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PROTOCOL ON ECONOMIC RELATIONS
between
the Government of the State of Israel
and

the P.L.O., representing the Palestinian people

PREAMBLE

The two parties view the economic domain as a cornerstone of their mutual relations.
Accordingly, both sides shall cooperate in this field in order to achieve a sound economic
base for such relations. For this purpose an agreed framework of relations in various
economic spheres, based on the principles of recognition of each other’s economic interests,
reciprocity, equity and fairness, is hereby set out.

This protocol lays the groundwork for strengthening the economic base of the Palestinian side,
and for enhancing the role of the private sector of both sides in the promotion of economic
growth, while recognizing each other's economic ties with other markets and the need to create
a better economic environment for the individual.

Article 1
Framework and scope of this Protocol .

1. This protocol establishes the principles and arrangements which will govern the economic
relations between the two sides as well as the economic regime in the West Bank and the
Gaza Strip. The implementation of these principles and arrangements will be according to
the stages envisaged in the Declaration of Principles on Interim Sell Government
Arangements signed in Washington D.C. on September 13, 1993 and the Agreed Minutes
thereto, and will therefore begin in relation to the Gaza Strip and the Jericho Area. After
the Interim Agreement they will apply also to the rest of the West Bank, according to the
provisions of the Interim Agreement and to any other agreed arrangements between the

two sides.

2. a This Protocol, including its Appendixes, will come into force upon the signing of the
Agreement on the Gaza Strip and the Jericho Area (hereinafter - the Agreement) and

will be an integral part thereof.
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ARTICLE

ECONOMIC RELATI

The economic relations between the two sides are set out in the Protocol on Economic
Relations signed in Paris on April 29, 1994 and the Appendixes thereto, attached as Annex IV,
and will be governed by the relevant provisions of this Agreement and its Annexes.



b. This Protocol will be governed by the relevant articles and paragraphs of the
Agreement and its annexes, including those relating to jurisdiction and legal
arrangements and assistance.

. For the purpose of this Protocol, the term "the Areas” means the areas under the
jurisdiction of the Palestinian Authority established by the Agreement, according to the
provisions of the Agreement regarding territorial jurisdiction, and any other area falling
under the jurisdiction of Palestinian Authorities, in accordance with subsequent
agreements.
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SIDE LETTER TO THE P ON ECONOMI ]
TGN N PARIS ON APRIL 29. 1994

("THE PROTOCOL™}

The two sides to this Protocol agree to continue discussion through the Joint Economic
Committee of the following issues with the view of conclusions agreed arrangement within
three months: .

1. The mutual recognition and protection of patents, designs and trade marks, and other
intellectual property.

2. The procedures for the set-off of mutual financial obligations between the two sides,
including legal entities under their control or management.

3. The prevention of Trade Restrictions.

For the Government of Israel Forthe PL.O
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0 THE PROTOC MOy ONS

SIGNED IN PARIS ON APRIL 29,1994
("THE PROTOCOL™)

The two parties to the Protocol agree that the issue of contradiction between the Agreement |
on the Gaza Strip and the Jericho Area and the Protocol will be decided by the Prime Minister . ‘

of the Government of Israel and the Chairman of the PLO.

For the Government of Israel Forthe PL.O

A e /)/:%’
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April 6, 1994

Working Paper

During the discussions, an understanding has developed
between the two sides on the use of the following
expressions in the context of the Gaza-Jericho
Agreement:

sphere - a specific area of governmental activity
usually dealt with by a specific office of the Civil
Administration.

powers_and responsibilities - while these words may be

used interchangeably with authority, in the Gaza-Jericho
Agreement, they will be used in connection with the
treatment of specific spheres.

authority - is the power to exercise jurisdiction, i.e., .
it encompasses executive, legislative and judicial

powers and responsibilities. It is not necessarily

exclusive. In fact, it is exercised by both Israel and

the Palestinian Authority in the same manner as

jurisdiction.

Accordingly, the two sides agreed that -

a. Annex II and all other references to the
2 contents of Annex 11, as well as other
= provisions of the Gaza-Jeriche Agreement and
its Annexes which deal with specific spheres,
shall use the expression "powers and
responsibilities”.

b. The first two paragraphs of the Article in the
Gaza-Jericho Agreement entitled "Transfer of
[I: Powers and Responsibilities to the .
Pa;estinian] Authority” shall be redrafted as
follows:

Transfer of Authority

1. Israel shall transfer authority as set
out in this Agreement from the I[sraeli
military government and its Civil
Administration to a Palestinian
Authority, hereby established, in
accordance with Article -- (Jurisdiction)
of this Agreement. Israel shall continue
to exercise authority not so transferred.

2. As regards the transfer of authority
in civilian spheres, powers and
responsibilities shall be transferred as
set out in the Protocol concerning Civil
Affairs attached as Annex II.




PROTOCOL ON ECONOMIC RELATIONS
®

between

THE GOVERNMENT OF THE STATE OF ISRAEL

and

THE P.L.O.

REPRESENTING THE PALESTINIAN PEOPLE

Paris, April 29, 1994



PROTOCOL ON ECONOMIC RELATIONS
between
the Government of the State of Israel
and

the P.L.O., representing the Palestinian people

PREAMBLE

The two parties view the economic domain as one of the cornerstone in their mutual relations
with a view to enhance their interest in the achievement of a just, lasting and comprehensive
peace. Both parties shall cooperate in this field in order to establish a sound economic base for
these relations, which will be governed in various economic spheres by the principles of mutual
respect of each other's economic interests, reciprocity, equity and fairness.

This protocol lays the groundwork for strengthening the economic base of the Palestinian side
and for exercising its right of economic decision making in accordance with its own
development plan and priorities. Tiie two parties recognise each other's economic ties with
other markets and the need to create a better economic environment for their peoples and

individuals.




Article I

FRAMEWORK AND SCOPE OF THIS PROTOCOL

1. This protocol establishes the contractual agreement that will govern the economic

relations between the two sides and will cover the West Bank and the Gaza Strip

during the interim period. The implementation will be according to the stages envisaged
in the Declaration of Principles on Interim Self Government Arrangements signed in
Washington D.C. on September 13, 1993 and the Agreed Minutes thereto. It will

therefore begin in the Gaza Strip and the Jericho Area and at a later stage will also

apply to the rest of the West Bank, according to the provisions of the Interim Agreement

and to any other agreed arrangements between the two sides.

This Protocol, including its Appendixes, will be incorporated into the Agreement on the
Gaza Strip and the Jericho Area (in this Protocol - the Agreement), will be an integral

part thereof and interpreted accordingly. This paragraph refers solely to the Gaza Strip
and the Jericho Area.

. This Protocol will come into force upon the signing of the Agreement,

For the purpose of this Protocol, the term "Areas" means the areas under the

jurisdiction of the Palestinian Authority, according to the provisions of the Agreement
regarding territorial jurisdiction,

The Palestinian jurisdiction in the subsequent agreements could cover areas, spheres or
functions according to the Interim Agreement. Therefore, for the purpose of this Protocol
whenever applied, the term "Areas" shall be interpreted to mean functions and spheres
also, as the case may be, with the necessary adjustments.

¥



Article TI

THE _JOINT ECONOMIC COMMITTEE

. Both parties will establish a Palestinian-Israeli Joint Economic Committee (hereinafter- the
JEC) to follow up the implementation of this Protocol and to decide on problems related to
it that may arise from time to time. Each side may request the review of any issue related to
this Agreement by the JEC.

. The JEC will serve as the continuing committee for economic co-operation envisaged in
Annex III of the Declaration of Principles.

. The JEC will consist of an equal number of members from each side and may establish sub-
committees as it deems necessary, in addition to the sub-committees specified in this
Protocol.

A sub-committee may include experts as necessary.

. The JEC and its sub-committees shall reach their decisions by agreement and shall
determine their rules of procedure and operation, including the frequency and place or
places of their meetings.




Done in Paris, this twenty ninth day of April, 1994

For the Government of Israel For the P.L.O.

A St %
i
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ARTICLE

ECONOMIC RELATIONS

The economic relations between the two sides are set out in the Protocol on economic
Relations signed in Paris on April 29, 1994 and the Appendixes thereto, attached as Annex IV,
and will be governed by the relevant provisions of this Agreement and its Annexes.
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PROTOCOL ON ECONOMIC RELATIONS
between
the Government of the State of Israel
and

the P.L.O., representing the Palestinian people

PREAMBLE

The two parties view the economic domain as a cornerstone of their mutual relations.
Accordingly, both sides shall cooperate in this field in order to achieve a sound economic
base for such relations. For this purpose an agreed framework of relations in various
economic spheres, based on the principles of recognition of each other's economic interests,
reciprocity, equity and fairness, is hereby set out.

This protocol lays the groundwork for strengthening the economic base of the Palestinian side,
and for enhancing the role of the private sector of both sides in the promotion of economic
growth, while recognizing each other's economic ties with other markets and the need to create
a better economic environment for the individual.

Article 1
Framework and scope of this Protocol

1. This protocol establishes the principles and arrangements which will govern the economic
relations between the two sides as well as the economic regime in the West Bank and the
Gaza Strip. The implementation of these principles and arrangements will be according to
the stages envisaged in the Declaration of Principles on Interim Self Government
Arangements signed in Washington D.C. on September 13, 1993 and the Agreed Minutes
thereto, and will therefore begin in relation to the Gaza Strip and the Jericho Area. After
the Interim Agreement they will apply also to the rest of the West Bank, according to the
provisions of the Interim Agreement and to any other agreed arrangements between the
two sides.

5 a This Protocol, including its Appendixes, will come into force upon the signing of the
Agreement on the Gaza Strip and the Jericho Area (hereinafter - the Agreement) and
will be an integral part thereof, and in the case of a contradiction between them, the
Agreement will prevail. . ’k




b. This Protocol will be governed by the relevant articles and paragraphs of the \*
Agreement and its annexes, including those relating to jurisdiction and legal

arrangements and assistance, e —
—————————— =

. For the purpose of this Protocol, the term "the Areas" means the areas under the

jurisdiction of the Palestinian Authority established by the Agreement, according to the
provisions of the Agreement regarding territorial jurisdiction, and any other area falling
under the jurisdiction of Palestinian Authorities, in accordance with subsequent ,
agreements.
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ARTICLE --

MISCELLANEOUS PROVISIONS
1. Joint Economic Committee and Sub-Committees

a. The Parties hereby establish a Joint Economic Committee composed of an equal
number of members from Israel and from the Palestinian Authority

(in this Protocol -the JEC) to coordinate the economic relations between the two
S sides and to monitor the implementation of this Protocol

>
)
Q?’ b. The JEC may set up sub-committees to deal with specific economic spheres and

q\\ with matters referred to in the various Articles of this Protocol.
k A sub-committee may include experts as necessary.

¢. The JEC and its sub-committees shall reach their decisions by agreement and shall

determine their rules of procedure and operation, including the frequency and place
or places of their meetings.

@ Set-OfT of Financial Obligations

. Mutual financial obligations between Israel and Palestinian Authority may be set off by
_;\\}? notice of one side to the other, through the JEC.

-5:' - For the purposes of this paragraph, eact} Fide shall include all legal entities under its control
o or management, as well as local authorities.

3. Intellectual Property

The two sides shall mutually recognize, respect and protect patents, designs and trade
,,(" marks, registered by the authorities of the other side, whither the registration was before
&7"‘ the signing of the Agreement or after it.

\

4. Prevention of Trade Restrictions

Subject to the provisions of the Agreement and its Annexes, Israel and the Palestinian

Authority will:
' o
~ a. Refrain from any act or omission which has as its object or effect the prevention,
":; restriction or distortion of trade and economic relations with each other;

k__d" b. Refrain from any boycott against individuals, corporations, private and public sector
institutions and departments of the other side; and



c. give individuals, corporations, private and public sector's institutions and departments
of the other side, equal treatment to that given to foreigners and foreign entities.

d. take all possible administrative and legal measures to prevent such activity by
individuals and bodies under their jurisdiction.

5. Enforcement of taxes

Administrative and legal proceedings concerning the enforcement of taxes on
Israelis in the Areas will be conducted subject to the provisions of Annex III.
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Ittihaddiya Palace
cairo, Egypt
Thursday, April 28, 1994

: The temporary
international presence will be drawn from donor countries.
Five or six countries will be selected by mutual agreement
petween Israel and the PLO to participate in the temporary
international presence. They will be stationed in cities in
Gaza and Jericho. Seven-to-ten days after the signing of
the agreement, the temporary international presence will be
allowed to enter.

NTS: Palestinian residents of Gaza and Jericho
will be able to travel on documents that will be titled in
the following way!

PALESTINIAN INTERIM SELF~GOVERNING AUTHORITY
PASSPORT [this title will appear in larger letters])
LAISSEZ-PASSER OR TRAVEL DOCUMENT

Travel documents will be valid for three years.

RAFAH: The Rafah passage will have different arrangements
from those agreed on for the Allenby Bridge passage in the
following ways: the passage will be open 365 days a year,
twenty-four hours a day; it will be open to cars, buses and
trucks; it will also be open to the transport of
commodities; special arrangements will be made to facilitate
the entry of passengers. i

The PLO seeks to have a Palestinian administrative manager
or director of the Rafah Passage facility. No agreement was
reached on this point.

HEEﬁQE_§QHIHEEH_§hiL_&HQEELIHB= General Shahak and Nabil
shaath will make their best efforts to reach a compromise on
this issue, It is expected that they will agree, but if
they do not, the jssue will be placed on the agenda for the
meeting between Chairman Arafat and Prime Minister Rabin.

Tt was agreed that no mention will be made of the map.

« The Palestinian Authority will issue a stamp bearing

the title "Palestinian Authority". There will be no
political symbols on the stamps.

The PLO seeKs an winternational stamp, which can be used
outside the Gaza/Jericho areas. Tsrael agreed to a "local"
stamp, but Foreign Minister Peres agreed that Israel will
look into the technicalities of how the palestinian stamp
could be used for international mail.
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12.

1

: Chairman Arafat reaffirmed the PLO's
commitment to amend the Charter, according to hie letter on
mutual recognition, to render inoperative articles which
negate the Declaration of Principles. 1Israel will inform
its Parliament that the PLO has reaffirmed its commitment to
place the issue on the agenda for the next session of the
PNC whether held in Gaza or elsewhere.

THE _ECONOMIC AGREEMENT: The Economic Agreement will be
signed in Paris on April 29, 1994 and will be incorporated
into the Gaza/Jericho Agreement. In the case of a
contradiction between the two agreements, the Gaza/Jericho
Agreement will prevail.

! : When Chairman Arafat enters
Gaza/Jericho, he will use the title "Chairman of the
Palestinian Authority", or "Chairman of the PLO," and will
not use the title "President of Palestine.™

:+ Chairman Arafat reaffirmed his commitment to
provide all the information he has and to do whatever he can
to resolve this issue.

- M : On the evening of Tuesday, May 3,
1994 Prime Minister Rabin and Chairman Arafat will meet to
finalize the issues of the size of Jericho and the presence
of a Palestinian policeman at the Allenby Bridge. If no
agreement is reached on the Gaza Shore issue, it too will be
dealt with at this meeting. President Mubarak and Secretary

Christopher will be present.

SIGNING CEREMONY: Israel and the PLO accepted President
Mubarak's suggestion that the Signing Ceremony take place on
Wednesday morning, May 4, 1994. President Mubarak, seconded
by Chairman Arafat and Foreign Minister Peres, asked
Secretary Christopher to remain in the region to consult
with the parties during the interim, and to facilitate the

Rabin/Arafat meeting and the Signing Ceremony.

GENERAL: Both sides affirmed to President Mubarak and
Secretary Christopher that this list includes all
outstanding issues that stand in the way of the agreement.
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Ittihaddiya Palace
cairo, Egypt
Thursday, April 28, 1994

: The temporary
international presence will be drawn from donor countries.
Five or six countries will be selected by mutual agreement
between Israel and the PLO to participate in the temporary
international presence. They will be stationed in cities in
Gaza and Jericho. Seven-to-ten days after the signing of
the agreement, the temporary international presence will be
allowed to enter.

S: Palestinian residents of Gaza and Jericho
will be able to travel on documents that will be titled in
the following way!

PALESTINIAN INTERIM SELF-GOVERNING AUTHORITY
PASSPORT [this title will appear in larger letters]
LAISSEZ-PASSER OR TRAVEL DOCUMERT

Travel documents will be valid for three years.

RAFAH: The Rafah passage will have different arrangements
from those agreed on for the Allenby Bridge passage in the
following ways: the passage will be open 365 days a year,
twenty-four hours a day; it will be open to cars, buses and
trucks; it will also be open to the transport of
commodities; special arrangements will be made to facilitate
the entry of passengers. .

The PLO seeks to have a Palestinian administrative manager
or director of the Rafah Passage facility. No agreement was
reached on this point.

. General Shahak and Nabil
Shaath will make their best efforts to reach a compromise on
this issue. It is expected that they will agree, but if
they do not, the jssue will be placed on the agenda for the
meeting between Chairman Arafat and Prime Minister Rabin.
Tt was agreed that no mention will be made of the map.

: The Palestinian Authority will issue a stamp bearing

the title "palestinian Authority". There will be no
political symbols on the stamps.

The PLO seeks an winternational" stamp, which can be used
outside the Gaza/Jericho areas. Israel agreed to a "local"
stamp, but Foreign Minister Peres agreed that Israel will
look into the technicalities of how the palestinian stamp

could be used for international mail.
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10.

11.

12.

THE CHARTER: Chairman Arafat reaffirmed the PLO's
commitment to amend the Charter, according to his letter on
mutual recognition, to render inoperative articles which
negate the Declaration of Principles. 1Israel will inform
its Parliament that the PLO has reaffirmed its commitment to
place the issue on the agenda for the next session of the

PNC whether held in Gaza or elsewhere.

t The Economic Agreement will be

signed in Paris on April 29, 1994 and will be incorporated

into the Gaza/Jericho Agreement. 1In the case of a
contradiction between the two agreements, the Gaza/Jericho

Agreement will prevail.- :

: : When Chairman Arafat enters
Gaza/Jericho, he will use the title "Chairman of the
Palestinian Authority", or "Chairman of the PLO," and will
not use the title "President of Palestine."

ISRAELI MIAs: Chairman Arafat reaffirmed his commitment to
provide all the information he has and to do whatever he can
to resolve this issue.

RABIN-ARAFAT MEETING: On the evening of Tuesday, May 3,
1994 Prime Minister Rabin and Chairman Arafat will meet to
finalize the issues of the size of Jericho and the presence
of a Palestinian policeman at the Allenby EridT . If MO
agreement is reached on the Gaza Shore issue, it too will be
dealt with at this meeting. President Mubarak and Secretary

Christopher will be present.

SIGNING CEREMONY: Israel and the PLO accepted President
Mubarak's suggestion that the Signing Ceremony take place on
Wednesday morning, May 4, 1994. President Mubarak, seconded
by Chairman Arafat and Foreign Minister Peres, asked
Secretary Christopher to remain in the region to consult
with the parties during the interim, and to facilitate the
Rabin/Arafat meeting and the Signing Ceremony.

GENERAL: Both sides affirmed to President Mubarak and
Secretary Christopher that this list includes all
outstanding issues that stand in the way of the agreement.



28/04/94 10:45

ARTICLE 1V

ECONOMIC RELATIONS

1. The two parties view the economic domain as one of the cornerstones of their
bilateral relations. Both sides are determined to cooperate in this field in order to
achieve a sound economic base for the Palestinian side. For that purpose they have
negotiated and agreed upon a framework of relations in various economic spheres, as
set out in Annex 1V, which are based on the principles of recognition of each other's
economic interests, reciprocity, equity and fairness.
In this framework the parties have endeavoured to obtain the enhancement of the role
of the private sector in the promotion of economic growth, the recognition of each other's
economic relations with other parties and the creation of a better economic environment for
the individual,

2. The economic agreement establishes the policies which will govern the bilateral economic
relations as well as the economic regime in the West Bank and the Gaza Strip. The
implementation of these principles will be according to the stages envisaged in the
Declaration of Principles and will therefore begin in relation to the Gaza Strip and the
Jericho Area, and after the Interim Agreement will apply also to the rest of the West
Bank, according to the provisions of the Interim Agreement and to any other agreed
arrangements between the two sides.

3. This Article and Annex I'V will be included in the Agreement on the Gaza Strip and Jericho
Area (hereinafter - the Agreement). Therefore -

(1) They will come into force together with the Agreement as a whole upon the signing
of the Agreement

(2) They will be governed by the general articles and paragraphs of the Agreement and its
annexes including those relating to jurisdiction and legal arrangements and assistance.

(3) Their final form and wording may be adapted (without changing the substance of the
economic principles and arrangements) in order to comply with the form and wording
of the Agreement as a whole.
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ANNEX IV
ARTICLE --
MISCELLANEOUS PROVISIONS

1. int Economic Committee and Su ommittees

a. The Parties hereby establish a Joint Economic Committee composed of an equal
number of members from Israel and from the Palestinian Authority
(J‘h H.,'g frote. | {(hersinafier -"the JEC") to coordinate the economic relations between the two sides and
to monitor the implementation of Annex IV.
"
b. The JEC may set up sub-committees to deal with specific economic spher d
with matters referred to in the various Articles of AnnexAV. }hic ﬁ&;@n .
A sub-committee may include experts as necessary,

c. The JEC and its sub-committees shall reach their decisions by agreement and shall
determine their rules of procedure and operation, including the frequency and place
or places of their meetings.

2. Set-Off of Financial Obligations

Mutual financial obligations between Israel and Palestinian Authority may be set off by
notice of one side to the other, through the JEC.

aragraph, ; - : .
For the purposes of this :fcusli efaéh side shall include all legal entities under its control U
or management, as well as local authorities. '

; o }
3. Intellectual Property [ pnd STHQY 55U e u*& \ntelect al preie

The parties acknowledge the need to mutually recognize and to protect patents,
designs andArade marks. A Sub-Committee of the JEC will discuss ways to achieve
this goal /Pending ap agreement  on these matters sregistration/of patents, designs
and trade marks by either side will apply also in tt}é area under the jurisdiction of the
other side. '

& ﬂl:‘w} ﬂ:_“l__ﬂ‘:'ﬂ.-’ V{E'.ﬁimglévgn LJ_J uei"lq'il"xuw 5_1(-!,,;; ..\
4. Prevention of Traéeﬂem — "

Subject to the provisions of this Agreement and its annexes, Israel and the Palestinian
Authority will:

BX e, v

a. forain from any act or omission which has as its object or effect the
prevention, restriction or distortion of trade and economic relations with each other;

b. &cfrain from any boycott against individuals, corporations, private and public sector
institutions and departments of the other side; and



C. (give individuals, corporations, private and public sector's institutions and departments
of the other side, equal treatment to that given to foreignershnd foreign entities.

A

d. Take all possible administrative and legal measures to prevent such activity by
individuals and bodies under their jurisdiction.

5. Enforcement of taxes

Administrative and legal P
Israelis in the terri
conducted subject to the provisions of Annex III.

ings concerning the enforcement of taxes on
T s Tih s will be

The principles set outin Anpéx IV concerning the trade regime and economic
relations between the two. sides will apply also to the West Bank and its residents,
as soon as the Interim Agreement comes into force, subject to its provisions and
to any other agreed drrangentents between the two sides.
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The Article titled Economic Relations and the Annex thereto, are intended to be included in the
Agreement on the Gaza Strip and Jericho Area (hereinafter - the Agreement). Therefore -

1. They will come into force together with the Agreement as a whole ;

2. They will be governed by the general articles and clauses of the Agreement, including
those relating to jurisdiction and legal arrangements and assistance;

3. Their final form and wording may be adapted (without changing the substance of the

economic principles and arrangements) in order to comply with the form and wording
of the Agreement as a whole,
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ARTICLE 1V

ECONOMIC RELATIONS

1. The two parties view the economic domain as one of the cornerstones of their
bilateral relations. Both sides are determined to cooperate in this field in order to
achieve a sound economic base for the Palestinian side. For that purpose they have
negotiated and agreed upon a framework of  relations in various economic spheres, as
set out in Annex IV, which are based on the principles of recognition of each other's
economic interests, reciprocity, equity and fairness.
In this framework the parties have endeavoured to obtain the enhancement of the role
of the private sector in the promotion of economic growth, the recognition of each other's
economic relations with other parties and the creation of a better economic environment for
the individual.

2. The economic agreement establishes the policies which will govern the bilateral economic
relations as well as the economic regime in the West Bank and the Gaza Strip. The
implementation of these principles will be according to the stages envisaged in the
Declaration of Principles and will therefore begin in relation to the Gaza Strip and the
Jericho Area. and after the Interim Agreement will apply also to the rest of the West
Bank, according to the provisions of the Interim Agreement and to any other agreed
arrangements between the two sides.
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The Article titled Economic Relations and the Annex thereto, are intended to be included in the
Agreement on the Gaza Strip and the Jericho Area (hereinafter - the Agreement). Therefore -

1. They will come into force together with the Agreement as a whole ;

2. They will be governed by the general articles and clauses of the Agreement, including
those relating to jurisdiction and legal arrangements and assistance;

3. Their final form and wording may be adapted (without changing the substance of the
economic principles and arrangements) in order to comply with the form and wording
of the Agreement as a whole.
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ARTICLE 1V

ECONOMIC RELATIONS

1. The two sides to this Agreement view the economic domain as one of the cornerstones of
their bilateral relations. Both sides are determined to cooperate in this field in order to
achieve a sound economic base for the Palestinian side. For that purpose they have
negotiated and agreed upon a framework of relations in various economic spheres, as set
out in Annex IV, which are based on the principles of recognition of each other's economic
interests, reciprocity, equity and fairness.

In this framework the two sides have endeavoured to obtain the enhancement of the role of
the private sector in the promotion of economic growth, the recognition of each other's
economic relations with other parties and the creation of a better economic environment for
the individual.

2. The economic agreement between the two sides establishes the policies which will
govern the bilateral economic relations as well as the economic regime in the West Bank
and the Gaza Strip. The implementation of these principles will be according to the stages
envisaged in the Declaration of Principles and will therefore begin in relation to the Gaza
Strip and Jericho Area, and after the Interim Agreement will apply also to the rest of the
West Bank, according to the provisions of the Interim Agreement and to any other agreed
arrangements between the two sides.
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The Article titled Economic Relations and the Annex thereto, are intended to be included in the
Agreement on the Gaza Strip and Jericho Area (hereinafter - the Agreement). Therefore -

I. They will come into force together with the Agreement as a whole ;

2. They will be governed by the general articles and clauses of the Agreement, including
those relating to jurisdiction and legal arrangements and assistance,

3. Their final form and wording may be adapted (without changing the substance of the
economic principles and arrangements) in order to comply with the form and wording
of the Agreement as a whole.
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The Article titled Economic Relations and the Annex thereto, are intended to be included in the
Agreement on the Gaza Strip and Jericho Area (hereinafter - the Agreement). Therefore -

1. They will come into force together with the Agreement as a whole :
2. They will be governed by the general articles and clauses of the Agreement, including
those relating to jurisdiction and legal arrangements and assistance;

3. Their final form and wording may be adapted (without changing the substance of the

economic principles and arrangements) in order to comply with the form and wording

of the Agreement as a whole.
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. With Mml‘h lpru&bﬁéml
diuuu, the importation and transportation nfhvmock and
poultry, and of plants and parts thereof (including fruits and
vegetables), will be carried out according to the principles and
arrangements detailed in Annex IV, Article V1

ladustry

Principles and arrangements for the movement of industrial grmdl
between Isracl and the Gaza Strip and Jencho Ares are set out in
Annex IV, Article V1)

Tougism
s Both Parties recognize the importance of tourism for the
economies of Israel and of the Gaza Strip and Jericho Ares and

agree to cooperate in this field in order to increase their
mutual economic benefits from this industry

In order to achieve this goal wrangements regarding touriam
are set out in Annex TV, Article VIII

- Bapking snd Finuncig) Activities

The Parties recognize that a modern and stable banking system is

important for economic welfare and development. Principles and
arrangements regarding the development of the banking svstem and its
ties with other banks, as well as principles and arrangements for the
conduct of flnancial activity in the Gaza Strip and Jericho Area are
~detailed in Annex TV, Article IX

& The Parties acknowledge the need to protect the environment and
prevent its degradation in order to preserve the well-being of
the public, and to conserve natural and cultural resources
and to attain economic growth based on the principles of
sustainable development

b. Both Parties recognize the interdependence of the ecosystems and
environments of Isrsel and the Gaza Strip and Jericho area, and
agree to act and coaperate in order to protect them and to
Mwmmm}m

©. Inorder to achieve these goals, arrangements regarding
mx pdicmmdpubliohulthmmminw.
1V, Arucle
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In order to facilitate the gmooth passage of trafic betweon Tsmael

and the Gaza Strip and Jericho Area. srrangements concerning
computisory insurance and compensation of road accidents victims are
set out in Annex [V, article X1

10. Set-Off of Financial Obligations

Mutual financial obligations betwoen Israel and Palestinian Authority
may be set off by notice of one side to the other[through the Joint
Economic Commuttee established in thus Ancle

For the purposes of this Article, each side shall include all Jegal
entities under iz control or management, as well as local

adulhonties

11, Joint Economic Committes snd Sub-Commiftees

a The Parties hereby sstablish a joint Economic Committee composed
of an equal number of representatives from lsrael and from the
Paisstinian Authority (heremnafter -"the JEC") to coordinate and
monitor the implementation of this Article and Annex IV

b. The JEC may set up sub-committees to deal with specific spheres
and marters referred to in this article and covered in Annex IV

o. The JEC and its sub-committees will determine by agreement their
mode of procedure and operation

Thmluhwmldulh:nudm mutually recognize and 1o protect
patents, designs and trade marks. A Sub-Committee of the Joint Economic

Committee will discuss ways to achieve this goal. Pending an agreement on

these matters, rlﬁmnonufpum designs and trade marks by either side
will apply also in the territory under tleun:lmhnn of the other side

Subjmmﬂuwmmmﬁfﬂus Agreement, Israel and the
Palestinian Authority will

(% Mﬂaﬁmwmwmﬂmanwuchhuu:unﬁmmm
mmmmmmmufummm
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Article VI
Economic Relations

With a view to increasing their mutual economic benefits, Israel and the
Palestinian Authority will seek to foster cooperation and coordination_in
various economic spheres as detailed in this articlegead vin @mneey Ww.
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Open Trade Regime

An open trade regime will be maintained between Israel and the Gaza
Strip and Jericho Area, enabling movement of goods and services in
accordance with the arrangements and its Annexes.

Labor J.eﬁn'i leé t> Thes Qéffemm-}
a. Principles and arrangements for the movement of labor bEthI'EE.

Israel and Gaza Strip and Jericho Area are set out in Annex Y,
Article .

b. The social rights of Palestinians who will be employed in Israel
will be protected according to arrangements detailed therein.

Import Policy and Fiscal Issues ol cﬂhe{ |ml?_w“f “"U(-EH

a. Principles and arrangements governing custums(éﬁi};{mpnrt ancy’
mﬂ*mﬁﬂhmr::—#ﬂ—iﬂ-e-;—_ -

1"hE-LVg ™

b’ Pr%ndﬁgrﬁand*arrangmﬁs—gmmm—bhe impurt};%fgmdg from
b
c.

Arab states are set out i{l Annex ‘' Article IC . ;
e i‘-fuc-ﬂﬁu.w; Mau- R0l O o bovdoy c rossimet
Principles and arrangements gove ning direct taxation aré set
out in Annex_\V , Article W

d. Principles and arrangements governing indirect taxation on local
products are set out in Annex W, Art’rc]ej_‘

Agriculture

a.  The agriculture sector will constitute an integral part of the
open trade regime.

b.  Each side will permit unrestricted access\\ for agricultural
produce to each other's arkets, subject''to the temporary
exceptions Tisted in Annex{V , Article ¥7 ;qaqm,{o.

C. With the view to preventing the spread of animal and plant
diseases, the importation and transportation of 1livestock and
poultry, and of plants and parts thereof (including fruits and
vegetables), will be carried out—according to_the principles and
arrangements detailed in Annex Y , Article _Ej_

e e A &



Industry

Principles and arrangements for the free movement of industrial goods
betweep Israel and the Gaza Strip and Jericho Area are set out in

Annex %{ , Article V1 .

Tourism

a. Both Parties recognize the importance of tourism for the

economies of Israel and of the Gaza Strip and Jericho Area and

')(‘agree to cooperate in this field in order to increase their
mutual economic benefits from this industry.

b. In order to achieye this goal, arrangements regarding tourism Tf%;:)

set out in Annex §# , Article V).
Banking and Financial Activities Clnq\g[g{l”-ﬁ-d

The Parties recognize that a modern [and stable banking system i
important for economic welfare and® adwaneement: Principles an
arrangements regarding the development of the banking system and its
ties with other banks, as well as principles and arrangements for the
conduct of financial activity in the Gaza Strip and Jericho Area are

detailed in Annex W, Article TR,
™~ avc}i‘f_—B

a. The Parties acknowledge the need to protect the environment and

Environment Protection and Public Health

prevent its degradation Far-the—purpose_of|presery the well)

being of the public and for the conservation of natural and
cultural resources and to attain economic growth based on the
principles of sustainable development

b. Both Parties recognize the interdependence of the ecosystems and
environment of Israel and the Gaza Strip and Jericho area, and
agree to act and cooperate in order to protect them and to
prevent environmental risks, hazards and nuisances.

& In order to achieve these goals, arrangements regarding.

environment policies and public health are set out in Annex .
Article X . Ll

-—

Road Accidents Insurance

In order to facilitate the smooth passage of traffic between Israel
and the Gaza Strip and Jericho Area, arrangements concerning
compulsory insurance and compensation in cases of road accidents are

set out in Annex W, avyiele

Set-0ff of Monetary Obligations
;ﬂﬂhﬂnﬂlaJ

Mutual Hguideated—menetary obligations between Israel and Palestinian
Authority may be set off by notice of one side to the other, through

¥



the Joint Economic Committee established in this Article.

For the purposes of this Article, each side shall include all legal . |
entities under its control or management, as well as mumlgifu,lllu hwr‘h\u

ttee and Sub-Committee
By - .ﬂm “hi-
a. The Parties " hereby estdblish a joint Ecdhomico Eumm

{hereinafter -- the JEC" to coordinate and monitor th -—m.__

implementation of this Article and &he Annexes——rceforred—to
+herain. WY

o V,p{\\r.f_ I\FES f'lr 4151'&(!’
f"ifh

—H L
b. The JEC will set up sub-committees in order to deal with
e SpEETflE spheres and matters)covered in the Anneg;&-rﬁ*efrzﬂ—tﬂ
; \k“ﬁ@h o -_jn this Artiﬂeloﬂ i

"¢, The JEC and its sub cummuttee will determine by agreement their
mode of procedure and operation.

12.  Prevention of Trade Restrictions

Subject to the provisions of this Agreement, Israel and the .
Palestinian Authority will:

a. refrain from any act or mission which has as its object or
effect the prevention, restriction or distortion of trade and
economic relations with each other;

b. refrain from any boycott against individuals, corporations,
private and public sector institutions and departments of the
other side; and

c. take all possible administrative and legal measures to prevent
such activity by individuals and bodies Whew jurisdiction.

Un bV
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Article VI

Economic Relations

With a view to increasing their mutual economic

benefits, Israel and (he Palestinian Authority will seek -
to foster cooperation and coordination in the various

economic spheres as detailed in this Article.

?,h



1. Open Trade Regime

An open trade regime will be maintained between
ISmcFand the Gaza Strip and Jericho Area,
enabling movement of goods and services in
accordance with the arrangements detailed

in this Agreement and its Annexes.

2. Labor

a. Principles and arrangements for the movement
of Iagor between Israel and the Gaza Strip and
Jericho Area are set out in Annex -,

Article .

b. The social rights of Palestinians who will be

employed in Israel will be protected according
to arrangements detailed therein.

3. Import Policy and Fiscal Issues

a. Principles and arrangements governing customs

and import policy are set out in Annex -,
Article --.

b. Principles and arrangements governing the

import of goods from Arab states are set out
in Annex --, Article --,

¢. Principles and arrangements governing direct
laxation are set out in Annex --, Article --.

d. Principles and arrangements governing indirect

laxation on local products are set out in
Annex --, Article --,

4. Apgriculture

a. The agriculture sector will constitute an
integral part of the open trade regime.

b. Each side will permit unrestricted access for
agricultural produce to cach other's markets,

subject to the temporary exceptions listed in
Annex --, Article --,

AN o N
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¢ With the view to preventing the spread of
animal and plant discases, the importation and
transportation of livestock and poultry,
animal products and biological products, and
of plants and parts thereof (including fruits
and vegetables), will be carried out according
to the principles and arrangements detailed in
Annex --, Article .

5. Industry

Principles and arrangements for the free movement
of industrial goods between Israel and the Gaza
Strip and Jericho Area are set out in Annex --,
Article --.

6. Tourism

a. Both Parties recognize the ianrtance of
tourism for the economies o Israel and of the
Gaza Strip and Jericho Area and agree to
cooperate in this field in order to increase
their mutual economic benefits from this
industry.

b. 1In order to achieve this goal, arrangements
reparding tourism are set out in Annex —,
Article --.

7. Banking and Financial Activities

The Parties recognize that a modern and stable
banking system is important for economic welfare
and advancement. Principles and arrangements
regarding the development of the banking system and
itc ties with other, banks, as well as principles

and arrangements for the conduct of financial
activity in the Gaza Strip and Jericho Arca are
detailed in Annex --, Article --.

8. Environ

a. The Parties acknowledge the need to protect
the environment and prevent its degradation
for the purpose of preserving the well being
of the ‘puhlzc and for the conservation of
natural and cultural resources and to attain
economic growth based on the principles of
sustainable development,

9514836

P.82
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b. Both Parties recognize the interdependence of
ihe ecosystems and enviromment of Israel an
the Gaza Strip and Jericho Area, and agree to
act and cooperate in order (0 protect them and
to prevent environmental risks, hazards an

nuisances.

c. [n order to achieve these goals, arrangements
regarding environment policies and ruh!ic
health are set out in Annex ==, Article --.

9. Road Accident Insurance

In order to facilitate the smooth passage of

traffic between Israel and the Gaza Strip and
Jericho Area, arrangements concerning compulsory
{insurance and cor gation 10 cas

Mutual liquidated monctary obligations between
Isracl and the Palestinian Authority may be
set off by notice of one side to the other,
through the Joint Fconomic Committee
established in this Article.

For the purposes of this Article, each side
shall include all legal entities under its
control or management.

a. The Parties hereby establish a Joint
Economic Committee (hereinafter "the JEC™)to0

coordinate and monitor the implementation of
this Article and the Annexes referred to
thetein. &

b. The JEC will set up cub-committees in order Lo
deal with specific spheres and matters covered
in the Annexes referred to in this Article.

c. The JEC and its sub-committees will determine
by agreement their mode of procedure and

operations.
12. Prevention of T'rade Restrictions

Subject to the provisions of this Agreement, Israel
and the Palestinian Authority will:

- 10 -
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a. refrain from any act or omission which has as
its object or effect the prevention,

{ restriction or distortion of trade and

economic relations with each other;

b. refrain from any boycott against individuals,
corporations, private and public sector
institutions and departments of the other
side; and

c. take all possible administrative and legal
measures to prevent such activity by
individuals and bodies within their
jurisdiction.
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With a view to increasing their al economic benefits, Israel and the
Palestinian Authority will seekfo foster cooperation and coordination in
his article and in annex IV,

An open trade reg

Strip and Jericho Area, enabling movement of g
accordance with the arrangements detailed in this
A.nne; A

s and services in
eement and its

e

"
ANNEX 1V
ARTICLE --

MISCELLANEOUS PROVISIONS

1. Set-Off of Financial Obligations

Mutual financial obligations between Israel and Palestinian Authority
may be set off by notice of one side to the other, through the Joint
Economic Committee established in this Article.

For the purposes of this Article, each side shall include all legal
entities under its control or management, as well as local
authorities.

2. Joint Economic Committee and Sub-Committees
a. The Parties hereby establish a é‘:zm Ecunumic Committee composed
of an equal number of from Israel and from the
Palestinian Authority (hereinafter -"the JEC") to coordinate and
monitor the implementation of this-Asticle-and Annex IV.

b. The JEC may set up sub-committees to deal with specific spheres

and matters referred-to-in-this-article-and covered in Annex IV,
The sub-commmilicy ~may bkl £\ pAVTS ccs meclsd

aces of thaw ~mee |uc?/1
3. Intellectual Property

The parties acknowledge the need to mutually recognize and to protect

patents, designs and trade marks. A Sub-Committee of the Joint Economic
Committee will discuss ways to achieve this goal. Pending an agreement on

decis |G L,j

aa rﬁf%awa{

¢. The JEC and its sub-committees wilt determine by-agreement-their veles
mode of procedure and operation, LJv-.c,MLL-b o e ond P

lece v



these matters, registration of patents, designs and trade marks by either side
will apply also in the territory under the jurisdiction of the other side.

4. Prevention of Trade Restrictions

Subject to the provisions of this Agreement and its annexes, Israel and the
Palestinian Authority will:

a. refrain from any act or omission which has as its object or effect the
prevention, restriction or distortion of trade and economic relations with each other,

b. refrain from any boycott against individuals, corporations, private and public
sector institutions and departments of the other side, and

7

c. give individuals, corporations, private and public sector's institutions and
departments of the other side, equal treatment to that given to foreigners
and foreign entities.

d. take all possible administrative and legal measures to prevent
such activity by individuals and bodies under their jurisdiction.

5. Enforcement of taxes

Administrative and legal proceedings concerning the enforcement of taxes on
Israelis in the territory under the jurisdiction of the Palestinian Authority will be
conducted subject to the provisions of Annex III.

6. Economic Relations in the Interim Period

The principles set -:mﬁn .ﬁmnex IV concerning the trade mgfﬁié“a-l_nd economic ()q I-ﬂ;{"l’ﬂ \ G

relations between the two sides will apply also to-the West Bank and its/fésidents,
as snnnjas-ﬂ'le Interim Agreement comes-into force, subject to its provisions and
to any other agreed arrangements between the two sides.

~




24/04/94 12:37

ARTICLE 1V

ECONOMIC RELATIONS

. : ‘ _ v
L YaVious flememic ;Plh.ww,., Ouh }54{ r.'?u«“} 7, w L )

1. The two sides to this Agreement view the economic domain as gne of the cornerstones of
their bilateral relations. Both sides are determined to cooperate i this field in order to
achieve a sound economic base for the Palestinian side. For that purpose they have .
negotiated and agreed upon a framework of econemie relations /which is based on the
principles of recognition of each other’s economic interests, reciprocity, equity and fairness.
In this framework the two sides have endeavoured to obtain the enhancement of the role of
the private sector in the promotion of economic growth, the recognition of each other's
economic relations with other parties and the creation of a better economic environment for
the individual.

2. The economic agreement between the two sides establishes the policies which will

govern the bilateral economic relations as well as the economic regime in the West Bank
and the Gaza Strip. The implementation of these principles will be according to the stages
envisaged in the Declaration of Principles and will therefore begin in relation to the Gaza
Strip and Jericho Area, and after the Interim Agreement will apply also to the rest of the
West Bank, according to the provisions of the Interim Agreement and to any other agreed
arrangements between the two sides.







09/01/94
ARTICLE ON ECONOMIC RELATIONS

TO BE INCLUDED IN THE AGREEMENT BETWEEN
THE GOVERNMENT OF THE STATE OF ISRAEL
AND
THE P.L.0. REPRESENTING THE PALESTINIAN PEOPLE

Article
Economic Cooperation

General

a. Israel and the Palestinian Authority will seek to foster
cooperation and coordination in the various economic spheres in
order to increase their mutual economic benefits. .

b. Israel and the Palestinian Authority will refrain from any
economic discrimination against individuals, corporations,
private and public sectors' institutions and departments of the
other side in conducting their business activities.

Open Trade Regime

Israel and the Palestinian Authority will maintain an open trade
regime between them, allowing movements of goods and services,

subject to the provisions of this agreement and its annexes.

Labor

a. There will be movement of labor between the two sides, in
accordance with annex

b. The social rights of Palestinians who will be employed in Israel
will be protected according to the provisions and arrangements

detailed in the said annex.




4. Import Policy and Fiscal Issues

The parties agree upon the arrangements governing custom and
import policy, as stipulated in annex

Palestinians will be able to import goods from Arab states,
according to the provisions and criteria set out in annex __ .

In matters of direct taxation on local products, the parties
agree to the principles and arrangements detailed in annex s

In matters of indirect taxation on local products, the parties
agree to the principles and arrangements detailed in annex

5. Agriculture

a.

The agriculture sector will be included as an integral part of
the open trade regime.

The agricultural produce of the two parties will have free and
unrestricted access to each others markets, with temporary
exceptions listed in annex

The parties recognize that in geographically and ecologically
closely related territories there 1is need for equal and
coordinated veterinary and phytosonitary standards. In order tu.
reduce the danger of the spread of epizootic diseases and plant
pests diseases by means of insects and other fomites,
importation and transportation of livestock and poultry, animal
products and biological products, and of plants and parts
thereof (including fruits and vegetables) will be carried out
according to the principles and arrangements detailed in annex




6. Industry

There will be free movement of industrial goods between two sides as
stipulated in annex

7. Tourism

:%__ Both parties recognize the importance of tourism for their
economy and agree to cooperate in this field in order to
increase their mutual economic benefits from this industry and
to facilitate the smooth and efficient flow of tourists)between ‘

thE’. +‘J':‘. _j.l,l..ﬂ_:lh C -{-f‘g'}— :Lbf;;m’hz'

b. In order to achieve these goals, the parties agree on the
arrangements set out in annex

8. Banking and Financial Activities

a. The financial activities in the Palestinian area will be
conducted in accordance with the provisions of annex

b. The parties recognize that a modern and stable banking system is
important for economic welfare and advancement. In order to
encourage the development of the banking system and its ties..
with other banks the parties agreed on the principles and
arrangements detailed in the said annex.

9, Environment Protection

a. Both parties acknowledge the need to protect the environment and
prevent its degregation for the health and well-being of their
people, for the conservation of natural and cultural resources
and to attain economic growth based on the principles of
sustainable development.
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10.

The

Telecommunications and Postal Services

Both parties recognize the interdependence of their ecosystems
and environments, and agree to act and cooperate in order to
protect them and to prevent environmental risks, hazards and
nuisances.

In order to achieve these goals, the parties agree to act
Jointly and severally, by means of planning, legislation,
enforcement, education, research and technological development
and any other means available, and as further specified in annex

Electromagnetic Spectrum, Telecommunication Services and Postal

Services will be regulated in accordance with the provisions of annexes __

and

12,

anc

In order to facilitate the smooth passage of traffic between them,
the parties agree to the arrangements set forth in annex

concerning compulsory insurance and compensation in cases of road
accidents

Set-Off

Mutual monetary 1liquidated obligations between Israel and the
Palestinian Authority, their various authorities and administrations
and companies cuntru?]edrhy them, the time for the fulfillment of
which has arrived, may Pe set off by notice by one party to the
other, |

OF Avewaqed
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13. Joint Economic Committee and Sub.-Committees

a. The parties establish a Joint Economic Committee to coordinate
and monitor the implementation of this agreement.

b. Various sub-committees to the said committee are established to
deal with specific spheres and matters, as specified in the
annexes mentioned in this article,

c. The Joint Economic Committee and the sub-committees will
determine by agreement their mode of procedure and operations.

14. Entering Into Force and Areas Covered By This Article

a. This article will enter into force simultaneously with the other
articles of the agreement between the parties on the Gaza Strip
and Jericho Area (hereinafter - the Agreement).

b. This article and the annexes mentioned in it will apply first to
the Gaza Strip and Jericho area, and later also to the West
Bank, according to the time table set in the DOP or as otherwise
agreed between the parties.

c. The settlement of differences and disputes concerning thE.
interpretation or implementation of this article will be as in
the Agreement.



4.1.1994

Israel will share with the Palestinian Authority the expenditures resulting from
the settlers' use of the Palestinian infrastructure, provided it has a say in deciding priorities in
the maintenance of the relevant infrastructure.

Israel reserves the right to present to the Palestinian Authority similar claims for
sharing expenditures resulting from the use of its infrastructure by Palestinian residents.




ARTICLE ----eee

ECONOMIC RELATIONS

1. Both parties to this agreement will maintain an open trade regime between them, allowing
the free movement of goods, services and labour, subject to the provisions stipulated in other
parts of this agreement and its annexes ---------- o= e ;

Both parties agree to employ one custom and import policy, with the necessary

adjustments, as stipulated in those annexes. ¥}

2. Banking and financial activities in the Gaza Strip and Jericho Area will be in accordance

with the provision of Annex ------,

3. A Joint Economic Committee will be established to coordinate and monitor the
implementatiﬂn of the above-mentioned Annexes, The Joint Economic Committee will
determine by agreement its mode of procedure and operations.

4. Each side will refrain from any economic discrimination against individuals, corporations,

private and public sectors' institutions and departments of the other side.



BASIC PRINCIPLES GUIDING THE AGREEMENT

1. Free movement of goods, labor and services.

2.. One custom and importation policy for both sides.
- e ————————— = P,

SIS

3. A new custom book which will address special needs of the Palestinian economy
4. Special arrangements to meet Palestinian needs in :

1. Importation form Arab States
2. Movement of agricultural production to Israel
3. Import taxes on cars imported for Palestinians will be decided by the Palestinian

Authority
4. Special requests in an agreed list of imports which will meet the Palestinian economic

needs.

5. A joint Committee with agreed procedures to discuss and consult on requests and changes
in import taxes in a defined list of items agreed in advance.

6. Israeli Finance Minister will approve and sign changes in import taxes.
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ECONOMIC ARRANGEMENTS IN THE ABSENCE OF
AN _ECONOMIC ANNEX IN THE GAZA STRIP
AND JERICHO AREA AGREEMENT

If no comprehensive agreement on economic relations is included in the Gaza Strip and the

Jericho Area Agreement, the current economic arrangements will continue, on the whole, to

prevail. However, because of the transfer of authorities in the Gaza Strip and Jericho Area, the .
manner in which some of these arrangements manifest themselves in practice will change.

Following are the main characteristics of the resultant economic regime which will prevail,

pending an agremanﬁem.—

A. LABOR
] #1“ (1o
1. The current arrangements, regulating the number of resi of the Gaza Strip and
the Jericho Area allowed to work in Israel and the conditions of their employment, will
continue to be in force.

2. The current arrangements regardlng Natmnal Insuram:e and equahzatmn deductions
from the wages of Gaza-Strip-an Area residents-emp rael, will continue
to be in force. However :

(a) Israel will transfer to the Palestinian Authority the net revenues from equalization
deductions, if levied and to the extent levied, which will be collected from the wages
of Gaza Strip and Jericho Area residents employed in Israel, to be used by the Palestinian .
Authority for social benefits and health services for these ;l{-lpiu;-,raes and for their families.
{ paddhary ovaployaes,
(b) The revenues transferred will be net of the sums set aside for EmpSG}’BE individually
or to ensure their rights, and of payments for occupational health serviges and of the
administrative costs of the Israeli Employment Service. 'é.\r -1 Qﬂ"f‘?“f“’ra

(c) The arrangements specified in (a) and (b) above may be reviewed and changed by
Israel, if an authorized Israeli court decides that the equalization deductions, or any
part thereof, must be paid to individuals or used for individual social benefits or insurance, or
that they or their transferral are otherwise unlawful.

laws avd
3. The "current arrangements” of (1) and (2) above, also include all nemmatmns or
changes in existing ones, legislated or decreed by Israel.




B. AGRICULTURE

1. The quantities of agricultural produce from the Gaza Strip and Jericho Area allowed to be
marketed in Israel, will be determined by Israel from time to time.

2. The entry of any such produce, or of plants or livestock, into Israel, will be conditional on
its conforming to the veterinary, plant protection and health standards, prevailing in Israel
at the time of entry.

3. Such standards’ requirements will apply also to any shipment of farm produce, or of
plants or livestock, between the Gaza Strip and the Jericho Area, through Israel.

4. Palestinian residents of the Gaza Strip and Jericho Area will have the right to freely export
their agricultural produce to external markets, on the basis of certificates of origin issued by
the Palestinian Authority.

C. TRADE REGIME

1. The current arrangements regulating imports from foreign countries into the Gaza Strip will
continue to be in force with respect to the Gaza Strip and Jericho area.

2. The above mentioned arrangements include the imposition and collection of import taxes,
the classification of imported goods, their evaluation for customs purposes and other import
procedures, as well as standards' requirements.

3. Israel's right to change the regulations concerning imports and import taxes constitutes an
integral part of the current arrangements regulating imports.

4. Israel will transfer to the Palestinian Authority those revenues from import taxes collected

on goods imported for Palestinian residents of the Gaza Strip and Jericho Area as are
currently transferred to the Civil Administration.

D. DIRECT TAXATION

1. The Palestinian Authority will have the right to determine, regulate, and collect direct taxes
(income taxes on individuals and corporations, property and municipal taxes, and fees)
within its territorial jurisdiction.

2. The above mentioned right will apply to direct taxes generated by both

(a) economic activities conducted within the Palestinian Authority's territorial jurisdiction
and

(b) economic activities conducted outside it by individuals and corporations resident
within the Palestinian Authority's jurisdiction.

3. Paragraph 2 (b) notwithstanding, Israel will retain the right to tax incomes and revenues
generated by economic activities conducted in Israel by Palestinian residents of the Gaza
Strip and Jericho Area.



E. INDIREC MESTIC TAXE

1. Israel VAT authorities will allow business firms registered for VAT purposes in Israel
tax credits for VAT paid on purchases from the Gaza Strip and Jericho Area suppliers,
provided that :

(a) the VAT rate on local production of goods and services in the Gaza Strip and
Jericho Area is effectively not less than 17 % ; and

(b) an agreement is reached between the VAT administrations of Israel and of the
Palestinian Authority, ensuring the genuineness and verification of VAT invoices issued
to business firms.

2. The marketing in Israel of goods from the Gaza Strip and Jericho Area will be allowed only

if the rates on them of purchase and excise taxes, and of VAT, under the Palestinian
Authority, are effectively identical to those current in Israel at the time, or if the appropriate
taxes are paid upon their entry to Israel.

F. BANKING

In the absence of an agreement on the regulation and the supervision of banks operating in the
areas under the jurisdiction of the Palestinian Authority, the Bank of Israel will not be
responsible for the licensing, regulation, or supervision of banks, or bank branches, operating
there, and will not serve as "lender of last resort” to them.

G. FOREIGN EXCHANGE

1. The Israeli Sheqel (NIS) and the Jordanian Dinar (JD), will be the only legal circulating
currency in the Gaza Strip and Jericho Area.

2. Pending an agreement on foreign exchange regulations, the Bank of Israel will not permit

the sale of foreign currency in exchange for Sheqels to the Palestinian Authority, or to
individuals, corporations, or institutions under its jurisdiction.

H. MOTOR VEHICLES INSURANCE

1. The entry of motor vehicles from the Gaza Strip and Jericho Area into Israel and the
West Bank (excluding Jericho), will be conditional on a valid insurance policy, complying
with the compulsory no-fault insurance system in force in Israel and the West Bank.

2. Such obligatory insurance will cover the whole duration of the vehicle's presence in
Israel and/or in the West Bank. The Israeli Controller of Insurance may decree a minimal

time period for this purpose.

I. TERRITORIAL COVERAGE

Pending the Interim Agreement, all references to Israel in the above mentioned arrangements
will apply also to the West Bank (excluding Jericho).

3. To ensure that Israeli and West Bank victims of road accidents involving Gaza Strip




and Jericho Area motor vehicles are able to collect their damages, the obligatory insurance
mentioned in (1) and (2) above will be deemed valid only if issued by an insurance company
licensed by Israel or the Civil Administration, as the case may be.

4. The Israeli statutory fund for compensation of road accidents victims will not compensate
Palestinians from the Gaza Strip and Jericho Area injured in a motor vehicle not covered by a
valid insurance policy as mentioned above.
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ECONOMIC ARRANGEMENTS IN THE ABSENCE OF AN ECONOMIC
ANNEX IN THE GAZA STRIP AND JERICHO AREA AGREEMENT

If no comprehensive agreement on economic relations is included in the Gaza
Strip and the Jericho Area Agreement, the current economic arrangements
will continue, on the whole, to prevail. However, because of the transfer
of authorities in the Gaza Strip and Jericho Area, the manner in which some
of these arrangements manifest themselves in practice will change.
Following are the main characteristics of the resultant economic regirr.
which will prevail, pending an agreement to change them. .

A. Labor

1. The current arrangements, regulating the number of residents of the
Gaza Strip and the Jericho Area allowed to work in Israel and the
conditions of their employment, will continue to be in force.

2. The current arrangements regarding National Insurance and
equalization deductions from the wages of Gaza Strip and Jericho
Area residents employed in Israel, will continue to be in force.

(a) Israel will transfer to the Palestinian Authority the ne
revenues from equalization deductions, if 1evied')$*and to the
extent levied, which will be collected from the wages of Gaza
Strip and Jericho Area residents employed in Israel, to be used
by the Palestinian Authority for social benefits and health
services, including social benefits and health services for

However:

these employees and for their families.

(b) The revenues transferred will be net of the sums set aside for
employees individually or to ensure their rights, and of
payments for occupational health services and of the
administrative fees of the Israeli Employment Service.




(c) The arrangements specified in (a) and (b) above may be reviewed
and changed by Israel, if an authorized Israeli court decides
that the equalization deductions, or any part thereof, must be
paid to individuals or used for individual social benefits or
insurance, or that they or their transferal are otherwise
unlawful.

The "current arrangements" of (1) and (2) above, also include all
new regulations, or changes in existing ones, legislated or decreed
by Israel.

Agriculture

The quantities of agricultural produce from the Gaza Strip an’
Jericho Area allowed to be marketed in Israel and the West Ban
(excluding the Jericho Area), will be determined by Israel from
time to time.

The entry of any such produce, or of plants or livestock, into
Israel and the West Bank (excluding Jeriche), will be conditional
on its conforming to the veterimary, plant protection and health
standards, prevailing in Israel and the West Bank, respectively, at
the time of entry.

Such standards’ requirements will apply also to any shipment of
farm produce, or of plants or livestock, between the Gaza Strip a
the Jericho Area, through Israel and the West Bank. .

Residents of the Gaza Strip and Jericho Area under the jurisdiction
of the Palestinian Authority, will have the right to freely export
their agricultural produce to external (i.e., other than Israel and
West Bank) markets, on the basis of certificates of origin issued
by the Palestinian Authority.

C. Irade regime

1.

The current arrangements regulating imports into the Gaza Strip
will continue to be in force with respect to the Gaza Strip and
Jericho Area. Israel will continue to be the sole operator of




D.

harbours and of land border crossings.

The above mentioned arrangements include the imposition and
collection of import taxes, classification, evaluation for customs

purposes and other import procedures,as well as standards’
requirements.

Israel’s right to make new regulations concerning imports, or
change the existing ones, constitutes an integral part of the
current arrangements regulating imports.

Israel will transfer to the Palestinian Authority those revenues
from import taxes collected on goods imported for residents of t

Gaza Strip and the Jericho Area as are currently transferred to th.
Civil Administration.

ti

The Palestinian Authority will have the right to determine,
regulate, and collect direct taxes (income taxes on individuals and
corporations, property and municipal taxes, and fees) within its
territorial jurisdiction in the Gaza Strip and Jericho Area.

The above mentioned right will apply to direct taxes generated by

both:
®

(a) economic activities conducted within the Pa'!estiniar.
Authority’'s territorial jurisdictiun;and .

(b) economic activities conducted outside it (e.g., in Israel and
the West Bank, excluding Jericho) by individuals and
corporations resident within the Palestinian Authority’s
jurisdiction.

Paragraph 2(b) notwithstanding, Israel will retain the right to tax
incomes and revenues generated by economic activities conducted in
Israel by residents of the Gaza Strip and Jericho Area.



E.

Indirect Domestic Taxes

1. Israel VAT authorities will allow business firms registered for VAT
purposes in Israel and the West Bank (excluding Jericho) tax
credits for VAT paid on purchases from Gaza Strip and Jericho Area
suppliers, provided that:

(a) the VAT rate on domestic production of goods and services in
the Gaza Strip and Jericho Area is effectively not less than 17
per cent; and

(b) an agreement is reached between the VAT administrations of
Israel and of the Palestinian Authority, ensuring t
genuineness and verification of VAT invoices issued to businesb
firms.

2. The marketing in Israel and the West Bank of goods from the Gaza
Strip and Jericho Area will be allowed only if the rates on them of
purchase and excise taxes, and of VAT, under the Palestinian
Authority, are effectively identical to those current in Israel at
the time, or if the appropriate taxes are paid upon their entry to
Israel.

Banking

In the absence of an agreement on the regulation and the supervision .
banks operating under the jurisdiction of the Palestinian Authority,
the Bank of Israel will not be responsible for the Tlicensing,
regulation, or supervision of banks, or bank branches, operating in the
Gaza Strip and Jericho Area, and will not serve as "lender of last
resort" to them.

Foreign Exchange

1. The Shegel (NIS) and the Jordanian Dinar (JD), will be the only
legal tender in the Gaza Strip and Jericho Area.

2. Pending an agreement on foreign exchange regulations, the Bank of
Israel will not permit the sale of foreign currency in exchange for



Sheqels to the Palestinian Authority, or to individuals,
corporations, or institutions under its jurisdiction.

H. to hicl rance

1. The entry of motor vehicles from the Gaza Strip and Jericho Area
into Israel and the West Bank (excluding Jericho), will be
conditional on a valid insurance policy, complying with the
compulsory no-fault insurance system in force in Israel and the
West Bank.

2. Such obligatory insurance will cover the whole duration of the
vehicle’s presence in Israel and/or in the West Bank. The Israe.
Controller of Insurance may decree a minimal time period for thi.
purpose.

3. To ensure that Israeli and West Bank victims of road accidents
involving Gaza Strip and Jericho Area motor vehicles are able to
collect their damages, the obligatory insurance mentioned in (1)
and (2) above will be deemed valid only if issued by an insurance
company licensed by Israel or the Civil Administration, as the case
may be.

4. The Israeli statutory fund for compensation of road accidents
victims will not compensate Palestinians from the Gaza Strip an
Jericho Area injured in a motor vehicle not covered by a va]ib
insurance policy as mentioned above. .
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ECONOMIC ARRANGEMENTS IN THE ABSENCE OF AN ECONOMIC
ANNEX IN THE GAZA STRIP AND JERICHO AREA AGREEMENT

If no comprehensive agreement on economic relations is included in the Gaza
Strip and the Jericho Area Agreement, the current economic arrangements
will continue, on the whole, to prevail. However, because of the transfer
of authorities in the Gaza Strip and Jericho Area, the manner in which some
of these arrangements manifest themselves in practice will change.
Following are the main characteristics of the resultant economic regim‘
which will prevail, pending an agreement to change them.

A. Labor

1. The current arrangements, regulating the number of residents of the
Gaza Strip and the Jericho Area allowed to work in Israel and the
conditions of their employment, will continue to be in force.

2. The current arrangements regarding National Insurance and
equalization deductions from the wages of Gaza Strip and Jericho
Area residents employed in Israel, will continue to be in force.

However:

(a) Israel will transfer to the Palestinian Authority the net
revenues from equalization deductions, if 1E?iedji(;and to the
extent levied, which will be collected from the wages of Gaza
Strip and Jericho Area residents employed in Israel, to be used
by the Palestinian Authority for social benefits and health
services, —including secial—benefits and health services- for

these employees and for their families.

(b) The revenues transferred will be net of the sums set aside for
employees individually or to ensure their rights, and of
payments for occupational health services and of the

administrative of the Israeli Employment Service.
CoiTs




(c) The arrangements specified in (a) and (b) above may be reviewed
and changed by Israel, if an authorized Israeli court decides
that the equalization deductions, or any part thereof, must be
paid to individuals or used for individual social benefits or
insurance, or that they or their transferal are otherwise
unlawful.

3. The "current arrangements" of (1) and (2) above, also include all
new regulations, or changes in existing ones, legislated or decreed
by Israel.

B. Agriculture
1. The quantities of agricultural produce from the Gaza Strip and
Jericho Area allowed to be marketed in Israel and the West Bank
(excluding the Jericho Area), will be determined by Israel from
time to time.

2. The entry of any such produce, or of plants or livestock, into
Israel and the West Bank (excluding Jericho), will be conditional
on its conforming to the veterinary, plant protection and health
standards, prevailing in Israel and the West Bank, respectively, at
the time of entry.

3. Such standards’ requirements will apply also to any shipment o
farm produce, or of plants or livestock, between the Gaza Strip anp
the Jericho Area, through Israel and the West Bank.

Paleshin et

4. WResidents of the Gaza Strip and Jericho Area under—the—jurisdiction
of—the Palestinian—-Authority, will have the right to freely export
their agricultural produce to external (i.e., other than Israel and
West Bank) markets, on the basis of certificates of origin issued
by the Palestinian Authority.

C. Trade regime

1. The current arrangements regulating imports into the Gaza Strip
will continue to be in force with respect to the Gaza Strip and
Jericho Area. Israel will continue to be the sole operator of



harbours and of land border crossings.

2. The above mentioned arrangements include the imposition and
collection of import taxes, classification, evaluation for customs

purposes and other import prucedures,ks well as standards’
requirements.

3. Israel’'s right to make new regulations concerning imports, or
change the existing ones, constitutes am integral part of the
current arrangements regulating imports.

4, Israel will transfer to the Palestinian ﬂuthuri%{ } 3fiwreuenues
from import taxes collected on goods imported for residents of th’
Gaza Strip and Ihﬁjdarichu Area as are currently transferred to the
Civil Administration.

Direct Taxation

1. The Palestinian Authority will have the right to determine,
regulate, and collect direct taxes (income taxes on individuals and
corporations, property and municipal taxes, and fees) within its
territorial jurisdiction in the Gaza Strip and Jericho Area.

2. The above mentioned right will apply to direct taxes generated by

both:
L]

(a) economic activities conducted within the Palestinian
Authority’s territorial jurisdiction and

(b) economic activities conducted outside it (e.g., in Israel and
the West Bank, excluding Jericho) by individuals and
corporations resident within the Palestinian Authority’s
Jurisdiction.

3. Paragraph 2(b) notwithstanding, Israel will retain the right to tax
incomes apd, revenues generated by economic activities conducted in
d\\!i\"’kt
Israel byﬁres%ﬁﬁﬁts of the Gaza Strip and Jericho Area.



ks

G.

Indi sti

1. [Israel VAT authorities will allow business firms registered for VAT
purposes in Israel and the West Bank (excluding Jericho) tax
credits for VAT paid on purchases fromVGaza Strip and Jericho Area
suppliers, provided that:

(a) the VAT rate on domestic production of goods and services in
the Gaza Strip and Jericho Area is effectively not less than 17
per cent; and

(b) an agreement is reached between the VAT administrations of
Israel and of the Palestinian Authority, ensuring the.
genuineness and verification of VAT invoices issued to business
firms.

2. The marketing in Israel and the West Bank of goods from the Gaza
Strip and Jericho Area will be allowed only if the rates on them of
purchase and excise taxes, and of VAT, under the Palestinian
Authority, are effectively identical to those current in Israel at
the time, or if the appropriate taxes are paid upon their entry to
Israel.

Bank ing

I,';_r ‘IHU? aye4s
In the absence n%n agreement on the regulation and the supervision u’
banks operating/under the jurisdiction of the Palestinian Authority,
the Bank of Israel will not be responsible for the licensing,
regulation, or supervision of banks, or bank branches, operating Jm theye |,

Gaza Strip—and—Jericho Area, and will not serve as "lender of last

resort" to them.
Foreign Exchange

1. The Shegel (NIS) and the Jordanian Dinar (JD), will be the only
legal tender in the Gaza Strip and Jericho Area.

2. Pending an agreement on foreign exchange regulations, the Bank of
Israel will not permit the sale of foreign currency in exchange for



Shegqels to the Palestinian Authority, or to individuals,
corporations, or institutions under its jurisdiction.

H. Motor Vehicles Insurance

1. The entry of motor vehicles from the Gaza Strip and Jericho Area
into Israel and the West Bank (excluding Jericho), will be
conditional on a wvalid insurance policy, complying with the
compulsory no-fault insurance system in force in Israel and the
West Bank.

2. Such obligatory insurance will cover the whole duration of the
vehicle’s presence in Israel and/or in the West Bank. The Israe].
Controller of Insurance may decree a minimal time period for this
purpose.

3. To ensure that Israeli and West Bank victims of road accidents
involving Gaza Strip and Jericho Area motor vehicles are able to
collect their damages, the obligatory insurance mentioned in (1)
and (2) above will be deemed valid only if issued by an insurance
company licensed by Israel or the Civil Administration, as the case
may be.

4., The Israeli statutory fund for compensation of road accidents
victims will not compensate Palestinians from the Gaza Strip a
Jericho Area injured in a motor vehicle not covered by a vali
insurance policy as mentioned above.
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ECONOMIC ARRANGEMENTS IN THE ABSENCE OF

AN_ECONOMIC ANNEX IN THE GAZA STRIP
AND JERICHO AREA AGREEMENT

If no comprehensive agreement on economic relations is included in the Gaza Strip and the

Jericho Area Agreement, the current economic arrangements will continue, on the whole, to

prevail. However, because of the transfer of authorities in the Gaza Strip and Jericho Area, the

manner in which some of these arrangements manifest themselves in practice will change. .
Following are the main characteristics of the resultant economic regime which will prevail,

pending an agreement to change them.

A. LABOR

1. The current arrangements, regulating the number of residents of the Gaza Strip and
the Jericho Area allowed to work in Israel and the conditions of their employment, will
continue to be in force.

2. The current arrangements regarding National Insurance and equalization deductions
from the wages of Gaza Strip and Jericho Area residents employed in Israel, will continue
to be in force. However

(a) Israel will transfer to the Palestinian Authority the net revenues from equalization
deductions, if levied and to the extent levied, which will be collected from the wages
of Gaza Strip and Jericho Area residents employed in Israel, to be used by the Palestinian .
Authority for social benefits and health services for these employees and for their families.

(b) The revenues transferred will be net of the sums set aside for employees individually
or to ensure their rights, and of payments for occupational health services and of the
administrative costs of the Israeli Employment Service,

(¢) The arrangements specified in (a) and (b) above may be reviewed and changed by
Israel. if an authorized Israeli court decides that the equalization deductions, or any
part thereof, must be paid to individuals or used for individual social benefits or insurance, or
that they or their transferral are otherwise unlawful.

3. The "current arrangements" of (1) and (2) above, also include all new regulations, or
changes in existing ones, legislated or decreed by Israel.




B. AGRICULTURE

1. The quantities of agricultural produce from the Gaza Strip and Jericho Area allowed to be
marketed in Israel, will be determined by Israel from time to time.

2. The entry of any such produce, or of plants or livestock, into Israel, will be conditional on
its conforming to the veterinary, plant protection and health standards, prevailing in Israel
at the time of entry.

3. Such standards' requirements will apply also to any shipment of farm produce, or of
plants or livestock, between the Gaza Strip and the Jericho Area, through Israel.

4. Palestinian residents of the Gaza Strip and Jericho Area will have the right to freely export
their agricultural produce to external markets, on the basis of certificates of origin issued by
the Palestinian Authority.

C. TRADE REGIME

1. The current arrangements regulating imports from foreign countries into the Gaza Strip will
continue to be in force with respect to the Gaza Strip and Jericho area.

2. The above mentioned arrangements include the imposition and collection of import taxes,
the classification of imported goods, their evaluation for customs purposes and other import
procedures, as well as standards' requirements.

3. Israel's right to change the regulations concerning imports and import taxes constitutes an
integral part of the current arrangements regulating imports.

4 TIsrael will transfer to the Palestinian Authority those revenues from import taxes collected
on goods imported for Palestinian residents of the Gaza Strip and Jericho Area as are
currently transferred to the Civil Administration.

D. DIRECT TAXATION

I. The Palestinian Authority will have the right to determine, regulate, and collect direct taxes
(income taxes on individuals and corporations, property and municipal taxes, and fees)
within its territorial jurisdiction.

2 The above mentioned right will apply to direct taxes generated by both :

(a) economic activities conducted within the Palestinian Authority's territorial jurisdiction
and

(b) economic activities conducted outside it by individuals and corporations resident
within the Palestinian Authority's jurisdiction.

3. Paragraph 2 (b) notwithstanding, Israel will retain the right to tax incomes and revenues
generated by economic activities conducted in Israel by Palestinian residents of the Gaza
Strip and Jericho Area.




E. INDIRECT DOMESTIC TAXES

1. Israel VAT authorities will allow business firms registered for VAT purposes in Israel
tax credits for VAT paid on purchases from the Gaza Strip and Jericho Area suppliers,
provided that :

(a) the VAT rate on local production of goods and services in the Gaza Strip and
Jericho Area is effectively not less than 17 % ; and

(b) an agreement is reached between the VAT administrations of Israel and of the
Palestinian Authority, ensuring the genuineness and verification of VAT invoices issued
to business firms.

2. The marketing in Israel of goods from the Gaza Strip and Jericho Area will be allowed only
if the rates on them of purchase and excise taxes, and of VAT, under the Palestinian

Authority, are effectively identical to those current in Israel at the time, or if the appropriate .

taxes are paid upon their entry to Israel.

F. BANKING

In the absence of an agreement on the regulation and the supervision of banks operating in the
areas under the jurisdiction of the Palestinian Authority, the Bank of srael will not be
responsible for the licensing, regulation, or supervision of banks, or bank branches, operating
there, and will not serve as "lender of last resort” to them,

G. FOREIGN EXCHANGE

1. The Israeli Shegel (NIS) and the Jordanian Dinar (JD), will be the only legal circulating
currency in the Gaza Strip and Jericho Area,od N\ sevwe as ¢ HBaI mgams of f&TwJ
Govall purposea
2. Pending an agreement on foreign exchange regulations, the Bank of Israel will not permit
the sale of foreign currency in exchange for Sheqels to the Palestinian Authority, or to .
individuals, corporations, or institutions under its jurisdiction,

H. MOTOR VEHICLES INSURANCE

1. The entry of motor vehicles from the Gaza Strip and Jericho Area into Israel and the
West Bank (excluding Jericho), will be conditional on a valid insurance policy, complying
with the compulsory no-fault insurance system in force in Israel and the West Bank.

2. Such obligatory insurance will cover the whole duration of the vehicle's presence in
Israel and/or in the West Bank. The Israeli Controller of Insurance may decree a minimal

time period for this purpose.

I. TERRITORIAL COVERAGE

Pending the Interim Agreement, all references to Israel in the above mentioned arrangements
will apply also to the West Bank (excluding Jericho).

3. To ensure that Israeli and West Bank victims of road accidents involving Gaza Strip



and Jericho Area motor vehicles are able to collect their damages, the obligatory insurance
mentioned in (1) and (2) above will be deemed valid only if issued by an insurance company
licensed by Israel or the Civil Administration, as the case may be.

4. The Israeli statutory fund for compensation of road accidents victims will not compensate
Palestinians from the Gaza Strip and Jericho Area injured in a motor vehicle not covered by a

valid insurance policy as mentioned above.
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INTELLECTUAL PROPERTY

The two sides shall mutually recognize, respect and protect patents, designs and trade marks,
registered by the authorities of the other side, whether the registration was before the signing
of the Agreement or after it.
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PROTECTION OF THE ENVIRONMENT

In order to protect the environment for the present and future generations, to prevent
the degradation of resources and to promote sustainable development, the parties agree as set
out ﬂwrmnder.

1. Both sides will adopt and apply internationally recognized :

(a) ambient, emission and performance standards concerning acceptable levels of land,
air, water and sea pollution ;

(b) standards concerning acceptable levels for the treatment and disposal of solid and
liquid wastes ;

(c) classifications, standards and criteria for the use and handling of hazardous
substances, including pesticides, insecticides and herbicides. Standards will relate inter alia to
the import and export of hazardous substances, their manufacture, trade, transport, use,
storage and disposal of their wastes ;

(d) standards for the prevention of noise, odour, pests and other nuisances.
2. Both sides will undertake, jointly and severally, appropriate measures to :

(a) prevent the uncontrolled discharge of sewage and effluents to water sources
including underground and surface water and rivers, and to promote the proper treatment of
sanitary and industrial waste water |

(b) ensure compliance with the agreed standards by all mobile and stationary sources
of pollution ;

(c) prevent the passage of goods and vehicles by sea, land or air, which do not comply
with the aforementioned recognized standards ,

(d) prevent damage to common natural resources, which are characterized by dynamic
movement over geographic regions, including water, air, sand and fauna.

3. Both sides will foster and promote efforts for :

(a) the protection of nature and landscape, of rare and protected species of flora and
fauna, and of historical, cultural and architectural resources of value to all people of the area

(b) the restoration and reclamation of damaged natural resources, with special
emphasis on the rehabilitation of rivers and streams ;




(¢) the production and use of environmentally sustainable energy, including electricity
production, goods and services, and the re-use and recycling of resources.

4. Each side will establish and operate its own environmental management frameworks for :

(a) legislation, regulations, licensing and inspection procedures and enforcement tools ;

(b) capacity building, research and development for the application of best available
technologies ;

(c) emergency warning and response to events or accidents likely to generate
environmental pollution, damage or hazards ,

(d) environmental impact assessment procedures, in accordance with internationally
recognized directives ;

(e) land-use planning procedures concerning development activities such as : industrial
areas, mines and quarries, highways, power plants, and waste disposal sites, with special
attention to land uses in neighbouring zones, .

(f) promotion of supportive activities including :

- monitoring and data management ;

- education and environmental awareness programs , ‘
- economic incentives for environmentally sustainable development.

5. To abide by the principles and standards of international conventions concerning the
protection of the environment, such as conventions for

- the protection of the Mediterranean ;
- the protection of the ozone layer ,
- the control of transboundary movements of hazardous wastes and their disposal

- the conservation of migratory species of wild animals ,
- the restriction of trade in endangered species of wild fauna and flora. ‘

6. The parties will establish a joint subcommittee of the economic committee for the
Environment, which will carry out ongoing co-ordinating and consulting functions necessary
for the implementation of this protocol.
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PATENTS AND DESIGNS.

Hearing with
ARSEESOT.

Order tor
injunetion.

Begistration
of patents
granted in the
United
Kingdom,

any person under or through whom he
claims; or
(ii) that the petitioner or any person under o1
thruug[h whom he claims was the true
inventor of any invention included in
* the claim of the patentee; or

(1ii) that the petitioner or any person undgs
through whom he claims an interc
any trade, business or manufacture
publicly manufactured, used or sO d
within Palestine, before the date of the
patent, anything claimed by the patentee
as his invention.

Lﬂyur' Pa"a_'-'t'&ft‘-'lf-ﬁl'a'n’.gn'.

983, (1) Inany action or proceedings for infringement or
revocation of a patent, the court may, if it thinks fit, call
in the aid of an assessor specially qualified.

(2) The remuneration, if any, to be paid to an
assessor under this section shall be determined by the court
and paid in the manner prescribed.

94. In an action for infringement of a patent, the plain-
tiff shall be entitled to relief by way of injunctior vl
damages :

Provided that a patentee shall not be entitled to
recover damages in respect of any infringement of a patent
granted after the date of the commencement of this Ordi-
nance from any defendant who proves that, at the date of
the infringement, he was not aware of the existence of the
patent.

Registration of Patents Granted in the United Kingdom.

95. (1) Any person, being the grantee of a patent issued
in the United Kingdom or any person deriving his right
from the grantee by assignment, transmission or other
operation of law, may apply. in the prescribed form, to the
registrar, within one year from the date of issue of the
patent, for registration of such patent in Palestine.
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(2) Every such application shall be accompanied by
two certified copies of the specification or specifications,
including drawings, if any, of the United Kingdom patent
and a certificate of the Comptroller-General of Patents.
Designs and Trade Marks of the United Kingdom, giving
full particulars of the issue of the patent on such specifica-
tion or specifications.

(3) The registrar shall advertise the application for
a certificate of registration in such manner as may be pre-
scribed, and any person may, at any time within two
months from the date of such advertisement, give notice to
the registrar of opposition to the issue of a certificate of
registration on any of the grounds mentioned in section 11.

(4) Where notice of opposition is given, the registrar
shall communicate the notice to the applicant and shall, on
the expiration of the period of two months and after hear-
ing the applicant and the opponent. if desirous of being
heard, decide on the case.

(9) If there is no opposition or, in case of Opposi-
tion, if the determination is in favour of the jesue of the
certificate of registration, the registrar shall cause the
certificate of registration to be issued.

(6) The issue of a certificate of registration shall
confer upon the owner thereof the like exclusive privileges
and rights as if a patent had been issued to him under the
provisions of this Ordinance and shall be subject to all the
conditions and restrictions imposed upon a patent eranted
under this Ordinance.

(7) The exclusive privileges and rights so acquired
shall date from the date of the patent granted in the United
Kingdom, but shall not abridge or otherwise affect the right
of any person ordinarily resident in Palestine, his agent or
successor 1n business to continue any bona fide manufacture,
use or sale commenced before the date of the publication by
the United Kingdom Patent Office of the specification of the
patent, and the continued manufacture. use or sale by such
person or the use or sale of devices resulting from such
manufacture or use shall not constitute an infringement of
the exclusive privileges and rights enjoved under the
certificate of registration,

| IT—2a
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any person under or through whom he
¢laims; or
(ii) that the petitioner or any person under o1
through whom he claims was the true
inventor of any invention included 1
i the claim of the patentee; or

(1i1) that the petitioner or any person I]lldl.}f
through whom he claims an iuuzres’;
any trade, business or manufacture IFId
publicly manufactured, used “or sold
within Palestine, before the date of the
patent, anything claimed by the patentee
as his invention.

Legal Proceedings.

23. (1) In any action or proceedings for infringement or
revocation of a patent, the court may, if it thinks fit, call
in the aid of an assessor specially qualified.

(2) The remuneration, if any, to be paid to an
assessor under this section shall be determined by the court
and paid in the manner prescribed

924 [nan action for infringement of a patent, the |
tifi shall be entitled to relief by way of injunction 4 d
damages :

Provided that a patentee shall not be entitled to
recover damages in respect of any infringement of a patent
granted after the date of the commencement of this Ordi
nance from any defendant who proves that, at the date of
the infringement, he was not aware of the existence of the
patent.

Registration of Patents Granted in the United Kingdom.

95. (1) Any person, being the grantee of a patent issued
in the United Kingdom or any person deriving his right
from the grantee by assignment, transmission or other
operation of law, may apply, in the preseribed form, to the
registrar, within one year from the date of issue of the
patent, for registration of such patent in Palestine.
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(2) Every such application shall be accompanied by
two certified copies of the specification or specifications,
including drawings, if any, of the United Kingdom patent
and a certificate of the Comptroller-General of Patents.
Designs and Trade Marks of the United Kingdom, giving
full particulars of the issue of the patent on such specifica-
tion or specifications.

(3) The registrar shall advertise the application for
a certificate of registration in such manner as may be pre-
scribed, and any person may, at any time within two
months from the date of such advertisement, give notice to
the registrar of opposition to the issue of a certificate of
registration on any of the grounds mentioned in section 11

(4) Where nctice of opposition is given, the registrar
shall communicate the notice to the applicant and shall, on
the expiration of the period of two months and after hear
g the applicant and the opponent, if desirous of being
heard, decide on the case.

(5) If there is no opposition or, in case of opposi-
tion, if the determination is in favour of the issue of the s
certificate of registration, the registrar shall cause the
certificate of registration to be issued.

(6) The issue of a certificate of registration shall
confer upon the owner thereof the like exclusive privileges
and rights as if a patent had been issued to him under the
provisions of this Ordinance and shall be subject to all the
conditions and restrictions imposed upon a patent granted
under this Ordinance :

(7) The exclusive privileges and rights so acquired

shall date from the date of the patent granted in the United 5
Kingdom, but shall not abridge or otherwise affect the right
of any person ordinarily resident in Palestine, his agent or
successor in business to continue any bona Jide manufacture,
use or sale commenced before the date of the publication hy
the United Kingdom Patent Office of the specification of the
patent, and the continued manufacture, use or sale by such
person or the use or sale of devices resulting from such

| manufacture or use shall not constitute an infringement of |

the exclusive privileges and rights enjoyed under the !

certificate of registration, l

i
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the Limic Deihg q;':iiuiﬁ'llj{! o thst othee uncer any
wrilten taw of Malaysis corgesponding to this Act,

3. Any persan being A gruniee ol a patent in the Umited
Kingdom or any person deriving his right from the grantee
by assignment, UansmissiOn of other operativi of law may
apply 10 the Regsirar i Putents within 3 years from the
dute of wsue of the patent 1o have the pate registered in
Singapore. Where any parttal assignment or bansnission
has beon made, sl proper partics shall be jeined in the
.a,|1jﬂ[r,||:||tr; o repisiration

Provided that the Repistrar of Patents may in his discre-
tion accep! the application where it is shown to his satisiac-
tion that for any reason the gpphcation could not be made
within 3 vears from the date of issuc of the patent i the
LU it Kanpdoom

4, Every application under section 3 shall lhe  alCon-
pinied by « certified copy of the specification ur specihications
meluding drawings, if any, of the United Kingdom patent
and a certificate of the Comptralles-Gencral of Patents,
Desgns and Trade Marks giving full pas tioulars of the issue
of the patent on such specilication vr specilications:

Pravided that, when uny such United Kingdom patent s
already registerett in Malaysis under the provisions of any
written law corresponding (o this Act relating (o the ToRIs:
frstion of United Kingdom patents, the Registrar ol
Pitents, In tis discretion, may waive all or any uf th
réquirements of this seclion absolutely, or subject o such
conditions as he may think fit lo Impose

8. Upon such application being received, 1ogathcr wilh
the docunmcms mentioned 1y section 4 and the application
fee  the Remsirar of Patents shall wsue & cenificate of

reé st valicn

6. Such ceriificate of regstration shall confer on the
applicant privileges and rights, subject 10 any privileges o1
rights acguired inder wny previous Act® of Singapore
relating 1o inventions, similaz in all respects 10 those con-
ferrad by the ivsue of the patent in the Ultited Kingdom
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actessories therelsl, of the vessel comes fnto the
bernitonal waters of Singapore temporarily or
acudentally only, and the invention is used
exclusively for the aciual needs of the vessel: or

() the use of the putented invention in the construc-
ion or workmg of » Toreign aireraft or forel
land vehicle or of the accessories thereof if the
anvcraft o vehicle comes  into Singapore
lunputarily or accidentally only.

(2) Subject to subsection (3), this section shall apply only
10 the vessels, aircrafl and land vehicles of those farelgn
states with respect to whith the President may by notifica
tion published in the Gazerne declsre them to be applicable
and so long only in tho cuse of the vessels, aircraft and land
veluclos of euch of such foreign states as the notification
continues in {orce with respect 1o the vessels. alrcralt and
bind vehicles of that state

13} The provisions of s section shall apply 1o vissels,
wmrcraft and lagd veludes of the Unidted I‘\.Iiiétll'-l'il.. and the
Prosident may by aotilicutiun dpply those provisions to
vessels, wircrafll and jand vehicles of nny othes part of the
Lommuonwealth iy ke menner us o vessels, aircraflt and
lund vehicles of a toreipn siate

(&) For the purposes ol thas acction

Wossels  and Uaucrall’ shall be deemed 1o be vossols
fnd wrcrall of the Soustey in which they ure
registerad, wid Cnnd vehicles™ shidll be deeimed (o
be vehicles of the country within which the owners
aic urdinanily resident:

“loreign stale” shall be deemed 10 include any colony,
proteciorate, \crmtory subject o the authority or
inder the suzermnly of 4 forelgn state and any
terpitory  wdnupistered by & f{oreign state in
accoidance with o mandate from the LEHF“E of
Natons or undor the gusteeship svstem of the
Limited Nations

9. The High Court shall have power, upon the applica-
tiost of any person who alleges that his interests huve been
prejudiciully affected by the issue of 8 cenificate of registra-
boms, W0 decliure bt the exclusive privileges and rights
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Car. 271 Krepisiriation of
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be admutted i any count as evidence of dic ttle of dny
person (o the privileges and rights conferred by a cettilicate
of registration or 10 & share thereof or interest therein unless
the coun otherwise directs.

12, Where & certificatc has been issued by the
Comptrolier-General of Patents, Designs and Trade Marks,
or by any other officer authonsed to do 50, under section 16
(8) of the Patents Act 1949, and where un eniry in the
United Kingdom Register of Patents has been rectibed
under thst subsection. an application may be made to the
Registrar of Patents accompanied by u certifieate of such
rectification under the seal of the United Kingdom Patent
Offjce or a duly certified copy of the certificate issued by the
Comptroller-General of Patents, Designs and Trade Marks
that the entry may be made in the Register of Pateats, and
upon receipt of the application the Registrar shall make the
necessary entries in the Register

13.—(1) There shall be Kept 4t the vilice ol the Registrar
of Patents & book called the Register of Patents in which
chall be entered the numes and addiesses of all persons 10
whom certificares of registration of paienis have boen issued
ander this Act, and of all notifications of sssignments and of
trnnsmssions or of other instruments affecting the tilke o
giving An intercst i the patent, as provided in seclion 12.

(2) The Register of Patents shall be prima [ucie evidence
of all matters directed o authotised by this Act 10 be
inseed therain

14, —1]) The Register ol Patents and the vertilicd copics
ol specitications and drawmgs, il any, filed with the Regis-
uar of Puatents shall ot conveniént limes be open to the
insplection of the public, und centified copies under the hand
of the Registrar of Patenis of any entey in such Register
shall be given w uny person fequining the same Upon
pavment of the presenibed iees

(2) Nothing in this section shall impose upon the Hegis-
trar of Patents noy duty to imake available 10 the inspection
of the public copics of specifications or drawings, in respect
ol any case in which the requirements of section 4 have been
wiived under the proviso (o that sechon.
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