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From ! IBEX CONSULTING - JORDEM PHOME MNo. : 688211 Feb. 27 1995 S:3%Fm  PO1

— ~N\ Ibex Consulting

Sulte 2 .0 RBox 2457
0 Elia A!:u Madi 51 Aviunun 11181, Jordan
Shmelean; Tel/Pax, (962 6) 6802] |

27 February, 1996
Page l1of 1 page/s

Aftention:  Mr. lacob Rosen,

Minister,

Embassy of Tsrael,

Amman.
Fax N™: 698 571 .
Dear Mr. Rosen,

Further 1o our conversation on Friday, may I confirm the main pomnts raised, und the follow
up on them where applicable:

1. Concerning the games project, we would be very happy to meet with any Isracli interested
pariies as soon as possible 1o explore the prospects of formalising a working relationship.

2. Concerning the electricity project, we are making considerable progress in our
discussions with our Europcan counterparts, and with potential Jordanian investors, [t
would be of great help 10 us to meet with any of the five Isracli groups that have
expressed interest in the project, to establish oursclves as the nucleus of the consortium
which is in the process of being devcloped.

3. My client who is seeking to open au unport/ export office in Israel, is now convinced of
the advanluge of going in parinership with an Israeli counterpart. who is already
established in the same field. In particular, he needs to contact the agent of Stimorol
chewing gum in Israel, but he would also be happy to go and meet with any other
interested parties.

Thanking you for your time, attention, and assistunce. | look forward 1o receiving your

feedback on these points af your earliest convenience,

Yours sincercly

Al Kassa ¥




Ibex Consulting

Sunite 2 P. 0. Box 2457
30 Elia Abu Madi 5. Amman 11181, Jordan
Shmeisani Tel/Fax, (962-6) 680211

11 February 1996

His Excellency Mr. Jacob Rosen,
Minister,

Embassy of Israel,

Amman.

Dear Mr. Rosen.

Further to our meeting on Thursday 8 February, I submit as per your request the concept
papers on the two projects discussed:

1. The production of electricity in Jordan by the private sector for local use and for
exportation to Israel and other surrounding countries:

2. The construction of a hotel and gambling casino in Eilat.

Concerning the electricity project, we are actively seeking a promise of a positive response
from the new minister of energy, and the results of our initial contacts appear to be conducive
to optimism. As concerning the second project, we would appreciate an assessment of the
situation as soon as possible, so that we can advise our principals on the appropriate course
of action.

May I also thank you for your most cordial reception as well as for your time and attention.

Yours sincerely

Al Kassay

Partner




CONCEPT PAPER

Subject: The construction of a hotel and gambling casino in Israel, in the Eilat area.

Justification:

2.1,

2.2.

2.3.

24.

2.3

2.6.

7.4

‘Tourism 1s one sector of the economy that is expected to witness the most rapid

expansion and to accrue the fastest returns, now that peace has come to the region.

One of the prime areas earmarked for touristic development is the Eilat - Agaba
area, frequently referred to as the Red Sea Riviera.

As tourists begin to arrive in increasing numbers, they will expect a greater
variety of entertainment than the area now offers.

Current laws in Jordan and Israel do not permit gambling establishments.
However, countries in the region that have permitted it (Egypt, Turkey, and
Cyprus) reap considerable benefits from this lucrative activity.

Large numbers of Jordanians and Israelis travel abroad where they indulge in this
entertainment. Should it be offered locally, this would spare the host country a
sizeable outflow of foreign currency, and it would also constitute a source of
revenue for the treasury since the establishment would be taxed.

In addition, the establishment would attract tourists from the Gulf countries,
renowned for their wealth and extravagance at the games tables,

The type of clients attracted by such an establishment tend to be well endowed.
and their expenditure will not be limited to games and the establishment that
houses them.

Justification for the choice of location:

21,

5 %

33,

3.4

3.5.

Israel is at present reviewing its laws on gambling, and it is expected to pass a new
and more liberal law that permits games in the not too distant future.

Jordan is likely to take much longer before allowing this activity, because of
religious opposition.

The availability of a more highly skilled labour force in Israel in the tourism
sector.

The incentives which Israel offers to foreign investors are superior to those offered
by Jordan.

The Eilat area is readily accessible to Jordanians and Israelis, and it is the closest
pomt to the Gulf countries, which would permit their nationals to come for a
weekend's entertainment.

© Ibex Consulting February 1996 I



The construction of a hotel and gambling casino in Eilat. Israel.
4. Financing:

4.1. Ibex Consulting has been approached by a group of European investors who
already own a chain of establishments in this field in Europe, and who are keen to
establish themselves in the Middle East.

4.2. Our principals are willing to invest a sum in the region of two hundred million US
dollars (US $ 200 000 000), more if necessary, in building or purchasing and
renovating a hotel and casino, and in managing the establishment.

4.3. 'In addition, they will attract customers from Europe to the region by means of
thetr chain of travel agents.

5. Time frame:

5.1. If the new law is likely to be passed within two years, then Ibex Consulting will
feel justified in advising its principals to start forthwith the procedures necessary
for the construction or purchase and renovation of a hotel, in the expectation that
this will be completed within the delay necessary to promulgate the law.

5.2. Once the new gambling law is passed, the hotel will be ready to apply for a
gaming license and to start operations as soon as the necessary legal procedures
are completed.

5.3. On the other hand, should the enactment of the new legislation require a
substantially longer delay or should it be likely to be blocked by any interest
group or groups, Ibex Consulting would advise its principals to place their
investment in Turkey.

© Ibex Consulting February 1996 2
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Total Transfers to the P.A.

For Gaza, Jericho & West Bank
(Thesends of NIS)

I

Import taxes
VAT clearance 15,50
Petroleum excise 28,00

Income tax 2,68

Health stamp tax
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Total Transfers to the P.A.

For_Gaza, Jericho & West Bank

(Thosends of NIS)

YEAR | JAN. | FEB. | MER. | APR. | MAY. | JUN.

1994 1995 1995 1995 i995 | 1995 | 1995
Total trapsfers 1 =~} 0} o - A
To the PA. | 71,471.6 | 10,000.0, 30,446.0 64,721.0 28,658.0/141,967.0/ 18,2220
Import taxes 17,503.1 . 0.0, 10,660.0, 3,917.0| 4,468.0, 5,470.0 4,945.0
VAT clearance | 15,501.8.| 2,500.0, 7,000.0| 51,926.0| 14,000.0 128,338.0 0.0
Petroleum cxcise | 28,001.0 7,500.0, 10,306.0, 7,620.0, 7,381.0, 6,276.0, 6,900.0
Income tax 2,684.3 0.0 0.0 0.0 273950( 758.0 494.0
Health stamp tax| 7,781.4 0.0, 2,480.0, 1,258.0, 414.00 1,125.0 5,883.0

I incl. SM NS o Besek
2 incl 32000 NS o Chd Adminisirefion & fo inbal
[ JUL. | AUG. | SEP. | OCT. | NOV. | DEC. | Total

v 1995 1995 1995 | 1995 1995 1995 |Transfers
Tom['u#mfcm: SR i }:' G : Ge T e ; : o
To the PA. | 76,880.0 |140,941.0, 12,599.0,145,451.0, 28,897.0/ 92,508.4 862,762.0
Import taxes 7,268.0 | 4,479.0, 6,129.0, 5,148.0/ 5,452.0| 5,533.2 snmz
VAT clearance | 60,712.0 [119,782.0 0.0/125,400.0 0.0, 73,105.4| 598,265.2
Petroleum excise | 6,309.0 7,467.00 3,520.0, 12,005.0{ 15,262.0| 11,240.3! 129 787.3
Income tax 0.0 | 6,353.0 0.0| 0.0 5,240.0 0.0, 17,9243
Health stamp tax| 2,591.0 | 2,860.0, 2,950.0] 2,898.0] 2,943.0 2,629.5| 35,8129
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104TH CONGRESS

March 11, 1908

2D SESSION H. R. 6@’?—‘-{

\\\

IN THEE HOUSE OF REPRESENTATIVES

Mr. SHAW introduessd the following bill; which was referred to the Committee
on

A BILL

To smend the United States-Isracl Free Trade Area Imple-
mentation Act of 1985 to provide the President with
additional proclamation suthority with respect to articles
of the West Bauok or Gaza Strip or a gualifying indus-
trial zone.

] Be it enacted by the Senate and House of Representa-
2 tives of the United States of America in Congress assembled,

3 SECTION 1. ADDITIONAL PROCLAMATION AUTHORITY.

4 The United States-Isrze] Free Trade Area Implemen-

S tation Act of 1985 (19 U.8.C. 2112 note) is amended by 5

6 adding at the end the following new section:

282 347 4916 P.E2/id
H.uy, :
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- March 11, 1986

1
2
3
4
S
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

2
“SEC. 9. ADDITIONAL PROCLAMATION AUTHORITY.

“(a) ELDAONATION OR MODIFICATIONS OF DUTIES.—

The President is authorized to proclaim eliminetion or
modification of any existing duty as the President deter-
mines is necessary to exempt any article from duty if—
“(1) that u-;idu is wholly the growth, produect,

or manufacture of the West Bank, the Gaza Strip,

ara.qmliﬁingindustrin]menrisam&diﬂ

ferant article of commerce that hu‘been grown, pro-
duced, or memufactured in the West Bank, the Gaza
Strip, or & qualifying industrial zone;

“(2) that erticle is imported directly from the
West Bank, the Gaza Strip, Israe), or a qualifying
industrial zone; and

“(3) the sum of—

“(A) the cost or value of the materials pro-
duced in the West Bank, the Gaza Strip, Iarael,
or & qualifying industrial zone, plus

“(B) the direct costs of processing oper-
ations performed in the West Bank, the Gaza
Strip, Jsrael, or a qualifying industrial zone,

is not less than 35 percent of the appraised value of
the product at the time it is entered into the United
States.

For purposes of determining the 35 percent content re-

quirement contained in paragraph (3), the cost or value

202 347 4916  P.B3/12
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3
i of materials which are uged in the production of an article

| 3 inth:Wuthk.tthanSu‘ip,urlqmﬁﬂing indus-

© 20

1 trial zone, and are the produets of the United States, may
4 be counted in an amount up t0 19 percent of the appraised

S value of the article.
6 “(b) APPIICABILITY or CERTAIN PROVISIONS OF

# THEMBEEMNT.-——
. of - QuAL L | OF RATIENS.
8 (1) qmmm-%-—uﬂzg-*“—m_-

9. Wﬁ-ﬂmw

10 CONRTENR—NO article shall be considered & new OF
11 different article of commerce ander this section, and

12 no material shall De included for purposes of deter-

._'13 mining the 35 percent requirement of gubsection

14 (2)(8), by virtue of baving merely undergone—

3k “(A) simple combining or packaging OpeT- I

16 ations, or '

17 “(B) mere dilution with water or with an- '

18 other substance that does not materially alter A ﬁ.

19 the choracteristics of the article or material,
vy LS ron gl (@ DIETER Y AT

(2) AP ANTEAL or  : AdTIAY
21 purposes of subsection (a)(1), a0 article iz & 'new or "L Ln
22 different axticle of commerce’ if it ig substantinlly DA Mg 4

Wareh 11, 1986

23 trapnsformed into &n article having & new Tame,
e S 8 cle having ® RS _ZE—t..

M Chmtar, or use. [ a
 — = =
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|
2
3
4
5
6
9
8
9

11
12
13
14
15
16
17
18
19
20
2l
22
23
24
25

L

292“-1#1 4316  P.pss12

4
“(8) CosT oR vaLUE oF MATERIALS.—(A) For

purposes of this section, the cost or valye of mate-
n'ahprodmﬂinthanthk, the Gaza Strip, or
& qualifying industrial zone includes—

“(i) the manufacturer's notua] cost for tha
materials; '

“(ii) when not included in the manufactur-
er's actual cost for the materials, the freigh,

"inl‘u:uhdi,'mdnﬂ other costs incurred

in transporting the materials to the manufae.
turer's plant;

“(ili) the actual cost of waste or spoilage,
less the value of recoverable scrap; and

“(iv) taxes or duties imposed on the mate-
rials by the West Bank, the Qaza Strip, or
qualifying industrial zone, if such taxes or du-
ties are not remitted on eXportation.
“(B) If & material is provided to the manufae.

turer without charge, or at less than fair market
value, its cost or value lhtl] be determined by com.
puting the sum of—

“(i) all expenses incurred in the growth
Produetion, or mmuthchuu of the material, in-

cluding general expenses; -
“(ii) an amount for profit; and



P ARTLIDE

Msrch 11, 19328

- F:\M4\SRAW\SHAW 080
5

] “(ili) freight, insurance, packing, and al]

2 other costs ihuumdintranzpnrti.ugth:mntc-

3 riel to the manufasturer's plant,

4 If the information necessary to compute the cost or

5 value of a material is not available, the Customs

6 Service may ascertain or estimate the value thereos

7 uging all reasonable methods, | _

8 “(4) Dmecr cosrs OF PROCESSING OPER-

9 ATIONS.~—(A) For purposes of this section, the ‘dj-
10 rect costs of processing operations performed in the
1] West Bank, Gaza Strip, or a qualifying industrial
12 zone’ with respect to an article are those costs ejther
13 directly incurred in, or which can be reasonably allo.-

18 cated to, the growth, production, manufacture, o

15 assembly, of that article. Such costs include, but are
16 not limited to, the following to the extent that they
17 are includible in the sppraised value of ﬁrtieles im-
18 ported into the United States:
19 “(i) All actua] labor costs involved In the
20 growth, production, menufacture, or assembly
2] of the article including fringe benefits, on-the.-
22 job training, and costs of en.g:.nurmg. super-
23 visory, quality control, and similapy pu-;unnel

202 347 43916 P.Ber12
Ay, -

e



MER=12=-193¢ 14:41
Fiviuw \OOuns ™ 10 .vey

1
2
iy
- 3
5
6
7
8
9

Mareh 11, 1998

M NHHI—IHl-IhII.—IH_H

mgfu.?hfﬁlﬁ
6

“(ii) Dies, molds, tooling, and depreciation
on machinery and equipment which are alloca-
ble to the article.

“(ii) Research, development, design, engi-
neering, and blueprint costs insofar as they are
allocable to the article.

“(iv) Costs of inspecting and testing the
article,

“(B) Those items that are not included as di-
rect costs of processing operations with respect to an
article are those which are not directly attributable
to the article or are not costs of manufacturing the
article. Such items include, but are not limited to—

“(i) profit; and

“() general expenses of doing business
which are either mot a.lloca.bler to the article or
are not related to the growth, produetion, man-
ufacture, or assembly of the article, such as ad-
ministrative solories, casualty and lisbility in-
surance, advertising, and salesmen’s salaries,
commissions, or expenses.

“(5) IMPORTED DIRECTLY.—For purposes of

this section—
“(A) articles are ‘imported directly’ if—

P.e%7s12
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Mach 11, 1998

282 347 4916
H.LC.

7
“(i) the articles aro shipped directly
from the West Bank, the Gazs Strip, 2
quolifying industrial zone, or Israd into

.the United States without passing through

the territory of any intermediate country;
or

“(ii) if shipment is through the terri-
tory of an intermediite country, the arti-
cles in the shipment do not enter into the
commerce of any intermediate country and
the invoices, bills of Jading, and other ehip-
ping documents specify the United States
as the final destination; or
“(B) if erticles are shipped through an in-

termediate country and the imvoices and other
documents do not specify the United States as
thuﬂmldestimﬁnn,thmthauﬁ:lesintha
ghipment, upon arrival in the United States, are
imported directly only if they—

“() remain under the control of the
customs authority in an intermediate coun-
try;

“(ii) do mot enter into the commerce
of an intermediate country except for the

purpose of a sale other than at retail, but

P.B8-12
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] only if the articles are imported es & result

q|13
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Mureh 11, 1008

o o0 - on Wi B

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

of the ariginal commercial transactions be-
tween the importer and the producer or
the producer’s sales agent; @vq

“(ill) have not been subjected to nper-
ations other than loading, unloading, or
other activities necessary to preserve the
article in good condition;amd

“(6) DOCUMENTATION REQUIRED.—An article
is eligible for the duty exemption under this section
only if—

“(A) the importer certifies that the article
meets the conditions for the duty exemption;
el :

"(B) when requested by the Customa Seryv-
ice, the importer, manufacturer, or exporter
submits a declaration setting forth all pertinent
informetion with respect to the article,

@ding the following::

P.@S-12
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9
“(j) A desexiption of the article, quan-
tity, numbers, and marks of packages, in-
voice numbers, and bills of lading.

1

2

3

4 “(i) A deseription of the operations
5 pe:fome&inthoproﬂ.ucﬁnn of the article
6 inﬂantBank.thaGmSh'ip,uqnﬂi-
7 fying industrial zone, oF Israel and identi-
8 fication of the direct costs of processing
9

operations.
\0\\} 10 (i) A description of any materials .
LT used in production of the article which are '
12 wholly the growth, product, or manufac-
13 fure of the West Bank, the Gaza Strip, &
14 qualifying industrial zone, Israel or United
15 States, and o statement as to the cost or
16 value of such materials.
17 ' “(iv) A deseription of the operations
18 performed on, and & statement as to the
19 uriginnnduastnrvﬂueuﬁ, any foreign ®
20 moterials used in the article which are
2] claimed to have been sufficiently processed
_ 22 in the West Bank, the Gaza Strip, & qua.’l.i-.
E 23 fying industrial zome, or Israel so as to be
' 24 materials produced in the West Bauk, the i

March 11, 1906




14:42

=] O Ln A W N

9

10 may be trested as &wgh they were articles directly

11
12
13
14
15
16
17
18
19
20
2]
22
23_
24
25

202 347 45916

[T RSN

10
Gaza Strip, & qualifying industrial zope, or
Israel.

“(v) A description of the origin and
cost or value of any foreign materials used
in the article whieh have not been substan-
tially transformed in the West Bank, the
Gaza Btnp, or & qualifying industrial zone,

“le) IFH? AN j ARTICLES orF Ismx,l—- he

President is authorized to proclaim that articles of Israel

shipped from Israel for the purposes of the Agreement
even if shipped to the 'Ej'm'ud States from the West Banlk,
the Gaza Stifip, or & qualifying industrial zone, if the arti-
cles otherwise meet the requirements of the Agreement.
“(d) TRRATMENT OF CosT OR VALUE OF Mats-
RIALS.—The President is authorized to proclaim that the
cost or value.of materials produced in the West Ba.nl{, the
Gaza Strip, or & qualifying industrial zone _v_-be in-
cluded in the cost or value of materials p:rodur.ed in Isracl
under section 1(c)(i) of Annex 3 of the Agreement, and
the direct costs of processing operatious performed in the
West Bank, the Gaza SMp. or 2 qualifying industriel zone
_miay be-included in the direct costs of processing oper-
“gtions perforined in Yerael under section 1(e)(il) of Annex
3 of the Agretment, .
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11
1 “(¢) QUALIFYING INDUSTKIAL ZONE DEFINED.—
2 For purposes of this section, a ‘qualifying industrial zone'
3 means any area that—
4 “(1) encompasses portions of the territory of Is-
5 rael und Jordan or lsrzel and Egypt;
6 “(3) has been designated by local authorities as
7 an enclave where merchandise msy enter without
' 1 .
9

payment of duty or excise taxes; and
«(8) has been specified by the President as a PY
10 qualifyihg industrial zone.”.
\a-\\}
\\
&
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STATE OF ISRAEL \
Ministry of Finance SEINT TR
Hakirya, Jerusalem phw pn
Nn.95-97160

December 10, 1995

Mr. Ahmed Qurie
Minister of the Economy, Trade & Industry |
Palestinian Authority

Re: The Padesco (Petroleum Products) Limited claim against the
Palestinian Authority

Dear Mr. Abu Ala,

This letter is to request your immediate attention to the claim of
Padesco (Petroleum Products) Limited (hereinafter “Padesco") against
the Palestinian Authority. As you are well aware, Padesco claims that
the Palestinian Authority owes the company NIS 43,000,000 (forty-three
million New Israel Shekels) in connection with contracts between
the company and Petrol Stations in the areas transferred to the
Palestinian Authority's jurisdiction and the company's equipment at
these stations.

At the September 4, 1995 meeting between the Israeli and
Palestinian delegations to the Interim Agreement negotiations, the
subject of Padesco was raised by Mr. David Brodet, the Director General
of the Ministry of Finance. At this meeting you indicated your
willingness to look into this issue. You reiterated your readiness to
deal with this matter at the MNovember 23, 1995 meeting of the .
Palestinian - Israeli Joint Economic Committee.

Padesco has petitioned the Israeli High Court of Justice and
requested that the court order the Minister of Finance to set off NIS
43,000,000 from the money transferred to the Palestinian Authority
by the Israeli government according to the agreement between them. On
November 9, 1995, The High Court of Justice delayed proceedings in this
matter for three months so that attempts can be made to settle the

dispute by direct negotiations between Padesco and the Palestinian
Authority.

Enclosed please find materials from Mr. Yehoshua Horesh, an
attorney at S. Horowitz & Co., the law firm which represents Padesco in
this matter. These materials were prepared in response to your
statements at both the September 4, 1995 and November 11, 1995 meetings
that the relevant Palestinian authorities would consider this issue
once detailed material had been forwarded to you. These materials
contain detailed computations of Padesco's claims.

6520945 'OPD 911317111 "B 91131  BHWIY g 17pp  'mn
I Kaplan Street, P.0.B. 883, Jerusalem, 91131, Tel. 02-317111, Fax 02-520945
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The seriousness of this matter must be emphasized. If the proper
actions are not taken, the High Court of Justice can order that NIS \
43,000,000 be set off from the funds transferred to the Palestinian ’
Authority and the Israeli government will be obliged to act in
accordance with such an order.

I look forward to your continued cooperation.

Sincerely Yours,

'/Tgaml.a 7 H.:.; ,QDL/

Tamar Hacker, Adv.
Legal Adviser to the
Ministry of Finance

Enclosures

CC:

Mr. Avraham Shohat - Minister of Finance ]
Mr. David Brodet - Director General of the Ministry of Finance

6520945 'OPD 911317111 5V 91131  BYHUNY” 1 1P 'm
1 Kaplan Street, P.0.B. 883, Jerusalem, 91131, Tel. 02-317111, Fax 02-520945
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1. THE GOVERNMENT OF ISRAEL WILL CONTINUE TO TO TAKE ALL NECESSARY
STEPS TO FACILITATE THE MOVEMENT OF GOODS AND PEOPLE IN AND OUT OF ?ﬁE
WEST BANK AND GAZA STRIP AND BETWEEN THE WEST BANK AND THE GAZA STRIP
IN ACCORDANCE WITH THE 28 SEPTEMBER 1995 - INTERIM AGREEMENT.

THESE MEASURES WILL INCLUDE:

A. FACILITATING THE MOVEMENT OF BUSINESS PEOPLE, VIP’S, DONOR PROJECT

STAFF_AND P.A CONSULTANTS AND ADVISORY REPRESENTATIVES.  PEOPLE .
REGISTERED IN THESE CATEGORIES WILL BE GIVEN PERMITS ALLOWING THEM A

MORE LIBERAL MOVEMENT.

B. ANNOUNCING AS SOON AS POSSIBLE DETAILED PROCEDURES PROVIDING
SPECIAL ATTENTION AND ENSURING THE REGULAR AND ORDERLY PASSAGE OF
DIPLOMATIC, INTERNATIONAL MONETARY FUND WORLD BANK AND UNITED NATIONS
PERSONAL AND THEIR STAFF.

C. EXPEDITING THE MOVEMENT OF COMMODITIES IN AND OUT THE GAZA STRIP
AND ELIMINATING UNNECESSARY DELAYS.

DﬁIHEKPEDITIHG THE MOVEMENT OF AUTHORIZED PEOPLE AT ISRAELI CROSSING
P S.

E. SPECIAL ATTENTION TO THE TRANSIT OF GOODS IN AND OUT OF THE
INDUSTRIAL ZONES.

2. 1IN ORDER TO ACHIEVE THIS, ISRAEL WILL DESIGNATE AN AUTHORITY

RESPONSIBLE FOR DEALING WITH ALL ISSUES OF THE CROSSING OF PEOPLE AND .
GOODS. THIS AUTHORITY WILL BE REPRESENTED AT THE CROSSIND POINTS TO

ISRAEL AND WILL COOPERATE WITH PALESTINIAN LIASON OFFICIALS APPOINTED

BY THE PALESTINIAN AUTHORITY.

ISRAEL WILL PREPARE AND BRING TO THE ATTENTION OF THE P.A. AND ALL
RELEVANT DONOR’S INSTITUTIONS ALL THE PROCEDURES RELATED TO THE

OPERATION OF THE CROSSING POINTS, BOTH FOR GOODS AND PEOPLE.
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The Government of Israel will work with the PA, consistent with the 4 May
1994 Agreement on the Gaza Strip and the Jericho Area and the 28 September
1995 Interim Agreement, to establish a Palestinian-Israeli Transit Office by
end-January 1996. This Office will facilitate the movement of goods and
people in and out of the West Bank and Gaza Strip, and between the West
Bank and Gaza Strip,

For physical material, including traded goods and project equipment, the
Transit Office will oversee the work of trans-shipment facilities, including
trans-shipment facilities which will be sited within the new industrial zones
established under this Plan. The trans-shipment facilities within and without

For persons, the Transit Office will facilitate their movement by creating
special lists of business persons, VIP's, donor project staff and Palestiniag
Authority consultants and advisors, representatives of NGOs and voluntary
sector organizations, who will be exempted from closure restrictions, It will
be understood that the Transit Office will be empowered (o issue more than
one entry/exit visa per investment project or private concern, and that these

visas may be issued for petiods of more than one month at a time, The Transit
Office will address special case requests for Palestinians énd other nationals

. needing assistance in facilitating their movements,

The Transit Office will see to it that particular attention is paid to the swift
passage of diplomatic, Internstional Monetary Fund, World Bank and United

-Nations personnel and theijr staff,

Israel will continue to develop and put in place technology and staffing to
ensure that delays at Israeli crossing points are minimal for the passage of
commodities and authorized people.

. Israel will appoint a Lisison Officer for each crossing point in the West Bank

and Gaza Strip, to work with a PA counterpart to address situations as they
arise. :
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Acknowledge with thanks receipt of your letter dated October
L. 102989t wegistered mall.
: {3 L3 r

Sl It'is much to our regret to inform you that the Palestinian
Natlonal Authority, Ministry of Health cannot sigh a contract with
HuiassaiHospital at the present time.

TET e .

sEE T Cﬁn&:&ning the amouni of debis mentioned in your above
letter, T would like to advise that the Ministry of Health, up lo my
knowladge, used fo pay such debis according to a special time
: s 1
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Or. Husam Abdulhadi

Palestinian National Authority
Technical Office - Nablus .
POB 14, NABLUS _ :

Dear Dr. Abdulhadi:

Further to the correspondence between us in December 1994, we are
pleased with the Tfruitful cooperation between the Palestinian
Authority and Hadassah. In order to formalize this cooperation we
have prepared a cooperation agreement, attached herewith, for your
signature. We enclose two copies - please sign both of them and
return to us; we shall then sign them and return one signed copy to
you.,

We are also prepared to discuss the possibility of a tariff similar
to that for other organizations in Israel, if conditions are put in
place to make such a tariff interesting. If you are interested, we
should meet to discuss the matter.

In ~the meantime, I have Deen informed that your debt for medical
treatment up to 30/6/95 amounts to NIS. 4,714,914.62 and I would be 4
much obliged if you could arrange for this debt to be settled :
immediately.

Sincer91j yours, '
sz~ 6;£rL

M. s1

Properties & Contracts Division

- ENC:  contract

cc: Prof. S. Penchas
Dr. S. Mor-Yosef
Mr. M. Katz 2
Mr. D. Shefi
Mr. Z. Dagan
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Acknowledge with thanks receipt of your letter dated October
iy ‘Jdl_!ﬁ-.;lm;&ﬂg!sured mail.

A Tnil 'I} :is r;mch to our regret to inform you that the .Pnfe.mnifm
National Authority, Ministry of Health cannot sign a contract with
HudasidiHospital at the present time.

= C"}i:ncai-ning the amount of debls mentioned inyour above
letter, T would like to udvise that the Ministry of Health, up to my
knowledpe, used fo pay such debis according to a special time

sanbddd .
Dr. Munzer Sh;mf
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Ministry of Finance / Budget dept.

17=9-95

Total Transfers to the P._A.

(Millions Df NIS)

Gaza & Jerico

West Bank
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Import taxes
VAT clearence

(Petroleum exsice

Income tax

Health stamp tax

55.2

194.5

89.2

7.4

17.9

0.0

200.2

0.0

5.4

10.8
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