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. MIDDLE EAST/NORTH AFRICA ECONOMIC SUMMIT
S . October 30 -November 1, 1994

CASABLANCA DECLARATION

1- At the invitation of His Majesty King Hassan II of Morocco and
with the support and endorsement of Presidents Bill Clinton of the United States
and Boris Yeltsin of the Russian Federation, the representatives of 61 countries
and 1114 business leaders from all regions of the world, gathered for a Middle
East/North Africa Economic Summit in Casablanca from October 30 to
November 1, 1994. The participants paid tribute to His Majesty, King Hassan II,
in his capacity as President and Host of the Conference and praised His role in
promoting dialogue and understanding between the parties in the Middle East
conflict. They also expressed their appreciation to the Government and people of
Morocco for their hospitality and efforts to ensure the success of the Summit.

2-The Summit leaders feel united behind the vision that brought
them to Casablanca, that of a comprehensive peace and a new partnership of

business and government dedicated to furthering peace between Arabs and
Israelis.

3- Government and business leaders entered into this new
partnership with a deeper understanding of their mutual dependance and
common goals. Business leaders recognized that governments should continue
to forge peace Agreements and create foundations and incentives for trade and
investment. They further recognize the responsability of the private sector to
apply its new international influence to advance the diplomacy of peace in the
Middle East and beyvond. Governments affirmed the indispensability of the
private sector in marshalling, quickly, adequate resources to demonstrate the
tangible benefits of peace. Together, they pledged to show that business can do
business and contribute to peace as well ; indeed, to prove that profitability
contributes mightily to the economic scaffolding for a durable peace.

4- The Summit commended the historic political transformation of |

the Region as a consequence of significant steps towards a just, lasting and ‘
L.Dmr:rehensne peacs, based on U. N. Security Council Resolutions 242 and 338,
a process that bezun with the 1579 Treaty or Peace between Egypt and [srael and
enlarged dramiadcally tv the Madrid Peace Conference, three years ago. That
process has born fruit in [srael-Palestine Liberation Organization Declaration of
Principles. The recent signing of the Treaty of Peace between Israel and Jordan
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gave a new dimension to the process. The decisions of Morocco and Tunisia to
establish , respectively, liaison offices and liaison channels with Israel
constituted another new positive development . These accomplishments and
the next stages of rapid movement toward a comprehensive peace in the region,
including Syria and Lebanon, need to be powerfully reinforced by solid economic
growth and palpable improvement of the life and security of the peoples of this
region. The Summit stressed that Syria and Lebanon have an important role to
play in the development of the region. The Summit expressed a strong hope that
they will soon be able to join the regional economic effort.

5- In this connection, the participants noted that the urgent need
for economic development of the West Bank and Gaza Strip requires special
attention from the international community, both public and private, in order to
support the Israel-Palestine Liberation Organization Declaration of Principles
and subsequent implementing agreements to enable the palestinian people to
participate on equal “bases in the regional development and cooperation . They
stressed the equal importance of moving ahead on Jordanian-Israeli projects as
well as on cooperative projects between Israel and Jordan in order to advance the
Jordanian-Israeli Treaty of Peace.

6- The participants recognized the economic potential of the
Middle East and North Africa and explored how best to accelerate the
development of the Region and overcome, as soon as possible, obstacles,
including boycotts and all barriers to trade and investment. All agreed that there
is a need to promote increased investment from inside and outside the Region.
They noted that such investment requires free movement of goods, capital and
labour across borders in accordance with market forces, technical cooperation
based on mutual interest, openness to the international economy and
appropriate institutions to promote economic interaction. They also noted that
the free flow of ideas and increased dialogue, especially among the business
communities in the Region, will strengthen economic activity . In this context,
the participants noted favourably the decision of the Council for Cooperation of
the Gulf States regarding the lifting of the secondary and the tertiary aspects of
the boycott of Israel.

7-Based on the agreements between Israel and the PLO, it is
important that the borders of the Palestinian Territories be kept open for labor,
sourism and trade to allow the Palestinian Authority, in partnership with its
neighbours, the opportunity to build a viable economy in peace.
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“dwe wc:8- The participants paid tribute to the multilateral negotiations
initiated in Moscow in 1992 ‘which have significantly advanced the objectives of
the peace process. The governments represented at Casablanca will examine
ways to enhance the role and activities of the multilateral negotiations, including
examining regional institutions which address economic, humanitarian and
security issues. The participants noted that the progresses made in the peace
process should go along with a serious consideration of the socio-economic
disparities in the Region and require to address the idea of security in the Region
in all its dimensions : social, economic and political. In this context, they agreed
that these issues need to be addressed within the framework of a global
approach encompassing socio-economic dimensions, safety and welfare of

Individuals a:_nd Nations of the Region .

9- The participants recognized that there must be an ongoing
process to translate the deliberations of Casablanca into concrete steps to
advance the twin goals of peace and economic development and to
institutionalize the new partnership between governments and the business
community. To this end :

a) The governments represented at Casablanca and private sector
representatives stated their intention to take the following steps:

- Build the foundations for a Middle East and North Africa
Economic Community which involves, at a determined stage, the free flow of
goods, capital and labour throughout the Region.

-Taking into account the recommendations of the regional parties
during the meeting of the sub-committe on finances of the REDWG monitoring
committee, the Casablanca Summit calls for a group of experts to examine the
different options for funding mechanisms including the creation of a Middle East
and North Africa Development Bank. This group of experts will report on its
progress and conclusions within six months in the light of the follow on Summit
to the Casablanca Conference.

The funding mechanism would include appropriate bodies to
rromote dialogue on economic reform, regional cooperation, technical assistance
and long-term development planning.

- Establish a regional Tourist Board to facilitate tourism and

promote the Middle East and North Africa as a unique and attractive tourist
destination.
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~ - Encourage the establishment of a’ pnvate sector Regmnal
Chamber of Commerce and Business Council to facilitate intra-regional trade
relations. Such organizations will be instrumental in solidifying ties bemeen the
private and public sectors of the various economies.
b) The participants also intend to create the following mechanisms
to implement these understandings and embody the new public-private
collaboration :

- A Steering Committee, comprised of government
representatives, including those represented in the Steering Committee of the
multilateral group of the peace process, will be entrusted with the task of
following up all issues arising out of the Summit and coordinating with existing
multilateral structures such as the REDWG and other multilateral working
groups . The steering Committee will meet within one month following the
Casablanca Summit to consider follow on mechanisms. The Committee will
consult widely and regularly with the private sector.

- An executive Secretariat to assist the Steering Committee, located
in Morocco, will work for the enhancement of the new economic development
pattern, thus, contributing to the consolidation of the global security in the
Region. The Secretariat will assist in the organization of a Regional Chamber of
Commerce and a Business Council . It will work to advance the public-private
partnership by promoting projects, sharing data, promoting contacts and
fostering private sector investment in the Region. The Secretariat will assist in the
implementation of the various bodies refered to in the present Declaration. The
Steering Committee will be responsible for the funding arrangements, with the
support of the private sector.

10- The participants welcomed the establishment of a Middle
East/North Africa Economic Strategy Group by the Council on Foreign
Relations. This private sector group will recommend strategies for regional
economic cooperation and ways to overcome obstacles to trade and private
investment. It will operate in close association with the Secretariat and submit its
recommendations to the Steering Committee.

11- The participants also welcomed the intention of the World
Economic Forum to form a business interaction group that will foster increased
contacts and exchanges among business communities and submit its
recommendations to the Steering Committee.

4/




12- The participants in the Casablanca Summit pledged to
transform this event into lasting institutional and individual ties that will
provide a better life for the peoples of the Middle East and North Africa. They
resolved that the collaboration of the public and private sectors that constituted
the singularity of the Casablanca Summit will serve as a milestone in the historic
destiny that is now playing itself out in the Middle East/North Africa Region.

13- The participants expressed their appreciation to the Council on
Foreign Relations and to the World Economic Forum for their substantive
contribution to the organization of the Casablanca Summit.

"14- The participants expressed their intention to meet again in
Amman, Jordan, in the first half of 1995 for a second Middle East/North Africa
Economic Summit, to be hosted by His Majesty King Hussein.
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Agreed Version
August 24, 1994

AGREEMENT ON

PREPARATORY TRANSFER OF POWERS AND RESPONSIBILITIES

rhe Government of the Stale of Israel and the Palestine
Liberation Organization (hereinafter "Lhe PLO"), the
representative of the Palestinian people;

WITHIN

REAFFIRMING

REAFFIRMING

REAFFIRMING

REAFF IRMING

FOLLOWING

PREAMBLE

the framework of the Middle East peace
process initiated at Madrid in October
1991;

their determination to live in peaceful
coexistence, mutual dignity and security,
while recognizing their mutual legitimate
and political rights;

, their desire to achieve a just, lasting

and comprehensive peace settlement
through the agreed political process;

their adherence to the mutual recognition
and commitments expressed in the letters
dated Seplember 9, 1993, signed by and
exchanged between the Prime Minister of
Israel and the Chairman of the PLO; '

their understanding that the interim
sel1f-government arrangements, including
{he preparatory arrangements to apply in
the West Bank contained in this
Agreement, are an integral part of the
whole peace process and that the
negotiations on the permanent status will
lead to the implementation of Security
Council Resolutions 242 and 338;

the Agreement on the Gaza Strip and
the Jericho Area as signed at Cairo on
May 4, 1994 (herecinafter "Lhe
Gaza-Jericho Agreement” ) ;




DESIROUS of putting into effect the Declaration of

Principles on Inlerim Self-Governmenl
Arrangements as signed at

Washington, D.C. on September 13, 1993
(hereinafter "the Declaration of
Principles"), and in particular

article VI regarding preparatory transfer
of powers and responsibilities and the
Agreed Minutes therelo;

IICREBY AGREE Lo the following arrangements regarding

the preparatory transfer of powers and
responsibilities in the West Bank:

prticle |

Definitions

For the purpose of this Agreement, unless otherwise
indicated in the attached Protocols:

d.

1.

the term "the Palestinian Authority" means the
Palestinian Authorily established in accordance

with the.Gaza-Jericho Agreement;

the term "Joint Liaison Committee" means the Joinl
[sraeli-Palestinian Liaison Committee established
pursuant to article X of the Declaration of
Principles;

the term "Interim Agreement” means the interim
agreement referred to in Article VIl of the
Declaration of Principles; and

the term "lsraelis" also includes lsraeli statulory
agencies and corporations registered in Israel.

Article 11

preparatory Transfer of Powers and Responsibilities

Israel shall transfer and the Palestinian Authorily
chall assume powers and responsibilities from the
Teraeli military government and its Civil
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Administration in Lhe West Bank in Lhe following
spheres: education and culture, heallh, social
welfare, tourism, direct Laxation and Value Added
Tax on local production (hereinafler "VAT"), as
specified in this Agreement (hereinafter "Lhe

Spheres").

For the purposes of this Agreement, the palestinian
futhority shall constitute the authorized
palestinians referred to in prticle VI of the
Declaration of Principles.

The Parties will explore the possible expansion of

the' transfer of powers and responsibilities to
addilional spheres.

Article 111

scope of the Transferred Powers and Responsibilities

The scope of the powers and responsibilities
transferred in each Sphere, as well as specific
arrangements regarding the exercise of such powers
and responsibilities, are <ot out in the Protocols
attached as Annexes I through V1.

In accordance with the Declaration of Principles,
the jurisdiction of the palestinian Authority with
regard to the powers and responsibilities
transferred by this Agreement will not apply to
Jerusalem, settlements, military locations and,
unless otherwise provided for in this Agreement,
Israelis.

The transfer of powers and responsibilities under
this Agreement does not include powers and
responsibilities in the sphere of foreign
relations, except as indicated in Article VI(2)(b)
of the Gaza-Jericho Agreement.



Article IV

Modalities of Transfer

The ‘transfer of powers and responsibilities in the
sphere of education and culture pursuant to this
Agreement will be implemented on August 29, 1994.
The transfer of powers and responsibilities in the
remaining Spheres will be implemented n
accordance with Article XI below.

The transfer of powers and responsibilities shall
be coordinated through the Civil Affairs
Coordination and Cooperation Committee referred to
in Article X below and shall be implemented in
accordance with Lhe arrangements set out in this

Agreement in a smoolh, peaceful and orderly manner.

Upon the signing of this Agreement, the Israeli
<ide shall provide the palestinian side with, or
enable free access to, all information that is
necessary for an ef fective and smooth transfer.

On the date of the transfer of powers and
responsibilities, Israel shall also transfer all
movable and immovable property which exclusively
serves the offices of the Civil Administration in
the Spheres, including premises, whether
government-owned or rented, equipment, registers,
file¢ and computer programs. The treatment of
property which serves the offices transferred to
the Palestinian Authority as well as offices which
are not so transferred will be as mutually agreed
between the two sides, such as on the basis of
sharing or exchange.

The coordination of the transfer of powers and
responsibilities pursuant Lo Lhis Article shall
also include a joinl review of Lhe Civil
Administration contracts the duration of which
extend beyond the date of Lhe transfer with a view
to deciding which contracls will remain in force
and which will be terminated.




Article ¥V

Administration of Lhe Transferred Offices

The Palestinian Authorily shall be fully
responsible for the proper functioning of the
offices included in the Spheres and for Lhe
management of their personnel in all aspects,
including employment and placement of employees,
payment of their salaries and pensions and ensuring
other employee rights.

The Palestinian Authority will continue to employ
palestinian Civil Administration employees
currently employed in the offices included in each
Sphere and shall maintain their rights.

The main office of each of the Spheres will be
situated in the Jericho Area or in the Gaza Strip.
The Palestinian Authority will operate the existing
subordinate offices in the West Bank. The two
<ides may agree on the establishment of additional
subordinate offices in the West Bank, if necessary,
in such localions as mutually agreed.

The Palestinian Authority has the right to
coordinate its activities in each of the Spheres
with other Spheres in which it is empowered.

Article VI

Relations Between the Two Sides

With regard to each Sphere, the Palestinian
Authority shall coordinate with the Civil
Administration on issues relating Lo other spheres
in which the palestinian Authority is not
empowered.

The military government and its Civil
Administration shall assist and support the
Palestinian Authority in promoting the effective
exercise of its powers and responsibilities. 1In
addition, the mililary government and its Civil
Administration shall, in pxercising their own
powers and responsibilities, take into accounl Lhe
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interests of the Palestinian puthority and do their
ulmosl Lo remove obstacles LO the effective
exercise of powers and responsibilities by the
Palestinian Authority.

3. The Palestinian Authority shall prevent any
activities with a military orientation within each
of the Spheres and will do its utmost to maintain
decorum and discipline and to avoid disruption in
the institutions under its responsibility.

4. The Palestinian Authorily will notify the military
government and its Civil Administration and will
coordinate with them regarding any planned public
large-scale events and mass gatherings within the
Spheres.

5. Nothing in this Agreement shall affect the
continued authority of the military government and
its Civil Administration to exercise Lheir powers
and responsibilities with regard to security and
public order, as well as with regard to other
spheres not transferred.

Article VII

Legislative Powers of the Palestinian Authority

1. The Palestinian Authority may promulgate secondary
legislation regarding the powers and
responsibilities transferred to it. Such
legislation includes amendments and changes to the
existing laws, regulations and military orders
specified in Appendix A to each Annex.

2. Legislation promulgated by the Palestinian
Authority shall be consistent with the provisions
of this Agreement.

3. Legislation promulgated by the pPalestinian
futhority shall be communicated to Israel which
may, within a period of thirty (30) days, notify
the Palestinian futhorily that it opposes such
legislation for any of the following reasons:

(1) it exceeds Lhe powers and

responsibilities transferred to the
palestinian Authorily;
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(2) it is inconsislenl with the provisions of
this Agreemenl; or

(3) it otherwise affects legislation or
powers and responsibililies which were
' not transferred to the Palestinian
Authority.

where Israel opposes proposed legislation, it
shall specify the reason for the opposition.

If Israel has no reservations concerning the
proposed legislation, it shall accordingly notify
the Palestinian Authority at the earliest
opportunity. If at the end of the thirty-day
period Israel has not communicated any opposition
concerning the proposed legislation, such
legislation shall enter into force.

The Palestinian Authority may, in the event of
opposition Lo the proposed draft legislation,

submit a new draft or request a review by the

Legislation Subcommittee established under the
Gaza-Jericho Agreement.

The Legislation Subcommittee shall attempt to

reach a decision on the merits of the matter within
thirty days. If the Legislation Subcommittee is
unable to reach a decision within this period, the
palestinian Authority shall be entitled to refer
the matter to the Joint Liaison Committee. The
Joint Liaison Committee shall consider the matter
immediately and will attempt to settle it within
thirty days.

Where, upon communicating Lo [srael proposed
legislation consisting of detailed technical
requlations, the Palestinian puthority states that
such regulations fulfill the requirements of
paragraph 3 above and requests a speedy review,
lsrael shall immediately respond to such a request.

Legislation regarding the West Bank shall be
published as a separate part of any publication of
legislation regarding the Gaza Strip and the
Jericho Area issued by Lhe Palestinian Authority.



prticle VIII

Law Enforcement

The Palestinian Authority may bring disciplinary

proceedings concerning persons it employs in the

West Bank before disciplinary tribunals operating
in the Gaza Strip or the Jericho Area.

The Palestinian Authority may, within each of the
Spheres, authorize employees to act as civilian
inspectors to monitor compliance with laws and
requlations in that Sphere, within the powers and
responsibilities transferred to the Palestinian
Authority. Such inspectors shall operate in each
Sphere separately and shall not be organized into a
central unit. These inspectors shall nol wear
uniforms or carry arms, and shall not in any other
way have the nature of a police force. They shall
be required to carry the identification
documentation referred to in paragraph 3 below.

The number of employees to be authorized as
civilian inspectors shall be agreed upon by both
sides. The names of these employees shall be
notified to Israel and, where these employees enjoy
privileges pursuant to subparagraph 3 below, shall
be agreed upon by both sides.

The Palestinian Authority shall issue the civilian
inspectors in the West Bank with identification
documentation specifying the office in which they
are employed. Such documentation shall be used for
identification and will not grant privileges,
except those agreed in the CAC, or immunities. The
CAC shall determine the format of the
identification documentation.

Except as specifically provided in this Agreement,
all powers and responsibilities regarding law
enforcement, including investigation, judicial
proceedings and imprisonment, will continue to be
under the responsibility of the existing
authorities in the Wesi Bank.




Article IX

Rights, Liabilities and Obligations

" The transfer of powers and responsibilities Lo

the Palestinian Authority under this Agreement
will include all related rights, liabilities
and obligations arising with regard to acts or
omissions which occurred prior to Lhe
transfer. Israel and the Civil

Administration will cease to bear any
financial responsibility regarding such acts
or omissions and the Palestinian Authority
will bear all financial responsibility for
these and for its own functioning.

Any financial claim made in this regard
against Israel or the Civil Administration
will be referred to the Palestinian Authority.

Israel shall provide the Palestinian Authority
with the information it has regarding pending
and anticipated claims brought before any
court or tribunal against Israel or the Civil
Admipistration in this regard. :

Where legal proceedings are brought in respect
of such a claim, Israel will notify the
palestinian Authority and enable it to
participate in defending the claim and raise

‘any arguments on its behalf.

In the event that an award is made against
lsrael or the Civil Administration by any
court or tribunal in respect of such a claim,
the Palestinian Authority shall, once the
award has been paid by Israel, reimburse
Israc] the full amount of the award.

Without prejudice to the above, where a court
or tribunal hearing such a claim finds that
liability rests solely with an emp loyee or
agent who acted beyond the scope of the powers
assigned Lo him or her, unlawfully or with
willful malfeasance, the Palestinian Authorily
<hall not bear financial responsibility.

Notwithstanding subparagraphs 1.d through 1.
above, Israel may, pursuant to agreement
within the Legal Subcommittee of the CAC
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astablished under the Gaza-Jericho Agreement,
request an israeli court or tribunal to
dismiss a claim brought before it and, with
regard to a pending claim, dismiss the claim
and transfer the proceedings to a local court
or Lribunal.

h. ‘Where a claim has been so transferred or where
a2 new claim has been brought in a local court
or tribunal subsequent to the dismissal of the
claim pursuant to subparagraph 1.g above, the
Palestinian Authority shall defend it and, in
accordance with subparagraph 1.a above, in
the event that an award is made for the

plaintiff, shall pay the amounl of the award.

i.  The Legal Subcommittee referred to in ’

subparagraph 1.g above shall agree on
arrangements for the transfer of proceedings
from Israeli courts or tribunals pursuant to
subparagraph 1.g above and, where necessary,
for the provision of legal assistance by
Israel to the Palestini an Authority in
defending such claims.

In accordance with paragraph 1 above:

a. The Palestinian Authorily may bring legal
proceedings in respect of any acts or
omissions relating to powers and
responsibilities transferred under this
Agreement which occurred prior to the date of
the transfer. Israel shall provide the
palestinian Authority with the Tegal
assislance necessary to bring such
proceedings.

b. The Palestinian Authority may collect any
taxes due under Annexes V and V1 on the date
of the transfer of powers and responsibilities
in respect of Lhese taxes, and shall assume
responsibility for the payment of any rebates
or refunds.

Subject Lo the provisions of this Article, the
transfer of powers and responsibilities in

itself shall not affect rights, liabilities and
obligalions of any person or legal entity, in
existence at the date of signing of this Agreement.
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pArticle X

Liaison and Coordinalion

The Joint Civil Affairs Coordination and
Cooperation Commillee established in accordance

_ with the Gaza-Jericho Agreement, (hereinafter "the
CAC"), will deal with a1l issues of mulual concern
regarding Lhis Agreement.

The operation of the CAC shall not impede daily
contacts between representatives of the Civil
Administration and the palestinian Authority in all
matters of mutual concern.

particle Xl

Budgetary Issues

The military government and its Civil
Administration shall provide the Palestinian
Authority with full information concerning the
budget of each Sphere.

The Palestinian Authority shall immediately employ
personnel who will promptly begin the process of
becoming acquainted with the current budget issues.
On the date of the transfer of powers and
responsibilities in each of the Spheres, these
personnel will assume responsibility for all
accounts, assets and records on behalf of the
Palestinian Authority.

Israel shall continue to provide the services of
Israeli experts currently employed in the fields of
income tax and VAT Lo ensure a smooth transition
and efficient establishment of the taxation

system of the Palestinian Authority. The terms of
their employment shall be agreed upon by the two
sides.

The Palestinian Aulhorily will do its utmost to
establish its revenue colleclion system immediately
with the intent of collecting direct taxes and VAT.




10.

The two sides will jointly approach the donor
countries during the upcoming meetings of the
Consultative Group and of the Ad loc Liaison
Comuittee, scheduled for September 8

through 10, 1994 in Paris, with a request to
finance Lhe shortfall that may be created in the
collection of the direct taxes and the VAT during
the initial period while the Palestinian Authority
eslablishes its own revenue collection system.

The two sides will meet no later Lhan Lhree days
after the conclusion of these meetings in order Lo
decide on the date of transfer of powers and
responsibilities in the remaining Spheres, based,
among other things, on the response of the donor
countries to the joint request.

The CAC will provide the donor countries, when
necessary, with information to help adjust the
allocation of contributions as a result of
variations in tax collection.

The Palestinian Authority shall also assume full
responsibility for any additional expenditures
beyond the agread budget which is attached as
Schedule 1, as well as for any shortfall in tax
collection that is not actually covered by the
donor couhtries.

If actual revenues from the Spheres, including
the donor contributions, exceed the budgeted
revenues, the excess shall be applied to
development of the Spheres.

The inclusion of the sphere of VAT in the spheres
to be transferred to the Palestinian Authority
shall constitute the adjustment referred to in
paragraph (3) of the Agreed Minute to Article VI(2)
of the Declaration of Principles, and no further
adjustment shall be required.

Article X1l

Mulual Contribulion to Peace and Reconciliation

With regard to each of the Spheres, [srael and the
palestinian Authority will ensure thal Ltheir respeclive
systems contribute to the peace between the Isracli and
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palestinian peoples and to peace in Lhe enlire region,
and will refrain from the introduction of any motifs
that could adversely affect the process of
‘yeconciliation.

L}

Article XI11

Final Clauses

This Agreement shall enter into force on the date
of its signing.

The arrangements established by this Agreement are b
preparatory measures and shall remain in force

until and to the extent superseded by the Interim
Agreement or by any other agreement between the
Parties.

Nothing in this Agreement shall prejudice or
preempt the outcome of the negotiations on Lhe
Interim Agreement or on the permanent status to be
conducted pursvant to the Declaration of
Principles. HNeither Party shall be deemed, by
virtue of having entered into this Agreement, to
have rendunced or waived any of ils existing
rights, claims or positions.

The two Parties view the West Bank and Lhe Gaza
Strip as a single territorial unit, the integrity
of which will be preserved during the interim
period.

The Gaza Strip and the Jericho Area shall continue
to be an integral part of the West Bank and the
Gaza Strip. The status of the West Bank shall not
be changed for the period of this Agreement.
Nothing in this Agreement shall be considered to
change this status.



6. The Preamble to Lhis Agreement and the Annexes,
' Appendices and Schedules attached hereto, shall
conslitute an integral part hereof.

Dore at this day of 1994.

C |
For the For thé PLO
Government of the
State of Israel




Schedule 1

Six-month Budget for the Spheres

¢ Million
TuLaT Expenditures 54.58
Education and Culture 2b.2
Health 18.7
Social Welfare 4.3
Tourism 0.075
Direct Taxes 2.3
VAT 3.0

¢ Million
Total Revenues 54.58
Income Tax 23.15
VAT 22.15
Property Tax 0.215
Health Insurance 9.06

b




Annex 1

Protocol Concerning Preparatory Transfer of
Powers and Responsibilities in the
Sphere of Education and Culture

The powers and responsibilities of the military
government and 1ts Civil Administration in the

sphere of education and cul

ture will be transferred

to and will be assumed by the Palestinian

Authority.

The sphere of education and
all matters dealt with in t

culture shall include
he laws, regulations and

military orders listed in Appendix A, as well as

the responsibility over hig
education, cultural and edu

her education, special
cational training

activities, cultural and educational institutions

and programs, and private,
or other educational or cul
institutions.

o

public, non-governmental
tural activities or




10.

11.

12.

13,

14.

Appendix A

Laws, Regulations and Military Orders in Lhe
Sphere of Education and Culture

" Education Law No. 16, 1964

Regulations regarding the Structure of Lhe
Ministry of Education and Culture, No. 21, 1965

Regulations regarding the Colleclion of
Contributions in Schools, No. 22, 1965

Regulations regarding the Structure of
Managers’ Offices in the Districts and Regions,
No. 24, 1965

Requlations regarding Licensing of Teaching,
No. 23, 1965

Requlations regarding Scientific Delegations,
No. 155, 1966

Regulations regarding Grants for Educational
Programs and Textbooks, No. 1, 1965

Regulations regarding the Appointment of Women
Teachers, No. 2, 1965

Requlations regarding Needy lleirs of Education and
Culture Employees, No. 57, 1960

Regulations regarding the Jordanian Committee for
Arabization, Translation and Publishing,
No. 11, 1967

fegulations regarding Private Educational
Institutions, No. 27, 1966

Regulations regarding Adult Educalion and the
Elimination of 111iteracy, No. 120, 1965

Regulatiops regarding Cultural Centers,
No. 28, 1966

Regulations regarding the Jordanian Scientific
Research Fuunci1, Ho. 53, 1964
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16.
17.
18.
19.
20.
21.
22.
23.
24,
25.
26.
27.
28,

29.
30.

il.

Regulations regarding the Mationalization of
Textbooks, No. 4, 1956

Regulations regarding the Education Tax,
No. 1, 1956

Reghlatinns regarding the Financing of Examinations
and Certificates of High Schools and Secondary
Education, No. 39, 1967

Order regarding the Education Law of 1964
(Amendment) (Judea and Samaria), No. 854, 1980

order regarding the Education Law No. 16 of 1964
(Amendment No. 2) (Judea and Samaria),
No. 1076, 1983

Order regarding the Use of Textbooks (Judea and
Samaria) (Amendment}, No. 183, 1967

Requlations regarding general Examination Fees in
the Teachers’ Colleges, 1991

Directives regarding Success, Completion and
failure in Schools, No. 1, 1965

Directives regarding General Matriculation
Examinations, No. 2, 1965

Order regarding Education Tax (Judea and
Samaria), No. 501, 1972

Civil Service Regulations, No. 23, 1966, including
Amehdments Nos. 14, 28, 6l and 92

Regulations for Dispatch of Scientific Delegations,
Mo. 115, 1966, including Amendments Nos. 16 and 43

Regulations regarding Employee Pensions and Social
Insurance, No. 6, 1966, including Amendments

Nos. 116 and 183

financial Requlations, No. I, 1951

Requisition Regulations, No. B7, 1965

Requlalions regarding Employees Commuting Lo and
from Work, No. 18, 1967, including Amendment No. 73

Regulations regarding Lhe Pravision of Honors for
Employces, No. 9, 1966




32.
i
4.
35.
36.

37.

38.
33,

40.

4].

42.
43.

44.

45.

Regulations regarding Issuing Certificates and
Diplomas, No. 15, 1966

Regulations regarding Graduation Examinations,
No. 17, 1966, including Amendment No. 71

Requlations regarding Placemenl of Administrative
employees, No. 1, 1966

Regulations regarding the Provision of Student
Services, No. 58, 1964

Regulation regarding the Provision of Assistance Lo
Students, No. 5, 1960, including Amendment No. 25

Requlations regarding the Scouts Youth Movement,
No. 1, 1957

Regulations regarding Summer Seminars, No. 34, 1960

Regulations regarding the Leasing of Properties for
Government Service, Ho. 16, 1961, including
Amendment No. 153

Regulations regarding the Acquisition of Books for
School and College Libraries, No. 11, 1966,
including amendment Mo. 153

Regulations regarding Health Insurance for
Employees, No. 104, 1965

Regulations regarding Colleges, No. 151, 1966
Regulalions regarding the Evaluation of
Certificates, No. 110, 1966, including Amendment
No. 74

Law regarding Student Transfer, No. 7, 1967

Regulations regarding Room and Board, No. 36, 1967




Annex 11

i Protocol Concerning Preparatory Transfer of
powers and Responsibilities in the Sphere of lealth

i
[. The powers and responsibilities of the military
~ government and its Civil Administration in the

sphere of health will be transferred to and will be
assumed by Lhe Palestinian Authorily.

2. The sphere of health shall include all matters
dealt with in the laws, regulations and military
orders as listed in Appendix A, including the
responsibility over all health institutions,
whether private, public, non-governmental or other.

3. In exercising its security authority, the military
government will do its utmost to respect the
dignity of patients and medical staff and will act
with a view to prevent any damage to medical
installations or equipment.

4. The transfer of powers and responsibilities to the
palestinian Authority shall not affect the
authority of Israel and of the Israeli military
government, in the West Bank Lo exercise its powers
and responsibilities in criminal matters, such as
the performance of autopsies, the investigation of
narcotic offenses, etc.

5. The Palestinian Authority shall inform the Civil
Administration in a routine manner of births
or deaths occurring within the medical institutions
under its responsibility.

6. The Palestinian Authority shall apply the present
ctandards of vaccination of Palestinians and shall
improve them according to internationally-accepted
standards in the field.

7. The Palestinian Authority shall take necessary
measures to ensure that the health institutions and
medical staff under its responsibility inform the
Civil Administration in Lhe West Bank of any
Israeli hospitalized in a Palestinian hospital upon-
his or her admission.

Arrangements for moving such hospitalized Israelis
shall be agreed upon.

R0 {1 e



8.

10.

11.

1L

i3

| & Palestinian Authorily shall take necessary
measures Lo ensure that the health institulions and
medical personnel under its responsibility inform
the Israel Police in the West Bank of any person
wounded by any kind of weapon or explosive who 1s
trealed or hospitalized in a Palestinian medical
institution, upon his or her admission, and

of any death from unpatural causes.

The Palestinian Authority shall make available for

transfer the corpse of any deceased from unnatural

causes, for an autopsy in the Institule of Forensic
Medicine, immedialely upon request by the military

commander.

Upon request of the Palestinian Authority, a
Palestinian physician may be present al any ‘autopsy
performed, provided that the participation of the
said representative shall not inordinately delay
the performance of the autopsy.

The Palestinian Authority shall ensure that no
prior autopsy of the corpses so transferred shall
be conducted.

Israel and the Palestinian Authority shall exchange
information regarding epidemics and contagious
diseases, shall cooperate in combatting them, and
shall develop methods of exchange of medical files
and docunients.

The Palestinian Authority shall enter into
agreements with Lhe lsraeli medical institutions on
arrangements regarding complementary medical
corvices for Palestinians in these institutions
including their hospitalization in Israeli
hospitals. lsrael shall assist the Palestinian
Authority in reaching such agreements as necessary.

The health systems of Israel and of the Palestinian
Authority will maintain good working relations in
311 matters, including mutual assistance in
providing first aid in cases of emergency, medical
instruction, professional training and exchange of
information.

A joint committee of experis will discuss health
issues thal require coordination and cooperation
between the Palestinian Authority and the relevant
departments of the Civil Administration, including,
inter alia, the environment department.

= 2 =
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10.
11.

13,

f

Appendix A

Laws, Regulations and Military Orders in Lhe
Sphere of Health

Public lealth Law No. 43, 1966, except for articles
1), 25, 26, 27, 28, 29,30, 31, 32, 33, 34, 35,
36, 37, 38, 39, 40, 41, 42, 43, 44, 45, 46, 47, 69,
45 S 3 GIRE R o T § PO PO R

article 10(2) but not including supervision over

water sources;

article 15 but only when approved by the military
commander 4
Regulations regarding Supervision of Medications

and their Manufacture, No. 134, 1966, only with

regard to medications

Requlations regarding Health Insurance,
No. 146, 1966

Requlations regarding Burial of Deceased,
Cemeteries, Transfer of Bodies and Re-opening of
Graves, 1981, except for articles 5, 7, B(a}, 9,
3, 11, 12, 13; 14, 15

Regqulations regarding Public Health Supervision of
Radiation Equipment for Medical Treatment, 1981

Pharmacologists’ Bureau Law, No. 10, 1957

Order regarding the Pharmacologists’ Bureau Law,
No. 10, 1957, (Amendment), MNo. 1053, 1983

Internal Regulations of the Pharmacologists’
Bureau, 1961, as amended 1980

Order regarding Medical and Sanitation Professions
(Licensing and Practice), No. 745, 1978

Medical Association Law, No. 14, 1954
Dental Association Law, No. 11, 1956

Internal Regulations of the Dental
Association, 1960

Order regarding llealth Services, No. 746, 1978

Sy



14.

15.
16.

17,
18.

19.

Order regarding Notification of Casualties,
No. 163, 1967

Requlation regarding llealth Services, 1978
Notificalion regarding llealth Services, Program of
tlealth Services and Payment for Health

Services, 1981

Order regarding Dangerous Drugs, No. 558, 1973

Order regarding Cosmetics, No. 1103, 1983

Regulations regarding Cosmetics (Fees), 1984




Annex 111

Protocol Concerning Preparatory Transfer of
Powers and Responsibilities in the
Sphere of Social Welfare

. The powers and responsibilities of the military

government and its Civil Administralion in the
sphere of social welfare will be transferred Lo and
will be assumed by the Palestinian Authority.

The sphere of social welfare shall include all
matters dealt with in the laws, regulations and
military orders listed in Appendix A, as well as
responsibility over governmental and
non-governmental organizations and inslilutions,
including charitable societies and institutions and
voluntary and non-profit organizations.

The Palestinian Authority will supervise registered
foreign organizations of the type mentioned in
paragraph 2 above, that currently operate in the
West Bank and will register others only if their
goals are not inconsistent with the peace process.

The transfdr of powers and responsibilities to the
Palestinian Authority shall not affect the
continued authority of the military government and
its Civil Administration to exercise their powers
and responsibilities for security and public order
s well as for other spheres not transferred,
including, inter alia, the establishment of a vice
squad.

The Palestinian Authority may exercise the
Regulations on Welfare Insurance for Civil Servanis
with regard to its employees.

Juvenile Offenders:

Israe] and the Palestinian Authority will determine
arrangements for the following:

a. The serving of sentences in the West Bank
passed by courts in lsrael concerning juvenile
of fenders, residents of the Wesl Bank.

b. The transfer of information necessary for the
preparation of briefs by probalion officers in
connection with juvenile offenses.

WL
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Conf identialily:

Arrangements will be made to protect
confidentiality and individual privacy in the
exchange of information belween Israel and the
Palestinian Autherity in the sphere of social
welfare.

‘The respective social welfare systems of lIsrael and

the Palestinian Authorily will maintain a positive
working relationship in all aspects, including
general and professional training, and the exchange
of information.
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10.

11.

Appendix A

Laws, Regulalions and Military Orders in the
~ Sphere of Social Welfare

Bureau of Social Affairs Law, Ne. 14, 1956

"gocial Assistance Regulations, No. 14, 1959

Regulations regarding Assistance Lo Youlh,
No. 48, 1959

Amended Law regarding Assistance lo Youth,
No. 16, 1954

Regulations regarding the Collection of Charitable
Donations, No. 1, 1957

Regulations regarding the Collection of Charitable
Donations, No. 103, 1963

Regulations regarding Assistance to University
Students, No. 5, 1960, except for Articles 5 and 6

Regulations regarding Assistance and
Rehabilitakion, No. 42, 1963

Law regarding Charitable Societies and Social
Welfare Institutions, No. 33, 1966

Jordanian Regulations regarding Social Services
Institutions, No. 128, 1965

Regulations regarding Foster Families, No. 70, 1963

e B




Annex IV

Protocol Concerning Preparatory Transfer of
Powers and Responsibilities in the
Sphere of Tourism

The powers and responsibilities of the military
government and its Civil Administration in the
sphere of tourism will be transferred to and will
be assumed by the Palestinian Authority.

The sphere of tourism shall include all matters
dealt with in the laws, regulations and military
orders listed in Appendix A.

This includes the responsibility for regulating,
licensing, grading, supervising and developing the
tourist industry and its services within the scope
of such terms in the laws, regulations and military
orders listed in Appendix A, as well as maintaining
and promoting foreign and domestic tourism,
developing visitors' interest in tourist sites and
encouraging the development of tourist services
around them in coordination with the Civil
Administration, or if the site is under the
responsibility of another authority - in
coordination with that other authority. It also
includes organizing exhibitions, popular and
cultural festivals and events and tourism
conferences.

This sphere shall cover tourism activities
conducted by private, public, non-governmental and
foreign bodies.

In exercising ils security authorities, the
military government will take into account tourism
considerations with the objective of minimizing any
harmful effect on the industry or any consequences
that may prejudice its productivity and continued
development.

The military government and its Civil
Administration will assist and supporl the
palestinian Authority in developing the tourism
induslry, promoling Lhe expansion of Lourist
facililies such as holels, restaurants and lravel
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agencies, and in removing obstacles that may hinder
the growth of the industry.

The transfer of powers and responsibilities to the
Palestinian Authority shall not affect the
continued authority of the military government and
ite Civil Administration to exercise their powers
and responsibilities for securily and public order
as well as for other spheres, including the sites
referred to in paragraph 2 above, authority over
which has not been transferred.

The tourism authorities of Israel and Lhe
Palestinian Authority shall promote and encourage
tourism to the region for the benefit of both
sides.

a. Travel agents, tour companies, tour guides and
other tourism businesses (hereinafter “tourism
entities") authorized by the Palestinian
Authority will be allowed to conduct tours
that include Israel, provided that their
authorization as well as their operation is in
accordance with rules, professional
requirements and standards agreed upon in the
subcommittee on tourism of the JEC.

b. Pending that agreement, existing tourism
entifies in the West Bank that are currently
allowed to conduct tours that include Israel,
will be allowed to continue to do so.

Tour buses or any other forms of tourist transport
authorized by the Palestinian Authority, and
operated by companies registered and licensed by
it, will be allowed to enter and proceed on their
tour in Israel if such buses or other vehicles
conform with the standards currently in effect in
the West Bank and provided that they conform with
internalional standards that have been adopted.

A1l such vehicles will be clearly marked as tourist
vehicles.

Tourism companies and agencies licensed by the
palestinian Authority shall enjoy equal access Lo
tourism-related facilities and amenities in border
points of exit and entry according to Lhe
regulations of the Israeli authorities.

- 5y .




10.

A joint commitlee will be established between
israel and the Palestinian Authority lo facilitale
coordination and cooperation on Lourism issues,
including the promotion of Lourism.

-




10.

11.

12.

13.

Appendix A

Laws, Regulations and Military Orders in Lhe
Sphere of Tourism

{

Temﬁﬂrary Tourism Law, No. 45, 1965, except for

Carticles 2(4)E, 4(1), 4(5), 7(2), 7(3), 14(3)

article 2(5) except for provisions regarding
Tourism Regions

Requlations regarding Equipment and Promotional
Services and Constructive Activities of the Tourism
Authority, No. 44, 1966

Financial Regulations of Lhe Tourism Authority,
No. 45, 1966

Tourism and Travel Agency Regulations, No. 46, 1966

Regulations regarding Commercial Oriental Souvenir
Emporiums, No. 47, 1966

Regulations regarding Commercial Oriental Souvenir
Emporiums, (Amendment No. 6) (Judea and Samaria),
1988 .

Regulations regarding Tour Guides and their
Supervision, No. 48, 1966

Regulations regarding Guest Houses and their
Supervision, No. 49, 1966

Order regarding Temporary Law for Tourism, No. 45,
1965 (Judea and Samaria), No. 917, 1981

Regulations regarding Tourism and Travel Agencies
(Amendments 1-4) (Judea and Samaria)

Regulations regarding Commercial Oriental Souvenir
Emporiums (Amendment No. 3) (Judea and Samaria),
1982

Regulalions regarding Commercial Oriental Souvenir
Emporiums (Amendments 1-6)

Requlations regarding Tour Guides and their

Supervision (Amendment No. 5) (Judea and
Samaria), 1988
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14.

15.

16.

Y,

18,

19.

20.

21.

fequlations regarding the Prohibition on
Acceptance of Commissions by Tour Guides, 1976

Decision regarding Escorting Tourisls as a Branch
of Tourism (Judea and Samaria), 1982

ﬂeguiatiuns regarding Guest Houses and their
Supervision (Amendments 3 and 4)

Instructions regarding Guest Houses and their
Supervision (Minimal Standards for Ungraded llolels)
(Judea and Samaria), 1975

Instructions regarding Guest Houses and their
Supervision (Principles of Hotel Grading) (Judea
and Samaria), 1976

Instructions regarding Guest Houses and their
Supervision (Offering Drinking Water and Citrus
Fruits during Meals) (Judea and Samaria), 1985

Regulations regarding Tourism 0ffices (Judea and
Samaria), 1989

Regulations regarding Licensed Tourist Empor iums
(Judea and Samaria), 1977
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Annex V

Protocal Concerning Preparatory Transfer of
Powers and Responsibilities in the
Sphere of Direclt Taxation

. The powers and responsibilities of the Civil

Administration in the sphere of direct taxation
regarding income Lax on income accrued or derived
in the West Bank will be transferred to and will be
assumed by the Palestinian Authority.

Powers and responsibilities regarding properly tax
will continue to be exercised by the Civil
Administration, though the income from this tax
will be transferred to the Palestinian Authority,
after deducting the sums due to the municipalities.

The sphere of direct taxation shall include all
matters dealt with in the laws, regulations and
military orders listed in Appendix A, subject to
the principles set forth below.

Without derogating from the principle of
territoriality in taxation, i.e., the right of* each
tax administration to levy the income tax on income
generated by economic activity in its area, and in
sccordance with the Declaration of Principles and
with the Gaza-Jericho Agreement:

2. The Palestinian Authority will levy and
collect income tax on Palestinians in respect
of income accrued or derived in the West Bank
outside the settlements and the military
locations.

b. (1) The Civil Administration will Jevy and
collect income tax on Israelis in respect
of income accrued or derived in the Wesl
Bank outside the settlements and Lhe
military locations by any business or
service which accrues or derives an
annual turnover in the West Bank
outside the settlements and military
locations exceeding $7,000 US.

(2) The tax will be levied in accordance with

the Paleslinian tax code in force in the
West Bank.
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(3) The Civil Administration will remil Lhe
tax collected to the Palestinian
futhorily.

(4) For the purpose of subparagraph 3(b)(1)
' above and paragraph 5 below, changes in
Lhe legislation regarding Lhe definilion
of "accrued or derived" income shall be
made in Lhe subcommittee established
under paragraph 9.

(5) In the event of disagreement regarding
the implementation of this paragraph when
the Palestinian Authority considers that
a business or service should be taxed
under this subparagraph, it may refer
the matter to the above mentioned
subcommittee.

For the purpose of this Annex, and for the
purpose of the application of Appendix B to
- this Annex. -

(1) A corporation will be regarded as either
a Palestinian or an Israeli if the
majority of its shares which grant rights
to distribution of profits are held by
Palestinians or by Israelis,

1respective‘iy.

(2) For the purpose of subparagraph a.
above, shares held by foreigners will be
considered as shares held by
Palestinians, except with regard to
corporations operating within the
<ettlements and military locations.

Income accruing to a partnership or derived by
it will be attributed to its partners in
accordance with their respective rights to
profits and taxed in accordance with the
provisions of this Annex.

With regard to corporalions in which lsraelis
and Palestinians hold shares granting equal
rights to distribution of profits, corporation
Lay will be levied equally on each shareholder
by the relevanl lax authority, in accordance
with the principles of Lhis Annex.




In the case of income accrued or derived by a
foreigner, outside Lhe settlements and the military
locations, income tax will be levied and collecled
by the Palestinian Authority.

2. ‘When an lsraeli, including the military
* government and its Civil Administralion,

remits payment to a Palestinian and the
paymeni is income taxable by the Palestinian
MAuthority, the lIsraeli will deduct tax al
sgurce in accordance with the rules of Lhe
Palestinian tax code regarding the deduction
at source by Palestinian payors and transfer
it to the Civil Administration.

b. A1l activity relating to the assessment and.
collection of such deductions will be carried
out by the Civil Administration or by Israel.

c. The Civil Administration will transfer such
deductions to the Palestinian Authority in a
manner to be agreed upon.

d. Procedures for implementation of the
above mentioned arrangement for deduction at
source will be determined by the Joint
Economic Committee established under the
Gaza-Jericho Agreement.

e. Pending the determination of the above
mentioned procedures:

(1) the present system of tax deduction atl
source from wages and salaries will
continue to apply with regard to payments
to Palestinian employees; and

(2) until 31 December, 1994, tax will be
deducted at source at the rate of 5% from
other payments to Palestinians referred
to in subparagraph a. above, subject to
existing certificates concerning Lhe
reduction of deduction at source which
shall continue to remain in force
notwithstanding their initial date of
expiralion.

As of January 1, 1995, deduction at
source from such payments will be
effected only on the basis of Lhe
procedures Lo be agreed upon.

. s




10.

a. When a Palestinian remils paymenl lo an
Israeli, there will be no tax deduclion al
source.

b. The Palestinian Authority may transfer to the
Civil Administration information regarding
" such payments where it considers Lhat Lhe
income of the Israeli falls under paragraph
3(b) above, in order Lo assist the Civil
Administration in levying tax on such income.

c. The Civil Administralion will transfer Lo the
Palestinian Authority, on a bimonthly basis,
the sums collected from Israelis as advance
payments in respect of taxes to be collected
by the Civil Administration under paragraph
3(b) above.

Each tax year there will be a settling of
accounts between the Civil Administration and
the Palestinian Authority with regard to the
final tax collected according to paragraph
3(b), taking into account the aforementioned
advance payments and any necessary resultant
tax refunds.

d. Foreigners who are subject to income tax

levied by the Palestinian Authority will
deduct tax at source in the same manner as
Palestinians.

Until the Interim Agreement enters into force,
Israel will transfer to the Palestinian Authority

a sum equal to 75% of the income taxes collected by
Israel from Palestinians employed in Lhe
settlements and military locations and in lIsrael.

The two sides will establish a joint comnmittee
composed of representatives of both tax
authorities. This commitlee will discuss cases
where one side wishes to tax businesses or services
subject to the tax authority of the other side as
well as cases where it is not clear by which side
tax should be levied and all cases concerning
double taxation.

Tax enforcement by the Palestinian Aulhority shall
be in accordance with Lhe principles set out in
attached Appendix B.
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Appendix A

Laws, Requlations and Military Orders in the
Sphere of Direct Taxation

Income Tax Law No. 25, 1964, except article 74(1),
and as follows (article numbers relate to Hebrew
version):

28(a)(4)-(5) - will apply to civil examinations
(not to criminal investigations);

29b, 34a(a)(2), 34a(d), 49(3), 54(3), 57,
63(c)-(d), 64, 66(4) - will be subject to the
principles regarding tax enforcement;

44(1) - will not apply te the military government,
the Civil Administration and their employees;

21, 62, 63(c), Chapter 16 - will be subject to the
principles regarding the tax enforcement;

Regulations regarding Depreciation for Income Tax
Purposes, No. 15, 1965

Regulations regarding Income Tax Deductions at
Source from Salaries, No. 16, 1965

Regulations regarding Income Tax (Bookkeeping),
1988 (which adopted the regulations regarding
Bookkeeping, 1985)

Regulations regarding Income Tax (Forms Required
for Deductions at Source), 1987

Regulations regarding Income Tax (Determining
Payments for Services or Goods and for Contracting
as an Income), 1978

Requlations regarding Income Tax (Deduction at
Source from Payments for Services or Goods and for
Contracting), 1978

Regulations regarding Income Tax (Delermining
Payments for Conslruction Work and Shipping as an
Income), 1986

Order regarding Encouragement of Capital
Investment, No. 1342, 1991 - with regard to income
Lax exemplions; except for articles 26, 27 and 20

AT




29 and 30 - will be subject to the principles
regarding tax enforcement




Appendix B

Tax Enforcemenl

With regard to tax enforcement, the Palestinian
Authority shall have the powers and
responsibilities set out in this Appendix, except
in relation to criminal offenses.

Gathering of Information

Concerning gathering of information, the
palestinian Authority shall be authorized to:

a. demand and seize documents, information and
other relevant financial records from the
assessee and any relevant Lhird party.

b. require the appearance of any person at the
taxation authorities’ offices in the West Bank
and require that person to provide all
relevant reports and documents; and

¢. enter any permanent place of business or
residence of any person being assessed.

A

Tax Collection

For the purpose of tax collection, the Palestinian
Authority shall be authorized to take the following
measures:

a. attachments not relating to immovable property
effected by the service of documents without
requiring any physical action, such as bank
accounts;

b. attachment of monies and chattels in the
debtor’s permanent place of business or
residence only;

c. public auctions of the attached property or
assels;

d. requests from the local courts in the West
Bank to issue restraining orders prohibiling
the debtor to travel abroad; and




6.

e. requests from Lhe local courls in the Wesl
Bank Lo issue civil imprisonmenl orders
against tax defaulters.

Appeals Proceedings

The: Palestinian Authority may establish a tax
court in the West Bank for the purpose of hearing
appeals with regard to assessments and bookkeeping.
The details of this tax court shall be agreed in
the CAC. Until the establishment of this tax
court, such appeals shall continue to be heard by
Lhe local courts.

Scope

a. The Palestinian Authority shall not be
authorized to take any enforcement measures
against Israelis.

b. The Palestinian Authority shall not have the
power to exercise enforcement measures
affecting, directly or indirectly, the
military government or its Civil
Administration. The two sides will agree upon
the mode and procedures regarding enforcement
measures that require the cooperation of the
military government and its Civil
Administration, with a view Lo assisting the
Palestinian Authority in carrying out its
enforcement measures, subject to
considerations of security and public order.

c. The use of force required for the exercise of
tax enforcement measures shall be effected
only by the Israeli authorities. [Israel shall
provide the Palestinian Authority with the
necessary assistance in this regard.

d. The enforcement measures set out in this
Appendix shall be exercised by the Palestinian
Authority solely for tax collection and shall
nol be exercised for any olher purpose.

Cooperation and Excha Inform

Israel and the Palestinian Authority shall
cooperate, including by exchanging information, Lo
assisl each other in the exercise of Lheir powers
and responsibilities with regard Lo tax
enforcement.




7. Legislation Regarding Tax Enforcement

Subject to the principles set out in Lhis Appendix,
the Palestinian Authority is authorized, in
addition to the measures included in the
legislation set out in Appendix A, to take tax
enforcement measures included in the following
legislation:

a.

Law regarding Collection of Public Monies,

Mo. 6, 1952, except for articles 10, 11, 12A
(appeals will be brought before Lhe local
courts), 14, 16(A) (with regard Lo payments
owed by the Palestinian Authority)

Order regarding Amendment of the Collection of
Public Monies Law, No. 113 of 1967

Rules regarding Collection of Public Monies,
1988, except for articles 4(b)-(c), 22, 23

Rules regarding Collection of Public Monies
(Imprisonment of a Debtor), 1991

Order regarding Taxes (Fine for Late Payment )
(no. 1296), 13990

Order regarding Rounding Off of Sums (No.

Order regarding Tax Collection (Auxiliary
Authorities) (Temporary Order) (No. 1262),
1989 - with regard to permits and services

. provided by the Palestinian Authority
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fnnex VI

protocol Concerning Preparatory Transfer of
powers and Responsibilities in the
Sphere of VAT on Local Production

1. The powers and responsibilities of the Civil
Administration in the sphere of VAT on local
production in the West Bank will be transferred to
and will be assumed by the Palestinian Authority.

2. For the purpose of this Annex the term "VAT"
<hall refer to Value Added Tax on local production
imposed on the sale of assels and the provision of
services by dealers.

3. The sphere of VAT shall include all matters
dealt with in the laws, regulations and military
locations listed in Appendix A, subject to the
principles set forth in this Annex.

4. In accordance with Protocol IV of the Gaza -
Jericho Agreement, while the prevailing system and
principles of VAT in the West Bank will continue
to apply, the Palestinian VAT rate shall not
be lower than 15% to 16% and the maximum annual
turnover for dealers to be exempt from VAT will be
decided by the Palestinian Authority, within an upper
limit of 12,000 US dollars.

5. Subject to paragraph 6 below, each side will register
for VAT purposes dealers who are subject to its powers
and responsibilities, notwithstanding the place of
their activity.

6. a. Ongoing permanent businesses will register for
VAT purposes with the VAT administration of the
side exercising powers and responsibilities in
the place in which they are situated.

b. MNotwithstanding subparagraph 6.a, ongoing
permanent Isrdeli businesses situated oulside the
coltlements and military locations Will be
registered for VAT purposes with Lhe Civil
Administration. The rules of Palestinian VAT
legislation will apply to these businesses.




10.

11.

The Civil Administration will transfer to the
palestinian Authority the nebl VAT collected from
these businesses, after deduclion of their
refunds.

For the purpose of this Annex, and for the purpose of
the application of Appendix B of Annex V to this Annex
pursuant to paragraph 17 below -

a. A corporation will be regarded as either
a Palestinian or an Israeli if the ma jority of
its shares which grant rights Lo distribution
of profits are held by palestinians or by
lsraelis, respectively.-

b. For the purpose of subparagraph a. above,
shares held by foreigners will be considered as
shares held by Palestinians, except with regard
to corporations operating within the settlements
and military locations.

c. - The above mentioned principle regarding
corporations will apply to partnerships, with
the necessary adjustments.

d. The registration for VAT purposes of
corporations and partnerships in which
Israelis and Palestinians hold equal rights to
distribution of profits, will be according lo
the place of registration of the corporation
or the partnership. Each side may bring such
cases for discussion before the joint committee

. referred to in paragraph 16 below, if it

considers that the place of registration for VAT
purposes should be different.

Foreign dealers will be registered for VAT purposes in
accordance with their place of activity.

The VAT levied on dealers registered for VAT
purposes will accrue to the VAT administration

with which the dealer is registered and the tax code
of that side will apply.

The principles set out in paragraphs 1-9 and 16-17 of
this Annex shall also apply to wage-and-profit tax on
financial institutions.

There will be clearance of VAT revenues belween

lsrael and the Palestinian Authority according to
the following principles:

.



The VAT clearance will apply Lo VAT on
transactions between dealers registered wilh
different VAT administrations. For the purpose
of this paragraph, dealers registered with Lhe
Civil Administration shall be considered to be
registered with the Palestinian Authorily.

b.© The following procedures will apply to
clearance of VAT revenues accruing from
transactions by dealers registered for VAI
purposes:

(1) To be acceptable for clearance purposes,
special invoices, clearly marked for this
purpose, will be used for transactions
between dealers registered by the different
sides. v

(2) These invoices will be worded either in
both Hebrew and Arabic or in English and
will be filled out in any of these three
languages, provided that the figures are
written in "Arabic" (not Hindi) numerals
and that the amounts filled out in the
invoice are stated also in NIS.

(3) For the purposes of tax rebates, such
invoices will be valid for six months
. from their date of issue.

(4) Representatives of the two sides will
| meet once a month, on the twentieth day
of the month, to present each other with
a list of invoices submitted to them for
tax rebate, for VAT clearance. This Tist
will include the following details
regarding each invoice:

(a) the number of the registered dealer
issuing it;

(b) the name of the registered dealer
jssuing it;

(c) the number of the inveice;

(d) the dale of issue;

(e) the amount of the invoice - with a
separate reference to the amount of
VAT, specified both numerically and
in words; and

= 4 =




(5)

(6)

(7)

(10)

(11)

(f) the name and Lhe VAT registration
number of Lhe recipient of Lthe
invoice.

The clearance claims will be settled
within six days from the meeting, through
a payment by the side with Lhe net
balance of claims against it, Lo the
other side.

Each side will provide the other side,
upon request, with invoices for
verification purposes. Each tax
administration will be responsible for
providing invoices for verification
purposes for six months after receiving
them.

Each side will take the necessary
measures to verify the authenticity of
the invoices presented to it for
clearance by the other side.

Claims for VAT clearance which will not
be found valid will be deducted from the
next clearance payment.

Once an interconnected computer system
for tax rebates to dealers and for VAT
clearance between the two sides is
operational, it will replace the
clearance procedures specified in
subparagraphs (4) and (5) above.

The two tax administrations will exchange
lists of the dealers registered by them
and will provide each other with the
necessary documentation, if requested, for
the verification of transactions.

The subcommittee established under

Article VI paragraph 5 of Annex IV of Lhe
Gaza - Jericho Agreement will deal with

the implementation of Lhe provisions of this
paragraph.




12.

13.

14.

Pending the Interim Agreement, Lhe following
provisions shall apply with regard to VAT on imporls:

a. In addition to the clearance described in
paragraph 11 above, VAT on imports paid by
dealers registered with the Palestinian
Authority who deduct inpul tax on such imports
chall be remitted to the Palestinian Authority.

b. The clearance shall be effected in Lhe
framework of the monthly settlement referred
to in paragraph 10 above. For Lhis purpose,
the Palestinian Authority shall provide Israel
with a list containing the following details.

(1) the VAT registration number of each >
dealer;

(2) the number of each import entry document;
and

(3) the VAT amount included in each import
entry document.

c. The Palestinian Authority shall verify and

confirm that the list referred to in
subparagraph (b) does not include imports the
final destination of which is the Gaza Strip
or the Jericho Area. The remittance of VAT
payments in respect of these imports shall
continue to be in accordance with the
Gaza-Jericho Agreement.

VAT paid on transactions with dealers registered with
Israel by not-for-profit Palestinian organizations and
institutions registered with the Palestinian
Authority, or by the Palestinian Authority where the
transaction relates to powers and responsibilities
transferred under this Agreement, will be remitted to
the Palestinian Authority in accordance with the
clearance system set out in paragraph 11.

The same principle will apply to VAT paid on such
transaclions by Palestinian local aulhorilies, once
Lhe powers and responsibilities regarding them are
transferred to the Palestinian Authorily.

VAT paid on transactions wilh dealers registered

with the Palestinian Authority by not-for-profit
lsracli organizalions and institutions, by Israeli
local aulhorilies, or by Israel, will be remilled to
lsrac] in accordance with the clearancé system sel out
in paragraph 11.
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16.

17.

Where the zero VAT rate on Lransactions by dealers
registered with the Palestinian Authorily is

conditional upon the submission of proof by Lhe dealer

that foreign currency has been deposiled wilh a
financial institution, the deposil will be made in a

financial institulion operating in the West Bank. The

definition of foreign currency for the purposes of
this paragraph may be determined within the JEC.

The two sides will establish a joint commitlee
composed of representatives of both VAT
administrations. This committee will deal with all
issues requiring coordination and cooperation with
regard tc this Annex.

VAT enforcement by the Palestinian Authority

shall be in accordance with the principles set out
in Appendix B attached to Annex V.
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Appendix A

Laws, Regulations and Military Orders in the
Sphere of VAT

Law of Excise on Local Production, No. 16, 1963,
except for the following articles (Hebrew Version):

2(A), 2(B), 2(E), 3, 6A(2), BA(5), 6A(6), BA(8)

6A(7) - will be subject to principles regarding the
tax enforcement

Requlations Regarding Excise on Lccal Production
(Judea and Samaria), 1985, except for the following
articles (Hebrew Version}):

2, 33, Ha, 137,387, 127

31(A)1, will not apply in relation to authorizing
use of "other document”

53 (B), 70, B85, 86, 87A, 89, 92, 94, 103, 116,
116A(D) - {E}, 117, 119[5}, 129[2] ]39{3] - will be
subject to the pr1nc1p]es regarding tax enforcement
35{&]2 35(A)3, 112, 115A, 116A(C), 119, Chapter

139(A) - will be sthect to pr1nc1p1es
regard1ng tax enforcement

Regulations regarding Bnnkkeeping (Judea and
Samaria), 1985

Notification regarding Excise on Local Production

(designating Egypt as bordering country) (Judea and
Samaria), 1987
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Mr. Brodet \J

Ministry of Finance
State of Israel

Subject: Proposed Agenda for the (JEC) to be held Feb. 25. 1996

Dear Sir,

In reference to the proposed meeting for the JEC, we would like to recommend
the following agenda items:

-

. W,
I. The clearance for the W.B. for 1994,  25%- C/‘ ; L S

2. The clearance for Gaza-Jericho for 1994 . R e o e
3. Taxes related to the National Israeli electricity Company . - o R g

4. Taxes related to the Jerusalem electricity Company . LB ol e

5. Taxes on companies based in Jerusalem while branches are in the W.B.

6. The proposed protocol between the P.A. tax authorities and the large companies in

Israel .
The protocol on exemption of taxes for the personal imports of the returness .
8. The protocol on the international donations to the P.A.
9. The agreement on expanding the quantities of Lists Al, A2 .
10. The implementation of the articles related to the purchase tax and other excises
in the “Supplement to the protocol on economic relations” .

~

e ¥

{82758 13111 M4
‘--«
fpa[estin’:an National Authority ] dlo ol ddaled)
Ministry of Economy and Trade 3 el SlazB1 1)
Ministry of Industry acall 3l
Ref.... Aol B
Dare._ . February lst, 1996 oyl



n.96-175%7

J.E.C.

February 25, 1996

Proposed Agenda

1. Palestinian draft legislation regarding limitations on Israelis
‘ importing to the Palestinian Jurisdiction.

2. Padesco's appeal to the Supreme Court.

3. Palestinian debt to Israeli suppliers.

4. Stolen vehicles from Israel
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Palestinian National Authority denidad Al ddo o) ddaled!
= m-‘fvﬁ?ﬁstry of Economy and Trade ERLE SIPRICOH Y
Ministry of Industry deball By
i - e O AL v SO SRR
Date... February Ist, 1996 i e 1 gt

Mr. Brodet P
Ministry of Finance ?
State of Israel

ubject: Proposed Agenda for the (JEC) to be held Feb. 25, 1996

Dear Sir,

In reference to the proposed meeting for the JEC, we would like to recommend
the following agenda items:
The clearance for the W.B. for 1994,  25&- Kj‘/ r i
The clearance for Gaza-Jericho for 1994 | V. Hf‘. W
Taxes related to the National Israeli electricity Company . - ; \
Taxes related to the Jerusalem electricity Company . () ,_“___ig-
Taxes on companies based in Jerusalem while branches are in the W.B.
The proposed protocol between the P.A. tax authorities and the large companies in
Israel .
The protocol on exemption of taxes for the personal imports of the returnees .
The protocol on the international donations to the P A.
The agreement on expanding the quantities of Lists A1, A2 .
{} The implementation of the articles related to the purchase tax and other excises

in the “Supplement to the protoco] on economic relations” .

O b

— \D 08 =1




n.96-17597

JL.E.L.
February 25, 1996

Proposed Agenda

1. Palestinian draft Jlegislation regarding limitations on Israelis
importing to the Palestinian Jurisdiction.

2. Padesco's appeal to the Supreme Court.
3. Palestinian debt to Israeli suppliers.

4. Stolen vehicles from Israel

- E————— e e sy

B e et o .



Minlsiry of Flaaoce / Budget dept,
15-1-95

Transfers to the P.A.

(Millions of NIS)

(EAR TAKZIV JER P.BS

TO

: Import taxes .
E VAT clearence ‘
E Petroleum exsice ‘
E Income tax
E i
Health stamp tax | 7.7
m ||__|
&
# Set—off
T Bezeq 10.0 M NIS
E imu. 53 M NIS
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ﬂ.’. BEZEQ The Israel Telecommunication Corp. Lid.
" i'
T ae Tee Finance Division '

15 Halzvi Street

P.0.Box 1088

81010 Jerusalem

Telephone +972-2-395503, 378140
Telefax +972-2-378141

David Brodett 15 February 1996
Director General

Ministry of Finance

Jerusalem

Dear Mr. Brodett,

Re: Palestinian Authority’s Debt To Bezeq &

Bezeq signed an agreement with I.T.]. for the supply of telecommunication services in
the autonomous regions following the implementation of the Oslo accords and the
IDF evacuation of Gaza and Jericho. The agreement was signed on 19 May 1994 and
determined the tariffs applicable for Bezeq services. The agreement terminated on 18
November 1994 and all of our efforts to reach a new agreement with the Palestinian
Authority were unsuccessful despite many promises on their part to advance the
negotiations.

Throughout the negotiations Bezeq continued to supply all telecommunication
services at the request of the Palestinian Authority without receiving any
compensation for such services. During 1995, after receiving numerous requests for
payment, the Palestinian Authority transferred monies to Bezeq covering only part of
the outstanding debt by direct cash payments as well as by the setoff of payments due
to the Palestinian Authority from the Customs and VAT Authorities.

The total outstanding debt as of 18 January 1996 amounts to approximately NIS 33
million. The computation is based on the principles of the 1.T.I. agreement since
there is no other agreement available.
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-‘.:  BEZEQ The Israel Telecommunication Corp. Ltd.
V.l L
o Tee Finance Division

15 Hatzvi Street

P.C.Box 1088

91010 Jerusalem

Telephone +972-2-395503, 378140

Telefax +372-2-378141

Bezeq cannot continue to allow itself to supply services without receiving any
compensation. Therefore, in our last effort to reach an agreement before a complete
cutoff of telephone services, I hereby request your immediate involvement in settling

the outstanding debt.

Sincerely,
y ®

AviHochman
Vice President of Finance - CFO

Copies:

Mr. Shlomo Waxe, Director General, Ministry of Communications .
Mr. Isaac Kaul, President, Bezeq

Mr. Avi Patir, Vice President of Engineering & Planning, Bezeq
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Finance Division ﬂiéﬁﬁzﬂﬁﬁjﬂ' ilIFebruary S, 1996

T 1;2-'- i li
\ ® 4] el
Mr. David Brodett \ inG bl
Director General ‘::ﬁ:ﬁzev‘
Finance Ministry .
Jerusalem Fax No. 669-091

Dear Mr. Brodett,

Re: Debt of the
Palestinian Authority

The debt of the Palestinian Authority to Hadassah stands on
NIS.3.3 million. (including December 1993).

Few months ago the debt reached to about NIS. 7.5 million and
lately became smaller.

Hadassah requested to sign an agreement with the authority
which will regulate health services given by Hadassah to the

authority and will also include terms of payment. However
this request was refused.

Sincerely yours,

M\

Menachem -2
Deputy Dif€ctor General,
Finance

general . BB7

hadassah the women's zlonist organization of america inc. / hadassah medical reliel association inc.
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Ministry of Finance / Budget dept.
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— X
Transfers to the P.A.

(Millions of NIS)

e

Jan

Mar | Apr |May| Jun
95| 95

July

Sep

Nov

R T e e e S s

Import taxes
VAT clﬂﬁrence
Petmleum exsice
In(:‘.{;\]-]lﬂ tax

Health stamp tax

8.8

2.5

51.9/14.0/26.3
7.6| 7.4| 6.3| 6.9
'2.4| 08| 05

1.2] 04| 1.1] 1.1

279

6.3

1.2

49.4

1.5

1.0

1.3

1.4

1.3

RASHAFZ
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Transfers to the P.A. — West Bank

(Millions of NIS)

Apr

Dec|Grand

Import taxes
VAT clearence
Petroleum exsice
Income tax

Health stamp-tax
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- ! inistry of Finance [ Budgetl dept. :
18—Jun—95

Transfers to the P.A. — Gaza

ﬁ

(Millions of NIS)

Year| Jan | Feb | Mar _Apr Mﬁy Jun |Grand
1994 | 1995 | 1995 | 1995 | 1995 | 1995 | 1995 [Total

Total transfe_rs'_. ol e
| 71.4] 11.3] 28.3| 64.4| 28.1| 39.6| 1.3] 244.3

tothe P.A. | [ 7141 1150 2000 OR300 ab il o0
Import taxes 1135 9.8 3.6/ 3.8/ 5.0 39.8

VAT clearance 15.5| 2.5/ 7.0/ 51.9| 14.0| 26.3|* 117:2
Peteolcum excise 1 280} 8.8 9.0f 7.6 74| 63 1.3] 68.4

Income tax 2.9 . 3 (S 1 63

Health stamp tax | 7.7 2.5| 1.2 0.5 0.8 12.7
J o

RASHAF  * Incl. SM NIS to Berek.




i of Finance [ Budget depL y

I 18 = Jun—95

| Transfers to the P.A. — West Bank.

(Millions of NIS)

! Year| Jan | Feb | Mar _Apr_ﬁﬁy Jun |Grand

_ 11994 | 1995 | 1995 | 1995 | 1995 | 1995 | 1995 |Total
Total transfers - e ok
to the P.A. 0.00 0.0f 0.0/ 0.0 00 102.0f 0.0} 102.0
Import taxes 0.0
VAT clearance . 102.0 102.0
Petroleum excise _ 0.0
Income tax 0.0
Health stamp tax 0.0

AT il = : o SERNIT, : L A -

RASHAF



> Ministry of Finance / Budgel depl.

18 —=Jun—95

Total Transfers to the P.A.
(Millions of NIS)

RASHAF

Gaza & Jericho] West bank Grand |
IS Xotal |

Total transfers o o =
Import taxes 39.8 0.0 39.8
VAT clearance 117.2 102.0 018
Petroleum excise 68.4 0.0 - 684
Income tax 6.3 0.0 43
Health stamp tax 12.7 0.0 12.7
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Aprl 19,1995

0 1. 27.28 S
THE WORLD BANK IN THE WEST BANK AND GAZA

Orverview

1. Ih:WuddEmkhsb:md@lymvolﬂdmm:Pﬂmm:Eufﬂupuzprm
since 1992, when the Co-sponsors of the Peace Process asked the Bank to develop an economic strategy
for the West Bank and Gaza (WEBG). Tmmwvohmm'mmmw
Territories: An [ovesument m Peace”, was published to coincide with the signing of the DOP, and was
uﬂimmpinmenn'ghnldumcmﬁtmufﬂmbrisﬂiuwﬁnhmﬂbﬂﬁnnmgidgﬂm

the Palestnianos.

2. The Bank's assistance program today is widew-ranging and inrense. Apsn&mphymg
a majer role in 2id coordination, the Bank's strategy siresses four themes—support for immediate start-up
and recurrent costs; rehabilitation of basic and social infrastrocture; promoting the emergencs of the
private sector; and fostering the development of Palestinian instimrions.

3. The Bank recentdly reorgznized s WBG operation by devolving aurthority over the
assistance program to the Resident Representative in the Jeld. Within the Bank, such an arangement
is unique o the West Bank and Gaza.

id Coordinatt

4. The Bank is belping the Palestinian Autharity and the donors to chammel assistancs into
aress of priority, to monitor aid flows and to identily 2ad solve impiemenration problems.

5 The Bank chairs the Copsultative Group (CG) for the West Bank and Gaza. Responding
mmﬂdmrdmdfmmmﬂmmmmBmhmdbywm
counterpar: ieams, prepared the "Emergency Assistance Program for the Occupied Territories” (the EAF)
and tabled it at the Srst CG mesting in December, 1995. The Bank is arently assisting the PA 1o revise
and update the EAP for preseniation to the next CG mesting. The Bank is also convening a meeting of
lending and risk guarantee zgencies on April 26, 1595, to explore ways in which such funds, hitherto
largely untapped, can be mobilized for Palestinian development. Another aspect of the Bank's role as
CG Chair I o report 1o the donor community on economic developtmeats and provide the PA with advice
ox policy priorides; i addition to the six-volume repert, the Bank sirculated in Angust 1994 an economic
report entitled "The West Bank and Gaza the Next Two Years and Beyond™.

6. The Bank also acts as Secretarizz of the AHLC. In that capacity it has prime
rupumhﬂmrfmmdmgdmpladgq.mmmmmmdmhmmmw and has,
with PECDAR, produced regular editions of the "Marix of Donors” Assistance o the West Bank and
Ga=2". mmﬂmm&mm;mmmmmmm

7. Sine= che formation of the Local Aid Coordinstion Commirtes (LACC) in lat= 1554, the
Bacok has acted as Co-chair of the LACCT and provides Secresariat sexvices both to the main committes
and 10 sevezal of the LACC's Sector Working Groups.

o RS - el Ay
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Jamuary 1994 as a muitilateral window of support for starr-up and recurrent costs. Holst Fund proceeds
are disbursed to PECDAR and to the Ministry of Finance. From an original principal of $20 million,
the Halst Fund has now received pledges totaling 5105 million from sevemteen donors, of which
$95 million have besn disbursed o the Palestinian Authority to date. The Holst Pund is an unprecadented
operation for the Bank. Despite occasional shortages of funds caused by lame payment of pledges by
donors, and norwithstanding the need for tighter adherenca by the PA to cenizin trust fund stipulations,
the Holst Fund has made a major conmibution to the development of WBG. It has ensured the regular
payment of Cengal Administration salaries and key operating costs at 3 time when no other means for
doing so existed, and has helped imtroduce cancepts of accountsbility snd budget management imto the
operations of the PA. The Helst Fond is also providing coe of the main sources of finance for the
employment-creating Gaza Clean-Up Program. The fund is expected to be replenished following the
formal AHLC meeting on April 27-28, 1955, and to continne 2s the main start-up/recurrent cost financing
ciznnel through to the end of 1995. >

9. The Bank has also supported the preparation of all successive lterations of the Palestinian
recurrent budget, beginning ig January 1994. Themost recent budget, covering the April-Decamber 1995
period, was prepared with the assistance of the IMF and the Bank. The Bank also worked with the IMF
during the December ]SS4-March 1995 period w0 monitor, at the AHLC's request, the implementation
of the “Understanding on Revenues, Expendimres and Donor Funding for the PA".

Rehabilitation of Phrvsical and Social Iof
10. In October 1993, the Executive Board of the Bank esmblished a Trust Fund for Gaza
(TFG), into whish S50 million were mansferred from Bank surplus, 1o be provided to the Palestinians on
IDA tegms. ;

11. : The Emergency Rehabilitation Project (ERP) became effective in September 1994, with
PECDAR as the borrower. The 5128 millicn projess is rehabilitating roads, water and sswerage systems,
schools and electricity mansmission and diswribution faciliies in WBG, as well as supporting the
instirurional swrengthening of PECDAR, in association with the TATF. The ERP has received cofinancing
pledges of 588 million from five donors, in addition to $30 million from the TFG. The project was
origmally designed for complecion by mid-1997, but was redesigned in December 1994 1o respond to the
AHLC's recent call for mere rapid donor project implementation and intensified efforts to ereate public
cmployment. through public works. It is now hoped w complete the project in mid-1996. So far,
S57 million have been commined (by way of signed contracss), and 103 sub-projests are now underway.
A further 85 sub-projects valued at over 570 milliog are out fo bid or are under bid prepararion. Current

- plans call for the commmitment of up o0 $100 million by the end of Jupe, a stm that would excesd

presently available coffmancing—since $40 million of the fitnds pledged by donors have yer to be finally
confirmed. Op balance, despite the limited capacity of the local contracring industry and the effect of
berder closures on the flow of essendal mzrerials imo WBG, the project is making good progress.
Disbursemests so far tol only 55.6 million, however, due 10 3 combination of heavy winter rains,
conwractar inexperiesce and. more recenily, the closures. The potendal for rapid disbursement is in placs
provided that the barder situation eases.

12 An Education and Health Rehabiliation Project (EHRP) is scheduled for preseatation to

the Bank's Board in May. This $150 million project (commem estinmts) would support the refurhishment
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and equipment of schaols and health facilities, improve qualry standards, and help develop the Ministries

of Education and Health, These rwo ministries are expected w fmplemenr the project. The Trust Fond
for Gaza would copmibute 320 million to the project; with a Palestinian contribution estimated ar
520 million eguivalenr (value of land), 2 farther S110 million will be needed from _:nﬂnan:im.

13. In addition, Bﬂmﬂpbmmmmmriﬂmmpﬁjmmmeﬂmk’s
Executive Board later in 1995 25 2 follow-up 1o the ERP, oncs all ERP funds are commirted. In order
to fimance this and the other projects described below, Bank management imtends to approach the Board

shorly to request 2 replemishment of the Trust Fund for Gaza.

S ting the Privats §
14. By late 1954 it had become clear that the unsemled political climars and confused
regulatory, legal mm&mvsmﬁmmmmﬁmmzwmmrm
to Palestinizn auropomy. mﬁmkhuhmwmﬁn:ﬁm:hmmymhﬂpdwdgg;mgﬂmﬂ;b
start private secor involvement under the difficult conditions that prevail in the WBG todzy, The strategy
propeses an 2genda of prionty actions, which include the creation of 2 palitical risk insurancs faciliry,
urgent raform of the legal 2nd regulatory regime, the provision of raining and support services for small
businesses and imvesuments in Xey capital infrastructure projects.

15. In addition, and 2s a part of the action agends, the Bank is curremly assessing the
fmibﬂirynfapmpmafdmmﬁm:mmpmfnrMM.::mmdyﬁewdasampp:iun':y
by the PA and the Government of Israel.

16. The Bank will also investigate. the prospects for Bank financing of other components of
the action agenda over the pext few momnzhs,

elo ituti

iy Many of the key institutiona| development requirements of the Palestinians ware identifiad
mm:rmmmhmﬁmmwmmmmmmmmm
for the December 1993 CG mesting. The TAP is underpinned by the Technical Assistancs Trust Fund
(TATF), a facilicy crsated in October 1993, The TATF has received $25 million in pledges from thiresn
dunam.andisaﬂmiﬁ:mdbymﬂmkﬂmﬁm:smrﬁpiﬂm To date, over fifty activiries
valued at 528 millicn bave beex agresd in prineipile with the Palestinian authorities: 20 conracts valued
at 57.8 millicn have been signad, and $2.3 million have besn disbursed. A wide variery of important
mmmmnmwmmmmmmwmmw
smdies In the power and telecommmmications seclors; QWTETOUS project design and preparation activities
 power, water, roads and sehool rehabiliation; the design of an integrated financial management system

PECDAR; mmmmwmmﬂmqumngﬁm
secror. Afier 2 slow start, the TATF is proving to be a valuable instrument. Onme issue thar needs urgent
resolution if TATF implemenration is to be further accelerated is agraement by PECDAR on 2 formuia

for devolving responsibility wo the agencies executing the various activiries.
AHLC Secretariac
M:\amlahledSNlarmal. mig

doos
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PATRANS1.XLS

Total Transfers to the P.A.

For Gaza, Jericho & West Bank
(Thosends of NIS)

Import taxes

E‘MT clearance 15,502

Petroleum excise 28,001

Income tax 2,684

Health stamp tax 7,782
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Total Transfers to the P.A.

For Gaza, Jericho & West Bank

(Thosends of MIS)
YEAR | JAN. | FEB. | MER. | APR. | MAY. | JUN.
1994 1995 | 1995 | 1995 1995 1995 1995
Total transfers
To the P.A. 71,471.6 | 10,000.0| 30,446.0| 64,721.0| 28,658.0/141,967.0, 18,222.0
Import taxes 17,5031 0.0 10,660.0 3,917.0 4,468.0) 5470.0, 4,945.0
VAT clearance 15,501.8, 2,500.0, 7,000.0, 51,926.0/ 14,000.0/128,338.0 0.0
Petroleum excise | 28,001.0 7,500.0, 10,306.0, 7,620.0, 7,381.0 6,276.0[ 6,900.0
Income tax 2,684.3 0.0 0.0 0.0, 2,395.0 T58.0 494.0)
Health stamp tax| 7,781.4 | 0.0 2,480.0 12580, 414.0, 1,125.0 5,883.0
!I :‘l‘g :mﬁgmmmmuMl kel

o= JUL. | AUG. | SEP. ‘ OCT. | NOV. | DEC. | Total |
. 1995 1995 1995 1995 1995 1995 |Transfers
Total transfers =
To the PA. 76,880.0 [140,941.0, 12,599.0/145,451.0{ 28,897.0 0.0 770,253.6
Imporl laxes 7,268.0 4,479.0, 6,129.0, 5,148.0{ 5,452.0 75,439.1
VAT clearance 60,712.0 (119,782.0 0.0/125,400.0 0.0 525,159.8
Petroleum excise | 6,309.0 7,467.0 3,520.0, 12,005.0, 15,262.0 118,547.0
Income lLax 0.0 6,353.0 0.0 0.0, 5,240.0 17,9243
Health stamp tax| 2,591.0 | 2,860.0] 2,950.0 2,898.0] 2,943.0 - 33,183.4
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*lsrael and the Palestinian Authority...shall develop methods for exchange of medical files and
documents.” (Aricle 11 B, 18e).
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“The right to personal liberty, and in particular, the right to move about freely, can naturally be
made subject in war time to certain restrictions made necessary by circumstances. So far as the
local population is concerned, the freedom of movement of civilians of enemy nationality may
certainly be restricted, or even temporarily suppressed, if circumstances so require. That right is
not, therefore, included among the other absolute rights laid down in the convention, but that in no
way means that it is suspended in a general manner. Quite the contrary: the regulations concerning
occupation and those concerning civilian aliens in the territory of a Party to the conflict are based
on the idea of the personal freedom of civilians remaining in general unimpaired.” (Jean S. Pictet,
ed., Commentary: 1V Geneva Convention Relative to the Protection of Civifian Persons in Time of
War (Geneva: International Committee of the Red Cross, 1958). p. 202.)
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organizations for the benefit of the Palestinian Authority...""
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Agreement on the Gaza Strip and Jericho Area (Cairo: May 4, 1995), p. 7. °!

"Donations in kind to the Palestinian Authority will be exempted from customs and other 52
import taxes if destined and used for defined development projects or non-commercial
humanitarian purposes.” Pratocol on Economic Relations, Article 111, para 19.

"In case of disagreement on the clearance of any shipment according to this Article, the **
shipment will be delayed for inspection for a maximum period of 48 hours during which a joint
sub-committee will resolve the issue..." Protocol on Economic Relations, Article 111, para 14a.
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not be considered to be acts harmful to the enemy.”
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“Protected persons accused of offences shall be detained in the occupied country, and if &

convicted they shall serve their sentences therein." 4th Geneva Convention, Section 3, Occupied

Territories, Article 76, Treatment of Detainees.

WINT DA Dvonal 5

Human Rights Watch/Middle East: The Gaza Strip and Jericho, Human Rights Under Palestinian
Partial Self-Rule, February 1995.
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The Palestinian National Authority

Dear Sir/Madam,
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VIA THE MINISTRY OF FINANCE

Re: Indebtedness of the Palestinian National Authority
to Padesco (Petroleum Products) Limited

I am approaching you on behalf of my client, Padesco (Petroleum Products) Limited (hereinafter
referred to as "Padesco'), and further to the letters which were sent to you dated December 12,

1994 and August 27, 1995, as follows with regard to the above-referenced matter:

1. On December 12, 1994, Padesco wrote a letter to Mr. Harbi Mahmud Abdul Qader-El
Sarsour, the General Director of the Palestinian Petroleum Authority (hereinafter referred to
as "the Petroleum Authority"), in which Padesco described the operations in which it had
been engaged duirng many years in the Jericho region. In addition, in the aforesaid letter,
Padesco described the damages which had been caused to it as a result of the transfer to the
Palestinian National Authority of authority over the petroleum market in the Jericho region,

and also claimed that it is entitled to be compensated in respect of those damages.

TT002 34802128245



FAT7002\34802128245

5. HOROWITZ & CO. -2- NI Yranm

A copy of the aforesaid letter is attached as Annex 1 to this letter.

The aforesaid letter was sent by Padesco to the Petroleum National Authority as a result of the
notice which the Petroleum Authority published on November 14, 1994 in which were set
forth the arrangements to enable the receipt by Padesco of compensation for its investment in
petrol filling stations in the Jericho region, or, alternatively, the return to Padesco of
equipment installed at the aforesaid stations.

A copy of the aforesaid notice is attached as Annex 2 to this letter,

On August 27, 1995, Padesco addressed a letter to the Minister of Finance, in which Padesco
set forth its operations in the Judea and Samaria region and detailed the damages caused and
likely to be caused to it as a result of the cessation of Padesco's operations in the region
following the transfer of authority in the petroleum market in the Judea and Samaria region to
the Palestinian National Authority.

A copy of the aforesaid letter, translated into English, was sent to the Chairman of the
Palestinian Authority and this is attached as Annex 3 to this letter.

It has been conveyed to me by representatives of the Ministry of Finance, that on September
4, 1995 a meeting was held with the participation of the Director General of the Ministry of
Finance and representatives of the Palestinian National Authority. 1 understand that, in the
course of the aforesaid meeting, during the discussions with the said representatives on
economic matters concerning the interim agreement, the Director General of the Ministry of
Finance raised the issue of the indebtedness of the Palestinian National Authority to Padesco.
It was conveyed to me that the representatives of the Palestinian National Authority taking
part in the aforesaid meeting indicated their readiness to look into the subject and to give it
consideration once detailed material on this issue had been forwarded to them.

Accordingly, Padesco has prepared - through an accountant - a detailed computation of the
damages caused to it as a result of the cessation of its operations in the Judea and Samaria
region (hereinafter called "the Computation"). From the Computation, it appears that
Padesco's damages with regard to the loss of income forecast from the supply of petroleum
products to petrol filing stations with which Padseco has exclusive agreements for the
marketing of petroleum products combined with Padesco's damages for loss of its investment
in the aforesaid petrol filling stations, amounts - in total - to NIS 43,141,000 (forty-three
million one hundred and forty-one thousand New Israel Sheqels), as at 15 September 1995.

A copy of the calculation is attached as Annex 4 to this letter.

We should be pleased to furnish you with any further details or clarification in regard to the
matters set forth in this letter, including the Computation, which relate to Padesco's damages.
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We should be grateful if you could respond to the above and enclosed as soon as possible.

For the removal of doubt, we wish to clarify that nothing set forth herein shall constitute a
derogation from any of Padesco's claims in respect of this matter or a waiver of any of its
rights or remedies concerning the same.

/
‘f'qurs,-" ncerely,
[ Fi T

W/

|
YehoshuaHoresh, Adv.
S. Horowitz & Co.
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Harbi Mahmud Abdul Quadar - El Sarsour

Dircctor General of the General Petroleum

Authorily of

The Palestine National Authority 12 December, 1994

Dear Sirs,

Re: Notice Concerning the Acquisition, Supply and Distribution
of Petroleum and Petroleum Products 1994, ("'the Notice™)

We acknowledge receipt of the Notice and wish to respond to you concerning the same.

We understand from the Notice that certain arrangements have been made by the
General Petroleum Authority to compensate the suppliers of petroleum and petroleum
products within the Arcas of Gaza and Jericho ("the Areas"), which suppliers are
prevented from continuing to supply such products within the Areas.

As we arc sure you arc aware, Padesco has been supplying petroleum and petroleum
products to petrol station operators in Jericho for a period of more than 25 years.
During that period, Padesco invested substantial amounts in the development and
maintenance of these petrol stations. Furthermore, during 1992, Padesco entered into
contractual relations with petrol station operators in Jericho for the exclusive supply and
distribution of petroleum and petroleum products for a period of 5 years commencing
on various dates in 1992 and duc to cxpirc during 1997. In furtherance of these
contractual relationships, Padesco made additional heavy investments in those petrol

slations.

The exercise of the Powers of the Palestinian National Authority - in that part of the
Arcas of which Jericho forms part - commenced on October 23, 1994. At that time,
due to the interference of third partics, Padesco was forced to cease supplying the
petroleum and petroleum products to the petrol station operators with whom it had
entered into contractual relations as afore-said. As a result of this Padesco has suffered,
and continues to suffer, substantial loss and damage. Such loss and damage includes,
for example, the value of the plant and cquipment situated in the petrol stations in
Jericho; the realisation of the investments made by Padesco since 1992 in the petrol
stations; loss of profits which were due to accruc to Padesco had the contractual

relationships mentioned continued.

Padesco still lacks all the requisite specilic details and information required by it so as
lo be in a position to calculate the full amount of the loss and damage suffered by it to
date as a result of the cessation of the contractual relationships (as noted above).
Nevertheless, Padesco's current estimate of this loss and damage is in the region of at
lcast $500,000 in respect of all of the petrol stations in Jericho.

Padesco is entitled to the recovery of the loss and damage caused to it as aforc-said, and
without prejudice to its rights and remedies in these circumslances, intends to take any
steps available to it for the recovery of the same. Al this stage, pending [urther
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clarification of its loss and damage, Padesco is considering all the oplions available to it
in the circumstances (including, for example, the arrangements set forth in the Notice).

Padesco will notily you shortly of its final considerations regarding the Notice. In any
cvent, and notwithstanding the above, Padesco wishes to reiterate that it would be
willing to supply petroleum and petroleum products to the petrol stations in Jericho - as
it did in the past. Thus, Padesco would be interested were the Palestinian National
Authority to reconsider its decision in this matter.

Yours gincerely.

it Zayid
[ Manager
Padesco (Petroleum Products) Ltd

ce:  Ahmad Hawash
Ibrahim Karaiin
Jamil Sabri - Halef




The General Petroleum Authority Hereby gives notice as follows:
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A NOTICE CONCERNING THE ACQUISITION, SUPPLY AND
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DISTRIBUTION OF PETROLEUM AND PETROLEUM
PRODUCTS 1994.

As of the commencement of the exercise of the Powers of the Palestinian
National Authority ("the Authority”) within the Areas of Gaza and Jericho ("the
Areas”. the acquisition of Petroleum and Petrolcum and Petroleum Products
required for sale and distribution within the areas is carried out by the Palestinian
National Authority acting through the Director General of the General Petroleum

Authority exclusively

The said arrangement have commenced in the Gaza Area beginning September 4,
1994, and in the Jericho Area beginning October 23, 1994,

The Director General of the General Petroleum Authority administers the
distribution, licensing, sale, prospectng, exploration and production of pas,
petroleum and all derivative products thereof within the Arcas.

The following arrangements have been made to compensalc suppliers of
perroleumn. LPG and related products (all of which are herein referred 1o as
"Petroleum Products"), prevented from continuing to supply Petroleum Products
within the Areas ("hereinafter "Previous Supplicrs"), with respect to equipment
made available by them to station Operators and distributors of Petroleum
Products within the Arcas (hereinatter "Operators”)

Any Previous Supplicr owning plant or equipment used by an Operator within the
Areas in the course of his business of distnibuting, Petroleum Products, shall serve
notige upon the Operator, with a copy to the ‘Petroleum Authorigy, not later than
30 (thirty) days from date of receipt of a Notice from the Director General to do
so, indicating whether he elects to exercise with respect to such plant or
equipment the Sale Option referred to in Subsection (b), or the Recovery Option
referred 10 in Subsection (c) of this secuon below 2
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A nouce of the exercise of the Sale Option or of the Recovery Option shall be

e
Jccampmucd by: sauafacmry proui of the lendmgc Such’ E;glp_m_en ‘The,0perator.s
the ‘date of purchase of and the.price paid for such plant.or cquipment by the  Previoys

Suppimr T

(b) (1) An Operator recciving a Notice of exercise of the Mj shall
purchase the plant or equipment from the Previous Supplier., R
The purchase price shall be the original acquisition price to the Supplier
(calculated in United States Dollars), depreciated at the rate of 7% (seven
percent) per annun from the date of acquisition, but in no event less than 10%
(ten percent) of he onginal acquisition price.

(2) The purchase price shall be paid by the Operator to the Previous
Supplier within 30 (thirty) days of service of notice of the exercise the
Sale Opuon.

(¢) Should the Previous Supplier notify the Operator of his clection to exercise the
thmf:r)& ,Dgnmﬂ then the operator shall make the equipment available to the
Previous Supplier, and the Previous Supplier shall be entitled to take possession
of such equipment and remove such equipment at any time after the expiration of
six months from date of the notice given under Subsection (a) of this section

5. An Operator shall pay a Previous Suppher rcnt ﬁ}r use of the plant or equipment
by the Operators, for the period commencing the date on which the Previous
Supplier ceased to supply Petroleum Products to the Operator and until the
purchase of the plant or equipment from the Previous Supplier, or the placing of
the said plant or equipment by the Operator at the disposal of the Previous
Supplier, for the purpose of the recovery thereof by the Previous Supplier as
atoresaid - in an amount calculated at a rate of 10% (ten percent) of the original
acquisition price of such plant or equipment to the Previous Supplier (calculated
in United Stated Dollars) per annum.

- 1‘-‘-“"
Ths Ltﬂ.}' of NGVFH!J:ICF 1984 @ﬁ

Harbi Mahmud Abdul Qader - El Sarsour
Dirzctor General of the General Petroleum
Authority of the Palestinian National
Autiariby,
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Mr. A.Shohat

Minister of Finance
Ministry of Finance

| Kaplan Street
Jerusalem

Dear Mr. Shohat,

[Re TheDebts of the ’_;:lcsjhlinnAut!writy_tmmmd_l’.ndcﬁcn,[ﬂclmlcunufmduc.ts},l..id.

[ am writing to you again on behalf of my client — Padesco (Petroleum P
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5234812 (6 514
August 27, 1995

By Registered Mail and Facsimile

"Padesco") — regarding the above-referenced mater as follows:

. On 13.6.95, on behalf of Padesco, I sent a letier to you in which you were requested to act

within the authority which was given to you by section 16(b) of Implementation of the

Agreement concerning Gaza Strip and Jericho (Economic Arrangements and Miscellancous
Provisions) (Legislative Amendment) Law 1994 (hercinafter "the Law"). Accordingly, you
were requested to determine, infer alia, arrangements and conditions that would make

possible in the future, the sct-ofl from the "transferred sums" (as the same are defined in the

Law), of sums of money that the Palestinian Authority owes to Padesco by way of

roducts) Ltd. (hereinafter
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confiscation of the exisling contracts between Padesco and the owners of approximately 65

petrol stations in Judea and Samaria (hercinaller "the Contracts").

2 On 14.6.1995 we received at our offices a letter from Mr. 1. Oz, Director of Stall of the
Ministry of Finance, in which Mr. Oz informed us that the said letter sent on behalf of
Padesco had been forwarded to Mrs. T. Heker, Adv., the legal advisor to the Ministry of

Finance, for her attention.

1. On 2.8.1995, and with reference to the said letter by Mr. Oz, on behalf of Padesco, I sent a
memorandum to Mrs. T. Heker, Adv. in which it was emphasized that it was essential for the
Minister to clarify his position regarding the request made in the said letter of 13.6.95, to
exercise this authority. The exercise of such authority is cssential to Padesco in order that it
may consider what steps may be taken in the future regarding of the measures available to it to

recover the debts due to it from the Palestinian Authority.

In these circumstances Mrs. Heker, Adv. was requested to inform Padesco, as soon as

possible, what was her response to the aforesaid request made to the Minister.

4,  The request, which is the subject of the said letters, was made, inter alia, in the light of the
contacts, between the Isracli government and the Palestinian Authority concerning the transfer
of authority in the oil cconomy to the Palestinian Authority, and also in the light of the
cumulative experiences regarding the destiny of the Contracts concerning the petrol stations in
Gaza Strip and Jericho, following the transfer of authority in the said arcas to the Palestinian

Authorily.

5.  The said experience, as described in my lctter of the 13.6.1995, demonstrates that there is a
substantial concern that the Palestinian Authority will effectively confiscate the Contracts by
using an oil supplicr other than Padesco, and thereby preventing Padesco from supplying.
Padesco and the owners of the petrol stations in Judea and Samaria arc acting, and have
always acted, according to the terms of the Contracts, and in reliance on these Contracts, and
the continuation thercof, Padesco invested large sums of money in the said petrol stations.
Should the aforesaid situation arise, Padesco will find itself losing its investments without

being compensated for them.

6. Padesco was informed that recently two conferences have been attended by the petrol station
owners in Judea and Samaria. One was held at the initiative of the Palestinian Authority and

the other was initiated by the petrol station owners themsclves.
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10.

11.

12.
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Different issucs that arc connccted with the implications of the transfer of authority in the oil
cconony in Judea and Samaria to the Palestinian Authority were dealt with during the said
conferences, as well as the effect of such transfer on the marketing of oil products at the petrol
stations in Judca and Samaria.

During the said conferences, the representative of the Palestinian Authority informed the
petrol station owners in Judea and Samaria, that the Palestinian Authority had entered into an
arrangement with "Dor Encrgy (1988) Ltd", pursuant to which it appointed "Dor Encrgy" as
the exclusive marketing company, on its behalf, of oil products in Judea and Samaria.

This exclusive supply agreement, between the Palestinian Autherity and "Dor Energy" deals
with the arcas of Gaza and Jericho. The petrol station owners were informed that the
Palestinian Authority would respect the said agreement.

The position, as stated, taken by the official representatives of the Palestinian Authority,
merely reinforees the concern expressed in my letter to you of 13.6.1995 that upon the
transfer of authority in the oil economy in Judea and Samaria to the Palestinian Authority, the

exisling contracts between Padesco and the petrol station owners would effectively be
conliscated.

In addition to this, according to information released through the media, the Isracli
Government is about to approve the transfer of an additional 8 civilian authoritics in Judea

and Samaria, including authoritics dealing with the oil cconomy, to the Palestinian Authority .

It scems that, in light of the aforesaid, there is no doubt that the said transfer of authorities will
have grave implications for Padesco, including the impossibility of recovering the debt that
the Palestinian Authority will owe once it effectively confiscates the Contracts with Padesco
for the supply of oil products.

It is in place to reiterate that the debts include to loss of future profits as a result of ceasing to
purchase oil products from Padesco, loss of investments that were made by Padesco in
developing and building petrol stations in Judea and Samaria, loss of equipment that was
installed by Padesco in the said petrol stations: and the current outstanding debts of the said
petrol station owners towards Padesco.

The total amount of these debts is in the region of NIS 40 million.

In this context and in order to emphasise the certainty and intensity of the difficultics that my _
client is about to face, I should indicate that prior to sending this letter, I reccived a letter from

N Y
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Dr. Gonen Segev, Minister of Energy and Infrastructure, dealing with the situation of
markeling oil products lo petrol stations in Judca and Samaria, in the light of the transfer of

authority in the oil cconomy to the Palestinian authority.

13.  The Minster's said letter was sent to me in response to the letters that I have sent to him and
other officials, including the Minister of Forcign Affairs on behalf of Padesco on May 14,
1995 and August 2, 1995.

In these said letters, the foreseeable implications with respect to Padesco's property rights and
other rights arising out of the transfer of authority in the oil cconomy to the Palestinian
authority, were presented. Morcover, the officials to whom the letters were sent were
requested to ensure that, in the transfer agreement, provision for the compensation of Padesco

for the losses incurred upon confiscation of the Contracts would be included.

The said officials were also requested to ensure that such transfer agreement would also
include a provision that the payment of such compensation would condition precedent to the

transfer of authority.

14, Dr. Segev informed me, in the aforesaid letter, that despite his recommendation that the
subject be raised during the negotiations between the Isracli Government and the Palestinian
Authority, the dralt agreement dealing with the transfer of authority in Judea and Samaria,

does not contain any refcrence to this particular matter.
Dr. Scgev also informed me in his letter that unfortunately he cannot assist Padesco further.

15. At the time of writing, I have received no response to the substantive issues and requests

raised in my said letters.

16. It is obvious from the above that there arc grave implications to Padesco in the transfer of

authority, which cannot be solved or even reduced by the transfer agreement.  Accordingly,
the only possible avenuc available to Padesco to reduce the substantial damage which will
result to it from the transfer agreement, is for the set-off arrangement provided for in the Law

lo be put into operation.

17. Given that the transfer of authority is fast approaching and in order to reduce as much as
possible the very heavy damages that Padesco is about to sufler as a result of the same, you
arc hereby requested to ensure that the sum of N.L.S. 40 million be retained by the Isracli
Government [rom the "transferred sums” (as defined by Law), so as to prevent the transfer Df__

such very substantial amount to the Palestinian Authority.
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The retention of such amount by the Isracli Government will enable Padesco to set off from
that amount the debts due to it from the Palestinian Authority. As mentioned above, in the
light of the described developments, these debts will almost certainly crystallise, and this is
probably the only way for Padesco lo collect any compensation whatsoever in respect thercof.

18. Thus, I should be grateful if you will take all necessary measures in accordance with clause
16(b) of the Law in order to retain the amount of NIS 40 million [rom the "transferred sums"
and to retain the same as a guarantee that the Palestinian Authority will pay its debts to
Padesco, as mentioned in paragraph 12 above, as soon as possible. In this way it will be
possible for Padesco to be compensated for the effective confiscation of the Contracts upon
the transfer of authority.

19. I would be pleased to provide with any other details or information which may be required.

Yoprgsincerely,

Ychoshug Horesh, Adv.
S. Hoppwitz & Co.

ce: 1. Mr. M. Ben Yair
The legal Advisor (o
the Government

2. Ms. T. Heker, Ady,
Legal Adviser lo
the Ministry ol Finance

J. Mr. A. Beiger, Managing Dircctor
"az Petrol Company L1

4. Mr. A. Sadeh, Managing Direclor
Delek lsracli Petrol Company Lid

5. Mr. M./ Erez, Managing Direclor
Sonol Isracl Lid

6. Mr. A. Zaid
Padesco (Petroleum Products) Lid

UnofTicial translation into English sent
to Mr. Y. Arafat, Chairman of the
Palestinian Authority




FATTOUD 34502028325

TRANSLATION FROM HEBREW

12th Elul 5755
Tth Seplember, 1995

No: A/1T705/9756
"adesco Limited
Mr. Yair Amil - General Manager
32 Hagelen Street
Haila

Dicar Sir,
Re:  Computation of Damages as a Result of Termination of Supply Agrecments

We have been instructed by Padesco Limited to prepare for it a computation of its
damages n regard to the termimation of supply agreements and loss of equipment and of
ils investment in petrol stations throughout Judea and Samaria as a result of the peace
accords reached between the State of Israel and the Palestinian Authority.

The data which formed the basis lor the computation was lurnished (o us by Padesco
and has not been checked by us. FFor the purpose of the preparation of the computation
we have made assumptions in accordance with the best of our professional judgment
and taking into consideration the data concerning the Isracli economy.

The fundamental assumption in our working is that with the handing over of authority
for the management of the petroleum market throughout Judea and Samaria to the
Palestinian National Authority and proximate to the date of signature of the agreement
for the transfer of powers, Padesco would cease to supply fuels to the petrol stations
contracted to them under supply agreements, and this is based on the assessment of the
company in regard to the establishment of the sole supply agreements which the
Palestinian National Authority signed with Dor Limited and which would already be in
place from October 1994 [ollowing the Oslo | Agreement.

A further assumption that we have made with regard to the equipment and investment in
the infrastructure, 15 that on the date of termination of the contracts, Padesco will be
compelled to leave on site all the equipment which it lent to the petrol stations under the
commercial agreements with the operators, and its entire investment in the infrastructure
would be lost.

With regard to the indebtedness to customers who have not been paid, it is not possible
to estimate the extent ol the indebledness which would in all likelihood remain unpaid;
although on the basis of the company's experience ol what occurred in Jericho, it might
be surmised that payment difficultics will be created including debts which may not be
recoverable, As stated above, we are unable to estimate the extent of damage which
may arisc from this cause.

The date of cessation of supplics by Padesco to stations was taken as 15 September

1995.  With regard to stations in Jericho, the Company had already ceased to supply
fuels in October 1994 and in regard to these we added loss of prolits lor this year.
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Padesco is a company owned by the three veteran fuel companies and accordingly the
damage resulting from termination ol its supply reflects the entire damage sustained to
the company and to the companies which hold it

According to the annexes attached, the sum total of the damage, including loss ol profits
and equipment and investment is rellected as follows:

NIS 1,000'5

Loss of Income - [rom the sale of petrol 27,523

Loss of Income - [rom sale ol dicsel 20,915

Loss of Income - [rom the sale of kerosene 2,717
51,155

Deduct operating expenses capitalized 14,230
36,815

Add

Loss ol prolit during the period 4.10.94-15.9.95

from stations in Jericho 393

Depreciated value ol equipment and

installations asat 15.9. 95 5,933
43,141

Law-Suils To the loregoing amount should be added costs relating to legal

proceedings commenced against petrol station operators.

Yours faithfully,

Schwartz, Lerner, Duvshani & Company



ANNEX A

WORKING ASSUMPTIONS
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DAMAGES FOR Loss OF PROFITS RESULTING FROM
SEVERANCE OF SUPPLY ON 15 SEPTEMBER 1995
Assumplions

I. Agreements for the sale lo stations in accordance with existing agreements as at
28 August 1995.

2. Quantitics which were sold in accordance with sales for the year 1994, and in
regard Lo new stations lor 1995,

3. Sale Prices - in accordance with "Paz” data dated 17 August 1995,

4. Discounts - in accordanee with discounts given on 28 August 1995,

5. Capitalizing of amounts in accordance with fixed prices and at a rate of interest of
4% per annum.

6. Operating expenses in accordance with comparable expenses for the year 1994,

adjusted for difTerences in supply quantities resulting from the gradual severance
of supply contracts.

Amount of Loss of Profits as at 28 August 1995

NIS 1000's
Earnings with deduction ol discounts
to operators capitalized 51,155
Operating expenses capitalized 14,340
Capitalized Prolit 36,815
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DAMAGES For Loss OF ASSETS AND INFRASTRUCTURE

Assumptions

. All the equipment and inlrastructure would remain on site without the possibility
ol'its disassembly or sule.

k2

The equipment was asscssed by the Company's engineers in accordance with a
physical on site count and at prices re-adjusted to its condition on the date of
installation and reduced at a rate ol 7% per annum. The relative value of the
equipment which was fully depreciated but which is still in operation at the station
included at the rate ol 15% ol its aloresaid value.

Lsd

Equipment which in accordance with an agreement passes to the ownership of the
station owner , depreciated in accordance with the period of the agreement.

4. Investiment in the inlrastructure is included in accordance with the cost of the
infrastructure as invesled without being depreciated but also without linkage to the
index. The essential clements ol the investment in the infrastructure was carried
out within the last two years.

The Depreciated Value of Equipment and Installations
as at 15 September 1995
NIS 1000's
Equipment and installation at the Stations 4,121

Old Equipment in accordance with its

relative value 40

Moveable rolling stock 210

‘ Inlrastructure 1,562
Total 5,933




FATTOO2\ 34802128332

ANNEX B

TABLES OF CAPITALIZATION OF EARNINGS FROM SALES
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RANSLATION FROM HEBREW

Capitalization of Earnings from Sales of Petrol
in accordance with 1995 discounts

Future Earnings (in NIS)
Accumulated Base for Nominal MNet Sales Gross Validity Vacating Quantities Name of Station
Earnings Year Future Earnings | Discounts | Earnings | in Years Date Base 1954
In Agorot per Litres In 1000 Litres
773,607 77,227 1,008,185 77.85 105.00 182.85 13.05 02.10.08 g92 9292 | Rabat Abdin
181,77% 23,952 193,052 82.85 100.00 182 85 2.05 04.10.97 1,134 1,135 | Amil and Daud Sabat
213,258 110,779 226,414 87.85 25.00 182.85 2.04 30.09.97 1,281 1,261 | Aisa Marto
1,565,153 156,245 2,039,748 &2.85 120.00 182.85 13.05 02.10.08 2,888 2,486 | Saba + Jerib Beit Jala
383817 115,581 420,525 &52.85 120.00 182.85 364 05.05.99 1839 1,837 | Hapez + Hamad Jriwi
697,413 145,938 787,442 72.85 110.00 162.85 5.37 28.01.01 2,017 2,017 | Yosef Abu Halail
845,393 112,352 1,027,480 47.85 135.00 182.85 7.15 05.11.04 2,548 2,348 | Hamad Zaakik
736,408 257,811 1,031,9494% 62,85 120.00 182.85 4.00 15.09.9% 4,102 4,102 | Burhan Jaabri
500,57¢ 47,301 663,895 52.85 130.00 182.85 14.09 25.0%.09 5§95 §95 | Kazem Hasuna
1,298,128 128,252 1,697,492 82.85 100.00 182.85 13.2¢ 07.12.08 1,548 258 | Sami Jaabri
176,142 28,263 209,172 82.85 100.00 182.85 7.9& 01.09.03 317 317 | Salah Abdul Nebi
708,210 77,035 1,020,445 102.85 80.00 182.85 15.25 11.12.08 7ag 78% | Rishak Hazinawi
56,7959 45 459 59,789 77.85 105.00 182.85 1.32 Q7.01.97 284 584 | Faisel Mutlak
421274 194,283 451,37é §2.85 100.00 182,85 a3 10.01.98 2,345 2,345 | Dodin Al Shaur
98,198 50,689 104,195 87.85 §5.00 182.85 2.06 05.10.97 577 577 | Musa Albas-Samia
0 0 ¢ 0 182.85 182.85 0.00 06.12.97 2,491 2,491 | Musa Nasar Harizat
5,934,255 598,700 7,745,249 39.85 143.00 182.85 1513 31.10.08 14,798 14,798 | Ramzi Jaber
23,929 12,428 25,400 82.85 100.00 182.85 2.04 30.09.97 150 150 | Muhmed Taleb
Q 0 0 £2.85 120.00 182.85 4.13 31.10.99 Q 0 | Shakukani Vahalili
0 8] 0 0 182.85 182.85 2.18 18.11.97 485 485 | Anlil Sadat
0 0 0 0 182.85 182.85 14.14 01.11.09 (W 0 | Afhaa Mazuz
a 0 0 102.85 £0.00 182.85 14.14 01.11.09 (4] 0 | Muhmed Abu Zanid
4] 0 4] 0 182.85 182.85 14.14 01.11.0% Q Mubhmad Amar
404,195 201,794 430,124 72.85 110.00 182.85 2.13 01.11.97 2,770 2,770 | Atalia el Haik
0 0 0 0 182.85 182.85 2.04 30.09.97 0 0 | Jamil Kalaf
2498 248 154,192 262,338 62.85 120.00 182.85 1.70 28.05.97 2,453 1,840 | Hawash
104,335 69,664 112,225 102.85 80.00 182.85 1.61 25.04.97 677 508 | Karin
265,220 &1,957 296,888 57.85 125.00 182.85 4.79 30.06.00 1,071 1,071 | AFU Amin
61,771 25,301 66,907 77.85 105.00 182 85 2.62 30.04.98 325 325 | Sabah el Hir Jenin N
1,109,452 251,118 1,245,272 B2.85 100.00 182.85 4.94 30.08.00 3,031 3,031 | Nafaa Jenin
214,657 83,621 230,076 g82.85 100.00 182.85 2.4 28.02.98 1,130 1,130 | Jerar Jenin
199,608 84,282 214,289 &2.83 120.00 182.85 2.54 31.03.98 1,341 1,341 | Saanur
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- =
Future Earnings (in NIS)
Accumulated Base for Mominal Net Sales Gross Validity Vacating Quantities Name of Station
Earnings Year Future Earnings | Discounts | Earnings in Years Date Base 1894
In Agorot per Litres In 1000 Litres
288,449 73,157 320,488 B2.85 100.00 182 B5 4.38 31.01.00 883 833 | Zakl el Yamon
54,039 23,569 57,921 62.85 120.00 182.85 2.44 28.02.93 375 375 | Omer Musa
4,914 493 &,830 32.85 150.00 182.85 13.05 30.07.08 15 15 | Abu Kadar
515,667 88,241 599,318 62.85 120.00 182.85 6.7 30.06.02 1,404 117 | Ahim Awisa
440,685 64,044 525,844 62.85 120.00 182.85 B.21 30.11.03 1,019 1,019 | Valid Salah Zbebda
521,705 134,700 578,655 v2.85 110.00 182.85 4.30 31.12.99 1,84% 1,849 | lsan Shakah
2,316,983 231,372 3,017,241 72.85 110.00 182.85 13.05 30.09.08 3,176 3,176 | Basel Knaan
1,648 217 487,400 1,808,054 47.85% 135.00 182.85 A7l 31.05.99 10,188 10,1886 | Tamimi-2stns
1 0 0 0 182.85 182.85 7.30 31.12.02 0 Ragah el Shaka
0 0 0 0 182.85 182.85 6.30 31.12.01 Q Omer Musa Hatnak Junction
443,976 174,068 500,743 82.85 100.00 182.85 2.88 31.07.98 2,101 2,101 | Abdul Rahim Hamimi Habara
106,143 36,789 115,105 72.85 110.00 182.85 L 31.10.98 505 505 | Muhmad Ahmad Hag Buraka
186,607 55,182 204,704 &2.85 120.00 182.85 371 31.05.99 &78 878 | Husenl Sadek Elkarem
47,293 22,005 50,522 72.85 20.00 182.85 2.30 31.12.97 237 237 | Hasun Hal |por Mation
1,631,373 273,129 1,901,425 52.85 130.00 182.85 6.96 31.08.02 32,1468 5,168 | Muhsin Karos, Tul Karem
620,725 e, 742 789,742 S57.85 125.00 182.85 10.30 31.12.05 1,292 1,292 | Aff Ebrahim Malak
0 0 0 57.85 125.00 182.85 2.44 28.02.98 (1] 0 | Elkiasi
157,239 62,473 169,276 5285 120.00 182.85 2.71 31.05.98 994 994 | Ahmad Al Kasam Anbata
171,931 83,709 205,718 57.85 125.00 182.85 2.45 28.02.98 1,447 1,447 | Elshanti
184,243 80,365 197,499 B2.85 100.00 182.85 2.858 28.02.98 e70 70 | Rafig and Hatem Mazal
165,295 87,639 175277 72.85 110.00 182.85 2.71 31.05.98 1,203 1,203 | Basam Fahami
271,419 122,006 290,474 57.85 125.00 182.85 2.38 31.01.98 2,109 2,109 | Tahsin Mensor
80,343 35,041 86,114 72.85 110.00 182.85 2.448 28.02.98 431 481 | Yosef Samara Zita
71,747 23 693 78,094 62.85 120.00 182.85 3.30 31.12.98 377 377 | Rashed Rahim Bukana
1,709 1,234 1,799 102.85 80.00 182.85 1.6 28.02.97 12 12 | Ali Kalof Burkin
53,767 32,338 57,943 57.85 125.00 182.85 179 30.06.97 559 559 | Eni Rutrol
0 0 0 102.85 B0.00 182.85 15.22 30.11.10 0 0 | Abu Zit Akaba
27,523,493 5,451 619 33,291,944 91,157 87,797 | Total Sales for Year

28219.00C
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Capitalization of Earnings from Sales of Diesel

in accordance with 1995 discounts

FATT002'34802\28212

Future Earnings (in NIS)
Accumulated Base for MNominal Net Sales Gross Validity Vacating Quantities Name of Station
Earnings Year Future Earnings | Discount? | Earnings | in Years Date Base 1994
In Agorot per Litres In 1000 Litres
712,730 71,151 028,852 76.92 125.00 201.92 13.05 02.10.08 925 925 | Rabat Abdin
62,607 3,358 56,490 8l.92 120.00 201.92 2.05 04.10.97 395 395 | Amil and Daud Sabat
50,365 26,163 53473 848.92 115.00 201.92 2.04 30.09.97 301 301 | Aisa Marto
400,203 39,951 521,555 658.92 135.00 201,92 13.05 02.10.08 97 597 | Saba + Jerib Beit Jala
390,812 117,688 428,189 76.92 125.00 201,92 3.69 05.05.99 1,530 1,530 | Hapez + Hamad Jriwi
149,172 31,429 168,856 71.92 130.00 201.92 5.37 28.01.01 437 437 | Yosef Abu Halail
1,864,843 247,545 2,263,851 56.92 145.00 201.92 9.15 05.11.04 4,399 4,334% | Hamad Zaakik
0 230,216 0 71.92 130.00 201.92 Q.00 15.09.99 3,201 3,201 | Burhan Jaabrni
2,086,453 197,153 2,767,168 61.92 140.00 201.92 14.04 25.09.09 3,183 3,184 | Kazem Hasuna
592,028 58,491 774,143 81.92 120.00 201,92 13.2% 07.12.08 714 119 | Sami Jaabr
69,226 10,322 82,208 81.92 120.00 201.92 7.96 01.09.03 124 126 | Salah Abdul Nebi
35,129 3,567 47,253 101.92 100.00 201.92 13.25 11.12.08 35 35 | Rishak Hazinawi
82,083 63,518 84,161 26.92 105.00 201.92 1.32 07.01.97 676 676 | Faisel Mutlak
131,196 &4,963 150,927 81.92 120.00 201.92 2.32 10.01.98 793 7#3 | Dodin Al Shaur
85,371 44,058 90,672 §6.92 115.00 201.92 2.06 05.10.97 507 507 | Musz Albas-Samis
o o 0 0 201.92 201.%2 2.23 06.12.97 3373 3,373 | Musa Nasar Harizat
4,523,856 449,526 5,904,184 48.92 153.00 201.92 13.13 31.10.08 2,189 9,18¢ | Ramazi Jaber
142,881 74,221 151,696 71.92 130.00 201.92 2.0% 30.09.97 1,032 1,032 | Muhmed Taleb
4,023 1,077 4,996 76.92 125.00 201.92 4.13 31.10.9% 13 7 | Shakukani Vahalili
0 Q 0 0 201.92 201.92 2.18 18.11.97 199 192 | Anlil Sadat
0 0 0 Q 201.92 201.92 14.1% 01.11.09 Q Alhaa Mazuz
187,592 17,632 249,266 101.92 100.00 201.92 14.1% 01.11.09 173 173 | Muhmed Abu Zanid
0 0 0 0 201.92 201.92 14.14 01.11.0¢ 0 Muhmad Amar
106,601 53221 113,940 71.92 130.00 201.92 2.13 01.11.97 740 740 | Atalla el Haik
Q 0 0 0 201.92 201.92 2.04 30.09.97 o 0 | Jamil Kalaf
173,212 107,585 183,043 76,92 125.00 201.92 1.70 28,5.97 1,399 1,048 | Hawash
119,759 78,458 126,391 76.92 125.00 201.92 1.61 25.04.97 1,020 765 | Karin
163,570 38,211 183,100 645,92 135.00 201.92 4.7¢ 30.06.00 571 571 | AFU Amin
65,000 26,624 69,879 81.92 120.00 201.92 2.62 30.04.98 325 325 | Sabah el Hir Jenin N
180,953 40,960 203,117 gl.92 120.00 201.92 4.96 30.08.00 s00 500 | Mafaa Jenin
35,500 15,483 38,050 gl.92 120.00 201.92 .48 28.02.98 l8¢ 189 | Jerar Jenin
159,124 67,188 170,822 §6.92 135.00 201.92 2.5% 31.03.98 1,004 1,004 | Saanuri




--------------------—l

_2 =
Future Earnings (in NIS)
Accumulated Base for MNominal Met Sales Gross Validity Vacating Quantities MName of Station
Earnings Year Future Earnings | Discounts | Earnings in Years Date Base 1894
In Agorot per Litres In 1000 Litres
138,891 35,226 154, 317 Bl.92 120.00 201.92 4.38 31.01.00 430 430 | Zaki el Yamen
295,998 129,098 317,259 7l.e2 130.00 201.92 2.96 28.2.98 1,795 1,785 | Omer Musa
76,269 7,616 e9, 386 61.92 140.00 201.92 13.05 30.09.08 123 123 | Abu Kadar
746,231 127,730 847,514 71.92 130.00 201.92 6.79 30.06.02 1,776 148 | Ahim Awisa
536,949 77,961 630,137 71.92 130.00 201,92 B8.21 30.11.03 1,084 1,084 | Valid Salah Zbebda
438,497 118,380 508,547 76.92 125.00 201.92 4.30 31.12.9% 1,539 1,539 | Isan Shakah
1,056,063 105,457 1,376,144 76.92 125.00 201.92 13.05 30.09.08 1,371 1,371 | Basel Knaan
1,556,618 460,312 1,707,568 56.92 145.00 201.92 371 31.05.99 g,087 8,087 | Tamimi-2stns
0 4] 1] 0 201.92 201.92 7.0 31.12.02 0 Ragzh el Shaka
0 o 0 0 201.92 201.92 6.30 31.12.01 Q Omer Musa Hatnak Junction
268,290 100,453 289,551 £5.92 115.00 201.92 2.88 31.07.98 1,158 1,158 | Abdul Rahim Hamimi Habara
291,539 101,048 316,154 71.92 130.00 201.92 313 31.10.98 1,805 1,405 | Muhmad Ahmad Hag Buraka
82,204 24,309 #0,176 71.92 130.00 201.92 3.71 31.05.9% 338 338 | Huseni Sadek Elkarem
41,985 19,303 44,318 01.92 110.00 201.92 2.30 31.12.97 210 210 | Hasun Hal Iper Matlan
257,743 43,152 300,409 7l.92 130.00 201.92 8.96 31.08.02 &00 600 | Muhsin Karos, Tul Karem
1,015,934 122,330 1,259 829 66.92 135.00 201.92 10.30 31.12.05 1828 1,828 | Afif Ebrahim Malak
85,538 37,743 92,754 66.92 135.00 201.92 2.5 28.02.98 584 264 | Elkiasi
99,559 30.555 107,181 71.92 130.00 201.92 2.71 31.05.98 550 550 | Ahmad Al Kasam Anbata
296 857 107,664 269,559 71.92 130.00 201.92 2.5 28.02.98 1,497 1,497 | Elshanti
249,028 108,611 264,215 76.92 125.00 201.92 2.944 28.02.98 1,412 1,412 | Rafig and Hatem Mazal
144 9499 57,590 156,045 81.92 120.00 201.92 2.71 3l.05.98 703 703 | Basam Fahami
235517 105,867 252,052 656,92 135.00 201.92 2.38 31.01.98 1,582 1,382 | Tahsin Mensor
15,651 6,390 15,703 81.92 120.00 201.92 2.46 28.02.98 78 78 | Yosel Samara Zita
335 37q 110,757 365,092 71.92 130.00 201.92 3,30 31.12.98 1,540 1,540 | Rashed Rahim Bukana
11,289 8,154 11,884 101.92 100.00 201.592 1.6 28.02.97 80 80 | Ali Kalof Burkin
83,800 49,421 88,659 71.92 130.00 201.92 1.7¢ 30.6.97 688 688 | Eni Rutrot
0 0 1] 86.92 115.00 201.92 15.22 30.11.10 1] 0 | Abu Zit Akaba
20,915,100 4,315,156 25,423 369 67,936 45,101 | Total Sales lor Year

A

28212.00C




FATT002\34802\28220
TRANSLATION FROM THE HEBREW

Capitalization of Earnings from Sales of Kerosene

in accordance with 1995 discounts

Future Earnings {in NIS)
Accumulated Base for Nominal Net Sales Gross Validity Vacating Quantities Mame of Station
Earnings Year Future Earnings | Discount? | Earnings | in Years Date Base 1994
In Agorot per Litres In 1000 Litres
46,491 4,641 50,589 70.32 125.00 195.32 13.05 02,10/08 66 && Rabat Abdin
20,256 10,969 21,513 T5.32 120.00 195.32 2.05 04,10/97 139 139 Amil and Daud Sabat
) o Q 80.32 115.00 195.32 2.04 30/09.97 0 Q Aisa Marto
154,082 15,382 200,804 60.32 135.00 195.32 13.05 02/10/08 2335 FEL Saba + Jerib Beit Jzla
34,79% 10,478 3g 122 ¥0.32 125.00 195,32 3.6% 05,0599 149 149 Hapez + Hamad Jriwi
17,982 3,789 20,35% 65,32 130.00 195,32 5.57 28,0101 58 58 Yosef Abu Halail
33,621 7,118 65,093 60.32 135.00 195.32 g.15 05/11/04 118 118 Hamad Zaakik
Q 23,686 Q 65,32 130.00 195.32 0.00 15/09/99 382 352 Burhan Jaabri
241,789 22,847 320,679 55.32 140.00 195.32 14.04 25/09,09 413 g13 Kazem Hasuna
223,458 22,077 292,204 60.32 135.00 195.32 13.24 07/12,08 366 &1 Sami Jaabrl
55,081 8,210 65,387 7o. 32 120.00 195.32 7.94 01,0903 109 109 Salah Abdul Mebi
128,399 12,678 167,934 ¥3.32 100.00 195.32 13.25 11-12/08 133 133 Rishak Hazinawi
1,358 1,084 1,425 £0.32 105.00 195.32 1.32 07/01,97 12 12 Faisal Mutlak
18,499 8,511 19,774 75.32 120.00 195.32 2.32 10-/01,98 113 113 Dodin Al Shaur
17,894 9,237 19,005 £0.32 115.00 195.32 2.06 05,1097 115 115 Musa Albas-Samia
Q 0 Q 0 195.32 195.32 2.23 Qés12/97 355 355 Musa Nasar Harizat
392,882 28, 7lé 773,817 435.32 150.00 195.32 13.13 31s10/08 1,300 1,300 Ramazi Jaber
10,185 5,291 10,814 65.32 130.00 195.32 2.09 30/09.97 g1 81 Muhmed Taleb
0 4] 1] 70.32 125.00 195.32 4.13 3141099 Q 0 Shakukani Vahalili
0 4] 8] 0 195.32 195.32 2.18 18,1197 54 54 Anlil Sadat
o 1] Q 0 195.32 195.32 14.1% 01s,11,09 0 0 Afhaa Mazuz
55,777 5,243 74,115 25.32 100.00 195.32 19.1% 01s11/09 55 55 Muhmed Abu Zanid
0 1] (1] 1] 195.32 195,32 14.19 01,1109 1] Muhmad Amar
24,728 12,345 26,319 6§3.32 130.00 195.32 2.13 01/11/97 189 18¢ Atalla el Haik
Q 0 0 0 195.32 195.32 2.04 30/09,97 0 0 Jamil Kalaf
12,680 7,876 13,400 70.32 125.00 195.32 1.70 2B/05/97 112 84 Hawash
0 0 0 0 195.32 195.32 1.41 25/09/97 0 0 Farin
19,629 4,584 21,967 60.32 135.00 195.32 4.7¢ 30s06,00 76 7é AFU Amin
6,434 2,638 6,919 75.32 120.00 195.32 2.62 30,0498 a5 35 Sabah el Hir Jenin N
66,553 15,064 74,701 75.32 120.00 195.32 4.96 30-08,00 200 200 MNafaa Jenin




FATT002\34802\28220

_2 -
Future Earnings (in NIS)
Accumulated Base for Nominal Net Sales Gross Validity Vacating Quantities Name of Station
Earnings Year Future Earnings | Discounts | Earnings | in Years Date Base 1994
In Agorot per Litres In 1000 Litres
32,983 18,529 45,535 75.32 120.00 195.32 2.96 28/02/98 246 246 Jerar Jenin
13,000 5,489 13,956 60.32 135.00 195.32 2.5¢ 31/03/98 21 1 Saanuri
1,485 377 1,650 75.32 120.00 195.32 4.38 31/01/00 5 5 Zaki el Yamon
13, 078 6,130 15,089 65.32 130.00 195.32 2.946 28/02/98 94 o4 Omer Musa
2,216 221 2,888 55.32 190.00 195.32 13.05 30/09/08 4 5 Abu Kadar
15,844 2,712 18,416 73.32 120.00 195.32 &8.79 300602 38 3 Ahim Awisa
49,891 7,251 59,53% 65.32 130.00 195.32 8.21 30/11/03 111 111 Valid Salah Zbebda
89,080 22,993 P8 782 70.32 125.00 195.32 4.30 31,1299 327 327 Isan Shakah
152,810 15,259 199,125 70.32 125.00 195.32 13.05 30/09,08 217 217 Basel Knaan
166,421 49,213 182,650 50.32 145.00 195.32 3.71 31,0599 Q78 978 Tamimi-2stns
Q 0 0 0 195,32 195.32 7.30 31-12102 0 Ragah el Shaka
0 0 ] 0 195.32 195.32 &.30 31s12/.01 Q Omer Musa Hatnak Junction
20,553 7,711 22,182 E0.32 115.00 195.32 2.88 310798 ¥o bl Abdul Rahim Hamimi Habara
10,385 3,593 11,240 85,32 130.00 195.32 3.13 31r10/98 55 33 Muhmad Ahmad Hag Buraka
16,567 4,899 18,173 83,32 130.00 195.32 3.71 31/05:99 75 75 Huseni Sadek Elkarem
6,051 2,8l6 6,484 85.32 110.00 195.32 2.30 31297 33 23 Hasun Hal Ipor Mation
118,704 19,209 133,492 65.32 130.00 185.32 6.96 310802 294 294 Muhsin Karos, Tul Karem
120,729 14,337 149,712 60.32 135.00 195.32 10.30 31-12/05 241 241 Afif Ebrahim Malak
0 0 0 §0.32 135.00 195.32 2.48 28/02,98 0 0 Elkiasi
11,337 4,703 12,743 §5.32 130.00 195.32 2.71 31,05/98 72 72 Ahmad Al Kasam Anbata
¢.885 4,311 10,595 §5.32 130.00 195.32 2.46 28,0298 64 &6 Elshanti
13,060 5,698 13,998 70.32 125.00 195.32 2.44 28,02/98 g1 gl Rafig and Hatem Nazal
17,630 7,005 18,980 75.52 120.00 195.32 2.71 31/05/98 23 g3 Basam Fahami
15,5584 6,997 15,659 60.32 135.00 195.3%2 2.38 31/01/98 116 115 Tahsin Mensor
4,836 2,109 5,183 75.32 120.00 195.32 2.96 28/02/98 28 28 Yosef Samara Zita
2,176 719 2,368 65.32 130.00 195.32 3.30 31/12/98 11 11 Rashed Rahim Bukana
0 0 Q 5.3z 100.00 195.32 1.46 28/02/97 o 0 Ali Kalof Burkin
2,878 1,698 3,043 65.32 130.00 195.32 1.79 30/06/97 26 26 Eni Rutrot
0 ] 0 80.32 115.00 193.32 15.22 30r11-s10 0 0 Abu Zit Akaba
2,716,676 486,303 3,357,492 8,251 7,895 Total Sales for Year

28220.DCC
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TOTTRAN

Total Transfers to the P.A.

For Gaza, Jericho & West Bank

Total transfers
lothe PAA.

Import taxes

VAT clearance

:Petrnleum excise

Income tax

Health stamp tax

(Thosends of NIS)

1994 —
8/95

584,790.6
58,708.1 -

399.,758.8 .
87,760.0
12,684.3

25,879.4

1 In
2 In

EM NIS to Bezek

SEP. OCT.
1995 1995

12,599.0| 145,451.0
6,129.0, 5,148.0
0.0/ 125,400.0
3,520.0/ 12,005.0
0.0 0.0

2,950.0 2,898.0

Total
Transfers

742,840.6

69,987.1
325,159.8
103,285.0

12,684.3

31,727.4

cl.
el 3.281M NIS to Chvl Administration & to Inbal
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