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e Goverpenl of lsrael shall permit the Foundalion 1o exchange Israeli pounds for
swertible ¢ ccencles required bar expenzes and tinancing of the Foundution's

tvilies put e UHSEM'] and punnit thelr hanser if no Joreian curreney 'unds are
avalable to the Foundation.

Incomy from Endowment Account B as well as othar income originated in non-sraeli
currency can be invested in Istael or in the United States by the Executive Director,
pursuant toa policies established by the Board. The Government of lsrael shall

Emmﬂ the transler of loreign currency required for such investments in the United
tatas,

The Govesnment of lsrael shall pay an the date (his sgreement enters into force 1o
the Coverniment of the United States lsraeli pounds m an amaount equivalent to
thirty nullion dollars (320,000,000 a tie oificral rate of exchange on that date by way
o' aceeletation of these sayments still outstanding on certain Public Law 380 detus
wir the yeiars 1976 10 1977 as set lorth in Appendix A, Additional accelerated
payment of remaining mstallnents of Public Law 480 debis with maintenance of
vaiue, ' the inverse arder of their maturity, shall be used to the extent necessary 1w
bring the total aceelerated pi_rments to thirty mitlion dollares (530,000 000)

Dz i Cupricate ar Junisatem this thind day uf March, 1976.

Froar vy Comneiirent

it | 1

Ly

P et P , By .. =

For the Government of the
United States of America

ot b, s 55454454 e e 54

T P TR L.

fa

(s
19]19




ai
1383-89-87 28: 39 1488839

: '13)!|‘J_)_
, Yoy BT 1.:'::(4"‘_ E 977 3 45814 llﬂf?,l‘;ﬁ‘nEL L34

\ l N/
| \&% Ly
ETDETNYY  AGREEMENT BETWEEN THE GOVERNMENT OF ISRAEL AND
THE GOVERNMENT OF THE UNITED STATES OF AMERICA
ESTABLISHING THE ISRAEL-UNITED STATES BINA TIONAL

INDUSTRIAL RESEARCH AND DE VELOPMENT :
FOUNDATION

Article VIl FINANCIAL ASPECTS .
A,

The original endowment of the F oundation shall consist of the following:

(1) lsraeil pounds equivalent ta thirty million dollars (830,000,000 at the olficial rate f
exchange ory the date of payment to be conlributed by the Government of lernal;
(2)  Tsraeli pounds equivalent to thirty million dollars ($30,000

‘ ¢ M} al the uificial rate of
El“rhm' i (he date of payment to be contributed by the Government of the
niled Siatey,

B.  The original endowment shall be provided o the Foundation within seven calendar
days after all necessary authorizations have bean oblained by the two Gowvernments

e ULS, contribution s eonditional en prior receipt of the payiments referrad 1o in
paragraph H, below,

(1) lsraeli pounds devived from the actelerated payruent by Israel 1o the United States of
Fublic Law 480 debis without maintenance of value provisions 1eterred Lo in

paragraph H. below and an equal amount contributed by the Government of Isianl

shall be depuited in an aceaunt (“Endowment Account A") in the Bank of ls1ael and
T sholl carn interest at the rate of four parcent (4%) per annum, payable quarterly in
N lhm wdul . arrears. This interost tale shall be adjusted annually in propartion to the change in
y R the Isrzel Consumer Price Index in the twelve mcrmrm preceding the adjustment,

The first adjustment shall take place one year after this Agrecment enters into force
pursuanl 19 Article X1LA.

(2 Isiaeli pounds derived from the accelerated payment by Israel to the United States of
Pubilic Law 480 delis wilhout maintenance of value provisions refereed to in
paregraph H. below and an equal amount contributed by the Government of Israel
shall be converted by the Guernment of Israel iniw .S, dollars and deposited in a
dollar account ("Endowment Account B") in the Bank of lsiael. The dollar account
shasll earn interest at the 1ate of live and one-hall percent (9.5%) per annum, payable
guarterly in airears,

(3) Al incomu earned from Endowment Accounts A and B and from all otlher sources
which is net to be used immediately for the operations of the Foundation shall be
depasited with the Bark of lsrael or mvested in oblinations issued or quaranteed by
the Governmen -'.Jlllstaei, the Gouernmepl al the United States or an

mstiumentality of sither Government. Such investments shall be made by the

Lxecutive Director pursuant to policies established by the Board and shall ‘m'r_mn:u-:ig.r
i such manner as will maximize earningy, consistent with their securily and liquidity,

[ The Foundetion shall 1250 its investment and other income (or the operation of the
Foundation. In addition, with the approvid ol the Board, not more than ninety
million (90,000,000) [stael pounds may be drawn from Endowment Account 4 for
the aperations of the Foundation

E. Except as the Doard shall otherwise teterming, 1o the extent that, at the end of any
fiseal wear, the doiler alue of the nel liquid assats of the Fouadation are in exeres of
the equivalent uf one hundred twenty million duollars ($120,000,0000 at the official rare
ol exchange, the excess shall be distributad in ""J.FW[ si_mre:; to the two Governmenty
within 30 dabys alter the Board's approval of the financial statement for that year,
Such distnbutions will be taken from assets of the Foundation other thun these in :
Endewment Accounte A and B and will be made 10 the United States in dollars or in
lsraeli pounds convertible mio dollars Distribulions to the Governinent of lsraal
shall e made in Iuraeli pounds.
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EMBASSY OF ISRAEL
WASHINGTON.D.C.

IR MW
NEatwn

MINISTER (ECONOMIC AFFAIRS) 3% vy

July 7, 1989

The Honorable Senator Daniel Inouye
722 SHOB
Washington, DC 20510-1102

Re! Exp&naiun of the Israel-United States Binational
Foundations.

Dear Senator Inouye,

Following discussions held in Israel with Finance Minister
Mr. Shimon Peres in connection with the desirability of
expanding the financial scope of the Foundations, I am
enclosing some background material relating to them.

After seventeen years of the Binatlonal Science Foundation
(BSF) operation, as well as twelve years of the Binational
Industrial Research and Development Foundation (BIRD) and the
Binational Agricultural Research and Development Fund (BARD),
the benefits of these foundations have been proven and have
been highly commended by both the U.8. and Israel. At
present, foundation management can not accommodate increased
project demand due to the lack of sufficlient financial
resources.

Being a very impressive model of constructive cooperation
between allies, it is believed that the expansion of the
activities of these foundations will prove to be beneficial
to both our nations, as demonstrated by past experience,

I am looking forward to the opportunity to meet with you
shortly to discuss this matter prior to Mr. Peres' planned
trip to Washington the second half of September.

Best Wishes,

Pinhas Dror
Minister (Economic Affairs)

Enclosures

PD/3b
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Expansion of the Israel-United States Binational Foundations
(BIRD, BARD, BSF)

Background

The Israeli~U.S. Binational Industrial Research and
Development Foundation (BIRD) was established by the
Governments of Israel and the U.5. to stimulate, promote and
support joint, nondefense, industrial research and
development activities of mutual benefit to Israel and the
United States. The BIRD Foundation funds projects proposed
and implemented by a team composed of a U.S. company that has
the resources and the capabilities to develop and %o
commercialize innovative, nondefense, technological products
of processes.

The BIRD Foundation was established in 1977 with an initial
endowment equivalent to $60 million, provided equally by the
two governments. In 1984, each government contributed $25
million for a total additional endowment of $50 million. A
secondary source of income for BIRD derives from royalties
received on successful projects. When commercial revenues
are realized, the companies pay royalties of up to 150% of
BEIRD's investment.

One of BIRD's important goals is to attract new U.8B.
companies to Israel, To date, about 50 BIRD projects have
been initiated between the U.S. companies and their recently
established Israeli subsidiaries. In addition, about 2%
projects between Israeli companies and their U.S,
subsidiaries have been funded.

The sales of products developed with BIRD support have
generated for the U.8. and Israel governments a return from
tax revenues that far exceeds the cash investments that BIRD
has made on their behalf. Through 1989 BIRD's investment of
$60 million will have yielded total returns to the two
governments of approximately $200 million.

The United States-Israel Binational Agricultural Research and
Development Fund (BARD) was established in 1977 by the
governments of the United States and Israel for the purposs
of promoting and supporting mutually beneficial agricultural
research. Each government contributed %40 million to an
endowment, enabling the interest to be used to support
research that is conducted cooperatively in both countries.
In 1981, the endowment was increased by $30 million, thus
making a total endowment of %110 million.

The current income of BARD can support 35-40 projects
annually. Yet, the total number of submitted projects has
increased from 134 in 1983 to 178 in 1988. After ten years
of operation in 1989, BARD had considered 1666 proposals and
supported 433 of these proposals with $86 millien. The
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decline in the rates ¢f interest and in the purchasing power
of the dollar have eroded the income and the value of the
endowment. At present, BARD is able to support only one in
five projects.

A recent external review of BARD, rates its activities very
high. Economic contribution shows several fold returns on
investment. Return on only a small crass section of the
projects indicate values exceeding $600 million, while BARD
awarded grands totalling some $70 million.

THE UHit'd States-Israel Binational Science Foundation (BSF)
was established by the United States and Israel in 1972 with
a current total endowment of %100 millien.

The BSF funds highly rated scientific research projects in a .
wide range of sciences. Frojects are funded on the strength

of their scientific merit, collaborative arrangements, and
government interest. Grants are awarded to cover the costs

of research performed substantially in Israel.
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BARD

The United States-Israel Binational Agricultural Research and
Development Fund (BARD) was established in October 1977 by
the governments of the United States and Israel for the
purpose of promoting and supporting mutually beneficial
agricultural research. Each government initially centributed
840 million to an endowment. The interest from this
endowment is being used to support research that is conducted
cooperatively in both countries. Projects are selected by a
peer review system and selection criteria include scientific
merit, agricultural relevance, probability of success and
degree of cooperation between the American and Israeli
scientists,

In 1981, a request was made to enlarge the endowment.
Approval was granted in 1984 for a $30 million increase,
making a total endowment of $110 million. It was clear at
that time that the increase, as welcome as it was, was not
sufficient to meet the needs. The current income of BARD can
support 35-40 projects annuvally. Yet, the total number of
submitted projects has increased substantially from 134 in
1983 to 178 in 1988. After ten years of full operation in
1383, BARD has considered 1666 proposals and supported 493 of
these proposals with $86 million. The decline in the rates
of interest and in the purchasing power of the dollar have
eroded the income and the value of the endowment. Thus, at
present BARD is supporting only one in five projects, or
less. It is clear that this situation must be corrected.
When very good proposals are being rejected, the criteria for
project selection become less focused and guestionable. This .
leads to reduced efficiency in project selection, and may
influence the credibility of BARD.

BARD has several options at its disposal. The first is to
limit the areas of support by the fund. This has been
considered and will be effected in September 1989. The
second possibility is to increase the endowment by at least
$30 million in the endowment, which will allow better
management of the fund, improved project selection, enhanced
credibility and increased productivity.

A recent external review of BARD, after ten years of
operation, rates its activities very high. Economic
contribution as evaluated by independent economists shows
several fold returns on investment. Return on only a small
cross section of the projects indicate values exceeding $600
million, while BARD awarded grants during the period reviewed
totalling some $70 million. The sclentific contribution,
rated on the basis of ideas published and students trained,
11-9°'d ASSuIE IT3RSI B8:ST 68, 48 ML




is also shown to be considerable. In addition, the
administration of BARD received high marks.

Enlarging the endowment of BARD and thereby increasing its

income can only be considered a very profitable course of
action.
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BIRD

The Israel-United States Binational Research and Development
Foundation (BIRD) was established by the Governments of
Israel and the U.8. to stimulate, promote and support joint,
nondefense, industrial research and development activities of
mutual benefit to Israel and the united states. The BIRD
Foundation funds projects proposed and implemented by a team
composed of a U.8. company and an Israeli company that has
the resources and the capabilities to develop and to
Commercialize innovative, nondefense, technological products
Or processes. BIRD shares 50:50 with each partner in the
team the cost of bringing the proposed product or process to .
the point of commercial readiness,

The BIRD Foundation was established in 1977 with an initial
endowment equivalent to 8§60 million, provided egually by the
two governments., The U.S. share was in U.S. dollars, paying
interest to the Foundation at the rate of 5.5% per annum, and
the Israeli share was in Israeli pounds, paying interest at
4% per annum, adjusted in proportion to the Israel Consumer
Price Index. In November 1984, each government contributed
$25 million for a total additional endowment of $50 million,
paying interest at a base rate of 8,375%, but loosely linked
to LIBOR. The total interest received by BIRD during fiscal
year 1988 was $8,230,630. Interest on bank deposits
representing unexpended Foundation resources totalled
$551,625.

A secondary source of income for BIRD derives from royalties
received on successful projects. When commercial revenues

are realized, the companies pay prescribed royalties of up to .
150% of BIRD's investment. If the venture fails for any

reason, no such royalty is due. Total royalties received by
BIRD for fiscal year 1988 was §1,233,972,.

BIRD supports two categories of projects, the full-scale
project and the minl-project. The full-scale varlety has a
total budget for the two companied ranging from $200,000 to
about $3,000,000 for a period for one to three years, with an
average of about $1,200,000 over 15-18 months. Proposals are
reviewed by the U.8. National Institute of Standards and
Technology, the Office of Chief Scientist, Ministry of
Industry & Trade, Israel, and by the BIRD staff. 8Such a
grant must be approved by the Board of Governors of BIRD.

The mini-project has a total budget of less than $200,000
over a period of approximately on year to which BIRD
contributes $75,000 or 50%, whichever is less. The mini-
project is designed for companies contemplating a
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transatlantic partnership to define an initial project of
modest size rather than plunge into a high-cost, long-
duration full-scale project. The executive director of BIRD
has been empowered by the Board of Governors to allocate up
to 15% of annual conditional grant funds to support mini-
projects.

One of BIRD's important goals is to attract new U.S.
companies to Israel. Such companies are encouraged to
establish subsidiaries in Israel by the prospect of a BIRD-
supported project between the U.S. parent company and its
subsidiazy in Israel. To date, about 50 BIRD projects have
been initiated between U.S. companies and their recently
established Israeli subsidiaries. In addition, about 25
projects between Israell companies and their U.S.
subsidiaries have been funded.

By the end of fiscal year 1988, BIRD had committed
$55,000,000 to 182 projects during the course of its first 10
years, made actual grant payments of $46,000,000 and
received royalties of $5,500,000. Through 1987, about 90
"new" U.S. companies became involved in BIRD projects. 8o
far, about 85 of the projects have led to initial sales.
Sales of products resulting directly from or stimulated by
BIRD-supported projects will total approximately $860 million
through the end of 1989, and since, typically, the U.S.
company project partners sell these products to end users,
the added value to end-users that result form BIRD products
may be estimated at an additional $500 million.

The sheer volume of binational activity, the creation of
subsidiaries and affiliates in each country, the exchange of
technical, marketing and business know-how demonstrate that
the BIRD concept is sound and the investment worthwhile. The
sales of products developed with BIRD support have generated
for the U.8. and Israel governments a return to their
treasuries from tax revenues that far exceeds the cash
investments that BIRD has made on their behalf. BIRD
calculates that the Israeli government earns approximately §5
for every dollar spent by BIRD and the U.S8. government
receives $3 for every dollar spent. Through 1989 BIRD's
investment of $60 million will have yielded total returns to
the two governments of approximately $200 million.

The number of worthy projects is ever increasing, but the
BIRD Foundation has had to deny them funding because of
insufficient funds. When previously accumulated resources
have been exhausted, the BIRD Foundation's annual income of
§9-10 million will allow for the initiation of only 14 new
full-scale projects each year, plus about 12 new mini-
projects. By comparison, over the last 4 years, BIRD
averaged 22 grants for full-scale projects for 13 new mini-
projects each year. During fiscal year 1989, the Board of
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Fifteen new mini-projects will also start in fiscal year
1989, almost all representing the £irst joint ventures in
Israel for U.8. companies of note. 1In order for BIRD to be
responsive to the flow of meritorious new prxoposals, it will
require an additional endowment of' about $100 million, at an
interest rate to the Foundation of 8.375%. This endowment
could most effectively be use if it is provided in two
phases:

In Phase I, in 1991, each government would contribute one
half of $50 million. In 1992/93, in Phase II the governments
would endow the other $50 million in equal shares. 1In this
manner, the primary income of the Foundation would be
increased by about 50% within two years, from 88 million per
year to about $12 million per year in the year or two
following, to a total annual primary income of $16 million.

Past success indlcate the likelihood that an increase in
BIRD's budget with the accompanying expansion of BIRD's
activities will prove beneficial to both Israel and the U.9.
Clearly, investments in BIRD by the two governments and by
BIRD In the private sectors of the two high-technology
industry sectors, produce returns that measure up to the best
commercial standards. the opportunities exist for increased
joint project activity with a corresponding return on
investment on any new funds assigned to BIRD by the two
governments.
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REF

The Binational Science Foundation (BSF) is a grant-awarxding
institution that promotes research cooperation between
sclentists from the United States and Israel. It was
established by the two governments in 1972 and began awarding
grante in 1974.

The BSF funds highly rates research projects in a wide range
of sclences projects in a wide range of sciences. Projects
are funded on the strength of their scientific merit,
collaborative arrangements, and government interest. Grants
are awarded to cover the costs of research performed
substantially in Israel.

The BSF awards that were made to promote scilentific
cooperation between Israeli and American scientists touched
on a wide range of scientific and technological subjects. In
1984, the joint U.S.-Israel workshops on subject matters of
mutual interest to scientist in both countries and in fields
sponsoxed by the Foundation. Up to date, six such workshops
took place. For workshops were organized for 1988 and
another four are being negotiated with potential cosponsors.
These are held wither in Israel or in the U.S. and are
limited to about fifty participants, in order to retain the
nature of a workshop, where close relationships between the
scientists are established for future collaborative
endeavors.

The major source of income ¢of the BSF is the interest on a
§100 million endowment which was made in two phases, by both
governments in egual partnership. In 1984 the endowment
itself was increased, with each government providing funds in
dollars. The increase bears the dollar and dollar-linked
shekel interest, at the London Interbank Offer rate. the
semiannual payments helped raise BSF capital income to $8.8
million in 1986.

Research areas eligible for BSF support are: health science,
life sciences, physics, chemistry, mathematics, atmospheric
and earth science, oceanography and limnology, materials
research, environmental research, energy research, biomedical
engineering, economics, sociology, anthropology and
psychology. Baslic and applied research are eligible.

Since its beginning, BSF has awarded 14987 grants, nearly all
for three years of support. On average, 300 projects were
supported every year. 1In 1982 BSF initiated 86 new grants.
The number in 1987 rose to 151 new grants with 265 grants
continuing from previous years.
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BIRD 15R22L-US BINATICNAL INDUSTRIAL RESEARCH AND DEVELOPMENT FOUNDATION ///
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The BIRD Foundation

Established in 1977, BIRD, the Israel-U.S. Binational Industrial Research and
Development Foundation, cost shares 50:50 with U.S. company - Israeli ccmpany teams |
in the development of new (nondefense} technical products or processes up to the

point where sales can begin in earnest. BIRD's income of $9-10 million per year

derives primarily from the interest on an endowment of $110 million that was

provided equally by the two governments, but an increasingly important component of

that income - up to about 20% - is the royalties received by BIRD on revenues that
result from successful projects.

Over 200 projects, each involving a U.S. company and an Israeli company as a r.ea.m*.
have been initiated since the first in late 1979. The sales of products developed
at least in part with BIRD support, as shown in the attached chart, was over 5150
million in 1988 and is expected to be about $175 million in 1989. The total sales
through the end of 1989 will be close to $700 million, almost all as exports from
Israel. The value of sales to end-users, including value added by the U.S.
companies, will much exceed this number.

The most successful partnerships are those in which the U.S. company is primarily
responsible for product definition, market introduction, sales, service and support,
and the Israeli company is the developer and the manufacturer of what it develops.
The spectrum of acceptable corporate relationships between the partners ranges from
none at all except for the project itself, to full ownership of one by the cther.
The crux is that each partner should have the facilities, capabilities and rescurces

to fulfill its role in the overall process by which an idea becomes a worthwhile
commercial reality. '

The prospect of BIRD support for new product developments has proven to be a

powerful incentive to U.S. companies either to establish subsidiaries in Israel,

to increase the scope of activities of their existing Israeli operations. Over §

BIRD projects have been initiated between U.S. companies and their recently

established Israeli subsidiaries. Examples include: KLA (Migdal Haemek), BMS

(Tefen), MacDermid (Tel Aviv), General Microwave (Jerusalem), Ready Systems

(Rehovet), Bio-Logic (Haifa), Adacom (Yokneam). New examples will include Daisy

Systems (Herzlia) and Rokar/Tracor (Jerusalem). ‘

One of the most important roles for BIRD is the attraction of prestigious U.S5.
companies into projects with Israeli companies. Up to the present, about 110 "new"
U.S. companies have been involved in BIRD projects. Examples include: GTE Spacenet
(with Gilat), Tektronix (with OR-X), Westinghouse (with Allegro Systems), Kodak
Corporation (with Unipower), Martin Marietta (with IB5), Stratus Computer (with
Manof), ElectroCom Automation (with Kolnet), Gould Computers (with TICI), Simon and
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Schuster (with Edunetics), FMC Corporation (with Makhteshim), Syva-Syntex (with
IDL).

To summarize, the BIRD Foundation has proven to be a uniquely effective instrument
for attracting U.S. comparies into projects and relationships with Israeli
companies, teo their mutual advantage. Israeli companies gain tremendously by heving
partners who understand the U.S. market, and have the experience and resources to
sell new products and to support them, capabilities which most Israeli hitech
companies lack. U.S. companies gain by having new products to sell through their
existing sales and support organizations. Both the companies and their respective
countries gain from success, with BIRD providing a powerful incentive for attergts
to create innovative new developments.

Viewed as a corporation in which the stockholders are the two governments, BIRD has
proven highly profitable in that both governments have received back in taxes fr
BEIRD preducts far more thzn has been invested by BIRD on their hehalf,
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August 1, 1989

The Honorable Shimon Peres

Minister of Finance

Ministry of Finance

17 Arani, 2nd floor

Hakirya ‘
Tel Aviv

Dear Minister Peres,

I very much look forward to our meeting scheduled for 9.30 a.m. on Friday, .
August 11, 1989 at your office in Hakirya, Tel Aviv.

I assume that the main subject of the meeting will be the BIRD Foundation, its
performance to date and the case for increasing the scope of its activities.

The enclosures briefly describe the Foundation and the case for increased
funding. A recent Newsletter is also enclosed.

I thank you in advance for agreeing to a meeting at which there will be the
opportunity to discuss what we believe to be a uniquely effective tool for the

promotion and support of U.S.-Israel economic cooperation of mutual benefit to
both countries.

Yours sincerely,

f’ ﬂﬂh«‘ﬂ,
Df. A.I. Mlavsky ° .

Executive Director

AIM/pr
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THE BIRD FOUNDATION
- The Case for an Endowment Increase -

Summary |
* When previously accumulated resources have been exhausted, the BIRD
Foundation's annual income of $9-10 million will allow the initiation
of about 14 new full-scale projects and about 12 new mini-projects
each year. Over the last four years, BIRD has averaged over 22 new
full-scale project starts and about 13 new mini-projects each year; in
1989, 34 new full-scale projects were approved.

* Direct sales of products developed with BIRD support will total about .

5680 million through 1989. Total sales to end-users will add about
5500 million.

* The total return to the two governments through 1989 will be about

$200 million, as taxes to their Treasuries. For this return, BIRD has
invested a total of less than $60 million.

* In order for BIRD to be responsive to the flow of meritorious new
proposals, it will require an additional endowment of about $100
million, at an interest rate to the Foundation of 8.375%. This
endowment could most effectively be used if it is provided in two
phases:

Phase I - $50 million (5§25 million from each Government) in 1991;
Phase II - $50 million (525 million from each Government) in 1992/93.

The BIRD Foundation was established in 1977 with an initial endowment
equivalent to $60 million, provided equally by the two governments. The U.S.
portion was in U.S. dollars, paying interest to the Foundation at the rate of
5.5% per annum, and the Israeli portion was in Israeli pounds, paying interest
at 4% per annum, adjusted in proportion to the Israel Consumer Price Index.

In FY 1988 (Oct. 1 - Sept. 30}, the interest received on the U.S. dollar
portion of the original endowment was $1,816,031; the interest received on the
shekel portion was equivalent to $1,904,037.

On November 1, 1584, each govermment contributed $25 million to an additional
endowment, paying interest to the Foundation at a base rate of 8.375%, but
loosely linked to LIBOR. In FY 1988, the Foundation received $4,510,562 as
interest on this additional $50 million endowment.

OFFICE ADDRESS: 3 TEVUIOT HA'ARETZ 5T, TEL AVIV 69866, ISRAEL TEL: (03} 470710, 485432 (700 60855 3N TN 3 YIND TURIAT "1 :
MAILING ADDRESS: POBON 39104, TEL AVIV 41390, ISRAEL, FAX: 972-3-408341, TRLEX: 344417 BIRDF L :D770 972-3-498341 0D 41390 33X N 39104 1.1




-

. ~
BIRD 5RAEL-US BINATIONAL INDUSTRIAL RESEARCH AND DEVELOPMENT FOUNDATION ///

A"TIN-THO BTV NS IN0NT IR |

The total interest received by the Foundation during FY 1988 was $8,230,630.
Interest on bank deposits representing unexpended Foundation resources
totalled $551,625. In addition, the Foundation received royalties resulting
from successful projects, in the sum of §1,223,972. Total income for FY 1988
was 510,006,227,

Depending on fluctuations in LIBOR, royalty returns and interest on unexpended
resources (which are decreasing rapidly), BIRD can plan on a total annual
income of $9-10 million, based on its present total endowment of $110 million.

Projects supported by BIRD, on a 50:50 cost-share basis with each U.S. .
company-Israeli company team, fall into one of two major categories: Full-

scale projects, which have an average total budget of about $1.3 million

dollars over 15-18 months - with a BIRD contribution (50%) of about $650,000;
Mini-projects, with a total budget of about $150,000 over 12 months or less -

with a maximum BIRD contribution of 575,000 (or 50%, whichever is less).

Currently, the Executive Director is empowered to approve up to twenty (20)

new mini-projects per year. Full-scale projects require Board of Governors
approval.

Once the Foundation's cash reserves have dropped to the reascnable minimum
(about 90 days of working capital) it will be possible to initiate only about
14 new full-scale projects each year, plus about 12 new mini-projects. For
comparison, during FY 1989 the Board of Governors has already approved 34 new
full-scale projects and rejected several other meritorious proposals on the
basis of a shortage of available and future resources. Some 15 new mini-
projects will also start in FY 1989, almost all of them representing the first
joint R&D wentures in Israel for U.S. companies of note.

In order to be able to respond appropriately to the expected number of new and
promising proposals from high quality U.S5. companies who see clear economic
benefit in joint projects with Israeli companies, it is estimated that the
primary income of the Foundation should be increased by about 50% within two
years - from about $8 million per year to about $12 million per year - and by
an additional 54 million per year a year or two later, to a total annual
primary income of about $16. Were this income to be provided as interest on
an endowment at the current rate of 8.375% per annum, an additional endowment |
of about $50 million would be needed in, say, 1991, and a further 550 million
in, say, 1992/3.

Since BIRD directly assists in the creation of readily measureable economic
activity, it can be evaluated as a business, using commonly accepted criteria.
Simply stated, one can calculate how much value has eventuated as a result of
the investments made.
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In the U.S. economy, it is typical that, for each dollar of manufactured
product sold to an end-user, the Treasury receives about 20 cents in taxes -
personal income taxes, corporate taxes, taxes paid by suppliers of materials,
etc. In Israel, the exact numbers are more difficult to find, but the 20
cents to the dollar number can be used with confidence that it is a low
estimate.

Through the end of 1989, products developed with BIRD support will have
achieved direct sales of about $680 million dollars, mostly as exports from
Israel. Typically, the U.S5. company project partners then sell these products
on to end-users, adding value on the way. The actual value of sales to end-
users that are a direct result of these "BIRD products" is difficult to
quantify exactly, but it amounts to at least an additional $500 million. To
arrive at an approximate estimate of actual and direct financial return to
each government, let us assume 5500 million of economic activity created in
each country. At 20 cents to the dollar, each Treasury will have received,
through the end of 1989, about $100 million, for a total return to the
"stockholders" of about $200 million. During this period, BIRD will have spent
less than $60 million, including all overhead and other expenses. Further, if
no new projects were to be initiated after 1989, sales of BIRD products would
continue to grow for quite a while before natural product cbsolescence sets
in.

Clearly, then, investments in BIRD by the two govermments, and by BIRD in the
private sectors of the two high technology industry sectors, produce returns
that measure up tc the best commercial standards. Further, the opportunities
exist for increased joint project activity, with a corresponding return on
investment on any new funds assigned to BIRD by the two Governments.
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August 2, 1989

The Honorable Shimon Peres | ‘
Vice Premier and Minister of Finance (4 |
Ministry of Finance

Jerusalem, Israel

Dear Mr. Feres:

I was delighted to learn from our mutual friend, Rabbi Jacob
Bronner, of advances being made in science and technology in Israel

today. .

Historically, Israel has withstood economic and military
difficulties by maximizing her technological output. The security
and well-being of the State of Israel is of tremendous importance
to the United States. As a Member of the Appropriations
Subcommittees on Foreign Operations and Commerce, Justice, State, I
will do my utmost to help your government, within budgetary
resources available, maintain your scientific and technological
edge.

Despite our current budget constraints, and Rabbi Bronner can
attest to this, my office has attempted on your behalf to maximize
our assistance program to Israel. One of our current endeavors is
to generate additional funds through the FMS program. I am not yet
certain that this effort will succeed, but you can be sure that we
will continue to try. I look forward to meeting with you and
discussing these and other issues concering the safety and well

"being of the State of Israel when you visit in the near future.

Please be assured that all avenues will be explored in promoting .'
our continued support.

Sincerely,

B4 sy

Robert W. EKasten, Jr.
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(213} 208-8800

ARMAND HAMMER

CHARMAN &ND

CHIEF EXECUTIVE OFFICER

18 September 1989

His Excellency Shimon Peres
Deputy Prime Minister and
Minister of Finance

The State of Israel

Dear Shimon:
Welcome aboard!

I am pleased that we have the opportunity to convey you
aboard our aircraft from Philadelphia to Los Angeles. I hope
the flight will be smooth, pleasant, and uneventful. While I
would very much like to join you for the reception this evening
in Los Angeles hosted by Mayor Bradley, regrettably, I will
still be either in Washington or en route home from there.

Nevertheless, I look forward to seeing you tomorrow at the
Euwn Hall of cCalifornia luncheon which I am hosting in your
onor.

With warmest regards.

Sincerely,

AH:rdj
0CJ8788
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PROPOSAL
ALTERNATIVE ECONOMIC POLICIES FOR THE STATE OF ISRAEL

BACKGROUND:

The State of Israel currently is facing unique problems
similar to, but different from, those faced in its forty vyear
history. Among the most serious of these problems is the Israeli

economy .

* The Israeli economy is in bad shape, and shows
signs of worsening.

* Recent reforms have not yet had a significant
impact.

* Exports are not growing. Foreign investment is not
increasing.

* The increased time of military reservists away

from their regular work is having a serious
economic impact.

* The Free Trade Agreement with the United States
and the Israeli's preferred status with EEC have
not yet resulted in the "bridge" which was to
significantly increase commerce.

* Relaxation of currency controls, freer capital
markets, and increased entrepreneurialism are not
happening fast enough.

* The unique Israeli socialist tradition which has
matured and been institutionalized by extensive
government ownership or control of significant
businesses is detrimental to Israel's economic
survival in a rapidly changing world economy.

* There continues to be too much government control
over the economy, too much public employment
relative to other developed industrial countries,
and a collective psyche which loocks to the
national government for political solutions for
micro economic business problems.




-

* U.S. Budget--The lack of agreement between the
Congress and the Executive Branch on a foreign aid
budget for FY 1990 may continue for some time, and
could be repeated during the coming three years.
The current and foreseeable U.S. budget issues
could jeopardize the level of U. S. aid to Israel.

RO A

That a grant be made to the Council of Jewish Federations
(CJF), a 501(c)(3) not-for-profit corporation, which will receive
the funds to support Operation Independence, a Committee of the
CJF. Operation Independence will use these grant funds to
initiate a program that will promote economic policy reform j
Israel. This program will involve three phases: c

In the first phase: The Council of Jewish
Federations/Operation Independence will take steps to:

* Establish an Israel/American program to encourage
and to fund practical, policy change oriented
studies focused on economic reforms in Israel.

* Support policy research designed to examine the
development and impact of increased reliance on
free market mechanisms for the State of Israel.
Particular emphasis will include implementation
issues which take into account the idiosyncrasies
of the Israeli economic and governmental systems.

The program will aim to increase the amount and quality of

objective, informed public discussion of policy issues nr*

thereby, improve decisions made by the Government of Israel
(GOI). Israel has many economists and other scholars capable of
sophisticated research on policy issues, and many non-Israeli
scholars produce work relevant to Israeli problems.

The outcome of these efforts freguently has not been applied
and too little of this work has been communicated effectively to
opinion-leaders in 1Israel -- politicians, businessmen, labor

leaders, intellectuals, clergy, and the media -- and through them




to the public at large.

n the seco hase: A new non-profit corporation created
during Phase One will take over the entire project begun by the
Operation Independence Committee of the CJF. This corporation,
to be known as Operation Independence, Inc., will request AID
grant assistance over a 5 year period and supplement its
resources from other funding sources, including foundations and

individuals.

The new organization will embrace and take over all ge
goals and activities cited above for the CJF in the first phase
of the program. In addition, Operation Independence will work
with other international economic policy development
organizations, such as the International Center for Economic
Growth, and will participate in the international economic policy
development dialogue.

The new not-for-profit organization, or those to whom it
makes grants or with whom it contracts, will produce newsletters,
publish studies (its own and others), sponsor seminars, fo‘n
discussions, symposia, etc.

The program will be non-partisan and not ideologically
constrained. However, to the extent feasible, the program will
promote free market solutions to Israel's economic problems. The
objectives are analytical quality, relevance, and communication
to a wide audience. The product will be inadequate if they are
technically elegant, but too complicated and too long to be a

timely resource to the 1Israeli policy community. The work



products must be as clear as possible and timely enough to be
useful to policy-makers. The product must be for business and
governmental decision-makers, not academicians.

All work produced, including a series of papers that will be
(a) academically respectable, (b) relevant to policy, and (c) of
a length and style suitable for attracting attention from non-
academics, will be reviewed by the Board, the Advisory Committee
or its designees. AID will not review these products or the
grants which support their development. The new institution H!l
forward copies of all publications, forum agenda and minutes, and
other written materials to AID's Grant Oversight Officer as the
materials are published. We also anticipate quarterly, semi

annual, or annual reviews by AID.

third : By the end of 1994 the program will be
entirely financed from other sources, and will no longer need AID
assistance.
ORGNANIZA L _GOVERNANCE: .
The Council of Jewish Federations provides national and
regional services to more than 200 associated federations
embracing approximately 800 communities in the U.S. and Canada,
aids in fund raising, community organization, health and welfare
planning, personnel recruitment and public relations.
Operation Independence, organized as a Committee of the CJF,
has functioned with considerable autonomy, has had its own

Executive Committee, its own president, and independent physical
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location. It was begun as a demonstration project and the
current Executive Committee will become the Board of Directors of
the new not-for-profit corporation.

The not-for-profit American enterprise planned for the
second phase, will be governed by a Board of Directors of
approximately thirty five members. The initial Board will
choose their own successors. The Board will meet annually,
probably in Israel. A preliminary Statement of Purposes of tss
not-for-profit corporation is set forth in Attachment D.

The Board includes lawyers, economists familiar with the
Israeli situation, interested businessmen, prominent individuals
who help to assure objectivity, such as heads of various U.S.
"think-tanks," and others willing to help create a permanent
funding base. The Board includes Americans and Israelis. The
President of Operation Independence, Mr. Howard A. Cohen
(biographical information at Attachment E) will serve as

Executive Director of the Grant, administer it, and be directly

responsible to the Board. .
IMPLEMENTATION:

The Executive Director of the Project will recommend
projects to an Executive Committee of the Board which will
authorize actual grants. Subject to the Board's policy directives
and general priorities, the Executive Committee will establish
review procedures, audit requirements, oversight and follow-up
practices, and such other administrative practices as are

necessary and appropriate. This will be done consistent with AID



guidance, rules and regulations.

The grants to 1Israeli scholars, organizations,
journalists, and others will be made by the enterprise to various
Israeli entities or Israeli/American groups and/or individuals.
No grant to any research project or scholar will be directed by
the U.S. Government.

A preliminary 1list of potential names of economists and

related policy persons who will be asked to serve on the ﬁd?iﬁ"?

Committee is attached. (Attachment B). They will play an active
role in initiating proposed projects and reviewing those

submitted to the Executive Director.

AID ROLE
1 CA :

AID will provide starter funds, declining to zero at the end
of year 5. Max Fisher, Founding Chairman of Operation
Independence, and other leading figures in the Jewish American
community will secure the Board membership of private UI..
citizens who will organize the private financing operation that

will support the project increasingly over the first 5 years and

completely after year 5.




For instance:

AID SHARE PRIVATE FUNDS TOTAL

FIRST PHASE: $ 50,000 0 $ 50,000
SECOND PHASE:

YEAR 1- $350, 000 0 $ 350,000

YEAR 2- $750,000 $250,000 $1,000,000

YEAR 3- $600,000 $400,000 $1,000,000

YEAR 4- $500,000 $500,000 $1,000,00

YEAR 5- $250,000 $750,000 $1,000,000
THIRD PHASE:

YEAR 6- 0 -$1,000,000 $1,000,000

TOTALS : $2,500,000 $2,900,000 $5,400,000

It is reguested that AID provide an initial grant of $50,000
as soon as practicable to enable OI to begin working on this
project immediately. This grant could be made to the Council of
Jewish Federations, an already approved section 501(c)(3) which
has received grants from the United States Department of Health
and Human Services. OI has been assured by CJF that should s"a
a grant be made, the full amount will go to OI without any
administrative charges by CJF. OI believes this approach will
facilitate the undertaking and enable 0I to continue working on
the project and planning full implementation on an expedited
schedule.

These totals reflect all costs, U.S. and 1Israel
administration, grants, publications, symposia support, etc.

A preliminary administrative budget for the Preliminary Grant (2



months) and Year 1 is attached (Attachments C-1 and C-2).

The AID grant for Phases II and III will be to the 501(c) (3)
not for profit corporation being formed by Operation Independence
to implement the proposal set forth in these materials.

The Board of Directors is responsible for obtaining private
funding for this enterprise at the levels set forth at page 6 or

as agreed upon with AID.

@
ANTICIPATED RECIPIENTS:

Researchers who will receive grants may include, but would
not be limited to, those scholars already resident in established
scholarly institutes such as the Falk Institute (Hebrew
University), the Sapir Institute (Tel-Aviv University), and the
Institutes at Beersheva, Haifa, and Bar Ilan. Other potential
recipients could be affiliated with non-university centers,
ranging from the Israel Center for Social and Economic Progress

(e.g., Dan Doron and David Levhari) to the Brookdale Institute

(e.g., Israel Katz and Jack Chaviv). .

Whenever practicable, we will encourage joint grants to
teams of researchers resident at two different kinds of centers,
one at a "mainline" academic institute and one at an
intellectually "provocative" institute, which may not be
affiliated with a university.

In the first couple of years the private (non-government)
economists who have participated in such work as the Joint U.S.-

Israel Economic Development Group will be important in helping




to include Stanley Fischer, Robert Pindyck and Herbert Stein on

the U.S. side; Zvi Sussman, Eitan Berglas and Elhanan Helpman on
the Israeli side. Emanuel Sharon, former Director-General of the
Ministry of Finance, could also be helpful. These people are
familiar with the issues, the state of policy thinking, and the

available researchers in Israel.

THE "BOTTOM LINE": .

The end product of this undertaking is intended to reach
policy-makers, opinion leaders, and the general public. We want
it to be politically useful in building a constituency for
political evaluation and reform, rather than to produce a set of
academic papers incomprehensible to the general Israeli publiec.
If this project does not help GOI policy-makers to build Israeli
public understanding of the complexities of policy issues
(capital markets, tax structure, privatization, et. al.), then
the objective of the project will not have been achieved. The
Israeli policy-makers should feel that this project is as mﬂn
theirs as that of anyone else. We seek to develop a partnership
relationship, not an adversarial relationship. The purpose of the
project is to help Israeli opinion makers manage the substance
and politics of policy reform. It is intended that the product

should be intellectually honest and challenging to conventional

thinking.
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ATTACHMENT A

POTENTIAL NAMES
BOARD OF DIRECTORS (U.S.A.)

and erman- CJF
730 Broadway
New York, N.Y. 10003
Tel: (212) 475-5000

President, CJF
Member of Executive Committee, OI

1l Berge Esg.-* Arnold & Porter, Attornies at Law
1200 New Hampshire Ave., N.W.
Washington, D.C. 20036
Tel: (202) 872-6784

Partner, Arnold & Porter
Co-Chairman, 0OI

Paul Borman-+ Borman's Inc.
P.O. Box 446

18718 Borman Avenue
Detroit, Michigan 48228
Tel: (312) 270-1111

C.E.0., Borman's Inc.
Co-Chairman, OI

Charles R. Bronfman-+ Claridge Investments Inc.
1170 Peel

Montreal, Quebec H3B4P2
Canada
Tel: (514) B878-5200

Owner, Claridge Investments Inc.
Honorary Chairman, OI

Shoshana Cardin- 3624 Anton Farms Road

Baltimore, Md. 21208
Tel: (301) 486-2333

Member of Executive Committee, OI
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ster own- Henry Crown and Company
300 West Washington
Room 1200
Chicago, Il. 60606
Tel: (312) 236-6300

President, Henry Crown and Company
Chairman of Executive Committee,
General Dynamics Corp.

Member of Executive Committee, OI

Heinz Eppler- Basil Holdings
45 Rockefeller Center
Suite 2500

New York, N.Y. 10020
(212) 757-1544

President, Basil Holdings
Member of Executive Committee, OI

Irwin Field-#* Liberty Vegetable 0il Co.
. 15306 South Cormenita Rd.
Santa Fe, Calif. 90670

(213) 921-3567

President, Liberty Vegetable 0il Co.
Member of Executive Committee, OI

Max Fisher-#* 2700 Fisher Building
Detroit, Michigan 48202
Tel: (313) 871-8000

Founding Chairman of OI

Richard J. Fox- Fox Companies

1325 Morris Drive
Wayne, Pa. 19087
Tel: (215) 640-1400

President, Fox Companies, Wayne, Pa.
Chairman, Board of Trustees, Temple
University, Philadelphia, Pa.




e Goldman-

Peter Golick-*

Alex Grass-*

al an Gregnbgzg-

Stephen Greenberg-+*
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Cauzin Systems Inc.
8 Landmark Square

Norwalk, Ct. 06350
Tel: (203) 852-0p853

Chairman, Cauzin Systems Inc.
Member of Executive Committee, 0OI

Grey Canada

Pace du Canada Suite 1900

Montreal, Quebec H3B 2N2

Canada

Tel: (514) 861-1621 .

Chairman of the Board, Grey Canada
Member of Executive Committee, OI

Rite-Aid Corporation
P.O. Box 3165,
Harrisburg, Pa.17105
Tel: (717) 761-2633

Chairman, CEO Rite-Aid Corp.
Former Chairman of the UJA
Co-Chairman, OI

Bear Stearns

Dept. of Administration
245 Park Avenue, 2nd Floor
New York, HY 10167

Tel: (212) 272-2000

C.E.0 of Bear Stearns

Hellring, Lindeman,
1180 Raymond Blvd.
Newark, N.J. 07102
Tel: (201) 621-%020

Member of Executive Committee, 0OI




id elin-+*
i
|
Eli Hurvitz-
. Richard Jacob-

arve rueger—-*

Morton Hgnggl-

_13_

Federal Enterprises Inc.
755 W. Big Beaver Rd.
Suite 2200

Troy, Michigan 48084
Tel: (313) 362-2000

Chairman of the Board
Federal Enterprises Inc.
Chairman, 0OI

Teva Pharmaceutical
Industries Ltd.

5 Basel St.

P.O. Box 3190

Petah Tigva 49131
Israel

Tel: (3) 922 5026

President, Teva Pharmaceutical
Member of Executive Committee, OI

Jacob, Dourlet & Associates
333 West First St. Suite 424
Dayton, Ohio 45402

Tel: (513) 226-5779

Chairman, CEO, Jacob, Dourlet &
Associates
Member of Executive Committee, OI

Shearscn Lehman Bros. Inc.

200 Vesey & West Streets
American Express Tower, 18th flr.
New York, NY 10285-1800

Tel: (298-2261)

Managing Director, Shearson Lehman Bros.
Chairman of Board of Hebrew University
Co-Chairman, OI

Premier Industrial Corp.
4500 Euclid Avenue
Cleveland, Ohio 44103
Tel: (216) 391-8300




Martin Meyerson-

te ck-

Jack Rosen-

Gerald Seelig-*

Lord Marcus Sieff-

Chairman, Premier Industrial Corp.
Member of Executive Committee, OI

Former President, The University of
Pennsylvania, Philadelphia, Pa.

and a member of numerous American and
Japanese Corporate Boards.

Lazard Freres & Co.
1 Rockefeller Plaza
New York, NY 10020
Tel: (212) 48B9-6600 .

General Partner, Lazard Freres & Co.
Chairman, New York CRC

Lazard Freres & Co.
1 Rockefeller Pla:za
New York, NY 10020
(212) 489-6600

Managing Partner, Lazard Freres & Co.

Continental Health Affiliates, Inc.
500 Sylvan Avenue

Englewood Cliffs, New Jersey 07632
Tel: (201) 567-4600

Chairman & CEO, Continental Hea*
Affiliates, Inc.

29 Greenbriar Drive
Summit, N.J. 07901
Tel: (201) 273-2235

Member of Executive Committee, OI

Marks & Spencer, Ltd.
Michael House

Baker Street

London W1A !DN
England

Tel: (1) 935 4422




leonard Strelitz-*

Henry Taub-+*

arti t-*

Edward Weinstein-+*

les Wexner-
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Honorary Chairman, Marks & Spencer, Ltd.

Member of Executive Committee, OI

Haynes Furniture

5324 Virginia Beach Blvd.
Virginia Beach, Va. 23462
Tel: (804) 497-5833

President, Haynes Furniture
Member of Executive Committee, OI

Automatic Data Processing
One ADP Boulevard

Roseland, New Jersey, 07068
(201) 994-5700

Chairman of the Board, ADP
Co-Chairman, 0OI

Mast Industries

100 01d River Road
Andover, Mass. 01810
Tel: (508) 975-6152

President, CEO, Mast Industries
Member of Executive Committee, OI

Touche Ross & Co.

1633 Broadway

New York, NY 10019-6754
Tel: (212) 492-2725

Partner, Touche Ross and Co.
Member of Executive Committee and
Treasurer, 0OI

The Ltd. Stores, Inc.
P.D. Box 16528

1 Limited Parkway
Columbus, Ohio, 43216
Tel: (614) 475-4000

President and CEO, The Ltd. Stores
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Alan Wurtzel-+* Circuit City Stores, Inc.
1747 Corcoran St. N.W.
Washington, D.C. 20009
Tel: (202) 265-3232
Washington, D.cC.

Chairman of Board, Circuit City Stores
Member of Executive Committee, OI

*Agreed to join Board as of July 25, 1989
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ATTACHMENT B

DVISORY COUNC
SUGGESTED NAMES

Murray Weidenbaum (U.S.A.)

Martin Feldstein
Herb Stein
Stanley Fisher
Robert Pindyck

Alvin Rabushka

Steve H. Hanke
Ed Fullner
Zvi Sussman
Eitan Berglos

Elhanan Helpman

(U.S.A.)
(U.S.A.)
(U.S.A.)
(U.S.A.)

(U.S.A.)-

(U.S.A.)~-
(U.S.A.)
(Israel)

(Israel)

(Israel)

Senior Fellow, Hoover Institution
of Stanford University.

Professor of Applied Economics,
The John Hopkins University
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ATTACHMENT C-1

AR DG
OPF (8] N
_AID GRANT
1 ust throu 3 temb 9

Operation 1Independence has calculated a percentage of its
projected total budget which will be allocated to administrat
of this project for the two start-up months indicated above.
allocations and totals are set forth below.

Salaries £27,400
Management Salaries
Research Associate
One Secretary/Admin. Asst.
One Receptionist
Additional Secretarial/Accounting

Rent (one half) 2,000
Phones/fax (one half) 1,500
Printing/Mailing/0Office Supplies 1,500
Legal/Accounting 4,000

Development of Grant Systems 3,0
Travel to Israel (2 trips @ $2,800 each) 5,600
Travel in USA (E.g., Advisory Committee)

5,000

TOTAL $50,000
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ATTACHMENT C-2
| RELIMI RATIVE BU
| OPERAT ENDEN
ADMINI () ID G

1 October 1989 through 30 September 1990

Operation Independence has calculated a percentage of i
projected budget which will be allocated to administration
this project. Totals do not equal $350,000 first year AID grant
because of overlap of O0I calendar year budget (January-
December) and AID fiscal year budget (October - September). The
allocations and totals are set forth below.

Salaries 144,500
Management Salaries
One Research Associate
. One Secretary/Admin. Asst.

One Receptionist
Accounting/Grant oversight

Rent (one half) 13,000
Phones/fax (one half) 6,500
Printing/Mailing/0ffice Supplies 4,500
Travel to Israel (5 trips @ $3,000 each) 15,&%%
Domestic Travel (14 trips @ $600 each) ____B,400

TOTAL $ 191,900
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ATTACHMENT D

ISSION ATEME

Operation Independence exists to further economic growth
and independence in Israel.
Operation Independence shall seek to contribute to the

ability of 1Israel to achieve economic independence by all

necessary and appropriate means, including:

(1) Encouraging economic growth by identifying areas of
change needed to improve the economic climate for international
trade and investment;

(2) Identifying areas of possible systemic change needed
in order to permit free enterprise to operate within
international requirements;

(3) 1Identifying ways and means of obtaining necessary or
appropriate investments;

(4) Communicating with and sensitizing Israeli busines.

and governmental leaders on actions needed to achieve economic
independence, such as the need to adopt the goal of expanding
exports as a national priority; and the need for the Israeli
economy to move to market allocation of resources and
predictable and livable economic policies concerning wages,
taxation, currency controls and exchange.

(5) Supporting others in networking, matchmaking, and the

implementation of specific proposals, such as, conducting
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seminars for economic representatives in the United States,
playing an advisory role to trade missions, and the maintenance
of a data base.

(6) Cooperating with and providing international
perspective to Israeli efforts both private and governmental.
This initiative should include the provision of a forum for

strategic thinking on the future of the Israeli economy and

industry, and the development of an industrial policy fc.
Israel.

(7) Providing a forum for continuing dialogue between the
government and private sector of Israel and economic leaders of
the Diaspora on the changing requirements of the world economy,
including but not 1limited to, market opportunities and
requirements, investment policies, and ways and means of doing
business throughout the world.

(8) Serving as a bridge where appropriate between U.S.

and Israeli Governmental elements involved in Economic P]annins

and Policy.

(9) Stimulating the Israeli economy through financial
support and otherwise of meaningful public, academic and
private sector studies and discussion in Israel of the need to
reform the economy, develop industrial policy, and become
competitive in world market.

Operation Independence should help establish a program of
studies focused on economic policy reform in Israel. Operation

Independence should support policy research designed to examine
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the development and impact of increased reliance on free market
mechanisms for the State of Israel. Particular emphasis should
be on implementation issues which take into account the special
nature of the Israeli economic and governmental system.

(10) Coordinating with groups in other parts of the world

with similar purposes.

* &k &% % &% % k k & & & .

Operation Independence shall conduct or fund activities
for charitable, educational and scientific purposes, including
promotion of social welfare, relief of poverty, reduction of
neighborhood tensions, reduction of unemployment and combat of
community deterioration within the State of Israel.

The success of Operation Independence activities should
tend to lessen the burdens of the U.S. Government in providing
economic assistance to Israel.

The success of Operation Independence activities shoul’
tend to contribute to the successful absorption of refugees in

the State of Israel.



‘ ATTACHMENT E

HOWARD A. COHEN

Howard A. Cohen's career is a varied one. It includes
senior positions in the Federal government, business,
Pennsylvania government, and academia.

Mr. Cohen currently serves as President of Operation

Independence, an organization of international business persons

formed to promote the economic independence of 1Israel by

supporting research to help the Israeli economy become more

| competitive in international markets, and increase export trad.
and investment in Israel's private sector. He also teaches

course on management of the public and private sectors at the

Fels Institute of Government of the University of Pennsylvania.

After receiving his B.A. and J.D. degrees from Rutgers
University in his home town of Newark, New Jersey, Mr. Cohen
taught law at Boston College and the Dickinson School of Law in
Carlisle, Pennsylvania.

. He was awarded an American Political Science Association
Congressional Fellowship in 1967 . Beginning a ten year career
in Federal Government, Mr. Cohen worked on Capital Hill for
then Congressman Donald Rumsfeld, and returned to work for him
on three occasions, including service in the White House Office
of Presidential Personnel during the difficult first six months
of President Gerald Ford's presidency.

In Washington, he served as Deputy Assistant Secretary for
Legislation at the Department of Health, Education & Helfa?
where he received the "Secretary's Special citation" fr
Elliot Richardson. He also served as Assistant Director for
Special Projects at the Cost of Living Council, Special
Assistant to the Deputy Secretary of the U.S. Department of
Transportation, and Special Counsel and Managing Director of
the U. S. Civil Aeronautics Board. While in federal service,
he attended night school at the George Washington University
and received his M.B.A. in International Business.

Mr. Cohen returned to Pennsylvania in 1977 to become the
first Chairman of the newly formed Public Management Unit of
the Wharton School of the University of Pennsylvania. As
Associate Professor of Management and Public Management he
initiated and developed a program in public management and
taught Business Policy, the capstone course in the M.B.A.

. program.
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Howard A. Cohen, Page 2

In 1979, Mr. Cohen became Pennsylvania's Revenue
Secretary, managing a department of 3,500 people collecting
taxes of more than $7 billion. While there he reduced the
payroll to 3,100 employees while increasing the efficiency and
effectiveness of the Department. He also had responsibility
for the Lottery, where he personally negotiated a new
hardware/software contract and renegotiated the advertising
contract.

Mr. Cohen left Commonwealth service and entered the world
of business, becoming Corporate Vice President for Human
Resources and Management of ARA Services, a diverse servic
management company of 110,000 employees. In two years
reorganized the human resources functions, and was asked to
initiate a new effort within ARA to market and manage diverse
services to Federal and state governments. In 18 months, as
President of the Government Services Group, he built an
organization of 250 people with annualized revenues of more
than $5 million.

In 1985, Mr. Cohen accepted a consulting position in
London to turn around an international technology transfer
company, the I.C.E. Group. In one year he did business in ten
countries, including the Peoples' Republic of China.

He joined Operation Independence in August 1987 as Vice
President/North America. During his tenure he has organized a
food products importing company, conducted a strategic review
of an Israeli chocolate manufacturing company, developed
business plans for a number of joint marketing enterprises, and
helped formulate policy recommendations for changes in Israel'
export programs, currency exchange, and taxation. He becami
President of Operation Independence on June 3, 1989.

Active in the Philadelphia community, he has served on the
Board of the Urban League and has been President of Har Zion
Synagogue's men's club. He currently serves on the boards of
the Philadelphia-Israel Chamber of Commerce and the National
Jewish Coalition. He is a member of the Union League of
Philadelphia.

Mr. Cohen is licensed to practice law in New York, New
Jersey, the District of Columbia, and Pennsylvania.

He is married to Barbara Weinstein Cohen and they have two
children, David and Sarah. They 1live in Bala Cynwyd,
Pennsylvania.
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Manhattan (pages 1-6)
Jewish Information and Referral Service (JIRS)

Altro Health and Rehabilitation Services

B'nai B'rith Hillel/Jewish Association for College Youth
(Hillel/JACY)

Board of Jewish Education

DOROT

Educational Alliance

Educational Alliance West

Emanu-El Midtown YM-YWHA

Federation Employment and Guidance Service (FEGS)
Hebrew Free Loan Society

Jewish Association for Services to the Aged (JASA)
Jewish Board of Family and Children's Services (JBFCS)
Jewish Child Care Association (JCCA)

Jewish Community Council of Washington Heights-Inwood
Jewish Home and Hospital for the Aged

Metropolitan N.Y. Coordinating Council on Jewish Poverty
New York Society for the Deaf

92nd Street YM-YWHA

Selfhelp Community Services

YM-YWHA of Washington Heights and Inwood

United Jewish Council of the Lower East Side




Bronx (pages 7-10)
Jewish Information and Referral Service (JIRS)
Altro Health & Rehabilitation Services

B'nai B'rith Hillel/Jewish Association for College Youth
(Hillel/JACY)

Board of Jewish Education

Bronx House

Bronx Jewish Community Council

Co-op City Jewish Community Council

Federation Employment & Guidance Service (FEGS)

Hebrew Free Loan Society

Jewish Association for Services to the Aged (JASA)
Jewish Board of Family and Children's Services (JBFCS)
Jewish Child Care Association (JCCA)

Jewish Community Council of Pelham Parkway

Jewish Home and Hospital for the Aged
Mosholu-Montefiore Community Center

Metropolitan N.Y. Coordinating Council on Jewish Poverty
New York Society for the Deaf

Parkchester-Unionport Jewish Community Council
Riverdale Jewish Community Council

Riverdale YM-YWHA

Selfhelp Community Services




Brooklyn (pages 11-16)
Jewish Information and Referral Service (JIRS)
Altro Health & Rehabilitation Services

B'nai B'rith Hillel/Jewish Association for College Youth
(Hillel/JACY)

Board of Jewish Education

Council of Jewish Organizations of Bay Park

Council of Jewish Organizations of Bensonhurst
Council of Jewish Organizations of Boro Park

Council of Jewish Organizations of Flatbush

Crown Heights Jewish Community Council

Federation Employment & Guidance Service (FEGS)
Hebrew Educational Society

Hebrew Free Loan Society

Jewish Association for Services to the Aged (JASA)
Jewish Board of Family and Children's Services (JBFCS)
Jewish Child Care Association (JCCA)

Jewish Community Council of Canarsie

Jewish Community House of Bensonhurst (JCH)

Kings Bay YM-YWHA

Metreopeolitan N.Y. Coordinating Council on Jewish Poverty
New York Society for the Deaf

Recreation Rooms & Settlement

Selfhelp Community Services

Sephardic Community Center

Shorefront YM-YWHA of Brighton-Manhattan Beach - Project ARI
Shorefront Jewish Community Council

YM-YWHA of Boro Park




Queens (pages 17-20)
Jewish Information and Referral Service (JIRS)

Altro Health & Rehabilitation Services

B'nai B'rith Hillel/Jewish Association for College Youth
(Hillel/JACY)

Board of Jewish Education

Central Queens YM-YWHA

Federation Employment & Guidance Service (FEGS)
Flushing Jewish Community Council
Gustave Hartman YM-YWHA

Hebrew Free Loan Society -

Jackson Heights-Elmhurst Kehillah of Northern Queens
Jewish Association for Services to the Aged (JASA)
Jewish Child care Association (JCCA)

Jewish Community Council of the Rockaway Peninsula
Jewish Community Services of Long Island (JCSLI)
Lexington Center

Metropolitan N.Y. Coordinating Council on Jewish Poverty
New York Society for the Deaf

Northern Queens YM-YWHA

Queens Jewish Community Council

Samuel Field YM-YWHA

Selfhelp Community Services




Staten Island (pages 21-22)

Jewish Informationand Referral Service (JTIRS)
Altro Health & Rebabilitation Services

B'nai B'rith Hillel/Jewish Association for College Youth
(Hillel/JAcCY)

Board of Jewish Education

Council of Jewish Organizations of Staten Island
Federation Employment & Guidance Service (FEGS)

Hebrew Free Loan Society

Jewish Association for Services to the Aged (JASA)
Jewish Board of Family and Children's Services (JBFCS)
Jewish Child Care Association (JCCA)

Jewish Community Center of Staten Island

Metropolitan N.Y. Coordinating Council on Jewish Poverty
New York Society for the Deaf

Selfhelp Community Services




LONG ISLAND (Nassau and Suffolk Counties) (pages 23-24)

Jewish Information and Referral Service (JIRS)
Conference of Jewish Organizations of Nassau County
Jewish Association for Services to the Aged (JASA)
Jewish Board of Family & Children's Services (JBFCS)
Jewish Child Care Association (JCCA)

Jewish Community Services of Long Island (JCSLI)
Federation Employment & Guidance Service (FEGS)

Five Towns Jewish Community Council

Hebrew Free Loan Society
New York Society for the Deaf

Selfhelp Community Services

WESTCHESTER (pages 25-26)

Jewish Information and Referral Service (JIRS)

Jewish Association for Services to the Aged (JASA)
Jewish Board of Family and Children's Services (JBFCS)

Jewish Child Care Association (Jcca)

Federation Employment & Guidance Service (FEGS)
Hebrew Free Loan Society

Westchester Jewish Community Services (WJCSs)
Westchester Jewish Conference

YM-YWHA of Southern Westchester



MMMMM&

(pages 27-29)
Agudath Israel

Association of Engineers and Scientists
B'nmai Zion

Bramson (ORT) Technical Institut.e
CHAMAH

North Bronx Association for New Americans (NBANA)
PARAS
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MANHATTAN
JEWISH INFORMATION AND (212) 753-2288

Call Mondays through Fridays
130 East 59th Street between 9:00 A.M. and
New York, N.Y. 10022 5:00 P.M. Leave a message
on the answering machine when
calling at other times.

SERVICES: 1) Information and referrals to agencies
or organizations regarding personal, family
problems and emergencies
2) Information about Jewish and other agencies
3) Information about camping programs

(8] I 0 ‘.
160 Lexington Avenue (212) 684-0600
New York, N.Y. 10016 Contact Person: Ruth Klein

SERVICES: 1) For persons with mental health problems:
- consultation and diagnosis
vocational training in machine shop,
mailroom work, printing, garment
manufacturing, automated office skills,
maintenance, shipping and receiving
- Supported employment
2) Supportive apartment program for persons with
mental health problems
Call Paula Herz at: (212) 6B4-0600

B'NAT B'RITH HILLEL/ (212) 696-1590
J S C Contact Person:
FOR CO H Hanina Lassar
95 Madison Avenue

New York, N.Y. 10016

SERVICES: 1) Paid internships for college students in
Jewish communal agencies and in corporations
2) Chapters on college campuses provide:
- cultural, educational and religious
activities
. social action
- opportunity to work on fund raising
campaigns for UJA-Federation of Jewish
Philanthropies
3) Financial assistance for college students to
attend conferences, seminars on leadership
development, related issues of Jewish concern
and overseas missions




ANEATTAN
o] (212) 245-8200
426 Nest 58th Street Contact Person: Joel Beritz

New York, N.Y. 10019

SEWICES: 1) Assistance in placing children in yeshivot, day
schools, and other schools with Jewish
programming

2) Educational advice for children and parents
3) Information on Jewish cultural activities

Damor (212) 769-2850
171 ¥est B85th Street Contact Person:
New York, N.Y. 10024 Iris Reiter Green

SEWICES: 1) Information, referral, counseling and
housing help for senior citizens

(s) (212) 475-6200
197 East Broadway Contact Person: Marian Lazer

Nev York, N.Y. 10002

SERVICES: 1) English classes

2) Nursery school

3) Cultural programs
4) Lunch program for homebound senior citizens

and group lunch program for senior citizens

ON (212) 463-8588
21 East 13th Street Contact Person: Ruth Avrin .
New York, N.Y. 10003
SERVICES: 1) For parents and children:

- parenting education
. after-school day care
. hursery
2) For youth:
. recreational activities
. tutoring
3) For senior citizens:
visiting for homebound older adults
. kosher meals
4) Educational and social programs
5) Jewish education

-




MANHATTAN

- - (212) 674-7200
344 East 14th Street Contact Person:
New York, N.Y. 10003 Helen Singer

SERVICES: 1) Recreational activities
2) Cultural activities - theatre and dance
performances
3) Adult educational and cultural programs

FEDERATION EMPLOYMENT (212) 741-7110
AND GUIDANCE SERVICE (FEGS)

General Information Number
114 Fifth Avenue

New York, N.¥Y. 10011
@& SERVICES

1) Employment services: (212) 741-6145
2) Career development services: (212) 741-7150
3) Skills training programs: (212) 741-7583
A es: major appliance repair
(refrigeration and air conditioning),
jewelry, manufacturing, upholstery, taxi
driving, furniture finishing, cabinet
making, building maintenance =
i ki : bookkeeping and accounting,
word processing, clerical and typing
4) Educational guidance for youth in schools:
(212) 206-8940
5) Counseling/help with personal problems:
(212) 741-7110
6) Services for people with developmental
disabilities: (212) 741-7110
7) Vocational rehabilitation centers, work
adjustment counseling and training:
@ (212) 741-7110

(212) 687-0188
205 East 42nd Street General Information Number
New York, N.Y. 10017

SERVICES: Interest-free loans to refugees and immigrants
for rent, job training programs, small business
ventures, tuition, personal needs, housing, and
emergencies




MANHATTAN

JEWISH ASSOCIATION FOR SERVICES (212) 724-3200
SERVICES TO THE AGED (JASA) Contact Person:
ASSOCIATION OF OLDER JEWISH Robert Weber
IMMIGRANTS FROM THE SOVIET UNION (SHARE)

4

0 West 68th Street
New York, N.Y. 10023

SERVICES: 1) Help with personal problems
2) Cultural activities for senior citizens
3) Outreach to older Jewish immigrants and refugees
4) Homecare and housing for senior citizens

JEWISH BOARD OF FAMILY AND (212) 582-9100

' (JBFCS) Contact Person: Ask for
120 West 57th Street person who makes
New York, N.Y. 10019 appointments for
counseling

SERVICES: 1) Help with personal problems on an individual,

family or group basis

2) Information and referrals to other persons,
agencies as needed

3) Residential care for emotionally troubled and
developmentally disabled children

4) Services for chronically mentally ill

5) For services in Brooklyn, see page 13

JEWISH CHILD CARE (212) 371-1313
ASSOCIATION (JCCA) Contact Person:
575 Lexington Avenue Roslyn Chertoff
New York, N.Y. 10022
SERVICES: 1) Group day care
2) Family day care for children aged 2 months to
5 years

3) Problem solving for adults and families

4) Residential care for emotionally troubled and
developmentally disabled children

5) Also see Brooklyn (Page 14) and Queens (Page 18)




MANHATTAN
JEWISH COMMUNITY COUNCIL OF (212) 568-5450
- Contact Person:

121 Bennett Avenue - Room 11A Kima Shapiro
New York, N.Y. 10033
SERVICES: 1) Problem solving

2) Job referrals

3) English classes and tutoring

4) Jewish cultural classes

5) Educational placement

6) Furniture and emergency food distribution

New York, N.Y.

SERVICES: 1)

JEWISH HOME AND HOSPITAL (212) 579-0223 .
. FOR THE AGED: DAY PROGRAM Contact Persons: Roz Jaffee

120 West 106th Street

or Dina Kaftor

10025

For senior citizens: medical services,
socializing and rehabilitation, English classes,
lunch, transportation provided to and from home

SERVICES: 1)
2)

[ 1)

METROPOLITAN N.Y. COORDINATING (212) 267-9500

UN s Contact Persons:
9 Murray Street Warren Feierstein
New York, N.Y. 10007 Steven Cymbrowitz
Peter Fine

Housing: finding apartments

Emergency food, clothing, and furniture
distribution

Linkages to local community councils

NEW YO S

New York, N.Y.

SERVICES: For
1)

(212) 673-6500 or by

344 East 14th Street teletypewriter

10003 (212) 675-6974
Contact Person:
Pearl Johnson

people with hearing problems:

Problem solving for individuals and members of
their families

Assistance in applying for public benefits

Job referrals

Housing: finding apartments

R T B PR N




MANHATTAN
- (212) 427-6000
1395 Lexington Avenue Contact Person:
New York, N.Y. 10128 Helaine Geismar Kat:z

SERVICES: 1) Temporary housing (no children)

2) English classes

3) Cultural programs
- tours of neighborhoods throughout the city
. dance and drama performances

4) Classes for children and adults

art and music

. Jewish education

5) For children: .
*nursery school for ages 2 years 2 months -
6 years
*after-school program for ages 4 years - teen
years

- sSummer day camp for children/teenagers
6) For senior citizens ih good health - day progran

*Nursery school and after-school serve children who live on East
or West sides of KManhattan only.

LP CO ITY SERVICES (212) 777-2117
235 Park Avenue South Contact Person:
New York, N.¥Y. 10003 Ask for Intake

SERVICES: 1) Seclal services for senior citizens
Z2) Home care services
3) Also see Brooklyn (page 15)

UNITED JEWISH COUNCIL OF THE LOWER EAST SIDE (212) 460-5730
500A Grand Street Contact Person:

New York, N.Y. 10002 Natasha Koslova
SERVICES: 1) Information and referral
e OF W NGTO (212) 569-6200
Contact Person:
54 Nagle Avenue Nadja Kharkin

New York, N.Y. 10040

SERVICES: 1) Problem solving
2) Assistance in applying for public benefits

3) Cultural activities
4) Summer day camp
5) Activities for senior citizens



BRONX
J N (JIRS)
(See Page 1)
ALTRO HEALTH & REHABILATION (212) 881-7600
SERVICES Contact Person: Frank Solis

3600 Jerome Avenue
Bronx, N.Y. 10467

SERVICES: Help with employment for people with special
problems (Also see Page 1)

ElHAL_ElEIIE_HlLLELdJEElEH;&5EQQZLIIQH#EQB_EQLLEEE_XEEIH
{(HILLEL/JACY)

(College Youth - see Page 1)

8]
(Education for children/Jewish Culture - See Page 2)

BRONX HOUSE (212) 792-1800
990 Pelham Parkway South Contact Person: Howard Martin

Bronx, N.Y. 10461

SERVICES: 1) Programs for children:
. summer day camp upstate NY
2) After-school programs: children are
picked up at their schools and the program
ends at 6:30 p.m.
snacks
recreational activities/arts
3) Recreational facilities include swimming pool
4) Community and cultural activities
5) Programs for senior citizens

(212) 828-1114
2157 Holland Avenue Contact Person: Bella Druz
Bronx, N.Y. 10462

SERVICES: 1) Information and referral
2) Home attendant program
3) Social services
4) Kosher meals




<08
ITY co (212) 320-1234
Contact Person:
177 breiser Loop, Room 18 Jill Bachman

Bronxz, N.Y. 10475

SERVICES: 1) Information and referral

"EDERATTON EMPLOYMENT & GUIDANCE SERVICE (FEGS)
(Employment, Job Training, Couns ling, Services for Teenagers -
See Page 1) .
B LO. s
(Loans - See Page 3)
oc s (JASA)

(Services for Senior Citizens - See Page 3)

MM&EMLMM (JBFCS)
i (Counseling - See Page 4)

-

S A N
(Child care - See Page 4)

co CIL O (212) 792-4744
) PELHAM PARKWAY Contact Person:
990 Pelham Parkway South David Edelstein

Bronx, N.Y. 10462

SERVICES: 1) Assistance in applying for public benefits
2) English classes
3) Translation of documents
4) Apartment finding
5) Problem solving




BRONX
JEWISH HOME AND HOSPITAL (212) 579-0500
GED: Contact Persons: Roz Jaffee
or Dina Kaftor at Manhattan
Kingbridge Center - The Bronx Office (212) 579-0223

100 West Kingsbridge Road
Bronx, NY 10468

SERVICES: 1) For senior citizens: medical services,
socializing and rehabilitation, English
classes, lunch, transportation provided to
and from home

2) Day care program for blind or visually limited
senior citizens

HOLU- (212) 882-4000
Contact Person: Lynn Diwinsky
3450 DeKalb Avenue
Bronx, N.Y. 10467

SERVICES: 1) Recreational activities
2) Social and community activities
3) For children:
» Nursery school and kindergarten
- After-school programs including homework
assistance for children 5 - 12 years old
» Summer day camps
4) For teenagers:
. Tutoring program
- Summer day camps
5) For senior citizens:
. Day program
In-home support program for financially
needy frail senior citizens
» Cultural, educational, health and social
activities
Information and referral to appropriate
persons/agencies to apply for public
benefits

CORD
Needs

£ NG COU L
- See Page 5)

1 ALY -
(Housing and Basic

(Services for hard of hearing - See page 5)
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BRONX

PARKCHESTER -~ UNIONPORT (212) 828-2115 OR 2116

Contact Person: Lois Griff
16 Metropolitan oOval

Bronx, N.Y. 10462
SERVICES: 1) Social services

2) Jewish cultural and holiday programs
3) Food pantry

RIVERDALE JEWISH COMMUNITY © (212) 548-8200 ®
COUNCIL

Contact Person: Gloria Eisman
5625 Arlington Avenue

Bronx, N.Y. 10471

SERVICES: 1) Housing referrals

- (212) 548-8200
5925 Arlington Avenue Contact Person: Barry Mael
Bronx, N.Y. 10471

SERVICES: 1) Jewish cultural programs for families
2) Nursery school
3) Community and recreational activities
4) Programs for teenagers and single adults
5) Community theatre
6) After-school day care
7) Summer day camp
8) Parenting programs

s S
(Homecare and Other Services for Senior Citizens - See Page 6)




EWISE

H _INFORMA , R EFERRA ERVICE (JIRS)
(See Pag

e 1)

(Help with employment for people with special problems -
See Page 1)

(College Youth - See Page 1)

(Education for children/Jewish Culture - See Page 2)

COUNCIL OF JEWISH ORGANIZATIONS (718) 648-7703
OF BAY PARK Contact Person:
3495 Nostrand Avenue Arlene Stempler

Brooklyn, N.Y. 11229

SERVICES: 1) Jewish cultural activities
2) Problem solving
3) Referrals to Jewish educational activities
4) Referrals for housing

c (8] G (0] (718) 331-6800

Contact Person:

7802 Bay Parkway Linda Goldstein
Brooklyn, N.Y. 11214

SERVICES: 1) Apartment and housing referrals
2) Referrals to other agencies

0] ORGAN (718) 436-5B00
Contact Persons:
4616 13th Avenue Shlomo Brown
Brooklyn, N.Y. 11219 Milana Josovich

SERVICES: 1) Assistance in applying for public benefits
2) Job finding and job placement
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AKLYN
ﬁEﬂEIL_QE_ﬂﬂﬂlﬁﬂ_EBELEIZAIIﬂEE (718) 377-2%900
OF FLATBUSH Contact Persons:
1618 Coney Island Avenue Fanja Ashkiradze
Brooklyn, N.Y. 11230 Rabbi Pikus
SERVICES: 1) Translation of documents

2) Assistance in applying for public benefits
3) Emergency food vouchers
4) Orientation to services in the community
(718) 778-8808
COUNC Contact Person:
387 Kingston Avenue Rabbi Yarmush

Brooklyn, N.Y. 11225

SERVICES: 1) Help with personal problems
2) Assistance in applying for public benefits

DER ON EMPLOYMENT (FEGS)

{Emﬁidyﬁent, Job Training, Cuunsaliﬁq; Services for Teenagers -
See Page 3)

3 (718) 241-3000
9502 Seaview Avenue Contact Person:
Brooklyn, N.Y. 11236 Harris Barber

SERVICES: 1) Food pantry

2) Summer day camp for children
i) Day care
4) After-school programs .
5) Adult education including English classes and
Jewish acculturation programs

(Loans - See Page 3)

(JASA)
(Services for Senior Citizens - see Page 3)




BROOKLYN

JEWISH BOARD OF FAMILY AND (718) 258-7700
CHILDREN'S SERVICES (JBFCS) Contact Persons:
REFUGEE ASSISTANCE SERVICES Ruth Orenstein
1113 Avenue J Dina Gofman
Brooklyn, N.Y. 11230

SERVICES: 1) Counseling

2) Help with personal problems
J) Emergency assistance
4) Liaison with Jewish Community Centers

N T s — —— o — - T ———— i —  — ————

(718) 934-8025

JEWISH BOARD OF FAMILY AND
CHILDREN'S SERVICES (JBFCS) Contact Person: Misha Galperin
RUSSIAN ADOLESCENT PROGRAM

250 Neptune Avenue
Brooklyn, N.Y. 11235

SERVICES: 1) Counseling
2) Help for troubled teenagers

3) Drug Abuse Program for teenagers

0l T —— - el L g ——

Lol BOAR r FAMILY ANI 5 ER CES (JBFCS)

o o 0 J Boro Park Office (JBFCS)

26 Court Street, Suite 800 1276 47th Street

Brooklyn, N.Y. 11201 Brooklyn, N.Y. 11219

(718) B55-6900 (718) 435-5700

Contact Person: Ask for Contact Person: Ask for person
person who who makes
makes appoint- appointments for
ments for counseling counseling

oney Isl 8]

2857 West 8th Street

Brooklyn, N.Y. 11224

(718) 266-5300

Contact Person: Maria Neimark

SERVICES: 1) Counseling on an individual, family or group
basis
2) Information and referral to other persons/agencies
as needed




BROOKLYN

(718) 859-4500
(JCCA) General Information
1520 Flatbush Avenue
Brooklyn, N.Y¥Y. 11210

SERVICES: 1) Family day care for pre-school
children - (718) 859-3378
2) Services for children and adolescents -
(718) 859-4500
3) Group Day Care 9502 Seaview Avenue,
Brooklyn, N.Y. 11236 - (718) 531-0145
Contact Person: Ruth Weiner

JEWISH COMMUNITY COUNCIL (718) 763-4495

Contact Persons:
1221 Remsen Avenue David Levy, Harry Rosenthal
Brooklyn, N.Y. 11236

SERVICES: 1) Kosher food pantry
2) Assistance in applying for public benefits

3) Emergency financial resources

4) Information about Yeshiva scholarships
5) Gemilas Chesed (Interest Free Loans)
6) Hatzalah (Emergency ambulance service)
7) Yiddish and English speaking staff

c (718) 331-6800
OF BENSONHURST (JCH) Contact Persons:
7802 Bay Parkway Mira Wolf, Sophie Kabak,
Brooklyn, N.Y. 11214 Svelta Ismailov

SERVICES: 1) English classes

2) Problem solving, translations, notarizing
documents

3) Community activities, orientation to the
community, cultural programs, Jewish education

4) Education in daily living skills such as opening
bank accounts and finding apartments

5) Job referrals

6) Summer day camp

7) Activities for senior citizens
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BROOKLYN

i (718) 648-7703
3495 Nostrand Avenue Contact Person: Isaac Albala
Brooklyn, N.Y. 11239

SERVICES: 1) Help with perscnal problems
2) Recreational and cultural activities
3) Nursery school program
4) Activities for senior citizens
5) Summer day camp

DINATING COUN
ds - See Page 5)

R
(Services for hard of hearing - See Page 5)

ION ROOMS & S (718) 272-2604
1106 East 95th Street Contact Person:
Brooklyn, N.Y. 11236 Florence Wolinskaya

SERVICES: 1) English classes
2) Problem solving
3) Apartment finding
4) Emergency aid: furniture and clothing
3) Newspaper in Russian and English
6) Summer day camp

s 0 \'s (718) 633-1300
(Kensington) Contact Person:
527 Church Avenue Tova Klein

Brooklyn, N.Y. 11218

SERVICES: 1) Information, referral and problem solving
services for senior citizens

(718) 627-4300
1901 Ocean Parkway Contact Person:
Brooklyn, N.Y¥. 11223 Raisy Sheinkopf

SERVICES: 1) Programs for children
2) Cultural and recreational activities

3) Summer day camp




EHQEEEEQHI_IH:IHEL_EE (718) 934-3500
EEIEHIQH_AHEHEEHEaIILH_EEﬂQH Contact Persons:
PROJECT ARI Pauline Bilus

o) a Sheila Mints
3300 Coney Island Avenue

Brooklyn, N.Y¥Y. 11235

SERVICES: 1) Problenm solving

2) Recreational activi i.s

3) Job finding

4) English classes

5) Jewish cultural Programs

6) Summer day camp

7) Housing: finding apartments

SHOREFRONT JEWISH (718) 743-0575

C C Contact Person:
606 Brighton Beach Avenue Ask for Social Worker
Brooklyn, N.Y. 11235

SERVICES: 1) Jewish education for adults and senior citizens
2) Assistance in applying for public benefits

- OF BORO (718) 438-5921
4912 14th Avenue Contact Person: Ask for
Brooklyn, N.Y. 11219 Social

Worker .

SERVICES: 1) Activities for teenagers
2) Summer day camp
3) Jewish cultural programs
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QUEENS

JEWISH INFORMATION AND REFERRAL SERVICE (JIRS)

(See Page 1)

ALTE EALTH REHABILITATION SERVICE
(Help with employment for people with special problems - also
see Manhattan office - Page 1)

B'NAI B'RITH
(HILLEL/JACY)
(College Youth - See Page 1)

BO oF E
(Education for children/Jewish Culture - See Page 2)

CENTRAL QUEENS YM-YWHA (718) 268-5011
SERVICE CENTER FOR Contact Person: Polina Drankina

R I
67-09 108th Street
Forest Hills, N.Y. 11375

SERVICES: 1) Translation of documents
2) Assistance in applying for public benefits
3) Housing referrals
4) Job finding
5) Summer day camp
6) Recreational and cultural activities for families
7) Assistance in placing children in schools

(NOTE: No Farsi speaking staff at the Center,
but services are also for Iranians)

ERA EMPIL 4 & GUIDANCE SERVICE (FEGS)
(Employment, Job Training, Counseling, Services for Teenagers -
See Page 3)

(718) 463-0434
c Contact Person: Joyce Schenkman
45-35 Kissena Blvd.
Flushing, N.Y. 11355

SERVICES: 1) Information and referral
2) Housing referral
3) Kosher food pantry
4) Socialization
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- (718) 868-2900
1808 seagirt Blvd. Contact Person: Albert Kanefsky

Far Rockaway, NY 11691

SERVICES: 1) Recreational, social and cultural programs
2) For children:
- Summer day camp
Nursery school, full or half days
. Day care: 8 A.M. - 6 P.M.
3) For senior citizens:
- Free lunch at the Y
. Trips, social and cultural programs
Transportation provided to and from the Y .
4) Housing program for frail senior citizens:
apartments with social worker, homecare available

E
(Loans - See Page 3)

JACKSON HEIGHTS - ELMHURST (718) 457-4591

KEHILLAH OF NORTHERN QUEENS Contact Person: Galina Lapsker
35-68 B7th Street

Jackson Heights, N.Y. 11372

SERVICES: 1) Counseling

2) Job finding and career development
J) Housing referrals

4) Translation of documents

5) Cultural activities

J C (JASA)
(Services for Senior Citizens - See Page 3)

oc (Jcca)
97-45 Queens Boulevard
Rego Park, N.Y. 11374

SERVICES: 1) Family day care - (718) 859-3378
2) Group Day Care (108-05 68th Road, Forest Hills,

N.¥Y. - (718) 263-5730, Contact Person:
Esther Fink
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QUEENS
JEWISH COMMUNITY COUNCIL (718) 327-7867
OF THE ROCKAWAY PENINSULA

Contact Person: Yitzchak Klein
10=11 Nameoke Street

Far Rockaway, N.Y. 11691
SERVICES: 1) Housing referrals

2) Furniture donations

3) Monthly packages of kosher food
4) Translation of documents

5) Cultural activities

6) Job finding

(718) 896-9090
OF LONG ISLAND (JCSLI) Contact Person: Ludmila Sverdlov ()
97-45 Queens Blvd.
Rego Park, N.Y. 11374

SERVICES: 1) Problem solving and counseling
2) Jewish cultural programs
3) Community activities

e e —— D D o — -

JEWISH COMMUNITY SERVICES

0 NG

Far Rockaway Office (JCSLI) (718) 327-1600

1600 Central Avenue Contact Person: Mrs. Betty Adler

Far Rockaway, N.Y. 11691

SERVICES: 1) Problem solving
2) Community activities
3) Referrals to other agencies

TON (718) 899-8800
30th Ave. and 75th st. Contact Person: Pat Gould
Jackson Heights, N.Y. 11370

SERVICES: 1) School for the deaf/hard of hearing
2) Counseling, problem solving for the deaf/hard
of hearing
3) Hearing and speech center for people
with hearing and speech problems




(Hbusing_and Basic Needs
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COORD

i U]
- See Page 5)

oC

(Services for hard of hearing - See Page 5)

- (718) 461-3030

45-35 Kissena Blvd. Contact Person: Louis Taxin
Flushing, N.¥. 11355
SERVICES: 1) Nursery school and after school center

2) Summer day camp

3) Programs for teenagers, single adults, and

single parents

4) Adult Education programs and discussion groups

5) Programs for senior citizens

6)

Recreational activities - gym and swimming pool

QUEENS JEWISH COMMUNITY COUNCIL (718) 544-9033
1

14-18 Queens Blvd. Contact Person: Ask for Refugee
Forest Hills, N.Y. 1137s or Immigrant
Services

SERVICES: 1) Assistance with public benefits

2) Safety services for the home

3) Emergency food

- (718) 225-6750

58-20 Little Neck Parkway Contact Person: Mady Caslow
Little Neck, N.Y. 11362
SERVICES: 1) Jewish cultural programs for families

2) Nursery school

3) Child care

4) Recreational activities

5) Community activities

6) Community theatre

7) Summer day camp (ages 3 - 16)

8) Extensive older adult programs

C

(Homecare and Other Services for Senior Citizens - See Page 6)




(See Page 1:'

o] &
(Help with employment for people with special problems -
See Page 1)

' ' c o

(College Youth - See Page 1)

(Education for children/Jewish Culture - See Page 2)

ANTZ (718) 720-4047
OF STATEN ISLAND Contact Person: Bracha Cabot
315 Forest Avenue
Staten Island, N.Y. 10081

SERVICES: 1) Referrals to other agencies
2) Apartment finding
3) Assistance in applying for public benefits

TION GUIDANCE SERV (FEGS)
(Employment, Job Training, Counseling, Services for Teenagers -
See Page 1)

B 10 IETY
(Loans - See Page 3)

s 10N s (JASA)
(Services for Senior Citizens - See Page 3)

(JBFCS)

[Ccunseling} Prnblem Solving —'5ee Page 4)

(JCCA)
(Child care - See Page 4)
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MEN ISLAND

MSH_COMMUNITY CENTER (718) 981-1500
TEN ISLAND

EITA s Contact Person: Sheila Lipton
EvVictory Blvd.

Men Island, N.v. 10301

MWICES: 1) Nursery and day care for pPre-school children
2) Recreational, Problem solving and
cultural programs for senior citizens -
transportation to the center

3) Programs for teenagers including job referrals
4) Summer day camp

e

ENOPOLITAN N.Y. @R_DIMIHQ COUNCIL ON JEWISH POVERTY
Mmsing and Basic Needs - See Page 5)

————

s
Services for hard of hearing - See Page 5)

———

Co
(fomecare ang

—

other services for Senior Citizens - see Page 6)




(JIRS)

CONFERENCE OF JEWISH ORGANIZATIONS  (516) 536-4653

Contact Person:
25 Castleton Court Connie Osaltin
Oceanside, N.Y. 11572

SERVICES: 1) Information and referral

s (TASA)
(Services for Senior Citizens - See Page 3)

s (Jcca)
(Child care - See Page 4)

s 0] & ' (JBFCS)
(Counseling, Problem Solving - See Page 4)

SH CO C
OF LONG ISLAND
Smithtown Office (JCSLI) Cente ori s
22 Lawrence Avenue 220 Main Street
Smithtown, NY 11787
(516) 724-6300 (516) 874-2700
Contact Person: Elaine Sommer Contact Person:

Office

Center Moriches, NY 11934

Ask for
receptionist .

ERVICES: 1) Problem solving for adults, families and

children

2) Homemaker services for needy adults and

disabled adults under 65 years of age
3) Jewish cultural programs for families
4) Passover assistance

1DANCE SERVICE (FEGS)

(Employment, Job Traininq, Cdﬁnéeliﬁg, Services for Teenagers -
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G u o

EIIE_IQEHE4EEHIEH_EQHHEHIII_EQEHEIL (516) 374-6374
P Box 194

« 0. Contact Person:
Woodmere, N.Y. 11598 William Harris

SERVICES: 1) Information and referral

(Loans - See Page 3)

(Services for hard of hearing - See Page 5)

SELFHELP COMMUNITY SERVICES
fﬂﬁ_ﬂﬂ__fflgﬂ

Nass 8] i

3000 Hempstead Tpke. 74 Hauppauge Road, Room 65

Levittown, N.Y. 11756 Commack, N.Y. 11725

(516) 579-8350 (516) 462-6978

Contact Person: Ask for Contact Person: Ask for
Intake Intake

VICES: 1) Fee for service homecare.
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I (JTIRS)
(See Page 1)

JEWISH AG
(Services for Senior Citizens - See Page 3)

BO 0 ' (JBFCS)
(Counseling, Problem Solving - See Page 4)

(JCch)

(Child care - See Page 4)

F ON_EMPLOYME b I] E_SER E (FEGS)
(Employment, Job Training, Counseling, Services for Teenagers -
See Page 3)

(Loans - See Page 3)

WESTCHESTER JEWISH COMMUNITY SERVICES (WJCS)

SERVICES: 1) Counseling

2) Home care for senior citizens and disabled adults
3) Homemaking service (help with chores)
4) Referral to other agencies in the community

S (WJCS) (914) 949-6761
141 North Central Avenue Contact Person: William Grossman
Hartsdale, N.Y. 10530

(WJICS) (914) 381-5560
257 Mamaroneck Avenue Contact Person: Sharon Walker
Mamaroneck, N.Y. 10543

(WJCs) (914) 668B-8938
9 West Prospect Avenue Contact Person: Myra Schultz

Mt. Vernon, N.Y. 10550

(WJICS) (914) 632-6433
271 North Avenue Contact Person: Edith Szold
New Rochelle, N.Y. 10802




= Continued

0 (WICS) (914) 793-3565
475 Tuckahoe Road Contact Person: Ira Scharf
Yonkers, N.Y. 10710
s (WJICS) (914) 962-5593
2000 Maple Hill Street Contact Person: Ana Smolin
Yorktown Heights, N.Y. 10593
(WICS) (914) 949-1415
456 North Street Contact Person: Alice Hand
White Plains, N.Y. 10605
(WICs) (914) 949-1415
456 North Street Contact Person: Alice Hand

White Plains, N.Y. 10605

(914) 761-5100
701 Westchester Avenue Contact Person: Howard Rubin
Suite 203 East
White Plains, N.Y. 10604

SERVICES: 1) Information and referral

- 0 T (914) 664-0500
30 Qakley Avenue Contact Persons:
Mt. Vernon, N.Y. 10550 Myra Schultz,

Susan Bender

SE CES: 1) Recreational activities
2) Programs for children and for senior
citizens

3) Cultural activities
4) Help in finding housing
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AGUDATH ISRAEL (All 5 boroughs)

(718) 436-1700
(Russian Immigrant Services Contact Person:
and Education) Rabbi Yisroel Verschleiser
4419 18th Avenue
Brooklyn, N.Y. 11204

SERVICES: 1) Assistance in job finding
2) Materials on Jewish culture in Russian
3) Jewish educational materials

e In Brooklyn:
Absorption Department (718) 486-8824
84 Williams Street Contact Person:
New York, N.Y. Rabbi Chaim Waldman

SERVICES: 1) Assistance in job finding
2) Assistance in educational placement
3) Assistance to students - tutoring and
finding housing

Shoroshi (718) 692-0079
1566 Coney Island Avenue Contact Person:
Brooklyn, N.Y. 11230 Rabbi Moshe Boudilovsky

SERVICES: 1) Referrals for adults on Jewish
educational and social programs
2) Assistance to families in placing children
and youth in yeshivot
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o (718) 461-3030
(All 5 boroughs) Contact Person: Galina Lapsker
c/o0 Northern Queens YM-YWHA
45-35 Kissena Blvd.
Flushing, N.Y. 11355

SERVICES: 1) English classes (basic and technical English)
2) Classes (conducted in English) in preparation
for New York State licensing exams in
engineering
3) Job finding for engineers, scientists, computer
specialists and others with technical training

B'NAT ZION (212) 725-1211
R Contact Person:
(All 5 boroughs) Margarita Polonskaya

136 East 39th Street
New York, N.Y. 10016

SERVICES: 1) Job referrals

2) Cultural, educational and socialization
programs for young adults

-u.-.—-—--.-.———---——--———.—.--———---—-—.-_——---—_—.——--————- e e T T e —

B'NAI ZION (212) 725-1211
SOVIET/AMERICAN SCIENTISTS Contact Person:
DIVISION Dr. Raphael Rich

136 East 39th Street
New York, N.Y. 100186

SERVICES: 1) Jeob counseling for Soviet scientists
2) Programs to introduce new arrivals to
people in their fields

CHAMAH (212) 943-9690
78 Pearl Street Contact Person:
New York, N.Y. 10004 Rabbi Hillel Zaltzman

SERVICES: 1) Jewish cultural and educational programs,
including publication of Jewish Russian
Weekly "Alef"

0 o (212) 931-0822
(NBANA) Contact Person:
2157 Holland Avenue Bella Druz
Bronx, N.Y. 10462
SERVICES: 1) Counseling

2) Housing referrals
3) Social services
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(718) 261-5800
(All 5 boroughs) Contact Person:
69-30 Austin Street Dr. Howard Friedman
Forest Hills, N.Y. 11375

SERVICES: 1) English classes
2) Technical training in:

- Opthalmic technology
Business and office skills
Secretarial skills

. Data processing and computers
Electronic technology

3) Assistance in job placement

(718) 459-4645
(Iranian Self-Help Organization) Contact Person:
97-30 Queens Blvd. Mrs. Banayan
Rego Park, N.Y. 11374

SERVICES: 1) Assistance in applying for public benefits
2) English classes
3) Jewish cultural programs
4) Job finding
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The Fitet Boston Corporation
Park Avenue Plaza

ey

# Honorable Shimon Peres

Deputy Prime Minlster and Minister of Finance

Kaplan Street
Hakirva, Jerusalem 91008
ISRARE!

ar Minlister Peres:

Before we mest. T would like to
s greatly publicized here,
1, First Boston 4id an

the

1 rivatization of EL AL
gE%EEETGE“EYﬁE?‘Uf‘EEEE‘EF_?gz'cﬂmpunles

the reguest of the Ministry of Finance via the Government Companies

.

New York NY 10055
Tel: 212 600-2000

September 5, 198%
)

i~
L&

ew ¥York on September 20th,.

ratulate you on your initiative, which
As you probably
to

ha

Ths study on EL AL, which is contained in volume 5 of our privatization
iy and in our proposal to act as edvisor to the Ministry of Fins dated Jul
nakus clear che maln princlpals of the Plnancial restructuc! st would be
eq , especlally on the llabllity side of the balance she: order ¢t
essfu! privatize the company.
We would be delighted to work with your Ministcy in cerrying out this
ragtructuring, which will be important for the receptivity of investors to thi

Israsl and abread.

in

fortheoming lssue, both

We belisve the restructuring can be

time.

achieved in a relativ

—

greatly look Eorward to speaking with you about this subject and others,

inltiatdi
coinpa

including
ba 1nveste

the Israsli
d in

(raising $60 - $100 million
and the dlvestiture of Israel Chemicals Ltd., on

of new funds Lo

which we are making progress,. when you visit New ¥York.

Minist

ry of

/

Kind regards,

#

65;7 e
/i -

-
Padro-Pablo Kuczynski

chairman
First Boston Internatlonal

Financi

A CS Tirst Boston Compuny
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GUTFREUND, JOHN Il., Chairman and Chicf Exccutive Officer,

Salomon Inc and Chairman and Chicf Lxccutive Officcr, Salomon

Brothers Inc, New ¥York. Dbern in 1227. Graduatcd trom Oberlin
College in 1951, D.A. dcgrec. Scrved two faﬁks in thclu.s. Army .
Joincd Salomon Lrothers as a traince on Municipal desk in
1953. Named Syndicate Manager in 1962, admitted as a Gencral
Partnex in 1963, and appointed to the Exccutive Committec in 1966. (3
Defore being namcd Managing Partner in 1978, had overall responsibility /
for Mirm's corporatec finance, syndicate, sales and tradiég activities.
In 1981, named Co-Chairman of Phibro Corporation and Chairman and
Chicf Exccutive Officexr of Calomwn brothers Inc. In Scptember 1983,
appointed Co-~Chicf Exccutive Officcr of Phibro-Salomon Inc (formerly
Phibro Corporation) and in August 1984, became sole Chicf Exccutive
Officcr of Phibro-Salomon Inc. In 1906, named Chairman, Prcsident
and Chicf lxccutive Officcr of Salomon Inc (formerly Phibro~Salomon
Inc). | ' .
Mr. Gutfreund is a past ﬁi:c Chairman, NY&E; past member of the
Board of Dircctors, Sccuritics Industry Association; and past President
and member of the Board of Governors, Bond Club of ﬁuw York.
Among his civic activities, he scrves as Trecasurer of the
Doard of Trustees and Chairman of the Finance CGmﬁittnc, New York
Public Library; llonorary Trusteec, Oberlin College; Dircctor,
Montefiore Mcdical Center; and Chairman, Downtown-Lower Manhattan
Association. Hc alse scrves as Trustee, Center for Strategic and
International Studies, Committeec for Economic Dcvalupmeht and

Joint Council on Economic Education.

REV. 12/14/88 ' .




ISRAEL AS A DUTY FREE BRIDGE TO EUROPE
1992 |




HOW CAN ISRAEL ACT AS A BRIDGE BETWEEN
THE UNITED STATES AND EUROPE?

In 1985 Israel and the United States signed an
agreement establishing a Free Trade Area (FTA) between
them.

The FTA provides for gradual elimination of all
tariffs between Israel and the U.S., with full
elimination being achieved by 1995.

Most products became free of tariffs immediately after
the FTA was signed.

In 1975 Israel and the European Economic Community
signed an agreement establishing a Free Trade Area
between them.

This FTA provides for the elimination of substantially
all obstacles to trade, including tariffs, of goods
originating in either the E.E.C. or Israel.

By taking advantage of the unprecedented relationship
Israel maintains with the U.8. and the soon-to-be
largest single market on earth, the European Economic
Community, American industry can export goods to
Europe, via Israel, without duty being added.

Raw Material or unfinished goods may be exported to
Israel from the United States duty free.

Exports to Europe must be substantially transformed in
Israel in order to be considered as Israeli
originated.

Substantial Transformation may take place in two ways:
a new product must be created out of the material
shipped from the U.8. to Israel, or the product must
have 35% of its wvalue added in Israel.

The re-valued product may then be exported to the E.C.
duty free, resulting in tremendous savings to the
manufacturer.

Additional savings can be realized 1f the total
product is manufactured in Israel, thereby eliminating
the cost of trans-Atlantic shipping, and benefiting
from the lower cost of Israeli labor.




The E.C.-12 Nations

HOW DOES THE BRIDGE TO EUROPE WORK?

Export raw material or unfinished goods from the
United States to Israel - - Duty Free.

Add value in Israel in order to substantially
transform the product.

Step C: Export to Europe - - Duty Free. With a complete

production line in Israel you eliminate shipping
costs from the U.5.

S e ————————————— ]

ADVANTAGES :
1) No duties paid.
2) HNo non-tariff barriers.

3) Lower cost of production in Israel.

4) The best investment incentives cffered.




WHY ISRAELY

Israel Possesses a World-Class Scientific Infrastructure.

- Highest rate for second and third degree students
per capita on Earth.

= 1 in 10 members of the labor force holds an
academic degree.

- Beveral world-class academic institutions.
Including the Technion, affiliated with Harvard
and M.I.T., and the Tel Aviv Business School,
affiliated with Wharton.

- 40% of those enrolled in Israeli Universities are
specializing in science fields.

- 88 of every 10,000 workers are engaged in
research; compared with 56 in the United States
and 49 in Japan.

- 2.2% of Israel's GNP is allocated to applied
scientific industry; compared with 2.0% of Japan's
GNP and 1.2% of Canada's.
Israel is Economically Solid.
= £30 billion Gross Domestic Product in 1988.
- 40% of Israel's GNP is exported.
Israel Has a Highly Trained and Bualified Labor Force.
= Lower labor costs for line workers and engineers
resulting in a savings of up to 40% over cost in
Europe and North America.

- English is widely spoken; taught in Israel's
schools from the fourth grade.

Israel Holds Special Agreements with The U.8. and The
European Community.

- The only country in the world with Free Trade
Agreements with both the U.S. and the European
Economic Community.

- Three separate binational R & D funds with the
United States, unlike any other in existence in
the world.
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DIRECT GOVERNMENT INCENTIVES

(Grants & interest subsidies)

44 27

40% |—
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20% |—
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GOVERNMENT INCENTIVES
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Type of Grant

Investment Interest Subsidy Total
Grant
Zone A: 35% 9.2% 44.2%
Zone B: 20% T.4% 27.4%
Other Zones 5% 3.4% B.4%




CORPORATE TAX PRECENTAGE (1988)
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COMPARABLE SHIPPING RATES FROM VARIOUS PORTS IN EUROPE
AND ISRAEL TO MARSEILLE, FRANCE
(ONE 20 ft CONTAINER)
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UNITED STATES-ISRAEL BINATIONAL FUNDS

The Binational Agricultural Research and
Development Fund (BARD).

M M MW

Total Endowment of $110 million.

Established to promoted Agricultural Research.
Funding provided 50:50 with grant recipients.
Current funds can support up to 40 projects
annually.

The Binational Research and
Development Foundation (BIRD).

¥
¥

%
¥

Total Endowment of %350 million.

Established to promote joint, nondefense
industrial research and development.

Investment provided 50:50 with recipients.
Projects funded on either a full-scale or mini-
project level.

The Binational Science Foundation (BSF).

M N

Total Endowment of $100 million.

Created to fund cooperative research in Israel.
Funds both applied and basic research.

Invests in a wide array of research areas,
including health, energy, environmental and
biomedical sciences.




ISRAEL AS A BRIDGE TO A DUTY FREE EUROPE
e oni i 0 o 06 b 0V  mb b 0b b i e —m————— —————————

AN ILLUSTRATIVE EXAMPLE

Status Product Price Value Profit Duty Profit |

Added i

|
Before A $100 S80 (80%) |s524 (30%) 187 (7%) |&817.0
FTA B 100 835 (35%) [$10.5 (30%)[87 (7%) |§ 3.5
After A 5100 $80 (80%) |524 (30%) 0% $24.0
FTA B 5100 535 (35%) |510.5 (30%) 0 % §10.5

* MAfter the FTA benefits, profits for product A {(higher
value added) increased by 41% ($17 to $24).

* Profits for product B (lower value added) increased by
200% ( 83.5 to §10.5).

* Even with low value added products, originating in the
United States, finished in Israel, and exported to Europe,
the profits can increase significantly.

* With reduced labor cost in Israel, the profits may be even .
higher.




FEEDBACK FROM AMERICAN BUSINESSES
MANUFACTURING IN ISRAEL

"The quality of scientific people is Israel’s major asset."
- Dr. John Grunwald, Managing Director
MacDermid (Israel) Ltd.
Chemicals and electroplating eguipment

“"The combination of technological and industrial
infrastructure, together with a highly capable workforce,
meant that we could go beyond manufacturing and assembly and
into product design."

- Merrill Simon, former Vice President for Marketing
Veeco
Power supplies

"We chose Israel because we needed a technically trained
labor pool capable of on—-the-spot product modification. No
other country gave us this range of skilled personnel and
still was cost effective."

= John Potashnlik, President
Instrument Technology
Electronics

"Dollar for dollar, Israeli engineers are better than
American engineers in terms of innovative capabilities and
dedication.”
- Dr. Pinchas Ziv, President
Kolnet Systems Ltd.
Command, communicatlon and control systems

"An Israeli can design into one circuit board what an
American will design into five."
- Dov Frohman, Managing Director
Intel Corporations (USA)
Silicon chip manufacturing

"The (Israeli) worker here is an individualist: independent,
free thinking, keen on personal achievement, like an
American. He is, gratifyingly, also a stayer, loyal to the
company that employs him — like the Japanese."

- Benny Landa, President
Indigo Inc.
Research and Development for the Savin Corp.
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SPEAKING POINTS FOR VICE PREMIER AND MINISTER OF FINANCE

September 1989
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. The Israeli economy enjoys relative advantages: A /'

a. Availability of professional manpower.

The number of engineers per person in Israel is s
ratio in the U.S. The number of people with advanced degrees in

the natural sciences in Israel is double that in the U.S5.

b. Cost of labor in Israel is lower than in the U.S,

The cost of an hour's labor of an industrial production worker in
Israel is 40I of the cost in the U.5.: §6.30 in Israel, as uppuséd
to 513.46 in the U.S5. The cost is even lower than in England

where it is $9.07, or in Italy -- $12.33,

c. The free trade zone agreements with the U.5. and the Common Market

accord Israel a special status in the international business
world. The economic wunification of the Eurcopean Economic

Community in 1992 will increase Israel's uniqueness as having

trade agreements with the two largest economic blocs in the world
(the EEC with 324 million residents, and the U.S5. with 240

million). The Israell economy is already preparing for 1992.
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2. Geographical location - The flight distances between Israel and the

L i

European states are similar to theose witin the U.S. It takes less

time to fly from Israel to London than from New York to Los Angeles.

Israel encourages foreign investors

a. We believe that Israeli manpower and R&D ability combined with the

P etish!
technology and marketing capability of American 'industry can
e I“
158 S
contribute significantly to both American F4rms and the Israeli

ECONOmy . (! ié

. We do not set restrictions to foreign investors.

- The foreign investor can own a small part of the firm or
exercise 1001 control.

- The foreign dinvestor can remove his profits and his investment
from Israel whenever he wishes, with no restriction.

- A foreign company can conduct his accounting in Israel in

dollars.

. The government accords generous incentives and tax allowances to

foreign investments.

The government grant can amount to 381 of the investment in fixed

assets.

Taxes on the company's income can be as low as 101, and the tax on

dividends 15I.

4. Government involvement - The government is reducing its involvement

in the economy, and is currently negotiating the sale of its holdings

in government companies.
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. Encouragement of research and development - The gn#arnment Encourages

research and development and participates in industrial R&D costs up

to 60X of the total cost.

Venture capital funds - In order to encourage new initiatives, and to
encourage small companies to reach the critical mass which will

enable long-term operation, we are considering th& antahlinhmant of

venture capital funds. The government willh! "8 n%aq Ep!raf the
LR ﬁ‘:b:. i':i !
investment for a period of 7 years in dollar tlfiﬂ'!h ;W ' 1
T Vit | :
A
High-tech - Israeli industry is hecaming 1nc1nasi1gly high-tech. In

1975, 30 of Israeli exports were high-tech. Last. year the figure

already reached 521.

Inflation - Inflation in Israel in the last four years has reached
tolerable proportions. The annual rate of inflation throughout this
entire period was less than 20%, and I hope within a reasonable time

to reduce inflation to a single digit figure.

Political stability - A problem of concern to investors is the

perceived political instability in Israel. In the entire history of
the state, not a single industrial plant has been harmed by military

or terrorist activity.

invite American companies to establish plants in Israel, and thus to

enjoy the relative advantages of the State of Israel and of the free

trade zone agreements.




INCENTIVES FOR FILM PRODUCTION VENTURES IN ISRAEL

GENERAL

The State of Israel actively encoura
ges foreign invest ¢
S Ssuctians 1n Teraal. g estors to undertake film

Israel has a natural advantage in the field of film co-productions, for the
rullnwiqglreaﬁnnsu

4. lsrael is home to qualified film crews and modern editing facilities;

o, 1lsrael’'s geography provides easy access to varied landscapes and
scenery within short distances, for example: cities, seashores,
mountains, deserts, historical and archaeological silesi

3, Climatic conditions allow for continuous filming - Israel enjoys over
200 days of sunshine each year;]

&4, Most of the population, and certainly thosa connected with the film
industry, have a very good command of Lhe English languagm)

5, lsrael’'s varled populace - consisting of people of many different
origins = is a ready source of movie exlrasi

&. Labor and equipment coste are relatively low in Israel.

EXISTING FILM PRODUCTION INCENTIVES

in addition to Israel’s abovementioned natural advantages, the Government
af Israel grants additional benefils to encourage the developmenl of the

local movie industry:

1. Reduced tax rates on Film revenues
A film may qualify as an “Approved Enterprise" and, as a consequence,

income from that film will enjoy reduced income tax rates;

2., Deduction of sums invested in film production
Current Income Tau practice allows aum invested in film production
to be deducted as a current expense against all sources of income.
This deduction is available {f the production is completed by the end
of the tax year and commercial screening of the movie begins within
five months of the end of that year. Foreign film producers may wish
to attract lsraeli parlners for co-production venlures by emphasizing

this tax benefil;

9, Subsidies for locally produced films
A subsidy of 4 New lsraeli Sheqels (NIS) (about $2) is given far gach

theater tlickel sold, up to 50,000 admissions;

4, Loans for GQualily films
GQuality films may qualify

for loans of up to NIS 250,000;

5. Loans for foreiqgn co-productions
The Bank of Israel will provide an Israeli producer who succeeds in

attracting foreign investment for his or her film with a loan
aquivalent tlo twice the amount of Lhe foreign invesiment.

.‘
4_




C. PROPOSED LEGISLATIVE INITIATIVES

1.

o e —. [ [ e e, i

e

fsrael’s Income Tax authorities have drafted proposed legislalive
inftiatives and amendments with a view to further encouraging film
production in Israel (lhese proposals have yel lo be finally approved):

Government guaranlees
fund will be established for investment in film

A venture capital
production.  Investors in the fund may bhe eligible for a government

guarantee against the eventuality of losses from Lhe filmi $o% —

Public issue of production shares and deduction of amounts invesled

Units in film production partnerships would be allowed to be issued
to the public through Lhe atock exchange and the cost of such a share
would he a deductible expense (up to a limil of 40% of taxable

income):

Current deduction of production costs

An linvestor would be able to deduct as & €
shara of production costs in Israel (up to a limitl of 40% of taxable
income). The deduction would be allowed according to Lhe rate of

progress of Llhe production even if the film is not completed in the

tawx year}

yrrent expense his or her

productions

Tax relief  for non-residenl participants in film

{self-employed contractors and emplovess)

Israeli incame tax an nan-rasident amployess and contractors
participaling in a film production {if such tax is applicable) will
not excesad Lthe amount available as a foreign tax credit in the
individual’'s country of residence. As a resull, Llhe total tax paid
by thal individual will not exceed the rate imposed in his or her

country nf residence.

B yray




VARIDUS INCENTIVES FOR LARGE-SCALE INVESTMENTS IN ISRAEL

MULTINATIONAL TRADING CORPORATIONS

The Encouragement of Capital Investments Law currently provides for a total
income tax exempltion for Multinational Trading Corporations (MTC) which have
located their headquarters in Israel. Substantially all of the business
activity of the MTC must consist of trade outside of Israel and may not include
imports 1lo or exports from Israel. The exemplion is for a period of up to ten
years. Dividends paid from the exempt income of a MTC to a non resident of
Israel are similarly exempt from tax for a period of 20 years. Moreover,
capital gains from the disposal of MTC propertly located outside of Israel are
exempt from lax as are capilal gains derived by a non resident from the sale of

shares in a MTC.

RELOCATION OF CORPORATE ACTIVITY AND HEADQUARTERS (PROPOSED)

Proposed legislalion would grant tax benefils Lo corporalions engaged in any
form of business activily and which relocatle such activity and their
headquarters to Israel. The benefits would include a total tax exemplion for a
period of five years followed Ly an additional five year period during which
corporate tax would be al a reduced rate of 104, while tax on dividends would
be 154 only (i.e., a 23.54 overall 1lax burden). The benefils would be
conditional upon continued economic activity in lIsrael, provision of guaranlees
by the corporation, and reinvestment of profits in approved channels in lIsrael.

CAPITAL INTENSIVE CORPORATIONS (PROPOSED)

According to proposed legislation, corporations wilh an issued share capital of
at least 450 million that undertake industrial, agricultural, ‘tourism,
transportation or construction ventures would be exempl from income and capital
gains tax and 1liable to company tax al a reduced rate of 28%. The benefit
period would be 30 vyears, Similarly, dividends paid oul of exempled income
would themselves be lax exempl as would capital gains from the sale of shares
in the capital inlensive corporation.

RSSO

1394
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\\\\ SPEAKING POINTS FOR VICE PREMIER AND MINISTER OF FINANCE

September 1989

1. The Israeli economy enjoys relative advantages:

a.

Availability of professional mMANpowWer,

The number of engineers per person in Israel is similar to the
ratio in the U.S. The number of people with advanced degrees in

the natural sciences in Israel is double that in the U.5.

- Cost of labor in Israel is lower than in the U.S.

The cost of an hour’s labor of an industrial production worker in
Israel is 40X of the cost in the U.S.: $6.30 in Israel, as opposed
to $13.46 in the U.S. The cost is even lower than in England

where it is §9.07, or in Italy -- $12.33.

The free trade zone agreements with the U.S. and the Common Market

accord Israel a special status in the international business
world. The economic wunification of the European Economic
Community in 1992 will increase Israel's uniqueness as having
trade agreements with the two largest economic blocs in the world
(the EEC with 324 million residents, and the U.S5. with 240

million). The Israeli economy is already preparing for 1992.
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2. Geographical location - The flight distances between Israel and the
European states are similar to those witin the U.5. It takes less

time to fly from Israel to London than from New York to Los Angeles.

3. Israel encourapes foreign investors

a. We believe that Israeli manpower and R&D ability combined with the

| O

technology and marketing capability of ﬁm?:icnn 'industry can
TR

contribute significantly to both American firms and the Israeli
[1F

e O

1

economy .

b. We do not set restrictions to foreign investors.

- The foreign investor can own a small part of the firm or

exercise 100 control.
- The foreign investor can remova: his profits and his investment
from Israel whenever he wishes, with no restriction.

- A foreign company can conduct his accounting in Israel in

dollars.

¢. The government accords generous incentives and tax allowances to
foreign investments.

The government grant can amount to 38 of the investment in fixed

assets.

Taxes on the company's income can be as low as 10I, and the tax on

dividends 15I.

4, Government involvement - The government is reducing its inveolvement

in the economy, and is currently negotiating the sale of its holdings

in government companies.



5. Encouragement of research and development - The government encourages

research and development and participates in industrial R&D costs up

to 60 of the total cost.

6. Venture capital funds - In order to encourage new initiatives, and to

encourage small companies to reach the critical mass which will |

enable long-term operation, we are cunnldaring the astabliahmant of

Jlilﬂ

venture capital funds. The government wil%

investment for a period of 7 years in dullar ti

. '@i11{ i

7. High-tech - Israeli industry is becoming incjeasingly 'high-tech. In
1975, 301 of 1Israeli exports were high-tech. Lﬂﬂt ‘year the figure

already reached 527.

8. Inflation - Inflation in Israel in the last four years has reached
tolerable proportions. The annual rate of inflation throughout this
entire period was less than 20X, and I hope within & reasonable time

to reduce inflation to a single digit figure.

9. Political stability - A problem of concern to investors is the
perceived political instability in Israel. In the entire history of

the state, not a single industrial plant has been harmed by military

or terrorist activity.

We invite American companies to establish plants in Israel, and thus to

enjoy the relative advantages of the State of Israel and of the free

trade zone agreements.
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INCENTIVES FOR FILM PRODUCTION VENTURES IN ISRAEL

GENERAL

The State of lsrael actively encourages foreign invest
productions in Igsrael. r : S e s s

Israel has a natural advantage in the field of film co-productions, for Lhe
following reasons!

4. 1lsrael is home to qualified film crews and modern editing facilities;

2. 1lsrael's geography provides easy Aaccess to varied landscapes and
scanery within short distances, for example: cities, seashores,
mountains, deserts, historical and archaeological sites;

3, Climatic conditions allow for continuous filming — Israel enjoys over
300 days of sunshine each year}

4, Most of the populalion, and certainly those connected wilh the film
industry, have & very good command of lhe Erglinh language)

5, Israel’'s varied populace = consisting of people of many different
arigins - is a ready source of movie exlrasi

&. Labor and equipment costs are relatively low in Israel.

EXISTING FILM PRODUCTION INCENTIVES

1n addition to lsrael’s abavementioned natural advantages, lhe Government
of lsrael grants additional benefils to encourage the development of lhe

local movie industry!

1. Reduced tax rales on film revenues
A film may qualify as an "Approved Enterprise” and, as a consequence,

income from that film will enjoy reduced income tax rales)

2, Deduction of sums invested in film production
Currant Incoma Tax practice allows nums invested in film production
to be deducted as a current expense against all sources of income.
This deduction is available if the production is completed by the end
of the tax year and commercial screening of the movie begins within
five months of the end of thal year. Foreign film producers may wish
to attract lsraeli partners for co-praduction venlures by emphasizing

this tax benefitl;

3, GSubsidies faor locally produced films
A subsidy of 4 New israeli Sheqels (NIS) {about %2)

theater Lickel sold, up to 50,000 admissionsi

is given for each

4, Loans for Quality films
Quality films may quali

fy for loans of up to NIS 250,000;

5, Loans far fareign co-productions
The Bank of lsrael will provide an Israeli producer who succeeds in

attracting foreign investment for his or her film with a loan
equivalent lo twice the amount of Lhe foreign investment.
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c.

PROPOSED LEGISLATIVE INITIATIVES

Terael‘s Income Tax authorities have drafted proposed legislative
initiatives and amendments with a view to further encouraging film
productian in Israe)l (these proposals have yel lo be finally approved):

{1, Government guarantees
A venture capital fund will be astablished for investment in film

production. Investors in the fund may he eligible for a governmentl
guarantee against the eventuality of losses from Lhe flimi S0% —

shares and deduction of amounts invested

be allowed to be issued
the cost of such a share
a limit of 40% of taxable

2. Public issue of production
Units in film production partnerships would

Lo the public through lhe stoclk exchange and
would be a deductible expense fup tlo

income):

3. Current deduction of production costs
An investor would be able Lo deduct as a current expense his or her

share of production costs in Israel tup Lo a limitl of 40% of taxable
q to the rate of

incame). The deduction would be allowed accordin
progress of Llhe production even if the film is not completed in Lhe
tax year;

&, Tax relief _for non-residant participants in film productions

(self-employed contractors and emplovees)
Israeli incoma tax on non=raesidenl emplayess and canlractor®n

participating in a film production (if such tax is applicable) will
nol  excead the amount available as a fareign tax credit in the
individual’s country of residence. As a resull, the total taw paid
by that individual will not exceed the rate imposed in his or her

country nf residence.

b Yoy
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VARIOUS INCENTIVES FOR LARGE-SCALE INVESTMENTS IN ISRAEL

MULTINATIONAL TRADING CORPORATIONS

The Encouragement of Capital Investments Law currently provides for a tolal
income tax exemplion for Multinational Trading Corporations (MTC) which have
located their headquarters in Israel. BSubstantially all of the business
activity of the MTC must consist of trade oulside of Israel and may nol include
imports to or exports from Israel. The exemption is for a period of up to len
years. Dividends paid from the exempt income of a MTC to a non resident of
Israel are similarly exempl from tax for a period of 20 years., Moreover,
capital gains from the disposal of MTC properly localted outside of Israel are
exempl from lax as are capilal gains derived by a non residenl from the sale of

shares in a MTC.

RELOCATION OF CORPORATE ACTIVITY AND HEADQUARTERS (PROPOSED)

Proposed legislation would grant tax benefits to corporations engaged in any
form of business activity and which relocate such activity and their
headquarters to Israel. The benefils would include a lotal tax exemplion for a
period of five years followed by an additional five year period during which
corporate tax would be al a reduced rate of 10%, while tax on dividends would
be 154 only (i.e., a E23.5% overall tax Dburden). The benefitls would be
caonditional upon continued economic aclivity in Israel, provision of guarantees
by the corporalion, and reinvesiment of profils in approved channels in Israel.

CAPITAL INTENSIVE CORPORATIONS (FROFOSED)

According to proposed legislation, corporations wilh an issued share capital of
al least 450 million that underlake industrial, agricultural, tourism,
transportation or construction ventures would be exempl from income and capital
gains tax and liable to company tax al a reduced rate of 284. The benefil
period would be 30 years. Similarly, dividends paid oul of exempled income
would themselves be tax exempt as would capital gains from the sale of shares
in the capital intensive corporation.

L/
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Direxel Burnham Lambert Incorporated
EXHIBIT A
DREXEL BUSNHAN LAMFERT
JSRAEL] FINARCING ACTIVITY
Dallar
Pate Offered Issuer —Type of Security
11/21/80 American Israell Paper Mills Convertible Debentures § 14,000,000
12/19/80 Vishay Intertechnology Convertible Debentures 11,000,000
9/15/82 Electronics Corporation of lsrael Common Stock 8,100,000
6/21/84 Electronics Corporatlion of Israel Common Stock 5,800,000
5/85 First U.S./1srael Technological RED Partnership 10,000,000
Parinership Interests
5/3/85 Tadiran Ltd. Commercial Paper 20,000,000
9/9/85 Koor Industiries Limited Commercial Paper 50, 000, D00
9/10/85 Laser Industries Common Stock 13,200,000
4/1786 Israel Chemicals Limited Commercial Paper 20,000,000
6/20/86 KEoor Industries Limited Roles 105,000,000
9/9/86 Laser Industiries Converiible Debentures 20,000,000
4/28/87 Bio-Technology General Corp. Convertible Senior
Subordinated Rotes 20,000, 000
4/30/87 Trans-Respurces, Inc. Sr. Subordinated Debentures 74,750,000
(Haifs Chemicals Lid.)
8/28/87 Teva Pharmaceutical American Depositary 34,150,000
Industiries Limited Shares
3/7/89 Trans-Resources, Inc. Senior Subordinated 50,000,000
(Haifa Chemicals Litd.) Resel Kotes
Total Financing $406. 000,000



Drexel Burnham Lambert Incorporated

EXHIBIT B
ALL ISRAELI PUBLIC OFFERINGS

Ranking of Managers
1/1/80 - 8/31/89
Dollar Market
_Rank Underwriter Asounti(a)(b) _Share
1 Drexel Burnham Lasbert Incorporated $406,000, 000 63.8% .

2 Bear, Stearns & Co. Inc. 148,400,000 23.3

3 L.F. Rothschild & Co. Incorporated 98,900,000 15.5

4 Prudential Bache Capital Funding 72,000,000 11.3

| 5 Shearson Lehman Hutton Inc. 71,600,000 11.3
6 Robertson, Colman & Stephens 28,200,000 4.4

7 Rooney, Pace Inc. 27,100,000 4.3

8 Ladenburg, Thalmann & Co. Inc. 20,000,000 3.1

9 F. Eberstadt & Co., Inc. 17,500,000 2.8

10 Swergold, Chefitz & Sinsabaugh, Inc. 13,200,000 2.1
11 Datek Securities Corp. 8,000,000 13
11 J.T. Moran & Co., Inc. 8,000,000 1.3
13 D.H. Blair & Company, Inc. 5,800,000 0.9
14 Gruntal & Co. 5,000,000 0.9
15 Brown Knapp & Co., Inc. 3,000,000 0.5

(a) Total Dollar Amount: $636.2 million.
(b) Only public offerings included. All managers receive credit for the
entire amount of the issue.

Source: Securities Data Company, Inc.
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DATE: 32 SEPTEMRER, 1989 () =
TO: MR ANDRE SASSOON

FROM: SANI SHAMOON %yﬁm d‘.%mf ..ngnuéa/

| 91 OLD BROMPTON ROAD LONDON SW7 3LD
: : , TELEPHONE: O1- 381 8378
SUBJEER:" ransomAL TELEX: 8981818 TRAOIL G
CABLE: TRANSOIL LONDON
FAX NO. O1- 384 1033

NO, OF PAGES INCLUDING THIS PAGE: NiInE

e e L i i

FACSIMILE TRANSMISSION HEADER FORM:

IF YOU HAVE ANY QUERIES OR DO NOT RECEIVE ALI, PAGES,PLEASE
TELEPHONE US ON THE ABOVE NUMBER. '

MESSAGE / REMARKS

3 Dc?a-{ Ar‘*“‘AL ;

PLFASE, ANDRE, 1 UNDERSTAND THAT YOU WILL NOT KNOW
VERY MUCH ABOUT THIS SUBJECT, BUT I ASK YOU AS A
GREAT PERSONAL FAVOUR TO HAND THE ENCLOSURES (DRAFT

LETTER AND S0 ON).

THANK YOU 50 VERY MUCH.
&~ ;
< T

SAMI SHAMOON
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MR ANDRE SASS00N
DEAR ANDRE,
I AM SENDING YOU A DRAFT CIFFEG Nnrouy uE AnX

GOING TO SUBMIT TO THE OWNERS OF YAKIN HARAL.

I WOULD LIKE YOU TO SHOW THIS IN CONFIDENCE
TO MR SHIMON PERES, VICE PREMIER AND FINANCE MINISTER. I

WOUID ALSO LIKE YUU TU GEL H13 AFFROVAL Abb ADYITHE.

THE REASON IS THAT 1 WAS UNDER STRONG PRESSURE
FROM AVRAHAM NATAN, ECONOMIC MINISTER AT THE EMBASSY IN
LONDON, TO PUT THIS OFFER EVEN BEFORE WE WERE INVITED TO BID
AND I ALSO TOOK THE APPROVAL OF THE INVESTORS.

AS YOU KNOW, I WAS LOOKING FORWARD TO SEEING
MR PERES AND YOURSELF IN NEW YORK BUT AT THE LAST MINUTE HAD
TO DECIDE AGAINST MY VISIT. 1 HAVE BEEN TRAVELLING A GRFAT
DEAL IN THE LAST WEEK, HAVE BECOME VERY TIRED, AND FELT IT

WOULD DO ME NO GOOD TO TRAVEL AGAIN FOR SO SHORT A VISIT.

1 AM SENDING YOU A SUMMARY OF THIS OFFER AND
WOULD ASK YOU KINDLY TO READ IT CAREFULLY YOURSELF AND DRAW
MR PERES' ATTENTION TO ANY SALIENT POINTS YOU FEEL RELEVANT,
ALSO MENTION TO HIM THAT THE FOREIGN INVESTORS ARE
GOING TO INVEST OVER 20 MILLION DOLLARS IN A NEW FACTORY FOR

PECTIN PLUS OTHER IMPROVEMENTS IN THE AGRICULTURAL INDUSTRY.
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SUMMARY OF THE OFFER TO PURCHASE YAKIN HAKAL

____________________________ T

THE OFFER I8 53.7 MILLION DOLLARS
18 MILLION TO BE PAID TO Y.H,

-

45.7 MILLIUN TU CUVER LIABILITIES AT Thio DBaivnd

PBASED ON BALANCE SHEET FOR 1888 AND WILL BE ADJUSTED TO THE
DALANCE SUHBLT Fun 1008,

THE GROUP CONSISTS OF CORPORATE AND INDIVIDUAL IRVESTORS,
SPECIALISING AND EXPERIENCED IN FARMING, DISTRIBUTION OF
FRESH FRUIT AND VETABLES, PACKING HOUSES, AND MARKETING
THROUGH THE E.E.C., AND TO MARKET INCLUDING COLD STORAGE
OF ONE MILLION SQUARE FEET AND 200 TRUCKS WITH AN OFFICE

IN HOLLAND FOR DISTRIBUTION TO THE E.E.C.

THE INVESTORS' PLANS ARE TO PURCHASE OTHER FOOP MANUFACTURES
IN ISRAEL TO PROVIDE A MULTI-NATIONAL FOOD INDUSTRY BASED
IN 1SRAEL AND DISTRIBUTING WORLDWIDE AND HAVING VENTURES IN

THE MANUFACTURE ALL OVER THE WORLD.

WE HAVE OFFERED THE OWNERS OF Y .H. TO HEMAIN A MINORITY
SHARFHOLDING IF THEY WISH THIS BUT IF THEY DO NOT, WE WOULD
ALLOW THEM TO APPOINT ONE OF THEIR REPRESENTATIVES TO BE A
MEMRER OF OUR BOARD, THIS IS TO SHOW OUR SINCERITY IM

IMPROVING THE COMPANY'S PERFORMANCE AND PROSPERITY,

THE/




THE GROUP PLANS AND INTENDS NOT TO DECREASE THE AMQUNT
OF CULTIVATED CITRUS GROVES AND, IN FACT, EXPECTS TO

INCREASE THAT AMOUNT.

IF YOU SEE ANY OTHER IMPORTANT POINTS TQ MENTION TO MR

PERES, PLEASE DO 80.

1 AM S0 SORRY TO TROUBLE YOU AGAIN BUT DO APPRECIATE ALL

YOUR EFFORTS TO LET ME HAVE MR PERES' ADVICES,
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The Jolnt Negotiation Team for the Sale of Vakhin
Via Mr. Gershon Vilan

Hevrat Haovdim Hashituflt Hak!alt
Pearetz lsrael Ltd.,

Belt Havaad Hapoel

83, Arlozoroy Street

Tel-Av!

D rporsl!

Dear Sirs,

Re: An Offer to Purchase Yakhln

1. On behalt of our cllent Mr. Saml Shamoon from London, who Is
acting for a group of forelgn Investors (the "Group"), and
following previous negotlations took place with your
goodselves, we would Ilke to submit to you en Improved offer to
urchase the Yakhin group of companies as set forth In paragraph
1 below ("Yakhin"), Following dliscusslons held by Mr, Shamoon
and varlous prominent Government representatives regarding the
Group's plans for I range Investements In Idrzel, Includin
the Investment In Y , and followlng the discussions hel
between your represantatlves and the Group's representative
Professor Halm Ben-Shahar, the Group ls wliling to offer a total
sum of $18,000,000 In respect of the transfer of the full
ownership In Yakhin, This sum Is In addition to the company's
debt to the banks which amounts to $35.7M, thus bringlng the
purchass price and the company's debt to the banks to a total
sum of $53.7M.

a. As you know from previous negotlatlons, the Group cohslsts of
both  corporate and iIndlvidual Investors with gpeclallst

experience In farming, packing houss operatlons, food

manufacturlng, International tradlng, wholesala and retall

distribution and marketing, Members of the Group operate both [n
Burope and In the U,S.A




VTR BoRMD

;.‘}\;U__‘-'{ [3‘.:-1, ""l L.R\mt'ah

FRI, 16:58,, BUCKINGHAM & LLOYDS

fod Dt

The Group plans to restors to a healthy state Yakhin and its
egricultural and Industrial assets. The Group hopes to develo
from thls base a dynamle, large and prosperous [sraell
agricultural and food company, by expansion of Yakhin's
cultivation, productlon, marketing and product line, as well as
through further acquisitlons.

It Is the Investors' Intentlon to use the financlal resource

avallable to them for additlonal Investements In the form of
equity and shareholders' loans a8 required In order to
strengthen the company's financlal structure and provide for Its
growth, In order to apply the Group's plans In respect of
Yakhin's future operations, the Group shall need to reach
appropriate arrangements with Yakhin's creditors, and with the
Minlstry of Agrlculture.

The Group shall be wlilling to sllow the exlsting shareholdars of

Yakhin some sharehol in the company, and representation In
(18 ﬂ?!lﬂscm&f‘m ondé&, 1o Engt'du - {hem ' to- enjuy - ihe

future prosperity of the company and to partlclpate In Its

(o GRORSLL \Mcv Co”rabyliding, 1f the exlsting shareholders ghall not be Interested

] Eok'ﬂw

3.

to remain shareholders In the company, the Group shall still be
ready to allow them representatlon In the board of directors of

the company,

The Group's plan Includes further Investments In frult
production and processlng, Improved efficlency of productlon,
packing and processing, focussed International marketing to
Increase added walue products, and closer direct relatlonships
with customers,

The Group plans and Intends not to decrease the amount of the
cultlvated cltrus groves, and In fact, expects to Increasa that
amount.

The Group g well placed to effect the above changes, both In
Israel and In the markets oversess, and has no doubt that It can
develop Yakhin iInto becoming & corporate bass for further
exclting Investments In 1Israel a&nd to develop It as a
multinational company.

As stated In our letter of June 7th 1988, In the light of the
complexity of the transaction, and In vlew of the nature of the
actlvity of the companles and the varlety of thelr assets, and

the SYATENIR - Girvsburs Mo -offer 16 gublect o the [(allnwing

e OWNEREHR RTRUCHIRG, THE OTTER \Y BuRSECT tv
e Vot tovew( [‘mﬁmal‘ﬂ? -2

F .

asS
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3.1 The offer refars to the purchase of the entlra ownership
rights, Including equity, voting and managing rights In

Valihin ilalal Tiéd., and Vablhin awes Walblalt T#d..  thalr
| gubsidlaries, thelr affliliated companies and all thelr
| sssets, as well as all other companies to the extent owned
| {n whols or In part by any of the above companies,

8.2 The Group shall recelve the above rights free of any
ncumbrances, charges or any third party's rights.

3.9 Where the ownershlp of any agricultural or Industrial
assets 1s shared between Yakhin end any other entity |
connected to Hevrat Haovdim, elther through direct
holdings or thro ona or more asset companles, the Group
will have the right to purchase the entire sharehold by
guch entitles connacted to the Hevrat Haovdim. The
abovementioned right shall be excerslzed at a price to be
agreed between the partles, and in the absence' of such &
consent, the price shall be determined by a valuer agreed
upon by the partles who shall Assess the value of each
such assst In {ssue In accordance with Its currently
designated use.

8.4 In case where third partles entitles shall continue to
jointly own companles of Yakhin or any of Its s&ssets,
Yakhin shall have the excluslve right to chasa gll the
agricultural products produced by the relevant compan'es

at the market prics. This right shall remain In force even
iIn tne event T @& wurd party bian aseu lwe slwiee L

the relevant companles or asseta.

| 9.8 The offer s based on the financlal, accounting and legal
: detalls gubmitted to the Group (Including flnanclal
statement's for the fiscal year 1088) and, erefore, It
s sublect to thelr verlfication and accuracy -
gubject to & customary due diligence. It s {further
sublect that within 80 days from g the agresmant to
purchase Yakhin, an audited consolldated financlal report
as to the date of sale shall be prepared jointly by the
chartersd accountants of both partlies. In case that any
differences In Yakhin's capital I be shown In the sald
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financlal report, compared with the 1088 financlal teport,
our purchase price ahall be alterred respectively,

However, eny such differences In Yakhin's equity which
derived from dlspositlon of Investements and other non
current assats by Yakhin In the perlod from Janusry 1,
1989 to the date of Yakhin's sala will be eliminated for
the purpose of alterring Yakhin's purchase price. In the
event that the companles' ocurrent employement sgrécments
will be changed In the perfod from Jaouary 1, 1980 to the
date of sals, the additlonal costs resulted from same wil
be borne by the sellers,

3.6 Proper arrangements should be made with the Israell Banks
In order to reschedule the companles' loanes and to adjust
the excesslve Interest rates to the levels currently
prevalling In similar bulsiness conditlons In the
agricultural sector In Israsl,

3.7 Without de%oratlng from the copditlons #set out In
gubclause 8.5 herelnabove, the offer s gublect to the
F ﬂlﬂung of a detalled agreement which shall get out, Inter
alla, the acquired phares, the rights which they confer,
and customar rapresenw.fonl and warrantles In respect of
financlal business and legal situation of the company to

the date of closing the transactlon.

3.8 The purchase of the group of companles Is as & "going
concern" companles and subject that the agreements with
the growers had been renewed for the next seéason In the
regular terms and conditions.

9.9 All consent fees and other levles, rates or taxes, If any,
derived from this transaction shall be borme by the
sellers.

4, It this offer Is acceptable in principle the parties ghall
Immediately proceed with detalled negotlations, Once the parties
begin such detalled negotlation, nelther Yakhln nor its
shareholders nor anyone actlng on thelr behalf shall naegotiate

with any other party.
Confident/ality shall ba strictly cbserved by both parties,
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5. Pleass respond within 7 days by telefax to the undersigned as to
whether this offer {8 acceptable In principle.

Youro folthfallp

Yaron Elhananl, Adv,

ce: Mr, Saml Shamoon
Prof. H, Ben-Shahar

Y/11




VARIOUS INCENTIVES FOR LARGE-SCALE INVESTMENTS IN 1SRAEL

MULTINATIONAL TRADING CORPORATIONS

The Encouragement of Capital Investments Law currently provides for a total
income tax exemption for Multinational Trading Corporations (MTC) which have
located their headquarters in Israel., Substantially all of the business
activity of the MTC must consist of trade outside of Israel and may not ificlude
imports to or exports from Israel. The exemption is for a period of up to ten
years. Dividends paid from the exempl income of a MTC to a non resident of
Israel are similarly exempt from tax for a period of 20 years. Moreover,
capital gains from the disposal of MTC property located outside of Israel are
exempt from tax as are capital gains derived by a non resident from the sale of
shares in a MTC,

RELOCATION OF CORPORATE ACTIVITY AND HEADGUARTERS (PROPOSED)

Proposed legislation would grant tax benefits to corporations engaged in any
form of business activity and which relocate such activity and their
headquarters to lsrael. The benefits would include a total tax exemplion for a
period of five years followed by an additional five year period during which
corporate tax would be at a reduced rate of 10%, while tax on dividends would
be 154 only (i.e., a 23.5% overall tax burden). The benefits would be
conditional upon continued economic activity in Israel, provision of quarantees
by the corporation, and reinvesiment of profits in approved channels in Israel.

CAPITAL INTENSIVE CORPORATIONS (PROPOSED)

According to proposed legislation, corporations with an issued share capital of
alt least $30 million that undertake industrial, agricultural, tourism,
transportation or constructicon ventures would be exempt from income and capital
gains tax and liable to company tax at a reduced rate of 28%. The benefit
period would be 30 years. Similarly, dividends paid out of exempted income
would themselves be tax exempt as would capital gains from the sale of shares
in the capital intensive corporation.

L/

13-4 39
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& . FFECTS OF THE INTIFADA TN THE TERRI ES
) -

Business activity in Israel in 1988 was affected by the |
uprising of the Arab population in the territories. The effect of ‘
the intifada was particularly acute in the beginning of the year: in
the course of the year this effect was mitigated, as the various
sectors -- first and foremost construction -- adapt to the new
reality. Because of the complex network of relations which has .
developed between the 1Israeli economy and the economy of the
territories, and because of the objective difficulty in obtaining
figures for the current year, we have no precise quantitative
evaluation of the damage caused by the intifada to the Israeli
economy . It nevertheless appears that estimates of the initial
damage were exaggerated, and the direct damage to growth in

commercial production amounted ultimately to 1.5 percent.

The major damage was concentrated in two factors in the area .
of demand -- a decline in purchases of Israeli products by residents
of the territories and a decline in tourism. The effect of these two
factors together equals a decline of 4.2 percent in the overall
volume of exports. Export of merchandies to the territories declined
by about $280 million, or about 40 percent, affecting primarily the
textile and cement industries and contributing to a decline in
production in these fields. While tourism has indeed suffered, there

have in the past been similar fluctuations in the number of visitors

in the wake of security developoments. The number of visitors from




abroad declined by about 15 percent, with a decline in demand in the
tourist services -- hotels, restaurants, local transportation, etc.
The direct impact of the decline in tourism on the growth of the
business sector 1s estimated at 0.6 percent, with both factors
together contributing to a decline of 1.3 percent. To this
direct impact must be added the indirect effects, resulting in

greater overall damage.

Additional government expenditure (Ministries of Defense and
Police) and the decline in tax collection in the territories

contributed about 750 million shekels to the coverall account.

The total estimated damage is 1.5 billion shekels in 1988

prices, or about 5950 million.
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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON DC 20523

ASBISTANT
ADMINISTRATOR

Mr. Howard A. Cohen
Fresident

Operation Independence
350 Fifth Avenue

Suite 1921

New York, New York 10118

Dear Mr. Cohen:

As you know, A.I.D. is considering Operation Indépendence's
application for funding support for its research program on
reform and restructuring of the Israeli economy. After review
of ths application, we anticipate that we will provide a
five-year grant totaling $2.5 million, with the amounts paid
reaching a high of $750,000 in the second year, phasing down to
$250,000 in the fifth year.

However, it is A.I.D.'s policy only to make grants of this
nature to organizations which are exempt from federal income
tax under section 501(c) of the Internal Revenue Code and have
received a letter documenting that status from the Internal
Revenue Service. While, as we have discussed, it may be
possible to make arrangements to provide a small initial grant
of $50,000 prior to Operation Independence's receipt of tax
exemption, we will be reguired to hold the remainder of the
funds until after tax exemption has been obtained.

We understand that Operation Independence will be applying for
exemption shortly, and look forward to receiving a copy of a .
favorable ruling on its application. We also express again our
support for Operation Independence's mission. Because it is
important for us to move forward quickly, let me know directly

if we can assist you further in obtaining tax exemption for
Operation Independence.

Please contact me if you have any guestions or if there is a
material change in Operation Independence's circumstances.

Sincerely yours,

Richard E. Bissell
Program and Policy
Coordination
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FOR IMMEDIATE RELEASE September 26, 1989

Israel and Jewish Agency Announce
plan for Absorption oviet Jews
The Chairman of the Executive of the Jewish Agency, Mr. Simcha
Dinitz, announced after a meeting on September 25, 1989, chaired
by Vice Premier and Minister of Finance Shimon Peres and
attended by the leaders of the Jewish Agency, United Jewish
Appeal, United Israel Appeal, Keren HaYesod and the Council of
Jewish Federations, that it was unanimously decided that the |
government of Israel and the Jewish people should join together
in a concerted and supreme effort for the absorption of Russian
Jews in Israel. The program calls for the absorption of 100,000
Russian Jews in Israel during the next three to five years.

The government proposed & three billion dollar program, of which
two billion will be for housing and one billion for
infrastructure and employment. The total sum and its division
petween +the Israeli government and the Diaspora Jewish
organizations will be refined in the coming weeks, acted upon by
the Jewish Agency in October, and then referred to the Diaspora
organizations for the final decision on the manner of their
participation.

Participants:

Simcha Dinitz, Chairman of the Executive of the Jewish Agency:
Mendel Kaplan, Chairman of the Board of the Jewish Agency)

Max M. Fisher, Founding Member of the Jewish Agency;

Marvin Lender, Vice Chairman, United Jewish Appeal National)
Henry Taub, Chairman, United Israel Appeal;

Morton Kornreich, National Chairman, United Jewish Appeal
National;

Philip Granoveky, World Chairman of Keren HaYesod)

stanley Horowitz, President, United Jewish Appeal National)
Carmi Schwartz, Executive Vice President, Council of Jewish
Federations)

Herman Markowitz, Executive Vice Chairman, United Israel Appeal)
Morris Sherman, Vice President, United Jewish Appeal National;
Herman Markowitz, Executive Vice Chairman, United Israel Appeal)
Walter Hess, Executive Vice President, United Israel Appeal of
Canada.

SER' 27 '3 S8:22 PAGE . 8B2 :



