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Doar Anbassador Comay, ;

A, Cassels hos forwardod to me your lotter of 28 August 1968 in

which you inform him that jous Covernnment regrots that it doas not soe)|
' its way clear at present to lifting its profhibition on the importation |
by UNRWA of Jordan dinars into the Wost Eank, |

In view of the financial ipnlidetions for UNRWA, 1 feol 1 must Tef
quest that the matter be roconsiderad by your Covernmant. 1 do not pro
pose to invcke any lopal arpunsnts (although I am inlorped that there
appears to be no lopal objection to UNRtA's immorting dinars), but 1

' gannot ignore the consequenced for UNAWA's budoot of Ats inability te

meet the cost of its operations in the Yoot Bank in dinars.

An 1 am sure you are avara, ine Jordan cinar is the eurrency in
which mogt copmarainl transaotions”on Tho =St Ear: ars condusted or at
Teast pomputed, Moreover, the.climar — amds & substantial promiun over
the ofiicial rate of exchanhze for the Isracli pound, For somo tira
after the introduction of the Izraoii pound into the West pank this
prooium was falrly modest, but in recent months i+’ has moved ptoadily
upwards, and 1s now, i understand, ef the order of 10% or more. Uhile
+hig inerease will sconer oF soter affost all of the Amenoy's costs on
the st Bank, the heavigst cost .is Lhe one mOSk dircetly affcotod:
local staff salariec and othar, emolusanis, ghich omount 0 nearly
. 80,000 dinars mosiily. fthor disbursements om the Yot ‘Bank averafe
the equivalent ol ajproxizaoly 30,000 dinars meonthly.

I ghould make clear that I am here refcrring only o the sirchlel
of glving the Azency's stail meRoOrs the eguivalent in Israoll nounds
at the current market rate of their Jordan dinar salary cakitlononta,

Hia Bxcolloncy

My, Michool CaEny,

Political Advisor to the
Foroign Ministar, e |

uinistry of Foreipgn Adiadrs, ; '

Jarusalem. :




-.3-

There is also the furthed problem that a disar today purchases sub=

gtantially less than a dinar purchased prior to June 1857. This is & .

cost of living problem about which tho Ageacy has thus iar boon able Al

to do very little but which i3 not directly rciated to the problea of ° i

exchanpe rates. The camd considerations can Lo repurddd as applying B

to Agency disbursezents in Israel itself. W i
f

T e ——

L

The conscquence for the Agency of the premium which the dinar 3
ecormands 1s that the Arcncy's costs in dollar toras (the Aponcy
effectively purchases Igracii pounds fvom the United States with
dallars at the official rate ol cxehange) are above the pre-Junc 1967

jevel for staff salaries and other coots, with the probability that . .. ]
such costs will shortly rise cven more., For staff salaries alone, i
ench 1% of dinar prenium on tho tsrocli pound ropresenis soae $4d0,000 LR

1 +. while for non-giafl cosis ~elated to disbursements on the West
Gk the figure is of the order of 510,000 a year for each 1% of

pﬂmlu-l'ﬂ. -

A1l of this imcrease in stall coots dus to the premlum would ; B
automatically disappoar or b ~woided 1f the Agency word able to pay iy

+he salaries of its stail in dinars, This would also anply to most

of the pon=stalf QoS3 {aewrred by tha Agency 1n the West Bank : [

{althouph not of coursa Ea shese inourred in Israsl itself). In vaew ?

of the Agoney's critical financial pesition, I fool it is fincuabent j 1
ma to ask that your Government reconsidera its decision concerning

importation of dinars by the Agency. g

voura Sinceraly,

¥ . v T - :

b, 48

Lanrence wichelmore b
Coczissioner-Goneral
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FROPOSAL FOR THE ESTABLISHUFRT OF A RANUFACTURING CCHPANT
FOR LADIFS HAIRFIECES ON T1E WEST BAIK.

1e I¥ is proposed that Wip Flair of Doston, Mass., and Cabriel Khamia,
Mayor of Beit Jala, form a corporation for the purpose of manufacturing
hairpieces on the Weet Bank, possibly in Deit Jala. Initially it ie
axpected that hairpieces fabrication would be from pre-dyed gynthetic
fibers purchased either from Japan or the United Statos.

2. It is foremeen that in the proposed Vest Dank plant's firet year of
operation, the entire output would be purchesed by Wig Flair at prices
equivalent to thowe presontly paid in Hong Kong and Korea. It ia ;
envigioned that Wip Flair would expect to account for o smaller percentage
of the plant's output as salea to other areas of the world increase.
Additional future growth of the West Bank facility could result from
expansion into other related product mwess, such as the eyelash market,
which is aleo a labor intensive industry.

3¢ Total investment required for putting up such a mamufacturing plant

488 1, Pixed investment (exzcluding building which
will bho mteﬂ.:l e Enlﬁﬁlmﬂ
Training of workers (including twe Hong-Xong
technicians for 6 months, at §10,000 each
BalEry plus living H‘IPH‘TLEEH] sRasEaREEE . nilﬂi|ﬂm
Woridng Capital (including row moterial inventory and
accounta I"E'E‘Bi‘ll'ﬂhlﬂ] sssssss LLad20,000

4« The propoved plant is to have & capacity of 30,000 hairpieces por
25=day month. To achieve this level of outpui will require 112 people
of varying skills in the direct labor force, as well as seven people
in the administration and office force (see attached schedule]s

S5e¢ The training of the direct labor forece would be carried out under ihe
auspices of two technicians from the Orient who would be in residence
on the West Bank for dx months, The labor force would be hired and
4rained gradunlly and io not expected to be &t full capacity until
the last guarter of the firet year.

6. Plant facility size required to achieve full capacity is approximately
15m B sMa

7« It is expected that initially 4he output will reach 6,000 pieces a month
at $3.80 a piece totalling $22,600, ricing to full capacity of 30,000
pleces a month totalling 31144000 & monthe

October 22, 1969
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"Ciwvil litigation will wsually be left clmost entirely to the
operation of the indipenous courts, providing of course thet the
local judges and megistrates continue to exercize their duties

and the legal machinery romiins intact, Should thoss offiecials
have fled and the legal mechonism be grevely impeired as e result
of the military opereticns, it will then be for tlie cccupant to set
the pourts in operation ngemin znd provide perscnnel to run them, if
necessary using his own officers and notionnls for that purpose,
The last course will nlways bo avelded whore possible, beosuvse it
is usunlly post difficult for the occupant to find sufficient
personnel within hie own ranka who are skilled ensugh in the laws
of the ocoupied country to take over such snercus responsibilitics.
Also this would mean n diveraion of manpower needed for tuosks more
germana to his war efforv.”

T 1mTpR 073533 MImYD VRS AT ARYTOATD VA% IRYET navIFE TmaTna
108 aagna 3% A0pa 2R Xia8 BT IVIE NYPNA YRAR

"Greek courts have held that the Bulgarian occupant was entitled to
apoly his own eivil Iaw apd procedure to maintain public order and

keop society alive where the Oreck legnl officinls withdrew en masse.
Thrace {Notarial Services) Case (1949), Ct. of Appeal of Thrace,
Gresce, Amn. Dhg., 1949, Case No. 167; In reé P. (Kemotini Case)(1948),
Ct. of First Instance of Rhodope, Orecce, Aon. Dig., 1948, Cose No. 187.
Howerer, Although the Greek officianls may have fled, it is difficult to
conceive that Creel Iegal texta wore not awvailable for use by the
Bulgarian eccupant,"
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