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Sciesntific Consultant e

Investment and Export Authority :
Government of Israal
B50 Third Avenus

« HWew York, H. ?. 10022

Dear Avner:

This letter i3 being written in order to follow up our recent discussion
in NWew York on Thuraday, September 5, 1968, with Minister Za'ev' Sharef, Among
the topics discussed was the possibility of utilizing tha Inexpensive Arab
labor resgurces in the West Bank area., It is my understandlng that Kinlscar .
Eharef indicated a willingmess to explore thia matter Fucther and asksd fot a
meas discussing the subject, . :
The political ramffications of wtilizing West Bapk Arab labor is outside
the intent of this leétter. My only iateredt fs to explora the econande effacts,

It is clear that certain basic requireéments world have to be met {n attempt-
“ing to get up the policy and procedure that weuld make usse of Waest Bank Arab
* labor. Some of these considerations ars as follows: : .

{1}- West Baok Arab labor must not compete with Taraeli labor,

{2} Undar the proposed progrem, & requirement cculd be pade that
industries getting up on tha Wast Bank should be limiced to
products for expori. Under carefully coatrolled conditions,
products that replace imports might alse ba includad,
(3) Under the proposed program, an Istael location would Be gziven .
preferénce when a product baimg produced on the Wast Bank can
- ‘later be competitively produced in Tsrasl. After reascnable
notice, the West Baok approval would be withdrawn or, at the
very leagt. all tax begeflts would be withdraen.

{(4) It would be highly desirable te extend to the West Baok all
' tax bemefits, export subsidies, and training subsidiss cur-
rently applied to underdavaloped arcas in Isrtasl.

AS Soon &g thg formal program has been approved to utilize Weat Bank labor,
I am confident Ehal:_ the American Regional Committee wiIl find a much breader
gpectrum of indigtriez inkterestad in sebkting up in Isracl, Thesza new indudbrias




Mr. Avner Tal, Sciantific Consultbant

: 13 September 1968
Invastment and Export Authority

Page 2

-

would be industries that presently are expanding into lew labor cost aress of
the world. TIn additfion, it will probably ntremgthen existing industries by
replacing the necessary importation of componentis that are needed for fSome of
«the sophisticated equipment presently being manufactured in Israal,

P
It is not possible in a single letter to explore the many pros and cons
associated with the use of inexpensive West Bank Arab labor; hewewver, I do be-
lieve that the advantages far outweigh the disadvantages and will result in a

significant gain to Israel's economy which, in turn, should strengthen Israel's
security. ;

; I appreciate this opportunity to express my views and will look forward to
bearipg from you and discussing this matter further,

incerely your

i o o
(o640 sdretirwana

Leon Riabmean

.-ll
Ll

LE/abs : gt = i 2

cc. Mr, Wictor Cartar
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