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13.  Subject to the provisions of para 12, the parties agree to the importation of 3 limited

quantity of wheat or wheat flour at prices not lower than the E.E.P.price, for consurnption in @
the Gaza Strlp and Jericho Area. A joint sub-committee of experts will work out a procedure

to regulate the above-mentioned import of wheat. ®

14,  The parties agree to the importation of lambs at 2 quantity not to exceed 10.000 heads
per annum, countries which conform with the prevailing veterinary requirements, for
consumption in the Gsza Strip and Jericho area. A jolnt sub-committee may reduce the above-
mentioned quantity in the event of accumulated surpluses of local preduction.

15.  The parties agree to the importation of s limited quantity of non-kosher frozen and /or
chilled meat, compatible with the needs of the Palestinians of the Gaza Strip and Jericho Area.
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1. The partles agree that the trade relations and customs policies of both
sides will be according to 8 base-line and two Lists, a3 detailed below!

3. Anagreed list ist A attached hereto) of goods locallysproduced in
Tordan and Egypt particularly and in other Arsb states, which the
Palestinians of the Gaza Suip and Jericho Area will be able to import

according 10 agreed quantities com atible with their

e Palestinien Authority will decide independently on the rates of
customs, purchase tax, jevies and exclses for this list. ‘

b. An agreed list (list B artached hereto) of goods which the Palestinians of the
sble to impart, according 10

Gaza Strip and Jericho Ared will be
quantities compatible with their neads, from any external source with which
both sides have trade relations. This list will include basic food items and

goods needed for the Palestinian cconomic development program.
The Palestinian Authority will decide independently on the rates of customs,

purchase tax, lovies and exeises for this list.

5. ‘With respect to all goods and services and quantities a0t spesified
inlists Aand B (h:rlinlﬁu - the base-line), the Israeli cwrent

rates of customs,
shall serve as the
n rates in the base-line and in the two lists mentioned

3. Changes |
above will be introduced as follows:

a Jnlists A and B, the Palestinian Authority can declde on any
changes in rates 88 it deams appropriste.

b, With respect 1o all othet goods and servioes and with respect 10
quantities exceeding those specified in lists A and B, Israel can
unilaterally decide on any changes in rates, but if the changes
are of 3 downward nature, the Palestinian Authority need not

follow.

c. Bach side will notify the other of changes made in rates. In any
changes which do not require immediate decisions, there will be &
rocess of an advance notification and mutual cangultations which
will take into consideration all aspects and economic

implications.

purchase tax, levies, excises and other charges
jmum basis for the Palestinlan Authority.

4. All goods and commodities imported by Palestinians of the Gazs Strp
and Jericho Area (whether covered by the two lists mentioned above of
the same rate of VAT. The Palestinian

not) will be subject 10
Authority will impose VAT st one and the same rate on both locally
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produced goods and gervices and impors, and may fix it st the level
of 1 betwesn 16% -17%) [ between 15% - 16%).

ploy ! the same sydlem of

importation, including inter alis standards, licensing,
evaluation of prices of importe for the purpote of customs

licy and regulations prevalling in Tergel and the WmBnﬁt 7

| mdﬁmﬁmpunmwufemmmﬁat u!tlumm :
ln:]u:uns clnuﬂctuan, eveluation and other Guitom? procedures ¥

hich are based on the :’m ciples governl ng internati codes, will
;omrmln 0 l.pply cu tu“hrul mﬁ 10 the territoried under the judsdiction

of the Palestinian ed otherwise. Tarsel will give
said %

the Palestinian Aut thority pﬂm‘ mﬂu of any chmgu
policy and and regulations. Reques ety of the Palestinian AU Authority £or

changes may be dealt with hy the joint sub-committe® ut‘m::l to in
pan 9.
/'@ ( 1 ‘k.a

imp

sracl may from time 10 o time lnuudur.t chanpes lull::m'.u; ﬁ
“qu;hu Ter -lw:ll give the Palestinien Authority prior notice ‘gﬂ \_@J
Bar.h ﬂd will qonduut its own licensing procedures, SubJeSt to the % ,
M G y

8. ioth sides will maintas ptain the same policy on standards

oods, M currently spplied with respest 10 imports t0

: s O

In the event that the Palestinian Authonty pstablishes 2 mndu.rdl institule
which will be recognizad by the Israel Standards Instinute, such an institute
will be suthorized 10 verify thu goods comply With the gtandardd requirements.

9 A sub-commitiee of the Joins l'.mnnn'.lq Committes will be eatablished
torr,mwnq uests for changes in Tists A and B, and requests for
changes in import procedures, classification, siandards snd

licensing.

a. The Palestinian Authority may determine its OWR customs and
purﬂhm tax on [L privels pmmsu cars) [P. motor vehicles)
imported for ROR-COMMEr mmeérelal purposes 5. Motor vehicles imported for
residents of the areas under the jurisdiction of the Paleatinian
Autherity will be re gistered and licensed by the relevant
administration of the Pd:mtn Authority according 30 s
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rules and procedures, which will follow the ssme standards as the
Taraseli ones,

b. Each side may determine the terms and conditions for the tranafer
of motor vehicles registered in the other side to the ownership
or use of a resident of its own side, including the payment of

the difference of import taxes, if any, and the vehicle having
been tested snd found compatible with the standards required at

that time by its own registration sdministration, and may
prohibit transfer of vehicles.

¢. Importation of spare paris for motor vehicles by both sides will ‘
med by the same system of importation, including

11, . Standards for all petroleum products will be jdentical in Israel and
in the Gaza Strip and Jericho Area, based on those standards existing
in the European Union countries, unless otherwise agreed by both sides

b. (1) Each side may determine the rates of excise for petroleum products
ather than petrol for metor vehicles.

(2) Excise and VAT on petrol for motor vehicles will not be less than
20% of the existing arithmetic aversge of the total amoust of dutles
existing in the 12 European Union countries. In any event, the difference
in the final price to the consumer in Tsrael and In the Gaza Strip and

Jericho Ares, will not exceed 10%.

12. As the international agreements end obligations of Israel are part of
the importation system, Tsrael will notify the Palestinian Authority
i+ advance of any new agreement with third parties concerning
reductions in import taxes. The Palestinian Authority may request the
convening of the sub-committee mentioned in para 9 if it deems such
an agresment to be harm#ul to its economy.

13, The sharing of the tax revenuei acerued from importation, between
Tsrael and the Palestinian Authority, will be based on the identity
of the importers (individuals and corporations). In addition, these
tax revenues will be allocated to the Palestinisn Authority even if
the importation was carried out by Teraell importers but was
explicitly destined In the import documentation for individuals or
corporations under the jurisdiction of the Palestinian Authority.

14. All the above will be applied first to the Gaza Strip and Jericho
Azea and later also to the rest of the West Bank according to the

Interim Agreement and the DOP (this pringiple will be covered by a
side lotter).
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MPORT JAXES AND IMFORT POLICY

I The partizs agree thal the trade velations and customs policies of botls
sides will be according to & base-line and two lists, as detailed below:

i Anagreed list (st A attached hereto) of goods locally-produced in
Jordan and Bgypt particularly and in other Arab states, which the
Palestinluns of the Gaza Strip and Jericho Area will be abis 10 ipor
according to sagread quantities compatible with their market necds
Ihe Prlestininn Authority will decide independently on thie rates of
ohisioime, purchase tay, levies and excises for this lis

b, An agreed list (list B sitsched hereto) of goods which the Palestinians of the
Gaza Strip and Jericho Area will be able to impon, aczopding 1o agreed
quantities compatible With their needs, from eny external source with which

both sides have trade refations. This st will include basic food iterme an
goods needad for the Palestinian economic development program

The Palestinian Authority will decide independently on the rates of CUELOMS,
purshimse Lax, levies and excises for this list

Wil respect 10 all goods and services and quantities not specificd
in lists A and B (hereinafier - the base-line), the Israsli ¢urrent
veics of oustoms, purchsse tax, levies, excises and other charges
shiall ety 2 the miininiom basis for the Palesiinian Authority.

Changes Io taies diy the base-Tine and in thetwo lists mentioned
ahove will be imntroduced as follows.

8 In st Asnd B, the Pulbstitian Authonty can-decide on any
clirnges i saies asat deeims appropriate

b, With respect to all other goods and services and with respiect o
quantiiies exceading those specified in lists A and B, Ist nel can
umilaterally decide on any chiangss It rates, but if the changes
aic of & downward nature, thie Patestinian Authority need Hol
toliow

Each side will motify the otfwer of changes made in rates o any
changes which do not require immediate decisions, there will be &
process of an advance tiotification and mutual consultarions wiich
will teke into consideration all kspects and economi

wmplications

L |

4. All goods and commodities imported by Palestinians of the Gaza Stop
and Jericho Area (whether covered by ti:e two lists mentioned ghove ar

pot) will be subjoot to the same rate-of VAT, The Palestinian

Authority will impose VAT a1 one and the sirie rete on both tocally
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Israel and the Palestinian Authority will apply the same
system of laws and requlations with regard to imports,
including, inter alia, standards, ...cse0e0

paNa OW?S narInNnn 5RIW? 157KD ARTI 6 9*y0-hna -
import policy and regulations prevailing in the West Bank

and Gaza Strip .
19pPnS oryrNn

The import policy and regulation regarding imports to Israel,
the West Bank and Gaza Strip in existence on the date of
entry into force of this agreement ........

"standard requirements for imported goods" DIpna 8 qryb-nna -

mandatory standard requirements which apply also nI*ho Y02
to imported goods
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ARTICLE I - IMPORTATION FROM ARAB STATES

1. The Rasidents of the Gaza Strip and Jericho Area will be able to import goods from the
Arab states as an exception to the principle set up in Asticle....... of the Agreement conceming

the custom and import policy.

2. In order to avoid damages to the Israelis economy and passage of goods imported under
this category to the Israeli market (since there is no reciprocity with the movement of Israeli
200ds to the Arab states) the Palestinian Authority will limit the said imports according to the

following criteria

2. The Palestinian Authority will notify Israel pericdicaily through a Sub-Committe of
the Joint Economic Committee established in Article ..... of the Agreement of the
goads and quantities to be imported under this arrangement. The quantities
will be compatible with the pattem of consumption in the Gaza Strip and
Jericho Area.

b. Israel may express its objection to cerain goods or quantities when damage to
the Israsli sconomy can be demonstrated or if such quantities imported clearly
exceed the pattern of consumption. In such cases, imports of the said gocds
or quantities will resume only upon agreement reached in the above mentioned
Sub-Committes.

c. Israel may notify the Palestinian Authority of specific sensitive goods the
import of which is restricted for importation.

3. The importation of gocds from Arab states will be regulated by the same regime, rules and
taxes applying to any importation from other states.

4. Licenses for imports from Arab states will be issued within the quantities mentioned in
para | and in compliance with the rules according to para 3. Goods imported within this
arrangement will not be sold to Israeli wholesalers and retatlers.

5. In order to prevent trade distortions, rates of customs applying to this category’of
importation will be identical to those imposed on such goods ariginating in states with which
Israel does not have free trade agreements or MEN starus.

'

6. This arrangement applies to goods manufactured in the Arab states é-ui subject to ruies of
ongm. ~

) ! r

/ ng- AL il FTtal

7 a. lsrael may remove an Arab state from this arrangement if that state is engaged
in hostile, terror or subversive activities against Israel.

da
b. Any- Arab state which wilf not boycott Israel will be treated as any state with which
Tsrael has trade relations (bt not having free trade agreements or MFN status).
ap
3. Importation from Arab states will be subject to international organizations’ resolutions.




1.Residents of the Gaza Strip and Jerico area may import goocds from Arab
countries according to principles set below.

a. imports from countries restricting trade with Israel will be subject
to restrictive licensing.

b. countries which boycot trade with Israel will operate under import
licensing for limited products and quantities to be negotiated and

agreed upon by the parties.

c. in the cases mentioned above, quantities and value of such imports
will be limited to the actual needs of the Palestinian population in the
area and will not be scld to Israeli wholesalers or retailers.

2. The importation of goods from Arab countries will be regulated by the

same regime, rules and taxes applying to any importation from other
countries.

3. In order to prevent trade distorticns, rates of customs applying to
this category of importation will be identical to those imposed on such
goods originating in countries with which Israel does not have special

trade relations.

4. a. The lists of Arab countries for the purpose of this article will
be agreed by both parties to this agreement. -

is engaged in hostile, terror or subversive activities against Israel.

5. Importation from Arab countries will be subject to international
organisations' resolutions.

b. An Arab country may be removed from the said list, if that country
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Annex 1V
Article VII

INDUSTRY

There will be movement of industrial goods between the two sides, subject
to compliance with the standards applied by the recipient side.

Both authorities will exchange information on their standards with the view
to Facilitating their bilateral trade.

Each side may employ various methods of encouraging industrial activity by
way of grants and direct-tax bepefits.

Each side will make an effort to minimize damage to the industry of the
other side taking into consideration the concerns of the other side.

The Palestinian side has the right to use all points of axit and entry
designated for the purposs of export and import of goods. Such trade will
be given aqual treatment to Israeli trade, subject to security
considerations.

A sub-committee of the Joint Economic Committee will meet and review issues
pertaining to this article. fach side may rafse any issue,- including
possible damage to and discrimination against its industries by the other
side.

fhe Sub-Committee will alsu discuss ways and means of promoting the exports

of both sides to external markets

f=lc! WIHSTEEL LIIHSHSIW BHS T =~ FE/rA A




Annex IV
Article II

IMPORT TAXES AND IMPORT POLICY

-
o

1. The two sides agres that their trade relations and custioms policies
will be according to a base-line and two lists, as detailed below:

1 A list (1ist A attached hereto) of goods locally-produced in
Jordan and Egypt particularly and in other Arab states, which the
Palestinians will be able to import according to agreed

-Ejajn S'}Y"? 0“‘!:

).\ Qe —~giiantities compatible with the/market needs. The Paiestinian
Tayicha

Authority will decide independently on the rates of customs,
purchase tax, levies and excises far this Tist.

b. A list (1ist B attached hereto) of goods which the Palestinians

q will be able to import, according to agreed quantities compatible
Gu:ji-g‘l"”? ot (with the) market needs, from any external source with which both
-341qéﬁ¢ AP, cides have trade relations. This list will include basic food
items and goods needed for the Palestinian economic development

orogram. The Palestinian Authority will decide independently on

+he ratas of customs, purchase tax, levies and excises for this

1ist.

2. With respect to all goods and services and quantities not specified
in lists A and B (hereinafter . the base.line), the [sraeli- current
rates of customs, purchase tax, levies, excises and other charges

shall serve as the minimum basis for the Palestinian Authority

3.  Changes in rates in the basa-line and in the two lists mentioned
above will be introduced as follows:

2. In lists A and B, the Palastinian Authority c¢ih decide on any
changes in rates as it deems appropriate.

8 WITSTMEL LILYaHSTH BAHST ==l Fe/ 7R/ TR




b. With respect to ail other goods and services and with respect to
quantities exceeding those specified in lists A and B, [srael can
unilaterally decide on any changes in ratas, but iF.tha changes
are of a downward nature, the Palestinian Authority need not
follow.

c. Fach side will notify the other of changes made in rates. In any
changes which do not require immediata decisions, there will be a
process of an advance notification and mutual consultations which
will take 1into consideration all aspects and economic
implications.

A1l goods and commodities imported by Palestinians of the Gaza Strip
and Jericho Area (whether covered by the twa lists mentioned above or
noty will be subject to the same rate of VAT. The Palestinian
Authority will impose VAJd. at one and the same rata on both locally
oroduced goods and sardicas and imports, and may fix it at the level
of not less than [l. 16%] |P. 15%]

Israal and the Palestinian Authority will employ the same systam of
importation, including inter alia standards, Tlicensing, the
evaluation of prices of imports for the purpose of customs
assessment, etc, as detailed below.

The import policy and regulations oravailing in the Wast Bank and
Gaza Strip on the date of entry into force of this agreement,
including classification, evaluation and other customs procedures,
which are based on international codes, will continue to apply to all
imports to Israel and the territories under the jurisdiction of the
Palestinian Authority, except if agreed otherwise. tsrael will give
the Palestinian Authority prior notice of any changes in the said
policy and regulations. Requests of the Palestinian Authority for
changes may be dealt with by the joint sub-committee referred ta in
para 9.

Each side will maintain tha current policy of 1mpur$‘ licensing.
Israel may from time to time introduce changes in licensing

i)




10,

Each side will conduct its own licensing procedures.

considerations of security, health, safety, the protection of t-he-
environment and the protection of local agricultural preduction of
both sides. [sraal will give the Palestinian Authority prior notice
of any such changes.

oz
&

Each side will maintain the current policy on standardization. Israel
may from time to time introduce changes in standard requirements for
imported goods, provided that such changes will be based only on
considerations of health, safety and the protection on the
environment. Israel will give the Palestinian Authority prior notice
of any such changes. Requests of the palestinian Authority for
changes may be dealt with by the joint sub-committee referred to in

para %

In the event that the palestinian Authority will astablish its own
standards institute, such an institute will be able to verify that
goods comply with the standards' requirements.

A sub-committee of the Joint Economic Committee will be estahlished
to review requests for changes in lists A and B, and requestis for
changes in  import procedures, classification, standards and

1icensing.

a. The Palestinian Authority may determine its own customs and
purchase tax on (L. private passenger Ccars| (P. motor vehicles]
imported for non-commercial purposes. Motor vehicles imported for
. resident of the areas under tne jurisdiction of the Palestinian
Authority will be registered and licansed by the relevant
administration of the palestinian Authority according to its
rules and procedures, which will follow standards similar to the

Israeli ones.

--

b, Each side may determine the terms and conditions for the transfer
of motor vehicles registered in tha othar side to the ownership
or use of a resident of it5 own side, including the payment of

WITHSNNSL LILUeHSIW EAHST 85:21 ¥/ rdsrd




11,

13,

14,

the difference of import taxes, if any, and the vehicle having
been tested and found compatible with the standards required at
that time by its own registration administration, and may
prohibit transfer of vehicles,

¢. Importation of spare parts for motor vehicles by both sides will
be regulatad by the same system of impartation, including
taxation.

Petroleum products_________

As the international agreements and opligations of [srael are part of
the importation system, Israel will notify the Palastinian Authority
in advance of any new agreement with third parties concerning
reductions in import taxes. The Palestinian Authority may request the
convening of the sub-committee mentioned in para 3 if it deems such
an agreement to be harmful to its economy.

The sharing of the tax revanues accrued from importation. between
lsrael and the Palestinian Autherity, will be based on the identity
of the importers (individuals and corporations). In addition, these
tax revenues will be allocated to the Palestinian Authority even if
the importation was carried out Dby [sraeli impartars but was
explicitly destined in the import documentation for individuals or

corporations under the jurisdiction af the Palestinian Authority.

A1l the above will be applied first to the Gaza Strip and Jericho
Area and later also to the rest of the West Bank according to the

[ m -
ﬁ¢¢34{rn~‘lt qii&ziaﬁiéiﬁav-¢m the DOP (this principle will be covered by a side

=aa

letten).
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ARTICLE IO - IMPORTATION FROM ARAB STATES

1. The Residents of the Gaza Strip and Jericho Area will be able to import goods from the
Arab states as an exception 10 the principle set up in Article....... of the Agreement conceming

the custom and import policy.

2. In order to avoid damages 10 the [scaelis economy and passage of goods imported under
this category to the [sraeli market (since there is 10 reciprocity with the movement of Israeli
goods to the Arab states) the Palestinian Authority will limit the said imports according to the

following criteria :

2. The Palestinian Authority will notify Tsrael periodically through a Sub-Committe of
the Joint Economic Commitee established in Article ..... of the Agreement of the
goods and quantities t0 be imported under this arangement. The quantities
will be compatible with the pattern of consumption in the Gaza Strip and

Jericho Area.

b. Israel may express its objection to ceriain goods or quantities when damage 1o
the 1saeli economy can be demonstrated or if such quantities imported clearly
exceed the pattern of consumption. In such cases, imports of the said goods
or quantities will resume only upon agreement reached in the above mentioned

Sub-Committee.

c. Israel may notfy the Palestinian Authority of specific sensitive goods the

import of which is restricted for importation.

3. The impertation of goods from Arab states will be regulated by the same regime, rules and
taxes applying to any importation from other states.

4. Licenses for imports from Arab states will be issued within the quantities mentioned in
para 1 and in compliance with the rules according to para 3. Goods imported within this
arrangement will not be sold to Israeli wholesalers and retailers.

5. In order to prevent trade distortions, rates of customs applying to this category of
importation will be identical to those imposed on such goods originating in states with which
Israel does not have free trade agreements or MFN status.

6. This arrangement applies to goods manufactured in the Arab states énd subject 1o rules of
ongin. \) . ;
""‘vi* Nt Pl Sl
7. 2. [srael may remove an Arab state from this arrangement if that state is engaged
in hostile, terror or subversive activities against Israel.

da
b. Any- Arab state which witf ot boveott Israel will be treated as any state with which
Tsrael has trade relations Ceet not having free trade agreements or MFN status)
g
8. Importation from Arab states will be subject to international organizations resolutions.




1.Residents of the Gaza Strip and Jerico area may import goods from Arab
countries according to principles set below.

a, imports from countries restricting trade with Israel will be subject
to restrictive licensing.

b. countries which boycot trade with Israel will operate under import
licensing for limited products and gquantities to be negotiated and
agreed upon by the parties.

¢. in the cases mentioned above, guantities and value of such imports
will be limited to the actual needs of the Palestinian population in the
area and will not be sold to Israeli wholesalers or retailers.

2. The importation of goods from Arab countries will be regulated by the (
same regime, rules and taxes applying to any importation from other

countries.

3. In order to prevent trade distortions, rates of customs applying to
this category of importation will be identical to those imposed on such
goods originating in countries with which Israel does not have special

trade relations.

4. a. The lists of Arab countries for the purpose of this article will
be agreed by both parties to this agreement. -

b. An Arab country may be removed from the said list, 1f that country
is engaged in hostile, terror or subversive activities against Israel.

5. Importation from Arab countries will be subject teo international
organisations' resolutions. (
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Article VII

INDUSTRY

There will be movement of industrial goods between the two sides, subject
to compliance with the standards applied by the recipient side

Both authorities will exchange information on their standards with the view
to Facilitating their bilateral trade.

Each side may employ various methods of encouraging industrial activity by
way of grants and direct.tax benefits

Fach side will make an effort to minimize damage to the industry of the
other side taking into consideration the concerns of the other side.

The Palestinian side has the right to use all points of exit and entry
designated for the purposs of export and import of goods. Such trade will
be given equal treatment to Israeli trade, subject to security

considerations.

A sub-committee of the Joint Economic Committee will meet and review issues
pertaining to this article. Each side may raise any Issue, including
possible damage to and discrimination against its industries by the other
side.

fhe Sub-Committee will alse discuss ways and means of promoting the exports
of both sides to external markets,
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Annex IV
Article II

TMPORT TAXES AND IMPORT POLICY

The two sides agrea that their trade relations and customs policies

will be according to a base-line and twa lists, as detailed below:

a. A list (list A sttached hereto) of goods locally-produced in
Jordan and Egypt particularly and in other Arab states, which the

! Palestinians «ill be able to import according 1o agreed

Ij— =t "ql':i?fﬁi.ies compatible with the / market needs. The Palestinian
Authority will decide independently on the rates of customs,
purchase Lax, levies and excises for this 1ist.

B, A list (list B attached hereto) of goods which the Palestinians
will be able to import, according to agreed quantities compatible

Gnaﬂr -S'}"”? Mé ((with the) market needs, from any external source with which both
L}

TLTen Qxee

@8

sides have trade relations. This 1ist will include basic food
items and goods needed for the Palestinian economic development
program. The palestinian Authority will decide independently on
the rates of customs, purchase tax levies and excises for this
1{st.

With respect to all goods and sarvices and guantities not specified

in lists A and B thereinafter . the base-line), the [sraeli current
rates of customs, purchase tax, lavies, excises and ather charges .
chall serve as the minimum basis for the Palestimian Autharity.

Changes in rates in the base-line and in the two lists mentioned

apove will be introduced as Fullows:

2 1In lists A and B, the nalestinian Authority can decide on any
changes in rates as it deems appropriate.

WITHSNEIL L1lgaHSIH BsT] EE 17T FE/TRATA




b. With respect to all other goods and services and with respect to
quantities exceeding thosa specified in lists A and B, lsrael can
unilaterally decide on any changes in rates, but if the changes
are of a downward nature, the Palestinian Authority need not

follow.

¢. Each side will notify the other af changes made in rates. In any
changes which do not require immediate decisians, there will be a
process of an advance notification and mutual consultations which
will take 1into consideration all aspecis and economic

implications.

A1l goods and commodities imported by Palastinians of the Gaza Strip
and Jericho Area (whether covered by the twWo lists mentioned above ar
noty will be subject 10 the same rate of VAT The Palestinian
Authority will impose UrA:‘T. at oné and the same rate on both locally
produced goods and services and imports, and may fix it at the level
of not less than (L 16%| |P. 15%]

Israel and the Palestinian Authority will employ the same system of
importation, including inter alia standards, licensing, the
evaluation of prices of imports for the purpose of customs
assessmant, etc, as detailad below.

The import palicy ané requlations arevailing in the West Bank and
Gaza Strip on the date of entry :nto force of this agreement,
including classification, avaluation and other customs procedures,
which are based on international codes, will continue to apply to all
imports to [srael and the territories under the jurisdiction of the
palestinian Autherity, axcept if agreed atherwise. lsrael will give
the Palestinian Authority prior notice of any changes in tha said
policy and regulations. Regquests of the Palestinian Authority for
changes may be dealt with by the jeint syb-committee referred Lo in
para 9.

Fach side will maintain the current policy of ﬁmportx 1icensing.
tsrael may from time to time introduce changes 1n 1icensing

[ ]




10.

“Each side will conduct fts own licansing procedures

considarations of saecurity. health, safety, the protection of the
environment and the protection of local agricultural production of
both sides. [srael will give the Palestinian Authority prior notice
of any such changes.

-
#

—

fach side wi1] maintain the current policy on ctandardization. [srael
may from time LO vime introduce changes in standard requirements for
imported goods, provided that such changes will be based only on
considerations of health, safety and the protection oOn the
gnvironment. {srael will give the Palestinian Authority prior notice
of any such changes. Requests of the palastinian Authorily for
changes may be dealt with by the joint sub-committee referred to in
para 9.

In the event that the Palestinian puthority will astablish its own
standards institulé, such an fnstitute will be able to verify that
goods comply with the standards' requirements.

A sub-committee of the Joint fconomic Committee will be estahlished
to review requests for changes in lists A and B, and requests for
changes in  import procedures, classification, standards  and

1{censing.

4 The Palestinian Authority may determine its own customs and
purchase tax on (1. private passenger cars] (P. motor vehicles]
imported for non-commercial purpeses Motor vehicles imported for
a1 resident of the areas under the jurisdiction of the Palestinian
authority will be registered and licensed by the relevant
administration of the Palestinian Authority according to 1ts
rules and procedures, which will follow standards similar to the

Israeli ones
b, Each side may determine the terms and conditions fgr the transfer

of motor wvehicles registered in the other side to the awnership

or use of 2 resident of 1ts 0OWn cide. including the payment of

emerarar 11 EdHS W EHHEET 3521 vesrdsvd




the difference of import taxes, if any, and the vehicle having

heen tested and found compatible with the standards required at

that time by 1ts OWN registration administration, and may

prohibit transfer of vehicles.

c. Importation of spare parts for motor vehiclas by both sides will

be regulated DY the same system of importation, including

taxation

11. Petroleum products

12. As the international agreements and obligations of lsrael are part of

the importation sysiem. terael will notify the Palestinian Authority

in advance of any new agraement with third parties concerning

~aductions in import taxes. The Palestinian Authority may request the

convening of the cub-committee mentioned in para 9 if it deems such

an agreement to D@ harmful to its economy.

13. The sharing of the tax revenues accrued from importation, between

lsrael and the palestinian Authority

will be based on the identity

of the importers (individuals and corparations). In addition, these

tax revenues will be 31located to the palestinian Authority even i\ f

the importation Wwas carried out by [sraeli importers but was

explicitly dastined in the import documentation for individuals or

corporations ynder the jurisdiction of

1a. A1l the above will be applied first

the Palestinian Autharity

to the Gaza Strip and Jericho

Area and later also to the rast of the West Bank according Lo the

¥ L /
rdatims cﬂj{JEiﬁgiagtéﬁﬁa;_J4; the DOP (this princi
latter).

ple will be covered by a side
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b. With respect to all other goods and services and with respect to
quantities exceeding thote spacified in lists A and B, Israel can
unilaterally decide on any changes fn rates, but {f the changes
are of a downward nature, the Palestinian Authority need not
follew.

¢. FEach side will notify the other of changes made in rates. [n any
changes which do not require immedfiate decisions, there will be a
orecass of an advance notification and mutual consultations which
will take intc cunsideration all aspects and ecenomic
implications.

A1l goods and commodities imported by Palestinians of the Gaza Strip
and Jerficho Area (whether covered by the two lists menticned abova or
noty will be subject to the same rate of VAT. The Palestinian
Autharity will impose ﬁﬁﬁi at one and the same rate on both locally
produced goods and services and imports. and may fix ft at the level
of nat less than (. 16%) (P. 158]

lsrael and the Palestinian Authority will employ the same system of
importation, including inter alia standards, licensing, the
evaluation of prices of imports for the purpese of customs
assessment, ete, as detafled balow

The import policy and regulations prevailing fn the West Bank and
Gazs Strip on the date of eniry into ferce of this agresment,
including eclassification, evaluation and other customs proceduras,
which are based on intarnational codas, will continue to apply to ail
imports to [srael and the territories under the jurisdiction of the
Palestinian Authority, except if agreed otherwise [Israel will give
the Palestinian Authority pricr notice of any changes in the said
policy and regulations. Reguests of the Palestinfan Authority for
changes may be dealt with by the joint sub.committee referred to in
para 9.

Each side will maintain the curremt policy of 1mpnrﬂf Ticensing.
tsrae] may frem time to time {ntroduce changes n licensing
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U.5.-JORDANIAN-ISRAELI TRILATERAL ECONOMIC COMMITTEE
Washington, February 16-17, 1994

The third meeting of the U.S. Jordanian-Israeli Trilateral
Economic Committee was held in Washington on February 16-17,
1994, The group met in plenary, and continued its work in
two sub-groups: one on trade, banking and finance, and one
on economic cooperation and development.

uUnder Secretary of State for Economic and Business Affairs
Joan Spero opened the plenary session which was chaired by
Dennis Ross, with Deputy Assistant Secretary for Near
Fastern affairs Toni G. Verstandig chairing the sub-group on
economic cooperation, and Director of Economic Policy
Analysis Larry Butcher chairing the sub-group on trade,
banking, and finance. Government Secretary Ely Rubinstein
was the Mead of the Israeli Delegation; and Ambassador to
the U.S. Fayez Tarawneh was the Head of the Jordanian
delegation.

The participants agreed that:

O The trilateral should complement the peace process by
focussing on areas where the U.S. can be the catalyst
for meaningful agreement and action.

0 In order for the trilateral to be a viable mechanism and
continue its work, each meeting should seek to establish
a new baseline for future efforts.

0 By producing successful action plans for economic
development, the trilateral can serve as a model for
other parties engaged in the peace process.

0 Private sector development will be central in providing
the sconomic Foundations on which peace will be built.

o The trilateral takes encouragement from recent
statements by King Hussein and Prime Minister Rabin, and
will work to follow up on ideas which these leaders are
proposing.

0 The parties will undertake to follow up methodically and
conscientiously on any agreements or proposals which
emerge from the trilateral meetings. The parties agreed
to establish a timeline for designated project
undertaking.




sub-Group on Trade, Banking, and Finance:

Banking

o

Israel in December provided Jordan with a draft MOU on
banking for Gaza. The Israeli delegation will convey to
the Central Bank of Israel Jordanian assurances that the
Jordanian-Palestinian Economic Agreement does not
conflict with the MOU for Gaza. Israel will inform
Jordan if this assurance now clears the way for
signature of the MOU.

Both Israel and Jordan agreed on the need to continue
bilateral negotiations with the Palestinians on banking.

Israel suggests a trilateral forum (Israeli-Jordanian-
palestinians) to assure the appropriate needed future
coordination.

Israel will follow up as necessary in response Lo
Jordanian concerns about implementalion of the banking
MOU's, including reopening of certain banks (e.g. Jordan
raised in this regard the West Bank branches of the Arab
Land Bank, the British Bank of the Middle East and ANZ
Grindlays, and Israel promised to review and reply);

—-— Israel will review the Jordanian request Lo open a
branch of the Jordan Gulf Bank in the West Bank (as
the successor ko Bank Al-Mashrag, which was there
prior to 1967).

Jordan stressed its position that any bank which opens
in the West Bank or Gaza and accepts deposits. and offers
loans in JD should operate under the supervision of the
cBJ, which should also have input in licensing such
hanks. The Israeli delegation promised to convey the
above to the CBI.

Trade:

o

Jordan agreed that fully normalized trade with Israel
would come with conclusion of a formal peace treaty.

Jordan expressed a desire for full and immediate access
to the West Bank and Gaza markets. Israel indicated
that its negotiations with the Palestinians on
implementation of the DOP were approaching completion,
and that the agreement on a trade regime would encompass
provisions for market access by other countries.
Jordanian access could be handled in that context. Once
the agreement with the Palestinians is concluded, there
would be limited room for Israel to respond unilaterally
on questions of special access by Jordan or other
countries.
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Israel stressed that it was not able to enter into an
agreement which excludes Israeli participation in trade
with Jordan.

Israel asked that Jordan provide a priority list of ten
to fifteen products' for which it sought access. Jordan
provided an extensive list of product categories,
consistent with its position that Jordanian trade with
the West Bank and Gaza should be market driven and not
restricted to specific products.

Jordan indicated that its trade with the West Bank and
Gaza would be based on equivalent access for Jordanian
exports/imports to/from the West Pank and Gaza. Both
parties understood that there would be some flow-through
of Jordanian goods into the Israeli market, as well as
Israeli content into many Palestinian goods shipped to
Jordan, and that this should not present major

problems. This approach should provide a helpful
backdrop for further discussions.

israel proposed that the two sides exchange informakion
concerning product standards (e.g. on agricultural
products, pesticides, pharmaceuticals) and electricity
ctandardization as a way of improving information
available to the private sector and facilitating
movement toward trade liberalization. Jordan indicated
that the burden of complying with product standards
should be left with private sector importers. Israel
indicated the need to abide by the relevant standards
which are applied in Israel. This will be explored in
further discussions.

Jordan and Israel expressed satisfaction that travel by
third-country nationals had recently been facilitated
between the two countries. Jordan expressed Lhe view
that, once the border issue is settled, impediments to
private sector activities, including tourism, can be
identified and dealt with. Israel expressed the view
that private sector contacts, including tourism, should
he encouraged without prejudice, as soon as possible.

Jordan and Israel expressed the view that the
electricity grid interconnection between Jordan and
Israel will be negotiated in the bilateral talks,
without prejudice to regional grid interconnections.

Sub-Group on Economic Cooperation and Development

)

The participants continued their discussion from earlier
meekings on possible cooperative projects, focussing on
the Jordan Rift Valley, including the Eilat-Agaba area.
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There was broad convergence on the sectors and
categories of projects which both sides believed vffered
good prospeckts for cooperalkive activities. These
include:

- water (including irrigated agriculture) and water
projects,

- environment (including control of the level of the
Dead Sea through additional sea water),

-— energy (including hydropower, geothermal,
oil-shale, oil and gas pipelines, and
interconnection of electricity grids),

- transportation (including road, rail and air and
sea port improvements in the Aqaba-Eilat area and
possible Jordanian access to Mediterranean porbs),

— - tourism (including development of a “"Gulf Riviera"
in the northern end of the Gulf of Agaba), and

- industry (including exploitation of mineral
resources and assembly for export).

There was also agreement that progress in kthese areas
could he advanced through an approach that balanced
comprehensive developmental plans with the need to
identify some specific projects which could be
implemented in the near term. In this regard, the
Jordanian Delegation noted that some projects will
require border delineation and demarcation prior to
implementation and requested that a joint Boundary
Commission be established. The Israeli Delegation noted
that it would be prepared to discuss border demarcation
in the context of the negotiation of a formal treaty of
peace between the two countries.

In order to advance this process, the participants

agreed to establish a follow-up mechanism, involving

both comprehensive planning for Rift Valley development
actkivities and identification of specific projects. The
mechanism will seek to identify two categories of
projects: (1) those which do not involve boundary
questions and could be implemented in the near term
(e.g., fly eradication in the Jordan valley), or
considered in the near term (e.dqg., transportation by sea
for third eountry nationals between Agaba and Eilat); and




(2) those which involve boundary questions and whose
preparation and implementation involve demarcation of
horders to determine where one side's jurisdiction
begins and ends (e.g., further pre-feasibility work on a
Red-Dead canal, feasibility work on a road linking
Jordan, Israel and Egypt near Eilat and Agaba, general
tourism issues, and cooperation on parks in the Dead Sea
area), to be explored and phased in as approprialte, as
per Article B 5, 6, and 7 of the Common Agenda.

The United States Delegation offered to consult with the
pepartment of Interior about sending a team of American
experts to examine the park proposal and infrastructure
issues in the Eilat-Agqaba area with experts From Jordan
and Israel.

The Israeli and Jordanian Delegations agreed to discuss
modalities for the follow-up mechanism on the above and
to reach agreement as soon as possible. The

participants will reach agreement on a concept paper and
4 time-line for further work and project implementation.

In the interim, the heads of the three delegations will
serve as points of contact to advance the work of this
sub-group.




. United States Department of State

Washington, D.C. 20520

February 17, 1994

The Honorable

Ambassador Ely Rubinstein
Government Secretary
Government of Israel

Dear Ambassador Rubinstein:

The U.8./Israeli/Jdordanian Economic Committee resulted in

very productive discussions and results. I want to
congratulate you and your respective teams for the efforts you
exerted in making this meeting a success. Each Trilateral must

be able to build upon the results of the previous meeting and
to achieve a concrete objective. We have clearly done so in
this meeting.

In reference to one specific point regarding the submission
of reports delivered by the follow-up mechanism on Rift Valley
Development activities, I note that the participants have
undertaken to submit a time-line for further work and project
implementation as soon as possible., It is the American view

that these reports should be submitted no later than one month
from today.

Sincerely,

I||'|
- A
Sl B -
L g =y

Dennis B. Ross
Special Middle East Ccoordinator
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A E0Nx 0 Potential Domestic Exports
to Occupied Territories

1)  Commodities

* Food Manufacturing
meat and poultry
- Manufacture of dairy products
- Canning and preserving of fruits and vegelables
- Manufacture of bakery products
- Manufacture of chocolate and sugar confectionery
- Manufacture of food products (n.e.c.)
- Manufacture of prepared animal feeds
* Beverage Industries
- Mineral waters, soft drinks, and carbonated beverages industries

* Tobacco Manufactures
* Manufacture of Textiles
- Spinning, weaving and finishing textiles
- Manufacture of made-up textile except weari ng apparel
- Knitting mills
- Manufacture of carpets and rugs

* Manufacture of Wearing Apparel except Footwear including
Tailoring Services
* Manufacture of Leather and Leather Products
- Tanneries and leather finishing
- Manufacture f products of leather and leather substitutes
except foolwear

* Manufacture of Footwear except Vulcanised or Moulded
Rubber or Plastic Footwear

* Manufacture of Wood and Wood Products
- Sawmills, planing and other wood mills
- Manufacture of wooden and cane containers and small can ware
- Manufacture of wood and crook products (n.e.c.)
- Manufacture of furniture and fixtures
- Upholstery




* Paper and Paper Products
- Manufacture of pulp, paper and paperboard
- Manufacture of containers and boxes of paper and paperboard
- Manufacture of paper products (n.e.c.)

* Printing Publishing and Allied Industries
* Manufacture of Industrial Chemicals
- Manufacture of basic industrial chemicals except fertilizers
- Manufacture of fertilizers and pesticides
- Manufacture synthetic resins, plastic materials and man-made
fibres except glass
- Manufacture of paints
- Manufacture of pharmaceuticals
- Manufacture of soap and cleaning preparations, perfumes,
cosmetics and other, toilet preparations
- Manufacture of chemical products (n.e.c)

* Petroleum Refineries
* Manufacture of Rubber Products
* Manufacture of Plastic Products (n.e.c.)
* Manufacture of Non-Metallic Mineral Producls
- Manufacture of pottery, china and earthenware
- Manufacture of glass and glass products
- Manufacture of cement lime and plaster
- Manufacture of non metallic mineral products (n.e.c.)

* Basic Metal Industries
- Iron and steel basic industries
- Non-ferrous metal basic industries

* Manufacture of Fabricated Metal Products
except Machinery and Equipment
- Manufacture of cutlery, bank tools and general hardware
- Manufacture of furniture and fixtures
primarily of metal
- Manufacture of structural metal products
- Manufacture of fabricated metal products (n.e.c.)

* Machinery Other Than Electrical

- Machinery and equipments for industrial, agriculture, office,
accounting and compulting

- Machinery and equipment except electrical (n.e.c.)




2)

* Manufacture of Electrical machinery Apparatus, Appliances
and Supplies
- Manufacture of electrical , industrial machinery and apparatus
- Manufacture of electrical apparatus and supplies (n.e.c.)

* Manufacture of Transport Equipment
- Manufacture of spare parts for motor vehicles

* Manufacture of Professional and Scientific and Measuring
and Controlling Equipment (n.e.c.) and of Photographic
and Optical Goods

Services

* Electricity

* Repairs and Maintenance of Machinery, Vehicles and
Equipment-and other Industrial Services

* Insurance

Transport

: 2

Management, Computer and Engineering Consultancy
Auditing

#*

* Contracting
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U.5.-JORDANIAN-ISRAELI TRILATERAL ECONOMIC COMMITTEE
Washington, February 16-17, 1994

'he third meeting of the U.S. Jordanian-Israeli Trilateral
Economic Committee was held in Washington on February 16-17,
1994. The group met in plenary, and continued its work in
two sub-groups: one on trade, banking and finance, and one
on economic cooperation and develcpment .

Under Secretary of State for Economic and Business Affairs
Joan Spero opened the plenary session which was chaired by
Dennis Ross, with Deputy Assistant Secretary for Near
Eastern affairs Toni G, Veistandig chairing the sub-group on
economic cooperation, and Directo:r of Economic Policy
Analysis Larry Butcher chairing the sub-group on trade,
banking, and finance. Government: Secretary Ely Rubinstein
was the Head of the Israeli Delegation; and Ambassador to
the U.S. Fayez Tarawneh was the Head of the Jordanian
delegation.

The participants agreed that:

0 The trilateral should complement the peace process by
focussing on areas where the U.S5. can be the catalyst
for meaningful agreement and sction.

0 In order for the trilateral tc be a viable mechanism and
continue its work, each meeting should seek to establish
a new baseline for future effc:ts,

0 By producing success! wtior plans for economic
development, the trilateral Ca: serve as a model for
other parties engaged in the geace process.

(&) Private sector development wil. be central in providing
the economic foundations on which peace will be built.

0 The trilateral takes encouragement from recent
statements by King Hussein and Prime Minister Rabin, and
will work to follow Up on ideas which these leaders are
proposing.

0 The parties will undertake to tollow up methodically and
conscientiously on any agreements or proposals which
emerge from the trilateral meetings. The parties agreed
to establish a timeline for designated project
undertak:ng.

3y 5\_ \\
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Sub-Group on Trade, Banking, and Finance:
Banking

o

Israel in December provided J>rdan with a draft MOU on
banking for Gaza. The Israeli delegation will convey to
the Central Bank of Israel Jordanian assurances that the
Jordanian-Palestinian Economi:r Agreement does not
conflict with the MOU for Gaza. Israel will inform
Jordan if this assurance now lJears the way for
signature of the MOU.

Both Israel and Jordan agreed on the need to continue
bilateral negotiations with tle Palestinians on banking.

Israel suggests a trilateral torum (Israeli-Jordanian-
Palestinians) to assure the ippropriate needed future
coordination,

Israel will follow Up as necessary in response to
Jordanian concerns about implementation of the banking
MOU's, including reopening of certain banks (e.g. Jordan
raised in this regard the Wes' Bank branches of the Arab
Land Bank, the British Bank of the Middle East and ANZ
Grindlays, and Israel promised to review and reply);

- Israel will review the Jordanian request to open a
branch of the Jordan Gulf Bank in the West Bank (as
the successor to Bank Al-“ashraq, which was there
prior to 1967).

Jordan stressed its Position t.aa:z any bank which opens
in the West Bank or Gaza and accepts deposits and offers
loans in JD should operate under the supervision of the
CBJ, which should also have input in licensing such
banks. The Israeli delegaticr promised to convey the
above te the CBI.

Trade:

Jordan agreed that fully normaiized trade with Israel
would come with conclusion of 2 formal peace treaty.

Jordan expressed a desire for tull and immediate access
to the West Bank and Gaza markets. Israel indicated
that its negotiations with the Palestinians on
implementation of the DOP were approaching completion,
and that the agreement on a trade regime would encompass
Provisions for market access by other countries.
Jordanian access could be handled in that context. Once
the agreement with the Palest:nians is concluded, there
would be limited room for Israel to respond unilaterally
On questions of special acces: ¥ Jordan or other
countries.

\3u Hl \\




Israel stressed that 1t was 1ot able to enter into an
agreement which excludes Israeli participation in trade
with Jordan.

Israel asked that Jordan provide a priority list of ten
to fifteen products for which 1t sought access. Jordan
provided an extensive list cof product categories,
consistent with its position “hat Jordanian trade with
the West Bank and Gaza should be market driven and not
restricted to specific produc s

Jordan indicated that its trade with the West Bank and
Gaza would be based on equivalent access for Jordanian
exports/imports to/from the West Bank and Gaza. Both
parties understood that there would be some flow-through
of Jordanian goods into the Israeli market, as well as
Israeli content into many Palestinian goods shipped tn
Jordan, and that this should "ot present major

problems. This approach shou!d provide a helpful
backdrop for “urther discussi-as,

Israel proposed that the two sides exchange information
concerning product standards (#.9. on agricultural
products, pesticides, pharmaceuticals) and electricity
standardization as a way of improving information
available to the private sector and facilitating
movement toward trade liberalization. Jordan indicated
that the burden of complying with product standards
should be.left with pPrivate sector importers. Israel
indicated the need to abide ¥ the relevant standards
which are applied in Israel. fhis will be explored in
further discussions.

Jordan and Israel expressed sa-i1sfaction that travel by
third-country nationals had recently been facilitated
between the two countries. Jordan expressed the view
that, once the border issue is settled, impediments to
Private sector activities, inc.uding tourism, can be
identified and dealt with, Isiael expressed the view
that private sector contacts, :ncluding tourism, should
be encouraged without prejudic«, as soon as possible,

Jordan and Israel expressed the view that the
electricity grid interconnectizn between Jordan and
Israel will be negotiated in tre bilateral talks,
without prejudice to regional -rid interconnections.

&uh:Qmup_qu—EQQ&mnij:_Cﬂmz_mm .2nd_Development

The participants continued the.r discussion from earlier
meetings on possible cooperat:- e projects, focussing on
the Jordan Rift Valley, includ ng the Eilat-Agaba area.

v CI\\




There was bread convergence «n the sectors and
categories of projects which both sides believed offered

good prospects for cooperativa activities. These
include:

- water (including irrigated agriculture) and water
projects,

-— environment (including countrol of the level of the
Dead Sea through additional sea water),

- energy (including hydropower, geothermal,
oil-shale, oil and gas pipelines, and
interconnection of electricity grids),

- transportation (including road, rail and air and
Sea port improvements in the Agaba-Eilat area and
possible Jordanian access to Mediterranean ports),

- tourism (including development of a “Gulf Riviera"
in the northern end of the Gulf of Agaba), and

-= industry (1ncluding expioitation of mineral
resources and assembly for export).

There was also dgreement that progress in these areas
could be advanced through an approach that balanced
comprehensive developmental plans with the need to
identify some specific Projects which could be
implemented in the near term. In this regard, the
Jordanian Delegation noted tha- some projects will
require border delineation and demarcation prior to
implementation and requested that a joint Boundary
Commission be established. Thke Israeli Delegation noted
that it would he prepared to d.scuss border demarcation
in the context of the negotiaticn of a formal treaty of
peace between the two countrie: .

In order to advance this Proc=:s, the participants

agreed to establish a tollow-up mechanism, involving

both comprehensive planning f>: Rift Valley development
activities and identification f specific projects. The
mechanism will seek to identify two categories of
projects: (1) those which do ot involve boundary
questions and could be implemented in the near term
(e.g., Ely eradication in the -“srdan Valley), or
considered in the near term (e 3., transportation by sea
for third counrry nationals bhe:waeen Agaba and Eilat); and

v 6\\1
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(2) those which involve boundary questions ang whose
Preparation and implementation involve demarcation of
borders to determine where one side's jurisdiction
begins and ends (e.g., further pre-feasibility work on a
Red-Dead canal, feasibility work on a road linking
Jordan, Israel and Egypt nea: Eilat and Agaba, general
tourism issues, and Cooperation on parks in the Dead Sea
area), to be explored and phasad in as appropriate, as
per Article B S, 6, and 7 of the Common Agenda.

The United States Delegation cffered to consult with the
Department of Interior about sending a team of American
experts to examine the park proposal and infrastructure
issues in the Eilat-Agaba area w:th experts from Jordan
and Israel.

The Israeli and Jordanian Deleyations agreed to discuss
modalities for the follow-up mechanism on the above and
to reach agreement as soon as possible. The
participants will reach agreement on a concept paper and
a time-line feor further work ard project implementation.

In the interim, the heads of the three delegations will

serve as points of contact to sdvance the work of this
sub-grousn.

Wt o \\




United 5lalcs[Jeparhnenl1d'?tato

i ' i 'r.'-J"HnIuh n, DC 20520

February 17, 1994

The Honorable

Ambassador Ely Rubinstein
Government Secretary
Government of Israe®

Dear Ambassado: Rub:nsteijii:

The U.S./1Israeli/Jordanian Economic Committee resulted in
very productive discussions and results. I want to
congratulate you and your respective teams for the efforts you
exerted in making this meeting a success. Each Trilateral must
be able to buila P the resulrs e =he previous meeting and

w3
to achieve a cencrete Liijective We have clearly done so it
this meeting.

In reference to one specific point regarding the submission
of reports delivered by the follow-up mechanism on Rift Valley
Development activities, 1 note that *he participants have
undertaken te submit a ‘1me-line fcr further work and project
implementation as St ' 35 possible., It is the American view

that these Leports should be submitteg no later than one month
from today.

Sincerely
!

Dennis B. R:ss
Special Middle East oordinator
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Table )

I EOA Potentig] Domestic Exports
to Occupied Territories

I}Qﬂmmg

* Food Manufacturing
meat and poultry
- Manufacture of dairy products
- Canning and Preserving of fruits and vegetables
- Manufacture of bakery prodycts
- Manufacture of chocolate ang sugar confectionery

* Beverage Industries
- Mineral waters, soft drinks, and carbonated heverages industries

* Tobaceo Manufactyres
" Manufacture of Textiles
- Spinning, Weaving and finishing textijes
- Manufacture of made-up textile €XCept wearing dppare]
- Knitting mjl|s
- Manufacture of carpe:s and rugs

* Manufactyre of Wearing Apparel except Footwear including
Tailoring Services
" Manufactyre of Leather and Leather Producys
- Tanneries ang leather lnishing
- Manufactyre f products of leather ang leather SU0Sttutes
excepl footwear

¥ Manufactyre of Footwear except Vuleaniseqd or Moulded
Rubber or Plastic Footwear

* Many facture of Wood ang Wood Products




* Paper and Paper Products
- Manufacture of pulp, paper and paperboard
- Manufacture of containers and boxes of paper and paperboard
- Manufacture of paper products (n.e.c.)

* Printing Publishing and Allied Industries
* Manufacture of Industrial Chemicals
= Manufacture of basic industrial chemicals except fertilizers
- Manufacture of fertilizers and pesticides
- Manufacture synthetic resins, plastic materials and man-made
fibres except glass
- Manufacture of paints
- Manufacture of pharmaceuticals
- Manufacture of soap and cleaning preparations, perfumes,
cosmetics and other, toilet preparations
- Mamufacture of chemical products (n.e.c)

* Petroleum Refineries
* Manufacture of Rubber Products
* Manufacture of Plastic Products (n.e.c.)
* Manufacture of Non-Metallic Mineral Products
- Manufacture of pottery, china and earthenware
- Manufacture of glass and glass products
- Manufacture of cement 'ime and plaster
- Manufacture of non metallic mineral products (n.e.c.)

* Basic Metal Industries
- Iron and steel basic industries
- Non-ferrous metal hasic industr.es

* Manufacture of Fabricated Metal Products
except Machinery and Equipment
- Manufacture of cutlery, bank tools and general hardware
- Manufacture of furniture and fixtures
primarily of metal
- Manufacture of structural metal products
- Manufacture of fabrcated metal products n.e.c.)

* Machinery Other Than Electrical

- Machinery and equipments for industrial. agniculture, office,
accounting and computing

- Machinery and equipment except electrical (n.e.c.)

e ORRY
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* Manufacture of Electrical machinery Apparatus, Appliances
and Supplies
- Manufacture of electrical |, industrial michinery and apparatus
- Manufacture of electrical apparatus and supplies (n.e.c.)

* Manufacture of Transport Equipment
- Manufacture of spare parts for motor vehicles

* Manufacture of Professional and Scientific and Measuring

and Controlling Equipment (n.e.c.) and of Photographic
and Optical Goods

2) ervi
* Electricity
* Repairs and Maintenance of Machinery, Vehicles and
Equipment-and other Industrial Services
* Insurance
* Transport
* Mapagement, Computer and Engineering Consultancy
* Auditing
* Contracting

S MKt X7 o
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February 9, 1994
FINAL VERSION
ﬂ
ARTICLE --
Passages
1. Geperal
a. While Israel remains responsible during

N

the interim period for external security,
including along the Egyptian border and

the Jordanian line, border crossing shall take
place according to the arrangements included
in this Article. These arrangements aim at
creating a mechanism that facilitates the
entry and exit of people and goods, reflecting
the new reality created by the Israeli-
Palestinian Declaration of Principles,

while providing full security for both sides.

The arrangements included in this Article
shall apply to the following border crossings:

(1) the Allenby Bridge crossing; and
(2) the Rafah crossing.

The same arrangements will be applied by the
parties, with the necessary adjustments, to
agreed seaports, airports or other
international crossings, such as the Abdullah
and Damya bridges.

The two sides are determined to do their
utmost to maintain the dignity of persons
passing through the border crossings. To this
end, the mechanism created will rely

heavily on brief and modern procedures.




e. In each border crossing there will be one
terminal, consisting of two wings. The first
wing will serve Palestinian residents of the
Gaza Strip and West Bank and visitors to these
areas (hereinafter "the Palestinian Wing").
The second wing will serve Israelis and others
(hereinafter "the Israeli Wing"). There will
be a closed Israeli checking area and a closed
Palestinian checking area, as set out below.

f. Special arrangements will apply to V.I.P.s
crossing through the Palestinian HWing. The
Jiaison bureau to be established pursuant to
paragraph 5 below (hereinafter "the Liaison
Bureau") will define the scope and the nature
of these special arrangements.

2. Control and Management of the Passages

a. For the purpose of this Article, "passage" 1§
defined to mean the area from the crossing
barrier at the Egyptian border or the
Allenby Bridge, passing through and including
the terminal and:

(1) with regard to the Allenby Bridge
crossing, from the terminal up to
the Jericho Area; and

(2) with regard to the Rafah crossing, from
the terminal up to the outer limit of the
lsrael military location along the
Egyptian border.

b. (1) Israel will have the responsibility for
security throughout the passage,
including for the terminal.

(2) An Israeli director-general will have the
responsibility for the management and
security of the terminal.

(3) The director-general will have two
deputies who will report to him:

(a) an Israeld deputy who will be the
manager of the Israeli Wing. Israel
will have exclusive responsibility

for the management of the Israeli
Wing; and




d.

(4)

(5)

(6)

(7)

(8)

(9)

(10)

(b) a Palestinian deputy, appointed by
the Palestinian Authority, who will
be the manager of the Palestinian
Wing.

Each deputy will have an assistant for

security and an assistant for

administration. The assignments of the

Palestinian deputies for security and

administration will be agreed upon by the

two sides in Taba.

There will be maximum coordination
between the two sides. Both sides will
maintain cooperation and coordination on
matters of mutual concern.

The director-general will continue to use
Palestinian contractors to provide bus
services and other administrative and
logistical services.

Palestinian policemen present at the
terminal will be armed with handguns.
Their deployment will be decided upon in
Taba. Other Palestinian officials
present at the terminal will be unarmed.

The details of management and security
and Liaison Bureau issues will be dealt
with in Taba.

The two sides will work together in Taba
in order to seek ways for additional
arrangements in the Rafah terminal.

Both Parties will review these procedures
in a year time.

Except for the arrangements included in this
Article, the current procedures and
arrangements applicable outside the terminal
shall continue to apply throughout the
passage.

(1)

Once incoming passengers have crossed the
terminal, they will proceed to the
Jericho Area or the Gaza Strip, as
appropriate, without any interference
from Israeli authorities (safe passage).




(2) Outgoing passengers may proceed to the
terminal without any interference from
Israeli authorities after joint
yerification that such passengers hold
the necessary documentation for exiting
the area to Jordan or Eqypt, as set out
in this Agreement.

Through_the Palestinian Wing

d.

At the entrance to the palestinian Wing there
will be a Palestinian policeman and a raised
palestinian flag.

Before entering the Palestinian Wing,
passengers will identify their personal
Juggage and it will be placed on a conveyor
belt. Each side will be able to inspect such
Juggage inside its own checking area, using
its own personnel and, if necessary, may open
the luggage for inspection in the presence of
the owner and a Palestinian policeman.

pPersons entering the Palestinian Wing will
pass through a magnetic gate. An Israeli
policeman and a Palestinian policeman will be
posted on each side of this gate. In the
event of suspicion, each side will be entitled
to require a physical inspection to be
conducted in inspection booths to be located
adjacent to the gate. passengers will be
inspected by a Palestinian policeman in the
presence of an Israeli policeman, Accompanying
personal belongings may also be inspected at
this point.

Having completed the above phase, persons
entering the Palestinian Wing will pass
through one of three lanes for the purpose of

identification and document control, as
follows:




(1)

(2)

(3)

The first lane will be used by :
palestinian residents of the Gaza Strip
and Jericho Area. These passengers Wil
pass via 3 palestinian counter, where
their documents and identity will be
checked. Their documents will be checked
by an 1sraeli officer who will also check

their identity indirectly in an jnvisible
manner.

The second lane will serve other
palestinian residents of the West Bank.
These passengers will first pass via a
palestinian counter, where their
documents and identity will be checked.
Then they will continue via an Israeli
counter, where their documents and
identity will be checked. The LWO
counters will be separated DY tinted
glass and a revolving door.

The third lane will serve visitors to the
Gaza Strip and Hest Bank. An jdentical
procedure as in paragraph 3.d(2)

above will apply to cuch visitors,

except that they will first pass via the
{sraeli counter, and then continue via
the Palestinian counter.

In the event of suspicion yegarding a
passenger in any of the three lanes described
in paragraph d. above, each side may question
euch passenger in its closed checking area.
Suspicion justifying questiﬂning in the ¢closed
chetking area may be one of the following:

(1)

(2)

the passenger Was involved, directly or
indirectly, 10 criminal or planned
criminal acLivily, in terrorist or
planned terrorist activity and is not 2
beneficiary of the amnesty provisions of
this Agreement.

the passenger conceals arms, explosives
or related equipment;




(3) the passenger holds forged or non-valid
documentation or the details included
in the documentation are inconsistent
with those included in the population
registry (in case of a resident) or in
the ‘data base (in case of a visitor),
except that questions relating to such
inconsistency will initially be raised
at the counter and the passenger will
be questioned in the closed checking area
only if the suspicion has not been
removed; or

(4) the passenger acts in an obviously
suspicious behavior during the passage
via the terminal.

If, at the conclusion of this questioning, the
suspicion has not been removed, such passenger
may be apprehended, after the other side has
been notified. In case of a Palestinian
suspect being apprehended by the Israeli side,
a Palestinian policeman will be asked to meet
with the suspect. Following notification to
the Liaison Bureau, any further treatment of
the apprehended person will be in accordance
with Annex III (Protocel Concerning Legal
Arrangements in Criminal Matters).

In the Palestinian Wing, each side will have
the authority to deny the entry of persons who

are not residents of the Gaza Strip and West
Bank.

For the purpose of this Agreement, "residents
of the Gaza Strip and West Bank" shall mean
persons who, on the date of entry into force
of this Agreement, are registered as residents
of these areas in the population registry
maintained by the military government of the
Gaza Strip and West Bank, as well as persons
who have subsequently obtained permanent
residency in these areas with the approval of
Israel, as set out in this Agreement.

Following the above procedure, the passengers
will collect their luggage and proceed to the
customs area. (The procedures
will be agreed upon in Paris.)




ot

h. The Palestinian side will provide passengers
whose entry is approved with an entry permit
stamped by the palestinian side and attached

to their documents. !

At the cpnclusion of the direct and indirect
checking of the documents and jdentity of
passengers passing via the first lane and
stamping their entry permits, the palestinian
of ficer will provide the passenger with a
white card issued by the 1sraeli officer. A
palestinian official posted at the exit of the
palestinian Wing will verify that the
passenger holds such a white card and will
collect the cards with indirect and invisible
1sraeli checking.

For passengers going through the second and
third lanes, the Israeli officer will provide
the passengers with a blue card, after
checking their documents and idenlity, and
verifying their entry permits. An 1sraeli and
a Palestinian official posted at the exit of
the Palestinian Wing will verify and collect
the cards. White and blue cards collected
will be checked by Israeli and Palestinian

of ficials.

In cases where either side denies the entry of
a non-resident passenger, that passenger will
be escorted out of the terminal and sent back
to Jordan or Egypt, as appropriate, after
notifying the other side.

mmmgn;s__m_ﬁﬂt—tﬁ-ﬂ'ﬂt and Jordan Through
N1 1

Passengers exiting to Egypt or Jordan through the
palestinian Wing will enter the terminal without
their luggage. Thereafter, the same procedures
described in paragraph 3 above will apply to them,
except that the order of passing via the Israeli

and Palestinian counters will be- reversed.




iai re

a. There will be a liaison bureau at each -,
crossing point in order to deal with matters
arising regarding passengers passing through
the Palestinian Wing, issues requiring
coordination, and differences regarding the
implementation of these arrangements. Without
derogating from Israel’s responsibility for
security, the bureau will also deal with
incidents.

b. This bureau will be comprised of an equal
number of representatives from each side and
will be located at a specified location inside
each terminal.

c. This bureau will be subordinate to the CAC
and to the relevant RCCO.

Miscellaneous

a. Special arrangements will be agreed upon by
the two sides regarding the passage of goods,
buses, trucks and privately-owned vehicles.
Pending this agreement, the current
arrangements will continue to apply.

b. Israel will attempt to complete the structural
alterations on the Rafah and Allenby Bridge
terminals not later than the date of the
completion of the withdrawal of Israeli forces
from the Gaza Strip and Jericho Area.

If these structural alterations are not
completed by that time, the arrangements
described in this Article shall apply, except
for those arrangements that cannot be
implemented without the structural
alterations.

c. In order to cross through the crossing points
in and out of the Gaza Strip and Jericho Area,
residents of these areas will use documents as
detailed in (the Annex devcloped by Lhe
civilian committee). Pending the entry into
force of the Interim Agreement, other West
Bank residents will continue to use the
existing documents issued by the military
government and its Civil Administration.

=




Visitors to the Gaza Strip and Jericho Area
will be permitted to remain in these areas for
a period of up to three months granted by the
Palestinian Authority and approved by Israerl,
The Palestinian Authority may extend this
three-month period for an additional period of
up to three months and will inform Israel
about the extension. Any further extensions
require the approval of Israel. The
Palestinian request for a a four-month peried
and an additional four months will be
negotiated in Taba in the immediate future.

The Palestinian Authority will ensure that
visitors referred to in paragraph d. above
will not overstay the duration of their entry
permit and authorized extensions.




February.9, 1994

Passages

The two sides agreed on the attached text to be included
in the Gaza-Jericho Agreement.

The Jericho Area

1. The size of the Jericho Area will be as
depicted on the agreed map attached to this
Agreement.

2. In addition, while not part of the Jericho Area:

a. Pending the entry into force of the Interim
Agreement, the holy site of Nebi Mousa will be
under the auspices of the Palestinian
Authority for religious purposes.

b. During religious events that take place three
times a year and other special occasions that
will be coordinated with the Israeli
authorities, Palestinians will have the right
to religious pilgrimage to the al-Maghtas
under the Palestinian flag.

c. Palestinian private projects, as well as joint
ventures in accordance with the Declaration of
Principles, will be located as agreed on the
shore of the Dead Sea.

d. Safe passage will be provided from the Jericho
Area to Nebi Mousa, al-Maghtas and the
projects and ventures as agreed in
paragraph c. above on the shore of the Dead
Sea for the above mentioned purposes. Details
regarding the safe passage arrangements will
be included in the Gaza-Jericho Agreement.




4.

— /1 -

Roads within Jericho city will be under
Palestinian control. Joint patrols on the
main roads will be operated, led by the-
Palestinian vehicle. The issue of Auja’and
its roads will be negotiated in the immediate
future in Taba.

Religious affairs in the "Shalom Al Israel”
Synagogue in Jericho will be under the auspices of
the Israeli authorities.

The & Stri

£
da

In accordance with the D.0.P., during the interim
period the Gush Katif and Erez settlement areas, as
well as the other settlements in the Gaza Strip,
and the Israeli military installation area along
the Egyptian border in the Gaza Strip, as indicated
on the attached map, will be under Israeli
authority. In the areas delineated in yellow on
the attached map and without derogating from
Palestinian authority, responsibility will be
shared as follows: the Israeli authorities will
have the overriding responsibility and powers for
security and the Palestinian Authority will have
the responsibility and powers for civil affairs,
subject to the Gaza-Jericho Agreement. In addition,
with regard to those areas delineated in yellow,
cooperation and coordination in security matters,
including joint patrols, as agreed, will be
implemented. Possible changes in the area
designated yellow in the Southern Security Zone
will be dealt with in Taba.

Without derogating from Palestinian authority and
in accordance with the D.0.P.:

(a) On the three lateral roads connecting the
Israeli settlements in the Gaza Strip to
Israel, namely: the Kissufim-Gush Katif road;
the Sufa-Gush Katif road; and the Nahal
0z-Karni-Nezzarim road, including the adjacent
sides upon which the security of traffic along
these roads is dependent, the Israeli
authorities will have all necessary
responsibilities and powers in order to
conduct independent security activity,
including Israeli patrols.

(b) Joint Israeli-Palestinian patrols will operate
along these roads and the adjacent sides. Such
joint patrols will be lead by the Israeli
vehicle.

ot o




(c) Where the Israeli authorities carry out
engagement steps, they will do so with A view
to transferring, at the earliest opportuhity,
the continued handling of the incidents
falling within Palestinian responsibility to
the Palestinian Police.

(d) Overpasses will be constructed on
intersections between the lateral roads and
the main north-south road.

(e) These arrangements will be reviewed by the
JSCCC after one year from the date of
completion of the withdrawal of Israeli forces
from the Gaza Strip.

3. Zoning questions will be dealt with in Taba.
Other [ssues

The early empowerment agreement will be negotiated in
Taba, after the completion of the Gaza-Jericho
Agreement. The Interim Agreement, including modalities
for elections and redeployment of forces in the West
Bank, will be negotiated in Washington, D.C.
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KUWAIT

General Civil and
Trial Practice
arporation, Ojl

and Gos, Bunking,

Tax, Commuwrcial,

Insurance, labor,

Foreign Patent and
Trodemark

Hamad Yousuf Al-Essa,
24, 1930; admitted 10 bar,
education, Cairos University (LLRB.),
“Kuwait and Iy Future,"
constitutional and administ
::The Civil Servant” 3 ser

born Kuwait, October

4 book dealing with the
rative aspects of Kuwait
ies of articles published in
The Employes" magazine, 1961-1964: "“The Laws
of Kuwait Compiled,” 1968

the Courn, October 1, 1036 .
seneral Director of the Courts,
July 13, 1938, Genera) Director,
mission, July 15, 1958- August

Civil Serviee Commission, August 6, 1962.Decem- vad Al.J
ber 31, 1966. Member: Ky
Languages: Arabic and English,

Fuad 8§, Abu Zayyad, born
\k 1934 admitted 1 bar, 1963,

Civil Service Com-
6, 1962, President,

wait Law Society,

Jerusalem, May 30
Kuwait. Preparatory

AL-ESSA & ABU ZAYYAD

K.L.C. BUILDING
P.O. BOX 91 (SAFAT)

KUWAIT, KUwAIT

MEMBERS OF FIRM

uwait. Legal

Author: | M.AL. D.; Ph.D.),

udge Farook Al

«Jassim
Ahmad San’oussi
Stuart Reve
Dr, Atef A, Abuzaid

astan Hesm
Gamal Abn Talib

37478
Telephona; .
436020 .
Coble Address:
"ESSACONSUUANIS”

Iﬂfﬂ.\': ?EQ&KT

education, Berea College (B.A); legal educa
tion, Fletcher School of 1auw & Diplomacy (M.A,;

Member: American Bar As-

sociation {Assn:in:q Member) ; International Bar
Association: Ameriean Society of International
Law. Languages: Arabic, English and French.

Deputy Directar of ASSOCIATES
December 1, 1936, _Tucfiﬂ'c Mahmoud Al- Said Ahmad
December 1, 1936. Muntaser

Mehammad
Fatricia ¥attan .

udge Abdul Latif Al Khaish Faphi Al-Bouz

Durram Xhan
Wael Sukhon
Mohammad Sami

Ghassan Hourani
Sheikha Duaij

REPRESENTATIVE CLIENTS: Kuwal QU Ca, (Quir & BP): Citles Berslee Internatlanal e, ¢ fstty
011 Ca.; Amerlesn Irdegendint 0l Co: ¥ B A World Trade Corp.: Merr(l) Leneh Plorce Fenner & Bmith;

The British Rank of ths
Mitsul & Co.: Toshiba:
Eu.: Klowbirly-Clark Cor
Fetroleum o, :
Katlonal Bank pf

REF ENENCES:
Bank of Ruwali: A

Middle East: Toe Bank at Eumait & the Myddje Fagt: Heneywell: Mitsublshi Corp, ;

rabfan 01l Company Itd, (Jepan}: Sants Fa Drilling Co.; Oas & Qi Bervloey
P Middle East Flusr Carp.: Continental Develapment Hank: Kuwalt Shell
Ruwaji Transpert (o, Petrechemical Indudrriey Co.t Kuwalt Insestment 'Co.: Tha Flrst

Ihe British Bank of lre Mlddle East: The Benk of Kuwalt & the Aiaa Eagt; the Qulf
meritsn Embassy Kumall,




AIDE MEMOIRE

Looking ahead: Basic requirements for nurturing peace between
the Israelis and the Palestinians.

ASSUMPTIONS

1, That the Israelis and Palestinians are serious in their
quest for peace.

2. That there is sufficient interest in the public and private
sectors to re-engineer the human dynamics in the area so as
to give more momentum to the peace process.

CONDITIONS ON THE GROUND

The West Bank is seething with unrest. Unemployment is high and
the future looks bleak. People seem to be hopeless, aimless

and resigned to a life of turmoil and uncertainty. There appears
to be a lacking of direction, vision and self-confidence.

The Israelis appear to be probing the limits of what is possible
and tenable, There also appears to be some frustration and
impatience setting in,

CONSTRUCTIVE MEASURES REQUIRED

It is essential that the disturbing conditions in the West Bank

be addressed as soon as possible. Change can be brought about with .

a combined effort by the Private Sector and the Public Sector. T¢
is contemplated that international development finance will be
available., The World Bank, the EC and the multilateral Arab funds
are good sources for fipancial support.

The creation of jobs will go a long way in bringing about a change
in attitude, outlook and confidence. A father who is employed will
have a lot to say -%out his'children attending school.




SPECIFIC PROJECTS

1 - The creation of a Development and Reconstruction Bank.

2 - A drive to interest multinational corporations in the
gsetting up of suitable businesses on the West Bank.
The Israeli establishment and Israeli companies will
play a key role here directly or indirectly.

The above plan of action is meant to augment the peace process
and not gisplace it. The interest is to create an atmosphere

conducive for constructive thinking. Granted, this takes time
but first steps have to be taken if change will ever be forth-

coming in the builing of confidence and the shedding of suspicion,
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Agreed Common Agenda
October 28, 1992

Goal:
The achievement of just, lasting and comprehensive peace between
the Arab States, the Palestinians and Israel as per the Madrid

Invitation.

Components of Israel-Jordan Peace Negotiations:

L. Searching for steps to arrive at a state of peace based on
Security Council resolutions (242) and (338) in all their
aspects.

- Security: .
a-. Refraining from actions or activities by either side that

may adversely affect the security of the other or may
prejudge the final outcome of negotiations.

b. Threats to security resulting from all kinds of
terrorism.

c(1) Mutual commitment not to threaten each other by any use
of force and not to use weapons by one side against the
other including conventional and non-conventional mass
destruction weapons.

(I1) Mutual commitment, as a matter of priority and as
soon as possible, to work towards a Middle East
free from weapons of mass destruction,
conventional and non-conventional weapons; this
goal is to be achieved in the context of a
comprehensive, lasting and stable peace
characterized by the renunciation of the use of
force, reconciliation and openness.

note: The above (item C(11) ) may be revised in
accordance with relevant agreements to be reached
in the multilateral Working Group On Arms Control
and Regional Security.

d. Mutually agreed upon security arrangements and security
confidence building measures.

e Water:
a. Securing the rightful water shares of the two sides.

B Searching for ways to alleviate water shortage.
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4. Refugees and Displaced Persons:

Achieving an agreed just solution to the bilateral aspects of
the problem of refugees and displaced persons in accordance
with international law.

5. Borders and Territorial Matters:

Settlement of territorial matters and agreed definitive
delimitation and demarcation of the international boundary
between Jordan and Israel with reference to the boundary
definition under the Mandate, without prejudice to the status
of the territories presently under Israeli Military Government
control; both parties will respect and comply with the above
international boundary.

6. Exploring the potentials of future bilateral cooperation,
within a regional context where appropriate, in the following

d. Natural Resources .

- Water, energy and environment
- Rift valley development

b. Human Resources

& Demography
= Labour

- Health

- BEducation

= brug control

Infrastucture

0

= Transportation: land and air

e Communication .

d. - Economic areas including Tourism.

s Phasing the discussion, agreement and implementation of

the items above including appropriate mechanisms for
negotiations in specific fields.

8. discussion on matters related to both +tracks to be

decided upon in common.

It is 'antlcipated‘tnat the above endeavor will ultimately,
following the attainment of mutually satisfactory solutions to the
elements of this agenda, culminate in a Peace Treaty.




