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WABHINGTON, D.C 20810

February 1, 1985 n

he Homorable George Bhulksz =
spartrent of Stata *
201 C Street

ot haat

ashingbton, D.C. 20520
war Mr. Gecrebaryy

I am writing to indicate my support for the Aministrstion's plan
rn nduct a8 thorough review of proposed arma sales to the Middle
amt, As I mentionad to you and to other Administration officials,

' share the view that it i» important to consider potential acme
ales in the context of ocur overall Middle East policy.

I would like to sugoest a mumber of questions that need to be
vidressed in such a review:

—-How wnild potential arms salea advance U.E. strategic interests
in the region?

—How will potential arms sales advance the peace process?

—What role have specific nations in the region played in advancing the
peace proceas in recent years? This question is of particular interest

to the Congress in light of the assurances contained in President Rescan's

letter to Senator Baker during the 1981 NACa dehatas.

—=It is wise to provide potemntially of fensive advanced weaApona systams
to mations which remain formally at war with Isiael?

——What are up-_ci.ﬂ: threats, both current and projectad, o proposad
recipients of arms sales? In what ways will specific weapons systems
meet these threats?

--=4hat is the ecoromic impact on and the financial capebllity of countries
in the region to absorb large arms purchases, especially in light of
declining oil prices? What will be the likely impact on subsequent
U.5. aid requests to friendly nations in the region if arms sales 9o

---4hat are the prospecta of stretching out or mdifying proposed a;ma
packages to reciplent nAtiona?

~~-What are the economic benefits of proposed sales to the U.57
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i The Honorables George Shults
Febpuary 1, 1985

to consult fully on this and
1 appreciate your continuing willingness 4 x
Mmﬂmﬂﬂ:ﬂm-mmmﬂﬂf‘
With beet wishes.

Sinceraly,

Bichard G. Luger

RCL/jba
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STATE DEPARTMENT BRIEFING - FEB, 28, 1985

"y 72308 KT8X0

Ewwpriamisrarli
QUESTION: The suestion is do wou have arre comment on the i
Jimrlomatic El:*t-luitfi“ and talks which are takine place noue?

HE. DJEREJIAN: Are wou FETErTINg 10 anvlhins a6 spevific? R o) .
taikine about Hubarak s SLatewents and the —

QUESTIONT Yes. Hubarak ‘s statements and Abazs #d the [srael{ Ererew
Hinister and — in Cairo, and other activities,

HR. DJEREJIRH: ni_l r_:i;m: iﬂ. me sa9 this, that the !.init,edr States is

e—— n g23s whentuer the Partics are resdor and
in whatever manmer thew SPProPrlate. are rleased that Esupt and Ierael

¢ addressine thic ivrortant natter in a constructive way, These are
bemirmine. Positive, sters. Bur there remains 3 lore road ahead. He Lok

forward to explorine these 1s5ues with President Mubarak rersonalle during his
uisit here next oonth,

It remains our view that direct resoLiations between srael and its frab

meivhbDors are the onlw effective : ehir? 8 Just and lasting peace in
the Middle East.

QUESTION: Let me follew on this. Do wou have ame COment. on Lhe

anhouncement by Mr. Peres that he is ready Lo enter direct talks with the .’
JordanianPalestinian delesation?

HR. DUEREJIAMN: Hell. 1711 have to refer wou to the leraeli sovernmermt for
v clarification of their rosition on that, ==

[ e —
i

GUESTION: Hould the U.S. — vour orenins semtente.
.5 J

]

4

L]

lets said bv Anbazeador Hurrhy on the Hill this mOrnine — leaves o L
05 ] ] ' ndmh-ucamniminmﬁﬁﬁm
would be coorerative, Is that a fair in &7 T

N T




i B o — -

3% 18 LY 8 ATl ¢ Lnmet AiVTus
et AL -
e A Pl A1e

.......... — k) blom

.......... AT IR

| ﬁ”ﬁ..m - ,
i - - L —_—

{

MR. DJEREJIAN: Hell. 1 think the inference = [ don’t want to be
1o seeculation, Bernie. on exactly what we would asree to or what we woul
aree 10, 1 think what ig imPOPLant it Lhat when there s certain definite
~peress Detween the parties themsalues, that thew’'re reads to ensase. Then

suld certainly look at our role.

QUESTION: Okaw, [ read the inference ueside down. then. [ read it that
wu're not Presared to set irvolued until Jordan makes a decision to nesotiate

irect]ly with [srael. Is that what wou're SESLITEY

e, DJEREJIANT Hell. 17m not wsoine 1O comment on that seecific linme of .
Jestionings Barre,. But 1 think the 1nference vo be drawm from my FERarys 1S
hat when Lhe parties are readd. we are prerpared L0 re-endase 1n the Proc2ss.
ne ispFortant thina is to deteraine exacllw when the parties are reads. Hhat
nat eoint e PrOSress 1s. when the Unibed States can re ensase itseli into the
2ace Procecst. :

—————— )
OUESTION: Let me et out of the inference business. Okaw?

(= §

not.
L4

HR. DJEREJIAN: Okav. i

QUESTION: [s the U.5. position that thew will rarticirate once the parties
ecide to pesotiate meace terms., or 1s the U.S. Fosition as Hubarak wishes 11
@¢s that the United St would be hae 0 ParticiFate in Frelisinaryd
re—reaotistions fationsT HNow. 1 M'tﬁi‘u_!. sosition. it was
he former. HNows Perhaes it’s chansime. Hhich is the U.S. position? Thew will
s & Party to negotiations once the parties decide to mesotiate. or thev will be

QRE e
goen if the satiss hauen’t resllu decided 1o resotime -ttt

HR. DJEREJIAM: He’re readw to resotiate. Me're ready o re-ensame
ourselves in Lhe Middle East mseace erocess when the rarties themseluves are
readvs in whatevber narner thew deem arrrorriate. I have 10 stick bw that.

QUESTION: Levt. me pursye that if [ maw, i

HR. DEREJIAN: Okavw. ;

GUESTION: PBecause I“m not sure — phensver the rarties are ready could
nesn where we are risht at the moment, because Mubarak, for examele, 1% atkins
the Unjted States Lo ster in at this point. Are 90U savine that there must be
nect ines between t-nhe Israelis and Bral presence. before the United States is
prepared LO ensSase’
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HR, OJEREJIAM: He re lookin® at all these develoements., obviously, wvery
cissely., President Hubarak is comin? here very shortly, as You knOw, Mext
porth. and we are obviously prepared LO discuse this epecific issue with hims ni
whatever detail he wishes., I think the suideline should be that our ocbJe3ctive
ig — and our view — is that direct neaptiations between the Rrabs and the

Israelis is the only effective wav 10 90.

GQUESTION: @And what do wou define as readiness? | mean. they are ready
wore vhan euer now.  S50. what 00 YoU derine ac "ready*? That the ABrab — that
the parties there are readd? Hhat e wour definition of this pre-ase’

MR, DJEREJIAH: Hhat is our definition of "readiness*?

QUESTION: Yos. of the parties there. Thes are readw. all of them.

HR. OJEREJIRN: Hell, I think we have stated oftem 1§

CONTINUED ON MEAXT PRGE

i g W Wi e - i g e

mmwmtum!5mmlt.m:ﬂiruuhimh-dmufur-itmhi

syccessful launchins of the Peace Process. He have reiterated again d%l‘!ﬂ‘b
talks be ts Aeab neishbors that without sSUlvoCatlon.

those gre wo O

QUESTIOM: But the ammouncement hasn’t satjsfied those conditions?

HR, OJEREJIAM: Let me JusSL repeat that those are teo iseortant ifs.

QUESTION: Ed, all uf Lid F&rtids A& Ceem ta have exerectspd SOme INLEresl
in resotistions: even in direct nesotiations. althoush they all seem O UL @
little bit different twist on it. 1s there arw role for the United States to
rlay in trwine to bring everwone tosecther into nesotiations on Leres that. all
could asree on to nudse peorle a little bit farther., arter theu’'ve come this

far?

P

fu.ﬂdat.il:l-‘. !

I .

ME. DJEREJIAN: Hell, let me try amd arewer that =suesstion. 1f wou look & f

our role Ristorically on

the Arab-lerael: peace Pro(ess. Yoy will =ee Lhat =2
have Flaved such 3 role. .
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- QUESTIONH: Risht.

HR, DJEREJIAN: That is evident. He are prepared to reensase the United
ates in the Brab-Israeli Peace ProcEssS. But ] have stated and iL"% Deen
ated from this podium and by administration officials ofien. we'll dn 20 when :

¢ ParLies are ready and we’'ve also stated whal we think certain of the
Jective conditions. what thew have LO he to really make that ressasement

anirerul. and the PeaCe Process itself meanimaful.

QUESTION: find ore suestion or the one [ asked bevore. which is basicallws ;
« wou savine somethims more has to haepen in the exchanses between the 8

raclis and the Hrabs berore the United States ie reads to erraaze’

HR. DJEREJIAM: Let s PUL 1L this was. He have to look at 1t very
osely. Ae 1 saids. we're in close contact with the parties. President Hubarak

. comin® L0 Washimsion. Kind Fahd has been here. You know, we are gbviously

wio lyed.

QUESTIOM: Ed, President Hubarak.in his interview this morning at the
sehinstLon Posts: he 1% sawine that he would like vers roch to have the United
Lates Lo be wverd cpecific OFs wOU KPow. lganing on 242 more than — Wo0U have

oty makins 242 as the tradesark for anythine L0 be accerted by the parties
Hhat are wour feelinss gbout Just 1O

cermed to have the mEeeot 1AL 100MS.
: direct nesoLiationms without the reference or the

MR. DJEREJIAN: Hell, I“ve read the interview. 1 think there hss to be a
You‘re talkins about — 242 is a basic fundamental bedr-ock

istinction here.
ar the United States of the peale nesotistions — the Arab-lsraeli peace
believe. if I am not mistaken. President Hubarak was referrine .

jations. I
ﬂz, 1.%:: the United STates should not press the Palestinians or the PLO on .

42. Our position on that is well—known in terms of the United States and the
{0 the two conditions. The PLO must acceri S.E. Resolution 242 and
ecoenize the risht of the State or TsFEEl Lo l:ih._'. Dur~PESITION OF that
asn’ t chansed. - .o
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S Congress of the Wnited States oo |
hrplttes et PHouse of Representatives M:L'q;‘.lf::;g;::“'fm.r

Wasyington, DL, 20515
Fahruary 25, 1385

Hon. George P, Bhultz
Secretary of State

2101 C Bt. NW
Washington, D.C. 20520

Dear Mr. Seocretary:

We are writing to you as Members of the House Appropriations .
Committee concerned ahout peace in the Middle East and the stabil-

ity of our one reliable democratic ally in the region, Israal.

It is a concern that we know you share and that, in your capacity

as Secretary of State, you have worked hard to maintain this

stability. -

Wwhile we are all proponents of fiscal responsibility, we
recognize, too, the need for foreign assistance to our democratic
allies all over the world and particularly to Israel, which
safeguards the American ideal in this key region. The Administra-
tion request of $1.8 billion in Foreign Military Sales credits for

Israel for FY86 is seen as an expression of our commitment to this
country and region,

We are concerned, however, that the Administration has still
not presented to the Congress its reguest for FYB6 Economic Bupport
Funda and for FYES Emargency Supplemaental aid for Israel. We are
awara that the initial reason for delaying this request was to
encourage Iarael to get ita economic house in order, a worth-
while goal which we have aupported, HNow, however, as Israel's .
foreign exchange reserves appear to be dropping to a dangerously
low level, there ia growing concern that, given the inevitable
delays inlierent In the Congressional process, fallure of the
Administration to make its request promptly, may result in real
and sarious injury to Iarael. PFurthermore, these injuries could
rasult in a need for additional aid to reverse the damage and even
in irreversible scars, politically and economically.

Again, wa believe the Administration's intent in delasvyving this
economic assistance waa justifiabla, but Israsl ia a uplgue country
whose economic conditions aran't always amenable to taxtbhook solutions,

In order to avoid serious and unintandad damage to the Israeli
economlic and political scena, we urge you to present the FY86 ESF
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i sty dall
House of Representatives e T
a nhuuu:lnrm.m
Washington, B.C. 20915 s i
February 27, 1933 i
Hon. George P. Shultz
Secretary
U.5. Department of State
Washington, D.C. 20320 ; o
Dear Mr., Secretaryt
Over the last lour years the Reagan Administration has become .

increasingly understanding of the special relationship the United
States has with our ally, lsrael, and increasingly sensitive to
its special needs, The most recent evidence of this is the
Administration's declsion to increase FMS to 3).8 billion at the
very time our own government is looking for ways to rein in
budget spending. This is a concrete statement about the
importance the Administration places in maintaining the security
and stability of lsrael and in protecting our own naticnal
interests In the Middle East.

As you well know, Israel is in the midst of a severe economic
erists. We know the Administration shares our concern over
Israel's economic troubles and has been encouraging lsraell
officials to implement a far-reaching plan to bring its economic
problems under control., We agree that Israel must implement
strong measures and it has begun to do so.

The Administration has taken = walt-and_ses attituds An whather
to ask for fiscal year 1985 supplemental funds for Israel, and .
before deciding on the level of ESF for 1586, pending lsrael's

economlc decisions. We know the Administration Is committed to

Israel's well-belng and we understand its hesitancy.

However, we are becoming Increasingly concerned that further
delay in helping Israel could have undesirable results. We are
caspecially concernad abeut lsrasl's falling foreign racervas,

which could severely compound its already difficult problems.
The continued security and stability of Israel Is important both
to that country and to our own interests in the Middle East. We
fear there could be a weakening of the already fragile unity
government, which would lead to general Instability and to the
perception that the lsraell government is weak and unable teo act
forcefully.

Therefore, we call upon the Administration to propose a 19835
supplemental appropriation, and funding levels for 1336 for
Israel, so that Congress can begin immediately to consider the
prnpu’::h.
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Hon. George P. Shultz
February 27, 1983
Page 2

=

i s tive attitude
We reciate the Administration's generally suppor ' _
tnw:Es Israel. We hope you will again censider Israel's specjal
needs, and our own views on this important matter.

rhank you for your attentlon. We luok forward to hcaring from
you soon, and to working with you.

Sincerely,

Metone (MBSl
nte Fascell -

Vel Levine
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Hon. George P. Shultz
February 27, 1985
Page 3

;;;;2 ;g 1.'
T itnphlr Smith

%h&i rt DQIEE e

e e e s A b it s ek ek el R i 8 i g W S 5 3 B4 I e Bk s i e S T bl e i

3 |
|
i
;



S T —

Nea1w1l = W MYIae

p1am vy A lE

30 3 PPPRTTE | | TR 11 o
seeres AR YIIAGI AR = I -':J 171000

eenee s dTAN L EYERYAT 3 _
1000, 27, '238, AT 1V /'09_. 565

o e o

.N"aIh
LIRS Y,

- ;
/ 110227911% 1190 _RIB1A

.700XE YIAA ATYY YT OA BIRA 17YY L TIT7IA IR YR 0ER AT TR 12083018

—— - @

/, .-i“—u.

Gt
(;!ék

.Fn;-a.; A dA Sgﬁﬂ"w “Ef;;':f.i ﬁ;,&[f{ wd  ~ o
\ M \ . \ o 2




LAWRENCE J. SMITH
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cmeronsocwe QCONETESS Of the Hnited States
e s House of Represcntatives g 403 -
=T
SELRCT COMMITTEE ON MARCOTICE {ﬂilllllﬂtllﬂ BE Imi --""" -
ABUSE AND CONTADL February 22, 1985 3 FG; -~
Hoporabla Ceocrge P. Shultws =
Secratary of State 2 |
The State NDapartment - |
2201 C Street, N.W.
Washington, DC 205320
haar Mr. Sscretarys . |
It has baan brought to our attention that ng._ﬂ_eﬁr colleaagues .

has invited Mr., Imhdi Tarzi, lFarmansnt Okserver of thae
Liber ACTBA OrFANITAtION €0 the United Wations, to visit washington to
gesat With Meobere of Congress. — —

=T

in 1384, tha Foreigm Assistance bill approved by the Housa
cont ovigion prohibiti officiale of the Stats Departmssnt and
nt%'ur,r U.S. n!hahl: :r&'-"ﬁ'iﬂﬁ'mnnutun of the P.L.C.
This language was incorporated inte the Continuing Resclution Section
23% and states that *"in reaffirmation of tha 1975 memorandum of
agrae=zent between the U.5. and Iarssl, no smployes of or individual
acting on btehalf of the U.S. Covarnment shall recoagnize or nagotiate
with the P.L.0. or repressntatives thareof ..." THI® Tifguage vas

approved unanimously by=rNE NSUNa Foreign Affairs Comaittss and adopted
l:n_-:,- tha Houalfi™ = —

The vast majority of my collsaguss support this law and baligvas
tvat allowing Mr, Terzl to Joma O CONGTEEW Wodld DS nypooritical inm
light of the anendment ths. House and Senate approved last year, which
the Prasident signed. It would algso-give this terrorist organization
gtatus and credibility it does not deserve. The F.L.D. has yet to
recognize Terael's right to axiwt or to suppoert U.¥, Rasalutions 242
and 348 which both are cornerstones of American policy.

A3 you know, Mr. Ter2l has a visa which allows only access to the
15 zile radius of the Unitad Wations, 1If he desires €o travel ocutslde
Armm, he must receive permissicn of tha State Departmant and thie
pur-u.un.tnn ugually is grantasd l:mlI for Emn-ﬂ. pAatters and denied for
all political mattars.
s —
Thae undersigned and many other Members of Congrass feel that we

should not vieolata tha intant and spirit of the language of the 1984
centinuning Resolution. The U.8. must continue to deny all privileges

to this tarrorist group until it recognizes Teraal’s right to sxist and
U.HN. Resolutions 242 and 348.

As Memherg of Congreas and tha Foreign Affairs Comalittea. wa
epphatically request you deny Mr. Terzi permission to vislt Waghingtom.

*
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%w DATE: 19 FEBRUARY 1785
FROM: BK
TO: STAFF

RE: Hearing before the Senate Budget Committee on the
Administration's FY 1986 budget proposals. Witnesses:
secretary of State George Shultz; Assistant Secretary of
Stats Richard Murphy

MEMBERS PRESENT: Domenicl (Chair), Metzenbaum, Grassley,
Gortoh, Johnston, Danforth, Symms, Riegle, Sasser, Andrews,
Kasten

PRESS: About 2% print reporters, including all major
newspapers. Also, seversl televislon crews.

ATHOSPHERE: Respectful and businesslike
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HIGHLIGHTS

A largs portion of the hearing was spent discussing U.S5.

- foreign assistance to the Middle East. Secretary of Statas

Shultz lauded Prime Minister -Skimow Peres for his "tough®
action on ths economy, but added "there ls still some wood to
get in the shesd.” tz told the committes he did not know
whan tha FY 1986 ESF lavels and the supplement to Lthe 1585
5111 would be offersd, but that the timing and amount would
depend on ths “evolutlon eof [Israal's] stabilization
progras.® He sald that FMS for Israel would be 51.8 billion,
while Egypt will be offered $1.3 billlon.
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Regarding the Administration's cell for a budget freeze,
shultz said, "We should come out with @ situation In which we
don't have major increases overall. Within the total, thers
is going to ba a lot of maoving around.” Shultz told tha
committes that the Administration 1s proposing a total of
$14.8 billlon in foreign assistance for the coming flscal
year--$300 miliion less than the FY 85 CR-- not including
economic aid for Isrsel. Senator Dusealicl told Shultz that,
at a minimum, the committee should add $1.2 billlon for
Israsl in figuring 4its totals for the year, Indiceting that
the $1.2 hi!liun figure is the base lavel from which all
nagotiations are starting. Under questioning from 3en.
Kasten, Swoltz sald that FY 86 economic aid to Israel would
be offerad as an amendment to the current budget. He added
that the international affairs section of the budget--the 150
function-=-will be "wall below the FY 1985 enacted level” sven
after the sdde-on for Israel.

e e o o - e A T ] - ;- -

Sen. Johmstom criticized U.5. ald to Egrpt and asked
shultz LIf the only "reason wa ars giving gypt so much
is...becuase of Camp ODavid™ and not because they ns=ed it.
Johnston sald Egypt did not need Iincreasead alid because it
faces no extarnal threet. “Haybe we ought to get our sharp
pencil out sand see how much Egypt really needs,” Jehmston

T e

- e — e _

added.  Shultx responoced that the U.S. "hes an obligatlon ta
Egypt® and that Egypt faces a “"threat from Libya."

Sen. Danforth ssked Shultz, "Is foreign aid 2 matter of
international charity or 1s it an aessential activity in
furtherance of the self-intereat of the United States.?"

Shultz responded by calling foreign asid essential to the
"interest of the unlted States.™ .

351‘h
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[STTHUTNg letter,

As you already koow, the h!i_n.l.-l:;ru Lon 1'I-li E’i Lo asod. ;E ﬂnt-*rul Les
request for ﬂﬂ ESF funds for wur applemental asels o
Taracl. am

vary concetrned that time {a running short and have drafted tha

which 1 hope you will cosign, to Secrvetary of State Shultz.

l-_...—————-
I would like to stress that this lstter is not intended as a cudgel but a2
sn expression of our concern and we will not ba sseking publicity om the

lacter.

Obvlowslys

time i3 of the essence snd LF you would like to coelgn tha

latter, plesse call Charlotte Feldman-Jacobs of ay staff, X52416, by Friday,
2.

Fehruary

Sipcaraly,

Bll Grean
Hember of Congress
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HMARK O SILJANDER = CHETRIET QFFICE
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~EEEEGEe Congress of the nited States .omu.
Tousc of Represcntatives 2
Washington, .€. 2093 -—3— 5 35

Fabroary 20, 1585

The Honorabls GCeorges Shulte
Bucretary of Stats

Opnited S3tates Departeant of Atate
Waahington, D.C. 20520

Daar Mr. Bearetaryt

It has coms to Oour Aattantion that one of our colleagues, FRap.

Gaarqe Crockett of Michigan, iw arranging & mearing betwean Members of
Congress a&nd thea Pervanent DOnited Yations Obhasrver from the P.L.D.

In oerder for this meating to oocur, the U.S5. State Dapartmant
will ba ssked to wailve the travel resptrictione placed on tha PLO

reprafentative, Mr. Terzi. We strongly urge the Stata Departmant not
to crant thie walwer,

"r. Crockett has avery right to go to Wev Tork and mast with Mr.
Tarzd in hie D.FW. officas.  Wa fesl it would not ha correct for the
Ststs Dapartment to officially asccommodate this masting. The PLO iw
and remains a terrorist organization that has navar accepted the right
of Israsl to exist. There has baen talk of modaration within the PLO,
hit, aF they say, "talk is cheaap®., We have vyat to sas any officisl
movem:nt from the PLO"s hard-line,; terrorist-oriented pomition.

Indred, the divisions within the FLC suggest tha+ tha position of its .
leadership i3 lass secure than ever.

If naTotiations with this organization ar=s sver to occur, the PLO
wil]l have to racogniza Terael's right *o exist. In addition, as an
increasing nurber of Araricans comas undar the threat of intarnational
terrorism, it is clear that any official accommodation of the PLO
further underzines ocur resolve to seat this crisis forcefully and
directly. Certainly, tha United States shovld not condone talks with
the repragentstive of any organization that promotes terrorism. Until
tha PLO recognizes Israsl ani ranounces terrorism,; it wonld bs oawiss
for the State Departrment to, in effect, sanction the planned March 13
meating or any othar neeting of =iwilar purpore.

Thank you for your prompt conaidaration of this mattar.

Mark D, Siljandar, N.C. Jack Keaxp, PE.C.

¥
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\S% Pebruary 27, 1983

CONGRESS, THE PLO AND THE FIRST AMENDMENT

Dear Colleague:

1 recently invited Mr. Zehdi Terzi, the Permanent Observer of
the Palestine Liberation Organization to the UN, to maet informally
with invited Members of Congress to discuss issues of Middle East
concern. In order for Mr. Terzi to travel to Washington for this
meeting, I requested from the Department of State that he be given
a waiver of travel restrictions on his visa. .

My Michigan colleague, Mark Siljander, who obviously cpposes
this meeting, sent you a Dear Colleague dated February 20, 1985,
seeking your signature on a letter he proposes to send to the Depart-
ment of State urging Secretary Shultz not to grant Mr. Terzi's waiver.

whatever your feelings about my meeting with Mr. Terzi, I
strongly urge you to resist Mr. Siljander's efforts to have the
pepartment of State censor who and what Members of Congress are per-
mitted to hear.

Mr. Siljander, in his Dear Colleague, says that "Mr. Crockett
has every right to go to MNew York and meet with Mr. Terzi in his UN
offices.® Of course I have that right, as does every Member of the
Congress. But we also have the uninhibited right to speak with, and

listen to, Mr. Terzi anywhere else we wish--including here in Washing-
ton, D.C.

7o ask the Department of State to refuse to grant Mr. Terzi a .
travel waiver under these circumstances is nothing short of seeking
their censorship of Congressional information-gathering activities.
1f we ars to do the people's business in an informed and anlightened
manfer, we must make available to ourselves the widest range of
options and knowledge possible. Whether you want to listen to Mr.
Terzi or not, I urge you to respect the First Amendment to the Con-
stitution and the inherent right of Members of Congress to meet and
converse with whomsoever we choose and wherescever we choose-=
frea from censorship by any other department of Government.

I urge you to refrain from jeining in any communication to the
State Department that would invite & violation of this right.

Sincérely,

A 0N \
AL {9 Ot \
. W, IIIrl:.'.1:4:|u:'llzll.':*l:I JE.
bar of Congress

%




K official text

DATE: 02/24/85

REAGAN ADMINISTRATION SEEHS AID TO FURTHER PEACE
{Texty Pelletrsau at House Panel) (3970)

Hashington -- “The resolution of the Arab-Israeli conflict
rontinues o be one of our foremost objectives,® Deputy Assistant
Secretary of State for MNear Eastern and South Asian Affairs Fobert
Pelletreay asserted in testimony in support of the Reagan
Administration's 1986 Middle East economic and security assistance.

Appearing before the House Foreiagn Affairs Subcommittees on Europe
and the Middlie East on February 26, Pelletreau stated that; "There are
no gquick and sasy =salutions for peace in the region” but U.S.
sssistance "plays an important role in furthering the peace process.’

The complete text of Pelletreau's statement follows:

{Begin text)
Mr. Chairman, Members of the Subcommittees!
T walcome the opportunity to testify today in support of
the Administration's proposals far Fiscal Year 1984 economic
spcurity assistance for the Middle East.

The Administration's proposal reflects our foreign eolicy and
national security objectives in this vital region. In 2ach country,
gur assistance programs are intended to nurture relationships of
mutual interest and trust and to assist these governments in
=trengthening their security and furthering their economic progress.

our foreign assistance programs in the resion are vital to the
achievement of our foreign policy goalsi

-- To promote stability in this strategically important

mreglon

-- Tm ensure the security and well-being of Israel, and to assist
other friendly states in the region with their security needs
Ta foster the p=2aceful resolution of regional conflicts,
especially between Israel and the Arab states

-- To maintain Free World access to the vital oil

recources of the Persian Gulf.

-- To assist Lebanon in its efforts to restore and expand central
government authority and to undertake economic reconstruction.

In our efforts to advance regicnal stability and to promote the
resolution of conflicts throughout the region, we recognize that the
spirit of accommodation can grow more readily 1f friendly states feal
confident of their ability to provide for their own security and for
the economic and social needs of their people.

The levels and terms of our proposed assistance have been carefully
developed within the constraints of ocur budget stringencies and the
president's economic pregram, and are the minimum amounts needed to
meat requirements of the countries in this region.

Our fiscal year 1934 foreign assistance request for the

Middle East will fund sif major Programs:
-~ F3,243.3 million dollare in Foreign Military Gales
Credit (FMS) including 3,100 million in forgiven credits for Israel
and Eaypt

- &4 million dollars in grant Military Assistance Programs (MAP)

-= .95 million dollars in International Military Education and
Training (IMET)

-~ BB7 million dollars in Economic Support Funds (ESF)

L United States Information Service
Tel Aviv, 71 Hayarkon Street, 53903 Tel 654338 ext. 204
Jerusslem, 19 Keren Hayesod Street, BA188 Tel, 222376
UusIs
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== 33.17 million dollars 1n Development Assistance (DA} and
-— 227s1 million dollars in PL 4B food assistance.
Middle Eazt Peace? as part of our general effort to
promote regional stabilityy; the resolution of the
Arab=Israelil conflict continues to be one of our Toremost objectives.
There are no quick and easy =olutions for peace i1n the region.
However, we will persevere with our effortz, which are based on the
president's Middle Ea=zt pesace initiative of Ssptember 1, 1982. Our
assistance plavs an impartant rale in furthering the peace process.
S5ix years ago a peace treaty ended thirty years of aar
betuean Egypt and Israel. Isracl and Egypft remaln our
prifncipal parthnars in the quest for peace; and the=e
two nations are the largest recipients of our
proposed foreign assistance for Fiscal Year 1984,
This assistance 1s aimed at ensuring their security and strengthening
their economies: both essential to their continuing on the epath to a
broader peace settlement.

Smaller programs planned for Jordan and Lebanon can also

promote regional stability and progaress toward peace. Jordan
requlres our continued support to maintain 1ts securityy 1ts role in
facilitating the stabi1lity of the area; and to build the necessary
confidence to Jjoin the peace process. Lebanon needs our suppart to
help deal with the continuing problems besstting 1t. Our program also
seeks to improve the guality of Palestinian life in the West Bank and
Gaza, and o encourage economic and social cooperation inm the regilon.
Individual program reviews follow:®

I=srael: The United States has a historic commitment to

Izsrael's security and viabhility extending over the pazt thresa
decadas. Our ss=i1sftance provides a tangible demonstration of the
strength and durability of that commitment, and seeks to give Israel
the canfidence to take the riskhs necessary to pursue the peace
ProCEsS .

To as=sist Israel in maintaining its qualitative edge in military
capability over potential aggressorsy; a l.8-billion dollar FMSE credit
level is reguested, an increase of 400-million dollars over Fiscal
Year 19H5. As was true last year, this FMS reguest would consist
giclu=sively of Torgiven credits: 1.8.y grant funds. This change was
proposed last vesar by the Administration and enacted by CongressE to
rezspond to the negative impact of the increasing burden of debt
service on the I=rasli: economy. Iarasl's military needs have been
analvzed by bBoth aovernments during sesgsions of the Joint Security
f=si1stance Planning Group. We sach garee that the terms and level ofF
the Fiscal ¥ear 19846 FMS reguecst for Israel will achieve our mubual
goals.

The U.5. has indicated its willingness to provide additional
assistance i1na Support of a comprehenzive Israell economic program that
deals sffectively with fthe fundamental imbalances in the Israel
sconomy .. Without such a seform programe, additional U.5. assistance
would not resolwve Israel's economic problems but merely halp
perpetuate them. Moreover: without economic adjustment Israel will
become even more dependent on U.S. assi=tance in the future. The
Israeli government has taken a number of difficult steps toward
economic stability and recovery. We are impressed with the leadership
and commitment af Prime Minister FPeres 1n this effort to develos an
effective adjustment program. But further affarts are necessary 1f

the program aof the Government of Israel is to achieve its goal of
putting Israel back on the path of self-sustaining economic growth and

if additional U.S5. assistance 13 to have a durable affect.
Accordingly, the administration intends te hold open for the time
being the amount and form of ESF which we will be requesting from the
Congress pending further discussions with Israel and further evolution
of its stabilization program.

Egyept: The Camp David accords and the Eavptian-Israeli

peace treaty remain the cornerstone of our Middle East peace

policy. Eagrpt has demonstrated i1ts firm commitment to those
accompl ishments by repeatedly refusing to disavow them as a price for
resuming i1ts historic leadership role :n the Arab world. The HMubarak
Government publicly and actively supports the Camp David accords and
the president’'s September 1, 1982, peace initiative. Egypt and Israel
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have intensified contacts since the beginning of 1985 to resclve

out=standing difference= and improve the atmosphers of relati1ons

batween them.

Egypt remains an important force for peace and stability in the

region not only in the Middle East but also in Africa, where 1t plays

a vital role in helpins African states deter Libyan adventurism.

Egypt's ability to continue this deterrent role depends heavily on our
| assi=tance. Cooperating directly with the United States 1in military
giercises have served to enhance both countries' ability to preserve
=tability in the region. The recent trend toward improved relations
betwesen Egvpt and moderate Arab states, and in particular the
restoration of relations betwsen Egypt and Jordan, 1s evidence af the
growing strength of those forces which seek a more etable and secures
Middle East and peaceful, negotiated solutions to ite problems.

The request for 1.3 billion dollars in Fforgiven FMS credits for
Fiscal Year 19B&4 reflects our commitment to a long-term military
supply relationship with Egypt to help it modernize its forces and
replace obsolete Soviet-supplied equipment. Qur military ascistance
relationship with Egypt 1s a key part of our efforts tm maintain the
reagional balance of forces which has been 1in danger of shifting in
favor of Soviet-supplied radicals like Libya and Syria. FME for
Fi=cal Year 1986 will be devoted mainly to progress payments on F=-14&
and E-2C aircraft, air defense system integration and air defense
radars a= well as to follow-on suppart for U.S5. equipment supplied
ayer the past few vears. Less than 20 million dollars will be spent
on new squipment (counter artillery radar) this vear.

A 2-million-dollar IMET program is proposed for FY 1986 which will @
finance training for Eayptian personnel i1n the United States. The
objectives of this program are to assist Egypt in developing expertise
needed to manage effectively i1ts defense establishment and to acsuaint
Egyptian officers with the U.S military, U.5. society and values.

Our economic assistance helps maintain the continued sconomic
growth which is essential to Egypt’'s stability. Our program 15
designed to support economic policies which address the sxisting
constraints on development. Over the past year, the Egavptian
Government has moved deliberately on economic reform, ralsing Prices
of food and electricity and liberalizing foreilgn exchange regulations.
Our proposed economic aid program includes 222 million dollare in PL
480 food assistance and a2 grant ESF program of 815 million dollars.
fhe ESF program consists of a 200-million-dollar Commodity Import
Program: which will enable Egypt to import U.S. manufactured goods and
rommodities, 515 million dollars in prodect and sector assistance and
100 million dollars as a cash transfer. The cash transfer will help
Egypt adjust to balance of payments problems caused in part by
declining oil prices.

PL 480 food assistance remains an important part of our .
Balance of payments support and 1s a tangible demonstration of the
henefits of peace. A modest reduction in both PL 480 Title 1 and
Title II programs for Egypt is being proposed to help meet the growing
demand for food assistance in drought =tricken regions of Africa. The
Egvptian government has made good progress in implementing mEasures
=uch as increasing procurement prices paid to farmers, which should
help stimulate production in the agricultural sector.

Lebanon!: We have welcomed Israel's decision to withdraw

its forces from Lebanon, with the first stage completed
succesefully on February 18. This is consistent with '
aur =ontinued suppart for efforts to bring about
the withdrawal of all foreign forces from Lebanon. ke remain
committed to the achievement of long-term stability and believe that
U,5. economic and military support: properly channeled, cam assist in
the attainment of this scal. '

Our military assistance consists of FMSE credits and IMET. The
Fiscal Year 1984 request is for 10 million dollars in FMS credits.
This 1= a minimum level to sustain U.S. origin equipment presently in
the Lebanese inventory. The Lebanese Armed Forces, while weakened by |
communal dizssension in 1983 and 1584, maintained their essential '
integrity as an institution of the central government. It is
impartant that the military arm of the GOL be sufficiently strona to
discourage the use of Lebanon as a base for terrorast
oparations and to permit the central government to re-establish
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control over additional portions of the national territory as foreisn
forces withdraw. 800 thousand dollars in IMET monies 1s required to
provide trainina to bolster the Lebanese Armed Forces.

The ESF reguest of 10 million dollars for Fiscal Year 1784 is also
3 minimum reguest which takes into consideration the existence of
about 70 million dollars remaining from the FY 1983 supplemental
appropriation for Lebanon. During the current fiscal year, activity
will continue in telecommunications rehabilitation and in relief
assistance working throuph private voluntary organizations. In
additions we plan to implement progects in health, vocational training
and in the repair of water systems as soon as security conditions
parmit resumption of economic reconstruction activities.

Jordan® @A stable and secure Jordan 1s essential to advance the
President'= Middle East Peace initiative. Jordan 1S surrcunded by
larger and more powerful states. It is vactly weaker than Israel and
its defensive capability vis a vis Syria has declined dramatically in
ralative term= over the past decade. Despite this difficult position;
Jordan has recently taken some bold steps which demonstrate 1ts
comm:tment to moderation and progress toward peace. Last fall. it
repstablished diplomatic relations with Eg@ypt. thereby reducing
Egyvpt's isclation, underscoring once again Jordan's moderate role, and
reinforcing the principle that no =tate chould be ostracized or
penalized for making peace. Jordan alse hosted the Falestine Mational
Council mesting in Amman. where Hins Hussein openly challenged the FLO
to accept U.M. Security Council Resolution 242 and to give up the call
for an independent Paslestine state. Radical elements of the PLO and
the Syrian government as well as the Soviet Union, oprosed this
meeting and disapproved of the outcome. The dangers af suprporting the
PMNC meeting were demonstrated by the tragic assassination in Amman of
a former West Bank mayor, Fahd Gawasmeh, who was a moderate spohesman
favoring a Jordanian-Palestinian agreement.

The Jordanians play a responsible role in the region in other ways
as well. Jordan's assistance and friendly support to fellow Arab
states in the Gulf continue to be a key element of King Hussein's
policy as do Jordanian efforts to maintain a8 secure border between
Jardan and Israel. Jordan's influence as a foarce for securlitys
stability and moderation in the Middle East has been and continues to
be a positive one, deserving of U.5 support.

The proposed Fiscal Year 19B& assistance program for Jordan
consists of 95 million dollars in FMS credits, 20 million dollars in
ESF and 2 million dollars in IMET. (incomplete Eransmissionof sentence)

" {the) FY 1986 reques=t will not be used tor the purchase of new
weapons systems, but rather for spare parts and follow-on support for
its present system., In view of Jordan's economic problems, &5 million
dallars of the proposed FMS credits will be provided at concessional
rates. The training funde under IMET enhance the professional
rapability of Jordan's Armed Forces, provides Jordanian officers with
& U.5 orientation; and influences the training the Jordanian Armed
Forces provide to other moderate Arab countries.

Jordan's economy has slowed considerably since 1%81. Jordan 1s
poor in natural resources with limited arable land and limited water.
The Iran-Irag war has halted the growth of Irag as an important marhket
for Jordanian products and skills. At the same time falling o1l
ifncame in Ssudi Arabia and the significant reductions in Arab aid,
increasing compatition 1n traditional Jordanian markets coupled with
decreasing demand, and leveling off of remittances from Jordanians
working overseas. To 1ts credit, the Jordanian government has pursued
responsible economic policies in adjusting to these adverse sconomic
developments, but 1t is now strapped with a very tight budget.

The FY 1984 ESF program will continue efforts 1n highland
agricul tural development to expand and modernize production in
prtensive highland areas. Work in grounduater asspasment will build
on an ongoing project covering northern Jordan. #Another continuing
project will provide short and long-term training in economic and
technical subjiects.

Middle East+ FAegional Programi; The Middle East Regional

Program request for Fiscal Year 1984 consists of 22-million
dollars in ESF, 4.17 million dollars in Development Assistance and 2
million dollars in PL 480 Title II. The ESF proposal fFurthers U.S.
obijectives of peace, economic and social development for the peoples
of this region. This grant will finance three major activitient
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10 million dollars will be used for development projects in the
West Bank and Gaza. Through these projects. which are implemented by
U.5. and local private voluntary organizations the U.s. has been and
continues to be actively involved in efforts to improve the quality of
Palestinian life in these territories. This involvement reflects the
legitimate concern which we have for the welfare af the Palestinians
living in the West Bank and Gaza. We intend to implement this program
in a manner that will directly contribute to achievinz the sconomic
and =ocial objectives of the pecple 1t is designed to serve.
Requirementa for the program have become greater because of the
I=sragli economic crisic which has had i1ts impact on the economy af the
occupied territories. The PVYO (private voluntary organizations)
projects are concentrated in the following areas) health and
sanitation, agricultural develoement, water storage and supply.
community development, and vocational and higher education. In
addition, during the past year we have inaugurated programs designed
to provide assistance directly to deserving
Palestinian institutions in the Hest Bank ang Gaza.

We are sncouraged by the stated commitment of Israeli Prame
Minister Pere= to support and encourage an improved quality ar
Pslestinian life in the territories, and the steps taken to date 1in
that regard, particularly in the health field. We will continue fto
encourage this approach directly and through this assistance program.

We are fully aware that these programs are no substitute

for a negotiated settlement that can give expression to the
legitimate rights of the Palestinians in these territories -- nor are .
they intended to do sa. We are prepared to address the palitical
dimensimn of the Palestinian problem whenever the parties themselves
are ready. In the meantime, we are actively addressing the human
dimension both financially and diplomatically. These programs have
the full support of the highest levels af the U.S5. government and, as
circumstances allow, we are prepared to do even more.

G.B million dollars will support the Regional Cooperation programs
which consists of a variety of joint projects involving I=raeli and
Egyptian participation. We seek to use these funds in a manner that
promotes contacts between L[sraeli wuniversities, government ministries
and private organizations and their counterparts in Egsypt.

Cooperative projects help promote relationships between lsraelis and
their Arab neighbors, thus helping to break down barriers between
people and to promote mutual understanding. Ongoing projects includesd
arid lands, agriculturs, technology exchange in agriculture, marine
=ciences and research on i1nfectious diseases.

For the first time, 5 million dollars in ESF from the Middle East
Fegional Program is proposed for the American University of Beirut
(4UB}. This regional program is recommended as 3 source of funding to .
svo1d conflict between the needs af AUE and the needs of Lebanon. It
is also logical because the American University of Beirut is an
invaluable regional institution serving the educational needs of the
area. These funds will defray operating costs of the university and
the university hospital. Lower student enrolliments, the added burden
to the hospital resulting from caring for casualties from the
fighting, and the weakness of the Lebanese currency have contributed
to AUE budost deficits. In addition to the S million dollars from
thi= regional program; 1t 1% anticipated that American Schools and
Hospitale fbroad (ASHA! will also assist the American Umiversity of
Beirut with funding.

4.17 million dollars in development assistance funds will finance
eight regiornal projects in such areas as population, private
enterprise, snvironment and agriculture as well as progect design and
evaluation.

Sputhwest Asia/Persian Gulfi The Southwest AsiasPersian

Gulf region, a critical source of energy to the free world, 1s
threatensd by Soviet encroachment through Afghanistan and by radical
forcass from within the region. Over 25 percent of the free world's
oil production originates in the Persian Gulf. Through our
assistance, we help to improve the security of these countries and to
maintain the availlability of these vital oil supplies. Cur programs
are directed at supporting those countries in the region which provide
important access to military facilities as uwell as other nations awhich
provide transit rights into the region for U.S. forces to be used in
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time of crisis.

Omant Omany strategically lecated at the entrance to the Persian
Gulf, cooperates closely with the U.S. in our common objectives of
maintaining security and stability in that vital area and assuring
freedom of navigation throush the Strait of Hormuz and i1ts approaches.

Oman's agreement to permit access to its facilities represents a
major contribution to fmerican force projection capability 1in
Southwest Asia. The military supely and training relationship between
aur two countries contributes to Oman's continued willingness to
cooperate with the U.5. in security matters.

In an effort to broaden our relationship with Oman beyond its
security aspects, the Omani-American Joint Commission was established
in 1980. ESF assistance funds the U.E. contribution to this Joint
Commission which provides technical assistance for the development of
the non-oil sectors of Oman's sconomy. Omani proven oll reserves are
modest, accounting for about 0.4 percent of the Free World's praoven
reserves. Present reserves will be depleted in about twenty vears at
current production levels. MNon-oil resources are very limited. Our
Fiscal Year 1986 request for Oman includes S58.3 million dollars in FMS
ceredits, 20 million dollars in EBF and 150 thousand dollars in IMET.

A significant increase in FMS credits i1s requested to help Cman bear
the growing cost of modernizing its armed forces. Omani spending for
dufense as a percent of budgeted expenditures is one of the highest in
the world. The increased threat of military attack by Iran has
requlred Oman to increase defense expenditures. The small IMET
program will provide advanced training for afficers in the Sultan's
Armed Forcese this will help to support the Omani government's goal of
OCmanization.

15 million dollars of the 20 million dollars in ESF will be used to
improve and expand the water supply system for the capital regions the
remainder will fund scholarships and training as well as feasibility
and design =atudies and technical assistance.

Y emen " The proposed Fiscal Year 1984 assistance program

for the Yemen Arab Republic (YAR) is necessary to maintain a
bilateral assistance program which offers a visible alternative to
Yamen's present heavy dependence on Soviet assistance. The strategic
location of the Yemen Arab Republic, its porous border with Saudi
Arabias and the large numbers of Yemenis working in the oil states of
the Peninsula underscore the importance of Yemen in regional stability
and, hence., to U.S. interests in the area. Furthermore, the YAR 15 a3
*huffer" between the Marxzist People's Democratic Republic of Yemen and
Ssud: Arabia. One of the goals of U.5. security assistance to Yemen
15 to increase the effectiveness of the Yemeni Armed Forces as a
deterrent to potential military adventurism by the Marxist regime in
South Yemen.

For Yemen, our Fiscal Year 19846 request consists ef 29 million
dollars in development assistancer & million dollars in MAF, 1.585
million dollars in IMET and & million dollars in PL 480 Title I.

Yemen 1s one of the poorest and least developed nations in the
Middle East. In the last two vears, Yemen has been seripusly affected
by a sharp decline in Arab donor aid and a leveling off af worker
remittances. The YAR Goverrment has also had to cope with a
devastating earthquaite i1n December 1782 which left up to Q0,000
homeless. In view of the severe constraints in the developmant
assistance account, we are propPosing a 2F-million dellar level, which
iz basically the same as the current level. Howsver, this _gssistance
reauest will be supplemented by S-million dollars in PL 480 Title I
food aid which will help in filling a gap which has been created by an
ongoing drought.

8 1 million dollar increase in MAP is proposed over the current FY
g5 level of E million dollars. Our MAP assistance will be used to
fund supplemental training, munitions., maintenance and support
squipment. The IMET program seeks to expose as many Yemeni military
personnel as possible to training in the U.5.y although some training.
in particular Engli=sh language instruction; takes place in country.
Areas of focus include} operations, communications, maintenance and
logistics.

In summary, we consider our FY 198& submission to be consistent with
pragrams which the Congress supported in previous years. Justifiable
in terms of the multifaceted political, economic and security
requirements of the Middle East, and realistic in the context of our
budgetary constraints.

{End textl
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Pebruary 25, 1985

The Honorable George P. Shultz
Secretary of State

Department of State

2201 C Street, N.W.
Washingten, D.C. 20520

Dear Secretary Bhultz:

A February 23 York Times article guoting a Paris magazine
interview with Abu * @ nefarious Palestinian terrorist, has
dramatically seinforoed my grave concerns about the threat of scatp-
sponsored terrorism and its impact on Middle East pmace.

Widal, who was reported to have died last November, was guoted
as saying that he planned new terrorist attacks against Americans
this year and that his organization, the Fatah Revolutionary Council,
has "decided to executs King Hussein of Jordan."

During my most recent visit to that region last August, I gat
with leaders of a -Arab-nations; including King Hussain,
and th @ar of assassination that haunted these men was
palpable. It is a fear I could well understand, having met with
Bashir Gemayul in Lebanon days before he was assassinated. All other
efforts at psace in tha East are futile if individuals like
Nidal and the nations that harbor them go unpunished.

The Nidal saga demands an immediate responsa from all civilized
nations, spearheaded by the U.S, It is a very serious matter if this
notorious oriminal has in fact convinced the West of his death while
continuing to plot his heinous crimes, many, he boasts, aimad at
Americans. FPerhaps most troubling is that he can state his violent
intentions so confident that he can carry them out with impunity.

I intend to request hearings to consider stepped-up intalligence
and operational cooparation with our allies to pursue and prosecuts
terrorists worldwide. In addition, I believe we should examina our

own counter-tarrorism intelligence capabilities and efforts, to ensure
that we are doing all we can unilaterally.

: I have already questioned the CIA on whether the U.S, knows who
is responsible for the bombings of American facilities that claimed
50 many lives in Lebanon and who is behind the Kuwaiti highjacking

during which two Americans were murderad and where these perpektrators

may be found today. It is imperative that we promptly assess what
we do know, and promptly discover what we do not.

Syria and Libya, both of which are implicated in the Nidal story
as places of refuge for this terrorist, are alrmady 1-sted by the
State Department, along with Bulgaria, Iran, and South Yemen, as

af
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+he Honorable Georgme P, Shulcz
Page Two

statas subject to trade restrictions because of their ties to ter-
rorists. Yet last W8 axported §$104 millien woreh of goods to
Syria and am aven hi:h-: level to Libya. We should abandon the
fallacy of trade "restrictions” and cease all trade with these
nations, l.'l.-.llt-l.nl-uunjr Pressing our allies to join us in a unified
international boycott of states sponsoring terrorism.

At the same time, the President should call for an international
meeting to consider a cooparative l.tntuE for treating terrorigts
as the criminals they are, including est lishing terroriam as a .
crime against the law of nations punishable by any country that
Captures the terrorist, tha Possibility of establishing an inter-
national criminal tribunal along the linas of the Military Tribunal
at Nurembarg following World war II, and amending the Vianna
Convention to make it clear that "diplomats” who murder -- such as
those involved in the Libyan shootout in London last year -- forfaeit
Any claim to diplomatic immunity. T have pPeoposed legislation to
achieve these objectives.

Thers is a growing evidence that terrorists are uniting in
their violence. Western Democracies must unite in responsa. I

would like to resume the discussions of these mattears that wa
started last fall,

AS:pma *
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BUESTION: How wou heave recejived the text of the asregnent between Hussein
nd Arafal, can wou comment in deeth on 147

- I-I_L KHLB: HWhat we have SEEN S0 far ronetitutes a ster in the rishi
IreClion. but there it a lono waw el to go.

= remain Lhe only meanirsf ul
hiettive of Lhe Frocess now undersay 1n the resion Fe

we have =aid. if the
FreemEnl PrOMOLes mOVement Loward the nesotiatins table, and if it reflecte an
vareness Lhat direct nesotiations between [srael and 1ts Hrab neishbors are ko
Y way to achiewe peace in Lhe Hiddle Fasvt. vLhen it will have been a
Wrelructive ster. It would be SOSL unf ortunates if the ratties in Lthe reajoe,
I resoriing to the rublic media, reduce their abilitw to achieve the obiecrLive
- direct resoliation.

GUESTION: Berrnie. the f

Irst rart was Lhe reiteration of woue sLamnil for the
et week pnd @ half.

MR. KALE: 1'% not sure wou’re risht.

Some of it may hauve boen but not all
it. There’s no auvestion about that.

BUEETION: The last senierce.is that a criticiss of Hr, Husbarat

for siving
IRtErvigdw Lo the Mew York TimesT

HR. KRLB: I‘®m rot soins to of fer amy interrretations,
GUESTION: Hell. who are Havire at? Hho has been sing Lhe medlas
MR, KHLE: | waz talkine —

RUESTION: T saw Mr. Reasan make sPeechess Hr. Hubarak, Kins Fahd. All of
Frintirles seem Lo have thinss to Sad,

HHi. KALE: Barrs, the paraorash that | read that wou're alludire to coane

Er of the headline of the Jordani an—PLD asreentnl. Bewond that, ] ki
hira 1 can add.
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GUESTIOM: You read four lines. which wou have been reeeatine them —

ME. KALB: which only underlies the sisnificance and the interergtation
which the linited States rlaces on this asreesent. #

SUEDT I0H: —— piFmce bEfoRs wou Peccived it

HR. KALB: 1 think that since ]'uve aoreed Lo trv to make this available,
wou MiSHL want to comrare 1t with what misht have been made available aunts
=0 BP0. y

QUESTION: Is Prezidert Hubarak on the wrons Lrack if he 15 that oPtaimistic
that the U.EB. should or maw be inunlued in any eeace afforl = UPCORING PESCE
gf forLy

HE. KALBr [ will not et imecluved, cbheiously. in makine assespments of
Fight or wrone about what the President of Esdapt recosmends. | have siven wou
and answer Lo an earlier auestion: The L.5. response to President Hubaral ‘s

o~

call for & U.S.=hosted,lsraeli—frab set=tosether here o whereoer and that "< a5
fFar as ] 0. Intereretations. | ercourase wou, hae Lo b ownarg,

QUESTION: Here he 1o hold these Lalks in Eewrt, as he =eems Lo have
syssested, would the U.5. be anenahle to that sort of a foraa? -

WR. KALE: 1 have mothira on it. But wou know. | rereat LhEI'F- the U.S.
would cusport direct talks between Israel and its Hrab neishbors in any wad Li
copms aeproeriate at that time and thal’s where it stands.

A Fie

MUESTION: A couerle of eoints on thizs now. Bernie. Pre wou now Bleost In
cowelete accord with the Hhite House senior official who said thal this
asreenent, a5 1t came out around the llth of this month, 1s a milestorne?

HH. EALEB: . obuviowsly, will not be drawen 1nto semamtic calculations. You
will have Lo use Yo oWn =liderule. :

LH.H:‘:ETIDH:_ A second Point.. Hhat is wour comment on the negative rescLlion
of the [eraell official. vhether 112 Hre. Peres or Mr. Shamir, Fejectina totally
this asreesent belween Hrafat and Hossein?

HE:. KHLE: HMothins on that.

PUESTION: Bernie, have you received the text? | mean, we see a lot of
Jordaan envous aoing all over Furore and all the we
There ic no Jordanian Anbassador in Hashimaton,
wou received 1L Yet or noblY

L. WO m3ue (L e ugy?
How did wou set the vext? Haue

HRL KALB:  Hithout setting inunlued with, "Has the U.5. received the vext
o nots® 1°m sure that wou will allow of diplomatic channels,

: X
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| BUESTI(H: MWhen did wou receive it ai leasr¥

WUESTION: Are wou sauins that we have nov recelved the tew,7

|
<l T by - o pilE |

HR. KALB: I didn‘t sau anwthins of the sort. 1 Just called attent :
the fact %ﬁnﬁ% channels exist. 1 think wou know that wou sem one 0 40
version on FBIS Lodaw and there have been versions printed.

: : I think wou ceuld
Lake it as & siven that the United States ie not out of the dirlomatic loor on

that subiect.

o
BUESTION: Then wou do haue an assessmeny of the strofm or the positive and |
regative paints bevond what wou have said before of the text at «ou hawse (17 |

=

HR. KALE: Hhat 1 hauve siven wou todas 1s the ascecomenl a8 of today.

GUESTION: Hhat constitutes the ster in the right direction?

HE. KALB: [ can’t take wou that waw, Raleh.

BUEST [ DM

: To #0 back to what wou =aid 3 little earlier in resrorse to o
gstion —-

_ _--
A R e e e

HE. KALB: In reseonse to what suestion?

BUESTION: Orisinally about President Hubarak ‘s call for zome kind of

LiOF. PO if_unu‘r-t mt‘m $oU‘re batin® it on & dav-to—das reaction. it therg 4
0 lome=tere view of this, You know, as what 15 arelicable an a siven day? |

z@ns 1% that what wou're sasind in ef fect?

HR. KALE: You may remember that at ithe outset there werv reverences Lo
e atcord that was worked out between Jordan and Lhe PLO and at that vLisee, they
id provide some reactions that wou are allud_i:rrsl to. Over the weekend. 1 take
Ls Lhere was the actual rublication in some Journals sbout the release of Lhe

prumant. and what 1 have read Jou today it the estisate of Lthe State Derariment
k. of now and that i< all that T have Lo a3y on that, which is all there is.

. = —

BUESTION: Do wou have andthine on the oot inued I!.raelli forces’ attacks on
phbanese villases and bulldozing houses 1n South Lebanon?

MR, KALB: 1 hawe nothira ol that.

GUESTION: Previously. there used Lo be statements izsued here when such an
L Look place under =-
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M. BHLE:  wWoach acihy

¥ BUESTION: Destrouins houses under collective punisheent ideas. Somg sort
of Bmnouncemert ussd Lo bBe released here,

Is this not collective punishment or
& P policy MOl LO craticile or derlore or commert on collective
a7

HR. KALE: 1 Just haue mothing on it without in sme HaY Beaning foe that
rerly Lo be offered as a resly o all the other suestions that wou had.

PUESTION: Let me put it another way., Do wou haue athing on Lebanese
atiscks asainst lsraglis?

HE. KALE: 1 hawe rothins on that.

BUESTION: I krnvow. bt in basic Princirle, ww?

HE. KALB: [ haue nothing on that,

BUESTION: Do wou have arrd Comment on vhe New York Tiwes pigce on Sv Hirsch
[ 7) on the Pakistan nut lear connectionT

HE. KALB: [ do hawe somethine for wau on that..
=leaded oul ity 1o a char~ae of the Bras Exerort. Conurol Rct and Lhe exenet WG
Teverned. Bewond that, as Tor SPECI11c details of the case, [0 in & Posivtion
shere all avestions have to be referred Lo the Justice Derariment.

QUESTION: Do the revelations comtained in the srticle increase wour
Worries gbout Pakistan possiblu AWICINS nuc lear carabil ite?

As wou know. Me, Usde {72

HR. KBLB: On the auestion. if T may indulee a3 sl

. pararhrase as Lo ot
lose Pakistan misht be 1o building a nuclear exerlosiue device. we do mot beljey
* Pakistan now has nuclear exelosive devices nor that it is currently in a

Osition Lo sanufacture them, B wou krow, the LS. has rereatedly FxProcsed
Erious concerns ouver the Pakistan nuclear prosras and has made 1L clear that we
ld be unable Lo sustain our security ascistance erosrem unless Pakioian ko

—ar

traint in the nuclear area. The Bovernment of Fakistan ic wel]] aware af

Lhese concerns and has assured us that their nuclear prosram ic eeaceful in
inient.

| QUESTION: Can 1 follow now?

HE. KHLB: Sure.

¥
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MR, KALB: Ho. [ was asked before, 1 th
Lthe ster in the right direction and ['m 00 Fre

without becoming specific.
L -

PUESTION: Bernie. on the Hiddle East. wou h
‘s susegs
United STates would like to rtake on the role
broker betwsen Lhg FBrabs and [srasl?

MR. KALB: As we’ve =3id. il
UL and lastine reace in tLhe Hi
wuld surrort direct talks betiseen
EEENE SPErOPTiate ab that Line.,
President Mubarak durins his visit here

rrobably Lo apt arsanized on

HR. KALB: Hore. [‘ug nothi
and | certainly will not amelifw,

——

BUESTION: PBernie. can [ ask wou once a9ain on the
and Jordan? [ €9ou read them —-
FrprEStin® the readiness of the Arab FA LY LO Nesotlat
Do sou read i Lhat or wou don 17

does Lhe STate Demart

He look f

I= 1t the
last weru lone?

TRAITIIY - Gy ppveyg

i

ink it was by Ralrh, Lo 1dontifu
to have to stay with thit | graigas

ave had a lot of Lise now
Hmﬂcmmullmnm

Hubarak sussested for- its
And like Les. T have 5 followe,

¢ are reaty Lo re—ensaps
ddle East wheneuer
[erael and jvs
orward Lo discussina
Fext wsonth,

DUESTION: Biried in the Times is & pigce Lodaqs is
Uerartment. (Wficial Sawine that he Lhousht
whatewer 1t 15 Lhew asreed Lo with Kins Hus
VieW Lhat shatever has been Faresd Lo won'tL

N3 for @“ou on that. Barvu, You've read that
reinforce or in arre waw vary that from here,

DUESTION: Because @ou mouldn i Koo i
o contact with the PLO. Is that correct?

HR. KALB: [s there a suestion mark or a3 Feriod at the ernd of that?

QUESTION: [t was. Because wou have no contact with the PLO. Is that

correct?

MR. KALE: I“ue aot nothine for Yo, Barry. no

Lhis.

QUESTION: Hell, let's vry & different way. Hhar is U.5. Polic
the U.5, Boverrment s contactis or lack of contacts with the PLO7

HR. KALE: T thirk that the U5,

AT " \\J

FOSILION on Lthe PLO has Fe:

matter houw wou ap about

FCords betueen the PLO
Mt read thote arcords as
€ directly wvith [srasl?

in the search ror 3

the rarties are reats. He
IR any way Lhat

Lthess jsesurs with

: an untdentif jed State
the FLO would back UL of
State Derartment’s

80 o as

T re1tarated,

at the PLO is doime becagse woni baue
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Vlnided Hlales Denale A

WASHIMGTOMN, DuC. 20300

Dear Mr. Secretaty:

Ke wish to commend the Reagan Administratdon's effort to
respond constructively to aid requests of the Israeli govern-
ment. Because we share the belief that.a strong and secure
Israel is in the U.S5. national interest, we welcome the
decision to increase FMS grants to Israel for FY 19806 to a
total of $1.8 billion.

We recognize the State Department's desire to withold a
decision on [sraeli regyuests for supplemental ESF assis-
tance for 1985 and additional ESF funds for fiscal year .
1986. We understand the interest you perceive in waiting

to assess Jerusalem's progress in implementing economic

reforms, without which substantial ald increases can have

little long-term impact. And we, too, perceive a reason fort
impressing upon members of the Istaeli cabinet the urgency of
genuine economic reforms, and for continuing tov encourage the
Israelis to do more.

negotiation between Washington and Jerusalem has now run its

course. Continuation of anm exercise in economi¢ brinksmanship -

or ‘chicken', if you will -- may so0on beceme counterpro-

ductive., The Israeli government has slready undertaken i

series of important steps to stabilize its economy. A number .

of these decisions should produce results which cannot be

measured in the short-term. Thus the Reagan Administration

should not wait to evaluate the results of each of these

decisions before making a decision on more ESF for FY 1985

and 1986. . . ‘

We are writing today to express & belief that this process of ‘

Two essential ingredients for Israel's march toward economic
stability must be consumer confidence and cabinet discipline.
Yet the Administration's refusal to make commitments regarding
a 1585 ESF supplemental or 19386 ESF increase may Ssoon prove
harmful to both of these efforts. Israel’'s cash reserves are
extremely low. And threats to the internal stability of
Israel’'s coalition government remain serious.

Therefore we believe the time has now come for the Administration
toe put forward proposed ESF totals for the 1985 supplerental

and 1986. These propesals are needed now by the authorizing

and appropriating committees, as we will scon move toward

action on legislation addressing these issues.

!n
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Mr. Secretary, we look forwerd te working with you again
this yerr in a bipartisan fashion to pursue our common goal
of aiding in the development of a strong _and secure 1srael.

We hope to hear from you as soon as possible regarding our
cConcerns.

L

With best wishes,

Sincerely,
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JIM WRIGHT

T
e, T L DN

Congress of the Tnited States

a 470 Wouse of Bepresentatives
a‘ @ lfice of the Majority Leaber
Washington, B.€. 20515

February 21, 1985

Hon. George P. Schultz
Department of State

2201 C Street
Washingten, D. C. 20520

Dear Mr. Secretary:

The Administration is to be commended for its commitment to
the integrity of the state of Israel. This has been demanstrated by
your willingness to recommend assistance to Israel and by your recogni-
tion for the need toc improve Israel's economic conditions. Your efforts
in this regard have been quite adequata,

In addition toc these steps already undertaken by the Adminictra-
tion, this may be the appropriate time for another positive gesture of
recommending a figure for an economic assistance package hy submitting a
fiscal 1985 supplenental and fiscal 1986 budget request so the Congress
may bagin its deliberations, '

We owe the people of Israel our firm and unequivocal support.
Even though we must recognize the Timits of our ability to influence the
internal affairs of a sovereign state, toc much pressure becomes coupter-
productive and only impedes the achievement of our mutually desired goals.

The state of Israel is very much aware of our concern for their
economic stability and I belfeve that they have initiated steps leading in
that direction. At this time, Israel's currency reserve is uncomfortably
low, and uncertainty abounds in the fimancial sector, To further delay
your request for an economic assistance package could threaten the economic
and political stability of one of cur closest allies.

Thank you for your consideration of this reauest.

51 Iy i
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official text

February 22, 1985

i;?

PRESIDENT REAGAN'S PRESS CONFERENCE

Washington -- Following is the transcript of President
Ronald Reagan's February 21, 1985 Press Conference:

(BEGIN TRANSCRIPT)

THE PAESIDENT: T HAVRE 4 BRIEF STATEMENT FERE. THE
FINAL ECONOMIC FIGURES ARE IN FOR 1984 AND TE® NEWS IS EVEN
BETTTE THAN ANTICIPATED. THEE U.S5. ECONOMY GREEW AT A RATE
OF ALMOST 5 PERCENT IN THE FUURTE QUARTER AND FINAL SALES
INCREASED AT A RATE OF B8 1/2 PERCENT. FECONOMIC GROWTH FOR
CALENDAR YEAR 19854 MEASURED JUST A SHADE UNDSR 7 PERCENT.
IT WA THE STRONGEST PERFORMANCE IN A SINGLE YEAR RY THE
AMERICAN ECONOMY SINCE 1951. OUR RECOVERY IS NOW WELL INTO
ITS 27TH MONTH. IT°5 THE 5TRONGEST EXPANSION SINCE THE
KOHEAN WAR AND OQURS IS & PEACE TIME EXPANSION, RODTED NOT
IN A MILITARY BUILD-UP FOR OVERSEAS CONFLICT BUT IN A
EROADENING FROSPERITY WHEN AMERICA IS AT PEACE.

W& INTEND TO PROLONG AND TQ PROTECT THIS EXPANSION AND
WE'LL WORK WITH CONGRESS FO# A SWEEPING PROGRAM OF TAX
S5IMPLIFICATION AND REFORM, AND WE'RE CONVINCED THIS
RISTORIC LECISLATION CAN AND SHOULD RE PASSED THIS TEAR,
AMERICA HAS REDISCOVERED THAT THE KEY TO CREATER ECONOMIC
GROWTH, OPPORTUNITY AND PROSPERITY FOR ALL IS TO UNBARNESS
THE EHERGIES OF FREE ENTTRPRISE.

THE AMERICAN MIRACLE OF WHICH THE WORLD NOW SPEAYS IS
A TRIUMPH OF FREE PEOPLE AND THEIR PRIVATE INSTITUTIONS,
NOT GOVERNMENT. IT WAS INDIVIDUAL WOREERS, BUSINESS
PEQOFPLE, ENTREFRENEURS, NOT GOVERNMENT, WHO CREATED
VIRTUALLY EVERY ONE OF OUR 7 MILLION NEW JOBS OVER THE PAST
TWO YEARS.

BUT PROTECTING RECOVERY WILL REQUIRE POLITICAL
COURAGE, A FEDERAL GOVERNMENT THAT COLLECTS NEARLY 22
PERCENT OF THE GROSS NATIONAL PRODUCT IN TAXES MUST CEASE
SPENDING NEARLY 25 PERCENT OF THE GROSS NATIONAL PRODUCT IN
FEDERAL PROGRAMS. OUR ADMINISTRATION PROPOSES TO FRFEIE
OVEREALL FEDERAL PROGRAM SPENDING AT LAST YEAR'S LEVEL, T0O
CUT 51 BILLION DOLLARS OUT OF PROGRAMS IN NEED OF
RESTRAINT, TO REDUCE SPENDING BY HALF-A-TRILLION DOLLARS
OVER THE NEXT FIVE YEARS, AND THES® PROPOSALS ARR ROOTED
BOTE IN ECONOMIC WECESSITY AND COMMON SENSE,

70 CITE ONE EXAMPLE: REVENUE SHARING. 1T DOESN'T MAKE
SENSE FOR A FEDERAL GOVERNMENT RUNNING A DEFICIT TO BE
BOKROWING MONEY TO BE SPENT BY STAT® AND LOCAL GOVERNMENTS
TEAT ARE NOW RUNNING SURPLUSES, THANES TO OUR ECOMOMIC
RECOVERY. A5 FOR THOSE WHO TELL U5 THAT GROWTH AND
EXPANSION ARE NOT ENQUGH, THAT SPENDING RESTRAINT IS
POLITICALLY IMPOSSIBLE, TBAT HIGHER TAXES ARE NECESSARY,
CUR ANSWER IS SIMPLE. THAT ISSUE WAS DEBATED AND DECIDED
ON NOVEMEER 6TE. WE INTEND TO PROCEED WITH THE MAMDATE
THAT WE'VE BEEN GIVEN BY THE PEOPLE.

QUESTION: MHE. PRESIDENT, BUDGET DIRECTOR DAVID
STOCEMAN SAYS THE TAYPAYERS OF THIS COUNTRY SHOULDN'T BE
RESPONSIBLE FOR THE BAD DEBTS OF FARMERS. DO YOU AGREE

United States Information Service
Tel Aviv, 71 Hayarkon Street, 63903 Tel. 654338 ext. 204
Jerusalem, 19 Keren Hayesod Street, 34188 Tel. 222376

usis



2
wITH MR. STOCKXMAN? AND IF TOU DO, WHY USE FEDERAL FUNDS TO
EXTEND EMERGENCY CREDITS TO FAMILY FARMERS?

FPRAESIDENT: [ THINK THAT MRE. STOCKMAN'S MADE IT PLAIN
THAT == IN FACT, HAS APOLOGIZED FOR SOME OF HIS REMARKS,
BECAUSE AFTER THHEE HOURS OF WEAT WAS AN AFPPEARANCE REFORE
A COMMITTEE IN WHICH I THINZ THERE WAS A CERTAIN AMOUNT OF
HARASSMENT AND HECKLING GOING ON, HE RIMSELF HAS SAID THAT
HE GOT A LITTLE UPSET.

AND == NO, I THINE THE FARM PROBLEM IS THE RESULT OF
THINGS THAT HAVE BEEN DONZ IN THE PAST. IT"S THW RESULT OF
THE INFLATIONARY ECONOMY THAT WE HAD FOR SOME TIME. THERE
ARE A NUMBER OF FARMERS KOW WHO, THEIR MAIN PROBLFM IS5 THET
BURKQWED ON THE BASIS OF INFLATED LAND VALUES, AND TEEN
WHEN WE BROUGHET INFLATICN TOWN, THAT LEFT THEM WITH LOANS
AND THE COLLATRERAL DID NOT HAVZ TH® SAME TALUER.

AND WE HAVE —- MATING A PROPOSAL AND WE'LL BE TALKING
TUMORROW wITH TEBE CONCRESSMEN AROUT A PROPOSAL FOR THIS
SHORT TERM PROBLEM, THAT WILL INCLUDE LOANS AND LOAN
GUARANTEES -- SOME 65@ MILLION DOLLARS IN THAT -—— AND THEN,.
SUBSEQUENTLY, WE WILL BE TAEING TUFP PROPOSALS FOR,
HRCPEFULLY, GETTING FARM ECONOMY BACK INTO THE FREF MAREET
FLACE, AND GOVERNMENT OUT OF THY AGRICULTOURAL BOSINESS.

Q: HAY I FOLLONW UP, MR. PRESIDENT? DO YOU SEE A
CONTHADICTION BETWEEN GIVING FARMERS EMERGENCY AID, NOW,
WHILE PROFOSING TO PEASE QUT PRICE SUPPORTS AND CROP
RESTRICTIONS THAT THEY VE LIVED WITH FOR HALF A CENTURY?

A: AND THAT’S THE PROELEM. WE WON'T PULL TFE RUC OUT
FREOM UND2R ANYONE INSTANTLY #HO HAS SEARED THEMSELVES TO
ThESE GOVEENMENT PHOGRAMS. BUT THE GOVERNMENT PHROGRAMS
DIDN'T SUCCEED. MANY OF TEE PROBLEMS THEY FACE TODAY ARE
THE RESULT OF SOVERNMENT“S INVOLVEMENT. AND I THINKE YQU'LL
FIND THAT A GHEAT MAJORITY OF FARMERS BELIEVE THAT THE
ANSWER TO THEIR PROELEMS IS QUT IN THE FREE MARKRET. AND
THEN IF GUVERNMENT IS TO HELP, THEN ¥E SHOULD HELP BY
OPENING UP WORLD MARXETS FOR THEM, BY HOLDING TRADE
NEGOTIATIONS, BECAUSE MUCH OF THE FARMING ELSEWHERT IN THE
¥ORLD IS GOVERLMENT SUBSIDIZED. AND WE INTEND TO DO ALL
THAT WE CAMN. 1IN FACT, THAT WAS ONE OF THE THINGS T TALTED
TO THE PRIME MINISTER ABCUT AND WE'RE BOTE ACREED THAT WE
SHQULD BE DISCUSSING, IN THE COMING MONTHS, WITF QUR
TRADING PARTNERS AND FRIENDS, THE RFOPENING OF TRADE
NEGOTIATIONS AS MUCH AS W2 CAN TO HAVE FREE TRADE, AND BOTH
WAYS, IN THE WORLD AT LARGE.

G: JACK ANDERSON SAID IN HIS COLUMN TODAY TFAT IN
1981, YOU PASSED THE WORD TN MOSCOW THAT EVEN [F THE SENATE:
RATIFIED SALT 11, YOU WOULD NOT SIGN IT; THAT IN 1982,
MOSCOW TOLD TOU THAT THEY ART NO LONGER BOUND BY THE SALT
I1 TREATY AND THEY BEGAN TO BUILD UP THEIR ARSENAL OVER THE
LIMIT. IS5 THAT TRUE? AND ID LIKE TOQ FOLLOW DE.

A: 1 READ THAT MYSELF TYIS MORNING, AND I WENT INTO
THE OFFICE AND 1 SAID, "WHERF I3 ALL THIS COMING FROM?™ I
00 NOT HEMZMBER ANY STATEMENT FROM THEE SOVIET UNION OF THAT
Al ND,

BOTH COUNTRIES EAD BE®A INVOLVED WITH MUTUAL —--
OBEYINI THE RESTRAINTS OR STAYING WITHIN THE RESTRAINTS
MAINLY BECAUSY OF OUR SFFORTS TOWAHD WHAT WE'RE KOV
APPROACHING, ARMS RADUCTION TALKS; THAT WFE FELT TRAT IF WE
YERE GOINC TO ENGAGE IN THOSE TALKS, IT WOULD HE EVEN
BETTER IF WE DID ABIDE BY AN AGREEMENT THAT -- ONE TRAT HAD
BEEN SIGNED, IT HAD NEVER BEWN RATIFIED BUT -- BY 0OUR
COVERNMENT .

AND I DON'T RECALL THAT AT ALL. AND I HAVE TO SAT
THAT WE ENOW THAT THE SOVIET UNION, WE'RE SORE, HAS
VIOLATED 50ME OF THE RESTRAINTS NOW. AND WE KNOW THAT
WE'RE COMING TO 4 POINT WHICHE WE HAVE UP UNTIL NOW BEEN
ABIDING BY IT. AND AS wE REPLACE OLDER WEAPONS #ITH NEW ,
WE HAVE DESTROYED THE OLD ONES, .

THE SOVIET UNION, ONE OF THE VIOLATIONS OF THEIRS HAS
BEEN THAT THEY WERE TAKING NUCLEAR MISSILE SUBMARINES OUT
OF ACTION, BUT THEY WERE CUTTING THEM DOWN AND ‘REROILDING
TEEM A5 CHUISE MISSILES CARRYING SUBMARINES —-
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Q: WELL, IS IT YQUR MOOD NOW TO STAY WITHE THEE
TREATIES THAT WE HAVE NEGOTIATED, LIKE EVEN ABM, WHILE THE
NEW NEGOTIATIONS GO ON?

A: WELL, WE'RE GOING TO STAY WITH TEEY TREATIES THAT

ARE IN EFFECT, THAT HAVE BEEN RATIFIED AND ARE IN POWER.
WE LL HAVE A —

ﬁr_%j__jﬂﬂ SALT II7 M .

: WE'LL HAVE A DECISION SEVERAL MONTHS FROM NOW TO
MAEE WITH REGARD TO WHETHER W% JOIN THEM IN VIOLATING THE
RESTRAINTS.

: YOU HAVE SAID THAT YOU HAD NEED TO BE CONVINCED OF
SHIFTING THE TAY BURDEN FORM INDIVIDUALS TO COOPERATIONS,
45 THE TREASURY TAX PLAN SUGGESTS DOING. RUT IN THE STATE
OF THE UNION SPEECE, YOU COMMITTED YOURSELF TO LOWERING
INDIVIDUAL TAY RATES TO 35 PERCENT OR LOWER. NOW, WHERE
WOULD YOU MAKE OPF THAT REVEMNUE I¥ NOT TO GET IT FROM
CORPORATIONS?

A: WHERE WE'RE GOING WITH REDUCING THEE RATES AND
WHERE WE’RE GOING TO ACHIEVE WHAT WE CALL TAX NEUTRALITY,
THAT THERE -- OR REVENUE NEUTRALITY -— WILL BE IN THE
ELIMINATION QOF A NUMBER OF EXEMPTIONS THAT HAVE EXISTED AND
THAT SOMETIMES EAVE — WELL, THEET'VE BEEWN UNFAIR IN THE
SENSE THAT SOME ARE ENTITLED TO THEM AND OTHERS ARE NOT.
WHEN I ANSWERED TEAT QUESTION, OR == THF OTHER DAY, I
MISUNDERSTOOD. I THOUGHT THEY WERE TELLING ME THAT THE
PLAN WAS ACTUALLY GOING TO GET A GHEAT HIGHER PERCENTAGE
FROM BUSINBSS. AND I MENTIONED THE FACT THAT I DID NOT
WANT TO DO SOMETHING THAT WOULD INTERFER® WITHE OOR RECOVERY
OR KEEF BUSINESS FROM BEINC ABLE TO EYPAND. AND THEN 1
FOUND OUT THAT, NO, THERE'D BEEN A MISUNDERSTANDING ABOUT
TEAT QUESTION.

YHAT WE'RE TALEING ABOUT, AS TO MORE REVENUE FROM
BUSINESS, IS FROM THOSE ELEMENTS OF BUSINESS THAT HAVE NOT
BEEN PAYING TATES. NOW, IT HASN'T BREN CHEATING. IT'S
BEEN LEGAL IN THAT THAT”S JUST THE WAY SOME OF THE
FYEMPTIONS HAD WORKED OUT. AND WE WANT TO CHANGE THAT S0
THERE WILL BE A REDUCTION IN RATES FOR EYERTOME. AND VHERE
THE DIFFERENCE WILL BE MADE UP IS SOME WHO ARE NOT NOW
PAYING TAYES AT ALL, OR PATING VERY LOW TAIRS, WILL BE
PAYING THEIR FAIR SHARE.

@: BUT ARE|YOU SAYING, SIR, THAT THERE WOULD BE NO
INCREASE IN THE LORPORATE SHARE FOR THOSF BUSINESSES THAT
ARE NOW PAYING TAIES, THAT ONMLY THOSE CORPORATIONS TPAT ARE
NOT PAYINC THEIR FAIR SHARE WOULD BE EFFECTED? AND, AGAIN,
EOW WOULD YOU MAKE UP THE DIFFERENCE, SINCE JUST THE THINGS
THAT YOU COMMITTED YOURSELF TO IN THE STATE OF TEE UNION
¥OULD AMOUNT TO 132 BILLION DOLLARS UNDER THE TREASURY PLAN
BY 1992, WHEN THEY ARE PHASED INT

A: THE TREASURY PLAN, AS IT IS NOW, AND WHILE WE'RE
STILL GOING TO HAVE TO HEVIEW THAT PLAN AND THERY ARE S0ME
CPTIONS IN THERE THAT WE MAY FIND AREN'T SUITABLE TO PUT
IATO OPERATION, BUT THE PLAN WORKS OUT TO REVENUE NEUTRAL
AND WITH A REDUCTION IN RATES AND THE -- YOO ENOW -- THE
BUSINESS RATE AND THE CORPORATION RATE IS5 GOING TO COME
DOWN FROM 45 PERCENT TO 33 PERCENT UNDYR THAT PLAN.

Q: THIS WEEX IN VIENNA AMERICAN AND SOVI®T OFFICIALS
RELD TWO DAYS OF TALES ONM THE MIDDLE EAST, APPARENTLY THRIR
MOST INTENSIVE, ON THIS ISSUE FOR SEVEN YEARS. CAN YOU
TELL US ANYTHING ABOUT THEMT AND, ALS0O, MR. PRESIDENT, DO
THESE TALES FIT INTO ANY OTHTH RECENT DEVELOPMENT SUCE AS
YING HUSSEIN’S RECENT MOVE AND YOUR TALKS WITH KING FARD
LAST WEEK?

4: NO. THESE TALKS WERT NOT ANYTHING -- HAD NOTHING
TO DO WITH NEGOTIATIONS OR ANYTHING OF THAT EIND. NF
STMPLY FELT THAT IT WAS TIME TO EXCEANGE VIEWS WITH EACH
OTHER AND MAXE SURE TEAT THERE COULDN'T BE ANY
MISCALCULATIONS THAT COULD LEAD TO SOME EIND OF
CONFRONTATION OR PROBLEM.

YvE BROUGCHT THEM UP-TO-DATE ON OUR OWN VIEWS, AND WHAT
WE THOUGHT, AND TEEY WERE TALEING ON THEIR OWN, AND TEAT'S
ALL.
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TQ: HAY T'HEVE A FOLLOV-UF, ME. PRESTIDENT? ARE THET -
- THE S50VIET — IS THE SOVIET GOVERNMENT STILL PUSHING FOR
4 DIRECT NEGOTIATING ROLE IN MIDDLE EAST DIPLOMACY?

A: [ HAVEN'T HAD A FULL REPORT ENOUGH TO SAY WHETHER
THEY MENTIONED SOME SPECIFIC THINGS. THEY EAYE TENDED TO
SUPPORT THE IDEA OF A GREAT INTERNATIONAL MEETING. WE
DON'T FAVOR THAT. WE DON'T BRLIEVE TEAT THEER® SHOULD BE
THAT MANY HANDS IN THE POT, JUST AS WE'RE NOT.ENVISIONING
ANY PARTICIPATION IN NEGOTIATIONS. VWE HAVE SAID WE'LL
STAND BY AND WE'LL HELP IN ANT WAY WE CAN, BUT THESE
NEGOTIATIONS MUST BE BESTWEEN THE ARABS AND THE PALESTINIANS
AND THE ISRAELIS.

Q: ON CAPITOL HILL THE OTHER DAY, SECRETARY SHULTZ
SUGGESTED THAT A GOAL OF YOUR POLICY NOW IS TO REMOVE TE®
SANDINRISTA GOVERNMENT IN NICARAGUA. 15 THAT TOUR GOAL?

A: WELL, EEMOVED IN THR SENSE OF IT5 PRESENT
STRUCTURE, IN WHICH IT IS A COMMUNIST TOTALITARIAN STATE,
AND 1T IS NOT A GOVERNMENT CHOSEN BY THE PECPLE. 50, YOU
WONDEE SQMETIMES ABOUT THOSE WHQ MAKE SUCH CLAIMS AS TO ITS
LEGITIMACY. WE BELIFVE, JUST AS I SAID SATURDAY MORNING,
THAT WE HAVE AN OELIGATION TO B% OF HELP WHERE WE CAN TO
FREEDOM FIGHTERS AND LOVERS OF FREEDOM AND DEMOCRACY, FROM
AFGHANISTAN TO NICARAGUA AND WHERFVER THERE ARE PEOPLE OF
THAT TIND WEOD ARE STRIVING 302 THAT FREEDOM.

AND WE'RE GOING TO TRY TO PURSUADE THE CONCRESS THAT
WE CAN LEGITIMATELY GO FORWARD AND HOPEFULLY, GO FORWARD ON
A MULTI-YEAR BASIS WITH THE SCOOP JACKSON FLAN FOR TRTYING
TO BRING DEVELOPMENT AND HELP TO ALL OF CENTRAL AMERICA.

Q: WELL, SIR, WHEN TOU SAY REMOVE IT IN THE SENSE OF
ITS PRESENT STRUCTURE, AREN'T YOU THEN SAYING .THAT YOU
ADVOCATE THE OVERTEROW OF TEE PRESENT COVERNMENT OF
NICARAGUAT

A: WELL, WHAT I"™M SAYING IS5 THAT THIS PRESENT
GOVERNMENT WAS ONE ELEMENT OF TEE REVOLUTION ACAINST
SOMOZA. THE FREEDOM FIGHTERS ARE OTHER ELEMENTS OF THAT
HEVOLUTION. AND ONCE VICTORY WAS ATTAINED, THE SANDINISTAS
DID WHAT CASTRO HAD DONE, PRIOR TO TEEIR TIME, IN CUBA.
THEY OUSTED AND MANAGERD TO RID THEMSELVES OF THE OTHER
ELEMENTS OF THE REVOLUTION AND VIOLATED THEIR OWN PROMISE
TO THE ORGANIZATION OF AMERICAN STATES, AND AS A EESULT OF
YHICH THEY HAD RECEIVED SUPPORT FROM ORGANIZATION, THAT
THEY WERE —- THEIR REVOLUTIONARY SOAL WAS FOR DEMOCRACY,
FREE PRESS, FREE SPEECH, FREE LABOR UNICONS, AND ELECTIONS,
AND 50 FORTH, AND TEEY HAVYE VIOLATED TEAT.

AND THE PEOPLE THAT ARE FIGHTING THEM, THEE FREEDOM
FIGHTERS OFFOSING THEM, ARE NICARAGUAN PEOPLE WHO WANT THE
GOALS OF THE REVOLUTION RESTORED. AND WE'RE COINGC TO TRY
10 HELP.

Q: IS TEE ANSWER YES, SIR? IS THE ANSWER TES, THEN?

A: TO WEAT?

Q: TO THE QUESTION, AREN'T YOU ADVOCATING THE
OVERTHROW OF THE PRESENT GOVERNMENT? IF —-

A: NOT IF THE PRESENT =--

Q: == YOU SUBSTITUTE ANOTHIRE FORM OF WHAT TOU SAY WAS
THE REVOLUTION?

A: NOT IF TEE PRESENT COVERNMENT WOULD TURN AROUND
AND SAY, ALL RIGAT, IF THEY'D SAY, UNCLE. ALL RIGHT, COME
ON BACK INTO THE REVOLUTIONARY GOVERNMENT AND LET’S
STRAIGHTEN TEIS QUT AND INSTITUTE THE GOALS.

Q: THEOLOGIANS RECENTLY CRITICIZED YOU FOR SATING, IN
DEFENDING YOURE MILITARY BUDGET, THAT THE SCRIPTURES ARE ON
OUR SIDS. I WONDER, DO YOU THINX IT“S APPROPRIATE TO USF
THE BIBLE IN DEFENDING A POLITICAL ARGUMENT?

A: WELL, I WAS ACTUALIY SPEAKING TO SOME CLERGYMEN
AND I CHECKED THAT WITH A FE¥ THROLOGIANS IF IT WAS
APPROPRIATE AND -- WELL, WHAT 1 MEANT ABOUT APPROPRIATE,
WaS 1 INTERPRETING IT CORRECTLY? WAS IT A WARNING TEAT YOU
-- YOU SHOULD BT PREPARED AND OTHEHWISE AST FOR PEACE
BECAU>E YOU WIRE QUTNUMBERED AND OUT =-- WELL, NOW, WE WOULD
SAY QOUTGUNNED -—— ON THE OTHER SIDE. AND THRY SEEMED TO
THIKL THAT IT WAS PERFECTLT FITTING, TES. IT WAS & CAUTION
Tu THOSE PBOPLE IN OUR OWN COUNTRY WHO WOULD, IF CIVEN THE
OPPORTUNITY, UNILATERALLY DISARM US.
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G: TO FOLLOW UP, YOU DON'T HAVE ANTY PROBLEM WITH
USING THE BIBLE IN A POLITICAL CONTEIT?

A: WELL, I DON"T THINK I°VE EVER USED THE BIBLE T0
FURTHER POLITICAL ENDS OR NQT, BUT I'VE FOUND TEAT THE
BIELE CONTAINS AM ANSWER TO JUST AROUT EVERTTEING AND EVERT
PROBLEM THAT CONFRONTS US, AND I WONDER SOMETIME WHY WE
guu*r RECOGNIZE THAT ONE BOOK CODLD SOLVE A LOT OF PROBLEMS

OR US.

g: 1°D LIKE TO COME BACK TO THE PROBLEM OF THE
FARMERS. YOU MET WITH SOME STATE LEGISLATORS TODAT.
AFTERWARDS THEY SAID YOU'RE NOT REALLY DOING ENOUGHE FOR THE
FARMERS; IN FACT, YOU'RE CUTTING BACK TOO MUCRE TOO SOONM.
YOU MENTIONED 5528 MILLION DOLLARS IN AID. UP ON CAPITOL
HILL THET“RE TRYING TO PROVIDE ANOTHER BILLION. WHERE DOES
THE COMPROMISE LIE, IN TOUR MINWD?

A: WELL, I THINK THAT VHAT WE'RE DOING WILL GO A LONG
WAT TOWARD MEETING THIS PROBLEM. I THINK WE'YE BEEN
ENCOURAGING SOME OF THE BANES, AND IF TOU'VE NOTICED
LATELY, SOME OF THE BANES OUT IN THE FARMING AREA HAVE
VOLUNTARILY REDUCED THE INTEREST RATES ON SOME OF THOSE
QUTSTANDING LOANS BECAUSE THEY WANT TO CONTRIBUTE AND WANT
TQ HELP.

. WE HAVE SPENT OVER 50,200 MILLTON DOLLARS OK
AGRICULTURE IN THE LAST THRREE YEARS. W¥E HAVE IN THE BUDGET
FOR THIS YEAR SOME 15,8908 MILLION DOLLARS. AND ITLL BE A
PRETTY SIZABLE AMOUNT, CLOSE TO THAT NEIT YEAR. AND THAT
15 IN THE LONGC-RANGE THING OF THE TYFE OF PERMANENT
PROCEAMS THAT WE“RE TRYING TO PEASE OUT OVEP A FRRIOD OF
TIME.

BUT I THINK THAT WE ARE PROPOSING MEASORES AND
GUARANTEES OF LOANS AND 50 FORTH:-THAT WILL MEET TEIS
PRESENT CRISIS. AND I THINE, BECAUSE I DIDK'T EXPLAIN THAT
THIS MORNING IN MY REMARYS —- THEY WEREN'T ON THAT SUBJECT
—— T TEINK MAYBE® THEETRE LOCEING AT THE NE¥YS AND THEY DON'T
ETACTLT ENOW WAAT WE HAVE IN MIND AND WEAT WE’'RE GOING TO
Do,

O: COULD I FOLLOW, SIRT YOU OWN A RANCH. PERBAPS
ITS A SORT OF A GENTLEMAN RANCEER SITUATION —— 1
UNDERSTAND YOU DON'T RAISE CATTL® AMNYMOER. BUT TOU DO GET
4 TAY BREAY FOR ONE HREASOMN OR ANOTHER. ECW WQULD TOU
RIPLAIN TC THE FARMER IN IOWA OR NEBRASKA WHO CAN'T FIND A
BREAK RIGHT WOW THAT KIND OF DIFFERENCE WHICH SEEMS TO
EXIST IN THE STSTEM.

A: THE ONLY TAX BRRAK THAT APPLIES TO MY RANCE WAS IM
EFFECT A LONG TIME BEFORE 1 BONGHT THE RANCF. IT IS A LAW
IN CALIFORNIAL, AND IT I5 A LAW BROUGET ABOUT IN
ENVIRONMENTAL INTERESTS, AND THAT IS5, THAT FORMERLY
PROPERTY TAX — AND THAT S & LOCAL TAX -- PROPERTY TAX ON
AGRICULTURAL LAND OR JUST OPEN LAND WAS BASED ON THE
EICHEST POTENTIAL USE OF THAT LAND. AND IT WAS LITERALLY
DRIVING SOME FARMEES INTO SALE OF LAND, GIVING UP FARMING,
BECAUSE THEY COULD N0 LONGER AFFORD TO USE AS FARM LAND, OR
MAINTAIN AS OPEN SPACE, LAND THAT WAS BEING TAXED AS IF IT
WERE L SUBDIVISION.

AND TEIS WAS IN PLACE, AS T STAT, WAEN WE BOOGHT THAT
RANCH. IT I5 STILL IN PLACR. CALIFORNIA EAS FOUND TEAT
PROCRAM YERY SUCCESSFUL. IT TAYES IT ON THAT USE AS LONG
AS TOU SIGN A CONTRACT THAT TOU ARE NOT GOING TO SUBDIVIDE,
THEAT TOU ARE GOING TO MAINTAIN THAT LAND —- THAT OPEN LAND.
1 GET NO INCOME TAX DEDUCTICNS WHATSOEVER WITH REGARD TO
THE RANCH, BECAUSE THE TREASURY DEPARTMENT DECIDED THAT,
SINCE I COULDN'T BE THERR® TO RUN CATTLE OR ANYTHING, THAT
IT WAS A HOBBY RANCE, AND I COULDN®T ARGUE vITH TEEM ON
THAT.

Q: I WONDER IF WE MIGAT RETURN TO NICARAGUA. IN
ANSWER TO 5AM®5 QUESTION WEEN HE PRESSED YOO, YOU SAID THAT
Yoll —— OR YOU SEEMED TO BE SATING TEAT YOU WOULDN'T
ADVOCATE THE OVERTHRO4 OF THE GOVERNMENT, NOT IF THE _
PRESENT GOVERNMENT WOULD TURN AROMND AMD SAY, "UNCLE.

WELL, AREN’T YOU REALLY SAYING THAT TOU WANT THE FPRESENT
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GUYERNMENT OUT, AND SECONDLY, SIR, 5HOULD THE ONITED STATES
BE TRYING TO INFLUENCE A GNVERNMENT OF ANOTHER NATION IN
THIS HEMISPHERE?

A: I THINK TEAT WEAT WE'RT DOING AND WHAT WE HAVE
PROPOSED DOING IS WITHIN THE U.N. CHARTER AND VITRIN THT
DA CHARTER AND TEE RIGHT OF PEQPLE TO DO WEAT TET FRETDOM
FIGHTERS ARE DOING. AND IT IS -- TOU CAN 5AY =- IT“S LIKE
SATING, IS5 THE GLASS HALF FULL OR FALF EMPTT? ™ TOU CaAN
SAT WE'RE TRYINC TO OUST THE SANDINISTAS BY WHEAT WEOT

SATING.

WE'RE SAYING WE'RE TRYING TO GIVE THOSE WHO FOUGHT A
REVOLUTION TO ESCAPE A DICTATORSHIP, TO RAAVE DEMOCRACY, AND
THEN EAD IT TAXEN AWAY FROM THEM BY SOME OF THEIR FELLOW
REVOLUTIONARIES -- WE'RE SATING WE WANT THEM TO EAVE A
CEANCE TO HAVE TEAT DEMOCRACY TEAT THEEY FOUGHT FOE. AND I
DON'T THINK THE SANDINISTAS FAAVE A DECENT LEG TO STAND ON.

WHAT THEY HAVE DONE IS TOTALITARIAN. IT IS BRUTAL,
CRUEL. AND THEY EAVE NO ARGUMENT AGAINST WHAT TFE REST OF
THE PEOPLE IN NICARAGUA WANT. ;

§: WEBLL, 5IR, WHAT ABCUT THE SPECIFIC PROHIBITIONS BY
THE UNITED STATES CONGRESS AGAINST THE LIND OF CONDODCT
WHICH WOULD OVERTHROW THEIR GOVERNMENT OR PROVIDE MONETY TO
DO 507

A: THE = WHAT? :

Q: I“M REFERRING TO THE BOLAND AMENDMENT, SIR. TEE
SFECIFIC PROHIBITIONS OF THE CONGRESS.

A: I THINE THAT SOME OF THE PROPOSALS THAT HAVF BEEN
MADE IN CONGRESS HAVE LACKRD A COMPLETE OUNDERSTANDINZ OF
WHAT IS5 AT STAKE THEERE AND WHAT WE'RE TRYIN:Z TC D,

Q: TYOU WILL SOON BE MATING A DECISION ON HON TO
HANDLE THE MARKCH 315T EXPIRATION OF JAPANESE AUTO IMPORT
QUOTAS. IF JAPANBSE AUTO SALES DO INCREASE IN THIS
COUNTREY, WILL YOU DEMAND THAT THE JAPANESE ALLOW MORE
AMERICAN-MADE GOODS TO RBE SOLD IN THAEIR COUNTRTY?

A: LET ME JUST SAY TEAT —— COMMENTING ON ANITHING OF
THAT EIND, WE HAVE BEEN IN COMMUNICATION WITH THE JAPANESE,
WE HAVE DISCUSSIONS GOING FORWARD NOW ON OPEN MARERTS BOTH
WAYS, IN IMPROVING THE SITUATION. BETWEEN OUR TWO COUNTRIES.

A DEAL OF PROGRESS HAS BEEN MADE. WE'VE GOT A LONG
WAY TO GO YET. BUT EVERYTHING THAT WE'RT GOINC TO DECIDE
IS GOING TO BE IN THAT CONTEXT OF THE TWO OF U5 AS TRADING
FARTNERS HAVING FAIR TRADE AND FREE TRADE BETWEEN US,

@: LET ME JUST FOLLOV UP. WITH NO RESTRAINTS, TOUR
SFECIAL TRADE REPRESENTATIVES FREDICTED A SALRS INCREASE OF
79¢,00¢ VEHICLES IN THIS COUNTRY. WILL THE BENEFITS OF
THAT FOHE CONSUMERS OUTWEIGP THE ADVERSE, OR THE PRESUMED
ADVERSE EFFECTS ON TEE U.5. AUTO INDUSTRT?

A: THE AGREEMENT THAT I5 BEING DISCUSSED IS a
VOLUNTARY AGREEMENT THAT THE JAPANESE THEMSELVES
INSTITUTED. AND WE“VE EAD A CABINET COUNCIL THAT HAS -- I
KNOW SOME OF YOU'VE GOTTEN INFORMATION BEFORE I DID ON THIS
== THAT IS GOING TO BE COMING TC ME WITH A RECOMMEMDATION.
TAEY HAVE NOT DONE SO AS YET. BUT I WILL HEAR ALL TEEIR
ARGUMENTS, AND I WILL CONSIDER THEM IN THE CONTEYT OF THE
NEGOTIATIONS AND THE COMMUNICATION TEHAT -- OF DISCUSSION
THAT I5 GOING ON BETWEEN US AND THE JAPANRSE.

Q: EACK == IF 1 MAY == T0O DAVID STOCKMAN FOR A
MOMENT, EVEN EIS MOTHEXR THOUGHT THAT FIS COMMENTS ON
FARMERS WERE A BIT HEARTLESS. HE MANAGED TO ALIENATE IN
ALMOST THE NEXT BREATE ALMOST EVERY VETERANS GROUP IN THE
COUNTRY. ADMITTEDLY, HIS IS EIND OF A THANKLESS JOB. BOT
SOME HAVE SUGGESTED THAT YOU COULD FIND SOMEONE WHO COULD
ACCOMPLISH THAT JOB WITH A LITTLE LESS RANCOR. WHAT DO YOU
THINE, SIR?

A: WELL, A5 1 TOLD TOU, I THINE HE"S EXPRESSED SOME
REGRET. AND AT THE SAME TIME, ] ENOW TER CIRCUMSTANCES AMD
== AT THE TIME THAT HE MADE SOME OF THOSE STATEMENTS. AND
1 KNOW AL50 THAT UNDER TE® GUISE OF A COMMITTEE EEARING,
SOME OF THE HARASSHMENT THAT HE'D BEEN SUBJECTED TO. AND I
CUULD UNDERSTAND A FELLOW BLOWING HIS CODL.

I THINKE HE FERLS, AS WE ALL DO, AND I CERTAINLY FEEL
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MYSELF, TES, THE FARMERS HAVE A VERY REAL FROBLEM AND A LOT
OF IT HAS TO DO WITH POLICIES TEAT LED TO THE RUNAWAY
DOUBLE=-DIGIT INFLATION THAT wE HAD IN WERICH TBEIR LAND
BECAME A HAVEN FOR THOSE WHOC WERE SEBLING HEDGES AGAINST
INFLATION. ALL OF THESE, PLOS THE GOVERNMENT PROGRAMS,
HAVE LEFT THEM WITH A VERY HEAL PROBLEM. AND WE'RE GOING
T0 L[O OUR UTMOST TO HELP THEM FIND A SCLUTION TO IT.

Q: BUT, IF I MAT, SIE, YOU WANT MR. STOCEKMAN TO STAY
Ok THE JOBY

A: DID I SAY —— YES.

Q: A NUMBER OF THE QUESTIONS HAVE BEEN ON OUR
ECONOMIC PROBLEMS ABROAD. THE FARMERS® PROBLEM, PART OF IT
15, SIR, THAT THEY RE PRICED OUT OF THE MARKET IN THE
INTERNATIOMAL TRADE BECAUSE OF THE OVER-VALUED DOLLAR. I
THINK TEAT'S PART OF OUR PHOBLEM IN THE AUTQ SALES ABROAD,
AND IN THIS COUNTRY, WHERE THEY "HE DISADVANTAGED BECAUSE
OUR DOLLAR IS5 SO VALUABLE COMPARED TO OTHER CURRENCIES. I
WONDER, SIR, IF YOU HAVF DISCUSSED THIS WITH ME. BAELER AND
SOME OF TOUR OTHER ECONOMIC ADVISERS, AND IF YOO EAVE
STUDIED TEHE POSSIBILITY OF TAXING ANY ACTION BY THIS
COUNTRY TO TET TO REDUCE THE VALUE OF THE DOLLAR AGAINST
OTHER CURRENCIES, BOTE IN EUROPE AND IN ASIA?

A: I THINK THAT THE PROBLEM == 1 CAN REMEMBER WHEN
OUR DOLLAR WAS DEVALUED, AND THERE WEREN'T VERY MANY PEOPLE
HAPPY ABOUT THAT. I THINY THE FROBLEM OF THE DOLLAR TODATY
15 THAT OUR TRADING PARTNERS IN THE WORLD HAVE NOT CAUGHT
UP WITHE US IN ECONOMIC RECOVEEY.

I THINK TEEY HAVE A WAY TO GO IN CHANGING: SOME
RIGIDITIES IN THEIR COSTOMS AND THEIR METHODS OF DOING
BUSINESS AND IN INDUSTRY. AND WHAT WE REALLY NEED IS THRIR
HgEﬂHEHT TC BRING THEIR MONEY UP IN VALUE COMPARABLE TO
OURS .

THERE ARE TWO SIDES TO THIS PROBLEM, AS WE FIND WITH
THE THADE DEFICIT, FOR EXAMPLE, BECAUSE OF OUR INABILITY,
WITH THE PRICE OF QOUR DOLLAP, TO SELL SOME COF OUR GOODS
ABROAD -- THEY ARE TOO HIGH PRICED.

BUT AT THE SAME TIME, YOU TURN TO THE OTHER HAND AND
SEE THE PEOPLE IN THIS COUNTRY THAT ARE BENEFITTING BY THE
PURCHASE OF PRODUCTS WHICE ARE CHEAP BY OUR STANDARDS —-
CHEAP IN PRICE, NOT QUALITY —— IN OUR IMPORTS, AND HOW THAT
HAS MANAGED TO EOLD DOWN INFLATION.

1 THINE IF YOU START TOYING AROUND WITH TRYING TO
AEDUCE THE VALUE OF THE DOLLAR VITHOUT CURING THIS OTHER
SIDE OF THE ISSUE, WE PUT OURSELVES BACE INTO TEE INFLATION
SPIRAL, AND THAT WE DON'T WANT. .

g: DO YOU SEE ANY WEAKENING SIGNS IN THE REGION OF
THE SOUTHEEN —— SOUTEEASTERN FLANK OF NATO IN THE LIGHT OF
THE LAST GREEX ATTITUDE, AND ACCORDING TO WASHINGTON POST,
THERE WAS A STORY SATING THAT THE UNITED STATES BASES WILL
BE MOVED OUT OF ATHENS. DO YOU INTEND TC DO 507

At WE HAVE NO PLANS ABOUT ANY MOVES OF ANY EIND, BUT
ALL I CAN S5AY ABOUT THE OTHER, AND I DON'T THINX T SHOULD
G0 FARTHER TBAN THIS -- IS TO SAY THAT, YRS, WE'RE VERY
CONCERNED ABOUT SOME OF THE BILATERAL PEOBLEMS EETWREN
COUNTRIES THERE AT OUR SOUTHERMN FLANEK OF NATO AND THE
EFFECT THAT THZY CAN HAVE ON TEE WEOL® SECORITY OF THE
ALLIANCE.

0: 1F YOU AND MRS5. THATCHER ARE CORRECT THAT TEER
SOVIETS PLAN TO HOLD BOSTAGE ANY PROGRESS ON INTERMEDIATE
RANGE AND STRATEGIC WEAPONS IN THE TALES IN GENEVA IN
HETURN FOR CONCESSIONS ON YOUR PART ON YOUR SPACE DETENSE
PROGEAM, HOW FAR ARE YOU WILLING TO GO IN GETTING
CONCESSIONS TO GET AN ARMS AGREEMENT?

A: WE BELIEVE IF THE SOVIETS ARE SINCERE IN THE
STATEMENTS THEY VE MADE ABQOUT ACTUALLY WANTING A REDUCTION
AND EVEN THT ELIMINATION OF NWUCLEAR WEAPONS, THEY LL STAY
AT THE TABLE AND NEGOTIATE WITH US. ALL THAT WE HAVE
PROPOSED AND ALL THAT WE'RE DOING IS5 ENGCAGING IN RESEARCH
WHICH IS5 LEGAL WITHIN THE ABM TREATY —- WE'RE NOT VIOLATING

TEAT TREATT.
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AND 1 HAVE SAID REPEATEDLY, AND PRIME MINISTER
THATCHER IS AVARE OF THIS, THAT IF QOUR RESEARCE DOES
PRODUC® THE POSSIBILITY OF SUCH A WEAPOW, A DEFENSIVE
WEAPON, THAT COULD ALTER THE BALANCE, THEN I WOULD BE
WILLING TO COME FORTE BEFORE ANY DEPLOYMENT, AND NEGOTIATE
AND DISCUSS THE DEPLOTMENT AND THE USE OF THRAT wEAPON IN
SUCH A WAY THAT IT wWOULD BE USED TO FID THE WORLD OF THE
NUCLEAZ THHEAT, NUT TO GIVE US ANY PARTTICULAR ADVANTAGE
OVER ANYOME ELSE.

WE JUST THINE THAT THE ABM THEATY ITSELF —— THIS IS
ONE PART THAT HAS BEEN VIOLATED =- TET ABM TRIATY IS5 BEING
PASSED, BEINC A DEFENSIVE WEAPON TREATY, RXPRESSED THW
BELIEF TEAT THIS SHOULD THRN ER ACCOMPANIED BY REALISTIC
REDUCTIONS OF NUCLEAR WEAPOMS. AND ALL THERE FAS BREEN
STHCE THE THRATY WAS PASSED wAS A THUMENDOUS INCREASR® IN
THOSE WEAPONS.

g: MR. PRESIDENT, BACE TO THE TAX RRFORM FOR A
MINUTE. THT REPUBLICAN CHAIRMAN OF THE SENATE FINANCE
COMMITTEE HAS FLOATED A PROPOSAL TO IMPOSE A CONSUMPTION
TAY, AND ES SAYS, "PREFERABLY ON ENERGY.  DOES THIS FALL
WITHIN THE BOUNDS OF FORBIDDEN TERRITORY IN YOUR PLEDGE FOR
NO NEW TAXEST

A: MWELL, I WOULD EAVE GREAT DIFFICULTY ACCRP™ING STICH
A PROPOSAL. I IMAGINE THAT HE'S TALTING ABOUT A TAX IN THE
NATUHE OF &4 VALUE-ADDED TAX. FIRST OF ALL, THIS APPEARS TO
BE INCREASING TAXES, WHICH I'VE SAID WE WOULDN"T DO, BOT A
VALUE-ADDED TAY ACTUALLY GIVES A GOVERNMENT A CRANCE TO
BLINDFOLD THE PEOPLE AND GROW IN STATURE AND SIZE. THE --
FIRST OF ALL, YOU ARE XIND OF INTERFERING WITF ONE OF THE
PRINCIPLE SOURCES OF LOCAL GOVERNMENT LEVELS AND STATE
GOVERNMENTS IN THEIR USE OF THE SALES TAX, SINCE THE
FEDERAL GOVERNMENT HAD 50 —- Y0U MIGAT SAT, CONFISCATED TEE
AREA OF THE INCOME TAX.

AUT THE OTHER THING WITH THAT TaXx 15, IT"S HIDDEN IN
THE FPRICE OF A PRODUCT. AND THAT TAX CAN QUIETLY RE

INCAEASED AND ALL TEE PROPLE ENOW IS TPAT THE PRICE WENT
UP, AND TEEY DON'T XNOW WHETEER THE PRICE WENT UP BECAUS®
SUMEB0DY GOT A RAISE, OR WHETHER TBE COMPANY WANTED TO
INCREASE PROFITS, OR WEETHER IT WAS GOVERNMENT.

AND 1 JUST AM NOT ENTHUSED ABOUT IT. I THINE I°VE
5AID BEFORE, TAXES SHOULD EURT IN THE SENSE TFAT PEOFPLE
SHOULD BE ABLE TO SEE THEM AND ENOW WHAT THEY "HE PATING.

g: IF I MAY FOLLOW UP, S5IR. WOULD YOU PUT AN IMPORT
TAY ON OIL OR OM OIL-REFIK®D PRODUCTS, IN TEAT SANT
CATEGORY?

A: 1°M JUST NOT CONSIDERING A TAK OF THAT KIND.

G: THANK YOU, MR. PRESIDENT.

4: OM, ALL RIGET. GOCD NIGHT.

Q: WILL YOU BE BACK NEXT MONTH? COME BACK NEIT
MONTH, SIR?

U: AHRE YOU CONSIDERING STEPS AGAINST MEXICO FOR NOT
COOPERATING WITH US?

A: WE'RT COOPERATING WITH THEM. AND THEY “RE
COOPERATING WITH US.

{(END TRANSCRIPT)
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SECRETARY SHULTZ'S TESTIMONY BEFORE HOUSE FOREIGN AFFAIRS

COMMITTEE ON FY-86 FOREIGN ASSISTANCE PROGRAM, FEBRUARY 19,
1985--EXCERPTS ON ISRAEL

The United States has a commitment to Israel's security
extending over three decades, Further progress towards
peace depends in part on Israel's having sufficient -
confidence in U.S. support and assistance. For these
Feasons, we are recommending a significant increase in
foreign military sales on a grant basis for Israel. In
addition, we have indicated our willingness to provide
extraordinary assistance in suppert of a comprehensive
Israeli economic program that deals effectively with the
fundamental imbalances in the Israeli economy. Without
such a reform program, however, additional 1.5. assistance
would not resolve Israel's economic problems, but merely
help perpetuate them. Moreover, without econemic
adjustment, Israel will become even more dependent on U.S.
assistance in the future.

Qur objective is to seize the window of opportunity
provided by greater Israeli understanding of the problems
of thelr economy. Accordingly, the Administration intends
to hold open for the time being the amount and form of ESF
which we will be requesting from the Congress pending
further discussions with Iesrael and further evelution of
its stabilization program.

Qur discussions will continue to focus not only on
short-term stabilization measures, but-alse on Israel's
longer range development objectives so that Israeli
citizens can have confidence in a brighter, more
prosperous future. We agreed during Prime Minister Peres’
visit here last October to work together to promote
foreign investment in Israel, particularly in the high
technology area where Israel has a comparative advantage.
Both governments are examining existing programs and
frameworks which might help to improve Israel's investment
climate and attract venture capital from abroad. It is
clear that in Israel's case -- as in other countries =--
mobilizing both domestic and foreign venture capital
depends on an atmosphere that encourages private
enterprise, appropriate tax structures and market pricing
policies. Private sector initiatives hold the greatest
promise for helping Israel achieve its development goals,
and we are encouraged by the interest that has been
generated in both countries. Our real objective is to
support Israel's own efforts to seize the opportunity to
establish the fundamental conditions for economic growth
in an age of new technology.




Lye 3

Mr. Chairman, I can't tell yvou how much I admire the great
efforts that Prime Minister Peres and his colleagues have
been making in struggling not only with this difficult
economic problem but the other problems in Lebanon and in
the peace process and in their relationships with Egypt
that they confront. And with all of the difficulties in
the economy now being faced, I have complete confidence
that in the end these problems will be resolved and we
will see emerge a healthy, strong and developing Israeli
economy with strong leadership there from Prime Minister
Peres and his colleagues.

[There was only one Q and A.-on Israel after the
Eecretary's prepared testimony]

Chalrman Fascell: We want to finish Subcommittee markups
by the 15th of March, so that the full Committee can begin
markup by the 19th of March, and we can get with an
authorization bill to the floor before the appropriation
bille hit the floor. There, we need some idea, if you can
give us that, as to when you expect to finish up with
respect to the balance of the Israeli package....

Secretary Bhultz: Well, it's difficult to make a
prediction, because it depends on what happens in Israel.
But developments have been very strong there and I would
hope wa'd be able to meet your schedule.
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o STATE DEPARTMENT BRIEFING - FEERUARY 1, 1983

| have a shori announcement on the Vienna talks with the Soviets. He we
inficaled earliers the United States and the Souigt delesales met for two dawe
on February 18 and Februare 28, in Uienna. Hll of the subiects forecast in oL
backsround briefins were raised. But 4% We taid in advance. we were not
atiemeLine Lo reach any asreements or understandines. The meelinss,
nevertheless, were useful in clarifuine eaCh side”s policies and Positions. .
They were conducted in & businesslike atmoserherse, He are not soins to @8t into
the details of the discussions, Ho follow-on meetines are rlanned.

GUESTION: Is Ambassador Hurehw back in Hashinston? Did he meel Kina
Hussein or anwbodw there: im Uienna. while he wac there?

HR. DJEREJIAN: 1 believe Rabaszador Murehy 1s on his waw back to
Hashinsion, but | have absolutelw no reroris of his meeting with Kime Hussein.

GUESTION: It’s been rerorted he’s been rerortinge directlu to Shultr on hit
talks with the Soviets,

HR. DJEREJIAN: | dom’t krow srecificalluv. He’ll be, tertainlv. rerortine
Lo the Secretary. 1 don‘t know if he’ll be rerortine directly Lo the President.,
But certainly the Precident will be made avare. is awarcs of the discussions,

m-EETIm‘ fh t-}'ﬂ' S oHRE o m L m & I-I:lr"t. 'Qr 1 = {
Soviet Union not to declare anuthins about, Lhe giors O understanding with the

vk UJEREJ L HNE I as not soine Lo set drawn into have asreed .
not asreed to with the Soviets. I will stand by the .m 1 made. s

— - — ———
- '

QUESTION: There was a rerort in FBIS today, referrine to woUr statement
last nisht about that I[srael and Suria ousht Lo nesotiate Lthe fate and the
destirg of the Golan Heishts., Israeli Foreien Hinister, and Hr. Sharon,
attacked vehesently vour statesent. and Sharon visited the area. the
settlements. and he promised that there will he more cottlemonts in the Gulan
Heishis. Hhat is the State Derartoent comment on such ulterances from Lhe

Israeli sowrerment on the Golan HeishtsT

2T
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MR. DJEREJIAN: | have no sPecific comment ia-n the reports wou cite.
QUESTION: Could wou look inte it.
HR. DJEREJIAN: 1 thirk iL“s sisrle Lo reiterate what we <tated last week.
He consider U.H. Securivy Council Resolution 242 to aprly to all fronts. and
that obwviously includes the Golan Heishts. . ‘

QUESTION: For HW-. Shamir to sav that the Golan heighis are an indivitible
rFart of Isragl and that United States official statements canmol chanse Lhis
fatt, 4O wou have any CoOsment?

HR. DJEREJIAN: | refer wou 10 W~. Sharon.
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WITHOUT SECURITY ASSISTANCE,
FORCES ABROAD, WE WOULD
DEFERSES,

WE WOULD HAVE TO STATICM MORE
HAVE TO COMPENEATE FOR INADEQUATE FORWHRD

WE WOULD LACE THE NECESSARY POWER PROJECTION ASSETS

(E.G., BASES AND ACCESS TO OVERSEAS MILITARY FACILITIES),

AL
KE WOULD NOT BE aBLE TO HELP

OUR FRIENDS TO DEFEND THEMSELVES,

OVER THE PAST TWO DECADES, THE SOVIET UNION HAs INCREASED

ITS MILITARY ASSISTANCE AND ARMS SALES TIES 70 EEVERAL THIRD .~

COUNTRIES AND HAS STATIONED NEARLY

20,000 NON-COMBAT MILITARY
ADVISORS IN THE THIRD WORLD.

SINCE THE HID"-.'I.HSII:I'E, THE
§90 BILLION WORTH oF
AT FAVORABLE PRICES AND WITH

SOVIET
USLON HAS GELIVERED MORE THAN

THIRD WORLD, OPTEN
LEAD TIMES,

ARMS TO THE

SHORT DELIVERY |
THEY DO NOT PROVIDE COMPARABLE LEVELS OF ECONOMIC
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ASSISTANCE BECAUSE OF THEIR OWN ECONOMIC FAILURES, BUT PREFER TO
USE THEIR MILITARY PRODUCTION AMD LOGISTICS SYSTEM TO CREATE AMTD
EXPLOIT VULNERABILITIES ARCUMD TUD WORLD. THE BULK OF SOVIET
SALES, OF COURSE, HAS BEEN WITH THE WORLD'S PARIAM STATES —.
CUBA, LIBYA, ETHIOPIA, VIETNAM AND NORTH KOREA -- WHO IN MANY

CASES USE SOVIET ARMS AND ADVISORS TOD HEIGHTEK REGIONAL TENSIONE .
AND EXPLOIT INSTABILITIES IN THEIR REGIONS. |
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IN OTHER WORDS, COUNTRY SECURITY ASEISTANCE PROGRAMS ARE THE

BUILDING BLOCKS FOR PURSUING THE LARGER STRATEGIC AND FOREIGK

' FOLICY INTERESTS OF THE UNITED STATES. THEY MELP FRIENDLY i

COUNTRIES HAKE BETTER USE OF ‘THEIR INDIGENOUS !EEQDREESF COPE

WITH CONFLICTS WITHIN OR ON THEIR BORDERS, AND IMPRUVE THEIR
I_DETERHEEI' CAPABILITY AGAINST EXTERNAL THREATS. IF EFFECTIVE,
OUR PROGRAMS HELP REDUCE THE LIKELIROOD THAT UNITED STATES FORCES

WILL BE CALLED UPON TO INTERVENE ON BEHALF OF FRIENDLY OR ALLIED @

COUNTRIES BHARING COMMON SECURITY INTERESTS,
SFLF

BY ENCOURAGING
-HILIAHEE_AHn PROMOTING SELF-SUFFICIENCY AMONG RECIPIENT

COUNTRIES, WE CAN AFFORD T0 DIRECT OUR ATTENTION TO THE MOST
FRESSING INTERNATIOMNAL i‘.l:_ult'l"f ISS5UES AND
FROM BEING GPREAD TOD THIN.

PREVENT OURSELVES
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WE ARE RECOMMENDING INCHREASES IN THE ISRAELI AND EGYPTIAN

CREDIT PROGRAM - 'TO $1.8 BILLIOK LHﬁ £1.3 BILLION RESPECTIVELY

AND ALL ON PORGIVEN TERMS. THE ISRAELI LEVEL BAS BEEN WORKED

OUT WITH THE GOVERNMENT OF ISRAEL AFPTER LENGTHY DISCUSSIONE, AND

IT HAS RGREED TO THESE LEVELS. A GEPARATE ECOROMIC PACEKAGE FﬁR

ISRAEL HILLIBE SENT TO THE CONGRESE AE 500N AS THE FINAL DETAILS .

ARE WORKED OOT, *ﬂEETHER. THE PROPOSED FORGIVEN EREPITE FOR

ISRAEL AND EGYPT ADD UP TO MEARLY 55% OF THE EHTIRE FY 1986 FMS

FINANCIRG PROPOSAL.

THE éﬁ:un:rw ASSISTARCE PROGRAM HAS BEEN THE MAINSTAY OF OUR g
COMMITMENT TO THE BECURITY OF ISRAEL. .ir REACHED A BIGH LEVEL IN 5N
THE EARLY 1970'E, FOLLOWED BY INCREASES POR BOTHU ISRAEL AND EGYPT
IN THE CAMP DAVID ACCORDS AND NOW ADDITIONAL INCREMENTS IN THE
WAKE OF TEE CURRENT ECONCMIC cnlsséi ﬁﬂKEHER* WE BELIEUE STRCRGLY
THAT THE IinnzLi nnn EE!PTIAH INCREASES SHOULD wOT BE AT THE EXDEKSL
OF THE MARY UTHEH l:cIPIEHT EﬂHHTRIEE WHERE WE HAVE SMALLER FROGRAMS.

| THEGE DISCUSSIONS SHOW HOW THE PRIORITIES OF THE ADMINISTRATION'S
BECURITY ASSISTANCE PROGRAM -- AND THE PY 1986 REQUEST -- ARE RELATED

" TO OUR GLOBAL AND REGIONAL DEFENSE STRATEGY AND POREIGN POLICY
.OBJECTIVES. THERE ARE MANY OTHER IMPORTAMT PROGRAMS FOR THOSE 8|
COUKTRIES ON THE PRONTLINES OF SOVIET OR SOVIET-SUPPLIED COUNTRIES —-

" KOREA, TUNISIA AND FLIIET%H; FOR EXAMPLE. ADDITIONALLY, THE FIVE

¢+~ BASE RIGHTS COUNTRIES CONTINUE T0 REQUIRE HIGH PRIORITY FUNDING,
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AS DO THE REGIOMAL COUNTRIES HELFPUL TO THE MIDDLE EAST FPEACE
PROCESE. ALSQ, CONTINUED UNITED STATES EEEU*HIT‘!' ASSISTANCE 1S
ESEENTIAL TO MOROCCO, BONDURAS, SUDAN, EDH#L:A. AND OTHERS WHICH
MUST MANAGE OR CONTAIR BORDER OR INTERNAL CONFLICTS IK THE FACE

OF SERIOUS INTERNAL ECONOMIC PROBLEMS,
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1 SHOULD ADD THAT THE MILITARY ASSISTANCE PROGRAM 1S NOT A
GIVE-AWAY PROGRAM. WITH VERY FEW EXCEPTIONS -- E.G., THE LAVI
PROGRAM 1IN ISRAEL MANDATED BY THE CONGRESS =~ VIRTUALLY ALL THE

&

PUNDS APPROVED BY CONGRESS FOR FOREIGN PROCUREMENTS ARE SPENT HERE
IN THE UNITED STATES. THESE FUNDS DO NOT GO ABROAD, BUT COME BACK
INTO THE UNITED STATES DOMESTIC ECONOMY AND CREATE JOBS AND BRING )
IN MODEST REVENUES TO THE UNITED STATES TREASURY. THOUGH NOT THE

MAIN REASON FOR THIS VROGRAM, IT SHOULD BE REMEMBERED THAT IT REAPS
MODEST ECONOMIC GAIN IN ADDITION TO THE LARGE-SCALE STRATEGIC AND ?
POREIGN POLICY BEWEPITS. : - x
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to Israel and Egypt.
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Uommittee o Foreign Affairs

February 19, 1983

TO: HEMRBERS OF THE COMMITTEE ON FOREICN AFFAIRE

FROM: John J. Brady, Jr., Chief of Stlifﬁﬁﬁr;

SUBJECT: Heedifisacfswm Pursuant to Section 36(h) of
Arms Export Cootral Act

Pursuant to Saccion 34(b) of the Arms Export Contrel
Act, the Comwicces on Foreign Affalrs bhas receivad nocification
that the Uniced Scates proposss to sall defense articles to
the UNITED ARAB EMIRATES.

gection 3I56(b) of che Arms Export Control Act ragquiras
the Preplidant to notify tha Congress that he Ifnteands to issue &
leccer of offar to sell to & foreign coupmtry or international
organization defense articlas or services valued at 550 milliam
or mora, or any major defensa aquipment for $14 million or mors,
10 calenpdar days before the letter of offer to Australia, New
Zealand, Japan and NATO countries, The notificatlions are aow
accompaniad by policy justcificacions, which are avallable for
your review im the Full Commictee ocffics, Room 1170 Raybura.

The text of the Eransmiccal follows:
Transgmlttal Wa. B5-=17
Notice of Proposed Issuance of Letter of Offar
Pursuant to Seection 36(B)
of the Arms Exporc Comtrol Act

(1) Prompective Purchaser: United Arasb Eairaces
(1) Tﬂtlf Estimated Value: Major Defenss Equipwent® $17 aillion

£ 4 millienm

' 52T = on
(111} Description of Articles or services Offered:
A gquantity of &3 HIN-2)8 HAWE missiles with applicable
publications.

(iv) Military Departmsnt: Army (UBR)

(v) Sales Commission, Fee, etc., P-ld. D!!tred, er lirlll ke !!
Pli]l

(vi) Sensitivicy of Technology Contsined in the Defense
Articles or Defenss Sarvices !ru!nl:d to h- Enlil

SEE ANNEX IN RGOM 2172 RAYBURN
(vii) Seccion 28 Report: Inmcluded in report for gquarter ending
Juos 35- 11 l.

#38 dafined Lo Sectiom 47(&) of cthe Arms Export Control Ack.
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e Committee on Foreign Affairs

Fabruary 19, 1985

TO: MEMBERS OF THE COMMITTEE ON FOREIGN AFFALRS

FROM: Joha J. Brady, Jr., Chisf of EEIEIW

SURJECT: Notification Pursuant to Section 36(b) of
Armp Export Comcrol Act

Pursuant to Saction 3I6(%) of the Arms Export Control
Act, the Committes oo Poreign Affairs has reaceived notificatiem
that the United States proposes cto s=ll dafenss articles to .
the SAUDI ARAB.

Saction 36(b) of the Arms Export Contral Act raguires
the Prasident to notify the Coagress that ha intends to lssuam &
letter of offer to sall to a foreign country ar ioternatiomsl
orgacization defense articles or services valued at $50 williem
ar more, of aay major dafease squipment for $14 milliom or moras,
30 calendar days bafore the lettar of offer te Australia, New
Zealand, Japan and HATOD countries. Tha notificatrions are now
accompanied by policy justifications, which sra availablae fer
your raview Lo the Full Committes office, Room 2170 Raybura.

The text of tha tcansmiccal follows:
#% Transmictcal Mo. 85=02
Motice of Proposed Issuanca of Letter of Offer
Pursuant to Sectiom 36(b)
of the Arms Export Contral Act

(1) Prospective Purchaser: Saudi Arab ’
(11) fntnf Estimated Value: Major Dafense Bquipwent® § O wsillie
e Ry 250 millis
30 S

{111) Description of Articles or sarvicss Offered;
six hunirl] twenty-nina Mark 14, Mode & commsrcial squivalent
“Tdentiflcation Friend or Foa"™ wsystems with {nscallacioesn,

spars parts for thres years, support equipment, related
logistics support, contractor maimtensacs, trainiag, and a
platform survay to determins systas requiremants.

{iv) Military Depactmest: Air Forca (DPB)

(v) Sales cn--:;rlun. Fee, etc., Paid, © red, of Agresd £o ba
Faid: NONE

(vi) Eensitivicy of Technology Contaiped im the Dafense
Articles or Defensa Services Propowead EETEQ_IHIII
NONE

{vii) Seectics 28 Report: Tmeluded im report for quarter snding
HMarch 31, 1983.

*as definad ip Sectiocn 47(6) of tha Arms Export Coakrol Ast.
#aThig notificacion replaces Transmittal Ne. 83-13
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FROM: BK

RE: Hearing bafors the Senate Budget Committese on the
Adwinistration's FY 86 budget proposals. Witnesses:
Caspar Welnbergar--Secretary of Defanse; Gen. John
vassey=-Chmen., Joint Chiefs of Staff

MEMBERS PRESENT: Domenicl (Chair), Hollings, Chiles, Kasten,
Symms, Andrews, Gorton, Oanforth, Johnston, Sasser,
Hart, Riegla, Grasslioy -

PRESS: About 3% print reporters, -including all major
newspapers. Also, several television crews,

ATMOSFHERE: Lively, heated at times

SUMMARY

This hearing was, for ths most part, devoted to an
axamination of Prasident Reagan's FY 86 defense budget. In
the question and answer parlod, however, Sen. Mark Andrews
(R=M.0.) nit Secretary Weinberger with some very problng
guastions on Middle East 1issues. Below 13 a rough (not
verbatim, wunless quoted) account of their somewhat heated
exchange:

Andrews: "I've read press accounts of major new arms sales to
Saudl Arsbla. What criterla must be met before you Intend to
proceed with the sale?"

Welnbazrger: Weinberger aaid he had "no idea™ when a sale
would be offered. He continued, however, that the ®"critaria
are the sams as all sales Lu Poreign powers...lweapcns are
sold te] improve the sscurlty of the United States and the
securlty of our frliends and allies and to increase the

llcurltI of the whole reglon." Welnberger called Isrsel our
"firm ally."

Andraws: "Have we aver made sales tuf sophisticatad weapons)

td & non-aligned nation?...Theae are. wonderful weapons for
terrorism.”™

Welnberger : Weinbezger responded that, in the past, sales
had been made to nonaligned nations (he listed Jordan, Seudl
Arabia and Iran, among others), but that such salss ars only
madse when they have great "value for our own security.”

Andrews: "wWhen will a final decislon be made?”
Weinberger: "I have no idea."

Andrews: Andrews sald that some Sanators voted for AWACS in
1981 *somewhat reluctantly® on the basis of assurances
contalned in the warner-Nunn letter. Andrews assked, "Do you
think the Saudis have beesn helpful {n the peace process?"

¥einberger: Weinberger emphasized tmat "thars has been na
decision made® on an arms sale, but that *past sales have

¥




A R e L e

b

- CEE -

3 380 4~

improved securlfy in the reglon.® He mentloned that AWACS
helped the Saudis defend themselves agalnst Iran.

Andraws: Clearly unsatisfied by this saswer, Andraws asked
"Have the Saudis 1lived up to the terms of the Warner-Nunn
letter?" P

weinberger: "I haven't saen™ the 1uttar.'but 1 em aware there
were many conditions on the Spudl sale and that ™the Saudls
nave indeed lived up to" whatever they sald they would.

Andrews: "Do you support {ncreased ald levels to Israel?”

weinberger : "I support whatever the Preslident requests,”
adding that there has been an {ncrease in military ald, but
*no declaion yet on economlc aid.”

Andrews: Andrews asked Welnberger if Assistent Secretary of
Stata Richard Murphy was right when he told a congressional
hearing last week that the Camp pavid Accords do not mean
that tha U.S5. is obligated to give agual amounts of ald to
Israsl and Egypt.

Wwelnberger : Weinberger wsald he did not know of Murphy's
statemant, but said that the U.S. has "triesd to be relatively
clase” in ald to the two countries. Acknowledging that ald
levals betwsen the two countriss have been “uneven®, he sald
the U.S. shoots for "rough parity.”

| *
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T
RE: Copference spomsored by the Arab-Amaricen Institute——"Building

TomoTTOW!: ﬁ the Political Foundaticn"

According to a staff member at the Arab-American Institute, the purpose .
of this conference is to gear up for tha "B6 and "88 elections and to

identify and train Arab-Americans to run for office. The conference will

alse focus on how to astablish PACa and bow to fundraise for pro-Arab
candidates. ZEventually, the Institute plans to comduct this cype of

confarence Teglonally.

The highlight of the conference is & White House briefing by a "semior
of firial." Mo ona has made 2 definite commitment yet, but the Instituce
staff membar said that Reagan, Bush or McFarlane ware poasible speakers.
The White Housé public liaisom to etholc commmitles, Linas Kojelis, is
working with George Salem, a PLO advocate and member of the American
Federation of Emmallah, on arranging the briefing and iovications.

The tast of the confarence will be devoted to spesches by leaders of

erhnic communitias vho "have been successful in politics." Asian Americans,
Italisn Americans and Hispanic Americans will speak about their involvement
in the Republican sod Democratic partlies.

It is of inteiest to note that the Arab-Americen Iostitute was founded .
two weaks ago with the sole purpose of training Arab=Americans to become
involved in the elscrion process.
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February 6, 1985
& )
1 '/1

Dear Mr. Minister:

Thank you for your message of January 2 forwarding an
appeal to me from the Organization of Prisoners of Zion
in the Soviet Union.

As you know from your recent discussions in Jerusalem
with Deputy Assistant Secretary Mark Palmer, during the
Geneva Talks I Mdid raise with Foreign Minister Gromyko
my government's grave concern over the plight of Soviet
Jewty and the steadily declining figures For Jawish

emigration. In particular, I stressed our dismay over .
the recent crackdown on Hebrew teachers. I alsao

conveyed the deep interest of the United States

Government in the fates of Anatoliy Shcharanskiy, Iosif

Begun, and others, Jewish and non-Jewish.

I believe Foreign Minister Gromyko understood the
seriousness with which we regard the harsh attacks the
Sovlet authorities have made on their Jewish population
and the importance we attach to increased Jewish

emigration.

In Geneva, several members of my delegation also

discussed with Avital Shcharanskiy the current situation

of her husband. A=zsistant Secretary Richard Burt,

Deputy Assistant Secretary Mark Palmer, and Soviet Desk

Director Thomas Simons all met with Mrs. Shcharanskiy

and assured her of our concern for her husband and of my

intention to raise his case with Foreign Minister

Gromyko. I am encouraged by the news that the Soviets .
permitted a family visit to Shcharanskiy on January 14

and hope this augurs well for the future.

1 appreciated receiving your message and look forward to

future exchanges with you on this subject. Please

accept my best wishes for 1985, and my hope that the new k\\H
year will see an improvement in the situation of Soviet

JEWL Y.

Sincerely yours,
/e/

George P. Shultz

His Excellency Yitzhak Shamir
Vice Prime Minister and Foreign Minister
of Israel
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The ‘iinrlill george P. 3chults
I-ur*!nr: of State
U. 8. Department of Btate
2201 € 3trest.
Yashiagton. D.C. 20520

paar Mr. 3eorstary:

E1 would like to commend the Administration for 1ts
sommitment to the intagrity of the stata of Israel. Thisa
bas dn demonstrated by your willingneas to recopmend the
assistance Esrssl has neaded. I Als0 commend the
idministration for reasogaizing Iarael's need to improve its
sconemic situation, and the jdministration*s effort to
clearly coBvey thin mesBAES.

3 B 1 A e D L l'l“’-

Howevar, I believe the time has come for the
Administration to take ancther positive atap forward by
rscommending a figure for an esconomic assistapce package oY
submitting m riscal 1985 suppleamental and fiscal 1986 budget
rlqu1|k po Copgreass mAy begin ita deliberations.

¥s muat recogaizs the 1imits of our ability to
i{afluence the internal affairs of a sovereign atate. Thare
somes a polnt where too mush pressurs becomes counter-
productive and only impedea the schievement of deslred
goals.

u“lmunﬂ-hnmmhnuum Bl L g o Tl Bl LR i ) A Y i e O TR

I fasl that the state of Israel 1s very much aware of
gur coumstry's view that they must put their financial houae
in srder, and I believe that they bave ipitiated ateps |
leading in that dirsction. Aa you may kpnow, Israel's
gurreacy resarve 1is ungomfortably low. and uneoertaioty
abounds in the finapeial seotor. To further delay your
raguest for an sconomic asaistance package could threaten

the soconomic and politioal atability of coe of our plosast
Illl*.

Thank you for your prompt consideration of these vV1iews.
Sinoarsly.

John MeCain
Hember of CoBgress

BLTRN .
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February 13, 1985

His Excellency

Bhimon Peres

Prime Minister of the
State of Israel

pear Mr. Prime Minister:

puring Defense Minister's Rabin's very
productive visit to washington, he explained
elogquently to me on your behalf the new economic
measures which you are implementing as part of the
new tripartite agreement between the government and
the Histadrut and Manufacturers Association. I
congratulate you on this difficult negotiation,
which proves again your leadership in developing a
publi¢ consensus for economic reform.

I was reassured by Mr. Rabin's briefing and
by Ambassador Lewis' reports that your new program
contains a number of positive steps that go beyond
the previous agreement. For example, the sharp
reduction in subsidies should in large measure
reverse the costly increases in budgetary
expenditures that occurred last year, and the effort
to prevent further increases in subsidy levels will
help contain the adverse impact of price controls on
the budget. I was also gratified by your intention
to make some allowance for market forces by
adjusting periodically the prices of subsidized and

o —




non-subsidized items. The willingness of the
Histadrut and Manufacturers Association to absorb
some further price increases represents a worthy
sacrifice on their parts for the common good.
Finally, the new revenue proposals you have recently
announced can reprasent further progress in reducing
the budget deficit. All of these measures could
help to release gradually some of the inflatiocnary
pressures that still exist.

We understand that your new program has cabinet
approval, and that you believe it will be difficult
to move beyond these measures at this time., I am
etill concerned, nevertheless, about the underlying
imbalances which still exist in Israel's economy,
and about the pace and adequacy of some aspects of
your program, including budget reductions, exchange
rate policy, and institutional reforms.

While you have made real progress in winning
cabinet approval of your FY B5/86 budget submission,

as we understand it the budget cuts approved by the
cabinet essentially roll back the overspending from
the approved FY B4/85 budget and thus you intend to
start the new fiscal year with about the same
gpending and deficit levels that were expected at
the beginning of the 1984/85 fiscal year. If this
is 8o, inflationary pressures could prove difficult
to control and place your new wage/price agreement
under stress from the ocutset.

I can understand your reluctance to effect a
sizeable upfront realignment of the shekel exchange
rate, and your preference for small adjustments in
order to minimize the consequences of devaluation on
prices. I would add, however, that the fear that a




steep devaluation will rekindle inflationary
pressures can be mitigated very significantly if the
government can find ways of accelerating
implementation of budget cuts and institutional
reforms designed to reduce growth in the money
supply. I am frankly worried that a gradualist
approach will not be sustainable for long and that
the exchange rate adjustments will not be
substantial enough to rectify the current account,
allay investor fears giving rise to capital flight,
and thus prevent a further dangerous reduction in
Israel's reserves.

I hope you can also move swiftly now to adopt
the institutional reforms that you have proposed to
ensure greater budgetary discipline and a less
accommodating monetary poliecy. I understand that a
draft budget control law is nearing completion and
that favorable Knesset action is probable, This
will certainly help you sustain improvements in the
budget over time and strengthen your overall
program. I also hope you can expedite
implementation of legislation with respect to the
independence of the Bank of Israel so that future
monetary policy will be less inflationary.

I also agree with you that we need to focus on
Israel's longer range development cbjectives so that
Israeli citizens know their sacrifices are for a
better and more prosperous tomorrow. It is Very
important for Israel to craft a development strategy
that results in the kinds of productive investment
that are vital to econocmic growth. In this regard,
I welcome efforts apparently now underway by
American and Israeli businessmen to identify




potential growth opportunities for the Israeli
private sector. With their active involvement and
our own determination, I am convinced that we can
help lay a sounder foundation for sustained economic
growth in Israel.

Defense Minister Rabin emphasized during his
visit the importance of additional U,S5. assistance
in helping your government achieve its economic
objectives. As I said in my last message, we want
very much to help you succeed, and we can do a great
deal if our aid is coupled with effective Israeli
policies. However, we still think further progress
iz needed before we can regquest supplemental
assistance from Congress,

I realize the concerns I have noted involve
complex matters, and I think we need further
discussions to clarify our respective positions and
improve understanding. 1In this connection, we would
welcome a visit by Finance Minister Modai to
Washington. In the meantime, Embassy Tel Aviv will
be discussing our concerns in more detail with your
technical experts.

I remain convinced that under your leadership
Israel can regain its economic health and I
congratulate you on the steps you have taken so far
along this path. I know this is only one of many

important issues you are struggling with, and we
share with you a profound interest in your success.

With warmest regards,

Sincerely,

/a/

George P. Shultz
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Under Secretary Allen Wallis participated in an off-
the-record briefing of the Conference of Presidents

of Major American Jewish Organizations on February 11

in the 0ld Executive Office Building. The session was
organized by the President's Special Coordinator for
Jewish Affairs,Marshall Breger. OQther speakers included
Jock Covey, Peter McPherson, and Don Regan.

Under Secretary Wallis began by emphasizing gur concern
over the continued deterioration in the Israeli economy.
From a model economy experiencing record growth rates

in the 1970's, Israel now finds itself in a situation of
stagflation - zero growth and record-breaking inflation.
Despite recent improvements in the balance of payments,
Israel is continuing to lose reserves. Wallis emphasized
that this situation cannot continue indefinitely and the
guestion 1s whether the necessary adjustments will come
as a result of conscious, orderly Israeli policy decisions
or through a crisis.

Under Secretary Wallis said that the USG is committed

to helping Israel avert a liguidity problem, and this
commitment was reflected in the President's departure
statement during the Peres visit last October in which
the President made clear the U.S5. would provide a
financial safety net. Our support is also reflected in
the close bilateral consultations that have been taking
place for nearly two years and the joint decision to
establish the Joint Economic Development Group (JEDG) .
Wallis characterized the JEDG consultations as frank and
friendly exchanges of views and stressed the point that
the U.5. is not advocating a particular program in the
JEDG discussions. Israel is a sovereign state that must
make its own decisions.”

Under Secretary Wallis pointed out that technical experts
from both countries essentially agree on the economic
preblem areas that need to be addreased and on the types
of measures that would best deal with these problem areas.
Commenting .on the specific economic measures announced by
the Israel government, he reiterated U.S5. reservations
about the workability of wage/price controls in general,
baszed on our own experience. He pointed out that near
record Bank of Israel injections of liquidity were
continuing notwithstanding the sharp improvement registered
in the CPI. This proves that underlying inflationary
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pressures remain in the Israeli eeconomy. The Under Secretary
explained that the requirement for the Bank of Israel to
monetize government deficits was a major cause of these
inflationary pressures and that the government spending

still does not appear under control. Recently announced

cuts in the B85/86 budget, for example, would only return

GOI government expenditures to the level in the original
84/85 budget, leaving the basic structural deficit intact.

There was no direct discussion of exchange rate poliecy,
although Under Secretary Wallis responded to a question
about dollarization, He said that it would be better for
| Israel to tie its currency to a basket of West European

currencies, since 50 percent of Israel's exports go to
western Europe and it must remain competitive there. Wall
did not, repeat not, advocate a major devaluation or make
other prescriptions for Israeli economic policy. He did
not raise the word “"devaluation" at any time, though he
referred to the decline in reserves.

Under Secretary Wallis concluded by reviewing the USG
position on economic assistance for Israel. He pointed
cut that we had disbursed 1.2 billion dollars in our
FY 85 ES5P funds at the beginning of the fiscal yvear, ndt-
withstanding the substantial additional borrowing costs
to the Treasury. Official reserves had been bucyed
temporarily but then continued their decline. This
shows that additional U.S. assistance will not solve -the
basic economic problems. Walliz said that the U.5. is
nonetheless prepared to provide additional assistance
for Israel but has deferred a decision on aid for now
in the hope that the GOI aconomie program can be
strengthened. He explained that the administration had .
g;ﬂpuaud 1.8 billion dollars in military assistance for
85, since we wished to assure Israel that its security
needs would be met. Wallis emphasized that the U.S. is
not asking Israel to sacrifice its gecurity and thus
submitted Israel's military assistance request to

Congress separately to avoid any misunderstandings on
this point.
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Under Secretary Wallis' remarks were indeed candid with
respect to recent Israeli economic policies. However,
these comments were couched in terms of the USG's own
economic policy dilemmas, particularly with respect to

the budget, to emphasize the difficulty of tha task

and U.5. sympathy and understanding for what the GOI

is attempting to achieve. The Under Secretary made clear
U.S5. support was steadfast, and that the administration

was prepared to provide additional assistance under
appropriate circumstances. He also struck an upbeat

note in terms of Israel's economic potential and the

U.85. desire to work with Israel on its long range
development ocbjectives. .
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10 PHRIME MINISTER

{;P]h

Jerusalem February 15, 1985,

Dear Mr. Secretary,

Thank you for your letter of February 13, 1985 and the
kind words therein. I was particularly gratified by your appreciation of
our efforts, and value your continued friendly advice. 1 would 1ike to
point out, however, that in addition to the various dimensions of our
policy that were enumerated in your letter, a most significant precedent .'
was in the first violation of the principle of automatic index compensation.
For the months of December 1984, January and February 1985 this amounts to a
voluntary agreement to forgo 40% of the now projected 24% indexed cost of
1iving increase. It is our intention to proceed with this gradual process
of reducing the index compensation. In so doing, it is imperative that we
do not lose public confidence acquired during the period of the first

“l'.-ltl

We share your concern with the inflationary effect of
budget deficits. Yet, while the budget cuts decided upon may appear to roll
back the overspending to the approved FY 84/85 level, the actual cut in
government ex {tures (G) brings this -- inflation relevant -- portion of
the budget well under the approved FY B4/85 level. As the portion of the .
budget devoted to repayment of debt and services exceeds last year's levels
by some $300 willion, government expenditures will fall by some $400 million
as compared with the a FY B84/85 levels. In sum, the total cut, as
compared with last year's actual expenditures amount to $2.2 billion,
representing a $400 million reduction in budget deficit. This represents a .
401 reduction in the demand - generating budget deficit (from about
$1 bil1ion to $600 million). %‘his level does not seem to justify further
drastic measures as these may cause serious socio-economic dislocations, and
may render the entire program unsustainable. This judgement is also based
on our deterwination to pursue a similar course in subsequent fiscal years.

/2.

The Honorable

George P. Shultz
E-Ir:reugnﬁf State
Washing

United States of America
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Our decisions concerning the adequate procedure for
exchange rate adjustments is based on accumulated evidence whereby
substantial sudden devaluations cause uncontrollable price rises. On
the othef hand gradual adjustments sustained over time will establish an
adequate rate of exchange without causing drastic price rises.

1 am also pleased to inform you that our commitment
to institutional reform is to be implemented in the very near future.
Legislation ensuring greater budget discipline will be up for Knesset
approval in a few days. The legislative acts required to assure both
the independence of the Bank of Israel and a less accommodating monetary

policy are nearing completion as well.

Your commitment to the simultaneous need to focus on
our development objectives -- echoing President Reagan's generous statement
at the conclusion of our meeting last October -- is particularly gratifying.
Indeed, it is the promise of a ray of hope that unites our people in their
support for present harsh economic measures.

Finally, we are in complete agreement that the
prevention of capital flight 1% urgent and imperative if we are to avoid

serious difficulties as well as counterproductive additional taxes and
restrictions on imports. Such measures can be avoided if we are successful

-= a5 we trust we will be -- in the two relevant areas:

1. The implementation of the budget cut decided upon; the reduction in
personal income and the gradual exchange-rate adjustments will result
in reduced private and public demand (durable goods included) and more

expansive foreign currency, thus constituting a mechanism for
protecting our reserves. The intention of the Bank of Israel to
continue 1ts ?u'lir.:;n.r of severe monetary restrictions will support this

policy as well,

2. Sustaining an adequate level of reserves will provide reassurance as to
our continued ability to meet all obligations. It is in this context
that the request for supplemented ESF was made.

[ trust that all these issues will be discussed during the
early March visit to the U.5. by Finance Minister Modai.

I am confident that the combination of our determination
at home, and the friendly support of the Administration, under the leadership
of President Reagan and yourself will restore and sustain our economic

stability, and the promise of growth will be implemented.

Sincerely,

Shimon Peres
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L ————————— February 8, 1985

The Hon. Richard G. Ludar, Chairman .
Senate Foreign Relatiogs Committee s
United States Senate =~
Washington, D.C. EDHi

Dear Mr. Chairman:

I request that the Foreign Relations Committee hold an :;vﬁrsir;hr. hearing
on developments pertinent to the AWACS sale in the near future.

Of particular concern iin such a hearing would be questions for the
Administration about the current status of the Presidential Assurances
contained in the October 28, 1981 letter to Senators from President
Reagan. In that letter, which was instrumental in the AWACS sale
approval by the Senate, the President specified the following:

Transfer of the AWACE will take place only on terms and
conditions conmistent with the [Arms Export Control] Act and
only after the Congress has received in writing a Presidential
certification, containing agreements with Saudi Arabia, that
the following conditians have beoen met....

The first five conditions relata to security of technology, access to
information, control r third-party participation, AWACS flight
operations, and commandi{structure. The sixth condition is as follows:

6. Regional Peace| and Security.---

That the sale contributes directly to the stability and
security of the area, enhances the atmosphere and prospects
for progrese toward pemes, and.Lhat inicCiACives towa the
peaceful resolution of disputes in the region have mithar been
successfully completed or that significant progress toward
that goal has been accomplished with the substantial assis-
tance of Saudi Arabia....

It will scon be three and one-half Yyesars since the Senate voted to
Approve the sale and transfer of the AWACS which is scheduled to begin
this year or next. The Foreign Relations Committee could contribute
worthwhile analysis through public testimony which reviews and assesses
the cuirrent status of negotlations with the Saudis and the extent to
which the "Regional Peace and Security” condiLion has been met.

51 iy,

Iry Pimasler
LP/dmp United Scaces Senator

: W
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Dear Prime Minister,

Thank you for your kind message which you transmitted through Moshe Sasson.

I certainly reciprocate your pood wishes,

Without going into all the details of the present state of our relations,
| would like to share with you some of my thoughts on this subject. [am frmly
convinced that the relations between oor two countries, based as they are on the
treaty of peace and the Camp David framework, are the cornerstone of stability
in our area and therefore at the heart of the ﬁ'ﬂ:‘:ﬂ process.

I tear that should these relations weaken the prospect for peace in our

area would become more cloudy.

I am deeply convinced that the path which both of our countries have taken,

namely the establishment of peace in direcl negotlationa (s the only way in which
all of us should proceed at present.

I am fully aware of the complexities besetting the area, and vet I cannct
but reiterate my own belief that the basic principles enshrined in the Camp David
framework hold out the beat chances for peace and stability. But In order to
translate thiig belief into reality the relations between cur twe countries are
esgential. To glve to these relations renewed content

T

Lt
is a task to which we in Israel are certainly : * to lend our

best efforts.

It i= In this apirit that I also look forward to an early resumption ufEl;e
talks which we hald some weeks ago in Beer Shehag e dﬂ,!gzu MM’&M 1

With warmeszt regards.
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QUESTION: Bernies on the Hiddle East., do wou have a better readins Lodaw
that the Jordanians and the PLD may have asreed uron and do wou
sstisate on what it seans bevond the "iffe® stalesent wou

MR. KALB: Hell., it wou‘re euttine it in that rrecise context. bevond the
iffy statements: the smwer is no. [“ve 20t Nothine to add o what 1 said bere
westerday or what was saids, 1 think it was in Californias. on backsround.

QUESTION: 1 asked wou serecifically becausse what was said in California on
backsround seemed Lo 20, at least as rerorted bw our colleasurs. wert miles
bewond what was said here as far as an estisate of the situation. FAnd thal Caee
in the afternoon and ‘s wonderine whether there has been some new inforaation
available that would brins forth such a., =wuwote. “OoPtimistic arPraisal.

MR. KALB: [ don’t have arwihine on that — .

QUESTIONM: VYou'uve sot MO —

’ MR. KRLB: — on the =westion of what wou're calline comear-at.ive

assesseents. | have nothine on that.

—-  QUESTIOM: Bernies the Mhite House. accordine to the rerorts this sormins.
considered this a ailestore. but a lons waw L0 90. Oor somethine to this effect.
Does the STate Derartasrt share that a sllestone was aade?

HR. KALB: Hell. I think 1 would refer wou back to the remarks You Just
L .ﬂ!

BUESTION: ODn thats the Israeliss reactirs Lo the senior adainistration
official”s statenent Desterdads caid that if vhe U.5. is sivire such a positive
assesseents it's sisrly self-delusion. Do wou have a comsent on that?

HMR. KALB1 [ have no Coament.
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QUESTION: Have wou comsidered askirms the State Departiment Feorle who
contribute inforsation to President Reapan’s welcome sPeech to Kins Fahd and
others and askine that thev st Losether with the State Peorle who
rerort the absolute dictatorshie in Saudi Arabias so that neither the President
nor wour human rishts derartments sound lodicrous. insincere or contradictory?

HR. KALB: R1]l rish. Those are wour observatioms. | have heard —

QUESTION: Here's the thirs. Hhen wou read the Husan Rishts resort on the .
dictatorshir in Ssudi Arsbis and wou read the way the President welcosed this
despol,. berwuolent or otherwises there is 3 comtradiction. Bermie. isn't there?

MR, KBLB: I think I‘ve arswered —

T QUESTION: You will take it ue?
HR. KALB: Ho: I’'m not —
GUESTION: You won’t take it ve?
— MR. KALB: 1 am not soir® to discuss that suestion. [“m not takine that

weition and 1'a proceeding on.

GUESTION: Do wou haue a feel for whether or not this framsework asreed on
bv Hussein and Arafat is & renunciation — iselies a renunciation — bu the PLO
of claims on Israel behind the “67 sreen line?

HR. KALBr You’re askine se for an intereretation on that. | don’t have .
anvthing for wou,
QUEST I10M:

Bernie. did wou set the text of it from the Jordaniarns or no?
HR. KRLB: I have nothins to hele wou on that.

-5~

GUESTION: FAre wou still relvire on press rerorts only?

MR. KALBr 1 have nothins 1o saw bw wau of reely Lo that suestion.

QUESTION: Does the State Derartsent ssree with the sort of urbeat

Fsrsseent of this Jordanian thine that the senior U.8. official save vesterday
in Calirornia?

HRE. KALE: Hell, someone ouver Lhers put that suestion 1o re and | suses |

: ) o
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Talkd e that direction so it never sade this side of the floor. No. [ would
not. et irvolved in ane-cosRariaone --

QUESTION: Hhether wou asree or not with the statessnts that were aade?

HR. KALB: Mo, 1711 refer wou back Lo thoss statesemis.

GUESTION: Followus plesse. Do wou amticimrate that the Tussdaw meetire

h-t-:un:?u-. Horebw and We. Policov (7)) in Vierma will be followed ue by & larser
neet

HR. KALB: Is the suestion whether the Vienna seetine that we talked about
wrsterday will develor into a larser session?

QUESTIOM: Yes.

&=

ME. KALB: MHo., mot st all. Lst &% Just seshstire that the scheduled
neeting resresents an excharnse of views betwsen tUhe United States with the
Soviet Union on Hiddle East resional issues. The talks will not comstitute
nesotiations nor are they inmended to lead to broader neSotitiscions. 1 #iw -~
want Lo underscore that these talks ae not the Precursor of an 29eeRenLi nor
are we %20in9 L0 seek ary atreeasris in Uierna. Trﬂr-llnuithinuu:m‘t

of our bilateral relations with the Souviets. E-t:ull!-lin on broader
imelications would frankly be aiselaced. on that. Just let se add sossthi

lihnuldhmumimﬂnmmmm-ﬂmuthlﬂh“hﬂnﬂ-
resuests in connection with the urcoains Uiernna seriinss on the Hiddle fmlrd
we will have a backsrounder LoaOrTow ;rmin:-.uiu::f mere, It took @

ing s0 it maw be not the usual 38 or mire te Ik o, = ticia
uii‘:hm:;mn:. please. But 11r13. Wﬂmmw bw & tenior of
mﬂulmmmm-dm. L S

GUESTION: Do wou have ame Loea we the Israelis are criticizins sven this
sesture of this Tuesdaw -ctin_-. the 19th?

MR. KALB: Mo.
] where these seetines will be
GUEST I OMs= He have been trvine to find out
Lahmrlnrinuim.ﬂmfrmmmtlrwmm

1d be forthcomins on when.
Departwent on this. [ wondered 1f wouU COU
mff“h:-. what time, rlace. that sort of thins?

W
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GUESTION: The President when he left westerdaw indicated that thers wers
08¢ OLher subJects besides the Hiddle East that were oren for discussion with
e Soviets. Can we assuse that the Uierma meetine will be solely and
comreletely on Hiddle East issues?

HR. KALB: Hell, I think if the Presidemt indicated that there would be .
other subjects —

BUESTION: Mo. he indicated there misht be thimss worth talkins sbout with
the Soviets at this Point in time.

HR. KALBr AL this soint in time. 1 certainlw Hﬁ.nld stick with the
President.

QUESTION: Mo, all I“m askine is if the Uienna seetine is =olelu —

HR. KALB: Hhat do wou want me to do? Do wou want me to disavow the
Pretiderm’s statemert? Hell, I’m telline wou. thoush, that if the President
indicated that there sisht. be other subiects, then there are.

QUESTIOMN: Let we asain try to rarashrase the Presidemt. He wasn't
referrine seecifically to the Uierna seeLine. He was Just savine in sereral —

QUESTION: 1Is lisht of this PLO-Jordanian asreement. has the Secretars- - _
asked for another seetine with Fahd to discuss it or has the Kins atked the
Secretary o meet with his asain?

" HR. KALB: 1 have nothins on that.
BUESTION: 1 am a bit comfused about. these two interchanseable teras —

resotiations and talks. If I maw a3k . have wou had talks with Kine Fahd or
nesoLitations? -

HR. KALB: Have we had talks or nesotiations? Extersive conversations.
(Lt reint o

' * —My A%
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> EGYPT

M = U5 wecurity assistance to Egypt 15 odesfgned to sippnrt Eqpt's -
comafifment to peace with 1srael and to enhonce 1ts stabi14zing influence fn the region. Egvpt
shares our shiective of & Just and comprehensive Arab-lsrael{ pasce tettlement and iz working
sctively t8 achieve 1t. Presfdent Mubasrkk {5 firely commdtted to the Camp David process and
haa publiely and consltently supported President Beapan's Septesber 1 1982 poace

initiative,. Egrpt's ongolng FPopprochement with other [slamic States hat not wegkened 115
copr! teent to peace with Tsrael, Egqypt Bat adught wipy to schipgwe ¢ negotiated end ta the
Irae-lrag war and 15 an feportant bulwark againgt Libysn end other radical, destabiliging
forces 1n Tha regloh.

Egypt 15 key to our strotegy to atsist our friends fn the Middle East and to defend vital sea
Tamgs, The Government of Epypt shares our concerm about the potential growth of Soviet amd
Saviet surrogate influence Tn the Middje Cazt and Africa, Egyptisn cogpperation was essentfal
to the recent successful muitinational effort to clear the GUlf of Suez and Red Sea of wines,
Egypt kas also participated with us In & nunbgr of Joint mflitary training esércises which
have benafitsd both countriss. This type of cocpération has helped to demonstrate to our
frigndt in thy reglon our ab111ty to deal with external threats,

US security assistance provides essential material and technical support to the Egyptian
nflitary. As the weaponry Egypt Feceived From Ehe Sévipts more than ten years sgo becooes
obsolgte or froperabie, sdequate replacements from Western soyrces must be made available in
grier for Egypt to rematn @ credibie counterweight to radical forces 1n the region. Our
assfstance program aleo helps demonstrate the value of political and strategic cooperation
with the West as well az encouraging regional states to seek cooperatfon {n countering threats
to their security. Im sddition, US essfstance wxposes Eppiian miiTtary parsonnel to Western
valees, Tncluding democracy, respect for human rights and c1viTfan control of the military,

WS woomoad ¢ assistance reépresents an important elesent of the “peace dividend™ uvhich the
Egyptian people ware told would follow the end of the thirty ywsr state of war with Iurasl,
Aasistance from Arsb donors stopped when [gvpt signed tha peece treaty with larsel. Egpt
nesds U5 assistance to rebulld and expind infrestructure neglected during the decsdes 1t wis
oh u war footing, and to expand the productive capacity of the Egyptian economy, Our T
arsistance 1a essentia) 17 the Egrptien Government 15 to meet the demands of a repidly growimg
population snd thus maintain faterna) stability and support for the peace process. (ur
sssistance programs have helped develop a market for US exports snd have enabled us to
maintain & serfous dialogue or econpmic fusues affecting the long term outlook for Egypt.

Beszription of Program = The proposed FY 1388 security sasistance program for Eqypt consists
of Forwign military Sales (PMS) financing, Interrutional M1)itary Education and Training
{IMET] grants and Economic Support Funds (E5F].

M5 Fimancing: Our FY BE propossl for forgiven FNS eredits 14 desigred to meet essential
Egyptien sl {tary npeds without weakening Egypt's ecomdic growth and stability. Most of the
request 13 required to cover pregress payments on procurements fnftfeted through FY B4,
inciuding F-1E and E-2C afreraft, air defense system Integration, and afr defents misifles and
radars, Antther maior component 15 spare parts and follow-on support for US weapoms iystems
alresdy provided to Egypt. The only mew purchase proposed for FY BE 15 for counter artillery
radar. Egypt's present éebt burden and chronfc balance of payments deficits make grants.
rather tham Toams necessary 17 cur assistance 14 not 1o shackle the country's economic growth,
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IeET: 1WET cosplements cur FMS program by tralning Egyprian pefionne] te tperate and
maintain U5 squipment and Familiarizing thes with US iV itary manegément cotcepts and o fitary
ductriog, 1t ¥s dedigned elzo to strengthen peraonal and Tpstitutione] tier between the US
and Eqyptign wilitary estabiisthments. The program provides for the training of about 185 -
Egyptiant In the US and in U5 wnits 1n Germany, -

ESF: The proposed all-grant ESF program »i11 fnclude gufck disbursing balance of payments
support and project astidténce. The former will wmable Egypt to impert capita) goods Aeeded
ts removale exfsting and establ{sh new productive capacity 1n the industrial and agriculiural
sectars. Only by expanding the productivity of 13 Tnterna) stonomy will Egrpt be freed from
daperidynce oo yncertain sourees of Tncobe, such a5 workers' rpmitiances. We will remain
enghged 18 & serfous dialogus sbout the st=uctural prublems of the ecoromy which threaten the
prospects for Tong=terw stability. Project and sectoral atcistance will be wied t6 fmprove
and wxpend critical infrastructure, Such At Urben water and sewer Syciems, which affect the
Tives of mi11fons of Egyptiang, 1t will al2a enhance the use of new agricultural technology.
strangthen the basfc institutions essentia] for incredsed predustivity and the expansion of
social services, snd promote @ Targer role for the private sector ih industrial piedection.

Gverseas Procram Management - Adsinistration of in-country military assiitance activities fs
carried out by the US Office of Military Cooperation (OMC) in Calre. The Agency for
International Developaent {AID] mansges the ESF progres. *

Arms Contrel Congiderations (see also summary section) - Egypt plays two important roles in
suppert of US palicfes in the Enstyrn Mediterranean. First, Egrpt V5 2 kay participant in the
peace procest. Seremd, Egypt serves s A cormerstong of deterrence to Libyan adventurise in
ngighboring African swates. Our sscority assistanee 15 designed to sopport both of these
roles and to sncoursge Egypt to continue seeting wider participation in the peace effort. US
security assfstance 13 directed towsrd replacing Eqypt's older Soviet equipment with scoern US
qyatens to help enyure Egvptian moderation, sul f—confidence, and ebility to deter aggressisn.
A strong Egypt alse helps ko stabdlize the ses Tenes from Port Sald to Difbout! and provides &
focal point for regions] cooperatien and leadership on military énd security mattars.
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Justification of Program - The Unfted States has & historic coomitment to Israel's security,
extending over three decades. Qur security assistance provides a tangible desonstration of
the strength and durability of that comm{teent and the United States’ firm resolve to honor 1t.

Israrl’s il ftary capability and ecomomic stability are essential prerequisites for achieving
peace in the Middle East. Our wilitiry and economic assistince to Israe] 13 ieportant to the
maintenance of Tsrael's Internal stability and to continued progress toward prace 1n the
region since 1t more than enables Israel to deter any potentlal aggressor. Further progress
toward peace depends In part on Israel having sufficient confidence not only 4m fts sbiMty to
withstand external threats but also in the fundamental underpinning of US support and
assistance which help to maintatin Israel's strength, Without such confidence, Israsl will mot
be prepared to take the perceived risks neceszary to pursue meaningful peace negotiations with
“1ts nefghbors. This confidence was demonstratsd n the case of the 1979 Egypt-Israe] Peace
Treaty, the subsequent withdrawal from the Sinaf in Apri) 1982 and the negotiations with
Lebanon providing for the of thdrawal of lsrael! forces from that country.

Israelf balance of payments deficits continued in 1584 in spite pf an expectsd F500 willion
reduction 1n the civilfan trade deficit (primarily due to higher exports of goods and
services). Inflatfon, which averaged 400 percent for the first seven months of 1584,
continued to escalate sharply. Thess problems are the result of excessive domestic demand Ted
by growing budget deficits, a controlled, overvalued shekel and rising private consmmption dus
to the sharp growth in real wages. At the same time, domestic production has stagmated. GNP
growth fell to 1.8 percent n 1983 and 15 estimated at about 0.5 parcent in 1984, The new
unity government under Prime Minister Peres 5 formulating an economic stabilization and
recovery program 1t believes will reduce the country's balance of payments financing gap and
domestic inflation rate and return Israal to a nom-inflationary growth footing. The
government program includes budget cuts, wage and price restraints, mew taxes on luxury goods
and property, & ban on certain luxury imports, and tighter foreign currency controls. The .
medsures are expected to have their full impact over the next 12 to 18 months and will
hopefully be strengthened by follow-up measures.” While our assistance will make a
contribution to solving the problems of Israel's ecomomy, 1ts economic recovery will contimes
to depend principally on Israelt Government economic policy decizions.

Description of Program = The proposed FY 1986 security assistance program consists of
all-forgiven Foreign Milftery Sales (PMS) financing and Econowic Support Fund (ESF)
assistance, :

FM5 Fimancing: The proposed FY 1986 FMS fimancing will enable Iareel to continue funding
1ts priority milftary requirements for bigh performance afrcraft (including the developsent of
its owm Tighter aircraft, the Lavi), halicoptars, armored vebicles, artillery, missiles and
amunition, The level snd terms of our FY 1986 proposal, which have been discussed with
Israell Gevernment officials, consider both Isranl's mflitary and economic needs, The PHS
financing, consfstent with Israel's defense requirements, will be provided under forgivan
terms that will facilitate efforts by Israe]l to reduce 1ts payment deficits, contrel 13

foreign debt and correct Yts overall sconcmic problems.

ESF: The ESF proposal fer FY 1985 15 stf]] imder review and will be submitted at a later
date. These funds will 11kely be utflized, as in tha past, to sssist in meeting balance of
puyments requiresents and to enable Tsrael to procure desired commodities and services. This

ESF 1s provided a5 & cazh transfer,

o — e



%, %8 ISRAEL (Continued)

Dverseas Program Managesent - The US Defense Attache Office [oap) I Tel Aviv conducts
Huited In<country military assistance tasks; additional program management 13 provided by the
Defense Security Assistance Agency and the US Mil{tary Departments. AID mansges the ESF
program, ;

Arws Contro] Considerations (see slso summary section) - The FY 1986 Securify Assistance
Program for Israel 13 designed to sustaim the US commftment to the independence and sacurity
of Israel. Tt is intended to promote regional stabilfty by deterring aggression from
nefghboring states. To this end, the US will continue to fmsure that Israel maintains &
qualitative edge over potential adversaries in the ares. Security assistance 13 also intanded
to encourege Israel to continue to seek & comprehensive peace settlement for the entire
reglon. Howewer, without absolute confidence in the depth of US support, lsrae) cenmot be
expected to take the risks inherent in exploring the fancvative paths which may Tead to
peace. Even a perceived weakening of Israel's wilitary capabilities could encourage
challenges that would be profoundly destabilizisg to the reglen and far more costly than
saintenance of military strength.
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February 13, 1985

His Excellency

Shimon Peres

Prime Minister of the
State of Israel

flear Mr. Prime Minister:

During Defense Minister's Rabin's very
productive visit to Washington, he explained
elogquently to me on your behalf the new economic
measures which you are implementing as part of the
new tripartite agreement between the government and
the Histadrut and Manufacturers Association. I
congratulate you on this difficult negotiation,
which proves again your leadership in developing a
public consensus for economic reform.

1 was reassured by Mr. Rabin's briefing and
by Ambassador Lewis' reports that your new program
contains a number of positive steps that go beyond
the previous agreement. For example, the sharp
reduction in subsidies should in large measure
revarse the costly increases in budgetary
axpenditures that occurred last year, and the effort
to prevent further increases in subsgidy levels will
help contain the adverse impact of price contrels on
the budget. I was alsoc gratified by your intenticn
to make some allowance for market forces by
adjusting periodically the prices of subsidized and







non-subsidized items, The willingness of the
Histadrut and Manufacturers Association to absorb
some further price increases represents a worthy
sacrifice on their parts for the common good.
Finally, the new revenue proposals you have recently
announced can represent further progress in reducing
the budget deficit. All of these measures could
help to release gradually some of the inflationary
pressures that still exist.

We understand that your new program has cabinet
approval, and that you believe it will be difficult
to move beyond these measures at this time. I am
still concerned, nevertheless, about the underlying
imbalances which still exist in Israel's economy,
and about the pace and adequacy of some aspects of
your program, including budget reductions, exchange
rate poliey, and institutional reforms.

While you have made real progress in winning
cabinet approval of your FY B5/86 budget submission,
as we understand it the budget cuts approved by the
cabinet essentially roll back the overspending from
the approved FY 84/85 budget and thus you intend to
start the new fiscal year with about the same
gpending and deficit levels that were expected at
the beginning of the 1984/85 fiscal year. If this
iz so, inflationary pressures could prove difficult
to control and place your new wage/price agreement
under stress from the ocutset.

I can understand your reluctance to effect a
sizeable upfront realignment of the shekel exchange
rate, and your preference for small adjustments in
order to minimize the consequences of devaluation on
prices. I would add, however, that the fear that a







steep devaluation will rekindle inflationary
pressures can be mitigated wvery significantly if the
government can find ways of accelerating
implementation of budget cuts and institutional
reforms designed to reduce growth in the money
supply. I am frankly worried that a gradualist
approach will not be sustainable for long and that
the exchange rate adjustments will not be .
substantial enough to rectify the current account,
allay investor fears giving rise to capital flight,
and thus prevent a further dangerocus reduction in
Israel’s reserves.

I hope you can also move swiftly now to adopt
the institutional reforms that you have proposed to
ensure greater budgetary discipline and a less
accommodating monetary policy. I understand that a
draft budget control law is nearing completion and
that favorable Knesset action ls probable, This
will certainly help you sustain improvements in the
budget over time and strengthen your overall
program. I alsoc hope you can expedite
implementation of legislation with respect to the
independence of the Bank of Israel so that future
monetary policy will be less inflationary.

I also agree wWith you that we need to focus on .
Israel's longer range development objectives so that
Israeli citizens know their sacrifices are for a
better and more prospercus tomorrow. It is very
important for Israel te craft a development strategy
that results in the kinds of productive investment
that are vital to economic growth. In this regard,
I welcome efforts apparently now underway by
American and Israeli businessmen to identify







potential growth opportunities for the Israeli
private sector. With their active involvement and
our own determination, I am convinced that we can
help lay a sounder foundation for sustained econcmic
growth in Israel.

Defense Minister Rabin emphasized during his
visit the importance of additional U.5. assistance
in helping your government achieve its economic
objectives. As I said in my last message, we want
very much to help you succeed, and we can do a great
deal if our aid is coupled with effective Israeli
policies. However, we still think further progress
is needed before we can regquest supplemental
asaistance from Congress.

I realize the concerns I have noted involve
complex matters, and I think we need further
discussions to clarify our respective positions and
improve understanding. In this connection, we would
welcome a visit by Finance Minister Modai to
Washington., In the meantime, Embassy Tel Aviv will
be discussing our concerns in more detail with your
technical experts.

I remain convinced that under your leadership
Israel can regain its economic health and I
congratulate you on the steps you have taken so far
along this path. I know this is only one of many
important issues you are struggling with, and we
share with you a profound interest in your success.

With warmest regards,

Sincerely,

fe/f

George P. Shultz
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Lo offer Oman & desl to nduce
io cancel & sira 3
sgréement with the Uniusd States,
Clearly this sale has failed on all counts
further U.5. goals in the area or to indues
Saud Arabia to join the peace process, It
has compromised, not enhanced, our inter-
esls in the region. If the past is any tndica -

B

. Uon, there is little reason 10 think that new

L ?u'f-h!ﬁd.lﬂﬂllnﬁm
arms transfers as an indispenaahls i

Let’s End Our Arms Sales to Middle Egst

Arma sales o Arab nations would ex
erbate lerael’'s severs ecanomic probles
ﬂhhmmmﬂm|wmwmm
defense burden. And f arma sales are mg
o Arab couniries al this crucial time
Ierael, it would be forced ta conbinue
divert an even more significant share of

In#hbuﬂ;r: Lo ded
tr Iﬂidiﬂﬂinﬂe:: own polley .t

“interests in the HW!M‘W’[M

be committed lﬂlﬁltl'umu'lu.bmn [
same time we undermine that securily w:

‘burdensome and threatening arms saler

Arab natlons. -

Bﬂmthe.ldmmmummhm
ther arms salés o Saudi Arabbs—or 1o
other couniry in the Middle East, for th
matier—it needs to rethink its approach
the fundamental problems in the rege

closer 1o resalving the com vital
important guestions io the Essi, i
- s it broughl peace any closer.

This Administration must learn thal
WEADOTS sale is not & policy. 1L must ask
what way U5 arma sales to Saud Arghi
or any other country, would help to achiss
& solution to the problem in the region. T
Saudi arms sale is a bad idea because
substilules a 185y action for §
averall policy, Before the Umitsd Stafs

" congiders any further sales it must devel;

& comprehensive policy with clear pod

and reasonable, constructive m,f':

achieve them, -
It has a long way Lo go.
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Soviet. Union in Uienna Tuesdaw. on the Hidﬂ.!lT; E:.E:_; reported. talks with the

MR, KALB: On February 19th, 1985, we will bewin two dave of talks with t
Soviet Union, in UVierma. on a varietw of subjects relatine Lo the Middle EwII o
Richard Murehw. Assistant Secretary of State for Mear Ezst and South fsian
Rffairs, will rerresent the U.S. delesation. The Souviets will be reprecen by
Vladimir Polwskouv (7). head of the NHear East Division of the Soviet Foreien
Hinistrd.

These discussions are beino held within the framework of our Periodic

exchiynoes with the Soviet Union on a whole ranse of issuves, As President Reasan)

stated at the U.H. Gereral Assembly 1n Sertesber. the obJectives of such rolicy
lewe] consultations &2 Lo el sS0oid miscalculation and to Fedece the Potential
riek of U.S.-Soviet confrontation. He expect a variety of subjectt will be
raised in these talks. includine Bfshanistan. the lran-Iras Har. soulhern
Lebaron. and RBrab—leraeli iscues.

Hhile our discuscions will sddress resional eproblems. the excharnee will be
Primarlly within the context of bilateral U.S.-Soviet relations. The disryssios
are intended to contribute to our own mutual understandine of those srobleme.
and are Fart of ouUr On—20inm effort Lo ermease the Soviets in & full asemda of
issues, ircludinse resional suestions., human rishts, and bilateral issues, as

; " well as ares control.

These talks should mnot be seen as nesotiatiums. They are merelw an .
exchamse of views. lThew do not represent ars chanoe in the U.5. position
resardin® issues affectine the resion. nor do we expect theas Lo result in
chanses in Sowviet positiors.

BUESTION: The timira of the announcement and the seetinss, was this a
resular consultation. a8 comeared Lo the agreement which was reached in Gereyva
between Hr. Brow<ko and Hr, Shultz. that they will talk sbout the Hiddle East?
Does the timing have anuthing to do with Lhe comeultations that wou are doins
now in the Hiddle EastT

HE. KALB: I“m losime w@ou on the auestion. I°m sorra.
CUESTION: The timine of the mestine in Geneva between Mr. Mureky and the

HR. KARLBr  In Vierna.

s .
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between Hr. Hurehs and the Russian delesate. does

BUESTION: In Uiermas
jis now — or thiz was the routine? ||

this have ars sianificance that the tisina

MR, KALBr Mo. I think that in the course of dirlosatic exchanses both
sides asree that thit would be the asproeriale moment for the tinina., and 1f YOU
seem Lo be sussestine that there was a particular circle on the calendar as
precisely this soment. I think it is siselw the outLerowth of a decision on

-

part of hoth souernments to find a sutually acceptable date. and the information
I have ‘reloved Lo wous, aPPEFENntlve. iz the erd result.

DUESTIOH: fns while we are on the subject. do wou have any more
infm;masmnhatuﬁurdmmiﬂmdmmm-rmm

Brafat and Kire Hussein. and if wou've received a comelete rePori or initial
rerort about such an asresmentT

HR. KBLB: Mot reallys not realls such where [ could take wou bewond what
was said from the podium sesterdad. [ think that the President has. todad. in
resPOREE LO iONe Suestions. addressed the very guestion that wou ' re putting Lo
e, Obviously we e followirs the JordenianPLO dialosse and obwiously would
refer wou 10 both those addresses for any particular detalled readout.,

How. as [ noted westerday, if the reported asreesenhl Fromoles AOVEMENT
toward the nesotiatime table and if it reflects an awareness Lhat direct f
nesotiations betueen the Arabs and Israelis are the only was to achieve peace in
the resions it would certainly be a rositive stes.

Otherwise., it's essentially what [ set forth vestesrdau.
QUESTION: You didn't mention 242. The Hhite House statesent did. HhwT

MR. KALB: Because | had said that westerdaw. But since wou are
persicstire. [ will 0 on to sav., kew suestions with reseect to this dial osue
and recorted frasework asresment arrear L0 be whether there is asreesnent Lo
enease in direct nesotiations with Israel based on U.MN. Security Council !
Resolutions 242 and 338. Do wou have ams other oaissions 1 misht have nmade™ '

QUESTION: Mo. Hhy did sou add 3387 (Laudhter. )
HR. KFflBs [ susss | salked into that. Go shweaed.
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GUESTION: Did wou set a cory of the Faretments from Jordan?

HR. KRLB: | can’v set irolved in arms sort of dirlomatic exchanwes al

those lines. .

BUESTION: Rre wou studuins the aweenent, then? (Lauvshter. )
HE. KRLB: Mice try but noL a8 cigoe.

BUESTION: Bernie., does this asrecment Lo

result of Dobrunin’s visit to the State »Eet in H;m = is it the

HR. m: I can’t that F
initiative. I =
eosmoted of ., tm““mmimhmwmnmm-n

-

QUESTIONI You hauve t-m aarvs "ifs® m the JordanianmPalestinian ssreenent.
But do wou find arw Positive Points in iL7? |

HR. KALEr [ will not set irn.-:-h.'e-r.jl in amy sort of aftsessment. [ will
address that guestion to what the President has said today, because he did talk
songvhat in those terwms. But if I chose Lo earhasize the word "ir*; I vhink
that =ou are share eénoush to revosnire the possible cormotatios of the ifs.

GUESTION: I’m not askine wou to assess thea. [ said do uwou see amu
Positive roints in it.

HR. KALB1 Hell., I"sn encourasine wous then. to re—read. and wou misht want ;
to circle the "ifs® as uwou =0 alons.

BUESTION: But from this Podius wou Never sUPPOSE Or Wou Never saw "if", !
So what’s harremed that wou now chanse wolr policy, becomine for two consecutive
davs, savinmg "if. ifr"7 |

HR. KALBY Hhw don i wou conasratulate e for beine s0 senerous?
( Lavahter. »

BDUESTION: Rre wou becomins wmore conservative about wour statements
relating 10 this issue?

MR. KALB: About ry statements?

CUESTION: Yes. shout the whole posture of the sovermment. Ls this at a
retult of SerrehensionT

HR. KRLB: I am not ridins a3 rendulums which i=s a erettv sood 5t..awnlﬁt..]

. rich with eaning. if wou thipk about 1t. How wall & minute. Just a second,

Are we still on the sase subJect?

= e
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QUESTION: Hould wou <av that the sismals that the United States is sertine |
ready E-‘E are more 2Pt Lo resums A more active role @n t e H:d-dlg Easts or giwven |
Reasan’s comments to Fahd. would wou saw that the linited States is purposely |

_5_
tryins Lo resain low rrofile in the Hiddle Eaet?

HR. KALB: Since wou‘ve siven me a cholce of two — I will choose meither.
[ will PUt — in other words, if wou wart me Lo PUL an intereretation as o the
velocity of Aeerican dirlomacy, or lack thereof. I an sains to entryust that
imereretation Lo wou.

BUESTION: Hhat about the derth? |
HLl KRLE: fAs well,

]

E BUESTION: A few tises since the visit, since Kine Fahd has been in
Hashinston. the verm “lesitimate rishte of the FPalestinian reorle” was mentioned
tosether with 242, U, H. Resolution 242. 242 really does not refer to lesitimate |
righte of Palestinian reorle. Can wou tell ne. or tell vs, what is meant. by the '

"levitimate rishts of the Palestinian peorle”, and does it contradict 2427
ME. KALB: 1 am not 20ine Lo set involuved in srelline out any eEgcific

details. To the sxtent that these thines have been addressed, the Press Dffice |
way be able to help wou with the kind of rarticularized kind of information _
:' ‘

that wol want..
BUESTION: Bernie, can I rlease ask wouUs I don’t know if the Press (Orfi [
l-ddr-rls“d it ever — if wou cannot address it now, Lan wou Please look at T.h:'

MR. KALB: He’ll take a look. He‘ll take a look. if it's possible. !
RUEST I 0M: Thank wou.

BUESTION: fre wou kegrins Suria abreast of these moves and thess
axtivivies?

HR. KRLB: VYou're atkine me to et irmoluved in srecific dielomatic
exchanses. and wou‘uve been here lors enoush to know that neither 1 nor ew
Fredecessors, ooine back to 1815. will do that.

QUESTION: Mo, In mot asking wou to tell about the dirlomatic
Ts He l!rnu '-h.t-!
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HMR. KALB: You know that in all these dierlomatic exwchanses | canmot set
involved in Particul ar addresses,

BUESTION: H-. Hurebhw,. in Coneress: in testimorny to the Coneress. has said
that Suria was heleful in Lebanon, and rossibly Swria is heleful in other areas.
And it was Puts on the front, a2 a coumtry which woU a in consultation with
about. wour moues in the Hiddle East. and the search for eeace. So. what role
will Swrias let s put it this ways what role will Swria plav in this satter of
aoresaent, betwesn Brafat and Hussein and Kina Fahd’s visit. and other unofficial

areas?

MR. KRLB: He surrort peace between Israel and all its neishbors, includine
Swria. He believe U.H. Securituy Council Resolution 242 and 338 aeerly to all
fromse. includine the Golan Heights. fAnd we believe that the final statyus of
that area should be dELH'!imd throush direct measotiations between [=rasl and

[ il it
= i —

‘Euria. This has been a lomsstandirs U.S, POt 1o, "

. BUESTION: Has the Israeli
Vienna talks, the U.S~Souiet us nm indicated its suerort ror thesp

MR. KHLE: Hothinas For woi o that

QUESTION: Did the State
¥ith Kins Fand of Seag amh“gwrmnh arranse Lthe sectine for M-, Kissingsr,

MR- KALB: -Nothins ror wou on that ®
GUEST 1OM:

HR. KALB: . Mothins.

BUESTION: want

I to s YO answer
ot bhack to :
the talks in Uienna betuween the Ryssi he PervrStion about the timine

fa1d no t ans and

the Hiudlzlé:“_m “In Yoo the United States ang ”L',,"' Sericans, Ves iy

the Liming. the S than 24 hours vou haue 1et Union: to talk showt
uesency, and other thines? A date for the talks. Mhat<g |

MR, KRLB: Hirg oory
t freryt
infornation for o i wi:ﬁu‘gm“ ME N &Y comPetence in Settine tha
! L

CUEST 10Ms Hew Yorg Times Lnf ormat. i on SO
- V8 8

THE PRESS; Thank wou. Ltodaw,
: Ny
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military training, development aid sod food sid and
cootributions from internationsl organizations

Tha Facal 1385 Fgures include the Resgan adminia-
tration's allocations of money provided by & continuing
sppropriations resolution (FL 88-473). Fiscal 1988 fig-
urea ware requeatod by Prosident Heagan on Fob, 4,

‘ L] '-d! l L] l »
Security Aid’ Totals, Fiscal 1985-86
Following are the amounts of major “security assis-
tamce™ programs for key countries in fiscal years 1985
and 1586 Those inclede Foreign Military
Sales (FM3) loans, Military Assistance m (MAF)
grants, and Ecosomic Suppert Pund boans ame
grants. Not included in the chart are such programs s
fin millions of dullors)
Flaend 1905 Facod 1986
Egypt 1,990 $21.118 Tuniss
FME © 1,173 1,300 Fas
ESE Bis B3 BUAP
(- 2,600 1,800 il
Fia " 1.400 1.800 Samalin
ESF 1200 — MAP
e ey 110 18 ESF
FMS (=] gqa
ESF M s v Hﬂ:
Pl hiin a5 575 MAP
Fms 123 125 ot )
E&F 00 250 e
T-h'f irs 35 AP
Fras gL s554 [
MR 215 230 .
ESF 175 150 "::'
Graacs 300 300 ESF
FMS 5002 L6 1]
Spain 4 412 ol
Fais 00 400
(1 12 12 o
Fartugal st 213 B Saboober
LTLS 35 &5 0 %,
MAP 70 70 Mk P
ESF BO RO ESF
Beah Koo T30 78 Crambarme b
P 20 4 P
Philipgines 180 195 -
Fhil 13 e ] et e
P 25 50 ik,
ESF 140 L] ESE
"4l sded do fevwed mnd Epypd b sn @ gress Boas.
"Aa of Feb 4 the Beagun sdmisiscracion hod sl decided oa m
fien! [0 ronaende il fgers for fecael Hisioar, of aas cermain Lig! inieresr raden

o fiqare wowld b of s eyusd o Dhe TS amnunr
" Put of the FS doana far thaer countrien sl b ol bl maschid

Fiscal 1985 Fincol 1984
¥ Bs § .5
L ne
3 14
20 e L
5 ] 75
a A
30 35
58 725
ar i
40 ad
15 s
59 1733
iy Bs
14 13
7 5.4
7 [{EE
13 13
T4 1515
g 2.5 .
180 150 i
¥i.7s 34l
|15 a
1rs 13k
193 218
125 35
Q e
125 15
136.3 147
1.3 gr
75 B0

budget; the sconomic sld will be
mithed in & supplemental
Administration and congreasional
sciTced predicted that Reagan eventu-
ally will sgree Lo give larsel up to §1.5
billion more in economic abd over fa-
cul years 1585 and 1886 That woeuld
pist. total woonomic avd ko Luwel over

the two years st 539 billon, when
combined with regular dosss of $1.2
dllion o each YEAT.

Fascell and Lugar said the Ixrasl
aid bocat wil] ba popailar in Congress
and could lend political support to the
forsign snd budget But Luger asld
Congress will support Hesgen in in-
pisting that "sreel make serious seo-
rommic reforms in return foe the added
aid, (1584 Weekly Report p. J158)

= TP WL O, TR Bl
ko sk L owhi B G G by o LS

Reagan's budget also  includes
#1.3 billlon in milctary aid for Bpma,
up from §1.175 billien in 1985, Sources
gaid that is the minimum Egypt needs
to pay for equipment and sarvices on
which it has signed contracts,

Egypt in bedgetad for $815 mal.
lisa in econumic sid, the same as in
fiscal 1985, bot sdministration nffi-
clals have said that Mgure might be
hooated to $1 billion when the suppls

Feb, 9, 1985 —PAGE 207
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Boost in Arms Assistances

< 4 5

Foreign Aid Programs Escape
Deep Cuts by Administration

Claiming forcign aid serves the
same “naticnal sesurity” a8
the deferas budget, the ad-
ministration has planned a 15 pereetit
increnss in programs that bocst the
armed forces af Tidthond.

Foreign mid was one of

S e g —

The sdministration’s Mgurs lor
“Intarnational affaire” (foreign =id,
Blats Departmemt operstions and re-
lated prograci) appesrs much smaller

—Hy John Feltpn

PAGE 238 Feb. 8, 1885

in Necal 1588 than in 19566 — 0.8
billion in budget suthority for the
coming year compared with $26.7 bi-
lon this year. But the administration
paached that lower figure by proposing
to aliminate one big, politically popu-
lar program (nearly $4 billion in direct
loans by the Export-Impart Banok)
and by “deferring™ for a few weeks ita
request for economic aid to lumel. The
administration also used mecounting
technigues to give an artificial appear-
gnce thal toternational spending is 10
be slashed in fiacal 1866 below 1885
leveln. (Ex-Im Henk, p. 240

Leglslative Politics
Congress fnces st least three for-
eign nid proposals thin year:
sAn “smeigency” supplemental
appropristion for food and other pro-

to ssse the famine in Afrdea
during the remsinder of fiscal 1985,
Bafore Congress are proposal ranging
in cost from $235 milllon to searly §1
hillion. The sdministration has asked
for wotion by early March apd bas

d congressicoal lesders not to
oad up that supplecental with unre-
Intsd itemms. (Box, p. 238)

a A later supplamental for other
forsign sid programs in fiscal 1885
Reagan is asking for » $250 million
supplemental for beefed.-up ssourity
at US, smbassies overseas and 237
million for past-due contributions 1o

T TR TR R, ek
o = et by SEETE T

International development hanka. The
administrition alse is expected Lo sak
for up to 3800 million in exirs eon-
nomic akd to larasl in Aacal 1885 — m
addition to the deferred 1586 requesl.
{Banks, p. 240/

» The regular fiscal 1986 foreign aid
budget. Congressicnal lenders pree
dicted that budget-cutting will make
It toughet than ususl Lo gel scparste
foreign aid authorization and appro
pristions legislation through (rinress
this year. Largely because ol fights
svgr Ceptral America, Congress has
not enacted the regular aid bille since
1681; instead. it has handled aid in
omnibug continuing appropristions
resplutiond and as supplemental ap
propristions. (]S84 Weekly Repart p.
3002)

The chairmen of the two commmit-
tees that handle foreign aid & (T8
tions said they will presa for i
lntion this year,

Richard C. Lugaz, R-Ind., chair-
man of the Senate Foreign Relations
Committes, sald he will work to find
“same sccommodations™ that wdll en-
shile his panel and the Senatx to adopt
an mid bill

And Dante B. Pascell, D-Fla,

chairman of the House Fareign Affairs

Committes, said that “in spite of all
the problems, 1 still feel that we can
pome out with a bill that can be sup:
ported by @ majority of our col-
lengues.™

Fascell moted that the Houss
passed 8 foreipn aid authorizations bill
(HR 5119} in 1884 by only five wotes,
and anid he expects the sutcome Lha
year Lo be just @ close, “But in ths
business, sometimes ope vote is & mil
Ligry miles,” he sald.

The adminisiration . Bp
parently has net yei &ﬂ:idh:d‘.hm:

it will preas for approval of an suthar

eation bill. William Schneider Jr., up
der seceetary of state for security w-
miztance, soggested that the sdmin
tration can sgoin get along witheut
authorigation bl becgue most of
foreign aid proposals ean be handl .
throuzh the sppropriglions prodés.
“There are somg nice-to-haves
bl mo musi-haves” in the reguests. {0z
changes in authosizations, he sald

lsrael, Egypt

As in (he past, Jsrmel and Egyic
eommbined will recelved more than «
third of all 1L5. foreign mid.

Depending on how much #co-
nombe aid Feagen decides ta provid -
farmel will receive from the LUnii !
States in Gecal 19858 318 hilllan o
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s AT

: t 1 think we're about ready. You all krow cur briefer thisg
.rt.r::unfngsffitlnt Secretary of State for Near East and Fnuth Rsia, Richard W
Murphy. The rules are the same as they were at the 3:00 o'clock briefing at th
White House. This is on background. Attribution is to be to a senicr
goverrmeant official, a senior American official. I will limit Sveryone, as we
did at the last briefing, to a single question, one at a time, and then if ther
is time for followup, we will go to that. But I want to limit it to one

question per reporter.

. 5

With that, do you have a Gtatenent, sir?
STATE DEPARTMENT DFFICIAL: No.
MR. JACOBS: Thern we will just g0 directly to guestions.
QUESTION: Odet Granot, Ma'fAriv Dajily, Israsl.

Giry could you elaborate a little bit on the context in which Iﬂ'm!.d!rs
Rwagan assured King Fahd that Israel is E@rious in withdrawing from Lebanen?

STATE DEPARTMENT OFFICIAL: Lebaron was one of the issues discussed, both
from our side in terms of the building blecks, getting them in place, as I thin
]l said at the marlier briefing, and the King == actually it was our presentatis
about Lebanon, It was an sxample of what we had been Working — how we had
been working in the region, trying to help Frepare the stage for negot iations,
for direct negotiations on the pwace process,

And we made the assertion that it ix our belief that Israel intends fn
mithdraw, fully, from Lebanon. o

lIl.lE'.iTil:lH: Did the Hing asik f-q:t-r thll'_iuuvnm'?

: BTATE DEPARTMENT DFFICIAL: No. I A% wtated =— {t's what we've
understood of Israel's publicly announe ‘position. - . B

WESTION: 1Is there any indication that. the U.S. and Saudi Arabia reac
dny kind of agreswent on what kind of a delegation King Hussein might put
together with the PLO for any peace talks with the Israelis?

STATE DEPARTMENT OFFICIAL: No, it's never, unfortunately, reached that
point, That's getting inte the mechanics. Once a decision is made to step
forward and join at the negotiating table, then the King would have to put
together his delegation. But we've neéver gotten into wuch detail on that,
beyond the point of referring to credible, representative, Palestinians.

MR. JACOBS: The last gquestion was John Roberts. ’

GUESTION: It appears that you are in a head-on collision with the Saudis,
especially on the PLD, because the Saudis imsist that You should recognize the
PLOy or talk to the PLD. Until noW you are refusing to do that. You are
putting your old argument. What did you give to the Saudis? Have you satisfied
them oen that?

STATE DEPARTMENT DFFICIAL: I don't know if the King is satisfied or
urmatisfied with our position on the PLOy, but it has rot changed. The position
== if you want to call it eld, I call it "familiar, treditional”. He have Said

¥
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we ars ready to enter into a direct, substantive, dialogue with the PLO at such
timp am it ham accepted 248, 338, and clearly, simply, articulated Iorael's
right te exist. That opens the door to talks with the United States of Bmerica.

Arnd not just symbolism.
QUESTION: . But that doesrn't satisfy the Bavdis.
ETATE DEPARTMENT OFFICIAL: You are speaking for the Saudis, rot 1.

QUESTION: Mr. Ambassador, did the HKing discuss with the President
previding amy firancial or wEconomic 4id To LeDancon, sinte the Lebarese now ars
facing a crisis; Timancial crisis; wWith the dollar? Bamir Nadir, Radio Uui:n‘f

Lebanar.

STATE DEPARTMENT OFFICIAL: Lebanon was discussed at some length. There
Wit 1o commitment of sither side to any type of support for Lebanon in terme of
financial support. But cur concern for the well-being, for the stability of
Lebanon, for the recovery of Lebanon, has besn articulated repeatedly by the
President and Secralary of Etate over the last several years. HWe have not
changed crne bit our adherence to supporting the recovery of Lebanon, the
recovery of its sovereignty and its independence, and we are, therefore, very
pleased with the decision of the goverrment of Israel to work seriously for
withdrawal from Lebanon, of its forces, the decision which they announced ]last
Septerber and have beern working on ever mince.

QUEETION: There was no discussion on finanFill aid?

. STATE DEPARTMENT OFFICIAL: Not specifically on finamcial but we Loth
racognize that Lebanon is going to reed dssistance.

QUESTION: Qatar MNews Agency.

. In your previcus briefing at the Hhtt?;ﬁPUlt you mentioned that tomorrow's
weeting will be focused on_the peace Procesf,y . 1 believe. Will you please espand
on that, just a little bit? i

STATE DEPARTMENT OFFICIAL: Tomorrow's meeting will be a continuation, in
fact, of the three sessions that have taken place today, two with the President,
the sraller meeting in the Oval Office, the larger in the Cabinet Room, and then
4 subsequant meeting with the Secretary of State. This will bring the President
antd the King together in what I understand will be d& very private breakfast, a
very small setting, for a continuation of the discussions. I don't mean to
prejudge it that it will be exclusively on the peace process. I1f I said that, I
was talking a little ahead of my brief on that.

GUESTION: Can we consider it as an indication that something new might
come up tomorrow?

STATE DEPARTMENT OFFICIAL:1 I wouldn't read anything into it, horeslty, at

this point in time;, more than the desire of both lsaders to get to krow each
sther's thinking and to get a better sernse of where each may be heading in the

months ahead.
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And 1 say, the King cama, and I think Secretary Shultz made a point of this this
morning, on the television, he came saying that he had not cowe to negotiate; he
had come as a friend, to discuss the situation. And I want to tell you, I
think, having met with the King many times in Saudi Arabia, when he spoke of
frisndship, and this whole atmosphere, the warmth of the exchange, both with the
Prasident and the Secretary, | have never seen the Hing feeling more at home in
such discussions than he did today.

GUESBTION: Hamdi Fouad, Al Ahram newspaper, Tairo.

Did the Saudis, or sven the Americans, mention anything about certain kinds
of guarantees, to be given both to the Jerdanians, or the PLO representative, if
they jain the peace talks, and can these talks be direct talkw without prior
recognition?

STATE DEPARTMENT OFFICIAL: Can there be direct talks between —— I'm sorry,
between —— .'.

QUESTION: BDBetwesn the Palestinians, Jordanians, and the Israelis? 0Or ore
Palestinian—Jordanian delegation? And the first question, did the Hing ask for
certain guarantess to be given to the Jordanians?

STATE DEPARTMENT DFFICIAL: Neo, there again, you're getting into the phase
both of spacifics, which I don't want te get into, but of — you're making the
King into the negotiator, which as he said from the cutset, he was not coming to
negotiate specifics. He is deeply concerrned about the rights of the
Palestinians. He knows aur position on the PLO. I have just restated, in part,
our position in terms of our own dealings with the PLO. There was no attempt at
shdfting -the positions of either of us, made by either party, to change
positions on-the PLD. 7

. But the legitimate rights of the Palestinians, which. the American .
I-d?ln}-:r.E:;:ﬂhl: spnh:n to many times in the past, still is our guiding
principle. -And that, of course, is a welcome principle te the n '
He diunltﬁiiih!r want to go beyond that. R = SRRy (MR

QUESTION: Bir, this ts Sato, Asahi Shimbum, Japan. ]

In the White House briefing you mentioned about this Reagan proposal,
Elptlghlr proposal, was fairv and just bBut mot yet succeeded in starting
regotiations. And, on the other hand, you have placed smphamis upon Uniteg
Nations Resclution 242. Does this mean that yvou are alightly moving away, in a
vary subtle marnner, from this Reagan Eeptember proposal, in favor of a more
realistic approach?

STATE DEPARTHMENT OFFICIAL: No, I'm mot a very subtle person. So don'k
Bive me that kind of credit. (Laughter.) The basic anchor, foundation, for
nagotiations, is 242 of 1967. That's been internationally accepted. go that
remains the anchor. We clarified, in Beptember, 1982, American positions
:;:":ii;1i¥1tlu“1¥ht Ilyi at th?ddiruct request; over some period of time: by
] or a clearsr
i nlunti-tinn!: e idea of positions we would be willing to support

And, as you reread that, both the anncurcement and the President's

' speech
of that might, September 1, and the Becrutary's testimony in Congress a u:.n or
so later, you will see that effort, which was aimed at Etriggering regotiations

e
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and that has == those negotiations have not yel been triggered. That's a source
of regret to us. But we still think, reresading that position, 2-1/2 years
later, yos, & long time has gone by, but that no fairer, l_:lrc-ld-r. nore
wquitable, set of propositions has been rur:IEIam:l =0 that is why we say, the
fimerican side, when that day comes for regotiations to start,ew'l] come in and
say these are the positions we're starting with, these are the positions we

support .

Mow, we don't expect everybody to fall into™lire. We never have. [ thimk
that was & misconception that got currency back in late "B2-"B3. Perhaps it
dosan't prevail any longer. We do not expect other parties to simply adopt the
Reapan initiative of principles enunciated by the President at that poirt in
history, as theirs. To come on the basis of 242 we expect. That is the basis
for regotiations. That is the territory for peace formula.

We had a set of propositiona developed, fully consisternt with 242, and with
the Camp Davaid framework. The Arabs, as you know, a few weeks after the
President's spesech, met at Fex and came up with the Fez Declaration, to uh;m-.
all Arab states adhered. If that is to be th#® Arab position or contribute to
the Arab position, the day that negetiations get started, fine, come in. The
principle or the goal is start talking directly. But we're not backing away
from sither the initiative or, God knows, from 242, becaume that iz the ane
anchor in the ccwan of megotiations of the last several years.

QUESTION: Mawimillian Borisoveky (7), Polish Radic and Television.

‘§iry could you elaborate somewhat on other problems which have been
discussed today, both in the White House and in the State Department, beyond the
qwﬁm of the negotiations between Israel and the Arab states?

L '.rln'

""".‘-'!'_ETH'T'E DEPARTMENT OFFICIALY We had brief discussion on the current status
of the Baudi economy. The American investment in Saudi Brabia is massive, as
you'rs aware. And the King spoke of the health and vitality of the eConomy,  We

. 4

%alked ‘of the Gulf War, as I said earlisr, of course. We talked of the e
bilateral aspects of our security cooperation. The Hing, by the way, in his
’- * 1 ‘renarks before the lumcheon with the BI:'I'I"E-I.‘I""}I'. a@xtended a warm 5
‘invitation to the media to come to Saudi Arabia. r———— e il .
1 think that pretty well covers what we've reached so far, There will be,
a8 you know, this further session with the President and the King, there will
be meetings between the Vice President and the King.” There will be calls by
various Cabinet ministers orn the King, and then meet ings betwean Secretary
Bhultz and the Baudi Foreign Minister, the Baudi Defernse Minister, and the Saudi
Petroleum Minister, all in the course of these next days.

Sa, it will be an attempt to cover the overall relationship as well as the
pelitical, security, regional guestions.

QUESTION: What do you mean by "security cooperation”?

STATE DEPARTHMENT OFFICIAL: Our arms sales, our training. We have had a
training mission in Saudi Arabla since the fifties.

QUESTION: On a bilateral basis?

BTATE DEPARTMENT UFFICIALT VYes, yes.
e
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QUESTION: Thank you.

GUESTIDONY Sir, has there been any talk with King Fahd absut any role the
Saudis could play in approaching the Syrians, toc get them to a so-called
"moderate position"? Also, was there any tallk about the growing Boviet —- to
sdy, “acceptance” in the Bulf area by the Gulf countries? Wil] thare be any
role that you have talked about for the Soviets?

STATE DEPARTMENT OFFICIAL: Mot Epecifically on the Soviet role in tha
Bulf, noc. The position of the government of Saudi Arabia, of the King, or the
Soviet Union and its policies, I think, has been amply demcnstrated over the
years. But we didn't go into any detail there.

I'm sorry, the first part?

BUESTION: The Syrians, that the Saudis could play any role with the

Byriars, .

STATE DEPARTMENT OFFICIAL: No, we did not get into those details. But )
don't want to characterize teo precisely exactly what was and wasn't discussed.

The focus was on the peace Precese and how various partigs could be brought te
the negotiating table,

QUEETION: (Inaudible) —— an the peace process, I Buppose you are rot
mxcluding Byria as being a major power in the area,

BTATE DEPARTMENT OFFICIAL: Ne, not at all,
DUESTION: How did you discuss-that?

STATE DEPARTMENT OFFICIAL: Well, if that's the folluwun question, I may .
the seme answer, I'm not Reing to get into the spacifics. What's your real
question? (Laughter.)

QUESTION: The decision to meet again between the Presidert and King Fahd,
in 1% connected at all to the news coming from the arsa that King Hussein and ..
Arafat are coming up with somathing? If not, what prompted such 4 decision,
have another me@ting tomorrow morning? ’

BTATE DEPARTMENT DFFICIAL ; The President felt at the and of the meeting in
the White House that there just was a lot more to discuss. + Moy, it was not
propted, Specifically, by the NEWs items coming from the armd. We don't krow
what that means yet. UWe have seen no text, There's just been a ssries of
reports that maybe there HAS some kind of understanding reached. But we don't
have snything more specific than what you have read in the wire services.

QUESTION: Secretary HWeinberger -- {imaudible) --
MR. JACOBE: Did you all hear that?
DUESTION: Mo,

MR. JACOBS: The question was did the King discuss anything about the
joviet occupation of Afghanistarn.

BTATE DEPARTMENT OFFICIAL: The King == the President, of Courses, made a
iy
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] tatement
specific or point, of the Afghanistan situation in his welcoming s :
i::thll ;H:JHFHH :.'n that in his own statement, or addressed that same

subject.

The Saudi concerns are very longstanding about the Soviet occupation of a
major Mumlim country, and the Mingdom has beer among the foremost of those
trying te support the refugee population, help sase their problems, the refugess
principally in Pakistan.

GUESTIDN: Emir Ariat (?) with the Israeli papar, Davar.

What, exactly, did the President, or perhaps Becretary Bhultz, ask King
Fahd to do? What is the role that the President and his advisors envisiored for
daudi Arabia, in this particular phase of the peace process, nawely getting
Hussein to the table?

STATE DEPARTMENT DFFICIAL: Your questions are getting more specific, morse
pointed, more detailed, and my answers are going to get fuzzier. Do you u.r.lm
kemp fQoing down this road? (Laughter.)

Well, I'm mot going to get into that level of detail about what the two
leadere -~ how they approached the problems. We are both aware, we sach have a
major role in the region, major friermds in the region, and we're proud of the
fact that we have friends in Israel, friends in the moderate Arab states, and we
dare all — we are both going to t¥y to be using our influerce te revitalize the
whole process. I've just got to leave it at that,

JBUEBTION: Bo can you say that Just as Baudi Arabia, or the King, -asked tha
U, 8. to do something, soc there is some reciprocity and.the U.S. has'as \Bafud
ﬂﬁlhil. to do momwthing on ‘its part? oy *.‘..3.;__""“_"', .,.d_"u

) - e

STATE DEPARTMENT OFFICIAL: There's always reciprocity and, as we've mads
plain on a number of occasions, and as | repeated —— raitgrated ==.at: the White
House, we. cermot want peace mors than thoss in the area, direct ly “ﬁ'-ring from
the continued instability and threat of war.

L

ﬁ:ﬁﬁlml 8ir, Alexander Bharnov (?) of TASS News Agency. .

A senior administration official, in the Whits House briefing on —-
(inaudible) -

STATE DEPARTMENT OFFICIALT Was that source reliable? 1 forget.
iLaughter. )

OUESTION: What was the question?:

BTATE DEPARTMENT OFFICIAL: The question, what parties would not turn up at
an international cenfererces — Mray pubk il your way.

QUESTION: And also how you thimk it would be practical to have an
international confererce, and if it's Just a matter of impracticality, or maybe
sowathing else, maybe the political guestions.

ETATE DEPARTMENT OFFICIAL: It's basically impracticality because we do ses
an international ecenference, in the terms that it's basn discussed, as best we
understand it, as a prescription for what I call political theater. I won't say

=
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How, whern you get further you start refining the guesiicon &f Who wWould ba
Adb; who wouldn't be at, the international conference. IT it 15 statec thabk, for
instance, the Paliestins Libaration Organization must be there, thern 1 nave no
raagon to assume that the governnent of Israel will o thers. OBrd What it the
porrt of a conference at which the goverrment of-Tsramsl is rot represernteg?
It's that reason that T say it's umrealistic, unproductive, and arv such --

RUESTION: But to follow up on that, what about the guestion of
international pressure at a peace process -— [(inaudible) --

STATE DEPARTMENT OFFICIAL: We started our position. We reiterated cup
position aboux the conferencs.

QUEETION: Se you mean thers's a guestion that, yes, it was raisec oy Him
Fahd and he sugpested that this sort of confersrce should take place? ‘

STRATE DEPARTMENT OFFICIAL: I camnot recall just who raised the subject,

but we krow sach other's positions. It certainly was not belaboreg in the
conversat ions.

MR. JACOBS: We are not going to take followup questicns because I am
running out of time, s0 1 am only pgoing to == there's one gquestion here for
someong wio didn't have a guestion, and then this is == there's a time
constraint.

GUEBTION: 8Sir, has there been any discussion about an sconcmic plan for
the arsa, a so-called "rew Marshall plan”, invelving four or five countries?
4as that been brought up, or will it be brought up?

STATE DEPARTMENT OFFICIAL: It ham not come up in this session. The King
as often addresaed this issue, referring to the waste of the war, reaferring to
khe wars in the area, be it the Gulf War or the Arab~Israeli Wars, the
destruction of life, of property, the waste of treasure, that has gorne on over
the decades. FAnd he is very conscious of the —— or very desirocus of finding .,
domg solution that will bring the parties to a =- as | say, just and lasting
asace#. But there is no specific discussion of a new Marshall plan. That's beern
in everyone's mind for years, because you add up the bills for arms in every
iingle country in that part of the world, and it is stomach turning.

GUEBTION: Did wa get any closer to that issue during this visit to
laghington?

STATE DEPARTMENT DFFICIAL: The day we are closer to having direct
wgot lations start, we are closer to that goal. That's all 1 can say.

MR. JARCOBEB: [ wrow there are followup guestions but I'm sorry, the State
lepartment Official has to get back to the Department. Plus, this is a

tontinuation of what essertially started at a quarter after 3:00, S0, thane you
111 very much.

EMD OF BRIEFING
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“SEENEES- TEXT FOR THE SECRETARY'S HEMARKS
‘AT HI5S LUNCHEON FOk KING FAND

Your Majesty, we are honored to greet you. You have come as
4 friend, and we have talked today as only friends can do, We
have benefited from your views. Our countries have travelled
far together during the past half clntu:;: Our cooperiation
has taken many forms but has always had the same goals -~ the
mutual benefit of our twe nations, in the context of peace and

economic progress throughout the region.

You have spoken of your concern about the ever-present
potential for violence and trouble in the Middle East if thers
i# not movement toward peace. ."' agree. The security and
well-being not only of your Kingdem, but of all the states of
the region, require & just and lasting pesce between Israsl and
all itz Arab neighbors.

:ilt.u;y shows there is only oene rosd to such & peace:
direct negotiations between Isrsel and its Arab neighbors beased
on the territory-for-peace formula of Security Council
Rasolution 242. Negotiations work, Permanent arrangjements for
peace have been established in one treaty of p-nui. And we
¥ill not cest until the same can be said for all the other

areas affected by the Arab-TIsraeli confliet,

20 4
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President Reagan, on September 1, 1482, proposea a coetk of
poaitions that could point the way to an equitable settlement,
He made clear that we seek a peace that will boeh satisfy the
legitimate rights of the Falestinian pe@ﬁie and assure the

security of the State of Israel.

Our positions need not be accepted by any other party in
advance of negotiations. Indeed, we would expect each party to
bring its own preferred positions to the table at the vutset
and to presg them vigorously. It is in this respect, Your
Majesty, that there could be a most useful role for the
principles endorsed by the Arab Summit at Fez in 1982. 1 know
you labored long end hard for 1hnul principles. While they
differ from our own ideas in a number of important respects,
they could contribute importantly to the development cf the
position that an Arab negotiator brings to the table.

Both President Reagan's initiative and the Fez Declactation
refer to the concept of a transitional Pericd in the wWest Bank
and Gaza. The President described the Purpose u:hiuuh a period
as the psaceful and orderly transfer of authority from Israel
to the Palestinian inhabitants, without interference with
Israel's security requirements. Successful htgq;intiﬂnl for a

transitional period would be 3 major tangible step on the road
to peace in the region.
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1 sense the region is moving steaglly toward 2 rasumption
of active negotiations. We have been erying to buila toward
that goal, block by block, by helping arcgege Israelil
withdrawal from Lebanon with security for, 1srael's northern
border, bBY urging continued improvement 1ﬁ quptinn-luraall
relations, and by seeking to {mprove the guallity of 1ife for

the Palestinians.

The problems that must be overcome When negotiations are
4oined are ponumental in thelr complexity -- but they are not
i{nsurmountable. And it is clear that nothing will be achieved

unFil negotiations get started.

The positions the President put forth on September 1 remain
as important -- and urgent -- today a8 they were then. We are:

ready to pursue them with great energy and deterimination.

whenever the parties in the region are prepared to negotiate.

The :iski and dangecs that we face in the absence of progress
‘e~ on which we and Saudi Arabia agres -- lead us to one crucial
conclusion: . the sooner negotiations begin, the better for all

concerned. - . ’s
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As we work toward peace in the region, the security and
well-being of Saudi Arabia remain of vital interest to the
United States, as they have been since our security relation-
ship began in the days of World War T1I. f%h- continuing,
fruitless war pursued by Iran is a threat to Saudi Arabia and
the other states of the Gulf. The shield held up by Saydi
Arabia has been forged through the years of ocur effective
military cooperation. The Kingdom's capacity to defena itself
when challenged is proof of the wisdom of that cooperation,

But our cooperation is broader than security -- as basic as
thlt ils. The US-Baudi Joint Economic Commission, now ten Years
uld has grown into a substantial component of the Saudi

development effort. Over twenty major projects have been set

- WP, ranging from manpower and vocational training, to a

magnificent Mational Park in Southwest Seudi Arabila, to the
S8olar Energy Project in the Practical use of Photovoltaics for
agriculture and industry. From the first days when American

‘eilmen stepped ashore in Juhly;. then a small village, to

search for oil, until now whan American and Saudi businessmen
cocperate in many ventures, large and small, the free-
enterprise philosophies of our two countries have Produced a
dimension of U,.8,-Saudi relations that goes much farther and
deeper than formal diplomatic contacts. |

¥
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Beycnd these bilateral ties, there are broader areas of
cooperation. The Saudi Government was instrumental, for
exanple, in establishing the CGulf Cooperation Council to
enhance the political, social and economic interests of ita six
member nations. The GCC is an aunnpleiaz regicnal cooperation
at its best, and is an experiment of wﬁich Saudi Arabia and its
neighbors are deservedly proud. The United States remains
ready to lend its support to the organization's goals of

regional coordination and security.

Sauvdi-American friendship and cooperation thus have many
dimensions, many achievements, and enormous potential. Today
'
we celebrate the many goals we share -- above all peace in the

Middle East -- and we dedicate curselves to new joint efforts

to turn these goals into realities.
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Thiz mornine the President and Kine Eahd met for B hDur miAULES LN

the residence. The breakfast uwas held in the cecond flooe private dinina room
of the Hhite House. The purpose OF Lhe peetine was LO continue westerday’s
discustsions. The talks have touched on all resional concerns of the United
Srvates in Saudi fresbias including the lran—Iras Har: the securits of states 1n
the areas the situation in Lebanon. and the reace ProCess.

Particiratines in this msornina’s breakfast meetin® was the President. the

. Secretlary Of State. and Robert HcFarlamne, the Assistant to the President for
Hational Securitw. From the Saudi side was His Hajestw, the Kins, the Foreion
Hinister, Prince Sauds and the Aebassadors Prince Bandar, &

Six in all attended the meetine.

The meetins provided an oPPOrtunits to discuss. in considerable detail . the
views fhat the U.S5. and Saudi sovernments hold on the entire ranse of Hiddle
East issues. The mestine took place in a ware and friendly atsosPhere. _
rroviding the leaders with an cerortunity to develoe a rerml understanding of
gach other’s positions, and to take advantase Oof the unisue persPective on the |
Hiddle East Lhat each other holas. ‘
|

The Kins has — will serend the better part of fiuve daws in Hashinston. and |
is meetine with a nusber of admimistration officials. includine the lunch ;
westerday with Secretary Shultz. a meetins this mornine with Bud HcFarlane., an
afternoon meetins todaw with former Presidents Ford and Carter. That takes
rlace at the Aabassador’s residence. On Hedne=daw he 1} be aseting with
Serretary Meinberser, Secretars Baker. ard he hosts a difnmer. reciprocal dimmer.

#t the J.H. Harriott Hotels tomorrow nisht. ‘

0 Thursdae, e is visitire with Kissinser? .
HR. SIMS:t As far as we know that's risht.
-

HE. SPEAKES: Foreer Secretary Kissineer. Former Secretasy Uance. and on
Thureday, the Vice Presidert hosts a dinmer in the svenime for the Kins. He
will derart Hashinston in nid-afterncon on Fridas.

k.MTﬂ*EETmH‘ Arve discussions of the F-15s todaw. or military hardware of anw
i .

AR, SPEAKES: HNo. HAmbassador Hurehy. on batkerourd vestsrdsy, resorted on

what had taken place as far as an arms packase. whirh mas b, veru et Ui
he rerorted, and that”s the extert of it. % encive. as

BUESTION: But no more discussion this mornineT
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HR. SPERKES: HNo.

QUESTION: Can wou 9ive us are betier Perseective on what haseened in Aeean
sd whether or not there really is some kind of comcession that came out of .

that¥
HR. SPERKES: The situation in Amman. let me find aw words, is that we have
iEen Song reroriled on that. Bob. do [ have that?

I dign‘t zee 1L in oy Packet of matérial. You sot that readout on Beman?
M there e Cones.

:{ don‘t have it in »e saterial.

HIESTION: MWhile he's lookirs for it. can wou tell us wvhether ame —

HR. SPERKES: [ can basically tell wou how we feel about iL, rot echoins
diFertly the Stats [epartment’s words. He'us asan the reeorts on the seeting
#nd that the meetirm betwmeen Kins Hussein and the PLO leader. PBeafat. 3 we
would rote that and declared intention to Purse a Peaceful settlemert of Lhe
Hiddle East conflict would be a comtructive ster. It is crucial. howsoer. that

the settlesenm. be Pursued at the tables in direct nesotiations., bassd on U.N.
Security Council Resolution 242,

Let me wove on. If the discussions in Fewman hele aoue the earties Lau’u
Lhe nesotiatins table. then it is a welcone dewveloement.

QUESTION: But do wou have any details of whether this so—alled
"frambwork " —
HR. SPERKES:

He have seen some detaile but we have not seen coselete
detalls and not comelete enoush Lo 2ive 3 more detailed comment and wn analusis.

He'll be studuine it ouer the newt seuveral dave 35 the coarlets details becore
avyailable o us.

BUESTION: Do wows for instance. hawe army information on what view theoe
Lad pen LOook about 2427

HR. SPEAKES: Hhich two men. Lhe Leo fen in Besan or Lhe tuwo men uestairs
in the Hhite Houss?
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QUESTIC ¢ Did Fahd offer che President and perspecliuve an whether or ol

rafat hads 1n FaCLls epbraced one of the UsH. resolutions?

HR., SPERKES: 1 am not 201n® vo be able to w0 into the details of the
ofeersation at breakyasts those Lwee Of details.

UESTIOM: Did Lt come UR at. the meeting todas?

QUESTION: Do wou havse M specifics resarding the talks about Lebanon.
etween Lhe Kinz and the President?

QUESTION: Coestion.

MB, SPEFRKES: Rmy gpecifics resardind the talks about Lebanon. belween Livwe

Eins an’;:l the President. They were hasically alon® the lires of westerday s

weeling, Somewhat Of an exransion on that which Fmbassador Huwrrhe resorted.
HelenT

QUESTION: Did it cCome UF todad, the Fesan agreement.?

HR. SPERKES: Once a%ain- [ aa not goine to =0 into the details of the
discussion.

GUESY I0N: Here woU contacted
o the talks with the Palestinians: the PLO?

MR. SPERKES: ianmt-gnimmﬂﬂiu
we adyd have, 'ﬂwmnamenhat-uehm.

and will continuse O hawe ,» SOBE
reportine, throush dirlomatic C

harnmels, resardine the discussion.

QUESTIOH: To follow ur ON this: eleate,

Tings whoever represents the Palestinians be willing Lo Sam
ithe risht or lsrael to exist.

that Jordan would be okas to valk to Israsl
[arael?

MR. GPEAKES: 1 think wou're sk i1pPPiME Dne
Proc#ss. Resolution 242, which recosn

., is an imeoriant Part of 1t

. MNow, the reeresentation of
uhe Palestinians with the Jordanians. in direct talkss is somelhins to be worked

ouL, as was exprlained in considerable detail yesterdaw Do Sour bri1efer.

DUEST "OMz  Yesterdaw U.S. officials. an backeround, were EXPrEsSSinG A

warw and skeptical initial view of what was comind out of Amman on this
subject. As woU proceed in this analysiss has that chansed ard OF is that still

the issueT

e the Jordanians. like uesterdas or todavs

the President said to the Hew York

that thes recoanlIe
fire wou Sading that the President i1s sussesLing

in talks without PLD recosnition of

or Lwo steps there 1n tivw PeRaCE
ires the risht of Israel ta exist. ard the
exchanse of land thera, 1

|
ith the dislomatic discussions that @

'__-_-_-n-—-_————_

1 <
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HR. SPERKES: Hell, I wouldn’t vake those words. He are viewing it with —
I think we redquire an ofPOrtUNity 1o diSCUss 1L fUrther. Lo S pore reroriing
on it. Sam. before we can comment in detail on it. That’'s Just Lhe facts. He
want 1o sefr more detail of what was discussed.

1 1 Fiorse
MIESTION: Did the discussions in Aaman. ofr the potential feom b
discussions. have aruthine Lo do with the President sestine asaln Lodew with the

Kima? .

HR. SPEAKES: Hell., as ! said, —
QUESTION: Because of the timirs of his visit,

HR. SPERKES: The reace process was discussed. in some derail thiz sornina.
s,

2~1

‘_l,
GUESTION: MWhat I am askins WoU 15 because of the Limine of the

FUents In Omman, did that in itself. ¥as that a maior factor in them
meLing 3sain this nornima?

HR. BPERKES: MNos I wouldn“t savy it was.

GUESTION: @As this becomes clearer to wou all, is theare &

rossibility of another neeLing i
betees the Ko o 7 hﬂuemthﬁnldwmmmrum

HR. SPERKES: Nome is scheduled and [ would vhink it would be unlikelw,

BUESTION: Hhat can wou tell us about the neeL1ne’?

HR. SPERKES: [ Just don’t think — this meetine was 3 oeetine that was

Yot Pureosely arransed that way
USsSion. For me Lo come out here
the two heads of state, would not

_ 83:d that the Lun
would encourase each other in further actions to hele Lhe Peace m:ra;mt

MOV Omerate. what each side misht do? * JUSL how each side will

HR. SPEAKES: Hell., each arrroached todaw's breaksast

ins. Of cour : with a uniaye
in the Hlddle East g an undenss gz ¥ith a leadershis rol

neishbors and other frab lmtﬂminrﬂ gt s roreanse Sith his
Presidert‘s role in the SerLemnber

‘L antwer wour wuestion, but nevertheless. that g ® Lhat
they arproached the breskfast this mornims, is framework in which
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QUESTION: Did thew come out of this with some Plan that each of one of
thes is 90ine to follow in order to helr the reace ProcCess further alorms?

M. SPEAKES: 1 dom’t think that as far a5 the United SLALeS 1S Conrerned
T and | don’t presume to sPeak for the Ssudis — bur I think as far as the
S-Il'l-ﬂll are concerned, that there is anmy charmes in Lthe way we're aeeroaching W
He hauve arproached i.t.ﬁl#ncﬁithlt“mld liktﬁmmhﬂxﬁm
in and take initial stees. The first ster beime that the Palestinians.
marticularly the PLO. and Kine Hussein work ouUt. some detaile and then,
horeful ly, come to the nesotitatins table with the Israelis. That’s the process
d ve would like to see it a5 & losical first ster and we mould hoee the

eeeting with the PLO and Kine Hussein is 3 first ster that would lead to further
discUrsslons.

DHESTION: Todaw there was no new toric? It was a continuation of
westerday’s toric?

HR. SPERKES: That’'s correct,

QUESTION: Did the President feel that the neeting in Qeman was as result
of Kine Fahd sendins his emissaries to the different Arab caritales —

HR. SPEAKES: lwhwmhimmiauiwmm. The

2-2 - [ ]
reetime ook rlace and we're horeful that it will lead 10 somethins,
FI'I,.EETIH-I: I"m wonderins if wou could saw whether the eresent

adninistration sees the Saudis as more willine Lo pursue this peace Process than
WEre Lwo or three wears 590,

HMR. SPEAKES: &H:Imllum*thrﬂ#mUmmmn. They have

been actively ensased in a leadershir role in the Hiddle East and | don't zes
arvd Charrse in that role.

QUESTION: Hhat is the Saudis’ role in our view? Hhat do we want them —

HR. SPEAKES: What is the Saudis”’ role? I would Prefer for them to
describe it
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 QUESTION: Mell. as we se¢ what t! ir role misht be. [ mean, what would we
like them to be doirma, if they were willin® to do wvhat we wanted them to do?

HR. SPFERKES: As wou can obwvioutly see, I1'm beine very careful with the waw
ve describe the talks that took place this morning. the was we describe the
process that’s taking place in the Hiddle East and [ think 1t's a process thifls
s0irne Lo have to be taken in Private, that ame public statewents would nmot be
Limelu.

MESTION: Larrv. but wou‘re sawirm thet the logical first ster would be to
have Kine Hussein and the Palestinians work out a wav to set back to the table
themselues., There is essentiallw., as a result of the breakfast — &fter that
breakfast — this mornine there is no charse in our View of what the next step

ig -
HR. SPERKES: That’s risht.

DUESTION: — as oProsed to what the briefer 4aid vesterdas. [t is exacily
the =ams as what the briefer said?

HR. SPERKES: That’s risht.

GUESTIOM: The Presidert i1n his toast todaw said he wowld like to see Peace
between [srael and he named four Frab countries. including Eswet. Surias
Lebanon and [ forset. But he left out Saudi Arabia. The eoint is. does

President s8¢ 2 moint in Saudi Arsbia comins to peace with [srae] or are
soeehow excluded —

HR. SPERKES: I wouldn’t draw anmvthine from that. The Saudis are Certainly
rlaving 3 leadershir role in the Hiddle East and would have to be involuved.

RUESTION: Did the Saudis promise the President to sueeort Jordan in the
R POl el

HR. SPERKES: Once aZain. I's Just not soins to be able to »o0 into the
details of the comersations. -

QI.ESTIEIH Larrv. have the Saudis accerted the Princirle of direct
resctiation with Israel or not? , :

HR. SPEAKES: I will let the Saudis seeak for themselues on that.
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QUESTION: How do wou intereret Arafat. saw. taking their aoreesent.
Watever it maw be 1.0 Hubarak and brirmeirme his into the romeultation?

HR. SPERKES: 1 would think that the more of the Arab states that are
irvolveds the more helrful it could be to the process. He would hore vhat would
be it, but we’ll Just have to wait and watch. '

GUESTION: Hould wou see this as somethins leadine ue to Hubarak’s
visit, that that sisht be the culmsination of this process?

HR. SPERKES: | can’t Predict.

GUESTION: Hhat about PArafat’s sussestion that the U.S. ic aoine to reject
it and that we wouldn't like this asreesent anwhow? That‘s what he’s beins
o] A% faving.

HMR. SPERKES: Biuve we that asain.

GUESTIOM: @Arafat is being suoted. at least on the wires as savine, that
the U.5. will reject this asreement.

HR. SPERKES: [ don’t thimnk it‘e ours to accert or redJect. This is a
Process that's takine rlace amone coumiries in the Middle East. So it is not
one that is ours LO acceert or relect.

QUESTION: Has there been army comtact with the Israeli Esbassy since th‘
Kime's visit here?

HR. SPERKES: 1 will mot to =0 into . once asaim. dirlomatic discussionss
but we do have onsoirs discussions. Hhether thits has taken place. arrsthins
srecifically resardire the Kine's visit, I would doubt.

v e

QUESTION: Is the President comsiderine aspointine another Hiddie East
faissary or & sPecial nesotiator?
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M. SPEAKES: The san said westerdays no, and it s still no Lodaw.
L]

QUESTION: Larry. westerday the Ein® said the potential forr dasade 1n the

area is srowins, Has he 9iven am specifics, and nev concernss;that sake him $ay
that?

lete readout
SPERKES - that 1“m aware Of. From a wers Come
mmrﬁn ara t.n:hul"": -":r;um. I don’t think he seelled 1t OUL any imhﬂ‘

QESTIONI Larrv. do we exPect ams reactivation of an American role in e
rear fuLure?

HE. SPERKES: 1 think the wavy we look a5t 1t 1s that the role that we're
rlavine now is the arProeriate one for this period in the Process. He have had
Rebassador Hurehw there irvolved for several veeks a few weeks 590, He resain
in close touch with each of the caritals within the resion. HE wou kndw. we
have stratedic review soine on that imolues a FPeace Process and ares sales.

I
think all of that is the assrosriate stance for the United States to take at
rEsaTL.

QUESTION: Larrv, when will the U.S5.—Soviet discussions on the Hiddle East
beT

T =y 1

——
— —

24

HR. SFEFt;EE: He haven”t ever armounced the tine or the eplace but Ty ’r
scheduled w0 take Place and they will vtake rlace, the ! i
gy Ml # resional discussioms,. at

BUESTION: Hho will rerresent the United States?

HR. SPERKES:

I don‘t have the nases.
level". thoush,

It will be at the so—rcalled “expert

QUESTION: Will it be in a neutral country or in Hashineton or Moscow?
HR. SPEAKES: | wouldn’t stake out the State Derartaent.
BLUESTIOM:

How much of a ster forward do wou think these Hhivts House
seetines will set the ball-rollins asain?

MR. SPEREES)] Hell: it"t alwaws rilr-rul for Lhe Le0 COUnLFELES L0 Shars
their views. Hows I can't rate as o —_I can”t place a ratine on what it”s
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DUNE BUT 215CUSSIONS BETWEEN WURLD LEADERS CAN ONLY HELP THE
PRICESS, AnD IT LEADS TO BETTER UNDERSTANDING, FACE TO FACE
UNDERSTANDI NGS, .

QUESTIONg DO YOU THI MK ANY REAL PROGRESS HAS BEEN MADE IN
THE LAST FEW DAYS ?

MR, SPEAKES: HELL, YOU KNOW, WHEN YOU SAY '’ PROGRESS'', WHAT
YU MEAN |35 WHAT | MEAN |5 THAT THEARE HAS - THE DISCUSSIJNS, WHEN
YU CAN SIT DOWN AND GET EACH OTHER®’S VIEWS AND LEARN THEIR
PERSPECTIVE AND UNDERSTAND THE PERSPECTIVE OF THE ARAE wCRLD
EETTEE, THAT 1S ALWAYS HELPFUL TO THE PROCESS, BUT AS FAR AS
AiY ANNOUNCEMENT COMING OUT OF THIS MEETING AS FAR AS THE PEACE
PROCESS IS CUNCERNED, MO, | DON'T LOOK FOR THAT.

QUESTION: DID THEY TALK ABOUT THE ECONOMIC AID PACKAGE ?

MR, SPEAKES: | DON'T BELIEYE S50, 30B 7 DID FAHD PROPOSE
An ECONCMIC AID PACKAGE 7 NO, UM'HUH.

QUESTIONy ~NO MARSHALL PLAN 7

QUESTION: Arn discussion todsw on — {inausdible) —

HR. SPEAKES: Meal, once asain. not soims into detail but.

mﬂu:u-r that the Swian role in the Middle

Of COurss, Wou

East was mertioned. but 1 don”
in the comtext wou actually =suestioned there was NOt. no. 2 .

1 T i e we @xpeciing an irvitation to President Assad or 3 meeting |

- MR. SPERKES: 1 don’t know of armthine scheduled. mo.

QUESTION: On the matter of Palestinian resresentati these '
between the Kine and the President. it d ] Mxm‘a_t. e
Meotiations with the PLO. or contact Hl't:"l. um- ﬁ“ s mmﬂim =

MR. SPERKES: Mo. no chamee. It did mot come we. u
QUESTIOM: Anw discussion about the talks at all?

B
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HR. SPERKESI Mo, it didn‘t come e, '
BUESTION: Has there further discussion today on ot Pricing?
HR. SPERKES- Once amain, avoidine Fivirme wou the ortails, byt amn-r-i.
that suestion. .

QUESTION: Do wou anticirate a resUnetion
Hiddle Esst arter the Hubarak visje?

of the U.5.-Souiet talks on the

HR. SPERKES: Eiumthat.anin,t.rudnt.?

GUESTION: The resusPtion of U,S.

“Soviet discussions on the Hiddle East.,

: Hsain. we sy ot 201Ns to siuve the timetable for those
talks,

HR. SPERKES: No. I haven‘y uided wou,
BUESTION: End of February?

o HR. SPERKES, Orce ¥2ain.

Lo other

rerort that this mornines’s valk
FRACE Process, Hhat POrtion wase devoted :’m.?

*TLs?

the Fubliched rerort. that it’s at the

Iummlmhnlnmdumimﬂuw. So

amdl-uumwwd
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GUESTIONG You say wou won’t saw amsthims about Chermenko. Do wou know
aethin® about the Chermenko health situationT

MR. SPERKES: It’!tiﬂuﬁ—'—it"lmti::ﬂﬂiduafﬂ"tﬁwmimm
?kﬁﬂrdﬂmtﬂchn'tkm-ﬂtmukmit.

QUESTION: Put it this way. is Bush rlannin? 0 =0 10 amd funerals? |
Laushter, ) .
MR, SPERKES: The 1ast Lime he went Lo Rfrica somethins haspened. The last
ime we went to Santa Barbara somethins harpened — mot last time.

DUESTI0M: mm“u-prﬂbimumwu.ﬁ.mmains will Lake e :
vhen thew L-H.: if thew weet? The Hiddle EastT

! SPEAKES: Middle East. wes, 1 would think so. rarticularly dealirme with .
Lhe Iran-Iras Har, I think would —

h
R — = o
——

o —

BUESTIDN: On the suestion of Soviet—Hmerican talks on the Hiddle_ﬁnt. =0 1
I can understand, is it within the resional discussionss: in the resional

tontext. rather than specifically American—-Russian — (inaudible) — am 1
correct or a8 | wrorms?

HR. SFEAKES: I didn’t set that.

QUESTION: ¢ Inaudible) — between the Soviet Union and the United States,

are thew within the context of resional discussioms of — (inaudible) — or is . it
it seecifically about the Middle East? o

~ WR, SPEAKES: The latter, the Hiddle East.:

= - =

_ L e 3 c2-?
QUESTION: ~Rbout the Middle East.

HR. SPERKES: ."fl-'s. He can conmtinue in a minute but let me tell wou uhat we I
have. 1 was waitine until they sot here. He have Sheila and Jermifer here, who
have an armounceaent froa Hes. Reasan’s Press ffice. that thew'll smake shortlw.

Htm want 1o continue here a moment. then we’'l]l conclude with thea if wou
'I—‘- - - . .

T rE— e — e T

L

= | ————mm g
. s T e —_— . a —— e i T

P e e
-

QUESTION: How do we assess the Saudi-Aeerican talks? Here they a success?

HR. SPERKES: [ think thew were a success in iserovin® our understandine of
each other and rarticularly in lettins the President have the berefit of the

i . tandine of . |
leaders in the resion. I think that increases the President”s unders
’M"*-mmﬂ'ﬂilnf new persPective on it.

; £h

()N L le oy B o)A il fﬁz‘;,l‘#-ftmgg.gx R s Bamicar e,
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NIDEAST

The new White House chief of ataff

in politics sad diplomacy
thﬂ-—lhﬂr—ﬂ.
could well ~ have
if net the sobetance, of

The role of
pan b

Fremdent
I ioos for the acyle,
= Hiddle Castern policy.

1In theory, the appointme n,
mcrECary ui the treasury Eince Iigi. ko h:n-:!
the White Rouse chisf of scaff in President Reagan's

| tarm ought to have mirred occice, if not
. o of Israsl's Washington's

u-:n::.l-:lﬂmlh i officials in the nid-1970s,
nd sifce—Thefi Warrill Lyecs has

mmmklmmnﬂhnbi-m

Agency
Ragan's two foreign policy advissers st the
M-Mhujhmmuhvﬁhhﬂm

aflairs, is =0 mford=educated investment Spe=
clalist who worked for Sama at h
1974 until last year when Ragan brought him m:::

nt. Roger Pajak, tha treasury secreCary s
sdviser, wed o work
Drisa rmamant Agency

A3

11PAI Y - TR mMYTNE
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The pro-Israel bloc in congress has been openly
eritical of chis, and sought through congressional
hearings and invescigarions o compel che treasury
to dige]-ma details of che extent of Saudi and other
Arab e ipvestmencs in the U5, & well as the
terms of any understandings on ar=s sales and
military commitments that may be part of their
bargsin with the 15,

The mamt recert confrontation on this issue came
during the congressional debate on the sale of
Avacs to Saudi Arsbia in late 1981, Treasury
officials clashed with the then chairman of a house
smubcommirtes, Benjmmin Rosenthal, over allegedly
unidentified Opec investments in the U5 cotalling
from 538 billion to §75 billion. Since Rosenthal's
death a year later, little more has been heard on
the isEue.

Congressional officisls resporsible for the
Middle East say they have no idea what Regan's
views have been on the major Middle Tastern
controversias of the administration's first term,
and they hazard oo predictions about whether, in
fact, he is likaly to adopt pesitions of his own in
contrast to those of the secretary of scate, the
Pentagon, the CIA, and the national securicy
mul

Regan himself is personally close to Che
secretary of state, George Shultz. Like him, &3
well =8 the national security adviser, Robert
McFarlane, and the firse chief of staff, James
Baker, Regan has been & marine corps officer, and
it is generally thought that Regan will defer to
Shultz on foreign policy issues.

He will however, enjoy an unusual degree of
parsonal power in the White House - his
predacessor Baker was obliged to share his pover
with thres ocher senior presidential aides who
have now lafr. Bureaucratically speaking, Me-
Farlane is not strong encugh to prevail over
strongly-held state or defence department policy
positions, and whare the political stakes are high
enough Donald Regan may opt to take his own

For that he would need advisers who would be
parsonally " Ona clue therefore to his
likely ambizions in foreign policy will be whether
he brings these advisers to the White House. For
the moment Hulford and Pajak are not talking about
that Congressional staff regard them as
‘sareirive’ to Arab requests for US arms that Istael

| has oppowed in the past.
= - i



[l I B —
n-rr.ia..'l'lﬂ.-l. .11

Cvesd3EE vIRER AVTR
IS L Ll oa

| g5MITARLL 1288 TMTY 1A

i#--‘l“-m n i

T - IO nATue

1“ :1"

1‘3.!:'-:- IO —
-_
,IVIR 37210 IR
pegyp 372300 TR ;M7AT 1T
.n%x prova yran PRRTMR 19343 FTD 1hNY
,npypy zrvpd T2 DYFYIER MRS bymre MIRIAY TITE3 221120
/rmm
———
ﬂ-."ﬂ_ -‘E q“l:?': f.f .ﬂ'_""r:\l-h'
A DU "J‘?A.é’-ﬂm .'I:?"d kil e )

o) ﬁ‘\. s U




.'W';"F L U T SR T i P TR =1 ]
i ; K bl e e LR R LR

S A - W 3

AMERICAN ISRAEL PUBLIC AFF RS COMMITTEE

Al
O CAPTTOL STREET. N.W. ¢ SUITE 412 + WASHINGTON, D.C. 20001 ¢ (202) 638-225%

— - e —_——

t,‘;.’ !’-—": February B8, 1985
3 MEMORANDUM

Israel Makes Progress on Economy

Economic health is belng restored to Israel.

The monthly inflation rate plunged from October's high
of 24.3% to December's low of 3.7%, the lowest level in 1B
months. That was largely the resylt of a historic pact known
as the "Package Deal” asgreed to by the government, the .
workers' wunion, and the manufacturers association. Under
thls agreement, prices were frozen, worksrs' monthly cost of
1iving adjustments were reduced by one third, and taxes were
frozen for three months.

Thers 1s also encouraging pruirusn on the trade front.
Receantly released 1584 figures reveal that Israsel was able to
‘teduce its trade deficit by almost a third, an improvement
of $1 billion over the previous year. Exports af goods rose
by 13% and exports of high-tech, science-based products
increased by an impressive 21X, This demonstrates that
despite Israel's economic problems, the country has a vibrant
sxport sector which continues to thrive and shows great
.promise for the future.

In order to keep up the progress, the government has

concluded a second "Package Deal®™ 1o continue to cool off
inflation; large budget cuks Tncluding reducing subsidles on
basic commodities; and further austerity measures to cut
wages, conserve forelign axchange, 8and reduce the balance of

payments deflicit.

PACKAGE DEAL II

Package Deal II is an eight month pact, from Feb. 4 to
Oct. 4, 1985, with the possibl {ty of revision or termination
by any of the three parties in July.

Package Deal I1's main features are the followling:

1. EanEruIInd prices of an average of 3-5X per month.

2. Reduction of government subsidies on basic goods and
services. Workers will be compensated for price increases on
these previousl subsidized goods by several lump sum
payments ($2-$10) rather than receiving a fully indexed cost
of living adjustment, breaking the past pattern of near
complete indexation of workers' wages to price increases.

3, Unlike Package Deal I, there will no longer be a
fresze on government-imposed taxes. It is expected that taxes
on luxury goods will rise and user fees will be imposed for
services currently provided free by the governmsnt.

*
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BUDGET CUTS -
For the coming israell fiscal year [nuginnlnq April 1,
1785), the capinet has approved a $23 billion budget with
about $2.3 billion in cuts from the current spending level.
This is a reductlon of about 17% from the operational budget,
since about half of the $23 pillion goes to paying back
debts. :
Included in the cuts is a $1.2 billion slash 1n
subsldies. EveTy Isreeli will be affected by these cuts,
which include:

-- & immediate termination of all subsidies for fuel

—- halving the water subsidies

-= increasing the price of industrial electricity by 54%
and electricity for home use Dy 25%

-= increasing the price of subsidized food by up to 13%

[-'ll! I Thl,'ln .
-= increasing public transportation fares by 55%.

The government also plans to cut about $1.1 pillion 1n
program gxpenditures, including:

) -- pgutting the defense budget D $300 million in
abdition to the $300 million cut in {ast year's military
budget. The pefense Minister has called such drastic cuts
ung:n:udunted and has warned that the cuts will affect the
welfare of soldliers and the level of national security.

= education funds will be cut severely. Hundreds of
tesachers will be fired and thousands of instructlion hours
eliminated. Faor the first time, it is expected that there *
will be tultion fees tor publlic school sducation.

—- other cuts will comée in the areas of health programs,
housing, sid to local communities, and investment.

LATEST AUSTERITY MEASURES

On Feb. 5, the government announced further emergenc .
measures to pravent continued eroslon of Israsl's essentia

resarves of furaiin currency and lmprove Israel's balance of

payments, while s multaneously increasing government Tevenue.

-- a 40% deposit imposed on luxur and consumer goods
has now besn raised to 60%. This fee will be reduced 3% per
month over the coming yearl.

«= the current travel tax will be doubled.

= # 15% lavy ON imported servlices imposed last fall
will now be extended to the purchase of travel tickets.

-= 8 tax of 3% will be imposed on the purchase of cars,
boats, private planes.

== The Bank of israel will stop paying interest on new
"patam™ oI dollar-linked accounts for periods less than 2
year. Th tguuu of this measure is to reduce the amount of
money in, ells' hands which would be used for inflationary
spending or for buying scarce dollars. It will slso increase
savings and increase monetary stability. ’
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RE: Frank and Gloowmy Assgessment of {sraeli Ecomo=¥ by
Undecsacy of State Allen Wallia

In an nlf-r.hl-rm:d White House prisfing CO conference of Prasi’ nts
om Feb. 1L, updersecy of State for Bcom. Affairs Allen Hallliids who chairs
the Jt. Ecom. pevelopeent Group { JEDG) » made Che following pointa:

1. “Thl:;rﬂlilcmn‘gil inv_LrIﬂltIudlmi spd is mot meving
spward, wafortumacely. OB ABGUT A DOZEN YEARS THE ISRAELL E

1. H;hi:l l:.unatnlr. Thay just foanceal" how bad the {nflation is.
BUT TOU CAN AS THAT INFLATION 15 ACTUALLY STILL HIGH BECADSE THE GOVT .

3. Budget Cucs: Latest budget cuts only put them back €O "egsencially the
same level as was approved one year ago." "BI HEROIC MEASURES, THEY HAVE
THEY WERE."

MERELY CUT THEMSELVES TO
-4, Foreige currency Raserves: He is very worried that foreign currency EeT
servas are ing slowly qissipated.” TF ISRAEL DOES WOT MAEKE CHANGES IN

1TS EXCBANGE RATE POLICE, 175 FOREIGH RESEEVES WIll EOW OUT.
he conceded that in the past fev gonths there has peen some progress
on Istael's balance of payments.

s, Add: "To cut defense expenditures is not prudent? 50 THE ADMINISTRATION

WENT WITH INCREASING MILITARY .
On economic aid, and the 5800 milliom lu'p'p-llllﬂ-t.ll. "gE ARE PREPARED 0 .
oFFER THIS OR MORE, UWDER THE APPROPRIATE COMDITIONS. guT WE'RE HOT THERE

6. On 1srael’ Defense Burden: Wallls said this was not & big part of
I.l.rll-'l-'l. aconomic problem. TEE REAL PROBLEM WAS THE #ERCRUSTATLIOR oF
TNCREASTHG GOVERNMENT IHTEIMIUH.“

7. Om m].:l.lﬂ-llt.ium Wallls thinks LE would bhe & mintaks CO 1ink 1arasll

__ﬂ——f-
currency to that of one country, eSP. sinca U.5. not major trade pArtner.
-ﬂﬂlmmIMITﬂﬂlmmmclﬂ

Ochat speakeTs included MARSHALL BREGER, DOM REGAN, TETER HMCPHERSON, ELLIOTT
mﬂ.mwm-u'-mm Covy) . :

gaid ic's claar WE WOR'T ALLOW [SRAEL TO SUFFER A LIQUIDITY CRISIS.
in the meantime, V& want to sat how Israsl rises £O the occasion im

mﬂ“'“wtﬂﬂﬂmm“ﬂllmﬂﬂ!mmﬂm.
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W gaid he was "perscoally commicted to using 1sraeli insciturions
U.5. aid progzsas to Third world."

nurnmnmunmuamnn.s. LAHTUIIIIEHELI INSTIT-
yTTOoNsS 31D "AS IF THEY WERE AMERTI CAN INSTITUTIONS" FOR CERTAIM LARGE SCALE

% Made &1 igproEptu appearance &5 new White Houss chief of graff,
sainly to push budget cuts and tax reform.

Be Tax om Oil orts: Ragan said only as a last resort and only if 1ic
could be showm chat it would not be ysed a8 an excuse for {pcreasing
govermment spending om aocial programs they are Crying to cut.

REGAN SALD pOMESTIC OIL PRODUCERS WOULD RALSE THEIR PRICES AND TO AVOLD

A WINDFALL, ©.5- WLD. HAVE TO BALSE GAS TAX AND THIS WOULD BE THFLATIONARY

RE Charitable Contributions: Hegan said the big glvers would still get
a tax break vith tax reform, if cheir epntribucions axceeded 1% of thelr
nat income. And the small domators would contimue to give, even without

. Said the Admin. would continus £O raise the issue of Jewish emigra=
rion from Boviet union "in every single negotiation we have.” HE SALD
sﬂﬂsrmnnmmﬂm ‘mmmﬁmmﬂm
FUSSTANS CLOSELY MONITOR THE LEVEL OF ACTIVITI:

¥

22 %
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QUESTION: = the PLD approve the Jordanian-Falestinian accord or the joint

yfort to have a combined action in the future -- do you have any commant on
shat?

MA. HALB: On the PLOY
QUESTION: Yes, the framework for Jordan —
MR. HALBr Yes; | understand that. [ have nothing on it,

GUESTION: The Executive Committes approved it and it was the FBIS report

this morning.

MR. KALB1 I have nothing en that.

that?

MR. KALB: We will wait until we nave a full report from Ossistant
Secretary Murphy. Howaver, we would mot encourage high expectations. We do
noty as & practice; discuss in detail such diplomatic sxdchanges.

BUESTION: Can you axpard on ﬁlhi“lldl:ﬂ" Murphy's comments that the talks
yesterday wers interesting? (Laughter.)

MR. KALB: Take a fast plane to Vienna,

GUESTION: On the Vienna talks, do you have any updating or anything like

DUEBTION: Im this a diplomatic exchange? This is sort of an cpen —— more
than just an sxchange of notes between ambassadors and other countries. Do you

consider this a diplomatic sachange?
FR. KALB: 8o, what's the gquestion?

GUESTION: Wall, when you coms with mors —= some —

MR. KALEB: Becauss, a8 | said, we're waiting for a full repert from
Ambassador Murphy before there is any kind of readout.
GUESTION: _So mayhp tamee—ow you will announce sowsthing?
. “he W 3

MR, KALB: I don't know.
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" DUESTION: Does the visit of King Hussein to Vienna have anything to do
with the talks on the Middle East? @ i

MR, KALB: I have nothing on that.

GUESTION: Isramwli Prime Minister Peres, today, not only repeated his
imvitation for King Hussein to come to Jerusalem, but apparently invited himself
to o0 to FAmsan, nrl wa, in any way, going to encourage Jordan to

accept that invitation? .'

MR, KAlBr I sawm the story, as you did, on the wirss and I have rothing for
you on that,
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/ \ official text

February 8, 1985

PRESIDENT REAGAN'S STATE OF THE UNION ADDRESS

Following is the text of President Reagan's State of the Union
Address, delivered before a Joint Session of the U.S. Congress,
February 6:

Mr. Speaker, Mr. President, distinguished Members of the Congress;
honored guests, and fellow citizens. I come before vou to report on
the state of our Union. And I am pleased to report that, after four
years of united effort; the American peceple have brought farth a
nation renewed, stronger, freer and more secure than before,

Four years ago, we began to change, forever, I hope, our
assumptions about government and its place in aur lives., OQut of that
change has come great and robust growth -- in our confidence, our
economy and gour role in the world.

Tonight,; America is stronger because of the values that we hold
dear. We believe faith and freedom must be our guiding stars, for
they show us truth, make us brave, give us hope and leave us uisar
than we were. Our progress began not in Washington, D.C., but in the
hearts of our families, communities, work places and voluntary groups
which, together, are unleashing the invincible spirit of one great
nation under God.

Four vears ago, we said we would invigorate our economy by giving
recople greater freedom and incentives to take risks, and letting them
kipmp more of what they sarned. We did what we promised; and a8 great
industrial granmt 18 rebaorn.,

Tonight, we can take pride in 2% straight months of BCoOnomilc
growth, the strongest in 34 vearss a three-year inflation average of
3.9 percent, the lowest in 17 vears and 7.3 million new Jjobs in two
r#ars, with more of cur citizens working than ever before.

Mew freedom in our lives has planted the rich speds for future
SUCCBESS ]

For an Pmerica of wisdom that honors the family: knowing that as
the family goes, so goes our civilizations

For an America of vision that sees tomorrow's dreams in the
learning and hard work we do today,

For an America of courage whose service men and WOMERN ; Sven as uwe
meet, proudly stand watch on the frontiers of freedom,

For an America of compassion that opens its heart to those who cry
aut for help,

e have begun usll,

But it's only a beginning. We are not here to congratulate
ourselves on what we have doney but to challernge ourselves to fFinish
uiat has not vet been done.

We are here to speak for millions in our inner cities who long for
real jobs, safe neighborhoods and schools that truly teach. We are
here to speak for the American farmer, the entreprensur and every
worker in industries fighting to modernize and compete. And, ves, we
are here to standy and eproudly so, for all who struggle to break free
from totalitarianism, for all who Hnow in their hearts that freedom is
the one true path to peace and human happiness.

Unived States Information Sarvice
Tel Aviv, 71 Hayarkon Street, 53803 Tel. 654338 ext. 204
Jerusalem, 19 Keren Hayesod Street, 84188 Tel, 222376

usis
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Proverbs tell uss without a vision the people perish. When ashed
what great principle holds our Union together, Abraham Lincoln said,
*Something in (the) Declaration giving liberty, not alone to the
people of this country, but hope to the world for all future time.®

e honor the giants of our history not by going back, but forward
to the dreams their vision foresaw. My fellow citizens, this nation
is poised for greatnese. The time has come to proceed toward a great
new challenge, a Second American Revolution of hope and cpportunity , a
revolution carrying us to new heights of progress by pushing back
frontiers of knowledge and space , a revolution of spirit that taps the
soul of America, enabling us to summon greater strength than we have
ever known, and, a revolution that carries beyond our shores the
golden promise of human freedom in a world at peace,

Let u= begin by challenging our conventional wisdom. There are no
constraints on the human mindy, no walls around the human seirit, no
barriers to our progress except those we courselves erect. Already,
pushing down tax rates has freed our economy to vault forward fo
recard growth.

In Europe; they call it "the American Miracle." Day by day, we are
chattering accepted notions of what is poszible. WHhen I was growing
ups wiz failed to see how a new thing called radio would transform our
marketplace. kell, today, many have not rvet seen how advances 1n
techrnology are transforming our lives.

In the late 19%0's, workers at the AT=-and-T semiconductor plant in
Pennsylvania produced five transistors a day for 7 dollars and 50
cents a piece. They now produce over a million for less than a penny
dR1SCE;

Mew laser technigques could revolutionize heart bBypass surgery, cut
diagrosis time for viruses linked to cancer from weeks to minutes,
reduce hospital costs dramatically and hold out new promise for saving
human lives.

Jur automobile industry has overhauled assembly lines, increased
warker productivity and is competitive once again.

We =kand on the threshold of a great ability to produce more, do
more, bHe mare. Our economy is not getting older and weaker, it's
gatbking vounger and stronger, 1t doesn't need rest and supervision, it
needs new challenge and greater freedom. And that word freedom is the
key to the Second American Revolution that we need to bring about.

Let us move together with an historic reform of tax: simplification
for fairness and growth. Last yeary I asked Treasury Secretary-then
Regan-to develop a plan to simplify the tax code, so all taxpavers
would ne treated more fairly and personal tax rates could come further
[ [ T 8

W have cut tar rates by almost 25 percent; ret the tarx system
remairns unfair and limits our potential for growth. Exclusions and
grempitions cause similar incomes to be tazed at different levels.
Low-income Tamilies face steep tan barriers that make hard lives sven
Rarder. The Treasury Department has produced an excellent reform plan
whose principles will guide the final proposal that we will ask you to
enact.

Cne thing that tax reform will not be is a tax increase in
disguise., ke will not Jeopardize the mortgage interest deduction that
families need. We will reduce personal tax rates as low as possible
by removing many tax preferences. We will propose a toep rate of no
mare than 35 percenty and possibly lower. And we will propose
reduc:ing corporate rates while maintaining incentives for capital
formation.

To encourage opportunity and jobs rather than dependency and
wel fare, we will propose that individuals living at or near the
paverty line be totally exempt from federal income tax. To restore
fairness to families, we will propose increasing significantly the
personal siemption.

And tonightys I am instructing Treasury Secretary James Baker -= 1
have to get used to saying that -- to begin working with congressional
authors and committees for bipartisan legislation conforming te these
principles. We will call upon the American people for support, and
upon every man and woman in this chamber. Together; we can pass, this
year, a tax bill for fairness, simplicity and growth making this
economy the engine of our dreams and America the investment capital of
the world —- so let us begin.
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Tax simplification will be a giant ster toward unleashing the
tremendous pent-up power of our economy. But a Second American
Revolution must carry the promise of opportunity for all., It is time
to liberate the spirit of enterprize in the most distressed areas of
our country.

This government will meet its responsibility to help those in need.

But policies that increase dependency, break up families and destroy
self-respect are not progressive, they are reactionary. Despite our
strides in civil rights, blacks, hispanircs and all minorities will not
have full and equal power until they have full ECONOMIC POWUET.

We have repeatedly scought passage of enterprise zones to help those
in the abandoned corners of our land find Jobs, learn skills and build
better lives. This legislation is supported by a majority of vou.

Mr. Speaker, I know we agree that there must be no faraotten
Americans. Let us place rnew dreams in a million hearts and create a
new generation of entrepreneurs by passing enterprise zones this year,

Tips vyou could make that a birthday present.

Mor must we lose the chance to pass our ¥youth employment
opportunity wage proposal. He can help teenagers who have the highest
unemployment rate find summer jobs, =0 they can know the pride of work
and have confidence in their futures.

We'll continue to support the Jeb Training Partnership Act, whick
has a nearly two-thirds job placement rate. Credits in educaticn and
health care vouchers will help working families shop for services that
they nead.

Cur administration is already encouraging certain low=income public
housing residents to own and manage their own duellings. It's time
that all public housing residents have that opportunity of gunership.

The federal government can help cCreate a new atmosphere of freedom.

But states and localities, many of which enjoy surpluses from the
recovery, must not permit their tai and regulatory policies to stand
as barriers t5 growkh.

Let us resolve that we will stop spreading dependency and start
Epreading opportunity, that we will stop Spreading bondage and start
spreading freedom,

There are some who say that growth initiatives must await final
action on deficit reductions. Well, the best way to reduce deficits
15 through economic growth. More businesses will be started; more
investments made, more jobs created and more pecple will be on
payrolls paving taxes. The best way to reduce government spending is
to reduce the need for spending by Iincreasing prosperity. Each added
PErcentase point per vear of real GNP growth will lead to cumulative
r@duction in deficits of nearly 200,000 million dollars over five
YEIrs.

To move steadily toward a balanced budget, we must also iighten
government's claim on our total economy. We will not do this by
raising taxes. We must make sure that our economy grows Taster than
the growth in spending by the federal government. In ocur Fieeal Year
1985 budset, overall government spanding will be frozen at the current
level, it must not be one dime higher than Fiscal Year 1985, and three
points are key!

Firsts a social safety net for the elderly, the needy, the disabled
and unemployed will be left intact. Growth of our major health care
programs, Medicare and Medicaid, will hbe slowed, but protections far
the elderly and needy will be pressrved.

Second, we must not relax our efforts to restore military strength
Just as we near our goal of a fully equipped, trained and ready
professional corps. MNaticnal SECurlity is government's first
responsibility, so in past vears, defense spending took about half the
federal budget. Today it takes less than a third.

We have already reduced our Planned defense sipenditures by nearly
100,000 million dollars over the past four years, and reduced
prolected spending again this vear. You know, we only have a
military-industrial comples until a time of damger, then it becomes
the arsenal of democracy. Spending for defense is investing in things
that are priceless: peace and freadom.

Thirdy, we must reduce or eliminate costly government subsidies.

For example, deregulation of the airline industry has led to cheaper
airfares, but on Amtrak tarpavers Ppay about 35 dollars per passenger
every time an Amtrak train leaves the station. It's time we ended
this huge federal subsidy.
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Qur farm program costs have gquadrupled in recent vears. Yet I know
from visiting farmers, many in great financial distress, that we need
an orderly transition to a market-oriented farm economy. ke can help
farmers best not by expanding federal payments,; but by making
fundamental reforms, keeping interest rates heading douwn and knocking
down foreign trade barriers to émerican farm exports.

HWe're moving ahead with Grace Commission reforms to eliminate waste
and improve government'‘s management practices. In the long run, we
must protect the taxparers from government. And I ask again that you
pass,; as 3ic states have now called fory an amendment mandating the
federal government spend no more than it takes in. @nd I ask for the
authority used responsibly by 43 governors to veto individual item=s in
appropriation billa. Senator Mattingly has introduced a bill
Ppermitting a two-year trial run of the line-item veto. I hope you

will pass and send that legislation to my desk.

Mearly S0 vears of government living beyvond its means has Brought
us to a time of reckoning. DOurs is but a moment in history. But one
moment of courage, idealism and bipartisan unity can change American
Ristory forever.

Sound monetary policy is key to long-running economic strength and
stability., We will continue to cooperate with the Federal Reserve
Board, seeking a steady policy that ensures price stability without
keeping interest rates artificially high or needlessly holding doun
growth.

Reducing unneeded red tape and regulations, and deregulating the
energy, transportation and financial industries; have unleashed new
competitions gsiving consumers more choices; better services and lower
prices. In just one set of grant programs we have reduced 905 pages
of regulaticons te 31.

We seek to fully deregulate natural gas to bring on new supplies
and bring us closer to energy independence. Consistent with safety
standards, we will continue removing restraints on the bus and
ralilroad industries, we will soon send up legislation to return
Conrail to the private sector; where it belongs, and we will support
further deregulation of the trucking industry.

Every dollar the federal govermnment does not take from us, every
decision it does not make for us, will make our economy stronger, our
lives more abundarnt,; our future more free.

Qur Second American Revolution will push on to new possibilities
not only on Earth =- but in the next frontier of space. Despite
budget restraints; we will seek record funding for research and
development .

We have seen the success of the space shuttle. MNow we are going to
develop a permanently-manned space station and new opportunities for
free enterprise; because in the next decade, Americans and our friends
around the world will be living and working together in space,

In the zerc-gravity of spacers we could manufacture in 30 davs
lifesaving medicines it would take 30 years to make on Earth. We can
make crystals of exceptional purity to produce super computers,
creating jobs, technologies and medical breakthroughs bevond anvthing
we ever dreamed possible.

As we do all thisy, we will continue to protect our natural
resources. ke will seel reauthorization and expanded funding for the
Superfund program to continue cleaning up hazardous waste sites which
threaten human health and the environment.

There is another great heritage to speak of this evening. OFf all
the changes that have swept America the past four years, none brings
greater promise than our rediscovery of the values of faith, fresdom,
family, work and neighborhood.

He see signe of renewal in increased attendance in places af
worship , renewed optimism and faith in our future, love of country
rediscovered by our young, who are leading the way. We have
rediscovered that work is sood in and of itself, that it enncble=s us
to create and contribute no matter how z=eemingly humble our jobs. We
have seen a powerful new current from an old and honcorable tradition,
AmErican gensrosity.

From thousands answering Peace Corps appeals to help boost food
production in Africa, to millions volunteering time, corporations
adopting schools and communities pulling together to help the neediest
among us at home, we have refound our values. Private sector
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initiatives are crucial to our future.

"1 thank the Congress for passing equal access legislation giving
teligious groups the same right to use classrooms after school that
other groups enjory-= But no citizen need tremble, nor the world
shudder, if a child stands in a classroom and breathes a praver. ke
ask you again, give children back a right they had for a
century-and-a-half in this country.

The guestion of abortion grips our nation. @Abortion is either the |
taking of human life; or it isn't, and if it is -- and medical
technology is incressingly showing it is == it must be stopped.

It is a terrible irony that while some turn to abortion, SO many
others who cannot become parents cry out for children to adopt. We
have room for these children. We can fill the cradles of those who
want a child to love. Tonight I ask you in the Congress to move this
yaar on legislation to protect the unborn.

In the area of education; we're returning to exicellence; and againy
the heroes are our people; not government. We're stressing basics of
discipling, rigorous testing and homswork, while helping children
become computer-smart as well. For 20 years, Scholastic Aptitude Test
scores of our high schoal students went doun. But now they have gone
up two of the last three years.

We must go forward in our commitment to the new basics, giving
parents greater authority and making sure good teachers are rewarded
for hard work and achievement through merit pay.

Of all the changes in the past 20 years, none has more threatened
our sense of national well-being than the explosion of violent crime.
one does not have to have been attacked to be a victim. The woman who
must run to her car after shopping at night is a victim. The couple
draping their door with locks and chains are victims, as is the tired;
decent cleaning woman who can't ride a subway home without being
afraid.

We do not seek to wiolate the rights of defendants. But shouldn't
we fesl more compassion for the victims of crime than for those who
commit crimes? For the first time in 20 yearsy, the crime index has
fallen two years in a row. We've convicted over 7,400 drus offenders
and put them; as well as leaders of organized crime, behind bars in
record numbers.

But we must do more. I urge the House to follow the Senate and
anact proposals permitting use of all reliable evidence that police
officers acquire in good faith. These proposals would also reform the
habeas corpus laws and allow, in keeping with the will af the
overwuhelming majority of Americans, the use of the death penalty whers

Necessary.
There can be no econaomic revival in ghettos when the most violent
among us are allowed to roam free. It is time we restored domestic '.

tranquillity. And we mean to do just that.

Just as we are paositioned as never before to secure justice in our
economys we are poised as never before to create a safers freer; more
peaceful world.

Qur alliances are stronger than ever. Our economy is stronger than
gver. We have resumed our historic role as a leader of the free
world. And all of these togsether are a great force for peace.

Since 1981, we have been committed to seeking fair and verifiable
arms agreements that would lower the risk of war and reduce the size
of nuclear arsenals. MNow our determination to maintain a strong
defense has influenced the Soviet Union to return to the bargaining

table. Our negotiators must be able to go to that table with the
united support of the fmerican pecple. All of us have no greater
dream than to see the day when nuclear weapons are banned from this
Earth forever.

Each member of the Congress has a role to play in modernizing our
defenses, thus supporting our chances for a meaningful arms agreement.
Your wvote this spring on the Peacekeeper missile will be a critical
test of our resclve to maintain the strength we need and move toward

mutual and verifiable arms reducticns.

For the past 20 years we have believed that no war will be launched
as long as each side knows it can retaliate with a deadly
counter-strike. HWell, I believe there is a better way of eliminating
the threat of nuclear war.

It is 5 Strategic Defense Initiative aimed ultimately at finding a
non-nuclear defense against ballistic missiles. Tt is the mo=t

hopeful possibility of the nuclear age. But it's not very uwell
understood .
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Some say it will bring war to the heavens -- but i1ts purpose 15 to
deter war in the heavens and on Earth. MNow, some say the ressarch
would be expensive. Perhaps; but it could save millions af lives,
indeed humanity itself. #And some say if we build such a system, the
Soviets will build a defense system gf their own. They already have
strategic defenses that surpass ours :a civil defense system where we
have almost none. and a ressarch program covering roughly the same
areas of technology that we're now exploring. And finally, some say
the research will take a long time. Well, the answer to that is]
iLet's get started.®

Hzrry Truman once said thaty ultimately, our security, and the
world's hopes for peace and human progress; "“lie not in measures of
defense or in the contral of weaponas; but in the growth and erpansion
of freedom and self-government.*

And tonight: we declare anew to our fellow citizens of the world:?
Freedom is not the sole prercgative of a chosen few » it iz the
untversal right of all God's children. Look to where pesace and
prosperity flourish today. It is in homes that freedom built.
Victories against poverty are the greatest and peace most secure where
paeopls live by laws that engure fres press, Free speech and freedom to
worshipy vote and create wealth.

Our mission is to nourish and defend freedom and democracy, and to
communicate these ideals evervuhere we can. America's economic
success is freedom's success it can be repeated a hundred times in a
Fhundred different nations. Many countries in East Asia and the
Pacific have few resources other than the enterprise of their own
people. But through low tax rates and free markets, they have soared
ahead of centralized economies. And now China is opening up its
economy to meet its needs.

We need a stronger and simpler approach to the process of making
and implementing trade policy and will be studying potential changes
in that process in the next few weseks.

e have spen the benefits of free trade and lived through the
dizsasters of protectioniem. Tonight: I a=k all our trading partners;
developed and developing alike, to Join us in a new round of trade
negotiations to expand trade and competition, and strengthen the
glocbal economy -- and to begin it in this next year.

There are more than 3,000 million human beings living in Third
World countries, with an average per capita income of &50 dollars a

Year. Many are victims of dictatorships that impoveriah them with
taxation and corruption. Let us ask our allies to join us in a
practical program of trade and assistance that fosters economic
development through personal incentives to help these people climb
from poverty on their oun.

We cannot play innocents abroad in a world that is not innocent.
N?r can we be passive when freedom is under siege. Without resources,
diplomacy cannot succeed. Our security assistance programs help
friendly governments defend themselves, and give them confidence to
work for peace. And I hope that you in the Congress will understand
that dellar for dollar, security assistance contributes as much to
global security as our own defense budget.

We must stand by all our democratic allies. And we must not break
faith with those who are risking their lives on every continent, from
Afghanistan to Nicaragua, to defy Saoviet-supported ageression and
secure rights which have been ours from birth.

The Sandinista dictatorship of Nicaragua, with full Cuban-Soviet
bloc support, not only persecutes its people, the churchs and denies a
free press, but arms and provides bases for communist terrorists
attacking neighboring states. Support for freedom fighters is
Eﬂlf-dufense and totally consistent with the 0AS and U.N. charters.

It is essential that the Congress continue all facets of our
assistance to Central America. I want to work with you to suppart the
democratic forces whose struggle is tied o our oun SECUrity.

Tonight, I have spoken of great plans and great dreams. They are
dreams we can make come true. Two hundreds vears of American histaory
should have taught us that nothing is impossible,

Ten years agoy @ voung girl left Vietnam with her family, part of
the exodus that followed the fall of Saigen. They came to the United
States with no possessions and not knowing a word of English. Ten




yRars ago. The young girl studied hard, learned English and finished
high school in the top of her class and this May:, May 22 to be exact,
is a big date aon her calendar. Just ten years from the time she left
Vietnam, she will graduate from the United Btates HMilitary Academy at
MWest Point.

I thought you might like to meet an American hero named Jean
Nguren.

Meww there is someone else here tonight: born 79 years ago. She
lives 1n the inner city, where she cares for infants born of mothers
who are heroin addicts. The children, born in withdrawal, are
sometimes even dropped on her doorstep. She helps them with love. Go
to Rer house some night and mavybe you'll see her ailhocustte against
the window as she walks the floor talking softly, soothing a child in
her arms -- Mother Hale of Harlem, and she, too, is an American Baro.

Jean; Mother Hale; your lives tall us that the oldest American
saying i1s new again® Anything is possible in America 1f we have the
faith: the will and the heart. History is asking us once again to be
a force for good in the world:. Let us begin in unity, with justice;,
and love. r
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Following are remactks by U.5., Ambassador Samuel W. Lewis
to the Union of Councils of Soviet Jewry
The Kneaset,; February 7, 1985:

It is indeed an honor and a privilege to join you tonlght on

behalf of the United States Governmenmt, Fresldent Heagan, and

all Americans in expressing solidarity im this great

unfinished tagk of helping somevay, somehow, Lo reunite the .'
Jews of the Soviet Union with their homeland.

As we honor tomight these two very special members of Ethe
Israell Knesaset and in thelr name other friends and indeed
many of you, and many who are absent, who have worked for
years on behalf of Soviet Jewry, we all feel the absence of
those who should be here tonight. Some of you miss them as
family members; all of you miss them as fellow Jews, and most
af all we miss them as fellow human beings, asking only for
freedom, They are thus far prevented from fulfilling cheir
dreams of reuniting with thelr homeland. But this occasion
and many like 1t throughout the year keep alive and encourage
the hope and indeed the convictlon, even in thilis bitter wear,
that next yvear will be better for Soviet Jews == for their
right to live as Jews, to learn the Hebrew language, Co
gxpress their cultural and religlous heritage, and for Eheir
right to come home Eo Zion.

The last years have been hard ilndeed for Soviet Jews. .
Immigration has declined from 51,000 inm 1979 to fewaer than
1,000 this past year. There are those who say that this
marely reflects who the Soviet authorities would like to
Argue: "Those who wanted to leave have done so.” Ridiceulous
on the face of it, and belied by the courageous acts of those
gtill in the Soviet Union who persilst in thelr struggle
desplite the mounting official campalgn of intimidation and
physical wiolence. ©But you here tonight know that those there
are not forgottenm - will not be forgottenm — and that because
thelr cavse is just, thelr struggle will ultimately prevail.
It's not just a Jewlsh struggle - it's a struggle based on
universal principles regarding the dignity and rights of the
{ndividual: the right to live normal lives according to one's
own traditions and beliefs and the basic human right to
enlgrate.

United States Infarmation Senica

Tel Aviv, 71 Hayarkon Street, 63803 Tel 654338 ext. 204
Jerusalem, 19 Keren Hoyesod Street, 34188 Tel, 222378

UsSIs




My presence here among vou is not just as a friend of Israel
and of the Jewlsh people, but as the official representative
of the United Scates of America == proud that our country,
Jeweg and nmon=Jewe alike, will mot let this cry of freedom go
unangwered,., Lagt June, President Reagan wasg speaking on the
subject of human rights and the U.5.-5oviet bilateral
problems. He said that "the proposals we have made to the
Soviet authorities do not mean that we will ignore the
violations of the Helsinkl final act or the plight of
Sakharov, Booner, and Sharameky, Uri Orlov and 80 many others.

The persecution of these couragecus, noble people weighs very
heavily on our hearts. It would be wrong to believe that
thelr treatment and fate will not affect our ability tao
increase cooperation. It will affect it, because our
consclence, that of the American people and freedom-loving
peoples everywhere, will have it ne other way."

It is certainly true thact there is no alternacive in this
dangerous age for our government to £ry¥ to megotiate with the
Boviet authorities to reduce the gpaecter of nuclear holocaust
and to reduce temsions betweenm our two natfions. But in those
negotiatioens our representatives will never forget that the
denial of humao rights l& one of the most important sources of
world tension. Out leaders have wade it clear oveéer and over
agaln to the Soviet leaders that they intend to keep this
issue at the top of our agenda with the Sowviet Union. United
States foreign pollicy represents moral as well as material and
security wvalues. The issue of Soviet Jewry and freedom for
Soviet Jewry occupies a prominent place in our official
concerns preclgely because denlal of those rights anywhere
ultimactely impinges on all free pecples.

On Deceamber 10 of last year President Reagan said im his
proclamation on Human Rights Day: “"The United States
recognizes a speclal responsibility to advance the claims of
the oppressed, to reaffirm the rights to life and liberty as
fundamental rights uwpon which all others are based, and to
safeguard the rights to freedom of thought, conscience and
religicon. As we atre free we must speak up for those who are
not. And as Americams we stroogly object to and seek to end
such affronts to the human consciemce, as the incarceration in
the Soviet Union of men and women who try to speak freely ar
exercise the basic right to emlgrate. The largest remaining
community in Europe, Sowviet Jewry, is again being expoeed to =&
gevstematie, anti-gemitic campaign. Ominocusly, teaschers of the
Hebrew lampguage have been arrested and thelr efforts te
preserve theilr culture and religion trested as a crime.” The
President continued: "Soviet authorities are continuing to
threaten many refusniks with confinement in psychiatric
hogspitals, expulsion from thelr jobs and internmal exile. Yetr
thousands of Scovietr jews have applied for permission te
emigrate. We have insisted and shall continue te Insist that
those whe wish to leave must be allowed to do Bo.”




In our bilateral conversations with Soviet officilals, we will
continue to make clear our approsch on these human rights
matters and their relatiomse to the overall U.S5.-Soviet
relationship. This is the firm position of my President and my
government, and by our actions we will continue to make sure
that the other side fully understands it. Despite the
disappointmente, I feel that 1f we persist we will succeed.

That there is no rational reason why Soviet Jewish emigration
must continue to decline and not begin to increase again. We
have not forgotten them. We will not rest until Jews have the
right to emigrate from the Soviet Union Lf they wish and until
these who wish te remain have the right to practice their
religlion without harrassment and intimidation.

Secretary Shultz, echeing the President's wordse, recently said
“"the issue of human rights is at the top of our agenda because
we have learmed the great lesson of our scriptures: We truly
are our brother's keeper..... We will keep struggling and
somehow, somewvay, we are going to succeed.,”

One of the most heartening and indeed reassuring aspects of
serving as the United States Ambassador inm this country for
glmogt elght vears over the course of twe U.5.
Administrations, Democratic and Republicanm, has been that
both the Presidents I have served here have belisved
profoundly, sincerely, and deeply, in their hearts, in words
1ike those words 1 have just read to you. Neither President
Carter nor Fresident Reagan took the cause of human rights or
the future of Soviet Jewry as merely official tasks, but
rather as persenal causes. They have done more than any
previcus presidents to exemplify, inm the best American
tradition, the phrase that Secretary Shultz spoke a few
monthe. They have considered themselves their brother's
keeper, and the fact that succeszs hasg vet eluded us and eluded
You doeg not mean that we have failed. It means that success
will come only when we keep the faith alive == keep the
pregssure on -- and make certain that no one can ever forget
that the greastest nation in the world stands behind the cause
of Soviet Jewry. 1 assure you we do, and we will,

Thank wyou.
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Pescs Process

A senior administration officisl, with unusual axactness
and candor, set forth this week the basic principles

underlying the Administration's approach to.the peasce
Drocess.

First, having a peace process undervay 13 essential,
for three reasons:

a) keeplng alive the possibility that it may
- accomplish something In the reglon;
b) securing U.S. control of the initiative in order
to keep potentlial mischief-makers aofr balance: .
e) preventing pressures and frustrations from
building. .

The officisl stated that, "There is no doubt in the minds of
the top U.S. policymskers that it !s Imperstive to make
progress and succesd.”®

Second, at the same time, it 1s not in the U.5. Interest
to act and }:11 at moments when conditions are nat right for
progress. We owe it to our friends in the region to know
when the moment Is right.

Third, nothing can bes schieved except through direct
negotlations between the Arabs and Isrsel; fhis ma SEEm
obvious to us, but 1t 1s essential to comamunicate It to our
Arab friends who sometimes think that they can conduct thair
negotiations solely with the United States. To the Arabs we
say: we do not huve the power to Impose an outcome; our
influence (over Israel) is greatest during a negotiation; it
is therefore in the Areb interest to get something started
(an the peace process). To lstael we.say: the status quo In
the West Bank and Gaza 13 not vlable over the long. run; we
can fix it -through negotistions.
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To the Arebs we also say: there (s no room for the U.S.
to strike poses and posturss Just to earm good will. we

Feel responsible for progress ang our own behaviar should not
complicate things.

We stand by the September ] initistive as 3 procedural
dpproach to get something started--not as a blueprint. Both
sides want us to modi fy a part of it, but we're not going to .
tinker with it because that would lead us into even bigger
controversies about abstractions. The decisive issues i3 not
what we do, but what the parties do; in that regard, Israe]
has Deen somawhat ideologically rigid while the Arabs have
been structurally rigld. ; )

The Arabs are now doing what they should be deing: con-
ducting a serigus internal dialogue on how they can produce a
vehlcle for real negotistions. It ig their problem, and they
must wortk it out.

Fourth, Jordan Must be involved as the key party. The
idea of Isrsel-PLD negotiations 1s a fantasy, rejected by
both sides. The U.S5. has an interest In bullding up moder-
ates, not redicals. The U.5.-PLD problem ls not because of
. this organization or Henry Kissinger's 197% Promise, but
/|| because eyr experience in dealing with the PLO and brin ing
/71 the Soviets In taught us that 1t achleves nathing. Arsfat's |
r3peech at the -PNC condemned imperialisme ang Zionism, pralsed
the USSR, and =ven Pralsed Nicaragua. what are we supposad |
' to do with that? The Palestinians are paying e price for .
(the) Rabat (conference of 1974). Progress on the
Palestinlan lssue must be through Jordan.

Fifth, negotlations can work, Our past suctess with
Egypt and even Syria Proves this. -

This 1s not only tha Administration's policy, but they
also believe they have an opportunity to put it fnto practlice
in the next few months. They are pleased that Arab leaders
8I® now rilking about t-lhlng and are optimistic about Kin
Husseln actually entering in 0 the peace process (anytime ?n
the next £-12 months). - They sae Arafat's advisors split over
whather ar not to go wilkh Hussein, which parslyzes Arafat in
the process. When King Fahd of Saudl Arabig comes to
Washington in two weeks, the Administration is expected tg
tell him to back Up Hussein Iin the peace process and publicly
accept U.N. Resolution 242. In the process, the
Adainistration hopes to create a “"context® that will Justiry
AN arms sales both te Jerdan ang Sauol Arabia, poasip ¥
linking moverdnt on tha PRace process to approval of a sale.
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Budget authority for 198§ is $1.0 billion less than the AmOUnt

_ in pare

enacted for 198s. This difference is _du-IE]Atn the deferral of any B

funding regquest for Israml. This T&quest has been defferasd Bince
negotlations with Israsl are etill eontinuing in an effort to

:latirn_;inn the appropriate level of assistance in the context of

israel's plans for economie reforms. Rs a result of these negotiatio:

4 regquest will be presented Promtly to the l:nngre_:s, along with
|

|| @& dekcription of the necessary economic reforms,
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Pebruary 6, 1985

Hon. Lawrence J,. Smith

113 Cannon H.O.B.

1.8, House of Representatives
washington, D. €. 203515

pear LAwrences

Have you sometimes had the feeling that the cause of peace in the
Middle East would be better served if the Members of Congress had free,
direct and open access to all points of view=-including the views cf the
palestine Liberation Organization--on the myriad lssues involved?
fvidently, the Foreign Affairs Committee of the Canadian Senate felt
that way in sarly 1984 and decided to do something about it. They in-
vited Mr. 2ehdi Terzi, Permanent Observer of the P.L.0. to the United
Mations to testify before thelr Committee. And he did.

rhere was objection, of course, to Mr, Terzi's appearance, and it
was fuggested that his appearance would somehow alter "the formal posl
tion of the Covernment of Canada relative to the P.L.0." The feSponse
of the Comeittee's Chairman is enlightening:

" .. (The Foreign Minister) and the Prime Minister have both
enunciated the position that in Canada we do not yecognize the
P.L.0O. formally at a ministerial or governmental level....
However, (the Foreign Minister) said before this Committee that
contacts are maintained at lower levels in his department in
various places and at various timas on different subjects with
the P.L.0, Recently, we have heard the sama situation applies
in the Reagan Administration...."”

{ enclose & copy of the tranacript of Mr. Terzi's canadlan appear-
ance, 1 think you will find his comments most informative,

T have asked Mr. Terzli to join me and a few of our colleagues for
an informal meeting—-perhapt a breakfast hecre on the Hill-—-provided,
of course, that permission is granted by our State Depactment for him
te travel to Washington.
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Page 2

don. Lawrence J. Smith 3
Pebruacy 6, 1985 3

please call Ms, Loree Cook or Mr. re¢d Jones of my staff, 225-2161,
to indicate if you would like to be notified of thiz meetling.

ginderely, ¢

I'.h L -

g R,
‘.“ﬂ-E:ﬂ. H. CIW‘E'LE! ﬂ:.'..
Mmamber of Congress

awc.fe
Enclosurce

cc: FPoreign Affairs Committee
Congressional Black Caucus
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EMBASSY OF THE
UNITED STATES OF AMERICA

Tel Aviv
February &, 1985

His Excellency
Yitzhak Shamir
Vice Prime Minister and

Foreign Minister of Israel
Jerusalem

Dear Mr. Minister:
I have been asked to convey to vou the

enclosed message from Secretary Shultz.

With warmest personal regards,

Einﬁergly,

|
ﬁr”f?h'
vl '___.--""- .
Samuel W. Lewis
Ambassador

T




February &, 1985

Dear Mr. Minister:

Thank you for your message of Januvary 2 forwarding an
appeal to me from the Organization of Prisoners of Zion
in the Soviet Union.

Ee vou know from vour recent diecussions in Jerusalem
with Deputy Assistant Secretary Mark Palmer, during the
Geneva Talks I did raise with Foreign Minister Gromyke
my government's grave concern over the plight of Boviet
Jewry and the steadily declining figures for Jewish
emigration. In particular, I stressed our dismay over
the recent crackdown on Hebrew teachers. I also
conveyed the deep interest of the United States
Government in the fates of Anatoliy Shcharanskiy, Iosif
Begun, and cothers; Jewish and non-Jewish.

I believe Foreign Minister Gromyko understood the
geriousness with which we regard the harsh attacks the
Soviet authorities have made on their Jewish population
and the importance we attach to increased Jewish
emigration.

In Geneva, several members of my delegation also

discussed with Avital Shcharanskiy the current situation .'
of her husband. Assistant Secretary Richard Burt,

Deputy Assistant Secretary Mark Palmer, and Soviet Desk

Director Thomas Simons all met with Mrs. Shcharanskiy

and assured her of our concern for her husband and of my

intention to raise his case with Foreign Minister

Gromyke., I am encouraged by the news that the Soviets

permitted a family visit to Shcharanskiy on January 14

and hope this augurs well for the future.




I appreciated receiving yvour message and look forward to
future exchanges with you on this subject. FPlease
accept my best wishes for 1985, and my hope that the new
year will see an improvement in the situation of Soviet
JEWEY .

Sincerely yours;
£V

George FP. Bhultz

His Excellency Yitzhak Shamir
Vice Prime Minister and Foreign Minister
of Israel
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United States continue to make a full contribution co NATO'm colliea-
cive defense effort.

3. Southwest Asia and the Middle East

polirical and military instabilicies in Southwast Asla (SWA) and
the Middla East continue to pose complex and dynamic challenges for
1U.5. defense planning. In response, President Resgan has sceadfaacly
reafficped our commifment co protect U.5. and free world interests
in the reglon, especially the pursuit of a lascing Arab- Iscvaell peace
and conclnued mccess ta Persian Gulf all.

Over the past several years, we have improved our military capa-
bilitias for the regton, primarily by enhaneing the resdiness and
mobilicy of gxisting forces. Our plans, programs, and cosmand scruc-
ture for SWA and the Hiddle Emst have now begun to macure and provide
us with a broad range of capabilities Iin thoses aresas. Furthermore,
ehey contlnue o Bo the mainstay of a larger effort bto revitalize our
worldwide rapid-response capabilicies.

8. The Region and Potenitial Confiicts

Chart 111.F.2 depicts the genersl areas we refer to am South-
west Asla and the Hiddle Easil.

b e s e e R A
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f{I {1) Sourhwest Asis

1t is our polley co support che independence and cercritorial
integrity of friendly countries in this policically unstable regiocn
and ro prevent a further spread or deepening of Soviat influsnce.
in addition, the free world reliess on A for one-third of ics
oi]l sopply, making the area vital to cthe sconomic {nterests of the
Onited States and, especlally, lts allies.

Although SWA iIs the focus of cur rapid deployeent planming, we
gurrently have no agreessncs to station combat forces permanently
aghore in the arca and maintain only a Limited sea-based presence
chera. Furthermore, policical econdltlons mnd agressents with
frisnds and allies nesar the region, in Europe, and elessvhere along
vital lines of commwmicactions lofluence the aveilability of transit
Facilities needed to support our rapld Jdeployment strategy. As &
result, many of our programe emphasize mobllicy and access Do coun-
tries &0 route Eo OF near EWA.

Some ot these progrems have been completed, and pany more are
beginning te cake sffect. They have been very timely, and we have
been able To use owr new cepabilities to support reguests for assiao-
tapce from eeveral reglopal nacions. For example, during the past
several years, we have deployed AWACS aircraft to Saudi Arablas, mup-
perted the Sudan in resporse to threatsa essanating frow Libya, and
aEeisted Egypt to prepare agalnst potential aggression, again from
Libya, Hore recently, in response o tnglﬂn:? concarns about the
escalation of che Tran-lrag war, we expanded cur security cooperation
with the governaments of several Persisn Gulf states. Most cecently,
in respones to a Teguest from the t{!ﬁlilﬁ government, we partici-

pated in pulcipational efforte co clear mines from international
ahipping laneés in the Red S5Seaa.

Our programs for the reéeglon must offer capablilities acrogs &
wide apectrum of potential conflicc. In most cases, we would pro-
vwide only econonie, technical, or security assistance (lncluding
milicary training and sateriel). Ao overe Soviet invasion or dirsce
milictary threat to our vital interests would, of courae, pose & more
demanding rnﬁuircmnnt for a military responses that might involve che

uiTinf U.8. forcen, together with any available forces of friends and
& @8 .

{2) The Middle East

Our policy for the Middle East is based upon our goal of achiev-
ing a lascing Arab-leraell peace. Accordingly, we support the
security and territorial incegrity of lsrael and other nations in
the Middle Easr region. Az is the case with our SWA prograss, which
are focused on lmproving U.5. rapid deployment capabilitles, our
efforts in che Middle East are oriented toward deterring Soviet
;ﬁsrﬂﬂwﬂ by providing security assistance and economie suppert,

is ig especially true for Egypt and larsel, whose military forcaes
arg more than sufficlent to provide for their territorial defense.

It ie also nacessary for the United States to provide dirsce
milicary assistance to other countries in the Middle Easc, During
the recent crisis in Lebanon, for example, and while we still had
hopes that the warring perties would agree co withdraw cheir troops ,
we deployed Marine Corps units as part of the multinaticnal peace-
keeping efferc. Further, in order to protect our Maring positions
#shore, the 0.5. Havy provided gunfire and tacrical alr suppore.
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.®any of these units are sasigned to the U,5. Readiness

When the warring countries did not agree to withdaw their troops,
el Mulelnaelonal Peacekenping Forée was withdrawn.

U.5. troops also partlelpate ln peacekeeping operacions in the
Sinal as part of another Multinational Force and servara (MPO)
program.

b. Cammand Structure and Forces

In January 1983, we creatod the Inited States Central Command
{USCENTCOM) with headquarters at MacDill Alr Force Base, Florida.
Thig s our flcet new geographie unifled command in more chan 35
aar#, 1te establishwentc highlights tho inportance we place on

#ing able co deter or oppose Soviet aggression in the SWA region.

The Commander Lm Chief, DECENTCOM (USCINCCENT) is charged wich
achieving U.5. natlonal securiLy policy objectives in SWA, Including
the Perslan Gulf and Horn of Africa. Wis primary cesponsibilicies
ata to enpure contineed Wescern access to Pearaian Cul o0ll: ea dacer

Soviat lﬁf:'.‘lﬂ" and ETEIIITI reglonal stability; and to hale, and
Lf possible reverse, the apread of Soviet Influences,

While, in principle, most of our general purpose forces could
be used for rapid-response missions, we have identified a eertain
mmber of units that could readily be allocated to USCENTCOM for
Ehis purpose [see Table ITI.F.2).

Tabie MI.F2
Combat Forces Initiaily Available
o USCENTCDOM
Ay Air Foree
1 Airborme Uhislon 7 Toctical Fighter Wings®
1 Airnobile/ Alr Assault Division 2 Suamgic Bomber Squadrons®
1 Mechanized Infantry Divislon
1 Light Infantry Divislon MNawvy

1 Alr Cavalry Brigada 3 Carrier Battle Groups
1 Surface Acton Group
Marine Corpa 5 Maritima Patrol Al Squsdrons

1-1/3 Marine Amphibious Fomes®

" Marine aerpribions Forcs rymcaty consists of @ reisforesd Manne dvision and § Maske sirerslt wing

{oontmning roughly Peice s many iscticsl fighoe smeck srorsft as an Al Foros Wetios fighter wing, e wall
i Pelloopne ui,

“inchudes mpport forces. Goos not inchude 3-1/2 mesicsl fighter wings aiabie s snition flers
.?iIihnmhilﬁuiﬂhllm!ﬁmhﬂlﬂhﬂrinmtuli!!ﬂ.¢n¢ﬂuﬁdlndﬂnﬂhH4lﬂdiﬂilrihmlt

Later In che five-year planning pericd, as we improve aur abilicy
to move forces rapldly and provide adequate support, USCENTCOM's
ground allocacions will be gradually axpanded. During E-n:enl-:,

oamand for
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training purposss. Since they represent some of ocur most moblle and

ready forcem, they are avallable on a priority basis to USCINCCENT
for his SWA mission. They are also available For rapid deployment
vissions in other reglons.

CINCCENT recently established a small Forward Headguarcars Ele-
oenk (FHE) afloat with our naval forces in the Persisn Gulf. As
local countries increase their inceraction with the Command, we
would expect to transfer wore functions to the FHE.

¢. Southwest Asia Regional Requirements

Ko matter where outside Europe we might send our rapidly deploy-

able forcen, the problems thrﬁ would face are likely to be quite dif-
AT

ferent from those posed by a {Warsaw Pact conflict. Tho forees

wight have to operace in digtant theacers characrerized b an inade=

quate Infrastructure (e.g., limived transportation and communlcations

networks) and a harsh climate or difficule terraln, and where the
United States maintaine only & limited pRAcelime prgsence. Reguirs

Progréme suppurting our rapid deployment strategy.

Today. our peacetime presence in SWA is restricted primarily to
8ed-based forces in or near the Persian Gulé. To defend free world
interests chere. we must be able to project substantisl ground and
land-based tactical air power very rapldly to this discvanc région

and sustain chat power over time. Moeting these objectives will
require:

== Responding proaprly te warning signals;

== Developing the capablility to deploy forces rapidly over

extended air and sea lines of communicationes and to Austain
the forces in combat:

== Calning approval for. and developing, land-based
ing sites;

== Obtalning boch overflighe ri

gbts and en route access From
several addivional countriss

== Securing lengthy ailr and sea lines of comuunications for
considerable periods of Elme;

== Obtaining actcess to and improving selecred alrfialds and
feraporecs in the theacer;

= Obraining additicnal host naticn Bupport from countries &n
route to and in SHA;

== Improving our cargo-handling capabilitiss o CoRpENRate

Ea; the lack of local infrastructurs and trained pecsannel;
an

== Tallering supperr (e.g., water, medical ,
transporcation) for unique mnd Susters combat operacisns.

All of thesa goals require lwproved relationships with modecake,
friendly nationa of the region.

wente for EWA fllustrate the considerations we must imcorperate into

preposicions

communications, and

]




d. Key FY 1986-90 Programs

We have made an impressive starc toward responding to cach of
these challenges. The FY 1986-9C program huilds largely on exiscing
afforts; only a few of the programs are new.

(1} Ceomnand, Contro Cospunications, and

Tntelll !EE;H
A secure, survivable C31 nctwork is essential for conducting
military operations in any thaater, and it im one of our highest
prioricies in SWA, Communicacions facilicies Lo the tt{lnn e upllike
those in other, more déveloped theaters -- are praccica ly nonexist-
snt, except in a few urban areaa. Wwe therafore sust acquire compun-
{carions squipment Chat is capable of ocperating over long diztances,
ig rasiscant to jagming, and is esally trans reable =- a formidable
and coatly task. We are i:qu!uttng §280 willion over the next five
sars to procure mobile C31 equipment thar will initially be based
T ;h: tniced Staces, ready for rapld deployment to the cegion LE
neaded.

Over FY 1986-90, our plans call for establishing cthree major
cossunications nodes At appropriate locationa. Im the interim, we
will rely on oor Joint Coasunicacions Suppart Elemsntc JESE) . which
al#o muat support other unified commands, and on the C° ca ablilicy
provided by a Deployabla Field Headquarters {DFH) that will ba opera-
tional in the nexc several ¥aars.

(2} Accezs and Improvesments to Regiomal Facilicies

We have reached formal agreements with several natlions, and are
put.ulni negotiations with others, Eor permission to preposaicion
materisl and conduet gourine training exearcises during peacetime,
and to uze reglonal facillties during crises., In some cawes, It
has besnthecessary to improve the exlscing facllities and infrastruc-
ture. Thase projeces were inicfally funded in FY 1960-81, and moat
will be complated by the énd of FY 1987. We will continue to meek
opportunities for further improvements as our access to facilicies
in the reglon Llocreases.

Table I[11.F.3 shows our funding tequirements for ailitary com-
srruetion projects in countries where we have, or expect to galm,

Tabide H.F.3

AMEPtary Construction Funding for SWA-Relsted Fecilities®
{Dofars in Millions!

——
e e —_—

Fy T8-S FY 1088-80

Loostion  Agpropriwied  Programmed
LC ] wa -
Ornan Had -
Somalfa LN -
Cothar .o 1780
Tortal -1 ) i1

4 Dioss not inciude plenving nd disgn oo
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cgg. It im imporcant to ssphasize chat we are not craaci U.s,
!D ;::-: per se, In 5WA. Racher, wa are lwproving existing facllicies

that U.5. forces might use and are arcvanging for prompt access when
needed and when inviced by the host government.

Epypt has offered cemporary access to lte facilirias, ingluding
the strategically located installacion at Ras Banas on the Red Sea,
in the event the United Btates Lls invited tc come to the defenss
of 8 friendly Arab country. The facility at Ras Banas would requite
improvement in order to bs sultable for use by U.5, forces. Because
of domestic legal and political conslderations, however, the E;Ep:lun

overmment has declined a U.8. proposal to upgrade the base. The
Eg!plinn: Flen co improve the base themselves, but chis could be &
rotracted undercaking. In the mesantime, the Egyptian government
has reaffirped its Htflingﬂlll to allow us to use other faciliciea
in an emergency. Lf such s contingency should arise, we would,
wich Egyptian approval, be able to deploy forces ngar a potential .
conflict arca in the region sooner than if we had to wairc until
we could move directly te the affected country.

Under the provisions of the U.5./0man Facilities Acecess ART &=
ment, mnd with the approval of the ODmani government, we are improv-
ing selected facilicies in that country for use by the United Stares
during peacerime or in erisee. Many of thess loprovements are nearly
complece. They include upgraded runways, taxiways, and aprond: &up=
port facilities for personnel and malntenance; and storage facilities,
Cmani facilities are imporrant for extending mes control, basing tac-
tical airerafr, and staging ground forces during regional contingen-
cias, as well as for supporting U.5. naval forees.

We almo have completed some relatively small but iepartant con-
struction projecte in Htﬂgl and Somalia. Kenys has allowed us tg
uke lcs faciliries at Mombasa, where we have dredged the harbor and
upgraded the alrfield with improved navigation sids, utilities, and
Baintenance facilicies. This port is useful for maintaining and
Tifufllnf our ships, including airerafe cartieca, and offera one of
the few locations in the region for crew rest and liberty. Sonalis
has allowed ue access to Lcs Sedport and mirfield at Mogadishu, whare
we have improved the airfield's pavemént and support facilicies, and
at Berbera, where we have pade similar airfield wodifications and

have added POL storage and disrribution facilircies along with other .‘ !
lmprove=ents to the seaport,

(1) Ezerclses and Training

i , BE well
and wargaming. Be-
al for operacional readinezs, as
well as to demonstrate U.S. resolve in EWA, we plan to continue g
wide range of exercises in the raglon. Theaw programs have been well
recaived by many SWA nations and, as a result, should enjoy greater
participation in the futurs.

iy wost recent major exerclse in SWA was BRICHT STAR

B3, con-
ducted in the fall of 10R2. The exerciee lasted about 30 days and

invelved some 5,500 (.5, Lroops ﬂplrttlﬂi in four countries. In
Egypt, Aray and Alr Porce units condusted flald Eralning and air
dafenee maneuvers wich Egyptian forces. In the Budan ,

_ we pirdropped
i Army Ranpera fnr combined operaticns with the Sudanese army, and our
i
I
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Marines practiced amphibious apecaticna. We plan to hold another
BRIGHT STAR sxzarclse In WA later thlas year.

Instead of sxprolaing in SWA in FY 1984, we held exerciss GALLANT

EAGLE in Califormia arnd Mevada, whars some 5n.ﬂﬂﬁ!{t:i¢hhl1 from all
faur Bervicas p:rti;ip-ttd in & simulacad SWA con fec. Wotably,
EAGLE marked the flrat use of our SL-7 fast mealifc ships.

{4) Interthsater Hobility

Tha intercheater lift irair-m: planned for FY 1988-90 will mlg~-

plficantly lmprove ourt abllicy co deploy forces to distant theaters,
reicularly Southwest Asia. Arlift anhancemants will almost

Soubla our abllity to move Forces, primarily air defense and light

" Army unigs, rapldly to this area, The Haritima Prapositioning Ship

ihrﬂj progras will provide our first rapld-responae n;qibilitr for a
iyigion-aized Marine forca augmented with armor. An lncreass in
sroment-controlled lhlppin% will smable us €O WOvE A& two=division
ecorps by ssa, one of them on East sealifr. {Tha Force Projection
chaptar provides [urther details on thess and othar intercheater

mobilicy snhance@ents .}

a Security Azsistance

More than one-half of the 39.6% billion wa ara requesting for
FMS credits in FY 15386 will go te countries im the SWA/Middla East
reglon, and all of the guarantesd FHS loan eredlce extended to
iarasl (51.8 billlon) and Egypt (31.3 billion) will be forglven.
More than half of the 0.8, -provided reonomic Support Funda {ESF}
will be lpgliid tn enhance our sconomic and forelpm policy objec-
tives in tha reglom. Table I11.F,i sunmarizes the major sacurlty
assistance programs by coURErY and type of ssslstance.
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;’Jﬁ The program for lsrsel wlll help that councry defend itself ang
t} ease the burden of its -nnrn:ul dafense :ffbrti The Ptnlz;itfﬂt i
r support for chat nation's lofig-term ™ ary 1
l Eﬁﬁfinfffﬁiﬂﬁ'izfﬁ. :nfgﬁ ihcludes # CCANELTION WAy Ercm obsclas- ;i
cant Soviet &qulpment. ¥

61/ The progres for Jordan will rewedy major deficlenciss the Jor-
danian armad forces face in countering the growing, Soviet-supported

Syrian militery bulldup. The programs for Oman, Somalis, and Kenya
complament our agrecments for access to facllicies in those COUNTriaey
gnd will help chelr governmentCe tﬂfe with chreats from neighboring
scates. Our substantial program with Pakisten represents the con-
cirvation of & multiyear modernizacion plan necessitated by the So- |
vier invacion of Afghanistan. The program for Morocco supports U.E,
af forts to help that eountry modernize its armed forcea, and Che
progras for Tunisis will h-rﬁ it resist Libyan-supported threats
to itas imcarnal securlty. ese programs are provided on both a
repayable-loan and grant basis. .!

Ye also anticipate continuing reguests from othar countries, such
a8 Saudi Arabia and the United Arab Epiraces, for help in wmodernizing
their armad forces through direct cash purchases of milicary equip-
sent and services, including constructiecnm. i

f. Host Nation Support and Prepositioning i

Ts the extent that hoat nation support can be provided by reglonal
nationa during a contingency, and that we can prepositionm pateriel in
pescecime, our limited intertheater iifc assecs could deliver mote
combat forces mnd equipment during the ericlcal -1rlg days of &
deploysent to SWA. Our nt%ﬁtiltlnnl and plana for obtaining such sup-
port must conaider the differing strate ie priorities and perceptlions
of natlene in the region; the absence of an indigenous integrated
command structures and comson operational concepts; and the long lines
of communications, major geographie barrlers, political instabilities,
sconomie uneerctainties, and strong religious and cultural bisses that
are prevalant, No natien in EwA Is a formal ally of cthe Umited
Seates, and all are wary of percelved superpower inssnéitivity to
chelr soveraigncy. 1|

N

These problems, while formidable, are not insurmountable. We
have approached several SWA countries with requeats for host nation |
and contingency support and for permission to prepositiom U.5.
materiel. We have achisved some successes In these aresas, and we
will continue discussions in the furure.

g. Extrarsgional Alffed Support and Cooperation

Hany of sur friends and allies have long experlence -- and, im
soree cases, still mpaintain & presence -- imn SWA. France, for example,
has naval and Lacticel air Facilicies in Djibouti that could halp kesp
the Bsb el Mandeb Strait open ln & eonflict. Similerly, the United
Eingdom has provided silitary persomnnel to assist the Sultan of Oman's
armed forces and has made arrangements for our using and improving lce
facilities at Dlcgo Garcla. France, [taly, the Uniced Eingdom, the
Hetherlands, and Horway have all participated In cultinacional pesce-
keeping forces Ln the Middle Essv. A number of the Eurcpean alliss

i have provided en route support to U.5. forces deploying to SWA for
exarclises or other missionsa. PFurthersore, the United Elogdom and

France routinely deploy forces to the region. Depending onm Ehe situ-

atinn, external allied support and cooperation could be very helpful




wa and our HATO allies are studying ways for

eo us in a crisis.
chen to compensata in Europe for

= forces to in the event of slmu
& peglong.

E 4. East Asia and the Pacific
-

any diversion of HATO-oriented U.5.
lraneous conflicts inm che two

gast Asla and the pacific (deplcted in fhare IT1.F.3) have impor-
eant sconcmic and securlty tiea to the United Scates. Hare chan ﬁn
parcent of U.S5. ceade La conducted with the nations of cthis reglon,
and five of our eight putual mecurlty treaties 1ink us with Esat
* aaian or Pacific netigna. The sommitments derived from thess sco-
pomie and securicy relationships require a SLTORE and visible U.5.
enice to deter the Soviet Union, Nocth Korea, and Viacnanm {rom

Lﬁ rerfering with the independence and stabllicy of our friends and
1ien.

= _Ehart NLF3
& et Asin and
e Pecific

2 a. Command Structure and Forces
*  yne U.5. Commsndac in Chief, Pacific (USCINCPAC) , with head-
YRaccers ip Havail and forces spread aceass the

721 !.i: -

-

weacern Pacific and
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5 SECRETARY OF THE ARMY

WASHMOTON ;:r:f Ty
s

I :
= A A 5 FE2 !

Lﬂ; -G» 1 February 1985

ganorable Barry GColdwater
Chalrman

Committes on Armed Services
United Statas Sanate
washington, D. C. 20510

Daar Mr. Chairmans

Tha FY 1985 Authorization Act directed the Army
not later than February 1, 1985, to select a aontractor
for the supply of 120mm mortacrs necessary to meet the
requirements of the Army. Reccgnlzing the importance
of egquipping our soldiera as early as possible with
this new capability, the Acrmy has endeavored to meet
this date,

foon tha advice of the Army General Counsel, I
will not selsot a contractor for the supply of 120mm
mortars by Pebruacy 1, 1985. The decision to postpone
amlectlon of a contractor ls based upon my concerns
about the methodalegy used to survey possible contrac=
tors and the validity of the parformance requirements
for the cystem.

I have directed that the detalls of our require-
ments document be given a comprehensive reexamination
and that our acquisition methodology be reviewed to
sasure lt@ appropriasteness. Upon completion of thase
two actiona, which we will axecute as expeditiously as
is prudent, ths Army will make its decision. The Army
will keep your committee informed and I will notify you
- of the final decision.

Sincecely,

Q. Macsh, Jr.

{3?%441( e

1= Er
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Jarary 28, 1585

The Honorable John O. Marsh, Jr. -
Secretary of the Army
Washingz=oen, D. C. 10310 a

lear Mr. Secrafary!

The purpose of this lotter is to raise the issus of the acquisition .
srratagy for the 120 millimeter mortar. Section 101(e) of the Fiscal

Year L8985 Depairtment of Defense Authorization Azt r red the to

select a contractel for this mortar not later than February 1, 1985,

Sespite this sense of Congress expressed in last vear's bill that an
exiating martar system Be selectsd, there was clesarly ne intent to
stifle

»

—ompetition or to accelerate the acquisiticn process to the point

a sdequate testing was not possible. We expect the Army's acquisition
strategy tu provide for competition and adequate testing. e understand

cnat such an acguisition strategy will cause the Army to miss the .
februsry L, 1985, target date set by, Section 101(e) of the FY 85 Authorization
ter. Me have no ohjaction to missing the date of February 1235 to

tasure 8 Rull and open competition and sufficient testing.

L
P [
|5

?lease provide the Committee with your acquisition plan for the 120
millimetesr mortar 45 So00n 2§ possible and please commmicate with us
parsonally on any changes to that plan,

Sigcerely,

L
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QUESTION: -JERUSALEM'S MAYOR CALLED ON THE UNITED STATES
GOVERNMENT TO M

f'ﬂﬂ:g THE EMBASSY WAS THlT THE 'UNITED STATES WAS unnF.a THE PHEEEH!E

E‘IFETEEEDL.ELHE- 'HH.I.T ’;5 THE ETLTE ﬂEFlHTHEHT HEl"Tlﬂ’ﬂ OR COMMENT ' ON

SUCH . _
STATEMENTS? Y A

‘MR, FALHli ! HliE HQIH!IH ON THAT. ) 2 ' 'E
QUESTION:. DO YOU WAVE ANY GUIDANCE ON LEBANON? v

MR. KALB: 1N WHAT PARTICULAR AREA? | '
QUESTION: THE ISRAELI ¥ITHDRAVAL FROM THE SOUTH?

R, KALB1- "LET ME SAY THIS. THE U.S. HAS REPEATEDLY EXPRESSED
18 r:&m:Eau bl g g

" L] =
e & i 3 r 'l-'-. 1 L} -
e : '-.-l'-hll- L) '

2—2.. = .

ABOUT THE pnreﬁrlnL FOR :uununnL V1OLENCE, . INCLUDYNG' ANT f~PALESTINIAR
1:?%55 SlKE OF AN TSRAEL! WITHDRAWAL FROM SOUTHERN LEBANON. 'WE unn;
HEE%I:]HEIH.E TO ENSURE T'Hl‘l' APPROPR 1ATE |MEASURES ARE TAKEN TO "PROVIDE

EEEETTEH ALL OF THE :wu.uns IN THE AREAS OF SOUTH LESANON IHtﬂH

- ISRA

FORCE llEE EEHEDHL'EI} T HAE#TE. THE UNITED ETI.T=5 HAS FULLY
SUPPORTED T

NAQUORA EEL‘IEEES AS A MEANS UF HE'JELWI-HG EEEEH!TT LHHEHE:HEHTE WEEDED

;gnFﬂ“Eﬁu WITHDRAWAL AND TO AVO1D FURTHER HUMAN TRAGEDY. ~ON THE

EEUI“E&HIIIHG FlHLHEtﬁ.L SUPPORT TO THE 1HTEHHlTl'ﬁH.lL RESCUE |

Etntu-naiaﬁ (7) CLINIC, WHICH ;5 Enanaen W Pnnvtniun !lle.HE!LTH
SERVICES TO -L+|= & L

OvE
{TS EMBASSY Enun TEL nw Tl.‘:- JERUSALEM AND HE SA1D Trurr *rur: 'REASOM .

e S
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i NEEDY PALESTINTANS AND LEBANESE N THE AREA. wE ALSO PROVIDE
SUSSTANT AL
SHF:uHET TO UNRWA, WHICH PLAYS A MAJOR ROLE WiTH REGARD TO THE WELF ARE
RESIDENTS OF THE PALESTINIAN CAMPS IN SOUTHERN LEBANON.
QUESTION: BERWIE, WAVE YOU RECEIVED ANY' REQUEST FROM THe ' @
LEBANESE . : gL
GOVERNMENT FOR AN INCREASE 1N THE ECONOMIC ASSISTANCE TO LEBANON? :
MR. KAL3¥ | HAVE nurufin ON THAT. -
. * ..QUESTION: BERWIE. GOING BACK T0 YOUR EThTEHEHT DO- YOU HAVE  ANY
1unachmnu aEcausE YOU JusT EAtB _"INCLUDING ANTI=-PALESTINIAN -
 VAOLEWCE,™ DO YOU
HA?E lHT lunichinu OH ‘THE GROUND THAT THERE ARE SOME PLANS FOR
: _cnsunLTtEs T0 FhLEET1HIAH5 mn THE REFUGEE CAMPS THERE OR — .
: MR. KALB: NO. . _ |
. QUESTIONt WHY YOU ARE NOW MAKING SPECIFIC == "™INCLUDING - J
AMT I=PALESTINIAN - ¢t i :
YIOLEHCE?™ ! -
sy, B JALB: EEE#UE; THE UNITED STATES FEELS THAT THIS 1S, WHAT. ®
5A1D
AT THIS PARTICULAR T ME. ' HAVE NOTHING TO AMPLIFY OR TO FHHHiEE Aur
ADDITI10NAL :
. FETlILS THAT. ADDRESS THE nuEsTiﬂH THhTr?ﬂH‘HE ASKING.
" QUESTION: BUT YOU USED THE PHRASE' "TO URGE THOSE HEEPQHEiBLE -
Fi WHO ARE ;
¥R 'Tlliﬁ?E HEEP'DHEI'ELE ™ AND DD ‘l"ﬂ'l.'r ITI.ELIJIIE THE LEBAHEEE EG'IEHHHEHT MWHG E:
B THEM :

“wr
-;'

ey

2 TR

.llli N

 SAFETY OF

MR. KALB: THE MATTER OF THEI'EE WHO ARE HEEF’GHEIBLE TO EHEI.IHE THE

THE PEOPLE THERE. 1S OBV10US. ~ AND YOU' LL WAVE TO DRAW YOUR OWN
GAZETTEER.

E
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QUESTIOK: BACK TO LE ; y
EI:H'HTTE; i: .D LEBANON, IF 1 MAY, 15 THE UNWITED STATES STILL

2=3
TO THE EIHE AGREEMENT THAT WAS REACHED THROUGH H!ﬁsﬂan HAZ1S

" Iss ngEETéuua I WANT Tu G0 nncu Tn LEBANON. YOU SAID THAT THE
PRESS OFFICE

WiLL HMELP A3DUT MY COLLEAGUE'S nu55T1nu ABOUT T&F SUMAMER OF '82
AGREEMENT wW1ITH )
SHILLIP HAB13, CAN YOU ALSO LOOK iHTﬂ THE MATTER IF THIS uns, THIS

EEMENT
THAT WAS SIGHED 1N THE EUHHER OF '82, ins A TEMPORARY OR A PERMANENT

AGREEMEWT
WHEICH WILL PREVAIL ON THE REFUGEES, PHLEST'IHU.H ilEFU'GEEE IN LEBAKON,

3-2.

. MR. KALB1 | THINK | CAN TAKE A LOOK AT THAT, SURE.
: QUESTION: YOU'RE WARNING ABOUT THAT, WRAT Wil HAPPEN 1N .
= . LEBAMON AFTER THE
i_' :Hgnitu#. DDEE THAT MEAH THAT MAYIE THE PRO- = SRAEL! mu_*ru. i'rLL-
- MESSAGES (N SOUTH LEBANON, AGAINST THE PALESTINIANS? :

MR. KALSz 1. DIDN'T ALLUDE TO-ANYTHING LiHE THAT. YOU MAY DRAW
%=}ERPHETiTlﬂ§ YOU WANT. | D1D NOT SAY THAT. YOU'RE WELCOME TO YOUR
éi ”?:gEHFHETiTTﬂH; f WiLL STACK: WITH PRECISELY WHAT | WAVE HERE, THAT

. W NO
il . ' MEASURE INDICATES WHAT YOU ARE SAYING.

S\

= ':UH':E RN IHG HE SAFe QF

A5 LONG :
THEY ARE ?‘HEHE? . - : : ®
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1. Following & thorough analysis of the effects of the package deal,
and in the wake of comprehensive preliminary deliberations with
the two 'partners' to the deal {Labor and Management ], it has
become apparent that the implementation of the program -- 8s
presented by Finence Minister ¥odai and Director General Sharon --
would require unilateral imposibtion by the government; would drive
inflation up by over 20% during the First month of implementation;
and would likely result in socio-gconomic dislocations thal could

render the program unsusteinsble.

2. Conseguently, and based on the dominant consideration of the need
to sustain newly scquired publie confidence as & pre-requisite for
success, we have introdoced certain modifications to the original
plan. While preserving its cosprehensiveness, they reflect the
determination to isplement the plan by consensus -- rather than
through imposition -- as well as the psycho-economic need to sustain
g8 one-digit monthly inflation rate while protecting foreign currency
TESETVES.

3. Consequently, representatives of Government, Management and Labor
gathered for intensive negotistions with the aim of reaching an
agreement prior to the expiration of the ‘package deal'. The need
to avoid a period of uncertainly produced & decision bto cut
subsidies even as we were still negotialting.

4. These negotiastions produced a plan for stebilizing the economy,
including an eight-month sgreement (to be re-negotiated upon
request as of the end of five months) that includes the following

MESESUTBS




6.

Cs

f.

he

e

Immediate terminabtion of all subsidies For fuel

- a gavings of $4B0 million.
A cut by half of subsidies for wveler (reguires en sct by the Knessel)

- a savings of $ 60 million.
An immediate cot by hall of the subsidy for electricity

- & savings of %100 million.
A decision to cwt the pther half of the subsidy for electricity

within six weeks
- & savings of $100 million.
A 25% ipcrease in the price of subsidized foodstuffs

- & savings of $ 75 million.

Two equal subseguent increeses of 13% each in the prices of
foodstuffs

- @ savings of § 75 million.
An incresee of 55% in the price of public transportation (to be
implemented in ten days)

- @ savings of $ 40 milliaon.

An agrecment hés also been reached on procedure for 8 Turther drastic
reduction in the subsidy For publiec transportation within & Feu
months.

During the months February-March 1985, subsidies will be cut by

an additional %200 million per month.

The total apncal sum of immediste cubs in subsidies: $780 million.

The eventwpal tobkal snnusl sum of cuts in subsidies: $1.15-1.20 billion,

The need to evoid a drastic -- if Lemporary -- increase in prices

rules out 8 simultancous substantial devalustion of the Shekel.

Consequently, for the time being, we have not reduced Toreign currency

insurence for exporfs.




9.

.

The Bank of Isrsel is nol party to these measures snd is independent

in its decisions on monelery policy. Ibks intentions a&re; however:

i

b.

to sustain an adequasle Toreign currency exchange rate based on
trends of the index wholesale prices and expectations;

to establish a credit volume thel is compatible with the
government 's poliey of Testraint.

The contribution of each of the parties to the agreement and to

subsequent measures as described below, is as follows:

L

Labor:

Agreed to a first -- and most significant -- vioclstion of the
historical principle of sutomatic index compensation. This is
translated into an asgreement to forgo 308 of the otherwvise
mandatory wage increases. This amounts Lo a reduction of 7-7.53%
in compenaationary wage incTesges.

Concurrently, out of concern for the lese well-to-do, all
erployees will receive a flat $%.% (nine and one half U.5.
dollars) during the first month, and a flat $2.0 (two U.5.
dollars) during each of the following two months.

Management :
Agreed Lo absorb some 155 added costs by limiling price rises

to an average of 5%. This is particularly significant in light
of the fact thal management had already absorbed added cost af
gome 30-35% accrued during the previous three-month freeze,

Government

Agreed to grant esmployees who earn under $720 8 month, & 5% income
tax cut for the months of June and Jly.

Total cost: about $9 million per month.

Concurrently, 8ll government serviees snd texes are not subject to

this sgreement. Thus, for example, a 300% increase in the cost of

postel services and & 400% increase in telephone rates are being

contemplated.
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10, Also, . the implementation of earlier agreed upon cuts amounting Lo

$1.1 billion in government operational expenditures is in progres

11. Additions]l measures currently under discussion include:
a. A Tive-day work week in the public sector.
- projected eavings of $200-250 millicn.

b. A weslth tax, with @ projected yield of $300-400 million.




h 1 PR L ¥ W
. W WA TR WY = MW [isae
i"'“nuu'“---u--q‘
Tiwon  +7E
conn s SMON - PIVEED A0OVE
..-.-.t‘i‘“}ilﬂll“'m
Er B5 1220 - G5 ERTY TR
- PP aae N 'lﬁil::‘éilj;
F . T A e e s
g?' T80, 71177, 1KY ¢ SR
r TIPA ,WOTH o ¥
L . "'.| |
-""'i_ : nvie fY2pe - AYDK
i OA AN ,B323TYT 17377 UUER WINY ODIN PNYT JPIND 13103 NXDJ 03000 Y¥ yTiaa
e PMTIPY AL AEPl L XIUAN Y OYYa ?Ihp 197 127%H ¥rAA panne
el I9Y 110K 2763 3TN0 DATYE AYIAA TY M1T0E-70Y3 N1YIEYAAL 133 Yan Yeood
i : e ¥FIAFY 1¥3 03DNA TY DINRRNY ATAY NI GOS0 TIMT ey LPIANVEY PInA fasa
b T IP 02X entT y1aTEn YxaY P73 N3 BT mieyy 13% T3 n3wwaY .rie Ye
~ - -07723%3 2731279 Y107Y 13M3123 RoYaa 1IN .
&: GINIIENT A3INBY N3N YENYA AATAN 1'¥A Bvep) 1a% DTIF TI¥E BIIBEK ¥ 31703
E?k' TIWOROL N7y Bk AEYDY 110D DVITINA MIYIIBAF 0 110V BRI LaT AEid
S APAT 13737 Akl R IR np-m'? “";-g 13719 _1-": nIY1ALY -.11”1“.!; 191 ey o
10 mrrhe maben 12 1ol Yroppen 1733 Y114
.
R TAYE YRR TREYY: RYHI000A D17IP0 DINAI NWR NTEOO MIATENA RABIA Y3 Wk kel

: § 50,000 % q00 mnANG 1TAY DPATROBA DY7IPA ERD AY 0VAMA (3UPIKY DAL Tnicn
1270 DPYp .5 150,000 Yyhe 077720 T¥Y TTI0ARY MY13* DIO0N D11 The TI¥3: avym
BIWITT 137 K. 11API0DA TP MINITNA NIVIFA YA DA DT ITOA TryEaY Y31ie 1tap

AT 7923 AATR kY BIOAD ADOAR .OAT2AY 130300 KT 1TIVE 1377E0 0010

YIBA K70 NA O7I0KA M1V TIAAY ODTND YIAPAP AU T3k 0OUAEA ap 1149
UTFRIY Anyi 2S0A NID7AR 259 Lne (ANY OBIBY AyraL 1TNT) DTI1Y 1Y wax
LATAB1 KYY PIDTTIY vyapran o

LOQ0AR ARIA NaF NITTAAD 117%Y a'1NT DeT Ad™ADT NJ@ TW 0'"Y0A ApyoT | dax

1*358%n




==
L]

11“1‘[11 - ']‘l'-'l At1"ap
ldt L R2E
AT o SO U 1T D

L e ane Taena

R 3 S vy ey
1900 1 " 118pmry yrven
- SERU vt ep—
L ]

'

e ——— —

e e e

T
LT"RR . x"ayn
-\-\.\"ll'r-
Lyl -x.f' Yo n11*1aYY arTivoY ges maran
(3%& 173K 13 M) Middle Easgt Policy _G:Enup 7IM3n TP ¥vonx marery g

*1773¥7 A3TIBA 773TH AN TT7730 712 MIBANPNI NYATRY el NFODR N2 23%0 32173
137X B*327T0 .0aea Tr oyinn ATYY MY YMIE AP « 18733 DX TYNID AaRnn L y10p
Teman y*TIA M3 13 prry AN 1B7337 DPHYIRN 2728 PaMBA NPYI mocyn GhYy*nY NN

«PIBA T30 1791 N2 AYERA NN BINY YR YeEK T8 PNY nOEA 'Yy wevan nprTa by

-NB*FN RITAINAT MOXY 7 DVAIIPY NYTIN BrA> Yenmn oke Yar  1IMe aripn L2
NPITNDI 0771380 D'PUIDN RMYIA My A% ana gverIEn 1310 NN n1eY nin* Yenon o
=A%3 NE*eE MAFYA T3 nyTa TAIE .miEty viagy 23 *TH (172D 12 1nyTYe TaT)

19 OTPD .ne>Ty nny eanY ,eapn Yw vo1in 1ata 11'2¥n poenn
132 2/3 v pmiva 211 nPeaa% e* o1on Lngreny F*300 770 PIAdEn *na 111 piee

‘H_:-r:r K%Y 1M pee ara vaTh tewa WA¥I DA LART 0¥ .MBIa P 001 Yy y1anny
ATEaY BN TRY MY 03 oM L Ten MER AT *3 3*wa N0 .apoy o oreny ALY PR

17011 177923 2% 1'non oYY 1210 Yennn own nI*R NP3 nYMen L 2/3 b an

PIPT wbon ona 2N oowerd Syspillover  papap i3 TN 173 apoy rayny

-ANNTEN TU0BAY TN TN FIMDY ny1Y 713 Yenna .pva1ipy

'R 13 330 13 07PY apeyn #ran Seanne NY® *3 17y peNpokn 177 Dip L3
o¥en Yeman .qeinmmy %130 111 11" 3py 78017 pean Yapn .oonyian ok g*n¥in
A0 Jwnan V1ay TeA neYIn npeim MITMNY nya1d ATIRY Aayaxa) aiaa v
+727 78 10101 T°DEN PEIN NPOYY TAINDA MINOM DA 03 901 1IIP . (nYoen

12 % .12 0P TanY V'm0 ,0%%v0n vona ave7 yax Yemmae amin qriagw g
AP*TIA MY OpIn oY aawen 17 «PYA2FA 0¥ DRYINON now ne o¥BYY anin Tennn
Wrar 132 Yy .pea mvram vaay PIAIIPA oy Aaaa¥ yranYy amwn Yeonn . 1370 nraa
TAMINTE 07370 MY yrama DrepaY YOXD AEY*Y *71THA Yepna nilten narmn 37y
WWEr PR navano miyiea nrann air defensa =7 vrInre ppa 4300+ Jyeny 12
MIY**nAn Mmoo .vPYa3ipn Oy PIPIYIIP P3AT Mpo Yeonn . deep strike N*a




TRAI"T1Y = "W B1v7%e
2138 »a3%®
"“l-rtt!-l‘l‘_t!-tl?tt“
crrsnnssanns TITNERY AR

i

...... A EEES IFT‘ 11“

— e ey — -

To identify consensus over missiona and to sell A'AN PYA2IFA DYy
the equipment needad to carry out the mission.

173 17nanY BT 23 1 ra0 pEd MIEDY DipnY PAAPR Y 1nMia Yy an mne .5
1177¥7 0OWDA N*3 Np'0B N312% NYADY MYP RYtalna 17asa? 1n'nar .u
08 TY N3y oI Yemnaw Aye Aoy wienY inviac 3

QYA PRI magey 3% 3U27M3 AT N¥T mIyTIn Ti1amy TAIPR PIAIIFAE 1132P TI9D

L1373 11X M3ty
AYT1 FUMBT™MR  TYrpmiYa

T*RxXnY renY 1nv1 e
naeinn e nopinn Yy 7inn Yr¥aYy noana 1090 MyaRa 172% #piann FInn a1nce

A1an Yapy pyEn nYiar anon kY 11*7¥0 vaenA n*a nprpoe
TO1E 172 MeF ATTRA NCEIA Ty nIE3Y 122 K Py rider

PP mpoy
K'A NYATRY PEI M0 PYTATE MR nacen 3 ATYae 1**x mak ATHeY e L6
A7 L, I0TH meyay a3y anvh 113 A9"T2F 7120 K10 .pYalipn oy PIRIXITp B1avy

TR *2%713 prea Yy pea miatan 17T1? L"O¥E 9N YEMD IMINE 20180 L1093ty

n13*T0% or*een Y3 By anYyn 00 TADT DAY INY3 L anpTY L *W1THR 1THB1 m1iPAnn

-¥3800 78%3 2"A Y NTMI3A N iTRA mitavTma 17nen M*n oma yaromn

PR TP *nvan aema (Yana PIAIPT 0BT AT YIEY PEIn nYran s 1T TR LY
-Y'P0 TY AR AyTiane yap N7l IEEn

PRI RITAIAD 2PY 2"awD fEa #107Y 19y N7 39% m1aTh pap Y0 IxeEn vnivel L@
MFRT KIYY APIXA NTAMY 1IPAIYENT YP aniivEx ¥ag*n @'ye13 @*Mina m1Yn ArInn M
ne*pE 1iaea n*lanm F‘HD"? niaiphn aT*A*A PA*THEN na*d AN ra 177X V17110 NN
FITYTTID ¥TATY DBTENE ATAYY13I30Y fwea A1 g 073k «FEIN Ta%h nYYiae
"0 ANIF 1TIYE AT YePAL 177y YTV ae AT Y ntE A jrnN apranan 11220

Y3n ECM T1*% Oy a*pe oiee high cost junk 13ty one o3

M%¥1 K97 BAYR D1 0YeaY

- -

e

e . S T

i

e L e

([*'ﬁ Yo-23p

. (A - e el A L i1

- - - . q.. i\. h
& | i | o | | ! == ]
]




WEN NPYMmM-yinn TIvn




TP NPIM-PInm TN

L4

i

I.I.llll.lll.-l__

TR [ Mok tiif, T e AT Pl e .
e AL - o ey miam



