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Memorandum of Understanding

1. Introduction.

The DelLegation for Technolgical Cooperation with its chairman
Prof. Samuel Pohoryles was invited by Hong Kong Tai Tung Company to
visit the client's Country for regicnal projects identification,
discussions on further cooperation and Lectures and seminars on
technology transfer in agriculture. The main purpose of the vigsit was
to promote and advance the copperation between the two parties 1in
agricultural and other economic development. .

Thie visit took plLace between 17 and 28 of April 1987 and was
focused first of all on problems of agricutural and integrated rura!‘
development in general and an agricutural development of & Southern
and a Nﬂrth;HEEtern provinces of the Country in particular.

The Delegation was hosted by the following institutions and their
Leaders: National Academy of Agicultural Sciences, National :
fssociation of Agricutural Scientific Societies, Mational Society for
Agricuktural Economy, National rcenter for Rural development, National
Association for lnternational exchange of Personnel, Hua Yang
Technology and Trade Cooperation, and Hong Kong Tai Tung Company .

During theidisccuaiunﬁ and symposia in National Academy of
hgri:uLturaL Sciences, National Center for Rural Development and with
the authorities of the two provinces-various modalities of
agricultural, arid and semi-arid development were verified in contex
international experience. The main component in this experience are‘
the macrcoeconomic and regional planning of Lessfavoured areas and
various aspects of industrialization related to the Country's
agricultural transformation.

‘Prof. Pohoryles visited, together with the hosts, the southern
and northwertern provinces of the Country in order to identify
together with the Locsl authorities prioprities of agricultural
development.

2. Medalities of Cooperation

The Delegatian for Technolpgical cooperation and the Tai Tung
Company, desiring to promote agricultural and agrindustrial
development in a manner advantageous to the Parties, have come to an

understanding on cooperation priorities as following:




{1) Agricultural and rural regional planning in order to exchanage
experience of rural development, cooperative organization and
pLanning methodology. ¥

(z) Joint project identification, preparation and implementation.
Both Parties agreed to cooperate in implementating operational
projects. Such prnjectslcan start on initial phases as pilot
predevelopment projects,

{3) Recognizing the research experience of both Farties, 1t was
agreed upon to exchange scientists and research experience on
bilateral basis. This also includes cooperation between scientific
institutions.

3. Agreement on Development FPilot Projects.

Both Parties identified two development pilot projects for
immediate implLementation:

(1) The Tatung Project-- Improvement and readjustment of citrus ()
development in Southern Province. 1n the first phase, the pilot
project will be implemented on an initial area of 25 hectars within a
development area of Z00 hactars of existing citrus orchards i1in order
to identify possibilities of genetic imprnvemenf and increase of
vields.

The Delegation will send 4 experts ‘for a duration of & weeks to
the project area. The costs of international and Local travel and the
costs of the stay in the Country will be covered by Tai Tung Company.
The project will start September 1987 and all technical and formal
preparations including visa arrangments according to the regulations
existing will be finalized by August 1, 1987.

The experts team will 1include specialists 1in geneties, citrus ‘
growing, marketing and economic feasibility.

The project will be submitied through & proper organization
agreed by both parties for financing to the International Bank for
Reconstruction and Development (1ERD). After project's approval,
both parties will cooperate in project's implementation,

(Z) The Wuwei Water Project - Readjustment of water and
irrigation system in the North-Western Province.

As a first stage, a team of three experts wiLlL be sent to prepare
an evaluation of the existing water system for agriculture ,
modernization pessibilities of water supply, water use and irrigation
water saving technolegy, including drip irrigation. The international
and Local travel costs and costs of stay_in the Country will be
covered by Tai Tung Company.




The experts will arrive the Area August 1987, ALL technical and
formal arrangements including visas arrangements @Ccording to the
regulations €xisting should be finalized by July 1, 1987,

The Project Proposal will be submitted through a proper
crganization agreed by both Parties for financing to IBRD or to
Internatioanl Finance Corporation in Washington.

It is hoped the two Projects will serve as comprehensive
development models for other regions of the Country.

4. The representative of San Diego State University Foundatiaon
Will -visit the Country in June 1987 in order to evaluate
Rossibilities of rescurces mobilization for above mentioned .
agricutural projects.

5. Review of other activities,.

(1) The Tai Tung Company is interested in Tapid development of
Lithium Battery Project on a basis of mutual economical and
technological benefit and in a spirit of understanding shown in the
first rounds pof negotiations, and of Ormat Turbines Project, Both
Parties agreed to arrange a meeting of involved representatives for
the second Project as soon as possible,

(2) Both Parties agreed that the Research Project related to
adaption of drip irrigation technology will start immeulateLLy after
completing the procedure of UNDP and Loecal arrangements.

(3) Both Parties agreed to :nnsidelr the possibilities of .
Cooperation in development of potassium industry technology, More
details will be defined after a Preliminarcy exchange of data and
information.

{#}.The Tai Tung Company is ready to &mnsider tourist pProjects
based on joint ventures,

ES} The Tai Tung Company requested that all asctivities of
centralized nature should be channeled through this Cooperation
framework. prof. pohoryles agreed to transfer this rogquest to
relevant authorities,

(&) It was dagreed that Tai Tung Company will consider the
possibility of sending its representative and experts to the
Delegation’s country in Autumn 1987, Preparation for this visit will
be finalized by September 1957, £



-'!
4. Both Perties express their hioh appreciation
mutual coope-aticn, the warm atmosphere of the visit and

negotiations, and the nood spirit of this Memorandum.

For the Delegation For Hong Kong
for Technolog:ical Cooperation Tai Tung Trading Company
A L
/r /f.. L >
| . I_ .r'.'? I}r\ j{_ Z o
| -\- o W ¥ £7 ‘L&’
Samuel Pohoryles Tang Jianw

Beijing April 2, 1987
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CONFIDENTIAL
MEMORANDUM OF UNDERSTANDING

Pursuant to the meeting and conversations which took place
in May 85 and April 86, it was agreed to hold a third meeting between
TAI TUNG representatives headed by Mr Tang Jianwen and the Delegation
for Technological Cooperation headed by Prof. Samuel Pohoryles.

The Meeting took place in Hong Kong on the 28-30 of October
and the prevailing atmosphere was one of mutual cooperation and
understanding. Both parties desire to promote matters of common
interest. The meeting resulted in the formulation of the following

issues and conclusions:

1. Principles and modalities:
1.1 Both parties expressed their strong desire to promote
cooperation in technoleogy transfer, integrated regional
development within rural areas, agroindustry and high-tech

innovative systems. .
1.2 Both parties will make all efforts to prevent publicity.
This action constitutes a basic condition for the cooperation
progress. TAI TUNG representative expressed their disappointment
and stated that the recent publications caused an atmosphere
harmful to further relations and the enlarging of development
programs. Simultaneously, Mr. Tang Jianwen expressed his

deep appreciation to Prof. S. Pohoryles for his efforts to
prevent such publicity and to keep the confidentiality of
cooperation through this channel.Further efforts will be

made by the Delegation for Technological Cooperation and all
other relevant authorities to prevent publicity and maintain

the confidential nature of the cooperation.

1.3 The TAI TUNG framework and the Delegation for Technological
Cooperation represent all fields of interest and for the time |

being will continue to be the sole channel for centralized
cooperation.

2. Project priorities:
2l Citrug and subtropical fruits development.
Both parties agreed to promote a citrus and subtropical fruits
project in G and S provinces. The main objective of this project
will be modernization of the citrus industry based on breeding,
genetic engineering and development of nurseries, plantations,

plant protection, pest harvesting, marketing and processing.




The suggested before citrus processing project will be an
integral component of a comprehensive regiocnal development
program, Both parties agreed to send a citrus expert group to
the relevant provinces - the local cost will be covered by the
hosts. Prof. Pohoryles will make every effort to provide
international travel expenses to the destination. Once project

identification has been achieved, additional terms of cooperation
will be agreed upon.

It was also agreed to suggest CLAL to send citrus processing
experts in December 1986 for project identification. The entire
project is approved by the relevant authorities as a long range
program of transformation of the citrus industry.

2.2 Dairy Develcgmeni:
TAI TUNG informed the Delegation on the new requirements for
dairy cattle import:
a) Milk output - not less than 10,000 Kg per lactation
period
b) Fat content higher than 3.8%
c) Progeny test has to be conducted through three to five
generations.
Prof. Pohoryles will submit to TAI TUNG a proposal for cattle
feeding in order to raise the fat content. The Delegation stated
the fact that the above criteria can be met with no difficulty,

2.3 Lithium Batteries: .
Significant progress in this project was noted. the TADIRAN
experts visited the area and a long term implementation contract

will be signed shortly. This project will be the first finalized
business activity.

2.4 Energy Turbines:

The TAI TUNG representative are interested in promotion of
energy turbines project, but regret to say that no progress
was noted here. Both parties agreed to clarify shortly the
feasibility of this project and to decide whether to promote it

or remove it from the list of priorities.
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2.5 In order to identify preferences in agricultural and
agroindustrial development Prof. Pohoryles was invited to visit
the Country for one month. The visit purpose includes
presentations and discussion in the Capital and other three
provinces. The program of the visit was suggested by relevant
authorities and includes arid land development, water and land
use, development patterns of cooperative agriculture, industry
in the rural economy, international markets and adjustment
policy. The date will be agreed upon shortly, preferably March-
April 1987. After the visit of Prof. Pohoryles a detailed
strategic program of mutual cooperation will be elaborated
including a reevalution of the defined priorities and regional

preferences.

2.6 Other Projects:

Further subjects (such as advanced technology for nuclear
mineral exploration already presented) will be discussed by
Prof. Pohoryles during the forthcoming meeting.

Experts for jet fueling systems will be invited for project
identification after necessary evaluation of the submitted
proposal.

Tourism Development project will be discussed during the
visit. Prof. Pohoryles estimated the existing immediate potential
at approx. 100,000 visitors in the foreseeable future which could

generate a foreign exchange income of up to 250 million U.S.
Dollars.

2.7 Both parties agreed to involve San Diego State University
Foundation in some development projects and it is expected that
the Foundation will assist in mobilization of U.S. resources for
project promotions. Mr. Tang Jianwen will meet the representatives
of SDSUF in the United States in November 1986. Prof. Pohoryles
will make the necessary introduction.

Organizational and Management aspects:

3.1 TAI TUNG suggested to postpone the decisions regarding the
organizational nature of cooperation until the visit to the
Capital. During the visit the possibility of establishing a joint
company (e.g. TAI TUNG TECHNOLOGY Development) registered in Hong

Kong with a jointly appointed Board of Directors will be considered.
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The joint company will employ experts of both parties, and share
on an equity basis the investment and projects. Agreement on
that framework or another organization modality will be
finalized after the visit.

3.2 The special communication system which was established by
Prof. Pohoryles will be used in the future. At the same time,
Prof. Pohoryles informed that a specially designated liaison
person (businessman) operating outside any existing institution
will be installed in Hong Kong. That person will be appointed
by Prof. Pohoryles to take care of all the arrangements
regarding the operation of the specially designed framework of
the Delegation for Technological Cooperation which will be the
partner to the proposed joint company.

3.3 It will be the responsibility of TAI TUNG to make the

necessary arrangements for the entry of all invited experts.

For the Delegation For TAI TUNG CO.

for Technological Cooperation
' "
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Tang Jianwen

Hong Kong
30 October 1986.
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