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ASSISTANCE TO IRAN AND THE NICARAGLAN OPPOSITION
WASHINGTON, DC 20810
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DD L BOREH Oy asDile f -
_ o Wnited States Senate

TielF CoUsEnL = "
ot o, S - 8 - SELECT COMMITTEE ON SECRET MILITARY

£ =Cqgpg ey B Ry e -
i Jhaltuckys 37 kel i 5 ’ November 13, 1987
By Hand 953) 307

Major General (Res.) Rephael Vardi

c/o Embassy of Israel :

3514 International Drive, NW. - ' .
Washington, DC . =

Dear General Vardi:

Pursuant to the Agreement between the Senate and House
Select Committees and the Government of Israel (GOI), I am
enclosing excerpts of Page proofs from the Committees'
forthcoming Report which contain Information from and citations
to the GOI material. -

The enclosed excerpts are from the following chapters
of the Report:

1. ' Summary: The Iran Initiative.
24 The Diversion. .

- It is currently anticipated that the Report will be issued
this coming Tuesday, Hovember 17. ;

i .
: Let me once again express sincere thanks on behalf of the -
Committees to the GOI and to you and Mike for your cooperaticn

and assistance. \ 2 r

Warm regards.

[

L

\ ]

: g Sincerely, .

o TR
.J\HO\ e Mark Ai ;;Lnick

A Executive Assistant’
to the Chief Counsel

"MAB:cp

Enclosures

- ITOP_SECRET WITH TOP SECRET ENCLOSURES"
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Summary: The Iran Initiative
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i+ At least four hostages were w0 be released o %

" September 1985 after Israel shipped the -
‘ 1

OWs. But only. one was. fiendt S

+ « All of the hostages were 1o be released n ..

. vember after Israel shipped the HAWK miss. .o,

" But hone was,
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~The Position of Israsl W

lerael’s sponsorship of the lran irlili.ltivc.-llnd of
Ghorbanifsr a1 an intermedisry, camied gremt weighn

. with the President and his advisers, lzrzel has mken »

smong stand against internetional terrorism; and lorae-
li intelligence services e among the most respecied
in the world. McFarlane turned to lsnel in the spring
of 1985 for inelligence on Iren because of dissatisfac-
tion with CLA capabilities,
The leraelis soongly sdvocarsd the initarive, view.
ing it &5 a joimt U.S.-Iarecl opematon, and were wul-
ing o give the United Stt=s deniability —so long as
it did not subject them to critieism by Congress and
the Secretary of State was fully informed. McFarlane
and Poindexter discussed with the Istaclis a1 varous ~|
times_in 1985 the Administration's view tha s.m_ﬁ-
Israel—and not the Unifd States—was selling _“E:'gg._ e

U.S. policy was not being violated. Vi
Moregver, the lsraelis made a paruc{luly alrac ™ l

tive proposal in January 1986 when N wid Pon-
dexter that if the hostages were not releasad afier the
delivery of snother 500 TOWs, lanal would bear tha

loss and the United Stites would not have o replen.

ish the laeeli inventory. Even afier this “'no lose

ition was rejected in favor of the United sum[

propos
szlling 10 lran through Secord, Nir continued to wge
the initianive,

Yet the President was under no illusion that the
interests of the United States and [srael were synony.
mous. As early as June 1985, Secretary Shulo had
pointed out to McFarlane that Isrel had litde o lowe
by promoting the irutiaove: it had no policy aguna
arms sales 10 lran, amd, given the hostility of most of
its neighbors, lsrael was more willing o gamble vn
the prospect of changes In the lraruan governmer

Mo foreign state can dictate the conduct of L 5
foreign policy. . Superpowers make their own Jo

. sions. And the United States did 50 in this insnce

MNevertheless, Israel’s endorsement of the [ran g
tive cannot be ignored as a faclor in i ongin of i s



The Contra Objective
uuﬂhdiumirmminpmmdn;ﬂ -
initiative, snd if the President was preoccupied with 5
. ihe hostages in pursuing the initiagve, Morth was ob- C})
__ sessed with the Contras, From Norh's first_substan-
3 live involvement with the mrms sales in the fal of
1985, the initiative produced money for the Conpras.
us, id e Enterprise $1 million for
the comt of delivering 120 HAWKs in November

Secord m spend the $800,000 on Conma supporL .
In 2tz Movember 1985, Secord learned dunng his |
visit to lsreel that the earlier TOW sales had generat- |
ed proceeds tha Nimrodi and Schwimmer used for
other than purchasing the HAWKs. The
ns ing. One month later, on December 6, |
iold lsreeli officials that the United States ex-
0 generate mﬁtnnfummnlumbe |
used in Nicaragua — e e« )

iden w

i " e 55

Lim

253

. ™
£ e s
wrp 5T
Y -
-P!'
.,
I":‘.. .
r e -
) "
£ ",
- i
~ 5
Sy
\'1.
~
B e
£ .

/

307



el .

R Y e e L e L

ABARE T el

e L

3t

bt S

Whose Idea?

ij,faov

The DiverSion Ly,




g
L

ﬁﬁ’: = If"-'_ d :--'_"“: :_

LI

o

&

Wy = w i
While
[ Swdiey s developing her pioposal.” e Lsraelis
i were scting on & differemt plan. According w0 the . -
i leraelis, North proposed in early October using the -
i excess fimds from the TOW sales to suppont pragma- | .
tists in lran.* North testified, Tiowever, only that he—
had reason to suspect that the [sraelis were using
+_ excess funds for coven 5 ‘
"7 By the end of November 1985, the Enerprise re-

_ ' ceived a portion of the arms sales proceods, Al

— : Nooh's request, _the  lameli intermedianes pad the
A Lake Resources Account 51 million from the pro-

ceeds of its Augusi-September TOW. shipments. Ac-

cording w North and Secord, the money was w0

cover the Enterprise’s expenses in arranging five ship-

-ments of HAWKs o Iran. But when the deliveries

were halied after one shipinent, the Enterprise held

SB0O.000 in unexpended funds, MNorth received the
- lsraelis® permission o use the $800,000 for *'whatever
purpose we wanled,” and he directed Secord o spend

the money for the Contras.*

Thus, by early Decémber, the noton that the [ran
salas conld he need A 2 vehicle _for financing the
Contras was [irmly planted in MNorth's mind On De-
cember 6, 1985, North remarked 10 Israeli Ministry of
Defense officials that he needed money and that he
intended 1o diven profiis from futgre lranian oransac-

*. .+ lions w Nicaragua'

e
ey

gt E

5
L)

i
[

& ] **One of the limel officials wok conumporaneous nos :i'-.L
ruls o Uva mestng (which deall mmnly wath other matery) did not
.| re=tll tw comment by North. Ismeli Hinerical Chronnlogy.

[}

i

&

meeing, meording Norh's comment The two other lirsel offi. . .

| 53 330'?

In January 1986, the idea that excess money could
be generated by arms sales W Iran surfaced in another

way. The Israclis had besn promised replenishment of .~

the TOWs they shipped in August-Sepiember 198%
but the United Swaies had delayed action on lzrael’'s

. request. When McFarlane resigned, North found no

lpetrnmtununpri:a[mlwumuyhrh
replacements. Some Loraelis thought that McFarlane
had agreed 0 replenish the
Ledeen had quoted & low pri

© 23/87, M-173=74.%ven though cerain U. S. Goyern.

ment officials wanted the full price for the more ex.
pensive, improved TOWs thet Isreel wenisd The
price for those improved TOWs excesded the pro-
ceeds remaining from Isracl’s sals of older model
TOWs to lran. According to North, Nir proposed in
January 1986 that Lsrael use some of the profis (rom
selling additonal TOWs w pay for replenishment of
the original 504 TOWs.!11* ) '

\

A
",

* According 0 the Lirneti Finamnaad Chronalogy, i sas S son

. mot Nis, wha made thu propesal.

T s o it

Ws for oothing. -
e

- .
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.:‘:"‘IE”EH i{;ﬁ al Chronolory.
K Secord Terr; Mewoys, ll-u-:l. $/6/87, st 23-25; Nonh

Test, Hearings, 100-7, 7/77/%7, m 14346, According to the

lwrmali Clromologies, Morth snd Secord wid the Loraels &
enly tha tha monsy was neadsd for shipping expenses. .
9. Lerseli Historical Chronology. i
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a The mummit of the Arab countries in Oman snded with
criticism, condemnation of Iran including —- and Byris was . included
in those countries which sigrned it. Doess that advarnce things at
all? Does that change thingm?

MR. REDMANI: Let me say by way of gensral resction that the W’
Arab League commurigue was very forthright. It has solidly
smphasized the rneed for an immediate regotiated end to the Iran/lIrag
War in accordance with U.N. Security Council Resolution 598, and it
has issusd a call for action by the internaticnal community to end
the war. This is a positive step which recognizes the danger the
War poses rnot just for the region but to the international
community. It's another clear indication of tha Ccverwhelming
concern throughout the werld to Put further pressures on Iran to
accept Resclution S538. We also note that meveral Arab states which
have ssvered ties with Cairo have now begun the process of restoring
full diplomatic relations. That is ancther development coming cut
of the Summit, and we welcoms that.

a And do you beliasve that Syria's-signature on that .

statemant implies any charge in the Byrian aligrment in the tl
relaticnship?

MR, REDMAN: I den't have any way to make those kind of o
individual judgments on the pomitions of specific courntries that
were at the Bummit, PAs I say, the fact that the Summit itaelf
isaued & very forthright statemernt which, I believe, irdicates very
clearly, once again, the growing concern in the worild that something
be done to stop this War and that essentially what that mesre is
getting Iran to agree with Security Council Resolutiem 558,

Q And what would the United States like to ses happer riewt
and when?

i ) ) > N ) ) i

(0 YO A& HJFJPEA gt;'flfc. \qﬁra,i .“\ﬁﬁﬁ; (sﬁk)} gE}L ool %

ﬁbg’a ANCIEL oy Al ,.Sf’“'l\ﬁ’
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MR.” REDMANI The implemertation of 598 iw still in tha hardes of
the United Nations Sncratary General, Irag has already irndicated
1ts willingness to send Foreign Minister Tarigq those to New
York Wwithin the rext few days, Iran has yet to provide the
Sacretary General with a definitive respornse tao hig invitation. We
believe it's wsswntial ~- and I believe the Secretary Ganeral shares
this —— that Iran send ar @missary to New York as scon as possible
80 that discussions carn begin. Neither the Secretary Ganeral nor
the Becurity Courcil should be Prepared to accept Iranian stalling
indaefinitely. If Iran does rot agres to Band an emisssry to New
York, thearn we believe the Courncil must move Quickly te corsider
further actien including the adeption of an anforcenent resclution
praviding for an arms embarge te help bring about a rapid erd to
this tragic war,

Q Irag is back in action in the

tanker Gulf War at a time when the 17¢h US Convoy will be Moving

fairly close or within range of Iranian guns. Do ¥ou have -- doaws

the State Department have ANy reservationa aboyt Irag during this .
period whan you're trying to get Iran to sign on, reservations about

Irag launching missile attacks? And could it pessibly be that Irag'

is trying to draw the United Btates into more direct action om ite

side?

MR, REDMAN: I don't BE® any evidence for the latter hypothesis
which you put forward. Wa have sean this war in the Gulf now Reing
on fer a long long time, Both sides have spemcific objemctives,

These are the kind of things that we have Bman happan. I think the
bottom line in all of this is that Irag has esgentially agraed to
Resclution 558, which would institute a cease-~fire on land, air, and
wea., And that would Stop all of this. That's the solution. 8o,
what we rneed to see wow is the #end te Iranian stalling, and the
willingness to gtep forward, and in the immediate future send an
emizsary to New York te discuss this with the Secretary-Ganaral.

Q Well, Irag suspended its attacks for a while, and thaen
rasumed them. And I wonderad it you understood, if -- doss the
State Department urderstand that this im a front, and as long as
there's a war oney Irveg canncot ba deprived of using whatever powers

it has? Or weuld You rather they'd hold their fire, bacauss mayvbe .
the day after tomorrow Iran will sign on?

MR. REDMANI I thimk I have spohen to the #xtant I can about
the current state of affaires in the Gulr. The kind or things you
refar to are rot rew. Az 1 gay, theay've bean geing on for some
time. I Just really dom't SE2 what I can add to that.

@ Rre you at al)l close to actually beginning the grafting
process which you have talked about so frequently?

MR. REDMAN: I think it's hard to say at any point how close we
are, QObviously, you krow what we believe ought te be deors, Thera
Aare a number of permarent members of the Security Coumcil that share
that view. We have yet te reach the point where the Security
Council as a wholg iam ready te sit down and do it,, but 1 think, ifr
anything, this Arab League rasclution is yat another indication that
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what they did thera in Owan as & sort of a geraral approval of thae
U.S. Naval prasence in the Gulf?

MR, REDMAN: You can read the communigue am well as I can. 1
don't know that I'm the cne to interpret what they did or did not
de.

G Thay didn't disapgprove of it?

MR. REDMAN: And [ think there were some positive references as
well to what Kuwait has done. So those statemants arse there.

Q Do you ses the statements of the Arab Summit as mesting
the U, 8. expectations, or do they come just short of those
expectations?

MR. REDMAN: Again, it is not for me to make sOmMe SWEBpINg
judgment as to whether or not a particular mesting mesets our
expectations. These pecple had established their own agenda, It 2
was thaeir meeting. They did what they sawW A8 NOCEREATY and proper.
irn speakirg of the Summit bafore it took place; 1 indicated a number
of areas in whieh we would be irterested. One of them in
particular, the lran/Irag War was certainly addressed vary
forthrightly by this group of Rrab states, 1 think, going bachk %o
the sarlisr guesticn about what was said or what wasn't maid, 1
thirk it is elear that the states in the regioen all of these Arab
statss that are direstly threatened cor indirectly threatened in one
way or another have reason to be concerned about what's going on in
thw Bulf, There is Widespread urderstanding and suppert for the
United States' presence in the Gulf as well as for the presence ¢of
other Westerwn allied ships. There is an uynderstanding that the
reagon we are there is sssentially to pravent intimidation on the
part of Iran, to protect United Ststes shipping —— in assernce, to
attenpt to be & deterrent but alsc an umderstanding that the Urnited
Statma and really many, many cther countries in the world are
working for an end to this war, And 1 thimk that's semething
supported by all those statas as well. And that come=s through in
their support of Resclution 398.

v] —— statement to follow up with the same guestion. In
your statement you made notice of the Resolution renarding Egypt
being back te the Arab Leagua or resuming diplematic relations with
Egypt. You didn't say anything about the meeting petweean the Iraqgi
and Byrian presidents. Do you think this is insignificant in
comparison to the Egyptian affair?

MR. REDMAN: I don't have any way to make that Kind of
comparison for you. In locking at this mesting bafore it tock
place,

CONTINUED DN 4-1
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crne of the arsas that we did talk about was this question of
Egyptian relations. And a8 & consequence, a8 & follow-wp to that, 1
gave you a bit of a reaction.

STATE DEPT«=11/12/87

Q Chuck, that statemearnt you made a little while age sounds
like the kirnd of statements made befors an annourncement of somm
change is mede of a nmore muscular paliey. The third ship row bound
for Bahrain has besen put under US protection, and it's really ro
secret that the US iw building up the military equipment load that
it dreps off in Bahrain; which would fit your definition, 1 supposs.

MR. REDMANs I ==

rl Is Bahrain row, or about to be put, in the Kuwait
category, where sescond countries' shipments will be under UB
protection? Or is it only case-by-case, when you're daelivering
maybe some Stingers or something eles?

MR. REEMANI It's the latter. It's a case~by-case mituation, - .
In reference to your hypothesis that yvou put forward ==

o There's atil]l] —

MR. REDMAN: =-- and spreading (7} cut your question, 1 just
don't Know what you're really getting at there, s0 [ won't attempt
to addresm that, But let me say, orn this gquestion of the Eben Rbden
(?}y which im the ahip of Bahraini registry that vou're referring
to, that is transporting FME sales items to Bahrein and to Kuwait.
And you'll recall that we have discussed this on two previcus
coccasions. The UE escort has besn provided on a cass=by=case bamis
to non—-US flag vessels in the Gulf carrying FME eguipment to
purchasing Gulf states. So that this is the third instarce of such
an exception to our general policy of protecting UB flag shipping in
the Gulf.

Q And thet's the way I understood it yesterdav, wher the
government --— but wot all of us were on holiday. But it is getting
reported apain today by othars == 1 just wanted to give you & charcwe
to =ay whether the United States is abnut to put Eahrain under
regular U8 sscort protection. .

MR. REDMAN: I thirk 1 was very clear in Just arswering that.

7] Dk.yr
Q Do you see resuming of relaticns with Egypt as a step
towards accepting -- by the Arabs, I mean —-—- of Camp David Accords

and peace with israel?

MR. REDMAN; You'll Have to talk to the Arab states as to any
further implications.

Q@ There wera ——
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NEWS BUMMARY NOVEMBER 13, 1987 amy: niainy . 013D
EDITORIALS: ;

THE ARAB SUMMIT: WP: The Arab summit in Amman has proven that the
Iran-Iragq wWar is creating a weasure of Arab unity that has not
been seen since Egypt split Arab ranks by its separate peace with
Israel. The Saudis were able to apply the "scraws" and because of
heavy Saudi subsidies were able to force Byria to relent.

The Avabs are 8o scared of Iran thay are averting their

gaze from the Israeli-Palestinian dispute, which has a continuing
erosive guality but lacks the urgent catastrophic potential of the
Iran-Iraq war. The Bulf war has enflamed the larger universe in
which the Brab-Israeli dispute is set. The Arab summit has made a
cantribution to reducing the heat.

IRAN UNITES THE ARARS: NYT:r The communique adopted at the Arab
summit meeting in Jordan is astonishing: it thunders at Iran in
tenes ance reserved for larasgl: Toonile for an international
pasce conference, in which Arab participants would have to deal
with Israel, and leaves the door cpen for its members to renew
ties with Egypt. PAnd, perhaps of greatest significarce, Syria has
signed on. The summit meeting was dominated by Jordan and Saudi
firabia. Israsl was only routinely condemned and somahow the
English version of the communique failed to ancint the PLO as the
sole spokesman for the Palestinian people. That this rebuke to
rmalotry comes fram the Arab League could itself become a rabuke
ta old cliches = if Byria does not revert to its old and nasty
games.

PRESS REPDRTHE:

I1SAREL WEIGHS MAPUTO TIEE: WP3 Glerm Frankel: lsrael and
Mo¥STBTHUE have been holding secret talks about establishing
diplomatic relations, but Israsli officials said the potential
breakthrough may have been delayed by Israel's inabllity to find %
1 million to start an aid progect in the war-torn scuthern African
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natior. Isragl has asked the State DeEpt. to hEip raiae the moniey,
but US officials suggested that Israel should raise the monay
itself. The foruing of diplomatic relations with Mozambigque would
be considerad a major breakthrough for lIsraasl, which has

reastabl ished ties with five conservative black African states in
recent years but has yet to crack the subcontinant's more radical
gamp, of which Mozambigue is a member.

LIBERALE REFORTEDLY MANUEVER TO BAR PLO OFFICE CLOBING: WTa
Liberal Democrats may be sesking to derail congressional
initiatives calling for the closure of all PLO offices in tha UG,
including the PLO mission to the UN, Bills calling for the closing
of all PLO offices in this country passed both the Senate and the
House. The main opposition to the bill cowmes form Democratic Sen.
Clairborne Pell of Rhode Island.

AFTER SUMMIT, A NEW LOOK FOR EGYPT: NYT: Egypt nudged a amall way
Farther from isclation after the Arab League summit meeting lifted
a prohibitieon on dipomatic ties with Cairo because aof its 1979

peace with Israel. The move to permit the raestoration af formal
relations was sesn by many analysts here as a quest ameng moderate
Arabs for support in the war with Iran from Egypt.

IRAN ANNOUNCEMENT: OFFENSIVE IE DUE: NYT: The Teheran radic said
today that Iran was preparing to mobilize troops for a major new
affensive against Irag, and American and Iragl officials hare said
thet believed it waould begin =con.

TEHRAN REJECTS CALL BY ARAB LEADERE FOR AN END TO PERSIAN BULF
EIGHTING: WP: Iran today rebuffed a call by Arab heads of state
toa abandon occcupied Iragil territory and agree to a UN plan for an
immadiate ceasse~fire in its 7-year-old war with Iraq.

ARAE LERGUE'S AMITY TOWARD EBYPT ELATES UB1 WT1 The US is
surprised and heartened with the outcome of the Arab League summit
ivn Amman and what it sems as the end of Egypt's isclation form the
Arab werld 10 yeard after President Anwar Sadat's visit to
Jerusalem. It is a victory for King Hussmin and the moderate
Brabs and was achieved largely becsuse the Arabs are now far more
worried about Iran than lsrael, officials said.

LEBANESE CANDIDATE WANTE UB ROLE: WT: A pro-Western Labanesae
presidential candidate yesterday urged the US to scrap its
"hands-off" peolicy toward his ravaged country befors "its too
late". Hanri Sfeir, a S@-yvear-ocld French educated banker who is
seeking support for his candidacy among Pmericean paliticians,
expressed his views in a private interview.
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pawe Wiwce L Y SELECT COMMITTEE ON SECMET MILITARY
ASSISTANCE TO IRAN AND THE NICARAGUAN OPPOSITION
i WASHINGTON, DC 20810
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e 2 i 3/8 United States Senate

fﬂ5¥£#$ iﬁﬁi?ﬁﬁﬁﬁn ' 2 November 13, 1987
By Hand 953/1 207

Major General (Res.) Rephael Vardi
c/o Embassy of Israel

1514 International Drive, Nw
Washington, DC -

Dear General Vardi:

Pursuant to the Agreement between the Senate and House
Select Committees and the Government of Israel (GOI), I am
enclosing excerpts of page proofs from the Committees'
forthcoming Report which contain information from and citations
to the GOI material.

The enclosed excerpts are from the following chapters
of the Report: ;

s 18 Summary: The Iran Initliative:
Z. The Diversicon. <

2 It 1s currently anticipated that the Report will be issued
this coming Tuesday, November 17. '

Let me once again express sincere thanks on_ behalf of the
Committees to the GOI and to you and Mike for your cooperaticn
and assistance. S50 -

Warm regards. - : F
) e
| \U.D W el _ m:s_!r!. %Y‘r
i : (1}\{3*\J N ; {:|} \b
‘i ' Mark A. Belnick

L2 Executive Assistant’
to the Chief Counsel

"MAB:cp - !
Enclosures

-

"TOP SECRET WITH TOP SECRET ENCLOSURES"
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Slur_nmary: The Iran Initiative

N o

“’W‘ﬂtﬂ%

-__..r =

[+ At least four hostages were 10 be released 1+
September 1985 after lIsrael shipped the - =
TOWSs. But only one was. P o

* - All of the hostages were to be releassd in ..

" . vember after Isracl shipped the HAWK miss..c .
. * But none was. ;
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~~The Position of Israsl RN S

lsrael's sponsorship of the Iran initiative. and of
Ghorbanifar a1 an intermedisry, caried gremt weight
with the President and his advisers, lsrzel has tmken a
| smrong stand against internstional terrorism; and lsrae-
li intelligence services sre among the most respecied
in the world. McFarlane nuned to lsrnel in the spring
of 1985 for intelligence on Irsn because of dissausfac.
tion with CLA capabilities,
The Lzraclis soongly sdvocarsd the initianive, view.
ing it &2 a joim U.S.-larecl operation, and were will.
. ing o give the United States deniability —so long as
it did not subject them 1o criticism by Congress and
the Secretary of State was fully informed. McFartane
and Poindexter discussed with the Israelis at vanous Pt
times_in 1985 the Administration's view thaL since {1'- '
Israel—and not the Unifd States—was selling o e

U.S. policy wad not being violated. i
1 Moroover, the [sraelis made a puua{laxly mnc -—"
" tive proposal in January 1986 when N wld Pon-
dexter that if the hostages were not released afier the
delivery of snother 500 TOWs, Lloael would bear thxt .
Ioss and the United States would not Have 1o replen.
ish the Laeeli inventory. Even after this “'no lose
proposition was rejecicd in favor of the United Siates
selling 10 lran through Secord, Nir conunued o wrge

interests of the Uniwed States and Laeel were synony-

7 b the initiatve,

-, /\ Yer the President was under no illusion that the
[4

~N

: mous. As early as June 1985, Secretary Shulz had
! pointed out to McFarlane that Isrzel had litde 1o lose
by promotng the imtiagve: it had no policy agunat
arms sales w lran, armd, given the hostlity of most o
its neighbors, lsael was more willing to gamble on
the prospect of changes in the lraian govermmost

Mo foreign state can dictate the conduct of L 5
foreign policy, Superpowers make their own Jeu:
sions. And the Uniied Suares did 50 in this insvance
MNevertheless, lsrael's endorsement of the lran inia
tive cannot be ignored as a factor in its ongin of in .

:‘ conunuagon.
L_Lﬂ-_.__.--' = S T
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The Contra Objective
Irlmdhdiumimmshp.madngﬂw :
initiative, and if the President was preoccupied with 5
- uﬁwinmmh:mwﬁ:dmﬂmhwunb- CP
sessed with the Contas. From MNonh's first _substan-
tive involvement with the mms sales in the fall of
1985, the initiative produced money for the Conoas.

us, 3@ the Enterprise $1 million for |
the cost of delivering 120 HAWKs in November |
e | l?ﬂ.‘ﬁhmhlﬂwmdﬂ&vﬂdﬂlmolp:
My ] proximately $200.000, the Enterprise had $800,000 left
4 mmtu&.wuhnnlmﬁl'pumissmmmﬂsiuj
| money as the United States wished, Nonh directed - *®
e ! Smﬂnmwm,mﬂmt:mmmppuﬂ. '
i ta ta= Movember 1985, Secord learned dunng his !
visit 1o lsreel that the earlier TOW sales had generat- |
ed proceeds thar Nimrodi and Schwimmer used for 953 307
mmmmmlmemm.m -
idea wns carching. One month later, on December 6,
Nocth told lsraeli officials that the United States ex- .
¢ wudn;m:ﬁ_nmﬁlnnlummmmb: i "
b \ used in Nicaragua. | s )
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The Diversion
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- > : 7/ In January 1986, the idea that excess mooey could
el T : be generaied by arms sales © Lan surfaced in ancdher
% T Sle ;lr-_r‘lc':; 1#;:1& hh:d bezn F!:m‘md replenishment of _~
ey Whs developing her piopostl, W fsraelis  yon (OVE Y SUPPRd n August-Sepiember 1985 © . . .
. were xting on a different plan. According w0 the, . - 3 Wien Melics mﬂr acuon on lsrael’s
i Isaelis, North proposed in early October using the — - | doC n McFarlane resigned, North found no
excess finds from the TOW sales to suppont pragma- 'mf“'“m' on the price Israsl was 0 pay for the
' lisis in lran.% North testified, Tiowever, only that he~ replacements. Some Lsraclis thought that McFartane
had reason o suspect that the lsmelis were using had agreed 10 replenish th! W_s for nothing, T
. excess funds for covent purposes,”’ . Ledeen had quoted a low prictHesringy, L
7 By the end of November 1985, the Enerprise re- © 1387, u-133=34.%ven though cermin U, S. Govern-
_ " ceived 2 portion of the arms sales proceeds. At ment officials wanted the full price for the more ex-
_ _Nouh's_request, -the Israeli intermedianes paid the pensive, improved TOWs that Lirwel wenied The ()
6" Lake Resources Account $1 million from the pro- price for those improved TOWS excesded the pro-
i ceeds of its August-September TOW. shipments. Ac- ceeds remaining from Israel's sale of older model.
cording 1o North and Secord, the money was o TOWs wo [ran. According to North, Nir propoted in
cover the Enterprise’s expenses in amranging five ship- January 1986 that [srael use some of tie profis (rom
-ments of HAWKs o Iran. But when the deliveries selling additonal TOWs w pay for replenishment of
- — were halied after ong shipment, the Enterprise held the original 504 TOWs.12 * /
$800.000 in unexpended funds, North received the
- lsraelis” permission 1o use the $800,000 for “'whatever -\
purpose we wanied,” and he directed Secord w spend N
the money for the Conmas.® ‘ “

, Thus, by early Decémber, the nodon that the Iran
e — Saleg could he need as a vehicle_for financing the
Contras was firmly planted in North's mind On De-
arked 1o Jaaeli Minisory of
Defense officials that he needed money and that he
f inended to divent profjis from future [ranian ansac-
L . Uons w Nicaragua'/® G

s 8
i

T 'i “5One of be limed officials ook contemporaneous nows of . s
a4 * meetng, moording Nonb's comment The two other Lirseli offi-

-

oy culs o the mestng (which dealt mnnly with other manen) did no = * Acoorhing 1 the Lsreeli Fnmnaad 04 i L
:;" i Lﬂﬂ Um camment by Nonh [irseli Hirorical Chronnlogy. e . net Niz, who made thu proposal PN
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"-_,' = Endnotes: -
e
' & Teraali Fhisiorical Clironclorv. 1

"R Secord Tert, MEwtigs, iw~i, 68T, a 23-25; Nonh

Tes, Hearings, 100-7, 7/7/87, m 14346, According 1o the

lemli Chronologies, MNorth imd Secord wid the losslis

only the tha money was peedsd [or shipping expenses. :

9. Lereeli Historical Chronology. i
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EMBASSY OF ISRAEL
WASHINGTON.D. C.
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November 12, 1987

PRIME MINISTER OF ISRAEL

YITZHAK SHAMIR

TO MEET WASHINGTON JEWISH COMMUNITY

The Prime Minister of Israel is scheduled to pay a visit to
the U.S. this month. During his wvisit, he will address the local -
Jewish Community on Saturday, November 21st, 1987, at B'nai Israel

Congregation, 6301 Montrose Road, Rockville, MD (tel. B8B1-6550),
at 7 P.M.

This apprearance will be preceded by a maeqing with P%esident
Ronald Reagan in the White House and an address to the 56th

General Assembly of the Council pof Jewlsh Federations in Miami,

Florida.

The members of the Jewish Community of Greater Washington are

cordially invited to attend.
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The Arab Summit

of Arab unity that has not been seen since

Egypt split Arab ranks by its separate peace
with Israel. The results were on panoramic view
at the Arab summit in Jordan. Arab moderates
have long been fearful of the boost that Iran's war
progress gives to radical fundamentalist tenden~
cies at home, but it did not seem they could
overcome the unhappy fact that Syrla, In the
pursuit of a viciousrpolitical rivalry with Iraq, had
become Iran's patron and protéctor in the Arab
camp. Syria is also the country that, in its
resistance to Egypt's peace with Israel, has strug-
gled to isolate the Egyptians in the Arab world,
thus limiting the help that the willing Egyptians
could provide the frightened Gulf Arabs.

In Amman, however, the Saudis, who heavily
subsidize Syria, apparently applied the screws,
and the Syrians, whose economy is in deep
trouble, relented. This led the summit to make a
vigorous condemnation of Iran and to release the
member countries to do as they please in resum-
ing relations with Egypt.

So a way has now been opened for Egypt, the
largest and most powerful Arab country, to ex-
tend its material efforts to bolster the Gulf Arabs,

IRAN*S WAR with Iraq is creating a measure

2 1 ) " \
A R0 __ACA Q'pfc A AN @AY YA

They in turn are liberated to go public in their
ties with Egypt, and to expand them. Syria
presumably will keep up the arms-supply and
economic connections it maintains with , but
it becomes at least conceivable that Egyptian
military forces could yet join the battle to help
repel an Iranian tide, A fuller degree of Arab
support will now also flow to international efforts
to obtain Iran’s compllance with the United Na-
tions' appeal for a cease-fire. The United States
has reason to be pleased that the Arab world is
coming together on the Gulf issue, and on the side
thE[‘thPim States is on. i

Arabs are 8o acared are averting.
their gaze from the lsraeli-Palestinian dispute,
whichtmaoominuingunaiua?mﬁtyhnhchtha'
urgent catastrophic potential of the Iran-Iraq war.

[sraelis and Palestinians in their separate ways are.
feeling the impact of the Islamic radicalization
promoted

by Iran, and they cannot ignore that Iran

and Iraq have built armies of a size unprecedented

in the region and have sustained combat for an

time. The Gulf war has enflamed the

larger universe in which the Arab-Israeli dispute is

get. The Arab summit has made a contribution to
reducing the heat,
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Senator Ted S:ievens in the 100th Congress serves on the Tcllowing committees and T
subcommittess: ! } |
Uf — g

RULES COMMITTEE (Ranking Member) =3 Effé -

Joint Commitiee on Printing (Ranking Member)
- Joint Commitzes on the Library e 3% ol 6.?

Joint Leadership Group
Commission on Arts and Antiquities -

APPROPRIATIONS COMMITTEE

Subcommittees: Defense (Ranking Member) ' ﬂ
Intericr and Reiated Agencies - ;
Commerce, Justice, State, and Judiciary L

Labor, Health and Human Services, and Education
Military Construction .

COMMERCE, SCIENCE AND TRANSPORTATICN COMMITTEE . :

Subcommittees: Merchant Marine (Ranking Member) _-Slieswamus
Aviation

National Ccean Policy Study ganﬁ -

GOVERNMENTAL AFFAIRS COMMITTEE ,

Subcommittees: Federal Services, Postal Service
and Civil Service (Ranking Member)
. P=rmanent Subcommsittee om
Subcommittee on Federal Spending, Budget
and Accounting
Subcommittes on Oversight of Government Management

WASHINGTON, D.C. OFFICE

Senator Ted Stevens : ! ‘
SH 522 Hart Senate Office Building )

Washington, D.C. 2051)
(202) 224-3004

ALASKA OFFICES:

s L il - i 0 b i il | 3

Anchorage -- Box #2, 701 C Street, Anchorage 99513 (271-5915)

Fairbanks - Box 4, Federal Bldg., 101 12th Ave., Fairbanks 99701 (456-0261)
Juneau -- Box 149, Federal Bidz., Juneau 99802 (586-7400)

Kewchikan — 109 Main St., Ketchikan 99901 (225-6880)

Keaai - 120 Trading-Bay Rd., Suaite 260, Kenai 99611 (283-5808)
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Senator Ted Stevens

Now ranked 11th in seniority in the U.S. Senate, Ted Stevens has been a member
of the Senate since December, 1963.

Born in Indianapolis, Indiana, Stevens tecame an Alaskan in the early 1950s. A
graduate of UCLA and Harvard Law School. Stevens was U.S. Attorney in Fairbanks,
Alaska. He also practiced law in Anchorage and Fairbanks, and served two terms as
a representative in the Alaska State Legisiature, hoiding positions of majority leader and
speaker pro-iem.

During World War I1, Stevens was a pilot with the 14th Air Force in China. During
the Eisenhower Administration, Stevens held positions as assistant to the Secretary of
the Interior and Solicitor of the Interior Department.

He is married 0 Catherine Chancler of Anchorage. They have one child. Stevens
has five children by his first wife Ann, now deceased.

Stevens served eight years as the Senate's Assistant Republican Lzader (the Whip),
from 1977 to 1985. In t"e 100th Congress, Stevens serves on four {uil committees: Rules,

where he is ranking Rep ublican; Appropriations; Commerce; and Governmental Affairs. -

He is also a member of the board of the Office of Technology Assessment, and co-
chairman of the Senate Observers Group to the Arms Control taiks.

(additional information on back)
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THE PRIME MINISTER

Jerusalem November 12, 1987,

Dear George,

Many thanks for your latest letter on your talks with
Foreign Minister Shevardnadze in Moscow and Washington,

Looking back at our conversations in the course of
your last visit to Israel, I am again struck by the impact Ida
Nudel's words made on you upon her arrival in Israel. We may have
been remiss in that we took for granted that everyone understood
the deep meaning behind the words "I am home". We should have
explained and stressed from the beginning the national dimension
of the problem. Although there have always been hardship cases
among Soviet Jews, such as Ida Nudel and Nathan Scharansky, the
issue all along was one of enabling Soviet Jews to return to the
land of Israel, the homeland of their forefathers, to which they,
remained attached in spite of seventy years of almost total™ = °
separation and communist indoctrination.,

We are distressed by the number of Jewish emigrants
who choose not to come to Israel precisely because it reflects a
total erosion of their Jewish identity and attachment to Jewish
values. This is why I raised with you the issue of direct flights
to Israel and of the granting of the status of political refugee
by the U.S. We feel obligated to bring Soviet Jews to Israel, to
expose them to a Jewish atmosphere, to freedom in the land of their
forefathers and to the richness of our tradition that is undergoing
a renaissance in Israel., Later - after having received a good
boost to their Jewish consciousness and knowledge - they will, if
they choose, be free to reside in other parts of the world,

/24

The Honorable George P, Shultz
Secretary of State
WASHINGTON DC USA

o



Since the Soviets have cited a specific number of
Jewish emigrants and added that Soviet citizens are free to
leave, we must hold them to their word and require them to live
up to it. I am sure this is what Deputy Secretary Whitehead
will convey to his Soviet interlocutors and that this will be
reiterated to them, until we get the hoped-for results,

I would 1ike to add one more important point, The
situation of the Jews who remain in the Soviet Union should be
given special attention. The Jewish people in the USSR are the
only national group that is denied any kind of religious,
educational, or cultural activity of their own. The Soviet
authorities must be required to change their attitude to enable
the Soviet Jews to run Hebrew schools, to conduct religious
education, to reestablish their synagogues, and to issue their
own publications in their language. Furthermore these
activities must not be conducted under the supervision of the
communist party apparatus but should be permitted to function
under the same conditions that apply to other nationalities in
the Soviet federation,

Again I want to place on record how much we
appreciate your deep understanding and devotion to this cause,
as well as to our bilateral relationship.

I look forward to our meeting nextrweek. and
meantime wish you all the best.

Yitzhak S azfr ffxﬂ
r)’ i __/" L__-I\H_..-
[ i g
K

Yours 51n:7?e1 4
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implementable suggestions to managers on how to improve the

effectiveness of thelir programmes;’

th the Central Evaluation Unit, guidance

n co-operation
ct of self-evaluation exercises within the

Provides,

ing and supgport to the

advice, couns
fficials regarding communication

Secrotary<General and nior Secretariat
with the press and the

of the Secrefary-General to develop
ose communications and
tivities related thereto;

Executive Offic
appropriate plens/ for the Secretary/General for
assists in the plgnning of the Secret eneral's

D’I:}op: and provides channels to facil tate the Secretary-General's
public informdtion initiatives to improve the public perception of the United
Nations.

Buresu of Programme Operations

The Bureau of Programme Operations is headed by a Bureau Director, who,
in sddition to his general management responsibilities over the work of the
Bureau, carries out the following functions:

oversees and co-ordinates the work of the three orgenizational units
responsible for the planning, production and distribution of public
information products and gservices to ensure that the Depsrtment responds
adequately to the changing needs and priorities in the communications

environment;

Assists the Under-Secretary-General in establishing long-term priorities
for ecach of these units, assists the directors in daily plenning and

operations, and resoclves conflicts in daily priorities;

Ensures the adequate integration of informetion plans with production
and distribution functions;

ST/8GB/Organization/DPI
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Develops a databas® of relevant agencies, nun—;nvarnn-ntll
organizations, journalists, producers and individuals actively promoting the
dissomination of jnformation on priority issues;

consults and co-ordinates with other departments and offices to ensure,
when necessary, the timely production and distribution of information products;

Assists the Undnr-iacruturgwﬂnnurll in co-ordinating the plenning end
i-glunnntttiun of the Department's projects on varlous issues with other
departments and offices and orgenizations of the United Nations system, &85
appropriate;

Monitors, in @& gystematic fashion, the activities of the United Nations
pystem related to its priority issues;

Acts as Deputy to the Undnr—Sacrntan-thnrtl in the his/her absence.

—

3,1 Communications and Project Management Bervice

The Communicayione and Project
pirector who, in sddition to superviesing

gement gervice is headed by @
the sections de ribed below,

implements appropriste, multi-media in ormetion plans
er understanding an awareness of the jority issues
ts of the United Na by the Gen ral

to promote & be
and speciel eve
Assembly;

plans and /orgenizes promoticna events for each P jority issue;
Co-ordinates arrangements

ventures as well as for activ
extrabudgete

r co-production d joint pr tion
jes financed Jjoiptly or totally by

g Sectlon
r.

Develops compreh nsive information
on-gping priority jssueg of the United N
and /economie development.

programmes or the
jons related to sociel

[
/

.2 Human Rights an gelf-Determination Programmes sitﬁlnn
pevelops comprehensive informetion grn;r-nnmi for the

on-going priority jssues of the United Metions related to human
rights, decolonization and self-determination.

STFEGBIGr;nnl:utiunIDFI
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Develops comprehensive informetion programmes for the
special events, special observences and priority issues of a broad
and general lppt’l.

and implements plans for educational programmes, &an

internship pfogremme and journalist treining progremmes.

ications llr?*ﬂll Section

-~ - - L 1} -u.-q...t':.-l » LT T L ! 9 it b 1 — " .
Provides creative services to the information programme
sections including: / |

- Divclnpnnqif of promotional materials ;ﬁﬁh as exhibits,
pamphlets, books and press kits; /s V.

) 1 means; /
| W~ - and ertistic’' design;
- Arrangements printing d publishing

gervices as need

_ Assistance prpovided to project mensgers in media and
community relations and promotion activities.

3.2 Information Pr ts Division

produces inf tion products and gervices including news and
features on radig, television and print.

¥3.2.1 MNews Coverage gService

Provides delly coverage of United Nations activities;

Prepares and {igsues summaries of most United Nations
meetings in both working languages of the Secretariat;

§T/8GB/Organization/DP1
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Prepares and issues professionsl press releases on selocted
activities of the United Nations of interest to the world's news
agencies;

Provides photographic coverage of selected United Nations
activities for use by media representatives and delegations and for

archival purposes;

Prepares and lssues a weekly news summary of activitios and
events at the United Nations.

Creates and produces all pﬁrlodl:nl publicetions of the
Department of Public Informationm.

/ ’
- /

:l.!.x Electronic Magazines and Feptures Service / ,f".
_I,l' .

r

/! Produces, for the widest/ possible distribution, radioc and
television feature programmes 6n the work and purposes of the
United Natliong, teking into @Account internstional and regional
concerns, /

|
3.2.4 tion Bervices Bection /

I

Provides technicel support im the form ntfntuﬂlu technicians
and cemofe crews to the radio, and television producers in the
Electronjc Magazines and Features Service;

Coverage Service;

Maintains lihrlflnl.fur audio and visual materials prﬁductd
by the Department. - f /
f

r'lll
f.

f Provides lungﬁt:- adeptation services to the laur":nvnr;;t.
Publicetions and Electronic Magazines and Features Services as
required. >

3.2.¥EI Language Adaptation Section

ST/8GB/Organization/DPI
Page 7
November 1987
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ERIME MINISTER YITZHAK SHAMIR et

Mednesdoy November 18, 1887

5:60a.m. Arrival in New York. EL AL 005 (JFK)

1:00p.m. Lunch with "Neweweek" Editors
444 Madison Avenue, 15th Flr.

4:00-7:00p.m. Privete meetings

Thureday November 19, 1887

7:00a.m. Interview - "Good Morning America"
ABC Studfos
24 W, 67th Btreet

B:008.m., Breaskfast - Senior members of Medis st Regency
(Mirror Room)

8:30e.m, Briefing - Isreeli Reporters

11:68a.m. Flight to Miami -~ EA 017

2:45p.m, Arrivel in Miami

c/o Fountain Bleau Hotel

e
Sundey November 22, 1987

-
3:30p.m. Arrivel in New York (Ls Buardia)

4:45p.m. Rally - Gueens College
Auditorium

6:00-7:00p.m, Privutg meetdngs

B:00p.m, Prime Minieter sddresses Z,0.A./Award Ceremony

2/,

o
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Prime Minister Shemir's Soheadulse q% ;;

Page Two :

Mondey November 23, 1887

8:008.m. Breskfest — Editore of "Wall Btreet Journal®
(Buite)

95:30a.m. Briefing - Israeli Reporters

11:00a8.m, GBreater Board of Rebbis

Ball Room - Regency

12:30p.m. Lunch - Foreign Polioy Associetion
Weldorf Astoris - Starlight Roof

4:00-4:30p.m, Privete meetings

5:00p.m. Meeting - Presidents Conference
Ball Room - Regency

8:30~10:00p.m. Privete meeting

11:30p.m. Flight beck to Ierael. EL AL 008

\u\,

e
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United States Gq 3\{3
Department 9) 3
of Labor 5
Office of Information Washington, D.C, 20210
BUREAU OF INTERNATIONAL LABOR AFFAIRS USDL: 87-496
CONTACT : Harold L. Davay FOR RELEAGE: Immadiate
OFFICE: 202-523-6257 Tueaday, MNovember 10, log7
U.5. AHND ISEAELI LABOR OFFICIALS AGREE ON CONTIHUING MUTUAL b

COCPERATICN PROJECTS

Deputy Secretary of Labor Dennis E. Whitfield and Israeli |
Minister of Labour and Social Affalirs Moshe Katsav have agreed

to continue close Israeli-U.8, cooperation in labor areas under

a mutual cooperation program established by the U.S5. Department

of Labor and the Israeli Ministry of Labour and Social Affairs .

in 1979.

During a meeting today in Washington, D.C., the minister and
the deputy secretary noted that a conference being held in
Washington, November 9-11, 1987, 18 reviewing the current
status of each country's efforts to apalyze and develop
programs which will address major issues regarding employment
and training, labor statistics, and occupational safety and
health., This is the first conference in the United Gtates
under the "memorandum of understanding" between the Department
and the Ministry signed by then-Secretary of Labor William E,.
Brock and Minister Katsav in November 1986.

The deputy secretary and the minister expressed their belief
that the conference will identify areas of future cooperation

between their two agencies. They affirmed their support for
closer cooperation in all the areas under consideration.

P N
Vo i
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JOINT STATEMENT

The U.S. Becretary of Health and Human Services Otis R. Bowen, M.D.,
and Acting Deputy Assistant Secretary for Human Development Services
Carolyn Doppelt Gray. representing Actbng Asdistant Becretary for
Human Development Services Phillip N. Hawkes, had meetings today in
Washington D.C. with Israeli Minister of Labour and Social Affairs
Moshe Katzav to discuss forms of mutual cooperation between the two
countries in the area of human development and social services.

This cooperation is within the framework of a Memorandum of
Understanding (MOU) signed in 1984 between the Israeli Ministry of
Labour and Social Affairs (MLSA) and the U.8. Department of Health
and Human Services (DHHS). The MOU recognizes both countries as .
pioneers in the delivery of human services. m

Minister Katzav is in Washington to participate in a joint U.S8.-
Israeli Labor Conference. The U.5. Department of Labor has recently
signed an interagency agreement with the DHHS to coordinate their
respective cooperative activities with the Israeli Ministry. The
interagency agreement allows for the Council of Jewish Federations
to assist both U.S. agencies with these joint activities.

The Minister and the Secretary announced that both the MLSA and the
DHHS have taken steps to establigh committees on developmental
digabilities. The committees will develop and implement joint
cooperative activities designed to facilitate an exchange of
information targeted toward enhancing the independence of persons
with developmental disabilities. A joint committee concerned with
the issue of children-at-risk will also be established.

Since the Minister and the Secretary first met in January 1986, the
Office of Human Development Services (OHDS) has approved four
research and demonstration proposals for cooperation between U.S.
and lsraeli organizations through the OHDS Coordinated Discretionary
Funde Program (CDP). The fiscal year (FY) 1988 CDP announcement
will again include a priority area entitled "Transfer of
International Innovations" to which applications for cooperation

: between U.8. and 1sraelil organizations could be submitted. These
proposals will again be reviewed by U.S8. expert panels as well ag
the U.S5. and Iseraeli MOU working groups.

The Minister and the Secretary agreed in principle that the MOU,
whose initial period was for five years, be enlarged in scope and
extended for a second five-year period (January 1989 through
January 1994). They further agreed to consolidate cooperation
through the establishment of a long-term framework for activities
that will provide the context within which future activities will be
planned and carried out.

The renewed agreement is expected to be signed at the conclusion of
a proposed joint conference on children-at-risk and developmental
disabilities which would be hosted by the MLSA in Israel during
spring of 1988, A{
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PRESS REPORTS:

ISRAELI SOLDIERS' KILLING OF PALESTINIANS STIR CONTROVERSY: WP
Glenn Frankel: Several killings of Palestinians by Taraeli
soldiers over the past month have kindled a new controveray over
the Army's rules and practices in dealing with disturbances in the
oceupied West Bank and Gaze Strip., A recent r a
P a organization contrasta the use of lethal
force against Palestinian strators with the methods police
used against ultra=orthodox Jewish rioters protesting vielations
of the Sgbbeth last summer, Those riots "were controlled not
without violence, but without shooting and certainly without
‘ causing death," the report said, Military authorities contend
that thelir rules for shooting are very atrict and well-enforeed,

ISRAEL SKEPTICAL ABOUT ABU NIDAL'S KIDNAPPING CLAIM: WTt Israeli
officlals yesterday challenged claims by the Abu Nidal Palestinian .
terrorist group that it kidnapped eight Israelis frem a yaoht off
the heavily guarded coast of the occupled Gaza Strip, Peres and
M Rabin described the hostage taking claim as an attempt by
Palestinian extremism to undermine the Arab summit in Amman

ISRAEL QUESTIONS CLAIM THAT ABU NIDAL GROUP HIJACKED YACHT: Phild
Ing:

SOVIET SHIFT ON MIDEAST IS REPORTED: Philil Inquirer:; AP: The
Soviet Union has dropped its demand for a separate seat for the
PLO in any Middle East peace talks, s said
yesterday, The Soviets instead would push for Palestinians to
participate as part of @ mixed delegation with Jordanians - an
arrangement considered acceptable by some Israelis and the U8, the
official said, The offieial said Shevardnadze relayed the change
in Moscow's position at a meeting in September with Isrmeli
Forelgn Minister Shimon Pares,
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talks that opened here Sunday could signal a turning point. For

the first time since the Arab League was founded, in 1944, the

primary foous of such a meeting is not Palestine and Zioniam, but

rather Iran and Islamio revolution, Confronting Israel ls not tha /T""

‘ ARAD TALKS: TOPIC IS IRANi: NYT: Thomas Friedman: The Arab summit

primary reason they are here and to the extent that Israel is -

being discussed, it seems to be more nut of habit than of ud{]‘
immediate concern. "The fruth is the Arabs don't hate Israel

a e — they sh but they don't," a Lebanesa writer

f‘nﬁ%ﬁi EEe mngaégﬁ sald. "They don a any means, 6“ 3 ‘
but they are sick and tired of this whole issue and are totally

fed up with the Palestinians for missing every chance they had, g}o CP

with the power loss of Arafat, the Arab world is once again

searching for an ideology. Egypt has become a stage on which to
two ideologles - the quest for democracy and the alternative of

ialamic fundamentalism - are most clearly in competition, !}{j
ARAB LEADERS AGREE COMMON GOAL IS TO CONTAIN GULF WAR: WT: AP:
JACKSON TO ASK ASSAD FOR NAZI: Phili Inquirer: The Rev Jessa 6(!7).

dackson has agreed to Intercede with Syrian President Assad on
behalf of theae seeking to extradite a notorious Nazi war oriminal
form Syria to West Germany, a Jackson adviser said.

DEMJANJUK TRIAL: WP: A chemist who helped uncover the 1983 Adolf
Hitlar diariea hoax testified at Demjanjuk's trisl that it was
unlikely the retired US autoworker signed an 5SS ldentity card that
allegedly bears his signature,

EXPERT BACKS DEMJANJUK ON KEY ID CARD: PI;:

EGYPT SET TO GAIN FROM ARAB SUMMIT: CSM: George Moffett III and

Warren Richey: Egypt 1s polsed to become a major player in tha

Arab world once again. Despite its 1979 peace treaty with Israsel, .
the current tense situation in the Gulf has forced the Gulf states

to turn to Egypt to provide a strategle counterbalance to Iran,

IRAQ SAYS ITS PLANES HIT SHIP: Chicago Tribune: Iraq said ita

warplanes hit a ship off the Iranian coast Monday after

threatening Iran with "mass destruction" for a missile attack on

Baghdad that killed 11 oivilians and wounded 105. .

HOPES RISE AS IRAQ AND SYRIA JOIN ARAB LEAGUE EFFORT TO END GULF

* WAR: PI: The presidents of Iraq and Syria, two of the Arab
world's biggest rivals, joined with other Arab leaders yesterday
to find ways to halt the divisive Iran-Iraq war amid calls for
Egypt's return to the Arab League.
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DEAR TYITZEAK:

TOM PICKERING HAS g
ALREADY BRIEFED YOU ON MY DISCUSSIONS IN MOSCOW. I WANT
( TO ADD A FURTHER ACCOUNT OF THAT DISCUSSION AS WELL AS OF

MY OCTOBER 3% MEETING WITH FOREIGN MINISTER SHEVARDNADZE
( IN WASEINGTON.

IN MY OCTOBER 22 TALES, I SAID I HAD BEEN DEEPLY STRUCEK

(  BY IDA NUDEL’S FIRST WORDS AFTER LEAVING THE SOVIET
UNION, WEICH WERE, "I“v HOME". I OBSERVED THAT ISRAEL
BEAD A SPECIAL PULL FOR JEWS, AND SUGGESTED IT MIGHT BE

| WORTE THE SOVIET UNION’S WHILE TO LOOK AT THE JEWISEH
EMIGRATION PROBLEM IN THAT LIGAT, AS THEY PERHAPS ALREADY
LOOKED AT ETENIC GERMAN EMIGRATION.

SEEVARDNADZE EAD NO COMMENT ON THE ISSUE OF REPATRIATION
TO A JEWISH HOMELAND. HE DID SAY, HOWEVER, THAT HE EAD
MET WITH JEWISE LEADERS IN URUSUAY, AND TOLD THEM THEERE
WERE NU SUBSTANTIVE EARRIERS TO SOVIET JEWS WHO WISHED TO
LEAVE. HE REPEATED THAT IF THERE WERE THOSE WHO EAD BEEN
EXPUSED TO STATE SECRETS, IT MIGHT NOT BE POSSIBLE FOR
THEM TO LEAVE NOW, BUT SAID ALL OTHER CONSTRAINTS HAD
BEEN REMOVED. HE ALSO SAID 12,@¢@2 TO 13,098 JEWS HAD
| BEEN PERMITTEDP TO LEAVE.

I REPLIED THAT IF THE EMIGRATION NUMBERS WERE GOING TO
{ INCREASE, THE U.S. WOULDP WELCOME IT. I ALSD WELCOMED

SHEVARDNADZE®S CONFIRMATION THAT SOVIET CITIZENS WERE

FREE TO LEAVE, APART FROM THE SINGLE CONSTRAINT HE HAD

e ————
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ELATIONSKIPS. - "I ALSO SAID THAT IN MANY “REFUSALS ON
STATE SECURITY GROUNDS, THE INDIVIDUAL CONCERNED HAD HAD
ONLY MARGINAL ACCESS TO SECRET INFORMATION, OR THE ACCESS
HAD OCCURRED LONG AGO. 1IN ANSWER TO SHEVARDNADZE’S CLAIM
TEAT TEE FIGURE OF 400,000 SOVIET JEWS WHD WISHED TO
EMIGRATE WAS TOO WIGE, I SAID TEE U.S. WOULD BE WILLING
TO DISCUSS THIS POINT, BOT THE STARTING POINT FOR SUCH A
DISCUSSION MUST BE THAT ALL WHD WISEED TO LEAVE SHOULD BE
ABLE TO DO SO.

MEETING WITE SHEVARDNADZE IN WASHINGTON ON OCTOBER 30, 1
RECALLED SHEVARDNADZE’S STATEMENT. TEAT 12,230 TO 13,600
SOVIET JEWS EAD BEEN GRANTED EXIT PERMISSION. 1
EXPRESSED THE HUPE THAT TEIS MEANT TEAT NUMBERS ACTUALLY
LEAVING WOULD RISE SHARPLY IN THE NEAR FUTURE.
SHEVARDNADZE HAD NO COMMENT IN REPLY. AS A FOLLOW-UP TO
THESE DISCUSSIONS, HOWEVER, WE AGREED THAT TEE U.5. AND
SOVIET UNION WOULD-MEET ON HUMAN RIGETS AT THE DEPUTY
MINISTER LEVEL IN MOSCOW BEFORE THE SUMMIT. I EAVE ASKED
DEPUTY SECRETARY WHITEHEAD TO BE OUR SPOKESMAN IN THESE
DISCUSSIONS, AND EE AND ASSISTANT SECRETARY SCHIFTER WILL
EXPLORE TEE ISSSUE QF EMIGRATION LEVELS FURTEER AS WELL
AS PRESSING QOUR OTEER CONCERNS ON SOVIET JEWRY.

WE LOOK FORWARD TO PRESIDENT HERZOG’S VISIT AND TO SEEING
T0U IN WASHINGTON TEIS MONTH FOR A FURTEER DISCUSSION OF
THE IMPORTANT ISSUES OF CONCERN TO OUR Twd COUNTRIES.
SINCERELY YOURS, :

GEORGE P. SHULTZ : =
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- Shamir Balks at Arab

®

1

By Jeff Sommer
New Btafl Correspondent

Jeruealam — Prime Minister Yitz-
hak Shamir said yesterday it is an "il-
lusion" to believe that larael will re-
turn territory it gained in wars with
Arab states. i

In an interview with Newsday, Sha-
: mir cast a pessimistic light on pros.
G ' pects In the near future for némaue pats
tlement in the Middle Enpst, He
rejected the Boviet Unlon's proposal
for an international peace conference
in the region and said Moecow can
play no legitimate diplomatic role un-
til It restores relations with lIsrael,
which were severed after the 1887
Middle Ensl war,
The prime minister said lerael is

- ——

Land Giveback

3

repared to fulfill ita commitment un-
ﬁar the Camp David peace accord to
enter into negotiations that would in-
elude the question of territorial adjust-
.menta. But asked whether he actually
would be willing to hand back terri-
tory, he replied, "I wouldn't like it.
And 1 think it's an illugion that there
will be any separation between lsrasl
and thesa territories, but it's a subject
for negotiation according to the Camp
David agreement.”

Iarael nccuples territory seized from
Jordan on the West Bank of the Jor-
dan River and Eqst Jerusalem and has
annexed former Byrlan territory in the
(Qolan Heights, Under the Camp Da-
vid agreemant restorlng peace with
Egypt, larae! returned occuplied terri-
tory in the Binal Desert. Syrin and
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vecupied territory,

g e ey

value in the Boviet-backed proposal
i for an international peace conference
s in tha Middla East. y

}- “Wa believe in direct negotiations.
"+ . . An international conference is
i the opposite of direct negotiations,” he
;_uu'i "It will be only a stage for propa-
¢ ganda for anti-Israeli speeches, and
. there will not be any results,” In fact,

v

|

B ME . il :'T\t‘l
Jordan demand that Tarael return all

Shamir, meanwhile, sald hu1ua.“ no .

he eaid, by raising expectations and .

| failing to deliver, a conference would

| make “the situation . . . become

. worsa,"” i i

The proposal for convening an inter-
national peace conference has become
a major controversy in [srasli politics,
producing a deadlock in the Israeli
cabinet. Forelgn Minister Bhimon
Peres, Shamir's rival in lsrael's coali-
F tion government, backs the idea an &
| yehicle for direct negotiations with
i Jordan, i

i- Jordan's King Hubsbin alse advo-
cates the convening of an Internation-
. al peace conference with the participa.

L L —

o T

tion of the five permanent membeara of -

‘ the United Nations Becurity Couneil
1 as well as Ierael and a joint Jordanian-

Palestinian delegation. Diplomatie
sources gay the king has made it clear
he needs international backing for
puch a conference to avoid problems

with other Arab states that oppose ne-

, Eotiations with Tarael.' :

The Soviet Union originated the idea
of such a conference nnd in recent
months has lobbied for it, And U8, Sec-
retary of State George Shultz, in his
viait hare last month, appeared to en-

o 115

| in setting up negotiations,

| dorse a possible Bovlet-American rols .

T B P ™ 2720

"
. that issue, saying Shultz is a "believer

8o ok

l4Ba129

B3

3

9w dg #

But Shamir yesterday sidestepped

fn direct negotiations” and adding
that the Soviet Union could not Fla,j' 'l
legitimate diplomatic role until rels-
tiona were restored. The presence in
1srael of a Soviet consular delegation
may be a “sign” of Soviet Interest in
restoring relations, he said, but Israsl
needs lo see "substantinl changes”
from the Sovieta.

Om another controversial issue, Sha-
mir called on the Boviets to grant all
Jowa a "right of repatriation to lsrael”
on direct fMights from Moscow to Tel

+ Aviv via Bucharest, Romania. At pre-
sent, flights of Jews from the Bovet
Union land in Vienna, Austris, from
which the vest majority of immigrants
make their way to the United ™

not lerael. .

If Jows were [lown directly to Israel,
where they recoive automatic citizen-
ship, they would not have refuges sta-
tus and therefore would not be eligible
for quick sntry into the United Btates,
Increased immigration of Soviet Jews
to Israsl would help the Jewish state,
he said :

Shamir acknowledged that this pro-
posal has been criticlzed by some
American Jewa for denying "
of cholee™ to Soviet Jows who i
want to go to America instead of to
Isrnel. He said, however, that grant-
ing Jews the right of repatriation

" pould "free” thousands of Soviet Jews
' and help Soviet officials resolve a do-

mestic problem — explaining why
Jews, and not other ethnic groups,
could emigrate frealy.

" "That w?u]tij:b B: Ht?hmmzubln
argument for vig non-Jews
— why Jews are permitied and others
are not permitted,” Bhamir sald, add-

- ing that Soviet Jews who wanted to go

to the Unitad States still could try to

‘apply for entry to America directly

from the Soviet Union or after arriv
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THE PRIME MINISTER

Jerusalem November 6, 1987,

The Hon. Frank Carlucci

The National Security Advisor

to the President of the United States
The White House

Washington DC U S A

I extend my sincere congratulations and the good wishes
of the Government of Israel on your appointment as Secretary of Defence of the
United States of America. We look forward to continuing the close and
cordial relationship that exists between our two countries and especially our
two Defence establishments, We regard the United States as the leader of the
free world and have shown our read?ness to play our full part in the defence
of democracy and freedom in our region of the world,

I wish you success in the important and distinguished role you
now assume in President Reagan's Administration.

Yours #re]g,
YitzhalfShamir

fis
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THE PRIME MINISTER

Jerusalem November 6, 1987,

The Hon. Caspar W, Weinberger
Secretary of Defense

The Pentagon

WASHINGTON DC USA

On your retirement from the key post of Secretary of Defence
I place on record my sincere appreciation of the role you have played to
strengthen your country which is the leader of the Western World, and your
allies, including ourselves.

We shall always remember that it was during your stewardship —
at the Pentagon that we developed and solidified our strategic cooperation
and elevated our relationship to the point at which the U,S. regards Israel
as a major non-NATO ally,

Despite differences on some matters we, who are partners in the
free world, must always cooperate and strengthen each other for the sake of
global stability and peace, .

' I deeply regretted to learn about your wife's illness, and
send you our prayers from Jerusalem that she should enjoy better health and
make a satisfactory recovery,

With dood wishes,

) A Sincere ;;

Yitzhak S

# -
# ; =3
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His Excellency Moshe Arad
The Ambassador of Israel
3514 International Drive
Washington, D.C. 20008

Lear Mr.

Ambassador:

Lnited States Denate

COMMITTEE ON APPROPRIATIONS
WaBHINGTON, DC 208 10-60128

October 30,

1987

14881286

-

755y 2

Thank you for your letter with regard to our efforts to

initiate the recent agreement relative to the r
the Voice of America and the Boa

in Israel.

rd for Internati
This is indeed an important project

that work get underway without further delay.

With regard to UNIFIL,
that UNIFIL was ineffectiva.
already knew to be the case.

aére under, I

However,

Bouhabib of Lebanon,
him a willingness to
of Representatives

allocation.

could not

Shimon Peres made the
This corroborated wh
With the budget constraints that we

recommend the funds to the Senate.

adio statien for
onal Broadcasting
and it was imperative

statement publicly
at we in the Senate

I have subsequently had discussions with Ambassador

and he made some new points.
recede to the §$18,741,
for UNIFIL when we have

House managers -- if we can find room withi

With kindest regards, I am

EFH:wFG

rnes

I indicated to
000 approved by the House

the conference with the

rely yours,

F. Holl¥ngs

EMD

n our overall budget

" Be
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NINISTER OF DEFENSE

v

The lon, Caspar W, Weinberper
sSecretary of Defense ; \
The Pentagon

Washingron, DG,

usa

Neur G

[ have been surprised to hear
ot Defonse, and must
many pecple feel a5 T odp

luring the seven years of
three vears pf our personil clpse
difforences of opinion from time
Akt your tundament.al readiness

HS¥1St in its strengthening,

achievenments in the
the United Srates.
Mav T CXpresas my apprec
the Fustcriuy
theim during ull those ycars.

On behalf
warmest thanks and Estoem.

I wish vou succese
wife!s recovery,

I shall be pleased Lo welcome
You decide to visir with ns,

inwmrfﬂum

¥ou

Thanking vou apain,

L

iation for your
1 OF these relations and for the

of the Covernment of Istiael]

Tel-Aviv, November 4, 1987

ithout. vaour resipgnation from the Nepartment
confess that [ am very sad gbout the
in the Defonse pa

Néws. T know that
tablishmone of the State g+ Israp|,

your service a3 Secretary of Defense and the
rnlutiﬂu$hip*
atlencive cur to the defense problems or Isrum) .

I have alwavs found i
Lven il we have had

T2 time, there has never been any doubrt
Tv support
Threushout u) )
and cooperation hetween our establishments haye repched
i ations between

of our Stute and top
the defense aid
unprecedented
the State of Israe! and

the sccurity
those Yoars,

contribution to
ch has accompan ied

grout personal
good spirit whi

ind myselF, please dccept our

ACtivities and above alj Pray for vour

both as aur gucsts im lsrzel wheneyer

and all the very hest

Yours sincerely,

Y:Izhak Rabin. . hi

Minister of Defense




MINISTER OF DEFENS

1 Tel
The lom. Frank Carlucci
The National security Advisor
to the President of vhe lnicsd SL.ifss
The Whote Hoagao
hilsd taptgn, 1.0
LA

Dear My, Carlucci,

I have just been infurwed shout the
You as Secretary of Defense of the Lnited
Lo you the best wishes of the Guovernment
SUccess in your Jdesignated difficult and

Even though we have not vet had the
than a few views, I haye found that veu a

preblems ef the defense of the State of Isrpel,

yYou will continue to foster the good
and Tsraecl, as did ¥our prodecessors,

E S -

-Aviyv, Movesbher 4, 1087 -

President's deeision to numinate -

SLutes. Please allow me to convey
of lsruel and m¥ own oncs for.
distinpuished position,

epportunity of exchanging more
re most uttentive to the complex
and T am convinced that

and sound relations between the S

In mv letter to sSecretary Weinberger, I have written that the relations

botween the two defense establishments anu

heen so gnod as they are today.

I am convinced thar the existing ecxcellent defense and

the two countries have never

strategic .relations

will pPrasper under your leadership, for the benefit of both countries,

Plesse allow me to reiterate my wishes fp

wWill he that of the whole free world.

May I scize this Opportunity for invitin

of the Minlstry of Uefonse, to see with yO
Israel's contrihution to the sccurity ol t
of our strategic cooparation.

"with Y warmest congratuluations,
: L.

T Your fuccess, Your suctess

8 You ro vislt Israel as guest
4T OWn eves nur defense Fosture,
he frce world, and the progress

Yours ﬁincerely,

b 00
Yitzhak Rabin
Minister of Defense -

mm—
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SECRET

page 37 - The sum of § 285, 000 - assumlnq that the paragraph Irhfuts Lo

transpart of TOWs in February 1986, the payment Eor the: transpnrt
amounts to only % 1BE,DUG. The remainder, 1i.e. :3 100,000,
tefers to a payment madp on lltn of mMarch 1936 for 6£hec
activitices (as mentioned on page 31 of the Financial chrunolagyl

Page . Eecond of three pages, not numbered —

1.

2
F

Page 38 -

"The transaction” _ please inform what transaction is referred tn{

Footnole 72 — Since we have not received the description mentioned

herein, please inform.

1. "From Isracl to Iran” — Please inform what sentences precede

L hose words.

[ ]

tand & 31,500 was paid ..." - FPlease submit to us more

detalleas. such as name of Rank ancd date.

Wokeh Y

3. "and § 447,250" - in lieu of these words please write: "and the

sum of % 447,250 was transferred-from rmerican accounts”.

.t
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Swiss Release Iran-Contra Documents

= Bank Regurois Needed by Special Counsel Jfor North, Secord Probe

y By Jos Pichirallo

Wasbhangron Moai S adl Wrdry

| More than 2,000 pages of Swise
| bank records, considered crucial to
i the criminal investigation of the

i [ran-contra affair, were turned aver .-

| in Switzerland yesterday to aides to
| independent counsel Lawrence E.
Walsh,

The action ended a complicated
1 11-month legal battle,
I The records are expected to pro-
| vida Walsh's office its first direct.
| access to the secret Swiss bank ac-
jeounts used by fired National Se-
 curity Council aide Lt. Col. Oliver
: L. North and his asaistanta to divert
«funds to the Nicaraguan contras
. from the sale of U.S, arms to [ran.
i In a ceremony broadcast over
\ Swian television, Pierre Schmid, an

Jofficial in the Swiss Justice Minis-

*try;—handed—over—th
" Robert N, Shwarts, a Walsh aide
superviaing the financial aspects of
the probe, and two other members
of Walsh's staff, -
"We are delighted to' receive
these records,” Reuter reported
Shwartz as saying in 3 news dis

patch from Berne, Switzerland, *We | criminal

will. review and analyze them as:
quickly as possible in connection

with the grand jury investigation
and: with an eye 1o .:criminal -
charges.” :

““For several montha, according to

reluctant to seek an indictment in
the main criminal case he has been
+ assembling without the Swiss bank
records. Walsh has been working on
putting together a broad conspiracy
case that may include such specific
charges as gbstruction of justice
. and misuse of' government funds,
- Sources aaid,
urces have said that Walsh is
working under the premise that the
profits from the Iranian arms
+ sales—about $15 million—were
S, government funds and that it
- was jllegal to use that money to
suppart the contras and other op-
erations undertaken by North's see
cret network. |
With the aid of the Swiss bank
records, Walsh's stalf presumably
will be able to more completely doc-
ument the fMow of those funda and

. how they were spent, "It fills a Rap:
- e dencet

- source said yesterday,

. Walsh's  precise
 strategy continues to  evolve,
' sources said, and it is possible that
the review of the Swiss bank
‘records could force him to delay
seeking his main indictment until
 Late this year or early next year. In
i investigations, (inanclal

prosecution

" records often become the source of
" significant new leads that investj-

"' gations must run down,
Efforts to get access to the Swiss

' - records began last December, when

the U.5, Justice Department asked

informed sources, Walsh has been.. the Swiss government to (reeze

‘contra ' committees

accounts tied to the Iran-contra af-
fair, The Swiss later froze about $8
million left in the Swiss Iran-contra
accounts and agreed to turn over
the bank records.

But a series of legal maneuvers
by some of the central figures in the
Iran-contra affair resulted in the
delay, :

Testimony at the congreasional
Irén-contra hearings showed that
the Swiss accounts wers controlled
by retired Air Force major general '
Richard V, Secord, North's chief
asaistant in the Iran-contra oper-
ations, and Albert Hakim, Secord's

business partnar who acted as the
network’s chief financial tactician,
Under a treaty with the United
States, traditionally secret Swiss
bank records can in some instances
be turned over to U.S, authorities
for criminal investigations, . -

~—Hakim*wrd————

Manucher Ghorbanifar, an lLranisn |
middleman, filed actions in the
Swiss courts, saying that Walsh's '

+ investigation did not meet the trea-

ty’s requirement for releasing such
records. The Swisa Supreme Court
ruled in Walsh's favor in August, :
The House and Senate Imn-
obtalded: and '
made ‘public detailed flnancial
records an the Swiss accounts, The.
core of the committee's information
came from records provided by Ha-
kim, who received limited immupity

from prosecution In“exchange for-
his congreasional testimony, i
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STATE DEFARTMENT BRIEFING NOVEMBER 4, 1987

o How about the Iran, Jrag responses to the Secretary
Saneral and his announcement that they both will he gending
emissaries to New York to discuss a cease-fire?

MR, REDMAN: You've in essence summarized the situation.
First, on Monday the Swcretary General received the written
responses to his ocutline implementaticon plan, That was the first
step in his current attempt to aobtain compliance with this
resalution by the two belligerents. The next step, to which you
referred, will presumably entail discussicons between the Socretary
General and the Iranian and Iraqi emissaries. And we do understand,
a6 you sald, that both countries will be sending emissaries to New
Yark shortly to begin these talks. .

We strongly support, as I have said many times, the Secretary
Seneral s negotiating efforts, and hope that as a result of these
discussions that we will see full and rapid implementation of
Resolution S98. I would Juet note, in conjunction with our
discussion yesterday, that it's been many weeks now since the
Security Council took its stand back on July 2nth. A lot of people
have died. And I think all of that simply reemphasizes the need to
continue moving forward, We've talked about the Secretary General's
talksy, and again yesterday I told you that we believed that the
dratfing on a second enforcemgnt resolution should get under way
ﬂl.El:l'l *

& Chuck, your expression of strong support, does that mean
there 1s no feeling within the State Department that Iran may be
stalling?
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MR. REDMAM: Ilmﬁnct gaing to make thaJa kinds of judgments at
this point. I have just spoken to the fact that this has gone on a
for a long time. We would like to see it move ahead rapidly,
because pecple are dying. But we have engaged curselves in this
process, there have been a certain number of steps identified, this
is the most recent cne. And I think that’s the context in which we
view the situation, -

) What is the timeframe you are talking about for these
negotiations to end?

MRE. REDMANT You'll have to talk to the Secretary General for f
that kind of informatien, I know that the Iragqi representative ha=a
said that he can come after the Arab summit in Ahman -- that takes
pPlace starting November Bth -- so that that means presumably some .
time next week. But I don’'t have the dates, and I encourage you to
stay in touch with the UN spokesman.

2

@ Chuck, you menticoned the Arab summit. Do you have any
expectation from the Arab summit, big or small, or anything like
that?

ME. REDMAN: We expect that the participating countriss will
discuss Gulf war positions and strategy at length. We hope that
they will come out straongly in support of full and rapid
implementation of Resclution 598 and the adoption of enforcement
measures by the Security Council, should this prove necessary.

a] Do you think that some Arab leaders are not attending the
summit, it will affect it? :

MR, FEEDMAM: That's not for me to comment an. .
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INVITING SOVIET INFLUENCE? WT3 Stephen Graeen (Copley New Sarvice):
Accarding to Mr. Green, the administration's agreement te the
sroposal of a joint US-Boviet sporsored Middle East peace
conference, 1s unfeasibie and damaging to US interests. Me,
Shuitz, who spornscred the plan, has succumbed to wishful thinking
that the plam could lead to a areakthrough. In a pessimistic

cut ivak, Green accounts that there is ne evidence that Israel, the
Faiestiniarns and Israel's Arab rneighbars currently could reach a
mutually acceptaole agreemrent, Inviting the Scaviets into the
Hrocess willi onmly strengthen Moscow's Hand in the regicr without
Iﬂyiﬁguyﬁa groundwork required for peace.

Ly

i JarTany SorcHin, Jewish
Arierican Jaws cannmct Ml E

mately the lives of the

SSRAELIS CAM MARE ISAREL'S D
y Relaticns: 111 Ingulrer:
decisicong for Israel because it is ulky
i3raely pecple and state that are in Jecpardy. Aichard Conen's
article in which he stated that vecause of the Fhrlanthrapy of
Anerican Jews, they can and should seek to influernce the securily
igsues in Isragl is PeErnicicous,

HHIRY

PAXISTAN'S BOMB BND TH2 ﬂUJﬁﬁEDDIH: WR: Senator Joar Blenns:
Senator Gleen states that the US snould not extend to six yEara
les axd to Palastan wighaout naving the assurdances that Pakistan
das stopped praduciag bomb-grade ruclear materiala. Creation of a
Paistani nuclear arsenal is cangercus and could trigger a nuclear
mart v Scuth Asia. Many Say that it would be a double standard 4o
a:tach any nuclear conditions bo Pakistani aidy given the
ddvarncements in Indid'g op +8rawi's programs. Yet reither India,

nor lerael, whose programs Aredate the passage af aur nuclear

2Hport laws, has demonstrated the systemic
iaws that we have witressed dy Pawistarn,
to nélt assistarce to bhe Mmiganeddin and w
with US demards of nucleapr verificgtion,

disregard for those
Pakistan cannct affurd
111 most likaily camply
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IRAN EEﬂHDﬂL, FRENCH STYLZ: WPy Jim Hoagland) The stery of a
French Iran-scavdal is baginning to urravae], Estwaen [1903-1385
¥ While the French were sending Shipments of the wost sophisticated
nenfuclear arnme te Irag the Franch goverrment was alag tolur.tini
the shipment of.around 508,000 nigh-callber artillery shells and
@xplosives to the Iraniars. : PR

PRESE SEPORTS: ‘

= '

SAUDT <ING WON'T ATTEND PARLEY: NYT: Saudl Arabia anncuncea today

|
. that King Fand would not attend an Arab League summit muith_-.g -
“pening Sunday in Amman, RAltheujh Crown Frince Abdullah wiil go ——

in his place; thne declisicn prampted axpressions of corcerm form -

Aran officials. Ong @fficlal explained thak % la & very serigun
Blow to the summit cecause it Eells of the degree of tho tansion

Ehat surrounds the mesting, Some even zaid that |t might be the
BEginriing of & process bthat "Will formalize bthe split in Ethe Arag = -

world between moderates and hard-]irerg, "

CUFFICIAL WARNS CHINA ON MISSILE SALES TO IRAN: WP1 A Benior ug

efficial saly foday ne has warned his Chirnese counterparts that

Beijing's wales of Silkworm missiles to Iran could erode American .
domestic support for Us-China relationships, including sales of '
high-techroiagy to China.

CHINA SAYS IT WILL STOP ARMS FOR IRAN: NYT1 China has told the US
It will mtop ibm military oquipmant Fram reaching Iran.

AN POBES THREAT TO BETABLE sYAIaN FINANCIAL PICTURE: WT
Fresident Assad of Byria is facing an sconomic erisis compaundad
by threats Form the riech Arab oil producers bo cut subsides urnlegsa
ne stops supperting Iram. Alsc, diplumatic reperts 84y that the i
erumbling ecoromy and the Ehreat of Arap “atracism ware the main

reasons for the latest Cabinet Charge in Damascus,

SOVIET BZZKS TO ENHANCE UN PEACEMEEPING ROLE: NYT: The Soviet
Uriion 19 Arésaing the Geroral Assambiy ta help it draw up "a rew
comprenensive aystam of internat ional security” bhat would give
the UN an enhanced roim in Preserving peace, according to
diplonats at the LN,

RELIBION IN POLITICE - A BLOBAL PHENOMENOM: CBM The political

Ackivisam of diverse ang dizparate religions, an incroasingly

infFiuerclial *agtor worldwide, is Eaking shape as & SHSrocad and

wrduring phancmenon in the late 2dth cantury. The article

chronologizes and Buplaing :he revival of religion and how i1t has .
Meved into the mainstream of polities. The (%80 have seer

minarity movements as the most erergetic and dynatic players in

world selities,

SWIZS BANK HECORDS 1N IRAN-CONTRA CASE ARs A2LEABED TD US: NYT:

Switzerland turned over thousards of pages of sefret bank

documents togday te bhe special prasecutan in the Tran-conbra

affair, removikg & Final cbobacle to the anficipated indictmant of

Col. Oliver Sorth and athers, el

Parsiah Sulr shipping HOUrCES #ald a Us frigate fired on a Fisning
boat last WRelend rather tham an a hostile Ivarian craft as the
' Pantagon bmlieved, and killed an Indian crew member. In Wuwait, a :
' bomb esxplcygd near hgg Interiar minimkry, intevsifying Faar about
AoBRiBle Trankam sab Age. WIJ 4
s

Nicaragua's defense minister said the Elﬁ'}.rnuadud a military
e'ficer %o defact to the US. wWs5g
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THE ROAD TO AMMAN: Beston Globes November 2, 1387: The editors
contend that the threat of the Ayatollah's regime will constitute
the primary concern of the Arab League summit in Amman. As the
Gulf will take precedent in the maeting, the situation in Lebanon,
which demards atbtertion will take a back seat because Assad will
refuse to placate Gewayerl and remaove his 12,20@ Syrians from
Labarcon.

Fppeals that Gemayel may make to FAesad will not be

dealt with at the Summit Ai8C vecause the Arab leaders are
unlikely to censor Dssad's actions in Lebanor they know that as
the ayatcollah's zole ally, the Syrian retains his customary
Spuiler's role. .

COLUMNS 4

JACKBON AND THE JEWS: The Evening Sun-Baltimore:s wWilliam
Schreider: M, Schreidar distirguishes the "pad rap"” that Jesse
Jackson received from Jews saying that the ornly reason Jackson is
a0 alten brarded an arti-Samite is because he sats

ninself up For thess Charges. Jacksen's statements, Schreider

Proves, are insensitive at best and sometimes heedlessly
Intlammatory.

i
WHEN THE WKREMLIN SAYS YES: NYT1 Rita Hauser: The recent reversai
«f Scviet poliecy which Wast presaged last vear should reikther be
rejected as a dargerou s Ploy mor viewed simply ae diplematic
Ereandslanding. Me, Goroachiev's desire for greater superpower
Cucperacticn represernts a Aotentially historie opportunity to
achieve real pwace. Sop @xample, a revitalired veacakmeping force
could facilitate peace efforts in Rrghanistarn, within tha
Arab=-lsrawl i conflict, as well as ather areas. In a recent
Anesset speech, Shamir rnoted that recogrition of a legitinate
Soviet interast in the pedce process is indisparnsible if Masceow' s
congtructive ergagement is to take place. Heightered Soviet
diplomatic irvolvement in the regioem may lead to policy charges
9y Syria, the PLD and athew% iinked to Moscow.
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PRESS REPUORTS:

LHIRAC WOOS ISRAEL AND FRENCH JEWS: WT: French Premier Jagues
Chirac, in talks with Prime Ministeyr Shamier, pramisad he ﬁ@uld ngﬁ
visit Syria as long as it did rot improve conditions For its binya
Jewisn Commuriity, Mr. Shamivr'e spokesman Avi Pfezner said,

FRENCH PREMIER URGES PALESTINIAN SELF-DETEAMINATION: LA Timas:
Jacques Chirag, the firast French premier to vislt israel, called
Sunday for Palestinian s#lf-determinaticn and an internaticonal
Middle East upwave conference. .

IN ISRREL, CHIRAC BADLKS PERCE TALKS: UPI:1 Chirae Gaid at & shate
dinner yesterday ne is aligned with Euwrope in support of an
international peace conference an the Middle East.

BALFOUR DECLARATION ANNIVERSARY SPARKE PROTESTS; Chicage Trig:
West Bank Palestiniana hurled stones at laraeli troops, burned
tires and erected roadblocks Morday e bhe 72th anniversary of the
Balfour Declaration.

SHAMIR, HUSSEIN MET SECRETLY LAST SUMMER, SAYS MAGRZINE: Boston
Glober Nowv. 2, 1987: Hussein met secretly with Shamir last S Uhimer
to discuss prospects feor a Peace confererce on the Middle East,
Newsweek repcorted late yasterday.

EVEN ELECTRICITY IS WIGHLY CHARBED TOPIC ON WEST BANK: C8M1 George
D Moffett IIl: The case of the Jerusalew Digtrict Electric
Compary, the JDEC, the Palestinian company that supplies electric
PoWer to 100,222 mostly Arab residents has become an issue of
Neated conktraversy. For 60 Years it has cperated with relative
autarcmy and since 1967 it has Served as a symbal for many
Palestinians of irtlependenca, But, row the JDEC is on the brink
of Finmancial ruin. israeli afficials, contending for repasons
sulely economical, say the cowmpany cen continue selling its
electricilty te Arab customers, but only if it does so urder tirect
iBsraeii contral, To Palestinians, conceading this right te Israe]
15 lixe ponceeding Sast Jerusaiem to Igraei's authority., &
Compromise which grants the JDEC 12 more years under A Special
sermit to operate but removes the Jewish custamer LUase from itn
Efrvice has failed to win the approval of the JDEC afficials,
“hiether the JDEC's WoOUnds warae san—infliehed, it has bgen
veakerned by both Israel and Jordan, whoe has bawn reluctant to bail
lhe JDEC cut of debt.

SADDAITI Will BOYCOTT ARADR SUMMIT: NYT: Qaddafi said today bhat he
wold Soyookt an Brab suam:t MERLing fext weelm calling it an
event "dictated by Americarn angd held specifically to combat Iran",
Arab dipicomais and afficials sajd thet wera rot surarised at the
flaves. Many sald they wera glad the ~ibyarn lwader was staying aAway
46 1t would make it wadier to Form a consensus Far;attiqn agairnst

US FRIGATE FIRES ON BORT MAVING NEAR BULF TANKEA: NYT1 O A US Navy
frigate cpered Fire Surcay right on a susgected Iranian patrol
Dueat that was Speeding toward an American tanner, American
miiitary ‘officials anrcunced today. w

U

0

S



1987~11-04 B3:14 i "N 14881eE

IRAG PURPOSELY NOT HITTING SILKWORMS, EXPERTE E3RY: Hnili.
Inquirer:t Irag is capable of destraying thq Silkworm missile
batteries Iran has used for attacks on Auwait, hu? Iragi leaders
have held back because they believe further missile attacns by
Iram will ircrease intearnational pressure for an end to the gulf 5
war, according to diplomatic and military arnalysts. o

iRAN, IRAR SAID TO BTIFFEN TRUCE TERMEB: WP: Irarn and Irag each
repiied in writing today to the latest UN reguest For CGMpl?iﬂEﬂ

with the Security Courncil's July cease-fire demand, aut gig;amatg {
involved in the process said bobth responses refiected & nardening é
of positions rather than a narrowing of difference.

o
NEW SYRIAN PREMIER EEGINE BATTILE AGAINST CORRURTIOM: CT: Naw sz
.t
Prime Minister Zu'bi arnd his reshuffled cabinet have begun a
pattie against corrupticn and mismanagement which nave frozen
Syria's econcmy. 71

WEINBEABER TD STEP DOWN: CARLUCCI IS LIHMELY BUCCEBSB0OR:WP: Defense
Secretary Caspar Weinberger has decided to resign because of the
deterivrating health of his wife, Jare, and President Reagan is
Grpected to name naticormal security adviser Franmk Carlucei as thm
new defernse secretary, officials said last night. :

GORDACHEV ACCUSES GTALIN OF CRIMES: WP: Soviet leader Borbachev,
in a major speech deliivered today on the sve of the 7@th
arnraversary of the Russian Revolution, accused Btalin of "gnormous
and unfergiveable" crimes, but astopped short of a full-scale
darurciacicon of the dictater whose policies and purges are widely
believed to have caused the deaths of miilions of Soviets.

NEGOTIATIONS ON DEFICIT BOG DOWN: WPi House Speaker Jim Wright
yesterday indirectly accused President Reagan of placing
"arcitrary restraints” on his budget negotiators,

cdcldddd.
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1 JERUSALEM, Nov. 1 — The lsraeli

+m$hilwl today postponed discussion of

1 official Inguiry's report that con-

\chuded agents of the Shin Beth internal

siajunly service had routinely commit-

perjury to cnnvict terrorist sus-
. piets.
*+ *Although 'the repurt ‘captured the
. front pages of Hebrew newspapers to-

'ddy, few Israelis appeared very much
Ssurprised hy its revelations.

['We didn’t need this report to burst
e myth called the Shin Beth, an acro-
nym we didn't dare say aloud just two
i years ago," said a popular talk show
' Ih-:::sl on the Israell Army radio, "The

T -

sréel Céblﬁet Defers Issue of Sécurlty

e ' 1
. ¥
MONDAY N(}FEMHER 2 lﬂﬁj t'I

e

| myth was already shattered.”

The speaker added that the report's
authors had “‘merely dlhplay{'.d the
fragments before us."

Use of Force Vague

The report said limited use of physi-
cal force againsi terrorism suspects
who may be withholding information
was unavoidable and justified. It said
agents who were singled out in two
scandals that rocked Shin Beth re-
cently had been acting according to es-
tablished norms, and It recommended
that they not be punished,

The section of the report that was

Ag'ency

made public was deliberately vague
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about the extent to which interrogators
used physical violence, and It recom.-
mended drawing clear guldelines to
prevent excessive violence.

“The: Shin Beth has come out
stronger from the report,” sald an edi-,
torlal in the tabloid Hadashot, “The
commission has recognized the agen-
cy's claim that there is a significant
difference between a criminal investi-
gation and an investigation of hostile
terrorist activity,” sty

An editorial in the mass-clreulation
Yedioth Aharonoth, said: *“This was a
courageous report, because It doesn't
blur and doesn’t sweep anything underl
the carpet. More than anything else,
R IRy O O R b
the réport reveals bravery when 1E~
gales not unlg the use of psychologlcal
pressure in Shin Beth interrogations,
bul, In irregular cases, also the use of a;
moderate measure of physical force,". 3.+

Retrials May Be Sought

The Cabinet Is expected to scheduleat” .
special meeting for discussion of the in-|,. |
Quiry, which will also be debated In}|
Parllament, possibly later this week, “{.

Lawyers who represent Palestinians
sald they were examining the possibil-|"
ity of secking retrials for clients who
were still in jall. T i

“The report says since 1872, the Shin}. |
Beth regularly lied to courts on the way |
evidence was obtalned,” sald one law-|
yer, Avigdor Feldman. rake g

“In that time, at least 3,000 to 4,000 | |
| people were convicted on the basis of [
confessions.' ;
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IaefEW7Nh}bmus Weigh Mideast Plan

———

A leader of Reform Jews in Amorica lessly pursue all avenues® to prace, 2
urged Israel yesterday to seek an inter- | Reform rabbis have nu standing in
national “umbrella” for direct nepotia- Israel's religious life. Rabbl Schin-
tions with Jordan and other Arab BOV- (dler's organization, composed of mare
ernments to settle the dispute over the than 800 reform congregations with a
Isracli-occupled West Bunk and Gaza membership of 1.3 million people, is the
Strip. second American Jewish group In the

Rabbi Alexander M. Schindler, the [last six weeks to consider a position at
resident of the Union of American He. [odds with Israel's official foreign poli- |
Erew Congregations, made the sugges- [cy. On Sepl. 22, the American Jewish |
tion In a speech to 4,000 delegates at- Congress expressed support for an in- :

tending the organization's national cop- ternational conference. o &
veiition in Chicago. The possibility of such a forum has

' split in Israel's coalition Government,
The delcgates are scheduled to de- Prime Minister Yitzhak Shamir of the ‘

bate a resolution on the matier today. |y iv 14 bloc opposes such a meeting and

has endorsed, urges Israel to “relent- land.
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‘53 " n £ November 2, 1987

”‘1%)

ML, MaLh Belnick

Exocut iva hesigtant to q;m thief Counsel,
United Statec’ Senate Selmpct Committee un >ectel nllitary

Assiatance To Iran And The Nicaraguan Opposition
washington, D.C. 20510

Dear Mr. Belnick,

Dctober 30, 1987, with the attached seventh

Thank you for your letter dated
draft

installment of ecerpts of certain pages from the Select Committees’

report, dated October 29, 30 1987.

Enclosed please find our comwents on same.

on behalf of the G.0.I. I wish to express our appreciation and thanks for

your contimued cooperation. Best wishes.

R

il
sincerely
L Rephael vardi

e il o i T . e e . i e e i S

P Y

i



T

aiw

-

Jh-;‘-'tﬁ whz

-

Q
-
!
S
A\S

* " Draf? 10.29.87

page 5 - last line - in lieu of

ok pals

¥ "-',I"_

“E.'ntarpr:ine:' please write "to the Lake
Resources Account”,

page 6 — no. 8 - please add after "the Contras": According to the Israeli

Chronologies such permission was not granted. The

-

Israelis knew only what they were told by Nocth and Secord

i I.h-.--ll:!"p-' A

that the money was used, or meant for shipment expenses,

Wi - b

page 6 - no. 9 - a) please write in lisu of "North teld" -~ "North remarked”.

il =

b) please write in the footnote after the word "meeting”:

el

"which mainly dealt with other matters".

page 6 — no. 11 - please add in a footnote: "According to the Israeli

Chronologies the prices quoted by the Israelis were for
Basic Tows only". '
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sage 3 - no. 3 - After "the U.S, position" please add: "as conveyed to him
i
: by Nercth".

£ o et L S e S

jage 5 — footnote 12 — please write "Iranians" in lieu of "Americans”.

;age 7 ~ third line from above: please write "Israell official”, in lieu of

1

"1sraeli contact". Please amend accordingly elsewhere.
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