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CO ONWEALTH of VIRGINIA
\ : Office of the Governor
I"_:r-nrl-‘rz-..:\j_.. h:ml.'m {ll Hichmand 23219

/ May 10, 1985

Mr. Beaz Appelbaum, Chief of Staff
Office of the Prime Minister
Jerusalem

Israel

Dear Mr. Appelbaum:

I wanted to let you know how much 1 appreciated
all of your efforts on my behalf and on behalf of the
Virginia delegation which made my recent trip to Israel
such a memorable one.

The genuinely warm hospitalicy and the courtesies
extended to me and the delegation during our wvisit will
never be forgotten. I am convinced that the dialogue
that was initiated will have many positive long-term
benefits for Virginia and for the State of Israel.

Again, many thanks.
Sincerely,

(R S 8

Charles S. Robb
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Editorials

"o W e "
pi-"Bertei” Left Unsald” Xoch said he could see no blacks at 5@#!?"4
Tally in support of Soviet Jewiy, !NYC has also been a city of many
hues. " That diversity has been a source-bf more richness than
conflict. The law and the best traditions.here are color-lind,

" Dignity and decency insist politicans be too, d

Amgterdanm News 5/11'\A Céremony in Dachau” Reagan, apainst all -
Toglc, sensicivity and wisom layed & wreath at Bithurg where 53

are buried., The simply “"followed orders™ and killed 12 million, .

6 million of those murdered were Jews, The ed of the AN, Bill

Tatum went to protest the visit with the AJC. It is possible that
the liolocaust san be started up again., Jitburg made it clear that
political power looms far greater in importance than the sentiment

of the caring world, Bitburg gave comfort to the U"S and German right.
Slack Americans had to be there in order to speak up for the Jews,

for if the time ever comes for the Black Americans to he spoken up °
for, who will be there. The 17 000 Jews in !funich refused to parc-
icipate in snti-Bithurg cercmonies. They preferred not to stir the
waters, They have not learmed thelr history.

Columns

NiT-Anthony Lewis “The One-"rack !iind” The essence of Nonald Reagan
Was EE‘pT:'i‘E%‘Tmtbu:E_ lie spoke with narrow ideolopy and & distorted
sense of history, Hig "I a7 a Jew" :2.“‘1 was brilliant rhetoric

but think about the message., Zverv victim Reagan mentioned after

Jews was-a vietim of commmism, Not a thourht for those who died

at the hands of inochet, for the Na%ai's {n Iran, for South .‘Lfrtnm.’

To Reagan, “"azism was the work of one man, But millions voted for him
and killed with hin,

DN-Duckley "Bitburg Again: ™he Other Side of the Argument” Thile

the Tican people ware divided on Sitburp, Congress was all but
unsnimots and the Congress was unanimous. Why? Opposition to the
visit was primarily voiced through the .Jewish cummitz. It would be
incunlivlhgn that not & sinzle senator symapthiized with Reapan's
zu-itim withour affecrin~ Barman polities. Any future campaign woeld
nclude references to a Senator that voted for the trip. Do we

count for nething the strengthened hend of the Thristliasn Democratic
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HYP-Evans & Novak "The 'Te Out to Get Buchanan" Buchanan 1is being
victTaize 'y le is crities are spreadin Tumors about him
alluding to the aat that he ig anti-Semet{ic wﬁen in fact he is a
pro-lsrael -stalwart. Bur 4t is Buchanan's policy of not bei
Scedmodating towards the Commmists, 1ike Shultz and Mcrarisne that

is Teally his problem. His foss wish to remove him from the White
e but it-will not he easy, %

-

: .. Pt:_n E.Enrtl . LI .
* : DLO Rebuffs U3 E i

Pt | NYT-Miller (Tunis) Three key PLo officials maid thar only declared
Beubers chosen by the Eroup's leadership would he anle to meet with
US officials to explore possibilit{es for pesce with Isreel., Ahmed
+ Saleh Khalef and Farouk Raddoumi, ruled out any meeting witheus
members, The Reazan alministration was considering meeting with
‘i’he Tejection of sueh an American-Palestinian
meeting reflects Fm:-; tensions within the PLO aver the Hussein-Arafat

believes that the lgﬂmnt has weakened Arafar.
He said that there ig another leadership vaiting to take over in

scus and that the 5 ig making a mistake becauge none of them wantg
peace.

~Hijazi-Five PLO leaders met with Lebanese offieials in Beirut to
Scuss Lebanese-Palestinian Cobperation after Iasrael compleces ite
thdrawal, The delegacion TEplesents a Syr{ian-hacked PLO faceion,

000 Palestinians realde in Lebanon, Southern Lehanese leaders

id they would never allow a ycestablishment of PLO hases. Clashes ’
etween Amal and PLN fighters has occured in Tyre recently,

sTaelis Kil1l Cuerrillas

=

=Reuters-Five Palestintian guerrillas were killed Tuegda when the
STasll HavVy sank & rubher dinghy off the coast of Tyre, ‘}.'th small
BE was on its way to Israel when it wag spottad,
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-in;West Ge , the anniversary of the war's end was -
ma b¥’a grave, unflinching speech to larliament by President
Weigacker who said that under the Third Reich Cermsns were in a positio
t‘ﬁ.]fﬁ# the Nazis' extermination of the Jews, It is believed to be
: stetime that a senior West GCerman official had publiecly .

unsware of the Yolocaust, (see transcrip of speech)

Dachau ’
Apsterdam News-full page of photos of Dachau and memorial to Jawlsh

!;:Ll-ht cLim-:—Il.eagun

Village Voice-Congson-The OS5I is looking for Nazi war criminals among

the Eastern LuTopean ethnic commmities--vhere ultra-conservatism

and support for Reagan are overvhelming. It is not surprising that

these commmities are Crying to destrov the 051, pravent the 5¢|;nrtatinn

of its targets, and have found an ally in Pat Buchanan. The emigre

| xrightists are in fact well connected to the White House and not only
through Puchanan, They have a pro-Pentagon lohby and its intellectuals

and political leaders have won patronage joba.
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Q Can you confirm that the Omani goverrnment haws = :
Presented a reguest for tws squadrons of F-16g and i f go, how far
i= the administration willing to go with Pushing for that =
sal es; *Special ly since there isg 4 review underway and with .=

gress probably expected to shoot it down? . A

HR. DJEREJIAN: Well, we have been saying for several Years
that we are Prepared to se¢l| advanced fighter @ircraft to Oman,
However , Oman has made ne formal request to purchase the F=1& or
any other advanced U.EB. fighter. I can't really go beyond that.

@ .. It has not requested?

MR. DJEREJTAN: We have no formal request to purchase F-1gg
or any other advanced fighter.

@ ° Do you have any faciiities or bases in Owman?

MR, hJEEEJIAHr He have guidance on
in the press office aof, I think, last
There is guidance on that available.

that which is available
week or the last 10 days,

B * Do you have any comyent on reports coming from one
the UAE revEpapers that President Gema
resign?

of
yel of Lebanon iw about to

MR. DJEREJIAN: We have nothing to confirm theses réports.
The United States continues te support the central govenrment of
Lebanon and its s#fforte to achisve stability., We believe that
the necds and interestw of al| Lebarese are best served wvhen
congtitutional and political 18SUSE are treated through political
dialogue amonyg Lebanon’s communities and.|caders.

(=] When you say “"central governmment uf'Lrhlnnn.' do you
meéan Gemayel's government or whoiver is the head of the
governmnent? :

MR. DJEREJIAN: We continue to support the central

government of Lebanon and let me leave my remarksg right there. I
don't want to get into. '
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Q cAf 1 may motice;, a few months agec you used to U‘I-E-:*th:l‘
ferm, "Gemayel government." Now you are saying "central id
governllent.”™ =
MR. DJEREJIAN: We have always used the term “central
% _.__.'nuﬂrnm-ni“ and "central authorities" in Lebanon.
g el | i i amme el
" 1
@ - Who heads. this government in Lebanon?
: MR. DJEREJIAN: Fresident Gemayel is the
constitutional ly—efectead |eader of Lebanon. I think that'e a .'
wel [ knowns: fack, : - .
o Edy on Bouthern Lebanon,; there nvf'f;pnrts that ITsrael

is going to be supplying more arms or resupplying arms and money
to the South Lebarron Army and probably repositioning itself in a
way 0 as to have a stronger voice or presence in Bouth Lebanan.
Do you have anything on that at all; any comment?

MR. DJEREJIAN: Hell, as we have repeatedly maid, the United
States favors the withdrawal of foreign forces from Lebanon and
the sxtension of Lebanese authority over all Lebarnese territory
and security for the Iaruel=Lsbanon border, preferably through
mutual ly agreed security arrangements.

B Elut this mutually agreed security arrangement is
through the Bouth Lebanon Army, which is anathema to a good many
pecple in the area.

MR. DJEREJIANT Well, our pesition is as I have stated it, .
I'm not geing te go beyond that.

o Becretary Shultz will be tomorrew in Israel and then
in the Arab countries. Do you expect him to discuss the Lebanese
problemy what other items do you expect him to be discussing and
what do you expect the results could be of this important tour to
the Arab countries? 1

MR. DJEREJIAN: WHell,I'"m not going to really get inta the
Secretary's agenda on his trip to the Middle East. I think we
have addressed basically the major issuess that we can #xpe#ct to
come up both in a bilateral sense in his weetings with Israeli,
Egyptian and Jordanian leaders and also in terms of the psace
process and a general situation in the region. But I have no
specific agenda, quite frankly, to give you.
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e Another area. The Brarilian Congress has voted that

the next electione will be by direct vote ang Possibly as ear|y
a8 I987. Have you a comment on that? -"® '

MR. DJEREJIANI Noy 1 have no ‘comment on that .

Q Thailandy do you have anything on the Vistnamese

« attacks in Thailand? . .
MR, NEHEJIFIHI Noy ﬂﬂthihﬂ_nn t-l'“t| 3 1=
=] Anything on Pnllndfsnur response: to the four tourists?

MR, iiEREJIAH: I have nothing for You yet on that.

@ . Anything on the PLO statement that a meeting PNC
members would not be acceptable?

MR. DJEREJIIANI (Refers to guidance book,) | thought 1 had
something for you en that. 17 you're refarring specifically to
the remarks of PLO |eaders such as Kadoumi Ensales (7) that there
is no agresment with Jordan on the joint delegation. 1= this
what you are referring to, specifical Iy?

] Yes.

MR. DIEREJIAMN: We are hearing many di fforent voices from

¢ the Middle East on this issue and we're not going to comment on
eveéry report. Assigtant Becretary Murphy has been in the region
recently and held discussions with various Parties to explere the

r Possibilities of moving the peace Process forward. UWe are now on
the eve of the Secretary's trip to the Midd| e East; where the
Secretary will be meeting with leaders in Israel; Egypt and
Jordan to discuss inter alia the peace process, Beyond that, I'm
not going to go. .







—

oy,

" ' 11|iliii1 = WS m1Yvwp

CRT, SEVIRR T T TN |

Ly ! . , ) '
B o - 8% -
wisassgsssssssJN l-.-r ".II ) 'f,-* .

"‘\‘—\_""/
Q. There was & report on Beirut radio that some
anti-Arafat PLO leaders have made official visits into Lebanan,

MRt with Lebanese govenrment officials, including Mr. Karami S
and do you have any comment on that?

g MR DIEREJIAN: HNoy I have nothing for you on that.

a Tatking about SoutHern Lebanon, what is the United
Etates's feeling now about the deployment of UNIFL forces and
strengthening UNIFL in Scuthern Lebanon instead of the Southern
Lebanese —— South Lebanon Army —— that Israel is going to --

MR. DJEREJIAN: Lot me see if I can get something for you on
that. ; R '

a2 There are reports from Israel that there i
: * 15 & |lot of
Pressure on the Israeli government to allow the Ethiopian Jeu: to
settle in the West Bank Jewish sett|ements. Do you have any
comment on this and can you make your position again ahout this?

available in the pres n on that and it 1g

i % office and if you ask, you wil]
Il L]
FEDERAL TRANSCRIFTS 202=-347-1400

be given

STATE DEPT. S/9/8% =g
: [+] a Any updates on nuc | ear —powersd — or rather
nuc l ear- e
B:Iu:; pped warheads from Isras| Placed in or close to the

MR. DJEREJIAN:

Ne, I have rothing at all on that,
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NEWS SUMMARY - May 9, 1985

COLIMNS

T . TIMES~ J Bcbran-"The Pat Buchanan Swmear" Mr, Kalb's report
on May %-dn :ﬂ to Mr. Buchanan writing the words "succumbing to
pressure of the Jews" was mesnt to -suggest that this note was possaiblo
evidence of soti-femiciom. The irony im that the phrase was written ar
8 méeting with Jewish leaders who shared Buchsnan's concern that if the
Freaident changed hiw plans for his Bicburg visit, he might indesd appear
to be succumbing to Jewish pressure. A further iromy is that Buchanan
was helping to play down the extent of Jewish power in Washington. Mr.
Ealb has ingdvertently helped te revesl ie. The Jesish lobbiesx themselves,
act as if their power were a sorr of Builty secretr, instead of an emhlem
of acceptance, success, organizarion and intensity. (This article was
cabled in full this moraing.)

THE PRESS BEPORTS :

ag] Resup Lebanesa 8 To Def £ it
BASH. POST-NHalsh-Israel ham increased its flow of annumition and other
military sepsliss to the South Lebanon Army in an attempt to buttress
that force's defanse of the Lebanese Christian town of Jexzin and its
credibility as Israel's principal ally in southern Lebanon., The stepped
up supply effort was said to imvolve mostly annunition for lighe arms,

tanks and artillery to replenish the stocks of the force's units that are
deployed and and around Jezzin,

Israclia Sink Dinghy, Filling Five Guerrillag

WASH, POST-(Renter)-Five Palestinign guerrillas were killed last nighc
when their rubber dinghy weas sunk by the Igraeli Mavy off the coasr of
Tyre, Lebdnon, It was spotted heading for the Israell shore and wag
fived upon when the FPalestinians tried tp escape,

Shaky ﬂull—!'i_.ﬁ In Belrut

WASH. POST-(Wiree)~Christian and Moslem militismen fought scattered
gunbattles is downtown Beirut, with four People reported wounded, but

8 cease~{ire appeared largely to be taking hoild after 11 days of fighting
in which st least 77 pecple were killed.
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Seme diplomats do not exclude the poasibility of intensified

contacts between
lsrael and moderate Arab states as a result of the

Ehnler trdp. The Laraclis
pollicely agree that "every peace opportunity should be eplofted” and rhig

according to Iaraeli sources.

FLO Bard Liners Deny Reaching Accord With Jordan

ISTIAN SCI. MON.-Curtius-Key hard-line PLO lesders have denied that the
PLO has reached an agreament with Jordan on who sheuld

Teprasent Falestinians
in 8 joint peacs delagation. The denials come as the 8

tate Dept, announced
that the US ig cogsidering a lisr of Palestinian names for such a delepation.

Farouk Kaddoumi and Balah Khalaf both =ay that & compromise formula Favored
by the Jordanians was unacceptable to the PLO,

Jews Killed By Nazis Now Istaeli Citizens

WASH. TIMES-(Wires)~Iarael yesterday granted posthmsous citizenship te the
6 million Jows who perished in the Nazi BHolocausr,

Bducation Miniater Yiczhak
Kavon signed g proclamation granting the posthoumoy

8 honor and alsg awarding
honorary eied P to non-Jewas who helped Jews flee and hide froa German
soldisrs,

Oman In Markat Por Bammll Fleat OF US P-1% Fighter Jarg

MASH, TTMES-Neff-Gman 1s talking to Washington about
squadrons of Americsn F-16 Jets., While the numbe

around 40 - i small compared to major air fo
needed booat to Oman's tiny defensg forces,

Soviets Say Sakharov's in Gorky

WASH. YIMES-(Wireg)-The Soviet miniater for publie

dissident physicist Saekharov ig in Gorky and hag
facilitips,

buying as many sz two

r of fighter planes iovolved -
rces, the planes would provide g
fccording to the BOUrces

health maid yeaterday thae
dccess to good medical
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May 3, 1985
TO01 MEMBERS OF THE COMMITTEE ON FOREIGN APFALRS ;3?
FRONM: Jobhn J. Brady, Jr., Chief of }tu!#)‘ '

an:aﬁh:: Notification Putsusnt to Sectionm 36(b) of
ATHS. :-‘.I’“tt Contral a:ﬂ:‘

#i
w

Pursuant to Section 36(b) of the Arms Export Comtrel
Act, the Cowmittes .on Foreign Affailrs has, received nocificarion
that the United States -proposes to sell defenss articles to

1“!“- tnd '__“ .

Section ‘36(h) of the Arms Export Control Act. requires .
the Presideat to notify the Congress that ha intends to issue g
letter of offer to sell to a fareign country or international
organication defense articles or services valued at 550 million or
more, or any sajor defense equipment for $14 million or more, 30
calendar days bafere the letter of offer can be issued, and 15
calendar daye in the case of letters of offer to Australia, New
. Zealand, Japan and BATO countries. The notifications are now
accompanied by policy justifications, which are available for your
reviev im the Full Committee office, Room 2170 Rayburao.

The text of the transemiccdl follows:
; Transmuictel No. B85-28
Botice of Proposed Issuance of Letter of Dffer
Pursuant te Bectiom 36(h)
of the Arms Export Contrel Actk

(1) Prospectiva Purchaser: Egypt
(11) TYorsl Estimated Value: Major Defense Bquipment® $138 million ,
Other $ 27 millien .'
TOTAL $165 million :
(111) Description of Articles or Services Offered:

A quaatity of 94 M6UAJ tanks with Tanok Therasl Sights, 7.6Zmm

machine guns, .50 caliber machine Buns, wearchlights, and smoke

. §rensde launchars. This purchase will also include spare parts,
toole, test sets and a basic load of smoks Erenades,

(iv) Military Dapartment: Army (DGC)

(v) Sales Commips on, Fee, otc. paid, offered or agreed to be
Pald: RO

(vi) Eensitivity of Technolo the Dafense Articles

SEE ANNEX IN ROON 217

(vii) Bection 28 repere: ! ST
~ et Tn‘r“‘ﬂ‘iﬁfu ED T FOR QUARTER ENDING SEFTEMBER 30, a3, ;

i T B }:-!.‘.?! : 3
fon 1 A :

]
.

=
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#
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Eiu dafined ia Section 47(6) of the .lrn_llp-rt__h-t_r-il Aet '
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POLICY JUSTIFICATION i

Equpt - Tanks

The Government of Egypt (GOE) has requested the purchase of a quantity of 94

MEOA3 tanks with Tank Thermal Sights, 7.62mm machine guns, .50 caliber machine ;3?
guns, searchlights, and smoke grenade launchers. This purchase will also

{nclude spare parts, tools, test sets and a basic load of smoke grenades. The

total estimated cost of this sale 1s $165 million. :

The proposed sale supports the American foreign palicy and national security
objectives of assisting Egypt in its program of modernizing 1ts armed forces so
that it may provide for its own security and self-defense and ‘contribute to
regional security and stability. A strong and {ndependent Egypt will be able to
participate in the Middle East peace process and resist incursions of Soviet
client states in the region. This sale is belng notified as an exception to the
general U.S. policy not to undertake new arms sales to the Middle East pending
completion of the Middle East Arms Transfer Study. This action fis required
because the MB0A3 tank productfon Yine is at its end, and delay in placing
orders would cause price increases which are avoidable if orders are-placed in
the fmmediate future. Early notification, prior to completion of the directed
study, 15 needed to meet these deadlines. .

The Govermment of ;Egypt plans to use these tanks for force modernization. This
sale would continue the ongoing program of replacing aging Soviet equipment with .
modern U5, equipment. s cof
The sale of this equipment and support will not affect the bt;’:: military

balance in the region.

;:*hr ime contractor will be the General Dynamics Corporation of Warren,
chigan.

Implementation of this sale will not require the assignment of any additional
U.S. Govermmant personnal or contractor representatives to Egypt.

Th._;.re will be no adverse impact on U.S. defense readiness as &4 result of this
sale.

* X¥
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F:opuinﬁ Committee Report Language

authorizes $1.5 billion in EsF for assistance
for 1:?::1hi§1h. used In the furtherance of the economic
teform program of the Government of Israel and to be
disbursed at the discretion of the President, or his
designated cepresentative, in whole or ip Part ‘at such times
4% he,findas helpful to the stability and growth of the
Israell ecanomy. This deéciaion to Proceed is in recognition
of the progreas which the Peres Government has made to date
on economic reform and Prime Minister Peres’ intention,
recently tonveyed to the Secretary of Btate, to Eurther
develup the GOI economic Program and strenythen -
Implementation within the context of a putually dcceptable
Policy framework, We wiew these actions as a positive flrst
-*gtep in a continuing -process in which both Israel and the
United States will Participate and 4q which both governments
gtill “have decisions te make. In this regard we believe
reqular, periedic discussions within the United Btates -
1scael Joint Economic Development Group are Pacticularly
important, - :

The Committee commends the extenaive congultation which
has taken place between the U.5, and Israeli Governments on
that country's efforts ko work out an economic stabilization
and recovery program, Supplementary assistance for Israel

~has been approved on the understanding that disbursement wij]
be left to the decision of the President, or his designee,
and will be based on Achievement over a EWo year period of
Programmatic benchmarks mutually agreed Upon by the U.5. and
Israell Governments. The Committee believes that the
President might consider appointing a blpartisan committea to
advise him or his designee on the Israell program's Progress
and on disbursement of funds., The Administration should also
be guided in s decisions by the Joint Economicg Development
Group whose chief role is ke review economic developements ip
Israel and the role of ps assistance in BUPPOrt of Israel's
@conomic reform and longer term growth efforts.

Over the Past year, Egypt has begun making A sarjious
effort to reduce consumer subsidies and to Stimulate greater
economic Productivity., The olitically sensitive bread
Subsidy was reduced and utility tariffs have been increased,
The price of gasoline was recently taised. More needs to be
done, especially now that foreign exchange income is being
Squcezed by falling crude oil prices, Egypt has mlso
teaffirmed its commitment to l-:urtnz a broader pgacs in the
Middle East through President Mubarak's Constructive efforts
to promote direct negotiations betwean Iscael and a joine
Jn:dqniln-rullttlniln delegation, This Subsection also
dutherizes $500 million ;n Supplemental Fg5P assiastance for

%y B
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Egypt in support of an expanding peace Process and in support Qﬂay
of fucther Egyptian economic reform efforts. It is intended

that disbursement of this supplemental assistance be at the
Fresident's diacretion so as to maximize its contribution to

the achigvement of the above objectives.

The $8 million in supplemental ESF assistance to the

Middle East Regional Program iz to he used for development
programs for the West Bank and Gaza.

A
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To: e in ..
) : c—-ﬂfmﬂﬂd

. E. Schrayer

o i ™
From: * .’ Tom Dine *

\ -I'hl& breakfast this morning with Senator Charles Mathias in the
Senate dining room. Although very warm and friendly, we clearly gee
the_ Middle East in different terms, particularly when it comes to the

tole of "moderate" Arabs and U.S5. arms.

We covered five issues. He is most concerned that we are “gett
ourselves up” for & 1973-74 kind of fall regarding energy. He belie
that very few people are paying attention to our continued dependence
not just on Parsian Gulf oil but now Saudi petra-chemical refineries.

" He lamented the fact that the OME and the Departhents of Energy and
Interior are trying to do away with the SPRO, tear down the Synthetics
Fuel Corporation, are paying no attemtion to the potential of coal, and
other items. He also mentioned that he recently chaired a hearing in

his Senate Covermmental Affairs Subcommittee

on the lack of "foresighting"

when it cosies to emergy plenning for the future,'

On the E-anllgggn!gn which is his presminent concern, he leans
toward the Arab school of thought and believes the Reagan Administration

has "no understanding of the nuances of the
He is hoping that the Shuletz visi{t te lsrael
tomorrew will produce s “new momentum."” He
mission stopped the previous momentum. When
were elements in the Adwinistration who want
the hopes that this will give Hussein & free
with Jerusalem, he cringed. He called this
said he believed in th& policy of direct neg
tactics and the execution of policy which is

Middle East and don't care."
» Jordan and Egypt starcing
agraed the recent Murphy

I mentioned that there

to “eliminate" the PLO 1
hand in directly nlgﬂ-til:.g
elament "animalistic." He
otiactions, but it is the

a "failure by this crowd."”

In terms of foreign aid he will vote for 1t; whatever the amount

"it" 1s. When he shook hands and chatted br
as we left the dining room, he turned and sa

lefly wich Jennings Randolph
id, “Since that guy lefr the

Senate I probably am the biggest spender around here." He said during

his career, as & member either of the Senate
Foreign Relations Committees, he has not onl

Appropriations or Senate
¥ voted for aid but helped

"shape a policy" to provide $30-35 billion to Israel. We talked some

-




of his record also including arms to Arsbs, his Foreign Affairs ..3{7
arcicle, and his comments in the Paul Findley bogk,

Mathias quizzed me about future arms gales to Jorden and Saudi

Arabia. He discussed.the post-Chadhg situation. He believes arms are
mecessaty, the question being only political/diplomatic timing, He
would be opposed to bomb racks to Saudi Arsbia because "those are offensive.”
The real reason for arms sales’to Riyadh, he said, was the Saudi desire

for an "American connection.” Although the Saudis are capable of buying
modern squipment from the French and may snyway, the reason they won't,

he believes, is due to the desire to receive American protection through

this coonection. He said the Reagean Administration does mot have the

power that it had in the 1981-1982 period and, therefore, would not send

up an’ arms sale in the foreseeable future. He agreed with my analysis ,

“that they could ram someching through the Senate but at too great a cost.
" (As an asida,. Mathias said historians may see the real Reagan failure to
have not reslized snd used the powers it had in those first two years in
office. For example, he believes the Administration could have imposed a
budget freeze then and avoided the horrors of huge deficits now and
LOmOTTOW, ) ik .

He, like so many others, strongly supports Shimon Peres as leader
of Israel. He commented, "I'm sure he makes your job easier." I pointed
out that Ariel Sharom was a bigger factor in Israeli politics than most
people imagine, for example, successfully needling Peres and Rabin to
make extra strong statements on Sunday regarding Reagan's visit to
Bitburg. He said he understood; I could see his mind thinking through

the implications of arms sales and aid fights {n terms of Peres' political
base in Israel. =

Beyond the issues we also discussed Maryland politics. 1 mentioned
I would be in Baltimore .on Tuesday at an AIPAC event and I probably
would be questioned about his positions as well as his intentions for
1986. Mathiss said he had a "professional poll™ showing him beating
both Governor Hughes and Barbara Mikulski, but the Mathias-Mikulaki
race is close. 1 told him of Mikulski's poll whiech shows Hughes beating
him and Barbara almost. He then pointed cut the recent newspapsr poll .
showing him to be the most popular political figure in Maryland. But,
he said, he wanted me to know, in order for me not to get "mouse trapped,"”
that he would not make up his mind om what to do until chis July. He
nervously laughed and commented that Paul Laxalt had told him he was
not going to make up his mind uncil August.

In terms of his relationship with the Maryland Jewish community,
Mathias pointed out he had a "very good meeting” in Baltimore recently
with Stanley Sollins' group. He said, too, that many leaders in thes
Baltimore Jewish community had come to him privately to say that they were

S
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not going to treat him "as a Percy,” mainly because of his outstanding

record on civil liberties and civil rights. I mentioned I had had

similar conversations wirh his constituents in Baltimore and Montgomery
County. :
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Hews Summary May 8, 1985

Editorials

The Nation-5/1l1 "Cracks in the Teflon" Poor President leagan. The
tonsensus of wWashington insiders is that his politieal radar is on the
blink and his staff 1s lettring him down. Rearpan is so swaddled in R
that when he srumbles, everyone blames his actendanrs. One widely
cited problem is that Aegan is a "ves man.” Another factor is Pat
Buchanan, an ideolouge who believes damage control is for wimps, Ille
told the President that canceling Bithurg would be "caving in.," and he
was the brain behind the President's remark that 55 trooners were a&lso
“victims of azism,"

Columng

D¥-Nelson-"Ron's Final Solution to the Bithurg Troblem” Ve learn from
our mlatakes but the White louse thinks no mistake on Hitburg has heen
made., Reagan's pollster, Richard Wircthlin, reporcs that telephone

calls to tﬁl White llouse “as been 3:1 in Jeagan's favor. The puhlic, he
said was splict 57-50 on the visit, The deepest onposition confinec

to the Jews, "The Jewish comunity did not support Reapan terriblv stronmg
ly in the last election. This event Yas creaced emotional rearing that
uill have somc consequence. And the fact that Israeli leadership

spoke out the way it did can only add fuel to thar." He adds that rank

Reazan and the repuhlicans believe thar opponents are isolated minoritie
If they are not, describe theu that way. ;Ilv to the camera lens, it
has no memory. The final ironic lesson, A visit to a Vani cemetery was

a4 success.

and file vers weTe not outraged, only the leadershin. The lessons are thrt
8

Presa denorts

US 3id on Falestine Talks leported

M¥T-GwertzranThe US has of ferec to Yol talks with a joint Palestinian-
Jordanlan delegation, provided it does not include mexz-ers of the ®LA,
said the State Dept. E

for peace, Jorcdanisn offfciala sald the TLN arcented this, ' offlicials
gald thare Yas been no clear-cut acceptance., Arafar {s in A-rman and is
flpf:teé to discuss names of Talestiniang accenptahle, “efore Shult=
arrives.

:-\'-'lll'.'

T Ly snpYnan WAL e th% e

»

Fficials saic such talks would enhanse the prospect
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EF“'I Offers Reward for llengele

“T.speclal-Israel offered a 81 million reward for the capture of

ﬂiﬁi‘Ee. The offer brings to nearly %3.4

money put up for his seizure, Justice Minister MNissim said the
matter had taken on an urgency after Reagan's recent remarks about

S5 members being victims, (see ¥D-AP)

HYT-Ramm-The principal police officer aass
says Israel has fiﬂgﬂ:prlntl handwri{ting
te {ruve that ‘lenge _
declinad to elaborate on the evidence.

Temen's Lost Jews

forbidden these Jews to make contact with

in Yermen highliphts the precarious situar
the Mideast. About 80,000 Jews remain in

Israeli Ashkenazim show little enthusuaswm

Lebhanon
HYT-AP- (phote p.l-of children gearching
cease-fires fell apart as soon as they we

~oll Finds US Public Split on Bithurz

the need for good relations with Germanv,

e 18 living in Sout.: A=merica, ‘'lenac

Villare Voige 5/1l4-RAghert I, Freidman-lecent reports indieate that
Between 1500 and 50 eminl Jews still live in remote mountain
villages near the Saudi border, where they practice a Tewlsh orthodoxy
| that dates back several millennia, The Renuhlic of “orth Temen has

blocked several journalists to commumicate with them. Tronieally

it has been the PLO vho has helped get Jews to Yemen. The situation
Rapeliuk, of Yediot, tells of what he found in these villapes in Yemen.
There is lircle the Israelil Gov't can do and amome believe that

to Isracl, A leader of Meturei Farta, Da%hi Yosef Becher, has visited

these Jews, with the Yelp of the 71,0 and has told then that they
are better off in the oslem lands than {n the corrupt land of Israel,

Rouse in East Beirut.) Heavy fighting continued in Beirur while

TYT-Clymer-A NYZ/C25 poll ghows thar the ™" publie is equally divided
over Bitburg. Of those who thouzht Teajen was correct, the elted

eoposed to the twin, acrpss the hoard, The poll suspested that the

s Y H

i o o ¥

s NED

million t“e total reward j

ipned to search for 'Yengele .
specimens and Ehntns tending
en Jusse'

the outside world and has

ion of Jewish minoritias in
IT=lamiec **{ddle East, ‘mmon

for wWrinzing more Sephardio .

througa debris in bomhed out

re¢ proelaimed,

tnlvy Jews were adamently

'___————-_ll———"'—

tHERM sapbnpa WnaR NITTR
—— e r————

L =

sn%1wn e ety



13 PIaAn TPAYw PI1'=11) - wpEN APION

k‘ Tno 3 i Y

— (MR AR

an

+ ST . !- L

L T TN Y e
]?u 33___ PNAs PD -

-—_——————_—_ —

controversy led to some hostility towvard. Jewish critics of the trip,
387 of those who were polled, including 187 of those who thought

the visit was wronz, aprced that "Jewisw lesders in the US protested
too much over his visit,”

Split Is Deep Among Toung and 01d Germans

NYT-p.1l-larkham-For the majority of Germans, the 47tY anniversary of

TRt wars end, 15 a reminder of their parents or prandparents war.
Soeiologists and pollsters in Germany believe thar there 15 a deep
generational diwide between older and youmper Cermans. 'lanv young
Cermans did not feel the need for a "gesture of reconciliation” as
Kohl has pleaded for. Reagan's visit to Ricthurp was viewed as an
ahsolution of the sins of their fathers and gramdfathers, -lls
gay that Cermany ls one of the most pessimistic of natione, Many
young Germans are somewhat ashamed of their country and have faw
nacionalistic feelings.

WSJ=-Thurow-"atriotism demands a major effort in "'est Termamv, Feople
To not sTnz the anthem or wave flaps. Some believé that a natiom
without such patriotism is open tn seductionm. ~{thure reminded Germans
that they were still different.

Reapan ’J:nn;—g_untld Yeump Jewish Girl Out of Context

TT-AT=A 17 year old Jewish girl cited by “eazan as sup orting his
MecisTon to lay a wreath at Bitburp sald that she acrually opposec
the visir. (see Di-Jurtom) .

The Holocaust

. n-D'Antonie-3 paze article on the cruelest chapter of the war.

07 Tonp 1slang, Jewish schools teach the lespons to he learmed and
sgecial proups have bpgun for children of survivers, Lven in
Anerica, aome Jews feeE {solated and wayy about thelr security. Some
move to lstrael hecause of this.

wn.Virap-Forht in a series of personal accounts of those who lived
Thr5uzn Fhe war vears. Vieter Seriburs was 12 when he and his
parents were talten from thelr home in Lodz to Auschwitz, He were

in four camps all toghether, We tells of his harrawing experiences. l

i B
e ————— ———
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Koch Says Blacks Foiled Jews om Solidarity Sunday

I:II'-'I'-%'rmI & Lombardi-Foch eriticized the lack of black participation

In Tast Sunday's Tally in support of Soviet Jews. Koch made his
reantks on a EA'.'-E-T? program aimed at blacks. "e said that if there
had been a rally in oppositiom to apartheid, the crowd would have heen
I one-half white and of the whites, 707 would be Jews, (see NYP-Seifman)

jﬁttlr:“ﬂn CBS Deaths in Lebanon .

wBJ-Menachem Shalev, Tress Officer at the fonsualte in RY, writes
Tockburn was wrong in his analysis of the IDF in Lehanon, Firstly,
Ye states that no "innocents” were killed in actions in Humin Tahta
and Zrariya. Nor is there any case where any villapers were killed

an ax. Israeli soldeirs do not use axes. In the "‘nnocent”

1llage of Zrariya, roc:ets, mmwmnition, prenades etc.. was found.
Cockburn was not an eye witness and his sources are prohably more
interested in besmirching the name of Israel thas in honest reporting.
Secondly, how does Cockburn knew that Leiser's arm was twisted to
change ﬁh version of events in the killinps of the C35 crew menbers?
His article 18 a poor example of "lonest reporting.”
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n] T 4n answer to the PNC guesticn wWe asked you
yeSterday and you said that Us cfficials have no direct contact

FEDERAL TEANSCRIFTS 202347 =1 400

STATE DEFT. S/B/B% e

with PNC members who have no affiliation ta the PLO. But as far
aoai g [ehember, the US and lsrael aluays have had reservations
2gainst the PNC, because in the Charter of the PNC you claim that
they call for gismant | enient of Israel; as a state. S0, pow yeu
‘drop this ctondition on PNC memberg? =§ e i
MRk. DIJEREJIAN: I think I must FémBin with the spwci fic

language that we gave ¥OU yesterday on the FNC, ang =- which {g
basically that US efficials have leng had direct fontact with
Falestinians, including PNC menbers wha) as independents, A —
affiliation with the FLO'® constituent Poiitical “rganizations,
We note that the FNC includes several hundred individuais in ite
membership. amocng them a nunber of American citizens. I am going
to have to stay with that and not g2 any further,

Q And on the Charter of the PNC? vYeu aen’t have any
more? Can you look at thats -

MR. DJEREJTIaAN: I have nothing far ¥You on that,

..l e -
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MF. SEMAAN: Back on the Middle Eant, please. Has the US -~
or has it been submitted to the US — & |ist ef the suggested
fames to form the new Jordanian-Falestinian del ¢egation?

ME. DJEREJIAN: Has a list bBesn submitted?

_— e —— .
S——

MR. BEMAAN: Yes. Or are you in posersion of such a list,
aF namess

MR, DJEREJIAN: I'm not going to get into that, no. Because '.
basically I'm not going to talk about the substance of our
discussicons and, specifically, Assistant SBecretary Murphy's trip
to the area.

MR. SEMAANT Mell; was a list suggested by the US ta the
concerned parties?

MR. DJEREJIAN: I have nothing for you on that.

@ Can you just say whether Shultz is sexpected to deal
With this issus when he arrives in the Middie East? T mean, will
he be presented with a Iist or the possibility of a joint
delegations; or will he get involwved in this aspect?

MRE. DJEREJIAN: Well, as I said yesterday:, the gquestion of
the formation of a joint Jordanian—Palestinian delegation, its
composition, and our possible meeting with such & delegation, are
all guestions that are currently being addresced and we do nok
believe public discussion from this podium at this time, is .
dppropriate. A possible meeting between a joint
Jordanian-Falestinian delegation, and the United States, is one
ef the suggestions that has been proposed.

We have been svaluating this and athre Suggesticons, weighing
particularly how they would advance the Parties toward direct
negotiations between Israel and its Arab neighbors.

MR. SEMAANI So, he's going to be raising the same issus
with the Iraelis as well, iz he not

MR. DJEREJIAN: Who iw?
MR. SEMAAN: Secretary Shultz.

MR. DJEREJIAN: I'm not going to give you & future agenda of
the Secretory's talking points on his trip, Semaan, :
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FiR. SEMAANT Well, it is comsistent with what you're sayving.
HE. DJEREJIAN: We are always conasistent,
MF. SEMAAN: FReally?

(] Is the Jordanian FNC member i=s & COmMpr ol Se between
the FLO and other representation® I BNy CaAN we cOonsider the
PNC member is accepted by you and the Palestinians, or not>

MF. DJEREJIAN: I'm net going to get into that
characterization of that.

FEDERAL TRANSCRIFTS 202~-347=1400

ETATE DEFT. S/B/B% =
a But in principle, 1im principle,

MR. DJEREJIANI —— definiticn. 1'd have to refer vou to the
Etatement that we pomted yesterday, which is our positicon: and

our well=known position omn the conditions under which we wouid
recognize the PLO.

G Yo, but does that mean that ¥ou &ccept the PNC member
in the delegation or not?

MF. DIJEREJIAN: I have nothing for you on that,

Q@ The Syrian Ambassadeor teo Washington was in this

building this morning. De yeou have anything on the purposs of
his visit, whom he met?

MR. DJEREJIAN: Moy, I have nothing on that.

@ Are+ you doing anything to help defusme the fightiug in
LebarnonT

MR. DJEREJIANY (Refers to guidancs book.?
concerned about the recent renewal of viclence in
deplore the fraticidal fTighting that has resulted in the deaths
af e WAy 1nnog ent Pecple; the destruction af thair histves , and
the flight of thousands of families., Too much biood Mas been
Epent and too many people have Been uprooted in the last 10 years
of strife. Uords Ar® LNaAdequate, hoWever, to describe the
continuing suffering of the Lebanese pecple. wWe belisve that
this can only come about through a pesople LNlted behing 3 .

—alvalfiSa
Goveriment, and committed Lo resclving differences by political
Mgy,

We are deeply
Lebanon. We
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The Central responsibility rests with Lebanon's |eaders and
ite wvarious militias, to act in this directtion.: Weé have
continual |y urged all parties to support the central Leébanese
government as the only means cof restoring lasting peace and
trangui lity, and stabiliity, to this troubled country. The United
States continues to back the efforts of the central government to
restore Sovereignty over all Lebanese territory. MWe remain in
close touch with President Gemayel and other Lébanese government
|eaders about how we might be helpful to thelr efforts, arnd we

coritinue to consult with other governments in & position to be
helpdul .

a Does this mean that you are not playing any role? You
have been in close touch for =o many weeks now, So far you don't
know how you can be helpful ®

ME. DJEREJIAN: Let me refer you to my remarks. We remain
in close touch with the Fresident of Lebanon and other Lebaness
government |eaders about how we can be helpful” to their sffarts.
1 am not going to be drawn further; into specifics,

FEDERAL TRANSCRIFTS 20Z=34T=1400

STATE DEPT. 5/8/85 o

(7] How do you support the efforts to regain sovereignty
of the land? Verbally? Does it go beyond the words?

MR. DJEREJIAN: 1 think our words have weeting.
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at THAS Hew twist, iF T may caly ity the Prc, is the US

government in touch with the [sraeli government? Do you have, do
you know, what the Israeli government thinks about this> Or are
you talking purely for the United States government™ 1 krew
you're talking for the US govermnment, but de you know what Israesl
thinks about this new FNC twist?

M. DIJEFEJIAN: Well, what we have stated in aur Fesgonse to
4 gquestion yesterday, on the PNC; is the US policy on meeting
wiith FNC members. This is our palicwy. I'm mot going ta .
characterize it any further.

[ Okays noy I am not asking for a characterization, I
am asking are you in teuch with [srasl abaut this subject, or
Will we 800N hear sCme screams from lsrael?

ME. DJEREJIAM: I think Israel, the government of Israel, is
very much aware of our position. This position was adopted ip ==
not “"adopted"” but certainiy it was made public, as recently as
April eof 1983. Soy I belieéve that the Israeli goverament is very
well avare of our position on the PNC>

] Did these members of the FNC accept Resclution Z42 and
Israel ' existence?

MR. DJEREJIAM: You're talking about individual members af
the FNC? 1 can't address that Question, JIt'¢ too diffuse.

7] The members in the F’alrltiﬂiar'l-.lbrdlruim gel egation. .
Did they accept 1t, accept Resolution 242 and Israel's existencer

MR. DJEREJIAN: [ have nothing for you on that.

EATRIEAY. S
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EDITORIALS

WASH. POST-B/5-"Hanging On In Lebanon" New battles im Lebanon, new types
of refugees: two thinge are goine on. The lsraelis ate leaving, but are
leaving & vacuumn the contending Lebanese tribes are struggling to f111.
The Syrians after getting rid of foreign patrons are fmposing an order

of their owm, slowly. Between Isrsel'’'s withdrowsnl and Syria;s hesitatiom,
Lebancn bléeds and fragwents. Only in southern Lebsnon do Israelis expect
to exercims concern - limited to border safety. They will rely on the
awakened Shia community to keep the PLO from forming up again. Syria
wants to wipe out the gains saince Israel went in (198%). The fate of

tens of thousendas of Lebanese depends on whether the Syrians will assert
the imperial authority they claim.

COLUMNS

##sWASH. POST-Philip ﬂEEliﬂ-'Tl"Eliﬂ!ﬂtiﬂl Flexibility and the PLO" Regtricting
U:5, diplomatic ecceag to the PLO as part payment for Israel's sgreement to
partis]l disengagement of its forces from the Sinal seems to not be binding
on further administrations since Kissinger's written comeitment to Igrael in
1875. Just recencly Reagan and Carter have both talked about it in a way
that gives that impression, that suggests the president has a free hamd.
Section 535 of lagt year's continuing resolurien {s designed to restrict
"presidential flexibility." Its terms, go beyond both the original Kissinger
commit=snt and Reagan's stated condirions for dealing with the PLO hy ndding
the requiresent that the PLO "repounce the use of terrorism.” The U.S.
ought not embrace the PLO uncondirionally as & negotieting partner. But
peicher 1s it to say that the Reagan edeinistretion should abieccly abanden
the right te play an smergetic, honest broker's role. When the instipators
of section 535 tell you they have Seate Dept, encoursgement for writing the
same language into some more permanent plece of legialation this vear, Fum
have te figure that in the Middle East the high principle of presidentcial
policv-making does not apply.

THE PRESS REPORTS

wRR Ior To Fick Neporiacors

WASE. POST-Goghko= Jordan and the PLO are trving to decide which noen-PLO members
should be part of a joint negoristing team, and US officlals said yesterday
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that they do not know if the names will be ready for Shultsz when he
vigits Asman Sunday. Officials were commenting on reports from Amman
queting Jordenion cffislale sp sarying that gush a lipt has been chesen

from the PHC. The reporte seid council members are being used to skirt |
U8 refusal to deal with Palestinians who belong te the PLO, The answer
will pot become clear until Shulcrz reaches Amman as to whether the
Jordanian-PLO negotiations would produce agreement.
{(The article was cabled in full this morning.)

House Passes U.5.-Israeli Trade Pact ‘

#*¥ UASH. POST-Robinson~-The House yesterday passed a groundbreaking agreement .
under which the US and Israel would phase out all trade barriers between
the two nariona over the next decade. "It ias & historic moment for both
countries, especially for Israel," Rep. Sam Gibbons (D~FPla.) said as the
House approved the measure by 4K to O, |

lsraeli Army Retraining For Conwvent in&-ll Foe, Liks Syria

WASH. TIMES-Borowisc- The Israeli military machine 1s now baing rerralned
for more conventional combat contingencies. Syria is regarded as the next
potential sppoment and aouthern Lebanon - again - as the most likely battle-
field. According to Leraell sources, & clash could come as soon as Syrian
Pres. Assad feels his armed forces have an sdge in manpower and material,
And that point seete to be approaching, if one is to believe Iuraell
estimates of Byrian war potentisl, The air of superiority and confidence is
migging, in light of Byria‘s steady milicary improvement. An Israeli source
maid, "We have to review the vhole concept of training and, in fact, we are
doing it fast," an Icrasli source said.

sa# Shults's Mideast Trip Sean Settling Peace Talk Priorities .

WASH. TIMES-Outlaw- Shultz's vislt to lsrael, Egypt and Jordan later rhis
wveek will involve the discussion of imdividuals "or types of people” who
would be on a proposed Jordanian-Falestinian delegation to Mideast peace talks,
a State Department official said yesterday. The official said the Eeagan
adminiscracion is willing to meet with & joint Jordanian=Palostinian dele-

gation 1f such a meating would lead to direct talks bltﬂtin Israel and ita Arab
neighbors.

Bugsein May Discuss Peace With Reagan On Visir To US

CHRISTIAN SCI. MON. -(Wires)-Hussein will travel to the US later this month

and | may discuas th:- Mideast peace process with Reagan. The Fing will be hera

to attend his son's May 4 7 gradustion, but is also expected to meer with Reagan.
[, IhE Erip may pave the way for a joint Palestinisn-Jordanian delegation tu visit

the US co begin negotiations on Mideast peace.
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Igrael Ups Price For Mengels By Millien

WASH. TIMES-(Wires)-Israel offered 51 million reward yesterday for Dr.

Mengele. Justice Minister Moshe Rissim, announciag the reward in Perliament,
gaild Mengele's capture would combai "expressions of comciliation and Forgive-
ness” toward the Naris, It was the first time Israel put a price on the head
of a Sezl war criminal and was part of a campaign to dind aging Nazi fugicivesa.

Libya Hopes Su 1] P

KASH., TIMES (AP)=-Libya's forelgn minister saild yesterday that he hoped the
reconciliation between his country and Sudan would help Egypt "release Leself”
from the Camp David agreement with Israel.Mr. Treiki said '"We do hope our
relations with Sudan will help Egypt release itgelf from the agreement and
come back to the Arab world,"

Jewish Leaders Say Birburg Won't Cloud Reagan's Record

WASH. TIMES-Eelcher-Resgan's visic to & German military cemetery is history
for American Jewlsh leaders, who say the inpcident won't obecure his good
record on other issues of cogcern to Jews. "Bitburg happened, 1its'e over,"
said Perlmutter, national director of the ADL of B'nai B'rith. Perlmutter
said Jews are “very sensitive"” about nat judping Reagin on a single {ssue.

*¥tiews' Ire Defies Measuring, President's Follster Says

WASH, POST-Edgnll-Reagen's weekend visit created antagonlsme within the
Jewish community "etronger than we are able ro messurs in gurvey research”
the pregident’'s polleter gaid yesterday, Richard B, Wirthlin, president of
Decision Making Information said Resgan's vimit has provoked feelings among
Jews going “far beyond questions of simple political suppert. I think it

has ereated an emotional tearing that will have some conaeguence."” (The
article vas cabled in full this morning.)

Black, Jewigh Leaders Announce Pace

WASH. POST-Hyer-A natiomwide program to repair the fraying alliance of hlacks
and Jews was launched vesterdsay by leaders of the MAACP apd the Ulon of
American Hebrew Congregations. "The traumas which our communities sustained
in recent yearsa are 1o the process of being overcome," said NAACP President
Benjamin Hooke and Schindler, in a joint statement read at a press conference

here. They pledged renewed cooperation "on the urgent fssues which threaten civil
rights and social justice in Americs.”

Sakhatov Emigration Called Poggible

WASH, TIMES-Doubrava-State Dept. officials said vesterday they could not conflem
rumors that Sakharov has left or will shortly be allowed to leave the Soviet Union
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but they called on authorities in Moscow to end his "isolation and inhusane
treatment."Several factors - Sakharov's threat to resign from the Soviet
Acadeny of Sciences, and the Soviets' recent snnouncement of amnesty for

pelitical prisoners who fought in WWIIL, may set the stage for their ralease,

Oman Seeks US Defenme Contract

WASH. POST-Jack Ander and Pale Van Atta-Bowing to the wighes of the
Sultan of Oman, US officials are on the verge of an appareatly unpre-
cedented move: awarding a forelgn company a major contract for secrat US
milivary work. Complicating the situation is the fear of offending the

Sultan, vhom the Edagan administration has high hopes of comverting into
an American ally.

1308508
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May B, 1985

His Excellency

Shimon Peres

Prime Minister of the .
State of Israel

Jerusalem

Dear Mr, Prime Minister:

Assistant Secretary Murphy has described to me his
recent conversations in the region, particularly
those he had with you and Foreign Minister Shamir.

I share your goal of improving the Egypt-Israel
relationship and certainly support the efforts of
your Government to achieve this objective as a
priority matter. As you know, we see this relation-
ship as the cornerstone of the Middle East peace
process and shall do whatever we can to see that

it achieves its full promise. During my forthcoming
visit to the Middle EBast I shall have this high on

my agenda. .

It is clear from our discussions with key Middle East
leaders that 1985 represents a year of opportunity in
which the opening of direct negotiations between an
Israeli delegation and a delegation representing
Jordan and the Palestinians can be achieved. 1 look
forward to discussing with you and Foreign Minister
Shamir, and with Jordanian and Egyptian leaders, how
we might realistically work together toward that goal.

Sincerely yours,

-1
George P. Shultz
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THE PRIME MIMNISTER

Jerusalem May 5, 1985.

Dear Mr. Secretary,

Thank you for your letter of May 2, 1985. In both

content and spirit it represents a new era of close partnership between
our two countries and governments.

We are encouraged by, and grateful for, the ‘vote of
confidence' in our economic policy manifested in President Reagan's

decision to recommend to Congress the supplemental assistance appropriation.

such support cannot but reinforce our already firm
resolve to undertake appropriate measures in order to deal with our economic
difficulties. This resolve originates in a deep conviction of the urgency
of such measures on the one hand, and the need for 'fine-tune’
implementation to the unique Israeli socio-economic setting. Your support
will enable us to carry out our responsibilities adeguately in both contexts,

I would also 1ike to welcome your timely sugogestion that
the June JEDG meeting will, inter alia, provide the opportunity for a more
concrete discussion on the reguisites and potential instruments for
encouraging investment in Israel. As you noted, our joint efforts in this
endeavour -- in fulfilment of President Reagan's other generous promise made
during my October visit to Washington -- will help demonstrate to our people

the 'ray of hope' that is in sight at the end of the 'tunnel' of coming
hardships,

May 1 take this opportunity to express my personal thanks
for your warm greetings on the occasion of Israel's 37th. Independence Day.
In reflecting on the role played by the U.5. in supporting the idea of Jewish
Statehood, in reviewing four decades of American contribution to our efforts
to overcome challenges too awesome to be tackled alone, and while observing
the unfolding of this new phase of partnership, the foundations of the bonds
which unite us seem unshakable. ] am convinced that it is the contribution
of President Reagan's leadership and your own that make this course toward
ever-more meaningful partnership irreversible.

!‘l'incerﬂ

# I‘mw—t'ﬂ"" M'}
Shimon Peres g

The Homorahie

George P. Shultz

Secretary of State
WASHINGTON
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THE PRIME MIMNISTER

Jerusalem May 5, 1985,

Dear Mr. Secretary,

Thank you for your letter of May 2, 1985. In both
content and spirit it represents a new era of close partnership between
our two countries and governments.

We are encouraged by, and grateful for, the 'vote of
confidence' in our economic policy manifested in President Reagan's
decision to recommend to Congress the supplemental assistance appropriation.

Such support cannot but reinforce our already firm
resolve to undertake appropriate measures in order to deal with our economic
difficulties. This resolve originates in a deep conviction of the urgency
of such measures on the one hand, and the need for 'fine-tune’
implementation to the unigue Israeli socio-economic setting. Your support
will enable us to carry out our responsibilities adequately in both contexts.

I would also 1ike to welcome your timely suggestion that
the June JEDG meeting will, inter alia, provide the opportunity for a more
concrete discussion on the reguisites and potential instruments for
encouraging investment in Israel. As you noted, our joint efforts in this
endeavour -- in fulfilment of President Reagan's other generous promise made
during my October wisit to Washington -- will help demonstrate to our people
the 'ray of hope' that is in sight at the end of the "tunnel' of coming
hardships.

May 1 take this opportunity to express my personal thanks
for your warm greetings on the occasion of Israel's 37th. Independence Day.
In reflecting on the role played by the U.5. in supporting the idea of Jewish
Statehood, in reviewing four decades of American contributien to our efforts
to overcome challenges too awesome to be tackled alone, and while observing
the unfolding of this new phase of partnership, the foundations of the bonds
which unite us seem unshakable. 1 am convinced that it is the contribution
of President Reagan's leadership and your own that make this course toward
ever-more meaningful partnership irreversible.

ITncmﬂl

¥ WAy G j"h*-i}
Shimon Peres

The Honorable

George P, Shultz

secretary of State
WASHINGTON
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Wews Summary May 7. 1985

Editorials

NYT "The Qaddafi Connection” Farrakhan is getting a handout from
The world's biggest bankroller of terrorists. who hardly wishes

the US well, arrakhan says he turned down ﬁ:dd-fl'- offer of arms.
But that alome should have alerted him to the kind of return his
patron expects from foreign investments.

DN "iirhburg Remembered: From Horror, Wisdom?" Reagan made a serious
mistake in going to Bicburg. His efforts to recover did not aucceed,
They couldn't. The most dangerous damage is the one of potential:
Ocher men at other times, openly or in private, may feel that it s
acceptable to forgive, the NMolocaust demands eternal outrage, o
one believes leagan did this out of viciousness, He is a decent man.
Ferhaps he learned from this, millions throughout the world have.

SYP "The Heed to Remember"’ Reagan condemned the crimes of the 55
PéThans everyone can learn from this painful episode.

ND "Mitigating the Bitburp Blunder" Reasan was wrong to go to Bitburg.
T& did manage to mitigate somewhat the damasa, lis trip did precisely
what it should have tried to do sll alomg: ?t vividly imprinted the
imapes 0f Mazi barbari{sm on the Tinds of those to {nung to remember,
u?lhe reninding everyone how far Germany has travelad since the nazi
nightmare.

Columms

S¥P-Podhoretz "Viccimization and Responsibility" In no sense can the
soldTers who died fightins for !litler be morally aquated with the
innocents massacred Yy lNitler. Jews are tight to be appalled. A
great moral prestige is attached to being a victim in the US,

- —

NYP-Fallen "The Crucial Lesson of Bithurg" As Reagan said "We do not
elieve In collective guilt,” he is correct. Amer cans generally
belleve in individual guilt and responsibilic
Hazis® were not solely the work of one man, Tt was the work of thousan
Ur silense over protest. Or safeCy over humanity, The searing lesson |
of Belsen is that once denial happens, anything can happen, The lesson |
of Bithurg i{s of the horror that "we" are capable of." ancy Reagan i

is said ro have opposed the visit te Sercen-Belsen, Sut she went, hecause

of so mueh eririciam.,.to see.

inEnn aphnan o iveUe — b en RER LT
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Press Reports

Israelis Denounce Reagan

“YI-p.l-Friedman-Israell leaders across the iuliticnl spectrum expressed
® an terness over Reagan's trip to Bitburg. Officisls used

1 ge rarely heard hers before in reference to a US Pres ident, Rahin

used harsh words, critclging Reagan for "equating murderes with their

victims,” The Enesset held a special session to commemorate the

40th gnnivergary of the defear of the “azis. All the speakers sharply

eriticized Reagan, including PM Peres. Up until the moment that Reagan

went to Bitburg, the reation of Israeli leaders had been firm but

restrained. ere 18 a preat reluctance to criticize Reagan in Israel

particularly im light of his decision To spprove emergency aconomic

ald, Jut mow that Reagan went, comments reveal a natlom dtnpl; upset

about the long-term implications of the wvisit. Begin, Sarom, arid

and Hillel are quored,

TV Coverage of Bitburpg and Bergen Belsen

-Kitman-American viewers saw little of the 55 gragves, as if thev weren'
ere. ABC was most straight-“orward inm its coverage. TV is hlamed

for making Bitburg news. lMavhe the Holocaust would mever have happened

f there was TV to pay too Tuch attention .

- €15 was surpisingly low keyed in its coverage of Bithurp and Bergen-
elaen. CBS limired its coverage to 3) minutes without Dan Qather

hile A3C and WBC had their top correspondents reporting for 9" minutes.
8BS Executives refused to comment,

T-Shepard-"Frontline” -+ill present "Memory of the Camps,” a program
at portrays the horror of the moment. The ghow comsists of a record

f what the allies found when thev went into the camps. The show is
he story itself,

shl's Deht Afrer Bitburp-Vews Analvsis

<"farkham-':0hl is now deeply indebt to Teagan and momentarily unmged'
Tom Nittersnd. Teagan's popularity has sharply risen in West Germany.

ill Congress Still ‘farber T11 ™ill?

J=Thurow-The last month has been trying for "S-Cerman relatioms, But
ooe nest GCerman officlals are worried about the price they will have
T
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to p:z. One German diplomat wondered if the US legislators will
r er Bitburg when something like the Numm smmendmant comes up.

Secret Service Leaves Trail of Resentment: Jews Angered

NYT-Tagliabug-The sun had barely risen when West German policemen
surrounda French Jews who were camped outside Bergen-Telsen. They
were dragged to a bus and escorted from the site. The police said
they were acting under orders, But iL was the US who ordered them to
do so. Jewlsh leaders said the German police acted with remarkahle

restraint.

“eagam Speaks at llambach Castile

NYT-Excerpts of Reagan's speech. He says that ".lo country in the werld
Ras been more creative than Germany.'

Labanen

YT-iiazi-Gemayel met with senior army officlals as the fighting in
Felruf turned into a full scale battle. It was decided that the
army should be kept out of the factional fighting. Fighting also
sontinues in the south.

Luwaile

v r.rsurers-Kuwait named its Islamic Affairs Minister to replace Justice
Tnister al-Dabah.

lran

WYT-Reuters-. iomeini acknowledped a split within Iran's “oslem clergy
Sver whether life was betrer under the regime of the Shah, ‘le also
rejected ealls for Iran to make peace with Irag. To do so would be
against reascn snd Islamic and human values, e sald,

Sloves Used to Capture Eichmann Donated to Museum

NYP-Dan & Feteman-The gloves used fo capture Eichmann by Eli Mann are
BeIn; donated Eo the llolocaust 'useun in Israel, “lann has bean
srohibited from discussing the capture of Eichmann until now.
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Jngglhn Book Falr

NYT-spacial-The 12th amnual Jerusalem Book Falr opened with more than
I'ﬁ'ﬂl}'ziﬁmﬂn fyom 40 countries participating. The Jerusalem Prize
for Literature went to Milan Fundera, a Czech. UIgyptian books are

oo display but no Egyptians were present.

Book Review-.'eizman

E‘:r‘r revigws ' Chaim Weizman: The Making of a Zionist Leader" v
ﬂlﬂhl‘[l* In the firet of what will be two volumes, Reinharz
traces the story of Weizman from W I, when he was 40, down to his
¢hildhood, The account of Weirzman's personality is well rounded.

Paid Ad-"esponge to Media re Bicburg

Should he not go to the cemetery where his parents are buried because
eriminales are also buried there? Gerdsu thanks Reagan for being a
strong man and not being pressured by. rhe media.

~aCterd

. D-Dgvid Sal discugses Xennath Gress' article regarding the alleged
ﬂuﬁilr of & rabbl to officiate at a Ameral for his nephew. ‘Tc says

the articles were disturbing and umtrue. Gross implies that the
Jawish community of Columbia 5.7. was attempting to exhort money from
the prieving familv hy compelling it to join the synapopue bafore the
:-bhi' would offieiate, ~ut the cemhers of the synagogue pl.]d;- enly what
they feel they could afford. (Two other letters are printed, One
agress with Gross, t'c other says the article was irresponsible.)

MYP-While most of us are in an uproar shout Tleagan’= visit to Ritburg,
sur Tonpress gleefully votes down aid to snri-Communists in Nicarapua.
In reality we are ipnoring the past,

Cartoons

NYP-Righy-Reagan says “.ever Again” at Berpen Relsen, and thinks "Will
T make such an idiotic policical blunder!]

fAd-Cabe Pressman in Israel
P & DN-Three-quarters page ad on "“ressman on the promised land."

e ——
s

HXT-The Otto Gerdau Co., “‘llan Gerdau, 7ir, asks the madia some questiong
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@ Im the Reagan administration daing &nything in 1ight
of Dr. Sakharoy'sg resignation from the Boviet Academy of
Sciences, anything more to bring Pressure on the Soviets in light

of what Sakharoy is doing to Pt his wife some Medical treatment
in the wvegt? :

MR. DIEREJIAN: Well, vou're referring to the reports that
he's besn relecased. . o

Q He has submitted o letter of resignation to the
Sovi et Academy of Sciences, Saying he wil| resign unless his wife
is allowed to Vet some medical treatment in the west?

MR. DJEREJIAM: Well, what I Can say on this ig that we have
heard about these rumors that Dr. Sakharov hag besn releaged by
the Soviets and allegediy that he’s in Zurich, HWe have nn
infoermation to confirm thine reports. We wil | continue to
monitor and attempt to verify reports Concerning the Sakharoy'yg,
As you well know, for mere than a year, the Soviets have kept
Dr. Bakharov and his wife, Elena Bonner, izsclated from direct
tontact with their family or any western observers, Information

FEDERAL TRANSCRIPTS 202-347-1400 .

STATE DEPT. 3/7/85 —-3=-

about their health and wituation g Very diffieuis to verify. Ac
far a8 we are Avare, they remain in Borky. Ne have Seen recent
reports that Dr. Bakharoy has threatened to Fesign from the

Bowvi et Academy of Bcience, it the Boviets do Aot permit his wife,
El#na Bonner, ta travel abroad for fideded medical care, We,

once again, call upen the Soviet authorities to eng ¢
and inhumane treatment of one of ity most distingulsheg
and allow his brave wvife to travel abread for medica|
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¥ Hhat rumors are you referring to about his relgane?

Is that reported somewvhere?

MR. DJEREJIAN: Well, these are, 1 think, in the press and
media.

Q Do you have any information that would |ead you to
believe that, in fact, a relsases might be imminent for Dr.
Sakharov and/or his wife?

ME. DJEREJIANI We have no such information,

Q Do you have any comment on the statements made by
Frime Miniwter Peres and former Frime Minister Begin on the visit
by President Reagan to the cemetery of the German soldiere?

Fk. DIJEREJIAN: Noy I have no comment on that,

r] Edy do you have any comment on the Israel| reports
saying that Syrian scidiers is going back to part of South
Lebancn; especial iy, you said that Ewo weeks ago that yvou have

no reason to believe that the Byrian army would return to thess
AT &as’?

ME. DJEREJIAN: Noy I have nothing on that.

Q Also on Lebanon, anything on support for the Mos]l em ar

Druzr militia fighting the Christians by the Eyrians? Anything on
that¥ .

@ Can you tell us whether the UE stil| EUupports the
central government of Lebanon?

MR. DJEREJIAN: Well, I think that as we haves repeated|y
Sald, the United States deplores the viclence that is taking
place in Lebanon with ite resulting loss of Iife and creation of
Yefugees among all communities and we firmly BUpport the efforte

af the central government of Lebanon to extend itg control over
all Lebaness territory.
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Q What does the United States feel about taking the
Tabah dispute between Israel and Egypt to international
arbitration becauses it |ocoked like, as Shamir Just maid
yésterday, the Foreign Minister of Israel, thet he wvas in favor
of taking the issue to arbitration? wWhat is the position of the
United States about taking the {ssue to arbitration?

MR. DJEREJIAN:I I have hothing for you tﬁ characteriz
¢ the
US position on that. This is a matter that is primarily between
Egypt and Israel and I'm naot in a position to comment on that,

] I believe the United States has soms cal t
: o try £
*ase the tension by asking both parties == you Ezuu. yYou hivtﬁ
scud direct influsnce over both and I bel ieve =

MR. DIJEREJIAN: We definitely do have a re
both sides to resoclve their differences and H;EI;
help in any way possible. But I leave it at that

- i . i
— . —

@ Ed, for curiosity's sake, the &NEWer you gave on
supporting the Lebanese central Qovernment, and sc on, was that
updated since since ex—President Frangia's (?) cal| that
Fresident Gemayel reaign?

in encouraging
be prepared to

MK, DJEREJIAN: That is our position as of today and
evidentiy it's after what you're referring te,

L L3 e ey

P Do you have anything on the Fossibility of King
Hussein of Jordan coming-to this country within days or wesks?

MR. DJEREJIAN: Within days?
Q Or maybe weeks? I don"t have the dates exactly,

MR. DJEREJIAN: MWell, as you know, King Hussein is a very
close and good friend of the United States and he's always
welcome to the United States and we would expect that he would be
vigiting the United Btates in the not-too-dimtant future.

Q Edy do you have any comment on the Chrigtian Bcience
Fenitor story today that senior Jordanian cfficiales saying that
== 1 didn't see the report, it was read to me on the phone - but
I gather that they indicated that --

A MR. DJEREJIANI Are you sure of your sources?

= oz —
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a I trust my source Can read. (Laughs.) But unlike
what Hussein said |ast week, Apparentily high |eve| Jordani an

EOUFC#E were saying —— officials were Saying —= that g deal had

MR. DIJEREJIAN: Well, |et me say the following te that: The
uestion of the formation of a Joint Jordanian-Palestinian
delegation, its composition and our possibie mesting with PNC
members in this forum -—- FNC: the Palestine National Counci| --
are all questions that &re currently being addressed and we do
not believe public discussion from thig Podium at this time iy
appropriate. As we have Said, a possmibie resting between a Jeint
Jordanian-Pal estinian delegation and the United State= is one of
the suggestions that ham been proposed. We have been evaliuating
this and other sSuggestions, weighing pirti:ulirly how they would

advance the parties toward direct negotiations betueen the Arabs
and the Israelis.

Q Edy can you clarify for us what role the US has asked
or may have asked Gonzalex to play in negotiations hetween
Contras and Ortega?

FEDERAL TRANSCRIPTS 202-347-1400

MR. DJEREJIANI No, 1 have nothing on that.

a Apparently; you are talking now on the PNC member g,
You never mentionsd that in the last couple of months, Bo im
that & twist from FLO member now, PNC members? What is that?

MR. DJEREJIAN: No, ['m respending to a guestion referring
to an article 1n the Christian Science Monitor today, which
mentioned the PNC. So, therefore, this response is Qeared
directiy to the question,

Q Can you cliarify more? Do you mind, I wear, do you
have any rejection or any reservation on FNC members in the
Jordanian-Palestinian delegation? Do You have any ressrvation om
that?

MR. DJEREJIAN: I don't want to go beyond what ITve JUBE
stated,
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2 Yeahy, but 1 just state the fact. [ mean; are PNC

terrorists like PLO, you knowy do you consider them;, or not? [ mean,
in principle we are talking.

MR. DIJEREJIAN: Well, let me look into that and see if I can get
& response.

FEny - o

ABDUL SALAAM: Following on this, the story goes in the Middie
East that the United States would like very much for the PLD to
appoint, or to help appoint the PNC or other delegaticn, that will be
meeting with the Jordanians and the United States to help prepare for
talks, direct talkss in the Middie East. But they don't want te give
credit to the PLO or the PLO |esadership, and they wanted to stay in
the shade, not in the sunlight. That you don’t want to give them any
credit that they are calling for the appointment of the people,; or
selecting the peopley that the credit was to be taken avay from the -.
FLO by appointing, or apuroving the appointment, of any members of

the delegation. What ars your thoughts and Your comments on such
rews in the Middl+ Eaut?

MR. DJEREJIAM: I have no comment on that.

MR. SALAAMI Ancther guestion. There are a couple of incidents
with UNIFIL. First of all, the incident with the UMIFIL Irish
soldiers; with ths Israeslis, Do you have any comment on that?

M. DJEREJIAN: I have nothing for you on that.

MR. BALAAM: Also, the other part of it, that Isras! im opposing
the deployment of UNIFIL on a 30 kilometer strip in Lebanon. What

are your thoughts about the deployment of UNIFIL foreces in Lebanan,
in the areas which are very tense? '

MR. DJEREJIAN: I have nothing for you on that.
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Reagan who walked stiffly into the cemstery and
out again with Chancellor Helmut Kohl seemed al-
most robot-dike, led. Our president was in that
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RE: . Jim Wright's spssch beafore the NAAA unnntiﬂﬂ‘ \ B

Rep Jim Wright delivered a completely mspolitical speech
to an audience of 150 NAAA conventlon attendess and 5 members
of the press et the Reserve Officers Bullding. Rep Nick Joe
Rahell introduced Wright, acknowledging H:ight':.nnlnitlunt
to Arab-Americans and nntinu Wright's special relationship
with NAAA board member Jo Chamey. Chamey 4is president of a
resl estate investment end development company in Texas and
is Wright's business sssociate and friend.

Describing his wvaerious iuu:nuys to the Middle Eest and
his impressions of Arabs, Wright remeined at a spiritual and
personal level throughout his speech. He quoted from the
Koran about the unity and oneness of man an spoke of the
contributions that Arabs have made to religion, art, archi-
tecture, and the American community. The llip:ity leader
closed with =a Elnu to stop "seeking retribution instead of
reconclliation.™ He called for mutual acceptance and for the
Israelis and Palestinlans to stop "walting for the other side
to go first.®

Saveral attendees felt insulted h{ the IEIBEh and walked
out of the luncheen. The session closed with David Sead's

presentation of an NAAA t-shirt and visor to Jim Wright.
Wright thanked Saad and sald, "I will wear it with pride.

| |




Address by the Honorable Michael H. Armacost = 0
Onder Secretary of State for Political Affairs’ =
Hltl!hl} Association of Arab Americans =
; May 4, 1985 oy

THE UNITED STATES AND THE MIDDLE EAST: :
A PARTHERSHIP POR THE FUTURE :

It is a pleasure to address the NAAA today. Since the
beginning of large-scale immigration to the United States in !
the last century, the number of Americans of Arab origin has B, 1], 14
grown to well over one million. Immigrants have come from ffebec 4
every part of the Arab world. Your fellow citizens are Tk L N g
increasingly aware that your community has been active in all ;
fields of political, economic, scientific, and cultural ;
sndeavor. In recent years, growing numbers of you have held ' = =~ |
elective and appointive positions in local, state, and naticnal * ' ° |
government. Your contributions to public life in America have
won recognition, appreciation, and respect. .

In the best tradition of American pluralism, the NAAA and
similar organizations are working to help preserve your ethnie '~ " ]
and cultural heritage. I am convinced that, in addition, your 1t
association and others like it are well placed to help other A
Americans comprehend the Hiddle East and help the Arab world his
understand America.

The Middle East, which I defines here as the region -
comprising Israel and the Arab states from the Gulf toc Morogco, |
is of vital concern to all Americans. Today, I want to comment
briefly on the infrastructure of America's relationship with
the Arab world -- that is, the bonds of sentiment and 1nttr1lt
that link the United States with Arab pations of the Middle
East -- and then address several of the political issues of |
current interest.

America and the Arab World: A Broad and Deep Relationship

The press of crises and conflicts all too fregquently leads .
many of us to focus exclusively on the contentious issues in
the Middle East. 7You, as Americans with roots in the region,
are familiar with the long history of American involvement with
the peoples of the region, the many dimensions of that
invelvement, and the bedrock of common interests and outlook on
which it is built, but others tend to lose sight of it.
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i important interests in their relationshipe with us. After |
| ::E:.t Iﬂlﬁf' rs of interaction, our shared ideals, interests,
| and cooperation on a wide range of activities have created =
| strong and enduring ties. Properly nurtured, these tiesz can T4
| provide the basis for mutually beneficial relations far into :
the future.

Perhaps the most significant ties that bind the American
pecple and the nations of the Middle East derive from cur
common Aspirations. National independence, democracy,
constitutionalism, the rule of law, free enterprise, and an
attachment to religious values are all ideals to which
Amaricans and Middle Eastern peoples have agpired as we have
sought to improve our lives. Marxist-Leninist and communiat
values, on the other hand, have been found wanting. Whers such
prescriptions have been tested, they have fajiled, and societies
have resumed their quest for personal freedom, social justice,
and economic' devalopmant.

Economic and social development are difficult and sometimes
painful processes; they have occasionally been viewed asm a
threat to community and religious values not only in the
Islamic world, but even in the Onited States. Many countries
arcand the world, howaver, have shown that economic and social
development can proceed in a way that respects basic values,
and that a commitment to political and economic freedom nesd
not harm == indeed, can enrich -- the traditions and values of
other societies. I

e i W Tmam w et

Beyond the resonance of American ideals and principles, our
close ties with the Middle East derive from other sources, .
including our rich history of cooperation in educational, |
cultural, and humanitarian endeavors. [ .

Beginning in the 19th century, Americans have sponsored
educational institutions in the Middle Bast, The American
University of Beirut and the American University in Cairo, to
name but two, are today part of a precious common patrimony.
We intend to continue our support of the work being done by
these two fine universities, often -- as in Beirut today =--
under the most difficult circumstances. Crossing the Atlantie
in the opposite direction, almost 800,000 students from avery
country of the Middle East have attended American universities

in the last 30 years. In fact, of all Arab gtudents studying :
abroad today, almost half study in the United States. !
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of interest in the Middle Bast and its cultures over recent
“decades. Initially fueled by commercial aztivities, this
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interest has novw become widespread. While in 195) only six =
| universi®ies in the United States offered WMiddle East programs,
. today some 120 do so. Twenty ysars ago, there were only four =
! periodicals in this country devoted to current Middle Bast S
| . issues. In 1985, there are more than 50. The American publiec =
| at large has, through public television and major exhibitions = = =

on tour, begun to look behind steresotypes. On & more intimate 7' "
level, Arab-American communities in the United States have v LI
belped Americans learn more about Arab culture and customs, not |
least of all through the work of the many hundreds of churchas '
and mosgues they have sstablished.

Through its support for a variety of exchange programs, the

0.5. Government has helped in these e«fforts. The U.5.

Information Agency has, in the last three years alone, hosted

the American visits of over 6§50 Middle Easterners prominent 1in J

a variety of fields. Similarly, since the inception of the L

Fulbright exchange program in the late 1940's, over 2200

students from the Middle East have benefited from scholarships . |
‘ for study in America and over 700 American scholars have |
. received research granta for work in the Middle East. {

American citizens and government have also been actively
involved in providing assistance to those in need in the
region. We have contributed to the community development and
relief programs of private and international organizations,
including major support to the work of the United Mations
Relief and Works Agency for Palestine Refugees and other
organizations involved in improving the quality of life Inﬂ
Palestinians on the Weat Bank, Gagza, and élsevhere. The Save
the Children Pederation and Catholic Relief Services, in
particular, have been major recipients of AID fund= for
programs in Lebanon, Egypt, Tunisia, and Israel, as well ll}tht
West Bank and Gaza. In the last four.years alone, we have also
provided disaster relief assistance to victims of war,
earthquakes, and floods in L-blnnni Algeria, North Yemen, and
Tunisia. .

Oor security assistance programs are another key element in
our relationships with Arab states in the Middle Fast. We are
committed to the security and integrity of our friends in the
region., Their ability to defend themselves against thoss who
would threaten stability benefits the United States. We have
common goals and interests, and we move closer to their
achievement through the sale of American military equipment and
technology.

" A third significant aspect Of the strong American ties to
‘lthe peoples of the Middle East has basn that of our economic

o
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" and commercial exchanges, Largely as a result of expanded oil

| economic activity. In a very short pariod, the region has ';;g;
" become a major market for exports of Americap goods and € TE

- prospersd from the trade and economic progress made possible by

revenues, the Arab countries of the Niddle East are playing lﬂj}.
increa=ingly important role in many areas of internatiopal

services. Our firms have played the leading role in the
development projects avident throughout the region -- new yi |
cities, modern industrial cowplexes, beautiful airports —- as | 1!
well as the roads, communications networks, bealth care . 4 ek
facilities, and power and vater supply 9rids necessary for et ) 3
future development. j

Both the United States and the countries of the region have

oil revanues, and we can loock forward to continued mutual & o
benefits from cooperation, trade, and investment in the !uturl._ gl | "j

Several Arab nations have become a major force in world
financial markets. Arab governments and banks have become Eull '
partners with the United States and other developed countries .
in efforts tc promote the progress of the global economy,
largely through international institutions such as the World - L
Bank and the International Monetary Fund. :

Finally, the United States and some of the wealthier
countries of the region have developed a strong and enduring
common interest in as=sisting the development of the less
fortunate nations in the region. Long-standing U.S. asgistancas
programs eémphasize the transfer of technology, institutio
development and training, and the role of the private IIG::t
and market forces. Arab assistance to many of these same
countries complements our efforts, making a major contribution
to economic well-being and political stability. 1

This is just a gquick sketch of the political ideals and
values that we share, the sducational, cultural, and
humanitarian ties that brinyg us together, and the economic and
commercial exchanges from which we all benefit. This sketch, .
brief as it is, demonstrates that the underlying relationship
between the United States and the Middle East is one in which
wve can all take pride. ’

Today's Politica sues

Let me, then, turn to some Oof the contemporary political |
issues.

" The United SEates Ts Weeply commite
of the ragion, ko ltlhiliFrTllﬂ to the =
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B ddle Bast, Our objective is to sancourage conditions in Hﬁ-;“_;w

i ' 2i:|-1 and its Arab neighbors can live together without the Wi
constant threat of conflict and devote their attention to ! 1L
improving the lives of their peoplea., Our commitment to peace ' :
is based in part on strategic realitiea. A peaceful and stable
Middle East i{s vital to our security and that of our allies,
byt our concerns go bemyond purely strategic considerations.
The close ties we have with friendly states in the region

; reguire us to engage in the search for lasting peace.
Portunately, these close ties give us unigue credentials to _ )
work for that peace. . 1

Our cocoperation with friendly states to promote peace has
excited determined opposition. Extremist groups in the Middle
East and elsewhere around the world have sought to blame
outsiders for the ills of their socleties, and have adopted the
instruments of terror to express their hostility and block the

path to pesace. - ¢
The emergence of terrorism in its many forms around the .
K warld is unacceptable. Terrorism strikes at the ideals and

values we all share. All governments have a responsibility to
remain steadfast in defending their interests in the face of
terrorist threats. We intend to persevere and reapond
appropriately wherever the scourge of terrorism strikes,; be
this in Europe, the Middle East, or Latin America.

The record of the past makes it clear that the search for
peace in the Middle East has the best chance for success when
Ehe United States enjoys productive relations with both Israel
and the Arab states. America's abiding friendship with Israel
is not, as some suggest, an obstacle to progress. On the
contrary, it is only by understanding and helping to meet
Israel's legitimate concerns for its own security, as well
by helping friendly Arab states meet their own genuine defanse
needs, that vwe can continue our work as an honest broker.

Beyond this, stability and security are essential if Israel :
and the key Arab states are to have the confidence necessary to .
take the risks required for peace. Our substantial programs of
military assistance to friendly states in the region are
designed to enhance their ability to protect and defend
themselves against terroriem and other forms of intimidation.
Military assistance i= not a faver that we do our friends; we
provide such assistance because we recognize that the ability :
of friendly states to defend themselves against threats to
their security is in our interest as well as theirs.

TR o e
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peace is crucial for the future of the region. BEveryons

professes to be for this noble objective, but, alas, that is

not snough to bring it about. In all the major conflicts nz_-;'_e?

the region -- among Arabs and Israelis, in Lebanon, between ' ' -1

Iran and Iraqg, in the Western Sahara -- each party has its own ' | ﬁ%ﬁz

view of the content of peace and of the ways to reach it. If | =

peace is to be achieved, sach party will be required to make e

difficult decisions. Outside parties can neither create the FApal

environment for solving conflicts nor impose their own - 4

solutions. Outside parties can, however, help facilitate |

negotiations, which are necessary to reconcile the conflicting Bl
interests of the parties. In ways appropriate to sach
conflict, the United States iz seeking te do just that.

In Lebanon, where Israelil {orces are withdrawving, wve
continus to support the creation of satisfactory arrangaments |
for ensuring the security of the Israeli-Lebanese border, and %
we are sncouraging the establishment of conditions of internal
security and stability through a resumption of dialogue,
reconciliation, and reform. We remain committed to an .-,
independent, unified, and sovereign Lebanon governed by its
legitimate central institutions, and we look forward to the day |
in which all foreign forces will have at last been withdrawn,

The Lebanese people, the vast majority of whom want only to
live in peace, have suffered grievously from more than ten
years of strife. We will centinue to do what we can -=- and to
urge others to do what they can == to help alleviate the
suffering and bring the situation under contrel. As part of
our own efforts to help the people and government of Lebanon,
we will continue to provide economic and military assistance.

. On the vider scene, a number of encouraging developments
have been occurring in the efforts to bring peacs between |
Israel and its Arab neighbors. A new realism and a nev desire
for progress are evident. Among the most significant
developments on the Arab side lLias been the clear espousal of
the principle of a negotiated settlement contained in the
February 1l agreement between Jordan and the PLO. The parties .
in the region have given the process a nev momentunm, Thisg is a

¥ear in which progress can be made, and we intend to do what we
can to help.

The visits of many leaders from the area == Defenge
Minister Rabin of Israel, Eing Pahd of Saudi Arabia, President
Mubarak of Egypt, Poreign Minister Masri of Jordan, and
President Bendjedid of Algeria == have given us mapns
| tunities to consult with friends and to reaffirm’ ot ogp e
.. Ccommitment to work for peace. King Bussein of Jordan im alvays =
"wtﬂ“-‘ | N b LY ‘ﬁ i I . a - Jﬂ;. B '..-:L'._.-\-.- "
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wvalcome hers, and we hope to see bim seen to continue this
: process. We will have yet anothar opportunity for such |
.- consultations when Presidant Bourguiba of Tunisia comes in Jnni.ﬁ%# %
Meanvbile, Assistant Secretary of State Richard Murphy, who MR o
addressed you last year, has Jjust completed a trip to the - -;ﬂg;ﬂ-
region to axplore the possibilities for progress toward direct o Lo
‘negotiations between Israel and its Arab neighbors. While his .
discussions were frank and beneficial, we are involved in a -
slov and gradual process in which no sudden breakthrough is to
be expected. The Secratary of State will visit the region
soon, and we exzpect that his meetings with key leaders will
sustain movement in the right direction.

vhe essential next step in the search for peace iz direct
negotiations between Israel and Jordan with the participation
pf representative Palestinians. Our overall objective 1is a
gattlement in which Israel and all its Arab neighbors possess

an enduring stake, : .

Moves toward peace require courage. Some parties are more
willing than others to take the necessary risks in the near
term. As the Secretary has said, we will "continue to support
those who seek negotiations and peaceful sclutions against
those who promote viclence and oppose peace." We believe that
those who take risks for peace deserve special support.

Some have asserted that our approach ignores the i "
palestinians. On the contrary, we have reaffirmed our belief |
that the legitimate rights of the Palestinian people must be
addressed in any agreement regarding the final status of the
West Bank and Gaza; that the full manner in which those rights
will be exarcised will become clear as the process of i
negotiation proceeds; that there should be Falescinian
participation at every stage of the negotiating process; and
that any agreement on the final status of the West Bank and
Gaza should receive the prior consent of the inhabitants of
thoge territeries. On the crucial issue of governance, it is .'
our firm view that self-government in association with Jordan
offers the best chance for a durable, just, and lasting
gsettlement for the West Bank and Gaza. £

We believe that these positions, taken together, provide :
clear evidence of our appreciation for the role the
Palestinians must play, both during the negotiating process and
the agreements and institutions that emarge. he Ia i '
“Jordantant, and Palestinians re the ey PRBETEs i -‘!%Hﬂ
| mfforts, and we have been sancouraging them to elaborate a Sk
@ formula for Palestinian participation in negotiations that ‘iz A
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annexation or permanent control by Israel., We are unwavering

means delay or evasion of the real issues.

-
realistic and acceptabls to both the other parties. As for °
curselves, we have stated repeatedly that we cannot open a F g

dialogue with the PLO until it accepts Security Council BEE:
Regolutions 242 and 338 and recognizes Israel's right to exist. =

Some have portrayed our approach as favoring the position e
of one party over another. A careful reading of the central = '|. =
statement of our position —- the President's initiative of T
Geptember 1, 1982 -- makes it clear that, in any negotiation on
the future of the West Bank and Gaza, ve could not support .
sither the establishment of an independent Palestinian state Of

in our support for the security of Israel. The iszue, in the
words of the President's initiative, is "hov to reconcile
Israel's legitimate security concerns with the legitimate
rights of the Palestinians. And that answer can come only at

the negotiating table."

some have gquestioned our preference for direct negotiations
among the parties over other procedures. This preference is i
based on our conviction that only through direct negotiations .
can the parties to a conflict acquire the stake in peace that
engures success. The delicate issues that need to be
addressed, morsover, reguire negotiation cutside the
limelight. Given the positions of the respective parties at
this peint, it is our judgement that an international
conference -= if indeed all the parties agreed to attend -~
wvould result in nothing more than a round of political |
theater. Direct negotiations -- guiet pegotiations to the :
extent possible =- offer the best chance of muccess. }
i

We have been criticized for not working with the Soviet
Union in the search for peace. The truth is that the Soviats
have largely excluded themselves from this process by failling
to maintain relations with all parties. WNor has the Soviet
Union invested any political capital in the search for peace,
Its role has been largely confined to procedural suggestions
designed to give it a place at the Table. :

It is high time to put the parties' commitment to peace to .
the test. Hard decisions must be made in the Middle East; eonce
they have been made, our own role as honest broker, urging each
side toward accomodation, will become evident. Experience
shows that negotiations work == indeed, that negotiation is the ;
only method that works. Efforts to pursue armed struggle or to
achieve military parity are costly dead ends. Direct
negotiations are the only path to progress; any other course

- .-1' = TSR ..:"-._“M#‘__ i “\.m oot e ek
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in closing, let me summarize what I think each of us can be
doing to maintain and develop the relationship between the ' = ¢
Onited States and the Middle East. I have suggested that the Thgsa
two regions enjoy far closer, broader, and desper ties than.the '~ &
daily headlines might suggest. In a very real sense, we are iy
approaching the 21st century together. FhngL

All of us as Americans should be looking for ways to
develop these ties further. We cap continue to make important
contributions to prosperity, development, and stability not
only by pursuing the esasntial search for peace, but also by
working carefully to deepen the many forms of interaction that
axist. Those of uz in government have a special responsibility
to remain sensitive to the aspirations and needs of the peoples
of the region and to the circumstances that leaders in both the
Acab states and Israel must face.

The Mational Association of Arab-Americans and similar .
organizations have an important role to play in cementing what

I would call a partnecship for the future between the United

States and the Middle East. First, through your work at the

local, state, and national levels, you can help other Americans
appreciate the Middle East. Second, through your activities in

the Arab world, you can help the Arab peoples understand

America and the nature of its contribution to the region.

Pinally, you are uniquely gualified to holp us ensure that the

United Etates contributes its talents and resources to economic

and social development in the drab secld-with-eape-smb-—— -- - °
sensitivity for its social and cultural values. We therefors
welcome every oppoertunity to exchange views with membere of
organizations such as yours.

We must all strive to strengthen the common ground that
exists between the United States and the Middle EBast == in
ideals and values, in educaticnal, cultural, and humanitarian
activities, and in economic and commercial exchanges.. And we
must remember that America’s commitment to peaceful socluticns .
to the conflicts of the area is an enduring one. I know you
will continue to work for peace in the region and for closer
relations between the United States and the Arab world, and I
wish You every success.
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FOREICH OPERATIONS —- FY 85 SUPPLEMENTAL MARKUP 1

;,_.1 -MAY 1, 1985 I(& 1

: SUGGESTED COMMITTEE REPORT LANGUAGE |

| ISRAEL SUPPLEMENTAL

. THE COMMITTEE RECOMMENDS $1.5 BILLION IN SUPPLEMENTAL
ECONOMIC SUPPORT FUNDS FOR ISRAEL, TO REMAIN AVAILABLE UNTIL
OCTOBER 1, 1986.

THE COMMITTEE EAS HEARD TESTIMONY FROM ADMINISTRATION

WITNESSES AND OTHER BCONOMIC ADVISORS CONCERNING THEIR
DISCUSSIONS WITH ISRAELI REPRESENTATIVES OVER ECONOMIC POLICY
REFORMS, WHILE WE HAVE NOT BEEN OFFICIALLY INFORMED OF ANY

EPECIFIC AMGREEMENTS REACHED AS A RESULT OF THOSE DISCUSSIONS, THE

COMMITTEE IS ENCOURAGED TO LEARN THAT SOME FORM OF MUTUALLY . |

| ACCEPTABLE MGREEMENT HAS BEEN REACHED, AND THAT THE
ADHMINISTRATION ANTICIPATES FORWARDING A ISRAEL SUPPLEMENTAL
REQUEST IN THE VERY NEAR FUTURE,

AFarshT

INASMUCE AS THE CONGRESS WAS NOT A PARTY TO THESE
NEGOTIATIONS, AND HAS NOT BEEN INFPORMED OF THE PARTICULARS OF (ANY
AGREEMENT ARIBING THEREFORM, THE COMMITTEE WILL NOT EXPRESS M:'l’
POSITION EITHER BUFPORTING OR CRITIC1EING THE SPECIFIC MEASURES
UNDER COMSIDERATION. INSTEAD, THE COMMITTEE WISHES TO RECORD ITS
BELIEF THAT, WHATEVER ELSE MAY HRAVE BEEN RESOLVED IN THE COURSE .
OF DISCUSSIONS BETWEEN ISRAELI AND U.S8. GOVERNMENT
REPRESENTATIVES, TWO PRINCIFLES SROULD BE KEPT IN MIND:

FIRST, OUR BTRATEGIC INTERESTS MUST TAKE PRECEDENCE W.ﬂ.

‘WITH ' BCONOMIC EWGIMEERTNG, WO WATTER




B

PINALLY, THE COMMITTEE EXPECTS THAT THESE FUNDS WILL BE
DISBURSED ON AN EXPIDITIOUS BASIS, IN ACCORDANCE WITH THE UNGENCY
OF ISRAEL'S NEEDS AND THE ACHIEVEMENT OF ECONOMIC TARGERTS. IN ikl
ogE EVENT DISBURSAL IS INORDINATELY DELAYED, THE PRESIDENT SHALL |
REFORT TO CONGRESS THE REASON(S) FOR SUCH DELAY.




z BONCRABLE JACK KEMP
ADDITIONAL VIEWS
FY 85 BUPPLEMENTAL APPROPRIATIONS FOR FOREIGN ASSISTANCE

SUPPLEMENTAL FURDS FOR 1SRAEL
I STRONGLY SUFPORT THE SUBCOMMITTEE'S DECISIOCN TO PROVIDE

$1.5 BILLION IN SUPPLEMENTAL ESF FUNDS FOR ISRAEL, T0 HELP ISRAEL
THROUGH ITS CURRENT ECONOMIC CRISIS.

THE SUB~COMMITTEE HAS HEARD TESTIMONY BY ADMINISTRATION
WITHESSES AND OTHER ECONOMIC ADVISORS CONCERNING THEIR
DISCUSSIONS WITE ISRAELI REPRESENTATIVES OVER ECONOMIC POLICY
REFORMS. WHILE THE CONGRESS HAS NOT BEEN OFFICIALLY INFORMED OF o
THE SPECIFICS OF ANY UNDERSTANDING, IT IS VERY ENCOURAGTNG 10 LERN
THAT THE ADMINISTRATION ANTICIPATES FORWARDING A $1.5 BILLION
ISRAEL SUPPLEMENTAL REQUEST IN THE VERY NEAR FUTURE.

WHATEVER ELBE MAY EMERGE FROM THESE BILATERAL mscussmn%, I

BELIEVE THAT TWO PRINCIPLES MUST BE KEPT IN MIND: :

PIRST, OUR STRATEGIC INTERESTS MUST TAKE PRECEDENCE OVER |
EXPERINENTS WITH ECONOMIC ENGINEERING, NO MATTER HOW WELL ;
INTENTIONED. E

AND SECOND, NO CONDITIONS ARE PREFERABLE 10 CONDITIONS THAT &
WOULD BE COUNTERPRODUCTIVE.

WE HAVE TO LOOK NO FURTHER THAN TUE SUDAN T0 SEE THE
DISASTROUS RESULTS OF ELEVATING ECONOMIC ENGINEERING OVER
WMM ALL MORTH AFRICAN Wﬂm

THE MOST SUPPORTIVE OF SADAT'S PEACE WITH ISRAEL. NINERI'S ROLE &
IN TRANSPORTING ETHIOPIAN JEWE TO ISRAEL WAS CRUCIAL IN THIS

e

HUMANITARIAN EFFORT. YET UP TO ‘THE LAST DAYS OF HIS RULE, THE
0.8,, FOLLOWING THE LEAD OF THE IMF, WAS WITHHOLDING NEARLY ALL /



AID APPRORPIATED FOR THIS FISCAL YEAR PENDING THE s
OF A SERIEE OF AUSTERITY MEASURES. THE CROWDS IN THE STREETS OF = =
KHARTOUM WERE SAOUTING, "NO, NO IMF, USA" ON THE DAY THE COUP TR

OUSTED HIM FROM ‘POWER, £ e
I HAVE PREVIOUSLY EXPRESSED MY CONCERN THAT THE UNITED

ETATES IE TREATING ISRAEL LIKE THE IMF TREATSE A THIRD WORLD

COUNTRY. INDEED, IN HIS APRILCOMMENTARY ARTICLE, STUART

EIZENSTAT CHARACTERIZED THIS VENTURE IN CONDITIONALITY AS

*REFLICAT[ING] THE ROLE OF THE INTERNATIONAL MONETARY FUND,"

FRANELY, T AM CONCERNED THAT THE CONDITIONS REPORTED AS A PART OF &
THIS AID PACKAGE BEAR TOO STRONG A RESEMBLANCE TO IMF AUSTERITY
CONDITIONS -- CONDITIONS THAT OFTEN END UP BEING BOTH POLITICALLY

AND ECONOMICALLY COUNTERPRODUCTIVE.

T0 MY KNOWLEDGE, THERE HAS BEEN NO DISCUSSION IN THE ‘
REGOTIATIONS OF THE TYPES OF ECONMOMIC REFORMS -- TAX CUTS, |
INCREASED INCENTIVES TO SAVE AND INVEST, PRIVATIZATION —- T"""'é
EAVE BROUGHT THE AMERICAN PEOPLE OUR STRONGEST RECOVERY IN A
GENERATION.

INSTEAD, FROM WHAT I KNOW OF THE AGREED CONDITIONS, THEY ARE

DEFICIENT IN THREE BASIC RESPECTS. FIRST, RATHER THAN NEFDED TAX
REDUCTIONS, THE PACKAGE WOULD ENCOURAGE A TAX INCREASE OF 5750

MILLION. SECOND, WAGE AND PRICE CONTROLS ARE BEING PERPETUATED.
D, TIALLY, S5 CONTENPLATED WOUETARY FOLICK, CRANGES ARE MO s
. DIRECTED AT STABILIZING THE SHEKEL, AND IN FPACT MAY HELP FORCE
ISRAEL IRTDO A RECESBIDN. *
THERE IS MO QUESTION THAT TAX REFORM I8 NEEDED IN IGRAEL:

THE ISRAELI FEOFLE ARE AMONG THE MOST HEAVILY TAXED IN THE WORLD, ;
/



IN ISRAEL TODAY, INDIVIDUAL INCOME TAX RATES RANGE FROM 25% T0 e it
§6%, WITH THE MAXIMUM RATE STARTING AT $18,000. ONM TOF OF THIS, '
TYERE IS A 15% VALUE ADDED TAX, A PURCHASE TAX OF 5-40% ON |
DURAELE GOODS, AND A PROPERTY TAX AT 2.58, CORPORATIONS AND =
BUSINESSES FACE A TAX RATE OF 61%. WHEN THE ENTIRE RANGE OF
TAXES ARE TOTALLED UP, THEY COME TO 61% OF ISRAEL'S GNP,

IT 18 MO SURPRISE, THEREFORE, THAT ISRAEL ALSO HAS ONE OF
THE LARGEST UNDERGROUND ECONOMIES IN THE WORLD. I BELIEVE
ENACTHENT OF TAX REPORM IN ISRAEL WOULD HELP THE COUNTRY TURN TO
IS HISTORICAL ANNUAL GROWTH RATES OF 4-5%. BOTH ISRAEL AND THE
U.S. WOULD BENEFIT: A RETURN TO THESE GROWTH RATES WOULD ®
REVITALIZE THE ISRAELI ECONOMY AND RELEASE THE CONSIDERABLE "
ENERGY AND INDUSTRY OF ITS PEOPLE. INDEED, THE GAINS T0 ISRAEL
FROM A HEALTHY ECONOMY WOULD MORE THAN BQUAL THE VALUE OF U.S.

b o el

AID.
SOME MAY ARGUE THAT ISRAFL CANNOT AFFORD TAX REFORM AT THIS
TIME, BUT WITH INCENTIVE RATES LIKE THESE, CAN IERAEL AFFORD im' mw -
REPORM ITS TAX SYSTEM?
IN THE BHORT TERM, ISRAEL IS IMPLEMENTING A SERIES OF BUDGET
CUTS -~ AS WELL AS A $750 MILLION TAX INCREASE. OF ALL THE .
SECTORS OF THF GOVERNMENT, THE DEFENSE MINISTRY WILL ABSORB THE
GREATEST CUTS -- £600 MILLION. MANY MILITARY EXPERTS IN ISRAEL
HAVE WARNED OF THE RISK ENTAILED IN MAKING DEFENMSE ABSORB THE
BULK OF THE BUDGET CUTSE -- HOT UNLIKE THE PROBLEMS WE FACE HERE
IN THE UNITED STATES.

1 RAVE HEARD SOME U, 8, ADVISORS EXPRESS CONCERN THAT THE
DEFENSE MINISTRY WILL BE UNABLE TO STAY WITHIN THIE AUSTERE
BUDGET. IN PARTICULAR, SOME CHARGE THAT THE ISRAELI CABINET IS &



ONDERESTIMATING THE COSTS OF DISENGAGEMENT FROM LEBANON, 4
I WOOLD LIKE TO FOINT OOT THAT, 1P THE UNITED STATES HAD T0 |

PAY FOR ALL OP ISRAEL'S COSTS IN DESTROYING PLO BASES AND
TERRORIST TRAINING CAMPS IN LEBANON, WE WOULD HAVE COTTEN A
BARGAIN,

WE IN THE DNITED STATESE HAVE BOME DIFFICULTY HPRECIHTIIHJ
ECONOMIC REALITIEE IN ISRAEL. HERE, DEFENSE SPENDING CONSUMES
LESS THAN 7% OF OUR GROSE NATIONAL FRODUOCT. 1IN ISRAEL, THAT
FIGURE IS OVER 25%. AND THE HIDDEN COSTS OF ISRAEL'S DEFENSE
BURDEN -- SUCH AS UONIVERSAL CQONECRIPTION -- Hﬂlm THAT FIGURE

EVEN HIGHER. -' &
WHEN WE PROVIDE AID TO ISRAEL, WE ARE NOT EXTENDING CHARITY.

WE ARE INVESTING IN AN ALLY AND CONTRIBUTING TO A DEFENSE OUTPOST
FOR THE WEST. _
FOR THESE REASONS, I STRONGLY SUPPORT THE COMMITTEE'S E
DECISION TO FROVIDE $1.5 BILLION IN SUPFLEMENTAL ASSISTANCE FOR
ISRAEL. BUT I AN CONCERMNED THAT AGREED CONDITIONS BE |
CONSTRUCTIVE, AND THAT THEY STRENGTHEN, WOT WEAKEN, ISRAEL'S
ECONOMY.
IN FARTICULAR, AS CONSULTATION PROCEEDS THROUGHE 1HE JOINT %
ECONOMIC DEVELOPMENT GROUP, I STRONGLY URGE THE JEDG TO ADDRESS
| THE QUESTION OF URGENTLY NEEDED INDIVIDUAL AND CORPORATE TAX RATE
REDUCTIONS IN ISRAEL,
UM PINALLY, T WOULD LIKE TO MENTION IN PASSING THAT T FIND IF
PARADOXICAL THAT SUPPLEMENTAL FUNDING FOR ISRAEL IS REQUESTED AND
—_APPROVED. OMLY APTER THE MOST-RIGOROUS STUDY OF ECONOMIC POLICY |
AND NEEDS, WAILE $500 MILLION SUPPLEMENTAL FUNDING FOR EGYPT IS ‘




.

......

SUBJECT YO NO SUCH SBCRUTINY. IP ANYTHING, EGYPT'S ECONOMIC
PRODLENS ARE FAR PORE DGREGIOUS THAN ISRARL'S. THE GOVERNMENT OF & =
EGYPT SHOULD EXPECT THAT NEMBERS OF OUR SUBCONMITTEE WILL TAKE A g
KEEW INTEREST IN SEEING THAT WHATEVER SUBPLENENTAL FUNDS CONGRESS
APPROPRIATES ARE USED TO BEST ADVANTAGE, IN COMJUNCTION WITH

SQUND ECONOMIC FROGRAMB.

I SUPPORT THE ACTION TAKEN BY THE SUBCOMMITTEE TO DENY ~
SUPPLEMENTAL PUNDING POR THE MDBS. I HAVE BEEN CONCERNED FOR
SOME TIME ABOUT THE NATURE OF THE CONDITIONS IMPOSED BY THE
MULTILATERAL BANKS, AND THE PRESSURES TOWARD POLITICAL
INSTABILITIY THAT THESE CONDITIONS OFTEN CREATE, IT WAS THIS
CONCERN, SHARED BY MEMBERS OF THIS SUBCOMMITTEE, SENATOR ROBERT
KASTEN, AND OTHER MEMBERS OF CONGRESS, THAT LED TO THE ADOPIION
OF THE KSHP-KASTEN AMENDMENT, WHICH STATED THAT:
' "HONE OF THE FUNDS MADE AVAILABLE IN THIS ACT SHALL BE
RESTRICTED FOR OBLIGATION OR DISBURSEMENT SOLELY AS A
RESULT OF THE POLICIES OF ANY NULTILATERAL &
INSTITUTION, * "
IT WAS OUR HOPE THAT THIE AMENDMENT WOULD ENSURE THE INDEPENDENCE

OF THE UNITED STATES IN DETERMINING ITS FOREIGN ASSISTANCE g
POLICY, AND IN 80 DOING, ALLOW OUR GOVERNMENT TO EXPAND PRO- e
GROWTH ECONOMIC POLICIES BEYOND OUR SHORES, -

OUR HOPEE HAVE NOT BEEN REALIZED. 1IN Bﬂﬂfﬂs CONDITIONS FOR

BILATERAL ASSISTANCE, AND IN THE ACTIONS OF OUR EXECUTIVE
¥ & W &
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Rabin Criticize Bitburg Visi
Calls It ‘One of the Saddest Days’ in Jewish History

By Edward Walsh Reagan “will not be forgives sither i
N o Forvig Sevver h!‘nﬁﬂnmhmﬁ,mhm the right-wing Likud blec in the na-
JERUSALEM, May f—lmma < TTiSh penple.” tosal unity government here, had
Prime Minister Shimon Peres and “1:““"““;;“ were the strong. w&mﬁh Party leadery
: made by senior oificals of P | he described
poih stroogly criticized President g ; . et tepid respanse to the Buburg
 today for hin visjt a deliberately low-key Conlrtveray,
ta the World War 11 German mfl Wﬁﬁ t:n':m;h‘"lmm.mwn? h;rh!' unfortunately don't know
cemetery at Bitburg. : MEDLE: by Far ¥ stand .
hﬂ'ﬂulﬂ Reagan's decision to E;:I:'" made at separate t:-n;ﬁ Sharon toid 5 Lru:rd:mm'!:nmh
bay 8 wreath at the cemetery durs marking the 40th anniversary  night, aceordi -
hat visit 1p Wsz ﬁm o the defeat ﬂﬂlﬁﬁemamw Ihm.m "6 10 sccomms of
pod ari , PiL tnm:dlrlfltrﬁﬁdﬁhlrm:r: Hl.n&d:]:uli!'m!l_l
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ident Resgan is a true friend of the

Jewish people and the state of k-
rael, It is precisely for this reasem
that we (eel deep pain at the painful
and grievous error of his visit 5o
Bitburg.

*There can be reconciliation he-
tween peoples. There is no recons
cihatian between times. There ia no
reconcilation regardmg the past.”

Rabin spoke 21 Yad Viashem, the
memarial here to the Holoeaust
viCLimg, 41 @ ceremony 1o dedicate 3
mgnument Lo ihe Jewish solders,
partisans snd goerrillas who fought
Girrmany in World War 1]
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NEWS SUMMARY - MAY 7, 1985
EDLTORLAL
%— (Prepared by the news and feature service of The Economist
o

"A Defear For Syria Teal”  Syris is in danger of losing its grip on
Lebanonj or of learning that ir never really had one., The Syrian gow:r.
disapproves of the battles between various Lebanese but has been unable
Lo prevent them. West Beirut's middle-class Sunni Moslems have ssen
the defuat of ghe Sunni militia, the Murabitoun, despite an appeal

to Syria by Esremi. The Murabitoun is certainly finished, If Syria
cannot Vel comtrol its friends, its ambitions to be Lebanon's SUper-
visor seem wmpty. With Syria apparently impotent, and Israel getting
cut as fast as it decently can, Lebancn has become the scene of a
saries of midget struggles for political and military power,

THE PRESS REPORTS
Fer Critic Ig Vi
**AHASH. POST-MWalsh-Feras and Rabin both strongly criticized Reagan today

for his visit yesterday to the WWIT Gorman military cemetery at Bitburg.
Peres called RMeagan's decision to lay & wreath at the cemetery during his
visit to West Germany "a painful and grievous error.” Rabin said Rehgan
"will not be forgiven either by enlightened hmanity or by the Jewigh
pecple.” The sratesentas were the stropgest yet made by senior officinls
of the Isrseli gevermmeat, which has taken a deliberately lov-key approach
to the Bithurg controversy. (The rest of thia article was eabled in full
this morning.)

Sham k lovestigation

WASH . H—@Jhﬂjr demanded yeaterday an investipation of allegations
that Welrmem lesked confidential infarmation from Cabinet meetings to an
American lawyer. The comtroversy involves White House memsranda that
reportedly cantain information about debates in the Cabiner ef Begin on

lsraeli-Egyptian diplomatic relations.There wag a no—eonfidences motion
which will be debated by rhe Parliament tomorren.

Arab Colleges Feed West Bauk Friction

HASH, TIMER-Rrvowisc - Officiels at the Arab cniveraity bearing the name
of this rtown in the West Bank (Birzeir) admit that "you cannet make

students resad Shakespeare and not talk about Jewish settlements and land
expropriation," Birseit is due to reopen tomorrow - probably not for long.
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Ko valid cooperation between Jew and Arab seems feasible in the face of
political stalemate and military occupatiom.

Jordan and ea On Team To otinte With 0.5,

saaChBISTIAN SCT, MOM.-Curtius- Jordan and the PLO have agreed oo a list of
non-PLO members to be part of & joint peace negotiating team, according
to & semior Jordanisn officiel. "We submitted specific names to US envoy

Murphy, and we are waiting for the US responan ra thar " codd sthe =ffdcial,
wino wpwhe om condicies chat he nét Le named.The Jordanian official said

he believes Shules will spprove the names during his visit to Ieracl May 14,

Pope Asked To Help Lebanon

WASH, TIMES-(Wires)-Cardinal Antoine Pierre Khoraiche, patriarch of
Lebanon's Maronmite Catholtc community, asked Pope Johm Paul 11's assigtance
yesterday in sading the Lobanese civil war between Chrisitan and Mosles
militias. The Vatican gave no detalls of their discussions,

Jews From | Nations Attend Protest

THE EVENTHG SUN-(NY Times)- Jews came from 4l countries. At the main
cronsroads of Bitburg, police officers with plastic anti-riot shielde
confronted sm advancing crowd of Jews, many of them wearing the badge
that accompanied their parents and grandparente to their deaths: a
six-pointed yellow star bearing the word Jude.

He Wife Or Else rov Tellas Soviecs .

WASH. TIMES-Qutlsw- Sakharov has informed the Seviet Academy of Seience
he will resign from the academy May 10 unless his wife im allowed to seek
medical trestmant in the Weat, the Sakharov Institute said veulLerday.
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