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MRs KALB2: I WANT TO TAKE A BREAK NOWs AT THIS POINT
AND COME BACK TO THE ISSUE OF ISRAEL"S ROLE IN

ALL OF THIS, WHICH SEEMS TO BE SOMEWHAT CENTRAL.

MEET THE PRESS WILL BE BACK RIGHT AFTER THESE

MESSAGES.

(COMMERCIAL MESSAGES)

MR« KALB: WE ARE BACK ON MEET THE PRESS WITH THE
CHAIRMAN AND THE VICE CHAIRMAN OF THE SENATE SELECT
COMMITTEE ON INTELLIGENCE, DEMOCRAT DAVID BOREN

OF OKLAHOMA, AND REPUBLICAN WILLIAM COHEN OF

MAIN. SENATOR BOREN, I'D LIKE TO ASK YOU ABOUT THE
ISRAELI ROLE IN ALL OF THIS. IT SEEMS FROM SQMe

OF THE STORIES THAT ISRAEL'S ROLE WAS AOGSOLUTELY
CENTRAL-, THAT IT KEPT PUSHING FOR THIS IDEA OF
SENDING ARM3 TO IRAN IN EXCHANGE FOR THE AMERICAN

TWPN NPYnn-yinn 1ivn

HOSTAGES. ON THE OTHER HANDs WE HEAR THAT THIS

WAS REALLY AN AMERICAN OQOPERATION WITH ISRAEL PROVIDING
EXTREMELY IMPORTANT BACK=UP ASSISTANCE. NOW ON

THE BASIS OF WHAT YOU KNOW, WHICH DO YOU THINK

IT WAS?

SENATOR BOREN: I THINK THAT CERTAINLY ISRAELI PLAYED
A ROLE. I THINK THAT THEY WER: SUPPORTIVE OF THE
IDEA OF TRANSFERRING THE ARMS TO IRAN. THERE'S

NO DOUBT ABOUT THAT. THAT ISRAELI OFFICIALS =--
THERE"S A LOT OF TESTIMONY OUT IN THE PUBLIC DOMAIN
NOW THAT ISRAELI OFFICIALS URGED US TO PROCEED

WITH THAT TRANSFER. NOW YOU GET INTO THE QUESTION

OF WHETHER OR NOT THE IDEA OF DIVERTING SOME OF

THE MONEY TO THE CONTRAS ORIGINATED IN THE UNITED
STATES OR IN ISRAEL, THAT"S A DIFFERENT QUESTION.

MR- KALB: 50 WHAT DO YOU THINK 7

SENATOR BOREN:z I THINK IT'S IMPOSSIBLE TO REACH

A CONCLUSION, IF YOU LOOK AT THE PRESS REPORTS

TODAY-, FOR EXAMPLE, HERE'S WHAT IS SAID. IT SAYS

THAT THE COMMITTEE WAS TOLD BY MEESE THAT NORTH

TOLD HIM THAT THE ISRAELIS SUGGESTED IT. NOW IN

ALL FIARNESS == AND THIS IS WHMY I THINK WE HAVE

TO USE SUCH CAUTION, AND WHY QUR COMMITTEE IS TRYING

T0 BE CAUTIOUS BEFORE ADOPTING THE REPQRT == HOW

CAN YOU SAY THAT JHEN SOMEONE SAID THAT SOMEONE

ELSE TOLD THEM THAT SOMEONE IS5 RESPONSIEBLE, HOW

CAN YOU REACH A CONCLUSICN ON THAT 8AsSIs ? IT's

BEEN DENIED BY MR« NIRs, FOR EXAMPLE. I WOULD SIMPLY

THAT LITTLE FRAGMENT OF AVIDENCE IS A GOOD INDICATION

OF HOW LITTLE WE YET KNOWs, AND WE SIMPLY CAN'T

RESOLVE THAT QUESTION. YES, AN IMPORTANT INFLUENCE
JUT LET®S REMEMBER ALSOs NO OTHER COUNTRY COULD
FORCE THE UNITED STATES TO MAKE THESE POLICY DECISIONS.
WE ULTIMATELY MUST BEAR RESPONSIBILITY IN OQUR OuWN
GOVERNMENT, BECAUSE OUR OWN GOVERNMENT MADE THE
DECISIONS.
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News Summary January 12, 1986

Columns

pN-Nelson "The Buck Stops Over There® (photo of Peres) The White House has
finally come clean about the Iranian fiasco: It was all Israel's idea. A
far as confessiona go this leaves something to be desired. GSurely the US?
has something to say about its own foreign policy. But you'd Never know t at)
from the documents that have recently been released.

HD-Perlmutter “Iran--Contra Affair Weakens US-Tsraeli Ties® Since the Iran-
contra affair came into light in Mov., not a day has gone by without
reportage and analysis of Israel's role. Had it been limited to a discussiof
on Iran, the whole thing would probably be over by now. But now, Sources Say
that it was David Kimche who suggested the diversion of funds to the contras|
The_scandal could create serious trouble Eor fsrael with Congress and the
US public. Even if Israel is exonerated, the damage already 5 been
serious. Already, the close US-Israeli relatitnship has been jolted by
Pollard and Bar-Am. An era is over. The new NSC chief has appointed adviseds
who are not fans of the US-Israeli strategic cooperation. In Israel there
is an air of pessimism, In the end, Israel appears to have been left to
pay the price of the Administration's follies. JIsraeli policy makers
should have known better. -

NYT-Safire "Finding the Pindings* We have all just read our fivst fecret
intelligence finding. A dismaying sidelight is the revelation that the .
President did not even take the trouble to read the attached reasoning
before he signed his political death warrant.

MYP-Lerner "Headline-Hungry Senate Democrats Are Mounting an Irangate
Coverup of Their Own" In the Iran scandal, Reagan shows himself to be eager
to uncover whatever there is, including his inattention to a fareign policy
gamble he should have administered hands on. It would be ironic if the.
Democratic investigators are guilty of a coverup because they want the

monepoly on hot histery. The Senate Intelligence report should be made
public.

Press Reports

RN : P‘i\l :‘Ja}lglnhﬁn ow i&‘\ 23 RRETT
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Israelis Dismiss Suggestion They Led US Into Iran Dealings

T-special-Senior Israeli officials said the latest suggestions that
Israel had led the US into the ran arms affair were baseless. But Israeli
officials continued to refuse to spell out their country's role in the
affair from start to finish. The consensus among senior Isfadeli
officials appears to be that the less Israel says the better. They do
not wish to get into a “mud-slinging® contest with an Administration
that is friendly. (Cabled)

iHD LA Times-Israeli Minister of Communications Amnon Rubinstein called

| for an internal investigation into Israel's role. He said that he had total
trust in statements by the nation's top leaders but that there was always
a possibility that they were misled by others.

Palestinians Under Israel: Bitter Politics

NYT- Fre:dman p.l-(photo of Ar being searched in &aza after Jewish man.
was stabbed in Nov.) Youny Palestinians who have spent their whole

lives under Israeli occupation are begining to make their political

views felt. In the years to come, they will be the Palestinians leaders.
Two themes in the thinking of this new generation are striking. First,
while only a tiny number would ever think of wielding an ax, many seem

to identify clearly with the blind rage of the ax wielders. They snf

that they have given up hope for any solution. Theirs is simpl

pg]:ﬂcs of reyenge. The second striking feature is that althuugh they
have had more direct contact with Israel and Israelis than previous
generations, the experience in the territories has done nothing to

to moderate their feelings. 1If anything, it has radicalized them.

This generation feels that they have no control over their own future,

as individuals or collectively. They don't identify with Jordan in the least
and they see Arafat as their leader. (photo p.2 of Arab youths throwing
stones at Israeli troops in Gaza.)

UN Soldier Killed by Israelis

NYT-spacial (Jerusalem) An Irish UNIFPIL scldier in southern Lebanon wa.
killed Saturday by Israeli tank fire, the force's commander said. Israeli
officials expresead their regrets to the Irish Gov't, a spokesman said.
((DN-UPI Beirut)

O'Connor Upset By Critics

NYT-Goldman p.l-Saying that he had gone to Israel "in good faith,”™ O'Connor
expressed "deep, deep disappointment® with a statement issued by Jewish
lcaders in the US that criticized several aspects of his trip. He said
that the ®“"fruits® of his visit and the meetings in the Vaticanp could

be "destroyed” by the response of Jewish leaders. He declined to

specify what those "fruits® might be. The Press Consul of Israel in NY,
Barukh Binah, said that the Tsraeli Gov't had no hand in drafting the
statement by Jewish leaders. "It was an American response and not an
[sraeli response at all,™ he said. (Cabled)

Kk
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Forest For Klinghoffer Dedicated in Israel

NYT-Reuters-The Dep. Prime Minsiter of Italy dedicated a forest in Israel
in the memory of Leon Klinghoffer., The ambassadors of Italy and the US
also planted trees at the memorial forest, near Beersheba.

Iran and Iraq Got 'Doctored' Data, US Officials Say

NYT-Engelberqg p.1-US intelligence agencies provided Iran and Irag with
deliberately distorted or inaccurate intelligence data in recent years to
further the Administration's goals in the region, intelligence sourcec

said. The US took a number of actions simultaneously and they were

often in conflict. The officials siad that information was shared

in an effort to prevent either side from winning. Many of the operations
ware undertaken without consulting experts in the region. The main US
strategic thinking has been aimed at countering the Soviet threat without
attention to other nuances of regional problems. .

Saudis' Aid to Contras_Called Reagan Request

NYT-special-Reagan asked Saudi Arabia to contribute money to the contras,
who then received $31 million because of his efforts, according to a
Senate Intelligence Committee report, NBC News reported.

Soviet Tiee to Irag Seesm to Increase

NYT-Sciolino p.l-The Soviet Union has given signs in recent pronouncements
of tilting further toward lrag in the war, according to Western and Arab
diplomats and experts on Iran. The suggestions were contained in a
carefully worded statement issued Thursday in Moscow, in several other
capitals and at the UN. The statement was regarded as the cleairest,

most detailed Soviet policy pronouncement to date on the war.

Iranian Missiles Fired at Basra and Baghdad

NYT-Kifner-Asserting that it has opened a “second stage™ of its new offens
in the war, Iran fired missiles into Basra and Baghdad. Both sides have ].
described that an "epic* battle was taking place. (all papers)

White Housgse's Push to Disclose Reports on Iran May Be Damaging to Reagan

WSJ-Hume & Pasztor-The White House, trying to regain the political
offesnive on the Iran crisis by calling for the release of more
information, is finding that some of the information that's coming out
may be more damaging than helpful. The two released documents have
undermined the White House's argument that Reagan wasn't trading arms for
hostages. And new guestions akout Reagan's level of involvement in
running his own administration has come up. The Israeli Gov't has
barred US investigators from interogating most of the Isfleli participants
in the arms sales. Congressional investigators and the indepéndent counsel
Lawrence Walsh, are expected to protest the Israeli stance. Some US
investigatora worry that Israel's stance could preclude them from fully
understanding the sequence of events.

K




iSRS EE S, 2 & R L vy v
: 1,

-

0280 [h4laq %))

ND-Wash Post-Ia the course of the secret arms selling operation with Iran,
the White House and CIA violated several key statutes and regulations and
failed to monitor the program adequately, according to a set of
conclusions drafted by the ataff of the Senate select Committee on
Intelligence.

Whiet House and CIA Broke Laws

Poindexter: A Quick Rise and Troubled Reign

NYT-Schneider-The skills that allowed Poindexter to perform well within
the military restricted his knowledge of civilian politics and caused him
to become drawn into the Yran arms affair, civil and military officials
agree, In the last week it has become clear that Rindexter played a

much greater role than had earlier been acknowledged.

Reagan's Aqgenda Being Pared Down .

NYT-Roberts p.l-Hampered by political and physical ailments, Reagan has
pared down his agenda for his final two years in office, and will focus
on protecting past gains rather than on promoting new programs, White
House officials say. |

Chad's Libya Offensive: Surprising Successes

NYT-Trainor-(Military Analysis) Chadian forces, aided by sandstorms and
supericr morale, have scored unexpected victories against heavily armed
Libyan troops in Northern Chad in recent weeks and now efntrol key
locations, according to French and US military sources.

LA Primary on Passover Pits Jewish Leaders Against City

NYT-Cummings-A coincidence in which a City Council primary election falls
this year on April 14, the same day as the first day of Passover, has
stirred controversy in LA.

Media Notes

NYT- Roy Murphy, a correspondent for Television New Zealand, was elected
last week to a third one-year term as president of the Foreign Press
Association.

MYP-Brooke-Good Morning America has formally asked Charles Gibson to
replace David Hairtman.

NYP-Brooke-Roger Mudd is expected to leave NBC News.

ND=ihtervi wWith Tom Brokow. Brokow says that the news should have picked

up on the Israeli sale of arms to Iran a long time ago.

Cartoons

DN-Rigby-Kheomini calls Reagan and says "Now can we eat the cake, Mr. President

ITONUT
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News Summary January 10-11, 1987

Editorials .
NYT- 1/11 *The Iran-Contra Information Curve® The White House is su eager t¢
demonstrate that Reagan didn't know about the transfer of Tran arms money
to Micaraguan contras that it released and urged the Senate to release

humiliating evidence of it$§ ineptitude. Meanwhile, the documents that

were released show that the Administartion knew it was engaged in a crude
hostages-for-arms swap and not a move toward Iranian moderates. (cabled) .

Columns

NYT-Dvaid Bar-Ilan 1/11 “"The Iran-Contra Uproar: A Travesty®" The media
uproar, the investigations, and the public soul searching due to the Iran-
contra affair are being touted as an indication of how well the American
system worka. In fact, they are an indication of how the system does not
work. True, mistakes were made, but the President must have primacy in
conducting foreign policy. |

NYT-Rosenthal 1/10 "Anniversaries of Murder® There is a direct link between
Hitler and Khomeini. It is a link of hatred that connects all truly dangeroys
men. 1In Jerusalem, the author spoke to many Israeli leaders. They were
edgy and defensive. They had their excuses, fear of Irag; eagerness to help
the US. In the US there was talk of influencing the moderates nobody seems
to be able to identify by giving planeloads of arms to the extremist regime
they were supposed to moderate somehow. Khomeini is not known for his

sense of humor but he must be laughing still. Out of respect for the

Jernsalem and Washington should cease.

DN-Thomas "Time for Vatican to Wear an Isareli Tie™ O0O'Connor is a decent ma?,
whose concern for the Arab poor and Jewish victism of the Holocaust is
genuine and touching. But his visit to Israel highlighted the hypocrisy

of the Vatican policy toward Isarel, and particularly Jerusalem. Politically
the policy is indefénsible. "Ik would be nice to see the Vatican do

something moral and right, recognize Israel for the sovereign nation that
it is.

Press Reportg
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Yr-Boyd 1/10 The White House, seeking to bolster Reagan's claim that he
pproved arms shipments as part of a broad-based policy, released dorrmenst
hat showed other considerations besides the hostages. At the same time,
he documents provide the most compelling evidence so far that an exchange
.as at the core of the policy initiative. The document indicates that both
sraeli and Tranian sources had promised the US that the hostages would be
eleased "immediately®” once shipments of arms started. (Cabled) (see full
ext of memo from Poindexter to Reagan, which was prepaved by North-NYT)
ND-Freidman; NYP-Lathem; DN-Drake)

‘'grael's Role Highlighted in Senate Report

I¥T-Gwertzman (Analysis) The Senates report has raised new gquestions about the
‘ole played by Israel in persuading Reagan to violate his own policies.
‘he report said that Israel continually promised the White House that in
| -eturr for modest amounts of US arms, all the hostages would be freed.
several times the US wanted to stop the arms flow but each time Israel succceded
in keeping the flow going. Some State Dept. officials expressed irritation
/ith Israel, especially its repeated denials that 1t instigated the arms-for-
wostages effort. Israel, said State Dept. sources, had its own reasons
for wanting to supply Iran with arms. They are also unhappy that Peres
'jecided at crucial moments in the process to send an emissary to deal .
'sith North and Poindexter instead of Shultz, who is considered a personal
'friend of Peres. But there are others in the State Dept. and White House
| 4ho blame Poindexter and North more than the Israelis., They say that
'both men were so eager to please Reagan that they let themselves be taken in
|by the Israelis and Iranians. The Israelis have not seemed to suffer from
their role in the Iran operation. The White House announced that Shamir
|would visit Washington next month. And despite sharp cuts in the budget,
Israel will receive $3 billion in US aid, the largest amount given to
any country. 1/10

North Tmplicated In Using Portugal in Contra Supply

NYT-Engelberg 1/10 Congressional investigators have found evidence that
North coordinated many arms shipments to the contras through Portugal,
The disclosure calls into guestion repeated denials by the White House
that it was not involved in defying the ban to aid the contras. {cabled)

McFarlane Took Cake and bible to Iran

NYT-Gwertzman p.l 1/11-A retired CTA official, George Cave, who traveled tn.
Iran with McFarlane last May, has confirmed to the Senate Intelligence
Commitee that McParlane and his party carried a Bible with a handwritten
verse from Reagan and a key-shaped cake to symbolize an anticipated opening

to Iran. Until the committee's report began circulating in Washington,

all the Iranian assertions about the McFarlane mission were either

derded . as fanciful or not confirmed. The report talks in depth about Israel's
role in the affair. (Cabled)

New Speaker Faults Reagan on Iran

NYT-Weinraub-In an unusually blunt attack on Reagan the new Speaker of the
House, Jim Wright, said that the White House had "breached" its relations
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with Congress because of the Iran-contra affair. He said that it was clear
that several laws were violated.

Two US Colonels Linked to Efforts to Sell Arms to Iran

NYPT-Diamornd p.l 1/11 Two US Army colonels have been implicated in efforts
to sell arms to Iran for private gain while they were on active duty

in sens tive Buropean assignments, one as early as 1983, according to

military sources. The colonels, now retired, carried on the prohibited

deals while agssigned to embassies in Paris and London. In interviwes, both
denied any wrongdoing. The information emerged during a 5-week investigation
by the NYT and shows that efforta to sell arms to Iran involve a wider

circle of military officers than has so far come to light in accounts of
dealings by North and Secord. The Times also found that the private efforts

of other military men occurred much earlier than publicly acknowledged
involvement, which began in 1985. More officials appear to have known of

such efforts than has been acknowledged. The quantities of weapons also appear
to be far larger than those so far made public. Some of the arms were

bought in Western Burope and refurbished in Israel.

CIA Says Casey Didn't Lie

ND-Waldman 1/10-The CIA rushed to the defense of its ailing director, .
declaring in an unusual statement that Casey has been unfairly maligned

by *inaccurate reports...based on selectife leaks" about his rcole in the
Iran-contra scandal.

Irans Says Troops Advanec Into Iraq

NYT-Kifner 1/11 p.l-Iran said its frnops were advancing near Basra after having
beaten back two counter attacks, and both sides reported heavy fighting.
Boths sides have indicated that a major battle was shaping up. (NYT-1/10)

0'Connor's Trip

NYT-Freidman 1/11-0'Clonnor's visit has left a bittersweet taste. He impressed
many Israelis as a friend but many were disturbed by what they regarded as

a profound gap between the Cardinal's intentions and the official policies

of the Vatican toward the Jewish nation. The suffereing and wandering

of the Jews throughout the ages was often explained by the church as

their punishment for not accepting Jesus. As a result, the return of the
Jews to Israel poses a theological challenge to the church's claim to have
superseded Judaism, according to an Episcopalian professsor at the Universi
of the South. However, many Catholics have adopted views quite independent
of the Vatican. While O'Connoris visit will probably be remembered for the
distance it revealed between the Vatican and Israel, it might also contribute
a step toward bringing institutional religion into closer harmony. It was
gtriking that after O'Conncr visited the wailing Wall, he turned to his
guide, Rabbi Gez, and said, “Bless me.® The rabbi looked at him for a

moment and said, "Let‘s bless each other.”

NYT-Coldman 1/10 p.l-Virtually every major Jewish organization in the US
joined in issuing an unusually strong statement critical of O'Connor's
trip to the Mideast. The statement was unusual not only for its criticism
of the Cardinal, but also because of the wide spectrum of opinion that it
encompassed.
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(srael Wants Pollard Freed 9.‘1' " 3 \-rZ(

IN-Volz 1/10-Israeli officials have begun a behind-the-scenes campaign, using
¥ lawyer Leon Charney; to get convicted spy Jonathan Pollard rel sed from

U8 custody and have him sent to fsrael, The Israelis are worried that Pollard
could decide to talk in great detail about his activities on behalf of

Israecl as he faces a possible life sentence.

Israel Stages Air Raids on Targets in_Lebanon

NYT-Reuters 1/10-Israeli jets rocketed Palestinian targets near Sidon, and
shellfire from Christian militiamen shut down the Beirut airport again.

Ten people were reported killed or wounded in the Israeli attack. The
attack followed the firing of a rocket into northern Israel on Tuesday. The
rocket damaged a building, but Israeli military censors did not allow
publication about otherdetails of the attack, for which the PLO took
responsibility. (DN; ND-wire)

Shultz Sees Chad Gaining Against Libya

NYT-Shipler-Shultz gave an optimistic assessment of the Chadian armed forces®
ability to counter Libyan troops.

4 Iranians Jump From Ship in NY Harbor .

NYT-1/10-Pour Iranian stowaways, on a freighter bound for Newark N.J. from
Istanbul, were pulled from NY Harbor after they jumped from the ship. A

Sth Iranian stayed on board the ship and was taken into custody. The stowaways
were deserters from the Jranian army. The incident is being handled as an

asylum case.

Soviet Returnees Anger Emigres in Brooklyn

NYT-Howe-Many Soviet emigres in Brooklyn as upset and embarrassed about the
returnees. Most do not understand why anyone would want to return to
the Soviet Union.

NYU Establishes New Dept. for Judaic Studies

NYT 1/10 Mew York University has created a department of Hebrew and Judaic

Studies, the first of its kind in the school's history, with endowments
totnhnj $4.2 million. .

On George Shultz

New York Times Magazine-Steel 1/11 (Cover Story) “Shultz's Way®™ Shultz has
managed not only to avoid blame for actions taken on his watch, but even con-
sidered to be the aggreived party. He is now being hailed as a paragon of
common sense in a gaggle of crazed ideogogues. When looked at closely
however, his efforts to detach himself himself secem more of a bureaucratic
gambit than an expression of principle. Shultz is a reactive rather than
innovative Secreatry of State.

Media Notes

NYT-Arthur Ochs Sulzberger Jr. has been named to the newly created position
of assistant publisher of the NYT. The appointment was announced by his
father, the NYT publisher. He will work closely with Max Prankel, Jack

Rosenthal and Lant® Primis.
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NYP-1/10-2 letters against the Vatican's policy toward Israel.
states that the Vatican is correct,
city, belonging to the world.

One letter
that Jerusalem should be an international
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Contra Diversion Plan
Originated With Israeli,

Senate Commuittee Told

By Walter Pincus
and David Hoffman

Wil Prst Stall Welterd

The Senate Select Committee on
Intelligence has been told that the
first suggestion to divert money
from the Iran arms sales to aid the
Nicaraguan rebels was made by an
emissary from then-Israeli Prime
Minister Shimon Peres during a
meeting last January with White
House aides, according to sources
who have read a draft report on the
committee's investigation.

Sources yesterdny said the em-
issary apparently was Amiran Nir,
then newly appointed speclal assist-
ant to Peres-for counterterrorism,
who had come to Washington to
persuade the administration to re-
sume arms sales to [ran, He met
with then-National Security Adviser
Vice Adm, John M, Poindexter and
one of his deputies, Lt. Col, Oliver
L. Narth.

According to the Senate commit- -

tee report, North later recounted to
Attorney General Edwin Meese Ill
how an Israeli, which the commit-
tee believes was Nir, suggested at
this meeting that mnoney from the
arma sales be used to help the Nis
caraguan contras, or counterrev-
oluticnaries, the sources said. One
source said that North told Meese
that since the money came from

. imate,

Iran and was not U5, or lscaeh
funds, the proposal seemed legit-
Meese, who confronted
North about the diversion Nov, 23,
later testified to the Senate panel in

closed session about North's expla-
natinn

g R
SHIMON PERES
oo Muymbolic and stratexic geaturs"”
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There has been dispute over the
origin of the idea to resume the
shipments of U5, arms 1o [ran,
which had been temporarily halted
in late 1985 after several shipments
from lsraeli stocks, and the subse-
quent plan to divert money to aid
the contras. Dut the Senate report
and a memorandum prepared for

. President Reagan by Poindexter

last January appear to reinforce
claimsa by some top officials that the
[sraelis played an active role in en- .
couraging the United States to en-
ter into the lran-contra scheme.
The [irst proposal to ship U.S.
arms to Iran to open contacts and
win freedom for American hostages
in Lebanon came in July 1985 from
David. Kimche, a senior Israeli of-
ficial, who approached then-Nation-
al Security Adviser Robert C.
McFarlane, according to McFar-
lane's testimony to Congress. Tl'lm '
Israelis shipped weapons to Iran in_
September 1985, [ollowed by the
release of the Rev, Benjamin Weir;
another shipment was made in No-
vember. .
Senior [sraell officials, including
Peres, now the foreign minister, -
have stated that they acted only at
the behest of the United States, and
have denied originating the idea of
diverting funds to the mntras.
Peres in Rome yesterday said larae
supplied the U.S.made arms to
Tehran as "a symbolie and strategic
gesture,” which was made under no
pressure from Washington. .
But the Poindexter memo, which
the White House made public yes-
terday, makes repented references
to an “Istaehi” plan, It says that the
lIsraelis, feared [ran's military po-
sition in the war with [raq was de-
teriorating, and if Iran was defeated

Sce REPORT, ALD, Col. |
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it would result in enhanced Sovier
influence m the Persian Gulf area,

“The lsraselis are convinced that
the lramans are so desperate for
military material, expertise and ne
telligence,” that providing arms
would result in "favorable long-term
changes in personnel and attitudes
within the Iranian government,” the
MENo SaYs,

The mema adds that the Israelis
proposed unilatecally seling weap-
ons to “Western-oriented lranian
factions” as long as the United
States would provide assurances
they could repurchase U.S, replen-

- ishments for what they sold. How-
ever, the memo says, Poindexter
recommended against this because
the law requires notification of such
arms transfers,

Instead, Poindexter said there is
“another possiblity.” He said former
attorney general William French
Smith, who left the government in
1984, had determined that under
some kinds of intelligence "find-
ings,” the president could "authe-
rize the ClA to sell arms to coun-
tries outside of the provisions of the
laws and reporting requirements.”
Poindexter said the plan called for
the Central Intelligence Agency to
purchase arms from the Pentagon
and transfer them to Iran divectly
alter receiving payment,

Poindexter did not identify the
circumstances in which Smith had
provided this legal opinion. A Jus-
tice Department source said yos.
terday that Smith's advice was sent
ina 1981 letter to the CIA and was
based an advice from the State De-
partment. Smith said vesterday the
opinion was used in a “substantially
different context” and did not in-
volve lran. He also cefused to say
what the circumstance was because
“it's all highiv ~lassified "

i\
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The Pomdexter memo was writ-
tett to explain to Reagan the res-
sons for signing the Jan, 17, 1986,
intelligence “finding” that author-
ized a resumption of the arms sales.
It includes a written notation hy
Poindexter that he briefed Reagan
on the contents in the presence of
Vice President Bush, White House
chief of stall Donald T. Regan and
the late Donald Fortier, Poindex-
ter's deputy,  Poindexter initialed
the memo for Reagan, writing “RR
per JP" under the "OK" recommen-
dation.

There were these other disclos

sures yesterday:
s Sources familiar with the Senate
report sad the Jan. 2, 1986, Nir
meeting with North and Poindexter
triggered a series of events in
which a draft intelligence finding for
the president was prepared, and a
full-scale National Security Council
mecting held on Jan. 7.

At the meeting, Reagan's advis-

ers were sharply divided, The draft
finding is dated Jan. 6 and wis
signed by the president, but officials
have said they do not know when he
signed it, The draft finding was
identical to one Heagan signed Jan.
17, except the sccond finding added
language to indicate that “third par-
ties," apparently meaning individ-
uals, would be invelved in the arms
deals,
» A White House official who has
reviewed most of the documents
said Poindexter decided not to in-
form Secrctary of State George P.
Shultz about the president's approv-
al of the Jan. 17 intelligence finding,
Shultz opposed the plan, but official
procedures required that he be in-
formed of such a finding. Shultz has
teld the House Forcign Ailairs
Commuttee he did not learn of the
finding until November 1986. The
Senate report says that Shultz told
colleagues inmediately after the
Jan. 7 meeting that he realized his
ohjections would not stop the arms
sales from going vhead,

* ...
s The backround paper released
vesterday discloses that William J.
Casey, director of central intelli-
gence, and Meese supported the
Iran policy. While Shultz and De-
fense Secretary Caspar W. Wein-
berger opposed it, Casey and
Meese “believed the short-term and
long-term objectives of the plan
warrant the policy risks involved.”
Previously, Meese's position was
described as providing legal advice
that the finding was proper, and

. Casey's position was described as

ambiguous,

" m On Saturday. Jan, 18, one day

after the president signel the tind-
ing, Weinberger received an "urs
ent” phone call from the White
ficru&e instructing him to arrange
for the Pentagon to transfer up to
4,000 TOW antitank missiles to the
CIA for a covert action, according
ta congressional sources. The ur-
{fency of the call suggested that
Vhite House officials anticipated a
quick deal in which the hostages
would be released upon shipment of
the first 1,000 missiles.

The Senate report suggests that
Poindexter envisioned a single cul-
minating deal—all the hostages for
the first batch of missiles, but oth-
ers, mcluding North, apparently
were more realistic about pros-
pects,

Weinberger bypassed the normal
channels used for covert shipments
and had his senior military aesist
ant, Lt, Gen. Colin L. Powell, han-

See BEPORT, AlLL Col. 1
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dle arrangements. Powell is slated
to be the new deputy national se-
curity adviser,

The first shipment of 1,000
TOWs went in February with North
believing that Iran would send at
least some of these to the Afghan-
istan rebels, according to the Sen-
ate report,

However, it could not be estab-
lished by the Senate panel whether
the missiles were received, Fur-
thermore, no hostages were re-
leased,

8 According to the Senate report,
in early March 1986, a meeting was
held in Europe with Nir, North and
athers, ncluding Manucher Ghoe-
banifar, the Iran arms dealer who
was acting as a middleman, and
George Cave, a former ClA agent,
Subsequently, Cave reported to

' Casey that Ghorbanifar had sug.

gested overcharging the Iranians

- Senior Israeli

officials have stated
. that they acted only
. at the behest of the

United States.

+ and diverting money to the contras

and the Afghan resistance. Ghaor-
banifar's suggestion was the last
line in a long cable to Casey fram
Cave, and was the first hint of a
possible diversion. Casev did not
ragnnnd (A phe mrssage,

.-»v‘

e P .

The CIA issued a statement yes-
terday which said that Casey, now
recovering from brain  surgery,

‘testiflied under ocath before four

congressional committees that he
did not learn that monies may have
been diverted to the contras until
the White House so informed him
st before  Attorney  General
Meese held his press conference on
25 November.”

“No credible evidence of a diver-
sion of monies ever came to the
attention of the agency. Most im-
portantly, there is no indication
whatsoever that CIA was involved
in any diversion of funds, that CIA

. misused its funds or violated any

law," the statement said,
Last January, Nir visited Wash-

ington after meeting with Saudi ty- |

coon Adnan Khashoggi and Ghor-
banifar, both of whom had been in-
volved in the 1985 Israeli ship-

" ments which had resulted in the
freeing of Weir.

At this point, Nir supplanted Ki-
mche as the chief Isrneli contact on
the operation, according to the Sen-

ate report, The January visited ac.

curred during a difficult period in

[sraeli-U.S, relations, since lsraeli
spy Junathan J. Pollard had recently
heen arrested in Washington.

In his discussion with Meese,
North did net say which Israelis
were involved, but the panel and
other sources believe it was Nir,
who was specifically named as
M 'Fh'q veagl eontact,

Nir also traveled with North ""“j
Mcﬁariane on the mission to Teh
ran in May 1986, He took part Ir
discussions there over the hnﬂtaﬂa’
1]

and weapons, talks which broke
when the Iranians refused to help i
th_r: release of any more hostages
without additiona| shipmenta,
Nir also briefed Bush at \.a
behest in July,
According to the Senate repart,
* North told Meese that the Israelis
. proposed three options, One was to
' use Israel as a conduit for money ta
the contras, The second was to use
 [sraeli money. The third was to
. overcharge the Iranians and use the
money for the contras, which North
sg:‘d was the plan ultimately ardopt-
[eTi

Staff writer Mary Thormton

- contribuled to this report,

END
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THE PRESIDENT HAS INVITED PRIME MINISTER SHAMIR TO
MAKE AN CFFICIAL WORKING VISIT TC THE UNITED STATES

PRIME

MINISTER SHAMIR HAS ACCEPTED THE INVITATION.,

AND WILL MEET WITH THE PRESIDENT AT THE WHITE HOUSE
ON FEBRUARY 138
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News Summary January 9, 1987

New York Headlines

Page 1 of the New York Times reports that Israel persuaded the US to resume
Iran arms shipments (see Press Reports). Also on the front page of the
Times: Similar standards are set for US and British banks; The Dow Jones .
closed at over 2000 for the first time ever; The US Air Force is asking
Congress for permission to conduct 3 space tests; In a rare admiggion that
the KGB abused its extensive powers, Pravda disclosed that disciplinary
action had been taken against several officials of the agency. The US
Veterans Administration has been fined for unlawfully and recklessly
destroying documents in connection to vets who say they were exposed to
radiation. Headlines in the New York Post, Caily News and Newsday deal

with a prison term for a white youth accused of murder in a racial attack
in Queens.

Columns

NYT-Harlan Wechsler (Pres., Manhattan region of Rabbinical Assembly)

"The Cardinal and Israel" O'Connor is a prince of a man. The extraordinary
compromise he negotiated with Israel's leaders in Jerusalem is yet another
example of what has impressed many of us about him. The embarrassment
suffered by O'Connor in the Mideast last week brings to surface issues that
are--and should be--embarrassing to sensitive people everywhere. He neemej'b
to forget that a vast change has occurred, Israel has been reborn, and tha
transformation has not been recognized by the Church. O©0'Connor spoke of

the Palestinians problem and clearly did not know he was speaking diplomatic
language and using PLO code words. There is only one reason why Israel-Arab
problems exist: the Arabs do not recognize Israel as a nation or ‘deal with
it as such. The Catholic Church too, has failed to come to grips with the
central fact that the Jewish people have been reborn as a sovereign nation
in its ancient homeland. Change will come when O'Connor , his church

and all of Israel's neighbors finally take the message of the Jewish hgmelan
to their hearts.

i

NYT-Wicker "Mr, Reagan's Choice" I+ remains clearer than ever that its
important to find put all the facts about the US sale of arms to Iran.
Reagan's defense is that he didn't have control over foreign policy because
North and Poindexter were running wild. What do American's elect a
President for if not to keep control over foreign policy? Since when do
Presidents praise as “heroes" appointees who have been caught "running wild.["
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WSJ-Wilburn (former AP reporter) "Press Should Respect the Fifth's Shield"

In different ways and for different purposes, the 5th and the 1st

ammendment provides the eame thing: protection against state-compelled
testimony. Editorial calls for North and Poindexter to waive a precious right
could undercut the press's own press shield. After all, many journalists

are talking to many confidential sources about a lot wrongdoing these days.

ND-Schanberg- "Swiss Account For Contras Is Tough to Balance®™ The author is
has a feeling of high frustration over who and what to believe about this
crack-brained scheme by the Administration to sell arms to its terrorist
enemies in Iran and pass the profits clandestinely to its contra friends.
That Shultz went begging for funds for the contras is particularly baffling.

1f North is guilty of misconduct or worse, why are not Shultz, Abrams et al.
tainted as well?

Press Reports -

Israecl Reported to Have Persuaded US To Resume Iran Arms Shipments .

NYT-2pple p.l-A report by the Senate Intelligence Committee indicates that
Israel played the central role in persuading the White House to resume

arms shipments to Iran in Jan. 1986 by assuring Washington that Tehran had
promised to arrange the immediate relecase of US hostages. A White House

memo quoted in the report says that Peres "and his emissary pointedly

note that they well understand our position of not making concessions to
terrorists.® But the memo also says that Israel and Iran “have agreed

on the hostages' immediate release upon commencement" of renewed US shipments.
None of the hostages were released upon resumption of the shipments, and the
report includes details on how the Iranians kept assuring the White House

through the Israelis during the spring and summer that just one more shipment
would bring results. {cabled)

Memo Said Israel Supplied Contras

NYT-Engelberg-Reagan was told by his advisors last Sept. that US intelligence
detected Israeli arms shipments to the contras, according to White House

and Congressional sources who have seen the White House memo on the subje

The subject arcse on the eve of a meeting between Reagan and Peres. Aides

to Reagan suggested that he thank Peres if the subject came up. It is
unclear whether the issue actually came up in the meéting. It is argued that
if a message of thanks were offered, it would serve as an unmistakable sign
to the Israelis to continue supporting the contras, whether by shipping
weapons bought from the US or by sending arms made in Israel. Israeli
officials have emphatically denied that they were shipping arms to the rebels.
Today they reiterated their denials and said that the matter was not brought up
in the Reagan-Peres meeting. The memo also told of the Israeli positicn

on the issue of arms to the contras and stated that Rabin favored shipments
to them. (cabled)

Contra Cash Linked to North

NYT-AP-~North controlled money for contra expenses during two years of secretly
overseeing an aid network for them, acecording to Administration sources and

the contras.
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NYP-no byline-Ten days before he was fired, North told Neil Livingston, an
arms control expert and consultant on terrorism, that the true goal of the
lran arms deal was to counter a Soviet scheme to invade and occupy Iran.
Livingston reports the conversation in the National Review, which will
come out next week.

Khashogqi Got $79 Million Loan From US

NYP-Lathem-Khashoggi recieved a $79 million loan from the (S Gov't 13 days
after the first US hostage in Beirut was freed. The US denied that the loan
was linked in any way to the secret US-Iran arms deal. But sources said
investiagtors are probing allegations that the loan was an unofficial
expression of thanks.

New NSC Chiefs' Ties To Men Cited in JIran Crisis May Cloud Houseclcaning Tasks

WSJ-Kwitny-No one has challenged Carluceci's integrity. However, he has shown
loyalties to members of a circle that scem deeply inveolved in the same shad
world of overscas arms sales and secret dealings that has been exposed in t
Iran-contra scandal.

House Picks Chief Counsel and Director for Iran Panel

NYT-Rosenbaum=-The special House committee that will investigate the Iran-contra
affair announced the selection of its top staff and named a Washington lawyer
with experience as a Congressional investigator and prosecutor as chief counsel
The lawyer, John Nields Jr., will be in direct charge of the investigation.
John O'Hara, a former FEBl agent and staff member for the House Public Works

Committee will be the panel's exec. director.

DN-1sraerl awarded a Dutch great-great grandmother the Medal of the Righteous
for "risking her life" to save Jews from Nazi Germany's gas chambers during
WW 11. Israel's consul general Moshe Yegar, gave the medal to 93 year old
Wilhemine Asbeek Brusse during a ceremony at the Consulate in Manhattan. .
ND-wire-Dep. PM Arnalde Forlani, of Rome, plans to attend a memorial service
in Israel for Leon Klinghoffer,

Klinghoffer Service in Israel

France Plays Down Latest Libyan Air Raid

NYT-Bernstein-France played down the importance of a Libyan air attack on
southern Chad, indicating it was planning no immediate retailation.

Jewish New York

DN-Excerpts from a néw book by Nancy Davis and Joy Levitt on “"The Guide to
Everything Jewish in New York. Samples of restaurants and theaters are

QIU’EIM
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Media Notes

NYT-Walter Liss Jr. has been named President and general manager of WABC-TV
in New York. :

Letters

NYT--It would be irresponsible for Congress to grant immunity to North and
Poindexter. The public is entitled to facts but not at the cost of

jeopardizing the future of the investiagtion and house-cleaning that should
follow.

Cartoons

DN-Rigby-Reagan stands before a grotesqgue looking Iranian who is sitting
at the Presidents desk. “Welcome back. I missed you, " he says.
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THE WHITE HOUSE l. 5
WASHINGTOMN

3] .
January 17, 1986 !%é%?&ﬂyy AT
l!jrrr':l?h,"l i " L.'
A S L T T
ACTION wdiE
MEMORANDUM FOR THE PRESIDENT (‘\3 201 3‘.’)3'
FROM: JOHN M. POINDEXTER
SUBJECT: Covert Action Finding Regarding Iran

Prime Minister Peres of Israel secretly dispatched his special
advisor on terrorism with instructions to propose a plan by which
Israel, with limited assistance from the U.S., can create

conditions to help bring about a more moderate government in

Iran., The Israelis are very concerned that Iran's dnterinrating
position in the war with Irag, the potential for furtharp .
radicalization in Iran, and the possibility of enhanced Soviet
influence in the Gulf all pose significant threats to the

security of Israel. They believe it is essential that they act

to at least preserve a balance of power i{n the region.

The Israeli plan is premised on the assumption that moderate
elements in Iran can come to power if these factions demonstrate
their credibility in defending Iran against Irag and in deterring
Soviet intervention, To achieve the strategic goal of a more
moderate Iranian government, the Israelis are prepared to
unilaterally commence selling military materiel to
Western-oriented Iranian factions, It is their belief that by so
doing they can achieve a heretofore unobtainable Penetration of
the Iranian governing hierarchy. The Israelis are coenvinced that
the Iranians are so desperate for military materiel, expertise
and intelligence that the provision of these resources will
fesult in favorable long-term changes in personnel and attitudes
within the Iranian government. Further, once the exchange
relationship has commenced, a dependency would be established on .
those who are providing the reguisite resources, thus allowing
the provider(s) to coercively influence near-term events, Such
an outcome is consistent with our policy objectives and would
present significant advantages for U,S5. national interests. As
described by the Prime Minister's emissary, the only requirement
the Israelis have is an assurance that they will be allowed to
purchase U.S, replenishments for the stocks that they sell to
Iran. We have researched the legal problems of Israel's selling
U.S, manufactured arms to Iran. Because of the requirement in
U.S. law for recipients of U.S. arms to notify the U.S.
government of transfers to third countries, I do not recommend
that you agree with the specific details of the lsraeli plan.

However, there 1s another possibility. Some time ago Attorney
] M s =y o=, —
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General William French smith determined that under an appropriate
finding you could authorize the CIA to sell arms to countries
outside of the provisions of the laws and reporting requirements
for foreign military sales, The objectives of the Israeli plan
could be met if the CIa, using an authorized agent as necessary,
purchased arms from the Department of Defense under the Economy
Act and then transferred them to Iran directly after feceiving
appropriate payment from Iran.

The Covert Action Finding attached at Tab A Provides the latitude
for the transactions indicated above to proceed. The Iranians
have indicated an immediate requirement for 4,000 basie ToW
weapons for use in the launchers they already hold.

The Israeli's are also sensitive to a strong U.S. desire to free
our Beirut hostages and have insisted that the Iraniang
demonstrate both influence and good intent by an early release of .
the five Americans. Both sides have agreed that tha hostages
will be immediately released upon commencement of this action,
Prime Minister Peres had his emissary pointedly note that they
well understand our position on not making concessiona to
terrorists., They also point out, however, that terrorigt groups,
movements, and organizations are significantly easier to
influence through governments than they are by direct approach.
In that we have been unable to exercise any suasion over
Hizballah during the course of nearly two years of kidnappings,
this approach through the government of Iran may well be our only
way to achieve the release of the Americans held in Beirut, Tt
must again be noted that since this dialogue with the Iranians
began in September, Reverend Weir has been released and there
have been no Shia terrorist attacks against American or Israeli
persons, property, or interests.

Therefore it is proposed that Israel make the necessary

arrangements for the sale of 4000 TOW weapons to Iran, .
Sufficient funds to cover the sale would be transferred to an

agent of the CIA. The CIA would then purchase the weapons from

the Department of Defense and deliver the weapons to lran through

the agent. 1If all of the hostages are not released after the

first shipment of 1000 weapons, further transfers would cease,

On the other hand, since hostage release is in some respects a
byproduct of a larger effort to develop ties to potentially
mederate forces in Iran, you may wish to redirect such transfers
to other groups within the government at a later time.

S
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The Israelis have asked for our urgent tesponse to this proposal
SO that they can plan accordingly, They note that conditions
inside both Iran and Lebanon are highly volatile, The Israelis
are cognizant that this entire operation will be terminated if
the Iranians abandon their goal of moderating their government or
allow further acts of terrorism. You have discussed the general
outlines of the Israeli plan with Secretaries Shultz and
Weinberger, Attorney General Meese and Director Casey., The
Secretaries do not recommend you proceed with this plan,
Attorney General Meese and Director Casey believe the short-term
and long-term objectives of the plan warrant the policy risks
involved and recommend you approve the attached Finding. pBecause
of the extrems sensitivity of this project, it is recommended
that you exercise your Statutory prerogative to withhold
notification of the Finding to the Congressional oversight
committees until such time that you deem it to be appropriate, .

Recommendation

OK  NO

1{3{ — That you sign the attached Finding.
ﬁﬂm

184

Prepared by:
Oliver L. North

Attachment
Tab A - Covert Action finding Sdoa f?}.\“
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1 hereby find that the followin
country (including all support neces
important to the national security o
to its extreme sensitivity and security risks,
essential to limit prior notice, and direct the
Central Intelligence to refrain from re
the Congress as provided in Section 501 of the N
Act of 1947, as amended, until I otherwise direct.

SCOPE

Iran
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Finding Pursuant to Section 662 of
The Foreign Assistance Act of I?Ei
As Amended, Concernin Operations
Undertaken by the Central Intelll ence
hgencz in Fora{gn CnuntrlesI ﬁtﬁer Than
Those Intended Sclely for the Purpcse
of InteIILgence Collection

9 operation in a foreign
sary to such operation) is
f the United States, and due

I determine it ig
Director of
perting this Finding te

ational Security

DESCRIPTION

Assist selected friendly foreign liaison sexvices,
third countries and third parties which have .
established relationships with Iranian elements,
groups, and individuals sympathetic to U.S. Government
interests and which do not conduct or support terrorist
actions directed against U.S. persons, property or
interests, for the purpose of: (1) establishing a more
moderate government in Iran, (2) obtaining from them
significant intelligence not otherwise cbtainable, to
determine the current Iranian Government's intentions
with respect to its neighbors and with recpect to
terrorist acts, and (3) furthering the release of the
American hostages held in Beirut and preventing
additional terrorist acts by these groups. Provide
funds, intelligence, counter-intelligence, training,
guidance and communications and other necessary
assistance to these elements, groups, individuals,
liaison services and third countries in support of
these activities.

The USG will act to facilitate efforts by third parties .
and third countries to establish contact with moderate
elements within and outside the Government of Iran by
providing these elements with arms, equipment and
related materiel in order to enhance the credibility of
these elements in their effort to achieve a more
pro-U.5. government in Iran by demonstrating their
ability to obtain requisite rescurces to defend their
country against Iraq and intervention by the Soviet
Union. This support will be discontinued if the U.S.
Government learns that these elements have abandoned
their goals of mederating their gevernment and
appropriated the materiel for purposes other than that
provided by ;h{s Finding.
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I have the distinet privilege to speak for all of Israel -- its

Near Mrs. Coretta Scott King,

people and its government -- in honoring the memory of a man who made a
singular contribution to the moral heritage of humankind.

I epeak not of political accomplishment, though Martin Luther King's
work had enormous political impact in his own country. Nor do I refer
to the tremendous social and economic conseguences of the movement he
led. I mean something less tangible, but more real and more lasting.

In the final analysis, the deepest significance of Martin Luther
King's life was that it became a spiritual mission, & moral witness, a
Jjourney into the highest spheres of human striving for good. It was a

profound commitment to humanity's never-ending struggle to translate t.

divine message of love into concrete public policy -- into the settled
practice of human institutions -- into, if you will, the polities of
peace.

Thie was, and remains, the fundamental meaning of Martin Luther King
Jr.'s life for all men and women everywhere, in all seasons and in all
ages,

In this, Dr. King identified also with the history, faith and ideals
of the Jewish people -- a true heir of the prophetic vision of the
Hebrew Bible which he cherished as his own, in the authentic traditimb
of the Black American legacy.

All this is why we in the Jewish State, whose natural legitimacy Dr.
King staunchly supported, are honored to commemorate his birthday. Such
an occasion can serve all of us as a moment to take stock, to search our
consciences, to rededicate ourselves to the noble aspirations which Dr.

King exemplified, and for which he fought and died.

With warm regards,

Vo



1987-B1-18 RB: 37
1 l4BR126 EE
< ALIPRL AR TR 1 L ARRATY 4
“'*---&1-1‘_1!1”"‘1 gL
i PAIT 173, 1W002 ,TIeRN

.....;......mm A p |

AL IR (T 11, 2 2 99

52 q!;\)'..f??..‘b‘i‘i?n-it 17 /Q (
..............lﬁlll'I.llﬁ::-

nyn Kvoxp ,7"23nm 03T Yrdam YN

7 11 ,I'l”ﬂ'lffﬂ"ﬂ"l ..I'I‘I.WFrls'l P'ane Yy1? 151"“'“‘1' U AR &

.ApnnY K eNA/Y L IR/

3.\ .8% 0177 1"0AR N2VT 1IN

| Does the State Department -= 1 realize that you don't
like to say anything about the situation with Irany, but does the
Gtate Department have a position about ransom for hostages?y .

MG, DAKLEY: 1 think that on this whole guestion, that that has
heon covered bery clwarly by statemants that have been made here
before. bBut I would refer you specifically to the Secretary of
State's testimeny of Decenner Bth, to the House Ccommittee, becausa I
think the policy on that was stated very clearly. And 1 don't have
Lthe tewt in front of me, bDut I think that we will certainly stand by
what he said then, and have nothing further to add on that.

o (OFF miked

MS., DAKLEY: Well, he said that we go =~ I'd prefer not Lo,
bocause it is in the taxt. And 1 think his words will be more ==
are better on that than mine are right now. Yes?

MFE. SCHWEID: Can you say whether Secratary Shults was aware of
the document that was publicly released this morning by the White

Hinse'?

M&. OAKLEY:?: I'm not geing to comment on those documents that .
woera releasad. That was done by the White House. And 1 think you'd
want to direct any gquesiions there.

M, SCHWEID: I wasn't ashking about the documant, | was asking
about whether Shultz was aware of it. But your answer =

MS. OakKLEY: = Ia that I'm Jjust not going to comment on 1.

- e COFFf mike) —— requested the delation of the mesling
between Mr. [Dush and Mr. Mir, of lsrael? T

e
—

MS. OAELEY: I have nathing on bhat. B T
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e The Israeli press is quoting Deéfense Minister Rabin as

saying that the United States asked Israel two years age not to
attack Iranian-backed Hezbollah guerrillas in Lebanon, on the
arounds that they hold American hostages. Is that accurate? MWas
that request in fact made by the United States government to Igrael?

M5, DAKLLEY: We just don’t comment on reports of diplomatic
exchanges.

o Was this a diplomatic exchange, between the United States
and Israel, concerning Hezbollah guerrillas and the hostages?
} MS. DAKLEY: It possibly was, gfid therefore I'm not going to
Loeomment on it
. © Anything on Iran-Irag War?

MS. DAKLEY: There is no sign that the Iranian regime has ended
its commitment to the war in the Gulf., Despite their setback in
late December, the Iranians are maintaining a large number of
troops, and large amounts of military equipment, along the front
with Irag. and in fact, they launched another attack early on
January 9. In addition, there continue to be freguent attacks on
shipping in the Gulf, with the danger that such attacks carry for a
miscalculation or misunderstanding, leading to a widening of the
war. The Iragis demenstrated, in countering Iran’s December attack,
that ‘they have great fortitude and formidable rescources to rasist V.
Iranian attacksa. But the terrible suffering caused by this war will
not end until the Iranians decide to Jjoin the lragis in working
trward a mediated or negotiated settlement. Once again, we call L*m.
the Iranian leadership to enter and join in efforts to find a
negotiated settlement of this conflict.

(] Do you have any reading on the size -

ME. OAKLEY:D Yes. Ewcuse me -—-— .

Q ~-— on the size of the progress of this attack, that began
today?

MS. DAKLEY: No, I don't have any confirmation on those
figuriz2s.

G All right. Thank vou.

M. DAKLEY: Yos?
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: @ in the Follard case, again —— 1'm sorry, gw ahead.
. c On this matter of Iran, and the Bulf, Do you have any
imdication -- there's one report that Iran 1s gxerting military
blackmail against Kuwalt?
MS. DaKLEY: I have nothing on that.
——
o (Off-mike) think that the amarican arms help which Iran
Just got, you know, helped in launching this attack or not? .
MS. OQAKLEY!: [ can't comment on that. Yea?
8] On the Follard case, I know WE asked about this a day oF

a0 ago, but lat me Jjust pose the gquesticn again: Does the US at
this time fael that the government of lsrael has been as cosocperative
an it could be 1N connectien with the Follard casw? Does the US
gmvernmemt Wigh to engage in any further investigation of Israeli
Mfficials who have knawledge of the Pollard sspionage wperation?

MG. OAKLEY: The Follard investigation 18 under the supervieion
and centrol af the Departmant of Justice, and we simply don't
comment on on—woling investigations.

(] And 1f I could ask, cong Back to tha=-I1 kaow you already
said you won'tl comnent on the document issued by the White House
this morning, but one =f the policy items that's refarred to in (hat
afficial document issued by the White Housa made public by the White
House, 16 $hat, a gtatenent in there that Israsl was concerned at
kb Lime of the date of that document that [ran's military
capability was weakening. Can you Say whether the US govarnment,
the State Department, was concerned at the time of the date of that
Jucumant abeout Iran’s weakening military position?

M5, OAKLEY: I have to refer to my sarlier statement that we
just are not golng to camment on that., Yes?

by




1987-81-089 23:43 - 1 1480126 ° 33
l, .41 .
.!“.\3..1"4-1::--.
M 31,10 S
DR ELIRTIT WL /N ’ 1B ,Teen e 0
e ’g 44
1400 915300 1098 /‘!’f 205
TR -’ B g
-
e P P A o s P i N o — -
nYA0N ,n"yn  x'pyn LY'33nn ‘.'.I“"l! Yaan
PI1EPAY UMANR YYIY L, ANIPPRY AUAY ¥t 1yt
7YY V3 avyY o LnteR 0UBY LY'NY 131y
WY 1K BRA/Y L 1N/
1T NVIVAY Brap
MEWS SUMMARY
FRIDAY, JANUARY 7. 1987 .

(b B b Ul JHES

MIF STORY : [RaNg mRMG=-FOR-HUSTARES (See inslde)
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The Commonn sl Far e pepeer Fracds published Doe annoonceamneak thal

FGE et Yialor Ulools tkers Firod a wsenior KoE agffrcer, @A Dichentlo

Wil ar e anged For Line 1] legal srresbt of @ muclbealiog investiaabive

e Ber .

Wash. Post:s  FER Heasd Fires dode. Criticizes Fower dbuse

Bal t. SBun: Chief Admites HEH Held Muckrakino Feporter Ln
Fevmped=Up Dhaecees

SULUTH afRIcs .

The A+rican NMational Caonaress (ARC) 1ssued & sleong appeal to

whites wvesterday to ioin bhem 1n creating a democrable coaalition

Fa entablish a nonracist spcisty in Soulh Africe vhere he vowed

armed stugale would 1neredse Lo end apartheid.

Wash, Post: 8. Africen Guerillas Issue Flsa: Hanned Black
GBroug Seslks White Coalition Anainst Apar theid

Wash., Times: ANC Wonos Whites, Yows To Spare Thiem

FESTLESRS FRAMECE
Arbtion 1necreased Thivrsdae by Franch workers on streike afbeer a
maior Fival ofF B Chiras, former FM Ravioond RHarees, Blamed the
mrrest on oan "oaverdose! of eaforms. Chiras coancelod a planed e
be Canada schedolod Lo hecion nsast Thorsdae, due o the criglis,
Chic. Trdibk.d France Fliclhasrz T Slhed ke Waves Fremier ' s

Rwval B awmes Patorn Sur O
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DOCUMENT SET OUT ARMS-FOR-HOSTAGES_TRADE WITH IRAN: NSC Said ¥

Swap Could Be ‘Only’ Recnurse ) 41

Wash. Post, Hoffman: Two main points in this story. Dne, an NSC
background paper prepared for Fres. Reagan last Jan., at the same
time he approved of U.S5. arms shipments to lran., said that unless
all American hostages held in Lebancon were relessed after the
firast TOW missiles were delivery to lran, arme sales would be
discontinued. lhe peper stipulated that Isragl would make all the
reguired arrangeasiils for the sele of TOW missiles to Iran and

-;.E&B?—EI—E‘-E £3:46 1 1488126 =4
; pg. 2 of 3
NEWS ARTICLES g5

wriptesaed hope thal Isiacl, and thereftore the U.5.. would penetrate

the Iranian govl.  Roagan neser saw bhe document was brieded by
Faoindenter on 1l. lhi paper made 1t clear that the White House

Was sending arms For hosltages — which Reagan has repestedly

vernied, Aros shiapments continued, of course, despite that all the
hostages were nol releaced,  Second, White House officiale also
diwclosed yuslerday bhal Vice Fres. Bush, desplite some reluctance,
met with dAmiram Hir last July on the arms sales issue while he
was 1in Israc] bedcause both the NSC and then-PM Peres wanted the
meelting to occur. Opne more item. NBC reported that when chief of
staff Reguan spoke Lo Fuindenter aboul the diversion of profits to
the contreas, he asled "How could yelt let this happen?" To which
Foindeslor said that he "felt sorey" for the contras. (9/1/87)
Balt. Sun: FReagan Said 1o Ok Bwap For Hostages: But Draft Report
Finds Mo Rale In Fund Shift
Waslh. Timesr  farms Sold For Hostages, Senate Fanel Concludes

U.9. OFFICIALS KEPT ACCOUNT OF BUSH-I1SRAELI TALKS _OUT _OF_SENATE
REFOR1

Halt. Sun, Johnson: White House spokesman Speakes said vesterday
Lhal details of Lhe "Ba Bush=-HNir meeting were left out of the
Senate intelligence commities’s declassified draft ~eport on the
Iran—contra atfair by administration officials and "in retrospect"
should not have heen. During the meeting, s#t up by North, the
American hostaaes and arms to lran were discussed. Nir took over
as Israel’s contact with the U.5. in 'B% in the secret lran
operation. (91 /80

POLLARD? S NEW LAWYER URGES CLIENT'S EXILE TO ISRAEL
e, 1

Wash, Post, Lewis: Dne of the attorneys +or Fellard and hie wide,
Leon Charney, sugaested that as a "political solution”, his
clients should be exiled fraom the U.8., stripped of their U.S5.
citizenship and deported to Israsl, Sources said it was verv
unlikely that the govt. would do this.
Chris. Sci. Mon.: Israsl’s "Selective Cooperation® In Follard

Spv Case
UsH Todave Deport Me, Spy For Israsl] Asks

MENT IONAK]LES. .

Wash. Times: Teraclis Offer Olive Branch: FM Shamir vesterdav
invited Jordan®s King Hussein to peace talksand said the Boviet
Union could play no positive rale in the search +or Mideast peace
due to 1ts policy toward Israsl, Wash. Fost: Airport Attack
Starts New Round O4F Beirwut Fighting: The Beirut sirport closed
vesterday when fighting broke up killing eight people.
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US STEES UR EFEORTS _TO GET ISRAEL_TO SCRAF JET FROJECT:  lsrael
Fears Jobs and_ 'National Fride’® Would Be Lost

Chris. 8Sci. Mon, Curtius:: The Lavi. Yes? No? The dispute
between the 1.8, and Israel over the proiect has stepped up this
week, tollowing the plane’s maiden flight, with American oftficials
pushing lsrael to abandon the project, which is supported by BM
Shamir and For. Min. Feres as an objiect of "national pride" an
and defended because of the loss of jobs its scrapping would
constitute. A Fentagon team headed by Dov Zakheim wrapped up an
lerael visit this week during which alternatives to the Lavi were
offered. Dan Halperin, tormerly of the Washinaton Ilsraeli Embassy
and now a consultant, said that he did not think Zakheim®s
alternatives were well thought out. (9/1/87)

FRANCE WARY OF EXPANDING I1TS ROLE IN CHAD .

Wash, Times, (wires)y: French Defense Minister Andre Biraud said
that France has denonstrated tts military credibility in Chad

by sending warplanes |egainst Libyvans in that country. He said
however. thalt France does not want to get further dragged into
what it considers asla civil war. Meanwhile, the govi. of Chadian
Fres. Hissene Habre reported fresh Libvan bombing of Zouar in

the north. (P 1787

WHITE FRTESTANTS VIEWS OF JEWS GAUBED BY POLL

Even. Bue (MYT wires) s The results ot a poll conducted by the
Anti-Detamation League of B nar B rith showed that white
Frotestants who hold conssrvative relicious beliefs don't
consciansly nsa thelr convictions to justidy anti-Semitie

oF Jewe. (B0 /87)

Chic. Traib.: Anti-Samitic Bias On Wane

Wash, Times: Fundamentalists Show Little Anti-Semitism

EDITORIAL ARTICLES
SHEHARANSKY 15 WRONG

Wash. Fost, Rosenteld: Buviet Jew Shcharansky is morally correct
when it comes to the issue of Soviet Immigrabtion but wrong in his
political judosment, specifically concerning the Jaclkson=-Vanilk
amendmenl that links brade with Moscow's emigration policies,

By advocating the Jackson amendment, the former dissident is
pughing the achievement of bthe opposite of his goals, namely it
has a negative atfect on Jewish smigration as well as on
Soviot="Nmerican rel atlons, (/1,87
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Israel’s ‘selective
cooperation’ in
Pollard spy case

By Warren Richey ? [ 3"‘:}\'

S1a* wjjleeof The Chnstan Scance K
Weashington

i Spy Jonathan Jay
Pollard is raising questions gbout the coopera-
tion that can be expected from lsrael in pending
United States eriminal investigations.

New detalls in the Follard case suggest that
Israel returned only a small portion of more then
& thousand classified US govermment documents
Mr. Pollard allegedly delivered to Israell intelli-
gence officers during his 18-month career as an
Israeli spy in 1984 and ‘85,

The details are included in & Justice Depart-
ment memorandum recommending a sdff sen-
tence for Pollard, who pleaded gullty to espio-
nage last June, Pollard is eduled to be
sentenced Feb, 10 and facss & possible life
sentence,

laraeli officials returned 163 classified docu-
ments to US representatives in December 1885
as a show of cooperation with American authori-
ties investigating the Israeli spy ring. But accord-
ing to the sentencing memorandum recently filed
in US District Court, the US defense information
Pollard provided the lsraelis was “immense in
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volume and far reaching in scope, includ-
ing thousands of of documents clas-
sified top secret for BT [special com-
partmented information, a2 highly
sensitive classification]"

The issue of Israeli cooperation will

, become increasingly important ss the

new special prosecutor's probe into the
White House's secret effort to s=ll arms to
Iran vie Israel picks up speed.

The admiustraton is already at odds
with top Israell officlals over key aspects
of the secret Iran initiative, including
whether President Reagan gave prior ap-
proval for lsraell shipments of US arms to
Iran in 1985. The White House version of
the secret Iran initiative assigns a signifi-
cant role 1o Isreli middlemen in planning
and cartying out the arms shipments.

Israeli government officials maintain
that they became involved in the Iran
arms episode as a favor to the US. They
stress they have done nothing improper.

In the Pollard case, American investi-
gators have received only “selective coop-
eration” from lsraell officials, arco
to FBI Director Willlam Webster end John
Martin, chief of the the Justice Depart-
ment’s internal-security section. Justice
Department officials say their investiga-
tion into [sraeli spying in the US is con-
tinuing, but they have acknowledged that
without full Israell cooperation, 1t is nn.
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likely that the lsraelis who directed and
paid Poliard will face a 1S trial.

lerachi officials say they are cooperat-
ing Mafly with US investigators. They as-
sert that the spy Ting was 2 rogue oper-
ation organized without the knowledge of
genior Israeh officials,
And they point nul that
the alleged leader of
the Pollard spy ring,
Eafli Eitan, was dis-
missed from his intelli-
gence post as a result

Fuat Mr. Fatan was
later named chairman
nf the board of state-
owned Israel Chemi-
cals. And Aviem Sella,
who wmade initaal ar-
rangemenis for Pol-
lard's spyving and
plaved a role in the spy
ring, has been pro-
moted to brigadier gen-
cral m the lsraeli Adr
Force and assigned
command of a large Is-
racl ar base.

The Eitan and Sella appointments raise
questions aboul whether the two are be-
ing purashed or rewarded for their ac-
tions in the 115 spy case

Ironically, according to documents in
1S Dhstrict Court, Eitan s said to have
repeatedly assured Pollard during the spy
operation that he would be "taken care

intelligence documents to lsrael

of” if e were caught spying.

Pollard, a former Navy coanterterror-
ism analyst, says he was told several
times by Eitan that he should nol worry
about being detected by US authonties.
Eitan todd Pollard that any legal action by
the US against him
coald be “contained,”
according to courl
documsnts.
> The truthfulness of

Pollard’'s statements
ronld met e imimedi-
ately determined. Put a
Justice Tlepartment
spokesman noted, “It is
nbvious that Mr Eitan
was unable o perform
what he had promised.
Mr Poilard &= sitting in
a prisom cell”

Some analysts say it
it not uneommon for
senior intelhgence offi-
cors like Eitan to make
unrealistic promises of
unlimited support
when trying to encour-
ape spy recruits to undertake difficolt
assignments, They maintain that Eitan
may have exaggerated Israeli influence in
an effort to allay Pollard’s fear of arrest.

A spokesman for the 1S aftorey's
office refused tn comment about Eitan's
alleged assertion that he had influence
within the US gnvernment to fix criminal

cases, lsraeli Embassy spokesman Yossi
Gal alse declined comment.

lsraeli officials interceded 1na 105 Cuy-
toms Service investigation last summer in
which eight lsraelis were Lo appear be
fore two grand juries mvestigating an
alleged conspiracy to smuggle cluster-
bomb mamifacturing equipment to [srael

According o 2 knowledgeable source,
Israchi officials worked through U State
Department's Office of Legal Coumsel to
pressure Justice Department officals to
withdraw the subpoenas, In exchange,
Israeli officials pledged cooperation n the
rustoms probes. As a result, the lsraelis
involved may be insulated from crminal
charges, according o kegal sources.

Justice Department officials refuse to
comment on the cluster-bomb case. A
spokesman said only that “we have not
caved in on that case at =ll”

The eight lsraelis wock in New York
for Israel Military Industres (EM1), Ism
el's governmenl-owned military procun
ment firm. [MI is charged with the Lask of
purchasing amnd obtaining military tech-
nology and military-related equipment.

IS officials have said the subpoenas
wers withvirawn in an effort to prevent a
lengthy degal baitle with the lsrach Em-
hassy over whether or nt the lsraelis
involved were covered by diplomatie im-
munity. But according to the State De-
partment’s Office of Protoond, only one
offical at IM] is entatled to immunity from
'S erimirs charges.
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Pollards’ New Law yer Urges Clients’ Exile to Israel

By Nancy Lowis
ke dngrten Fosdt St Woaey

Convicred spy Jonathan Jay Pal-
lard and s wite Aune Headerson-
Pollird should be stripped of their
Amencan abtizenstup, bacred for-
ever from the United States and
deported to lsrael, 3 pew member
of the Pollards' defense team sad
yesteoday.

Mew Yok lawyer Leon Charney,
who the Washington Jewish Weel
i oa recent report hoked to some
high-ranking lsraeh officials, said he
poined the case at the reqeest of the
couple’s famulies and that a "polit-
il sodution” is the only proper one
to the Pollard case,

Exile from the United States
woukl b a “tough punishment,” ac-

cording to Chamey, even though
the Pollards crsuccessfully sought
political asylum a6 the lsraeli em-
bassy here shortly betore their ar-
st in November 1985,

“T am comnced they did ot for
wicalogical reasons,” Charney said,
brushing aside prosecutors’ claims
that the Pollards were motivated by
greed,

.5 Attorney Joseph B k-
Gemova said he bad no comment on
Charpey's apparent entry into the
case. Kechard MHibey, Pollird s at-
tormey, cowld not be reached last
mght and James I, Hibey, Hender-
son-Pollard's attorney, said he had
0o comment on the pew develop-
ienl.

Scurces sawd it was highly unlike-
by that the U5, goverment would

constider handing the Pellards over
to Lhe Israchs. Severzl lawyers saud
na court has the authorily to exile a
U.5. citizen or strip 2 person of at-
menship, A court could take notce
if a person resounces citizenship,
they saicdk The Pollards have not
dane that,

In a sentepcing memorandum on
Poliard filed Tuesday, prosecutors
said Chuef U5, Dstoct Judge Au-
brey E. Bobison Jr. showld not con-
suler whether Pollard sped for a
Inendly or unfriewdly country, only
that he broke the biw. Hobeasca is
scheduled to sentence both Pollards
oa Feb, 10,

Pollard, 31, faces a possble life
sentece for his esploebage cunvic-
ton and Henderson-Pollard, 26,
vould e senterced to a maxumom

of 10 years for her convictions of
possesswon of stolen government
cocuments and being an accessory
afier the fact te possessiom of na-
tonal sevunty documents,

Pollard was arrested MNov. 18,
1985, after the couple unsuccess-
tully sought pobtical asylum at the
lsraeli embassy here. Herderson-
Pollird was arrested the next day.

fsraell officials have mantaned
that tee spy ring, operated by Ka-
el Eitan, a furmer tercorism ad-
viser to two Israch prine minsters,
was 4 “rencgade operatton” that
was vever offioally sanchoned and
bias  been disbanded. Edan  was
made preswdent of a large state-rup
chemical company afler he was re-
moved from his government posi-
Licsm.
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News Summary January B, 1986

Now York Headlines

Page 1 stories in the New York Times deal with French jets bombing Chad
(see Prass Reports,; The new Lebanase allies-~Christians and PLO (see
Press Reports); The Administration's Iran defense (see Press Reports);
report on the first day of the 100th Congress; Casey is described as
teo impaired to stay on at CIA; Reagan's X-rays find no spread of
colon cancer; Richard Lugar defeated Jesse Helms for the position of
ranking democrat on the Senate Foreign Relations Committee. Top
stories in the Wall Street Journal repost on Hungary now using opinion
polls, and, the belief that steamlining of vorporations may hurct long-term
prospects, |

Columns

NYT-Simgha Ripitz "Don't Let Iran Come Between US and Israel® The special
relationship between TEFa@l and the U5 is strong enough to overcome i
the recent upheaval caused by the Iran arms sales. Israel has done
what every self-respecting ally shounld do: render its full cooperation
without seeking any benefits for itself, financial or otherwise,

The US clearly does its part, and more, to help Israel. Neither the
Us, nor any other nation, has wraitten Iran off the map. It's geopolitical
importance cannot be ignored. The most striking example is Saudi Arabia,
a country that stands to be the first victim of Shiite fundamentalism.
't has found it necessary to keep strategic channels open. Saudi Arabia
even shipa refined oil products directly to Iran. On the peace process:
If the US efforts to bring about negotiations between Israel and a
Jordanian-Palestinian delegation hava not yet borne fryit, it is not
bhecause of a lack of American response; it is because of the continued
pressure and obstacles created by the PLO. Israel has gone a long way

to meet Arab apprehensions and concerns. So has the US. But neither fsrael

nor the U3 can replace Arab participation.

T

Press Reports

israeli Linked to Anne Pollard

NYT-Shenon-The Justice Dept. charged that Col. Aviem Sella attempted to

assist Anne Pollard after her husbands espionage activities were
expased.__Sella has been named a co-conspirator in the case. He .. — .
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might eventually be inpdicted, along with other Israeli officials. Although
it is unlikely that the Israelis would return here for trial, the
indictments could block them from ever entering the US again. The

Israeli Embassy has no comment on the charges contained in the sentencing
wemo. "This is a judicial matter before the courts,* said Yossi Gal,

“and we will not comment on it.* (cafsiad)

2 West Bank School Shut

NYT-special-The director of Aroudeh Colleqge in Nablus closed the school
Tor a weok after a series of anti-Tsraeli disturbances, a military
spokesman said. The Israeli Civil Administration clesed Al Najah U.,
also in Nablus, for a week.

Israeli Printers on Strike

NYT-hP-Printers on all of Israel's 9 daily newspapers began a 48-hour .
strike to press their demands for more pay.

Christians and the FLO

NYT-Freidman p.l-The latest marriage of convenience in Lebanon is startling:
Tre Chriatig n Phalangist militia has forged an alliance with thea PLOD.

Thae game militiamen who teamed vp with Israel in 1982 to drive Arafat and

his querrillas out of Lebanon and who later massacraed Palestinians in

9abra and Shatilla have in the last few months begun aiding Palestinians

¢ return to Beirut. Uri Lubrani said in an interview that Israel takes

this matter very seriously. *...what they are doing is playing with fire,

We have not mincaed our words in telling them this, and we will nobt remain
idle.® Zoaev Schiff says that Israel has to take this seriously "hecause
Efﬁ;}a PLLO is back in Lebanon, it means sooner oOr later wa will be back too."
LeBial)

ix-Pcesident of Lebanon Survives Car BSombing

NYT-AP (photo of Chamoun and Gamayel p.l) 4 people were killed and

more than 30 wounded as former President Chamoun survived an aase.:n;inatiun.
attempt in East Bairut. He i35 now Lebanon's Pinance Minister. This was

the Sth attempt ~n his life in L9 years. Chamoun has been an outspoken

critic of Syria, the PLO and pro-Tranian Shiite Moslems.

2 Killed in South Lebanon

N{T--spacial “Pwo members of the Israeli-supported SLA were killed and

] were wounded in guerrilla attacks outside the Israeli "mecurity zone.®
tiu-pny lleets Hussein

NYT-Kifner-Murphy met with Hussein on the first leg of his visits to U5 allies
in the region. State Dept. officials and sources said Murphy's trip S
d{d‘n?t include any new peace initiatives. WNeither US nor Jordanian

officials had any public comment after the meetings. Murphy heard stron
attacks on the arms sales to Iran Ffrom Hussein and the Jordanian PHl 7
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tmmediately after Hussein fmet with Murphy he flew to Baghdad to meet with
Saddam Hussein. Arab and Western diplomats said in Washington, Cairo
and Jordan that Murphy's visit was played down.

Iran Seen Basing Hostility to US Tn Shift of Policy on Superpowers

NYT-Sciolino p.l-As they silence their critics of the secret arms deal
with the Reagan Administration, Iranian leaders are portraying the US
lose as the *"Great Satan* and more of a defeated political giant who
has finally come to realize the durability of the Revolution. US

of ficials and Fanian experts believe this phenomenon is the beginning
of a new policy toward Washington, which Iran also intends to use to

gain political leverage with Moscow.

Iran Defense: Blaming the Aides

NYT-Engelberg p.l-(News Analysis) The white House finds itself in the
stange position of defending Reagan with the argqument that some of his .
most powarful aides were incompetent or deceitful. The stance is note-

worthy because it evokes one of the most frequent criticism of Reagan:

that he is out of touch with the details of gov't and has given too much
latitude to staff memhers. Nevertheless, senior White House aides hrve
apparently dacided it was better %o suggest that Reagan was unaware or
misinformed about key decisions than to allow continuad speculation

about his involvement of recent activities.
Shultz on Brunei Funds
NYT-special-Shultz confirmed that a large sum of money from the Sultan

of Brunei had disappeared. He that he didn't think the State Dept. knew
what happened to the money.

NYT-special-Details of a 1985 meeting between Bush and Israeli Gov't adviser
%miram Nir were provided to the Senate Intelligence Committee but not

included in the report, a Bush spokesman said. de stated that Bush met

with Nir in Jerusalem shortly after the release of Weir and that they .
discussed the hostage situation but that "there was no discussion of the
diversion of funds.® A second detail noi disclosed, scurces say, was

that Peres sent a letier to Rragan urging him to stay the course and

not to have second thoughts about the arma sales,{uxh&#j

O'Connox Reports to the Fope

MYT-special-0O'Connor had a private lunch with the Pope. MNo accounts were
mgde of the meeting. A senior Vatican official said that the Holy Sce

did not believe any real damage had been done to its relations with Israel.
The official, reflecting the thinking of Vatican diplomats, also said
ﬂ'anpor was believed to have acted in good faith. A senior Vatican

of ficial noted that a statement about the Cardinal's trip issued by

the Vatican press office Sunday included the first explicit statement

that the Holy See recognized the existence and sovereignty of Tsrael,
iﬂgiwﬁitaker} {see major 2-page story on O'Connor's trip-ND-D'Angelo,

| -1
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poll Guages White Protestants’ Views of Jews

NYT-Chavez-White Protestants who hold conservative raligious views do

not consciously use their convictions to justify anti-Semetic views

of Jews, according to a poll commissioned by the ADL. 0f those
interviewed, 90% disagreed with the statement that "Christians are
justified in holding negative attitudes toward Jews since the Jews killed
Christ.® 57% revealed no secular anti-Semitic attitudes. 56% had

*vary favorable® or “"favorable® attitudes toward Israel, 28B% said they had an
*average" opinion and 10% had an “unfavorable®™ opinion. The ADL found it
disturbing that 59% said that "Jews can never be forgiven for what they
did to Jesus until they accept him as the true savior™ and that 50%

said that Christians should actively help lead Jews to accept Christ.

Vanunu_on Hunger Strike

DN-wire-Vanunu began a hunger strike because prison authorities tcok away

his privileges. His lawyer said he already lost 15 pounds. .

French _Jets Bomb Airfield Held by Libyans in Chad

NYT-Bexnstein-p.l-French warlanes bombed a Libyan-held airfield in

northern Chad, in retaliation for Libyan air raids in the country.

NYT-AP-The White Hqusa expressed support for the French strike,

WSA-Nume-Buchanan's pugnacious rhetoric on the arms cales has energized
the conservative movement, which has been deeply dispirited by the Iranian
disclosures. He is now thinking about his own bid for the Republican
nomination.

Magazine Articles

New York Magazine-Crisanti 1/12 "The Man Without A Country" Ephraim
Sevela is a screenwriter and novelist and one-time member of the elite

Soviet movi world. A Jew, he emigrated to Israel in 1971 and soon

left, becoming an avowed anti-Zi1onist. Sevela is still thought to have

ties with the Soviet authorit:es. The author of the article was visited twic
by the FBI during the research for this article. He now lives in Brooklyn
and is thought of as a hero and a traitor.

Letters
NYP-4 letters against the Vatican's stand on Israel.
Cartoons

DN-Rigby-The Pope greets 0'Connor upon his arrival to Rome and says
et me show you the woodshed." (The expression is used to mean that
softone is going to get punished)

I TONUT
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Dodd comes through

If you were Daniel Ortega and your fairy
godmother gave you a chance to introduce
legislation in the U.S. Congress, how would
your bill read?

e Bar all aid to the resistaiice. Naturally,
this would be your first requirement. Not
only would vou seek to cut off further aid; you
also would prohibit expenditure of the re-
mainder of the $100 million Congress ap-
proved last year. On second thought, why not
allow the remainder of the $100 million to be
spent to disband and relocate the “contras"?
That way, the U.S. would get an opportunity
to finance another retreat from Communist
forces, a bi ism that would be lost

one.

e Bar economic or military a3
milizary sales to any other country 1}
vides financial or material assistance to the
“contras.”" A bold step, but as long as you'r
dreaming, why not go all the way? Why not
make the US, the guarantor of Communist
domination of Nicaragua? Why not have the

LS. tell every country in the world what its
foreign policy should be? I it turned cut that
an important ally ~=lsrael. say or West Ger-
many — was funding the "contras” in ways
yet unknown, that could mean complication
But s0 what?

g —

e

Mr. Ortege doesn't hold & seat in Congress, *
of course, but Chrisiopher Dodd does. On "3
Tuesday he proposed a bill containing these , |
exact features. The Connecticut Democrat
also is chairman of the Foreign Relations "M
subcommittee on Western hemispheric af- “ 4!
fairs, so he's got more sway over Nicaraguan "t:,
policy than most. And it's easy to see which .4k
way he's swaying. You'd almost think M. Or- -
tega was & constituent. !

Mr. Ortegs, it will be recalled, released b
Eugene Hasenfus to Mr. Dodd last month, * .
portraying this es a peace offering, but Nic-
aragua’s Washingion embassy said Mr. '
Hasenfus would do more good in the US. -
than in a Nicaraguan jail cell. That seems a
neater explanation. The Hasenfus release,
like Mikhail Gorbachev's Sekharov initiztive,
softens the Communist image. It also en-
hances Sen. Dodd's standing as a medistor, * =

Before the senator went to claim his prize,
e told friends at & private dinner that he
uld end “contra” aid once and for all. His
illis a step in that direction. Though you will
iscover no tit-for-tat berween Mr. Heasen. -
fug's release and Sen. Dodd's accom-
modationist measure, Mr. Ortega nonethe-
less has reason to be grateful, having Dodd

07.1 his side. __;*J_ _’1& ‘2;.;




l987-81-89 P4:08 1 1488176 ag

b A 1 | g b0 Tivad et = 7090 Ayviup (;__‘?_
grgt...L..1am. 0., .. Y9

&l

.3AE . Y1Ined AvE

......... %ivin. . merm —

1]
87 137 B8 1B4% aupr 9rmn

s 1
.p.....q.--.m “ il 187
A
K'Byn -: 9N

DNADIIR - THAH NEAS : DIAIID

{16 1w

Lip K
7TVIIN N1 nmepna Peany (7) Tainon aax (Danaan Aty i) arriion 11 (1

N171Ty Yap? 722 0'T7PA NN My n'y 0PINN 0P nhenn orTaenty TUnnnY? niasY

....... Lk 2, .
NP71178 ATIA L AYNEY N2IENY LawIeY? wpal J1anke L IRIE7 1111, maT 11171 ruNan
— — —— ——

grn27p 171277 9 ,mad niavTa rataInY a3sn nT317DAAIR nivieshaipn Ny

N1Y7303 NIIT MYeEnn DayR By 0UNITTA IR Bpann KA - ATI T¥Y orarpn

.pean
V13w, RIATEINR 1713 TIT W0IRA , 1PYITIAN DTV W eTAn Yy yrTaia oira (2

TINLIN, D=0 MR 1Y MIgra yraa .apasn By aTyIIn 0t Ye o napann Aapata Yanen Nan
NUVTA e 1R DUAR DIV TRIKY 11npaY axvanm

O0*Inain n*a  .a
N1219 &16) 72700 2171 ARYER NN ATYAY DAPA DM 023IN238 N7 9IannN R T19%)

(¥InD ATYII3 UMY ITHD 3733) 79790192 GNTTTO9Y 10 TAY avrtaxaw bDrrsen L (2 Win
BAYTT ATYITR ONVITY NXY 0D a8 7N777NR 17TIF 979Y ATYIIN nnpa DXy Tainnw

LO210 91230 780 IAWPIND 320-0 BIpNa 770N IMIHT NY

L W

1Th Y

\Lf*]'t- £~ n-Ad ;a“ﬂm f::."p '.-.—_’d(ﬁ/’» Q,\Jj Q;J\ C:wpt, e A L
1\ gt W \ I \ 2 | 3

RS, AR TN W VS YT Pl v



o g 1w

PYranr
nvnz.ffi.11nﬂ...L.q1
O30 823002 a0
& G - P PRI LT L
AWBT 2 ATR0Q rpiTy 7NN

-pr W

L]
oo -

IR Ly e )

a4

T1PA2TEIT = ZRWT J1777AE

BN

TI¢ R AN

023

73 (98971 §WIAMINTA Yy V303 pYn YIpY) KIn y1aLa A¥IN INIZ ARAEY

A

L]

T0PAP V101D NP
. 29.12-nn 058 119wy

o1

ne1nYy aETPIN ANTEN NYATN .30.12-1 , 11331003 ,077aER F¥R 078D M0apn

RITRIYA N17¥33 0p8P 177aynn 3% qaynr L (13022 nM11TT) DADIP-IRIOR
n1?22TN L0 Y%en 17%an 073730 %Y IMIK 117N ATapn oY THawra msn By

772 13) NaYn o ep I My oactmaa n“nnJ351N1 ;
1

RN M1 0B 310

79200 RN BY TN?T L,?37TIR ORI Y F‘ﬂ‘£11173ﬂ’3"3 TN 7ray appop

Y 131v12e poaet1a 7aw) SDT -a nriona Yxawr Ge aptn By Mapn by
11272 N3 RAT TRTINAY,YITEA RYNY DN opap atya ,11n L (0TR% 10300

DIYIY 173 ,177aTY LURTITIIN 72T 230 7T 13% P OGN L,17aMd apna

YIRA TN 23T¥71 N9 NIT 7-2 TRAY Divna ¥ra?) TRPT1 11730 F el

LN17T mativay aawnn

DTN W LRV 1Y YITY .DTINITA DINITD IR MNP PRl K {(10-2
ATNTY 1NN TRTIIA LD ONIN E1ADY noyny ,13FhDa 10DNET O0TER1] oYy

TITT AN 1Y BTIPNY 1027 DK DKY INIMXBA %Y 1yT? DD IR 3mE ny

1an 1D&DD N17Na L Y1700 REYIY PIIEA7 X0

1nE) D*?3?y VANl anTeY

(171 mi'aye% aaenn RIYIIA

!'.-

.7ena 1IPPIATIN A1TA NN DNINTAE YINE? TIND nhy

*fr— ff)af’

11T

A

{77 RIS

~1de
)%

L
e

\51;3.1

Onals Gua
2 \ 3

END |

P —

4

F




118427911 = MW MY
" %170 g g

g'q7...... 108, 1....97

... 0anu.r3inel a0

........ 31iig. AT

87 117 8 1845 ugy qrvmA
" -

....--.-----m “ e 187

tYH

TIMRN

w'axp -: "IN

DRIDIIP - TRI?H NEI8 : DAAAIT

J L 11797

EiE K

ATYIIN N3112a nmiegna wan? (7) 7innn ann (pnaaa aTyiia i) arriace 1T O
n1217y 7% 7722 07117700 DN MieyY Ry 070N 07 n7ena orTaeaby TUann? niaab
1721178 ATIA ,AYNYY MA1ENa .Ap8Y eEna 1anke LYNae? 1111Y7,maT1 mavTn TeRan
o7 177277 I8 ,m 8 n127TA 2ATanT nagn n7731°07A017 aTynesyaapn wov

n1173n3 NI10T mivenn n1adivn By 0011770 1INY Epann Mia1 - ata 1Y oTRrIEn

LPEIn

y1awag,nniaYpINg 11131 11T 110100 L 1PY?TIAA ATYY e oeTna ™ yeTia oA (2
TINLINLTD-N MIAYNA 7Y mMETA yraa Laensen 7y aTyin n'™iT e naginn apara o amen xan

LNNTTR YR naENIa AU TAD D2Fva THINT Tinpat axyinon

0?3naian 71 .a
n1717 416) 72700 11721 ANYUR NINA3 ATYIY DAFA NN 0770137 N71 700K WIN 719Y¥3
(yinn nTy112 vy ™ha 71733) 17790172 ON?%711 1A Tal ayraxnw orraen L (2 7In
PA1? ATYIIN NMITE DX ANTTA 17a¥ P127%7MR 17707 7790 ATYI0 DRpn D¥y? Taanaw
0210 9102¥ 782 1210PIND 30-0 O1PA2 ,7779N0 ININ? NY

G2 E) )

1T 89

_ A3 -




e

22.Ar Rllp ! 110430 = Twwr Avareyy
graT.. ... ... T

Y
J2aan ., rnne anp
LLaleanL...miem
86 WK1 B AL .AYTY 1WA

111 .Tiﬂgw'_
Z£23

-

L"3nen 9M3an Y
e T
Twna - x"B¥p Yan ,pvanen M0 Ly ~N 7 3y iy7

BERY

6"/‘!0 -1 N"MITa 172yp N pnn .

X2 ANYT ANIAN 77AN 6% B NOnav N2%Y023K BRI Y ,AM1TA *vann rapon any |
———— o - i

AT 1% 1.4 2000 nipay 1*17 11‘3*1 1990 niva ©I1vnA

JINAYA Y1000 YO nwe y&:? DIvhn 1y WJJD nigw oTIvip n*w:nnT
-——r‘—-—p—‘____________ -

MIYINT AR 310 AYIT 11Yen 4,3 -3 7113 r%-ﬁmﬂ (0,04! -1 onyIy .a

. 71ava8

ALY °o

1y




57" 2 g g1 ® J 11232*w11 = TEWT m1vvue

L. A8 LAY
g8'9T.....0 0 .
. ..271D.721093 AN10 e
...... TN L. L MR
87 137.8.1720A%M1 17IEA 183

S TR il ' e
-

Ton-1/9"372 ,3 NIV LN"BYD ~: 9K

F
_n?}"?
! '
. Ym3a 179°p - (oY77 R Ye 197hno TUa81 7i10a - TYDNRl nToY11Pa ‘bl antea
ANYTATIY INTINY AIDIA N N"ATNA_ NP1 DRIRDIX.OY APTAD ¥2NSR1 B772 17271217
WgIN .oann7 nitT Yapa ‘11'?3 8/1 1yn O¥yn apraen .masna% nvia? wan

nagy pTya M ntatna 1‘1133)31:1311 nyTIn E'.!'D'!El'? ATTER K70 07277¥%0 N

F —

__________u}TiuﬁA;j_ﬁ1Tn? 17277217 DR 1ynal? ¥ .n"nTnY 781D mn2Yy 1770 Yy 07019

.s/1 167p @171 N117T ATYY 7aP3 0K

_4;;.:@)? ~nnf p’ﬂjf h

TT7aK 7N

4K

de ©a mah gondln Adegd w34 Gyl A Ana-~

W B
1

-




- B g § 1 7 : TTEAIEIY - YREY nivvLE

u*u'r...:’:..nr.n..'.‘,.u _

o il
ST 4w a0 /
A am . NN

87 117 8 1730 gy Ao ~ 182

.|4-a---r+|r-n“ l“--
-

U=

19373 /7"AN ,3 NBIITN ,RUDED - N

n i In_:li
T'ANN3 NPPTAIPN ‘nnan TTIEY 0 71903 QY AnNTeR

—

TYRI MI12IAN QN2 NIRT1873 TINT?3Y "RTIBN NEII] any DrP¥age prerriaiva .1
WK INYE 31°§P170 YE 117 AT DOnn2 21'¥AA miYrya Nk DYen PACE CRAN
07ap?0 PInn 21'¥a71ap 7ap onYy 17K .17E YTID2IT 1117HI QYT XIN DATAR OMY
AR LA A S S
ﬂnlyﬁ_ﬂlgg= ¥y 171 mpupY A713? N300 DINN3 DINTRgaw 0717An or e
NP D31Th AR T 1°M108 TN ElﬁjTHHFﬁBJ 1120 Xp13 n1272%20 NI0118IAn 777An
oY1y 7apn nyTh oa AYTYITR DAY 923 M12307 0IRNA 1IRN19%a LN
13780 ¥aagh - nonaon 9aEn YT REIIT KN AEAY NXIY Q) '¥AMAY OFDMD PN
—————— —
13K UPoMae poap 1™H 17 170l .2 @n NTR719 ﬂjﬂﬂnﬁ 1* 1111113 nﬁlTYﬁJ P711e0N
TINDEAT AT DINA2 ATNYYA NAETAY TIRAMY TRR ARAD Pe7DD N117¥01 KR AD?
AP¥IAYVITNA YU 12770 230000 ANN KN QP 7APA %Y D71%2na DA*1UnY Ny 7and nava?

LR

ATYIN N17T370 7y DAYTY TUYR MIARDY 172702171 ATTI02 AT L RUPIIABK .2

DNP7A2 07737¥7 DUIAIDN DNA AITR NPIIWAA ATRED .N7P7I210PA YINA N1T27T6A

n7RY.AT YOR 7an 72a9 un=n11113j*/h5n ,NTPIA nPnYInYn DAOPR MO YN 1AE7D AT0RY

13 1307-.AK77) _NDn D727°WRR T¥7I KIK N1371%7 NE13 713 AN 170772100 B1IANPAR

DY 17TPA'AINAE 1172 NI L,N7AIDA 7¥ TNIX 117087 MIAPER VTYNAY TNTE TEIR DTN

0NNl grap?ay g*anﬁ A70773100 171370 nITNAD YNIYA 1¥RA NNDPAY IR?a0 naney

Manm 19n . OF TREIR WY TERMS 192718 110N Nk 8230 020772100 ,7KANA
groen® 7% NITAN n:wﬁn 1131& 773 97 %12KF3 RN by N?Y¥3 NIET OTU?2107¢ N1 Aam?

773 NMIINKRA n1*xn1nw u11ﬁyn 'ﬁ:H:11 *HA¥R YnSn nrnany uvu1111uﬁ swoNnE n1Tm

—=—

o IWPINTROIN 11H51ﬂ Y17aY

.D¥ NIN13A 7PN M13eY RUY D7IRIYAED 0019002 079011 NAX MM Mate (k)

7010 A2yE; (INITN 2TINT) INDD R ﬁybnwynwn ynY 1133 ROAK NPT aTyan §ipn7 (2)
LINUDTIADKD O7TIIAY AFEOKNY Y17DA YTAR AIAD 1T A¥7TS NNADT AMY MIRXINR N17NaR papd

e e —
i
s sZigsri T g5 iEn G TR SR
"'-.I‘ii“ (e A Al fondls  Aarecd ‘.;;}“),l Q,ﬂ; Q; tar ol
. T T L | \

et | 3 friz



* 1 4.0 - 1R "®11 = Trm LERERPY
TS DR 11 TUTTRCA | g ")
4 ereea 727008 119 '
BTSN L e P
/
CreeeeafIUTY 179RA ,//
-L-

T 2’ B Behumaed
—

%1 |

INTA7Y DONYAYRAMIPPITE MI7U77210A DI2PDAN 1A KA 12303 1AT Yv 1001 ATKen
71 B707YI0 BTN 1771A7P 21837030 KID OeaW .115111111 N17372¥ D1pd
GUNI KB1331 NPUIN M1AMY0D Y 0NN A°ReR 0a 1331 DTapn 11103 %Y nnknn 072R1Y
nPAT AEYA YN AT DIARA NI1TI DAKYIN PIngY K Drapn Ty y?::ﬂ&"itn 77g
LOXRIYN

1T7aN 9N

_ﬁklt

I
r
1
[}
=l
iTi
)
I
[



T1 a8 i L e 1ea*er - W myrus
gret...l..1ma. ), ... 07
LA ,731M93 4110 1

W ow oW W R

%729 nsmY 1103 + T[N

87 1), 8 .L710.A"7TY 1" wmA

...... e an 62 181

73710 Y'2am -: UM
Tinva Y"aan
a''axn
n"'epn-1198 1an

LITIARA Y BAVTINE NTIR AYAINARY mixyTna¥ RIT 19 LNXTIN ¥72D0 T Tl i S

LJONTID 13¥TI7R 2707 17171 17787 0YID fAN TAYIR BNy N% ,era nipnn L
NN 207938 Thyin %Y 107907 1a%0 n7aa BN niynsa 113077 L1210

B7N7301 INIIAL (1P 1IA0AA W NPPa7 Droxap ANy YHap? nptnn Cwan oy ancen LA .

S —

LN7270 NPTI2 Paten V1737 1Mpcae

T3TRE NI1300 NTIA N133Y MIATTIRN NARTERY wpa o 'a 41yn T3 Mipn Imkn L1

11727 DRI 1NADIGA NI 1I1APIOAT TUARE 171 MIYT PR 1A Mi1YoMa niaan

nmey pinno ann 1a'™w ,'IJ‘J!)F‘JI:‘JJ 27PN, TA030 AETAN L1190 ININ 7337Y .077%n DM
.0731*%h

*a2nn

-
A=
i =
w
=
<)
P D
3
o
(3

M ooatie . " \

\AH. 0 n  NAA fjb“}/ﬂ h%HBA
>

Sl ihni kel i a5



s, S O . a B el ¥

__:- =[] b ] s E ! _{;I _._' I::
3y 3y ir 94291 =~ M- pyvIqyp | 0
"L\ PO AT, PRMIL & | X
11 :
........ 111093 AVV0 Y
L Ry
e e AYRYAT —
B 110 .
6137 B 1800 hent yraka
-_
= i ]

JIUOanN VT L NYDyn

AN IN7¥T 07 KPEIN 19T

—_—

KEN S)Tﬂ.ih.."' '2178 N Y3 - P ATA 12300 L, 0MATRI P nAbma
Fo Q pi“wuwp ¢ NWIND IRIPITAY (17730 2pam onnnn)
MP*A L1987 PINA 15-31-0 172 0N 2-3 YU A2 0% n¥aR yrany

——

07070 IR0 DI N 1T 07OER DN DA TRTIY 1199 ayae

nInY Oy vAOA7Y R?20p0 _DIA1IK2_Zapnay B wpin ,0212en Ty Ay pIay DAN
U73AKNYT WORD WA DTN aanTan Yapy oowpan/oloyn 12 oY JYIND Tennn
DINDT 2TAN-T0 DIT7IA0 87 BN ¥13791 LN MRay n*1y1Lnn n;h?n 1aDY -
030y H1p7an
172 - 57007 07¥17 10 oyeny NYN L1982 nA1InKa 1321AR 19%1A naapy
179300 PAYAIY TIPTIN 119N (1171A-13Y Maw 100 YA1h) ma aTwa MMPra - N
. 111ana
SHINOAN VTIINN PEAN AYI0IA WIRY ¥Y7IW 973TRY A70h) heawa avTin

JYINI NIVINNA BRE2A82 1IN 120 DY 39P30 7Y NNIEY DR 1700 L 24N
WIAT T3 131 INTIA NIP2T IR TIY AR UANIND AaATAY (Vg ATTY) oaY wow
.372N-90 NUPIA?3IKI DOKRNA 01718 7393 Ni¥InY L RESRE'E

nhan 9y T 131, 0230 DIRTAN D7AR TYIA Paah Tmivma ,menzina Sy ann

2 F

11708 TIRYY

JNIP2AR DIRNT TN PR UK ow

Lr:;w-w,. *‘\Hc/l"- ﬁf{‘iﬁ/ \m@q}!\ @_l\’l\ Q"‘" L
& ) Yy & ) 2 @




—ry et Lt i L T
b | ; r
?‘f....-l““.lilntd‘* ﬁ [}

g PAIT 173 1I003 ,T10RMT Y
ALLIEPTTY ¥ 1L .t . dod

canamaeabed

AT AT /l L

i s n &8

R Y g '
il oo A9 158 173

nya  K'oxmp ,9"2IB0 573170 Yraam a9N

: t“”r‘””‘ PN T3 ntep/ntnY MYIePnY praar Yy L, PNIPEAYT AYAY yyr1r YT

,ArnnY 1AK ens/y |, 1an/A

g |\ . 3> D17 TUEAR 1211 1130

o What does the State Department hear about what i3 going
an in Chad?

MS. OAKLEY: In regard to activity in Chad, and [ would guess
that you're referring to the French air strikes: Woe baliesve,
certainly, that the French governmant has explained its actiona and
its objective and how they fit into France's overall Chad policy, .
And 1 have no further comment on 1t. Yes.

—_— ™ (| As far as you ERow, mone of the monies that were sent to
Honduras were then diverted to the Contras?

M3. OAKLEY: I have no comment on the Contra diversion.

] Aany comnent on the, what Larry Speakes zaid today that
the Gtate Department intarvened 1n not (inaudibie) the letter from
4 president 1n the Middle East to the Fresident about the affair,
about tha Iran affair? Can you tell us what country is this?

MS. DaAFLEY: Mo, I just have no comment on that.

(] Can you tell us why the State Department intarvened?

MS. OAKLEY: No, I can't. I'm sorry.

' : .
¥

B Mow that Secretary Murphy has left fram Amman, do you
have any readout on his meetings there with King Hussein?

M3, OAKLEY: Tt's correct that Assistant Secrebtary Murphy has
l=ft Jordan, and he's now in Jerusalen. He net with the king in
Tordan and other Jordanian officials. And in genaral we don't give
reports on those mestings. He will be meeting with Frimne Minister
Shamir today and will be seeing other Israeli leaders,
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MR. BEGLEITER: Can you say whether Murphy's discussicns with
thae Israelis on this trip will 1n any way touch upon the FPoellard
casa’

ME. DaAKLEY: You know, I think ha's Jjust beginning those
mastings. And as ['ve said before, we just aren’t going to commant

o the topicas of his agenda.

¢ You 1ssued yesterday a lengthy statement about the
aggasaination attempt of the ex-President of Lebanon., Can you tell
us now, do you have any more information about who attacked him?

MS. OAKLEY: We have no further information on this attampted
assassinaticn of former Fresident of Lebanon Kamil (?) Shamoun (7).
We, I think, had talksd yesterday that we strongly condemned the
attack, and particularly the evident disregard by thosa responsible
for the safety of innocent bystandara. We offared our sympathies to
the families of those who were killed, and we cofgratulate President
Shamoun on his escape and hope he will soon recover from his
injurigs. It should be clear that continued violence has offered no
prospects for a saluticn to Lebanon's political problems. We hope
this latest i1ncident will help focus the attention of the Lebanese
on this fact and will move them to 1ncrease thelr efforts to
re-establish the rule of law in their country.

@ Can I go back to the Murpay trip? Do you have any
comnent on the storiss that have come out of Jewrugsalem t"—'ld&y - I
guess this morning -- saying that as a result of the Murphy wisit,

1t?s likely that there will be a three-way summit betwaan Eavet,
Jordan and [srasl?

ME. DAFLEY: No, I have no comment on that. Yes?

Q King Hussein is reported to have said that the US-Iran
arms deal was, quote, "an insult to the Arabs." Did Murphy address
that? Do you have any commant on 167

-

MS. OAKLEY: I don't have any comment =n it. Yes?

MR. BEGLEITER: VYaatarday at this briefing you made a point of
saying that btecause the Iran-lontra money affair 14 under
anvastigation, under several investigations, you would have no
comment when asked whether the State Department has advised Brunei
to seek a refund from the S, amd in fack would have mno comment on
that matter at all. For some reason, the Secretary of State
commantaed on 1t at [ gquess about the same day. I1f ashaed today, will
you be able to answer the gquestion of whether the US has askegd oy
suggested to Brunei that it seek a refund for the %10 million for
which the Secretary says the US cannct determine the location?
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MS. OAKLEY: I d2 have something =n that, {f I can find it.
Excuse me, I have found it. [ think your question refers to
Saecratary Shultz speahing on the airplane yesterday about this whalea
guesticn that the State Department couldn't find what had happenedg
to the mongy. The Becretary’a account accurately reflects
Department efforta to track thae concerned country’s contribution.
After the country made the decision to donate aid, we checked .
s@veral times with US officials who had suggested the usae of a Swiss
bank account. Each tim@ they reported that the funds had not been
deposited into the desiagnated account. On =r about Eeptember 26th
we dal4o asked the country involved, and they said that the Money w;g
=i ite way but would take soma time to reach Switzerland.

-

MR. BEGLEITER: 80 doeg that mean that ==

MS. DAKLEY: Let --

Q tInaudible.? .

MF. BEGLEITER: I'm sarry. Lat her finish, please.

MS. DAKLEY: When the Attorney General announced that a
divarsican of funds had taken place i1n connection with the Iran arms
we informed the FBI fully about thia matter. At the same

aales ¥
consulted with the donor country in a@arly

Cime, w8 oncaE again
December

about the status of the donation, informaticon the FEI of our action.
The donor country then informed us that 1t had irreversibly
transferred the money %o the designated account on August 193th,
although they did nut tell us when the funds would have raached the

Gwlms account,

In light of this revelation, we immediately sought the
asasistance of the Swiss government to freeza the account and all
related documents, to which the Swiss respondaed positively. The FBI
and Department of Justice thereafter have pursued a formal regquest
to freeze saveral accounts and to obtain information about them. .
Thesae requests appear initially to have b=2en successful, but the
process is still cantinuing.

The independent counsel is now in charge of the matter. We
will continue to covperate fully with its inveastigation, including
providing assistance 1n seeking the cooperaticon of tha Swiss
goveramant.
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NEWS SUMMARY
THURSDAY, JANURAY_8, 1787 AT Mawy giap

MAJOR_NEWS HEADLINES

IQF_STORY:_ _TRAIN_DISASTER_FROBE

The esnginemr of the Conrail trainm that collided Sunday with &n .

Amtrak passenger train said he got a signal telling him to

slow down but not to stop and a whistle inm the cab should also

have warned him to slow down - but was broken, investigators said.

Wash, Fost: Conrail Went Past Warning Bignals: Sources Say Train
Was Traveling &40 mph

Balt. Bunt Engineer Says He Got Elow Signal: o Stop Warning:
Crash Fanel Told

Chic, Trib.: Danger Whistle In Conrail’s Cab Was Taped Shut

Phil. Ing.: Shultz Aide Collaborated With horth

Wash. Times: Conrail Enginesr Knew Warning Whistle Didn’t Work

ARMED _SERVICES - ASFIN_QUT

House Democrats, in a 130-124 vote, ousted Les Aspin from the
chairmanship of the House Armed Services Committoe yesterday, just

two years eince he claimed the post, '

Wash, Fost: Rep. Aspin Loses Helm 0Of Armed Bervices Pangl

Balt, Sun: Aspin Voted Our As Chairman of Armed Servicas

Wash, Times: Aspin BGets The Boot As Panel Chair .

EQVIEIQ“:HETEFWEN.DIBEGIEQH_QE_LLIEEBE!+EEEEQQE

Being heralded as a milestone toward a new literary fraedom. the
Soviet Unisn announced vesterday that the ban of boris Fasternak's
masterpiesce, "Dovtar Zhivago" will be lifted and the bBook will be
published therm within a year. =

Wash. Post
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Wash. Post, Lewis: In a court sentencing mems, govt. prosecutors
said that Aine Menderson-Follard wae & willing partner in crime
with her husband, nol an i1nnocent observer who was manipulated.
ey sard she btoo boenetited and was motiveted by meed and gresd,
The dogument detsiled her seeking help +rom fAviem Bolla when the
Follards resliced there was trouble. Henderson-Pollard pleaded
guilty in June to conspiracy to receive embezzled govt., property
and to being an assessory after the fact of possession of national
security documents. She faces a max. 10=vr, prison term amd a
$E00,000 fine when sentenced Feb. 10. (8/1/87)

Wash, Times: FPollard's Wife His “Helpmate'

NYT: Ieraeli Is Linked To Wife OFf A Epy

Chigc. Trib.: U.S. Spying Frobers Find Fapera In lsrael

LA Times: Stiff Sentence For Israeli Spy Urged By U.S.

ISRAELT HIGH-TEQH LAVI_JET wAY BE_SCWIILE DAS U.S. OBJECTS 1O

GRSTS :
®

Balt. Sun, Jefferson Frice I1Ii After wrapping up a 3-day visit,
Dov Zakheim. undersecretary of defense for planning and
resources and head of U.5. Pentagon team said that he had
presented the Iaraelis with several selternatives to the Lavi and
that the proiect may be scrapped because Mashington thinks the
aircratt umproven and non-operational and therefore not worth the
cnst. The too-risky assesesment comes one wWweeh aftter the Lavi's
maiden flight. Israeli reaction to Zakheim's proposal alternatives
was mixed. The alternatives include possible Israeli invelvement
in the development & production of LLE. various U.S. aircraft.
Wash, Fost, Frapkel: Israel Studies U.S5. Plea To Scrap Costly
Lavi Jet Fighter Froject: Fentagon Officia
Fresents Five Alternatives
Timegs: Fentagon Won't Fund lsraeli Fighter Flane

Wash.

ISRAEL_PLANS PORT_BLOCKADE _TO_STOE_ELO_INFLUX

Chic. Trib., Broder: Military chief of EBtatf Mai. Gen. Moshe Levw
declared a "selective blockade" of the Lebanese port Jounieh on
Tuesday so a8 to bar FLD fighters entrv. It is estimated there are.
now 9,500 PLO guerillas in Lebanon, with some 3,000 in the south
cloze to lsrael’s border. FM Shamir pledged o increase support

te the Iaraeli-backed SLA which helps patrol the security zone.
(8/1/67)

MUSI.IMS _THREATEN TO KILL_JEWS_OVER ISRAELI_ATTACKS

Fhil. Ing., (UFI}): The Organization of the Oppressed in the vorld
threstened to ki1ll Lebasness Jewish hostages 1Ff [srael does not
stop 1ts "ettacks" in south Lebanon and the EBskaa Vallevy. The
atatement tc that effect was 1ssued a2f+ter Isreael’s helicopter
raids Sundeav on axtremists bases, (B/1/B7)
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F_LEBANESE LEADER CHAMOUN SURVIVES CAR_BOMBING THAT

FRil. Ing.s Maeasars  In the Sth assassination attempt made acainst

him, Camille LChemaun, Lebanon's finance minister suffered cnly mirner

wolnds wheil a remote-controllied car bomb, rear Ris motorcade

erploded, Lkilllig khree bodyguards and a passer-by. (B/1/87)

Wash, Times: Choamoun Escapes Assaesins Fifth Time

Chic. Trib.a Eririit Bomb Misses OffFiciamlg Evi—-Fresident Chamoun
Wounded; I Guards Die

FREMCH _WARFLANES HIT LIBYAN EBASE IN _NORTHERN_CHAD
Wash, Fost,_Codyi French warplanes hit six Libyan radar
installations at a military airstrip in north Chad in retaliation

for Sunday'e Libvan air raid in the south of that country. Libyan
jet fighters responded within hours, striking a govt. post at Kouba
Olanga, some 40 miles south of a line drawn by Framce as a

limit $or permitted Libyvan presence in Chad., The Libyvan reaction .

im likely te further draw the French into ten=zions between the twe

African nations, (B/1/B7)

Balt. Sun: French Attack In Chad Draws Libvan Reprisal

Chig. _Trib.: French Hit Libyans In Chad

Pril. Ing.1 French Warplsnes Based In Southern Chad Destrov
Libvamn Eadar Ba=es= In the North

Wash. Timms: Frencn Hit Libyan Radar Site In Chad

MENT IDNAKLES, . .

Chic. Trih.: U.S5. Fescekeepers Opesn Fost In Disputed Egypt-lsrael ’
firea: U.5. soldiers of the multi-nationsl Sinai force ocpened an
cheervetion post at Taba Wednesday while internaticnal arbiters
decide 1ts fate. Chic._ Trib.: Suspected Israeli Spv Flans A

Hunger Strike: Haaretz reported that Vanunu plans to begin a
hunger strike after he claimed he'd been given food "like a dog”.

IRAN-AEFALIR_ARTICLEE '

Y_EQESIGN .

Wagh, Fost, Dewar % Halshi The House created ite gwn 1S-rember
gelect committwe heacded by Rep.William 8. Broomfield (R=-Mich.!) to
investigate the Iras-conktra scandal. -“Meanwhile, controvessy
contirved vosterday over the participation of White House
officiale in the editing ssssion of a preliminary report cn the
affair bv the Senate Sslect Committee on Intelligence, Een.
Daniel Inouve {D-Haws:i1!, chairman of the new investigatiry Senate
committee said he will work with the Stete Dept. to arrance for
testimany by heade of Foreign gavts.. including larael, l:sked to
the arne Eales. (B/L/BT)

HOUSE _CREATES IRAN-CONTRA PROEE_UNITi SENATE MAY OUER

LEARDERS

e
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CIA_SOUGHT _RETROACTIVE ARPROVAL:  FReagan Did Not Sign ist
sFindipg’ _Drefted For _!ran Arms Deal

Wash. Fost, Morgan & Hoodward:s ClA Dir. Casey, in Nov. "BS and hig
guneral counszel, nouw a UJ,5. District Court Judge, Stanley Sporkin,
proposed ko the White House an intelligence suthorization that
would retroactively make legal any "prior actions taken by the
govt." in the sele ot arms to Iran. This procosed "finding" draft
was never signod by Fres, Reagan but a revised version dated Jan.
17, "8& was. lhis +inding secretly gave approval of U.S, WEADDNE
sales to [ran and ordered the CIA rnot to disclose the cperation to
Congress. 8. 1-87) '

EDITORIAL &RIIULES

THE COMIRQVEREy OVER RECOGMIZING ISRAEL

Chris. Sci. Mon, Harscht The controversy over Cardinal O'Conners
Igraeli visit Is & romindar of the unigque conditiom Israsl is im.
Mhat contro.vrsy sluns, in pert, from the dispute over the
location of lsreel’s capital. Costa Rica and Zaire are the only
countries mainltaining =nbassies in Jerusalem - all cthers are in
lel Aviv, Ihe Vatican favors the internaticralization of
Jerusalen. [hts puints to the 1ssus of recogrition of Israel
itself. More countries recognize the PLO, 110 countries, than
Ehan 45 thal recognize lsrael. {B/1/8B7)

Deborah N
Itomut
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NATIONAL
DEMOCRATIC INSTITUTE FOR
INTERNATIONAL AFFAIRS




PURPOSE OF THE CONFERENCE

A number of countries have maintained democratic sys-
tems of government despite serious external threats and
internal pressures. The success of democracies situated
in regions of crisis defies the easy wisdom that the expe-
dient needs of national security make democratic prac-
tices a luxury. The ability to cope with everpresent
external threats and democratic governance are not mu-
tually exclusive. Moreover, these countries demonstrate
that democratic reform of autocratic regimes is not a pre-
cursor to instability. Rather, the democratic system has
proven to be the best guarantor of stabiliry.

The National Democratic Institute For International Af-
fairs (NDI) is examining syccessful democracies in crisis
regions to determine those institutional factors and prac-
tices that have helped to sustain them. An inventory of
these institurions and pracrices will be a useful tool for
leaders of new democracies who are building or rebuild-
ing the machinery of democratic government.

The first phase of the NDI project will examine the
important pragmatic lessons from [srael’s experience,
Isracl’s democratic institutions have flourished despite
six wars, terrorist threats, periods of economic disloca-
tion, and a large immigrant population with no knowl-
edge of or experience with democratic government.
While aspects of the Isracli experience are unique, many
of the lessons learned can provide a model thar is applica-
ble to other geographic regions.

Having completed the initial phase of the project in
[srael, NDI plans to examine other democracies in re-
gions of crisis such as Costa Rica in Central America and
Botswana in Southern Africa. In cach instance, NDI will
bring together legislators and academics to identify par-
ticular styles of governance and societal institutions
which have helped these democracies withstand severe
conflict both within and outside their borders. The find-
ings from each study will provide an information base
and serve as a discussion model for the ensuing studies.

Laneleon:
12:30-2:00 pm

Afternoon Session:
2:30-6:00 pm

&ursday, January 8, 1986
Chair: Walter F. Mondale

Presentations: Shimon Peres
Deputy Prime Minister and
Foreign Minister of the
State of Israel
Shlomo Avineri
Safeguarding Security and the
Practice of Democracy

The use of military and police forees to
meet internal and external security
threats has led to the divect or indivect
control of governments and the violarion
of numerous vights of the citizenry in
many countvies. Why bas this not been
the case in Israel?

How can the successful management of
the military by civilian authorities be
explatned?

In what ways has universal national
service affected Isvaeli democracy?

What effect has the education provided
by the Israel Defense Forces had on
[sraeli democracy?

What incidents might have led to a
threat to [srael’s democracy and how
were they overcome? '

What stands in the way of a military
takeover in Israel? _

What liniits are theve on YESTVICEINY
Israel’s democracy because of secuvity
concerns? How ave those limits enforced?

How does Isvael veconcile its security
needs with the maintenance of a firee

press?

Moderator: Hirsh Goodman



T

Receprion:
7:00-7:30 pm

Dryiner:
7:30-9:00 pm

Breakfaste:
7:30-8:30 am

Morntng Session:
8:30-12:15 pm

Thursday, January B,‘ﬁ
Chair: Walter F. Mondale

Presentation:  Yitzhak Shamir
Priswe Minister of the
State of Isvael

Friday, January 9, 1986

The Political System and the
Exercise of Democracy

What has been the role of the leanl
systemt in developing and maintaining
democracy?

In the absence of a written
constitution or bill of vights, how is it that
no tyranny of the majority bas been
vmposed? In particular, bow bas Israel
managed the complex velationships
between and among the Knesset, the
ggovernment and the courts?

How has Isvaeli socicty promoted the
toleration of dissent and diversity?

What accounts for the ability of the
systemt to absorl most conflict within the
political system and without resort to
violence? How has the concept of a loyal
opposition been developed and sustained?

In what ways have freedon of the press
and freedom of speech performed effecrively

as countervailing powers in the svstem

What shaped the conception of Isracli
democracy and the structures of its
political system, and what continues to do
so? And, in that context, what explains
the commutment to democracy amons
Isvacl’s elite, and bow are they held
acconntable?

Larechemi:
12:30- 3:30 pm

Afternoon Session:
3:30- 6:00 pm

-

1o what extent do Isvael’s political
partics and the payticular form of irs
electoral svstent contribute to the veable
Sfunctioning of Israel’s democracy?

Whar vole bas the labor movement
plaved in promoting and mainrainyg
Isvacl’s democracy?

Moderator:

Amaos Eiran

OPEN

Social Organization and Social
Tensions

How has the educational systent
affecred the funcrioning of democracy?

I whar wavs has the treatment of
social tensions berween the diffeving
ethitie and veligious groups prowoted or
strengthened Isvaeli dewocracy?

Whar has been the velationship of
miicro social institutions such as vourh
Aroups, community centers, and
synagamies to Israelt democracy?

Whar vole, if any, bas the family
plaved in Israel’s democracy?

How bas Isvael been able to absorh
peoples from viondemocraric enlrures and
yet prescive a democraric culture?

What safequards ave theve in Isracli
society agninst the emergence of a non-
democratic leader?

How bas Isvael’s demwocracy dealt with
tmequalitics vistng from diffevences in
race, sex or social class?

Moderator:  Arve Carmon

Receptson and Duier

7:30- 9:00 pm



Saturday, January 10, 1"

Bren I:_f.'rn'r
7:30- 8:30 am

Marning Session I: Reconciling Economic
$:30-10:15 am Constraints with the Practice of
Democracy

What role does outside financial
assistance play in sustaining Israel’s
democracy?

How is it that in the face of serious
inflation, a Inyge national debt, problems
in the banking system and
snemplovment, Isvaeli democracy neither
collapsed oy was placed in great
Jeopardy?

Can last year’s economic accords be
said ro illustrate the strength of Isvael s
democracy? If so, how?

Moderator: ~ Dan Halperin

Marning Session 11: Practical Lessons from the Israeli
10:30-12:15 pm Experience

Luncheon: Summary and Conclusions
1:00- 3:00 pm

L s L




National Democratic Institute
For International Affairs

Funded in large part by the United States Congress
through the National Endowment for Democracy, the
National Democratic Institute (NDI) conducts nonpar-
tisan political development programs overscas. By work-
ing with political parties and other institutions, NDI
secks to.strengthen democratic institutions and plu-
ralistic values in new and emerging democracies.

NDI received bipartisan acclaim last year for
organizing, along with its Republican counterpart, the
international observer delegation to the Philippines elec-
tion. The Institute has launched major programs on con-
stitutional reform with Argentina’s major political
partics and on budgert reform with the Brazilian Con-
gress, NDI has also conducted a series of democratic de-
velopment programs in nearly 30 countries, including
Uruguay, Northern Ireland, Haiti, Chile, South Korea,
Senegal, Taiwan and the Caribbean.

X
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Jerusalem November 12, 1986,

Mr. Walter F., Mondale

Natfonal Democratic Institute for International Affairs
Sufte 605, 1717 Massachusetts Avenue NW
WASHINGTOH DC 20036 U S A

Dear Mr. Mondale,

The Prime Minister asked me to thank you for your
warm letter and congratulations, as well as for the invitation to the
Conference &n the Dead Sea area.

The Prime Minister will do his best to attend this
Conference,

Sincerely,

Arye Mekel
Assistant to the Prime Minister
on Political Affairs



|

NATIONAL DEMOCRATIC INSTITUTE
FOR INTERNATIONAL AFFAIRS

Suite 605, 1717 Massachusetts Avenue, NW.  Washington, D.C. 20036  (202) 328-3136 « Telex 5106015068 NDILA

Chairman
Walter F Maondale

Vier Charr
Madeleine K. Albright

Secretary
Rachelle Horowitz

Treasurer

Peter G. Eelly

President
Ji Brian Atwood

Board af Directors
James B, Booe
Richard E Celeste
John P Dunfey
Mervyn Dymally
Geraldine Ferraro
Maurice Ferré
Arvonne Fraser
Marifé Hernandez
John T Joyee

Penn Kemble
Elliot E Kulick
Leon Lynch
Lewis Manilow
Kenneth E Melley
Julius Michaclson
Daniel Patrick Moynihan
Carmen [, Perez
Mina Rosenwald
Mark A, Sicgel
Robert Slagle
Michael! Steed
Cyrus Vance
Kathleen M. Vick
Frank A. Weil
Marvin F Weissberg
Anne Wexler
Andrew ). Young

Chairman Emeritus
Charles T, Manatt

Execntive Vice President
Kenneth [, Wollack

FProprom Director
Vivian L. Derryck

Nemior Consultant

Parricia ). Keefer

October 24, 1986

His Excellency Yitzhak Shamir
Prime Minister of Israel
Jerusalem, Israel

Dear Mr. Prime Minister:

Congratulations on assuming the responsibilities
of the office of prime minister. You and your
govermment have my best wishes in your continuing
efforts for peace, security and prosperity.

Since September, I have served as Chairman of the
National Democratic Institute for Internatiocnal .
Affairs (NDI). Funded in large part by the U.S.

Congress through the National Endowment for Democracy,

our Institute conducts political development programs

overseas. While this exciting work is new to the

United States, NDI has already made significant

contributions. We received bipartisan acclaim earlier

this year for organizing, along with our Republican

counterparts, the international cbserver delegation to

the FPhilippine election.

Iast July, an NDI survey team visited Israel to
organize a conference that would examine Israeli
democracy. The conference will be the first stage of

an NDI study on successful democracies in regions of
crises,

Although the media have given much publicity to
extremist elements in Israeli society, the fact .
remains that democracy has flourished despite external
threats and internal pressures. There is a remarkable
story to be told.

The three-day conference would bring together a
bipartisan group of American and Israeli legislators,
as well as journalists and academicians, to examine
those institutions and practices that have helped
maintain and strengthen Israeli democracy. We believe
the Israeli experience can be a useful learning tool
for leaders of emerging democracies who are building
or rebuilding the machinery of democratic goverrment.

conducting nonpartisan international programs to help maintain and strengthen democratic institutions

[T o T



o

NDI found great enthusiasm for the project during
its wvisit to Israel and plans to convene the
conference from January 8-10 at the Moriah Hotel in
the Dead Sea area. I hope to be a part of the
American delegation and hope that you would agree to
address the conference participants.

I hope to see you in January and lock forward to
hearing from you.

With warmest regards.
Sincerely,

WoelGu R Moty

Walter F. Mondale

NATIONAL DEMOCRATIC INSTITUTE FOR INTERNATIONAL AFFAIRS
e
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Mews Summary January 7, 1986

Editorialsg

HYP “Why Democrats Are Sitting on Iranscam Report" BEven the pretenze of
bipartisanship in this probe has gone out the window. The Democrats hope
to use the inquiry to savage the Reagan administration, and to give their
presidential candidate a leg up. .

Columns

ND-Kempton “Arms Dealers Dodge Under US Tent* Samuel Evans is one of 17
dubious men of the world indicted last 3pring to conspiring to sell arms
to Iran by covert means very much like those employed by the federal
establishment that arrested them. The prosecution can't bring itself to
drop the case, and the longer Evans dangles, the more persistent an
embarrassment Evans is making himself. This week he filed further details
of his argument that stated the defendants were only aiding the US Gov't.

ND-Fred er (former dep. sec. of the Interior) *Us Should Re-Establish
Links With Iran* The Iran affair could damage not only the US but “he

whole fré&@ world. We should have a relationship with Ivan, if only

because of its geopolitical importance. Also, Khoemini will soonar or
later disappear and millions of Iranians who were brutalized by his regime
will clamor for a change. Thus, we should try to affect the directiuvn of
the future Gov't. Denial of this foriegn policy goal smacks of hypocrisy.

Presas Reports .

Pollard
-w

DH-Volz-Convicted spy Pollard and his wife Anne, went first class, even
boocking a $700-a day private compartment on the Orient Express with what
they made as spies for Israel, the Justice Dept. said. In presenting

a court affidavit, US Attorney DiGenova said the Pollards were motivated
by greed--not “passionate love for Israel,"” as Pollard claims. He asked
that they get the maximum sentence. (ND-Ciolli)

Most of Iran-Contra Affair Remains a Mystery, Including Israel's Role

——

WSJ-Mossberg-In the 2 months since the affair became publiec, most questions
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are still unanswered. Now, a special prosecutor and 2 select congressional
investigating committees will try to piece together the puzzle. As the
begin work.one of fthe central issues to be examined is how did Israel's
arme sales to Iran start in 1985 and did the US approve them? Much

aboUt the US-Israel arms sales remains unclear. It isn't know whether
Israel was selling arms to Iran between 1982-1985. Another goal will

be to determine who said what to Leeden. By some US accounts, it was

the Israelis who proposed selling arms to Iran through Israel. Just when
the US approved of the 1985 arms sales is important and a major point of
contention,

White House Says North Falsified Iran Information

NYT-Boyd p.l-White House officials asserted that a report by the Senate
Intelligence Committee showed that North falsified information on the
secret arms sales to suggest that the sales had not begun until after
Rcagan had officially authorized them. White House officials said their
initial chronology had been based on what North told them and that they
had been misled. Only after an investigation by Mecsse and Congressional
heraings in December did an accurate picture emerge, they said. It

is not clear, however, why others who might have contradicted North's
account did not come forward earlier. The Senate Intelligence Committece
report states that, among other things, Reagqan first intended to use .
Israelis as middlemen. The Penatgon.gaid.... ' it would have to notify
Congress. The Administration theu found legal opinions that said the
CIA could delay notification if it worked with American middlemen.,
{(DN-Drake)

Reports Says US Lost Track of Sultan's Cash

NYT-Engelberg-p.l The State Dept., which solicited $10 million in nonmilitary
aid for the contras, from Brunei, lost track of the money, according

to the Sepate report, and has no idea how it was spent. ©GSome investigators -
say they think the money may have been used to underwrite the sale of arms

to Iran, or for weapons purchases for the contras.

Weinberger Suggests CIA Got Iran Arms at a Bargain

NYT-Cushman-Weinberger said that the Army might have charaed too little for
antitank missiles that were sold last year to the CIA and were sent to Iran.
The US Gov't said that the low initial price, combined with a high

markup in the sale to Iran, helped to create the surplus that was

reported to have been transferred to the contras. But Weinberger said .
that he had no evidence to suggest that the profite were passed on to the
contras. It is not known who set the prices. (WSJ-Carrington; ND-Mitchell)

ND-Friedman-A Senate report found that $8.5 million was diverted from the
arms sales and that most of it went to Secq:d,‘whu was to use the funds to
supply the econtras. ° .

Congress Opens, Creates Iran Panel

WSJ~Shribman-The 100th Congress got underway with the Senate creating a
special committee to investigate the Iran-contra scandal, signaling what

promises to be a contentious relationshi% between the Congress and
the President. (NYT-Rosenbaum; NYP-Flick)
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Reagan's Ratings ﬁh?w yittle Sign of Reviving According to Poll

W5J-Hume-Reagan's job approval ratings show little sign of recovery, according

to the latest WSJ/NBC News poll. By a 3-1 margin, most Americans feel
the Administration broke the law by selling arms to Iran.

Shultz Haggful on Iran Ties

NY¥T-special-Shultz said that Iran and the US might be able to build
a relationship around their common interest in countering Soviet
influence. He indicated that contacts with Iran were still being
pursued.

05 Bays Second American Is being Held in Iran

NY¥YT-Sciclino-Administration officials said that Iran has been holding two
US citizens on criminal charges and that both have been denied diplomatic
access in the months since their arrest.

Q0'Connor Says Vatican Not Upset

NYT-Suro-0'Connor said that he had not heard any criticism from the .
Vatican over his meeting with Israeli leaders in Jerusalem. O'Connor

joked with reporters about the display and displeasure expressed by Israeli
leaders after he canceled the official meetings, saying that when he

arrived in Israel he did not know whether he would be greeted with

"blintzes or bullets." The Cardinal also said he would discuss the idea

of an international peace conference sponsored by the Vatican. He

said that both Hussein and Peres were interested in the idea.

Jordan's Christian Arabs

NYT-Lewis-O‘Connor was met at the airport in Jordan by an unusual
clergyman, Bighop Eliya EKhoury. Khoury is the Palestian-born leader

of Jordan‘s 5000 member Anglican Arab population. He is also in his
second term as a member of the Executive committee of the PLO.
Christian Arabs are playing a role out of proportion to EREIT numbers
in the fight against Israel and in the affairs of Jordan. This
comfortable position owes much to Hussein's efforts to maintain good
relations with his uninvited Palestinian qguests without incurring
Israel's wrath. Many Christian Arabs fear that the continuing political .
deadlock in the Mideast will play into the hands of extremists and make
their position more vulnerable. Already, many Christain Arabs have
emigrated to the US and Canada from Jordan, They suffer "minor but
irritating® discriminations.

Murphy in Amman

NYT-Reuters-Richard Murphy is in Amman to assess the prospects of reviving
the peace process in the Mideast. He will also visit Israel and Egypt.




1€ QS 0149 Yly

israel Pacing Cut-Rate Political Invasion

NYP-(Gossip p.6) 1/6 Noah Dear has organized a reduced-week long visit
to Israel for members of New York's City Council. They will be
treated as official visitors even though they are paying their own way.

Ottowa Will Act on Nazis

NYT-Burns-The Canadian Gov't is expected to announce decisions on how it
intends to deal with Nazi war criminals in Canada, The issue has generated
bitter feelings between the country'se Jewish population and some Eastern
European groups, particularly Ukranians.

Judge Awards Rabbi's Library to Hasidic Unit

NYT-Goldman-The guestion of who owns a valbable Jewish library was
decided when a judge rejected the claims of a grandson of a Hasidic rabbi
and awarded the library instead to the Lubavich community.. (photo of
Hasidic Jews dancing in the streets)

Media HNotes

NYT-Jones-Two longtime editors a2t the Washington Post and a Newsweek
correspondent will become top editors at UPI as part of a campaign
to bring well-known journalists into the news agency.

ITONUT
NYC
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OFFICE OF THE PRIME MINISTER

TOoOKYO

A

December 18, 1986

AR

Dear Mr. Soclacz:

Thank you for your letter of November 4, 1986,
containing valuable suggestions concerning the promotion
of teltztions between Japan and Israel.

I have been very gratified bv the wav in which Jaaan—
Israeli relations have bHe=n be*am*n" s“-'d‘1v closer since
the official visit to J S&a.in Seprember g2 last vear of
H.E. Mr. Yitzaek Shamir, the then Miqist ter of Foreicn
Affairs of IStzel, a2t the invizazion of the Government of

Japan.

Japan welicomes expansion of its rela* ions with
Israel and is earnes:-y t2king action to atzain that enc,
as evidenced, for exanple, by the €issactch to Isrcael in
Octobe: of this year of mr. shinichi Yanai, Deputv
Minister for roreign AfZairs, to continue L4e dolitical

dialeocue between the two countries and the holdi ng there
in November of an even: of unzrecedented prooortions to
introcduce Japanese cultur=, an undertaking reflecting the
imporcance of cu tural exchange in promoting muzuzl
unde:suanaxng betweea the two peoples,

. Encouraging signs have been seen in the two
countries' economic relations. The vazlue of the trade
between them, which had been increasing steadily in
recent vears, registered from January to October this
vear an increase oI as much as about 50 percen: ﬂver the
namec perciod of last yea:r, andéd that for trade in bo:
cirections. This is remarkable growvth, and contr-ass s

markedly

The Honerable Stephen J. Solarc:z
Chai man
Subcommittee on Asian and Pacific Affairs
House of Represcntatives
Washington, D.C., 20515

N




rmarkedly with the downward trend of the value of Japan's
trade with all other countries in the Middle East. 1In
the area of high technolegy, moreover, we have seen the
establishment of a number of joint ventures.

Keeping your valuable advice fully in mind, we will
continue to work for the enhancement of our relations with
Israsl., My Government will be giving its cooperation in
connection with the visit to Japan of an Israeli economic
mission, scheduled for the sdring of nex:t year, and is in
the meantime adv;slwgfaeaaﬁese economic organizatinns to
senc a galescation .« ca=l as soon as vossible in order to
exchange views with their Icsrazeli counterparts.

I shzll be very heodv if what I have outlined here
gives you a better unders:anding of the positive attitude
oI the Government of Japan to exﬂanding its relations with
Israel and the present state and trend of Japanese-Israeli

relastions.

I would like to tzke this opportunity to express
my very sincere thanks for your invaluable efforts to
strengthen the Japan-U.S5. relationship and the hope that
you will continue tnose efforcs.

Sincerely,

2 %«éw_

e #
di::/ff Yasuhiro wakasone
Prime Minister of Japan
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o — JIM ANDERSON (UPI): Does the State Department know what
happensd to the muneéy thsat was coentributed by Brunei to the Contra

fund?

MS. DAKLEY: As you know, and as we've repeated often from the
podium, an invesitgation is being conducted on this entire issue of
-Iran and funds to Contras. And we will not comment on thece matters
which are the subject of an investigation. Yes-—excuse me, go

ahead. i
]

MR. ANDERSON: This part of the investigation is not
necessarily part of the investigation that you're talking about.
Was money contributed by Brunei? And does the State Department know ;
if that money, irrespective of the lran arms mess, irrespective of
that, does the State Department know where that money want?

MS., DAEKLEY: I'm sorry, as I've explained because it 1s the
whole, funding for the Contras is part of this invesitgation now, I
simply can’'t comment on that.

s} Can I follow-up on that, please?

MS. OAKLEY: Yes.

a Can you tell us whether Secretary Abrams contacted Brunei
to request or suggest that Brunei &sk for a refund of any
contributions it may or may not have made?

MsS. DOAKLEY: I'm sorry, we just don't have any comment on that.
o No comment on Secretary Abrams' activity of that sort?
MS. OAKLEY: MNo, I’m just not going to comment——

Q Is he under investigation-—-Secretary Abrams?

MS. OAKLEY: No, 1 have not comment on that.

CinCy 01rA 3 /2 40 leba ) A g
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Q All right. Well, anyhow, let’'s switch to something—
B Well, I mean the Secretary comment on his having
suggested it or solicited the donation, why unu;d it be out of
bounds to say if he's done anything further on it?
MS. OAKLEY: Well, I Jjust don't have anything on that. 8,

] I was thinking more broadly of the Secretary’s repesated
affirmation on how he'd like all the Tacts to come out. Apparently,
not through the press, though, huh? Well, let me ask you about

somathing &lsg——

MS. DAKLEY: Y¥You said it, I didn't.

Q Can we faollow that far a secand?
u Sure.
o Has the State Department, regardless or whether it will ’

comment _oublizly. has the State Department made that information
available to investigators either in the FEI, elsewhere in the
Justice Department or on Capitol Hill?

MS. OAFLEY: Well, once again, you get into an area upon which
I'm just not going to comment. I think the Secretary made it vEry
clear 1n his vecember 8th testimony that he certainly was desirous
of having all the information come out. And I think he said very
clearly that it was painful to him that day that he couldn’t give it
all ocut because some 1s classified, but certainly it is the
intention of this Department to cooperate fully in the entire
investigatian 1n accordance with the laws and reguests, and

eventually it all will come cut. Yes? .

Q Can I just follow up? The thing (inaudible) the
Secretary did say that Secretary Abrams had gone to the Sultan of
Brunei and had asked for the money. And, it was his understanding
that i1n fact money had been paid. And the guestion is whether
Abrams, when he was unable to get a response from Lt. Col. North
what happened to the money, had asked that he juwmt tabe the money
back. And that’s the part of the question——I mean, the other stuff
has been public record given by the Secretary-—and the guestion is,
really, did Abrams actuslly ask that money be returned to Brunei?

MS. DAKLEY:. -Arne, I —ust-have nothing on that for you.
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that Elliott Abrams is to the State Department is like Oliver North
to the White House. He is the Oliver North of the State Department
according to this council of (inaudible) statement. d

MS. OAKLEY: I'm sorry, I didn't understand. According to who?

aQ ¢(Inaudible) Council af (Inaudible) Affairs.
MS. DAKLEY: All right, I understand. And you're asking me to
) —comment?
. Q Will you comment on the—=

M5. ODAKLEY: Mo, I won't comment on that. (Laughter)

a Could we go to another sub ject?

a (Inaudible)

MS. DAKLEY: Well, wait a minute. Does anybody have anything
nore? Excuse me, yes? '

n} cenatar David Durenberger was quoted in the Miami Herald
taday and in some other Knight-Fidder papers as saying that Mr.
aAbrams' testimony before the Senate Intelligence Committee was
seriously misleading on several points. He stopped just short of
saving that he lied to the committes. Does the Depar tment have a

7@§pan5&'to”5§nhtur Uurenoerger s=— =

5. OAKLCYr— Moy wa're not going to -omment on what a Senator

might have said.

o Was Mr. Abrams' testimony before the Senate Intelligence

Committes accurate on all points at all times?

MS. OAKLEY: 1'm just not going to comment on that.

-
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a (Off mike) —— you may not want to comment on. Despite
Secretary Shultz's statements that Israel has been fully cooperative
on the Pollard case, there are reports in the press today that
something like 1,000 classified documents were not returned by
Israel to the U.S5. Do you have any comment on that story?

MS. DAKLEY: We have no additional comment on the Pollard case.
As you know, this is a matter of judicial concern, and therefore I'm
going to have to rafer you to the Department af Justice.

c Do you have any reason to dispute in any way the
assertion, which is in a public dacument made toc the District Court
by the US attorney about the return of these documents?

MS. ODAKCEY: I'm just Aot going to comment on a Jjudicial

report, nNo. .

(] But this is not a judicial, this is a (inaudible) report.
There was a document put out by Jed Sofare(?) and the Israeli
government, talking about Israel’s full cooperation in bringing this
matter to a conclusion. AssumMing that this official report is
carrect, may I ask whether it is still the position of the State
Department that Israel has cooperated fully in bringing the matter
to a satisfactory —-- a conclusion satisfactory to the u.s.
government’”

MS. DAKLEY: I'm sorry that I can’t respond spec1 fically to
that. I just stick by -—

a Can you take that question? 1t has nothing to do with —-

MS. OAKLEY: Yeah, I will look into it. I'1l look into it.

- MR .- ANDERSON:— Let me put it another way. Doas the State

Department see any inherent contradiction between the statement made .
about full cooperation and the Attorney General’s —— or the US

district attorney’s statement that something like 12 out of more

“than 1,000 documents were revurned, leaving something like 1,000

‘unreturnéd oy the lsraeli dovernment? Is there anfy <ontradictian

that the State Department sees there between those two statements?

M5. DAKLEY: I'm sorry, we just have no comment on that.

o Ds you have any reaction to the Egyptian government
reaction about the scheduling of the debt and interest rates?
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MS. OAKLEY: In regard to this guestion of the Egyptian
response on the FMS debt proposals, we are still awaiting the
official Egyptian response to that, and I don’t have anything

further on that.

(]} Till now you haven't received it? In calro they said—
they sent it.

MS. DAKLEY: No. Yes?

Department i3 -oncerned, does the case is closed when it comes to

[ o Let me go back to the Pollard case. AS far as the State
the State Cepar tment dealing with it?

' That guestion has a 1ot of built—-in assumptions
And as we've said before,

and I'm going to let it

MS. OAKLEY: :
about processes that are going to happen.
i it's a matter for the Justice Depar tment,

'“rﬁﬁtanﬂ'at that. _ - . -

o Let me go also to the Iran arms sale, whatever the whole
thing with the Contras. The Israelis were saying that Mr. Oliver
North’s accusation against David Kimche were not true, and they
affered an explanation that Kimche daid not entica the US
administFatTsd “to Wo thiwswitch, or whatever. Are you satisfied
Wwith the Israsli answer or the lsraeli explanation to ——

MS. ODAKLEY: Do you really expect me to have a comment on that,
because we really don't.

e Well, they are interrelated, these things.
M5. OAKLEY: 'Scuse me, do you want to finish your question?

0] Mo, I finished; they’'re Just intefrelated. -

MS. DaAKLEY: All right.
c Only to follow up on Pollard.
ME. OAKLEY: All right.

2 Do you want to say that the State Department is not
investigating the case anymore, or not?

MS. DAKLEY: I have said that the Pollard case is being handled
by the Justice Department and I will stop there.
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Q And you have nothing to do with it anymore?

MS. OAKLEY: We never did. It has always besn a matter for the .
_Justice Department.

Q Why did (inaudible) go to Israel? 1 mean, how can you
say you never had anything to do with the Pollard case? What was he
———going in Israel? —
MS. OAKLEY: The peoint I am trying to make is that whoever
e emontributed, perhaps, some of the evidence and things, the case is
being handled by the. Justice Department, and I'm not going to go any
further =n that.
(A On another matter, is the US concerned about the return
o of the PLO and the large number of fighters to Southern Lebanon?
.ﬁ"ls MS. NAKLEY: In reagard to the gquestion about concern over e - .
J ¥l ,eturn of the PLO to Lebarcn, we have certainly stated bertgre thav
J the return to Lebanon of armed elements of any affiliation cannat

end the fighting or advance the cause of peace there. Certainly,
our policy on Lebanon is vell known. We support Lebanon's unity,
sovereignty, and independence, the extension of central government
control throughout the country and the withdrawal of all foreign
forces from Lebanon, and 1t has been our consistent position to urge
an end to the fighting, to support efforts to reestablish dialooue
among all the Lebanese factions, and to open the way to political
refaorm through constitutional processes.

o Have you (inaudible) the Israelis on the FLO return,
. _ _bhecause_there is _such a great deal of concern that they might invade
again?y

i MS. OAKLEY: I just have nothing on that. Yes? -

Q The French attacked socme Libyan installations, I think
that they were radars, in Northern Chad. First, do you —— what do
“wou have on that? ° Ard “do you consider this an escalation of the
fighting there? And second, are you going to send more ammuniticons

and weapons to Chad?

MS. DAKFLEY: We have seen those press reports on the reported
French bambing raid in Morthern Chad. 1 Just don’t have ‘any Turther
— _information on that, nor do I have a comment. In regard to the
guestion about American arms supplies for Chad, 1 think Chuck Fedman
— —=cvertd $hat yesterday, End—I tave muthing further to add. Yes?
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Q Can you confirm that American planes are ferrving Frearch

arms to Chad™

MS. OAKLEY: Again, 1 have seen that reported in the press, but
I would jsut have to check on that.

Q Also in Chad, according to that list of equipment that
Chuck mentioned yesterday that was sent, it strikes me as an awful
lot == plural aircraft, plural armored personnel carriers, for a
measley %15 million. Can you get us a list of the exact equipment
that is going? _

MS. DAKLEY: I'"m not sure I can. I'll have to check on that.

Q Can I try you on one on Murphy's travels?
“ MS. DAKLEY: Yes. .
@ and 1 f you have no answer today, perhaps you can get us

an answer, because I sure as heck, I"m going tu asxk you tomorrow.
I'm asking you if you could tell us, what mechanism Mr. Murphy or
the State Department is using to gather information about the FLO's
attitudes toward the resumption of the talks? Not to get inteo a
lang-winded thing, here is a three—-sided event, Jordan, Israel, and
the FLO. And he's going to Israel and to Jordan, or he's been
already. How do you hear about the PLO? Do you depend on Hussein?
Do you have contacts with the PLO? Have you ruled them out in
dealing with local Palestinians? I'm asking you how Mr. Murphy's
peace probe gathers information about what the FLO feels these days.

M3. OAKLEY: As I remember, you asked the same gquestion last

T wesk.
G 1 keep trying. It"s part of diplomacy.
MS. DAKLEY: And I think——
=T = The FLl ls-part—of—the picture, and you maintain this .

fiction that you have no contact with the FLO. If you have indirect
contact, I wished you’d just describe it to us.

: MS. OAELEY: I think 1f you'd like to answer, to continue
 answering the guesticn —— I think what I said last week, and I
 rertainly would repeat i1t, that Ambassador Murphy consults with the
' losaders of those countries where he visits. As in the past, this
channel of communication has been adeguate Lo learn what bthe

pasifimn _1s_of the BELO and I'm sure he will continue discussing _
therr-posirtrans with these leaders of the governments as he's done

before, and nothing has changed.
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a The US policy of having no direct contact with the PLO
is in effect right now? 3
MS. DAKLEY: Yes, it is.
a2 Where is Ambassador Murphy?
MS. DAKLEY: Ambassador Murphy is in Amman today.
o] And can you tell us where is Secretary Abrams?
MS. OAKLEY: I said before that I simply couldn't discuss his
whereabouts.
G Can you tell us where ﬁmbissador Habib is7?
MS. OAKLEY: No, I can’t. i
Q And anything about his schedule today?
MS. OAKLEY: I can't.
--._._,_,-l-l"_'
| o n To focus today, going back to Mr. Murphy's visit and
i objectives of his trip. There is a story that guring recent —
f contacts and consultations with Arab diplomats in Washington, Mr.
Murphy explained that the United States’ reservation on the
international conference has not changed. Is there a difference
hetween reservation and objection?
MS. OAKLEY: I don't have any comment on that, or on our
y dipleomatic exchanges.
"-_-.-_...--—-_-ﬂ"-_.-
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OREIGN AID has risen by niare than a third
m the Reagan years, yet the neciest recipi-
ents —the world's_poarest coustries—now

face deep cuts The administration 5 usin these
muntru:.sass-taik:ng wses for an aid program Tt

has sty _mulitary, Congreswonal Demo-
crats, m tum, are using them to force the president
fo counterance a tax merease. The recmpients
deserve better than to be pawns in dnaestic Us,
peiitics. The ad ?‘rgﬁfam 5 In an ugly condition [t

reeds beadcrBip from both side< to rescue 1

The administration says the fault E;é with
Congress. The president requested a hillion-dol-
dar mToave w g Last year. Congress, i The
process of deficit-reduction, voted a b.Mon-dollar
cut instead. At the same fime, it voted an in-

crease in aid—to 40 percent of the total—for

- ——favoledlimel and Teypt. The conlintn doubly
ko sjucezed of rrm.-:,incs. " :

—

TRe admuestr ton’s answer is restoration of the

presadont s requestU TIORITY Secretary of State John
Vinitehead raded in a ketter on this prge bt weck

LT el e A pta g tor Large amaunts of money

— B
AUt Bl O0r 1o einn [ty

eompared with defense -or with_ many _domestic
rograms. In act, lews than 2 percent of the entre
vderal budget goes ta all Activities cdirectly in
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Games With Foreign

e - ———

Aid_ “

action: “severe cutbacks in our humanitarian pro-
grams in famine-prone sub-Sakiran Afneca; a
two-thirds reduction in foreign assistance for
several key Cambbean countries, mapr shortfal's
from . . . commitments to counines where we
erpy base rights . . . a one-third cu in funding for
the multilateral development hanks = Yes, he said,

attention must

be paid to

the deficit, but “these

cuts are simply not acceptable

He is right, of cou
do about them.

program for the (domestic
percent of the
budget he sent

rse. The question s what to

The Democrats say the adminis-
tration wants a double standard. Medicaid, largest

) poor, is also about 2

budget. The president, in the
Congress Mooday, proposed cut-

ting it. He proposed cuts as well in subsidized
housing programs and college student aid; a third
of his suggested speading cuts would come from
programs for the poor,
5 3 ; L aid to the pooc.at home 1o

hould Capgeess cu
- Lhe right answer

preserve it for the poor abroad? That is what is
a5

T program should be

coe

He listed the consequences of the rong:essional
n1Iny - BIAIP

i,

reojd

nec regions. If reord
to finance farecig

5 1o cut neither, The ad

Cred; o miuch is now
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MAJOR NEWS HEADLINES i v Wpnay 1nu sry L1859 E‘

I0P STORY: COMGRESS BACK 1IN ACTION Y MY o0 i

With a new Democratic majority in the Senate, the 100th Congress -

g

convened yesterday With both houses preparing the way for select
committies to investigate the Iran-contra scandal and readying for
a battle with Fresident Reagan over the fiscal 1588 budget.
Wash. Post: Congress Convenes, Turns Te Iran Probes: Senate
Creates FPanel§ Houss Sets Vote - An Institution %
Renewed: From lst To 100th, & Human Buality Endures
Wash. Times: Congress Comew Back With Pledge’ Tc Cooperate -
Toe A Fotint
USa Tadaye Congress Sets Iran Battle Lines
Balt. Sunz Economy. Iram Top First Dav Of New Congress
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The Justice Dept. vesterday i1s=ued new regulations that would
strengthen the Voting Rights Act, giving the govt. areater
authority to reject local election changes that lead to
dizciminatory voting results. The regulations, to go into effect
Feb. S. mark an abrupt reversal of earlie™ Justiftie Uept.
statements. ' ! St
Wash, Post: New Rules Strengthen VYoting Act: 'Justicn Dept.
Shifts On Election Changes S ass
Fhil. Ing.: MNew Rules Bolster ti.S. VYoting Rightl ] '
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CENTRAL AMERICA :

According to an account given to cuﬂgr&:iiﬂﬂql investigators bv a
former U.S5. ambassador to Honduras, John Ferch, the FReagan
administration decieved Congress last vear in an effort to win
military aid for the MNicaraguan contras. Meanwhile, U.S. dipglomata
Asst. Sec. of State Abrams and Philip Habib will meet with the

Ik

"I".l-"'l‘l H

1
2

foreign minister of Costa Ricd., Fodrigo Madrigal Nieto in Miami 'f?
to hear out details of a new scheme for peace 1n Nicaragua, L
Wash Times: U.S5. Listens Ta Flan For Nicaraguan FPeace . jE
EBalt. Sun: Honduran Aid Was Pley For Contras. En-Envoy Eayra =

A =
CHINA_FROTESTS %
China & top newspsiper, Feople’'s Daily, tock a tough stance B
yveterday on student unrest and protests, and initiated a campaign =
of criticism against the Moamminist Party for failing to fight “FE
the spread of western ideas=. Diplomats said an editorial in the if
paper indicates a shift by lmader Deng Xiaoping on political -
liberalization. ﬁ%
Wash. Post: Beiiling Toughens Its Fosition On Protests T
Phil. Ing.: China. Noting Student Protests, Curbs Political i%
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SPY_PAPERS WEPT_BY ISRAEL, COURT TOLD: _Pollard Provided
*Yhoumande of FPacaes’, Sentencing Nemo Says

Wash. Post, Kurtz: In a santencing memo, prclﬂ:utﬂru recammended
2 "substantial” prison term for admitted spy Pollard who they said
mrovided the Israelis with "thousands of pages” of classified U.S.
documents, but : documents
to the U.S. #As per the memo, th?_LE5illil-ﬂilﬂ_ﬂﬂliﬁﬁﬁ_IlﬁﬂﬁLa
month and fimanced several vacations for he and his wife.
The Justice Dept. still may bring charces a nst FRafael Eitan,
Yossi Yagur, Irit Erb and Israeli Alr Force Col. Avi Bella. The
lsrE8i] govt. maintains the spy efforts were a renecade operation
and Israeli Embassy spokesman, Yossi Gal said yesterday there is
no change in that position and that “there is really no new argle
to this story". Pollard faces a maximum penalty of life in prison
and a $250,000 fine. {7/1/87 - pg. 1 with photo ot Follard)
BaTt. Sun: FPollard Spy Case
FPhil. Ing.: Spy Data Is Retieved from Israel
Wash. Times: Peollard Probers Retrisve 143 Classjfied Documentws
MNYT: U.S. Describes Data That Spy Frovided I[srael:. Sentencing
Memo Savs Greed Motivated Pollard
{Note: Story given front-page and prominant attention in the
Wash. Fost: and secondary, unhighlighted treatment in all other
papers. CBS News made mention of the story in its evening

bBroadcast)

hn
(]
-
[
[n]
-"
[
i o skt

Foic

Lid
i

Sl e e s e

PLO_MILITARY BUILDUP IN LEBANON WORRIES ISRAEL

I LA

Wash. Post, Tyler: Last week’s intervention of passenger boats

fram Cvprus bound for Lebanon by Israel followed an Israelil
intelligen.e asse=s=ment that the PLO has resstablished itself in
Lebanon, close to its border, for the first time since the PLO's "BZ
guster. Israsli officials have expressing mounting concern that

the i¥ the FLO presence becomes too threatening to Israel, steps

will have to be undertaken as countermeasure. One Israeli
pfficialsuggested that additional steps taken could be more

Israeli air and naval bombings on PLO positions in Lebanon. (771787

-

PRO-SYRIAM FACTIUNS_FIGHT_IN BEIRUT

Stk by s 5

ili

Wash. Fost, Boustany: Two pro-Syrian Lebanese factions, the Druze
Frogressive Socialist Party and the National Syrian Social Party,
fought in street battles in west Beirut yesterday, reportedly
killing three persons. Uncertainty is the climate in that
war-ripped city with reports of a massive flow of arms into Beirut
and a resurgence of FPalestinian power. (7/1/787)

CHADIANS PELT CAPTURED LIEYAN SOLDIERS

Wash., Times, {(wires): Thousands massed in Ndjame=na, Chad te jeer
a group of 22 captured Libyan soldiers. In Paris, President
Mitterand and Fremier Chirac said France would reply to Libya’s
air raid Sundav on Arada in viclation as being in violation of an
agreement with France.

Chris. Sci._Mon., Echikson: Libvan EBombing 04 Chad Tests French:
France Faces Great Risks If It Carries Through With Fromised
FRetaliation
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Chris. Sci. Mon, Curtius: Officials are describing U.S. envoy
Richard Murphy’s trip to the Middle East a low—key fact finding
tour with no high e:pectations. FMurphy and his aides arrived in
Aamman, Jordan today and will meet Thursday with top Israel:
officials. Some moderate Arabs view the visit as an administration
gesture to express interest still in pursuing peace initiatives.
U.s. and Arab Sources said that Shamir's return to premiership,
the Iran affair. the planned Jan. 2& Islamic Conference summit in
Kuwait, prompted the visit to the region.

IRAN-AFFAIR ARTICLES

—tjast; Post; Ottaway:r— Seco—of State Shult: said yesterday that he

thought there were grounds for the U.S.and Iran to work out a new
relationship based on shared concerns about the Soviet Union and
ite pccupation of Afghanistan. He sidestepped a question about
whether Washington was in contact with Iranian officials other
than at the Hague, where U.S. and Iranian authorities have been

holding talks o+ financial matters. o/ /17875

WE INBERGER HOPES POINDEXTER,
DIVERSION

JORTH _CONEIRM _REAGAN UNAWARE OF

lash. Post, Wilson: Defense Sec. Weinberger expressed hope
yesterday that Foindexter and North would break their silence on
the Iran affair to confirm that Fres. Feagan knew nothing of the
diversion of money from U.S5. ares sales to Iran to the contras
in Nicaragua. He also stressed that there is still no
“corrorborative evidence" that the money actually went to the
contras in the first place except for North’s statement to Attwv.
Gen. Meese that this occurred. (7/1/87)

Deborah Stone %
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T Spy Papers Kept by Israel, Court Tolc

oz

By Howard Kurts
W ol P S Wi

Admitted apy Jonathan Jay Pol-
Inrd provided “thousands of pages”
of classifled U3, material to the
[sraalis, but the laraeli governmant
has returned only 163 documants ta
the United States, federal prosecu=
tars said in court papers yesterday.

to spying for larsal. They aald Pole
lard admitted providing 50 to 100
sscret defense documents each
month to his [traall contacts, adding
that thosa returned by [srael in Des
camber 1985 had already been phoe
tocopled.

The mema, signed by U.S. Attors
ney Joseph B. diCenova, says Pol-
lard has sxpresssd “no cemorsa” for

Pollard Provided ‘Thousands of Pages,’ Sentencing Memo Says
6!1%’ . ({7

Thera can ba no doubt that he
prepared to divulgs all he koo
once he becomes, in his words,
productive membar of (sragli s
prl -

The mema, filed in U5, D
Court in advance of Pallard’s F=
10 santencing, provides tha mo
detailed aceount to date of tha o=
plonage conspiracy directed by

\

ﬁ)ﬁg N

| fn & sentencing memorandum, his crimes and that he “compares ruell olficlals, Accordingto |
B ] T, the prosacutors recommend A “subs  his current posture to that of aa memo, the Israelis ¢ Ifa—
‘ﬁnf el stantial” peison term for Pollacd, »  Tsraeli pilot who, after having been 52,500 a month, prom im 2=
JONATHAN JAY POLLARD formec Nayy counterinteliigance shot down behind enemy lines, s  other $300,000 in 1 Swiss accou
., +“nubstantial” prison term sought  analyst who pleaded guilty in Juna left by [srael to languish .... Hee POLLARD, A8, Cok L
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Pollard Sentencing Memor

Details Spyin

FOLLARD, FromAL

avap 10 years, financed laviah Eue
topenn vacations fnr him and, at one
oamt, bought Pollard's wie A
§7.000 dinmond and sapphire rng
that she hud adinired (n 2 Pans jgws
aley store,

The Justice Departaent still nkly
Bring charges againat four [srachia
who have baen named as unindicied
co-conspirators n the cose, Al
though it is unlixely they would
ever ba hraught to trial, according
ta federal law-anforcement sources.
Such charges would bar the lsraclis
fram enteeing the United States.

Tha sources said the depariment
will $00n sedk to revoke the imous
nity feom prosecution it had granted
three of the laraelis, on grounds
that they have misled U.S, invess

tigators,

One s Raisel (Rafi) Eitan, a for-
mar terrorism advisar to two [sraell
prima ministers. Eitan assured Pol-
lard that he wouid be “taken care
of il arrastad and that any U.S.
investigation of him could be “cons
talned,” nccording to Pollard's fe
count to nvestigators. Eitan wna
made president of a large state-eun
chamical company after lacnel re
mavad him a8 head of the spy ring.

The othart geanted immunity A8
Jaseph (Yousm) Yagur, & former wi-
ance consul at lsrael's New Yock
wonsulate who allegedly sarved ns
Pollacd's control agent, and leik
Erh, a former sacratacy at the (s
raeli Embasay hers.

A fourth  unindicted  co-
conspieator, [seaeli Ade Force Cul.
Aviam (AvD) Salla, who allegedly
was Pollard's first “handlec,” was
aot intarviewed by the Justica De-
partmant and has not been granted
HmLnILY.

The lscaeli government has
maintaned that the spy ning wis a
“ranegada’ gpecation. that Wad nevs
ar afficially 1anctioned and has been,
dismantied, *I'm ot awara of any
change in ur position,” larnehi Eme-
hassy dpokesman Yosef Gal said
yesterday, “Thers is really no uew
angle to this story.”

allard {1c=s A maximem peaaity
of lifa in person and A $230,000 tine,
His wifs, Anne Henderson-Pollard,
faces up to 10 years in peison on
lassar chargen ;

Pollard's  attorney,  Richard

Kx »

o for [srael

Hibay, who has said hia cliznt acied
aut of devotion ta lsranl, said ha will
dispute the prosscutory Argument
in court oapees this month, Hibey
3aid yesterday that inoney “was not
a primary motivntion” for Pollard,
Byt diCenova's mema says that
Pollard was “consumed” by tha

“lure of money” and becama “litee- |
ally addicted to the high lile style |
lunded by hia sspionage activities.” |

The mama accuses Pollard of caus-
ing "exceptional® damage to US.
nattonnl security theough a “venal
... breach of trust” at his position

with tha Navy's Anti-Terrorist |

Alert Center in Suitland.
Although Pallard was an antiter

rorism Analyst, the memo SAyS, he |

had nccess to Sensitive Compart-
mented [nformation, or data, about
sophisticatad technical aystems for
collcting intelligence and Inter-
cepting communicationa.

The schama began in 1984 whan
Pollard contacted Sella and said he

wanted to usa his Navy job “to ex- |

ploit, on behalf of lscael, the ‘holes’
in the U5, intalligenca system.”
according to the memao,

Sella describad “particular tech-
picnl information which would b of
primary interest to lsrael and
stressed that [Pollard] should obe
tain ‘Top Seccet’ documents,” the
memo says, The lsenelis asked for
data on “spacific weapons syatems,”

[ aays,
Sella told Pollacd he would re-

ceiva 2 “salacy” from the [sraslis |
and discussad ways for um to hide |

kis (ncreasad waalth, the memo

says, Pollard was eventually paid |

about §50,000,
Although Pollacd and his wile to-
gether had takeshome pay of just

ovar $28,000 a year, tha memo Alye, |
they [requently dined at expensive |

Washington rastaueants and pald
cash for such itema 0s a gold necks
lnc# and eacrings costing 31,800, At
ter 2 1984 trip to Paris to meet hia
Isc2ali contacts, the memo says, Pols
laed and fhis wile teaveled to Mac
seilles, 5t. Trnpes, Cannes, Nice,
Manta Carln, Pisa, Flarence, Rome,
Venica, [nnsbeuck and Munich, pay-
ing their hills in cash,

Oin anothee trip in the summee of
1948, the coupla ran up §4,300 In
tndfing bills at five-atar hotals in [
tael and Europe.
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THE FEIME MINISTER

Jerusalem January 6, 1987,

Dear Ron,

I am grateful for your letter that Ambassador Pickering
brought to me.

I agree wholeheartedly that there is a need to maintain the
efforts to advance the peace process, notwithstanding difficulties
and obstacles. We have to invest constant and vigorous efforts, if
we are to achieve positive results in this region.

It appears to me that our efforts should be devoted towards
strengthening the rational factors in the Arab world in their
confrontation with radicalism and terrorism. Attempts at building
bridges between rational states and terrorist groups will serve only
to encourage extremism and hamper the chances of peace negotiations.
Terrorism is the most dangerous enemy of peace, and the greatest
obstacle to negotiations, because it instils fear in those who may
be willing to enter such negotiations. It is also necessary to take
measures that would strengthen the influence of the moderates and
weaken the rejectionist camp.

In Tine with this approach we are trying to improve the
conditions of the Arab population of Judea, Samaria and the Gaza
District, while carefully nurturing our common interest with Jordan
in order to enter into open direct negotiations with it.

s

President Ronald Reagan
The White House
WASHINGTON DC

UsSA



We realize that this objective may appear difficult to
achieve at this point, but we should never despair. Nor should
we waver in our quest for this goal and permit it to be
Jeopardized in favour of short-range and temporary gains.

We are not relenting in our endeavours to improve our
relations with Egypt, which constitute the first building-block
in the peace process and the U.S. cooperation with us in this
objective is very important.

We welcome Mr. Murphy's mission, and suggest that its
objective be made clear to all concerned. It could have a
positive impact on the atmosphere in the region, and 1 am
confident that Mr, Murphy will handle the delicate situation
skilfully,

Dear friend, in conclusion, I wiskyyou a speedy and
complete recovery from your operation, 11 as a happy and
successful year in 1987,
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’f.! ORIGINAL: ENGLISH

2|4
A S

Frry-second s=zsion

REPORT OF THE ECOMNOMIC AND SOCIAL COUNCIL

IMPLEHENTATION OF THE PROGRAMME OF ACTION FOR THE SECOND DECADE .
™0 COMBAT RACISM AND RACIAL DISCRIMINATION

{MPORTANCE OF THE UNIVERSAL REALIZATION Oor THE RIGHT OF PEDOPLES i y
TO SELF-DETERMINATION AND OF THE SPEEOY GRANTING OF INDEPENRDENCE
TO COLONIAL COUNTRIES AND PEOFLES FOR THE EFFECTIVE GUARANTEE

AND OBSERVANCE OF HUMAN RIGHTS

ELIMINATION OF ALL FORMS OF RACIAL DISCRIMINATION
Letter dated 30 December 1986 from the Permanent Repressntative

of the Uniced States of America to the United Nations addressed
to _the Secretary-General

A8 you are aware, my country considers the adoption in 1975 of resolution
1379 (XXX} by the Ganeral Assembly aa one of tne darkeat moments in the history of
|he United Wationg, Tha adoption of that cesolution, which egquates Zionism and
1acism, has contrinuted greatly to the appacgent decline i1n msupport for tne United
1ations among Americans and their elected officials. Every Mnited States
| dministration sinoe 1975, Republicsn and Democratic, has condemned Assendbly .
. esolution 33179 (XXX} .

A3 we have stated and will continue to state, General Assembly resolution
179 (A%%) is an abaucrdity which serves onlv to encouragqe the ancient evil of
nti-Semitism® and scexs to deny the leglitimacy of a Member State in qood standing,

| ———

. The terms "anti-Semitism® and "anti-Zionism” ace used throughout this
ptter within their commonly accepted meaning, denoting hosrtility to Jews {ct., The
:oncise Oxford Dictionary of Current English).

17-00157 2724n (E) Jooes
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the United Hations played a major rola. This resclution

[araesl, in whoae creation
principles of thea United Nations and brings only shame

im a travesty of the avowed

i LTET we O eo v aTils

1 have attached a copy of Joint Resolution 98 of the United States Congress
(mne annex), condemning General Assembly cesolution 3379 [XXX) and expressing the
repugnance wf the Anerican peoplwe towsrd any atbtempt to link Zioniam with raciam,
I respectfully request that you cltculate this letter and the attached Joint
Resolution as an official dpcument of the General Assembly under the ireme entitled
*Aeport of the Economic and Social Counctil™, "Implementation of tne Programme of
Action for the Second Decade to combat Raciam and Racial piscrimination”,
*i{mpoctance of the universal realization of the right of peoples to
arlf-Aetacmination and of the gpeedy qranting of independence to colonial countries
and peoples for the sffective aquarantey and observance of human rights® and
*riiminetion of all forws of racial discriminavion®.

{S5ignea) Vernon A. ®ALTEDNS

fsio



4]y 0105 .

)
ANNEX | Jr L Enilign
. FPauws

JOINT RESOLUTION OF THE UNITED STATES 99TH CONGRESS

}hereas on November 10, 1975, the thirtieth session of the
Unit=d Nations General Assembly adopted Resolution 3379
which sauqht to legitimate the lie Firat parpazratad ax tha
United Nations by repreasentativea of tha Unlon of Soviet
Socialist Republics that Zionism is a form of racism: and

Yhereas Resolution 3379 of the thirtieth United Nations General
Aasembly directly contravenes the most basicd principlés and
purposes of the United Nations Charter and undermines
universal human rights values and principles; and

Vhereas that infamous resclution threatens directly the
integrity and legitimacy of a mamber state by singling out
for slanderous attack the national movement which gave
birth to the State of Israel; and

Yhereas the adoption of Resolution 3379 by the thirtieth United
Nations General Assembly constituted one of that
organization's darkest moments and may fuel the flames of
anti-semitism and anti-Zionism; and

Thereas the United States Congress sharply condemned the
passage of Resolution 3379 ten years ago "in that said
resolution encourages anti-semitism by wrongly associating
and equating Zionism with racism”; Now, therefore, be it

l'msglved by the Senate and House of Representatives of the
l'nited States of America in Congress assembled, that the
llongress—-—

(1) soundly denounces and condemns any linkage between
Zionism and racism:

(2) considers UNGA Resolution 3379 to be a permanent smear
upon the reputation of the United Wations and to be totally
inconsistent with that organization's declared purposes and
principlen;

{3) unequivocally states that the premise of UNGA
Resolution 3379 which equatea Zionlsm with racism is itself
clearly a form of bigotry; and

(4) formally repudiates UNGA Resolution 3379, and calls
upon the Parliaments of all countries which value freedom
and democracy to do the same.

JApproved August 15, 1985
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News Summary January 6, 1987

New York Headlines

Top story in the New York Times, New York Post and Daily News deals with
the 15 who died in the train accident in the Northeast. Also on p.l

of the Times; Reagan is well after his operation; A trillion dollar budget
is sent to Congress--a tense confrontation  will apparently occur.
(also headline story in Newsday). Reagan has approved pay increases for
top Gov't officials. Page 1 stories in the Wall Street Journal edeal with
the Pentagon's strategy for gaining a modest budget increase and Disney
Land has built a high-speed ride using high-tech gear.

Editorials

ND *Israel's Reality: Church vs. State® O'Connor's sesnion with Herzog
was an ingenious way around a diplomatic impasse. Shackles were placed
on O'Connor because of inflexible Vatican protocol. Although there has
never been a formal explanation for the Vatican policy, officials have
often cited Tsrael's unsettled borders and the lack of international
agreement on the status of Jerusalem. But countries all over the globe
have unresolved border disputes and the Vatican recognizes many whose
borders are alot less stable than Israel's. By extending full diplomatic
recognition, tHe Vatican would put its own moral and political weight
behird the prem:se that no matter what territorial claims remain unresolved
Israel is a reality its neighbors must accept.

Columns o

*NYT-A.M. Rosenthal (Ex-exec. ed of NYT; will now write twice weekly column)
*Please Read This Columni®™ In this first column, Rosenthal asks some
questions. He would like to know, for example, who is handling PR for
the Soviets because if it is on the exchange he'd like to buy some steck.
Oon the Mideast he wonders when an Arab leader will say publicly what so
many say in private--that the only answer to the heartbreak of Palestine
‘alrcady exists but is too dangerous to mention outloud. The answer is a
%political and historical eguation that Arab and Israeli lcaders know in

|

their hearts: Jordan plus negotiated chunks of the West Bank plus
!internatianallzation of Jerusalem shrines equals the Palestinian homeland.
'Isracl will accept this after internal anguish because a bounded Kingdom
of Jordan-Palestine is better than gencrations of battle against unbounded

e
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NYT-George McGovern "On Wixon and Watergate, Reagan and Iran®™ Watergate
and the Reagan crisis grew more out ©f mittaken policy at the top than
clumsy execution below. The US public, nor Congress has the stomach for
military involvement in Central America. Reagan's and North's disagreement
with the majority view has, with a "Rambo" fanaticism, led to embarrassing
and illegal acts. Reagan can salvage his presidency is he will

prepare himself to meet with Gorbachev.

Press Reports

0'Connor Ends Visit to Israel, Stresses Plight of Palestinians

NYT-Berger (photo of O'Connor during mass in Gaza) O'Connor ended a
rocky 9-cay visit to Jordan and Israel with renewed expressions of
concern about the poverty and statelessness of Palestinians in the
Mideast. “They don't have a real jdentity..they don’'t have a passport,

they don't have a d heir own. They can
hardly called a ople who have the right to sélf-détermination.”
HE sa{d K& ended his trip with a much better understanding of the .

Palestinians and the Arab world. *I feel we have a streotype in the

US of Arabs and Palestinians,” adding that too many Americans see
Palestinains as terrorists and not as an "ancient, honorable and noble
pecople. Be said also that he felt there wou e

Mideast until the Palestinian question is addressed. Peres met with
0'Connor in his home, stating that O'Connor's visit to Herzog paid respect
to Israel's sovererignty. Peres was said to have urged a change in the
Vatican's policy toward Israel. The Cardinal said that the Arab leaders hec
met no longer talked about "pushing Israel into the sea, nor did he hear
any Israeli contempt for the Palestinaina. O'Connor said he was encouraged
that Peres had chosen to recall a 1984 speech in which he argued that

the Palestinians were an identifiable people who warranted concern for
their problems. (DN-Meisels ®"Cardinal Leaves Israel as ‘Friend'"; ND-
Whitaker *"0'Connor Meets Peres, Leave Israel--photo of Peres and O'Connor)

Arafat Criticizes Jordan Plan to Aid West Bank Po ulace

m—— I —

NYT-special (Baghdad) Arafat has denounced a Jordanian program for
Palestinians in the West Bank, declaring that the US and Israel

would use the plan to impose "a de facto normalization of relations™ between
Jorcdan and Israel. Arafat caltioned other Arab nations against supporting
the plah, contending that it would mean “an acceptance of the continuation
of 1he Israeli occupation four at least 5 years or even longer."”

Aralat was interviewed in Irag on Saturday. Until then, he had not
denvunced the plan. In the interview he made it clear that he rejected the
plan on the grounds that it was a _means to im?rgva the imaqe of the

Isareli occupation., Arafat's objections are likley to hurt Jordanian

e s to solicite more money from Arab governments for the project,

which focusues primarily on housing.

Lebnon Kills Four in SLA; TIsraeli Reprisal Reported

NYT-AP-A roadside bomb killed four members of the SLA and police officials said
Istraeli helicopter gunships rocketed and strafed a Shiite Moslem stong-

hold in retailiation. Israeli spokesmen in Tel Aviv denied that there

had been any helicopter attack on southernn Lebanon.

X
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NYT-Niamond-Lawyers for an associate of Khashoggi asserted that their
client became involved in selling arms to Iran only after being told by
Khaslioggi that the US Gov't had approved. The lawyer, Samuel Evans, is one
of 11! defendants facing Federal charges of conspiring to sell $2 billion
of aims to Tran. 1In a court filing, it is also contended that Casey said,
in Jun. 1985 that the US had "supplied and permitted the supply of arns
to Irvan.® This waa 7 months before Aug. 1985, the date of the earliest
US weapons shipments to Iran acknowledged by the Administration. The
filing also asserts that Evana met in the summer of 1985 with a senior
director of Israel Military Industries. In early July 1985, Khashoggi

and Hashemi met with Peresg in Israel and discussed selling arms to Iran
through Israel, the affidavit claims. The filing says that US approval

of arms shipments by Israel to Iran dates from 1980.

Repo:t_on Iran Arms Case Filed

ND-Eessler-Barukh Binah, spokesman for the Israeli Consulate in NY, said
it was the first time he had heard a claim that the Israeli Prime Hiniste.

|| was directly involved in talks with the arms dealers. Binah added that

it sounded “pretty far-fetched.™

Partisan Clash Erupts in Senate Qver Iran Inquiry

NYT-Greenhouse p.l-The first serious partisan dispute over the Iran-contra
affair erupted in the Senate. Democrats pressed for a long-reaching
investigation while Republicans argued for a shorter, narrower inquiry.

At the same time, the Senate Intelligence Committee voted 7-6 not to

make public a 150 page report of the closed hearingsa it conducted.

US Navy Copter Fired on in Persian Gulf

NYT-special-A US Navy helicopter was fired on by a merchant ship in the
southern Persian Gulf, the Pentagon said. The helicopter took evasive
actinn and was not hit. Officials say this is the first time in memory
thta US forces had been fired on in the region. The identity and

country of registry for the merchant ship are not known, according to a

Pent.igon statement. It is possible that the merchant ship thought she .
was being attacked by the helicopter. (NYP)

Reform Judaism Assailed in Israel

NYT-special-Israel's Interior Minister publicly eriticized Reform Judaism
saying it would lead Tsrael to "assimilation and destruction.* He said
thta Reform Judaism was Israel's "No. 1 Problem--even more important

than defense, and more important than economic problems, tax reform or
the new economic policy.

Cancer Victim Gets Sister's Marrow

DN-AP-Mikhail Shirman, a 31-year of leukemia victim, *as received the
bone-marrow transplant that may save his life. But it might be too late
due to the Soviet refusal to allow his sister and her husband to emigrate

80 that he may get her marrow.
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The iation-Cockburn 1/10 Cockburn explains why he writes so much about Israc
in his column. He says that Israel and Israeli-US relations form the

prime zone of of mystification and censorship in the US media, and the willfu
distortions of reality have long and disastrously contaminated the

political culture., Until discussion on Israel has a minimal mooring

in historical truth, efforts to establish a left politics are compromised.

Magazine Articles

The #ation-Hazelton reviews "After the Last Sky: Palestinian Lives" by
Fdward Said. Said wrote the text to a book of photographs of Palestinians.
The pictures reveal what seems to an Israeli to be self-evident: that

the Palestinians are real people, not qun-totting terrorista. The boock

is exception because it is an extended voyage through the mind.of an

exile. Palestine becomes a state of mind. Said refuses to lay

Palestinian troubles entirely at Israel's door In the end, he says

that the Palestinians must take responsibility for their own ExiﬂtEﬂﬂE-.
must produce themselves, must write their own history, and, above all

else, search for a settlement with Israel. Without that, he says, the
Palestinains cannot survive as a nation. Hazelston disagrees with many

of Said's points. For example, she says that a secular democratic state
sounds fine to the uninformed ear but one look at Lebanon and the heart
ginks. Besides, like Said, Hazelton does not wish to be a minority in

her own country.

Media Notes

NYP-Brooke-Since ABC's World News Tonight was moved to 6:30 in NY, the
ratings for the newscast have increased. Now, both WNBC and WCBS
executives are considering similar steps.

DN-Cardella-Steve Friedman, the excutive producer of the "Today" show
calls the new CBS Morning show ®"The Colgate Comedy Hour.®" He said

he would wait until the show was aired but after seeing a taping of the
show he said he couldn't control himself and had to make a comment. .

ITONUT
RYC
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LAPnnY 1K wNa/Y L 1N/
@ . i Q.} _ 01 T'ARA 31T 1T .
o Do you have a situation regport on Chad, what's goirg on
thara? AL

ME. REDMANT I don't have much to add to what you've ssen
reported in the press. I could confirm owr understanding that the
Libyans did suffer a sericus defeat at Fads. That included troops
killed and captured, substantial losses of tanks, alrcraft, weapons
and assorted other eqiupment. But I really can't go beyond that
with any specific numbers, simply because we don’t have tha
capability to establish those figures independently.

& Do wou have anything =0 the report that the Libyans since
that defeat bombed parts south of the division lina?

M. REDMAN: Again, all this information falls in the catagory
of not being able Lo be confirmed independently. Buat that report
dioes appgsar ta be true. We'ra talking about further, follow-on

Libyan attacks? .

A Yoo,

MR. REDMAN: No, I have ndthing beyond the first reports that
wara day-before-yeuaterday, [ believe, including an attack on a town
by the name of Arada, I belisve.

B} And do these rapgorts give rise to any bhoughts in this
governmant that it will reguire a new or a difigrent level of
military equipmant?

MR, FEDMAaN: [ think that gquestion was answered yvesterday
durtog ke backgrownd briafing, as best as [ can answer it. Let mne
st raeview very briefly where we ara. The %13 million that walve

rafarred ba in the past under bhe 306ta) authoribty, the most recant

allocation under that authority, doessn't represent a cash amount, as
such, but rather 1£8's a Prosidential aubhority £9 provide that level
af military egiupment and services

g Sy AT B T N\ 1 \‘\_ I'Il - )
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from existing US inventories. That'as in addition to the five
million dollar map pragram for FY G7. S0 the deliveries that we
have made that, that are now planned, or that are being defined with
the govermament of Chad, fall within that level. And we're not
discussing anything beyond that at the present time.

The status of US aid deliveries -- I might go ahsad and tell
you —= these most recent deliveries have been made by air. Tha
pipaline 1s full; the equipment 15 flowing. The material iovelved
falls into the general categories that we've described bDafore; that .
is, basically light weapons, ammunition, armored personnel carriers,
obther vehicles, transport aircraft and spare parts.

@ Chuck, do you have any asse@ssnant an the French rule, now
that the French are saying something that they want to gest more
iavalved than before wWwith the Chadians tao possibly root the Libyans
from there?

ME. BEEDMAMI Mo, I'd leave it to the French to comment on their

riala,

@ Chuck, do you have anything on the incident in the
FPersian Gulf about shooting on an Amarican Malicopter?

ME., FEDMAN: I don't have very much to add. Our information on
the incideont is =still incomplete. Wa'r2 making & number of
ioquiries to detsrmine tha reason for the firing and the identity of
thae ship involved. Since there were a numbary of vessels in the area
at the time, the investigation iz taking longer than expected. The .
anly thing I could add is that cur policy an freasdom of navigation
in the Gulf is wall-known, as is the right of US military vessels
and aircraft to patrol 10 this international watarway. The fliring
o a helicopter points to the very real dangers of misunderstanding
and vislenca that are inherent in the Iran-lrag war. And that's a
position that we've made known on a number of othar occasions when
walve had incidents in the Gulf.

o (Inaudible) =n that, saying that it was miastaken for an
attacking helicopter fram Iran.

MR, FREDMAN: ['ve seen that explanabtion, but as [ say, wa'rs
still inquiring as to find cut exactly what the rationalae was.

FALPH BEGLEITER (CNMNI: Can you say whether ths US helicopbar
was itdentlified in the wsual ways? aAnd would 1t have been aasily
itdentifiaola?
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ME. KEDMAN:  That I just don't know., The details on the

incident concerning those fypes of quaestisns, T'd have to refer o
the Pentagon. They have those kind of facts,

== Iran, Iraqg, mayba ancthar neutral carvises?

B Have W@ narrowed dawn the identity of the ship in ANy way

ME. REDMAN: FRight now I cantt,
B Mew sub ject

M. REDMAN: Noew suUb ject,

@ Une more wn that,

M. EEDMAN: Sure.

Q [g there any L3 program of any kind to help merchant
shippers identify aircraft, know which ones are Possibly dangerous
and which ones aren't? Do you know of anything the U5 is doing to
make sure this kind of thing doesn't hagpan again?y

MR. REDMAN: I don’t know of “Ny such pragram. But again, I'd
havae Lo refer you to DOD. They'd be the experts on that, .

D Dl...l }"’I:'Ll. i

MRE. REDMAN: I'm sorry. Ei}l had a question here,

T Doms the Statas Department sharae the faalings or the
concerns of Cardinal Q" Conner, about the Falastiniang in the West
Bank and Gaza Strip? During this visit that ha undertook a few days
AP,

MR. FEDMAN: I don't have anything to offar you an that,

2 How wolld you rate this Libyan defeat in tarmg of
Pravious actions 1n the war that’s been going on?  Is it & major
sethack for them™ Was Lt a small skirmigh? And do you hava any
Lilea af paing able to assess?

M. FEDMAMN: I couldn’t rank it compared to other {ncidents in
this War, which has now guarve on For any number of YEArsS, Cnly o
Bay that {n this particular evant, 1t goes appear to represant 4
significant victory for Eha Chadians and a4 gsarlous dafuat for the
lLibyans.

v ¥ - s GRS
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8] Whuck, dre you in a position to spell out the State

Department's justification to Longress for the Iram arms sale as 1t
relates to the arms export contral act and sthaer

acts passed by Congress prohibiting such salea?
MR, REDMAN: Mo, [ really den't have anything on that.

&) 90 you have no comment wn that Washington Post story this
marming at all?

MR. REDMAN: Only to say that, I think, as that story noted,
the report 1n quastion did Aot refer to any specific sat of facts.
It was a descripbtion of the law.

) Lan you make that report available te us?
ME, REDMAN: Once again, it'’s not a report as such., It's ———

& Well, the report that you’ve just referrad to, or were
you referring to the Washington Post report?

MR. REDMAN: 1 was referring to bath. But wa'll take a look,
Falph. 1It's possibla,

K} Along the game linaes, Chuck, did the State Department
maka a judgment, or is about Lo make a judgmant on the =133 -- that
famous Hasenfus flight -— that the plane was, in effect, in
violabion of U.8, laws bacause of the kind of military squipment i.
carried apgard?

M. REDMAN: [ don't have anvihing on that at all.

n} Do you have anything on whether Secratary Shulbz was
dware, aygain, a4s the Washington Post reported this marning, that
Fresident Reagan, on January 66h of 1986, had signed a pravicuasly
undisclosad finding authorizing arms shipinents to Iran? The
Sgurabary has saild thab he attendad a maating on January &th at thao
White House to discuss that matter in detail -- the matter of Ehe
[ran inltiative. Can you tell us whather Me was aware that such A
finding was signad oy the Fresident on that day?

ME. REDMAN: I dun’t have any speci fic finding. Tne gquaostion
af that alleged finding was raitsed at the WHMite House briefing this

marning. L'd refar you bo that transcript for the details.

i But the question of Sucratary Shultz’s awarsnass was fob
ralsad at Ehe White UHouwaa

oy
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M. REDMAN: Fivst of all, the basic guestion of yves sy no, was
there ancther finding or not.

o] Eight.

ME. FREDMAN:  And that's what [ rafer you to the White Houss
fl_:lr',

A, But you have ne comment on whether Dhultz was aware of .
any such finding?

MR, REDMAM: N,

G Do oyaou have anything on the Falestinian Journalist, Akram
Haniyya®™ The aditor of as-Sha'ab daily newspager in Jerusalem was
expel led by the Iaraeli autharities to Swpitzarland. Do you any ;

commant o hia sypulasion by the [srasglis?
M. REDMAMS Moy, [ haven't seen that story.
A You haven?t soon Lhawn asbory?

M. FEDMAN: M.

B Lan you == is Murphy going to Jordan today? aAnd, if T g

what 1 he golng to bre discusEl g’

Mie. REDMAN: The most I can tell you at the moment is that he .
lalt Washington last night for discussion Wwibh laaders 10 Egynt and
Jordan and Israel. But as always concerning his travel, we won't
AL G @

Nis schedule in advance, so that as he proaoressos wa'll be in a
pusition ko tall yvou where he ig, Concerning the cantent of his
talks, I'd refar you again to what Fhyllis said whan she announced
the visit. There's bzen no change from that.

® Well, without naming any of the cauntries, is he
scheduled tinaudible) any cone of tham Lonight?

ME. FEEDMAMNT [3 Me scheduled to arriva at any ong af them?
(| Tandght?

MR, REDMAN: As I said, when he's arrived in various places,
wa'll announca that.,

¥ T T
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i Will he be visiting any ather countries, besides the
three countries that you menticnad? Thare are raports that he will
be going to other countries besides Egypt, -Jordan and Israel,

ME. REDMAN:  For the mussent, the itinasrary we have is Euypt,
Jordan and Israel. 1'd have to leave 1% at that.

e Is this an open-snded visit, or has i* 2 limit"

ME. EDMAN: Any time he goes into the region, therae's alwaya‘.
posaibility. But [ don't want to spaculate as to what might occur
this time.

MR, DEGLEITER: [ have orz mora, 1f [ could ask about a
question that I asked yesterday at the background briefing on the
Budoet. The twd hriefers said thay were net the correct afficials
to address the gquestion to. Fresident Reagan and Secretary Shultz
havae both sald publicly bhat bhey support Prosident Feagan'’s four -
puint strategic (nitiative bto Iran. [ wasn't able to find, but
perhaps missed, any manay in the State Department or foreign affairs
budget for such an initiative.

ME. REDMANT  Youlre talking about econemic and military
ansistance.

MR, BEGLEITEE: Economic, nilitary assistance.
M. FEDFAM: Thera is nona. .

M., BESLEITER: Thaere is mone. Can you @xplain why there
tantt, LF both State and the President gsupoort that initiativa?

M. FEDMAN:  Falph, we hava ralations with many countries
araundg the world for whom there 13 no gcanemic or military
assistance involved, so that sonshow you're creating a straw man
that says 10 order to pursuas any policdy, vou have to have same sork
of aid raelatiaonship, That's not the case.

M, BEELEITIER: £'m oot suygesting 16 had o3 I just noted that
Ehare are many other countrigs --

MR REDMANT  Your guestlon says, "B nat, why net?®
M. BEGLEITER: Right. There dre many countries with whom Vi

Nave raelationg, with whom yow Jo bBave cconamtc and military
Atsl abance.
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ME. REDMAN:  And many for which there are none.

MR. BEGLEITER: Right. But you don't have any esplanation for
Wwhy you don't 1n this particular case,

MR. REDMAN! Because there's nong called far, Okay, thank you.

i
M
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= President Faoagen wslberday subritted a record $1.024 krillion budaet
proagozal Fo the luoth Congress = tch convenes todav, tor fiscal
vaear 1984, lhe progosal roguests more tunds for defense, 4108 .
resaarch, spgace coplloretion, a1c o the homaless, and a 1& percent

INEFEARE 4D ".I'iﬂr"f'lf'l.'i':;ﬁiﬂr‘-:!-]. Sﬂlur;'\!ﬁ.

Wash., Fost: FRoeagasn Submite Recsed Budoet With Demestic Cuts, o
Van Rime:r PHudget Zfrfers No Frospect OFf Endina Ueticat

Fril. Irm@.: Budget Totale $1.02% Trilliom 1988 Bpending Frgurs
le Hiahsst ln Histz-wve Burlget Repests Dld Thems:
l.ese Gowvernment ls Dest

Chigc. Tribt Resgan™s %1 Trill:zn Budget

Balt, Sunt Reanan budget OF 3..02 Trillion Bent 7o Congress:
Frapident Urges Ci-s Tn Spending, Deticat

REAGAN"S HEALTH
Hig te House phvsician Army Col. Joln Hotton said that Fresident
Feanan was in "excellent comditi=n, " with "no sudpicion of cajcer"
after wnderacing an hour-long prosteate operation vesterdav.
Hash. Post: President’s Condition Is 'Excellent’s No Signs Of
Cancer In Initial Teste After Frostate Operation
Fhil. Inmg.: HResgan’'s Doctor Recorte No Sign 04 Cancer
. khig, Trib.: Fasgan's Surasrv Feveals Ne Now Cancer
USA Todaws Reagant ‘Mo Suspic:en 0+ Cancer’
TRAIMN DISASTER .
The death toll roswulting from tae Bmtrak-Conrail train collision
in Marviand Sundavy has risen 4c 15. while federal investigators
probed inte why hoth trains were on the same trachl.
Wewli, Fost: lrain Enginenr Savs Sianal Gave Bo-head: [death Tell
1% [ Md. Rail Dicaster
Chic. Trib.: Aintrak Dwmakth Toll Eises Te 15: Probe Focuses (o
Why Trainz Had Expe Traeks
Fhil. Ing.t Canrail Train Rar Sroolohbt
Balt, Suni Conrail Engimeeor Zavs bie Baw Bignal, Cowldn™t Stop

PHIMFSE PROTESTE

Students at Beiitng Univeretty 2stprday Duraesd bucdreds of copivs
cF Baiiina's maln local Cormuniss Farty newsbeper , el ting Dailwe,
in protest of what Lhev gald wes diwtorted coverags of the:
demorstaat I ong.

kazt, Fost: Boiiime Studente = oon Copias 04+ Local Tarks rMNeaspapes
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Chic. Trib,, Reuters:
on the final day of his visit

70 ISRAEL.,

Aftar meeting Far.

Q)
4
AT

B .

MN.Y. FRELATE SAY3

Min.

to Israel. John Cardinal

i
(|

Ia

= o¥f

Feres at his name

0 Connar

said Monday that although the Vaticam was not hostile to the

Jewish astate.

fasy/87)

he did not foresee the sstablisbment of orticial
ties betuwaszn Israel and Reme any time sogan.

ARCHEISHOP, ENDING MIDEAST TRIF, URGES AIRING CF ARABR CONGERNS

Balk.
strip,
Arabs as terrorists

_Bun, Reuters:

Cardinal 0’Connge.

Falastinian leaders looking for a peaceful solution"

after a visit to the Gaza
called on Amnerifans to stop regarding all Palestidians and
., He said "there are veary many Arab and

(b/1/87)

Wash.
Bost.
Rymn.

CADDAFL FOR FIRST

Wash.

first time that Libvan troops
interviow however,

Visits Faza

Post: O07Connor Mesets Peres,
3labz: Cardinal Meets Israeli
Suri

Times,

Fresident

0'Connor m=ets OFficials In Jerusalem

TINE

Higginsg:

ADMITS

Libwvan

_HE _HAS TROOFS IN_CHAD

lpader Gaddafi has admitted for the
are operating in Chad,
he called the Libyan presens2 in Chad an gffort

In a French

tn rescuz a group of techmicians helieved held prisones there.

Ched

Chits,
Flhil.
Wash,

W

Balt.

oH i

Trib.:

sterday said its foroues

Libva 2alls Raid In Chad A Rascus

Indg.:
Fost:

SLing

Gadhafi Admits To Rola

In Chad

French Mull Response To Chad Raid:

Libvan Jet

Reporited Dowrned [n North
Chad Reports Libyan Flights In Scuth

{(Matw: ...the 1O million wavs

ISRAEL"S "SELF-MARE’ WEES

ko spell

the Libyan leaders

FEEIME . o o )

Chirig,

Bl

Hebrew Uniwv.

M,
said

Curtius:

Yitzhak

Galnnar.

praf.

ot zociology at

in an intervisw |

that mnat UF Iqrael g

"erises

are self-made: Irangatej
o i e LS
FPollard spy case: Vanunu"

the General Securitw

e ——
Services;

TR

|:.l“

41

- Bome analysts hlamﬂ the roots of these

crizes an failure of leaq_rﬂhxp
foFm the trlumv:rate that runs the coalition gnvt

| ﬂda}"g

Bhamir, Peres h Rabin

dnd all L R =TE

SUppOr t the pre-state values of risk-taking, carinug, the ability

to dellvﬂr “and

e

.Ef"i" I_C"d' .
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Ug COFTER FIRED UPOM_IN PEZRSIAN GULF

Fhil.

8 [ e [

CHhaws

The Pentaganm

salid that a U.3.

on patrol

in the Persian

Gl f

missil
Wash.

of wundetermined reglistry"”
& which report
Times:

a2dly

"was fired upon by a

*

Hawvy helicophter

merchant vessel

The copter dodgsd 2he surface—to-air
"passed within about
.8, Copter Firaed On [n Mideast

200 vards"

shot down a Libyan MiG fighter. (&/1/87)
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ARMS_DEFENDANT DETAIL 2-YEAR-OLD U.S.-IRAN TIES
Balt. Sun, Traub: In a memo submitted to U.S5. District Attorney
Sand in New vYork, the attornevs for defendant Samuesl Evans, who is
currently on trial for smuggling arms to lram, stated that Evans
krew of the W.3" secret policy toward [ran from the btime of its
conception at least two vears ago. Rov Furmarik, Hashemi, and
Khashoggi are all mentioned in the memo. Other allegations made
in the document include that Carter administration officials
sanctioned a private Iran arms deal while hostages were being held
in Iran in *80. Another is that CIA Dir. Casey teld Roy Furnark
bofore Jan. 85 that the U.5. had covertly been supplying Iran
with arms,. over a year 2arlier than has been disclosed by the
administration. If true. this would constitute a major revelakion.
Since arrssted last dpril, Evans and nine other defendants has has
they acted believing that U.S5. pulicy toward lran had changed to
allow secrat shipmenkts. The memo also states that atter a June B35
meeting in Hamherag, Hasbemi asd Khashoogtr went to [srael and met
with than-FM Peres ko discuss the sale of arms to [ran. The
defense is hoping the ocovi. will drop Loe case. (&/1/B7)
Wash, Post. Marcus: Sting Informant Had 2md Role, Court Told:
Hashemi Reportedly dided Covert Arms Deal

SGenate Fansl Rejects Presidents’

Appeal Tn Melpase Repurt

Wash. Post, Wovdward: The Sprate Select Committes On
intielliaence voted vesterdav not bto relesse a4 reporl an khe
Iran—contra scam which, accoerding o scurces, savs Fres. Reagan
was likelv unaware that proftits from arng sales to lran were being
diverted to Micaraguan rebels. Thie White House reacted angrilwy at
the decision not to release the report. White House spokesman
Sprakes said "We are oulraged”. (as1/87)

Deborah. Stona
IErmunk
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=R IEFING BY SECRETARY OF STATE ::0ORGE SHULTI
ON THE PROFDSED FY 1388 BUDGET

MONDAY, JANUARY S, 1387

ME. SEDMAN:  Ladies and gentlemen, gosd afternoon. The
Sporebary will stars the proceesdings by introducing the Foreign
Affairs Budges for 1968, When the Secretary has finished and taken
a couple of guest icne, depesnding on lew much time we have, then .
sther officiala of the Department, inzluding the Undersecratary for
Management, Mr. Splres(¥l; the Admimistrator of ALD, Mr. McFhersong
representative Falph Boyce from the Dffice of the Undersecretary for
Security Systems, Sripnce and Technology, will be available then to
g9 into any more detailed gquesticns that you might hava concerning
any aspect of the budget. Mr. Secretary.

SECRETARY SHULTZ:  Happy Mew Budget Sattle Year. tL.aughter
Ms you know, Many of you have kindly remarbed that I've lost W uht
avar the past year, Ang sSome have sven sais that [ loesk better. And
-4 las been rumaveo in the press that I might tale note ot this
Fact, and [ am heraby doing s9. amd 1 have this shir:y that has Lean
we (Jaughter) - ang you can see chat 1t —Zoenn’s Tit., It just won't
He.  Ang theraforc, we ara prosertingd, the Froasident 18 presenting
ta the Congress a supplemental f=v the Fiscal 'B87 bucgert, pecause
there are a anber [ gmergency temd thas meas to be lmoked Lo, a8

well as the 200 boocges,
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I Just might say, in terms af this T-shirt, that the '87
budget, as it currently gstands, was drastically cut from the
Fresident’'s request. And after you take account of the fact that
thare are quite a numher of 1tems that are garmarked, we have many
areas that have bsen cut by half or more. and I'11 come to that
more specifically a little bit latar.

Let me state, first of all, what this Forelgn Affaira Budpet i
about. What are we trying to achigve for the Ame&rican people
through this budget? First of all, this budget helps us defend
surselves, and to work with our allies in doing so. That'sa
ob jective number one: defend curselves. We have to do that on a
global basis, becauss we have a global threat. That means we work .
with allies all over the world in this effart to enhance our own
security, as waell as theirs.

We have to look to the infrastructure, you might say, of the
State Department as it administers all of thisa.

And wa'll have to look at our places wherae we have bases. When we
cut, particularly drastically, the funds that we have available to
base-right countries, having worked with then and developed
agreesmants with them -= yas, they will permibt us to use these basas
and we will provide certain kinds of gecurity and economic
asslistance. That's an agreament. and when wa don’t 'live up to bhat
agreement, we cast into question our own dependability, and, of
coursae, we place 1in jaopardy our access to base rights that are
impartant for our security.

[ had a letter just today from my counterpart in Spain where wo
have a wvery strong and tough negetiatien going 9n, amicable but &
strong negotiation going on. And he points out in his latter what's
happened to the rasources that wae're making available currently G .
Gpain. And 1 can’t help but agree with him. But if you loock at
thase numbars way ovar hera, you get an idea of exactly this problem
because you see at the top where we are able to fully fund our
commi bment, DUl than you can Just can go down the list and you can
sEa. Lot 's seas whers Spain 15 o0 thia. Spain, 412 i@ what we
requasted; L1323 15 what we are able to allocate. That's a 73 percent
cub. VYou can just go down that list and coe what is taking place.

Ge dafending oursslves and looking after our gocurity as
Ob jective Number One that 1s served by this budget -- and it's been
2wl baoo mach. Ga in our Supplemental Reguest, wa're trying o
restore some of this monay for the base-rights countries.
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Mow the saecond ching that wa'ra Lrylng b achieve in this
pudget ig ©To help promote the prmpsertty af the Amer Lcan people.

Now we all kpow that our pruaparlty 16 neavily linkad in Wwith
arouperity in other parts of the wor 1d. And, by and larde, the rule
= § thumb Ehak's acuapted 13, tq that i1 ¥youd have 4 hillion of
!ampmrtq, that's the aguivalent of apout 26, 00 Jobs. gy there's a
r@al interplay Fatwaan our capacity ©O export and jobs in the U. 5
LAnd obviously, 94T capacity Lo axport is A raflection of the

peonomi @9 that ard put thara.

Mo, @0 interesting proportion ia that gomething like 40
parcant o f our pxpartas @9 pe davelopind countriaes, hiatﬁriually.
Now, we know that many of thesa developing countri@s, debt problams

and all, have bean having thelr groubles. And that's one wf the .
rganons why our axports have been having thelr troubles. So we have
a major ataks 10 the health of the world s oamy and in the heal th
and expansion =f developind moUntries. Wa'd like to gee 1t 1N and
af itas own sake, but it alsa halpa Us. 1t plays right into wur
nesds for pwaﬁparihy hara at home.

g in the Light of tha problams around thea world, wa've
struggled at that, and have cmme up with what has Dhean called the
Baker plan. rhe Baker plan in designad {ix be nalpful. 1t calls
Lo countries tio take di fficult mEanures th&mgalvaﬁa But it also
pnvisages a4 Flow of L =18 Ll ok froim YArious placas 77 maybe paul by
capital, SsSome of our hilateral aide, commarcial pank landing —= but
placas a bla gmphasis 2N rha i1mportance af the multilatar¢l lending
ipstitutiont, and their programns. and we've worked with thesa
organizakions g halp gear fheir programs, and it's been 4 vary
sooperal LVEe, posibiva @uparirn-E.

Howavar . the unulttlatural hanks which are an ausantial ’
ingredient af this have hean cut by @& Ehird. And aur funds dasignec
to help pramobe e Em G uppmrtunity in Africad hava Just baan
drastically cuk. 1 don't aven want £y mention the prmuurhion,

hacadase LT0 gl ng thar@. 99 77 gaaurity) ﬂrﬁﬁparihy.

The neaxt thing khat we are trying to do with this budget 19 (]
promote daament P ALY fromsdom, the rule of law araund tha world. and
wa all know rhat there is & areat trend in this girgction Pr oour oWl
hemisphare and alsewhare, and wa've aspn Soma veary dramatiac
davelopments in tha past yaar. This move 195 veary much in our

, intarests. In park, because wa like to sed sther poipla have the

| benafits of frapdom and libaerty, but alao bacause WE san ohserve
ghat whare yial BES hhab.canditimn in a country, You have people whi
are orisnted more to the rule of 1aw, who tend 9 have a pattern af
aesnomic growih chat!s greater, '

— _-.___.—_—-_.-.-

>

R R T T ¢
Ny wmew T T YY" Y



1987-01-86 BpZ:54 1 1488126 a7

e, S... M8 40

119237911 = YRS AYYra,,y

"9 _u_'II

y TERA 1Y

a@om k¥ BELE

1T e ane Ww i
y

AL RIRY 1\ 11 ,?%

R LA A IR L

S g | '“--
-

[ ]

whia tend to have a greater capacity for internal stability over a
pariod of tima, more gsupport from pecople, and who are better able Lo
recist subversion.

Mow this trend, which is in our interests, very much 10 our
interests. Our world will be a safer, batter world in the future 1f
Ehis trend peresists. But we know, a lot of the countries where they
have emerged in democracy are having Eheir troubles. Thare's &
certain fragility about it: And we need to support them.

I think it's fair to say that helping countriaes, as they move
if thig direction, is a clear i1nvestment in the future. And we
shauld make 16, [’ in our interest to make 16,

Fayond these broad themes, we have two special things that .
wa'vae been particularly working on. One 1S anti-narcotica. And
here, the direct anti-narcotics has been well=funded. But we have ©
romambar that for those afforts to be truly gsuccessful, thay have to
get surrounded with an spportunity in the countries involved to have
acanamic haalth that allows people to switch from one kind of
activity to another., And we can see the nature of that problam as
we look in the Andean countries -=- Bolivia is a recent example.
We've got to be able to provide more halp than the budget nuow
allows.

A then, of course, there 13 the problem of terrorism. And we
nesd funding o woark with that problem. It's not adequate in the
buduet., We need to help train and work with other countries. We
need ko pratoct our embassies and our paaspla. And wa have A
well-daveloped, well-thought-out program 1in that regard. aAnd we
hava to hava the ability to collect and gvaluate palitical and
intelligenze information. .

And I might say that roughly three=fourths of what flows 1, 0
informakion that's wused arcund the govarnnant, Cones firom our
reqular foreign service reporting. 3o that when we close
conasulates, as we are duing. We've closed saven Lhis year, watll
clese about the same number next year. When we wibthdraw people, wa
are reastricting our ability to get this kind of vital information,
and are doing things that don’'t really make & lot of sense.

Sz, as a rasult of all this, we have a supplanantal, as I zaid.
And the 1388 budget. Taken in broad terms, our whole 130 budget,
all in, acaounts for saonething like & ceants an the federal dollar,
Think of 1t as an insurance policy
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for the future of our stake in security, Rrosperity and denocracy,
And I think it's a pretty small premiun to Pay, and we should pay
i€,

Let me just -- since we have these nice charts Uup hare --— {5
through them in a litéle bit more detatl. But others will gat into
this in greater detail. Over on the far right, you see a chart that
Just takes the wholae 1350 accaunt —-- aeverything involved, and shows
you, by year. As you can see, in 1905, our total was substant:ally.
higher than in 198&. And jf you look at the rad line, which is
where we are right now -- that's whare the CR brings us out, vou
can soe Fiscal A7 is still below that, The yellow bar shows thoe
amount of our supplemental request, and the 'H3 requaest i listed
thera. The '88 request is still substantially baelaw the
appropriated levels of 1985, ga it is a tough budget, aven i we
gat averything that the Fresident has asked for,

The next bars show the State Department part of that budget,
which, as you can seq, is a small fraction aof the tatal, but an
important one, vital cne. You can see here the Fresidont's rgy
Fequest. You can see whak happenad to it -- comparae that purple bar
with that one -- got cut drastically. Most of the cut was in the
Sacurity -— anbassy HSRCUrity area. That's {he Burple part of it.
Uur contributions to international crganizations were cub about in
half, way below sur commitments to the international organizabions,
And 50 we seek to restore some of that money. But sven S50, Our
requast 1s below what 1t was Llast yaar, by a subatantial amount.

I might say that we had an outstanding fall in the United
Matiocns where the afforts that we have making over a Rariod of ine
tT look to better funding, better procedures for budgeting within
the UN, have borne fruit. And we think 1t’s iihpartant ta live up Lo
our obligations, having seen this reform take Place. This amount
hare does not make W arrearages, and it deesn’t fully confarm to
aur obligations. That is because the Kassebaum Amendmont limiks, biy
statute, what we can contribute, below what we have agrueed to
contribute, as a mattoer of our agraeement with the UN in the founding
*-:lf l:hﬂ:.‘ iINl

We can't ask for money that is statutorily prohibited, bu@ we will
Seek to gat a rumoval or appropriate modi fication of thae Kanselaun
dinendment so that we can requaest the full funding.
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Thie blue shows the State Departmant as such, and the bars gdon't
allow you to see what's going on there 1n terms of totals. But 1n
terms of salarios and expensss, which is most of that bar -- maost of
the State Department is people -— the cut from the Frasident's
request to what was actually appropriated amounts to about 3188
million, which is lots of people. In addition to that, with the
major currency devaluabions in the QECD countries, it causes ws Lo
he out about $50 million. So you add those twe together and 1t's
guite a substantial sum, and aguaszing the operation of our
embassies abroad. Obviously, it hits us particularly hecause we
apend that money abroad when we hire forsign service nabtionals or L!-:J.
all of the activities that we do abroad, we have o do 1t in terms
af thae then—-currant @xchangs rate.

The you can see, hareg 1sus our supplemental request. This boktom
= I'11 just @3 from thae battom to the top. This is the amount that
wis think is needed to get us into reasonable shape —- nat good
shaps, but reasonable shape 1n our whole infaormation, USIA and 5o
forth, area. The purple 1s to restorse soms af the State Department
functions. And [ might say that two 1mportant parts of that are Lo
get started on our San Salvador ambassy rancovatian, redoing, and the
UNIFIL funds. The next is what we, in effact, owe to the
nulkilateral development banks. We should make good on that pledge,
parbiculary in thg light of our stake 1n prosperity around the
winr L,

Hure, reflects the fact that the Fresident made a statamant to
tha Congress, comntitlting himsel f Lo o gouthern African inibiakive,
Erying to helpg the countries of southern Africa. and in the
lagislation that was passed -- and passad aver the Frasident's velo
------ bt anyway, as a matter of statute, the Longress calls upon us tu
arovide and suguest sone such plan and £o make a report o bhem,

And in erder Lo get going on that, it takes resources and that's a
dawnpaymeint on that. In Central America, wa'lre sill well below the
Bipartisan comrission, Kissinger Commission bargetas. And in bthe
most recent legislabion again, the Congress called upon as to
provide in the budpet a catsh-up for that. And so that's what that
{5

Thia black bar amcunts o 100 million, and thatts for bthe
purpose of helping E1 Salvador in it garbhguake rocanstr e bion
AV e, And Bhe Bigyest single item in there 1S the bagse rights,
access rights, Lo order Lo make up @oms af bthese hugs shorbfalls.
Arnd so bthat’ea designed for that., And the top little bar is an
affart to expand, in conjuncbion wibh our

4 —
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anti-narcotics legislation, some of the supplementary and supportive
actions that [ mentionéd Lo you.

There ara many things that are of importance in terms af ths
ob jectives ['ve balked about that dan't appear 1n our budget, but
which are navertheless of great importance to us. And I have, just
to illustrate that in anothar part of the world, a Happy New Year
cable I aot from one of our ambassadors, Ambassador Kilday(#), in
tha Deminican Fepublic. And he said, he called on the new
president, whom we strongly support, and we gupport Ehe democrabic
tradition that is taking hold there. And he told him that the .
Dominican allocation of US sugar guota had been reduced from 302, 00O
ts 160,000 short tons, which is a huge leogsg i the capability of Lhe
Daminican Fepublic to sustain their economic growthj that the ESF
had been raduced from about $40 million to aboub $20 milliong that
development assistance had been reduced from $27 million to 417
million, and that military assistance had been cut from $3.8 milliaon
£t $1.5 million. And he says, "I wished him a Marry Christmas and a
arosperous New Year." (Laughter) That's why everybody wankts to be
an ambassador, [ guess. You grt to give news like that.

But I think it is of critical importance, for the good of our
country, to step up to these obligations. And I farvently hope Lhal
the Congress will support our gupplemental requast, and the
President’s full reguest for Fiscal '88. It is a trimmed down
hudget, and [ think fully conforms with the Gir amm=Fudmnan targats.

It fitted into that easily, and is very NEc2atdry.

Thesa othor two tables just give you infarmation on various .
aspects of the budget, which [ won't comment on further, butbt which
athers may comment on.

JIM ANDERSON (UFI): Mr. Secraetary, do you think the Iran arms
invastigation and the othaer parts af the epigosde are going to affeus
the climate on Capitol Hill, and the administration's craedibility,
when yaou go to back up that supplemental raeguast?

SECFETARY SHULTZ: I den't ses why it should have any bearing,
because the rase i3 A4 substantive case, in terms of what the nesds
are. Arngd I think 1t 1s
up &9 us, up to me, to go to the Congress and justify, on the

"merits, what wolre asking forg and it'a up to thoe Congress bo aczl i
hehalf of the interests of the United States and avaluate 1L on Lbu
merits. And I feel quite confident that the Congress will do thatl.

al _
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a] Have you or are you attempting to remove the (inaudible)
by the Cengressional action thab you will be able tg build a new
ambassy 1n Tel Aviv, pending the stipulation that you Guild it in
another part of this budget? And what happendd to this raeguest for
building a new emnbassy 1in Tel Aviv?

MR . : Thera was an amandment adopted at the end of the

| conaideration of the 1987 budget that said, in @ffe;b, that mone of

| these funds, appregriated funds could be used te build, and we
wanted to build a consulate, a new Building in Jerusalam and a new .
building in Tel Aviv, and bath of tham ware gtruck ovut of the

| budget. And it 15 not currently in the 1588 budaat,
and wa're nob regquasting 1987 supplemantal funds for them.

G ['ve got a second guestion. Are you increasing the
contributinns to Jordan in lieu of the five-year plan, davalopmant
glan of the West BHank? 0Or what == are you going to be lnocreasing
the AID monay to the Weat Bank in lieu aof the fiva-yaar budget for
the West Bank development?

MR, ROYIIE: Will you take that?

ME. DEGATALTI: Martin Degatac(?), the budget office of AID.
Could you repeab bthab question, pleasa?

(" There was 4 plan submitted by Jordan, a five-ysar planned
davalopment of the West Bank and Gaza -— [ baliave the Wast Hank.
and there were $1.2 billion to be sought for developmant of the West
Bank. e Untted States’ conbribution was last year, %4.5 million
towards that fund. What happens with the increase of the budget by
the United States, the commitment that you will De making to Jordan
to go bhrough with that plan?

Miv. DEGATAC?I: QOkay, maybe we can det back to you afterwards
an k. But there is a continuation of that through the Jordan
program, as well as through the Middle East regional program. Thera
ar@ btwo separate programs for the West Bank., Bub let me wait until
aftorwards, and we can get that for you.

MR, BOYCE: Thers is song money in the account., Leb ws geb you
Elhie exackt nunber. Would you come up right afterwards and let us get
vl Lhe nunber™
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BILATERAL FOREIGN ASSISTANCE
lscasl/Eqypt
Base Rights
Central America
Africa
Fakiastan
Other
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FOREIGN ASSISTANCE
Base rights/access:
--Spain 7 i 200 i 207
—=Turkey - 123 - e 125
-~Philippines -— 50 - - S0
-=Portugal 15 30 e = 45
-=Morocco 10 10 - - 20
——Oman & e e i 5
-=Kenya —e' 3 — - 3
-=—Somalia - 3 —— - 3
Subtotal X7 221 200 Q 438
Central America:
==El Salvadaor 353 17 — 100 172
-—Hondur as L5 17 — e B2
-—Guatemal a 40 5 - - 4%
~=-Costa Rica 40 - —— —_— 40
Subtotal 200 39 0 100 40
New initiatives:
==Southern Africa S0 - - —r S0
—-Bolivia narcotics 10 - -— - io
Subtotal &0 (4] 0 0 &0
Multilateral development
bank arrearages - - —— 293 293
Pay Act —— o — 9 ?
TOTAL FOREIGN ASSISTANCE 297 2561 200 402 1140
CONDUCT OF FOREIGN AFFAIRS
State Salaries & Expenses B3 a3
San Salvador chancery 12 12
UNIFIL 22 22
Other 2 2
Subtotal s Q (o] 119 119
INFORMATION & EXCHANGE
B.I1.B. 24 24
U.S.I.A. i8 i8
Subtotal 0 0 0 42 42
OTAL REQUEST 297 241 200 363 1321
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economic news

January 7, 1987
BAKER CITES GLOBAL ECONOMIC COOPERATION {ﬁmmu

(Excerpts: Baker remarks at budget briefing)

Washington -- U.S. Secretary of the Treasury James Baker says .
that there has been continuing progress in rDDrdlnatlng S onomins
policies among the major industrial nations, but that nations
maintaining large external surpluses need +o achigﬁe still stronger
economic growth. {

In a January 5 statement released to reporters at a press
briefing on the proposed fiscal year 1988 federal %udget, Baker alsno
said the Lhited States "could not pick a worse ti ~Anfurl a banner
of protectionism," when its exporters ars posed to benefit from
graater growth abroad and a lower valued dollar.

Following are excerpts from his remarks:

ibegin excerpts)

«anthe Tokyo Summit laid the foundation for sustained world
sconomic growth by starting to provide procedures for improved
coordination of economic policies among the seven leading industrial
democracies. While the art of international economic cooperation may
be said to be still developing, our preliminary successes have created
an anvironment of opportunity.

Developments in the world economy should also help to further our
objyectives in 1987. Since the Tokyo Summit last May, we have been
working closely with the leadership of the major industrialized
nations to refine the techniques of economic policy coordination. 1In
Octaobery the United States and Japan announced asgresment on
cooperative bilateral actions to contribute tn sustained arowth of the
itnternational economy. We need to build on our sucrcesses while
recognizing that =ach meeting will not necessarily produce an
agresment nor each agreement & major redirection of economic trends.

Our program for sustained growth for debt-burdened developing
countries also is coming into place, enhancing prospects of renewed
growkh and development in these countries. The debt problems of thesoe
developing countries won't be solved overnight. But the combhination
of market-oriented reforms, stractural lending from the interpnatinnal
financial institutions, and commercial bank loans to support
comprehensive adjustment is making 3 good start.

Domestic sources of demand growth ahroad strengthened last year,

.@ - United States Information Service
Tel Aviv, 71 Hayarkon Street, 63903 Tel, 654338 ext. 204
‘EK 4d Jerusalem, 19 Keren Hayesod Street, 94188 Tel, 222376 F1
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particularly in Europe. Together with & further orderly decline of
the dollar, this helped tno stem the deterioration in our trade
balance. Over the past year our trade deficit has roughly flattened
nut, and we expect a significantly lower deficit in 1987.

We will continue to impress uvpon foreign industrial countries,
particularly those with large surpluses, our mutual need for them to
achieve stronger, sustained growth. Because it is clearly time for
our exporters to benefit from greater growth abroad and a mare
reasonably valued dollar, we could not pick a worse time to unfurl a
banner of protectionism.

{end sxcerpts)

El



economic news

JANUARY ,7,1987

SUMMARY OF REAGAN BUDGET PROPOSALS (4535)
(Excerpts: summary section of 1988 budget document)

Washington -- Following are excerpts from the "Budget Summary
and Priorities" section of President Reagan's proposals for the fiscal
year ending September 30, 1988, delivered to the U.S. Congress January

51

(NOTE: In the following text, "billion" means 1,000 million.
Figures refer to dollars unless another meaning is clear from the
context.)

(begin excerpts)

The president's budget for 1988 proposes further reduction in
the deficit while maintaining federal support for the core functions
of government. In particular, this budget:

-- meets the Gramm-Rudman-Hollings 1988 deficit target of 108
billion dollars -- a reduction of 65 billion dollars in 1988,
following a reduction of 48 billion dollars in 1987;

-- avolds increasing the nation's tax burden:

-- reflects bipartisan consensus to protect social security;

-- provides 3 percent real growth in funding for national
defense, that is, 3 percent real growth above the 1987 appropriated
leyel: and

-- reforms, reduces, or terminates an assortment of programs,
saving taxpayers 19 billion dollars in 1988 alone.

PRESIDENT'S 1988 BUDGET
(In billions of dollars)

1986 1987 1988
Totals:
Receipts 769.1 g42.4 916.6
Outlays 982.8 1,015.6 1,024.3
Deficit or surplus -220.7 -173.2 -107.8
Gramm-Rudman-Hellings
targets -171.9 -144.0 -108.0
Year-to-Year Changes:
Receipts 35.0 73.3 74.2

EZ
United States Information Service

Tel Aviv, 71 Hayarkon Street, 63803 Tel. 654338 ext. 204
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Outlays 43.5 25.8 B.8

e

Deficit -8.5 47.5 65.4

As a share of gross national product (GNP), the proposed
reduction in the deficit is dramatic -- from 5.3 percent of GNP in
1986 to just 2.3 percent in 1988.

The president's budget calls for holding the outlay increase to 9
billion dollars, from 1,016 billion dollars in 1987 to 1,024 billion
dollars in 1988. After adjustment for inflation, spending would
decline in real terms.

The 9 billion dollar increase in proposed outlays reflects the
net impact of:

-- an increase of 2 billion dollars for net interest payments;

-- an increase of 11 billion dollars for social security benefits
under existing law:

-- an increase of 15 billion dollars in spending for national
defense;

2 -- an increase of 1 billion deollars for major medical programs;
an

-- a net decrease of 21 billion dollars for other federal
spending. This decrease reflects the net impact of increased revenues
from asset sales, privatization initiatives, and user fees -- a total
of 13 billion dollars -- as well as a wide variety of programmatic
increases and decreases....

ECONOMIC ASSUMPTIONS

In December the economy entered its fifth year of sustained
economic recovery, and the prospects for continued expansion are
excellent. Last year inflation reached its lowest rate in over two
decades, and interest rates dropped around two percentage points.
Movements in prices, wages, and interest rates favor continued
economic growth.

Jobs are being created at a remarkable rate: 12.4 million during
the expansion that has occurred since late in calendar year 19%82. A
higher percentage of the working-age population is now employed than
at any other time in our history. Economic growth has been moderate
during the past two years, averaging a bit more than 2.5 percent
annually. While recent indicators suggest an improvement in our trade
balance and a strengthening of industrial production, the evidence so
far suggests only a modest pickup during the remainder of calendar
year 1987.

On a fourth-quarter over fourth-quarter basis, real GNP is
expected to grow 3.2 percent in calendar year 1987 compared with 2.7
percent during calendar year 1986. A reduction in the trade deficit,
resulting from the marked appreciation of other currencies relative to
the dollar, is likely to be partly offset by a slowdown in consumer
spending. In calendar year 1988, the rate of growth of real GNP is
expected to increase to 3.7 percent as investment and consumer
spending strengthen and net exports continue to rise. With 0oil prices
stabilizing, the overall rate of inflation is projected to return to
the 3 percent to 4 percent range reached earlier in the expansion.
Interest rates are expected to remain near current levels in calendar
years 1987 and 1988....

PROGRAMMATIC CHANGES
National Defense
Defense budget authority levels declined in real terms in both

1986 and 1987. The 1987 appropriated amount is now 6 percent below
E2
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that for 1985. In those years, Congress cut 65 billion dollars from
administration requests, with reductions in both operations and
investment programs. As a result, the rebuilding of our national
security capabilities has been delayed, and in the end may prove more
costly. Fewer aircraft, missiles, and ships are being purchased than
is prudent. There is less investment in ammunition, in war reserve
stocks, and in the development of systems that will provide new
capabilities. Fewer resources are available for combat readiness.

Specific congressionally mandated reductions in the president's
budget request over the past two years include:

-- a 65 percent cut in Peacekeeper strategic missiles; -- a
reduction of 45 missiles from a two-year reguest of 69 missiles;

-- a 30 percent cut in funding for the Strategic Defense
Initiative -- a reduction of 2.8 billion dollars from a two-year
request of 9.3 billion dollars;

-- a 27 percent cut in a variety of tactical missiles; -- a
reduction of 14,000 from a two-year request of over 53,000 missiles;

-- a 9 percent cut in tactical fighter aircraft -- a reduction of
73 F-15, F-16, and F-18 aircraft, from a two-year reguest of 834
aircraft;

-- a cut of 14 percent in funding for spare parts for aircraft --
a cut of 1.9 billion dollars out of a total request of 13.4 billion
dollars; and

- a cut of 17,000 in active duty military strength from levels
requested in 1986 and 1987.

To meet the most critical unmet needs resulting from the two-year
decline in real defense budget authority levels, the administration
proposes a 1987 supplemental appropriation of 2.8 billion dollars to
be followed by sustained moderate real growth of about 3 percent
annually. The amounts requested are those minimally necessary to
maintain national security and to allow the consolidation of real
gains in military strength made in this administration.

The budget resumes improvements in the capabilities of strategic
and conventional forces but at a slower rate than originally planned.
Because of severe fiscal constraints, the budget accepts certain risks
in reducing the rate of force improvements. Procurement is being
stretched out for several major ground forces systems -- including the
Abrams tank, the Bradley Fighting Vehicle, and the Blackhawk
helicopter. Similarly, ship procurement is being delayed -- in 1988
only 16 ships are funded rather than the 24 projected in last year's
budget. The goal of achieving 40 Air Force tactical wings has been
reduced to 37 wings.

Increacsed Efficiencies

To maximize the benefits of defense spending, the administration
is making every effort to increase the efficiency and productivity of
the defense program. For example, to improve the acquisition process,
the Department of Defense is carrying out key recommendations of the
president's Blue Ribbon Commission on Defense Management (i.e., the
Packard Commission). The president recently appointed a new under
secretary of defense for acquisition with responsibility for setting
acquisition policies governing procurement, research and development,
and contract administration.

The budget reflects several specific efforts to reduce costs.
These include: legislation to revise thresholds for applying the
Davis-Bacon and related acts (discussed in the general government
section below), which cover federal construction contracts, and the

Service Contract Act, which covers federal service contracts; and
EZ
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recovery of excess pension costs included in prior contracts and
reducing current pension costs to reflect recent changes in the
financial position of pension funds. The department also intends to
recover an equitable share of excess pension assets that become
available when companies terminate their current plans and substitute
annuity plans.

Very importantly, the department plans to increase competition
for defense contracts. 1In 1984 and 1985, the department saved an
estimated 4.8 billion dollars from competition in shipbuilding and
acquisition of spare parts. Further savings are anticipated from a
greater proportion of defense procurement being subject to
competition, and from competition on work now done by government
civilian employees that might be performed by private contractors.

The administration is also proposing two other projects to
improve conditions for service men and women and their families, as
well as to reduce costs. The first is a plan to collect, on a test
basis, nominal fees for outpatient medical care provided to
non-active-duty patients to determine whether such fees can reduce
costs and improve the quality of care in military medical facilities.
The second is a test, in a limited area, of whether the private sector
can manage efficiently the operations of commissaries now run by the
military. Under this plan, commissary privileges would remain the
came for service members. If the private sector can run the
commissaries more efficiently than the military, however, then
services and costs for the military members would improve, and the
costs to taxpayers would decline.

Finally, in keeping with the recommendation of the President's
Commission on Defense Management and as required by the 1986 Defense
Authorization Act, the administration is proposing a two-year national
defense budget. Favorable response by Congress should lead to
enhanced program planning and execution, and more stability at the
operational level where commanders and program managers carry out
mandated policy....

Restructure Farm Price Supports

The administration will propose legislation to modify farm
commodity price support programs in order to solve the farm program
problems once and for all.

In the past five years, spending on farm programs has increased
by over sixfold -- rising from 4 billion dollars in 1981 to 25.8
billion dollars in 1986. This 25.8 billion dollars would amount to an
average payment of more than 16,000 dollars to each of the 1.6 million
farm families if made directly. It would be enough to pay almost
42,000 dollars to each of the 619,000 commercial sized farms in the
United States. In comparison, in calendar year 1985 U.S. median
family income was 27,735 dollars. On average, each nonfarm family
spent more than 425 dollars in 1986 to support farm prices and
incomes.

Despite this enormous commitment of resources, economic
conditions in agriculture are not good, in large part because of
contradictory and counterproductive farm programs. This situation is
untenable and must be changed.

Farm programs base certain direct payments and price support
loans on the volume of crops produced, so that higher production leads
to higher federal benefits. Consequently, farmers overproduce, which
causes commodity prices to decline. Because current crop programs are
designed to support farm income when prices decline, this

overproduction generates ever-increasing federal support.
E2
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In addition, too much federal money goes to a relatively small
proportion of farmers -- and those tend to be the owners of th?
largest and most efficient farms. 1In 1985, twn—th1rds~of Amer ican
farmers did not receive price supports. Of the nne-thlrdrcf Amer ican
farmers who did receive direct assistance, one-fifth -- with annual
sales of over 100,000 dollars -- received almost 70 percent of the

ayments. Moreover, during 1986, 12 percent of those receiving
gu sidies for produéing cotton received more than half the total

payments, with some receiving millions of dollars; and during 1986, 50
of the largest rice producers received subsidies of over 1 million
dollars each.

Finally, certain farm programs are directly counter to the
federal government's international objectives and responsibilities.
For example, the government's support for domestic sugar producers
conflicts with the policy to encourage increased trade between the
United States and the Philippines and certain Caribbean countries.

The administration's proposals will address the major
shortcomings of the 1985 farm bill but will retain that bill's basic
price support mechanisms. Outlay savings of 24 billion dollars over .
the 1988-1992 period are projected to result from enactment of these
proposals.

Specifically, the administration's proposed changes will modify
farm programs to:

== remove the incentive for farmers to overproduce by decoupling
program benefits from an obligation to harvest certain crops;

-- limit to 50,000 dollars (instead of 250,000 dollars under
current law) the amount of federal payments each farmer may receive;

-- close loopholes that make current payment limitations
ineffective for a large number of farmers; and

-- reduce target prices by 10 percent per year in order to reduce
incentives for farmer's to overproduce, and to reduce the burden on
the taxpayer.

The administration will also seek changes in the
counter-productive sugar program to make it more market-oriented while
providing adjustment assistance to current program participants....

Increase Efforts to Resolve the Acid Rain Issue

In March 1985, the president and the prime minister of Canada .
requested a full report by the special envoys on the acid rain issue.
In 1986, the president and the prime minister endorsed the Envoys'
Report.

As a first step in carrying out the Envoys' recommendations, the
Department of Energy committed 400 million dollars that already had
been appropriated to share costs with the private sector for nine
clean coal technology demonstration projects at an estimated total
cost of just under 1 billion dollars. Over the period 1981 to 1985,
the administration committed over 2 billion dollars to clean coal
technology research and development. From 1986 to 1992, the
administration proposes an additional 1 billion dollars for clean coal
research.

The administration proposes an additional 350 million dollars in
spending over five years for new clean coal technology demonstration
projects, with at least as much funding to be provided by industry.
These additional demonstrations are in response to the recommendations
in the Fnvoys' Report. The amounts proposed in this budget to address
the acid rain issue do not include the funds being spent by
non-federal scurces. States such as Ohio, Illinois, and New York are
allocating approximately 300 million dollars, and the utility i
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industry's Electric Power Research Institute is investing more than
300 million dollars over the next four years to develop clean coal
technologies. Additional funds are being provided by other private
sources. Together, the federal and non-federal investments beginning
in 1986 constitute a national effort exceeding 5 billion dollars in
research, development, and demonstration of new technologies.

The administration also will continue to press forward its
research program to resolve the scientific uncertainties regarding the
cause and effect of acid rain. The government-wide acid rain research
task force has received more than 300 million dollars through 1987.

An additional 86 million dollars is requested in 1988, and another 170
million dollars is anticipated for 1989 through 1990.

Finally, the president has instructed the administrator of the
Environmental Protection Agency (EPA) to determine whether the current
Clean Air Act can be used to promote the implementation of innovative
ways of reducing those pollutants that are thought to cause acid rain
(e.9., emissions of sulfur dioxide). The administrator's report is
scheduled to be completed early in 1987.

The United States has reduced the emission of sulfur dioxide by
almost 30 percent since 1973 under the current clean air program at a
cost of 45 billion dollars to 50 billion dollars, and further emission
reductions are projected to occur through 1995 under current law.

It is critical to know with a significant degree of confidence
the environmental effects of any further new emission reduction
efforts, because such efforts will be extremely expensive for the
Amer ican people. Estimates of the costs of programs now under
consideration, using existing technology, range between 3 billion
dollars and 9 billion dollars per year and could affect adversely up
to 80,000 jobs in mining and related industries. These costs would
have to be borne by Americans who use electricity and by manufacturers
who use fossil fuels.,

Before assuming a commitment to bear such costs, the American
people should be assured that there will be sufficiently positive
environmental effects, and should know, with some degree of certainty,
the extent and location of those effects. To the extent possible,
ways must be found to reduce the tremendous costs of such control
efforts. The program funded in this budget moves toward these
objectives.

Restore America's Competitiveness

The ability of the nation to meet global competition, to provide
for national security, and to improve the guality of life for all
citizens depends in part upon national investments in science and
technology. The nation's future position in global markets will
depend upon:

-- the allocation of national resources to the generation of new
knowledge; and

-- the effective and timely transfer of this new knowledge to
specific applications.

To satisfy these needs, the administration proposes continued
increases in federally supported basic research, including:

-=- an increase of about 18 percent in funding for basic research
for the National Science Foundation and a doubling of its budget by
1852

-- an increase of about 22 percent in basic research activities
of the National Aeronautics and Space Administration, including the
initiation of two new science and technology programs; and

== an increase of about 15 percent for the general science iy
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programs of the Department of Energy, permitting better use of basic
research facilities.

Support for basic research, particularly at universities, is a
key factor in generating sufficient new knowledge to ensure continued
technological innovation. The federal government traditionally has
assumed a key role in the support of basic research, because the
private sector has insufficient incentives to invest in this area.
Federal support for basic scientific research is estimated to increase
by 76 percent between 1982 and 1988 -- an average rate of growth of
nearly 10 percent annually. All this is in recognition of the
critical importance of basic research in universities to the welfare
of U.S5. citizens and our international competitiveness.

With the increased level of support of basic research proposed
for 1988, interdisciplinary research will receive special emphasis.
Basic research among several disciplines often leads to the creation
of important new fields of science. The administration proposes to
establish between five and ten new interdisciplinary basic science and
technology centers through the National Science Foundation, modeled
after the existing engineering research centers. These new centers
will focus on basic research among scientific disciplines and will
attract and encourage substantial participation by industry and the
states to speed the transfer of new knowledge from the laboratory to
the marketplace.

A second key element in the continued leadership of the United
States in science and industry is the future availability of
high-guality scientists and engineers. Academic basic research is a
primary means to help expand the U.5. pool of trained scientists and
engineers; this in turn helps to ensure, over the long term, the
ability of the United States to compete in global markets. The
administration proposes to increase the emphasis on research programs
that would contribute to the development of such "human capital.”
This emphasis will be reflected in the new basic science and
technology centers, and in a variety of ongoing programs of the
National Science Foundation (NSF), including the engineering research
centers, the advanced scientific computing centers, the graduate
fellowship program, and programs to improve student research and
increase funds for scientific equipment at undergraduate institutions.

Increased support will alsoc be provided for other NSF programs aimed
at improving the quality of pre-college science and mathematics
education.

The federal government should also encourage the transfer to the
private sector of technology and new knowledge created in federal
laboratories. HNew knowledge generated through research and
development in federal laboratories is of little use unless that
knowledge is made available to the private sector to permit the
marketplace to make economically efficient choices. To achieve this
end, there will be increased federal efforts to transfer the results
of federally supported research and development both through greater
use of incentives for federally employed scientists and engineers and
through the exchange of scientists and engineers between government
and industry.

Finally, the administration proposes to strengthen the nation's
"leading edge" technologies to meet other national needs. Examples
include:

-- initiation of a new civil space technology initiative,
together with previously planned funding increases to deploy the space
station, develop the national aerospace plane, and foster the 2

E



commercial development of space;

-- the Strategic Defense Initiative, and associated Department of
Defense initiatives involving strategic computing and very high speed
integrated circuits; and

== support for cooperative research and development ventures by
the Department of Energy to encourage greater private sector

participation in fossil, solar, and energy conservation research and
development....

Internaticonal Affairs

The president proposes to reverse the sharp decreases in funding
for many international affairs Programs that have taken place over the
past 2 years. A 1987 supplemental appropriation of 1.3 billion
dollars in budget authority is proposed. Budget authority for 1988 is
requested at 19.1 billion dollars, which is 1.0 billion dollars above
the 1987 level with the supplemental. Outlays in 1988 are estimated
to be 15.2 billion dollars.

The increases proposed for international affairs reflect full
consideration of the need for tight control of all Federal spending in

rder to achieve the overall Federal deficit targets established by
the president and Congress. Thus, international spending will be
carefully targeted. A major portion of the proposed increases is
needed to make good on firm commitments of the United States to other
countries and organizations, commitments that Congress has fully
reviewed and affirmed. The increases also will allow vital support
for the national security of the United States in a variety of ways,
particularly through the provision of military and economic aid to
democratic governments struggling to maintain their freedom. Further,
the increases are intended to protect the lives of American citizens
and officials against widespread threats by international terrorists.
Finally, the United States must further strengthen its international
information programs. These programs reach out to Feoples throughout
the world to provide them with the truth about the United States, the
rest of the democratic world, and repressive, totalitarian regimes.

Nearly 60 percent of the 1987 supplemental is directed at
international security assistance objectives. Over half of these
security funds are needed to honor the obligations of the United
States to countries that provide military bases or base access for
.Jnited States forces. These commitments simply cannot be ignored
without impairing the Nation's security. Much of the remaining
security aid will provide crucial economic assistance to four major
Central American democracies. Lesser amounts are being provided to
meet special needs, including support for friendly countries in
southern Africa and encouragement to nations that are taking major and
difficult steps to halt international narcotice trade. The various
objectives of this additional security assistance have had widespread
support in Congress and among the American people. It is necessary
now to provide the funding to meet these objectives. The 1988
security assistance request for budget authority would continue to
meet worldwide commitments, including the objectives addressed in the
proposed supplemental.

For international development and humanitarian assistance, the
supplemental proposes 100 million dollars in urgently needed
reconstruction funds for El1 Salvador in the wake of that country's
recent severe earthquake. The supplemental also partially would
reduce large arrearages in U.S. payments to the multilateral
development banks =-- the World Bank and the Asian, African, and
Inter-American Development Banks. The arrearages have occurred v
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because of congressional reductions to the 1986 and 1987 budget
requests for U.S5. contributions to these institutions. The
administration has achieved significant reforms in the way that these
institutions operate. Given these accomplishments, the U.S. must meet
its pledges, confirmed in authorizing legislation, to provide specific
annual amounts over multi-year periods. For 1988, the elimination of
the remaining multilateral bank arrearages is proposed, and other
development and humanitarian programs are held below 1987 levels in
total.

The conduct of foreign affairs is inherently a Federal
governmental function carried on for all Americans. If the United
States is to remain a world power, it must be prepared to provide
adequate levels of personnel and funding to carry out diplomacy. The
budget calls for modestly increased funds for the State Department's
regular operations -- including enhanced reporting and analysis and
improved data processing and telecommunications capability. Most of
the 0.6 billion dollars in increased spending in this area would
protect U.S. facilities and officials abroad from attack. The
increase in such attacks over the past decade and the resulting loss
of 1ife demand a major upgrade for diplomatic security by the United
States.

In trying to communicate more effectively with the peoples of the
world -- particularly those of communist countries -- the United
States has embarked on a major worldwide modernization and expansion
of Voice of America and Radio Free Europe/Radio Liberty broadcasting
facilities. This is the primary reason for the budget increases
requested for foreign information and exchange activities. The U.S.
broadcasting effort is exceeded in funding by that of the Soviet
Union, but it is superior in quality, primarily because it speaks the
truth. To ensure that the U.S. message gets through to a growing

audience, increases in radio construction and modernization programs
are needed....

SUMMARY OF TABLES

The first table in this section shows total outlays for the
major components of the budget: social security benefits; national
defense; major medical programs; other mandatory programs; programs
that provide economic subsidies and development; social programs;
general government programs; and net interest. The next table
summar izes the deficit reduction proposals described in the sections
above. For each of the major categories of programmatic changes and
revenue changes, the table shows budget savings relative to a current
services level. The current services level is a measure of the budget
outlook assuming no changes in policy. Current services estimates are
based on an assumption that existing laws and programs will simply be
carried forward, adjusted only for inflation and other anticipated
relatively uncontrollable changes such as increases in the number of
beneficiaries.

MAJOR COMPONENTS OF THE BUDGET
(in billions of dollars)

1986 1987 1988

Social Security Benefits 196.5 205.5 216.9
National Defense 273.4 282.,2 297.6
Major Medical Programs 106.4 111.2 112.3
Other Mandatory 151.9 156.3 144.5

Discretionary:
Economic Subsidies and
EZ2



Development 84.5
Social Programs 45.4
General Government 28.7

Subtotal, Discretionary 158.7
Net Interest 136.0
Subtotal, Gross Federal
Outlays 1,022.8
Undistributed Offsetting
Receipts -33.0
Total Federal Outlays 9B9.8

81.3
46.6
32.1
160.0
137.5

1,052.7

-37.1
1,015.6

80.9
44.4
34.1
159.4
139.0

1,069.7

-45.4
1,024.3

- e e e mm  m w m e S S S e

SUMMAERY OF DEFICIT REDUCTIONS
{change from current services,

in billions of dollars)

Programmatic Changes:
Major Medical Programs
Other Mandatory
Nondefense Discretionary:
Economic Subsidies and Development
Social Programs
General Government
Subtotal, Nondefense Discretionary
Subtotal, Programmatic
Revenue Changes:
Governmental Receipts
Credit Reform
Other Loan Asset Sales
Privatization
User Fees
Other ERevenue Changes
Subtotal, Revenue Changes
Interest
Total Deficit Reductions

1987

1988

- R R W M Mmoo M mm e e e S A S S R R e S A A S S

(i) 50 million dollars or less.

(end excerpts)
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NEWS SUMMaRY MM 1n ‘ﬂ-"I* ,ﬂ'""lF n'en ,'l“n! ik
MOMDAY, JANUARY 5, 1987 wnnY 1A pXA/Y L 1RKR/9

| SUNDAY, JANUARY 4, 1987

SATURDAY, JANUARY I, 1987
M7 N1INNY DIID

MAJIR NMEWS HEADL TNES

TOE STORY: REAGSM'S SUREERY

Four small polvps were removed $rom Fres. FHeanan’s intestine

vestaerday during a roubtine examination and the Whikte House

physician said bhe growths appeared bo be benign. Feagan 1s

schoedul ed today boe anderago prostealts suegesy.

Wash., Post: Folype Fucised Feon Beaonan™s Oolons Four Small
Growthe Appear Henign: Prostrate Surgery Today

Halk. Sun: 4 Growths, Lalled Benagn Tabken In Reagan Surgory

LSEa Today: FHeagan Betea Cancer (K3 Surgery Today

Chic, Tribh.: Beagan Docltora Renove 4 Polyps

Wasgh., Timea: Doctors Remove Four FPolyps From President?s Colon

MARYLANMNDT TRAIM COLLISION
At least 12 persons were killed and over 170 onjured when a
northbound Admtrak Erain asmashed into the roar of a atring of
Conrail locamatives. The crash s being hairled as the worst in
Amk el s heboarw.
Wash, Fosos 12 Dead, 179 [njured A&s Train Rams Locomotive In
Marwl and X
USA Taday: Beath Tall Hises, 175 Hurt In Worast 8&mtrak Drash
Wash, Times: Death Toll Climbina In Ambrak Crash
Balt. Sun: Ambral Crashe . Ride Euplaodes 1y Smoke
(7% Feraminr Lurelnes To Fanio

SAN JUAN FIRE: ARSON

Govt., at+icials 1nm Pueerto Rico ruled that arson was the cadse of

the Dupont Flaza Hotel fire that killed 926 people New Year s Eve

in Yan Juan.

Wash. Fost: Frobe Finds Hobel Fire Was frsons Incendl ary
Subatance, Hut Mot A Boreb, Is Reporbed fAs Case

Chic., Trib.t Araon Ruled [n Hobel Tragedy

LISS Titdey s Arsan Set OFF Fatal Hotbtel Fire

al
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4.¥, CARDINAL SIJTATERS FOLICY riiFAck IN [ERACL
Chic. Frio.. Brederi now York's Cardiaal John Q7 Conrer met with

crusldent Chatm =erzoo sSunday ab Herzog e residence, which &l 30

serves as his ofcice, O'Conner saie bhe maettiing was nat in

violation of trRe Vatican™s policw of norracodn tian of Israel.

The (1 Dorree-Her0ng Talbha were ©ha cenpront se cesulkr g From che

cuntrover sy over Horzog's canceliz2d aeetings with heazs of tne

Juwish state ard the tssue of prutocol. Betore the meeting

0 Conner nrayed ab the Wailing Wall. (%/1/87 - Fhotot Herzog %

O Connes Hdandahabal

Wash. Fost: O'Conner Meats Herzog AT Residence: Corncoml se

Resolves Cardinal’s Frotocol Problems

Cheis. Sci1., Man.: Cardinal’s Difficulbies Smoothed 1n [sraal:
But Trip Futs Spotlight On Rith Between Yatican
B Jarasl

Bowt. GBlobe: N.Y. Frelate’s Trip Foints Lp leraml-Vaticen Rift

Fhotos: Salt. Sun, Wash. Timeas

[SRARL T WARFLANES HIT 2 LEBANESE VILLAGES: Army Says Raid Ained
At Moglegm Exlbremists In South
e

Wash. FPost, Houstany: The lsraeli army said vesterday that

lerarli helicopter gunships hik btargats 1n Elhe South Lebanese

villages Khirbet Silim and Rabrikha, six milaes from the lsraeli

border whers radical Shiikte Moslem fighters ware suspected to be

g ng. The ra:zd appeoared to be o n ratailation +or a major

aoeralicr atncrad Lhres dayvs ano bw Telamic Restatance +ighters -

during which est-emists killed & Iprapli-backed Boulth Lebangss

Sy omilrtanen. (517370 )

Phic, . Frib. s l=raml1 Lopters Attack Shiite Guerilla Fosts

Falk. Sun: At Least I Dead Tn ‘sraali Attack On Guerilla Outuosts
in Lebansn

Wash. Tunoa: tilamic Planes Gttack targets In Lebanon

FORMER RESUSMNIRS FRESSURING TSRAFL .

thic. Trib., Brader: Grvi et Jew: sh cmmigrants such as Scharansky,
Yosof Mocdelwi toh and Yacow Brodast sy are the leaders spea-~oading
Lhe growing Soviet Jewish lobby oo israel, which 18 aqaining in
irfluence and aalitical clout. The lobby is critical of Is-aesli
ralicies where the Baviet Umicn 1= concernsd, soms cwven calling
tliom “eowardly’. 08 Scharansky ot Lb, el only approach bBhat
worbs with the Sovigt lnion is "a show ot strangth”. The lobby 18
furcing the issuz of $reedom for Soviet Jews and pressuring rhe
linlk betwesn that ‘S any renews! of ties between Tscael and the
U.8. 9. R.. t4/1/87)

2 MNATIONS LIMNKEED T SYNaBnEUE aTTaAlk

Chic. Tribaog (81 tis reported oy che NYT'8 on Sunday, evidence
indicates possiale imnt cooperabion and spansarshio by Trean,
Gyria, acd Libvwa 1n Lhe Iabanbul swragogus athack lLask SGent. Pl
Tiinms poport sard Iscacll eperts fond ber 11lama Syria.  Some gowvb,
affirials bpligven 1t points ta o Midal?*s group but the Timss
report suguests that the massacre was carriged out be sevaral
groEs we bl Lhe aild of miveral aoves. (5 LAET
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CHAD CHARGES LIBYA BOMERED TOWN IN 80UTH: MiGs Reportedly Strike
QEHQiﬁiliéﬂﬂ_ln,mﬁEkﬂhihEfaﬂﬁgmgéiﬁugﬁﬁﬂﬂd_fﬂﬂﬂ.ﬁlﬁﬂ_ﬂ}t

NEWS ARTICLES

Wash. Fost, Reuter: Chad said that 4 SBoviet-made Mil3 fighters
bombed civilians in Arada. In Paris, the French Defense ministry
confirmed raids by Libyan planes south ot the 15th Parallel
dividing the country into Libyan—-held north and govt.-held south
Chad. France has same 1,200 troops stationed in Chad. (5/1/87)
Wash. Times: Libya Hombs Below Chad?s ‘Red Line’

Falt. Sun: Libyan Jets bBomb 2 Aress Bouth Nf Occupied Chad

VANUNU TRIAL THE LATEST IN SERIES OF ISRAELL SEY CATES

Fhil. Ing.. Shargorodsky: Isser Haral, former Mossad chief saind

that Israel i% especially sensitive to acts nf breason such as

that allesgedly cammitted by Vanunu. Im a country where lovalty 18
taken for granted, such cases are treated with s@crecy. Vanunu' s .
i1s not the only recent espionage case 1N Israel. Last year, a

farmer winamed military-intelligence officer was put on trial 1in

Haifa on charges of spving for Byria. The cases of Udr Adiwv,

Mordechai Luk, and Mordechai Kedar are pther example cases of govt.
betrayal. (4/1/87)

ISRAELLS 8TOP 2 BHIFS BOUND FUR LEBANON: Palwstinian Buerillas
Baid To Be Aboard Ooe

Wash. Fost, Boustany: For the Znd time in two days, Israel
interceptad a ship headed for Lebanon $roam Cyprus. O Sat. an

Isramli gunship stopped the Sunny Boat and ordered 1t back to

Larnaca, asserting that the hoat was ferrying "EPaleatinian

berrarists back to Lebanon”. On Fri. another boat, the Empress, was
alsa intercepted but allowed to conbtinue on bo Labanon. Lebanessa
Bres. Amin Gemayal asked U.5. Ambassador Kelly for help in

praventing lsrael from blocking the sea link between Lebanon and
Cyprus. (4/71/84)

LA Times: GLypriot Captain Says Isramlis Stopped Ship .

ISRAEL SA1D UNAWARE OF CONTRA AID: Shamir Denies Diversion Lharge

Wash. Post, (APY: FM Shamir said that Iarael can prove to the
J.3. that it did net kiow that profits from .S, arms sales Lo
[ran were being funneled to the contras and said khat Israel will
provide Congressional investigatars with explanations af the
[srael’s role tn the affair. (4/1/84)

SPARED THROUGH DEMADE OF CIVIL WAR, LEBANON'S ECONOMY NEARS
COLLARSE

Balt. HSun, Gannon % Frances

Lebanese Finance Min. Camille Chamoun said tiat the Lebanese gqovi.
could go bust within two months as sl af ranpant in+lation,
low foreign currency reser-ves and the callapse of Lhe Lebanese
gound., He said khat seon "..we will no longrer to he able ko fund
fhe Lehansse army and pieple will be hungry. (4/1/87)

LY
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THE _MYSTERY QF  *IVAN THE TERRIBLE’

EDITORIAL ARTICLES

Wash. Fast, Anderson % Van_Atta: Any way viewed, the Demjaniuk
case is a horror story. Which horror it i3 will bae decided in an
[graeli court where Demjanuk is to be tried on genocide charges
committed at Treblinka. Demianiuk’s case is a horror tale i+
Demianjuk and Ivan Grazny s the death-camp torturer, really are
ong and the same. [+ he isn’t, than his case is a horror tale of

a different version; a case of mistaken identity. The prosecution’s

case rests on a photograph identity card., The defense will
include testimony that “Ivan® died during the Treblinka Uprising.
But in the end, it is up Lo Israeli court whather John Demjaniuk
lives or dies. (4417874

THE COARSENING OF 18RAEL

Balt. Sun, edit.: lIsrael’s part in the Iran- arms scam remains
vague. This 1s due, 1n part, because Fres. Reagan misrepresented
the lIsraeli role numeruous times by contradicting both himself and
Israeli officials. tainted the U.S, record is in the scandal,
Israel i1s bound to look almost as bad. That there has been
minimal protest from lsrael s citizenry over Israsl’s role is ocne
example of the country's Caarsening. Another i1s the states®
growing reliance on bthe arme trade industry. (3/1/87)

Deborah Stone 8(7
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Hews Summary Janu&;y 5, 1986

New York Headlines

Top story in New York Times, Daily News and New York Post tells of a
rail disaster on the East Coast, 12 people died and over 160 are hurt.
Also on p. 1 of the Times and front page story of Nowsday reports on

the victory of the New York Giants football team. Also on p. 1 of the
Times: O'Connor mests with President of Israel in compromise (sce Press
Reports); Libya bombs Chad in zone defended by French (sce Press Reports);
the special Iran investigator, Lawrence Walsh, will expand his role and
look into Miami case on the contras (see Press Reporst); US investigators
say fire at fuerto Rico hotel was arson; Reagan had 4 polyps removed from
his colon, no evidence of cancer was reported; US scmiconductor manufact-
urers are falling behind their Japnese conmpeiitors. Page 1 stories in
the Wall Street Journal reports on the problems of social workers in the
U5 and the budget battle shaping up as Congress resumes.

rditorials

ND-"Blame Israel? Astonishing and Absurd" It now turns out that North
has attributed the invention of the Iran/contra scheme to a high ranking
Israeli. The Israelis deny North's contention as a complete fabrication.
True or not, it raises some disturbing questions. Assuming that the story
is false, we have an important US official trying to buck the blame for

the White House's conduct to an Israeli. Assume the story is true, This
suggests that an official of the U5 took significant foreign policy advise
from an official of a Mideast country and then acted upon it with little
if any internal examination. Tf this is an cxample of how the ‘leaders of
thé most powerful nation on earth conducts its foreign relations, it's

nothing short of appalling.

Press Heporst

0'Connor Meets Israeli President in Compromise

NYT-Berger p.l (photo of O0'Connor and Herzog) O0'Connor met Herzog after
resolving a diplomatic impasse over the circumstances of such an
encounter. The two met at the President's mansion, a building used

by Herzog as a home and office, just as the White House sBerves the
Fresident of the US. At this site, 0'Connor could assert he was meeting

2
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Herzog informally, at his home, while Herzog could assert that the meeting
wae official, in an office. (Cabled) (DN-Meisels; ND-Whitaker; NYP-ban
"0'Connor Visit Creates New Flap")

NYT-Suro-The Vatican described O'Connor‘'s meetings with Isracli Gov't
leaders as "acts of courtesy"and said the encounters would not have a
direct effect on the Holy See's relations with Israel. Asked whether
the vatican approved of the meeting with Herzog and a similar encounter
on Monday with Peres, a Vatican official said, "It is not a matter of
approval or disapproval but of understanding the very difficult
situation Cardinal O'Connor placed himself in." The official added
that the Vatican wanted to make it very clear that "these are not
significant diplomatic occasions, that nothing of substance is going to
be resolved." (Cabled)

NY¥T-no byline-Jewish groups in the US praised O'Connor for meeting with
Herzog at the President's mansion. (Cabled) WND-Collins)

Shamir Says US Officials Erred

e

ND-wire 1/4-Shamir said that Israel can prove to the US that it did not
know proceeds from the US arms sales to Iran were being diverted to
Nicarguan recbels,

Israel Raids Sites in Southern Lebanon

NYT-special-Israeli helicopters attacked houses in two villages in southern
Lebanon, a military spokesman said. The spokesman said the houses belonged
to members of the pro-Iranian Party of God organiztaion who had taken part
in attacks on Friday on SLA positions. 6 SLA members were killed in the
attacks. (ND-wire)

Cypriot Ferries Dock in Lebanon

NYT-Reuters-Cypriot ferries on the sea routes to Lebanon docked safely, two
days after Israeli gunboats ordered one boat to head home. An Israeli
spokesperson said the boat was ordered back to Cyprus after Palestinian .
fighters were found on board,.

Israeli Receives Transplant From Sister

NYT-Reuters-An Israeli cancer victim received a long awaited bone marrow
transplant, The donor,his sister,was allowed to leave the Soviet Union
after waging a campaign tor permission to emigrate so that she might
save his life., The doctors said his prognosis is poor. They blame the
8 month wait between his sisters application and permission. (ND-wire)

Iran

NYT-AP-Iran's Prime Minister said that unless more than $500 million in
Iranian assets hald in the US were returned within a "definite period of time
Teheran would take the case to the Internatiocnal Court of Justice,
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ND-wire~Floods in southern Iran killed 424 people, "ruined" 1,324 villages
and destroyed 1000 bridges, Teheran Radio reported. 10,000 miles of
roads were also said to be destroyed.

Iran-Iraq

ND-wier-Iragqi warplanes attacked a Liberian supertanker loaded with Iranian
oil and set it faire. Iran said it intercepted 8 foreign ships in the

Gulf, but later released them when they were found not to be carrying arms for
Irﬂq-t

Iran Investigator Expands His Role

NYT-Shenon p.l The special prosecutor in the Iran arms sale case is expected
to assume control over the Justice Department investigation in Miami of
possible illegal aid to the contras. .

Libya Bombs Chad

NYT-Lewis p.l-Libyan warplanes bombed targets in southern Chad, a region that
France has committed itself to defend. A French Gov't spokesman said that
France would take “"appropriate action to support Chad." But he did not

say what that action would be.

Media Notes

Arab Groups Outraged Over Song

NYP-An outraged group of Arab Americans has persuaded Warner Communictaions
to change its mind on "Killing an Arab," a song by the British rock group
The Cure. It took 5 months of negotiations but the song will probably be
cut from further production of the album,

Letters

NYT-Morris Abrams, Chairman of the Conference of Presidents of Major Jewish .
Organizations, writes that Times readers should know that Yossi SariﬂE who
wrote an op-ed piece recently, is a member of a tiny party on the le

fringe of Isareli politics that has refused to join the national unity

gov't. Sarid is a Marquis de Sade of the political left. He should not

be taken seriously as a political commentator.

Cartoons

NYP-Righy O'Connor walks a tight rope betwecen Jerusalem and the Vatican.
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News Summary January 3-4, 1986 S

pum—

Editorials

NYT 1/3 "The Cardinal's Correction” O'Connor offered the Israelis. a
handsome apology, graciously phrased to correct a blunder based on a
Vatican policy that still awaits correction. (Cabled 1/3)

Columns
DN-Buckley 1/4 "Israel's Sensitivity leaves onc Baffled®™ Messe is reportdd
to have said that David Kimche gave North the idea of using money from

the Iran deal for the contras. The next thing we had was a fiery

denial from Kimche, a denial given out in tones of such moral indignation
as would have been appropriate if it had heen suggested tha® David

Kimche had proposed that the US bomb Baghdad. The vehemence of the
denial is perplexing. As for the O'Connor visit, the Cardinal apologized
for his nced to find a new place for “Meetings. The Isvaelis got huffy
and toock the position: "You can visit us in our offices or not at all."
In putting it that way, the Tsraelis gave the impression of opportunism
and of insincerity. If indeed they wished the Cardinal to visit and

to finfer with them about the problems he might help solve, then they coul
have met him at some ceremonial center. Instead, they act like the

Cardinal wanted to _take Jerusalem away from them, which, really, is the
last thing he has in his mind to do.

Press Reports

NYT Sunday Magazine-Miller 1/4 (Cover Story) A six week investigation
by Miller suggests that the massacre was carried out not by one group,
but by several, with the assistance of more than one gov't, acting togeth-
er and sharing responsibilities and a division of terrorist labor,.

Syria, Libya and Iran are possible sponsors of the act, according to
evidence gathered. Israeli experts blame the Syrians; the Turkish
intelligence agency says Iran played a major role; Turkish police suspect
Libya. Publicly accusing Syrid, Iran and Libya could have painful
consequences for the Turkish Gov't. Turkey has long borders with Syria
and Iran and has $3 billion in construction projects in Libya. Turkey

is not dlone in its discomfort. The Reagan Administration is involved

d
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in a major crisis over arms to Iran, the last of which was made in October, ,
just a month after the masscare. Abu Nidal's group is also thought
to be involved. His chief spokesman, Atef Abu Bakr, said in a recent inter-
view in the Bekka Valley that more operations are in store, He
threatened Jewish cultural institutions and places of worship in Europe,
where Jews, he said, were using synagogues as covers for "Zionist
espionage activities."® (Cabled 1/4)

O'Connor in Israel

NYT-Berger 1/3-Israelis showed O'Connor Yad Vashem in the hopes that he
would understand the relationship between those horrors and the need for

a secure Israel not dependent on the good will of other nations. In remarks
to reporters later, the Cardinal suggested that his tour of Yad Vashem had
not changed his views on Vatican recognition of Israel. 0On the Church's
role during the Holocaust; the Cardinal said "I don't know what the

church did or did not do. We now know its my responsibility to prevent

this kind of sufferwn for Jews and all people.® However, his guide,
Yitzhak Arad, the chairman of Yad Vashem, took a different view and spoke
church silence on the Jews. (Cabled 1/3) (NYT & NYP-photo of 0O'Connor at .
Yad Vashem)

NYT-AP 1/4-Photo of 0'Connor greeting handicapped child in Haifa. (DN)

Vanunu Appeals for Jail Rights B

NYT-special 1/4 Vanunu has appealed to the Supreme Court to reéstore his
right to reading material and a radio, his lawyer said. The chief warden
of the jail confiscated the radio and books and suspended access to daily
newspapers after he wrote a message on his palm and flashed it to reporters.
Vanunu's lawyer said that the warden had the right to take away the radio,
which is ¢ensidered a priviledge but that his client was entitled to books
and newspapers. '

Cyprus Says Israel Turned Back a Lebanon Ferry

NYT-Reuters 1/4-Cyprus said that Israel had blocked a Cyproit passenger

ferry from completing a trip to Lebanon. The Cyriot Gov't said an Israeli
gunboat intercepted the ferry and forced it back to Cyrus. The incident .
reportedly occurred after the captain refused an Israeli demand that he

hand over Palestinian passengers. An Israeli military spokesman said the

ferry had been intercepted but was allowed to continue its journey.

Israel has stated on several occasions in the past that its navy will

take whatever action it sees fit to prevent guerrilla attacks and insure

its country’'s security.

Arms Trader Arrested at Airport

NYT-no byline 1/4-Solomon Schwartz, an arms dealer free on bail while
awaiting trial on charges related to illegal arms exports has been

Jailed in NY for violating the terms of his bail. Schwartz traveled to
Israel. Schwartz and three others are to stand trial on charges of plotting
'te ship military equipment to the Soviet Union, Poland, Irag and Argentina.
He is also said to have been invelved in a plot to sell parts of P-4
fighters and C-130 cargo planes to Iran.
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North's Record-Wide Role in Many Sensitive Projects

NYT-Schneider 1/3 p.l-An indepth look in North's career., The last paragraph
states that North's role in the Iran-contra affair started on Nov. 22 or 23,
1985, after McFarlane asked him to move a shipment of arms to Iran

which h3d been held up in Israel. North asked the CIA to help, according
to Congressional testimony by Casey.

DN-Volz 1/4-According to a Federal lawsuit, North was a member of the
"Phoenix Project® a group which supervised political assassinations in
Vietnam, Laos, Cambodia and Thailand during the 1960s. The suit filed
by the Christic Institute, a Washington based organization opposed to
Reagan's Contra policies, marks the first exploration of North's actual
work in Vietnam and how he came in contact with those Jater recruited to
sell arms to the Iranians and to help the contras, The membership of
the "Phoenix" group reads like a "Who's Who" of current Iran-Contragate
fiqures. .

Rabbi Endures Painb to Teach Talmud .

N¥T-no byline 1/4 Despite a stroke that has left him in constant pain, Rabbi
Aaron Soloveitchik flies to NY from Chicago each week to teach the Talmud
to rabbinical students.

Media Notes

CBS Morning Show

NYT-Boyer 1/4-One thing the Morning Show won't be mistaken for is news.
The new show will feature, among other things, a Holloywood gossip
segment, a video dating service, a comic co-host, a comic weather man, a
comic announcer and a dog. S minute local and network news blocks will
be inserted on the quarter hour and a running segment of news features,
from a humane perspective, will be aired. The show will be made before
a live audience, and they will participate in the show. .

Letters .

NYT-1/4-President Adanms was less of a friend of Zionism than suggested.-
His desire for Jewish assimilation should not be confused with the
Zionigt stuggle for Jewish national liberation.
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S1.3 Billion More Sought b

-
By

In Foreign Aid Programs.

Bulk of Request Covers Security Assistance -

By doanne (meng
Wanrygta Pomd S0ad Wiiter

The Reagan administration pans

1o ask Congrest next week for §1.3 |

billion moré in foreipn aid spendi
for [fscal 1987, congressiona
sourees sald yesterday,

The suppiemental increase, guar-
anteed to E controversial in & pe-
riod of cuts elsewhers, will come on
top of an international spending re-
quest for fiscal 1958 totaling $18.5
billion, & 158 percent increass
from last vear's level, the sources
aaid.

The administration has promised
for monthe that it would ask for
higher approgeiations in mainky two
greas: defense and foreign policy.
Domestic aress are expectad to
suffer cuts mandated under the
Gramm-Rudmas-Hollings  budget.
cuttimg law, ag no taX iNCTesses ire

contemplated,
Outlining itz uesle 10 key
committees oo Monday, the admin-

wstration seid higher forejgn affairs
spending s needed to make up for
cuts imposed by Congress that
slashed aid o some nations by 50
percent or more lasl year, the
Bources said,

More than halfl of the supplemen-
tal request would be secunty assist-
ance to mee! LS, commitments Lo
nations where the United States
has rights to use military bases,
such as Spain, Turkey, Greece and
the Philippinea. It includes 8261
million in milieary grants, $200 mil-
bon in militery credits and §287
million in ecosomic support fupds,
§50 million of which would be sar
marked for the Philippines.

The supplemental request cone
tains $100 mllion for earthquake
disaster relief im El Salvador, but no
other funds exrmarked for the four
Central Americen democracies. Ad-
minlstration officials had promised
some members of Congress that
they would esek to restore $300
mitlion for Guatemala, E! Sshvader,
Honduras and Costa Rica thal was
jost last fall through gquirks in the

 appropriations process.

;‘!{:.

-
=

The US. Information Agency/,
wiorld receive $17.7 million. \'mcel'
of America and Radio Free Emp-nﬂ
would get $24.6 million, some of it~
reflecting recenl curréncy ah:fta .
the spurces said.

Multinational banks would mn
catve 8282 8 millisn undar the sups
plemental request, and State D™,
parlment opersting expenses would”
teke arother §119.3 million. n

A standout feature of the budget ..
requee! for fiscal 1988, which ber
gins next Oct, 1, {3 2 $500 milliah
special fund for Alrica that would®,

largely make up for & 34 percen:" :

slash io ellocations for tIuL contfer”
tient tho year, 5%

The $1.8 billion request for vulv-
untery contributions to Intl!‘ml'lm‘r 5
al banks would be nearly double the .,
1887 sppropriation of §849 million: /
again to catch up with arrears, But
abespped contributions for mternae,
tional organizations, including the '
United Nations, would total 8508,
million, wail short of the 5380 mil-
liay Bill,

In line with the sdministration’ s..,
overall priorities, military grant!
essistance would rise by 47.7 per-”
cent, from 8600 million in 1887 to
£1.33 billion, while miliinry sales |
progrem spending would rise from
$4 biliion to $4.4 billion. Military *
treining would remain stable at 856
million.

The 83.6 billion request for eco-
normic support funds would be about
the same 88 this fiscal yea.rrlaﬁ ‘
billion appropriation. :

The State Department's operat="
ing budget of $2.6 billion, up 33
percent, would include funds for
security lmprovements to embas-
sisd worldwide as well as salaries
and travel Radio Free Europe and
Redio Liherty would get a 45.4 per
cent hike, from £140 million this
year, for extensive modernization.

The Agency for International De-
velopment's bilateral develupmen
aid would be cutV18 percent from
this year's levels, from §1.4 billion
to 1.1 hilion.
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News Summary January 1-2, 1987

New -York Headlines

Top story in the New York Times, New York Post, Daily News & Newsday
deals with the fire in a San Juan hotel that killed 43, many from the

NY ‘area. Also on p. 1 of the Times 1/2: Reagan's budget proposes rises in
military spending; Cuomo wae inagurated for the second time as Gov. of NY;
photo Chinese students defying ban and protesting in Beijing; photo and
story of O'Connor in Jerusalem, headline tells of his apology to I=sraelis.
Top stories in Wall Street Journal tell of Paul Levy, an economic forecast
e@g:with Merrill Lynch. He specializes in Third World trends.

L

Editorials

NYP 1/2 "The Cardinal Issue is Israel Itself" The real point in all the
furor over 0'Connor's visit isn't the controversy over the political
gtatus of Jerusalem--it's the Vatican'e continuing, distressing, refusal
to establish normal ties with Israel. O'Connor is an unhappy victim of
the ambivalence that has characterized the Vatican's attitude since 1943,
Nicargua, which persecutes the Roman Catholic Church and its clergy, has
full diplomatic links with the vatican. Syria and Iran--acknowledged
sponsors of international terrorism--rates ambassadors to and from the
Holy %ee. So does Iraqg, another terror sponsor and user of poison
warfare. Th Church's nonrecognition policy serves only to encourage
Arab rejectionist states in their continuing determination to wipe Israel
off the face of the map.LﬁmkHda

Columns
ND-Anderson-1/2 "King Hussein Meets Death, Flies Away" Hussein has a
long and intimate relationship with death. He has even stated that he .

died and came back to life after and out-of-body experience.

NYT-Schlesinger 1/2 "Why Not Question the Presidency?" On one hand
Americans want to find out what really happened. On the other, we are
told that if we look too hard we will cripple the presidency, paralyze
our Gov't, dismay our allies. But once a President permits reckless
policies in defiance of the Coentitution and the laws, he can expect
precisely what is happening to Reagan today.
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iYP-Kinsley 1/1 "Telling Lies in Defense of Preedom" The great clamour
"or North's and Poindexter's testimony is comical, since their word
joudl .add nothing to any rational weighing of evidence. It's impossible
:0 imagine them implicating Reagan. North and friends msde their bed.
low they have to lie in it.

f

ress Reports

)'Connor in Jerusalem, Aplogizes to Israelis

yYT-Bergér 1/2 (photo of O'Connor and Kollek) O'Connor used the occasion

>f his Flist public ceremony in Israel to apologize to the country's

seople and Gov't for canceling meetings he had scheduled with Israeli
leaders. He said he had not realized that Vatican protocol forbade
neetings with top-leaders in Jerusalem. He also said that the error

had been made without any ill-will not did the Vatican bear 111 will .
toward Israel. A reporter asked Mayor Kollek why O'Connor met him,

The Mayor replied - that it was because "the city is not a political entity,a:
it is an administrative entity." When the reporter responded he did not
understand what the distinction meant, the Mayor replied, "Neither do I."
The Mayor praised O'Connor for taking the blame. There was no reponse from
other Israeli leaders. (NYP-Dan; DN-Meisels; ND-Whitaker-all with phot

D'Connor Sees Mideast Role for Vatican

NYT-Berger 1/1-0'connor said he would probably suggest to the Pope and

other Vatican officials that they consider taking the lead in calling for

an international conference to work out a Mideast settlement. The Cardinal,
in making the statement, is again taking a stand that is at odds with

the Israeli view of the Mideast situation. The Israelis prefer direct
negotiations. The Cardinal's statement followed several others that will
probably not sit well with Israeli officials. The Cardinal's urging

that self-determination be granted to the Palestinians is a linguistic

formula for Palestinian political rights that neither Israel or the US .
has accepted. (NYP-Dan; DN-UPI "O'Connor Blasts Israel on Refugees”)

FKoch on 0'Connor

NYT-Purnick 1/1-Koch has gone cut of his way to praise O0'Connor and to
express understanding for the Cardinal's decision to cancel appointments
with top Israeli officials. He says that Jews have no greater friend than
0'Connor and that all the criticism is an error. Koch also said

that he thinks the Vatican should recognize Isarel, and should do so now.

Religious Leaders Fear Dispute's Effect on Ties

NYT-Goulénan 1/2-The controversy surrounding O'Connor's trip to Israel

is being viewed with deep concern by American religious figures who have
labored for the past two decades in the field of Catholic-Jewish relations.
At the same time, they have tried to put the trip into perspective, saying
that great strides have been made. On the other ahnd, M.T. Mehdi,
secretary general of the National Council on Islamic Affairs, praised

the Vatican. "As American Moslems we are grateful that there is a
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Vatican which opposes on moral grounds the Israeli occupation of Jerusalem
and other Palestinian lands," he said.

Israelis Break Up Protest At Refugee Center

NYT-special 1/2-Israeli troops fired tear gas and rubber bullets at
Palestinian youths who demonstrated at the Balata refugee center near
Nablus on the West Bank, an army spokesman said. The army imposed a
curfew on the center after troops broke up the gathering of about 200
youths who threw large rocks at passing vehicles, Farlier, Palestinians
threw rocks at an army patrol and smashed the window of a van carrying
tourists. Nobody was injured.

Israeli Interior Minister Quits

NYT-special 1/1-The I[sraeli Interior Minister resigned in protest over a .
Supreme Court ruling ordering him to list an American convert as a Jew

in the population registry. The immigrant was converted by a reform

rabbi. Political efforts are being ™ade to change his mind. (DN-Meisles)

Jordanians Expect Few Details on Iraqi Jet Hijacking

NYT-Lewis 1/1-A senior Jordanian official says he thinks few details are
likely to emerge about who was behind the hijacking of an Iragi jet. Jordan
has agrred not to challenge what are the apparent wishes of Saudi Arabia and
Iraq to supress further detailas. Saudi Arabia has not even officially

said that a hijacking attempt took place. They declined to investigate the
accident itself, as required under international aviation rules. The Iraqgi
authorities have also withheld information. Jordanian journalists have

been told to drop the story by their Gov't. Western diplomats say

that Irag and Saudi Arabia are able to hush up the incident only bacause
their were no Americans or Western citizens involved. As a result, Western
governments are not pressing for a full, public inquiry. .

Iranian Setbhack Stirs Fears That War Might Spread

NYT-Middleton 1/2-The deadlock in the war has raised fears that the

conflict may spread to other Persian Gulf nations, according to a report

by Western military officers stationed in the region. GSome predict that
another Iranian reverse comparable in severity to the one suffered last week
will force a frustrated Iran to act against Iraq's paymasters, Saudi

Arabia and Kuwait. The Iranian suffered very heavy losses hecause they
insisted on exposing infantry to superior artillary and mortar fire

and intermittent bombing by Iraqi aircraft.

NYT-Reuters 1/2-Traq said its warplanes carried out intensive raids on
military and economic targets deep inside Iran.

Iran Emissary Made Arms Deal for US Hostage

ND-Wash Post 1/2-Early in October, an Iranian gov't emissary told US
representatives that he would arrange for the release of an American
hostage if the US would sell Iran 500 anti-tank missiles, according to
informed sources. The deal was made in late Oct. in Germany.
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US Aide Defends Delay On Iran-Contra Finding

NYT-Shenon-The Assistant Attorny General, William Reynolds, said that a
document that is believed to have disclosed the first link betwecn
Iranian arms shipments and support for the contras contained no obvious
indication that a crime had been committed.

Iran Accuses US in Talks

NYT-AP 1/1-Iran's chief negotiator accused the US of not dealing in
*good faith" in talks on returning $500 million in blocked Iranian
assets. The talks were adjouned despite an Jranian assertation that
a settlement wAs near. Both sides confirmed that futher talks were
planned.

2 US Moslems Try Again to Gain Release of Hostages

NYT-Reuters 1/2-Two American Moslems said they would renew their quest for
the release of American hostages, Mehdi and Shaleen will return to
Beirut in mid-January.

Shultz to Press Congress For Increase in Foreign Aid Budget .

NYT-Gwertzman 1/1-The administration has decided to press Congress for a
7.8% increase in its foreign aid budget. The initial reaction from Congress
was not encouraging. Congress had cut this years bujjyet, Because Israel

and Egypt were guaranteed by Congress to receive $3 billion and $2.1

billion respectively, this has led to~drastic cuts in funds for other
nations.

New Emiqration Law in Effect in Soviet Union

NYT-Shipler 1/2-US officials femain concerned that recent steps by Gorbachev
to liberate some elements of Soviet society may not touch restrictions

on emigration, a major obstacle in relations between the two nations.

Under US law, relaxation of emigration restrictions is a prerequisite

for easing trade barriers. When it comes to the emigration of Soviet

Jews, no other human rights gquestion has such a well organized constituency.

Car Breakdown in Israel Affords Tourist New Perspective of Country .

NYT-Simmons 12/28 (Travel section) Tourist with VW Bug recounts search
for a fanbelt in Israel.
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The Post's editorial on forelgn assist-  rights and other mibtary aceess privie

ance [Dec. 21) raises questions about
the praper balance and priorites of our
aid progrem. These ms=uwes have been
debated withn the government and by
private experts for decades, and well-in
tentioned perstnmg may disagree about
various aspects of the program.

What [ wish to emphesze here is that
there is indeed 2 penious fundng prob-
lem: if the congressionally mandated
cuts in this year's foreign affairs budget,
including economic and security 2esisl-

ance, aré not reatored, Amenca's many

foreign policy achieveroents over the
past four decades will be jecpardized,

Those schevements have cost us
relatively Lttie. We are not asking for
largs amounts of money compared with
defenze or with many domestic pros
grama. In fact, Jess than 2 percent ur'l‘.hu
entire federal bodget goes to &l activie
ties direetly in support of our foreign
policy, Forelgn assistence expenditures
total anly about 1 percent of the federal
budget, whik the State Depertment’s
operating expenses represent leas then
two-tenthe of 1 percent.

When Congress cut the president’s
FY 1987 forelgn affairs request ($22.8
bilion) by more than 20 percent, it
compaunded the problem by committin
substanlial emounts of money for speci-
ic countries and programs, It thereby
limited aur ability to make equitable cuts
elsswhere and raisad the prospect of 50
percent to 70 percest reductions in
many important areas,

To illustrete the magnitude of the
problem, let me sugpest just a few of
the consequences. We face severe cut-
backs in our hmnmmmn programs in
famine-prone  sub-Ssharan Afnica; «
iwo-thirds rachuction in foreign assist-
ance for seversl key Canbbean coun-
tries; major shortfalls from our commut-
ments to countries whare we enoy base

e

leges; & one-thivd cut in funding for the.
multilateral devalopment banks, which,
sa The Post points out, areé cruclal (o
Third World development efforts; 2 re-
duction in our embassy sécurily pro-
grams, even in high terroristthreat a-
eay; the closing of up to eight U.S. posts
ebroad in addition Lo the seven already
shut down, which would result in a
steady decline in services available to
Amencan travelers end business abroad;
and a reduction in oir information and
iu;dtaafl exchange programs around the
These cuts are simply not aceeptable,
We must not lose sight of the larger
budget picture as we debate the mix of
individual programs. er, If we as
a people fall to make the Telatively
rrinor fnancial sacrifice reguired to con-
duct & successfl diplamacy, we wil
have only ouselves to blame when our
influsnce and capabllifics overseas are
diminished end the costs of regalning
fost ground are higher than those of
preventive mepsires today, We must
stop deluding ourselves that we can
conduct an effective forelgn policy with
leas than adequate resolrces,

JOHN C. WHITEHEAD

Deputy Secrelary of Staie

Washington
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Arab League dealing in fantasly-

The charge by the chief Arab League of-
ficlal in the United States that the Iran.con.
tra affair shows Israel's “veto power" over
US. Middle East policy is a sly plece of
mischief that deserves to be quickly nnd
firmly rejected.

The claim, made by Clovis Maksoud, s
clearly intended to slip a wedge into U.S.-Is-
raeli relations, the Arab League's long-
standing goal. The league wishes to capture

W W N rneng

10 A !’*"ﬂ’*”dg

2.0V ?

With the Compiiments of
Issachar Katzir
Consul General of Israel

8035 Peachtres 5t., M.E.
Atlante, Georgis 303653801
(404) 875-7851

X

us pallcjr for. Ituu ‘a8 il tried to do in the
early "70s, for example, under the pressure
created by an oil shortage cuntn“d mainly
by Arab producers. ;

', lsrael ahvlnusly ;;lued a role, prohahl:,r

‘a crucial one at points, in faeilitating ele-

ments of the Iran-contra business. But noth-

' ing 'on the record to date justifies Maksoud's

larger clalm, and not even he was willing to
charge that Israel intitiated the White House
policy of trading arms for hostages in Iran
and using profits from the sales secretly to

~ fund U.S.-backed Nlicaraguan rebels.

Maksoud's charge was cheeky enough as
it was, considering be neglected to mention

_ that Saudi Arabla alse chummed with the

White House in the affair and that a Saudi
businessman, surely with his government's
Indulgence, was deeply implicated.

No, the United States has not been

* jerked around by Israel. It has been jerked
. around by Iran and Syria. It is Iran, after
- all, that has twice manipulated U.S. hos-

tages. (Or three times, if, as many suspect,
the most recent hostages were taken by the
notorious Islamic Jlhad under a new nom de
guerre to replace the three it released.)

And it was Syria that blew the whistle
on the affalr, publishing the first reports. As
he had before in America’s Lebanese misad-
ventures, Syria's Hafex Assad once again
had Ronald Reagan for breakfast, this time
undermining him with our European allies
and distracting them just when Syria had
been caught red-handed In termﬁsm in Eng-
land and West Germany,

So Maksoud and the Arab Lﬂm paw
through this tangle of anti-U.S. hostility,
double-dealing and hypocrisy, and find that
the problem was, bingo, Israel. Amazing,
but, consldering the source, not surprising.

i
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Q Do you have any aftermath assessment of what's going on
in the Iran-lrag war? Any assessment as to Iranian successes or
failures, or Iragi succasses or failures in the tinaudible)--7

MS. DAKLEY: I'm sorry, 1 just have nothing on that today.
A How about Chad?

MG. DAKLEY: In regard to what's happening in Chad, there are
reports that government forces have coaunter-attacked successfully
acainst the Libyans in areas of northern Chad and that fighting
c;ntiﬂuEE. However, [ ask you again to keep in mind that we are not
irnvolved in the military operations 1in any way and that we have
little ability to confirm.independently the details of the evolwving
military situation in northern Chad.

] Ie all of the US $£1% million worth =f aid being delivered

MS. OAKLEY: 1 den't have the exact answer on that, whether
ijt's all been delivered. We've spoke of the two delliveries that had
been made in December, but 1 don't know whether there is an

¢xpected cne. We'll look into that. o

() There are reports out of London of a Captein Tom
CiremriniT) Wwho 15 cleiming that the State Department was in for med
about arms sales of US manufactured arms to Iran as early as 13BZ.
Do you have any comment on those reports?

MS. DAKLEY: No, I don't. And, you know, as usual, anything
that involves the Iranian arms sales and transfers I just can't get
into thas.,

e You bnew mething about —- apparantly 1t wae reperted to
the US embassay in Dubai as well as in London.

MS, OAKLEY: I ‘ust have nothing on that about whether we were
saware of it or nok. Sarry. \
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EQUAL TREATMENT FOR ISRAEL

A Report to the Strategic Planning Committee
December 23, 1986
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Israel has been progressing, over the past several years, from the status
of a client of the United States to that of a major non-NATO aﬂy “But this
evolving change of status is not yet reflected in how Israel is treated in many
of the programs through which the US. armed forces and the Department of
Defense cooperate with other allies. Last summer, preparing for the September
1986 visit of Defense Minister Yitzhak Rabin to Washington, the Government of
Israel adopted the concept of "Equal Treatment"! to describe in one phrase the
common objective of future initiatives in a diverse group of programs. The
basic idea is that Israel should, as a matter of course, be able to participate
equally with other allies in programs through which the United States

cooperates and shares the burden of the common defense.

The allegation is often made by critics of close U.S.-Israel ties, that
Israel is already treated more than equally in the disbursement of U.5. foreign
aid (Foreign Military Sales grants and credits and Economic Support Fund
grants), receiving about a quarter of all US. assistance in spite of its small
population and territory. But Senator Rudy Boschwitz has made the point that
this comparison is misleading, because it excludes the assistance the United
States provides to other allies through vehicles outside the foreign aid budger,
notably the Defense budget. By his conservative estimate, the ULS. spends
each year $70 to $80. billion. to.defend. its. European. partners in NATO, qu 335
to fdﬂ bﬂllun to_defend Japan, South Korea, and the ASEAN nations. Aid to
Israel is, by comparison, about 53 billion per year, or $2 billion if the reverse
flow of debt service on past aid loans is taken into account. Thus the US
contribution to Israel's security is, in an honest comparison, fifty to seventy-
five percent Jess than the average US. contribution to the security of other
allies:

The greater part of the US. expenditures to share the burden with other
countries is related to the presence of American forces on their soil, It is
enormously expensive to man, equip, supply, base, and otherwise provide for
U.S. forces abroad in other lands, not to mention the willingness to risk
American lives for the defense of other countries. But Israel does not seek
equal treatment in this respect, because it does not ask for Ameérican forces to
participate in it§ own defense.

What the concept of Equal Treatment does mean, however, is the
inclusion of Israel in_other programs already in place or planned for the
Future, in which the US. Department of Defense provides support for
equipment and facilities used primarily by the armed forces of allied countries
in the:r own defense, or ﬂthEIWISE permits allied countries to participate in
ways that enhance their security.

Israel is currently excluded and not treated equally in a host of programs
that benefit other allies, as in the following examples;

1 "Equal _Treatment" replaces the earlier concept of "NMatoization," which
mehed more than was intended.
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NATO countries, Australia, Japan, and New Zealand are
often granted waivers of certain charges (particularly for
the recovery of non-recurring costs) when purchasmg .S,
weapons; Israel is not. Over §1.5 billion in waivers have
been granted to allies during the Reagan Administration
years ($800 million under Carter); Tur}gey alone saved $132
million in FY 1985. An NRC waiver for Iscael could be
worth as much as_$100 mlllm_n per vyear, according to a
leading Israeli specialist. '

The US. contributes several hundred million dollars a
year, under the NATO Infrastructure Program, to the cost
of equipment and facilities used entirely by the armed
forces of European allies. No comparable program
including Israel exists. Projects approved under this
program through 1985 have authorized a total of $2.4
billion for the Turkish armed forces and $1.2 billion for
the Greeks, among others.

The prepositioning in Israel of $30 million worth of
equipment and supplies for WU.S. forces is a positive
development, but this is dwarfed by U.S. investments in
"POMCUS" and other prepositioning in other countries.
The plan for U.S. prepositioned equipment and supplies at
Ras Banas, Egypt, for example, totalled about $400 million
(though the base was cancelled when the Egyptians
refused to come to terms). Stockpiles in Europe are still
larger. The equipment being put in_Israel also lacks the
"dual use" clause sometimes extended to support the
possible needs of other host countries.

In the example of Korea (soon to be followed by Thailand)
the U.S. has contributed $3.5 billion worth of equipment
and supplies to build a U.S.-financed stockpile for the
Koréan armed forces. The U.S. adds several hundred
million dollars to the stockpile each wyear, through
transfers of DOD stocks. No comparable program for
Israel exists.

The U.S. is_investing several hundred million dollars to
buy air defense equipment (particularly Roland, Patriot,
and Rapier missiles) for_use by the armed forces of
European  countries including Turkey, Germany, and
Britain. The missiles are purchased from European and
American manufacturers by the UJS. Army, and then
transferred without charge to the armed forces of the
allies to enhance European air defense. No comparable
program for [srael exists.

The US. Air Force paid 42% of the cost of the eighteen
ﬁWACS aircraft that are f]nwn b:.r joint NATO crews to

%
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provide aerial surveillance over the European landmass,
and the US. Army contributes 42% of the operating cost
of the systems. No comparable program exists to share
the cost of Israel’s aerial reconnaissance.

» The U.S. has given $6 billion worth of used defense
equipment to_other countries ($850 million to Turkey) and
has just received the authority to give additional
squipment to Mediterranean countries on the southern
flank of NATO--notably Turkey and Greece--from a total
stockpile of "excess defense articles” valued at over 320
billion. In the near future, Turkey is expected to receive
$300 million in used defense equipment, including forty
used Phantom F-4s. No comparable program for [srael
exists.

® Since 1981, the Department of Defense has allowed
European contractors to bid on mamtenance contracts for
aircraft, helicopters, and other equjpment that the U.S.
military stations abroad. Israeli firms were until racentiy
permitted to bid as subcontractt}rs to_European companies.
Bt recently the Departments of the Air Force and Army
have effectively eliminated Israel's ability to compete for
key elements of the European Workload Program by

adopting restrictive administrative regulations. What
Israel seeks is the right to compete equally with European
suppliers.

] Other countries have, in the past, been permitted to lease
(rather than buy) U.S. military equipment, greatly reducing
their cash flow burden compared to outright purchases
which require payment in advance. Leasing at cost is still
permitted (under 22 U.S.C. 2796) and reciprocal no-caost
leasing arrangements have now been agreed upon for
Israel. But in practice the leasing option cannot be
effective unless a means is found to make available
selected items at the height of their active service life.

Important elements of an agenda to achieve Equal Treatment for Israel
could be achieved on Capitel Hill. For example, the Administration will be
seeking an amendment this year to Title 22 Section 2321h(c) (the Foreign
Assistance Act of 1961, Section 5l4c) to permit establishment of a US.-
financed stockpile in and for Thailand like the one in Korea. It would be a
possibility to add Israel at this time as well.

For another example, Congress could amend Title 22 Section 276le (the
Arms Export Control Act, Section 2le) to add Israel to the countries permitted
to receive the waiver of charges for recovery of non-recurring costs in
weapons purchases, much as Australia, New Zealand, and Japan were added 1o
the original list of NATO countries by an amendment in 1981].

For another example, Congress could "clone” the NATO Infrastructure

*
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Program with a parallel program for Israel, much as 1986 legislation cloned the
Nunn NATO amendment.

The difficulty with these and other legislative and administrative solutions
is that little of the agenda can be achieved without new appropriations that
are burdenéd “against Gramm-Rudman-Hollings deficit reduction targets, or that
take funds away from existing DOD programs with strong bureaucratic support
within the services and the Office of the Secretary of Defense, or both.
While some allies can be found among elements of the Defense Department and
the services for some of the program ideas for Equal Treatment, none here has
enough bureaucratic_support _to be put forward as a DOD initiative. Indeed,
some, like the waiver of non-recurring cost charges, presently have active
opposition from DOD (in this case because of the negative impact on non-
appropriated revenues used for the Special Defense Acquisition Fund).

A fully developed strategy will therefore have to separate the attainable
from the merely desirable, and compare the costs of moving against DOD and
other opposition with the prospective benefits. An ambiticus agenda 1o
achieve across-the-board Equal Treatment would have been easier to achieve in
the early vears of this Administration, when deficits were smaller and the
Defense budget was growing rapidiy, than under today's conditions of Fiscal
containment and severe cuts in DOD pet programs.

On the other hand, a potential bright spot on the horizon is renewed
US. Service interest in Israel if as expected there is a loss of U.S, facilities
lin Greece threatened by base renegotiations now pendmg The Government of
-Israel wnll have to set the lnmts of the sr:aie nt‘ the U.S. presence on lIsraeli
soil that it is wﬂlmg to pem’ut In practice, many of the largest U.S. burden-
sharing arrangements tend to accompany the presence of U.S. facilities.

Arguably, a Ffull-scale Equal Treatment agenda could bring a combined
total benefit on the order of a half-billion dollars per year? -But what is
achievable under present conditions i§ Tikely to be substantially less.

? Consisting, to illustrate, of the following hypothetical items: $100
million in waivers of non-recurring cost and administrative charges; $75 million
in additions to U.S. stockpiles prepositioned in Israel, perhaps $50 million a
year for a Korea-type stockpile to support the IDF; $50 million in transfers of
U.S.-purchased equipment to support Israeli forces on missions of mutual
importance; $50 million a year to finance facilities similar to those financed by
the NATO Infrastructure Program; $100 million in defense service contracts in
support of the U.S. forces in Europe; $50 million per year savings by leasing
defense equipment; and $25 million per year in used defense articles, The
examples are, of course, purely imaginary and heuristic.

X |
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Country 1981-85%

Australia 56,089,000
Belgium 28,607,000
Canada 74,699,000
Denmark 2,341,000
France 24,309,000
W. Germany 186,029,000
Greece 2,512,000
Italy 11,732,000
¥Netherlands 38,094,000
New Zealand 30,000
Norway 18,927,000
Portugal 546,000
Spain 42,761,000
Turkey 157,235,000
United Kingdom 740,391,000

Total

Table 1

)0

lQ.N
L

U.5. Nonrecurring Cost Waivers

Fiscal Year

%As of July 15, 1985,

Source:

$ 1,384,302,000

Ca N\
7 i |

DSAA in GAO Report #NSIAD-B6-46 B6 (January 15, 1986)

Purpose & Use of Selected Provisions

Wyl

% %

Arms Control Export Act:
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Table 2
Project Distribution by HOST NATION

NATO Infrastructure Program

(Millions of Dollars) 1985-90
Six Year
Total Projects Authorizations Plan
Programmed in {Approved
1951-1985 1985% in 1984)
Belgium $ 500 $ 33 $ 152
Canada 70 10 21
Denmark 519 24 158
FranLE 1,406 73 426
W. Germany 5,407 547 1,708
Greece 1,224 58 371
Italy Y i3l 90 525
Luxembourg 21 2 7
Netherlands 362 21 110
Norway 1,105 73 335
Portugal 214 12 Ba
Turkey 25429 42 578
United Kingdom 25313 30 B13

*Inferred from changes between 1985 and 1986 reports.

Source: Annual reports to Congress by the Office of the Secretary of
Defense, on "NATO Infrastructure Program: A Commonly Financed
Military Construction Program"

%
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Annual U.S. Appropriations for NATO Infrastructure

L

(Appropriated Dollars in Thousands)

Fiscal Year Amount
FY 1968 § 37,500
FY 1969 47,000
-FY 1970 34,000
FY 1971 33,500
FY 1972 14,000
FY 1973 38,000
FY 1974 40,000
FY 1975 69,000
FY 1976% 91,000
FY 1977 80,000
FY 1978 85,000
FY 1979 166,300
FY 1980 184,900
FY 1981 250,000
FY 1982 345,000
FY 1983 325,000
FY 1984 50,000
FY 1985 107,200

*Includes extra transitional quarter.

L
I

Source: Department of Defense, NATO Infrastructure Prugram,\
June 1985, p.l0.
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Table &

Value of Annual U.S. Additions to

War Reserve Stocks for Korean Army
[ E D)

Fiscal Year Amount

FY 1976 and 1977 $ 96,750,000
FY 1977 125,000,000
FY 1978 270,000,000
FY 1979 90,000,000
FY 1980 95,000,000
FY 1981 85,000,000
FY 1982 130,000,000
FY 1983 125,000,000
FY 1984 125,000,000
FY 1985 248,000,000
FY 1986 360,000,000
FY 1987 125,000,000

Source: House Appropriations Committee Hearings on Foreign
Assistance and Related Programs Appropriations for 1587,

%*
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= AMERICAN ISRAEL PUBLIC AFFAIRS COMMITTEE
% 500 NORTH CAPITOL STREET, N.W. * SUITE 300 * WASHINGTON, D.C. 20001 » (202) 638-2256

9 3 |Q,N G-'a N - Steven J. Rasen

Director of Research

4’ g? 9‘ 4’ ?‘39- and Information

December 30, 1988

Mr. Richard Perle

Assistant Secretary of Defense
for International Security Policy
Room OSD 4EB38

The Pentagon

Washington, D.C.

Dear Richard:

You have asked me to provide a brief written sketch of a program that might .
enhance international security by strengthening allies the eastern Mediterranean who
are being hurt by the decline of foreign aid under the impact of Gramm-Rudman-
Hollings. These are of course heuristic, going-in ideas, and do not necessarily
represent institutional policy for anyone.

The central idea is to create a winning political coalition by bundling a
number of proposals in the form of a Mediterranean Security Initiative, responding
to the growing strength of the Soviet Union and Soviet-allied forces in the
Mediterranean Basin and on the Southern Flank of NATO.

One of the principal items in the bundle could be the creation of a special
smckpﬂa of new defense articles available for leasing by a select group of countries
using FMS credits, enabling them to greatly reduce their FMS cash f low burden
while augmenting their forces. The vehicle to make this possible could be an
expansion of the Special Defense Acquisition Fund (requiring amendment of Section
138g of Title 10) operating from an augmented statutory mandate (requiring
amendment of Sections 2795a and 2796 of Title 22). Congress would not necessarily
have to appropriate new funds, Rather, it could authorize transfer to SDAF of
non-appropriated revenues from charges for recovery of non-recurring costs and
other fees above the levels of the present authorizations. This would be opposed
by Trea.sury. but very possibly supported by State and by friends of security
assistance on Capitol Hill.

Other items in the bundle might require new appropriations. One such idea
could be the creation of dedicated stockpiles of defense articles for selected allies,
modelled on the program for Korea that has been conducted under Section 2312h of
Title 22 for the past decade. The Administration will be seeking an amendment this
year to permit a like program for Thailand; it might be possible at the same time to
add countries on the Mediterranean littoral, A key element of the Korean stockpile
is a Contingency Letter of Agreement governing the conditions under which transfer
of items to the Korean armed forces would take place as well as the financial
obligations that Korea would then incur.

% :
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A third idea could be to clone the European Enhanced Air Defense Agreements,
such-as the U.S.-Turkish Rapiér program, in cases where it is in the U.S. interest
for Mediterranean allies to expand certain capabilities but scarcity of FMS credits
prevents them from meeting these agreed goals. In the case of Israel, it might well
be in the U.S. interest to have a second drydock at Haifa, enhanced anti-submarine
capability, better amphibious forces, improved aerial surveillance, or increased aerial
refueling capability. I am sure that there are parallel examples for Turkey.

A fourth idea would be to clone the NATO AWACS (and possibly the NADGE)
programs to adapt the idea of commonly financed, jointly manned facilities or
equipment for mutual security, possibly in the area of reconnaissance and
surveillance,

What is important at this stage is not to define exactly the ultimate program,
but to begin a dialogue on political cooperation that will put the experts together.
I hope that we can discuss this on Wednesday.

Very truly yours,

)

SIR:art
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The Hew York Timea/Hesl Boearl

John Cardinal 0’Connor during hls meeting yesterday with Prime Minister
Shimon Peres of Israel at the Archblshop's residence on Madlson Avenue,

O’Connor _Atcépis! Invitation

i ]

Jahin Cardinal O'Connor, the Arch-
bishop of New York, accepled an Invi-
tation yesterday o vislt Israel {rom
Prime Minlster Shimon Peres.

I1sracll diplomats and Jewlsh leaders
hove been trying to get the Cardinal to
visit Israel ever since he returned from
a trip to Lebanon in June, Alter that
trip, the Cardinal said he tavored the
creation of a Palesiinian homeland,

| which 1srael opposes as a threal (o Its
[ | security. : ‘

“I'm thrilled with the possibliity! of
going to Israel, Cardinal O'Connor sald
after a hall-hour meeting with Mr,
Peres at the Cardinal's residence, 452
Madison Avenue, “As spon as It can be

JAworked Into the schedule — and | can-

nol predict at the moment when — 1
will be happy to take the Prime Minis-
ter up on his very generous Invitatbon.™
Mr. Peres, who stood beslde the Car-
dinal during an Impromply nEws con-
Merence In front of the residence, anid it
{was an open Invitation, **1 told him any-
i

—_— — _T*i

. From Israeli Leader for Visit
; e "'.' By ARI L't'rinl.num' -

ime of his convenlence he will be more
thnn welcome to our country as a guest
of our Government," he said.

The two men declined to comment
about any other toples they discussed
In the past, §sraell diplomats hove
urged Roman Catholle Chureh officlals
to pressure the Vallean to grant -uluru-
matle recognitien to Israel. When
asked about the detalls of thelr conver-
satlon, Mr. Peres said, “Let's confine
ourselves to the rellgious side.”

Cardinal O'Connor added with a
smile, “We spent most of the iime
praying.”

Rabbl Mare H, Tanenbaum, director
of international relations for the Amer-
{cen Jewish Committee, sald a trip by
Cardinnl 0'Connor to Israel could lI-Iw-lp
“put things back en the Lrack ol posi-
tive Catholic-Jewish relations.”

“11 would be seen as an effort at falr-
ness to eddress the hmbalance of his
golng only to Lebanon,” gald Rabhbi
Tanenbaum,

Jewlsh and Catholle sources familiar
with the plenning of a possible 0'Con-
nor irip have sald the Cardinal would
I.ru:r:-d the Vatican's permission.

In recent months, other Cardinals
have visited 1srael, including Francis-
zek Cardinal Macharskl, Bish ol

EIThus

| Cracow, Poland Pope John Paul

never yisited Israel. The last popal
vislt was by Pope Faul VI In 1864,

Crrdinal O'Conner vislted Jerusa-
lem and Bethichem on a private visit in
1580 when he was an auxiliary bishop
to Terence Cardinal Cooke. Cardinal
Cooke visited Isracl In 1871

In June, Capdinal O'Connor spent
thres duﬁs In Belrut In his role as presi-
dent of the Cathollc Hear East Welfare
Aszsociation. In an interview in Rome
on his way back to New York, the Car-
dinal snld:

nepmehow, & homeland has to be
rovided for the Palestinian peoples
t's not for me lo 1alk about siate oo
or protocol or official recognition or
whntever. All that Ls for the people in
publie office.

Al the same time, the Cardinal made
slrtﬁl%ly sympathetle remarks ahout
Israe
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