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ALL RIGHT, ON THE ISLAMIC JIHAD LETTER TO SECRETARY GENERAL

PEREZ DE CUELLAR, HAS BEEN PROVIDED TO THE UNITED NATIONS COUNTRIES
AND TO THE NEWS MEDIA. I GUESS YOU HAVE ALL SEEN COPIES OF IT BY
NOW. IT IS RUNNING ON ALL THE WIRE SERVICES.

WE DON'T HAVE A COMPLETE EXAMINATION AND OBVIOUSLY WE WANT OUR
DIPLOMATS AND OTHER EXPERTS TO GO THROUGH IT VERY CAREFULLY, BUT A
PRELIMINARY READING DOES INDICATE THAT IT MAKES TWO BASIC DEMANDS.
IT CALLS FOR THE UNITED NATIONS TO APPLY ISLAM AS A BASIS FOR
SOLVING SOCIETY'S PROBLEMS. IT ALSO ASKS THE SECRETARY GEMERAL TO
MAKE A PERSONAL ENDEAVOR TO SECURE THE RELEASE OF ALL DETAINEES
AROUND THE WORLD,

AS THE PRESIDENT SAID THIS MORNING, NOBODY KNOWS QUITE WHAT

THAT SECOND DEMAND, THE RELEASE OF ALL DETAINEES AROUND THE WORLD
MEANS, BUT WE ARE CONSIDERING THIS VERY CAREFULLY. AS THE PRESIDENT
ALS0 SAID, THERE HAS BEEN A FRAMEWORK FOR A DEAL FOR A LONG TIME AND
THAT IS THE RELEASE OF ALL HOSTAGES.

STILL, OUR PRELIMINARY ANALYSIS SUGGESTS THAT THERE MAY BE
POSITIVE ASPECTS TO THIS LETTER. IT CLEARLY CALLS UPON THE
SECRETARY GENERAL, WHO WE KNOW AND TRUST, AND THE UNITED MATIONS TO
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REMAIN ACTIVE ON THIS ISSUE. AND IT DISCUSSES A READINESS TO
RELEASE ALL HOSTAGES. THOSE ARE POSTIVE ASPECTS TO THE LETTER.
HOWEVER, THIS IS A VERY COMPLICATED MATTER. WE STILL HAVE NO
DETAILED INFORMATION AND WE ARE STILL DEALING IN MANY CASES, AT
LEAST TO THE RELEASE OF INDIVIDUAL HOSTAGES, WITH RUMORS AND BROAD
HINTS AND DEMANDS AND SO FORTH.

WE CONTINUE TO BELIEVE THAT ALL HOSTAGES AND OTHERS CONFINED
OUTSIDE THE LEGAL PROCESS IN THE REGION, REGARDLESS OF MATIONALITY,
SHOULD BE RELEASED AND THAT THERE SHOULD ALSO BE AN ACCOUNTING FOR
ALL THOSE WHO HAVE DIED IN CAPTIVITY.

50 THAT'S ESSENTIALLY THE SITUATION THIS MORNING. I MIGHT JUST
ADD THAT WE DO MNOT HAVE ANY INFORMATION OM ANY OTHER HOSTAGE
RELEASES THAT MIGHT BE ANTICIPATED.

Q MARLIN, THERE SEEMS TO BE SOME DIFFERENCE IN THE WAY YOU

ARE INTERPRETING THE LETTER HERE AND THE REMARKS THE PRESIDENT MAD
ON THE GOLF COURSE IN THAT YOU ARE A LITTLE BIT MORE -- SEEM A
LITTLE MORE SURE WHAT IT IS SAYING. YOU TALKED ABOUT IT GOING DOMWN
TO TWO THINGS. THE PRESIDENT SEEM LESS IMPRESSED WITH IT. IS THAT
A DISTINCTIONS, WAS THAT A DIFFERENCE, OR WAS THIS A RESULT OF
SUBSEQUENT ANALYSIS OR WHAT?

MR. FITZWATER: I THINK IT'S A DISTINCTION WITHOUT A DIFFERENCE
AND THE FACT THAT AT THAT POINT THE PRESIDENT HAD HAD THE LETTER
DESCRIBED TO HIM BUT WE HAD NOT SEEN IT, READ IT IN ITS ENTIRETY.
ALSD, I WOULD NOT DESCRIBE ANY DIFFERENCE TO WHAT I JUST SAID AND
WHAT THE PRESIDENT SAID THIS MORNING. JERRY?

( DOES THERE SEEM TO BE ANYTHING IN PARTICULAR THAT THE US
NEEDS TO DO OR THAT YOU ANTICIPATE DOING NOW AS OPPOSED TO JUST
SITTING AND WAITING?

MR. FITZIWATER: WE CONTINUE TO -- OUR DISCUSSIONS WITH THE UN

AS WELL AS OUR OTHER CONTACTS IN THE REGIOMN, BUT WE ARE NOT IN A
POSITION TO BE PRESCRIBING COURSES OF ACTION. WE THINK IT IS USEFUL
FOR THE ATTORNEY GENERAL TO -- I MEAN THE SECRETARY GENERAL TO BE
INVOLVED AND AWAIT THE OQUTCOME OF HIS MANY DISCUSSIONS. LARRY?

0 MARLIN, YOU SAID SOMETHING ABOUT WE ARE CONSIDERING THIS

VERY CAREFULLY, IN YOUR PREPARED REMARKS WHEN YOU WERE TALKING ABOUT
THE RELEASE OF ALL DETAINEES. ARE YOU TALKING ABOUT WHAT THE DEMAND
MEANS OR YOU'RE CONSIDERING --

MR. FITZWATER: WELL, ALL OF IT. I MEAN IF YOU HAD SEEN THE

LETTER YOU'D KNOW IT'S FOUR OR FIVE PAGES, SINGLE SPACED LETTER THAT
-= IT'S QUITE LENGTHY. THERE I5 A LOT OF ROOM FOR INTERPRETATION
AND DISCUSSION THERE BY DIPLOMATS AND QUR OTHER EXPERTS, SO THAT'S
THE FIRST ORDER OF BUSINESS.

SECONDLY, JUST ON THE PHRASE "RELEASE OF ALL DETAINEES ARDUND
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THE WORLD," THERE IS NO REAL AMPLIFICATION OF WHAT THAT MEANS, BUT
PRESUMABLY THOSE ARE MATTERS THAT NOT ONLY WE ARE CONSIDERING, BUT
ALSO THE SECRETARY GENERAL AND ALL THOSE INVOLVED. RITA?

 YOU SAID THAT THERE ARE SOME POSITIVE ASPECTS TO THE
LETTER. CAN YOU ELABORATE ON THAT A LITTLE BIT? IN WHAT CATEGORY
ARE THESE POSITIVE ASPECTS OR HOW DO YOU MEAN THAT?

MR. FITZWATER: WELL, THE POSITIVE ASPECTS ARE THE TWD THAT I
MENTIONED. ONE, THAT (T CALLS UPON THE SECRETARY GEMERAL TO REMAIN
ACTIVE IN THIS ISSUE AND SECONDLY, THAT IT DOES DISCUSS A READINESS
TO RELEASE ALL PRISOMERS. ELLEN?

Q THE PRESIDENT I5 50 NOTORIQUS FOR PICKING UP THE PHONE
AND TALKING TO WORLD LEADERS, HAS HE DONE ANY OF THAT IN THE CONTEXT
OF THE CURRENT HOSTAGE CRISIS, AND IF NOT, WHY NOT?

MR. FITZWATER: WE ARE HANDLING THIS, WE BELIEVE, IN THE
APPROPRIATE FASHION, WITH DISCUSSIONS AMONG REPRESENTATIVES OF DUFE.'
GOVERNMENT, CERTAINLY WITH THE PRESIDENT, DISCUSSIONS WITH OUR
DIPLOMATIC CHANNELS AND DISCUSSIONS WITH THE SECRETARY GENERAL. WE
THINK THAT'S ENTIRELY APPROPRIATE.

() BUT THE PRESIDENT HIMSELF HAS NOT SPOKEN WITH ANY WORLD
LEADERS ON THIS ISSUE?

MR. FITZWATER: WELL, WE WON'T COMMENT ON WHO ALL HE HAS SPOKEN
TO OR HASN'T 5POKEN TO. YES, JIM?

Q IN SPITE OF THE TWO POSITIVE ASPECTS BUT -- IS IT THE US
INTERPRETATION THAT THIS LETTER CONTAINS ANY NEW CONDITIONS OR NEW
DEMANDS AND IS5 IT THE ADMINISTRATION'S INTERPRETATION THAT THIS
LETTER CALLS FOR THE RELEASE OF ALL PALESTINIANS BEING HELD?

MR. FITZIWATER: WELL, WE WOULD DECLINE TO GIVE IT THAT KIND OF .
ANALYSIS AT THIS POINT. AGAIN, YOU HAVE THE COMPLETE LETTER, YOU

CAN READ IT FOR YOURSELF. THE RATHER LENGTHY PASSAGES ABOUT ISLAM

AND THEIR DEMANDS REGARDING THE UNITED NATIONS OPERATIONS AND THE
VETO AND SO FORTH. AND YOU CERTAINLY CAN REPORT THOSE AS THEY ARE

IN THE LETTER. BUT WE WOULD DECLINE TO GIVE ANY OTHER ANALYSIS.

Q WELL DOES THE US BELIEVE THAT SOME OF -- THAT WHAT YOU'RE
HEARING IN THIS LETTER ARE THINGS THAT YOU'VE HEARD BEFORE FROM THE
ISLAMIC JIHAD.

MR. FITZWATER: WELL, WE'VE HEARD SOME OF THESE THINGS BEFORE;
SOME OF THE THINGS ARE NEW.

( ARE YOU GOING TO ASK FOR A CLARIFICATION FROM THESE GUYS,
FROM THE KIDNAPPERS?

MR. FITZWATER: WELL, AS I SAID, THIS MATTER IS BEING WORKED,
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OBVIOUSLY THIS LETTER IS THE BASIS FOR DISCUSSION BY MANY, MANY
PEOPLE ARDUND THE WORLD. THAT CLARIFICATION THAT YOU SUGGEST IS A
PROCESS THAT IS OBVIOUSLY IN THE WORKS, AND WE WOULD SIMPLY CONTIMUE
TO PURSUE THIS MATTER THROUGH ALL THOSE CHANNELS.

(0 AN AMPLIFICATION ON THAT. AS YOU READ THE LETTER, WHERE
NOW DOES THE INITIATIVE LIE, AT THE UN OR WITH ANY OF THE INDIVIDUAL
COUNTRIES INVOLVED?

MR. FITZWATER: OF COURSE OUR POLICY REMAINS THE SAME; OUR
SITUATION REMAINS THE SAME. WE HAVE FIVE AMERICANS BEING HELD
HOSTAGES. WE CALL FOR THEIR SAFE, UNCONDITIONAL AND IMMEDIATE
RELEASE. AND THE INITIATIVE CONTINUES TO LIE WITH THOSE WHO HAVE
TAKEN HOSTAGES AND SHOULD RELEASE THEM.

(0 WELL, THE LETTER HAS ASKED FOR THE SECRETARY GENERAL TO
REMAIN INVOLVED. DO YOU EXPECT SOMETHING IN PARTICULAR FROM HIM?

EE.TEI'l_fllI'ﬁHTEH: WE WOULDN'T TRY TO SUGGEST HIS ACTIONS. THAT'S .

Q 15 THE U5 CONFIDENT THE PEOPLE WHO SENT THIS LETTER CAN
ACTUALLY DELIVER ALL THE WESTERMERS STILL BEING HELD?

MR. FITZWATER: WELL, I DON'T THINK ANYONE REALLY KNOWS THAT.

THERE ARE ALWAYS A VARIETY OF GROUPS THAT ARE INVOLVED HERE. AS WE
SUGGESTED, ONE OF THE POSITIVE ASPECTS THAT WE NOTE IN THIS LETTER
I5 THAT IT TALKS ABOUT THE RELEASE OF ALL DETAINEES. BUT WHETHER OR
EﬁEH}ﬂE? ARE IN A POSITION TO GUARANTEE THAT, WE HAVE NO WAY OF

Q WHO IS GOING TO TALK TO ISLAMIC JIHAD, THEN, TO CLEAR
THIS UP?

MR. FITZWATER: YEAH, I COULDN'T -- WOULDN'T SPECULATE. THAT'S .
UP TO THE SECRETARY GENERAL.

0 MARLIN, WHY DO YOU THINK THIS IS HAPPENING NOW AFTER FIVE
OR SIX YEARS ALL OF A SUDDEN?

MR. FITZWATER: 1 CAN ONLY REITERATE WHAT THE PRESIDENT SAID
YESTERDAY, WHICH WAS THAT WE BELIEVE THERE MUST BE SOME APPLICATION
TO THE CHANGING RELATIONSHIPS IN THE REGION FOLLOWING THE GULF WAR.
BUT MORE PRECISELY, IT'S IMPOSSIBLE FOR US TO KNOW; IT'S IMPOSSIBLE
FOR US TO KNOW WHAT THE SPECIFIC MOTIVATIONS OF THE GROUPS IN
LEEANON ARE, OR OF ALL THE COUNTRIES.

BUT WE HAVE A PEACE PROCESS UNDERWAY IN THE MIDDLE EAST THAT'S

VERY IMPORTANT, THAT HAS BEEN ASSOCIATED WITH CHANGING ATTITUDES AND
POSITIONS BY ALL THE COUNTRIES IN THE REGION, ISRAEL AS WELL AS THE
ARAB COUNTRIES. AND WE ARE HOPEFUL THAT IT IS OUT OF THIS CHANGE OF
ATTITUDE AND THE POSSIBILITY OF A PEACE CONFERENCE THAT ALSO COMES
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THESE MOVES TOWARDS RELEASE OF THE HOSTAGES. BUT THE FACT IS
THERE'S NO WAY OF KNOWING DEFINITELY WHAT THE MOTIVATIONS ARE.

Q MARLIN, THE VICE PRESIDENT OF IRAN SAID TODAY THAT IRAN

WOULD CONTINUE EXERTING WHAT WAS INTERPRETED AS INFLUENCE, WHICH IS
APPARENTLY A REFERENCE TO WHAT THE PRESIDENT SAID YESTERDAY. BUT AT
THE SAME TIME HE BROUGHT UP THIS OLD SUBJECT OF THE FOUR IRAMNIANS
THAT WERE CAPTURED IN LEBANON IN 1982 AND ASKED FOR AN ACCOUNTING OF
THEM. WHAT'S THE ADMINISTRATION'S REACTION TO THIS RESPONSE FROM
IRAN? AND DIDN'T WE GET INTO THIS A FEW MONTHS AGO AND TRY TO FIND
INFORMATION ON THESE FOUR? AND (DO/WILL?) WE TAKE ANOTHER LOOK?

MR. FITZWATER: WELL, THE -- OVERALL, WE ARE ENCOURAGED BY THE
POSITIVE GENERALIZED STATEMENT THAT IRAN IS WILLING AND WANTS TO USE
ITS INFLUENCE TO HELP RESOLVE THIS MATTER. WE HOPE THAT THAT'S THE
CASE. AND WE HAVE LONG CALLED UPON THEM TO USE THEIR INFLUENCE IN
THAT REGARD.

ON SPECIFIC -- IN TERMS OF SPECIFIC PRISOMNERS, WE WOULD PREFER .’
NOT TO COMMENT ON ANY SPECIFIC ONE SIMPLY BECAUSE WE NOW HAVE THIS
PROCESS UNDERWAY. THE COUNTRIES ARE GOING TO BE TALKING TO EACH

OTHER AND WE DON'T THINK IT WOULD BE HELPFUL FOR US TO CHARACTERIZE
ANY INDIVIDUAL HOSTAGES.

THEY ARE ALL ON THE RECORD, THEY ARE ALL OUT THERE FOR PUBLIC STUDY
AND SCRUTINY. IT JUST WOULD NOT BE USEFUL AT THIS POINT FOR US TO
TALK ABOUT IT.

SIMILARLY, THERE ARE CASES AROUND THE WORLD IN VARIOUS COUNTRIES

AND 50 FORTH, AND THAT'S ALL PART OF THIS PROBLEM WE TALK ABOUT WHEN
WE SAY WE DON'T KNOW QUITE WHAT THEY MEAN BY ALL DETAINEES. S50, WE
WOULD NOT TRY TO PROVIDE ANY DEFINITION ON THAT POINT.

Q ON THESE FOUR PARTICULAR ONES, WASN'T IT THE UNITED STATES
POSITION A FEW MONTHS BACK THAT THESE FOUR WERE DEAD, AND WASN'T
THERE SOME INVESTIGATION INTO THIS?

MR, FITZWATER: 1'LL HAVE TO DIG IT OUT. I DON'T HAVE THE
SPECIFICS WITH ME.

Q A5 I UNDERSTAND IT, THE US WAS ALREADY GOING TO
(APPLY ?) TO IRAN WITH THIS INFORMATION TO THE BEST OF THE US
ABILITY.

MR. FITZWATER: IF WE HAVE A PUBLIC HISTORY ON THIS, WE'LL
PROVIDE IT TO YOU LATER. I JUST DON'T HAVE IT WITH ME.

(0 MARLIN, YOU KEEP TALKING ABOUT HOW THE ADMINISTRATION IS
PURSUING THE MATTER WITH == "A VARIETY OF DIFFERENT CHANNELS" IS
THE PHRASE THAT OCCURS AGAIN AND AGAIN.

MR. FITZWATER: RIGHT.



- B = onsa /0626

0 WHAT DOES IT MEAN?

MR. FITZWATER: IT MEANS THE AMBASSADORS, FOREIGN MINISTERS OF
PERHAPS A DDZEN COUNTRIES, IT MEANS PRIVATE, IT MEANS TALKING TO
THEM. THEY REPORT TO US THROUGH CHANMELS, WE TALK TO THEM THROUGH
CHANNELS.

Q NOW, IS THIS AN INFORMATION-GATHERING PROCESS OR IS THIS
AN ACTUAL DIPLOMATIC ACTIVITY CHANNEL?

MR. FITZWATER: WELL, I DON'T KNOW HOW YOU DIFFERENTIATE THE
TWO. DIPLOMATIC ACTIVITY IS INFORMATION.

( ARE WE DOING ANY DEALING, NEGOTIATING? ARE WE ENCOURAGING
OTHER GOVERNMENTS TO TAKE SPECIFIC STEPS? ARE WE INVOLVED IN A SORT
OF FULL-COURT PRESSS TO GET THE HOSTAGES OUT, OR ARE WE SIMPLY IN A
SITUATION WHERE WE ARE TRYING TO FIND OUT WHAT'S GOING ON?

MR. FITZWATER: WE'RE NOT NEGOTIATING, WE'RE NOT MAKING ANY .'
DEALS, PERIOD. THAT'S OUR POLICY. NO CHANGE.

Q WELL, YEAH, BUT GO AHEAD WITH THE REST OF THE -- I MEAN,
Eg WHAT IT IS5, THEN, IS AN INFORMATION-GATHERING PROCESS. IS THAT
RRECT?

MR. FITZWATER: THAT'S THE BASIS OF DIPLOMATIC ACTIVITY. LET ME
REPEAT OUR POLICY AGAIN 50 THERE IS5 NO QUESTION.

MR. FITZWATER: NO, I WANT TO MAKE IT CLEAR.
Q (OFF MIKE) -- BELIEVE YOU. (LAUGHTER.)

MR. FITZWATER: US POLICY REMAINS -- US POLICY REMAINS THAT WE
MAKE NO DEALS FOR HOSTAGES, NO DEALS WITH HOSTAGE HOLDERS, NO DEALS
WITH GOVERNMENTS, PERIOD.

( DOES THE UNITED STATES GOVERNMENT AGREE WITH THE BRITISH
GOVERNMENT THAT IT MIGHT BE USEFUL FOR THE ISRAELIS TO MAKE A
CONCILIATORY GESTURE BY RELEASING ANY OF THE LEBANESE THEY HOLD?

MR. FITZWATER: WELL, WE WOULD RETREAT ONCE AGAIN TO QUR POLICY
POSITION, WHICH IS5 THAT ALL HOSTAGES AND OTHERS CONFINED OUTSIDE THE
LEGAL PROCESS IN THE REGION, REGARDLESS OF NATIONALITY, SHOULD BE
RELEASED. THE PRESIDENT SPOKE TO THIS WITH YOU YESTERDAY MORMING,
AND THERE'S REALLY NOTHING I CAN ADD AT THIS POINT.

Q MARLIN, NEITHER YOU NOR THE PRESIDENT EVER SPECIFICALLY
SAY ISRAEL WHEN YOU READ THAT POLICY. NOW, WHY IS THAT?

MR. FITZIWATER: THE POLICY APPLIES TO ALL COUNTRIES.
() INCLUDING ISRAEL? I MEAN, CAN YOU ADD THAT?
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MR. FITIWNATER: THE POLICY APPLIES TO ALL COUNTRIES. "ALL"
MEANS ALL.

Q MARLIN, ARENS IN ISRAEL IS QUOTED SAYING ON THE WIRES THAT

IF THE WEST HAS ANY BARGAINING CHIPS, QUOTE, "THE MAIN ONES ARE THE
PRISONERS HELD BY ISRAEL." THE PRESIDENT YESTERDAY SEEMED TO LEAVE
THE IMPLICATION THAT ISRAEL SHOULD DO SOMETHING ABOUT THOSE
PRISONERS. ISN'T THE FACT THAT ARENS IS CALLING THEM BARGAINING
CHIPS, DOESN'T THAT MEAN THEY ARE PART OF SOME KIND OF BARGAINING,

AND THE PRESIDENT'S CALLING THAT ALL HOSTAGES, WHOEVER HAS THEM, BE
RELEASED?

MR. FITZWATER: THAT ALL HOSTAGES AND OTHERS CONFINED QUTSIDE
THE LEGAL PROCESS IN A REGION, REGARDLESS OF NATIOMALITY, SHOULD BE
RELEASED.

Q YOU DIDN'T SPECIFICALLY SPELL OUT -- BECAUSE THE PRESIDENT

WAS ASKED SEVERAL TIMES, AND I DON'T THINK THERE WAS A VERY SPECIF
ANSWER -- WHETHER OR NOT HE CONSIDERS SOME HELD BY ISRAEL TO BE
HOSTAGES. IN OTHER WORDS, ARE THEY HELD OUTSIDE THE LEGAL PROCESS?

MR. FITZWATER: WE'VE ALWAYS SAID HOSTAGES ARE THOSE HELD
OUTSIDE THE LEGAL PROCESS.

Q BUT MY QUESTION IS DOES HE CONSIDER ANYONE HELD BY ISRAEL
TO BE HELD OUTSIDE THE LEGAL PROCESS -- (INAUDIBLE)?

MR. FITZWATER: WE WON'T COMMENT ON SPECIFIC CASES.

Q IF WE COULD GO BACK TO THE BRITISH POSITION JUST A MINUTE,

THEY SEEM TO BE SUGGESTING THAT RATHER THAN AN OVER-ARCHING DEAL
INCLUDING ALL PERSONS HELD WITHOUT TRIAL, THEY WOULD SEE IT HELPFUL
FOR ISRAEL TO ACT UNILATERALLY, WHICH ISRAEL HAS SAID IT'S NOT GOIN
T0O DO. DOES THE UNITED STATES SUPPORT THAT POSITION OF THE BRITISH
GOVERNMENT?

MR. FITZWATER: OUR POLICY REMAINS; IT HAS NOT CHANGED.

Q IF YOU SAY THAT WE DON'T NEGOTIATE AND WE DON'T WANT TO

MAKE A DEAL FOR THE HOSTAGES, BUT YOU ARE ENCOURAGING THE SECRETARY
GENERAL OF THE UN TO GO OVER THERE AND -- OR NOT TO GO OVER THERE,
BUT TO PURSUE THIS, TO TALK TO THESE PEOPLE, TO TRY TO FIND OUT WHAT
IT IS THAT THEY WANT, AREN'T YOU ENCOURAGING HIM TO NEGOTIATE AND TO
MAKE A DEAL?

MR. FITZWATER: NO. WE HAVE ALWAYS SAID THAT WE ARE WILLING TO

TALK TO ANYBODY AT ANY TIME, ANY PLACE, TO GET THE HOSTAGES
RELEASED, AND WE NOW APPRECIATE THE EFFORTS OF THE SECRETARY GENERAL
TO DO THE SAME THING.

( MARLIN, FOLLOWING UP ON WHAT BRIT WAS ASKING, IT'S SORT OF
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CONFUSING THAT YOU'RE SAYING AND THAT THE PRESIDENT -- THE
ADMINISTRATION IS SAYING FOR YEARS AND BUSH HAS SAID IN THE LAST FEW
DAYS THAT WE WANT TO DO EVERYTHING WE CAN TO GET THE HOSTAGES OUT,
BUT IF YOU JUST HAVE YOUR DIPLOMATS IN THE REGION COLLECTING
INFORMATION AND WE'RE FINDING OUT WHAT EVERYBODY ELSE IS DOING, IS
THIS ADMINISTRATION DOING ANYTHING ACTIVELY TO HELP THIS SITUATIDH
EITHER THROUGH DIPLOMATIC PRESSURE ON OTHER COUNTRIES OR CONTACTS OR
TALK, OR ARE WE SIMPLY INFORMATION GATHERING?

MR. FITZWATER: THOSE ARE ALL INCREDIBLY ACTIVE EFFORTS ON OUR
BEHALF, NOT ONLY INVOLVING THOSE BUT, AS I WAS ABOUT TO FINISH, ALSO
WITH BUSINESSMEN, WITH PRIVATE INTERESTS IN THE REGION. THERE IS AN
INCREDIBLY ACTIVE NETWORK OF EFFORTS TO TRY TO SEEK INFORMATION
ABOUT QUR HOSTAGES AND TO FACILITATE THEIR RELEASE.

Q BUT JUST INFORMATION GATHERING, HOW DOES THAT FACILITATE
THE RELASE?

MR. FITZWATER: THAT'S YOUR WORD, NOT MINE. I SAID THERE'S AN .
ACTIVE NETWORK OF DIPLOMATIC ACTIVITY, PRIVATE ACTIVITY, BUSINESS
ACTIVITY, CONTACTS AROUND THE WORLD, TO TRY TO GET THE HOSTAGES

OuT.

Q TO TRY TO FOLLOW UP ON SUSAN'S QUESTION, YOU SAID YOU

WERE NOT ENCOURAGING THE SECRETARY GENERAL TO NEGOTIATE, BUT
CONVERSELY, ARE YOU DISCOURAGING HIM FROM NEGOTIATING? OR IS HE A
FREE AGENT?

MR. FITZWATER: WE SIMPLY STATE OUR POLICY, AND HE IS AWARE OF
THAT.

0 MARLIN, WE'RE NOT SENDING TROOPS IN? (LAUGHTER.)

MR. FITZWATER: (LAUGHS.) ALL RIGHT, ANYBODY ELSE?
(LAUGHTER.) HAVE WE EXHAUSTED THIS? THELMA? .

Q IS THE -- JUST TO GET BACK TO THESE VARIOUS CONTACTS, ET
CETERA, IS ANY OF THE COUNTRIES THAT WE ARE TALKING WITH, ARE ANY OF
THEM SPEAKING DIRECTLY WITH ISLAMIC JTIHAD?

MR. FITZWATER: I DON'T KNOW THAT. 1 DON'T KNOW WHO THEY'RE
SPEAKING DIRECTLY TO.

(0 THE REPORTS THAT THEY WERE TALKING --

MR. FITZWATER: WE ARE NOT, BUT I DON'T KNOW WHO THEY ARE
TALKING TO.

0 NO -- NOT US, BUT THE UNITED NATIONS.
MR. FITZIWATER: I DON'T KNOW.
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Q IF THERE'S THERE ANYBODY -- 7

MR. FITZWATER: THERE ARE MANY PROBLEMS IN THIS AREA. FOR ONE
THING, PEOPLE CLAIM TO HAVE SOURCES AND YOU NEVER KMOW FOR SURE WHO
THEY ARE. WE DON'T KNOW WHO THEY'RE TALKING TO.

(0 WE NOW HAVE A GROUP THAT HAS ISSUED A LETTER, AND OF
COURSE --

MR. FITZWATER: WELL, WE HEAR FROM MANUCHEHR GHORBANIFAR. HE
TALKS TO THEM. 1 MEAN, EVERYBODY -- THERE'S NO WAY OF KNOWING.

Q THERE'S NOTHING DIRECT WITH THEM -- AND SECONDLY --

MR. FITZWATER: WELL, I SHOULDN'T SAY THAT. I DON'T KNOW. I
DON'T KOW WHO'S TALKING TO THEM DIRECTLY. I KNOW WE AREN'T. WE'RE
TALKING TO ALL THESE COUNTRIES. WHY THEY'RE TALKING TO, I DON'T

KNOW.
L

0 HAVE WE DONE -- HAVE WE GOTTEN ANY REPORT FROM THE
BRITISH ON MCCARTHY, AS FAR AS HIS DEBRIEFING GOES?

MR. FITZWATER: WE HAVE HAD SOME REPORTS FROM THEM.
0 COULD YOU CHARACTERIZE THAT?
0 WAS IT HELPFULNESS OR LACK OF7

MR. FITZWATER: WELL, HELPFUL IN TERMS OF THE CONDITION OF THE
AMERICAN HOSTAGES, BUT WE WOULDN'T HAVE ANY COMMENT ON AMNYTHING
ELSE.

0 WHAT DOES IT SAY ABOUT THEM?

MR. FITZWATER: JUST THAT WHEN HE SAW THEM THAT THEY WERE .'
HEALTHY AND IN GOOD CONDITION. HE HASN'T SEEN ALL OF THEM, BUT THE
ONES HE'S SEEN.

( WHY WON'T YOU SAY WHICH WORLD LEADERS THE PRESIDENT HAS
SPOKEN TO?

MR. FITZWATER: BECAUSE WE DON'T THINK IT'S HELPFUL TO THE
PROCESS. THERE'S A CERTAIN DEGREE OF CONFIDENTIALITY THAT THESE
COUNTRIES WANT BECAUSE OF THEIR CONTACTS. THERE ARE MANY CONTACTS
BEING MADE THAT ARE OUTSIDE THE SYSTEM, THEY'RE WITH ALL KINDS OF
PEOPLE, AND CONFIDENTIALITY IS ONE OF THE THINGS THAT THEY WOULD
DEMAND AS A CONDITION OF TRYING TO BE HELPFUL.

(0 YOU HAVEN'T SAID WHETHER THE PRESIDENT'S ACTUALLY TALKED
TO ANY WORLD -- ANY HEADS OF STATE ABOUT THIS.

MR. FITZWATER: YEAH.
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0 HAS HE, IN RECENT DAYS, TALKED TO ANY?

MR. FITZWATER: WELL, WE WON'T COMMENT ON WHO HE'S TALKED TO
AND WHO HE HASN'T,

Q I DIDN'T ASK YOU WHO, I ASKED YOU WHETHER.

MR. FITZWATER: THERE IS A CONSCIOUS, DELIBERATE EFFORT OF THE
UNITED STATES TO ENCOURAGE EVERY OPPORTUNITY TO GET THE HOSTAGES
OUT, TO WORK WITH ALL THE COUNTRIES INVOLVED, TO ENCOURAGE THEM TO
BEE A CONDUIT, TO PURSUE EVERY CHANNEL, AND TO BE AN ACTIVE PARTNER
WITH ALL THE COUNTRIES OF THE WORLD, INCLUDING THE UNITED NATIONS
AND THE SECRETARY GENERAL.

Q ARE WE BESTED SERVED IN DOING THAT BY KEEPING A LOW
FROFILE AND NOT TRYING TO IMPOSE QUR WILL ON ANYONE?

MR. FITZWATER: YE5, WE'RE DOING EXACTLY THE RIGHT THING, .
MICHAEL. YES, JAMES?

0 MARLIN, CAN YOU SAY BASED ON THE MCCARTHY DEBRIEFING
WHICH AMERICANS HE SAW?

MR. FITZWATER: I CAN'T, NO.

0 CAN YOU SAY IF THERE'S BEEN ANYTHING LEARNED FROM TRACY
THUS FAR?

MR. FITZWATER: NO. I WOULD -- ANY OF THAT INFORMATION WILL
HAVE TO COME FROM THE BRITISH.

0 MARLIN, YESTERDAY THE PRESIDENT SAID THAT HE SAW NO

REASON TO REWARD ANYBODY FOR GAINING THE RELEASE OF SOMEBODY WHO WAS
TAKEN ILLEGALLY OR AGAINST THEIR WILL. WHAT EVER HAPFENED TO .
GOOD WILL BEGETS GOOD WILL IN THE MESSAGE THAT THE PRESIDENT'S BEEN
SENDING EVER SINCE HE TOOK OFFICE, THE MESSAGE THAT HE'S BEEN

SENDING TO IRAN?

MR. FITZIWATER: I THINK THE PRESIDENT WAS QUITE CLEAR IN HIS
STATEMENT YESTERDAY THAT WE RECOGNIZE THE CONTRIBUTIONS OF IRAN AND
SYRIA AND LEBANON AND OTHER COUNTRIES IN THE REGION AND RECOGNIZE
THAT GOOD WILL DOES DERIVE FRON THESE KINDS OF ACTION.

(0 BUT WHAT DOES THAT MEAN, THOUGH? WHAT DOES THAT MEAN IN
TERMS OF WHAT THE US MIGHT EXTEND TO IRAN IN EXCHANGE FOR WHATEVER
THEY COULD DO TO GAIN THE RELEASE OF THE HOSTAGES?

MR. FITZWATER: WELL, THAT'S HYPOTHETICAL. WE COULDN'T GO INTO
THAT.

Q0 WHAT RELATIONSHIP DO YOU SEE BETWEEN BAKER'S EFFORTS TO
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GET THIS PEACE CONFERENCE GOING AND ANY POSSIBLE GOOD WILL FLOWING
TOWARD THE UNITED STATES IN THE RELEASE OF TRACY?

MR. FITZWATER: ONLY WITHIN THE BROAD FRAMEWORK THAT I

DISCUSSED EARLIER THAT WE THINK THE PEACE PROCESS HAS HAD SOME
INFLUENCE OR SOME IMPACT ON THE SITUATION, BUT WE CAN'T BE PRECISE
WITH WHERE IT COMES FROM.

Q IS5 THERE LESS ANTIPATHY? DOES THE ADMINISTRATION BELIEVE
THERE IS LESS ANTIPATHY TOWARDS THE UNITED STATES BECAUSE OF THE
ADMINISTRATION'S EFFORTS TO GET THIS PEACE CONFERENCE GOING?

MR. FITZIWATER: WELL, T THINK THERE'S A LOT OF GOOD WILL
TOWARDS THE UNITED STATES FROM THE OUTCOME OF THE GULF WAR AND THE
FEACE PROCESS. YES, BEN?

0 DO YOU KNOW IF AMY OTHER HOSTAGE-HOLDING GROUP HAS
COMMUNICATED WITH PEREZ DE CUELLAR IN THE LAST 24 OR 48 HOURS?

MR. FITZWATER: I DON'T. YOU'D HAVE TO ASK HIM. SUSAN?

Q0 ARE WE NOT CONCERMED THAT IF THIS WHOLE THING RESOLVES

[TSELF IN SOME GIANT PRISONER/HOSTAGE SWAP THAT IN EFFECT WE WILL
HAVE ENCOURAGED HOSTAGE-TAKING, SINCE PRECISELY WHAT THE HOSTAGE
TAKERS WANTED WILL HAVE BEEN ACCOMPLISHED?

MR. FITZWATER: WELL, WE DON'T KNOW HOW IT'S GOING TO COME OUT.

WE CONTINUE TO WORK THE PROBLEM, WE CONTIMUE TO BE VERY STRONG AND
VERY SPECIFIC IN OUR POLICY, WE CONTINUE TO MAKE OUR VIEWS KNOWN
AROUND THE WORLD AND IN PUBLIC, SO THERE CAN BE NO CONFUSION ABOUT
WHAT OUR POSITION AND OUR ROLE IS. WE ENCOURAGE THE EFFORTS OF
EVERYONE AND WE HOPE ALL THE HOSTAGES GET RELEASED.

Q SHOULDN'T WE BE DISCOURAGING ANY KIND OF DEAL LIKE THAT?

MR. FITZWATER: WE'RE DDING EXACTLY THE RIGHT THING. TOM?

Q MARLIN, CONSIDERING THE CLIMATE AND WHAT HAS TRANSPIRED

THE LAST COUPLE OF DAYS, DOES THE ADMINISTRATION SEE THIS AS THE
BEST OPPORTUNITY YET TO FINALLY RESOLVE THE CRISIS OR FEAR IF IT'S
NOT RESOLVED --

MR. FITZWATER: WELL, WE'VE GONE THROUGH A NUMBER OF PRISONER
RELEASES. EVERYTIME THERE HAS ALWAYS BEEN AN ELEVATED SENSE OF HOPE
THAT SOMEHOW THEY WOULD ALL BE RELEASED, SO I DON'T WANT TO PUT US
BACK ON THAT ROLLERCOASTER AGAIN. WE CONTINUE TO WORK THIS

PROBLEM, WE HAVE TWO RELEASES PLUS THE LEYRAUD EXPERIENCE. THERE

I5 SOME HOPE IN THAT, BUT I DON'T WANT TO GET INTO A MOST, LEAST,
BEST, MOST OFTEN, ET CETERA.

Q DO YOU HAVE ANY --
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MR. FITZWATER: BOY, AM I READY TO GO ON VACATION.
(LAUGHTER. )
Q CAN YOU GIVE US ANY SENSE OF WHETHER TRACY IS IN --
Q IS TRACY ALL RIGHT PHYSICALLY, AND IS THERE ANY SENSE
THAT HE MAY HAVE BEEN TROUBLED MENTALLY AFTER HE WAS RELEASED
YESTERDAY. 1 MEAN, YOU'VE SEEN THE TIMES.
MR. FITZWATER: I THINK WE HAVE ALWAYS TRIED IN ALL OF THE
HOSTAGES THAT HAVE COME OUT TO PRESERVE THEIR PRIVACY AND I THINK
ANYTHING IN TERMS OF HIS PHYSICAL OR MENTAL CONDITION WOULD BE UP TO
HIM TO DISCUSS. WE WOULD NOT DO THAT.
Q DOES THE US GOVERNMENT THINK THERE MAY HAVE BEEN AN
IMPACT ON HIM OVER THESE FIVE YEARS IN A WAY THAT WAS NOT READILY
VISIBLE AT LEAST WITH MCCARTHY, WHO IS YOUNGER?
MR. FITZWATER: WE DON'T KNOW. &
ALL RIGHT. WHOSE GOT THE WORD HERE? ALL RIGHT! THANK YOU,
RITA. BYE!

END
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SIDENT GEORGE BUSH COMMENT ON LETTER TO UN FROM THE ISLAMIC JIHAD
OADCAST BY NBC AND CBS) GOLF COURSE, KENNEBUNKPDRT, MAINE
DAY, AUGUST 12, 1991

PRESIDENT BUSH: WELL, WE DON'T KNOW TOO MUCH ABOUT IT. 1

TALKED TO THE SITUATION ROOM ABOUT 5:00. AND THERE REALLY ISN'T ANY
DETAILED INFORMATION. BACK IN THE RUMOR GAME; BROAD DEMAND GAME.
"RELEASE PEOPLE ALL AROUND THE WORLD" -- WE -- NOBODY QUITE KMNOWS
WHAT THAT MEANS. AND 50 IT'S -- YOU KNOW, THE FACT THAT ONE IS OUT

IS HOPEFUL, BUT THAT'S ABOUT -- REALLY NOBODY KNOWS MUCH MORE.

Q0 CAN YOU SEE THAT AS A POSSIBLE FRAMEWORK FOR A DEAL, THOUGH?
PRESIDENT BUSH: WELL --

0 DO YOU THINK THAT'S THE WAY WE'RE GOING? .
PRESIDENT BUSH: -- I MEAN, WE'VE SEEN A FRAMEWORK FOR A DEAL
FOR A LONG TIME IN TERMS OF PEOPLE RELEASING ALL HOSTAGES, BUT I --
WE JUST DON'T KNOW THAT MUCH ABOUT IT.

0 WHAT HAPPENS NEXT, MR. PRESIDENT?

FRESIDENT BUSH: NOBODY KNOWS.

(0 WHO'S GOT THE NEXT MOVE?

PRESIDENT BUSH: NOBODY KNOWS.

( I5 IT UP TO THE UN AT THIS POINT, DD YOU THINK?

PRESIDENT BUSH: WELL, THE SECRETARY GEMERAL IS TALKING TO HIS



- 2 - baYa /0648

MAN PICCO. AND JUST --
Q HE'S TALKING TO WHO, SIR?

PRESIDENT BUSH: HIS MAN, HIS REPRESENTATIVE THAT WORKS ON THE
PROBLEM, RATHER.

0 ARE THEY TALKING TO THE ISRAELIS?
PRESIDENT BUSH: I DON'T KNOW.
Q HAVE YOU HAD ANY INFORMATION ON ANY OTHER RELEASES?

PRESIDENT BUSH: NONE, NONE AT ALL. REALLY, NO MORE TODAY.
I'VE GIVEN YOU ALL T KNOM.

0 WOULD YOU FAVOR SOME KIND OF --

FRESIDENT BUSH: HEY, LOOK, WHEN WE PLAY -- PLEASE DON'T TALK

WHEN HE'S HITTING. THAT'S ONE THING IN GOLF. I MEAN, WE'RE REALLY
TRYING TO GET A LITTLE R AND R HERE. WE'RE HAVING A PRESS CONFERENCE
-~ TWO A DAY HERE AT THE GOLF COURSE, AND WE'D JUST RATHER TRY TO
HIT A LITTLE. I'VE TOLD YOU ALL I KNOW ABOUT IT AND YOU JUST KEEP
ASKING THE SAME QUESTIONS, AND I REALLY WISH I COULD HELP YOU, BUT I
CAN'T.

END
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'S "NEWSMAKER SATURDAY" GUESTS: RICHARD MURPHY, FORMER ASSISTANT
RETARY OF STATE DAVID JACOBSEN, FORMER HOSTAGE IN LEBANON, BRIAN
KINS, TERRORISM EXPERT SATURDAY, AUGUST 10, 1991

AMBASSADOR MURPHY IN NEW YORK, THANKS FOR JOINING US. YOU'RE

A FORMER AMBASSADOR TO SYRIA. YOU KNOW HOW THIS GAME IS PLAYED.

YOU KNOW WASHINGTON. WHAT DOES THIS STATEMENT, THIS DIPLOMATIC
STATEMENT FROM THE WHITE HOUSE, MEAN IN YOUR OPINION? IS IT A
EEEHAL TO THE ISRAELIS TO LET THE LEBANESE SHI'ITES THEY'RE HOLDING

MR. MURPHY: IT'S CERTAINLY A SIGNAL TO ALL PARTIES THAT WE

WOULD LIKE TO SEE AN OVERALL DEAL MADE. AS FAR AS THE TSRAELIS ARE
CONCERNED, I DON'T THINK THE WHITE HOUSE IS PUSHING BY THIS
STATEMENT FOR A DEAL IN WHICH ISRAELIS DO NOT GET ANY OF THEIR
PEOPLE BACK. IT JUST WANTS TO HELP MOLD A DEAL WHICH APPARENTLY
PEREZ DE CUELLAR IS TAKING THE LEAD ON.

MR. BLITZER: DO YOU THINK THE ISRAELIS CAN MAKE A DEAL
WITHOUT GETTING ANYTHING AS FAR AS THEIR SEVEN MISSING SOLDIERS?

MR. MURPHY: THEY'VE ALREADY SAID NO. I DON'T KNOW WHETHER

THEY COULD BE ENCOURAGED TO MAKE A TOKEN NUMBER OF PRISONERS
AVAILABLE. BUT THEY'VE SAID THEY HAVE TO SEE ACTION ON THEIR SEVEN
MISSING ISRAELI PRISOMNERS.

MR. BLITZER: DO YOU ANTICIPATE THAT THE HOSTAGE-HOLDERS WILL
GIVE THE ISRAELIS ANYTHING?

MR. MURPHY: ALL THEY'VE DONE IS ASK FOR THE ISRAELIS TO
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RELEASE 300 OR 400 LEBANESE BEING HELD BOTH IN SOUTHERN LEBANON AND
IN TSRAEL, AS WELL AS ALL PALESTINIAN PRISONERS. THE ISRAELIS HAVE
RESPONDED TO THAT THAT THEY WOULD CERTAINLY CONSIDER RELEASING THE
LEBANESE AND PALESTINIANS WHO HAD BEEN TRYING TO STAGE RAIDS FROM
LEBANON AGAINST ISRAEL, BUT NOT -- NO DICE UNLESS THEIR OWN PEOPLE
OR THE REMAINS OF THEIR PEOPLE ARE PART OF THE DEAL.

"THIS WEEK" WITH HOST: DAVID BRINKLEY JOINED BY SAM DONALDSOM AND

RGE WILL INTERVIEW WITH: RICHARD MURPHY, SENIOR FELLOW,COUNCIL ON FOR
, FMER ASST SECY OF STATE FOR NEAR EAST AND SOUTH ASIAN AFFAIRS

DAY, AUGUST 11, 1991

MR. SAM DONALDSON: WHAT IS THE ISRAELI ROLE IN ALL OF THIS?
WILL THEY RELEASE SHEIK OBEID AND SEVERAL 100 PRISONERS THAT THEY
HOLD? WILL THAT FACILITATE THEN THE CLOSING OF THIS CHAPTER?

MR. MURPHY: IT CERTAINLY WILL FACILITATE IT. IT WILL BE

ESSENTIAL THAT THE ISRAELIS PLAY A ROLE, AND THEY'RE NOT GOING TO
PLAY IT UNLESS THEY SEE THEIR PEOPLE BEING RETURMED -- THE REMAINS
THE MISSING IN ACTION, THE KILLED IN ACTION -- BEING RETURNED TO
ISRAEL. BUT THEY TOOK SHEIK OBEID AS A HOSTAGE. THEY -- THEY TOOK
HIM AS A BARGAINING CHIP IN ORDER TO GET THEIR PEOPLE BACK.

MR. DONALDSON: AND YOU THINK THEY'RE GOING TO BE RELEASED.
['VE HAD A LITTLE TROUBLE HEARING YOU. WE HAD A KEY DEPRESSED HERE.

MR. MURPHY: I THINK THAT WHAT'S UNKNOWN AT THE MOMENT IS HOW
READY AND HOW ABLE ARE THE LEBANESE CAPTORS TO ARRANGE FOR THE
RELEASE OF THE ISRAELI -- ISRAELIS WHO STILL ARE ALIVE AND THE
REMAINS OF THOSE WHO HAVE DIED.

"FACE THE NATION" POLITICAL DISCUSSION DR. HENRY KISSINGER BILL
NTE, CBS DIPLOMATIC CORRESPONDENT SUNDAY, AUGUST 11, 1991

THANK YOU BOTH FOR BEING HERE, AND, DR. KISSINGER, I GUESS I .
WANT TO START WITH YOU. WE'VE HEARD SOME PRETTY HEAVY DEMANDS ON
THE TSRAELIS. WHAT'S GOING TO HAPPEN?

MR. KISSINGER: WELL, I'M, OF COURSE, GRATIFIED THAT HOSTAGES

HAVE BEEN RELEASED, BUT WE SHOULD BE VERY CAREFUL TO BRING PRESSURE
ON THE TSRAELIS ABOUT EXCHANGING THEIR PRISONERS. WE CANNOT PERMIT
INNOCENT AMERICANS TO BE PUT IN THE MIDDLE OF EVERY DISPUTE BETWEEN
MIDDLE EAST NATIONS AND ISRAEL, OR EVERY TIME THERE IS A CRISIS,
AMERICANS ARE GOING TO GET PICKED UP ALL OVER THE WORLD.

THEREFORE, WHATEVER THE PROBLEM IS BETWEEMN IRAN AND ISRAEL

SHOULD BE SETTLED BETWEEN IRAN AND ISRAEL. IF IT CANNOT BE ACCEPTED
THAT -- THAN AMERICANS GET PICKED UP ALL OVER THE WORLD AND THAT WE,
THEN, BECOME AN AGENT FOR BRINGING PRESSURE ON ISRAEL, BECAUSE
THERE'D BE NO SAFETY FOR AMERICANS ANYWHERE IF THAT HAPPEMNED.

MR. KISSINGER: =-- EXCUSE ME. I THINK THERE'S AN ISSUE OF
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PRINCIPLE HERE. WE, THE UNITED STATES, CANNOT ACCEPT THE
PROPOSITION THAT INNOCENT AMERICANS CAN BE ARRESTED, TORTURED, KEPT
FROM THEIR FAMILIES FOR SIX AND A HALF YEARS BECAUSE OF THE MIDDLE
EAST CRISIS BETWEEN ARABS AND -- AND ISRAEL. THAT HAS TO BE SETTLED
BETWEEN THE NATIONS DIRECTLY CONCERNED. WE CANNOT BE HOSTAGE TO THE
CONFLICTS OF OTHER NATIONS --

ISRAEL HAS INDICATED THAT IT WILL TRADE WHATEVER THEY HAVE
AGAINST WHATEVER THE LEBANESE HAVE, AND I THINK THAT WOULD BE A VERY
APFROPRIATE SWAP, BUT WE SHOULD BE OUT OF IT.

nmMainy

,(B1)@, 19/, 730, (vamw) @, (nm }@,nnwu,nnw:m.
,2737, JU21D, RDED, 11X, TN, (2¥0) 0, 1HN
(vampa/113)8, (317)8, maon, nyn

ooDo



—_— I s - - P3b

11344:0710, KERX

613 /Wi : 5K

,73:30,0:11,1332:07,120891:8n,153:73, 11023011 : -1
2333

"Tren/o"nba

mwpn nEsn bR
11823011 NIAINY ARD

]ll?'IJ.'? ‘J_’_"E 13307 99312 MIBRAT @ 1170

MI7RER 3"¥0 . 17130 APY33 "33 00 e YRws CNN-S pitea qboma

=M "II‘.DIE

CHNN "EVANS AND NOVAK®" INTERVIEW WITH: RICHARD CHENEY, U.S.
SECRETARY OF DEFENSE SATURDAY, AUGUST 10, 1991

MR. EVANS: LET ME ASK YOU THIS FOR ANOTHER PREDICTION -- DQ_YOU._
THIHH IT IS POSSIBLE THAT WE WILL OFFER, WITH THE SOVIETS, TO POLICE
A POSSIBLE DEAL_ DH_IHE GOLAN HEIGHTS TO GUARANTEE THE SECURITY OF

ISRAEL IF THERE IS A DEAL ON THE GOLAN HEIGHTS?

I KNOW I'M ASKING A HYPOTHETICAL QUESTION, MR. SECRETARY OF
DEFENSE. GIVE US YOUR ASSESSMENT OF THAT. COULD WE USE AMERICANS
IN SUCH A ROLE?

SEC. CHENEY: WELL, IT -- IT IS, CLEARLY, A HYPOTHETICAL
QUESTION. &

MR. EVANS: YES.

r;EE. CHENEY: WE DO CURRENTLY USE AMERICANS IN A ROLE IN THE

SINAT AS PART OF A PEACEKEEPING FORCE, PART OF AN INTERNATIONAL
FORCE THAT SEPARATES EGYPTIAN FROM ISRAELI TERRITORY. WE HAVE NOT
DISCUSSED THAT POSSIBILITY WITH RESPECT TO THE GOLAN HEIGHTS.

WITH RESPECT SPECIFICALLY TO ISRAEL, THE UNITED STATES HAS A

VERY CLOSE, LONG-STANDING STRATEGIC RELATIONSHIP WITH THE ISRAELIS,
AND OBVIOUSLY THE UNITED STATES WILL KEEP THOSE COMMITMENTS IN TERMS
OF ISRAELI INDEPENDENCE AND SOVEREIGNTY.

MR. EVAN5: BUT YOU WOULDN'T RULE OUT THE -- THE THRUST OF MY
QUESTION?

SEC. CHENEY: WE SIMPLY HAVEN'T DISCUSSED IT.




g = paba/0613

MR. EVANS: MO, BUT YOU WOULDN'T RULE IT QUT, SIR, MR,
SECRETARY OF DEFENSE?

{SE{J. CHENEY: WOULDN'T RULE IT IN OR OUT.

MR. EVANS: ANOTHER THING THAT REALLY AMAZED ME ABOUT DICK
CHENEY WAS ON THE GOLAN HEIGHTS, HE DID NOT RULE OUT THE POSSIBILITY
THAT WE WILL USE AMERICAN FORCES TO POLICE AND GUARANTEE ISRAELI
- SECURITY AND SYRIAN SECURITY IF THERE IS A DEAL ON THE GOLAN HEIGHTS
. —— WHICH, OF COURSE, ISRAEL IS GOING TO BE UNDER PRESSURE TO GIVE
| BACK TO SYRIA. VERY, VERY INTERESTING.
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DTRAMATO URGES PRESIDENT BOSH, SEMATE COLLEAGUERS
70 DECLARA SOFPORT FOR ISRARL LOAN CUARANTERS MO

o In & letter to Frasldent Ceorge Bush, U.3. Senatar hlfen=a
M. D'Amate [R-How York) hag ssked that the President declars his
suppert for absorption lean guazantees for the States of Tarael

. . Addirionally, the Seonatar <48 calling upon his Scnats

colleagues te da likawian,

Follewing an August Ind statepens in ths Congresaional
Feecorpd, the Senator axpreased his concern te Humh over the
eXLIeme fressure that the Isram]d gevernment currantly faces, as
wall &n EI; Balisf that the immediste offer of abgarption lean
guaranteed would enable Israal ta regotiate with her Arah
nelghbore with undlatrac=ad Concern for her sscurity.

"Isracl will scon take & msnumantal risk by participating in
Feace talks with implassble Azab foag historically sworm to her
destzuction,” said D'Amata, "She should be able to enter into
Ferace negotiations which may determina har very survival without
the digtrection of badly-neadad econesis acsiptance,”

“Theae are dictatorlal goverrments waging aconomic war
againet Isrsel, and wnable to Suaranteés that thelr suecassors
will abide by agreements,* the Senator stated. *Othar
- participants in the conferance will include the United Matiens, .
which still holda thae 2ionicsm is racism, and the Soviat Unien,
which has yet to execend diplomatie reecognition te Iazas]l.”

O'Amato strassad tha importance of American public awaransss
that the raguest fg for lean gukranteos, effectively making the
United Statey a co=signee for loans obtained from privata banks.
The raguast deas not pertain to 0.5. gavernment loans or grants,
#nd involves no transfer of funds frea the Unitod States
}raauury. D*Amato eaphasized that Tspael has never defaulted on a

oan.

Sald the Senator, *T was in Israel when that nation made
unprécsdented szcrifices =- in the fnce of dagens of Scud attacks
-~ for her best friend; America. [ w23 in the gas sheltercs with
[=n, wamen and children and have ne deubt of the peychalegical
and emorional damags that Will always remain with them.
Ezpaclally sfter the allied War Bgalnat Saddam Heaseln, the tiss
::at bird the Ameriecsp Pecple and the Israeli pacple are strongar

41 ‘mver,”

D'Amato mlsc noted that support for the leoan guaranteoas
would be “the naxt legical, humanitarian BLep In easisting the
Scviet Jows whosa freedom Amaziza helped secure, Israel's
Population will incresge by 20% in the next five Years as &
Tesult of the absorption of highly educated refugees who will
expand the economy and genarata eritleal revenus, ®

Senator DfAmarog cencluded in him lettar to Prasident Bushy
“Israel ngede our adalstance and desmrves our Assigtance. Her
Eacrifices duzing Degert Stomm and Ner cocparation in asglating
Ameriia in the creatlion of & Mew World Crder marit ours
raciprocity, The immedisate notification By our government that
thase guarantaes wlll be extended wogld be both a hesanitarian
g=8ture and a declaraticn that thg Averican-Tgraels partnarship
SUppOrte Israel im her Eost difficule Damenk, =

I8/ woR0sg]
United Statan Sanale I'Washingten, D.c, 20510 {202 224458
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PRESS STAKEOUT WITH PRESIDENT BUSH WHILE PLAYING GOLF
KENNEBUNKPORT, MAINE WEDNESDAY, AUGUST 7, 1991

(0 MR. PRESIDENT, WE'RE HEARING THAT TERRY ANDERSON COULD BE
RELEASED WITHIN A COUPLE OF (DAYS ?) AND THAT HE'S THE ENVOY. DO
YOU HAVE ANYTHING ON THAT?

PRESIDENT BUSH: NO, NO.
Q ANYTHING BEYOND --

PRESTDENT BUSH: I HOPE SOMEBODY IS5, BUT I TOLD YOU MY VIEWS .
YESTERDAY ON THAT ONE, RITA, THAT THIS HIGH HOPES AND DASHED HOPES

IS5 == I'M NOT SAYING THEY SHOULD BE DASHED NOW BECAUSE OVERNIGHT
THERE WERE PERSISTENT REPORTS FROM A LOT OF CAPITALS THAT SOMETHING
WAS GOING TO HAPPEN. BUT IT'S CRUEL, WHAT'S GOING ON HERE. IT'S

VERY CRUEL TO GET FAMILIES' HOPES UP ABOUT THE RELEASE OF LOVED

ONES. I SAW PEGGY SAY ON THE TELLY. I JUST ACHE FOR HER. 1 KNOW

HER. I RESPECT HER. AND IT'S JUST A CRUEL PROCESS, BUT LET'5S HOPE
SOMETHING WILL COME OF THIS ONE.

0 DOES IT SEEM AT ALL MORE SERIOUS ABOUT REASON FOR HOPE
THIS TIME?

PRESIDENT BUSH: OH, YEAH, BECAUSE THE RUMORS AND THE LITTLE
CHANNELS BACK AND FORTH BETWEEN DIFFERENT COUNTRIES ARE MORE
PERSISTENT. AND 50, THERE IS MORE OPTIMISM, BUT I JUST HOPE IT'S
NOT A REFEAT OF THE LAST PERFORMANCE.
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Academic Services Bureau 5

o, K
e iV Bt 12:30 at tha Laremma Hotel Wa will leave Monday

-

July |4, 15831

To: N YAEL RUBENSTEIN

FOREIGH MINIETRY

FRX 303387
From; NWit=za Bern Elissayr
WZ0
FRX E3E967
Ra: Vigle af Joe Hoosastt, f[acretary of State, Indians
BE.B.9] - 12.8 9]

Follaving our telephone conversation, I am sending you the
relevint material. I'm serry that I'm communioating with you
in Englimah. My assistant is unavallabla.

Qur reaquests are the folleuing: e

Monday , August Bth, Hogsett will be arriving et 5:30 a.m. We
raquest, if pomsible, that Neville Lemdan mest him for lunch

Aftarzoon and the whole of Tucsday cpen 257 a few days in
oroer te anable you ¢ the fallowing meetings:

J The Prime Minigter, Bib. Hatanyahu, Yezs! Ben Ahazen., Fitan
Hen Taur Wa thought it & good idea toc have breakfesmt
Tuasday and Wednesday with sither Netanyehu or Ban Tsur.

ta BS% 4D

, Hoomstt will be in Jerusalen 2* the Larcmme Hats] on Monday,

F Tuasdey and Wedneamday: Thursday he'll go up north via the
Jordan Vallay: cvernlaht in Efar Blumi Friday via the Galilee
end the Christlan =itas and & visit to an Arab villaga.to Tel
Aviv; will spend Priday, Saturday and Sunday Ln Tal Aviv:
Sunday we'l! set up meetings In Tal Aviy: Menday merning
departurs.

Many thanks for your assistazce. .

Y 3
> |

B g AT I }g
This fec hos fbﬁ;jas
\ [c3A

W bt Ay VRl sapen

3 [be Guiml St Jorusalenn 92430 limel, wl 02-R35733 the. 23234
bt — -]
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o8 1is Qurrertly seérving ag tha Indiana Sagyatory ol NiALa. Hu ig
& bright, atiractive, able Young politician whe le goltg Ly be Tha
Dancoratic esndidata for U.s. Senata, GLEPAELng Swnalo: Dan Cuats,
in the 1952 tlegction, .

Joe ‘Won the office nhe presently holds In an upast elusticn,
Oppoaing Jos on the Republican side was the very papuiar Mayur of
Indianapolis, Bil1 Hudwut, {par four informalian, Pudtiut sles want
£0 larael last yese on the Aserican Tewish Caingresy’ u,s, Hayore
Mission.) Mout chservers thaught that ths Mayoe hed thet race sawn
Up - he 10 8 very populas mayar and the stute ia largely
Republican. But Jea ia an indefutiqubiae canpaigner and proved
himgelf a Vary populsr candidate. e claarly wan that Gluclion and

~ now hae 'his &ights on the Jenate kwat,

E .l.

Some background: Aftsr Dan Quayle becams tha Vica-Fruatdent, Gan

-LCats way ARpointad Lo FLli wue Quayle's unexpirad Liaven, llscause
“LODEs Was Sppcinted, 2and net slected. rha law vallyd for g Ypocial’™

gﬁllﬁtlnn in 1990 in whieh Cozts had 1 dafend hiy ywst. Thae

x

oo rstic challenger at that time wag AxLramaly Under=financed and
Iacelivad no halp from the POpuUlar Damocratic Governst of the Elats,
fven Bayh, Denplte this Inck ar aupnort, that Particul ar cundidats
céme much cloaar 5 =] Unbeuting Coats than alyuile had Thought
prasibla,

Joa Hogastr G garly believes Lhai Dan Couts e vulneranly, And
Hogeatt will have tha full Supparc of the Denmceraiic tarly In the
8tata as well as the Formidybl « Tagourcas which tho Guveinor aan
PUt at his disposal, Joa Hogsatt and Even BDuyh ars vary ald gnd

.Glese friends wnd Evan ig geing to ba supporting Jouw U0 percant,
It im at leagt an Bven chancr and PRuy 1y better, Lhal Jog
“Hogaett will cafeat bgn Coats .. 1992 and huooue the Oext 1,8,

s .80n8tor from Yndisna, He is a VEry young guy - only 34 - and will

it's really Important to 288 Lhat he hoy un exuellen beipi,
.l:

have aany ysar, in politics, in ena Wiy or anuther, alisad of Lig,

A e, 3 ~

£l

You might La lutearested in knouing that thig Whll be hily firge
R.de tha .5, fllclnt far Canads) und b [ TR Y 4uuh1n;
forvard ¢ 1+ yith a Nraat desl of anticipation. 1 hnoy thut ha

will hs accompanied by Hsnean Mecka, a Yeddur in GuUr lédoal Jewilgh
comBUnItY and an «Mportant part cf. thna Faderation Cunpadgn
BEFusture, At tnis WOLOZ, 1T Jodks very 14 f «hul 3 third Per s

will B on the alsgion a8 well, . Thig thirg ndividuel iy 4
Practicing attornay end i3 pow CIYing te gat a sontinuance on &

. case, Wa should knew in the naxt day ur twe {# thig cuntinuanng

will be granted ABSURINng thet it 1, thura will ba A LoLal uf
thres people coring on that ros £light.
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Joregh H, Hogoett uwma hern 112-2-56) and raiged in
Consolidated Kigh s
Bttended Indiana Univeraisy, Bloaningten, recaivimg a g
honors in policlcal selence and history in the spe
urdergradiate, Bogset: wag alected to mi

Wiare re gradusted from Pugivillg

af te Indiana tniversity studene

In the fall of 1972, Hossett erte
Lav in 3loomington. A¢ g law Studen

Rusvville, Indiara,
eol fn 19%. He
«A. Segree with
g ef 1878, A3 an
BRta Fappa, scrved ag peasidens

foungacisn, and recalved the Elvia J,
Stanr Cutseanding Ssnioy Mazd,

red g Indians vnlvessicy 8cool of
L: Hogmett gervad as a lav clack for

1o Renirable Jamas M, Clxen, Judge of the Montom Circulk foure, He wag

e aleo a nember of she J, Brexton Craven Conatizue!

Trdlarapolis law firg of min &R,
actiond for six yeacs alizs

¢+ N8ilth care law, &nd appellate precadure, Whils
Bogdett zoens &vanings attending Busler

macter 4 dagree in Englimn,
Suring his years peacticing 1s

of State, a positiap ne hald until res

gubernatarial effare, I Becanmbeg

Qvemor~alect Bavh t5 sarva tha recaining twe

" Upani gradusticn from law schosl in

cral Law Moot c':"'ﬁ. oA,
1981, Bogrert doired tha

Sumers, Welsh and “pilman, where ha
ng Iin the areas of labcy and LQyment

niversity ang

practicing law,
in 1987, recelvga &

W, Hocseth alsc servad as the campaign
nanager for Pvan Bay's 1986 campalen for Infdiana Zecrptary of Ztate,
Rogkett left the law fem {n June of 1387 o bocems

igning to mana

the Depucy Sacretary
g8 EVan Bath's 1388

of 1588, Bogeett was appuinted by

Yeara ef nls tears gs

Secretary of Stats, Afeer BeIVing two years, in 1990 he ran for and was

elected Sacrebary of ghavy for a full four=-ear ¢

JEwearing-in in December of 1930,

€, Which began with his

7 e
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JOE HOGSETT

BACKGROUND IMNFORMATION

Joe 1= currently serving as the Indiana Secretary of State.
Jos is a bright, attractive, able young politician who is
going to be the Democratiec ~andidate for the U.S. Senate,
opposing Senator Dan Coats in the 1992 election.

Joo won the office he presently holds in an upset election.
Opposing Joe on the Republican side was the very popular

Mayor of Indianapolis, Bill Hudnut. ([(For vour information,
Hudnut also went to Israel last year on the American Jewish
Congreas’' UF.3. Mayors Mission.) Most observers thought that

the Mayor had that race sown up - he is a very popular mayor

and the state iz largely Republican. But Joe i= an
indefatigable campaigner and proved himself a very popular
candidate. He clearly won that election and now ha=m his .
Eight=s on the Senate =eat.

Some background: After Dan Quayle became the Vice President.
Dan Coats was appointed to fill out Quayle's unexpired term.
Because Coats was appointed and not elected, the law called
for a special election in 1990 in which Coats had to defend
hi=s seat. The Democratic challenger at that time was
extremely under-financed and received no help from the
popular Democratic Governor of the state., Evan Bavyh. Des=pite
thi=s lack of support, that particular candidate cames much
closer to unseating Coat=s than anyone had thought possiblae.

Jow Hogsett clearly bellevesa that Dan Coats is vulnerable. ‘i
And Hog=ett will have the full support of the Democratic '
party in the state as well a= the formidable re=sources which
the Governor can put at his disposal. Joe Hogsett and Evan
Bayh are very old and close friends and Evan is going to be
supporting Joe 100 percent. It i= at least an even chance,
and possible bettar. that Jos Hogmett will defeat Dan Coats .
in 1992 and become the next 0.5, Senator from Indiana. He i=
B ¥very youndg guy - only 34, and will have many years in
prlitics, and one way or another, ahead of him. It's really
important to mee that he ham an excellent trip. :

¥You might be intereated in knowing that this will be hisa

firast major trip outside the U.S. (except for Canada) and Joe
ia looking forward ke it with a great deal of anticipation.

I know that he will be accompanied by Benton Mark=, a leader
in our local Jewish community and an important part of the
Federation campaign structure. At his point, it leooks vary
likely that a third person will be on the miz=ien as well.
Thia third individual i= a practicing attorney and is now
trying to get a continuance on a case.
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July 8, 1891 \L\\O\

The Eon, William A. Brewn
Office of the Ambassador

U.5. Embassy, Tal Avivy °
APOQ AE 03830

Daar Mr, Ambassadar:

I am planning to visit Tsraml during the seecond A
Lugaxt and shonld greatly aporeciate Four help In arranging

eral evants, I711 ba dtcampanied by my Chief of Stais
Diane Thempson. H_'_“_"'_—""“—“—-h-._ e
T -

As a membar of the Poreign Operstisns Subcomittes of
the Senats Appropriations Comittes, I'1] he dealing with
loan guarantees, economic and military ASSistance,
refugeefimmigrant resattlemant aid apd ather aid Projects in
Israel when the subcommittes drafig the F¥92 foreign aid
bill in Septambar. This wisit will be very imoortant in
helping ma undezstand the Corplexr issnes invelving the 7.5,
and Israal.

associated with the absorption of huge nmmbers af pey
‘mmigrants. Part of Ty Lime will be spent with the UJA, ang
I plan te use the resr of the trip for the activitios thac
are listed baloy.

Would you please ask your staff to arrange tha
following activitiess I bave anclosed a tentative schedule,
although that schadgpla Will mot be finalized for anpther
week or fo. As soon ag I bave firmar lans, I'1] forward
them to yon. 19 the meantime, T wanted to give yon Ty listc
0f requestad meetings and the times T Will ke available.

l{\ —=Mpating with bassades., T shonld gr=atly appreciate
AR Opportunity to spend an BOvr or so with You to discuss a
Variety of isspes pending batween the U.5. and Israel and to

hear any background informating you feel I should be aware

N —arlefing bv 0.5, Consul General. I'd lixe to have a
briefing by Mz, Wileoxr for 1 1/2 hoors on the Palestinian

3ituacion.

. ==Segurity briafing, Upon arzival, 3g minutes at my
" Jerusalem hotael.




s|c
Fge 3 W\

—=Men Wi ime M ter - To disenss a
variety of {ssunes, inclnding the poace Process, settlement
policy, resetilasmente needs and the regquest for lean
guarantgas,

—=NMoat ith Defense Ministaer Tens. Tg discuss

| - Israel’s dafense neads, tha Progress of the drawvdoun

authority appreved last year and an overal] threat
ASSascoent .,

__!l'ﬂﬂ.t_:;-lu with ?ugju'ﬂ Hinistar l2vy. Ta diascuss tha
DEACEe process.
‘ﬁ -=-Tour of Hast Bank Lefndes cams (UMAWA).

“i —-lour of sevara) ALD Wast Bank mrg ects.

In addition ¢a arranging thesa meetings, I'd he
grateful for the embassy’s haelp an transportation and othex
SUPPOrt activitios as noted on the attached scheduis.

I leok formmed ta mesting with yon and thank you in
advance for all your help,

Sinceraely,

ladere, & Proyily

United States Senatar

wg kg
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ABC "THIS WEEK" WITH HOST: DAVID BRINKLEY / JOINED BY SAM DONALDSO
AND GEORGE WILL; INTERVIEW WITH: SECRETARY DICK CHENEY, DEPARTMENT
OF DEFENSE / SUNDAY, AUGUST 4, 1991

MR. WILL: SPEAKING OF GETTING MIRED DOWN, THE BUSH

ADMINISTRATION HAS DECIDED TO FIX THE MIDDLE EAST NOW, A
COMPREHENSIVE PEACE OF SOME SORT. EGYPT IS AT PEACE WITH ISRAEL.
TRAQ HAS BEEN DEVASTATED. SYRIA HAS LOST ITS SOVIET SPONSOR AND IS
CURRYING FAVOR WITH THE UNITED STATES. WHAT IS THE THREAT THAT
JUSTIFIES THIS ENORMOUS INVESTMENT OF TIME, ENERGY, PRESTIGE AND
RISK?

SEC. CHENEY: I DON'T THINK WE LOOK AT IT S0 MUCH AS A THREAT

AS WE DO AN OPPORTUNITY, THAT THIS MAY BE THE BEST OPPORTUNITY WE'RE
LIKE TO HAVE, PERHAPS FOR DECADES, BECAUSE OF THE FACTORS YOU'VE
MENTIONED TO, IN FACT, GET THE ISRAELIS AND THE ARABS AND THE
PALESTINIANS TO SIT DOWN TOGETHER AND SEE IF WE CAN'T MAKE SOME
PROGRESS IN TERMS OF RESOLVING THOSE DIFFERENCES. .

MR. WILL: THE BREAKTHROUGH, IF SUCH IT WAS, IN HEADING FOR
THIS WAS ASSAD OF SYRIA SAYING HE WILL TALK TO THE ISRAELIS. IN

WHEN YOU WERE IM THE WHITE HOUSE SERVING GERALD FORD, GERALD
ORD SENT A LETTER TO THE ISRAELIS SAYING THAT THE UNITED STATES WAS
COMMITTED -- AND I QUOTE -- "TO GIVE GREAT WEIGHT TO ISRAEL'S
POSITION THAT ANY PEACE AGREEMENT WITH SYRIA MUST BE PREDICATED ON
ISRAEL REMAINING ON THE GOLAN HEIGHTS." IS THAT STILL OUR POLICY?
AND IF IT'S CHANGED, WHY?

SEC. CHENEY: WELL, I AM_SORRY YOU WENT BACK AND FOUND A
QUOIE_FROM 1975, GEORGE. T DON'T REMEMBER THE QUOTE, ALTHOUGH I1'M
SURE IT'S AN ACCURATE ONE.

I THINK OUR INTEREST IS IN TRYING TO BRING THE PARTIES
TOGETHER AT THE TABLE AND GET THEM TO SIT DOWN AND TALK FACE TO



- 2 - on%3/0221

FACE. AND I THINK THE PRESIDENT AND JIM BAKER HAVE DONE A MASTERFUL
JOB AT MOVING IT AS FAR AS WE HAVE. THE ULTIMATE RESOLUTION OF HOW
THE GOLAN HEIGHTS OR ANY OTHER OF THE ISSUES IS TREATED REALLY HAS
TO BE RESOLVED BY THE PARTIES IN THE NEGOTIATIONS.

MR. WILL: BUT WE ARE ASKING ISRAEL TO RISK, AMONG OTHER
THINGS, GREAT TRUST IN THE UNITED STATES. DOES THAT NOT INVOLVE
STICKING BY AGREEMENTS WE MADE ONLY 16 YEARS AGO?

SEC. CHENEY: WELL, I THINK ISRAEL SHOULD HAVE GREAT
CONEIDENCE IN THE UNITED STATES BECAUSE-OF THE WAY TN WHICH.WE
PERFORMED IN TAKING QUT SADDAM HUSSEIN, HER BIGGEST ENEMY, BECAUSE
OF "OUR_UNSHAKABLE COMMITMENT TO TSRAELI SECURITY, BECAUSE THIS
ADMINISTRATION AND EVERY OTHER ADMINISTRATION HAS MAINTAINED THAT
COMMITMENT OVER THE YEARS. AND HOPEFULLY, IF WE CAN GET A '
CONFERENCE STARTED, WE WILL -- WE WILL FIND A SITUATION IN WHICH WE
WILL SEE SOME PROGRESS MADE IN TERMS OF ISRAELIS AND ARABS FOR _THE
FIRST TIME SINCE THE STATE OF ISRAEL WAS FOUNDED, ACTUALLY BEGINNING
TOSIT DOWN AND TALK ABOUT THESE PROBLEMS. AND NO ONE, I THINK,
UNDERESTIMATES THE DIFFICULTY OF THE TASK AT HAND. IT'S OBVIOUSLY
AN ENORMOUSLY COMPLICATED PROCESS. BUT WE'RE CLOSER NOW IN TERMS OF
EEEHAEE;DEETTIHE A CONFERENCE STARTED IN OCTOBER THAN WE EVER HAVE

END
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Congress of the Emited States
Bouse of Bepregentatives

mastmngion. BE 20313 QJ\ 'ql

July 25, 1991

; o \A

* mhe Honorablae James A. Baker III
sgcratary of state
2201 € Straat H.W. '
Wwashington, D.C. 20520

Dear Sacretary Baker:

AS nembers of Congress committed to tha cause of
establishing a fair and lLasting peace in tha Middla East, wa are
writing to regquast Your assistance in clarifying recent
copmunications conducted betwaen president Bush and Syrian
president Hafez Acsad.

Wae urge you to ~glaase the full texts af thasa letters and .
other formal contacts 30 that wa all may assess Mr. Assad's true
position on sitting down with Israel %o talk peace. On August
4th, nineteen membars of Congress will be meeting with Mr. Assad
im Dapascus in the course of a trip to the region during the
August Congressional recass. Thus, your prompt fulfiliment of
this recgqueat would be greatly appreciated.

puring the past TwWo wesks, wWa have welcomed reports that the
syrian government has "accaptad" the prasident's proposals for a
vMiddla TAST regicnal peaca confarence conveyed in a letter from
him to Mr. Assad last month. Indeed, this Syrian acceptance of
conditiens for peace talks has prompted Jordan and Labancn to
announce they will also attend.

These statements, i¢ sincere, would reprassent a true
wrgakthrough., Such a sea change all of a sudden among the
governments of arab states, which have denied the existance of
the State of rsrael for thae past 40 years, is as velcome as it is .
astonishing. Fast experience cauticns use to treat their
stataments, especially those of tha Syrians, with great
skapticisa.

[f Israel and the world are to gauge accurataly the axtent
of these countries’ readiness to enter lnto sincers and fruitful
negotiations with Tarael, it is absclutely essential for us, and
=me public, to ke apprised of the contants of thase eritically
important communications with Syria.

———
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gecretary Baker

July 25, 1991 &\

page 2

Wa find it distressing that Israsl has baen criticized for
hesicating To acceda to a "jeal " the parametars af which have
not been divulged even ta them. We ask you te ralsase the CLexts

. af the lattars 30 that everyona == Igrasl, her SUpporters, and
rer detractors -- may make a4 mOre informed and palanced judgment
of syria's nacceptance” and &4 MOTE accuraTte assessment of the

.+ potential foy the fruitful peace taikas we all desire.

We applaud you £3F your unstinting, efforts ard single=
»indedness of purpose, without which wWe never woeuld have arrived
at the brink of what appears ro be an historic oppertunity to
#imally achieve what wWe all have baen hoping for for decades -=
peace and security in the reglon.

Respectfully,
Thomas M. Fogllietta .
mher of CONgress Member of Congress
7&‘& T -
o
Tom Lantos Frank Annuniie
o r of Congress Mgmber of COngress

Py

\Serfpara Boxer
wambeyjof Con

Dick SwWatt
Mapbar of Congress

Lo, B

Banjamin L. Cardin
wampar of Congress

Congress

“oember of Congress
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cecretary Baker
Suly 25, 1991

ﬁiléiam Lenman

Member of Congress

.-
qartin F rus?]

uamber of ConRgressd
:

et B <

Si~nard H. Staiiings
“Eﬂngr of Congress

Gy . Sl
uer; Lbfhttzrmar
vemper of LODQTEss

i r

- g
sgnjamin A. @i.mar
=amber af Congress

L

m Racchus
er of Cingrass

bty

Sfdnay Ygtes
Henbar Conpress

n Kelly Horm
Mamper of Congress

Cbon 12—
Vg

v Bryant
Mawinar of Congress

[

Robert A. Borski
varpar of Congress
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JULY 26, 1991
MEMORANDUM
LOAN GUARANTEES

#
FUNDILITY: SINCE_THE HOUSING MINISTRY BUDGET DOES NOT
DISIIMGUISH BETWEEN HOUSING IN ISRAEL AND IN THE TERRITORIES
ANY U.S.-GUARANTEED MOMEY GOING TO THAT MINISTRY WOULD END™
UP FREEING FUNDS FOR SETTLEMENTS. e
[nEPnnmm: RECENT DISCLOSURES BY ZUCKER AND PEACE NOW HAVE &
REVEALED HOUSING MINISTRY DOCUMENTS ON MASSIVE SETTLEMENT PLANS

THE FOREIGN MINISTRY HAD REPORTED TO THE ADMINISTRATION DIDN'T
EXIST. THAT CREATES A PROELEM OF CREDIBILITY.

AUTHORITY TO BUILD SETTLEMTNS: ISRAELIS CLAIM THAT SHARON'S
BUILDING PLANS HAVE NOT BEEEN APPROYED BY THE CABINET. BUT IT

I5 OBVIOUS THAT SHARON HAS THE AUTHORITY TO BUILD WITHOUT SUCH

| APPROVAL, AND TO THE ADMINISTRATION, SETTLEMMENT CONSTRUCTION

' WITHOUT CABINET APPROVAL IS NO DIFFERENT FROM SETTLEMENT CONSTRUCTIO
N WITH SUCH APPROVAL.

TIMING: AS WAS THE CASE WITH THE 400 MILLION DOLLARS, ALL THESE
PROBLEMS WILL LARGELY AFFECT THE PROCESS OF IMPLEMENTATION ,
NOT NEGOTIATION, OF THE LOAN GUARANTEES.

PEACE PROCESS

—



g e *170,/0065

PALESTINIAN REPRESENTATION: THE DECISIONS. REGARDING. EASE
JERUSALCEMITE PARTICIPATION. ARE MADE~IN.TUNIS, NOT EAST JERUSALEM,
THE MAIN ACTION IS THEREFORE THE SOVIET AND EGYPTIAN EFFORTS
TO PERSUADE ARAFAT TO COME ON BOARD. ONE IDEA THAT HAS COME

UP FOR EVADING THE EASER JERUSALEMITE PARTICIPATION ISSUE IS

TO DESIGNATE DNL?_%ﬂﬁ_E&LESIlHJAH-REERESEHlAII#E.::.HHH_HLLL

'Y T0O BE FROM THE WEST BANK -- ANDWILL BE. CONSIDERED

AS THE REPRESENTATIVE OF ALL PALESTINIANS. NQT JUST THOSE OF

A SPEC REGION. —
CONFERENCE W/0 PALESTINIAN PARTICIPATION: IT IS POSSIBLE, ALTHOUGH
NOT CERTAIN, THAT THE ARAB STATES WILL COME™TOTHE TABLE EVEN

IF THE PALESTINIANS REFUSE TO ATTEND.

VENUE: NO DECISION HAS BEEN MADE ON WHETHER THE CONFERENCE WILL
BE HELD IN WASHINGTON OR GENEVA.

JSYRIAN CREDIBILITY: ASSAD IS A MAN OF HIS WORD. IN 1983, HE

TOLD S5HULTZ HE WOULD GO ALONG WITH WHATEVER DECISION THE LEBANESE
GOVERNMENT MADE REGARDING THE AGREEMENT WISH ISRAEL IF NO ADVANTAGE
ACCRUES TO ISRAEL, SHULTZ VIEWED ASSAD AS A LIAR ONLY BECAUSE

HE FORGOT ABOUT THE SECOND PART OF ASSAD'S COMMITMENT. THE
ADMINISTRATION'S THINKING IS THAT ONCE ASSAD MAKES A COMMITMENT
HETHILL STICK BY IT-- UNLESS THE COMMITMENT INCLUDES A WAY

]
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MINISTRY OF FOREIGN AFFAIRS g FIm TUEE:
JERLUSALEM L DT

¥ISIT TO ISRAEL
oF
THE HONORABLE JAMES A. BAKER, III
SECRETARY OF STATE

UNITED STATES OF AMERICA

1 = 2 AUGUST 1991

Thursd Auguat

15.35 Arrival at Ben Gurioen International Airport by
gpeclal flight

To be received by the Deputy Prime MHinister and
Hinlster of Foreign Affairs, Hr. David Levy

Proceaed to Jerusalem - the Prime Minister's Office
16.30 Heating with the Prime Hinister, Mr. Yitzhak Shamir,
the Deputy Prime Hinister and Minister of Foreign

Affairs, Mr. David Levy and the Minister of
Defence, Mr. Moshe Arens

Qvernight at the King David Hotel, Jerusalem

Friday, 2 August

Meetlng at the Prime Minister's Office
11.00 Private programme
15.15 Leave for Ben Gurion Internaticnal Alrport

16.00 Departure by special flight
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QUESTIONS AND ANSWERS WITH PRESIDENT BUSH
%EﬂARTéﬂlﬁ FORCE_ONE

THE UNITED STATES
THURSDAY, AUGUST 1, 1991

PRESIDENT BUSH: (IN PROGRESS) -- A WIRE SERVICE REPORT THAT

PRIME MINISTER SHAMIR HAS ACCEPTED AND THEY WILL ATTEND THIS
CONFERENCE, I'VE NOT YET HAD A CHANCE -- JUST GOT ON THE PLANE;

HAVE NOT HAD A CHANCE TO TALK TO SECRETARY BAKER. BUT THIS INDEED

IS GOOD NEWS IF THAT REPORT IS ACCURATE, AND I HOPE IT T5; ASSUME IT

15, STILL E_EHT'DF_HIHU'EQE? AHEAD, BUT THIS IS BOUND
T0 BE GOOD S FORPEACE™IN THE MIDDLE ERST, AND I'M VERY, VERY
PLEASED THAT THE HARD WORK ON MANY PARTIES, ESPECIALLY OUR SECRETARY
OF STATE, LOOKS LIKE IT MAY BE COMING TO FRUITION. SO LET'S MARK
THIS ONE UP AS GOOD TIDINGS, AND I HOPE THAT THINGS GO FORWARD RIGHT
NOW IN A GDOD WAY.

Q HOW DID YOU (SOLVE 7) THE PALESTINIAN ISSUE, MR.
PRESIDENT?

PRESIDENT BUSH: I WOULD LEAVE ALL THE DETAILS TO THE SECRETARY
UNTIL AT LEAST —- OR TILL I HAVE A CHANCE TO TALK TO THE SECRETARY.
THAT'S ALL I'VE HEARD WAS THE SERVICE REPORT, A WIRE SERVICE
REPORT, THAT PRIME MINISTER SHAMIR HAS ACCEPTED. AND I ASSUME
THAT'S THE WAY == UNDER THE CONDITIONS THAT WE PRESENTED TO HIM.
AND IF 50, THAT'S VERY GOOD.
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(0 WELL DID HE ASK THAT BAKER COME --
(0 MR. PRESIDENT --

PRESIDENT BUSH: THAT'S ALL I'VE GOT. I DON'T KNOW ENOUGH
ABOUT IT TO COMMENT ANY MORE --

Q WHERE WILL THE CONFERENCE BE?

PRESIDENT BUSH: -- EXCEPT TO SAY I THINK IT'S VERY GOOD, AND
WE'LL HAVE MORE ON THAT LATER.

Q IN WASHINGTON?
Q WILL YOU OPEN IT?
(NO RESPONSE FROM THE PRESIDENT.) .

MARLIN FITZWATER (WHITE HOUSE SPOKESMAN): WE DON'T HAVE ANY
OTHER DETAILS.

END
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LADIES AND GENTLMEN ITS THE SIXTH VISIT OF THE SECREITARY OF

STATE HERE IN JERUSALEM, SINCE WE ARE DEALING WITH THE .
EFFORTS FOR PEACE PROCESS. TODAY WE HAD A VERY SERIOUS

CONVERSATION AND DISCUSION ABOUT THE VARIOUS REMAINIG ISSUES

OF THIS PROCESS. AND, I WOULD LIKE TO 5AY SOMETHING FOR A

CONCLUSION OF THIS DISCUSSION.

SINCE ITS ESTABLISHMENT, ISRAEL WAS SOUGHT PEACE WITH ITS
NEIGHBORS WE HAVE THERFORE EXPRESSED OUR READYNESS TO

ENTER PEACE MNEGOTIATIONS IN ACCORDANCE WITH THE US PROPOSAL
SUBJECT TO A SATISFACTORY SOLUTION OF THE ISSUE OF PALESTINIAN
ARMB REPESENTATION IN THE JORDANIAN-PALESTINIAN DELEGATION,
AND T WILL RECOMEND TO OUR CABINET TO APPROVE THE PROPOSAL.
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IT'S THE SIXTH VISIT OF THE SECRETARY OF STATE HERE IN JERUSALEM
SINCE WE ARE DEALING WITH THE EFFORTS FOR THE PEACE PROCESS.

TODAY WE HAD A VERY SERIOUS CONVERSATION AND DISCUSSION ABOUT THE
VARIOUS REMAINING ISSUES OF THIS PROCESS AND I WOULD LIKE TO SAY F
THE CONCLUSION OF THESE DISCUSSIONS:

SINCE ITS ESTABLISHMENT ISRAEL HAS S0UGHT PEACE WITH ITS NEIGHBORS.
WE HAVE THEREFORE EXPRESSED OUR READIMESS TO ENTER PEACE NEGOTIATIONS
IN ACCORDANCE WITH THE US PROPOSAL SUBJECT TO A SATISFACTORY SOLUTIOMN
OF THE ISSUE OF  PALESTINIAN-ARAB  REPRESENTATION  IN THE
JORDANIAN-PALESTINIAN DELEGATION AND I WILL RECOMMEND TO OUR CABINET
TO APPROVE THE PROPOSAL.

2P RaAYTAn YaTh
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LET ME SIMPLY SAY I AM VERY PLEASED WITH THE DISCUSSIONS I HAVE HAD
TODAY WITH THE PRIME-MINISTER, WITH THE FOREIGN MINISTER, AND WITH
THE DEFENCE MINISTER. SOMEHOW I THINK IT IS FITTING THAT TODAY, JUST
HOURS BEFORE THE ANNIVERSARY OF IRAQ'S BRUTAL INVASION OF KUWAIT
WE'RE HERE TALKING ABOUT PEACE.

I THINK THAT THE PROSPECTS OF AN ARAB-ISRAELI PEACE DISCUSSION ARE NO
LONGER SIMPLY A DREAM. I THINK WE SHOULD ALL RECOGNIZE THAT THERE IS
STILL 50ME WORK TO BE DONE. THE ANNOUNCEMENT TODAY BY THE GOVERNMENT
OF ISRAEL IS EXTRAORDINARILY POSITIVE AND SIGNIFICANT AND THE US FOR
ITS PART INTENDS TO CONTINUE TO WORK TO BRING ABOUT AN ACTIVE AND
HOPEFULLY SUCCESSFUL PEACE PROCESS.

-nbaw® mwena

THAT 15 THE 'YES' WE WERE HOPING FOR FROM THE ISRAELIS.
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MANY PEOPLE HERE ARE VERY GREATFUL AND QUR JOB MOW WILL BE MUCH

11 CONGRATULATE AND SALUTE HIM I UNDERSTAND IT WAS A THOUGH DECISION
EASIER.
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THE HONORAELE CHRISTOPHER SHAYS

UNITED STATES HOUSE OF REPRESENTATIVES
ROOM 1531

LONGWORTH BUILDING

WASHINGTON, D.C. 20515

DEAR CONGRESSMAN SHAYS :

WE ARE IN RECEIPT OF YOUR LETTER OF JULY 3, 1991, DEALING WITH
THE ISSUE OF A PROPOSED EMERGENCY EVACUATION OF APPROXIMATELY
250,000 SOVIET JEWS TO THE UNITED STATES. PLEASE ACCEPT DUR
APPRECIATION FOR BRINGING THIS PROPOSAL TO OUR ATTENTION. I CAN
ASSURE YOU THAT WE AT THE IMMIGRATION AND NATURALIZATIOMN SERVICE
ARE KEENLY AWARE OF THE SITUATION IN THE SOIVET UNION REGARDING
JEWS AND OTHER MINORITY GROUPS, AND AS SUCH, WE ARE CLOSELY
MONITORING THE SITUATION ON A CONTIMUAL BASIS.

IT IS IN KEEPING WITH OUR CONCERN AND COGNIZANCE OF THE SOVIET
SITUATION CONCERNING JEWS THAT WE HAVE UNFAILINGLY SUPPORTED
THE ADMINISTRATION'S SOIVET REFUGEE ADMISSION CEILING OF 50
000 SLOTS, OF WHICH 40,000 ARE EXPECTED TO BE USED BY SOVIET
JEWS. I AM SURE YOU ARE AWARE THIS 40,000 CEILING COMPRISES

32 PERECEMT OF THE ENTIRE

UNITED STATES REFUGEE YEARLY ADMISITON AND RESETTLEMEMT PROGRAM
AND 80 PERCENT OF THE SOVIET REFUGEE CEILING OF OUR PROGRAM.

AT THE SAME TIME, THE UNITED STATES GOVERNMEMT HAS GIVEN
UNWAVERING POLITICAL AND FINANCIAL SUPPORT TO THE RIGHT OF SOVIET
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JEWS TO EMIGRATE FREELY TO ISRAEL, AMD TO ISRAEL'S RESETTLEMEMT
OF SOVIET JEWS. WE HAVE VIEWED WITH GREAT ADMIRATION THE SIGNIFICANT
ACCOMPLISHMEMTS OF REFUGEE RESETTLEMENT BY BOTH THE AMERICAN
JEWISH COMMUNITY AND THE STATE OF ISRAEL DURING THIS RECENT
EXODUS. TO ITS GREAT CREDIT, AND CONSISTENT WITH ITS FOUNDING
PRINCIFLES, THE STATE OF ISRAEL HAS ONCE AGAIN DEMONSTRTATED
THAT IT I5 PREPARED TO ACCEPT AT ANY TIME, ANY AND ALL JEWS
SEEKING FREEDOM AND SANCTUARY FROM ANTI-SEMITIZM AND OPRESSION.
THE CONTIMUATION OF THE UNITED STATES REFUGEE ADMISSION AND
RESETTLEMENT PROGRAM FOR SOVIET MIMORITIES, INCLUDING SOVIET
JEWS, AND THE OPENNESS OF ISRAEL TO ACCEPT THOSE JEWS THROUGHOUT
THE WORLD WISHING TO RESETTLE THERE AT ANY TIME, SHOULD EASE

THE CONCERN OF YOUR CONSTITUENTS FOR THEIR CO-RELIGIONISTS.

THE UNITED STATES GOVERNMEMT HAS ALWAYS SUPPORTED THE CONCEPT

OF FAMILY REUNIFICATION IN CTS REFUGEE POLICY, AND WE HAVE MADE

THIS POINT A PRIME FACTOR IN OUR SOVIET REFUGEE PROGRAM. IF YOU

HAVE SPECIFIC QUESTIONS CONCERNING FAMILY REUNIFICATION CASES

[ WOULD SUGGEST THAT YOU ADDRESS THEM EITHER TO THE WASHINGTON .
PROCESSING CENTER ( 703-525-4311), OR THE OFFICE OF SOVIET

UMION AFFAIRS OF THE BUREAU OF EUROPEAN AND CANADIAN AFFAIRS

AT THE DEPARTMENT OF STATE ( 202-647-6729 ).

THE INS, THE DEPARTMENT OF STATE, THE DEPARTMENT OF HEALTH AND
HUMAN SERVICES, AND THE ADMINISTRATION IN COOPERATION AND
CONSULTATION WITH THE APPROPRIATE BODIES OF THE CONGRESS, AND

THE AMERICAN JEWISH COMMUNITY, HAVE ESTABLISHED THE CURRENT
AMERICAN REFUGEE ADMISSION AND RESETTLEMENT POLICY FOR SOVIET
JEWS. THEIS CONSULTATIVE PROCESS IS ONGOING. I WOULD, THEREFORE
SUGGEST THAT YOUR CONSTITUENT'S CONTACT THE COUNCIL OF JEWISH
FEDERATIONS, OR THE NATIONAL CONFERENCE OM SOVIET JEWRY TO DISCUSS
THE PROGRAM AND ASK FOR IT'S INCLUSION WITHIN THE CONSULTATIONS.
IN ADDITION, I SUGGEST THAT YOU MIGHT WISH TO CONTACT THE IMMIGRATIO
N SUB- COMMITTEE OF THE HOUSE JUDICIARY COMMITTEE, TO DISCUSS
PRESENTING THIS PROGRAM DURING THE UPCOMING YEARLY CONGRESSIONAL
REFUGEE CONSULTATIONS.

WE SINCERELY HOPE THIS LETTER 05 FO ASSISTANCE TO YOU AND YOUR
CONSTITUENTS IN THIS MATTER.

SINCERELY,
FOR THE COMMISSIONER

BEONNIE DERWINSKI
DIRECTOR
CONGRESSIONAL AFFAIRS

CC:0FFICIAL FILE
COIAD

CORAP

CONGR READING FILE
RICHARDKRIEGER
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JOINT US-SOVIET STATEMENT ON COOPERATION IN CENTRAL AMERICA
MOSCOW, USSR
THURSDAY, AUGUST 1, 1991

FOREIGN MINISTER ALEKSANDR A. BESSMERTNYKH AND SECRETARY OF

STATE JAMES A. BAKER, III NOTED THE POSITIVE TRENDS IN CENTRAL
AMERICA TO SETTLE REGIONAL DISPUTES AT THE NEGOTIATING TABLE AND
EASE TENSIONS THROUGH NATIONAL RECONCILIATION. IN THIS CONTEXT, THE
MINISTERS WELCOMED THE RESOLUTION OF THE CONFLICT IN NICARAGUA, THE
IMPORTANT AGREEMENTS REACHED IN APRIL BETWEEN THE GOVERNMENT OF EL
SALVADOR AND THE FMLN, AND THE BEGINNING OF A DIALOGUE BETWEEN THE
GOVERNMENT OF GUATEMALA AND THE URNG.

THEY NOTED THAT SOVIET-US COOPERATION IN CENTRAL AMERICA AND
ADJACENT AREAS HAS CONTRIBUTED TO STABILITY IN LATIN AMERICA. THE
TWO SIDES AGREED THAT ADDITIOMNAL JOINT STEPS SHOULD BE TAKEN TO
PROMOTE THE FULL AGENDA OF THE ESQUIPULAS AGREEMENTS INCLUDING
DEMOCRATIZATION, A CEASE-FIRE AND SETTLEMENT OF EXISTING CONFLICTS,
NATIONAL RECONCILIATION, ECONOMIC DEVELOPMENTS, AND REGIONAL
DISARMAMENT.

THE MINISTERS CALLED ON THE UNITED NATIONS AND OTHER

INTERNATIONAL ORGANIZATIONS, AS WELL AS COUNTRIES OUTSIDE THE
REGION, INCLUDING CUBA, TO INTENSIFY THEIR EFFORTS TO RESOLVE THE
REMAINING POLITICAL ISSUES, SECURE A CEASE-FIRE AND FINAL PEACE
SETTLEMENT IN EL SALVADOR. THEY VOICED THEIR STRONG SUPPORT FOR THE
EFFORTS OF THE SECRETARY GENERAL OF THE UNITED NATIONS TO HELP
NEGOTIATE AN END TO THE CONFLICT IN EL SALVADOR AND URGED THE
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SECRETARY GENERAL TO INVOLVE HIMSELF DIRECTLY IN THE NEGOTIATIONS TO
HELP CONTRIBUTE TOWARD A FINAL SETTLEMENT. THEY ALSO VOICED THEIR
STRONG SUPPORT FOR ACTIVE INVOLVEMENT BY THE FRIENDS OF THE
SECRETARY GENERAL -- COLOMBIA, MEXICO, VENEZUELA, AND SPAIN -- IN
THE PEACE PROCESS. AS MEMBERS OF THE SECURITY COUNCIL, THEY OFFERED
TO PLAY A CONSTRUCTIVE, ACTIVE ROLE IN SUPPORT OF THE NEGOTIATIONS
AND IMPLEMENTING THE FINAL SETTLEMENT.

THE SOVIET UNION AND THE UNITED STATES ARE CONVINCED THAT AN

END TO THE CONFLICT IN EL SALVADOR WILL CONTRIBUTE TO ECONOMIC
DEVELOPMENT IN CENTRAL AMERICA AND HELP REMOVE THE REMAIMNING SOURCES
OF TENSION IN THE CARIBBEAMN BASIN REGION, THEREBY CONTRIBUTING TO
THE FURTHER PEACEFUL INTEGRATIOMN OF .LATIN AMERICA.

END
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HOUSE BUDGET COMMITTEE HEARING ON DEFENSE POLICY IN THE POST-COLD
WAR ERA CHAIRMAMN: REP. LEON PANETTA, D-CA, 210 CANMON' WITNESS:
SECRETARY OF DEFENSE DICK CHENEY, WEDNESDAY, JULY 31, 1991

REP. : THE LAST AREA I WANT TO ASK QUICKLY -- AND I KNOW

YOU'RE IN A HURRY, MR. CHAIRMAN -- MR. SECRETARY -- THE -- YOU KNOW,
I THINK WE HAVE A PROELEM WITH ECONOMIC CONVERSION. I TALKED TO
SOME OF MY COLLEAGUES. I'M GOING TO PROPOSE THAT THE PRESIDENT
CREATE A BLUE RIEBON PANEL TO TRANSFER THE TECHNOLOGY OF DEFENSE,
PARTICULARLY IN THE AREA OF COMMUNICATIONS, TRANSPORTATION,
INFORMATION PROCESSING, AND PUT A BLUE RIBBON PANEL TOGETHER THAT
COULD GIVE US INSTRUCTIONS AND REMOVE THE IMPEDIMENTS FROM
TRANSFERRING THE TECHNOLOGY FROM THE TECHNOLOGY OF THE DEFENSE INTO
THE TECHNOLOGY OF CIVILIAN USE, SO THAT WE —— THESE ARE AREAS WE CAN
BE THE MOST COMPETITIVE IN THE WORLD IN THE FUTURE. AND I WISH YOU
WOULD -- T'LL SEND YOU A NOTE ON THAT, AND MAYBE YOU CAN EVEN COME
OUT AND SUPPORT THAT KIND OF -- THAT KIND OF REVIEW BY THE TOP
THINKERS IN THE COUNTRY IN TERMS OF BEING ABLE TO MAKE THAT
CHANGEOVER.

BUT PART OF THE PROBLEM IS OUR DEFENSE INDUSTRY BELIEVES THAT

THEIR FUTURE, AND SOME IN THE PENTAGON BELIEVE MAINTAINING THE
INDUSTRIAL BASE, IS5 BASED ON ARMS EXPORTS. AND YOU TALK IN HERE
ABOUT THE MEED TO MAINTAIN THE FORCE, AND I AGREE WITH ALL OF THAT.
BUT AS YOU KNOW, I HAVE BEEN CONCERNED REALLY MOST -- MOST SINCE THE
WAR IN -- AGAINST IRAQ THAT THESE ARMS SALES IN ARMING DUR POTENTIAL
EMEMIES WITH NOT ONLY WEAPONS, BUT THE TECHNOLOGIES TO MAKE
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SOPHISTICATED WEAPONS, DRIVES OUR NEED TO HAVE A DEFENSE BUDGET THAT
PRODUCES MORE AND MORE SOPHISTICATED WEAPONS. THERE APPARENTLY IS
DOLLAR €& BILLION IN ARMS SALES SINCE THE WAR, AND WE GOT A NEW ONE
COMING UP WITH WEW EQUIPMENT BEING TRANSFERRED -- 5IX ARMS 3ALES TO
THE MIDDLE EAST SINCE THE WAR. WHAT CAN WE DO TO STEM THE FLOW OF --
OF THIS TECHNOLOGY TO OTHER COUNTRIES AND TO 5LOW DOWN ARMS SALES,
WHICH THEN FORCE US TO HAVE TO PRODUCE EVEN MORE SOPHISTICATED
WEAPONS?

SEC. CHENEY: WELL, I -- I THINK IT'S VERY IMPORTANT TO MAKE

SOME DISTINCTIONS HERE, CONGRESSMAN. I WOULD ARGUE THAT -- THAT

ARMS SALES ARE MOT NECESSARILY IN AND OF THEMSELVES BAD. I THINK
WHEN THEY PROVIDE SECURITY FOR ALLIES, HELP OUR ALLIES SOLVE THEIR
LEGITIMATE SECURITY NEEDS AS IS THE CASE WHEN WE SELL ARMAMENTS TO
THE ISRAELIS, THE SAUDIS AND THE EGYPTIANS, THAT'S A PLUS. I THINK
THE KIND OF PROBLEM WE'VE BEEN CONCERNED ABOUT IS5 THE KIND OF
TRANSACTIONS THAT LED SADDAM HUSSEIN TO ACQUIRE THE WORLD'S FOURTH
LARGEST ARMY WITH A NATION OF ONLY 1B MILLION PEOPLE. I THINK THAT
WAS EXCESSIVE. THE PRESIDENT HAS TRIED TO ADDRESS THIS IN HIS .'
CONVENTIONAL ARMS CONTROL INITIATIVE WITH RESPECT TO THE MIDDLE EAST
AS WELL EFFORTS TO BAN THE PROLIFERATION OF BALLISTIC MISSILES AND
OTHER KINDS OF WEAPONS OF MASS DESTRUCTION IN THAT PART OF THE
WORLD. IT IS A SUBJECT THAT =-- THAT IS OF CONCERN.

I THINK THAT'S SEPARATE FROM THE QUESTION OF PROVIDING

TECHNOLOGY TO NATIONS THAT HAVE THE CAPACITY TO TAKE THAT TECHNOLOGY
AND USE IT AGAINST US FROM A MILITARY STANDPOINT. I DO NOT WORRY,
FOR EXAMPLE, ABOUT THE ISRAELI5S, THE SAUDIS OR THE EGYPTIANS USING
THE MILITARY SUPPLIES WE GIVE TO THEM OR SELL TO THEM IN WAYS THAT
ARE DAMAGING TO US.

END
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HEARING OF THE INTERNAT'L ECONOMIC POLICY AND TRADE SUBCMTE OF THE
HOUSE FOREIGN AFFAIRS CMTE SUBJECT: ARAB BOYCOTT OF ISRAEL AND U5
BUSINESSES CHAIR: REP. SAM GEJDENSON (D-CT) WITNESSES: REPS. CHARLES
SCHUMER (D-NY) AND PETER KOSTMAYER (D-PA) 2247 RAYBURN, WASHINGTOM,
DC TUESDAY, JULY 30, 1991

REP. GEJDENSON: THE SUBCOMMITTEE ON INTERNATIONAL POLICY AND

TRADE WILL COME TO ORDER. AND WE'RE GOING TO -- I'LL DO AN OPENING
STATEMENT, I THINK WE'LL HAVE MR. ROTH BACK HERE SHORTLY, AND THEN
WE WILL HEAR FROM CONGRESSMAN SCHUMER AND CONGRESSMAN KOSTMAYER.

THE BUSH ADMINISTRATION IS BUSY ABROAD ENCOURAGING THE ARAB

LEAGUE TO ABANDON ITS BOYCOTT OF ISRAEL. DURING THAT TIME,
ENFORCEMENT OF THE US ANTI-BOYCOTT LAWS HAS BEEN LAX HERE AT HOME.
THE ARAB LEAGUE HAS LITTLE INCENTIVE, HOWEVER, TO ABANDON THE
BOYCOTT IF THE US FAILS TO TAKE ACTION AGAINST US FIRMS WHICH COMPLY
WITH THAT ARAB BOYCOTT.

TODAY, THE SUBCOMMITTEE WILL EXAMINE THE OFFICE OF ANTI-BOYCOTT
COMPLIANCE WITHIN THE DEPARTMENT OF COMMERCE, AN OFFICE THAT HAS HAD
AN EXTREMELY LOW PROFILE SINCE PRESIDENT BUSH TOOK OFFICE. IN 1989,
COMMERCE SECRETARY MOSBACHER PUBLICLY PLEDGED TO RIGOROUSLY ENFORCE
THE ANTI-BOYCOTT LAWS AND DEVOTE RESOURCES TO THE OFFICE OF
ANTI-BOYCOTT COMPLIANCE. HIS PROMISES HAVE FAILED TO MATERIALIZE,

AS ENFORCEMENT ACTIONS HAVE DECLINED AND THE OFFICE HAS HAD AN
AVERAGE OF ONLY 24 OF ITS 30 STAFF SLOTS FILLED.
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NOT ONLY HAS THE NUMBER OF ENFORCEMENT ACTIONS DROPPED, BUT THE

OAC HAS FAILED TO PURSUE SERIOUS VIOLATIONS OF THE LAW BY LARGE
MULTINATIONAL CORPORATIONS AND INSTEAD FOCUSED ON MINOR AND ROUTINE
VIOLATIONS OF SMALL AND MEDIUM-SIZE COMPANIES. THE LEVEL OF FINES
HAS DECREASED AS THE PERCENTAGE OF THE FINES SUSPENDED HAS
INCREASED. I LOOK FORWARD TO EXPLORING THESE ISSUES WITH TODAY'S
WITNESSES IN LIGHT OF THE COMMERCE DEPARTMENT'S RECENT COMMITMENT TO
IMPROVE THE ENFORCEMENT PROGRAM.

BEFORE WE PROCEED, I WOULD LIKE TO COMMENT ON THE COMMERCE
DEPARTMENT "5 HANDLING OF A CASE INVOLVING THE DOVER CORPORATION.

THE COMPANY SOUGHT THE COMMERCE DEPARTMENT'S ADVICE ABOUT

INFORMATION IT WISHED TO PROVIDE TO THE KUWAIT BOYCOTT OFFICE 30

THAT IT COULD GET OFF THE BLACKLIST. THE COMMERCE DEPARTMENT TOLD

THE FIRM THAT PROVIDING THE LANGUAGE WOULD CONSTITUTE -- PROVIDING
THE LANGUAGE WOULD CONSTITUTE A VIOLATION OF THE ANTI-BOYCOTT LAWS.
THE FIRM OBJECTED TO THE COMMERCE DEPARTMENT'S INTERPRETATION AND .
FRESSED THE MATTER FURTHER. THE COMMERCE DEPARTMENT MADE A

COMMITMENT TO THE DOVER CORPORATION THAT IT WOULD NOT SEEK CRIMINAL
FROSECUTION NOR EXPORT DENIAL IF IT PROVIDED THE PROHIBITED
INFORMATION. DOVER WAS ABLE TO CALCULATE THAT THE BENEFIT OF

GETTING OFF THE BLACKLIST OUTWEIGHED THE COST OF PAYING A CIVIL FINE
AND THUS PROVIDED THE LANGUAGE TO THE BOYCOTT OFFICE. THE CASE WAS
SETTLED AFTER DOVER AGREED TO PAY THE COMMERCE DEPARTMENT A DOLLAR 25
FINE.

THE HANDLING OF THIS CASE COULD SEND A DANGEROUS SIGNAL TO THE
BUSINESS COMMUNITY. FROM THE DOVER EXAMPLE, IT SEEMS THAT FIRMS CAN
SEEK ADVICE ABOUT ANTI-BOYCOTT LEGISLATION FROM THE COMMERCE
DEPARTMENT, CHOOSE TO IGNORE IT, AND STILL NOT RECEIVE STIFF
PENALTIES THAT IS5 WARRANTED WHEN KNOWINGLY COMMITTING A VIOLATION OF
LAW. I BELIEVE THAT THE BEST DETERRENT TO FUTURE VIOLATIONS OF THE
ANTI-BOYCOTT LAW IS STRICT ENFORCEMENT. COMMERCE ACTION IN THE .
DOVER CASE THREATENS THE CREDIBILITY OF ITS ENFORCEMENT EFFORT.

WHILE THE COMMERCE DEPARTMENT AND THE SUBCOMMITTEE MAY DISAGREE
AEOUT THE HANDLING OF THE DOVER CASE, SECRETARY MOSBACHER HAS
RESPONSIBLY ASSURED THE COMMITTEE THAT IN THE FUTURE THE DEPARTMENT
WILL NOT EXCLUDE OR ADVISE TO THE UNLIKELIHOOD OF THE IMPOSITION OF
ANY AVAILABLE PEMALTIES PRIOR TO THE VIOLATION OF THE BOYCOTT LAWS.
ANY PRIOR ACTION INCONSISTENT WITH THIS POLICY SHALL NOT BE
REGARDED AS A PRECEDENT. I COMMEND SECRETARY MOSBACHER FOR HIS
COOPERATION AND CONSTRUCTIVE APPROACH ON THIS ISSUE.

AND AT THIS POINT, I WOULD PLACE IN THE RECORD A LETTER TO THE
COMMITTEE FROM SECRETARY MOSBACHER WHERE HE PLEDGES TD INCREASE THE
STAFF TO 30 FULL-TIME EMPLOYEES WITHIN SIX MONTHS, TO INCREASE
SIGNIFICANTLY THE MAXIMUM AMOUNT OF AVAILABLE CIVIL PENALTIES, TO
INSTITUTE A PROGRAM THAT WITHIN THREE MONTHS TO PROVIDE ALL OAC
INVESTIGATORS APPROPRIATE TRAINING, AND TO USE THE FULL RANGE OF
PENALTIES AVAILABLE FOR VIOLATIONS OF THE ANTI-BOYCOTT LAWS. WHILE
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OAC WILL CONTINUE TO COUNSEL COMPANIES ON COMPLIANCE WITH THE
ANTI-BOYCOTT LAWS, THE DEPARTMENT WILL NOT EXCLUDE OR ADVISE AS TO
THE UNLIKELIHOOD OF THE IMPOSITION OF ANY AVAILABLE PENALTIES PRIOR
TO THE VIOLATION OF THE ANTI-BOYCOTT LAWS. ANY PRIOR ACTION
INCONSISTENT WITH THIS POLICY SHALL NOT BE REGARDED AS A PRECEDENT.

REF. ROTH: MR. CHAIRMAN, I UNDERSTAND THE CONCERNS

BEHIND THE COMMENTS THAT YOUR OPENING STATEMENT HAS GIVEN U5, AND I
DO APPRECIATE THE DEEP COMMITMENT THAT YOU AND OTHER MEMBERS HAVE TO
THE GOAL OF ENDING THE ARAE LEAGUE BOYCOTT OF ISRAEL. EVERY MEMBER
OF THIS HOUSE CAN AGREE THAT THE BOYCOTT IS ODIOUS AND IT SHOULD
END. BUT BEFORE WE FIND FAULT WITH OUR GOVERNMENT, WE SHOULD LOOK
AT WHAT OTHER COUNTRIES ARE AND ARE NOT DOING ABOUT THE BOYCOTT.
AND THE FACT IS DURING THE 43 YEARS OF THIS BOYCOTT ONLY A HANDFUL
OF COUNTRIES HAVE ADOPTED AN ANTI-BOYCOTT POLICY OF ANY KIND. AND
NO OTHER COUNTRY -- NOT ONE -- COMES CLOSE TO THE US LAW, AND THAT
INCLUDES COUNTRIES WHICH PROVIDE ISRAEL WITH MAJOR ASSISTANCE IN
PRESERVING THEIR SECURITY. 50 WE ALL SHOULD RECOGNIZE THAT THE
g:%¥ﬁﬂ STATES IS DOING MORE TO END THIS BOYCOTT THAN ANY OTHER THI

THE TRUTH IS WE ARE DOING THIS ALONE. YES, WE SHOULD HAVE

HEARINGS ON THIS ISSUE, BUT BEFORE WE START NITPICKING WITH ONE
GOVERNMENT AGENCY IN THE ENTIRE WORLD WHICH IS DOING ANYTHING TO
HELP ISRAEL FIGHT THE BOYCOTT, WE SHOULD BE LOOKING INTO WHY OTHER
GOVERNMENTS ARE NOT DOING ANYTHING. AND I ALSD HAVE TO ASK
OURSELVES -- AND WE HAVE TO ASK OURSELVES IF NO OTHER MNATION IS
FOLLOWING OUR LEAD, THEN WE HAVE TO ASK OURSELVES SOME QUESTIONS
ABOUT OUR REGULATIONS AND OUR PROHIBITIONS. BUT T DO BELIEVE THAT
THIS IS A GOOD HEARING TODAY, MR, CHAIRMAN. I APPLAUD AGAIN YOUR
INITIATIVE IN THIS REGARD, AND WOULD ENTER THE REST OF MY STATEMENT
INTO THE RECORD IF I MAY.

REP. SCHUMER: WELL, THANK YOU, MR. CHAIRMAN, AND FIRST I WANT .
TO THANK THE MEMBERS OF THE SUBCOMMITTE FOR HOLDING THIS IMPORTANT
HEARING AND FOR YOUR LEADERSHIP ON THIS ISSUE IN GENERAL, MR.
CHAIRMAN. YOU'VE BEEN TRYING WITH ALL THE MANY PIECES OF

LEGISLATION OUT THERE TO MOVE THEM AND TO UNDERSTAND THEM AND TO
TAKE LEADERSHIP ON THEM, AND I THINK =-- I CERTAINLY APPRECIATE THAT,
AND I THINK MANY OTHERS DO, AS WELL. THIS WILL, TO MY KNOWLEDGE, BE
THE FIRST SUCH HEARING IN THE 14-YEAR HISTORY OF OUR ANTIBOYCOTT
LAWS, AND SUCH A HEARING HAS MEVER BEEN MORE NEEDED. AND SO THAT IS
WHY -- ONE OF THE REASONS -- I WANT TO THANK YOU,

MR. CHAIRMAN, THE ARAE BOYCOTT OF ISRAEL MUST END, AND IT

SHOULD END BEFORE PEACE TALKS IN THE MIDDLE EAST BEGIN. IN ABSENCE
OF A LITERAL MILITARY CONFLICT, THE BOYCOTT IS THE MOST TANGIBLE
EVIDENCE OF THE ARAB WAR AGAINST ISRAEL AND THE REFUSAL TO RECOGNIZE
ISRAEL'S RIGHT TO EXIST. IN EFFECT, IT'S AN ECONOMIC WAY OF SAYING
THERE SHOULD BE NO ISRAEL, NO JEWISH STATE. BUT IT'S MUCH MORE THAN
ECONOMIC WARFARE AGAINST ISRAEL. IT IS DIRECTED HERE, AS WELL, AT
AMERICAN COMPANIES WHO SUBSCRIBE TO THE PRINCIPALS OF FREE TRADE AND
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SELL THEIR GOODS TO ALL BUYERS, INCLUDING ISRAELIS, AND AT AMERICAN
COMPANIES WHO OBEY OUR OWN LAWS AND DO NOT SUPPLY BUSINESS
INFORMATION TO THE BOYCOTTERS.

THIS SECONDARY BOYCOTT HAS BEEN THE MORE PAINFUL FOR ISRAEL,
DETERRING COMPANIES AROUND THE WORLD FROM PROVIDING NEEDED
INVESTMENT AND TECHNOLOGY TO THE YOUNG NATION. IT'S ALS0 A BURDEN
ON AMERICAN COMPANIES WHO ARE UNFAIRLY PENALIZED. AND I'VE MADE
THAT POINT IN SUCCESSFULLY SEEKING MEMBERS FOR OUR NEWLY-FORMED
CONGRESSIOMAL TASK FORCE TO END THE ARABE BOYCOTT AND IN GARNERING
SUFPPORT FOR THE LEGISLATION TO END THE BOYCOTT.

MR. CHAIRMAN, CONGRESS HAS AGAIN AND AGAIN EXPRESSED ITS FIRM
RESOLUTION THAT THE BOYCOTTS MUST END. I'M AFRAID THAT THE SAME
LEVEL OF COMMITMENT TO ENDING THE BOYCOTT HAS NOT YET BEEN SHOWN

FROM THE EXECUTIVE BRANCH. INDEED, IF THE WHITE HOUSE REALLY WANTED
TO END THE ARAE BOYCOTT OF ISRAEL, OR AT LEAST THE MORE IMPORTANT
AND MORE ONEROUS SECONDARY BOYCOTT, THEN I BELIEVE IT TODAY WOULD .
AN ARTIFACT OF HISTORY.

I5 IT NOT OUTRAGEOUS THAT KUWAIT AND SAUDI ARABIA, NATIONS

WHICH AMERICA WENT TO WAR TO DEFEND, REFUSED TO RENOUNCE THE BOYCOTT
OF AMERICAMN FIRMS IN RETURN. INSTEAD, THE ARAB NATIONS ADDED OVER
100 FIRMS TO THE BLACK LIST, AS ALMOST A SLAP IN OUR FACES. TO THIS
WAS PARTICULARLY PERSONAL AND CLOSE TO HOME, A BOYCOTT OF THE NEW
YORK DAILY NEWS AND THE NEW YORK YANKEES. THE ABSENCE OF BOTH MUST
SERIOUSLY IMPAIR SPORTS COVERAGE IN DAMASCAS.

MR. CHAIRMAN, WHEN THE BOYCOTT CONTINUED I WROTE TO THE

PRESIDENT AND ASKED HIM TO MAKE A DETERMINATION, A DETERMINATION OF
PRIORITY AT THE G-7 CONFERENCE, AND I RECEIVED HIS RESPONSE
YESTERDAY, AND IT WILL ALREADY BE FAMILIAR TO YOU. MR. BUSH WROTE,
"WHAT EMERGED AT THE CONFERENCE WAS A CONSENSUS THAT THE BEST CHANCE
TO BERING ABOUT AN END TO BOYCOTT WAS TO BE FOUND IN A SIHULTAHEDUE"
END TO ISRAELI SETTLEMENT ACTIVITY."

THE PRESIDENT GOES ON TO SAY THAT THIS DOESN'T EQUATE THE TWO,

BUT OF COURSE, POLITICALLY, IT DOES. AND IT MUST BE STATED THAT

THAT WAS NOT THE AMERICAN POLICY GOING INTO THE G-7 CONFERENCE, IT'S5
WHAT THE EUROPEANS EXACTED OQUT. BUT THE -- BUT THE LINKAGE IS ONE
THAT IS VERY UNFAIR, AND MAKES IT DIFFICULT TO MAKE PROGRESS IN
ENDING THE BOYCOTT NOW, BECAUSE OPPONENTS OF ISRAEL, BOTH OVERT AND
TACIT, WILL USE THE EXCUSE THAT THEY'RE WAITING TO SEE S0ME
RESOLUTION OF THE SETTLEMENT DISPUTE.

AND THAT COMPARISON IS MOST UNFORTUNATE. THE SETTLEMENT

POLICY IS PART OF ISRAEL'S DOMESTIC POLICY. IF THE PRESIDENT

OBJECTS TO IT -- WHICH HE DOES -- AND WANTS TO FIND EQUIVALENCES IN
ARAB DOMESTIC POLICY, HE HAS A RANGE TO SELECT FROM SUCH AS -- RANGE
TO SELECT FROM SUCH A5 THE SENTENCING OF POLITICAL PRISONERS IN
KUWAIT, THE DENIAL OF RIGHTS OF JEWS IN SYRIA. THE BOYCOTT'S A
FOREIGN POLICY, AND IT ATTACKS AMERICAN COMPANIES HERE AT HOME.
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THERE'S NO COMPARISON TO THE SETTLEMENT POLICY. THERE ARE NO
ISRAELT SETTLEMENTS BEING BUILT ON OUR LAND OR ANY FOREIGN LAND.

MR. CHAIRMAN, THE LACK OF RESOLVE TO END THE ARAB BOYCOTT

STARTS AT THE WHITE HOUSE, BUT, OF COURSE, IT DOESN'T END THERE. IT
TRICKLES DOWN INTO AGENCIES AND THE BUREAUCRACY. YESTERDAY, I
ANNOUNCED FINDINGS OF GAO INVESTIGATION INTO THE TREASURY
DEPARTMENT'S ENFORCEMENT OF ANTIBOYCOTT TAX LAWS IN WHICH THEY FOUND
THAT ENFORCEMENT WAS LAX AND PEMALTIES LIGHT,

THE IRS, IT SEEMS, HASN'T UTILIZED THE IMPORTANT TAX TOOL THAT WAS
GIVEN TO HELP BREAK THE BOYCOTT. AND THAT ECHOES THE FINDINGS I
MADE PUBLIC IN MAY AFTER MY OFFICE CONDUCTED AN INDEPTH EXAMINATION
OF THE COMMERCE DEPARTMENT'S ENFORCEMENT OF THE ANTIBOYCOTT LAW,
ANTIBOYCOTT EXPORT LAWS, WHICH LED ME TO INTRODUCE THE LEGISLATION
BEFORE THE SUBCOMMITTEE TODAY. I'LL DESCRIBE THE ISSUE -- THE STUDY
I ISSUED WHICH, WITH YOUR PERMISSION, I'LL SUBMIT THE ENTIRE STUDY
FOR THE RECORD.

IN INVESTIGATING THE COMMERCE OFFICE -- COMMERCE'S OFFICE OF .
ANTIBOYCOTT COMPLIANCE, 1 FOUND EXAMPLES OF THE TYPE OF CONDUCT THEY
CATCH: A COMPANY SUPPLYING INFORMATION NOT ONLY ABOUT IT'S OWN
RELATIONSHIPS WITH ISRAEL BUT ABOUT OTHER COMPANY'S RELATIONSHIPS;

AN AMERICAN COMPANY REFUSING TO PURCHASE GOODS FROM ANOTHER AMERICAN
COMPANY THAT HAD BEEN BLACKLISTED; AND COMPANIES REFUSING TO
DISCRIMINATE, FOR BOYCOTT-RELATED REASONS, AGAINST JEWISH APPLICANTS
FOR EMPLOYMENT.

WHEN I LEARNED OF THE KIND OF CASES THAT WERE PART OF THE

PUBLIC RECORD I BECAME MORE AND MORE INCENSED ABOUT THE MANY CASES
WHICH I FEAR COMMERCE HAS FAILED TO TRACK DOWN. MY OFFICE FOUND
THAT THE NUMBER OF CONSENT AGREEMENTS OBTAINED BY THE DAL,
REFRESENTING THE NUMBER OF COMPANIES WHICH AGREE TO PAY FINES FOR
BOYCOTT COMPLIANCE, HAS DROPPED STEADILY OVER THE YEARS FROM 46 IN
FISCAL '87 TO 21 IN FISCAL '90. CHARGING LETTERS, WHICH ARE THE
MOST SERIOUS CASES WHICH THE OAC BRINGS TO COMMERCE'S ADMINISTRATI
LAW JUDGES, HOVERED AT JUST A HANDFUL IN RECENT YEARS AND BOTTOMED
OUT AT ZERO, UNFORTUNATELY, IN 1990.

THIS DECLINE IN THE NUMBER OF ENFORCEMENT ACTIONS PARALLELED A
DECLINE IN THE NUMBER OF BOYCOTT OFFICE STAFFERS. IN 1989,
SECRETARY MOSBACHER PROMISED, QUOTE, "RIGORCUS ENFORCEMENT® OF
ANTIBOYCOTT REGULATIONS AND PROMISED THAT, QUOTE, "WE ARE RIGHT NOW
IN THE PROCESS OF A RECRUITING DRIVE TO BRING THE OFFICE OF
ANTIBOYCOTT COMPLIANCE UP TO FULL STRENGTH.™ THESE PROMISES HAVE
BEEN REPEATED RECENTLY. THE SECRETARY REITERATED THEM IN A LETTER
TO ME AND SEVERAL COLLEAGUES ON JULY 15TH, BUT THE PROMISE HAS NOT
YET BEEN FULFILLED. INSTEAD, THE OFFICE IS OPERATED WITH STAFF
SHORTAGES RANGING FROM 25 PERCENT TO ALMOST 50 PERCENT BELOW THE
AUTHORIZED LEVEL. MANY ON STAFF DON'T HAVE LEGAL BACKGROUNDS, WHICH
MAY EXPLAIN THE LOW NUMBERS, THE LENGTH AND SCARCITY OF
INVESTIGATIONS, THE TOTAL ABSENCE OF SUCCESSFUL CRIMINAL
PROSECUTIONS, AND THE ALMOST COMPLETE ABSENCE OF REFERRALS TD THE
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JUSTICE DEPARTMENT, AS WELL A5 THE APPARENT RELUCTANCE TO CHALLENGE
VIOLATORS BEFDRE A JUDGE RATHER THAN JUST OBTAINING CONSENT
AGREEMENT.

WE THEN LOOKED AT THE FINES THAT THE DAC WAS METING OUT, AND WE
FOUND A SIMILAR DROP; FROM A HIGH IN 1988 OF DOLLAR 4 MILLION
PENALTIES ASSESSED DROPPED TO DOLLAR 830,000 ONLY IN 1990. AND, OF
THOSE, A SIGNIFICANT NUMBER WERE SUSPENDED BASED ON THE COMPANY'S
INABILITY TO PAY OR A PROMISE TO REFORM.

MR. CHAIRMAN, THESE FINES ARE 50 LOW THAT THEY CANNOT EVEN BE
CONSIDERED DETERRENTS FOR INDIVIDUAL COMPANIES. ONE OBSERVER
CORRECTLY TERMED THEM "BOYCOTT COMPLIANCE FEES", A COST OF DOING
BUSINESS THAT DIDN'T DETER ANYBODY.

IN DIGGING FURTHER, WE FOUND TWO CASES WHICH LED ME TO REALLY
QUESTION THE VISION WITH WHICH COMMERCE PURSUES THE MISSION OF
ENFORCING OUR ANTIBOYCOTT LAWS. THE FIRST IS THE DOVER CASE, HHIEH.
YOU HAVE DESCRIBED, AND I'LL JUST -- SINCE I KNOW THE COMMITTEE IS5
FAMILIAR WITH IT, I WILL JUST ASK THAT THAT PART OF MY STATEMENT BE
READ INTO THE RECORD.

AND THE SECOND CASE, IN WHICH MANY OF THE FACTS ARE STILL

HIDDEN FROM THE PUBLIC, IS THAT OF BAXTER TRAVENOL. AND, AGAIN, I
KNOW THAT THE COMMITTEE IS5 FAMILIAR WITH THIS CASE. I'VE RECEIVED
COPIES OF CORRESPONDENCE BETWEEN THE GENERAL COUNSEL FOR BAXTER AND
THE SYRIAN GOVERNMENT IN WHICH BAXTER COMMENTS AT LENGTH ON ITS
RELATIONSHIPS -- PAST, PRESENT, AND INTENDED FUTURE -- WITH ISRAEL.
THE COMMERCE DEPARTMENT RECEIVED THIS CORRESPONDENCE AND THE CASE
HAS BEEN WIDELY PUBLICIZED. HOWEVER, COMMERCE HAD PURSUED IT FOR
OVER A YEAR WITH NO RESULTS AT THE TIME 1 BEGAN MY INVESTIGATION.
IN FEBRUARY, THE CASE WAS FINALLY REFERRED TO JUSTICE, BUT
REPORTEDLY NOT THROUGH THE PROPER CHANNELS. I UNDERSTAND THERE I5
AN INTERNAL REVIEW GOING ON AT COMMERCE TO FIND OUT WHAT HAPPENED
THAT CASE, BUT 1 CAN ALREADY CONCLUDE THIS MUCH: BAXTER IS THE MOS
SERIOUS CASE TO BE TESTED UNDER THESE LAWS AND IT SHOULD HAVE MOVED
MUCH MORE QUICKLY AT COMMERCE. THE DELAY THAT OCCURRED IN OPENING
THE INVESTIGATION AND REFERRING IT TO JUSTICE JUST MAKE THE JUSTICE
DEPARTMENT'S PROSECUTION 50 MUCH THE HARDER.

THERE IS ONE LAST TROUBLING SET OF CIRCUMSTANCES I FOUND IN THE
INVESTIGATION. I WAS DISTURBED BY THE NOTION THAT THE OAC FULFILLS
A DUAL ROLE TO BOTH COUNSEL COMPANIES ON HOW TO COMPLY WITH
ANTIBOYCOTT LAWS AND THEN TO PROSECUTE THOSE WHO DON'T. WE SEE HOW
THOSE ROLES CONFLICTED IN THE DOVER CASE. THIS POINTS OUT THE
INHERENT TENSION IN HAVING THE ANTIBOYCOTT LAWS MONITORED BY
COMMERCE. AFTER ALL, COMMERCE IS SUPPOSED TO FURTHER AMERICAN
COMMERCE ABROAD, BUT IN THIS SPHERE IT'S CHARGED WITH PUNISHING
COMPANIES WHICH PURSUE THAT COMMERCE TOO AGGRESSIVELY, TO PUT IT
CHARITABLY.

HOMEVER, I FOUND COMMERCE OFFICIALS THEMSELVES HAVE PURSUED
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THAT BUSINESS FAR TOO AGGRESSIVELY. IN 1989, OFFICIALS FROM THE
COMMERCE DEPARTMENT'S OFFICE OF THE NEAR EAST, ALONG WITH AMERICAN
EMBASSY PERSONNEL IN SYRIA, MET WITH OFFICIALS OF THE CENTRAL
BOYCOTT OFFICE IN DAMASCUS TO DISCUSS WAYS IN WHICH

AMERICAN COMPANIES COULD DO BUSINESS WITH ARAE NATIONS WITHOUT
VIOLATING AMERICAN LAWS, AND HOW BOYCOTT OFFICIALS COULD BE
SENSITIVE TO THOSE LEGAL BARRIERS.

COMMERCE ILLUSTRATED HOW AMERICAN COMPANIES COULD LEGALLY

RESPOND TO TYPICAL ARAB BOYCOTT INFORMATION REQUESTS. COMMERCE
LATER PORTRAYED THE BOYCOTT OFFICIALS AS UNRESPONSIVE, BUT A MEMOD
SENT BACK FROM THE EMBASSY TO WASHINGTON AT THE TIME

QUOTED THE SYRIAN RESPONSE AS FOLLOWS, QUOTE: "WE BELIEVE THAT THE
PROPOSED WORDINGS, WHICH YOU WERE KIND ENOUGH TO PROVIDE FOR US FOR
OUR REVIEW, WILL INEVITABLY BE USEFUL TO US AS A GUIDELINE WHENEVER
WE WOULD HAVE THE OPPORTUNITY TO ENTER INTO ANY CONTRACTUAL
AGREEMENT WITH US FIRMS.®

MR. CHAIRMAN, IT'S OME THING FOR THE COMMERCE DEPARTMENT TO .
COUNSEL AMERICAN FIRMS, IT'S QUITE ANOTHER TO COUNSEL FOREIGMN
GOVERNMENTS ON HOW TO ESSENTIALLY CIRCUMVENT CONGRESSIONAL INTENT

BY USING LEGAL NUANCES TO GET THE INFORMATION THEY NEED TO
ADMINISTER THIS ILLEGAL BOYCOTT. ONE UNNAMED COMMERCE OFFICIAL WAS
QUOTED IN THE BOYCOTT LAW BULLETIN AS SAYING, QUOTE, "WE HAD HOPED
THAT THEY, THE CENTRAL BOYCOTT OFFICE, WOULD TAKE A DIFFERENT STAND
AND ACCEPT WHAT THE U5 FIRM COULD PROVIDE AND THEN DO THEIR OWN
HOMEWORK TO FILL IN THE REST."

THIS DESCRIBES THE MEETING FOR THAT IT WAS, A MISSION TO HELP

THE BOYCOTT OFFICE MAKE ITS BOYCOTT MORE ACCURATE. THE DE FACTO
RESULT IS TO PEMALIZE AMERICAN COMPANIES WHO COMPLY WITH OUR LAWS
AND TRADE FREELY WITH OUR ALLIES. THEY SUFFER BY BEING SHUT OUT OF
THE ARAE MARKETS, WHILE COMPANIES WHO ESCAPE THE BLACKLIST FOR
WHATEVER REASON, LEGAL OR ILLEGAL, ENJOY A COMPETITIVE ADVANTAGE.
THE COMMERCE DEPARTMENT SHOULD BE IN THE BUSINESS OF MAKING THE
BOYCOTT BLACKLIST LE5S, NOT MORE RELIABLE, AND THEREFORE LESS5 SUITED
TO THE ARAB LEAGUE'S PURPOSES AND MORE DIFFICULT TO JUSTIFY AS
EFFECTIVE.

MR. CHAIRMAN, I'VE NOW CATALOGUED A NUMBER OF SERIOUS PROBLEMS

IN THE HISTORY OF COMMERCE ENFORCEMENT TO THE LAWS. MY PROPOSED
LEGISLATIVE SOLUTION IS5 A SIMPLE ONE. H.R. 2355 WOULD ADD THE
ALREADY EXISTING PENALTIES FOR BOYCOTT INFRACTIONS INTO THE CRIMINAL
CODE, TITLE XVIII. THAT WOULD BRING THE JUSTICE DEPARTMENT MORE
DIRECTLY INTO THE ENFORCEMENT OF THESE LAWS. JUSTICE IS ALREADY
TECHICALLY INVOLVED BUT WAITS FOR REFERRALS FROM COMMERCE, WHICH
ALMOST NEVER COME AND HAVE NEVER BEEN PREPARED WELL ENOUGH FOR
JUSTICE TO SEEK AN INDICTMENT.

1 WOULD LIKE TO INVOLVE JUSTICE AS DIRECTLY AS POSSIBLE. FOR
ONE, IT WOULD MEAN THAT EXPERIENCED INVESTIGATORS AND LAWYERS WITH
HIGHER CIVIL SERVICE STATUS AND SALARIES WOULD BE DEPLOYED IN THE
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ENFORCEMENT OF THESE LAWS. THAT ALOMNE SHOULD BRING IMPROVED
RESULTS. JUSTICE WOULD ALSO HAVE ACCESS TO ALL OF COMMERCE'S
RECORDS TO FACILITATE THEIR INVESTIGATIONS, BUT THEN MIGHT GATHER
THEIR EVIDENCE IN A WAY THAT RECOGNIZES THE CONSTITUTIOMAL
PROTECTIONS NECESSARY IN PREPARING A CRIMINAL CASE.

MR. CHAIRMAN, I'M PLEASED THAT H.R. 2355 HAS ATTRACTED 15 OF

OUR COLLEAGUES AS CO-SPONSORS AND A COMPANION BILL HAS BEEN
INTRODUCED IN THE SENATE BY SEMATOR LIEBERMAN OF YOUR HOME STATE.
I WANT TO THANK YOU FOR HOLDING THESE HEARINGS AND ASK THAT YOU
CHAMPION THIS BILL IN THE FOREIGN AFFAIRS COMMITTEE. AS YOU KNOW,
IT'S ALS0 BEEEN REFERRED TO MY CRIME SUBCOMMITTEE OF THE JUDICIARY
COMMITTEE, AND I HOPE TO CHAMPION IT THERE.

I WANT TO THANK YOU, THE ENTIRE COMMITTEE, FOR THEIR ATTENTION.

I KNOW I -- IT'S LONGER THAN TESTIMONY I USUALLY READ, BUT I THOUGHT
IT WAS IMPORTANT TO DOCUMENT THE REASONS AND THE MECESSITY FOR THE
LEGISLATION, GIVEN HOW SERIOUS THE COMMITTEE IS ABOUT IT. THANK .
YOu.

REP. GEJDENSON: THANK YOU. AND YOU'LL BE INVITED TO JOIN US

HERE AT THE PANEL IF YOU HAVE TIME, AND MAYBE ASK SOME QUESTIONS AS
THE NEXT PANEL COMES UP. IF YOUR SCHEDULE ALLOWS, WE'D LIKE TO HEAR
FROM MR. KOSTMAYER BEFORE WE ASK QUESTIONS. IS THAT ALL RIGHT?

REP. KOSTMAYER: THANK YOU, MR. CHAIRMAN. I WON'T BE NEARLY A5
LENGTHY AS CONGRESSMAN SCHUMER. I'LL BE PRECISE AND DIRECTLY TO THE
POINT.

I DIDN'T COME HERE TO TELL YOU, MR. CHAIRMAN,

AND MEMBERS OF THE SUBCOMMITTEE ABOUT THIS LAW. YOU KNOW A GREAT
DEAL ABOUT IT, ALMOST AS MUCH AS MR. SCHUMER. BUT WHAT I DID WANT
TO SAY WAS THAT I THINK WE MNEED TO BE --

REP. SCHUMER: BUT THEY'RE MORE SUCCINCT ABOUT THEIR KNOWLEDGE .
AS WELL.

REP. KOSTMAYER: 1 THINK WE NEED TO BE TOUGHER THAN WE'VE BEEN,

MR. CHAIRMAN. AS YOU KNOW, CURRENTLY THROUGH THE DEPARTMENT OF
COMMERCE AND THROUGH THE INTERNAL REVENUE SERVICE, WE ENFORCE THIS
LAW AND WE PROHIBIT AMERICAN CITIZENS AND AMERICAN COMPANIES FROM
PARTICIPATING IN THE BOYCOTT. THE LEGISLATION WHICH I INTRODUCED ON
MAY 30TH OF THIS YEAR, H.R. 2498, WOULD GO FURTHER. IT WOULD
PRESCRIBE PENALTIES AGAINST OTHER COUNTRIES THAT PARTICIPATE NOT IN
THE PRIMARY BOYCOTT -- I THINK THAT'S SOMETHING THAT'S GOING TO HAVE
TO BE RESOLVED IN THE PEACE AGREEMENT IN THE MIDDLE EAST -- BUT IT
WOULD PRESCRIBE PEMALTIES AGAINST THOSE COUNTRIES WHICH PARTICIPATE
IN THE SECONDARY OR THE TERTIARY BOYCOTT.

THE LEVER IT WOULD USE, MR. CHAIRMAN, VERY SIMPLY, ARE ARM3
SALES. WE NOW HAVE AN ARMS SALE PENDING WITH KUWAIT OF DOLLAR 682
MILLION. THE ADMINISTRATION IS REPORTEDLY DEVELOPING OME WITH THE



o B pnba/1688

SAUDIS OF ABOUT THAT MUCH, PERHAPS MORE. IT SEEMS TO ME, SIMPLY
PUT, THAT THIS COUNTRY SHOULD WOT BE SELLING ARMS TO COUNTRIES THAT
PARTICIPATE IN THE SECONDARY AND THE TERTIARY BOYCOTT. THAT'S WHAT
MY BILL WOULD DO.

IT WOULD, OF COURSE, PROVIDE A PRESIDENTIAL WAIVER 50 THAT WE
WOULDN'T FIND OURSELVES IN A SITUATION WHERE THE IRAQIS WOULD BE
INVADING KUWAIT AND WOULDN'T BE ABLE TO PROVIDE OUR ARAB ALLIES WITH
ASSISTANCE BECAUSE THEY WERE PARTICIPATING IN THE BOYCOTT, 50 THERE
IS A PRESIDENTIAL WAIVER WHICH I THINK IS NECESSARY.

BUT THIS, I THINK, BRINGS REAL LEVERAGE, REAL POSSIBILITY TO
DEALING WITH THE PROBLEM, AND I HOPE THAT THE COMMITTEE WILL ACT
FAVORABLY ON IT, AND WILL ALSO REFER IT TO THE CRIME SUBCOMMITTEE
WHERE T HOPE THEY'LL CHAMPION IT, TOO.

REP. SCHUMER: IT'LL BE DEALT WITH SUCCINCTLY.

REP. TOBY ROTH (R-WI): WELL, I -- THANK YOU, MR. CHAIRMAN. I .
WOULD THANK OUR COLLEAGUES FOR THEIR TESTIMONY. IT WAS VERY WELL
DONE, AND I SHOULD SAY SUCCINCT IN BOTH THE PANELISTS.

MR. SCHUMER, I KNOW OF YOUR GREAT INTEREST IN THIS LEGISLATION,

IN H.R. 2355. WHY NOT JUST MAKE THE BOYCOTT A PART OF THIS PEACE
AGREEMENT? WOULDN'T THAT MOVE AHEAD FASTER AND AL50 REALLY COME TO
SOME CONCLUSION ON IT?

REP. SCHUMER: WELL, T THINK -- AND IT'S A QUESTION MANY PEOPLE

ARE ASKING -- I THINK THERE ARE A NUMBER OF POINTS. NUMBER ONE, THE
PEACE AGREEMENT MAY NOT BE COMING TERRIBLY QUICKLY. IT LODKS LIKE
THERE'S SOME MOTION NOW, BUT WHD KNOWS? LOTS OF THE DETAILS HAVE
NOT BEEN WORKED OQUT.

SECONDLY, I'D SAY THAT THIS IS A DIFFERENT ISSUE IN A SENSE. .
THE PEACE AGREEMENT DEALS WITH, AS STATED BY ITS OUTLINES, THE
SECURITY OF THE STATES INVOLVED, THE LAND SECURITY OF THE STATES
INVOLVED, AND THE RIGHTS OF THE PEOPLES WITHIN THE COUNTRIES. THIS
IS S50RT OF -- THE ISSUE IS BEYONWD THAT, BECAUSE BASICALLY THE
SECONDARY BOYCOTT IN PARTICULAR, NOT WHEN THE ARAE COUNTRIES ARE
SAYING THEY WON'T TRADE WITH ISRAEL, THEY'RE IN A STATE OF WAR WITH
ISRAEL, BUT SAYING THAT ANY OTHER COUNTRY WHO DOES IS THEN BOYCOTTED
BY THEM AND PROHIBITED FROM DOING BUSINESS, REALLY BASICALLY SAYS
THERE IS NO RIGHT FOR ISRAEL TO EXIST. AND THAT SEEMS TO ME, IF THE
BOYCOTT WERE LIFTED NOW, IT WOULD ENHANCE THE CHANCES OF COMING TO A
PEACE AGREEMENT. I GUESS IT'S A CART-HORSE. IT'S REALLY, AS HAS

BEEN STATED, THE MOST TANGIBLE EVIDENCE NOW THAT -- THANK GOD,
THERE'S NOT A STATE OF WAR -- THE MOST TANGIBLE EVIDENCE OF THE ARAB
NATIONS' AT THIS POINT REFUSAL TO RECOGNIZE ISRAEL'S RIGHT TO EXIST,.
50 =

REP. GEJDENSON (7): I THINK ADDITIONALLY THE ITEM THAT
INCENSES ME BEYOND THIS IS THAT WHATEVER DISAGREEMENT THEY MAY HAVE
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WITH THE TSRAELIS AND THE ISRAELIS MAY HAVE WITH THEM, THIS IS AN
ASSAULT ON THE FREEDOM OF AMERICAN COMPANIES TO DO BUSINESS WITH
COMPANIES THEY CHOOSE TO DO BUSINESS. 50 IT'5 NOT -- THIS ISN'T
AGAINST -- THIS LAW DOESN'T DEAL -- THE PART THAT WE'RE FOCUSING ON
HERE TODAY DEALS ON WHAT HAPPENS TO AN AMERICAN COMFANY WHEN IT DOES
BUSINESS WITH ANOTHER COMPANY AND MAY BE DODING BUSINESS WITH ISRAEL
OR IF IT WANTS TO DO BUSINESS WITH ISRAEL.

REP. SCHUMER: IT'S SORT OF, IN A CERTAIN WAY, OBVIOUSLY NOT

OF THE SAME MAGNITUDE, THE SAME KIND OF THING THAT HAPPENED TO THE
UNITED STATES BEFORE WORLD WAR I. WE WANTED THEN AT LEAST TO BE A
NEUTRAL PARTY. GERMANY SAID THAT IF WE TRADED WITH THE ALLIES
THEY'D START -- YOU KNOW, LUSITANIA AND ALL OF THAT. AND IT'S THE
SAME TYPE OF THING. IT'S A DIFFERENT WEAPON, DOESN'T KILL PEOPLE,
BUT IT'S BASICALLY DRAGGING AMERICA IN OR AMERICAN COMPANIES INTO
THIS CONFLICT.

REP. ROTH: BUT THIS ANTIBOYCOTT LAW, YOU KNOW, IT REALLY -- .
THE ARAB LEAGUE COULD CARE LESS. IT'S ONLY HURTING AMERICAN
COMPANIES, NOT HURTING THE ARAB LEAGUE. AND IF WE COULD GET THIS

PART OF THE PEACE AGREEMENT, THEN I THINK THE ARABS -- WE'D HAVE

SOME LEVERAGE QOVER IT IS WHAT I'M SAYING.

REP. SCHUMER: WELL, LOOK, I HOPE THERE WILL BE A PEACE

AGREEMENT, AND I HOPE THAT THERE WILL BE, YOU KNOW, PEACE IN THAT
AREA. 1 WOULD 5AY THAT IF THIS LEGISLATION -- IF THE BOYCOTT, WHICH
WAS REALLY YOUR QUESTION, WAS LIFTED, IT WOULD BE MORE LIKELY TO
CREATE PEACE, AND WE OUGHT TO BE DOING EVERYTHING WE COULD DO TO
THAT. THAT'S AN EASIER TASK THAN ALL THE COMPLICATED PARTS OF THE
NEGOTIATION. RIGHT AFTER THE PERSIAN GULF WAR, THERE WAS A LOT OF
TALK ABOUT IT. AND IN FACT, I HAVE TO GIVE SOME CREDIT TO THE
ADMINISTRATION FOR MAKING IT AN ISSUE. BUT LINKING IT TO THE
SETTLEMENT, SORT OF LINKING IT TO THE PEACE AGREEMENT, TO ME, WAS A
MISTAKE, AND THAT'S WHERE IT SORT OF VEERED OFF TRACK, BECAUSE THE
IT'S JUST GOING TO GET STUCK IN THE SAME MORASS THAT EVERYTHING EL
HAS BEEN STUCK IN.

REP. GARY ACKERMAN (D-NY): YEAH, LET ME COMMEND MY TWO FRIENDS
AND COLLEAGUES FOR THEIR LEADERSHIP ON THIS ISSUE. T THINK THE
AMOUNT OF WORK YOU'VE DONE IS EXTRAORDINARILY COMMENDABLE.

DOES ANYBODY HAVE ANY IDEA WHAT THIS IS COSTING AMERICAN
BUSINESSES IN LOST SALES? WOULD BE BETTER DEFER THAT TO THE --

REP. SCHUMER: WE KNOW THE ESTIMATES OF THE COST TO ISRAEL,

WHICH IS ABOUT DOLLAR 500 MILLION A YEAR. HOW MUCH OF THAT 15
AMERICAN, I DON'T KNOW. THEIR TRADE WITH AMERICA IS LARGER THAN A LOT
OF OTHER COUNTRIES, I DON'T KNOW. BUT IT COSTS AMERICAN COMPANIES
SIGNIFICANT DOLLAR AMOUNTS. IT ALSD FORCES THEM TO CHOOSE BETWEEN
COUNTRIES THAT SHOULD BE FREE TRADED. AND IT ALSO COSTS THEM, SUCH

AS WITH BAXTER, A LOT OF PUBLIC EMBARRASSMENT.
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REP. ACKERMAN: DD YOU HAVE ANY SUSPICION AS TO WHY THE DE
FACTO LINKAGE IS TAKING PLACE -- BETWEEN THE SETTLEMENTS AND THE --

REP. KOSTMAYER: WELL, I DON'T KMOW THAT THERE SHOULD BE -- THE
BOYCOTT, OF COURSE, BEGAN IN -- WHAT? -- 1950 OR 19517 THE
SETTLEMENTS BEGAN MUCH LATER. THERE REALLY IS NO SYMMETRY IN THAT
SENSE BETWEEN THE TWO. ONE WAS NOT DONE IN RESPONSE TO THE OTHER.

THE BOYCOTT DID NOT BEGIN IN RESPONSE TO THE SETTLEMENTS. THE
BOYCOTT BEGAN MUCH EARLIER. I DON'T THINK THERE REALLY SHOULD BE

ANY LINKAGE, IN MY OWN VIEW. I THINK IT'5 A WAY TO GET THINGS

GOING, AND I SUPPOSE THE ADMINISTRATION IS USING IT FOR THAT PURPOSE.
BUT CHRONOLOGICALLY, THERE REALLY ISN'T ANY LINK.

REP. ACKERMAN: THE ONLY FORWARD MOTIOM IN THE POSSIBELE ENDING

OF THE BOYCOTT SEEMS TO HAVE BEEN LINKED BY THE ARAE WORLD RIGHT NOW
TO THE SETTLEMENTS. THERE'S BEEN NO INDICATION HERETOFORE OF ANY
SERIOUS EFFORT OR PROTESTATIONS THAT THEY WERE WILLING TO PUT THIS

ON THE TABLE ANYWHERE IN HISTORY, UNLESS I'M MISTAKEN. .

REP. KOSTMAYER: WELL, IT'S BECOME AN ISSUE, I THINK, BECAUSE

THERE WAS A POSSIBILITY THAT IT COULD BREAK THIS LOGJAM, BUT AS MY
COLLEAGUE, MR. SCHUMER, SAID, AND I THINK THIS IS REALLY THE POINT,
I5 CARRIED TO ITS LOGICAL EXTENSION, THE BOYCOTT, PRIMARY, SECONDARY
AND TERTIARY, WOULD DESTROY THE STATE OF ISRAEL. THAT'S THE INTENT,
TO STARVE THE JEWISH STATE, AND IF IMPLEMENTED FULLY, THAT'S WHAT IT
WOULD DO.

REP. GEJDENSON: THANK YOU VERY MUCH. THANK YOU BOTH.
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Force, The first training facility was |
pearly complete at the Ali al-Salem
Air Base under & £15-millicn con-
traet. Construction of o second trais.
ing facility was 10 percent complete
Although work was intermupled, 2
Cowps spokeswoman indicated it would

likely regume.

Eowait also must replace a wide |
spectrum of military equipment, in-
cluding several thousand ULS, TOW
anti-lank misgsiles, which were cap-
tared, as well as US.-made Hawk
surface-10-air missiles. The Kuwairtis
bought 26 U5, Hawk launchers and
144 misgiles before the war, most of
which wereseized by Irsg, The Irsgis
also captured 4 Kuwait sorbome sardy
warning balloon with a sophisticared
military low-level surveillance radar
which had been purchassd from the |
LS. Mawy.

I
Twenty Fowaiti Alr Force Ald |
Skyhawks escaped 1o Saedi Arabda
when lrag attscked Auguest 2, 1000,
They subssquently flew in several
bundred missions as part of the coali-
tion's effort to cust Iraq forces from
Kuwait. One Skvhawk crashed in the
WL,

Anpther 15 F-1 Mirage Gghier-bomb-
ers Aown out of Kowait after the
invasion saw action io the woar, Six
Hawk traipers and 15 anti-tank Ga-
zelle helicopters alss eloded the Tragis'
grasp.

Before the wear Kuwait reponedy had |
275 tanks, 60 pieces of wwed anil- |
lery, 36 paeces of support artillery, 36 |
combal aircraft and 18 armed beli- |
copters and approximaschy 10,000 men
under arme,

Major General Jaber al-Sabah, who |
oversaw Kuwail s contribution to the
coalition, says he belicves in the fu-
mre his country will emphasize

Lnined Srater Informanion Agency

“quuality™ rather than quartity of mili-
tary equipment and personoel.

Euwait's purchasss mayincluds U5,
bA1-A1 Abrams main batile tanks and
Apacbe anti-tank helicopters, The
Euwaits have had a long standing
order for U5, FlA-1 & fighter aircrafi;
the firs four ane scheduled for deliv-
ery in January,

Euwait had spent 52,700 million on
advanced weapons before Irg's in-
wasion, according to the reoendly -
leased Office of Technology Assess-
ment report, “Global Arms Trade.”
That figure will kikely climb much
higher given the requirement to
completely replace the military in-
frastruciure,

It would be difficelr for Kuwait 1o
return it armed foress o the pre-
invasion level, in par, because many,
perhaps up o T, Kowaiti soldiers
were killed in the Gghting, The re-
placement pool 15 hmited, since only
about half of Fuwait's total popuala-
tion has retumed.

Another problem iz the high rate of
antrition in the Kuwmt Amy, sines
many seldiers whe volunteered post-
wovasion and were attacked to coali-
tion units, have since returmed to pri-
vabe secior joba.

Another thomy persoapel problem
arnse when 1,200 Army officers senr
a lemer o the ruler threatemng to
resign unless semior ctvilian and mili-
tary officers are purged. Press eports
have suggestad that those who signed
were upset with remasning sendor
officers whom they felt provided
ineffective leadership during and af-
ter the invasion. The signers also

| DSAA's Hanley says Kuwait offi-
cers ane 30 enmeshed 1o the primary
task of rebuilding defense facilities
that they have not been able “to look
too far ahead™ regarding Future mili-
tary requiremente and strategy. He
notex, however, that U5 -Kuwain
gecurity relations are excellent and
| that relations between the two na-
tions bave “npever been this strong,”
MMNN
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LS., USSR REAFFIEM COMBMIT-

MENT TO MIDEAST PEACE
i{'Ta::: Joint statemnent on Middle
East) (240)

| Moscow — The United States and
the Soviet Union July 31 issoed a
joint statement reaffirming 8 muwieal
commitment o “promote peace and
states, Israel and the Palestinians ™

Following is the text of the joint state-
ment:

{BEGIN TEXT)

President Bush and Presidest Gor-
bachey reaffirmed their strong mu-
twal commitment 10 pRomMEe peace
and genuine reconciliation among the
Arab states, Israel and the Palestini-
ans. They believe there i3 an histone
| opporunity now to lanach a process
| that can lead to a just and enduring
peace and b 8 comprehensive serthes
ment in the Middle Easi. They share
the strong conviction that this his-
IOTic OPPOTIEniTY must not be lost

were perturbed by posi-war govern- | While recognizing that peace cannot
ment instructions calling for dismissal | be imposed and that it can only negult

of non-Kuwail natonals from the
military,

from direct negotdations hetween the
panies, the Uniied Stases and the Sovier

Fu;rr”.l
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Union pledge 1o do their uimost to |
promote and sustain the peace-malk- |
ing process. To that end, the United |
Eranes and the Sovier Undon, acting as |
co-sponsors, will work to convene in |
thuttnp:mcmfmchaigmdl
to launch bilateral and multilateral |
negotiations. Invitations 1o the con- I
ference will be iszeed at least 10days |
prior to the date the conference is to |
convene. In the interim, Secretary |
continue to work with the parties (o |
prepam: for the conference. |

(END TEXT}
NNNN
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CONGERESSIONAL.  REPORT,
WEDNESDAY, JULY 31

(State DeparmentTUSIA kalls, am-
bassadors) (3440

SENATE PASSES STATE DEPART-
MENT BILLS

The Senate has completed work onits
funding bills for the State Depar- |
ment and U5, Information Agency
for the pext fscal vear. Senators
appropriated $3,763.56 million for
the State Department and related
activities for fiscal vear 1992, which
begins October 1.

That is about $27 million dollars less |
than the outlays voted by e House
of Representatives. USLA wonld get
$1,378.82 million for the vear under
the Senate bill, about $45 million
mare than approved by the House.

The Senate and Honse verzions will
have to be reconciled by a conference
commuities when Congress etums from
its summer recess in September.

{inited Siates fafarmation Apercy

| NNNN

On July 29, the Senate completed its |
anoual authorization bill for the State |

[epartment and USLA. That meas-
ame provides puidelines that ane 1o be
followed in appropristions bills, The
Senate voted 1o authorize a maxi-
mum of §4,630.33 million in spend-
ing for the State Deparimen, amsd
31,074 87 million for TUSLA.

The difference berween final figures
in authorization bills as opposed to
those in appropriations bills bowever
pertain o differest ime peniods and
difforent nceounts, and cannot be easily

reconciled,

SENATE CONFIRMS UNTER-
MEYER, AMBASSADORS

The Semate confimmed 100 of Presi-
dent Bosh's nominsss v foreign pol-
icy poats July 30 — Charles Unter-
mieyer & associnte director forbroad-
cast operaticns at the ULS, Informa-
tion Apgency and mine ambassadorial

| mominees, The oew ambassadors are:

— Rober Stranss to the Soviet Un-
10,

— Robert Kimmitt to Genmay;

— Charles Bowers to Bolivia:

— Moms Busby to Colembia;

— Sally Cowal to Trinidad and To-
bago;

— Luis Guinot to Cosia Rica:

| — Arthur Hughes 1o Yemen,

~— Chrstopher Koss 1o Syna;
— Frank Wisner 1o the Philippines,

The Foreign Relabions Committee
recommended earlier io the day that
the 10 be confirmed by the full Sen-
ate, The full Senate moved later 1o 3
final vote in an effort 10 complete
outstanding work before the month-
long congressional recess that begins
Angust I
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| INTERMATIONAL ACCORD O
| TEXTILE TRADE EXTENDED
(USTR Hills hopes this is last exten-
| sion) (410)
Ey Robin Newmann and Jon Schaf-
fer
USLA Staff Weiters

Washington — Major importing and
exporting countries have agreed (o
txtend for 17 months the corment
Multifiber Arrangement (MFA) that
governs most of e world's extle
trade.

International pegotalors represent-
ing the 52 member pations in the
MFA agreed July 31 to extend the
accord through 1992, with the hope
that 3 2t of Uruguay Found rade
| rules encompassing textiles will be
ready by the end of pext year,

| The extension came just one day before
ihe current 1986 MFA pgpreement was
due to expire, There were oo changes
0 the wmangement's provisions.
However, Pakistan and Imdia an-
oounced that they will decide Later on
[ 'Mizl.h?r they will sign the 17-momb
| exlEng(m,

The MFA, first pegotiated in 1973
and oow extended five dWmes, serves
as a guideline for pegotiating bilat-
cral quota agreements between tex-
tile imporers and exponers.

Imporng natons claim that such
quitas are needed to prevent Injary (o
their domestic producers, However,
a oumber of wextile exponers, and
particularly those in developing coun-
trics, argoe that bilateral quotas ans
cootrary to the General Agreement

.F‘-u;cﬂi‘.l
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THE WHITE HOUSE/OFFICE OF THE PRESS SECRETARY, MOSCOW, USSR, FOR
IMMEDIATE RELEASE, STATEMENT BY THE PRESS SECRETARY
WEDNESDAY, JULY 31, 1991

THE COMPLETION OF START, THE STRATEGIC ARMS REDUCTION TREATY,
MARKED BY TODAY'S SIGNING CEREMONY, FULFILLS THE CHALLENGE
UNDERTAKEN NINE YEARS AGD BY PRESIDENTS REAGAN AND BREZHNEV. THAT
CHALLENGE WAS TO FIND A WAY NOT ONLY TO LIMIT, BUT ACTUALLY TO
REDUCE, THE NUMBER OF NUCLEAR WEAPONS DEPLOYED BY OUR TWO NATIONS,

ggﬂ LE DO 50 IN A WAY THAT IMPROVES STABILITY AND REDUCES THE RISK
WAR.

DURING THE NEARLY 50 YEARS SINCE THE FIRST NUCLEAR WEAPON WAS
DEVELOPED, THE WORLD HAS WITMESSED THE CREATION AND DEPLOYMENT OF
EVER-INCREASING NUMBERS OF STRATEGIC NUCLEAR WEAPONS. TODAY MARKS
THE BEGINNING OF A PROCESS THAT REVERSES THAT TREND.

FOR THE FIRST TIE IN THE HISTORY OF ARMS CONTROL, THIS TREATY

WILL ACHIEVE SUBSTANTIAL REDUCTIONS IN THE STRATEGIC NUCLEAR FORCES
DEPLOYED BY BOTH SIDES. EVEN MORE IMPORTANT, THE START TREATY WILL
STRENGTHEN STRATEGIC STBAILITY IN THREE KEY WAYS:

== FIRST, IT CONCENTRATES REDUCTION OM THE MOST THREATENING AND
DESTABILIZING SYSTEMS. THE REDUCTION WILL AMOUNT TO 40 TO 50
PERCENT OF THE TOTAL NUMBER OF STRATEGIC MISSILE WARHEADS DEPLOYED
TOADY, AND FULLY ONE-HALF OF ALL SOVIET HEAVY ICBMS.

-— SECOND, START ENCOURAGES EACH SIDE TO RESTRUCTURE IT3S
STRATEGIC FORCES IN WAYS THAT MAKE THEM LESS THREATENING AND MORE
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SURVIVAELE. THE TREATY WILL BAN NEW TYPES OF HEAVY ICBMS AND
ENCOURAGE GREATER RELIANCE ON HEAVY BOMBERS AND ON SLBMS AND ICBMS
WITH FEWER WARHEADS PER MISSILE.

== THIRD, START INCLUDES A WIDE VARIETY OF UNPRECEDENTED AND
DEMANDING VERIFICATION MEASURES DESIGNED TO HELP ENSURE COMPLIANCE
WITH THE TREATY. THESE MEASURES ALS0O HELP BUILD MUTUAL CONFIDENCE
AND REDUCE UNCERTAINTY. THEY INCLUDE A BAN ON THE ENCRYPTION OF
DATA TRANSMITTED DURING BALLISTIC MISSILE FLIGHT TESTS, AN EXTENSIVE
EXCHANGE OF INFORMATION ON THE S5IZE AND COMPOSITION OF EACH SIDE'S
STRATEGIC FORCES, TWELVE DIFFERNT TYPES OF ON-S5IDE INSPECTIONS, AND
SPECIALIZED MONITORING AND MOBILE ICBM PRODUCTION.

AS WE WORK TOWARDS LOWERING THE RISK OF NUCLEAR WAR BETWEEN OUR
NATIONS, WE MUST ENSURE THAT QUR STRATEGIC FORCES CONTINUE TO
ENHANCE DETERRENCE. FOR THAT REASON, START ALLOWS THE MODERNIZATION
OF STRATEGIC FORCES WITHIN VERY WELL DEFINED LIMITS.

YEARS. THE INF TREATY HAS ELIMINATED A WHOLE CLASS OF NUCLEAR
WEAPONS. THE CFE TREATY WILL ESTABLISH A CONVENTIONAL BALANCE AT
LOWER LEVELS AND ERASE THE THREAT OF A SHORT-WARNING WAR IN EUROPE.
NOW, START WILL PRODUCE STABILIZING REDUCTIONS IN STRATEGIC NUCLEAR
WEAPONS AND REDUCE THE DAMNGER OF NUCLEAR WAR.

WE HAVE TAKEN MANY BOLD STEPS IN ARMS CONTROL IN THE PAST FEW .

WHILE SOME MAY SEEK TO JUDGE THIS TREATY IN TERMS OF WHD WON OR
WHO LOST ON THIS OR THAT ISSUE, THE RIGHT ANSWER IS5 THAT BOTH OUR
NATIONS, AND INDEED ALL THE NATIONS OF THE WORLD, HAVE WON IN TERMS
OF GREATER SECURITY AND STABILITY.

PRESIDENT BUSH AND PRESIDENT GORBACHEV REAFFIRMED THEIR STRONG
MUTUAL COMMITMENT TO PROMOTE PEACE AND GENUINE RECONCILIATION AMONG
THE ARAB STATES, ISRAEL, AND THE PALESTINIANS. THEY BELIEVE THERE
I5 AN HISTORIC OPPORTUNITY NOW TO LAUNCH A PROCESS THAT CAN LEAD TO
A JUST AND ENDURING PEACE AND TO A COMPREHENSIVE SETTLEMENT IN THE
MIDDLE EAST. THEY SHARE THE STRONG CONVICTION THAT THIS HISTORIC
OPPORTUNITY MUST NOT BE LOST.

WHILE RECOGNIZING THAT PEACE CANNOT BE IMPOSED AND THAT IT CAN

ONLY RESULT FROM DIRECT NEGOTIATIONS BETWEEN PARTIES, THE UNITED
STATES AND THE SOVIET UNION PLEDGE TO DO THEIR UTMOST TO PROMOTE AND
SUSTAIN THE PEACEKEEPING PROCESS. TO THAT END, THE UNITED STATES
AND THE SOVIET UNION, ACTING AS COSPONSORS, WILL WORK TO CONVENE IN
OCTOBER A PEACE CONFERENCE DESIGNED TO LAUNCH BILATERAL AND
MULTILATERAL NEGOTIATIONS. INVITATIONS TO THE CONFERENCE WILL BE
ISSUED AT LEAST TEN DAYS PRIOR TO THE DATE THE CONFERENCE IS TO
CONVENE. IN THE INTERIM, SECRETARY BAKER AND MINISTER BESSMERTNYKH
WILL CONTINUE TO WORK WITH THE PARTIES TO PREPARE FOR THE
CONFERENCE.

END
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JUINT PRESS CONFERENCE, PRESIDENT BUSH AND PRESIDENT GORBACHEV

MOSCOW, USSR, WEDNESDAY, JULY 31, 1991 .
PRESIDENT BUSH: —-

WE DID REAFFIRM OUR MUTUAL COMMITMENT TO PROMOTE PEACE AND

GENUINE RECONCILIATION BETWEEN THE ARAB STATES, ISRAEL, AND THE
PALESTINIANS. AND WE BELIEVE THERE IS AN HISTORIC OPPORTUNITY RIGHT

NOW TO LAUNCH A PROCESS THAT CAMN LEAD TO A JUST AND ENDURING PEACE

AND TO A COMPREHENSIVE SETTLEMENT IN THE MIDDLE EAST.

WE SHARE THE STRONG CONVICTION THAT THIS HISTORIC OPPORTUNITY

MUST NOT BE LOST. AND, WHILE RECOGNIZING THAT PEACE CANNOT BE
IMPOSED, IT CAN ONLY RESULT FROM DIRECT NEGOTIATIONS BETWEEN THE
PARTIES, THE UNITED STATES AND THE SOVIET UNIOM PLEDGE TO DO THEIR
UTMOST TO PROMOTE AND SUSTAIN THE PEACEMAKING PROCESS.

AND TO THAT END, THE UNITED STATES AND THE SOVIET UNION, ACTING

AS COSPONSORS, ARE GOING TO WORK TO CONVEME AN OCTOBER PRESS (SIC)
CONFERENCE DESIGNED TO LAUNCH BILATERAL AND MULTILATERAL

MEGOTIATIONS. INVITATIONS TO THE CONFERENCE WILL BE ISSUED AT LEAST .
TEN DAYS PRIOR TO THE DATE THE CONFERENCE IS TO CONVENE. AND IN THE
INTERIM, SECRETARY BAKER AND FOREIGN MINISTER BESSMERTNYKH WILL
CONTINUE TO WORK WITH THE PARTIES TO PREPARE FOR THIS CONFEREMCE.

AND I AM TODAY ASKING SECRETARY OF STATE JIM BAKER TO RETURN TO THE
MIDDLE EAST TO OBTAIN ISRAEL'S ANSWER TO OUR PROPOSAL FOR PEACE.

Q MR. PRESIDENT, COULD I ASK YOU, THE FACT THAT YOU'RE

GOING AHEAD WITH THIS PEACE CONFERENCE, DOES THAT MEAN THAT YOU HAVE
ISRAEL'S ACCEPTANCE OF THE QUTLINES OF THE -- YOUR CONDITIONS FOR A
PEACE CONFERENCE? OR IS5 THERE STILL A HANGUP? OR HAVE YOU GOT A
COMMITMENT FROM MR. SHAMIR?

PRESIDENT BUSH: WELL, 1 WOULD WAIT AND LET SECRETARY BAKER

ANSWER THAT QUESTION AFTER THIS NEXT MEETING. AND I -- IF I HAD TO
EXPRESS A DEGREE OF OPTIMISM OR PESSIMISM I'D SAY I'M A LITTLE MORE
OPTIMISTIC TODAY. BUT THE VISIT FOR JIM BAKER NOW IS -- IS FOR WHAT
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WE SAID HERE, TO OBTAIN ISRAEL'S ANSWER TO OUR PROPODSAL FOR PEACE.
AND IF 1 HAD THE ANSWER IN MY POCKET, OR HE DID, I EXPECT THAT WE
WOULD -- WE WOULD SAY S0.

END
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NEWS BRIEFING

VITALY IGNATENKO, SOVIET PRESIDENCY SPOKESMAN

MARLIN FITZWATER, WHITE HOUSE SPOKESMAN

MOSCOW, USSR/APPROXIMATELY 10:50 A.M. EDT/TUESDAY, JULY 30, 1991

0 WILL THERE BE ANY STATEMENT ON THE MIDDLE EAT?

MR. IGNATENKO: MO, I DON'T KNOW ANYTHING ABOUT THAT.

Q IT WAS SUPPOSED THAT SECRETARY BAKER WOULD BE LEAVING

TONIGHT OR TOMORROW MORNING TO ISRAEL. IS THE DELAY DUE TO THE FACT
THAT THE ISRAELIS NEVER SENT AN ANSWER, OR BECAUSE THE TWO
PRESIDENTS ARE GOING TO DISCUSS IT TOMORROW? AND WHETHER MR.
BESSMERTNYKH WOULD BE ALSD GOING TO ISRAEL AND THE ARAB COUNTRIES?
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MR. FITZWATER: 1 THINK YOUR QUESTION MAKES SOME ASSUMPTIONS

gHET MAY NDTHEE EEITE ¢EE¥EATE EHERE 5 BEEN NO AHHGU“EEHEHT‘E%UITE
ECREJARY BAKER OF WHAT HIS PLANS ARE, AS T SAID, HEIS STILL

ENGAGED IN DISCUSSING THE SITUATION WITH THE ISRAELT GOVERNMENT. AS

WELLC ESTOTHERS® HAS TALKED TO FOREIGN MINISTER BESSMERTNYKH ABOUT IT

HERE-TN MOSCOW. BUT TO MY KNOWLEDGE, HE HAS NOT MADE A DECISION

ABOUT WHAT HIS PLANS ARE. -

REMARKS OF SOVIET FOREIGN MINISTER ALEXANDER BESSMERTNYKH
AT SIGNING CEREMONY FOR MISCELLANEOUS AGREEME
WITH SECRETARY OF STATE JAMES BAKER

MOSCOW, USSR/TUESDAY, JULY 30, 1991

Q CAN YOU TELL US WHETHER -- (INAUDIBLE) -- YOU HAVE TO
TAKE AND SETTLE THE QUESTION OF HOW YOU PROCEED IN THE MIDDLE EAST
NOW, WHAT THE NEXT STEPS WILL BE? .

FOR. MIN. BESSMERTNYKH: NO, WE JUST STARTED THE DISCUSSION
YESTERDAY BUT DID NOT FINISH IT BECAUSE WE DIDN'T HAVE TIME ENOUGH.
AND WE DECIDED WITH THE SECRETARY TO CONTINUE THE DISCUSSION THIS
MORNING. AND -- (INAUDIBLE) -- ABLE TO GIVE YOU A MORE DETAILED
RESPONSE.

0 YOU GAVE US AN INTRIGUING SNIP YESTERDAY THAT THERE
WOULD BE SOME KIND OF UNUSUAL WAY OF CONVENING THE PEACE CONFERENCE.
WOULD THE TWO PRESIDENTS BE INVOLVED, MR. GORBACHEV AND MR. BUSH?

FOR. MIN. BESSMERTNYKH: WELL, THE -- (INAUDIBLE) -- IS BEING
DISCUSSED NOW, AND I THINK THIS SOMETHING WHICH HAS NOT PRESENTED A

PROBLEM TO US. THE ANSWER IS JUST TO GET HE PARTIES TOGETHER
AND_THE (SITUATION 2) I AND STILL WORKING. WE ARE
TOO MANY STATEMENTS DO NOT HELP, AND THEY' NG FROM ALL

SOURCES. BUT WE ARE IN TOUCH WITH THE PARTIES AND WE SHALL BE .
PRESSING THEM ALL TO GET TOGETHER. WE SHALL DISCUSS IT WITH THE
SECRETARY. -- (INAUDIBLE) -- THE ISSUES --

() WHAT IS THE STATUS OF SOVIET-ISRAELI RELATIONS AT THIS
POINT. IS THE SOVIET UNION READY TO ANNOUNCE FULL DIPLOMATIC
RELATIONS WITH ISRAEL.

FOR. MIN. BESSMERTNYKH: WELL, IN PRACTICAL SENSE WE HAVE

GOOD RELATIONS WITH ISRAEL IN MANY AREAS. AND THAT INTENSIFIES
LATELY. BUT WE DO NOT HAVE YET FORMAL REESTABLISHMENT OF DIPLOMATIC
RELATIONSHIP, ALTHOUGH WE HAVE CONSULAR MISSIONS IN BOTH COUNTRIES
AND -- (INAUDIBLE) -- FORMAL AND INFORMAL CONTACTS. BUT_AS FOR THE
HEEEI#E%lﬁHﬂEﬂ] OF DIPLOMATIC RELATIONSHIP I THINK IT WILL GO ALONG
WITH PROGRESS ON THIS PEACE CONFERENCE BUSINESS. SO IT MAY BE
vEﬁ?'ttust“Tn'HEAernTﬁmr-"“
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CBS "THIS MORNING" INTERVIEW WITH:
BRENT SCOWCROFT, NATIONAL SECURITY ADVISER
TUESDAY, JULY 30, 1991

M5. ZAHN: WHAT IS THE LIKELIHOOD OF THE SOVIET UNION AND THE
UNITED STATES ANNOUNCING THE SPONSORSHIP OF A PEACE CONFERENCE IN
THE MIDDLE EAST, AT THE SUMMIT?

GEN. SCOWCROFT: WELL, I'M NOT SURE HOW LIKELY THAT IS, BUT I

THINK IT WILL BE A PROMINENT TOPIC OF DISCUSSION BECAUSE THE UNITED
STATES AND THE SOVIET UNION HAVE PROPOSED CO-5PONSORING A MIDDLE
EAST INTERNATIONAL CONFERENCE.

M5. ZAHN: WHAT ARE WE TALKING ABOUT -- WEEKS AWAY, MONTHS
AWAY?

GEN. SCOWCROFT: WEEKS, MAYBE -- MAYBE A FEW MONTHS.
SOMETIME IN THE FALL IS THE MOST LIKELY TIMEFRAME. .

M5. ZAHN: GENERAL SCOWCROFT, THANK YOU VERY MUCH.
GEN. SCOWCROFT: THANK YOU PAULA,

nany
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RETUN TO FILES

Dear Mr, Shenker:

Thank you for yﬁur Lletter of June i1Z expressing eur renewead
concern about ELL and Selim Souad,

As you know,.&he Preslident raised numan rights Lssues and the
welfare of Syrian Jews with President Assad during thelr meeting

in Moverier, Subsequently, Secratary Baker has dlscussed the
specific case of the Soued hrothars with President Assad during

one of his recent meetings in Damascus. : -]

T assure you that we appreciate your cnnc.rn.' we will centinue
to follow this case ¢nre£ull§ and will take every cppertunity o
encourage clemency from the yrian authorities,

sincerely

%3;3.4{9 B s

' Brent Scoweroft

/_,(!/ > ;_ )
Mr, Arden B, Shenker ‘“},I " e o ﬁ?ff
Emu 1 ¢ ] [
aticnal Jewlsh Community
Relations Advisery Couneil A a-\)?x‘b A 2y

443 Park Avenue South

New Yerk, NY 10016-3322 ,;_:3@' £g/r./
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REMARKS OF US SECRETARY OF STATE JAMES BAKER AND FORMER SOVIET
FOREIGN MINISTER EDUARD SHEVARDNADZE DURING A PHOTO OPPORTUNITY
MOSCOW, USSR MONDAY, JULY 29, 1991

Q MR. SECRETARY, CAN YOU TELL U5 IN YOUR TALKS TODAY WITH
MINISTER BESSMERTNYKH DID YOU MAKE ANY HEADWAY ON THE SUBJECT OF THE
MIDDLE EAST PEACE PROCESS?

SEC. BAKER: WELL, WE TALKED ABOUT THAT. AND I THINK THAT
THERE'S A -- THAT THERE'S A DEGREE OF CONGRUENCE OF VIEWS AND WE
WILL BE DISCUSSING IT WITH OUR RESPECTIVE PRESIDENTS. .

1 SHOULD SAY IN THE PRESENCE OF MY FRIEND AND FORMER COLLEAGUE,
COOPERATION IN SETTLING REGIONAL CONFLICTS AROUND THE WORLD -- AND I
THINK THAT THE DEGREE OF COOPERATION THAT WE'VE SEEN HERE IN THE
MIDDLE_EAST IS EVIDENCE OF WHAT OUR TW NTRIES CAN DO WHEN WE
WORK_TOGETHER.

0 DOES THAT INDICATE YOU'RE LOOKING FOR MORE PROGRESS LATER
THIS WEEK, MR. SECRETARY?

SEC. BAKER: WELL, I DON'T KNOW WHAT'S GOING TO -- WHAT'S GOING

TO HAPPEN. WE -- I SAID AS I WALKED INTO THE FOREIGN MINISTRY A
MINUTE AGO THAT I THINK THAT THE WINDOW OF OPPORTUMNITY IN THE MIDDLE
EAST THAT SOME SAID OPENED IN THE AFTERMATH OF THE GULF WAR, I
THINK, AT LEAST, IS STILL OPEN. BUT IT'S GOING TO TAKE GOODWILL AND
GOOD_FAITH ON THE PART OF THE PARTIES DIRECTLY CONCERNED IF THEY'RE
GOING TO TAKE ADVANTAGE OF THIS OPPORTUNITY FOR PEACE.
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(O MR. SECRETARY, BEFORE YOUR TALKS WITH MR. BESSMERTNYKH,
HE INDICATED THAT THERE MIGHT BE AN OPPORTUNITY THAT YOU WOULD. BOTH

. HAS ANYTHING PROGRESSED ON THAT, ON BOTH OF YOU GOING TO THE
MIDDLE EAST? - e

—

SEC. BAKER: NO. NO. THERE'S BEEN NO DECISION. WE _DID NOT

TAKE DECISIONS TODAY IN OUR DISCUSSTONS. WHAT WE REALLY DID WAS
SIMPLY BRING EACH OTHER UP TO DATE ON WHAT EACH OF US KNEW FROM OUR
RESPECTIVE CONTACTS MIGHT BE TAKING PLACE.

(0 DO YOU THINK THAT MIGHT BE USEFUL, MR. SECRETARY, (A
DOUBLE MISSION?)?

SEC. BAKER: WELL, I'M REALLY NOT PREPARED TO SPECULATE ON THAT
RIGHT NOW. WE'VE GOT A LOT MORE TALKING TO DO.
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PHOTO OPPORTUNITY/SECRETARY OF STATE JAMES BAKER AND
SOVIET FOREIGN MINISTER ALEXANDER BESSMERTNYKH/MOSCOW, USSR
MONDAY, JULY 29, 1991 _—

0 (INAUDIBLE)

SEC. BAKER: IT STANDS RIGHT WHERE WE LEFT LT, WHEN WE LEFT

LONDON. I THINK T SAID AT THE TIME AND I DON'T KNOW WHETHER THE
MINISTER HAS SPOKEN TO THIS OR NOT, BUT I SAID THAT CERTAINLY IT'S
SOMETHING THAT WE WOULD HAVE TO GIVE-SOME-CONSIDERATION TO, BUT THAT
THERE_HAD BEEN NO DECISION TO ISSUE ANY INVITATION. BUT AT SOME

POINI, LE WE'RE-GOING TO TAKE THE PROCESS FORWARD, 1 THINK WE HAVE &
TO CONSIDER-THIS. BUT THAT'S NOT TO SAY THAT WE'RE PLANNING TO

ISSUE ANY SUCH INVITATION.

Q (INAUDIBLE)

SEC. BAKER: I THINK THAT THERE'S STILL SOME ISSUES THAT NEED
SORTING. OUT. I THINK THAT (LD_BE ENCOURAGED _BY SOME OF THE
POSITIONS TAKEN BY SOME OF THE IMPORTANT PARTICIPANTS, WOULD-BE
PARTICIPANTS, IN ANY SUCH CONFERENCE, AND I THINK AS WE HAD SAID IN
THE IMMEDIATE AFTERMATH OF THE GULF WAR, WE THOUGHT THAT THERE WAS A
WINDOW OF OPPORTUNITY. I FOR ONE DO NOT THINK“THAT THAT WINDOW OF
OPPORTUNITY IS CLOSED. IT REMAINS TO BE SEEN WHETHER OR NOT IT'S
FULLY OPEN. THERE'S STILL SOME THINGS WE HAVE TO SORT THROUGH.

THANK YOU.
END
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WE HAYE TWO THINGS WE NOULD LIKE TO ASK YOU ABOUT. BOTH OF THEM
LOOKING AHEAD TO SUMMIT -- OWE IS, WHAT DO YoU BENERALLY EXPECT

TO COME OUT OF IT AND PRATICULARLY WITH THE MIDOLE EAST? WITH

ALL THE SPECULATION OF THE LASY WEEX OR 50 ABOUT A POSSIBLE
INVITATION, WHERE DO THINGS STAND VIS A YIS THE INVITATION AND THE
153UES REQUEST BY SHAMIR OVER RECENT DAYS FOR SOME KIND OF
CLARIFICATION ON PALESTINIAN REPRESSENTATION?

ADMINISTRATION OFFICIAL. LET ME ANSWER THE LATTER OME FIRST .
BECAUSE IT 15 WOT QUITE AS BROAD A QUESTION. LET ME SAY THAT WE
HAVE BEEN STAYING IN TOUCH WHILE WE HAVE BEEN AWAY AND WE HAYE
HAD SOME CONVERSATIONS BACK AND FORTH WITH THE ISRAELIS AND NE

DO NOT AS YET HAYE A RESPONSE FROM THEN AND WHAT WE DECIDE TO,

1 THINK, WOULD BE DETERMINED, IN LARGE PART, BY WHETHER OR NOT
WE HEAR BEFORE WE LEAVE MOSCOW. S0, ] CAN'T GIVE YOU ARYTHIKG
MORE DFINITIVE THAN THAT. THE QUESTION OF WHETHER OR NOT TO
ISSUE INVITATIONS 1S ONE 1 HAVE SPOKEN TO BEFORE, IT 15

SOMETHING THAT YOU HAVE TO CONSIDER, BUT I THINK YOU HAYE TO
CONSIDER IT IN LIGHT OF WHAT YOU THINK -- WHETHER YOU THINK IT
WOULD ADVAKCE PROSPECTS OR WOT. WE ARE NOT PREPARED TO MAKE THAT
DETERHINATION RIGHT MWOW.,

'
I_.:g
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UUHAT DO NE WAKE OF THESE THINGS -~ THE 1SRAELIS KEEP SAYING WE ; '
ARE WAITING FOR THE AMERICANS TO GIVE US THE LIST OF Acceprasle || { “2)
0

PALESTINIANS. ARE YOU IN THE PROCESS OF DOING THAT?

ADMINISTRATION OFFICTAL. WELL, THERE HAVE BEEN SOME CONFLICTING Sfrﬁ
STATMENTS THAT HAVE COME FROM THAT CAPITAL AMD THEREFORE, I THINE

THAT YOU NEED TO DO IS -- WHAT WE ARE PAYING ATTENTION TO IS NOT

WHAT*WE READ IM THE PRESS, BUT THE MESSAGES THAT WE ARE GETTING.

AMD, WE ARE TALKING. WE WILL CONTINUE TO TALK TO THEM, I WILL

CONTINUE MOT TO MEGOTIATE THIS MATTER TO THE PRESS. $0, I AN SORRY

1 CANT HELP YOU A WHOLE LOT.

Q1

HO, IT'S A QUESTION CF REALLY TRYINE TO FIND OUT WHERE THIMGS
STAND E:gAlRE SAYING YOU ARE WAITING TO HEAR FROM THEM -- NOT
VICEY .

Q:

EEEE #§E¥5 SAID THEY HAVE ACCEPTED IN PRICIPAL, HOW DO YQU

7

ADHINISTRATION OFFICIAL. WELL, THAT'S THE EXACT POINT 1 WAS JUST
MAKING IN ANSWER TO DAVID'S QUESTION AMD JAN'S QUESTION. DAVID
SAYS *WELL. THEY SAY THEY ARE WAITING TO HEAR FRCM YoU, You
JUST TOLD WE ARENS SAYS THEY ACCEPT IN PRINCIPAL.* 1 AM NOT
GOIRG TO RESPOMD TO PRESS COMMENTARY. WHAT I AM TELLING YOU

15 WE ARE TALKING TO THEM. WE HAYE CONTINUED TO EXCHANGE
MESIAGES AND COMUMICATIONS WITH THEM. WE WILL CONTINUE TO DO
THAT AND WHEM WE HAVE SOMTHING THAT WE THIKK IS DEFINITIVE, WE
WILL SAY SOMTHINKG ABOUT 1IT.
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(Zrkutsk, USSR) :::L . “,ﬁ_

BACKGROUND BRIFING -
| 3 ! ?g}
ADMINISTRATION SFFICIAL ' ;

Earoute Iriutsk Te Moscow
Fenday, July 15, 199l

r. We have twe things we wveuld lliks to dsk You about. Beth of
thon leoking ahead te¢ She Sumpit == ono is, what ds you yanaral
sxpect t9 come sut of it and ieularly with the Middle Fast?

- Ll

o

Nitk gll whe speculatien of the laskt vesk or e about & popsible

invitation, where de things stard vis a vis tha invitation and the

issaes Faguast by Shamir oWarl Fesant days for scma Xind &I
siarifieation on Falestiniam representation?

ADMINISTRATION OFFICIAL. LAt B4 anivar tha \atear ona firse

pecauds it is not guits as broad & quastion, La% ma Biy thAT Wi

nave been staying in touch whils ve have been avay and wa have had
sewa convarsations bask and ferth with the Israslis and we de mot -
a8 Yot Rave n responss from thaa and vhat we decide &g do, I Think,

wvould be deternired, in large part, bY whathar T nat va haat
bafsrs We leave Mosgew. Je, I eah't give you anything mors
definitive than that. The quastien of whathar oI net €5 isave

invitatisns im sne 1 Bave spoken to bafors. Jt'4 sopath that,

you Bave to conajdar, But I think you have te ecensider &% in 11

af what you think =- whather yeu think iv wauld asdvance prasg

s
iy W i =

B
i

t i |

| OF met. Wa ars mat prepired to mads that deteralnatien right nov. !

§. What do ve maks of thess things =- tha Izxaelis xeep saying »
¢ 61 wecaptally

are valting for the Azarisans te give &3 ThA u.f;
Palestinians. ' Aze yeu in the precaws of daing th

H
L

ADNINISTRATION OFFICIAL. Well, thara have Bean acas Iﬂniliﬁ:iﬁlff
statamants that havs come from that capital and thersfers, I think

vhat you nasd to da im -~ Vhit ve ars paying attontisn Te is not
wbat ws raad in tha prass, But the sassages That we Afe gettung.
And, we are talking. Wa will contlinue %o talk to thea. I will‘®

111 eentinus nat to negetiate this satter through the press. A&s, Iem | !

gozTy I ean't halp you & vhele lo%.

Q. MNo, it's s questien of really %rying to find cut Whers taings
stand, You aTe Saying yeu ATe vaiting to hear frem them == et

vica Varsa.
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ADWINISTAATICH BFFICIAL. Wall, that's correct in tarms of == pat, . \-{1
we are sxshanging == it }s falr ta ::{ tnat wa are axchingling ‘ ' ﬁ:'
indermatison and we are naving discussions vith them, but I den’'t
think it iz & siaple yes or Mo ke wnat, Bazpig. 1 RaAn certainly
what * said in Jerusalex and then what I waid ot a phete
epportunity somewhare == ¥e have beon gsing =o many places -- whete
B T say that thers could be a rasponse wikh respiet te the
prineiples which va have ==

g. I think it wvas E.L,

ADMINISTRATIGN OFFICIAL, Y&, g.L. That's basically ouf ‘ .
assasszant of the vay the pitustien is == That Wa would 1ixa &9 ° 3
pave s responss, in pringiple, to the {dsa of the canfarsnza wish |
tha procadures that wve have discusasd, Tes Jing that an oy
affirrative respansé would be ona that u:gl. sve t5 be == it .nmi’:.l
Rave te be assuned That va wayld Randle the :*E-muthn ipgua im g |
s mannar satisZactery %o wring the partios So EhE table. - OX7 2o

\

1

|

Q. Just %o fellev that up == €08 thing == yeu sald in Jerusslen;
that your understanding ef hew this -= of all the comaiiments you
nad Brought to Shamir wis, Lf yeu accapt tha AEarican mppreast. ==
tha Bush lettar -- that leads %0 airsct pilatazal talks ;.'r.vn.n i
fsrasl. AMssad has oV given mA {ntarviey in Which ha says the -

peace gonfazence vill continue to ba in existencs -= EAA% ie will

nat develve that vay. What did you think of vhat he sald? ¢

ASMINISTRATICN OFTIcIal. 1 read that, Dut I's hot go to gut |, : .
inte this business of raspending Ta preds commantary, @ thar Ln
Jerussles or in Samaseus or in Aasiy oF wharaver. Secauss if you
resd the Vhole intarvisv == yeu aust havs raad it becausa it vas in
your m:ﬂpt.---:-.;ml.nh :,;m will ses and fu grmore, You havae. -
saan comnanta ooming sut © Jarusaten in resspf dayls sayl) .50111'
it ioeks 1ike he rsally seans it -- ha {3 =sally sariels” | s 't
vanting peacs. AL least, Ve have Eseh SsmMEnts to Ehat sffect in
agpe virs stories coning out of Jerusalem ln the lant couple of |

i 8 8 i

&

o

R

i g

3

-

x

__"T_"_.- _.—d.'

|

!
days. Sa, that one ceRRAAT you ceuld say weuld refer 0 the : |.
saggentien ve made that the confersnce could Teconvens with the |
consant of all tha partiss. - ‘! |
§. What do you axpect hov fred thng Soviets en the Niddla Emit? . ] :
ind: gt ceurse, raised the pessibility ﬁ!"tiul‘ ing buelt ta’ t
tha la Last. be yoau Ciwm whe Cevisla u JaiRE staiasant I g l
with you on the Middle Bast I& thate ‘“1 :ni-=h£i ty that ‘tha ~ i
goviat Fersign Minlstar might g0 va the Middle Zast to %alk o somd | |
gf tha parties? £ 3 | i

l i

ACHINISTRATION OFFICIAL. I dom't knov abeut ema%, Jim, Wale andil
I have & shanes to meas with hia this afsermoen. I dan‘t kngw what
mis plans ars. We have been !H!Ii'ﬂ.'l-.lng very clogaly in xying te

pring about & confarance that weuld lead to negetiations for a
conpretsnsive sattlazant of tha Arap/israsli disputa bassd an 3dd
and 338. I've just givan you the pagie werds and they have baan:
werking vary hard to maks it happeh. "

|
.
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aAnd, this ls a gosd sxaaplia of mn azss in Vhich our reiatlenship
with the Sovist Unlon has gona from gemfrantatisn girss, to)
cooparation, and nev to parcharahip. Ve are rnlj!q workling Yafry
3

and crests L PeAcd procass the Taat. ;
Ei':.:l a:‘n: ?H iﬂuﬁn unysd wihlan [ I‘l'-l:. :I!'I.i‘il - | %h‘l. and 1]

pthar. I8 this all stuff they are just shyeving eut L erder ta
obscurs...? What's actuslly =« vnat ara thay trying To dol:

ADKINISTRATION GFFICIAL., I'm net going ta cenzant I?:h'l e [prass
raperts that come gut ol theds &ip tals. And, wematimis, us I sadd
aarlisy, semstines will have Statenents that are net Tatally
=onuistant. &8, I just am met ¥elny te 1.“» inta ikak. ! ;

§. ¥han Arshs mays they hava messpsed in prinesiple, new: & E:Iw
read that? - .

ADKINISTRATION CFFICIAL. Vell, thit's the exads poiht! T'imm Juat
making in ansvar %o David's quatied and Jan's guastion. '
eyell, thay say they are valting ¥ty Bear frem you.. JER.,
B4 ATens m acsa ti? ¥ L 1 :
prass . Wmat 1'a rE
. ¥a Rave cantinusd €9
with them. We will econtinfue ta dﬂﬁ.hﬁ
that we think is definitive, we will

. Wnat de yeu srpast in genaral frem She Fussis Lun Visamrirw o1 &£
ig's mot about Middle Taat? '

g
3

ACHINISTRATION SPFICIAL. I think that, generally FpeIELNY, s
Susalt mevas us h[mﬂ the old ayendi that ve usad o pursus| vith
ha Sevisets, tha old formal agenda af sitting dewn anil ealkihf
ansut bilataral ralatishs, busan :L?u, arms cantrel, Tegielal
ecomflicts, Transnsticaal lssuas in Live categeries, Tk sery of
ehing. Wa are moviag -- 1 a8 nag sugpeating that thers will aet ke
dipcusslions of Buman rights and araa control, and se larth, bacsuse
thers will, I thimk thara will de four, prodably four, maje

armas. Tirst, tha Lagus of Wha Lnnmi gituation in T8
Unien and the Talatiznship betwean tha zsntar ind tha Rapubl
and vhat is hinninl pelitically and scehealsally within the
gavist Tnien viil ba lapertant, It vwill ba IzperTAnt To Ralk %
thae about OUF sentinuiny ceoparstien in rwylenal conflicts ind va
really Bave managed to achisve, I think, ac=a significant things
when ysu Lok at ths ccoparatien that axiated during the Gulf War,
the Angela Acsords, tha Middls Past, Nsaibia, erat 1 eould
sention. Thers ape & fev throwbacks still left, Thard gfs still
tha ¢ld aress that we mesd Ta try and werk en. Afghanisten i.lln ane.

fut
as,

Put, getting baskx T2 tha Areas Ve mantlcned e= intarnal si ien,
regisnal ocsnflicts, The future of tha ArEs esntrel ageanda. '
chen tha vhole guestisn sf the ecsnemie ralatiznship of tha Soviat
Unien to the Wast and thelr eiferts %2 achiava seengele rafarm.

L]

|
|
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. pid you see the Shevardasdze lntarviev on the gquastlen of 4
‘STANT Ii follow-ep? And, he basically says that e wishas that
both sides could meve guiekly inte a sert ef, hnether round. And,
the EtoTy SOAES 6 Auggest that the United States 1is 3 llttle
Teluctant to start that right Awvay? Woar de yeu uhink? Ha says
that you and Be had reachad sert of an understanding in Houston In
Dacapbar. That, attar START vas donm, you'd Sry ‘e mova on té
desper cuts, What's your senss of . . .

DNINISTRATION CFFfcZAL: We, what he I think vas zaferring to in
‘knat lnterviev was the understanding ve raached and inasrpoTatad

te the Yashingten Suwnit atatemant about the follow=an
digeusmions to START. We sald cncas START Wag esonzluded == anca
START was signed == wa veuld sit down, I think va said, without

alay and discusa the futurs courss ai ITI espersl and wa will de
L '

g. But that vas alpodt s Ysar 5o and that -= I guass what I a®

. l__,E:Hm at is that he sesks 1o be suggesting that tha Seviat

il Ba ..ﬂ-nE_,lgh!u Baving second thoughts, oF GThat v are
-
nt

; P SRiny Fhar wit) Samman maw?  AF AR
1850 statams nhnm‘,"":' hl.:..il'll"l, WE uﬁl :it down wilth Ehas

and dlscuss the fulure prospects for aras contrel and sasuriwy
algcussicns betvean ths two countries -- strasegie stablliry rtalks,
prd a9 forth, That's exactily vhat was called for by tha 19%¢
t'l:ltmt. Mow, he Wag very eritical ef the Sovist milita ‘e
rying te walk pack what he and [ agresd to in Ncuston. » What

he sald vas had they not done that, we vould have concluded START
ix mortha age and wa would new e inte aur fellow-on discussions
bout what ve de next in arma centrsl. That's WUt he sald.

j. (Inaudisle) cut of arms centrel nev as a result of that delay?

Eu::mr:uu OFFISIAL: Welil, I den't knew, W are geing to ==

are cartalnly == we still have engoing arms cuntrel discussiens
vith tha Savist Unian, Wa've got socas things to Zinish up. Ve
ava been verking elesely with them trying to achieve tha oW
ervantion. Wa've got open skiam, ve've get CFE, L=A.

i
q- (Inaudikle] oa INT, aren’'t thers again?
ibﬂ:ﬂ:amﬂﬁn GFTFISIALT Thaza's the INF Lgsue hat nauds to Ba

. addresssd and ::uﬂq up and cleansd up.

ik

PSR i S

g« In the sconcsaics spharae, i Prasident Bush guing to be n-in;:nq

sema thalngs that he vasn't preparsd te divulge in Londen that ne
l-p,htil to sava for Nossaw, &s it wvera? :
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ADMINISTRATION OFFISIAL: I dem't want to <oEMARt ol that. I
yeally should mot ds that, I den't want to get Into Ehat i

g. Xiwht wve sea greater Y.8,/8oviet cescparaticn in ETha agomenis
g

srad folloving the Sunait? _
ADKINISTAATION OFFICIAL: 1 think you will sas mers intansiva
arhanced ceeperation in the form @ techaleal csaparatian,!
artizularly in the areas such as dafanse =sAvaTe_en, parhaps

and

ﬂllﬂlnt of tha snergy sestay, paybe anether ena. Ard I think

you vi

gea == lat me put it this way == I think you will med

Turther !:‘1ﬂll A the aconemic agenda batwasn the Twe mt:ll.il-:.

That's & 111 say on that.

g, How d9 yeu Fats the vesignation ef Mz. Yakoviev? ba you ter.I

this, in aAy Wiy, makes ¥r. Cerbachav's pesition’ any lass

ASMTKISTRATICN OFFICIAL: 1I'm very interastsd in that, ard! Tn
ana ef ths things I will vant to talk to Iduaxd Shavardnadis

.t
™

tenight te see whet his assessment of that 8. I'p net ’p.ri?l pd to
- i

judge lt right nev bacauda =- umtil T hear from sozscne Whe
raally clesa %o tha situatlen.

Q. Will yeu sncartain one quastion o ;l::qn 1aviay -
sgmanszsnt nav of ha cutlosk ln'tha' TAniniet
you think seme sdded Uniead Sratas effprt will B nes

partisularly as ragards Croatis and what sppears € e ri
amsunt of tansion?

ASHINTSTAATION OFFICIALI I think that it has nlways u&r
axrraspdinarily digfisult preblam. On ef the rsajona we
not faver unilatarsl action evan by glpvania vas bechuse this

would appedr to be such that taat 18 what has happsned.

vRAE e vera fmarful it weuld lsad to. And the caurse u;ltTL:m -

vary difficult sinustisn.
¥a support thas afforis that tha Burcpeadn capmunity is nﬂm.

We'va staysd in closs touch vith thes, We sbvicuily su tha

gact that thay are dolny it in closs epordination with = |

masber stites. It is an lsnue that we Wiil bw dinsussing vary :

“m degras to Vhish the incernatisnal cesatnlty sih Faspond T8

avents in Yugeslavia is golng Tt b detarained in scse pATS by
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