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Then, as promised, there will be a background briefing tomorrow
here at 11 AM on the general subject of the implementation of the
sanctions against Libya. Among those participating: representatives
of State, Treasury, Commerce. Background, I don't have the names for
youu at this time.

With that as a prelude, wWe could go to Dr. Anderson. .

JIM ANDERSON (UPIY; VYesterday., President Daddafi gave a |ong,
long speech —— it must have gone on for hours —— in which he seemed,
at least, to become more aggressively vocal against the United
States. Have you read the speech? Does it tell you anything new?

MR. KALB: Wells, 1f you’re talking about the readiness to train
terraorists, etc.y I assaume that that is what Yyou are referring to, I
can tell you that I had a chat with the Secretary about this at one
point during the morning,; and his response 14 that Raddafi is his own
smoking gun. I think that in a general way, @addafi’s statements
should have been put in the past tense in connection with the reaport

that I read about training terrorists. He has, in fact, been
training terrorists for years.

A new element in his speech yesierday 1s that he publiciy
admifted suppurl for terrorism, We condemn Daddafi’s reaffirmation
and previous support for terrorist groups.

MP. ANDERSON: Then since it doesn’t say anything that you .

didgn’t know before, you’re not going to do anything differently as a
result of it?

MR. KALB: I think I have nothing to add beyond what has been
said on that.

a Bernie, a clarification on that, though. Was that all a
full response vyl pavae uc, atkbributalble Ly =-—

MR. KALE: No, I added t» what developed during the course of a
chat with the Secretary about QDaddafi being his cwn smoking gun. The
rest of it was State Department.

=

M A Al ;;“4\*’1 e Yot s (Wr G U 4nm 0L
W o) M \ \ \ \ A \ 3 2

LT



34 el

1 -Hrii11u' 1‘".‘.1
397, 92 %

') U o e
. 286 413 -

. -G - Has the U.5. been able to determine that the Saviets or
- the Cubans played any rale in the coup in South Yemen™ -

-k

MF. KALBt South Yemen? 1 have nothing omn that speci fic
question tha%t you have just raised. Nothing at all.

@ Do you have anything on South Yemen?

. ME. KALE: Other than that the situation is unclear and not very
many other details that take it beyond —— tLaughter).

fn] That's detailsa?

MR. KALB: That take 1t beyond what Chuck set forth yesterday in
abundance.

Gi Do you have a number for Cuban Eroops in South Yemen™

MR, KALB: Number of Cuban troops in South Yemen™

L Yes.
MR. KALB: I don't.

Q ¥ou doni't believe that the Soviet Union is partly .
responsible at least to the high level of agygressivensss by Baddafi”®

MR. KALEB: I'm going to pass the invitation £o speculate.

@ Then you don’t have any comment on the report that Kuwait
will be receiving a Soviet arm shipment or sale™

MR. KALE: HNope, 1 do nat.

G Do you have anything on the situation in Lebanon today?

MR. KALB: Other than the fact that the situation in Lebanon is
obvicusly being followed Closely and with concern., I don't think it
Comes as any surprise that ocur convinction is that there is no
military ssiution ta the political problems of that troubled country.
We have supported, continued to support a dialogue among the various

factions in an effort to reach a genuine consensus on Lebanon'’s
political future.
1

Any solutiony if it is to be viable, will require broad -.-.uppgt
from all the communities. What is important is to recognize that in
a4 very real sensey, all Lebanese [Iose from the continuation of

violente. We again urge the partlies to resume the dialogue essential
to the establishment af a political consensus.

Copy? Yes, I can help you on that.

a You are going to call on them to exercise maximum
restraint?

MR. FALB: You are welcome to your soliloguies.
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8] Do you mean in your statement that any solution would need
a broad consensus? Does that mean you are against the Syrian

calution which does not have agreement of all oarties?™

_ MR. KALB1 I have na speci fic comment on the Syrian accord. 1
think you've read that from heres, and I am simply reiterating what 1
am certain you know.

a Does that mean you are not maintaining contact wiht the
Syrians regarding the situation in Lebanon?

ME. ALB: I don't have anything on diplomatic cantacts.
e Not even reagarding the hostages?

HE. KALB: On hostages, I have nothing to add beyond what you've
heard in the past from this rostrum. |

o What about Murphy? Has he left on his visits yet?
MR. KALB: No, I saw Murphy today. ®

|
Q Could you tell us anything further about his plans?

MR. KALE: No. I think that, speaking of clarif

y that I alluded
tobbefirnp I thought that Chuck did a magnificent job on that very
subject yesterday. And I cannot add specific definiti ¥ C
to what Chuck said yesterday. RERRRSY SR

2 Do you have comment on the report in the Isarell newspaper
en the return of the two lIsraeli diplomats who reportedly were
invalved in the Pollard case to their posats in the United Statse?

MP. KALB: Nos, I do not .

a Can you look into this, please”

MR. KALB: Not sure I'm going to take that guestion at this |
time. You can raise it again, ["1] see what's possible. .

R Okay. The State Department put out the statement
yesterday about the people who will be barred from entering the
country because of possible calling for vial ence, and other things.

MR. KALB: Posaihle what =

P calling for viclence or terrorism or whatever it 1s. ¥ou
know about the FEN conference. My quesion is, is ¥ahane incliuded in
the category of people who are barred to enter the country? And how
did he sneak into the United States to collect money current!y?

MP. KALB: I don't have any information on thab. |

e —
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& Oan you look into thise

ME. KALE: Moy T can't,

o Do you have any further

omment beyond yesterday on the
Israeli sConomic aid and Gr ami—Rudman™

ME. kKaLB: Ney, I think 1 Was
a few moments aga. I do not have

——-ﬂ_}Lj~j

asked a variation of that
anything beyond that.
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Dear Mr. Prime Minister:

I understand that one of my State's finest educational
institutions, Brigham Young University, is in the process
of building a Center for Near Eastern Studies in Jerusalem.
This new facility is in support of the University's long-
standing Study Abroad program in Israel, which has been
on-going since 1968.

Having traveled in your beautiful and fascinating country

on several occasions, I am delighted to see the University
provide an expanded opportunity for its students to be
exposed to the marvelous and important history and traditions
of the people of Israel, The sort of exchange envisoned in
such an academic program can only make a positive contri-
bution to the continuing bond between our two countries.

The reputation of Brigham Young University for academic
excellence and administrative integrity is unquestioned,
and you will find it a pleasure to have the Center and its
personnel as residents of Israel.

I hope that you will extend your good offices to the
University in support of its academic endeavors in your
country.

Sincerely,

Jake Garn
United States Senator



E. J. (JAKE) GARN
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JEFF M. BINGHAM

ADMINISTRATIVE ASSISTANT WASHINGTON, DC 20510

Dear Mr. Prime Minister,

January 16, 1986

I understand that one of my state's finest educational
institutions, Brigham Young University, is in the process of

building a Center for Near Eastern Studies in Jerusalem.

new facility is in support of the University's long-standing
study abroad program in Israel, which has been on-going since

1968.

COMBITTIELE.
APPROPRIATIONS “
BANKING, HOUSING AND
URBAN AFFAIRS
RULES AND
ADMIMISTRATION

This

Having traveled in your beautiful and fascinating country on .
several occasions, I am delighted to see the University provide
an expanded opportunity for its students to be exposed to the
marvelous and important history and traditions of the people of
Israel. The sort of exchange envisioned in such an academic
program can only make a positive contribution to the continuing

bond between our twe countries.

The reputation of Brigham Young University for academic
excellence and administrative integrity is unquestioned, and you

will find it a pleasure to have the Center and its personnel as

residents of Israel.

I hope that you will extend your good offices to the
University in support of its academic endeavors in your country.

His Excellency Shimon Peres
Prime Minister of Israel

Sin

cerely,

afNu~’
e Garn

ted States Senator



Jerusalem January 30, 1986

Senator Halle Garn
United States Senate
Washington, D.C. 20510
U.S.A.

Dear Senator Garm,

Thank you for your letter of January 16 regarding the
establishment of the Brigham Young Univessity educational ceater
in Jerusalem.

As you know, the special character of Jerusalem emanates
directly from its sanctity to Judaism, Christiamnity and Islam.

Ever since the re-unification of Jerusalem in 1967, the
capital of Israel has become a symbol of religious tolerance
unparallelled in the long history of this holy city, with freedom
of worship for the three religions held sacred.

I would like to assure you that everything possible will
be done to ensure that Jerusalem will retain its character as a
city of peace, and a sypmol of religious and political co-existence.

Your remarks and recommendations on this important subject

will be given due consideration, and every effort will be made to
reach a satisfactory solution to this matter.

Sincerely,

Shi:n(igéru:



STEVE SYMMS
IDAHD

WVinifed Diates Denafe

WASHINGTON, D.C. 20510

January 16, 1985

Dear Mr. Prime Minister:

I am pleased to volce my support for, and urge the completion
of the Brigham Young University Jerusalem Center for Near Eastern
Studies.

Brigham Young University is one of the largest private
educational institutions in the United States. It has an
international reputation for the highest academic and scholastic
standards in a wide variety of fields. It is also known for its
integrity and code of honor.

Completion of the Education Center will allow for increased
and better relations between our two countries., Such a center in
Israel will provide American Students with an indepth exposure to
Israel”s culture, philoscophy, and thought.

Such exposure can not but help serve as a catalyst in
furthering productive and equally benefical ties between our Etwo

peoples.

Again, T urge completion of the facility, and ask that all
possible help be given towards that end.

With my best wishes.

Sincerely,

STEVE SYMMS
United States Senator

His Excellency Shimon Peres
Prime Minister of Israel



Jerusalem January 30, 1986

Senator Steve Symas
United States Senate
Washington, D.C. 20510
U.S.A.

Dear Senator Symms,

Thank you for your letter of January 16 regarding the
essablishment of the Brigham Young University educational ceater
in Jerusalem.

As you know, the special character of Jerusalem cuanages
directly from its sanctity to Judaism, Christianity and Islam.

Ever since the re-unification of Jerusalem in 1967, the
capital of Israel has becose a symbol of religious tolerance
unparallelled in the long history of this holy city, with freedom
of worship for the three religion held sacred.

I would like ®0 assure you that everything pussible will
be done to ensure that Jerusalem will regain its character as a
stiyyof peace, and a symbol of religious and political co-existdnce.

Your remarks and recommendations on this important subject

will be given due consideration, and every effort will be made to
reach a satisfactory solution to this matter.

Sincerely,

Shimon Peres




FRANK H. MURKOWSKI WASHINGTON OFFICE
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e et Anited States Senate sl
o™ WASHINGTON, DC 20510 o
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SELECT COMMITTEE FEDERAL BUWDNG, BOX 1847
OM INTELLIGENCE W BES-Ta0]
January 16, 1986
His Excellency Shimon Peres
Prime Minister of Israel
Dear Mr. Prime Minister:
I am advised that there has been some concern in Israel .
over the completion of a Brigham Young University Center for Near

Eastern Studies, now under construction in Jerusalem.

Brigham Young University enjoys a well-deserved national
reputation for excellent academic and research programs. i
understand that the University has proposed the new center as a
facility for the study of the culture and history of Israel, both
ancient and modern. By building this center, Brigham Young
University's promised intent is to improve the academic programs
it has sponsored in Jerusalem since 1968, programs which have
enhanced the appreciation and understanding of Israel for
thousands of Americans.

I wanted to inform you of my impression of the center, and
to urge that you give all appropriate assistance to the
University in its efforts to complete this worthy project.

Sincerely,

Frank H. Mdrkowski
United States Senator




Jerusalem January 30, 1986

Senator Frank H. Murkowski
United States Senate
Washington, D.C. 20510
U.S5.A.

Dear Senator Murkowski,

Thank you for your letter of January 16 regarding the
establishment of the Brigham Young University educational center
in Jerusalem.

As you know, the special character of Jerusalem emanates
directly from its sanctity to Judaism, Christianity and Islam.

Ever since the re-unification of Jerusalem in 1967, the
capital of Israel has become a symbol of religious tolerance
unparallelled in the long history of this holy city, with freedom
of worship for the three religions held sacred.

I would like to assure you that everything possible will
be done to ensure that Jerusalem will retain its character as a
city of peace, and a symbol of religious and political co-existence.

Your remarks and recommendations on this important subject

will be given due consideration, and every effort will be made to
reach a satisfactory solution to this matter.

Sincerely,

Shimon Peres






LAadCA = WaASHINGTON OFFICE
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1202) 224-3542

COMMITTEE ON APPROPRIATIONS CARSON CITY OFFICE
TO6 NowTw Puais STREET

| COMMITTEE ON JUDICIARY aamttd 51:3[[5 55-"3{[ {102) BB3-1930

LAE YEGAS OFFICL

WASHINGTON, DC 20610 300 Las VEaas Buvo., Soutw
(702) 388-8547
Rix0 OFFICE
January 16, 1986 702 784-s508.

Dear Mr. Prime Minister:

I have been pleased to note that one of
America's outstanding institutions of higher edu-
cation, Brigham Young University, is in the process of
building an educational center in Jerusalem. This
center will provide an opportunity for American

students to be exposed, on an intellectual basis, to .

the full range of Israel's culture, philosophy and
thought. It will constitute a significant bridge
between our two countries in our mutual desire for
further rapport and greater understanding.

Brigham Young University is one of the
largest private educational institutions in the United
States and carries an enviable reputation. Not only
has its academic reputation expanded markedly in
recent years, it has also become a national athletic
power. In short, BYU is a well known institution
which has an excellent reputation for integrity and
credibility in this country.

I hope that you will provide every appro-

priate assistance to the university in its endeavors
in Israel.

Sincerely,

G__..QL“—Q-X'

AUL LAXALT
«5. Senator

PL:rlb

His Excellency Shimon Peres
Prime Minister of Israel



Jerusalem January 30, 1986

Senator Paul Laxalft
United States Senate
Washington, D.C. 20510
U.S.A.

Dear Senator Laxalit,

Thank you for your letter of January 16 regarding the
establishment of the Brigham Young University educational center
in Jerusalem.

As you know, the spekkal character of Jerusalem emanites
directly from its sanctity to Judaism, Christianity and Islam.

Ever since the re-unification of Jerusalem in 1967, the
capital of Israel has become a symbol of religious tolerance
unparallelled in the long history of this holy city, with freedom
of worship for the three religions held sacred.

I would like to assure you that everything possible will
be done to ensure that Jerusalem will retain its character as a
city of peace, and a symbol of religious and political co-existence.

Your remarks and recommendations on this important subject

will be given due consideration, and every effort will be made to
reach a satisfactory solution to this matter.

Sincerely,

Shimon Peres
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official text

DATE; 01/15/86

REAGAN INTERESTED IN RESULTS AT GENEVEA ARMS TALKS (790)
(Text. statement on opening of fourth round at Geneva)

Washington -- President Reagan, noting that he and Soviet
General Secretary Gorbachev had agresd to accelerate nuclear arms
reduction negotiationsy says he is more interested "in results than in
methods of reaching” agresments.

In a statement marking the opening of the fourth round of the
Nuclear and Space Arms Talks January 14 in Genevay Reagan said, "IF
the Soviets approach this round in a similar spirit, the prospects for
progress will be greatly increased.”

"Our two countries have it within our power to make 1984 a vear
of genuine peace and progress in arms controly" Reagan said. "Fair,
equitable and verifiable reductions of the weapons of massive
destruction will serve Soviet and fAmerican interests, and that of all
Fumanity."

Following is the text of the president's statement, issued by the
White House on January 152

(begin text)

Tomorrow marks the opening of the fourth round of the Nuclear
and Space Arms Talks. These negotistions are devolted to seesking ways
to reduce the2 U.8. and Soviet areénals of nuclear weapons, and
simul tanecusly to strenagthen streaftegic stabhility. I have no higher
priority than to achieve agreements which ﬂpuld strengthen America's
security and that of our allies by establishing a more stable
strategic balance at radically reduced levels of weaponry. ﬂpd it is
my hope that we can one day eliminate them altogether. /

The upcoming session represents an impoftant opportunity to give
new momentum to arms negotiations=. Building ‘wpon the fPEShIEtaFt in
our relationship that General Secretary Gorba and I mage at our
meetings in Geneva, it is my hope that we can
agreement on principles that we reached in Geneva lransyated into real
progress at the negotiations.

General Secretary Gorbachevy and I made a commitment to accelerate
SBoviet-fAmerican arms reduction negotiations where there is common
ground. Specifically, we agreed to the principle of 50 percent
reductionsy appropriately applied, in nuclear offensive arsenals, and
to seek an interim agreement on limiting intermediate-range missile
systems. We hope that during this new round of talks progress can be
made toward achieving these mutually beneficial objectives.

Curing the previous round of the negotiations, the Soviet Union
made counter-proposals to the concrete Gmerican arms reduction
positions. After careful study, we Ffound the Soviet counter-proposals
to have saome positive elements, but also to be seriously one-sided in
a number of Hey areas. Ty move the negotiations forwards the United
States made a fresh offer. Our offer encompassed a proposal to cut in
half the offensive nuclear arsenals of both sides in an appropriate
and equitable way. The United States proposal takes account of
expressed SBoviet concernsy and builds on the common elements in our
respective positions. It seeks® deep cutsdé no first-strike
advantaged continuing defensive ressarch -- because defense is much
safer than offensed and no cheating. Cur proposal is fair, balancedsy
and, if accepted, would result in the most dramatic cuts in offengive

United States Information Service
Tel Aviv, 71 Hayarkon Street, 63903 Tel. 654338 ext. 204
Jerusalem, 19 Keren Hayesod Street, 34188 Tel, 222376




arms ever achieved.

The new U.S. offer is not a take it or leave it proposition. I
have instructed our negotiators to press ahead in laying out the
details of our position, and in seeking and expanding common ground .
Our objective remains an agreement for 50 percent reductions,
appropriately applied, in the strategic nuclear arsenals of both the
United States and Soviet Uniony, and for enhanced stability by réaducing
the capability to conduct a first strike. With respect to
intermediate-range nuclear forces, our obiective remains the eventual
elimination of the entire category of LRINF missile systems, but we
are prepared to work out an interim aaresement, based on the principle
of equality, which limits LRINF missiles. In the Defense and Space
forum, we will continue to seek to expand our dialogue with the
Soviets concerning the offense-defense relationship. We will also
push for Soviet agreement to our new proposal for reciprocal visits to
laboratories engaged in strategic defense research.

U.8. negotiators are ready for tough but honest bargaining. The
challenge ahead is formidable, but they have the flexibility to
explore any promising avenues for agreement. As we have said before,
we are more interested in results than in methods of reaching them.

If the Soviets approach this round in a similar spirit, the prospects
for progress will be greatly increased.

Our two countries have it within our power to make 1986 a year of
genuine peace and progress in arms control. Fair, equitable and
verifiable reductions of the wesapons of massive destruction will sesrve
Soviet and American interests, and that of all humanity. It is a
noble goal, and an awesome responsibility. I wish our negotiators
good luck and Godspeed.

(end text)
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official text

DATE, 01/15/8&

REAGAN HAILS GORBACHEY PLAN ON ELIMINATING MNUCLEAR ARMS
(Text, presidential statement! (510}

Washington -- President Reagan welcomed Soviet leader
Gorbachev's proposal to eliminate nuclear weapons January 15, hoping
that "it represents a helpful further step" in the arms control
PrOcCEess.

Reagan recalled that he had proposed elimination of nuclear
weapons in an address to the Japanese Diet in 1983. He said, in a
written statement, that he had proposed the elimination of long-range
intermediate nuclear missiles 1n 1981,

Gorbachev, 1n a statement read on Soviet news programs January
1%y =aid he had proposed a "step by step" plan to eliminate nuclear
weapons in 15 years. The fourth round of the nuclear arms reduction
talks opens in Geneva January 14,

Gorbachev's statement al=o extended the unilateral Soviet ban on
nuclear tests for another three monthsd 1t had originally been
announced as a six-month ban ending Januwary 1.

Resgan's statement referred to the Gorbachev plan as "a proposal
which builds on some of the elements...previously set forth" by the
Lnited States. He promised to give "careful study" to the plan,
maying that "many elements" are unchanged from previous Soviet
positions "and continue to cause us serious concern. There are others
that at fFirst glance may be constructive.”

The president noted that the U.5. delegation to the fourth round
nas been instructed to implement the agreement he and Gorbachew
reached at Geneva -- to accelerate progress in areas where there is
"common ground." He added that if the position outlined in the
Gorbachey statement "advances this objective, it would prove to be a
constructive step.”

Following is the text of the president's statement;

ibegin text)

In 1983 at the Japanese Diet, I called for the total abolition
of nuclear weapons. Since that times the United States ha=s put
forward a series of proposals to achieve this goal through radical
reductions in strategic weapons. As sarly as 1981, I set forth a
specific proposal for the elimination of all long-range intermediate
nuclear missiles. At the Geneva Arms Control Talks in November, we
made yet another proposal designed to bring us closer to the goal of
zero nuclear weapons. Now the Soviet Union has responded with a
proposal which builds on some of the elements we had previously set
forth.

I welcome the Soviets' latest response and hope that 1t
represents a helpful further step in the process. We, together with
our allies, will give careful studvy to General Secretary Gorbachev's
suggestions. Many elements contained in the response are unchanged
from previous Soviet positions and continue to cause us serious
concern. There are others that at first glance may be constructive.,

The American delegation in Geneva has instructions to implement
the agreement reached at the Geneva Summit to seek early progress in
achieving radical reductions in offensive nuclear weapons, including
an interim agreement on Intermediate Range Nuclear Forces, If the
posi n outlined by General Secretary Gorbachev advances this

objective, 1t would prove to be a construction step.
(o text)

United States Information Service
Tel Aviv, 71 Hayarkon Street, 63903 Tel. 654338 ext. 204
Jerusalem, 19 Keren Hayesod Street, 94188 Tel. 222376
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“YP "Thera’'s ‘'lo ﬂe?snn to Let 5urselves Be Distracted by Iraon's Sideshow*

sides should lose the Iron-Iroa war., The US should not be involved
or should it supply arms to either side, Thc fact that lran stopn=d

cargo shio _to look for arms does not mean we should rush into action,
[T American freebooters want to mnke a faost buck and shio arms to Iraq,
hey niwst accent the downside risks,

Columns

«#s \YP-tvans & Hovak “Peres Restores Camn David Snirit” Peres won a round for
TS n by facing down Sharon and other Likudniks i{ntent on
riving the last nall inta the coffin nf the Conm David entente hetween
isroel and Cgvpt, Peres has gssured Eovnt of aettina back Taba bv allowing |
proirration, 3ut, far more, he has set g nattern for frir Isrreli{ treotment
f the Tsraeli-Egvntian relntionshin, If hia Likud successors do not

Enllnw that nattern, thev risk the challenne of new elections reinstallina
eres ?s o1, For the US, that could become nolitical salvation, Another
tose of Administration complacency durino a Likud Gov't, could break the

ack of all Western neace nlaons, Peres has nut the Lahor Partv suuurelv.
n the slde of legality and decencv,

YT-Muragvchik (Fellow, “ash, Institure for ilear Eost Policy) *Reaoaon’s
t&r POIICY On Handilng_Terrorlsm” Never haos Rennan sounded more like
arter in exnlaining hls declsion nog to take militorv action ogonlnst
Ibya, Once again, he has snoke loudlv and hrandished a very small stick,
ust what he accused Carter of doina, Welnberaer i{s sald to feel on
affinitv towards the Arnbs, BRut renorts sugaest that he seems fearful
}hﬂt the costs of ﬂnY use of force, In Lotin Americo as well, that i{s less
han suralcally percise will rekindle ant{-military sentimate among the
yS public and Jeonardize his efforts to rebulld America’s armed forces,
vercoming the era of American weakness will take more than restockina
ur arsenal; it will toke the will to act in our own defense,

JYP & ND-Anderson  “Austriao Sells Terror Guns to Khudnfy® Khodafy 1s in

€ process oF nuying nlastlc aune, a niahtmore for securitv in airnorts,
nat are made in Austria,
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Press Renorts
Libyan Fighters Buzz US Vlanes

iYT-Yeller-Two Libyan (1IG's intercented n US lavy survelllance nlone t.w.
T€ redlterraopean, A davw official sald that the Libvan nlones were in

contact ufth the Soviets durina the confrontatfon In what Qe ?escri ad

was 4 very unusal degree of coonerntion” hetween Soviet and L{bvan forces
in the grea over the last two weeks, A senior Pentaaon official said the
Libyo nlanes showeu no sfans Of hostile {ntent bLut that the encounter |
was reaorded wWith concern, (see NYP-Lathem: DN-Rehm: ND-AP)

Khadafv Calls for Econamic War Aaninst US i

WYT=l1111er-Khadafy uraed the Libyan nle to woge "economic warefare” '
against the US, i i

Arohs Sunnort Khadafy, But Yon’t Reject Dollor

WSJ-Sesit-Khndafv auicklv rounded un verhal sunport from other Arabs In
ATs clash with the US, But the hia Aideastern ofl-exrortina nations
haven’t heen so nuick to hack him with their vgqt investment oortfollios,
dany In }he US financial communitv were worried that the Arahs would dum
thelr dollors or pull thelr cgsh out of UT institutions, hut this has nr::-.

occured,

US Welghs Assigninag Warshins to Duty {n Persian Gulf

NYT-n,1-Gwertzman-The Navv {s cnnsider;nn assianina Navv warshins to escort
US’mer?hﬁﬁr‘?EﬁﬁéTs An the Persiaon Gulf to nrevent onother rdina hy
ormed Ironians, the State Dept, said, The nroblem {s whether or not
‘the Navv has the ships to soare, US officlals sald that Iron had the
right, os a helligerent in 1ts war with Iran to search UC vessels, The
boarding of the merchant vessel embarrassed the Ii nevertheless,

anun Attemnt 1n South Yeman

MYT-n,1-Kifner (Calro) Strect bottles rased in the conital of Southern
Yemen affer an dttemmted coup ggainst the Morxist Gov't by a more hard-line
'oro-Soviet facticn, occordina to renorts recieved in Cafro, In Aden, hombs
pire dronped on the girport, shins in the harhar eychanged qunfire with
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tanks along the shore and theres wags heavv fiahtino in several vev districts.
The fighting appeared to indicate a snlit in the 27,5"-memher, Soviet !
enuinped armed forces, Troons have heen advancine on the Fres{ﬁentlnl
Palace, There were also continuino renorts, so far unconfimed, that
oresident al-Hossani, had heen grovelv wounded in an assassination Gtiﬂt
The cnuntrv has been cut-off, [ts telenhone and telex lines severed o

the alrnaort clused, Hossdni hds Leen trvina to imorove ties with its
conservntive nelahbore, Saudi Armhia and mon,

WSJ-Kemne-The US tould clearlv prefer 1t If Hassanl survives, It
conténas that he has increased stohility in the region by imoroving
relations with moderate Arab nations and «withdrowing sumport for
guerrtllas tryina to qutnhlllze Oman and lorth Yeman, It ls uncleor
de to the sSoviet role In the coun attemnt,

Incident on Teomple ilount

AVT-Freidman-A new confrontation erunted in Jerusalem hotween Isroeld
TEqi3TaTors ana ‘loslems on the Temnle !ount, [t was the second incldent
in o week, lore than £00 pollicemen wieidino riot sticks, tear ags and
shlelds were needed ‘to nrotect a l5-member narliamentary insnection nartv
from “loslem nrotestors shoutina "The JEH? desecrate this place!” and

"We are the sword of Mohammed!” The "nsleme were anasred when two
members of the delegation beoon nrovina on Temnle Mount, an act t-at {s
forbidden hy aareement of both Mnslem aguthorities ond the Isrnell Gmr'.

Palestinion Studznts Exnelled From Italv

NYT-sneclal-Italy has exnelled ahout 12 Pglestinion students as nart of
: ?;E.'ﬁﬁzhﬁ camaian ggaginst terrorism, The move came as Crax! was in
airo,

Cease-Fire in Lehanon

"VT.Photo of the Lehanese Amv tnkina um nositions {n East Belrut as they |
move to enforce the cegse-fire, 20 neonle were killed ond 60 wounded
'on “onday In street hattles,

Khadafy’s Cousin ¥11led
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nD-A cousin of ¥haday, unhonny ghout the countrv’s ecnnomic nrahlems,
fried to k111 the Libyan leoder two months ano hut vas aunned down in
Jhadofv’s barracke, The ceoth was exnlained nfficlallyv as a ear acclde

but the slain mon hod six hullet wounds, nbr

‘Anti-Semitism Jecllines

Ji-Incidents directed agginst Jews ond Jewish institutions declined
sharnlv in 1785, reflectina o acneral five-year downward trend In anti-
Semitism, the ADL said,

Oueens Eoro President Looked Strained During Party for Consul General

MYP-Feiden-The Aueens Boro President nrasided gver a recention for the
nell TonsuT Seneral In Mew York, ‘loche Yeaar hefore he wae found slashed
and hledding in his car later that night,

Arrest In Isroel in Slavina of NY Jeweler's Wife

"YP-Dan-Police arrested a second woman {n connection with the Morch 1085
RTT Gnd run denth of a Mew York Jewelers wife, The susnect who wos

not identified, ~as sald to he a close friend of the first susmect, Chavo
Ya'arl, the wife of TV commentntor Yhud Yo'ari. !re. Yo'ari accused her
husband of trylng to frame her to conceal an eoxtramarital affair,

Editorst liote: On llobile in Libya

NYT-A disnotch from Triroli on 1/° renorts the reaction of some Americans
arter Feagnn’e order to leave the countrv, One man was described as an
American working for ‘lohile 0fl Co, A “obile Corn, VP {n MY hos since
nointéd out that the comnanv has had no husinees nractices In Libva elince
Jec, 1982 and that Libyag has rermeatedlv used the MPhile nrme ond symbol
without aquthorization,

Letters

iYT-International law lacks a centrallzed enforcement mechanism; thus
resoonsihilitv to deal with terrorists falls on Individual stotes, Our
gnpeqals for collective action are dictated, not hy the constroints of
International law, but hy the understanding thot neace cannot be maintained
agoinst terrorism without .o world consensus, . -
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ANNOUNCER: The United States Information Ajency presents
Wor ldnet, a unreheasrsed, televised news confereice. Now, live from =
our studios in Washington, D.C., here is your moderator, newspaper
columnist and broadcast journalist, Rod MaclLeish.

MRE. MACLIESH: Good afternoon and welcome to Worldnet. Today
along with journalists in Mainz, London, the Hague¢, Brussels and
Parisy we are going to examine U.S. anti-terrori sm policy. We are
fortunate to have with us today Secretary of Staze, George Bhultz.

Secretary Shultz, welcome to Woridnet.

SECRETARY SHULTZ: Thank you, |

MR. MACLIESH: Since our time 15 limited, |+t's now go to our

audiences overseas for their questions. I'd lik: co remind all .
participants to please identify themselves and te:r organizations,
We will begin with Mainz. Go ahead, please, Maiz. Mainz, are you
ready with your first gquestion, please™ Mainz, .ras you ready with
your first question, please? Go ahead, please.

Apparently we are having a bit of satel lite d fficulty with
Mainz. MWe're going to move now to London. Lond v are you ready

= with your first guestiom?
L Yes. This 15 Geoffrey Archer from I1T! Television News in
London. My first guestion is, with more U.S. ship. currently
entering the Mediterranean, are you now intendinu o take military

action against targets in Libyva, or not?

SECRETARY SHULTZ: I have no comment to mak.. ibout that. The
ships, of course, are there. We always have shijs in the

. '.:p -tmt Yl ey WIWT

Meditarranean. It's part of our NATO duty. But »f course, as

conditions tend to become a little more tense, w Jant to be sure

that we have an adeguate force on hand. .
; e The iwpression 1s that military actic s being very

seriously considered.

SECRETARY SHULTZ: MWell, I don't have any ccmaent on that at
all,

Q Some European diplomats, though, have & iggested that with
military action,; you should either get on with it r keep quiet about
it. What do you say to that?

SECRETARY SHULTZI: Well, as you can see, I =m keeping guiet
about it.

] It has been said that there is incontro ertible evidence
that Libya has been heavily involved in terrorist .ictions. Why don't
you publish that evidence in ful|? -
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SECRETARY SHULTZ: We have published a consid-rable amount of
evidence in this white paper which is available to you in any U.S.
embassy. It's a white paper. It details a long lis: of Libyan
actions, discusses them. Anrd it also has attached t2 it a
description of the activities of the Abu Nidal group which Libya is

supporting.

Q 1f Libya has been directly. helping the training of those
Qroups, why you can you not tale action against thowss= targets in
Libya? ‘

BECRETARY SHULTZ: as I said before,

I don't | ave any comment to
make on possible military action.

e The fact that there has been very little support in Europe
for the economic sanctions against Libya, do you real that as &
suggestion that there are doubts in Europe -— very s:rong doubts

about such policyw™

SECRETARY SHULTZ: Economic sanctiens by themce ves have a Very
mixed and, on the whole, poar history. On the cther hand, I think 17
you look at the Libyan situation and consider what wiodld happern if
the major European trading partners with Libya were o do what the

$

no gquestion about it.

Now from the standpoint of the United States, w« have done what
we think is the right thing to do under the circumet:nces. And we
haven't done it in a manner that tries to force our jolicies on
others. But certainly we want to Persuade and we vatt to raise the
consciousness of people about what is taking place. And that’s the
purpose of John Whitehead’s mission and trip arounc Furope. He's hot
trying to twist arms and chalk up a scorecard, but rither to discuss

in a real way what is goling on -— and not ot ly what ve should do
about it but what you should do about it.

I think, if I can just take a moment here, that getting after a
problem like terrarism yues through kind of three stéiges. First of
ally in order to dao something about a problem, the first thing that
you have to do is agree that there is a problem. N by this time,
in the United States, I believe from what I've seen ¢f public opinion
in Europe, there is no doubt in anybody's mind that

United Btates ha= done; there would be & very-considi rabte impact:—dAvoun
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: International terrorism is a major big probl em. I1:"s a problem in

Europe and, of course, we’re concerned about it here. But I would
have to Say that there are many more activities and bloodshed and

killings in Europe than in the United States. So ['m sure that the
first point we can agree on: There is a big problen.

E' e Now the second point that people have to register in on is

L what’s causing the problem, who's behind it? And we know the Abu
Midal group has carried out a number of attacks and brags about

" them. And we alsc know, without any doubt, that Litya and Qaddafi,

R over a considerable period of time, and here, we gd> back to 1980, has |

= been financing terrorists, has been giving them safe haven, has been

p helping them with their training, has been helping them ocbtain the

i jnfrastructure needed -- arms -—- not a lot, 1t doesr’t need a let — |

F.

and means of travel around, provision of false passports in the
Vienna/Fome case.

So there isn't any doubt, as far as I can see. from discussion |
with friends of mine in Europe. There isn't any dovot in anybody's
mind that Qaddafi is in bed with the tervorists, a3 in occcasional
unguarded moments, he says so directly and brags ajcut it. .

8o if you say, "There is a big problem;” if yo say, "Here is
‘Pg-qnt,-ﬂﬂt the whole thing, but here is one of the mii1 Ccauses, people L
behind it," then I think you have to ask yourself b= question, "What
are you going to do about 1t7" And at least here r the United
States, Fresident Reagan doesn’'t feel that the ansser 18 nothing,

Just hunker down, put more armed guards around airpocrts and so forth,
That's not an adegquate answer. So we have to look 1or other answers
that go more directly at this problen, and that's Jat we're doing
and that's what we caliing upon people all over th: world to do.

ot gl & B

P e UMl LD wWe NMOW Qo To The Hague. Your flrsSt QuUesT1on.,
please.
Q Good afternoon. This is the Hague, Cha-les — (inaudible)

— from NOS Television in Holland. Secretary Shul :z, I have a
question also concerning Libya. European countries don't seem very
willing to support US measures against Libya. Are jou disappointed
about this policy of European countries?

SECRETARY SHULTZ: Of course, I'm not disappcirted because they
all told us beforehand, more or |ess, what their &:titudes were, but
under those circumstances, I'm really encouraged b+ the fact that
there is a very firm identification of the problem -— firmer and
firmer —— and there isn't really any argument abou: Libya's
invol vement. There may be arguments about a parti:Lilar incident, but
there isn't any argument about Libya's involvement.

Now I think we're going to have to work out whet we're going to
do about it. Actually, there have been some posit . ve things.
Everybody has pretty much said they're not going ta> allow firms to
undercut the US policy. 1 thought the Italian sten in saying, "No
more arme to Libya," was important. The Norwegian point of view is
expressed very Tirmly, was very important. o 1 tiyink there are some
real thinking going on and that's the source of aciion and we're not
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looking —— we don't have to just do something tntn;;i;Teh::fn;atget
. " d as quickly as pot ' .
¢ and gradually, an _ ! 1 e b
:h ’ :?:1t:irre50ur395 we can to stop this killirg random kil ling
ear

. .
in airports and elsewhere. There's nothing to be s.id for tha
H:'vﬁ got to do somsthing about it.

Q The Dutch government yesterday said tle e i1s no concrete
evidence of involvement of Libya in the attacks in

Vienna and Rome. You don't agree with the Dutch gsvernment on tnis
point?

SECRETARY SHULTZ: There is concrete evidence in that passports
being carried by some of the terrorists were obtzi|,ed through Libya.

They were passports we know that were confiscatec from Tunisians who

were there and given to the terrorists. That'e - roncrete piece of
evidence.

Of course there are al| kinds of other thincs that we know. We
know, for example, that in London out of the Libyar, embassy or
Peoples’ Bureau, shots were fired that killed a Er: tish Policewoman.
Everybody knows that. And then you know that on si. bsequent
investigation that that embacssy wa= & Place that =.d armaments, So
the Libyan embassies around the world are places that will provide
weaponry to terroristes — and so on. There are Iats of things.

There really isn’t an argument about whether Libya is invalved in
terrorism.

I hope you have all gotten this white Paper ard read it.

(] (inaudible) terrorist attack. Do you 1ave

information
about that?

ME. MACLIESH: Would you repeat the guestior

2l ease? We had a
momentary circuit cut-out,

L It has been said that one of the Scandinavian Countries or
the Netherlands should be on the list now for the next terrorist
attack. Do you have any informaion about that=

SECRETARY SHULTZ: There is a great deal of
think we and our friends in Europe and in other c.
increasingly good at intelligence and sharing it +flectively., We
have, as the President said the cther night, mana ed to interdict and
stop over the last 14 months 17¢ terrorist effort: .hat would have
resulted in some attack and as a result of the in e ligence efforts
didn’t. So we are getting somewhere,

niel ligence. And I
witries are

So there is a lot of intelligence and it’'ce bii g shared, and
it’s being used in a Preventive, preemptive way. Aid I think it
should be. But as to any specific thing, I am not 1oing to comment.
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@ Good afternocon, Mr.
the ANF 1n The Hague. In your press conference on the 9th of
January, you said, in relation to economic sanctiors of the U.S.

that there are similarid

two countries. You made refercnce
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you think the same criteria is

We are against—it o] enlyy

SECREETARY SHULTZ: In South Africa, the Unitec {tates is doing
its bast to help end apartheid.

cleariyy

unequivocal ly. Now the gueéstion is, what's the be:st way to go about

We think certainly the desired way to go about :t is for change

a4 manher as possible z2nt for the South

African economy —= which not only supports South Afr.cans, most of
whom are Black, but alsoc i1is related to the economies of all the
countries around it — for the South African to main' ain itsel f —--

that economy, and I'm proud to say the
to a very cont iderable extent,

actions of U.S. firms in that economy,
have given training, have shown what equal opporturitiy can

for Blacks

in South Alr:ca.

mear

have
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So 1 think it has been a positive thing that has teen done. 5o
the argument is tactical about what is the best way t> go about
ending apartheid. Now that's an entirely different Lird of question
than what your attitude should be toward, for example, Nicaragua's
involvement with the M-19, which was part of storming ind taking the
Falace-of - Justice in-Colembia. -Why? -Because they wan! ed -to murder ~-—
some judges who were dealings as they should deal, withd drug
traffickers. *

Now 1 don't know how anybody*defende that and lcool. what happened
there —— any more than vou can defend what Libya is cdo:ng. And Libya
and Nicaragua do have an involvement together. Sco I think my
comments were very well placed.

MF. MACLIESH: Thank you, Holland. HNow we are co ng to try
Mainz again. Mainz, can we have your first guestion”

(B Do you read my voice?
MF. MACLIESH: Yes.

o Mr. Secretary, are you disappointed with th : German
reaction to your sanctions toward Libya™

SECRETAREY SHULTZ: The Germans have been very neg itive about it,
and of course we'd like to see positive reaction. Sc naturally we
would wish that their attitudes were different. Howewv =ry this is
being done in the spirit of friends in an alliance whic-h is under
attack from terrorism. I know the German pecple and t 1¢ German

government are as roncerned about terrorism as we are. And we are
going to sit down and we are going to talk. That's vhat John
Whitehead is going over there for —— to talk to peop e about what is

the problem, how sericus is it, Libya'’s involvement in it.

So if you don't like what we're doing, what do yo i suggest be
done? Fersonally, I don't think the answer can be nctiing. That is

A

not a satisfactory answer. We've got to take smteps tr1at will deal
with 1t, that have some prospect of dealing with it effectively. And
I think there are things that can be done, and we'r: doing them.

e Mr. Secretary;, your ambassador in Bonn |:s: week pointed
out that this was a unilateral decision by the Amer:c an gover nment ,
and it was up to the Allies to follow suit, or not, Jid you change
your mind about that?

|
!
|
|
|
|
|
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Hells

United States would be.

this was an action that
Of cours

+&¢ decided %o
e there iz a

tremendous amount of discussion and consultation at th= highest

jevel and at technic

For example, in
summit was —— May, 1

gnd it was discussed among heads of state.
and it was the United States’

the general
Lime,
consul tation.

el
for example:
Lebanon.

SECRETARY SHULTZI:

out well.
United States,

stability in that country.
But I don't think

successful .
peace and stability.

1 can imagine that there may
would think that if the May 17th
they might be
prevail

peen implemented,
conditions that

and in that sense,

al

Bonn
QUeSSy

|last HMay or

in Lebanon today.

June —— whenevo

action, .what we've done

subject has been very much on everyone's nind for a
there #s a very strong pattern of

Germans are wary of the American approach.

We

levels as well about the probleu of terrorism.

¥y the sconomic

there was a statement about terrorism,
So we de ided to do this,

lately. But

There comesg

to mind the blunder of American Near East policy in
What do you say to that”

Not everything the United Statles dues turns
But I don't think there was any blunder in Lebanon.

The

in Lebanon, did everything it could to bring about
and as it turned out,

verentt

it is a mistake to try to bring about

better off than the k
So I hawve«

make for what we did in Lebanon.

1 think we went there with our European friends, with the
the Italians and the British and the Multinatio a

and

went there is a constructive and peace—keeping mode.

the process of negotiation, and in the end,

successful.

2]

we were'

History proves that sanctions almost nevaer work.

should they be effective this time against Libya®?

SECRETARY SHULT

r 4] Hell,

take a look at the Lily

involvement, and you can see that if Libya were cut c

universal ly—applied sanctions,

B‘Yﬂﬁd that,
point with a country

and its participation in these kinds

it would cause Libye ¢

be people in Lebaron right now who
agreement that we vo ked out had

nd of chaotic
o apologies to

French
Force. We

He worked at

t able to be

But there is nothing wrong with what we tried to do.

Why

an economic
ff through

reat difficulty.
as far as the United States is concerna2t,

you get to a

like Libya and its activities around the wor ld
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in Rome and Vienna, and you say to yourself, "We dor’l want anything
more to do with those people.”

Don't you get that way sometimes about people?

G For Germany, Libya 1s a major oil supplies, Economically, |
Libya is not in any connection with you anymore. It coesn’t cost you
anything. ‘

SECRETARY SHULTZ: That's because we'wve dohe scm things for a
long period of time. But as far as the oil supplier irgument, 1t
really doesn't —-— 1 was going to say "wash.” It doest 't flow. The
world i awash in oil. There's no —- you aren’t depstr dent on Libya

" for oil. Y¥You can get oil from lots of sources.

#] Next gquestion, Mr. Secretary. If sanctica: won't worlk,
what other measures could be possible, could be appl!ivd to Libya™

SECRETARY SHULTZ: Well, first of all, I think i* there were
broad!y—applied sanctions,; they would work. And not « very case is
the same in that regard. So you have to look at the fituation and
examine it. You ought to examine the

CANTTMIED NN PARE _Jd-—1

trade flows and economic flows and see what might happen in Libya if
all things were withdrawn from the West. I think tiey would work.
Sc at any case; our effort, when we see a groupy ¢ ‘ountry, involwved
in international terrorism to the degree that Radca’i and Libya is,
and there’s no guestion about it, then we say the tiing to do is
isolate them: No safehaven for terrorists, no coinzction with them
) isclate them. The civilized world should want to haive no part of an
e —effort- that is so much opposed to the vatues ant <1 /A T128t160 we i
: stand for. That's our view.
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MF. MACLEISH: Thank you, Mainz. Now, we'r. joing to move to
Brussels. Your first guestion, please, Brussels.

(] Mr. Secretary, good afternoon. Nicole Ciuvrois (?)
Belgian TV. The Chamber of Commerce, Belgium, Ar.b countries, has to

decided to maintain its economic mission in Libya a: the end
of the month. If the mission takes place, could th- US government

take measures against Belgiumy, and if it's the ca:-e¢ what kind of
measures”

SECRETARY SHULTZ: I didn’t understand the f:r .t part of your
guestion about the nature of the Belygian mission.
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Q The Chamber of Commerce, Belgium/Arab Countries has

decided to maintain its economic mission in Libya at the end of the
month.

SECRETARY SHULTZ: To maintain something. Well, every country
has to decide for itself what, 1f anything, it wisaes to do. HWe're
not going around applying sanctions to our friends n Europe. We'r
applying sanctions to Baddafi. 1 think Gaddafi’'s si!rategy is to tr”
to make an argument between the US and Europe about this. The real
argument is with Qaddafi. The real problem is whet happened in
Vienna and Rome and the real thing that you have 1o do in Belgium and
other countries is to ask yourself what kind of alt tude do you want
to have toward this, and 1n view of the fact that there’s really no
argument about CGaddafi’s invelvement 1in terrorist a tivity, what kind
of an attitude do you want to have toward Libya ard Qaddafi™ Do you
want to be involwved, do you want to be helping hir ¥ From our
standpoint, we think the answer 1s no.

Belgium, unfortunately, i1s an csample af a couvkry that hacs been
pl agued, particularly recently by a wide variety «f terrorist
attacks, and I'm surey, [ know because I've talked t o your outstanding
Prime Minister and Foreign Minister about it. Th .y have no sense
that this kind of activity i=s tolerable. Sa you lase o take strong
measures against it. And as I said earlier on th & program, just
hunkering down and arming guards and so forth is 0f an adequate
answer. You have to ask yourself, "Where is this coming from;" and
aren’t we prepared to go do something about it, wie e 1t's coming .

el 1]

from”

c Mr. Secretary, my name is Ali Ali Buran (7?) from the
Turkish Press. This I8 a wrong place to put a qu:estion about Turkey
but 1 happern to be here. MNow my guestion will deil with another
Moslem, but your ally, Turkey. MNow this country heés suffered
terrorism and is still suffering from Armenian bu: nobody cooperates.

FEDERAL NEWS SERVICE 202-347-14)(
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She is a Moslem country, she has a very important e onomic and --
(inaudible) —— relations with Libya. Now she is cn.- of the most
important ally of yours in the region. Turkey doesn't want to join
the sanctions. Now the guestion is, 1is 1t fair to ask countries like
Turkey to join in and, if not, what are you giong t- do about 1t”

SECRETAFY SHULTZ: Hell, I think it's fair tr usk. As I said,

.vaf*uﬂr' not going avound imposing sanctions our frivnis and allies,

wve're taking a stand that we think is the right slaid and we're going
around and we're explaining it and giving informalizn and calling
attention to the fact that this terrorism —-— international terrorism
—— is a major problem and that there is clear Libvay invelvement and
asking countries, "What do they think they want to 4o about 1t7" .

So I think it's a fair encugh questinn. Aes ‘a- as Turkey 1s
concernedy 1'm a great admirer of Turkey and 1 th r- Turkey has done
many constructive things 1n the fight against ter "c-ismy 1N
developing its own democratic tradition, in workilag with its own
economirc development and in strengthening its capacity to contribute
to the NATD alliance. [ think Turkey is doing & terrific job.

7] Mr. Secretary, my name Emile Decaza (7)) for the Belgian
Radio and Television. My gquestion 1s Mr. Whiteheact will be wisiting
Brussels 1n a while, in a few davs. Wil! he i1nsi1st on a specific
kinds of sanctions and will he have new arguments 1o convince the

Belgian and other European allied governments™

SECRETARY SHULTZ: Mr. Whitehead 1s not goirng around insisting
on this; that, or the othery, in a particular count y. He 18 carrying
the President’'s wvery strong conviction that internctional terrorism
is a major problem. It's a major problem for us ard I might say it's
a magor problem 1in Belgium, and second, he's carry ng —— it’s not
new, 1t's well—known, unfortunately, to everybod - evidence of .
Libyan involvement in terrorism. And so, he's s:y ng, "Here are
things the United States is doing and we're ready, 0 work with you.
What about you? HWhat are you going to do?" He': aising a question
in a very —— as persuasive a way as we <an raise i.. But you have to
decide whether you want to do anything or just s:t around.

ME. MACLELISH: Thank you, Brussels. NMow Paris. Bo ahead,
p!ease, Paris. v s o

&2 Francois Chappel; French News Agency. v . Secretary, what
is your reaction to the decision of an American itizen from Arab
origin, Mr. Mazi (7Y to go to Libya, clainming that move 1S
constitutional despite the afficrial decree stating otherwise?

- = = &
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SECRETARY SHULTI: American citizens are free o travel. We
tel! them, as a government, what we believe about thie advisability of
travel, and we have made it very plain as far as L4iiya is cLoncerned.

Now as far as legality is concerned, it is aca nst the |aw,
beginning February lst, for a citizen tu have trarsictions with
Libya, unless they are specifically excpeted by the application and
i —use of Treasury regulations that wiii-be-issoges; o' Lo~

It's a little difficult for me to see how sonelody can be in a
country and not have any transactions. You can't buy groceries. So
: in that sense, there will be definite viclations «f |law by American
citizens who are in Libya unless they are specifica |y excepted ——
and provisions have been made 1n the law for except ons that follow

humanitarian reasons, such as sonebody whome spou-e s a native of
Libya or something of that kind.

e

Q Mr. Secretary, in view of the sericus Lelanese Christian .
breakup today, are you worried Syria might choose t. bomb back 1mto
line those who oppose the Damascus agreement, and h 'w do you view
. this agreement™

SECRETARY SHULTZ: We support efforts to brirg stability and
some measure of peace in Lebanon, and have for a loig time; and we'wve
at it very hard and I've personally worked at it ‘& y hard. It's a
discouraging picture.

Of cour=ey many people said when they broke Lp our efforts to do
something that Syria reigned supreme in Lebanon and could bring about
whatever they wanted. It turns out that that's nct the case. So 1
am very sorry about this continuing bloocdshed and s rife in Lebanon.

A

Q But are you worrying that Syria will actiallsy bomb the
Christians, like it did in "77-7'78"

SECRETARY SHULTZ: I would hate to see someti iig like that, and
I don't have any information that Syria is about to do that. .

v} Mr. Secretary, among your European allie ., France is
probably the country which has the greatest number f bones of |
contention with Libya and Radhaffi. Do you expect iwre from the
French about the sanctions to be taken against Qadh.ffi?

& b s R B i e MR

SECRETARY SHULTZ: Every country has to look a its own ‘i
situation. And france is in a very key position. f course, France
has been contesting with Radhaffi, for example, i+ "had. And the
record of RQadhaffi in keeping his word about what h' promised the
French to do, as I have understood it, must give o pause about what
good his word is.

At any rate, 1 am sure the French are examinim their position
careful ly.
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. mistake for any countryy including the Soviet Union,; to arm and

@adhaffi's terrorism?

] How much are you worried about the growinon Soviet military
involvement in Libya® And my second gquestion would e, has
Washington any exchange or discussion with the Sovie' Union on

SECRETAREY SHULTI: We have made our wiews and infarmation rlear
to the Soviet Union about Qadhaffi and terrorism. I think it is a

support & country that is involved in terrorism so filly and so
clearly as Badhaffi.

Wl

5 ||'5\-

e

MR. MACLIESH: Hawve you another queétlon?

Q Mr. Secretarys, for the last question 1 would like to go
back to terrorism. I wanted to ask you, in view of tie increasing
threats that the American dipluomats and representativis face vhile on
assignments abroad, if you consider that the two-day ¢eminar called
"Coping with Viclence Abroad" that 1s organized by th. State
Department is an ad:quate preparation to deal with real=life
terrorists”?

SECRETARY SHULTZ: Of course not. It is part cf a process, and
it is designed to be sure that pecple are alerted, znd there is a
great deal else that is doney including a great dea! o»f discussion in
our embassies. So a training course ~f some kind, tLosever long, is
nowhere near adeguate. But that is an effort to rais=: people’s
consciousness and start them thinking about the probl zm.

MR. MACLIESH: Unhappily, our time has run out . Thank wou,
Gecretary Shultz for being with us today. I am Rod Macliesh, and
this concludes today's transmission of Worldnet.

END OF WORLDNET TEANSMISISON
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i ME. REDMAN: The question, which is a continaiing one, is
A

bassador Murphy planning any trips to the Middi+ East? The
administration 1s intensl fying its efforts to heln the parties reac
the negotiating table. In that context, Mr. Murpiy will be meeting
with regional leaders in the near future. That said, I'm not
confirming any specific trave!l plans that Mr. Murpty may have.

Q —= in the region, oOr here?
M. REDMAM: As 1 ®aid, I'm not going to corf rm travel plans.

(] Well, if he doesn’t travel, will they b - held here or
there?

11y if he doesn’t travel,; will they be held her« oar
there”

MR. REDMAN: MNo, suffice 1t to say tor the wwenty all 1 <can
tell you is that he will be meeting with regions leaders. The
reason for this is not to be coy, but simply for eacUrity Cconcerns.

Q —— ies measured solely by his meeting® Is there any other
type of intensification that you're talking about”

MRE. REDMAN: That isy of course, the primary measurement.
Direct contacts are an essential part of the prcc.ss. And as a
consequence; that'’'s what Ambassador Murphy plan:s 1o do, is to renew

intensification of an ongoing process, if you wil

the direct contacts which are crucial to the prcci-ss. This is an
| L
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== MW  ~Have you been asked, Chuck, about what the US plans to do
about the aid cuts that are called for in the sequestering that's
going on, particularly will Israel be asked to return any of the
money it's already received for fiscal year 'B67

MR. REDMAN: A few remarks. As you know; the =s-called Bramm—
Rudman Act mandates spending cuts in FY 1986. Congress reduced the
President’s FY B& security assistance request by ajproximately one

. billion dollars. Gramm—Rudman will reduce these ancunts by an
additional %420 million. As a result, every country that receives
such assistance from us will see its funding levels -ut this year.
While we're still evaluating the impact of this lejgislation on our
assistance program for FY B6) we would expect cuts to be shared
across the board by all countries, including Israe .

Q Is that in proportion to the size of th:i- grants, or
would there be some percentage? [ mean, would it e a percentage cut
across the board, or would there be independent decisions on a
case-by-case basis”?

f+

MR. REDMAN: I don't have that information. .

!’s ot

2 Well, the question, though, is that Isr ie|! apparently
already received its entire '"BE allocation at the ind of the first
quarter. How will Israel share in the burden?

B, A

i

MR. REDMAN: I can’t at this point address th: sechanics of the
situation. I can only give you the more general s :atement of
} principle, which I just have.

o I=s that correcty; that Israel received &2 | of its monies at
the beginning of 1t?

- e

MR. REDMAN: I don't have that.
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] Hould you expect the parity between Egy it and Israel to be
—wainbtained through all +this? 't_*-’tw‘tﬁ::‘—"h%'\;‘-*:‘\;'t—”\- e

b MF. REDMAN: That goes to the gquestion of how these cuts would
'be made, and 1 don't have that at this point, s saidy, we're still
‘evaluating the impact on our 'BE foreign assistanc : srograms. We
expect cuts to be shared across the board. The fo'wula for that
sharing, I'm not in a position to give you.
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'REMARIKKS OF SECRETARY SHULTZ
AT LOW-INTENSITY WARFARE CONFERENCE
12:15 P.M., EST
WEDNESDAY, JANUARY 15, 19B&

SECRETAFY SHULTZ: Thank you wvery much. I appreciate the
invitation %2 be herey and I appreciate your going along with the
suggestion that [ speak before, rather than after, lunch. [ do that
on the theory that people are likely to more attentive when they're
hungry than when they are satisfied and a little sleepy. So that's
why I made the suggestion, and [ appreciate your going along with it.

Most of yvou here know this subject quite thoroughly, and much of
my prepared text deals with aspects of the problem that this
conference will deal with extensively. So in the time—honored
Hashington traditiony I put my longer Ltexl on the record 1N the hope
that some of you Wwill read it. And I will use my time here to hit
the main points that I want to enphasize. .

First; I commend the Department of Defense and the National
De fense University and Secretary Weinberger for convening this
conference, It comes at an important time, for it addresses one of
the most pressing problems 1n U.5. foreign and defense policy today.

The |abel may be misleading. When they are shooting at you or <
trying to blow you ups it 1s pretty high—intensity. Nor is
|low=intensity warfare the same as limited warfare. M. It 15 a
comlicated set of new and unconventional challenges to our policy.

It 1s the scourge of terrorism worldwide. The struggle for Nicaragua
between the democratic resistance and the Communist regime. It is

the insurgencies against the Soviel and Cuban intervention in Angola

and Ehtiopia, the civil war and terrorism in Lebanon, cur rescue
opeartion 1n Grenada, and the Cambodian resistance against the

Vietnamese occupation. It 15 the heroic struggle of the Afghan
pecples against Soviet aggression and occcupation.

It is a matrix of different kinds of challenges of different
scope and scale, If they have a single feature 1n common, it is
their ambiguity, the fact that they throw us off, that we grope for
appropriate means to respond, and that we, as a society, even debate
sometimes over the meed to respond.

The ironic fact is, these new and elusive chal lenges have
proliferated in part because of our success in deterring nuclear and
conventional war. Low—intensity warfare is our adversary's answer to
our conventional and nuclear strength, a flanking manceuver, if you
willi. They hope that the legal and moral complexities of these kinds
of challenges will ensnare us in our own scruples and exploit our
humane i1nhibitions against applying force to defend our interests.
Armbiguous war fare has exposed a chink in ocur armor.

Our firet task, 1t scems to me, i% to Come to grips with the
problem intel lectual iy, Aer Lieans must understand —— and I believe
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oo™ " 1h” the wake of the recent attacks at the Ron - and Vienna
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el £ a number
s chal | enge to our
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s do unders to A more serious

most American add up

year after year: can

Sty i trength to
to act to help ouwr friends by addirg our S g

The time TO

e

equation is not when the threat i1s at the doorsten, when the stakes
are highest and the nesded rescurces «NOrmous. bW nust be prepared
to -commit our political, economic and, if necessa 'y, military power
when the threat 1s sti!! manageable and when its jiradent use can
prevent the threat from growing.

We have far |less margin for error today than ws did even 30 .
years ago. We do not have the luxury of waiting antil all the
ambiguities have disappeared. This is the essenc » »f statesmanship

— to see a danger when it is not sel f-evident, t)» sducate cur people

to the stakes invalved, and then to fashion a sensidle response and
rally suppoart. And we nust show staying power. “Wwr adversaries
notice when we are impatient, uncomfortable or vascillating; thus we
|ose our leverage and we make the problem more pr sl onged, more
difficult to resclve.

The fact iss, we will never face a specific tar=at does not
invalve some hard choices that are difficult for 1 Jdemocracy.
Terrorists do not abide by the Geneva convention, They place a
premium on the defenselessness and helplessness o their victims.
The same is true of communist gueriilas, whose fuicamental tenet is
that the goal of seizing power justifies any meth c that caomes to
hand -— urban terrorism or waging war on the civi ian sIonamy, as in
El Salwvador.

airports, we have heard it asserted that military e-tion Lu relaliate

or reempt terrorism is contrary to international z4. Some have

suggested that even to contemplate using force agiint terrorism is to

lower ourselves to the barbaric level of the terroarists. I want to
take this 1ssue head—on.

Unlike terrorists and communist guerillas, w: do not believe the

end justifies the means. This nation has |long besr a champion of
international |aw, the peaceful! settlement cof disiLtes and the U.N.
charter as a code of conduct for the world commun ty. But the

charter's restrictions on the use or threat of fo'c= in international

relations include a specific ewception for the rijkt of sel f-defense
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It is absurd to argue that international law p-rohibits us from
capturing terrorists in international waters or a:rspace, from
attacking them on the s0il of other nations, even fur the purposs of -
rescuing hostages, or from using force against st:atss that support,
train and harbor terrorists or guerillas. International law requires
no such result. A nation attacked by terrorists :s permitted tc use
force to prevent or preempt future attacks, to seiz:> terrorists or to i
rescue its citizens when no other means is avallabl =. The |aw
requires that such actions be necessary and proportionate, but this
nation has consistently affirmed the right of sta‘es to use force 1n
exercise of their right of individual or collecti '¢ sel f-defense.

The U.N. charter is not a suicide pact. The | aw is a weapon on
our side and it is up to us to use it to its maxinun extent.
Cooperation in law enforcement, international agr.enents against . ‘

FEDERAL NEWS SERVICE Z202-347-14.0Q
NEWS FOR THE NEWE MEDIA

SHULTZ-LOW-INTENSITY WAR-1/15 22 ‘

higjgacking and terrorism, extraditing and prosecut nj terrorists when
captured —— these are indispensible tocls. But w. -an go further.
There should be no confusion about the status of razion=s that sponsor
terrorism against Americans and American property

There is substantial legal authority for the v.ew that a state .
which support terrorists or its subversive attack: igainst anocther
gtate or which supports or encourages terrorist p.amning and other

activities within its own territory is responsibl. ‘or such attacks.
Such conduct can amount to an ongoing armed aggre’ s on against the
ather state under intesrnational |aw. Aa the Presid-nt said |a=st

weel, by providing material support to terrorist croups which attack
U.S. citizens, Libya has engaged in armed aggress.o) against the
United States under established principles of intsraational law, just
as if it had used its own armed forces.

Thint about the practical and strategic dimplications of aliowing
a state to evade responsibility for the acts of its terrorist
surrogates. A nation like Qaddafi's Libya would scjuire immunity,
while carrying on the secret or amblguous war fare wiich poses such a
threat today to the security and wellbeing of frec nations. And to
let ourselves be deterred by Baddafi's threats frum doing what 1is

needed to stop him will only establish in his minc ..ond in the minds
. of other fanatics that the scheme has Hq{kgq.” Stet —supported terror _
WA “Gill increase through cur submission to ity not fro. our Bl

— - —
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active resistance, As we have shown in response to Nicaragua's
hypocritical suit in the World Court, we will not P:rrmit our enemies,

who despise the rule of law as a bourgecis notion, :o0 use our
devotion to law and worality as a weapon against .s

When the United States defends its citizens zb-ocad or helps its
friends and allies defend themselves against subversion and Eyranny,
we are not suspending our legal and noral principles. On the
contrary, we are strengthening the Lasis of interra-ional stability,
Justice, and the rule of |aw.

If we opt out, the worid's future will be dete-mined by others
== most likely by those who are the most brutal, 'hz most

unscrupulous and the most hostile to everything w . telieve in, Thus;.

the United Statec needs an active strategy for de..l ing with anbiguou
war fare. -

First of all, our policy against it must be iinambiguous, It
must be clearly and unequivocally the policy of the United States to
fight back, to resist challenges, to defend our intarests, and to
support those who put their own lives on the line ia the common
cCause.

We must be clear in our own minds that we ca inot shrink from the

chal lenges. In fact, we are much further along as a nation in this , ,

2 regard than we were a few short years age. Unfor ivnately, much of ¥ ©

what we have |earned, we have learned the hard wa s, Public
discussion and debate about the problem must cont .rue —-— not to
mangify our hesitations but to crystallize a natioral consensus,

Second, we must make the ful lest use of all ke non=military
weapons in our arsenal —- strenghtening the collajration of
governments; developing new legal tools and methods of internaticonal
sanctions; working to resclve conflicts through o.plomacy; taking
defensive measures to reduce our vulnerability — 211 this we must
keep doing.

Qur programs of security and economic assistarce to friende are
essential., In this era of budgetary stringency, I want to record an
urgent please on behal f of security assistance. 4: the President has
saidy dollar for dollar, security assistance cont ributes as much to
global security as our own defense budget. And wve must extend moral
or humanitarian or other kinds of supcport to those resisting
totalitarianism or aggression. Our ideals and our interests
crincide.

We must also strengthen ocur intel ligence capatilities == pnot
only intelligence collection and inte! ligence cocoiration with
allies, but aisc cur means for covert action. Irn ‘his regard, it i=
imprerative that we stop leaks. There is no diszagr eement within th:
administration that wnauthorized diszlosure of mil:tary or
intelligence information is a crime. Since time inmemorial,
governments —-- including denccratic governments -- ‘have conducted

BN BN i . e i | i o



lt11---|
e easesse-121002 2110
| .---.--t.--n:---“l‘“

. - ‘) /
4—‘ I..“__..---'--- 'J'
i#llilI[Iil”‘ 1.'- C ;.- 5

:
’
eeirerevess JI53 PR W o (g

= — e
e ————

m

QD
G~
&
-3
Y

sensitive activities in secret. And the democracies only court
disaster if they throw away this instrument throuih indiscipline.

Finally, there 1s a military dimension of ouw strateqy. Just as
we turn to our men and women in uniform when new «owentional and
nuclear threats emerge, we are now turning to you for the new
weapons, nhew doctrines and new tactics that this nes method of
war fare requires. I have no doubt that we have the physical
resources and capability to succeed. .

To combat terrorism, we have created the Del a forces. bod e
created the Special Operations forces for a multi ude of tasks. The
Army is forming new light divisions. The Marines a-¢ now developing
new capabilities. The Alr Farcs and Army are dev.l sping new concepts
and doctrines. The courage and skill of our armel forces have been
proven time and again, most recently 1n Grenada a d 1n the capture of
the Achille Lauro hijackers. But

= _muhmni,uam:,mm_l;hmmumt_xg- will know what is

= reguired to ensdfe coordifatlon ana TecTivenes:. 1 U0 KNOw we Wil
need the closest coordination between our military power and our
palitical objectives, Deécause i, as Secretary of 5'ate, know full

“well that pcwer and diplomacy must go together.

Wé reed T4 relféarn how tTo kKéep Oour military of.tions and
preparations selret. [here may be an i1mportant rev role for our
T T lm oo ElE AT LSS oY COVert operations. Lap <Mt L QlSCUSS These
—  _mosgeoahJ these Cita| Ferrges froaguemtlys -and we wil be working
together, in full agreement, on the urgency of the prob| em. .

So, in conclusion, I can te!l you that your t pic is a prime
chal lenge we will face at least through the remainier of this
century. I have na doubt we can succeed. We have |earned much in
recent years about terrorism, about Soviet-backec nsurgencies, and
about how to use American power prudently. DOur zred forces are
better equipped both physically and psychologicall . The American
people are today more confident in themselves, i cheir nation, and
in the rightness of their principles, and this w1l be a source of
enormous strength in the future.

= With the necessary will, hard work and a decr :¢ oOf wisdom, we
wiill prevail owver this challenge as wé have prev.l wd Over SO many
" P -~ tFers in our proud history. Thank you. (Appliais=) o
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Isracl May Not S_uf fer as Much as (Dther

From US. Budget Cuts

Ry Jonnne Omang and Charles R, Rabeock

W bt | Skl Witlrs

[srael, always more cqual than other na-
v tions in the complex workl of TLS, foreign
aid, will apparently also comie oul ahead of

others under the Gramm-Rudman-UHollings

., budget cuts,
«  The new deficit-roduction act will foree
¢ the State Department to cut aid prograns
, o every nation by 4.3 percent, and in the-
< ory that alzo applies to lseael, But undike
every other nation, Israel has aleeady re-
ceived all of its $1.2 hillion in economic aid
for fiscal yonr 1986,
“That - leaves. the Reagan atintinistration
\L!’il million short, and it is fretting now over
whether to ask Iuracl for the money back or
to squeeze that nmrh nhl: ol ather n:lhun‘l
totals. '

~ An laraeli Rmh:lﬂy afficial eald ?ﬂutenlaj‘

.

that he hed ot heard about any U5, pro-
pasal to ask his conntry to return any mon-
oy, "l doubt that anyone will ask for the
money back, I'm not hokling my breath,”
the official added,

He saic Congress “specilically revealed
its intentions” by allowing T<racl o gets its
aid funds early, in a provision of the fiseal
1986 foreign aid authorization hill, Tsrnel is
unique among 1S, economic avl recipienta
in receivieg its money from Washington in a
lump sum at the beginning of the fiscal year,
a practice which permits Iseacl the interest
earnings, or “Meat,” on the oy,

The official, who asked ot to be quoted
by name, also said he assumed that the ad-
mitisteation wauldn't attempt to reduce
$750 milion In supplemental  economie
funds that was approved by Congress for
Istael Iast year but has not yot heen dis-

' _hut‘ml Those finds were authorieed in fis-

I -

covers fisgnl 1986, he not

Howewidr, State Deaartmgnt sources skl
lsrael's stpplemental funditg s the mnst
likely tarpet for retrieving dhe necessary
$51 million, In a complicated process, every
nation's bucdget would first be trimmed
equally to make up the $51 million, and
then that mmch of the supplemental mopey
earmarked for lsthel would quickly be re-
progeammed back to the other nations to
restore Lheir lnsses,

Secretary of State George P Shultz s
expected to decide sometime next week
wiether to ask lsrael to return the money,
g0 throngh the reprogramming exercise or
rediice other nations” funding by the re-
quired amount.

The decision i complicated because the
State Department first must determine how "
to distribute $1 billion in painful foreign aid
ciity that {:nunmn mmll:p;} Reagnn's I'lnml

eal 1985 qml ( pr'tmm-EmIlrr fi- Hu!‘lhgl only
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1986 request. Congress earmarked certain
parts of its $9.6 billon military and econom-
ic aid appropriation for lsrael, Egypt and
many other nations, so that the cot flks
disproportionately on the pations that were
not singled out for special treatment. The
Gramm-Rudman-Hollings cuts will come on
tap of those reductions.

State Departnient officials said a required
Gramm-Rudman-Hollings cut of $77.4 mil-
lion also will be made in the §1.8 billion in
. military grants Israel is due to receive in
fiscal 1986 as part of the overall cuts in nil-
- itary aid, But the Isracli Embassy official
said the $1.8 billion figure had been ptedged
by the administration before it was sub-

mitted to Congress.
 "The Israeli government feels this was an
agreement between the two governments
. and hopefully it won't be touched,” he said.
© "It's American law and American money,”
he added. "All | ean say is that we did have

-

an anderstanding. The US, Eovernment
agreed this was the minimum reguired for
lsrael's defense purposes, and, given what's
happened in the
hasa't changed.”

A spokesman for the Egyptian Embhassy,
which is the second largest recipient of for- -
€ign aid at $2.1 billion in military ‘and eco-
nomic assistance, sad yesterday that by
government hoped its portion would not be
cut. "You know there is a certain parity be-
tween us and Israel and lsrae) already got
its jeconomic] money,” he said. State De
pariment officials smid Egypt’s funds would
have to be cut under the law. .

Unlike Israel, Egypt's $815 mifon in
€economic aid is paid out piecemeal for spec-
ified projects.

“We really need this money,” the spokes-
man said. It would be very hard to ot it
now.”

[Mideast] area katedy, that
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The Impact of Gramm—-Rudman—-Hollings on ESF to Israel

Ralph Nurnberger
January 13, 1984

It appears that the FY B4 ESF for Israel ($1.2 billion) may
not be affected by the across—the-board percentage cuts
mandated by the Gramm—-Rudman-Hollings Act. This is due to
the fact ¢that Israel has already received this entire amount
as a "early disbursal" of the funds.

Bill Schneider, Under Secretary of State, and others have
told me that since the money has already been delivered, it
cannot be seguestered.

ESF, like the other provisions of foreign aid, will be cut by
4, 3%, unless Congress votes different sequestration levels,
In order to reach the expected amount of funds that this
account will return to the Treasury lactually that will not
be spent). all other ESF recipients will be cut by a larger
amount to make up the lack of cuts from Israel.

Thus, it is probable that all ESF participants will be cut by
approximately &-7% for FY B4, because Istael rteceived its
funds through "early disbursal". In other words, Israel will
probably not be cut £50 million in ESF for FYB&4, and other
nations will have to absorb that difference.

State and OMB tried to figure out a way to cut this amount
from Israel so that other nations will not suffer a higher
percentage cut. They sought to sequester part of the
Supplemental, but concluded that, since this was an FYB8S5
appropriation, it was not eligible for sequestration: even
though the funds will be allocated in FYB&.




The Sequestration process and Gramm—Rudman—-Hollings and
implications for Foreign Aid

Ralph Nurnberger Jan 10, 19Bé&

The amount to be reduced from federal spending will be
determined each year by the Comptroller General on the basis
of a Jjoint OMB/CBO report, which estimates the fiscal year’s
deficit, expected economic conditions and the budget base of
accounts and programs.

The Comptroller @General would issue a rTeport setting Fforth
the amount of reduction to be made in each account. The
total deduction is to be equally divided between defense and
non—defense programs (excluding Social Security., repayment of
the national debt and certain poverty and pension programs).

Except for programs with special rules, equal percentage
reductions would be made within each of these categories:, so
that each defense program would be reduced by a wuniform
percentage and each non—defense program would be reduced by
their own uniform percentage.

For Fiscal Year 198& (FY B&), the Joint OMB/CBO report will
be completed on Jan 15, followed by the Comptroller General’s
report on Jan 20.

It is probable that they will determine that the budget must
be cut by the maximum $11.7 billion that the law allows for
FY B&. Thus, both defense and non-defense will be cut by
$£5.85 billion.

The non—-defense programs eligible to be cut (which includes
foreign aid, including Israel’s FMS5 funding for FY B86) will
be cut by 4.4%-5% to reach the target level of ¢5 85 billion.

Congress: apparently, has from February 1 until March 1 *to
accept this percentage cut or come up with an alternative cut
which produces the same sawvings. Thus, for example, Congress
might wish to cut education funds by only 2% and to make up
for that increase in education spending they could cut
foreign aid by 10%.

I# Congress decides not to accept the across—-the-board
percentage cuts, it is possible that foreign aid might be one
of the areas most likely to be cut even further below the
percentage formula.

The post—sequestration report cuts will be determined by the
Senate Budget Committee, although it is less clear who will
do this in the House———either the Budget or Rules Committee,
with assistance from the House Democratic leadership.
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Since less that 40% of the total non-defense spending is
sequestrable, these cuts could be quite significant,
especially for functions that do not have a strong
constituency.

Fiscal Year 1987 and Beyond

Assuming that Gramm-Rudman—-Hollings remains in force (and
constitutional), the cuts in future years will be even
greater.

The President must submit a budget that meets the target
deficit maximum for each year (%144 billion in FY 87). OMB
has stated that that they will submit a budget that calls for
no tax increases, a 3% growth in defense spending above
inflation and a final deficit of %144 billion. This would
indicate that the Administration is planning about 50
billion in cuts from the non—-defense area (Senator Packwood
stated that that would require the elimination of at least 30
existing federal programs).

Congress will almost surely rewrite OMB‘s Budget. probably
cutting more from defense. saving some programs and probably
raising taxes. Still, it is likely that we will see further
cuts in the 150 Function.

If the FY 87 Budget, pascsed by Congress if they meet
deadlines, is over the target, the sequestration period
begins on Sept. 1, with Congress having 30 days to alter the
percentage—wide cuts. Again. it is probable that the
percentage cuts would be the minimum for Function 150 and
that any Congressional alternative the equal percentage
sequestering would hit foreign aid even more.
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NEWS SUMMARY JANUARY 14, 1985
EDLTQRIALS

Dit~ "Gheats in Germany“* There is s8till a bedrock of
anti-Semitiem in Germany. It's possible FPlick's attitude
refelected it vhen it welshed on its reparation payments.,
However German society as a whole will have none of it. The
bank that bought Flick settled the ¢ompensation claim and
that was right and proper. The whele episode is a nseful
reminger.

Hyr- fAmerickan Broadecasting” -~ A deplorable c¢confusion and
[ tensicn has arisen at all the networks between news and

i entertainment, especially concerning doecudramas that'let
| ; fiction parade as fact. But ABC Entertainment has clearly

' lost all balence, first in buvdgeting $40 million, and so much
| time for the absurd project and then betraying its news
operation to a crude Soviet threat.

EQLH L) H &

| NYT- Ttamar Rabinovich =‘'A Chance to Relax Israeli-Svrian
i Tensions™ — Tensions with Syria and Israel, over the Syrian
y missiles on their border with Lebanon, have diminishad but .
: not disappeared in the last week or so. The current criesis '

i seems very much like & modified version of the past. What is
I at issue is not merely flights over Lebanon but the larger

: balance of power. Syria's recent military backup and

increased Sovietbt backing have given Assad a new '
self~confidence, Syria has not reached strategic parity
i with Israel but its leaders feel close to it. &n attack
vy e g1 W T N LV inbien by FIYVINA

Colu terd Poly ~3lap e VRA | =
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would pcovoke @ spiral of violence. The Isreelil government
doeBs not want to give AsSsad the lupression hive van diclale var
policy. Ierael may decide that it eimply has neo choice but
to respond. Other issues contributing to escalated tensions
would be Syriss implication in terrorist attacks and more
Katyusha-rocket attacks from Lebanon. Belter to act now to
prevent such an outbreak. Syria is probably no more naxlous
than Israel to get into a conflict. They still can't afford
it. If that is Bo we should seize the moment and replace the
unstable rivalry of the past five years with a new and
mutually acceptable modus vivendl in Lebanon. Rather then
let recent events push us into a war we don't want and they
don't want, it ought to jelt us into working out a better
peace.

DH- Buckleyw“ Cato :Delenda est RhadafyY- EBuropean leaders
do not heed Reaqans call to try and restrict Col. Khadafy.
They should remember that Catoe the Elder perceived Carthage
to be & great strategic threat to Rome and therefore ended
all his orations With the declaration, Delenda est Carthage:
Carthage must be destroyed. Reagan has taken it on the chin
but jvsiwait if Libya settles dovwn it will be because of the
U.8. threat, and if not Europe will be reminded of the
warning and perhaps the shadow of Cato will pass over theit
chancelleries.

NYT— Ross K. Baker ( professor of Political Science at,
Rutgers Univ.)=- " Moscow K.O.'s ABC in the First Round'=-

Both PBS and BBC come under pressure at times to withdraw or
modify politically controversial progqrams. PBS refused and
BBEC employees walked out. We would hope that commercial
networks with their independence from Government would be
more resolute. ‘That assumption has besen jolted with the ARC
decision to stop producticen on a program called Amerika ,
becauvse of Soviet threats. Occasionally ABC will submit
scripts depicting Arabs to the hmerican—-Arab
Anti~Discrimination Comm. This kind of peolitical cosmetology
ia not only offensive, it also amounts to a kind of Stalinist
revisionism.

FRESS REPORTS

/
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NYT- pg. 1 - Gwertzman = " U.S. says Halting of Vessel by Iran
May Be Justified" - A spokesman for the state dept. said
that The rules of naval warfare have traditionally accorded
a belligerent certain rights to ascertain whether neutral

shipping is beina vsed to provide contraband to an upgosing
balligecent « In the maantime tha U.=E. hae £ent twa Navy

warships to the GCulf of Oman where the vessel is docked. If
the 0.S5. will challenge the Iranians they leave themselves
open to a military clash and would in that case need more
military presence in the area than ig currently there,

(NYP, WSJ, WD)

NYT- Miller - page 1- “Libyan Military Termed Restive Under
Qaddafi" - Col. Qaddafi's continuing efforts to create Armed
Masses has contributed to the growing unrest in the
military. The escalating ecconomic crisis has not helped, nor
did the death of Col. Hassan Ishkal. He was leader of the
military region of Sirte and there are rumors surrounding his
reportedly accidental death in & car crash. He was a staunch
supporter of officer corp benefits. Currently the army is
made up of many professicnal career soldiers. Qaddafi would
like to make the army the army of the people.

NYT- Eeller - “Soviet Expands Survitllance Off Libya,
Weinberger Says': During the last several weeks the Soviets
have increased they monitoring of U.S5. Naval movements and it
is believed that they have shared that information with the
Libyans. At a breakfast news conference Weinberger also said
that he believed Libyan support o¢f terrorism could be traced
to one man but that he did not agree with Sen Metzenbaums
suggestion that the U.S. should zssassinate Col. Qaddafi.
U.S. navy ships have reported increased concentration of
Soviet ships patrolling off North Africa following the recent
terrorist attacks.

----- A letter received in Cairo today from the Islamic Jihad
threatened to strike at vulnerable points of American
imperialism . The letter was in English.

------ Norway today anounced its support for economic sanctions
against Libya, but it stopped short of applying them and is
?Bﬁ}ke]v te do so unless cother Western European allies to do.

DN~ U.S5. diplomats began ¢golling Americans in the
Hetherlands to warn them of possibie Levierist acts. (KD}

NYT-= BAn Arab newspaper reported today that Abu Nidal had

undergone plastic surgery and visited the U.S. on a false
passport. The newspaper in Abu Dhabi - AlWahda - said Nidal

/
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promised more attacks om Americans. (NYP)

NYT= Friedman~ " Israel Conditionally Agrees to Border
Arbitration" Egypt's initial response to the Israell
agreement to submit the issue of Taba to arbitration was
cautious. The drawback to the Israeli agreement is that the
actval arbitration must be preceded by eight months of
geeking a solution by other means. The noicey cabinet debate
indicates how divisive the question of peace with the Arabs
remains with the Israeli government. (WSJ, DN}

NYP- Dan~ 7The wife of Ehud Ya'ari was arrested yesterday in
connection with the killing of a New York woman last March.
According to police the murdercd woman hed discovered that
Mrs, Ya'ari had embezzeled $50,000 from her bank account.

KYT- Heavy f£ighting between Christian militiamen loyal to
Gemayel and rival Christian forces is reported in Beirut.
Gemayel is on his way to Damascus to discuss differences on a
gyrian sponsored peace agreement. Thege differences have led
to the £ighting. (WBJ, WD)

wWeJ~ Yelena Benner is recovering from open—heart surgery in
Boston. She is expected to try and call her husband in a few
days. For the last two weeks she has not heard from her
husband Andrei Sakharov. (NYT,NYP,HD)

W¥P - Baudi Arabia'c imports dropped by 3.] percent in the
first half of 1985 as compared to the same period last year.

N¥YT~ For years gypsies have complained they are not properly
represented on the U.5. Holocaust Memorial Council even
though 500,000 gypsies were killed by the Nazis. In the next
few weeke their hopes may be fulfilled when the White House
appoints some new mMEMDErs.

HYT= Helland - Concert:New Music from Israel® : The

Cont invum preformed at Alice Tully Hall Saturday night and
the evening was a long and trying one, rerhaps Continuum
whirh ig a serious and accomplished new music group, simply
chose the wrong pieces, or perhaps this councry’s wulture has
not had the chance to reconcile its Bastern roots with a wore

/.
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recent Buropean heritage. There were bright moments- Gabriel
Itanyi's Until the Daybreak .

LETTERS TQO THE EDITOR

countries that do not support our boycott of Libya.
~--=Aren't you just a little bit tired about reading and
hearing about this madman Qaddafi. I can't watch our media
give him a free forum.




'||I
2929 g0.1.0 110235017 = YRS ST i
E'i‘ﬁ.--ct 111ﬂlir1--q1 ) '?ﬂ
L e AR b 41 - BB R 1Y jima TN

‘1??&‘!i'!iiill’liﬁ"aem

86 127, JAIDAQESTY VAR ﬂgg" 348

e | O O
(AR E RN m ﬂ -

T s ST T e TR LR LT

H

-

1Inva Yusan ‘oY% ¥ LN"BXD L 9"330n

LATIYeY pra o :nvwnaia nva

AT HrpaY anon L DYAEPId DYPAIN 1 oy TR L 1Ty Yo oreinn o%o (19.1) “bnw Lt
o opraAT B pruaa 1raEnY LBUan o nyyann

APDYY MBI Y1aan ohe 1YTTIN 1N

LDMASIPY epan
TA-TIN AN RYRU N1 LTA'AYYD PR LLYRD DY UTEMILA DY Nt I nYe Yrapha

B737 DPETID VIVAA, N3 TVLAT aPnyT Rnoua YN TR DI M1y qi0YaY nraa oarnhyh 16yna ol s |

prnivIon  nare®? Yespa  wyaw) at Yhas% preatna 20 - 3 1290%n LATOD1AR MABR aya

Avava TWEATY TIEERTTY CTVARE , ITRIRGE

LBTTA nEInbnn L3
BY,

e~ iy O
Je €A A FEO IR tpla @i Gany mﬁj 0
TR v % \ 3




]

1 " » TIER3I*EYY « Yrver mvsvas

829Y, .. &SI, ... b 9T
M asvema ante

-----------

&,Aj l.I"ln‘i‘M

T

FAN ) M0 .amr1 : 1.3

Peruerentn FR3D TG REES /10’1 gug 333

1

Tinea L TIRAER

Fa1? 17 NVEBY AYRY L DYED N'OXA ,?"5]3!

L
1. | 3 miTY TUNNA 1317 113N

-l Xes... Yesterday I asked. whether you-had-any comnent  Sitee—

Yaly's decision to go for an internat
b | national
Do you have any comment on that now? warrant for. A Abbas,

MR, REDMAN: Noy nothing beyond what was said yesterday.

}

LY

o You didn't say anything yesterday.

MR. REDMAN: I believe there
_ ! was some comment.
position on Abu Abbas has been known Tor some time. ST

A I puess i i ;
Hee L6 GnD puess it is a little late for them to make this

MR. REDMAN: ‘We think he should be b i
recall, that is what we said yes?arday? RN (50 SN,

G Do you hawve an
: ¥ comment or any inf
happened in southern Yemen? ¥ Inrernakion an. what

‘—W i I
but I don't believe I do. HNo, we

MR, REDMAN: IFI11 look it upy
have no independent confirmation. Ue can't really comment on these
reports coming from Aden. be don’t have diplomatic representation

there. There are few, if any, Americans. North Yemen, which does
have diplomatic refations with the US and has a number of US citizens
is not affected by the events in South Yemen.

working theres

e i A o e e, e 500 S

Q2 Chuck,; yesterday the Isracli ambassador to the UN gaid
-~ that Libya, Iran, but above all Syria, controlled esaentially Lebanon
as a colony for terrorisms and suggested that the people who carried
out the recent alrpurt abttasks had bean trained in Syrian controlled
areas of Lebanon, and that Syria controlled terrorism coming ocut or
Lebanon the way it controls the drug trade coming ouf of the Bekaa.
Are these the kind of —— do we share that viewy, and are thesae the
kind of things the Secretary of State was indicating that we were

talking with the Syrians about?
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to that story.

I don't think that yesterday’s remarks responded directly
aQ : A
to Netenyada®™s (7?) charges.

MR. REDMAN: Well, I don’t plan to respond directly either, but

i t welve said,
1 just think you'll find the answers in many things that w
Ju o -, S
o
Q Do you have anything new on alerting Americans to

terrorist threats in Western Europe?

MR. REDMAN: No.

@ . Do you have any informati
Nidal, or of this intervieyw that was
magazines in the Middle East as a

on about the whereabouts of Abu
in one of your supposed
"Phantom, " Abu Nidal?

""" AR-—REDMAM: - -Nay . I have-nothing on that . - - LA

THE PRESS: Thant: You.
END OF BRIEFINSG
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STATE OF ISRAEL

Press bulletin .

JERUSALEM, 13 JANUARY 1986

FRIME MIN IS'I_’_ER PHONES U.5. SECR ETARY OF STATE
{ COMMUNICATED BY THE PRIME MINISTER'S MEDLA ADVISER)

THE PRIME MINISTER TONIGHT HELD A TELEPHONE CONVERSATION WITH U.S. SECRETARY OF
STATE, MH. GEORGE SHULTY, AND INFORMED HIM ARBOUT THE INNER CABINET'S DECISION ON
THE PACKAGE DEAL WITH EGYPT AND THE ARBITRATION ON TRBA.

THE PRIME MINISTER SAID THAT WE HAVE OVERCOME THE MAJOR OBSTACLE ON THE WAY TO
IMPROVING THE RELATIONS AETWEEN THE TwWo COUNTRIES, WHICH WILL ADD MOMENTUM TO
THE PEACE PROCESS IN THE WHOLE RBEGION.

THE SECRETARY OF STATE EXPRESSED GREAT APPRECIATION FOR THE INNER CABINET'S .
DECISION AND DEFINED IT AS AN IMPORTANT AND CONSTRUCTIVE STEP.

THE SPOKESMAN FOR THE PRIME MINISTER'S OFFICE HAS ADDED THE FOLLOWING
INFORMATION TO THE REPORT ABOUT THE TELEPHONE CONVERSATION TODAY { MONDAY )
BETWEEN PRIME MINISTER SHIMON PERES AND BGYPTIAN FRESIDENT HOSNI MUBARAK:

IN THE COURSE OF THE CONVERSATION, THE BEGYPTIAN PRESIDENT SAID THAT HE HIGHLY
APPRECIATES THE INNER CABINET'S DECISION AND THE PRIME MINISTER'S PEACE EFFORTS.
HE EXPRESSED A HOPE FOR A VERY QUICK PROGRESS IN RELATIONS BETWEEN THE TWO
COUNTRIES. MR. HOSNI MUBARAK EXPRESSED THE HOPE TO MEET WITH MR. SHIMON PERES
SHORTLY .
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NEWS SUMMARY JANUARY 13, 1986

Columng
ND- Andersmon — Israel's Super-8Spy _is the same Man who
Captured Eichmann = View people may know that Rafi Eitan

who is recponsible for recruiting Jonathan Pollard as a spy
for Israel, is the same man who headed the investigation and
capture of Nazi war criminal Adolf Fichmann. That operation
was undeniably illegal and caused an outcry from the
Argentine government. Those who know Eitan assure us he
would never intentionally harm the Ued., but he ia & patriot

firet. . '

ND_~ Raspberry — lIsolating Khadafy Does Little to Solve
Palestinisn Issve : The problem with making Qaddafi the
embodiment of international terrorism, is that we think if we
isolate him we can end terrocism. Tt obscures the fact that
the principle source of terrorifim in the M.B. is the abocnce
of any effective international attention to the plight ¢f the
Falestinians. The failure apd refusal of Israel and the U.S.
to talk to the PLO virtually guaranitees terrorgdm will
increase. Pres. Reagan nust persuade Israel to join him in
working toward resoltifion of the Palestinian problem.

"PRESS REPORTS

DN-The Iranian Navy stopped a U.5. cargo shipped in
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international waters. Armed navy sailors boarded the shipped
and searched for arms bound for Iran that it claims is being
transported by merchant ships. There were no injuries or
destruction of property. (NYT, NYP, KD )

LIBYA

Bp=~ Six women journalists met with Col. Qaddafi, his wife
and children for a press conference and interviews. During
the interviews he made an impromptu invitation to Pres.
Reagan to come visit his tent. When he was asked why he had
chosen just women to interview him he said ¥ It is because I
encourage women to be free.“ ( ND, NYP)

' "~ ¥ ]
ND- Sloyan= analvels  Boycott “Loss® s Oaddafi's aain” -

The threats of an American military attack produced support
from the Arab camp were as just a few weeks ago Qaddafi was
the focus of contempt by moderate Arab and African leaders.
The inability of the U.S. to rally support for its beycott
left the Libyan leader with more influence and political
power than before. It hags put him in the limelight as leader
of the Palestinian cause.

ND- 11-1-8B5 - Prime Ministey Thatcher said that that she
felt if the U.S5. were to make a retaliatory attack, that
attacks against another country to punish it or prevent
terrorism could lead to & much greater chaos. The Libyan
leader countered the U.S. threats of retaliation with one of
his own. He said if the U.S5. did attack he would attack West
European ports that harbor U.S5. warships, or cities near U.§.
military bases.

MD= _11-1-85 - So far there is still no proof that the

terrorists who attacked airports in Rome and Vienna came from
Libya. Italian investigators say the terrorists came from
camps in Lebanon's Syrian controlled Bekaa Valley and made
their way to Italy and Austria via Damascus and eastern
Europe.

HYPF- On WNBEC's Meet the Press Attorney General Edwin Meese
gaid he was tempted to urge U.5. assassination of Col.

Vi
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Qaddafi but added he agreed with the Pres. that terrorism in
response to terror is not the ansver.

"33;}’%6 =

- _2[. Sec. Weinberger denied again today that a Libyan
anti-aircraft missile had shot down a U.S5. plane as reported
by a Kuwaiti news agency.

ISRAEL

HYT~ Friedman= Top Israeiis Debate Border Quarrel = Cabinet
gources say that the two sides, Labor and Likud,; are close to
an agreement to submit the issue of Taba to arbitration. It
is part of a package deal with Egypt which includes Egypt
returning its ambassador to Tel Aviv and normalizing trade,
cultural, and tourist relations. This could pave the way
for a meeting between Mubarak and Peres. (WSJ, DN, ND )

ND~ Israeli's radio and television engineers went on strike
to protest Lhe suspension of & colleague. As a result the
air waves were dead for 5 hours.

HD- A top Israeli police investigator =2id that he believes
missing Etan Patz is some where in the 0.5. FBI
invefgieators were in Israel last month to check out a lead
that said he was there.

TERROR

®
PH- BSecurity officials in Scandjnavia are on alert for
possible terrorist attacks of U.S5., Israeli and Jewish sites.
Interpol has warned that Abu Nidal commandos might strike.
This comes less than two wecks before a scheduled visit of
Prime Minister Peres to the Netherlands. The CIA tipped
interpol that Abu Nidal plans to assassinate the Prime
Minister. Meanwhile in West Germany Libyan leader Qaddafi
has reportedly sent Palestinian hitmen to kill Foreign
Minister Hans-Dietrich Genscher. (NYP, NYP,

NYT- Hijazi - Because of the terrorist attacks in Rome and
Vienna French Pres. Mitterrand is reportedly not willing to
consider demands being made by the Islamic Holy War
organization for the release of the 4 Frenchmen they are
holding . In an effort to pressure the French a statement
was released saying that health of one of the hostages was
deteriorating,

1 THEE Ew
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Syria Defepds Its Right to Place Border Micesiles

N¥T-Elaine Sciolino--

SByria defended its right to install antjaircraft missiles along
the Lebanese border and in the Bekaa region as a means to protect
its estimated 30,000 ground forces stationed there. ‘'Would you
stay in your house and not lock the door?' remarked a Foreign
Ministry official. According to Syrian officials and Western

wmililAary analymts, the lnportance of | hemse mfasiles has bBesn
exaggerated by the Israelig In their view, the missiles have a
defensive capacity only and do not pose & threat to Israel.
Heanwhile, in Damascus, for the first time in more than a
year-=air raid sirens went off in a pre-annocunced test of the
civil defense systems. There was no interruption of business.
Underground shelters, their entrances blocked by mud and debri,
wvere unopened.

fhultg Says U.8. Should '"Raise the Cost' to Terrorists

NYT==Neil A. Lewig-=-

Further refusing comment on his recommendations to Reagan in

the matter of Qaddaf), Secretary of State George Shultz has
stated that terrorists must 'pay a price, not just an economic
one. As to whether the next terrorist incident would be met with
a firm military response, Shultz had no comment.

Shultz Links Syria to Attacks

KND--AP Report--—

Shultz acknowledged reports of a Syrian-connection of the
terrorists responsible for the airport massacres, but indicated
that there were no plans to impose sanctions on Syria. According
to Shultz; 'Syria's behaviour toward all these things is rather
differcnt than Libvyva'.

Letters to the Editor:
HrT==
Vatican Recognjtjon and an Ispael That Lives Up to Its Ideals

Norman Roth--Hot every critic of Israel is an 'anti-Semite'.

George Emile Trani--The Vatican distinguishes between Judaism and
Israel. PFurther, there are a number of reasons for the absence of
diplomatic relations between the Vatican and Israel.




el o e I

DN- Yelena Bonner checked into a Boston hogpital for open-
heart surgery. She did not speak with waiting reporters,

WSd= Sellers— What's in a nawme or for that matter the
spelling of a name. You may have been wondering why the name
Qaddafi is spelled several different ways and which is the
correct spelling. ( you see this didn't happen only in the
skira) The NYT and WP epell it Qaddafi. Time spells it
Gaddafi. The WSJ spells it Qadhafi. Chicago Tribune and
Philadelphia Inquirer and USA today spell it Khadafy. Since
it is an Arabic name the confusion comes in translating it to
english. The spelling is purely phonetic.

NYT- Goodmen- Amos Oz was among the writers attending the
45th International PEN Congress. Sec. of State George Shultz
has been invited to address the meeting. There is a
continuing dispute over whether Shultz should have been

invited. .
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MR. KALB: Lot me give you some idea, if T may begin with Deputy
Socretary Whitehead's trip. Deputy Secretary of State John C.
timitehead will be travelling to Canada and Europe to meest with senior
hout government officiale on the threat posed by Libyan surported
tarrorism, and steps governments might take in response to that
threoat. Mr. Whitehead will depart on January 15 to visit EBonn,

 Peris; Ankara, Romey, the Hague, Athens ——

W Hold on. Slow up.

M. KALB: Ottawa, Brussels and London.

(o] Inh that order? (Laughter.)
MR. KALB: That ought to make it rather complicated, so wvhy
,Bon't we assume that he'll be starting, as he in fact will, with
fttaway and then insofar as the rest of the order in precicze
ftinerary fashion, I don’t have that; I'm not in a position o be
gblae to give Lhat to you. The arder is, to rospond to Johne Bonng, .

Peris, Ankara, Rome, the Hague, Athens, Ottawa, Brussels and London.

He plans to discuss Libyan suppoart for international terrorism,
including the most recent terrorist attacks in Rome and Viennaj
conzult on US economic sanctions against Libya, as announced by the
freosident a week ago Tuesday, January 7th; and to encourags=
governments to take concrete steps in response to the threat posed by
Libya and the international terrorist threat. And that really is
g9out all I have. He will be meeting, as I've indicated, with the
political leadership and those ministers most directly concerned with
gtepse that might be taken to meet the Libyan threat.

a Can I have a copy aof that?

MR. KalB: No. I"m sorry, I can't make that. I'"wve pot it al)l
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Q When did you say he leaves?
e MR. KALB: He leaves on the 15th. That's Wednesday.
.-_,- ' (1] Will he be taking with him any evidence which has not Badn

=% made public here?

MR. KALB: I don't have any details on that that 1 can share

‘o with you.

L

Q Another subject, Bernie. Do you have anything on the
American ship which was boarded in the Persian Gul 17

-MR. KALB: VYes, I do. Let me start with the speci fics, as we
understand, at the very top, in the details af the story, insofar as
the information that has been made available to the United States.
Okay, it's that the US merchant ship "President Tayleor; " belonging tn

the American Fresident lines, was stopped and boarded by seven

personnel — two ocfficers, one chief petty officer and four seamen =-

from one lranian navy vessel at about 1100 Gul f local time,

Cunday, January 13, in international waters just cutside the Fersian

Bulf. That time cut there corresponds roughly to about 2 a.m.
time here Sunday.

our

The President Taylor and its crew of approximately 40 personnel
were released in less than two hours, and has procedsded to the United

Arab Emirates port of Fujeira on the Gulf of Oman.

There were no

injuries or loss of Property in the incident. The President Taylor
- Was carrying general cargo, including cotton -- nothing of a military

en.. nature,
4,53

That'’s the specific. HNow, Jim?

7 n} Okay. What does the United States intend to do about it?

MR. KALB: Well, on that specific questiony there is nothing

© €an say to you by way of any specifics, other than we are in fact

evaluating ocur options. Now Ly way of a U.S. government reaction

%o emplify a bit, if I may —— Iran’s practice of stopping neutral

~==%'ghipping in the Gul f has now been carried out

i months and has invol ved stopping vessels from Kuwait, Italy, West
" @Berman, Denmark, Yugoslavia, Foland and Japan; among others,

I

for approximatley five

p e . e
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The rules of naval warfare have traditicnally accorded a
belligerent certain rights to ascertain whether neutral shipping is
being used to provide contraband to an opposing belligerent. e are
continuing to assess the facts of this particular incident —-= not al!
of which are yet known == to determine whether the stop-and-search
wes appropriate under the circumstances.

Neverthel ess, we consider the lranian policy of stopipng and
searching neutral shipping in the Gulf region to be one of the

- significant negative consequences created by the Iran-Iraq war. The

dengerous conflicl between Iran and Iraq now continues to be because
of Iran’s refusal to partipate in a negotiated solution. We have
stated ocur concern about this incident because of the danger of
misunderstandings, overstepping of rights and norms, and even
violence which are inherent in all ship-search incidents.

The U.S5. government repeats its call for Iran's to change its
pesition regarding a sulution Lo the conflict, and again calls for

- The earliest possible end to the war with the sovereignty and

FaLlE TR na

-
s

-
i

territorial integrity of both sides intact.
Let me try to help me on that, if I can.

8] Are you taking any steps to protect American ships in the
future?

5 e S e -

MR. KALB: Well, on that particular point, Jim, let me go back
the calendar a bit to note that a special warning to mariners —— and

%f—"4h1t~ﬂiB—HuﬁbiFhé$—+iﬁﬂfﬂ—5tﬂbﬁmbﬁfhfﬁ%ﬂT_*ES—*——wﬁfﬂE_manﬁF?E‘fﬁ“

. exercise extreme caution because of continued attacks by Iran and

e

e o

.. boarded in this manner?

Iraq outside the military zones they have announced and because of
Iran's stop-and-search practice. Attention to this warning on the

part of
TR
meriners wvas called in a special broadcast warning of January 2 this

year.
aQ Off mike.)

ME. KALB: ITI1l have to get you which branch of the government
fmsues that warning. _

Q The United States ——
MR. KALB: Yes.

e Is this the first time that an American ship has heen

#
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MR. KALB: It is my understanding that that is the case, but I
¥ would like to be sure of that, and will make a check on that, if I

’ can. (To staff). Could we get that checked out, please? Eruce, did
3 you answer that question?

- © BRUCE: VYes.
ki MR. KALE: It is the first time, yes.

G Bernie, could T just ask yvou two quick guestions to fol!ow
that? First, are you suggesting that this boarding of the ship may .
somehow be justified and, secondly, in response to Jim's question,
there have been reports that tha lhhited States jo prepared to send
¢scort ships along with commercial ships in the sea near the Gulf,
Is that true?

MR. KALE: Insofar as your second guestion is concerned; 171
have to refer you to the DoD. I'w not in the positioh teo speculate
about any practices that may be undertaken and g0 forth. Insofar as
your first question is concerned, 1 read you bnoth a generalized
statement, but then followed it up very quickly by saying that we are
continuing to assess the fact of this particular incident, not all of
which are yet known to determine whether this stop and search was
appropriate under the circumstances,

o Bernie, it seems to me that the White House said flat out
that this just was unjustified.

MR. KALB: Well, I don’t know hew to amplify on what you're .
& reporting right now. I do know what the considered judgment is and
that's the one that T have

here to share with you. Just a second. Yes?

-t T

Pt Q Oh. It is recognized that belligerent states do have the
- right to stop neutral vessels in a war zone, 1 believe. Does the

United States have a view of how large this war zone for the
Iran-Irag war ig?

MR. KALB: I don't h

- ave anything for you on that. I did make
- the point about the locat

ioh of this ship, that is was in

2 international waters, just cutgide tho Persian Gulf. And =0 far ac
Z gk yoeur invitation to circie specific areas about war zones or not, 1 an
hot in a position to do that. Barry?

MR ——————

e e
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e o} Has the captain of the ship been interviewed yet by

i - american diplomats”

MR. KALEB: On that particuiar point, Barry, what ["ve got is
that there has been a preliminary telephonic exchange with the ship,
_ and that Ambassador Lumsden to the U.A.E. i8 in route too the Port to
| interview the captain. That is expected to happen today. For all 1
knows it may already have happened, but I don't have any report here.

o Any protest been filﬁd with the Iranian government?

MR. KALE: I have nothing on that.

_ o Bernie, you didn't include France in that list of
= F 0 countries.

MR. KALD: Did I not?

.

] I don®™t think. Or did you?

HE. EKALB: Noy I did not.

Q Well, in The New York Times this morning in backgrounding
: other countries’® difficulties, there is a statement that France,
= who is a major military supplier of Irags warned |ast November that
it would use force to protect its ships.

MR. KALB: Well,; I didn't exclude Frarce. I think I ended that

gazetteer, so to gpeak, with among others, without in any abttempt
- #uggesting I was exhausting the entire list.

B I realize it, I was just trying to see if the situatisn
paralleled. But still the guestion stands; does the United States
- bhelieave that thg_Frﬁnch warning is a way to go at this?

o R :
3 MR, KALB: I don’t want to make a judgment on the French
warning, but 1 think whatever T might have to say by way of a repl ay

was to Barbara’s questions, and I'w not going to get involved in
speculation and I would refer you to the Fentagon addrecs. FEalph®

i D Bernie, in the past the State Department has heenpvcz?;”

3 bout the general principle of freedom of navigation 1n Ehut*er

: $oou G ident took place outsice 1€

| s the fact that this incident &t _ i I

Gu!r; Hngilf have some effect on the —- did that M1ttgfte ??U: E_;ti
] , ! — L f

PE:irince to freedom of navigation in connection WiEH S et

re H

R MR. KALD: No, T don’t know with cerbainty uhat?er I'ZﬁLiﬂn

2 iy & Al sofar &s the freegom OT riavd <
llowin au all the way. Insc : et B S e

;gint thztyyou are alluding te, I think ? havt hJthLi.absz& L;

ienl ated the central paragraph and that is about where

leave it.
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i C U Bernie, what do you think of the timing of this? Why

Do you view that as a direct

patting the precendent now?
towards the

confrontational posture on the part of the lIranians

2 United States?
T1 MR. KALB: 1 am going to pass the offer to speculate, if I may.
h © Let me just switch == '

@ “"“One quick guestion —-

\ MR. KALB: Yeah.

@ Shortly after the war broke outy, after Iraq actually
tnvaded Iran, the United Btates declared its neutrality. Somée things
have happerned since including the resumption of relations with Iragq,
the organization aof the U.8. campaign to deny arms to Iran. How
would you —— is the United States now neutral? 1 know you are in
tavor of negotiatiocns. Don’t please tell me that again. I=s the
United States neutral between Iren and Irag®™

—a ey

- MR. KALB: I'm not going to be able to take 1t beyond where it
" ‘pas been left in the past?

5 n Hhere in the past? In the Reagan administration or the
"Carter administration?

ME. KALB: In this administration, obviously, Barry.

G No, the Carter administration asserted U.S. neutrality.
. -:The Reagan administration I don't believe has., I'm asking you 17 the
Y.8. is neutral between Iran and Iraq.
. MR. KALB: Let me take a look and come up with the specific
language for you on that. Can I go over there?

iy 7 @ Do you have anything more on the itinerary for the ship
L ofvom tiereforward or a timetable for it7 - =R

MR. KALE: MNope, nope. I think I saw something in quick
....Teadings of the wires but I don’t have 1t in front of me. Jean?

@ Can you restate for us the U.S. arms policy towards Irag?

#
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ij. MR. KALEB: We'll get that for you exactly. John?
= o The point has been made in the wake of this incident that

the U.5. Coast Guard and our naval vessels have boarded ships in the
Cuaribbean in pursuit in narcotics traffic. Can you give us the legal
justification for how we do that since that is not war situation®

MR. KALB: Alright, let me take a look at that and see vhat's
. possible. It just occurs to me that if my recollection of only an
"hour or two is correcty, Secretary Welnberger did a breakfast this
"morning and 1t 1s my understanding, although I have not seen the
“'transcript or any headlines out of 1ty that a variety of the
gquestions that you are posing to me now will in fact posed to the
.. Becrotary, and I would imagine he would be in a much stronger
" position than 1 to address some of these guestions. Just a moment,

Q Bernie, the Fresident said a few months ago ——
ME. KALB: MWhere are we? What subject? What country?
o a Same subject.

MR, KALB: Same subject. What year?

o That the United States would not allow the Straights of
» Hormur to be closed by Iran. Do you see this as a bad omen or a
. signal by Iran that they want to escalate the situation to the point
of closing the Straighta of Hormuz?

MR. KALB: 1I'm not going to get 'involved in any speculation, 1
f_“'think somewhere along the line I made the point of what is involved
= v §in this We have stated our concern about the incident because of
- " the danger of misunderstanding and even viclerce which are inherent

in all ship and search incidents., And I'm going to have to let it
“gtand at that.

i Q You have no explanation so far since this happened from
"”r'the Iranians through any parties =--

CONTINUED OM FAGE 3-1
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speci fied occurred in this_case?

i ik e

MR. KALB: What I have is what I've said, and I dun't_have
anything beyond that. I answered Barry’'s question about direct
communication with the captain, and that's where 1t stands, as 1 know
it a5 of now.

Q You're nat asserting that any of those dangers that you

MR. KALB: MNoy, no. Not at all. 1 made the point that there was
no injury, no loss of property in the incident. 5o 1 take it back to
that specific.

Q tinaudible) that Fresident Feagan always asserted for the
freedom of navigation in the Fersian Gul f. Does this incident
jnfringe on this freedom or not? 1 mean, can ycou be clear on this?y

MR. KALB: I'm saying it was in international watersy and I'®m
going to repeat that again and again, as you've heard me say.

o Oman is international waters?

ME. KALB: International waters, yes. Just ocutside the Persian
Bulf. I don't have the latitude and longitude, but I have it in a
more general way.

Q Ies there a material difference between a French ship
carrying munitions for one of the belligerents and therefore i1:s
gomething that might need to be armed, since its cargo could be
seizedy; and a nueutral ship such as that of the United States
carrying cotton under the doctrine of free ship-free goods, which
would not require any sort of nilitary escort -- since we recognize
fthe right?

MR. KALE: Tt may be a question that the legal department of the
ttate Department should be answering.

(2] 1t was thise morning.,. They referred it to you.
ME. EKALE: They referred it to me?
o Yes.

MR. KALB: I am familiar with that strategy. Why don't 1 take a
crack and see what's possible?

(8] Refer us to the Pentagen.

MR. KALB: Wait a minute. Barry had a suggestion.
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MR. KALB: Yes, 1 understand and let me take —— 1 don't want to
fegislate law on the spot.

] Just =6 long as you are bouncing back to the legal
depar tment, could you tell us or could someohe find out for us
“ whether American—-registered ships are permitted to carry war materiel
“ta either of the helligerents in this war, or if there is a

- prohibition?
= MR. KALB: Okay. MWe'll put thal in our anthology and see what
= . hagpens.
a Has there been a consultation or have you been approached

by any of the aArabian Bulf stetes after this incident?

M. KALB: I have nothing on that.

] Hhat are some of the concrete ateps Mr. HWhite has
guggested to you? Can you run down them?

- an, ME. KAIR: Na, I donft think we have, in fact, been engaged in

7, offering definitions of concrete cteps. o L'm going Lu heve Lo let
7.1t stand as is. John?

» n Do you know anything about a new anti-terrorism directive
that President Feagan is supposd to be signing teday?

& MR. KALB: No., Did you try the White House? -
(2] Yes. The White House says he's gigning it.
MR. KALB: MWhy are you taking it up with me?
G Weliy Lhe guesSion I have which you might want to take is

that the directive givesn the National Security Council an enhanced
raley leaderhsip role in coordinating intel tigence.

st ME. EALE: I have nothing on that, Jobn.

(8] Can you take the gquestion about whether ——-—

MR. KALB: Napes I¥m going to pass on that invitation. Barry?
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ey " Berciiey Abu Nidal is quoted in an interview that was

Broadcast in Vienna today as claiming responsibility for the atltacks
2 i Vienna and Rome and praising Qaddafi as an upright fellow who has
‘Geen a great help. Do you have any response?

FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA

. . BVATE DEPT/1/13/66 oS-z

;- e MR. KALB: ™My vemponsen,
L fve to hear thew from me.

I &#hivk, are predictable, and yvou don't

: ] Do you have any comment on the Israeli cabinet appraval
for arbitration for salving the Taha probilem?

= T MR. KALB:  Well, chviously we would w

that issue toward a solution. And et me just add that we sees 1t as
&% important step in the Israeli-Egyptian relationshipy, and that the
AUmited States remains ready to acsict as batly sides work to bring the
Vaba issue to a mutually satisfactory resolution.

A

el Come anything that moves

L s A Bernie, do you have anything to clavify abeout Syria's role
or position on terroriem acts in Europe?

And what are the
- wmonztructive things that you have been working with the Syrians in
- §he Middle East7?

= : MR. KALE: Let me answer that question in a

© gmd begin by talking about our fecus being primarily on Libya,
‘FeCause Libya is the leading supporter af Abu Nidal and has sSupported
tther recent attacks including the hijacking of the Egyptian airliner
in which Americans Vere singled out fer ds=assination, You have read
the background paper on Abu Nidal ., Insofar as Syria is cohcerned, I
think you have seen the reference made by the Secretary yesterday.
Lot me add that we are not currently planning additional =tans

- -tgainst Byria. Our primary aim is to induce Syria to refrain from

- sugporting terrorism and to that end we have Placed Syria on the
tervorism list, Just a secondy please.

CEIRI
e At the same time, we are Ste
- Hlrectiy and through friendly thi

Heppovting toervordam lw not iR

“#& well aware of our conc

kind of a broad way

king through diplomatiec means, both
rd parties, to Cohvince Svria that
1ts intercsts. The Syrian government
&rn over its support for tervrorism,
“PEarticularly the presence in Syria and the Bekaa Valley of Abu Nidal
-fucilities and personne!. We are hoping to convince Syria ta expel
‘e Abu Nidal group entirvely.
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i Byrians?

Hhat Rind "of means are you pursuing to convince the

= MR. KALB: 1I'm going to have to leave it as I have just read it
=+ F0 you. 1 cannot -~
_ (7] == constructive things that you have been working with .
“E:-rria in the Middle East? The Secretary said something in his news

sonference that we are working on constructive things with Syria in
¥he Middle East such as ——

MR. KALB: Helly I've read vou now abeut efforts to cut down on 3

L&y spreading of terrorism and 1 think there have been activities . :

$hat you are familiar with that go back to the TWA affair of the U.S. ;

— ~Teelings sbout Syria’s role. |
.~—_-.- "= That's all I have to say on that. Just a8 minute.

(r} From the Bekaa Valley or closing of his office near the

. Hl.8, Embassy in Damascus?

MR. KALB: I"1f have to let it stand that we believe that Syria
‘ghould rid itself of Abu Nidal, and I have given you where the U.S,
- bElieves their location is.

Lt S0 TNe U.e tidiue SYrla responslilie fur Lhe aulivilies of
~— . the terrorists in the Bekaa Valley?

MR. KALB: Your interpretation is your own., T have said what I
— “have o say on that, : *

o Does the U.S5. hold Syria responsible for those camps? .
; MR. KALE: 1 have said what I am geing to say about it at this
-particular point and any prodding on your peoint will simply produce

~ “%he uame veply. FRalph?

n} Bernie, Jtaly is reported an thas Fihia (2) tp5 have issued
‘an international warrant for Abu Abbas, whom you vemember the U.S.
requested that they hold on to at the time they had him?

TS et e o e —
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any comment on that move hy Italy now to =——-

LB: Well, I think that we have said on more than ane
st we would like 5 see MAba dblbas brwught to jJustice, and
say that too strangly.

On the Syrian issues have you had any response at al|
rians within the last feuw days or the last week to
at they are willing to go aleng with some of your

- !

(LB:  That draws me into diplomatic discussions, and T have
that.

Do you have any lesverage on the Byrians to convince them?

said you are trying to convince., What leverage do you
Syrians?

LB: I don't care to speculate on that question.,

Can we get o LOopy o7 Tthat's

CALB: I don*t think I cam let you have that because I'wve
woof scattered around on a couple of pages.

bhat is the administration’s current thinking on where the
who stages the Rome and Vienna aivport attacks Were

ALB: I don®t have anything to add beyond what yvou have
have nathing new on that.

Do you have anything on last-minute instructions Bhultz

merican negotiating team heading for Oeneva at the tail
ek?

end
ALB: Certainly, but I den't have it for you. Mo, I have
”giVE—?Bu‘hy“hdy”bT‘?ﬂﬁr1¢m¢1?1t”iﬁt¢?ﬁﬁiihﬁéi"““‘"""'“""'

oes the State Department have any advisories for Awmerican
“ho would be =— possibility of aother terrorist actions
A by — in northern European countries at all?

ALB:  Nothing beyond the usual caution. But if you'rs
whether there is any entertaining of issuing travel

i in the formal sense of saying such—and-such ig a bad
ceteray I have nothing on that, Barbara?
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RS (2] Guick question., Has there been ahy date set for a new

Fhultz~Schevardnadze meeting?

MR. KALB: Date for a new Shul t>*-Schevardnadze?

I'"m unaware of |
4 a date being fixed., Simone?

g e FEDERAL NEWS SERVICE  202-247-1400
= e NEWS FOR THE NEWS MEDIA

ETATE DEPT/1/13/86 B2
A Q Is economic aid one of the means the U.B. is using te
S eomvince Syria to expel Lebanese army from =--—

MR. KALBR: You tried several

times before, and I regret that I
oPouldn't satiefy you.
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A dministration

Weablratnn—The Rezzen .

—— =il ssk Congress to authorize & $10.736-

billion Piacal 1987 securily assistence pro-
gram. an merease of 51 billion over the
Fiscal 1986 progrem appropriation in the
continuing resolution pessed last month
(AwasT Dec. 23, 1985, p 21)

The request will include a $471-million
increase in foreign military sales (FMS)
loan funds, $214.5 million more for mil-

(%P “granrs
and 3378 million more foy tconomic sup-
port funda (ESF). The totals will be sub-
Ject 1o cuts because of the effects of ths
Gramm-Rudman-Hollings deficn  reduc-

Feaqgn to Request S1-Billion Increase
Wirloo s O oECUT .fy Assistance Pr ogram = ":2

“Tidn Emendment. | he Fiscal [9ET pro-
“="gram will give $2.88 b lion in grant sid

and concessional Joans 1 avoid worsening
the debi burdens of r- apient countries
Administration officials  re secking 1o use
fewer loans and more g ants to aid many
recipicni countries

The proposal includ:

® 331 billion in forg ven FMS credits
for Israel and Egypt.

® §1.632 billion in Treasury-rete FMS
loan creciis.
“w $97% million in concessional-rate
FMSE loan credits.

& 5%96.45 mullion in mulitary sssistence
program grants.

= §3 744 billion in gran economic sup-

-

[ -
223 30¢

port funds and $32% million in ESF loans.

Support for the Middle East pesce pro-
cess will continue to dominate security
assislance programs in Fiseal 1987 Israel
will receive 33 billion in grant ad, includ-
ing $1.8 billion in forgiven FMS credite
and 51.2 billion in economic support
funds. Egypt 1 1o receive $1.3 billon in
forgiven FMS loans and $815 mulbon in
ESF granis

Second Priority

 The Admunistration’s second prionity
will be support for allis tha: provids bass
and operating righu for U. S forees over-
seas, with 521 hillion allocated for five
such recipients:

® Turkey will receive & total of 51 bil-
lion, including $4355 million in concetsian-
al-rate FMS loans, 516% million in Trea-
sury-rote FMS loans, 3230 milhon in
MAP funde, 350 million in grant ESF and
£7C million in ESF loans.

= Greece will be allocated 5500 million
in Treasury-rate FMS credins.

& Spain 15 projecied fo receive 3400 mil-
lion m Treasury-rate FMS loans and $12
million in grant ESF.

= Portugal is scheduled for a tows! of
5125 million in md, including 575 million
in MAP grents, $80 million i ESF
grants, 545 million in concessional-rate
FMS credits and $25 million in Tressury-
rate FMS loens

= Oman 5 1o receive 560 million un
FMS Treasury-rate loans, $15 milbon in
ESF loans and a $3-million ESF grant

Additional Support

Another 5875 million is intended to boi-
ster the security and defense capabibities
of nations bordering conflicts around the
world, ncl :

= 535390 mullion for Pakistan The total
inciudes $170 millisn in concessional-rate
FMS loans, $170 million in Treasury.rate
FMS credits, 382 million in ESF loans
and a $16f-million ESF grant.

® 3175 million 1 Treasury-rate FMS
eredits for South Korea

® 3110 wullion for Thailand. The sid
includes §55 million in concessional FMS
credits, 545 million in Treasury-rate FMS
loans and $5 million each in MAP and
ESF grants

The Administration plans to seck an
extrs $90 million in forgiven FMS credits
for Isrsel as pant of & pending commit-
ment 10 thal country (awasT Dec 23,
1985, p. 13). Under the commutment, the
U. 5 would seck the increase in exchange
for larseli concessions on the way U, 5
io [srael, sccording 1o Administration of-

Ny
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ficals The $90 mullion would be in sddi-
tion to the 51.B bilbon in Lhe two-year
formgn aid authorizetion act passed last
yeur (AW&ST Aug 5, 1985, p 10}

Isracli officials requesied total Fiscal
1987 aid of $3.5 billion, but U. 5. officials
rejected the figure as unreasonable

As part of the commitment, U 5. offi-
cials agreed to Admimstration support for
$50-million increase in the amount of
.5 military aid Isrscl 15 allowed 1o
spend in Israel rather than in the U §

In exchange for lg.lnn;uuﬂs. s,
“Isrnel will be expecied 1o- agree to the
Administration's proposed ard level, agree
not to seek U 5. waiver of payments for
nonrecurning costs incurred by the U S
Defense Dept. in the development of items

by Tsrael and. at the end of
Fiscal 1987, stop requiring offsetting pur-
chase contracts agmingt s U. S.-funded
procurement in the U S’

Raquired Offsets

Until 1984, the U. 5. sliowed lsrael to
require offsets on up o 13% of its pro-
curement funded by U. S, securty sssis-
tamce a8 an mcentive to develop lsraei’s
commercial exports. As a result of negot-
atioms, Tsrael's directed offsets  against
FMS procurements were capped begin-
ming in Fiscal 1985 at 5200 million rather
ther siated ms & percentage, The directed
offscts were set to decline Turther o §150
million in Fiscal 1986 and 1967

U. 5. officizals led by Under Secretary of
Siste William S, Schnader, Jr., discussed
the mrrangement in the July meeting of a
joimt U S.-Tsrael security assistance plan-
ning group, bul differences between Ad-
ministration officials have prevented
clearance of & letter to the Israzh Ministry
of Defense director general The letter to
army Maj. Gen. Menechem Meron, ret.,
woukd state the U. 5 onderstanding of the
ik Py

The Administration objective i the
talks wes 1o bring the growing security
mssistance program for Isrmei into line
with the Adminstration's worldwide secu-
rity assistance program, a State Dept. offi-
sl said. Security assistance program
oficials comsider the [sraeli concurrence
in the Administration's proposed aid level
to be important in cOUNtenng CONEressio-
nal willingness 10 voie lsrael increased aid
over an Administration reguest

Administration policy remains firmly
committed to support for Israel, officials
said. Most officials are generally agreed,
however, on the need to ease the effects of
giving large amounts of aid o lsrasl on
security assistance for other nations and
on the need to preserve public and con-

gressional support for secu-ity assistance
in general, especiaily given the pressure of
deficit reduction micasures rn federal bud-
gois. :

Some officials a1 the Wt te House and
in the depariments of Stalr Treasury and
Diefense have begun to € press concem
sbout defending the awd buaget in the con-
teat of increasing [sraeli willingness 1o
pursue fsrael’s interests without regard for
L. S interests. Recent strains on the
U. 5.-1srael relationship mentioned by Ad-
minjstravion officials include -

. The nability of the lsraeli govern-

- = 8L MY - Sxeeo ALY
I ] | o
S S T R . i
. -:..'J..-'u-'-_'_' - o ==
3 423 308

ment to overcryme domestic political oppe-
sition  and support Tresident Resgan's
effert to bring Jordan into the peace pro-
(=19
8 Israsl's amr attack #gainst Palestine
Liberation Organization headquarters in
Tunsia

= The apparent use of U, 5. intelhgence
analyst Jorathan J. Pollard to obtain U, §.
secrets. Some U. S officials have enticized
Isracli comments that the U, S. do= not
take the matler seriously because the U. 5
haa tried 10 gvoid linking the Pollard case
to other bilateral issus O
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Disposition:

Dole: Peace telhe firat, srmy deals leter
By STEVE GERSTEL 2

WASHINGTON (UFI: _ Senaie Republican leader Robert Oole says
congressional ahowdawns on U.5. arme sales tc Jorcan and Saudi Arabls
should be postponac until there 18 "polid evidence’ ot progrese In
Middle Emnti peace talhs.

Ocle, Ln an intervied with United Press Iriernational , said it
would be betier to put off congrassional ect am pecause ~there is NOD
way" the sale could be approved Now.

There are not enough votes, he said, 8o, "1i°® ot in the cards.”

Oole was asked iN tha Saturgsy interyiegd . 3oul tha sale of arms to
Jordan, which was submitted to Congresa jasi fell and on which & vole
was put off until March.

The Kansas Republican seid hin assessment applied as well to &
proposed g1.1 billion saje to Saudi Arabia t-st {ha edministration 18
expected 1o send to Capitcol Hill after Congress reconvenas Jan. Z1.

2] ean't apis mulh difference of? the lof of my head,” he said.

Ocle said the thres major {zsues in tha second ralf af tne 23th
Congress will be efforte te fashion a pudget with cuts of 852 millicn to
862 billion to satiasfy the new Gramm—Rudman calanced=-budget law, & tax
ratorm bill and irade legislation.

*Thoae are the three BiQ {tems _ and the elections ,” Dole said,
predictiing that the of f=ysar political contexts will lead to “preasurs
—=Mpre=-

and posturing® @M poth parties.
Dole conceded that Gramm—Rudman posed a  "hig problam” But urged
Congreas to give i1t & chance io work .

*1f it dossn't work , i1 doman’t work ,* he said. *But let's not
bury it before we Nave &7 soportunity to see uhet happens.”

He said tax reform, which the House anproved lasl year, wad

*do-able” if the process in the Senate becomes partisan and
tragrenied, *1t will be & long, hot summer.’

Cole seid Congress, in writing & trade Ball, should “not fall inte
tha iraps of protectionism ar free trage, eliher on=" but write & b1ll
that regqujres more aggrassive action by the admniniatratlion and providss
foreign access tc .5, markiets in exchange for entrance of Amerlican
goods into competitive markeis.

The Jordan arms sale and the propossl em the purchase by Saudi
frabia could be among the firat foreign policy l3sues to face Congreas
{his year and they come at Lime of staifferung resistance to militery ald
tor Arab atetesz _ heightened by allaged Libyan involvemant in the Dec.
27 attacks on the Rome and Vienna airperis.

A resolution of dizapproval of the Saudi arms sale hes already
collected SE signatures, assiatant Senate Dermocratic leader Alan
Cransion aaid.

Dole maid he has= not received word on the sgministration’s
iptrotians an Lhe Jordan but saig 1t would be prudent to “delay 1t
——Hore--

unless there 18 really some fairly solid evidence they're getting
sommwhere” in the Middie East psace process.

He said such progreas would have tc include 2 framework for
_mgstings =mang Jordam, Syria and larael and some wayS to reflect the

e e L resiine Libesration Organtzation.
- e - ——=There i3 no way, Tnlcas you gov adhe evigsnae That sommthing L3

.* Dole =aid. “Maybe the D=t way 12 go it _ rathar than io
== =y TAR0 SGME WBY b pbatEnne QL.

___l]_ﬂnﬂ' think we should dump AR {Inrdan's FiRg) Houssein,” Ucle
mmid, -~ 1 bnow he would like to have 11 approved but 113 not in the

cards.”
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CBS' FACE THE NATIDN
WITH HOST: LESLEY STAHL
SUNDAY, JANUARY 12, 19BE&

GUESTS: LIBYAN FOREIGN MINISTER ALI TREIKI
SECRETARY OF STATE GEDRGE SHULTZ
CHARLEE KRAUTHAMMER, SR. ED., MNEW REPUBLIC

ME. BSTAHL: We spoke this morning with Libyan Foreign Minister
All Treiki and asked him how severely the US esconomic sanctions will
hurt Libya's ecornomy.

ME. TREIKI: I think the msasures takern by the United Statew,
they are not new cnes. Already 1 think I can say there not even —
the volume of trade existing between our countries is very minimum
and very limited and I don't think that it will affect the —
imaudibie) —— seriousiy. The United States have started this policy
of restrictions and embarge against our country since years and years
and | don't think that has affected us and will not affect us. But I
think the victim will be the United States jtauelf.

MS. STAHL: Do you honestly think it hasn’t affected you? Your
economy has certainly not been in wonder ful shape and it's been
deteriorating since our original =sanctions,

MR. TREIKI: I can assure you our Cconomy is combatting with
other —— (inaudible) —— ecil—-producing countries ons of the best. 1
don’t think that cur ecoromy will suffer. But 1 think this will give
a bad image to the United Etates and a mistrust. I think other Arab
oi! countries, they told, even in my meeting wvith them, that they are
worried. (Inaudible.) If tomorrows, there is & war in the Middie
East, do you think that any of those Arab countries they have money
now there or invest any money, that we'll have confidence on your
asystem, and they have to think now about twice whether to withdraw
their money from the United States., UOtherwise they will have to face
that same —= what Iran and Libyva and cother countries will face.

MS. STAHL: Do you think they will start withdraving thelr
mOoney now?

MR, TREIKI: 1I'm sure they will do it, because they will think
twice. 1 think —- (inaudible) -- & rnew policy followed by the United
States administration is very dangerous against the vhole economic
international system.

MS. STAHL1 You always seemed to have a softer, more
conciliatory tone when you speak than Mr. Qaddafi who has issued
several threats against the United States. 11 we take action, he'll
send sulcide squads out and a top official in his government
yesterday threaterned that i1 the United States took wmilitary action,
your country would try to assassinate President.
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— MR. TREIKI1 I think no way they say that. I think the |eaders

and Qaddafi himself never say this and this is not our tradition and
our custom to do_such ——_ (inaudible) ~=_things. _L.think the problss _.
is that we are a amall nation, We would like to be free, He would

FEDERAL NEWS SERVICE 202-347-1400
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like to be non-aligned and independent (?) and they ar2 such a big
power; the United States, they would like to impose conditions on us.
They started proveking us. [ think since years and years now, we
are facing such problems inspite of cur good willingness to have a
dialogue with them and inspite of our willingness to discuss with
them, they are always objecting (?}. They would like to use that as
a scapegQoat. And 1 think we are a small nation but in case if we are
aggressive, [ think you understand me very well, that we have to
defend ourselves, We are not now sending cur flegsts to terrorize the
Uriited States. It is the United States who is terrorizing us, by
economic sanctions; by sending their fleets, by shooting our planes
and 1 think you should understand our position very clear.

MS. STAMHL: The Foreign Minister of Libya.
R N N R R N R R R R R R RN R R T R R e ke
INTERVIEW WITH SECRETARY OF STATE GECRGE SHULTZ

Joining us today here in Washington is Secretary of State .
George Shul tz,

SECRETARY SHULTZ: QBood wmarning.

MS., STAHL: Good morning, Mr. Shultz., Thank you for being with
us.

There are reports now that investigators in Europe believe that
the terrorists who perpetrated the bombings in Rome and Vienna did
not come from tralning camps in Libya,; but came from camps in the
Syrian~controlled Bekaa Valley and then came through Syria into
Eurcpe. Are there second thoughts within cur government about just
exactly how much Libya 15 to blame for this |atest terrorist act?

SECRETARY SHULTZ: No, Libya is clearly supprarting terrorism An
general . Linoya has pravided finarcial support, we know that,
particular!y *+=: Abu Nidal groupy which is the group that parpeirated
this last catastropre, The passports belng carried by some of those

B
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who were engaged with passports that the Libyans confiscated from
sone Tunisians. So they had to come from Libya., HNow that dossn't
mean that everything that was= done was connected with Libyas. But
surely there e a very definite Libyan connection with this and a
who!e pattern of terrorist activity. That's why we're concentrating
on -ibyda.

MS., STAHL: Now what about Syrian invo! vement? Just how much is
that government responsible”

SECRETARY SHULTI: Syria’s picture is a rather different one, 1
would remind you that Syria has jong been on our terrcorist list, but
Eyria's behavior toward all of these things is rather different from
Libya'se.

MS. STaHL1 In what sense? How is it different?

SECRETARY SHULTZ: In thelr public attitudes and, beyond that,
of course, we are working with Syria on a number of fronts in &
ronstructive way.

M. STAHL1 There are people who find it peculiiar, though, that
if there is Some pvidence linking Syris, why isn’t our government
willing to speak out? Are we afraig for the lives of our hostages in
Lebanon? 1s that part of this?

SECRETARY SHULTZ: We have spoken out. And as= 1 said, Syria is
on the terrorist list of a few countries that we fee! are doing more
to support terrorism than they should.

MS. STAHL: M™Mr. Oskley, who is the head of the terrorism task
force within the State Department —-

SECRETARY SHULTZ: Yes, they're doing an outstanding Job.

MS. STAHL: —— has said that it is possible that you could
impose the same kind of eancticns against Syria as you did againt

Libys. Is that a Serious possibility in this situation?

SECRETARY BHULTZ: There's no plan or thought about that. Of
cour e, anything is possible, but it depernd= not on us -- it depends
on what other countries do, and we believe == 1 hope that Syria will
not do things that will make that necessary, and my guess is they
woni't.

MS, STAHL: Have you ruled ocut any link in this case — in this
specific case? What about the fact that they may have in this
latest incident?

SECRETARY SHULTZI: Been in the Bacaw (?) Vallsy and gone through
Damascus, and to what extent, of course, that involved the Syrian
authorities, we're not able to say.

FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THF NEWE MEDIA ia
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MS. STAHL: Yeu're not able to say —— which, of course, raises a
Ruastinm ahout cur uhal e imbel ligence capability. In all of these
acts of terroriem, there is deep concern that we have not been able
to pinpoint exactiy who these groups are, where they are, wvhere .
Abu Nidal {s at any one moment., What is our §overnment doing to
improve our intel ligence Capability in the Midd|e East?

SECRETARY SHULTZ: Q7 course it’'s true we don’t know sverything,
but we know a lot, and we know more than we used to, and our
capability has bean improving —— not only cur Capability, but the
capability of cthers around the worid and our ability to interact
with them in a determined and constructive way. The President

Because of our intelligence and the intelligence of others and our .
collaborative patterns. So I agree with you that we nesd to do more
== a lot more —— but at the Same time, we shouldn’t get that helpiess

feeling that we don't know anything that’s §9ing on and we can't do
anything about it, We can and we have, and we need to do a 1ot more.

MS. STAHL: But YOou never —— you've threatened to strike back
constantiy, which because you do =sc much and never do strike back,
are beginning to leave an impression of empty threats, crying wolf,
and this apparently is for a lack of gocd intelligence to be able to
Pinpoint exactly where the terrorists are. Isn't that true?

SECRETARY SHULTZ: This is an attack in the Vienna and Rome
airports that happéned, so it wasn't possible to interdict it and
Stop it. But I told you of 126 times when it didn't happen.

MS. STAML: 1I'm talking about retaliation.
SECRETARY SHULTZ: 8o there is prograess,

MS. STAML: wWhat about retaliatjion, though? If you can’t .
Pinpoint where these People are being trained, where they come from,
where they go back o, where Ehe People who masterminded it are,

Isn’t that evidence of Poor intelligence work?

SECRETARY SHULTZ: We want to know more,; obviocusly, and my
opinion is that we heed to raise the cost to those who perpatrate
terrorist acts by making them Pay a price —— pot Just an econemic
price =— =g they'll have %o think more carefully about it, He al go,
Sbviously, have to think about athaer tonsequences to others who maYy
Be innocent victims in case aof any military action,

MS. STAML: When President Reagan spoke to European Journalists
earlier this week, he left an impression that the reasaon the
Americans uare withdrawn from Libya was hecause he wanted to clear
the decks for a military strike. - Is he trying to leave that
imgression, that eithear A military strike fe coming: or that the very
next incident wili definitely provake a strong military respense from
this government=

. FTUERAL NEWS SERVICE 202-347-1400
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SECRETARY SHULTZ® He have == the President has said, and he has

instructed me and others == that we will have nothing whatever to say
about what wé may ©OF may not have in mind.

ME. STAHL: Well he jeft that impression.
SECRETARY SHULTZ: I will have nothing to sSay.

M5, STAHL: MWe're going to take a short breaks; but let me ask
you hefore we do, you are sending the number two man at the Etate
Depar tment, Hr. Whitehead, to Europe to urge our allies to join us in
our economic sanctions. My question is they’'ve already said noy
they've publicly said no, they've rejected us. Why are we going back
in again to face almost certain rejection all over again and leave an
impression in the world that we are almost totally isolated in this

situation?

SECRETARY SHULTZ: I think the picture that you just painted is
net right. I believe that people are more and more conscicus of the
terrorist threat, not only in this country; but in Europe &nd
sl sewhere in the world. There is really no argument about Libye and
Qaddafi's involvement in it. Nobody's arguing that thay're not
involved. They may argue particulars in this case, as you did, but
youu didn't even argue that Daddafi ancd Libya -= are they invelved in
terrorism.

MS. STAHL: I didn't argue at all, sir.

SECRETARY SHULTI: Everybody knows that. That has become




1
wore and more apparent to pecple. Arnd I think that we have taken &
pesition that the right thing to do 1is to disengage Trom them
eniirely, and we are doing it., And we are pointing out teo othere
wha' is going on and the consequences. They can see; after all,
thez+ acts take place much more in Europe than they do here,

HS. STﬁHL: Mr. 5hu| tZ. L | —

SECRETARY SHULTZ:t Bo we will go around and we will highlight
this to people: and people have been responding. I think the
Canadian response wWas an interesting one, the Iislian decision to
stop selling arms is an interesting one. So I don't think it is a
snap of the fingers type thing, it is a consciousness raising and
long-term effort that we're involved in.

MS. STAHL: M™Mr. Shultz, let’'s take a short break and come back
and discuss the allies some more. We’ll be right back.

(Commaercial Messages)

MS. STAHLY HWe're talking with Secretary of Etate, Becrge
Ehultz. Mr, Shultz, there are those who believe that this whole
spate of terrorist acts going on right now are designed to subvert
the peace process in the Middle East. And that the aim, in fact, i=
tc get us, the Uriited States; involved in a military action in the
Middle East, that will then destroy the peace process. And that's
what the goal is. And that it would be wise for us never to take
wmilitary action because then we would be playing inte the hands of
the terrorists in the end anyway. What's your response?

SECRETARY SHULTZ: I think you're absolutely right, or those you
are quoting are right. That the people who are perpetrvating the
terrorise are opposed to peace. Peace means that the countries in
the Middle East meed to sit down with Israel and make peace; and it's
very interesting that what happens when a Sadsat comes forwvard, what
happens whan King Hussein does the very constructive and bold things
that he's done. Immediately, the pecple who say they are worried .
akmiit the Palasatinian cause try to murder those people or terrorize
the Jordanian Airlines and things of that kind. So they are not for
peace, They are not really for the Falestinian cause.

Ms. STAHL: But my gquestions. .

SECRETARY SHULTZ: The Palestinians need & better break;, they
have gotten a raw deal,

MS. STAML: But Mr. Secretary,. . .

SECRETARY SHULTZ: And they need a peace process, and you &re
not going to get it through this violence.

MS, STAHLI But my question to you was really about the
retaliation in a military fashion by the United Etates,; which we have
beern told time and again you favored, and that you are the major
supporter of geing in and fighting hack in this particular case. And
_my guestion is, wouldn't we then really be playing inta the-hands-of—--.-

these people who want to subvert the peace process?
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SECRETARY SHULTZ: 1 think wher you put down somebody like
Cadaffi and the Libyan support for terrorism, you are raising, not
loweringy the chances for peace.

MS, STAHL: Even though it's what they appear to want? They
want Us. <

SECRETARY SHULTZ: What they want is to destroy chances for
peace. They are not for peacey they ave not for a peace process in
the Middle East, they are against it, #And 1t’= &n irory that they
put themselves forward as advocating the Falestinian cause, because
wat they're doing is directly opposzed to anything congtructivye for

that cause.

MG, STAHL: What is the Eoviet role in all of this, in your
opinion? HWhere do they stand? Who ére they supporting? What do

they want?

SECRETARY BHULTZ: Hel!l the Sovietg-—you'’ll have to ask them
their guestion. .

Me. STAHL: Well can’t you give us your analysis? VYou're our
Secretary of State.

SECRETARY SHULTZ: . . . the gquestions they want. They are
supporting Eyriay they are sending weapons to Libya. they have made
many statements in connection with this latest ceries of eventis that
1 regard as very unhelpful. They have triaed to portray US A%
parlaying this into a ma jor confrontation—=

M5, STAHL: Have we been in touch with them?

SCCRETARY SHULTZ: When we have to recognize that the immediate
cause of all this is not something we did, but terrorism in the
Vvienna and Rome airports. We have to keep our eye on what reaally
this is about.

MS, STAML: Has the President been in touch with Mr. Gorbachev
over this, and what-==

SECRETARY SHULTZ: The Soviets know full well our peint of view.

mS. STAHL: But what has their responss been? Do you feel that
they are making the sjtuation worse at this psint, or not?

SECRETARY SHULTZ: MWell, you can read their response in the
papers.

MS. STAML: Mr. Treiki, the foreign minister, says that Arab
countries are going to start taking momey out of American banks
because of the freezing of the Libyan assets. Is there any dvidence
of that? Have we been in touch with these firab countries %o
discourage it? What is that situation?

e #EERETHETFSHUgtza Ther=.15 ﬂo;glluﬂnﬂﬂduihlh.ibﬁﬁﬁnUJ.ﬂ¥n.¥‘P—ﬁ——
to affect in any way assets of the country here is taken with great,

— - .

— ] X e T

alilily

il i.'l- i la

il 1

§ g i et

il oot ol v

e 4 el byt

skl b}



(RE PR AR a BN LRRLTY

e L nm e
e beeare YIYEED 2NN
P — y - ] VP

great deep reluctance. Now notice what was done wvas to freeze these
ssets, not to confiscate them, freeze them. While they're frozen,

they accumulate interest, that image is possible., And they're there
as a kind of insurance policy against what may be done with American

assets in Libya.

Y

MS. STAHLI Are we supporting the opposition groups to Mr,
Qadaffi? Are we giving them money and any other kind eof support?

SECRETARY SHULTZ: I don't make any comments on things |like that
at all, except to say that obviously, we think the Gadaffi reQime is
doing very bad things from everybody's peint of view, from ours, fros
the Eurcpeans,; from the other Arabs’ point of view, from the
standpoint of the Palestinians, and he ought to stop or get out of

the way.

MS. STAHL: Mould you be encouraging, would you like to
encour age some group to go in and overthrow his regime?

SFCRETARY EHULTZ: This is not a subject that I am commenting on
at all. But 1 am just saying what 1 think of his regime.

MS. STAHL: 1It's been reported as you well knows that we are.

SECRETARY SHULTZ: Well I don't comment on everything that's
repor ted.

HS. STAHL: Mr. Secretary; we have run out of time but I must
agk you a final question. The former national security advisor
Ibigniew Brzezinski, believe= that you are running for president.

Are you running for president? Would you like to be president of the

United States?
SECRETARY SHULTZ: 1 am not running for president.

MS. STAHL: Would you like to be president of the United States?

SECRETARY BHULTZ: I have been very close to several presidents,
and 1 know what a tough job they have. They're welcome to it. 1
have encugh to do right now myself.

MS. STAHL1 There's another report that you would like to De
president of the World Bank. Are you planning to leave your job at
the State Department any time soon?

SECRETARY SHULTZ: WMo, 1 have no such plan.

MS., STAHL: Mr. Secretary, thank you very much for being our
guest this morning. We will be back.
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DISCUSSION WITH CHARLES KRAUTHAMMER,
gr, EDITDR, THE NEW REPUBLIC MABAZINE

Joiving us now, Charles Krauthammer, & senior editor with vhe
New Republic Magazine. Mr. Krauthammer, you heard the Secretary of
State say that we are going to continue to try and persuade our
allies to join us in our economic sanctions againat Libya. Do you
have any thought that they might come around if we just keep
hammering away at thie?

ME. KRAUTHAMMER: I think that there's no hope whatsoever that
they're going to come around. I think it was obvious at the
beginning and it’'s even more obvious now. Tha Europeans have
economic interests, if you like, with Libya and they've made very
clear that those interests are more important than anything else,

Now what do you think the Soviets are reading into all of this in
terms of the United States and the alilance in general? Do you think
they're believing that it's all falling apart for us?

M. KRAUTHAMMER: The purpose of the alliance is as a bulwark
against the Soviet Union. The major purpose of NATO is not to fight
the terror. Jt's clear that when it comes to isaues vhich are not
intrinsic to Europes like battling terror, the allignce has not be#n
of any use. I think in this particular case, it"e quite interesting
how the Europeans have handled it, They claim that they, on the one
hand, have economic interests, but on the other hand, their own
civilians are being attacked in alrports and other fToreign tourists
are being attacked. The amount of trade that Europe has with Libya
is miniscule in terms of the Eurcpean ecconoamy, bul is very
significant in terms of the Libyan economy.

And yet the Europeans have made a choice that rather than
undermine the sconomy of Libya, which they could if they acted
toyether, they would rather preserve the marginal economic gains of
maintaining their trade which I think is high!y unfortunate.

MS. STAHL: Do you think that our government
should go in there and really pressure them or just ignore them?

MR. KRAUTHAMMER: Well, I think the President ha=z done the right
thingy, which is to order our own people out of Libya to make it
obvious that if there is a second attack of any smort, we'tl be in a
position to launch a military strike, if necessary. And second!y,
to tell these Europeans that we think Lt's time to get sericus., 1
think there are other steps that we could take. HWe could, far
example issue a travel advisory to any European country where
Americans have been attacked and where Libyan embassien remain open.

1 think that would put a lot of pressure on the Europeans.

MS. STAHL: But do you see some sort of ambiguity in our

messages that wve send out? We're so focused.on Litya: but we.don't. ..

seem to be willing to include Syria where there is some kind of
evidence that at least these people were trained on their soll.
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MR. KRAUTHAMMER: Well, I think it’s guite interesting what the
Secretary of State had to say. It’s obvious that the reason why e
aren't doing snything in relation to Syria is the fact that there are
Americans being held hostage in Lebanon which is mow under Syrian
tutelage. 1 think it’s unfortunate and it shows how when we are in a
position where hostages are taken, as we wou!d be in Libya, we woulld
bhe in 4 position where we cannot act.,

MS. STAHL: Mr. Krauihammer, sorry, we've run out of time.
Thank you., That is our broadcast. I'm Lesley Stah!, Have a good

week. ",
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THE PRIME MINISTER

Jerusalem January 12, 19¢

Dear Mr. Vice President,

[ was pleased to receive your letter and your reaffirmation of our
contribution to the work of the Task Force.

Recent developments have served to emphasize the indispensability
of international cooperation in combatting terrorism as well as the
unsatisfactory state of such cooperation to date.

For this reason I value all the more the intensification of bilateral
cooperation between our two countries and have instructed my Advisor on
combatting terrorism, Mr. Amiram Nir,*to be available for further consultation
at any time. )

1 take this opportunity also of reaffirming to you and to Presid
Reagan our firm support for your recently announced measures vis-a-vis Lib
and my sincere hope that other states will join in these efforts.

We welcome the steady and fruitful exchange of information, ideas and
expertise, and hope that without further costly delay the world community will
come to realize the importance of such multilateral cooperation in dealing
with this menace,
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PRESS RELFASES

ISRAELT POLICEMAN SIATN IN WEST BANK/MARIUS ATTACK RESEMELES SEVEFAL IN ARAR TS TAST
IMMER

“as. Post, Claiborne:An Israeli border roliceman was shot todeath andanother wounded
ka&mbﬂaymtmmﬁfﬂnlmaarﬁc:iLyufMua. Ties Rilliny bore
striking similarities toa wave of hit-and-nm attacks on Israeli soldiers and civilians
last sumer in crowded marketsof Arab towns and cities. The attacks led toa security
clampdown in the ccoupiled territory. Today's shootings also underscored the danger
to increasing mumbers of Israelis who reqularlyvisit West Bank Arab marksts on
Saturdays locking far bargains. The Israeli Armycomand said tonight that Cpl. Jamil
Sares, 46,a Cruzs member of the paramilitary border police since 1967, was gqumed
down cutside a clothing store in Nablus'main commercialstreet while shooping with
his wife and children. Sares,who was off duty but in uniform and carrying a weapon,
mstntas!&ranwtofthsﬁraaftﬂmﬂmharderpn]immmmﬂa
wlidngabeatcnthestreetjustamsidatmm. The secord policeman ,who

wag not idoneifiod was takon o a TelAvivw hoapital. 2An Azmy spokesmen said Lhall
fmﬁrah;asm‘hyheremxdaiinthegmfhe.'I'I‘E}rsai:ltbltrﬁitharofﬂﬁpﬁﬁcurﬁn
hadaﬂmmetnfirebackattrﬁ:attankers,wmdisagpuraﬂintham. Arcund=the-
dnck_mrimuasinpcsedmmablus,aaﬁmypatmlsbeganmﬂztinqmﬁa-m-

house searches. Authorities said a muber of Arabs were arrested for questicning.

SCVIET PHCHE EAVESUROPPING MAY AID LIEYA,SEMATOR SAYS .
Wash. Post, UPI:Sen. Daniel P. Moynihan (D-N.Y.) ,warning of a Soviet-Libyan conrection,
said terday tha t the US must act to t "a massive microwave imvasion af mar

el ﬁggeu by the Soviets. Moynihan,in the Demccratic response to Pres,

Reacan's mﬂyrﬁoaﬁmss,uidtﬂ%mmwinmrmmmm
especially state-soonsored terrorism such as that of Libya under Muarmar Qaddafi"-
aslmgnathaﬂavi&tsam"}mﬁaﬂurplans“a:ﬂpassﬂmmmm. Telephone calls,
Mmmmmm&mnlmum,mmmmywmmm

here in Haahmgmn" sa.l.d Moynihan, a membar of the Selsct Camittee on Intelligence,
LEBANESE FEAR UNIFIL PULLOUT/MANDATE OF 'PEACE-KEEPING FORCE SET TO EXPIRE IN APRIL

Wash. Pustl Claiborn:The women and children brought bunches of bright red figwg"ﬁ i
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and the men carried placards bitterly condemning the Israeli Army as hundreds

of Shiite Moslems pafd their respects to the French soldiers of a U.N. peace-
keeping battalion 1in this battle-weary southern Lebanese village. The brief dem-
onstration inside the heavily armed command post of the French contingent tﬂ‘

the U.N. Interim Force in Lebanon (UNIFIL) this week expressed the villagers
affection for and dependency on the blue-bereted UN peace-keepers at a time when
their future in Lebanon is as uncertain as it has been ever since the force

was created in 1978. Several Israeli Cabinet ministers recently have launched
broadsides against UNIFIL, with Defense Minister Yitzhak ﬁabfn saying that the
force is no longer needed to protect Israzel and Deputy Pmee Minister David

Levy proposing that Israel extend its own "security zone" farther north to replace
the peace-keepers. Rahin recently said that he has informed all countries with
trogos in UNIFIL that Tsrael would not object if they sent their forces home,

INTERPOL ISSUES TERRCRISM WARNING/SCANDIMNAVIAN, DUTCH SECURITY FORCES DE-
PLOYED AT LIKELY TARGETS

Wash, Post, Katrman:An Interpol warning that the renegade Abu Nidal faction
nas targeted Jewish and Israeli institutions in Scandinayia and the
Netherlands has thrown security forces into high alert, police and govermment
afficials said today. Synagogues, historic sites and Israeli diplomatic

and commercial buildings were placed under increased guard, and airports,
border crossings and ports were placed under close surveillance aftar the
warning. The Paris-based international police organization gave word
Thursday that twn nommando groups directed by Abu Nidal were heading for
Scandinavia this weekend, according to Sven-Ake Hjalmroth, Sweden's security
police chief. Interpol said "a very reliable source" indicated that the
Palestinfan faction was ready to strike Jewish or Israeli targets in Sweden,
Denmark, Norway or the Netherlands. "We lpok very seriously at this

threat,” said Hjalmroth, adding that the state of alert will continue at
Teast for a few days. The U.S. has blamed the Abu Nidal faction, which

broke from the PLO in 1974, for the Dec, 27 attacks on the E1 Al Israeli
airline check-in counters at the Rome and Vienna airports in which 19

persons died. The Amsterdam daily De Volkskrant said today that the Interpol

alert was based on a tip from an unspecified Western European intelligence .
service that followed an anti-Israeli terrorist group in Western Europe
but Tost its trail. Interpol's warning was issued two weeks before Israalf
Prime Minister Shimon Peres is scheduled to visit the Netherlands for two
days. The Israeli Embassy in the Hague, already under heavy police
prutﬁctiﬁn. said there were no plans to cancel the visit because of the
warning.

ITALY IN "PERMANENT DANGER" OF TERRORISM, CRAXI SAYS

Wash. Post, UPI:Prime Minister Bettino Craxi warned in a report to Parliament
published today that Italy is in "permanent danger” of Middle Fast conflicts
spilling over into Italy and the rest of Europe. Craxi made this sumation
of the increased danger of terrorist actions, such as the Dec. 27
‘Palestinian attack at Rome airport that killed 16 persons, in a report to
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parliament on the nation's security services. He cited the "unresolved Pales-
tinian problem.” the Iran-Iraq war, the Lebanese civil war and 'tha 1n1-
tiatives of groups particularly fanaticized in their ideology" among Middle
East conflicts that spill over into Europe, particularly Italy. "The

control of this type of terrorist violenca goes beyond the commitment of a
single state and demands effective forms of collabaration...between westarn
and European countries," Craxi said.

REAGAN INVITED TO SEE KADAFI, FAMILY IN TENT HEADQUARTERS :

The Sun, AP:Libyan leader Col. Muanmar el Kadafi invited Pres. Reagan ]
yasterday to visit him at his tent headquarters. "Yes, why not?* Col. Kadafi
told six reporters during a two-hour interview in the tent at his heavily
fortified harracks headquarters, where he entertains friends as well as

world leaders. "If Reagan comes here, he will change his mind," Col. Kadafi
said. "He would see that I don't live in trenches, wearing hand grenades

in my belt: that it is not that I don't laugh ur smile and have no family,

and that I hate.” With the 43-year-cld Col, Kadafi during the interview

were his wife, Sophia, 32, and four of his eight children. Pres. Reagan

has called Col. Kadafi "the world's No. 1 terrorist" and accused him of
supporting international terrorism, including the D-c. 27 attacks on the

Rome and Vienna afrports in which 19 people were killed. He responded by
calling Mr. Reagan "an [sraeli dog," a harsh insult in the Arab world, and

a "failed actor." Asked during the interview if he had a message for

the American people, the LiBbyan leader replied: "They must not know Kadafi
through the image of the Zionist propaganda. "They must know a man of
peace...of cooperation...to understand that I want freedom for my

nation and for all countries...and therefore I support all the freedom
fighters, because I want them to be free, to be free of exploitation.”

SANCTIONS/PAST SANCTIONS USUALLY FAILED, EXPERTS SAY

The Sun, Brosnipn:Ecanomic sanctions fail more than they succeed, and when
they are successful! it usually is against a smaller ally, rather than a
strong or determined adversary. In.fact, in 103 instances since 1914 when
economic sanctions were deployed, only 37 have succeeded, according to
a recently-published study. Yet sanctions are frequently invoksd, es-
pecially by the US, which has accounted for €8, or two-thirds, of the
cases. Senator Charles McC. Mathias, R. Md, put 1t aptly last week after
Pres. Reagan ordered new economic measures against Libya: "Sanctions, I think,
tend to be more an expression of our outrage that an effective instrument
of pelfey." The preaident and his spokesmen have defined the geal of the
present sanctions are an end to Cel. Kadafi's support for terrorism. An
unstated goa) may be the collapse of the Kadafi regime. The new measures
include pronibition of further U.S. trade and investment and a freeze of
Libyan assets in this country. [f the past is any indication, it's probable
that, by themselves, the US sancticns (the 104th case) will fail (the 67th
faiTureT- Secretary of State George Shultz said as much on Thursday

-at a press conference in the State Department: "I think by this time we're
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B e
pretty much been gone.® Nevertheless, he said: "No one contends thesa
actions by tnemsalves are lidely to have a decisive effect.”

U.5.,SOVIETS CONFER ON LIBYAN CRISIS

The Sun, Broeaing: American and Soviet diplomats have been conducting active
But incanciusive discussions on Libya during the emerging crisis between
the US and Col. Muammar =1 Kadafi, administration officials report. In the
talks, which have taken place hera and in Moscow, the U.5. was said to

have voiced concern over Libya's backing of terrorism and the anticipated
deployment of long-range anti-aircraft missiles made available to the Libyans
by the Soviet Union. The Soviets, meanwhile, have expressed interest in
U.S. intenticns toward Libya, especially fn 1ight of what the Soviet press
has described as American preparations to use military force against Col.
Kadafi, Experts on Soviet-American affairs did not find it unusual that

the two superpowers were communicating over a crisis in an area where their
interests intersect and involving a leader as unpredictable as Col. Kadafi.

JEWS, MOSLEMS NEARLY CLASHED AT JERUSALEM SHRINE

The Sun, Price:A ootentially explosive confrontation occurred here last
week. 1t sprang from a fundamental nerve of the Middle East conflict that
is sometimes forgotten in the face of more dramatic events., That fis:

Who is the rightful possessor of Jerusalem and the most important shrines
of the world's three great monotheistic religions here? The question

has inspired warriors and frustrated peacemakers for centuries. It has
naver been answered to the satisfaction of Christianity, Judaism and Islam.
Over the centuries, the possessor, rightfully or not, has been the most
recent conqueror. The Israelis currently fiil that role-more magnanimously
than most of their pradecessars, but still not without the sort of occa-
sfonal provocation that can lead to biocodshed., 50 it was last week, when

3 delegation of [sraeli parliamentarians went to visit the most imposing

of all the shrines here. It is known to them as the Tample Mount, be-
neath which the ruins of Herod's Second Temple are believed to exist, Its
western wall is called the Wailing Wall, reverad by Jews over the centuries,
Last week's vi®’ting Israeli delegation was led by Dov Shilansky, chairman
of the Interior Committee in the Knesset, Israel's Parliament. He went
Wwith several of his colleagues to explore suspicions that Moslems had violated
an area beneath the mount's platform known as Solomon's stables, by
engaging in some modern construction nearby. They went as the guests of
the Waqf, as the Moslem religious trust nominally in charge of the mount

is called. Everything might have gone smoothly if the Wagf, thefir

security officers and some Moslems in the area had not becomw suspicious
that the visit was Being used to advance the [sraeli ultra-nationalist pro-
position that the mount is Jewish. Mr. Shilansky, it turned ocut, was
accompanied not only by members of his committee, but by some other ultra-
rightist members of the Knesset and by Gershon Sclomon, the leader of

a group known as the Faithful of the Temple Mount, which has been

.trying to organize Jewish prayer meetings in the Moslem-controlled area, More

provocative still, the group wanted to be photographed at the site.
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A melae ensued in which Israeli baorder police had to use clubs and tear gas

to quell the angry Moslems and extricate the Israelis. Mr. Shilansky,

eyoking the memory of massacres of Jews in Russia and Eastern Europe,

told the Knesset later, "It was like a pogrom. They could have finished

us off inm a flash." ...But liberal-minded politicians worried whather the
incident and possible repetitions would undermine "the fine spirit of peaceful
coexistence" between Jews and Arabs in Jerusalem, as the city's Jewish

Mayor Teddy Kollek put it.

PACT AIMED AT UNITING LEBANON DIVIDES CHRISTIAHS

Chicago Tribupe, Sly:The Lebanese representative of a leading European
airiine was driving to dinner party in the fashionable seaside resort of
Jounizh, north of Christian East Beirut, when he was stopped by four masked
gunment. They dragged him out of his car and began beating him., 'de-
nounce -Elie Hobeika," they demanded. The businessman, protesting that he .
was not involved in politics, duly did so. Elie Hobeika is the leader of
the main Christian mflitia, the Lebanese Forces, and his signing of a peace
agreement with Druse and Shiite Moslem militia chiefs in Damascus. Syria,
on Dec. 28 has provoked a storm of Christian protest. The agreement would
strip the Christian presidency of much of its power and give more say to
Moslems and Druse. Gemayel has emerged as the main obstacle to implemena
tation of the agreement. He was not consulted on its terms and has so

far refused to endorse it. As Lebanon's elected president, his assent
s Needeg to maxe the Accora legal.

MENGELE I0'd BY VIDEQ PROCESS/GERMAN DOCTOR'S TECHNIQUE

Chic. Tribune, Stover:After all the eyidence was n, it was a German pathologist
who provided the key to identifying Josef Menjele. Using a vido-imaging

process callad skull-face superimposition, Richard Helmer was able to match

a skull dug up from-a hillside grave near Sao Paule, Brazil, with

phatographs of the infamous Nazi death® camp doctor. "At the outset of

our investigation,” Helmer says, "we were all highly skeptical of the Bosserts'
story. It just seemed to fit together too easily." But as he and the other .
team members applied the first round of forensic tests, the bones spoke

for themselves. The skeleton's sex, raca and stature Tit the description

in Mengele's 1539 military files. Maryland anthropologist El1li= Kerley used

a microscope to count the blood-carrying canals in Mengele's famur; the older
the person, the more numerous and fragmented the cahals, Kerley placed

the age of the skeleton between 64 and 74 years, and estimated the most

probable age was 69. [f the Bossert story was correct, Mengele would have been a month
shy of his 69th birthday when he drowned. Evidence continued to fall into
place. X-rays of the skull showed that the nerve canal extending alcng

the top of the mouth toward the two frunt teeth was especially wide, a

finding that might explain young Mengels's gap-toothed smile. But as compelling
as this ovidence was, and although inundated by questions from the prass

anq government, the scientiest were .not rcady to formally identify the re-
mains.

——L LML Pe—— — _
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DN- KIRKPATRICK= _THE L FSSON OF TERRORISM : TERROR|SM SHOCKS |
US BECAUSE IT IS ORGANIZED AND POLITICAL, IN OUR CULTURE,
POLITICS 1S NOT A VIOLENT ACTIVITY. Now SoME COMMENTATORS
ARE ARE CONTRASTING THE NIHILISM OF ABU NIDAL'S GROUP WITH
THE DIPLCMATIC GOALS OF YASSER ARAFAT AND HIS FOLLOWERS,
ALL THESE PLO FACTIONS DENY ISRAEL'S RIGHT TO EXIST, UTILIZE
VIOLENCE. AND ARE CLOSELY TIED TO THE SOVIET UNION., THE :
ISSUE THAT SHOULD CONCERN US IS NOT WHETHER IN THE R HEART OF
HEARTS, GUNMEN SEEK GOALS BEYOND THE VIOLENCE THEY
PERPETRATE. THE ISSUE THAT SHOULD CONCERN US IS THE
VICLENCE ITSELF, PRES, REAGAN TOOKX APPROPRIATE STEPS TO DEAL !
“WITH AN OUTLAW REGIME. SOONER OR LATER, HOWEVER, IT WILL BE
NECESSARY TO TAKE ON THE TERRORISTS THEMSELVES.

NYT-WEEK IN Revicuw-

MILLER- QADDAFL 1S MAKING THE MOST OF THE SPOTLIGHT - By ,
THE END OF THE WEEK THE SCORE SHEET SEEMED, FOR THE MOMENT. ,
|

R e - L T

FAVORABLE TO LIBYA AND ITS LEADER. MILITARY THREATS
STRENGTHENED (ADDAFI'S HAND AT HOME, REDUCED HIS ISOLAT|ON IN
THE ARAB CAMP ASSUAGED STRAINED RELATIONS BETWEEN TRIPOL |

AND MOSCOW, AND CREATED DIFFICULTIES FOR THE U.S. AND ITS
DEALING WITH ITS EUROPEAN ALLIES,
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MARKHAM-  EUROPE HAS ITS REASONS FOR TURNING THE OTHER

CHEEK = AFTER PRES., ISSUED SANCTIONS AGAINST LIBYA THE
STATE RUN TELEVISION THERE REVILED HIM AS AN ISRAFL1I DOG
BARKING IN A ZIONIST KENNEL. SEC, OF STATE SHULTZ CONCEDED
THAT THERE HAD NOT BEEN MUCH SUCCESS IN PERSUADING FUROPEAN
ALLIES TO GO ALDNG WITH THE SANCTIONS. FOR COUNTRIES DEEPLY
WORRIED ABOUT THEIR UNEMPLOYMENT, POUKEIBOUK CUNSIUERALIUN
TOOK PRECEDENCE OVER ATLANTIC SOLIDARITY. THE EUROPEANS HAVE
NOT BFEN SOFT ON THE|R HOME GROWN VARIETY OF TERRORISM., THE
RED BRIGADES AND RED ARMY FACTIONS HAVE BEEN QUELLED. THE
BRITISH KEEP A TIGHT LID ON THE IRA. HOWEVER IN FACING UP TO
STATE-SPONSORED TERROR|SM THE EUROPEANS HAVE SHOWN LESS
RESOLVE. TERRORIST PATRONS PROTECT THEIR GUNMEN WITH
DOLLARS, LIRE AND MARKS. FOR EUROPEANS IT IS NOT ALWAYS EASY
TO ISOLATE THE MAN NEXT DOOR.

PRESS REPORTS

- - P‘MMMML&&SE&M
T_SAYS DONE ‘L ANNED FOR NOW __— CABLED IN FULL - IF
YRAIS SUPFDRT U NIDAL COULD BE TRACED ADMINISTRATION

OFFICIALS SAID THnT SANCTIONS LIKE THOSE LEVIED AGAINST LIBYA
MIGHT BE IMPOSED ON SYRIA AS WELL.

NYT- SANCTIONS THREAT SHOCKS DamasCuUS - SCIOLIND = CABLED IN
FULL- SYRIA'S FOREIGN MINISTER FAROUK AL-SHARA, SAID THE
UNITED STATES AND [SRAEL WERE USING EVENTS LIKE VIENNA AND
ROME ATTACKS AS A PRETEXT TO WAGE THEIR OWN TERROR CAMPA|GNS
AGAINST ARABS, HE ALSO SAID THAT BY APPROVING THE |SRAFLI
EXPANSIONIST PLANS, THE U.S. IS GIVING THE BEST ILLUSTRATION
OF THE WORD “TERROR , SYRIAN OFFICIALS WERE DISMAYFD AT
WARNINGS BY THE KEAGAN ADMINISTRATION THAT SANCTIONS AGAINST
SYRIA WERE POSSIBLE.,

NYT- PG.1- WE INRAUB- RESPONSE TO TERRORISM: HOW PRESIDENT
DECIDED - AFTER RECEIVING AND STUDYING OPTION PAPERS, A
WEEK AFTER THE ATTACKS IN ROME ANU VIENNA, PRES. REAGAN
DECIDED NOT TO TAKE THE MACHO RESPONSE TO LIBYA . HE FELT
THAT AMERICAN NATIONALS THERE WOULD BE IN JEOPARDY AND THERE
WOULD NOT BE MUCH SUPPORT FROM EUROPEAN ALLIES, HE DECIDED
INSTEAD ON ECONOMIC SANCTIONS. BY ALL ACCOUNTS HIS DECISION
WAS MARKED BY PERSONAL FURY AND FRUSTRATION, REPORTEDLY
SHULTZ FAVORED MILITARY RETAL IATION WERE AS WE INBERGER
OPPOSED 1T. WEINBERGER WAS AFRAID OF THE RISK OF LOSING
AMERICAN FLANES TO ANTIAIRCRAFT MISSILES.

NYT- PG, 1 - THATCHER ASSERTS STRIKES ON LiIBYA CouULD SowW
CHAOS - AT A NEWS CONFERENCE FOR AMERICAN CORRESPONDENTS
THATCHER SAID THAT SHE DID NOT BELIFVE IN RETAL IATORY STRIKES




Th | ARE AGAINST INTERNATIONAL LAW. LONDON HAS A LONG
STANDING OPPOSITION TO ECONCMIC SANCTIONS., WASHINGTON ASKED
THE BRITISH NOT 10O DO ANYTHING TO UNDERCUT THE
ADMINISTRATIONS MEASURES,

NYT- ABC-TV POSTPONED WORK ON A MINISERIES - AMERIKA , THAT
DEPICTED LIFE IN THE U,S, AFETR A SOVIET TAKE OVER WHEN
RUSSIAN OFFICIALS THREATENED ABC NEWS OPERATIONS IN MOScow 1S
THE PROGRAM WAS BROADCAST. EDUCATION SEC. BENNETT TODAY
CHARGED THAT ABC HAD PLACED AMERICAN TELEVISION PROGRAMMING
IN JEOPARDY OF SUVIET CENSORSHIP,

NYT- GWERTZMAN- PRES, REAGAN SAID THE SANCTIONS AGAINST
LIBYA WILL NOT BE LIFTED UNTILL QADDAF| ENDS HIS FINANC|AL
SUPPORT OF TERRORIST GRCUPS AND TRAINING CAMPS FOR THEM. HE
INTRODUCED MEASURES THAT MAKE |T A CRIME FOR AMERICANS LIVING
IN LIBYA TO CARRY ON ANY FINANCIAL TRANSACTIONS IN LIBYA,
THIS WAS AN EFFORT TO GET ALL NATIONALS TO LEAVE THE COUNTRY.
IN A CONFERENCE WITH FOREIGN JOURNAL 1STS, THE PRES. SAID HE
WAS NOT TOTALLY SURPRISED BY THE LACK OF SUPPORT FROM
EUROPEAN ALLIES,

NYT- WREN- CaANADA SUPPORTS U,S., ON SANCTIONS - CANADA
ANNOUNCED A SERIES OF STEPS TO SUPPORT U.S. SANCTIONS AGAINST
LIBYA, THE GOEVRNMENT SAID |T WOULD HALT ALL SUPPORT OF
CANADIAN COMPANIES DOING BUSINESS WITH LIBYA AND BAN NEW
EXPORTS OF TECHNICALLY ADVANCED DRILL ING EQUIPMENT., IT IS
ESTIMATED THAT CANADA WILL LOSE $200 MILLION IN POTENTIAL
EXPORTS TO LIBYA, PRIME MINISTER MULRONEY SAID THE STEPS HAD
BEEN TAKEN NOT 7O STATISFY PRES. REAGAN BUT BECAUSE IT IS A
MORAL ISSUE,

LIBYA

NYT- MILLER =CABLED IN FULL - IN AN INTERVIEW WITH 5 WESTERN
REPORTERS QADDAF! SAID IT HAD BEEN HIS DREAM TO SET UP AN
ISLAMIC UTOPIA IN THIS TRIBAL COUNTRY, A PROGRESS|VE
DEMOCRACY WITHOUT, RACE. CLASS OR SEX DISTINCTIONS, A SOCIETY
IN WHICH ARMS AND THE MEANS OF PRODUCTION WOULD BE IN THE
HANDS OF THE MASSES. MOST WESTERN OFFICIALS AND L IBYAN
STUDENTS SAY THE COL, HAS NOT CREATED A PEOPLE'S PARADISE BUT
A RUTHLESS POLICE STATE. THE INTERVIEW CONDUCTED IN ENG.
REVEALED A SIDE OF THE LEADER FEW JOURNALI1STS SEE.,
NONAGGRESSIVE., ALMOST JOVIAL,

DN- REHM- THERE ARE NOW AN ETSIMATED 3,008 LIBYANS LIVING (N
TEH U,S, AND A STATE DEPARTMENT OFFICIAL SAID THAT THEY DO
TAKE (QADDAF IS THREAT TO SEND SUICIDE SQUADS HERE SERIUGUSLY,
BUT DO NOT CONSIDER L IBYANS HERE ON TEMPORARY VISAS TO A
SIGNIF ICANT SECURITY THREAT. THE FBIl KEEPS TABS ON MANY OF
THE LIBYANS HERE,

DN- [TAL IAN OFFICIALS ANNOUNCED THEY ARE SUSPEND ING ARMS
SALES TO LiBYA, THE ITALIAN MOVE APPEARED TO BE THE FIRST
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CONCRETE RESPONSE BY AN EUROPEAM ALLY, FOLLOWING BRITAINS AND
W. GERMANY'S REFUSALS TO GO A LONG WITH SANCT IUNS,

NYT- LEW1S- FOREIGN MINISTERS FROM 12 EUROPEAN ECONOMIC
~COMMUNITY NATIONS WIiLL MEET LATER THIS MONTH TO DISCUSS PRES,
OREAGAN'S CALL FOR SANCTIONS AGAINST LiBYA., THE NETHERLANDS

WHICH THE CURRENT CAHIRMAN OF THE CoMMON MARKET COUNCIL

CALLED FOR THE MEETING. THE SUBJECT OF THE MEETING WILL BE

TO DISCUSS WAYS THAT EUROPE CAN STRENGTHEN ITS FIGHT AGAINST

TERRORISM. THE GREEX GOVERNMENT SAID TODAY |IT WOULD GO ALONG

HITHENEGuTlnTlous TO SELL LIBYA A GREEK BUILT ANTJAIRCRAFT

SYSTEM,

NYT- KILBORN- ADMINSITRATION OFFICIALS ESTIMATE THAT LIBYAN
ASSETS HERE TOTAL IN THE NE|GHBORHOOD OF $Z2.5 BILLION
DOLLARS. THEY INCLUDE., REAL ESTATE HOLDINGS., A HOUSTON OIL
COMPANY AND TWO DANKS. MOST LIBYAN STUDENTS HERE RECE|VE
THE IR FINANCIAL SUPPORT FROM THE QADDAF| REGIME,

DN- LIiBYAN STUDENTS HERE CALLED THE SANCTIONS AGAINST THEIR
COUNTRY REDICULOUS AND SAID IF LIBYA WAS ATTACKED THEY WOULD
JUST HAVE TO GO HOME AND DEFEND THEIR COUNTRY.

NYT- CH:EvRON CORP, HAS DENIED A STATE DEPARTMENT ASSERTICN
THAT IT WAS ONE OF THE COUNTRIES THAT HAVE MAINTAINED A
PRESENCE IN LIBYA, A COMPANY SPOKESMAN SAID THAT TiE
COMPANJES HOLDINGS WERE NATIONALIZED BY THE LIBYAN GOVERNMENT
IN 1973. AFTER AN APPEAL BY THE COMPANY LIBYA PAID THEM THE
EQUIVALENT OF $76 MILLION IN CRUDE OIL AS COMFENSATION.

DN- A TEXAS OUTFIT CALLED PEOPLE AGAINST QADDAFI THIS WEEK
POSTED A $58,%00 BOUNTY FOR COL. QADDAFI'S NOSE. SEVERAL
SOLDIERS OF FORTUNE HAVE ALREADY RESPONDED TO THE AD
ACCORDING TO THE QUTFITS SPOKESPERSON.

NYT- KUWAITI NEWS AGENCY SAID THAT LIBYAN MISSILES SHOT DOWN
AN AMERICAN MIL ITARY PLANE OVER THE MED}TERRANEAN WEDNESDAY,
A WASHINGTON SPOKESMAN SAID HE KNEW NOTHING ABOUT 1T, A
SOPKESMAN FOR THE SIXTH FLEET SAID AN FA 18 FIGHTER CRASHED
OFF THE FRENCH PORT OF NICE., AND IT WAS AN ACCIDENT,

ISRAFL

NYT- FRIEDMAN- THANKS TO A A CHRISTIAN EVANGEL ISTS GROUP
THAT BROADCASTS FROM SHIITE MOSLEM AREA OF SOUTHERN |.LEEANON
| SRAEL 1S CAN WATCH MONDAY MNIGHT FOOTBALL. FOREIGN MINISTRY
OFF ICIALS HAVE CHIPPED IN %15 EACH TO GET AN ANTENNA ON TOP
OF THE BUILDING TO RECEIVE THE SIGNAL. THE POLITICAL CRISIS
THAT COULD PREVENT THE ROTATION OF LEADERS IN TEH SHAKEY
COAL ITION GOVERNMENT OF I|SRAEL, MAY COME BEFORE THE CABINET
ON SUNDAY. THE ISSUE OF TaBA, HOWEVER MOST POLITICAL
COMMENTATORS SAY THAT NEITHER FPERES OR SHAMIR WOULD EXPLODE
THE COALITION OF SUCH AN OBSCURE IS55UE. THE ONLY ISSUE
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|SRAEL 1S WOULD ACCEPT FOR THE BREAK UP OF THE GOVERNMENT 1S
THE THE QUESTION OF NEGOTIATIONS WITH JORDAN. FOLITICAL
WRITER NAHUM BARNI  ,AYS THAT KING HUSSEIN HOLDS THE KEY ToO
PERES'S FUTURE. :

TERROR

DN- INTERPOL WARNED THAT ABU NIDAL HAS TRAGETED JEWISH
INSTITUTIONS IN SCANDINAVIA AND THE NETHERALNDS. SECURITY
FROCES AND POLICE HAVE BEEN PUT ON HIGH ALERT,

DN- BRUMLEY - U.S. OFFICIALS AND THEIR SPOUSES RECEIVE A ONE
DAY SEMINAR THAT TEACHES THEM HOW TO AVOID TERRORISTS AND
WHAT TO DO IF THEY ARE ATTACKED AND TAKEN HOSTAGE, THE
CORUSE HAS BELN BEEFED UP IN RESPONSE_TO INCREASED DANGERS
FOR DIPLOMATS ABROAD. IN THE FIRST 175 YEARS OF U.S. HISTORY
NOT ONE AMERICAN DIPLOMAT WAS KILLED FOR POLITICAL REASONS,
IN THE LAST 20 YEARS /) HAVE BEEN KILLED,

NYT- GREECE HAS DEPORTED 8 UNDIENTIFIED ARABS SUSPECTED OF
TERRORIST L INKS BUT HAS DENIED INFROMATION ON THEM TO OTHER
WESTERN GOEVRNEMENTS. SOME DIPLOMATS SAY THE 8 WERE L INKED
TO LIBYA BUT THE ATHENS'S PLO OFF ICE SAYS THAT THE GOVERNMENT
CONTROLLED NEWS AGENCY IN ATHENS IDENTIFIED THE 8 AS MEMBERS
OF A LIBERATION FRONT LOYAL TO YASIR ARAFAT.

NYT- PoPE JOHN PAUL CONDEMNED TERRORIST ACTS AND CALLED ON
THE U.N. NOT TO ACCEPT MEMBER COUNTRIES THAT VIOLATE THE
PRINCIPLES OF ITS CHARTER, THE POPE ALSO CONDEMNED REPRISALS
AGAINST TERRORIST THAT TAKE IMNOCENT LIVES.

EGYPT

NYT- KIFNER- EYGPT'S AMERICAN TOURIST TRADE HAS ALL BEEN BUT
DESTROYED BY THE RECENT WAVE OF MIDDLE EASTERN TERRORISM,

95% OF THE RESERVATIONS HAVE BEEN CANCELED. TOURIAM iS THE
4TH LARGEST SOURCE OF FORE [GN EXCAHNGE IN EGYPT,

IN OTHER NFWS

NYT- AT THE MEETING OF THE |SLAMIC CONFERENCE ORGANIZATION
LEADERS DEFERED A DECISION TO IMPOSE SANCTIONS ON THE U.S, IN
RETAL |IATION OF THE ECONOMIC BOYCOTT OF LIBYA,

NYT- BROOKE - THE VETERAN 82 YR, OLD HISTORIAN 1S BUSY
ADAPTING HIS MEMOIRS FOR A TELEVISION SERIES., OF HIS BOOKS
RISE AND FALL_  THE HISTORY OF NAZ| GERMANY HAS BEEN THE
BEST SELLER, THE ROAD TO SUCCESS WAS ROCKY. AFTER THE BOOK
WAS PUBL ISHED THE MAKERS OF THE OVENS AT AUSCHWITZ SUED HIM,
HE SAYS THAT ANYONE WHO HOLDS THE REVISIONIST'S VIEW OF
NAZISM THAT IT WAS JUST A FEW ROTTEN EGGS THAT SUPPORTED THE
MOVEMENT AND THAT THE FAST MAJORITY OF THE POPULATION WAS
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ACAINST IT, ﬂ.N‘#ﬂHE WHO SAW THOSE GERMAN CONSCRIPTS MARCHING
IN BLEGIUM IN 1948 KNOWS THOSE CLEAN-CUT BOYS LOVED |IT .

Boox REVIEW

NYT- GROSS- REVIEWS WHEN LIGHT PIERCED THE DARKNESS BY
NECHAMA TEC- ABOUT THE CHRISTAN RESCUE OF JEWS IN
Nazi-OccuPiED POLAND. THE AUTHORESS LIVED THROUGH THE WAR IN
POLAND., BECAUSE OF HER OWN EXPERIENCES AND SENSITIVITY., MRs.
TEC HAS BEEN ABLE GOOD CONVERSTAIONS IN RECENT YEARS W|TH A
NUMBER OF PEOPLE BOTH RESCUERS AND RESCUED. WHAT 1S UNUSUAL
ABOUT THIS BOOK IS THAT BOTH EMPHASIZES THE PCLISH RESCUE
EFFORT AND REVEALS A UBIQUITOUS HOSTILITY TOWARDS THE JEWS.
THE AUTHOR MAKES SOME HISTORICAL MISTAKES. HER EDITORS DID
HER A DISSERVICE BECAUSE HER SENSITIVE WISOOM ABOUT THE FATE
OF THE JEWS 1S OBSCURED BY AN AWKWARD AND UNPROFESS |CNAL
SCIENTIFIC FACADE, : .

NYT SUNDAY MAGAZ INE

NYT~ROBERT L INDSEY—- EXTENSIVE ARTICLE ON THE MORMONS - M

| SRAEL ORTHODOX JEWS HAVE RIOTED OVER EFFORTS BY THE CHURCH
TO EXPAND A BRIGHAM YOUNG UNiV. STUDY CENTER IN JERUSALEM,
WHICH THEY VIEW AS A BEACHKEAD FROM WHICH THE MORMONS PLAN TO
LAUNCH A MASSIVE EFFORT TO CONVERT JEWS

»
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| NEWS SUMMARY JANUARY 10 1885

Editorials

NYP-" If wWashington must go after Libya all alone, then so be

it" - Libya's allies seem to be a lot more supportive than

ours. If our allies won't support sanctions against Libya &
then they must lose the right to influence our policy.

MYT- Flora Lewis —M Europe Ehies from Pesticide!’ - Americas
friends refuse to cooperate in imposing sanctions against
Libya because they claim they don't work and can we be sure
| he is really the person behind it all. None of these

: arguements hold much weight, but what they are also asking
: and just not saying is : What about Syria, to impose

' sancticns would be too delicate a matter, and will American
} companies really abide by their own governments sanctions or
! sneak in through the back door, as they have since 1981,

! Europe and the Arabs would most likely wish to see the

i Colonel disappear without a bruise on their own skins and

| pocketbooks. Pres. Reagan showed sober judgement in

| withholding military actions. Lets hope when ocur Eurcpean

allies' foreign ministers meet they will reconeider their
responzes.

NYT- Wicker --'Reagan and Qaddafi!' - Reagan must be lauded for .
i his restraint in not using military force to respond to

. Qaddafi. He has shown, as in the case of the Achille Lauro

vhen he brought down the Egyptian airliner flying the

terrorizts, that he is willing to take swift acticon when it

will be most @ffective. Ee realizes that to attack Qaddafi

would likely make him more of a hero, than he already is, to
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othe: rilitart Bave yea:t of viclent reeponse by TELgel,
however juetified, had the prectice. effect of etoppine
terroriet attecke on Teraelie?

r" = I heve cfter wondered

DN~ helgon=- " B guesticn of morcer

out 1ouG - why doesn't scre one juet knock off Qeddefi or Aru
¥idal? Eeceuce they ie e law on tle booke that forbids the
D.E. governrent from engscing in gceeeeinetione, But &t
Clifford Clark re-carked "tlere har 2 come up a sltuvation

that ie nct encorpaceed by our concept of ¢cvernment by lév.
we rust defend cureelver 28 bect we can.” One editoriel :aid
thet "capital punishrent of any sort h&e no place in ar
enlichtered society. Look zround ug is thie an enlightened
goclety? The pecple who rokb UuE in the streetes, nurder us in
pirporte, are these pecple enlichtered. We &re at war with

these peorle, let us fight the wer,

WSJ- Garpent- * Make cor Break Terrcorier Chelce Coring Up

—

focr® - Sc-e of the reescne the U,.E, choee rot strike &t Libys

once agairn, are realistic, Our intelligence could not tell
uE we were etriking back st @ target defiritely connected
with the terroriets, our plenes micht have been ghot down by
EAMS'E and our citizens in Libtya's, may heve been tsken
hostege, We heve estsblished 2 principle of weighing ccets
and bernefite to all our actiene. Eefore we can begin to
take acticn we muet unload 2 trein lced of conceptual bacoage
fror recent yeare,

IN= Enckley - "B war we can wip" - Ierael ig completely
justifieé in refueing tc teke on Qzdédafi zleone, 1t hee
becore clear that no western courntries deeires to challenge
hiwm, <The U.S. éiscovered how glone it re2lly is. The
Seviet Unicon hae kept & low profile and most probably wauld
like to eee Qacdafi replaced with scre one rore gervile, The
0.5, ruet take ncte of all these things., &ince U.S.
sogreseiveness in thie case would not put them heac to head
with the Coviete it cught to secek cur & declaraticn of wear.,
We don't reed to o btloody battle iust acknowledge the enemy.

NYP-_Anderson = "Best place tc etrike back st terrorlsts” -
If the U.S. ie looking for tergets they might try startinc in
the city of Easalbek in northeaeterr Lebanon. There 15 &
vipere neet ready for destruction in the center of the Bekaz
velley., BRrmal, Eezbollah Rarirez, Abu Nidel, Carlce have Lbeen
tralred there, Cne of the nerve certers ie & dilapidated
bujléing called Ecsseinieh, hesdquezrters for the
revolutionary guerd. The Eotel Khawam is & military training
gchool for the Eezbollah,




Eohl Explajns Refysal to Move Against Libva

NYT--James M. Markham--

Explaining his refusal to impocse sanctions against Libya,

Chancellor Helmut Kohl declared that his oath of office obliges

him to put German {ntereste first. With 1,500 German naticnals in
Libya, it is clear that his Government wants no repeat Qaddafi's

1933 selizing of 8 German nationals as hostages in exchange for a

Libyan ocrving a life sentence for wmurder. QGecrmany is Libya's

eecond biggest Western Eurcpean trading parter, but Kohl stated :;
that trade with Libya had been reduced within the past years and ———
that Libya does not receive from Bonn either and nuclear 5
technology. Meanwhile, the Chancellor minimized the rift with
Washington as 'such as you get even in the best of families'. &%/

Bovcott 'Surprise to Bonn

ND--Patrick J. Sloyan--

Lack of prior diplomatic consultation was cited by Kohl as among
the reasons Germany would not join the U.S. in sanctions against
Rhadafy. And of course, oil--which Germany imports from
Libya--and unlike the U.ES. which it does not have of its own.
Further, there seems to be some gquestion as to hard evidence
linking the Libyans to the airport attacks.

Italy Plans to Ban Libva Arms Sales but Is Wary on Fugrther Mcves

NYT--E.J. Dionne, Jr.--

And the winner la Italy £o. ihe ficst concrete European responce

toc Reagan's call for allied action againat Libya. 1Italy, whose

trade with Libya is the largest of all W. Eurcpean countries has ¢4
banned further weapons sales to Libya and is taking steps to

prevent Italijian companies from taking over in the wake of the

departure of U.S. business. Concern continues about harm to

Mid-East peace prospects--and loss of moderate Arab voices.

U.S. Backs Away from Asking West for Curb on Libya

NYT--Gwertzman~- page one :
Having decided 'not to shoot itself in the foot',

The D.8. is not pressing its European allies for imrediate
measures against Libya, and is instead opting for quiet
diprlemacy--and for letting each country to develop its own
suitable response. Steering a course of 'moral persuasion’',
Sécretary Shultz described the sanctions as 'the right thing',
sanctions as 'the right thing'. The Secretary, who was reported
as actually having favored military over economic action--
indicated that force may be the next step. Meanwhile, Howard
Metzenbaum, a liberal Democratic senator formerly critical of
covert activities, put himself on the record as favoring the
assassination of Qaddafi--if he is the one behind the recent .
attacks. 'So we assassinate him?', he was asked. 'It would not
be the first time', Metzenbaum replied.

Jeacan Lowers Sights on Sanctions

HD=~=W0O

U:S. allies not wanting to undertake sancticns against

Libva--should at least not undercut the 0U.S. eanctions. Reagan
of

addressad this appeal in personal letters sent to leaders

Eurcpe and JZ?JH.
\-/
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- ¢~ U.B. officiale belleve that sanctione against
Oaddafi will aggravate Litva's already troubled economy &nd
fester internal opposition to his rule. By removing
experienced DS techniciane, oil production will be
corplicated. Libya's oi] ea- nings have slumped to &n
estimated $9 million thie year as compared to over $20
billion in the esrly 1980'e. European companies may be
unwilling to take up Libyan contrects because they would
have trouble finding buyers due to the current world oil

glut. K18 /%

NYT~ F.iler - In & newts conference gaddafi said that D.S,
sanctione wight cauee him to turn to the Soviets for support
and Libya might become a communiet country, &another Cuba. He
slsc said the Palestinian freedom fighters had hurt their
cause by killing civilians in the attecks in Rome and Vienna.
He repeated that Libya had not been involved these
attackg,—=--- The lslamic Conference Organization passed a
resolution thet condemned American sanctions egeinst Libysa
and calle on Moslem conntries to counter the measures,

XND- In his newe conference Qaddafi warned "If the Palestinian
problem ig not solved, including the establishment of a
Palestinian state, the world must expect further acte of
terrorism. (NYP, ND)

NiT- §5;9+ Americas biggest banke froze hundreds of willionse
of dollare in Libyan government depoeite, carrying out an
executive order from Pree, Reagan. These banke include:
Bankers Trust Company, BankAmerica Corp., Chemical Bank,
Morgan Guaranty Trust Co. It i& not clear whether some of
thece banks will be able to use the depceits towerds settling
outetanding Libyan loane that are unlikely to be paid.

NYP~ Reagan was forced to freeze Libyan assete when it began
transferring about $100 millien from American banke tc¢
foreign banke, administration forces said, In & news
conference Sec, of State Shultz acknowledged that economic
sanctions were unlikely to make Qaddafi stop his support of
international terrorism, He added that the sanctione would
be more effective is the European alliees joineé forces, He
refuced to rule out militery action and said that the list of
peaceful sanctions had been virtually exhausted. (DN)

DN- Althcugh Qaddafi has put his military on the alert, it
geeme they won't be ready for much too soon. Reports say
that pilote flying at night have been clrcling airports for
fear of getting loet in the night and sailors have been

getting seasick.
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DN—- Fainie - According to Rep. Charles Echumer of Brocklyn,
taxpayere have been subeidizing a NY based Iranian
fund-raieing group linked tuv terrorists. The Iran Relief
Fund Inc, of NY has been granted tax exempt status &s &
charitable organization &and has collected tens of thousands

of dollare.

JYF=- Cadaffi'e pet project to bring fresh water fror welle in
the desert to Libya's coacstel towns may be on hold since
Reagan is withdrawing all Arericans, who were exclusively
gupervising the program.

X¥YP- Sen, BEoward Metzenbaum - Ohio who has previocusly
criticized US covert operations abroad suggested in an
interview that Qaddafi ghcould be assassinated,

~ND- Mchanwred Abbas has reportedly called for a meeting of
revolutionary groups to discuss “U.8., terrorism®. The
statement was made in an interview conducted by a British
writer Faris Glubb and published in the Irish Times. Abbas
ie quoted ae saying he received some poeitive regponses to

hig invitation.

DN- Petersg/Marquees - Security at Kennedy airport hatcs been
beefed up. Background checks will be conducted on all new
airline employees and airline vehicles entering the tarmac
areg will be inspected. Other security measures under
consideraticn are the installation of concrete barriers,
which E1 A1 has refused permission to install, monthly
security inspectione and surveillance camerzs.

W5J- Ierael's prime miniegter failed to win support for
Egyptian propeeels aimed at resolving a border dispute
between the two nations. Cairo has called for the Red Sea
Beach dispute to go to arbitration,



