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L] L]
Evidence of Important CIA Role in Sale
L] L]
Of Arms to Iran Is Bejng Investigated
” -' L [l
By Joun WaLcoTT denied reports. which (irst appeared in the
And ANDY PaszTom Washington Post, that it had diverted
Stiaff Reporiers of THE Ware §raeet Jounnar | funds to Nicars rebels. Congress had
WASHINGTON - Justice Depariment | barred the CIA from providing arma to the
and congressional [nvestipatory are Ipuml- Nicaragus insurgents untl Oct. L In re
ing new evidence that the Central Intelll- | sponse Lo qued sbout delingy with
gence Agency played an impertant role n | Zalre. & spokerwoman yesterday said the
selling U.S. arms to Iran and fuzneling the | agency will disclose 1t activities to “the
profits to anti-communist rebels In Nicars appropriate agencles’” bul won't comment
P %he Investigations of the Iran arma i
VEs
scandal 8o far have concentrited on the :Hm:mﬁ;glmmﬁniuﬁm
role of White House officlals. But adminis- | ofefals, seting in concert with the CIA
tration officials sald yesterdsy that the | anorcached British businessman Roland
CIA controlled some money Fene i “ Rowland th
the secret armg sales, helped obiain the cm':y ,h.ml i 5",,,_?3“ s mﬁtﬁ
weapons from Pentagon siocks, and early ,m: ball m'ﬂn.l-; m;m},ﬂm lﬁ
"L’Fl; 3;:5'“1’“ to open & mﬂ to f’“ﬂ other cargo from Zaire to [ran, '
i s A N coubtry o 2ore ™ | These sources said David Kimche, then
ThG bew inforiation conflicts with pre- | D7Sctor Gentral ot the Israell Foreign
vious administration assértioas that the Ministry and & friend of Mr. Rowlind, told
CIA and [ts director, Wiliam Casey, ﬂ::n,?ﬂmm th: I:Mm?" é'lm“mm beea
weren't deeply Involved Im the Iranian P K ot ;‘1 Z:. A. foures
arms deals. Mr. Casey told coagressional | faf m::-ad n Zaire also had approvéd
officials Nov. 71 that his agency piayed | yo P US-tsrsell covert operer
only a peri I in arms :
e o avapmen e . | B S M
The new developments, bowever. Sug: cipate aler at 5, em
gest that Investigators are focusing in- | Dassy In London loid him they couldn't
creasingly on CIA activities as probes of | Sonfirm that the proposal was sanctioned
the Reagan administration's covert activi- ':gugt:‘ l:fﬁif;:lm;m :: ) mﬂn&w“
Li| th 1 A W Ll flowT ral
es continue to expand. The CLA yesterday | | ary. 25 dboard a CIA-chartered Boeing
| 707 jet that took off trom lsrael but on s
manifest listed {15 orlgin a3 Mombaga,
Kenya. .
The sources said lsraell and CIA offi-
cials had proposed using Zaire to help ship
=
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U.E. arms to [ran because the Alricen na
tlon mentaing friendly reiations with both
the US, and lsrael. and because covert
weipohs shipments 1o Iran could be (nter-
mingied writh routine U.5. and Israeli arma
ale o Zalme,

UK officials also sald some CIA ald to
Jonasr Savimbi, the Angelan antl-commu-
nist guertiila londer, has been deliversd
through Zaire. The Reapun adminisiration
decided § year lo provide §15 miliion
in covert ald to Mr. Savimbi's forces, who
are fipktmg the Soviet and Cuban-backed
repime iz Luandn. The House of Represen:
tatives last Sept. 1T rejecied & move to cut
off the covert assistance Lo Mr. Savimbi's
forces
Query Made to Armacost

Bources said that when Mr, Rowland
asked U5 diplomats in London whether
Washington had approved the proposed
arma skipment, a3 Mr, Kimche had sug-
gesied. embassy officlals contacted Ml
cheel Armacost, the undersscretary of
state for polftical affuirs, Mr, Armacost,
the Stzte Department's third-ranking offts
clal, toid the embasry he thought plans to
sell US arms to Iran had aban-

But $tate Department afficiels sad that
whem te U.S. ambassador to Britain,
Charies Price, spoke to the ther-national
securiy adviser John Poindexter, Mr,
T.thm didn't ::mr quu:lﬂhl nuﬂ

# proposed arms ghipment end suggest
that Ambagsador Price stop pursuing the
Matter.

Altsough embasyy offfcials toid Mr.
Fowlund they esuldn't conMrm that the
P Zairs operstion had been author

s State Department officials at the time
last Mey widely assumed the CIA was
shipping American arms to Iran.

CIA Tied to Someof Profft |

New evidence also that {n ad:
dition to wrranging the dslivery of U.S,
arms to [ran, the controdled some of
the profits genersted by the arms sales.
Officinls eaid Justize Department investi-
pators deltieve that (n the past few days
thev have uncoversd svidence that some
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CIA officials w and :ug;.rﬂhdhw:
flow of hunds 4 secret n
account from whichk millions of dollars
were diverted to the Nicaraguan rebels.

According to Intaili sources. how.
ever, the m I':w the funds remalns
unclear, While it appears some
from the arms sales wag mrrun]m
an existing CLA aceount in Switseriand,
sources said the evidence indicated muld:
ple accounts, some outside the CIA's con-
trol, eventually wers opened t0 hindie
tru.nt.:m of funds to Nicaraguan imgur
gents.

Justice gitomneys and tha
Federal Bureau of levestigation e be
lieved to be stepping up efforts to weravel
the CLA's role in the oansactioms But in
an unusugl, on the record sistement, the
CLA maintained that “the only fusds re-
lated to the Iran program thal passed
through agency hands™ Involved retmburs-
ing the Pentagon for equipment. The CIA
also =aid flatly that tone of the Roods it
I;:g:ll:e were diverted o Nicoraguian

Leaders of the ans-<ommunis Contra
groups have denied that they controlled or
had accesd 10 any secrel Ewisd Laak ac:
Counte,

Howsver. other officials sald they ex-
pect the lasus to be ooe of the mijor ques-
tions confronting the independent counagl
::;t:& to take control of the invesagation

" —"

When Ki(Giney General Edwin Meese
disclosed lust week that at least 310 million
of profit from the arms sales way dveried
1o the Nicataguan rebeis sinee the begin-
ning of the year, be said that the money
camé from accounts “which were under
the control of representatives of the forces
in Central A.rnuriu:s; ting the m:u:i
guan povernment, i we know
this u:l:." Mr. Meese Imm ﬂ#ﬂ:
SAMe news conferedss. “No
son artually handied azy of the funds" that
went 10 the Nicarasuan rebels.

£

Last week, Mr. Meese also suid
Mr. Casey, Secrelary of St f
Shuils and Defense Secretary
Welnberger didn't authorizs or know
the diversion of funds until the administra-
tion begun i internal Investigution of the
matter.

In resporsé 1o questions from reporiers
enrlier this week, Mr, Meess indicated that
Justice De Invest!gators have un-
covered additional evidence about the de-
talls of the secret ents Lo the
and that his sariier stalements
preliminary Information probably
wrong In “some minor detalls,” Mr. Meesp
and kis esmen have declined o elabo-
rats on comments, and he has or
dered all the officials working on the case
not to talk about the Investigation,
Meese Report May Add Information

Further information about the CLA's 42+
tivities may become public [n the next few
days, when Mr. Meese files his formal re-
e L s et o

ap nt of an n
cutor. The documents, which were suill be-
Ing drafted yesterday, are sxpecied 10

1

' gpell out & number of statules thal may

have been violated, including prohibitions
against funneling funds to the Contras and
gws barring the CIA and other agencies

using federal funds [or t:l‘;l:ﬂl-
than those delermined Con-
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NEWS _SUMMARY
THHHEEQI;-DEGEHEEH 4, 1986

MAJOR NEWS HEADLINEJ

TQE _STQBY;:. .FRINREXIER _TAKES _THE_EIETH
Farmar Vice Adm. John M. FPoindexter, invoked tha Fifth Arendment
conatitutional protection right against self~-incrimination and

refused to andwer guestions yeaterday before a Senate panel .

investigating the administration's role in the arms-to-Iran

controversy.

Wash. Pogstp Foindexter Invokes Fifth Amendment, Refuses To
Tastify

Wagh, Times: FPoindexter TElls Senate He Won't Talk, Invokaes Fifth

Chic._Tribt Foindexter Rebuffs Questions

Balt. Sun: Poindexter Takes The %th Esfore Paneli Ex-NSC
Chiaf To Refuse To Anmwer Queries In Iran Case
USA _Todays Iramr Admiral’'a Lips Are Sealed

Bi_BOMBER_PROBLEMS
Pentagon officials yeasterday said that the Air Force has withheld

mor@ than %230 million in payments to companies that preduce
syatems for the new B1P strategic bomber. The Air Force has cited
major problems with components of the aircraft.
Wash, Pesat: Defects Found In Bl Bomberi: Air Force Witholds

3230 Million From Four Contractors

EQUIEI-NHIIEEﬂ

A top Soviet official, Yuri Gankovsky, sald that the Soviets’ war .

in Afghanistan does nut cost Moscow anything, because the Afghans

are supplying natural gas to the Soviet Union.

Waghs _Jimesr Soviet Contends Afghans Paying Every Cent Of
Moscow's War Costs

POQR_WEBITING GKILLS

A government survey relaeased yesterday has found that most
schoelkids cannct express themselves in writing, and only a small
number of children show sufficient writing ability to succeed in
school, business and other professions.

Wash, Pget: Johnny Can’t Write Either, Survey Findms

S
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1SRAEL _CONELBHME_A1DE waS_NORTH!S _CONTACT: It Denies_He Knew Mooey.

Wag_For Cgntras

wash. _Pgst, Frankely The I[sramsli govt. confirmad that Amiram Nir
was B contact of Lt. Col. North but denied that the fired national
security aide ever told Mir of the contra connection. Sources in
Iasram]l said that Nir, who serves asg Prime Minister Shamir's
countertaerrorism adviser, had a working relationship with North
=panning & 27-month period. They salid that North and his boss
Foindextar brought Nir into the arms deal late last year. The
gavt.'s gtatemant followed unconfirmed published reports that
Narth told Justice Dept. investigators that he did tell Nir of the
smcret Swiss bank account into which Iarael deposited profita $rom
the Iran deals, was controlled by the contras. An Israsli govt.
spokesman also denied that EBenjamin Netanyahu, the lsrasli
anmbassador to the U.N., had ever suggested that [srael becoma
involved with the contras. (4/12/848)
Balt. Suni_ Israel Denies North Told Peres Aide OFf ‘Contra’ Link
Phil. lng.i Israel Deniaes Official Knew OFf Contra Link In Iranian
Armes Salwe

NORTH_TELLS_EEOBERS OF _1SBAEL_BRIEEING :

Ghig. _Trib., Broder: The Jerusalem Post reported Wed. that Lt.
Col. North told Justice Dapt. investigators that he had brisfmed
amiram Nir on the diversion of profits from the Iran deals to
MNicaraguan rebels. Avi Fazner, a Shamir govt. spokesman flatly
denied the report. The Post article also quoted that some U.8.
officiale said they assumed Nir had told hie superiors of the
contra connection. (4/12/86)

SWISS_ACCOUNT_CALLED_CIA_MISTAKE

Wash._ Post, Cannon & Woodwardr A ssnicr administration official
said yesterday that the mixing of profits from U.S5. arms sales tO
Iran and funds from the Saudi and U.S. govt.'s for Afghan rebels
in a secrat Swiss bank account was the result of a "dumb" action b
lower-lavel CIA employee. One sourcae said that CIA Director Casey
maintaina that the money from the arms gales waa really "Iranian
funda™ and that the CIA "applied it whera it was supposed to be".
(4/12/84)

BUEH_EBIE_LEIEI&EEE_HEBE*uﬁEE:;--Eut-H!-ﬁﬂiﬂudl-Eqaggn,nnmacm!
Sale, Handling Of Scandal

Wash. Post, Taylor:y Vice President Bush yesterday defended

President Reagan's decision to sscretly sell Iran arms and praised

his handling of the scandal, but did concedew that errors had been

made and that "our craedibility has been damaged.

Balt. Sunt Bush Admits to Mistakes In U.S. Policy But Believes
Reagan Will Be Vindicataed

Xrr







=]

[
I .~
NEWS_ARTICLES. CON’T 3 ) G»

H 21 28 152

1EEE_EEEE_QEELH_HQI_LIEELIWIQ“EHHEEEhUEZIEEﬁEH.TlEE!__eqhggggslgq
Ii_uhicnﬂﬂnuntc!,Hcgqq_In!.S!Lnn

Gnriil_Scie-Hnnn_ﬂnffttt_llluidﬁtthrl The Iran-contra probe has
led to disclosures of a secret Israeli policy of shipping US arms
to Iran, both with and without U.8. approval, and these shipments
have oceurred throughout the courss af the Iran—-Ilrag war. But
analysts contend that the affalr is unlikely to inflict longterm
or permanent damage, although some Israsli officials fear that
[sraml will be made scapegoat in the matter. One maln gquastion
ig who instigated who in the decisipn to send arms to Iran in
1985-84. Was it [sraeli urging? Or waas it U.S. afficials who
persuaded the Israelis to participate? (4/12/86)

Wagh. Times, Speyacek ¥ _Thpmgsani Capitol Hill sources said
yesterday that Sen. Daniel Inouye of Hawaii is the sseming .
favorite to chair a spaecial Sanate smlect committes te investigata
the Iran arms deal controversy, Senats Republican leader Robert
Dole has sought to informally set up the committes before Congress
convanes on Jan. &. Senate Democratice lwader Robert Byrd said
regarding Inocuye as poteéntial cahirman, "There are saveral

sgnators on both side...who want him to be on the committes".

14/12/86)

CARLUREL LAUNCHED CIA QPERATION IN YEMEN_IHAT COLLAPSED

Wash._Post, Wrodwarg: Acceording ta sources, Frank Carlucci, who

was named Tuesday am President Reagan's new natl. security

adviser, once ran one of the the CIA's wunpublicized failures in the
Third World. In 1979, as deputy CIA director, Carlucci set up a

awcret CIA paramilitary effort against South Yemen which was

threatening to overthrow pro-Western North Yeman. The operation

ended in 1582 after a ClA-trained team of Yemenis was captured

trying to blow up a bridge in South Yeman. Under torturs, team ‘
members disclosed information about their ClA sponsors prior to

their enecutions and the operation endad. (4/12/88) .

HEEHEEBEEBulﬂﬂﬁﬁlﬁlEDl_EfriﬁEE:EQHIEEE_DEEEE

LA_Tines, Mgisler: Secrestary of Defense Caspar Weinberger said
Tuwsday that he had been horrified whan he learnad of the secrat
transfer to the contras of monfes realized from arms sales to
Iran, He praised the appointment of Carlucei as the new White
House national security adviser and said that as far as ha knows,
no Pentagon cfficial has viclated the law in any way in connection
with arms sales te Iran. (3/12/858)

X
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Wash: Fost, Gursali A Turkish State Security Court has adjourned
until Dec. 1é& the trial of nine people implicated in the murder of
a Jordanian diplomat, Ziad Sati. Among those accused, Abu Nidal,
Islamie Jihad terror groups and the Syrian Embassy. The issue of
immunity arcse when the court jmasued an arrest warrent for Syrian
Embassy Second Sec., Mochammed Darwiche Baladi, one among the
original nine defendants who is being tried in abstentia,

Turkish Prime Minister Turgut Dzal said he had been thinking that
were could be some links between western charges of Syrian
terrorism and accusations of a "Syrian connection” in terror
activities in Turkey. (4/12/84)

GCOURT_RULING_QN_JUDAISY_IS_AEFEALEDR o

Phils_Ing.a_(Reuters)li Interidr Minister vitzhak Peretz yesterday
appmaled an Israsli Suprema Court decision preventing the govt.
from discriminating ageinst non-Orthodox converts to Judaism. On
Tuesday, the Supreme Court. ruled that the ministry could not label
Shoshana Miller, a convert to Judaism, in her identity papers..
(4/12/86)

SCHARNSKY _SCOENG_NEW_SOVIET_POLICY

Wash, Timem, (UPI)ys Natan (formerly Anatoly) Sharansky said
yvesterday that the Soviet Union's new emigration regulations are a
step backward and further bar those wanting to lesave the Soviet
Union from doing so. Sceduled to go into effmct Jan. 1, the new
rules restrict spplicants for emigration to those who have
{mmediate relatives living abroad. (4/12/86)

5HIIIEE_EILEHIEEEHEE_1H-ﬁIIEEE_EH-E&LEEILHLEﬁ_EEEHﬁﬁﬁﬁgﬁﬂE

Chic. Trib, (UPI)p_ Shiits militimen stormed Al Bas, palastinian)

refugee@ camp in s. Lebanon Wed. and executed a school teacher .

A police source said that the militia alse set 70 homes on fire.

(4/12/858)

LA _Times: Tanks Lead Shia Drive Against PLO In Lebanon

Wash, Posty 42 Killed In Lebanon In PLO-Shiite Battles: Pope
Calls For Peaca At Vatican Audience

Phil._Ing.t The Pope Plesads For Peace As Lebanon Fighting Rages
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FULL COMMITTEE MEETING HofiéE_J

Qonmmittee o Foreign Afnirs Ca N1
s of Represedutives .
ke Be: w0 15 140
December 2, 1386
£y

MEMEEHS OF 'HE ORRITOEE UN PurkIGN AFFALDS

You are raspectfully reguestad to attend the following Ueen

meetings of the Committee on Foreign Affairs to be held in woom
2172 wayourn, on U.5. POLICY YUWARD IRAN AND Relalrd) LasUds:

OALE? Monoay, December B, lvdo

TIME: 8:30 A.M.

wilTNESS: Honoracle uearge P. sSnulrz
Secretary

Department of state

(IME: 2:00 P.M.

Wl NESS : donoraple Wooert . McFarlane
Former Assistant To The President
For National security Affairs

& W ¥
DATE: Tueaday, Uecomper Y, LYdb
TiMe! F:30 AM.
wl &S5 : Vice admiral John Poindexter

Former Assiscant To The Frasident
For National oecurity Affairs

L4 o W
JATE: waunasoay, vecember 10, 1%8o
i'IMe: 9:30 A.M.
WITNESS 2 Honoravle wiilliam Casey
Director

Central incelligence Ajency

LY

Jonn J. Brady, Jr.
Chief of otaff

aUI¥s: Your prompt attendance will be appreciated at the onset

of eacn hearing, as a \WORM will pe needed to vote to go
into EXBUTIVE SESSION at the appropriate cime.

)%

END
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Israel Confirms Aide
Was North’s Contact

It Denies He Knew Money Was for Contras

By Glenn Frankel

Washangian Pral Farvm Seroce

JERUSALEM, Dec. 3—The man
who served as Lt, Col, Oliver L,
North's leraeli counterpart in the
secret dealing with [ran to ex-
change American arms for U.S.
hostages has become the weakest
link in lsrael's chain of deniability
about the funneling of profits from
the sales to the contra rebels of
Nicaragua.

Amiram Nir, a former television
journalist who serves as counter-
terrorism adviser to Prime Minister
Yitzhak Shamir, had a close working
relationship with North over a 27-
month period, according to in-
lormed sources here,

The sources said Nir was brought
into the arms deal late last vear at
the behest of North and his boss;
Vice Adm. John M. Poindexter,
then national security adviser, and

worked closely with North on at.
least four shipments of arms to
Tehran. But the same sources de-

nied Nir knew that money from the
sales was destined for the contras,

The lsraeli governmient today
confirmed that Nir was a contact of
North but denied that the fired Na-
tional Security Council staff aide
ever informed Nir of the contra
connection,

The government's statement fol-
lowed a Washington-datelined re-
port in The Jerusalem Post that
North has told Justice Department
investigators that he did tell Nir
that-a secret Swiss bank account
into which lsrael deposited the Iran-
ian arms sale profits was controlled
by contra leaders. There was no
confirmation in Washington of the
report.

“From what Lt. Col. Nocth trid
Mr. Nir, the latter could not have
gathered that the funds which the
Iranian representative transferred
to the American account, or part of
them, were destined for the con-
tras,” the statement said.

‘:II indeed Lt. Col, North told this
to investigators of the Department
of Justice, then it must be stated
that there is no foundation whatso-
ever to this report,” the statement
added,

. A spokesman for Shamir also (le-
mied today that lsrael's ambassador
to the United Nations, Benjamin
Netanyahu, had ever suggested that

Israel should become involved in
aiding the contras. Local news re-
ports, corroborated by an Israeli
official, had said vesterday that Ne-
tanyahu made such suggestions
several times,

But the focus of questlons and
doubts about Israel’s involvement
has come to rest primarily upon
Nir, a well-connected and ambitious
J6-year-old who with North's help
pushed his way into the [ran deal by
forcing out two politically powerful
Istaeli arms dealers and the For-
eign Ministry’s senior civil servant,
Nir then took over lsrael’s role in
the affair, meeting with [ranian
middlemen in London and Switzer-
land and reportedly even accompa-
nying North and former national
security adviser Robert C. MeFar-
lane on an unsuccessful trip to Teh-

“ ran last May, sources said.

They said Nir won high praisa
from lsraeli leadecrs for his role in
the arms exchanges. When Shamir
became prime minister in October,
he agreed to keep Nir on for several
monihe as counterterroriem adviser

even though Nir was a political ap-
pointee of former prime minister
Shimon Peres, under whose pre-
maership the exchanges began.

Mt now some [scaeli officinls
contend Nir should be helil respon-
sible for not steering clear of an
arcangement that threatens [srael’s
cherished good relations  with
Washington.

“Look, he should be in trouble
Rither way," said one source, "If he
didn't know where the money was
going, he should have, And if he did
knuw,l he should have alerted his
superiors 80 that they could steer
clear of it."

Nir, a former paratrooper, is said
by friends and former collengues to
have cultivated an image of a tough
military veteran. Some were under
the imprgisian he had lost an eye in
combat in the 1973 Arab-lsraeli
war, but other friends say it was
lost as the result of a road accident.

“He's not exactly an Ollie North,”
said 8 journalist who knows Nir
well. “But he's the kind of guy who
would admire North and find a com-
mon language with him."

Nir became defense correspon-
dent for [sraeli television, where he
tleveloped a reputation as a hard-
hitting iournalist who took on con-
troversial subjects such as military
abuses of Arabs in the occupied

=West Bank and Gaza and who grad-
ually became fed up with the right-
lat government of Menachem Ba-
gin. During the 1981 election eame
paign, Nir aired a withering critique
of Begin's rule, then quit to work
for Peres, Begin's unsuccessful op-
ponent,
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The next year Nir marcied Judy
Moses, daughter of the publisher of
Yodiot Aharonot, lsrael's largest
circulation daily, When Peres he-
came prime minater in 1984, Nir
got the counterterrorism post.

. Senior officials of the Mossad spy

ngency and Shin Bet secret service

argued that he was too inexperi-
enced and, as a former journalist,
too talkative for the post, sources
said. and both services sought to

Exclude him from data about secret

pecurity operations, But Nir worked

his way into influence in part by
teveloping strong ties to Defense

Minister Yitzhak Rabin,

* Informed sources said North and
Jir first met in Washington on Nir's

mitial visit after taking the counter-

gerrorism post, and had several
aiore meotings later,

§ ' Israel first approached Washing-

on in the summer of 1985 with a
tproposal to help the United States

‘open a secret channel to Iran. The

xhunnel was originally opened by

two Israell arms merchants, Yaacoy

Nimeodi and Al Schwimmer, who

worked through Saudi billionaice

Adnan Khashoggi. The latter intro-
uced them to Iranian arms dealer

Manucher Ghorbanifar, the sources

%aid, adding that Nimrodi and
chwimmer are close [riends of
res.

' Peres asked David Kimche, then
rector general of Israel's Foreign
inistry, to seek authorization [rom

Washington for a deal to exchange

4rms for U.S. hostages held by pro-

Iranian Moslem Shiites in Lebanon,

Kimche, reportedly believing he

had won approval from McFarlane,

was then told to oversee Nimrodi's
and Schwimmer's dealings.

Ab least three shipments ot arms
went to [ran by November 1935 but
only one hostage was released, By
then North and other Americans
reportedly suspected that Nimrodi
and Schwimmer were trying to
make their own arms deals with the
Iranians, while the two [sraelis re-
portecdly helieved the Americans
were handling the dealings in an

L amateurish manner,

By December, North had decided

to push out the I[sraelis for Nir,

Rabin and Peres—the three lsraeli
leaders who had approved the deal-
ings—and argued that he should
tnke over because the Israeli arms

I suurces said. Nir went to Shamir,

dealers had a conflict of interest.
He also reportedly said Polndexter
and North wanted him to take con-
trol. After checking with Poindex-
ter, the sources said, the lsraeli
leadership approved the switch,

Nimrodi reportedly has  told
friends that the deal began to un-
ravel after Nir took control. “All [
can promise you i8 that [ did my
best and put all my efforts into help-
ing the United States and all for
nothing,” Nimrodi said by phone
today, He refused to comment fur-
ther,

Nir also has refused to comment
on the affair.

Four more shipments followed
and two more hostages were re-
lensed before the secret arms chane
nel became public last month, It
was profits from these four ship-
ments that were funneled to the
contras, sources here nunt!nﬁ.

, -

—— e e ——
\ Israel Ready to Cooperate

By THOMAS L. FRIEDMAN
Epacinl b The Mew York Times

JERUSALEM, Dec. 3 — The lsraeli
Cobinet decided today that it would
allow Amerlean investigators to inler-
yview members of the Igraell Govern-
ment involved In the arms deal with
Iran, f Washington makes such a re-
quest, Government sources said,
The sources said thai the decision
was made at a meeting of the so-called
inner Cabinet, which comprises the 0
senlor minisiers of the Labor Party
and tha Likud bloc. The legal advisers
of the minlsters also Look Flrt in the
digcussion about the legal ramifica-
_ |tions of such Israeli cooperation.
“"There has been no formal request
}’H from the United States.'’ a senior
graell officlal said. "But if and when &
request will be made by the United
Stales, we have decided in principle 1o
cooperate with I We have nothing 1o
hide,"

Quiet, Informal Contacts

eral days of quiet, informal contacts
between the United States and lsrael
on the subject. It underscored the de-
sire of Israell officials to coordinate as
much as ihle with the Reigan Ad-
ministration to prevent any kind of rift
from developing between Lhe (wo coun-
tries. A formal request I8 expecled
from Washington in the near future.

Amerlcan Investigators are '-“’(fﬁ“d.
tn request to speak with David Kimche,

the former Director General of the 15
raeli leg:nmnisw and now a pri-
vale COnBU

t, who r]nyed a key role
in making the first official contacts be-
tween the United States and lsrael in
the Iran affeir and Amiram Nir, the
Prima Minister's adviser on lerrorism
who succesded Mr. Kimcne around
December 1986 or January 1086 as the
officlal Israell Halson with Washinglon
in the Iran deal.

Two other Israell arms dealers, Yaa-
cov Nimrodi and Al Schwimmer,
be able to shed much light on the case,
but whether they could be compelied to
be interviewed, or would volunteer 10
do so, i§ unclear,

ﬂm

The Cabinet decision followed mr.._
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- News Summary December 3, 1986

New ' York Headlines

The Iran-Contra scandal continues to be front page news. Page 1l of
the Times reports that Messe, citing possible crime, asks for special
prosecutor; Carlucci named for NSC (rkee Press Reports) Also on

p.1 of the Times, Stock prices have soared to peak in relief over
Iran inquiry. Local NY papers also headlined the above.

Editorials

MYT "Acting Like a President* Reagan has started acting like a
Preside in. By appointing Carlucci, he has cho&én someone whose
ﬁﬂETTE-Eﬁ;:zz inspires confidence and makes him seem almost custom

tailored for the job. There will still be a round of painful inguirie
But at least Reagan has sitioned himself with those who seek the
truth, no matter how damaging. ;

NYP "Don't Blame the Contras for Iran* There's a decidelly unpleasant
exercise taking place on Capitol Hill; an effort to punish the contras
for the misguided US dealings with Iran.

DN “Reagan Moves: Far, Past Enough?" Reagan has acted to meet the cri
that besétié his presidency. Even with the recent dramatic decisions,
there are two clouds currently over the White house that cannot be
easily dispelled. One is the implication raised by the length of

time it took Reagan to Jat constructively. The other is that much

of the President’'s inner circle is open to deep doubt. House-cleaning
must sn further.

Columns

NYT-Reisman “Should We Just Write Off The Hostages?" All Western
Governmente regularly proclaim that they will not negotiate with
terrorists. It's a sound policy. Yet,when nothing else works, our
gov't secretly negotaites, all the while proclaiming it is not.

Reagan got some of our hostages out. It gppears he came close to
getting them all out. Ite hard to discern any violations here. There
are likely to be hostage crises in the years to come. If Congress -
wants the President to act to secure the release of our citizens, it

——will have to face reality and,allow him wide discretion.
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NYT-Reston-*Reagan Changes His Tune® Reagan has moved part way to

quell the crisis but the uproar goes on. Reagan ig in an awkward
position in terms of cleaning-house. He insists that this whole
digaster wasn't a fisco or even a "mistake® o1 "Failure.“ In his
mind, it was merely a procedural misjudgement t t was carried out
without his complete knowledge. The danger for Reagan is that
this scandal, unless it is quickly admitted and corrected by new
ufficials and new procedures, will domi te the r t of his term.

WSJ-Ali M. Gha'emi (Iranian Grad Student) *®“The Ayatollah's African
Connection® Recent Iranian contacts with African Marxiste points to

a new are where the ayatollah hopes to extend his influence. The most
significant initiative was the Iranian President's visit in January to
Tanzania, Zimbabwe, Angola and Mozambique. He met with representatives
of SWAPO, the ANC and PAC. Anti-Americanism has aleso led the Iranians
to establsih contacts with a series of radical governments and groups
such as the PLO, IRA, Cuba, Libya, North Korea. The ayatollah has
increasingly been willing to compromise religion in favor of

strategic concerns.

DN-Anderson "Turkish Leader Agrees US M¢st Talk to lran® The Turkish
Prime Minsiter dsagrees with Reagan's arms deal with Iran but supports
the aborted effort to establish ties. Ozal also indicated in an inter-
view «+nat Turkey would not follow Britain's lead and break relations
with Syria, even though Turkish intelligence is certain that the
Syrians helped Armenian terrorists who are £laughtering Turkish
diplomats and their children.

Presge Reports

Shamir Rejects Hint By Reagan

NYT-FPreidman-Shamir publicly rejected Reagan's apparernt assertion
that 1sfABI helped channel money to the rebels. Israeli officials
were deeply disturbed by Reagan's reamrks in Time Magazine. The
Israelis first hoped Reagan was talking about Saudi Arabia but when
it became clear thdt he wasn't, officials sent a formal request

for clarification. Deviating from Israel's policy of commenting as
little as possible on the Iran affair and seeking to avoid
conwradicting Washington, Sham r spoke out. This was the kind of
exchange Israel hoped to avoid but with his country's credibility on
the line, Shamir felt that a clear and forthright denial was necessary.
(Chaled) (ND-LA Times)

WSJ-Seib-Israel's participation in the secret sale of US arms to Iran
has put it in an uncomfortable position. Israeli officials do not
argue with the tactic of exchanging arms for hostages. Israeli
officiala do not want this dispute to blossom into a crisis of israel’'s
relations with Congress, which Israelis nsider even more important
than relationg with the White House. US congressional investigators
are sure to demand interviews with |araeli officials. Israeli leaders
are denying the contra links several times a day but even the officials
can't rule out *he possibility that private arms dealers handled some
of the money. (Cabled)
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NYT-Brief descriptions of the maia players in the lran-arms deal.
Included are David Kimche, Nimrodi, Schwimmer.

Independent Prosecutor to Look into Iram Deal

NYT-Weinraub p~1-Saying that illegal acts may have been committed into
the diversion of millions of dollars to rebels form the US arms

sales to Ifan, the Administration said it was requesting an independent
prosecator to look into the case. Messe said, "We think that we

have a statutory basis to believe that a Federal law may have been

been violated. There may have been people in government who may have
violated it.* (all papers) (NYT-Transcript of Reagan's speech)
(NYT-Tranecript of Meese's statements)

Carlucci Named WSC Head

NYT-p.l-Gordon-The appointment of Carlucci was generally praised as a
step that would improve management of the MSC and help restore US

credibility. The State Dept. cpenly approved, as did Weinberger.
(all papers)

NYT-Roberts-Congressional leaders said they welcomed Reagan's decision K
to have a special prosecutor investigate the secret Iran dealings.

But lawmakers frocm both parties ssi1d they would push ahead with their

own investigations.

Congress Welcomes Plan for Special Counsel

Potential for Rivalries Sean

NYT-Taylor-Tension is likely to develop between simultaneous investigations
by Congress and the independent counsel, legal expertis said. But the
experts believe that such conflicts could be resolved without requiring
Congress to defer its ingquiry.

US Taid to PBave Made Hostage Offer/Also for Israeli Soldier

T ———

! WSJ-Walcott~The Administration tried to win the freedom of the hostages
and an Israeli soldier last May by offering a swap of some 300 Lebanese
Shiite prisoners, a $2 million ransom and a sale of military opare
parts to Iran. The deal collapsed when pro~Iranian militiamen in .
Lebanon refused to release the kidnapped Israeli soldier. Israel:x
sources then balked at releasing the Shiites. The ransom was never
picked up but the Iranians received the spare parts. Some efforts to
free the hostages apparently were not confined to selling arms to Iran.
A spokesman in the Israeli Embassgy in Washington declined to comment,
saying it was too late in the day to reach officials iA Israel for

| a response, According to sources, the plan was worked out by North

! and with Israeli and Iranian officials. th North and McFarlane

traveled to Iran via Israel in May bring With them spare parts. (Cabled)

a senicr State Dept. officials as further evidence of the White

House's readiness to violate the Administration's anti-terrorism

(HYT—Guertx-an—The revelations about the 1ansom money was describad by

po f-
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Shiite Ciergy Blames US for Blocking Hostaqes' Release

ND-AP-Shiek Mohammed Husesein Fadlallah egaid that the US prevented
the release of American hosatges by sabotaging Kuwait's plans to free
17 extremiats,

Jacobsen Tells of Buckley's End

DN-Nelson-William Buckley died of medical neglect, not from an
executionerse bullet, Jacobasen Baid in a TV interview. He said

he was kept in a room with Buckley and that Buckley was delirious and
running a high fever.

North Told Group Ee Often Met With Reagan

NYT-Engelberg-North told a church delegation that he often met with
Reagan and briefed him fwlcgdg_ﬁEﬁﬁTﬁE:IEI!HIKEE:IH#:EEHEEEI‘EEE?Tba.
Meubers of thée C¢huYeh group =aid that North told them he hag—

visited Beirut on a mission concerning the hostages. The church
meeting took place in Feb. A senior Administration eofficial said
that Reagan thought of North as a son.

Capitol Hill Afrer Casey

NYP-Lathea-CIA chief Casey is under increasing pressure to resign becauvue

of hie role in secret US arms sales to lran.

CIA Pad 55C0 Million in Swiss Account
— = —

NYP Wash Post-Congressional investigators turned up a mystericus Swiss
bank account managed by the CIA that contains more than a half a
billion dollars. The depositis include $10-30 million representing
the profits from the !ran deal, $250 million from the ¥5 Gov't

and $250 million from f{audi Arabia.

NYT-Tagliabue-The one-story building which housed CSF in Geneva appears
to have been more widely used in secret channeling of funds than was
previously believed. It evidently functioned as something of a
clearing house for money transfers between Europe, NY and the
Caribbean.

Moscow Reaction Restrained So Far

NYT-Taubman-The Soviet Union's reaction to the foreign policy crisis
in Wwashington has remained restrained and Boviet officials have not
written off Reagan as a negotiating partner.

Hijackera Cleared in $2 Million Achille Laurc Looting

DN-Chicago Trib-The Italian cruise ship Achille lauroc was looted of more
_than $2 million in cash and jewels while the Palestinian commandos
held the crew and passengers hostage and murdered Klinghoffer.

The Palestinians were exonertaed and Italian newspapers cited sources
who said the crew did it.
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4 Killed an Attack on Pro-Israeli Porces in Lebanon N I DQAX/; e
ad ¢ [

BYT-Hijazi-At least 4 soldiers of the Israeli-backed SLA were killed

and 20 wounded in southein Lebanon in the largest such attack by

Moslem gueryillas in 2 months. The Islamic Resistance Movement claimed
responsibility and said it wanted to show th3¥ the Btruggle against Israel
and its allies"had not been overtaken by the combat between them and the
PLO.

In Damascus-A Smugglers Paradise Amid Troubles

NYT-Kifner-Syria's economy has hit hard times. Basgsic necessities are

in short supply and sometimes nonexistert. Electricity is cut off for

6 hours in the middle of each day and water is turned off at night.

Yet, the shcps are busy, restaurants are filled the women are often

well dressed in the latest Paris fashions. The dreary state-run siores
seem better stocked than their Eastern-European counterparts.

At the heart of this dichotomy is the conflict between the Governemnt's
struggle to impose socialist orthodoxy and the traditional Mideast spirit
of free enterprise. The Gov't is waging a war against smuggling, thus
imported goods disappear. In addition to a 60% of the budget military .
burden, there is a shortage of hard currency in the banking system.

A Western economist said "If things continue to decline as sharply, e
perhaps in 10 years they might approch the point of present day Egypt.”

'C-.

Israeli Court Upholds Convert

NYT-special-The Israeli Supreme Court ruled in favor of a new immigrant
from the US who had challenged the Interior Ministry's labeling her a
convert to Judaism in her Israeli identity papers.

Jihan Sadat

NYT-Gamarekian-Jihan Sadat has made a new life for herself and divides

her time between Cairo and Washington. She is a well paid lecturer

and teacher and champions the cause of peace. "The PLO has to

recognize Israel and Israel nas to recognize the PLO. They must forget

the past and start anew. This is the only solution for the Middle East,-
she said in an interview. One of her consuming interests is the

Sadat Poundation. The foundation, whose board of Directors include

Jimmy Carter and Philip Habib met recently with ShimonPeres in NY. .

ITONUT
NYC
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U.S.IsSaid
To Have Made
Hostage Offer

Plan Called for Parts to Iran, -
'$2 Million Ransom, Swap -

Of Prisoners, Sources Say

By JoHN WaproTT

Staff Feporier af Twe Wart. Starer Jouana,,

WASHINGTON-The Reagan adminis-
tration tried to win the freedom of an Is-
racli soldier and the American hostage in
Lebanon last May by offering a swap of
some 300 Lebanese Shiite prisoners, a $2
million ransom and a sale of military
spare parts to Iran, sources said.

The deal collapsed wher pro-lranian
militiamen in Lebanon refused 1o release
the kidnapped Israell soldier, the sources

- said yesterday.

Israeli officials then balked at releasing
the Shiite captives, who were held by an
Israeli ally in southern Lebanon. The ran-
som, to be delivered at sea off , WaS
never picked up, but the Iranians did claim
the spare parts, administration sources
said.

"

UhQQ gﬁ.ﬂ( %LH«.&(

The complex arrangement suggests that
the administration’s efforts to free the hos-
m%fmﬂﬁﬁfﬁhﬁﬁﬂﬂ
ing_arms_to_Iran, It also indicales that

of the efforts directly contradicted
%“i oft-stated policy of not nego.
Hatng with terrorsts, pol paying Fanscr
for hostz “ﬁryﬂﬁg@w other govern:
ow .
“Some elements of the plan have been
disclosed over the past few weeks. But it
wasn'l apparent that the delivery of arms
to Iran last May and a Reagan acministra-
tion request to Texas billionaire H. Ross
Perul for ransom tmoney were part of a
large, concerted effort 1o free the hos-
tages

‘No One Knew of It
Asked about the plan yesterday, White
House spokesman Danle] Howard said: *

it happened. according to the National
cﬁ&'ﬁaﬁ'mﬁfﬁwﬁrm*ﬁﬂ
certainly was hiol authorizad ™ — -

‘Depariment spokesman Charles
Redman said the falled plan contradicted
U.S. policy, and added: *'The United States
sirongly urges American companies and
private cilizens not to pay terrorists’ ran-
som demands.”
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A spotesiman for the 1srs£li Embassy n
Washington rday declired to com-
ment, saying & was too late in the cay 10
reach officials in Israel for a response.

some administration officials yesterday
claimed that the aborted plan didn't vio-
late US. gdnqr because the money wWas
provided by a private citizen, the arms
were intended mostly to open channels 1o
moderates in the Iranian government, and
the Shiite prisoners were 1o be released in
eachange for the caplured lsraell.

‘According to sources involved In the op-
eration, the plan was worked out by LL
| Col. Oliver North, then a member of the
National Security Council stalf. with Is-
raeli ard Iranian officials. Under the plan,
the prc-Iranian forces in Lebanon would
release the four Americans and the Israeli
al the same time Col. Antoine Lahad’s Is-
ra€ii-backed South Lebanon Army released
the Shiltes.

Simulianeously, the sources said, repre-
sentatives of a pro-lranian terrorist group
in Lebaron were to pick up 52 million in
cash provided by Mr. Perot, and the U'S.
was 1o deliver a planeload of spare parts
for Hawk anti-zircrafl missiles and other
weapons 1o Iran. The plane also carried
former national security adviser Robert
McFarlane and Col. North, who expected
to meet top Iranian officials in Tehran.

Equipment Unloaded: No Hostages

Mr. McFariane and Col. North flew t¢

Iran from Israel May 28 on a plane loaded

with cardboard boxes containing spare |

parts for the Iranian military. They be-
lieved the hostages would be free hy the
time they arrived in Tehran. But after they
arrived, the Iranians unloaded the equip-
ment and Mr. McFarlane called then-na-
tional security adviser John Poindexter
1 and discovered no hostages had been
freed

Mr. McFarlane left the White House
last December, Col North was dismissed
from his national security post last week ,

and Adm. Poindexler stepped down at the ;5

same line.

Adminisirauan officials said the plan
also called for Terry Walte, « lay reprosen-
tative of the Archbishop of Canterbury. 10
provige “'cover” for the deal. Mr. Waite
was 1o call on Col. Latad, a Maronite
Christian, with lelters from Pope John
Paul [l and from Robert Runcie, the Arcli-
bishop of Canlerbury. seeking the releasc
of the Shiite captives on humanitarian and
religious grounds.

israeli officials had approved the re-
Jease, informed sources said. Iranian offi-
cials promised Col. North that the Ameri-
can hostages and Lhe Israell scidier would
be freed once Col. Lahad announced he
would grant the two prelates’ humanitar-
jan request and the ransom &nd spar¢
parts were delivered. 3

Some LS. intelligence sources say the
Irgnians who arranged the deal had be:
lieved lranian leader Ayatoliah Khomein
was near death last spring and these
sources believe the deal may have col
lapsed when ke suddenly recovered

On several occasions, mosl recently last
May, the Washington Post reportied yoster-
day, Col North asked Mr. Perot, the Texas
billionaire, for ransom money to free the
hoslages.

Perot Provided Cash

Mr. Perot said in an interview yester
day that he gave 52 million in cash to ar
cmployee who carried it to Cyprus in &
suilcase. No one showed up to claim the
money, Mr. Perot said. He also said the
U.S. government has asked hitn for siniilar
ransom muney to win the release of hos-
1£~s ~on counlless occasions  since
1599,

The sources said the failed plan was
based partly on the administration’s suc-
cessful effort w0 free 39 hostages from a
Trans World Airlines jetliner that was hi-
jacked™to Belrut in June 1885. Four of the
Americans were held by the Hezbollah, or
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Party of God, the same group that now
holds Americans hostage in Lebanon.

The TWA hostages were freed alter 1s:

racl ugreed lo release some 735 Lebanese
prisoners_ nast of them Shiites that it had
seized during the 1982 invasion of Leba-
non.
Al the e, both Israeli and u.s. offi-
clals asserted that the American hostages
hud boen freed unconditionally. They
claimed that that no deal had been made
linking the Americans’ freedom Lo the
phased release of Isricl’s Lebanese pris-
oners.

President Reagan thatiked Syrian Prest-
dent Hafoz Assad for his role in freeing the
hustages. But informed sources said the
four Americans beld by the Hezbnllah were
released only after Hojntoleslam Ali Akbar
Hashemi Raisanjuni, the speaker of the
Lram;m parliament, intervened on their be:

alf.

Administration officials have said Pres-
wdent in uppruved LS, arms sales to
Iran last January in pari 1o ( open channels
to ii_and.other presumed
moderates in Tehran.




Iﬂ‘;

0110 /¢

l! THOMAS L. FRIEDMAN
¥ Sprclal to The New Yok Times

JERUSALEM, Dec. 2 — Prime
Hh\ihlﬂ

g:ﬁg Shamdr mdly pub-
1 re
W rtion

AT &“ﬁ'i::ttﬂpwrthu

Tsraeli officials were deeply dis-
trbed by remarks attributed to Pres!-
dent Reagan in an interview with Time
magazine, in which Mr. Reagan sug-
gested that sn wanamed third country
s0ld arms to Yrun for a large profit and
then knowingly put the excess cash in
Swiss bank accounts controlled by the
rebel leaders

Al first Esraell officials thought, and
huped, (hat the President was referring
o Saudi Arabla. But after they ascer-
wained from [sraell diplomais In Lhe
Uimied States that be was referring (o
Isruel, the [sracl officials sent a far-
mal request for clarification from
washington late last night

Then today, deviatng f[rom the
policy Israel has followed up to now of
commenting as little as possible on the
Iran affair and seeking to avoid contra-
dicting Washingioa, Mr, Shamir publi-
cally rejected Mr. Rcagan's remarks.
This was precisely the kind of ex-
rhange Israel had Lioped to avaoid, bul

#tth his country's credibility with Con-
gress and the American public on the

[sraeli Leédcr Rejects Hint by Reagan of

Role in Aid to Contras,

line, Mr, Shamir nppumuy felt thu a
clear and forthright denial was neces-
sary.

Mr. Shamir was asked by
whether lsrael would be mmti ﬂ
iu role in the arms-for-hostages
10| ith Iran, and a possible connection
with money for the rebels, who are
known as contras. He answered: “Is-
rael has informed the United States
Government and public that there is no
connection between the Israeli Govern-
ment and the contras. larael has never
hclped the contras: The statement at-
tributed to Reagun does not compel 1s-
(reel o change its public stance. Is-
rae[l:" slalements on uUus are the

Nonetheless, Defense Minister Yitz-
hak Rabin has asked to see all docu-
ments relaled to Israeti wpmenu of
American arms o lran, a
Minisiry Official sald u%

The iimcllruid"ﬂnthlr Ratun was
“not conducting an Investigation," but
was Lrying buth o centralize and piece
together all Israeli paperwork related
o the Iran affair. _ ___ .

“We ure checking and cenuallzing
all the information,” said the Defense
Ministry olficial. "*"We want to be able
Lo picce twgether the whole picture.”

One of the prublems in trying to un-
derstand the lran afiair, wn Israel at

leasl, is thal difierent aclors were in-

[mlvad;m different aspects at different |
uamnndvhmﬂrmmuﬁﬂml:—
raell administration has & full and
reporiers (complete picture of Israell involve-
ment from "to end.

Mr. Rabin’s move 10 centralize Infor-
mation foay also have been in antlcipa-
tion of an American request (o inter-
view those senior lsreell officials and
private cltizeas who were involved
with the United States in working out
the arms transfers 1o lran.

Israeli officials sald they have al-
ready received some informal feelers
from Washinglon regarding the pauﬂ-
bility that American invest
would speak with Israeli officials and
r(rlvate cltizens, particularly David

imche, the former direclor general ol

adviser on terrorism, and Al Schwim-
mer and Yaacov Nimrodi, arms deal-
ers, all of whom were involved wilh the
affair at different stages.

The most confusing element in the
situalion remains the guestions of ex-
actly how Iran paid for its vurious
arms deliveries and who handled 1he
mdacy. The Isracli Government fysists
that it did not profil in any way from
the deals, and that ils representatives
did not haundle any cash, let awone [un-
nel it to the Nicaraguan ﬂmtras.

Accoraing 10 an uncunfirmed report

in an Israell newspaper. Yediol Aharo-

Mo AL AW 2

the Fnretg,n Mirnsiry, Amiram Nir an '
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not, “‘milhons of dollars that the I'-L'hn-l
meim regime paid for arms that it re-
cetved from the United States and Is-
rael were trensierred Lo private ac-
counts.of some of the central religlous
leaders In Iran.” This was gfpartnu_v
done in the form of kickbacks.

‘The paper, quoting Swiss sources
and American diplomats, said that 15
to 20 perceni of the money the lranians
paid for a1ms supplied Lo them was de-
posited in the accounts of religious fig- |
ures and Iranian Government offwcials
who had been Involved in the negotia-
tons with the Americans and Isrsels.

“This fact explaing the ‘disappear-
ance’ uf significant {funds frum the
money the Iranians paid for the arms,"
Lthe paper said.

Il appears that the lranians may
heve paid for their arms in different

ways at different stages in their deal-
|1ngs with the Uniied States and Israel
Ih:;:m Augusi 1985 and November
19E6.

' According (o laraeli suuices, st least
one manncr of payment may have
worked in ire [nllowing way: A ship
ment of Ammerican arms destined for
Iran would be loaded on an [£rael: Boe-
ing 707 in Isrnel On.e the material was
on boara, & =ignal wouid bs seul 1o the
Iranisns thai the shipmeni was 1eady
and somenr.c would transfer money In
the amouni of the exacl price of the

L

% A

‘That money would mmbepassedmtﬂ
an account sel up by the United State- |
or lsracl . -

If, for example ihe aclual cost of (h.
wen was $12 million, that amsunr
would be dispaiched 1o the Swiss m.--i
count. :

While this money may hsve bes!
transferred by Iranians, i may als:-
have been iransferred d rniddie-
man, someonce such as Adnan M. Kha |
shoggi, the Saudi Arabian arnis dealer
who was apparently helping the Ira
nlans finance some o Jheir arms pur |
chases, Israeh woulces said. '

Once the weapons actually landed f,!
Iran, the Iranian Government would in
struct ene of 1s banks in Eurupe possi
bly Bank Meli in i.ondon, io transfe.
funds 1o a Swiss bank accuunt con !
trolled by the middleman, possioly Mr |
KEhashoggi. 1

The middlemen would not only be |
reimbursed by the Jranions fur die az |
tugl cost cf the arms, but a'so for the |
cost of shipping them, ihe nsuance |
and, appzrendy, sume profit fur pui- |
ting the deal togetner. |

The miadleman nay then have pai- 1
celed out the maoney 1o various v ss |
accoints ¢f those involved, wiile ke p- |
ing Pis share. In this wuy moaey may |
also have found its way tc the contras, |
Israeli arms gealers, Iranians a i
others, the Israeli sources said. 4

“weapuns to an account in Swilzerland.
R e ————————
i e e : e A B
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Israel’s Rolein the Arms Sales to Iran
Puts It at Odds With Reagan, Congress

By Gerawp F. 8u1s
Saff Reporive of Tur WALl SR T JOURNAL

JERUSALEM - Israel's participation n
the secret sale of UL.S. arms to iran has
the U.S. ally in an uncomfortable
position with President Reagan and Con-

Israeli assertions Lhat the arms sales
were designed primarily to ree US. hos-
tages in Lebanon fly in the face of Prest-
dent Reagan's explanation that the arms
transfers were designed (o improve rela-
tions with Jran and didn’t amount to an ex-
change of arms for hostages. And, because
money from the srms sales went 1o the
Coniras in Nicaragua, Israel is deeply wor-
ried it will Jose backing in Congress, the
source of much of its U.S. support.

Stralegic.questions, such-as.sirengihen-
. WWMQ}EMN
-imemuwmm:.ﬂim
R esTaces say Tsacl OlicAE
freeilf : m‘ !

0 are familiar with their country’s role
as conduit for U S. arms to Iran.

“e thought of ourselves through the
whole period as only an instrument —and
the purpose was linked only lo [reeing
American hostages and not the strategic
question,” says one Israeli official.

Similarly, Israeli a-ms dealer Ya'acov
Nimrod), who participated in the Jaunching
of the Iranlan operation, said in a slale-
ment this week that the prugram was borm
when he was asked by the Israeli govern-
. men! at a 1985 mecting “"tu try and see if
- there Is any way to bring about the [ree-
dom of the American hostages.” American
hestages in Lebanon have been held by
Iranian-influenced Islamic groups.

L -

Deals With Terrerists

Is1peli_clficials don’t dith the
tactic of exch nging arius for hostares. I
derd. despile 115 Lo wrE : b
ag o, Israc) RS @emitwi _
Isc v 111 TPEI;UF
& :

TS
asn’l possible.

U.S. and Israeli versions of the arms-
sale stury differ on an even more sensitive

point: whether Israel funneled arms sales
proceeds 1o Contra rebels in Nicaragua.
* The Reagin administration asserts that 1s-
rael sent profits from the arms sales 10
Countrg bank accounts, while Israeli offi-
cials unanimously insist Israel didn’t han-
die any of the money.
yesterday, in an apparent attempt lo
prevent a rift with the U.S. over the dif-
fering explanalions, Israeli Defense Minis:
ter Yitzhak Rahin said President Reagan's
explanations of Lis objcclive were “'reason-
able and acceptable.”
israeli officials don’t wani this dispute
to blossam ints a crisis in Israel’s relations

. with Congress, which lIsraeiis consider

even more important to thcm than the
* White House. U.S. version Limplies that
Israel was a leading player in a conspiracy

w circumven! the ban on ald
to the Contras. The same lawmakers who
banned Contra ald must approve billions o
dollars in U.S. aid to Israel. [1.S. congres-
siona) investigators are sure to demand in-
terviews with 1sraell officials.
Contra Links Denled

o Israell officials are denying the Con-
tra Jink several times a day. “'I know for
sure no Israell prime minister would even
{hink of collaborating in an attempt to cir-
cumvent Congress —ever,” says Dan Meri-
dor, a prominent member of the Likud bloc
and an associate of Prime Minister Yitz-
hak Shamir.
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But even [sraeli officlals say they can't
rule out the passibility that private Israelj
arms dealers, who floated in and out of the
Iranian arms program, bandled some of
the money.

According to Israeli sources:

Israel began selling arms to Iran in 1981
and 1982, when American-made spare
parts were sent o Tehran in & bid to bol:
ster “moderates” then still belleved to be
lu the Iranian army.

Private Dealers' Rale

When Secretary of State George Shultz
called for an end to shipments of U.S.
spare parts, Israsl complied, Bul officials
acknowledge that private Israel arms
dealers continued fo send Israeli-made
weapons to Iran.

The official channels reopened in 1985,
when U.S. officials sought ways to free
American hostages In  Lebanon. Mr.
Nimrodi, the arms dealer, made contact
with Iranian arms buyers. Saudi Arabian
financier Adnan Khashogg! played a role
in arranging the connections. The initial
arms shipment went in late summer of
1985, and American hostage Benjamin
Weir soon was released.

Though it isn’t clear whether the U.S.
approved that shipment, President Reagan
did send a personal message of thanks to
Shimon Peres, then Israel's prime minis-
ter, for his help in the hostage release.

Governmment Takes Over

In Jate 1385, the U.S. asked that the
private arms dealers be replaced by Is-
* Taell officials, to raise the arms program
to what one Israeli calls an *‘institutional-
ized, government-to-government level.”

Their place was taken by 36year-old
Amiram Nir, a former think-tank aca-
demic who is the prime minister’s special
adviser on terrorism.

More arms were sent in early 1956 and
this fall. But Israelis insist that estimates
of the amount of arms shipped are wildly
exaggerated One Israell who was involved
estimates that the total market value of
the arms sent in Jate 1885 and 1986 was
$25 million 1o $30 million, and that Iran
paid $2 million to $12 million above that in

fees and charges.

0110 .
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MAJOR_NEWS_HEADLINES
REAGAN_NANMES_NEW_NATIONAL_SECURITY_ADVISER

President Reagan has appointed Frank C. Carlucci as new national
security adviser to replace Vice. Adm. John Poindexter who |
resigned from the post last week over the Iran controversy. |
Carlucci is the fifth occupant of the post under the Reagan .
administration. A |
Wash. Pgst: MNew Security Adviser Has Wide Expesrience
Phil. Ingst He Also Names Bacurity Aide: New Adviser An Old

Hand, Carlucci Is 'Gutsy, Competant’

NIXON_FILES

— i —

The Maticnal archives releasased 1.5 pages of Nixon administration
documents to the public yesterday. Amcng these documants, a 19469
mema to Nixon from Patrick Buchanmon advised the Fresident not to
visit Coretta Scott King on the anniversary of her husband’s, Dr.
Martin Luther King'=s, death because many people thought Dr. King a
fraud and still "pthers considered him the Devil incarnate".
Former vice prasident Spiro Agnew tooc was criticized in the
documents.

Wagh,_Fost: Nixon Papers Harsh On Dr. King, Unkind To Agnew

Phil, Ingsl King, Agnew Criticized In Nixon Files

FEROT_KICKED QUT_OF GENERAL_MQTQRS .

General Motors Corp. removed H. Ross Perot, a sharp company

critic, from its board of directors yesterday and stripped him of

his chairmanship of Electronic Data Sytems Corp., a company he

founded and sold to BM. Perot said that GM was "morally wrong"

for paying him 8730 million - twice the market value - for his GM

stock.

Wash. Posti GM Ousts Perot, Buys Back Stock For $750 Million

Usa_Todavl Perot Parting Shot: GM Wreong

Phil. Ing.: High Finance: GM Buys Out Maverick Perot For $700
Million

JONESTOQWN_CULT_MEMBER_CONVICTION Former Pecples Temple member
Larry Layton was convicted yesterday of conspiring to murder a

U.S. congressman and a diplomat in a 1978 jungle ambush that led
to a mass suicide episode at the cult’s Jonestown commune.

Phil. Ing.t Jonestown Cult Member Is Convicted

Ealt. _BunL Defendant BGuilty 0f conspiracy In Jonestown Case

— i M r.
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Wash. Post, Frankels Prime Minister Shamir yesterday told Seymour
Reich, president of B'nai B’'rith Intl. who is visiting in Israel,
that Israel was approached several times to supply aid to the
Nicaraguan contras, but said that his govt. alwaya "refused to do
s0". An lsraeli official confirmed a report that Benjamin
Netanyahu, [sreael’'s ambassador to the U.N.. had attempted several
times to convince the Israeli govt. to provide the contras aid.
Meanwhile, top Israeli leaders Shamir, Peres L Rabin sought tao
quell a new storm over President Reagan’s statement in a Timme
intarview that "another country"”, -later identifigd by White Housa
as [srael- had funneled profits from secret U.S. arms sales to
Iran teo the contras. Shamir had instructed Meir Rosenne, Israel’'s
ambassador to the U.S8., to contact Bec. of State George Shultz &
Atty. Gen. Meese restate Israeli denial. (3I/12/84)

Phil. Ing.: Israeli Leaders Deny Funneling Funds To Contras

Wash. Timea: Shamir Pledges Cooperation With U.S. Probe

IRAN_ARMS_CASH_1S8_TIED TO CIA-RUN_ACCOUNT_AIDING_AFGHAN_REBELS

Wash. Post, Pipgus: Congreasional investigators have traced
profits from the secret U.S. arms sales to Iran to a Swiss bank
account handled by the CIA, into which tha U.S. and Saudi
governments deposited %250 million each to underwrite Afghanistan
rebels fighting Saviest traoops. According to sources, some of the
mon&y was also used to buy arma for the Nicaraguan contras. One
source said that some of the Swiss bank account money was used to
buy arms from dealers in countries such as Israel which were
covertly shipped to Afghanistan guerillas and Nicaraguan rebels.
(3/12/84)

Wash. Post, Weiser: An Iranian dissident group, FPeople's
Mujaheddin, alleged yesterday that Iranian dealings with Israel
have been far more extensiva than has besn acknowl edged and that
Iran’s U.N. representative to the United NationS has directly
supervised the purchase of weapons in the U.S.. A group
spokesman, All Safavi, produced documents that included a
purported %1346 million contract dated 1981, between Iran and
I[sraeli arms dealer Yaacov Nimrodi. Both larasli and Iranian
sources disputed the authenticity of the documents. (2/12/86)

JACOBSEN_SAYS_BUCKLEY DIED_IN_158%

Wash, Tioes._LAP)L In an interview on NEC’s "1984", former
hostage David Jacobsen said he believes that another hostage
William Buckley, died on June 3, 1985 - five months before his
Moslem captors claim they executed him. (3I/12/88)

Wash, Pgstil Ex~Hostage Disputes Date OFf Buckley Death

%
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IRANIAN. PLAYED US. I1SRAEL_FROM_BOTH_ENDS_ON_ARMS_DEAL

Wash _Times, Sigff; Sources said that Manucher Ghorbanifar, an
Iranian agent and key middleman in the Iran deals BUuccussfully
"stung" the U.5. for arms on the pretaxt of gaining the releass od
hostage William Buckley. Brought into the picture by Saudi Adnan
Khashoggi, wha in turn was pulled inte negotiations by lsraeli
arms dealer Yaacov Nimrodi, Ghorbanifar has played a central role
in Israeli arms deals with Iran. He also worked for Isramli
intelligence before the fall of the shah. In May 1985, two
meetings took pleace between, Ghorbanifar, Khashoggi, Nimrodi and
others. After the second meeting, at the instigation of Lt. Ceal.
North, retired U.S. Air Force Gen. Richard Secord got involved and
subasequently about 400 TOW’s wers shipped to Israel and on to Iran.
In Sept. "85 in W. Germany, both Khashoggi and the lsraslis
expressed anger that no hostages had bean released despite the TOW
shipment., Eventually, then head of the NBC, McFarlane lost trust
in Bhorbanifar as a connection and by the end of *'8%, he was cut
from negotiations. (3/12/846) .

EQIHDEEIEB_E&;5§_IQ_BH§HEE-EEHBIE-EENEL:Q-QUEEILQEE;-Nncth'
Repeatedly Invokes Fifth_ Amendment Right

Wash..Fost, Wilegn & Keoworthy: After President REagan permitted
his former advisors to testify, former National Security advisor,

Poindexter declined to answer the Senate committee’s questions

yesterday about the Iranian arms affair. He was, however,

interviewed by Sen. Durenberger (R-Minn.) and Sen. Leahy (D=Vt.),

prior to his scheduled formal appearance, This development

follows one day after naticnal Security aide North invoked his

Fifth Amendment to avoid the Senate panel’s guestions on the

same subject. (3/12/86) .

Ebil,_Ing.s Fishery The Israeli Supreme Court ruled yesterday
that the govt. could not atamp the word "convert" an the identity
documents of an American woman, Shoshana Miller, who was Baptist

born and who immigrated to Israel after converting to Reform

Judaism. The decision was a victory for secular Jews in lsrasl and
Reform and Conmservative Jews abroad. (3/12/84)

Balt._Suny Israel Can’t Label Immigrants Whe Converted, Court Rules
Wash._ Jimess Israeli Court Accepts Reform Converts As Jews

Wasb._Posti Ierael Court Rejects Orthodox Stand On Cenvert

ISRAEL_CONFIRMS_SYRIA_HAE_CHEMICAL_WEAPONS

Wash. Times, Meiselsi Isreeli Def. Minister Rabin said vesterday
that Syria has chemical weapons, including nerve gas, and the .
means to hit Israeli targets with them. He said that Israel was
taking steps to defend itself in the face of this threat. i
(37/12/86) ;f . ;
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DEPQRIATION OF ALLEGER.NAZI_IS _CLEARED

Even,_Sun,_ (AEly The Supreme Court, in a &-3 vote, rejected
arguments that deportation procesdings violated Karl Linnas’, the
alleged boss of a Nazi death camp, Tights. This decision clears
the way for Linnas’ deportation to the Soviet Union whers his
execution was ordersd 24 years ago. Eli Rosenbaum, a World Jewish
Congress spokesman said it was a historic event in the battle to
bring Nazis to justice. (2/12/B4)

JEWISH_POPULATION QUISIDE_ISRAEL_SHOWS DECLINE : ‘

LA_Times, (Reutmre)l The World Zionist Organization said that the .
world’s Jewish population in declining from the current .5 ‘
million pecple to about & million, in less than 40 years. |
Howaver, the Jewish population of Israel is rising as it is less |
affected by intermarriage. (2/12/86)
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VICE PRESIDENT GEQORGE ELSH
ADDRESSING THE AMERICAN ENTLCRPRISE INSTITUTE
AT THE MAYFLOWER HOTEL, WASHINGTON, D.C.
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Well Mr. President (of AEI), at the outset of these remarks,
let me just pay my respects to you and thank you for all you do for
this wonderful institution, AEI, an institution for which I have a0
much respect, and I'm delighted to see you. BEob Millot(?), too.

And of course, I was invited some time ago by FPaul McCracken to come
here. “And 1 hope that you'll all be interested in the topic that

Paul asked me to address: special drawing rights, the snake and its Lt
affect on disintermediation. {laughter? ) x

!
LH1

No, I am"delighted to be here at this AEI forum, and you
couldn't have scheduled a better time to discuss public policy. A
great many citizens currently are troubled about recent revelations. :
And I'm grateful for this chance to address some of those COoncerns .
of the American people. There has been much criticism and confusion =
in recent weeks, over the administration’s -- cur policies regarding 3
Iran. And I understand the skepticism of the American people. The 2
result, as you all know, according to these opinion surveys, is that
the administration’s credihility has been hurt. And this is e
especially painful to the Fresident, and to me, as well. And after
all, we're in the White House hecaise aof the trust that the American
people placed in us. And we must restore that trust.

8 1ok i 1

And so today, I'd like to discuss some of the basic concerns
that the American people rightfully have about our policy toward
Iran. Cuestion=s of why we tried to open channels, open channels 3

—with A regime that all of us Americans despise; guestions of how we
can have a policy of not sending arms to Iran, and then seemingly do
Just the opposite; and guestions about the operations of the
Naticnal Security Council staff.

Let me start with a basic concern: Why did we open a dialogue
with Iran? Here was a country that deeply humiliated the United
States by kidnapping our diplomats, burning our flag, and we still
have vivid memories of blindfolded Americans being paraded around
our embassy there in Tehran. And there is, in the hearts of the ;
American pecople, an understandable animosity, a hatred really, to s
Khomeini's Iran. I feel that way, myself, to be very honest with
you. And so does the President, who has been villi fied time and
again by Iran's radical leaders. We are told that most Iranians
feel . the-came way about us, the country that they call "the great
Satan". And so, why have anything to do with it?

I'm sorry 1 didn't bring a map, but if you loock at a map, Iran
is all that stands between the Soviets and the Gulf il states,
It'= all Lh4at stands between the Soviets and

CONTINUED ON FAGE 2-1
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a warm water port. Either a disintegrating Iran, or an overly
power ful Iran, could threaten the siaﬁiiiFE'ET'Ehe entire Middle
East, and especially those moderate Arab states, our friends, ose

stability and independence are absolutely vital to the national
security of the United States.

il

We may not like the current Iranian regime, and I've said we
don't. But 1t would be irresponsible to ignore its geopolitical and
strategic 1mportance. And that doesn't mean we should simply
appease any Iranian regime. It does mean,. however, that we can't
ignore this looming transition that will socon take place in Iran.

Khomeini will pass from the scene. A successor regime will
take powver. And we must be positioned to serve America’s interests,
and indeed, the-interests of the entire free world. Apart from the
strategic reasons, humanitarian concern about American hostages in

AR Wil a8yt
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ebancn provided another reason to open a channel to Lran. The
Iranians, themselves, are not holding our hostages. But we believe
they have influence over those who do hold some of our hostages.

But let me add something very important., In spite of our
bitter feelings toward Iran's leadership;, we would have tried %o
begin a dialogue with Iran, whether we had hostages in Lebanon or
not. In fact, for three years prior to the first hostage
kidnarpings,. this. administration attempted to find reliable,
hopefolly moderate, Iranian channels, through which to conduct a
responsible dialogue.

And more recently, we've been receiving intelligence that
pragmatic elements within Iran were beginning to appreciate certain
sobering realities. To the east, in Afghanistan, we estimate
115,000 Soviet troops are committing atrocities on Iran’'s Islamic
brothers. To the north, 26 Soviet divisions, right there on Iran's
border, fur whalever ovpportunities might arise. To the west, Iran
is engaged in a war of unbelievably horrible human dimensions, the
war with Irag. Twelve-year—-old kids, l4-year-old kids, pressed into
service, and then ground up in combat.

L]

CONTINUED ON PAGE 3-1
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and at home, Iran is teetering on the economic brink right
there in its own front yard —— 40 percent unemployment rate., Many
Iranian leaders understand that their own survival, and certainly
the rebuilding of their economy, may depend on normalizing ties with
their neighbors and with the Western world. -

And so we, for our reasons, and certain elements 1in Iran, for
their reasons, in spite of this mutual hatred, began a tentative,
probing dialogue, which brings us to another guestion. How can the
United States government have a policy against countries sending
arms to Iran, and then turn around, and 1tself, send arms? I

understand —— I know the American pecple simply don't understand
this. #&nd when we started talking to the Iranians, both sides were
deeply suspicious of each other -- and remain so, I might say.

Those Iranians who were taking enormous personal risks by just
talking to us felt that they needed a signal that their risks were
worth 1t. And we were told the signal that they required, and we
gave them that signal by selling a limited amount of arms, about
one-tenth of one percent of the arms that have been supplied by
other countries.

And likewise, we need procf of Iranian seriousness. ke
required signs of a cessation of Iranian use of terrorism, and help
in gaining the release of our hostages in Lebanon. And we did see
certain positive sians, we have seen them. They opposed, for
example, the Pan American hijacking in Karachij and immediately
after, they denied landing rights. They nmier ceded with the THA
hi iackers an Beirut. &nd of course, three hostages, once in Lebanon
by the Islamic Jihad, are today with their families here 1n the

United States of America.

And 1 -- perhaps President Ford would agree with this = but
when you are gresident, any American held captive against his will
anywhere in the world 1is like your own son or daughter. 1 know
that's the way our President feels about it. But you mus remain
true to your principles, and I can tell you that the Fresident is
absolutely convinced that he did not swap arms for hostages. And
still the gquestions remains of how the administration could viclate
its own policy of not selling arms to Iran. Simple human hope
explains 1t perhaps better than anything else. The President hoped
that we could open a channel that would serve the interests of the
United Statcs and of our allies in a variety of ways. Call it
leadership. E—

e

CONTINUED ON FAGE 4-1
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Giwven 20-20.hindsight, call it a mistaken tactic 1f you want to. It

was risky, but potentially of long-term value. The shaping of the

Iranian ‘policy involved difficult choices. As complex as the public
debate on thHe fssus woolid by the matter was further clouded by the
~ way 1n WHich the President’s goals were executed.

Epecifically, allegations about certain activities of the
National Security Council staff; clearly, mistakes were made. Dur
policy of conducting a dialogue with Iran, which was legitimate and
arguable, has become entangled Wwith the separate matter of this NSC
investigation. :

A week ago Monday afternocon, the President lsarned of possible
improprieties —— a week ago Monday. On Tuesday, he disclosed the
problem to the public, and instructed the attorney general to go
forward with a full investigation. Dn Wednesday, he created a
bipartisan commission, three outstanding indiwviduals, to review the
role of the NSC staff and make recommendations for the future. And
just yesterday, he moved to appoint, have the court appoint an
independent counsel, to insure a full accounting for any possible
wrongdoing.

The President pledged full cooperation with the United States
Congress, urging it to consolidate and expedite its ingquiry. He
yesterday, also, named Frank Carlucci, a seasoned professional with
broad experience, so well known to many people here, to serve as his
national security advisor.

Mow, this is fast action in anybody's book. And these are
actions I fully support, and which 1 believe the American people
will judge commendable. And the President has moved swiftly,
strongly. But let me add this: 1 am convinced that he wvill take
whatever additional steps may be necessary to get things back on
track, and get our foreign policy moving forward.

As the elected representatives of all the people, the president
and the vice president, he and I have a duty to preserve the public
trust, and uphold the laws of this country. And we take that duty
very, very seriously.

i'd like to say something about my own role in all of this. I
was aware of our Iran ipnitiative and i support the President's
decision. and I was not aware 5*, and 1 oppose, an diversion of
funds, any ransom payments, or any circumvention of the vill of the
Congro8e~5Rd ERe Tau of the United States of America. e

And as the various investigations proceed, I have this to say:
let the chips fall where they wmay. We want the truth. The
President wants 1t. I want it. And the American people have a
fundamental right to it. And if the truth hurts, so be it. We've
got to take our lumps, and move ahead.

CONTINUED ON FPAGE 5-1
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Folitics do not matter. Fersonalities do not matter. Those
who have served the President —— haven't served the President well,
don't matter. What matters 1s the United States of America. And we
mustn’t allow our foreign policy to become paralyred by distraction.
There can be no denying that our credibility has been damaged by
this entire episode, and its aftermath. We have a critical role to
play, internationally. And I intend to help the President tackle
the challenges that lie before us in the last two years of this
administration: Futting US-Soviet relations on a new footing,
pursuing a breakthrough in arms reduction, building on the potential
that I saw s clearly Jjust this past summer, fTor making new strides
for peace between Israel and its Arab neighbors, working to end
apartheid, and creating a maore hopeful future for all Africans,
solidifying the remarkable changes taking place in Aslia, combatting
international terrorism in close conjunctior with our allies, and of
course, fostering the development of democracy in Central America,

And let me add, the fresdom of the peaple af Central America
should not, must not be held hostage to actions unrelated to them.
This naticon's suppeort of those whoe are fighting for democracy in
Nicaragua should stand on its own merits, not hang upon events
related to Iran. The Marxist-Leninist regime in Managua must not
benefit from the errors of some people in Washington, D.C. Our
administration has a duty to follow a foreign policy that reflects
the values of i1ts ci1tizens. This sounds simple, and yet it is
often, as so many of you here know, a very complex matter. It's not
easy, translating general wvalues into specific foreign policy
programs. And this is why there's always so much internal debate
over our nation’s role in world affairs —— from Iranmn to arms
‘reguction.” T = il = - == .

The Reagan administration has two years left in which to pursue
our particular wision of how America’s foreign policy should fit
America's values. There's one thing, however, on which critics and
supporters Would agree. US foreign policy must

CONTINUED ON PAGE €-—1
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move forward. The US has cocbligstions as leaders of the free world.
It has opportunities and responsibilities unmatched by any other
country to bring stability to the world. And we must move foward
with the trust of the American people; to the extent that that trust
has been damaged, i1t must be repaired. And only the truth can
repair that. Our governmeant rules not by force or intimidation, but
by earning the confidence and respect of the American people. Dur
duty must be to uphold that confidence and restore that respect.

Sometimes, true bipartisanship is really, is called for. And
in my view, now is just such a time, and I have been very pleased
that Republicans and Democrats alike have pledged to help get the
facts out and move on.

A storm is now raging, but when the full truth is know--and it
will be-—and when the pecople of American, American people, come to
understand that this strong and honest President moved swiftly to
correct what might have been wrong, then a forgiving American
pecple, i1n spite of their misgivings about Iran and weapons and
diverted funds will say: "Our president told the truth. He took
action.”

Let'=s go foward together. Thank you very much.

FEDERAL NEWS SERVICE 202-34?—1400
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M. REDMAN: Ladies and gentlemen, good afternocn. Dne
anncuncemant: 0N behalf of the Prﬂ;id-nt;sthﬂ cecretary of State
today transmitted the <ist semi-annual -weport on the implementation
of the Helsinki Final Act to Senator Alphonse D' Amato, chairman of
the commission on Sgcurity and Cooperation in Eurcpe. This report,
which covers April 1lst, 'BE to Dctober 1st, ‘g6 concentrates on .
Boviet and East Eurcpean compliance with commitments undertaken in

Helinski and Madrid. Altheugh the rpcord of compliance varied amang
the Eastern states during the six-month®pericd covered by the
report, overall performance remained seriously flawed in the area af
human rights and human contacts.

I'Tve read you simply &an gxtract from a longer press releasa,
and you can pick that up, as well as copies of the 2ist semi=-annual
report, in the prass office after the hriefing. Jim?

J1M ANDERSON (UFIJ: Does the State Department have any
knowledge of a reported Swiss bank account in which funds from the
Urited States and Saudi Arabia were co-mingled and made available to
various resistance movements around the world?

MR. FEDMAN: I guess WE gtart off today where we'vae been oOn
several occasions in the past few days, which {8 to say that there
are a number of investigations, people looking into those kinds of

guestion®. And as a consequencea, they are neot ones that 1 can help .

Wil with.

MR. ANDERSON: The stricture ) that you've placed in the
past, though, has been that you are unable to talk about the Iran
arms deal. The question I'm just asking =~ you may in fact be
independent of that and independent of any profits or proceeds from
the Iran arms deal == does the EBtate Depar tment know anything about
such a bank account? '

MR. REDMAN:I Once again, Jim, under whatever rubric you choose
to put that, it's= not something I can help you with.

] Among those investigations, 1S the State Department

attempting to find out about these many sub jects that -- impoertant
parts of American foreign pelicy —-- that it doms not ssem to have
besn privy to? Such as funding for the rebels in Afghanistan?
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have Jjust said again. That there are a number of groups, a number
of investigations underway., Those are the appropriate forum for
these particular guestions. They are being addressed there, and
beyond that, I am Jjust not in a position to help you on those
questions.

n} But Chuck, away from the whole issue, I mean, do you —--—
you don't encourage some countries to support the Afghan resistance™
I mean, the official policy of the United States?

MR. REDMANT On what guestion?

@ Do you encourage some countries to support the Afghan
resistance, or not?

MR. REDMAN: You can refer to the record, and you've been
coming to these briefings for any number of months, 1f not years —-

i But can you refresh our minds?

MR. REDMAN: == and as & conseguence, you know what our
position has been on the gquestion of Afghanistan. And that's there
for you to see, and it's been there for quite some tima.

Q But my question =-- have you encouraged some Middle
Eastern countries to support the Afghan resistance?

MR. REDMAN: I can't help you on that. ‘

@ (aff-mike] . '

MR. REDMAN: At this point, I still don't have anything to
offer you on that.

(1] Chuck, do you have any plans, or dees the United States
government have any plans for sending a United States envoy to the
Arabian Gulf Btates to clear matters, after this whole thing -—- Iran
arms sale --

MR. REDMAN: I don't know anything concerning any potential
envoys, as of now.

& You'’ve been in contact ~- have they been in contact with
yau? :

MR. REDMAN: I have said any number of times that through
diplomatic channels, we've been talking to friends and allies around
the world.,. That certainly includes in the Middle East, as well as

elsevhere, —— P .
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Q What is the status of the AIDS testing for Btate

Depar tment employres == that proposal, whatever it is7? Has it

changed since whenever it was we talked about it last week’™
MR. EEDMAN: No, it hasn't changed at all.

MR. ANDERSON: Do-you have a current assessment of what'!s gusig
on in Lebanon® And parti:ularly —— there is a report out of Lebanen
today that there is an Israeli armored force about to move into the
southarn part of the country. Do you know anything about that?

MR. REDMAN: On that report, I don't have anything. Concerning
more generally what we'wve BSEEN copncerning fighting that's been
taking place in siddon and Tyre and Beirut, the United States
strongly condemns the centinued violence in and around siddon, Tyre
and Beirut. This fighting must stop. We call on all parties to the
conflict to work actively for a settlement, which would return the
rule of law to all parts of Lebanon. No short=term political
ob jective can justify this violence and destruction which threatens
to rob its victims, both Lebanese and Falestinian, of any hope for a
peaceful future.

Q Chuck, Evans and Novak, citing conservatives, are sayling

here with sven greater unanimity that Secretary of State George
Shultz should go. ANy comment 7 '

MP. REDMAN: I've described the status of the Secretary last
waek —-

@ Does that stand today?
ME. REDMAN: And that certainly stands.

@ Chuck, last week you told us that the US would be
consulting with its allies on Syria. GCan you give us any update on
those consultations®

MP. REDMAN: [ can't give you anything gpecific. Those
consultations have taken place, as I said they would, first of all
in diplomatic channels. Ambassador Brimmer, who's our person in
charge ©f counter—-terrorism, will continue those consultations. And
we expect him to be consulting with European alliee during the
coming week. I should say not this week, but rext weak .

Q We asked you last week about any unilateral actions the
US might take. Are any considered at this point?

a1
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MR. REDMAN: I don't have anything further on future actions.

(n} Is Ambassacder Brimmer traveling with Becretary Shultz?
Is that part of the consultation?

MR. REDMAN: There will be parts Ol «.w trip, partaicularly when
we're in Brussels, where Ambassadcor Brimmer will be present. BEut he
also has a separate itinerary before and after.

(e] Wher= will he be goiro before that? Can you tell us?

ME. REDMAN: 1 don’t have the whole itinerary at this point)
Western Eurcpe at the start anyway.

(8] fhuck, on the follow-up on the Lebanon statement, can youd
characterize the Syrian role in these fightings? Do you have any
characterization?

MR. FEDMAN: No, 1 don't.

@ Has the process of thinning (7?) the embassies of Syria
and in your embassy in Damascus been completed, reduction of the
diplematic corps there?

M. FEDMAN: T don't have a status report that would indicate
whether or not it's been comple2ted. 1'd leave it with what [ said
last week, that it's underway.

o When you call on the parties to reach some sort of
settlement, are you calling the Falestinians to participate in such
a settlement? Or could you be more specific on that?
'

MR. REDMAN: No, I can't be more specific. Ralph?

RALPH BEGLEITER (CNN): Do you have any readcout on the meeting
this week between Secretary Shultz and Israeli Ambassador Rosen?

MR. REDMAN® No.

M. BEGLEITER: Do you know whether Secretary Shultz received a
letter from the Israeli deputy prime minister, Foreign Minister
Feres, or from Prime Minister Shamir? -

MR. REDMAN: Are we still talking about that meeting? Are we
talking in some other context?

MR, BEGLEITER: At that meeting.

= S e
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MFR. REDMAN: I don't know of any. I Jjust don't know, Ralph.

MR. BEGLEITER: Could you take that gquestion, or look into it
and see --

M. REDMAN: o, Ralph, we don't, as you know, give you a full
readout of every bilateral meeting that the Secretary of State has.

MR. BPEGLEITER: FRight. Well, I wasn't asking for a full
readout, although of course that would be very welcomej but any
kind of readout, such as whether a meeting was held and whether a
lettear was --

MR. REDMAN: Yes, & mesting was held.
G tlmnaudible. )
MR . REDMAN: You can check with the press office.

] Do vou have any response to the Fost piece saying that
chances for an arms agreement are pretty nil?

MR. REDMAN: Once again, that's your characterization of the
Post piece. I don't know if the Fost wants to rebuff that or not.

ls anyone here? John i1s here.

Q tInaudible.’

Mk, FEDMAN: I'd just say that following-on on the things ['ve
said before here and other admunistration officiale have =maid
elsewhere, that the path to meaningful agreements is not an easy
one. It's what we've always said. Reaching such apreements
requires a lot of tough bargaining, patience, perseverance. That's
the manner that we approach these negotiations. And, | guess in
short then i1f you ask, "are we pessimistic?" the answer's "no."

@ Do you have anything to go with increasing Soviet
indications that as of, after January lst they will drop their
nuclear test moratorium?

e

MR. REDMAN: No, I don'’t really have anything that would lead
me one way or another in being able to evaluate those particular
signals that you've seen. ‘

(n Chuck, (inaudible) again. Does the US object to the
return of the PLO to Lebanon?

MR. REDMAN: What's your question, exactly?
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a Does the US cbject to the return of the PLDO to Lebanon?

MR. REDMAN: Concerning the gquestion of the FLD re-establishing
itself, as some reports have claimed, in Lebanon: We've seen these
reports for several years that Falestinian fighters have peen taking
adve.iegw of continued civil strife in Lebanon *~ atterpt to return
there. We don't have any hard information on the numbers. No
increases in the number of armed elements of whatever group can
contribute either to the increased security of civilians or to a
peaceful solution in Lebanon. We continue to support Lebanese
efforts to re-establish political dialogue leading to political
reform and to the restoration of the effective authority of the
legally constituted Lebanese govermment throughout the country. .
Such efforts are the only acceptable means of achieving a settlement
sought by the vast majority of the Lebanese people.

@ But what wou say now does not really square with what you
said earlier. You cited the fighting in Sidon, Tyre and Beirut, and
the fighting is concentrated between Palestinians and Lebanese. Now
you are calling Lebanese to reach a settlement and earlier you
called on the parties fighting to reach & settlement. Whom do you

want?

MR. REDMAN: We call on those to fighting to stop fighting. We
call on all Lebanese to participate in this effort to reach a
peaceful solution. '

n} In otherwords, the Falestinians are recognized as a main
party in the Lebanese settlemant?y

MR. REDMANT You can po over what I've said. You want to read .
a lot of implications into what I've said. I'm not going to
participate in that. What I've said is where we stand on the
guestion of Lebanan.

o Chuck, why you are ignoring the Byrian role in all this?
You are only saying the Palestinian-Lebanese, what about the Syrian
role in this?

MR. REDMAN: I don’t have anything on the Syrian role.

G Chuck, there ware reports this morning that ten children
died because of the fact that medical care and food was not being
able to reach the refugee camps and evervthina.

Do you have any expression of concern about the (inaudible) of these
pecple, aside from the fighting that —-
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MR. REDMAN: 1 have to say, first of all, I haven't seen that
report, so 1 have ne way to evaluate that report. In a general
=enae, you know, We degplore tho loss of life undar whatever

circumstanced.

k] ]

PR

@ Do you have anvthing mn reports that & chemical weaprns

supply is 1D Syria”
i

MR, FREDMAN: We have expressed in the past our concern that
Syria may have a chemical weapons capability. Far that reason, we
anncounced on June Sth that wa were extending to Syria controle on
certain chemical gxports useful in chemical w=apons production,

o can the US do anything to help Israel to counteract tha

threat? .

MR. FEDMAN: To help Israel to counteract the threat?
@ The threat from the chemical weapons from Syrie.

MF. FREDMAN: I just can't help y=u on that one.

e De you have anything about the chemical weapons in
lsrael, since you have some information on Syria”

MF. REDMAN: 1 den't --—

G Touche.

@ Can you look at it?

Miz, REDMANG I don't have anything on it.

(n] Can you look at 1t7 ' .

Q Do you have an estimate on the lran-Iragq —-= (of f-mike)
the Iranians stepping up their forces at the border?

MR. REDMANI Don’t have anything.

about the situation in Surinam, and

Q Do you have arnything :
especially on reportis that the gavarnment is being advised by 200

Libyan military advisors there?

MR, REDMAN: No.

END
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@ What is the status ot the proposal or the plan to sell

Hondur as American or larae.il fightar planes?

MR . FH_E.'DI'-IP.H; I den’t kmow of ary change, beyond what we've
aiven vou in the past when that story RS COM YP.

e] Is the US reassessing any of its policies towards other
areas of the warld, in the wake of the Iranian chaos?

MR. REDMAN: I cna’'t help you on that kind of question.

.t

END
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© CONFIDENTAL - -

L

3. THE REVISED U.S. DEL QhI;GH;LLETHFQR THE STRATEGIC
TRADE_NOU. TALKS F.R TEC FHBER 9-11 IN JERUSALEM IS AS
FOLLOWS:

e FﬂLLIE.HUGHEﬂn DEPUTY ASSISTANT SECRETARY OF STATE
FOR POLITICO-NILITARY AFFAIRSs HEAD OF DELEGATION

--THEODORE W. WU~ DEPUTY ASSISTANT SECRETARY OF COMMERCE
FOR EXPORT ENFORCEMENT

--WILLARD WORKMAN. DIRECTOR. STRATEGIC PLANNING AND
POLICY DIVISION. COMRMERCE DEPARTMENT

-—COL. ROBERT TURNER+ DIRECTOR. OFFICE OF TECHNOLOGY ¢
COOFERATION AND SECURITFY. DEPARTMENT OF DEFENSE

-

—-RAFAEL LOPEZ+ CHIEF> PUNITIONS cnufﬁuL‘ﬂRauch cus
SERVICE Rl

--EMIL CASTRO. OFFICE OF EAST-WEST TRADE. STATE DEPARTHENT

~~ANDRES D. ONATE+ POLITICO-MILITARY AFFAIRS OFFICER.
OFFICE OF STRATEGIC TECHNOLOGY AFFAIRS, STATE DEPARTMENT

' .
--@UINCY KROSBY+ SPECIAL ASSISTANT. OFFICE OF THE
COUNSELOR+ STATE DEPARTMENT

eruty As;istant Secretary G. Philip Hughes will arrive
in Tel Aviv wvia PA 114 at 1610 on December 6.

-

CONFIDENTIAL
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REQUEST PERMISSION TO OPERATE
CARGO CHARTER FLIGHT TEL AVIV
TEHERAN 04 JUN STP OUR
REFERENCE IS DUDO STP PLESE
CONFIRM YOUR AUTHORITY TO .
WALDEN BRITISH MIDLAND AIR
WAYS DERBY EGNXBD

Document 1:
Telex of Cargo Planes Flight on June 4, 1981: Israeli
Arms for Khomeini.




Document 9:
Israeli entry stamp in Sadegh Tabatabai's
inset is an enlargement of this stamp).

passport
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In the Kase of the Most High

Musber 1817801
Date  July & 1383

Mesorandum to all winistries: asencies: soverneent institutions:
Islanic Revolutionary organs: and wilitary and secority forces

Pursuant to mesgrandus 18194 dated June 25, 1983 concerning
prohibition of trade with world-devouring Americas paragraph 7 of
the said sesgrandus is hereby presented for your inforsation and
abidance.

Paragrash 2 - Under esergency conditions when the procuresent trom
cther countries of & product similar to that desired is not
possible and failure to purchase would cause pxcessive [oss 10 the
nations the said product shoulds with the written persission af
the responsible winisters be purchased on the warket of pther
countries. Such cases should be reparted in writing each wanth by
the relevant sinister to the Prine Minister.

Mir Hussein Moussavi
Prime Minister of the Islanic Republic of Iran

4409, .. July 11, 1783

Document 10:
Khomeini's Prime Minister desperate for arms.
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Ia the Nase ol The Fost High

Fren: Deputy of Losistics Cowsand of the Aray of  the Islanic
Republic ol lran tar repairs and waintesance at the arsory of

Iran
Tor The list of recipients Moweaber 22, 1980

Re: Effacesent of warkings on weasoncy

Pursuant 1o directive nusber ST/R/3LILBOM/0LI20LIET, Bn bas
been noticed recently that sose sras have sarkings and sisns of
soze non-leanian coustries and oreanizatioes whichs fron a3
~oreign palicy standsoints s not to the beeedit of the lslasic
Resublic af lran.

Yau are requested 10 direct that eecessary action be taken to
Direct

ettace all sech siges and markings frow the wearons ind other

articles in accordance and by use of the sethod seecilind in the

akovesentioned directive.

Deputy of Lllgiuin Cossasd of the Aray ol the lslasic
Fepublic of lIran tor repairs and saintenance Cowsand Calonel
Beraiitar.

copies 1o the (st of recipients for euecuiion @ deseribed
above.

Head of Logisticss Colonel ....... ’

Tramsportation Group Comsand (battalions: §04 - A07 - 607 -
410 - &11) Oeiviey Imstruction Scheol = Pasgari - Logistics
Consand = Third level transpartation section oi # = Engineering
post - Seatry Section - Central terminals past comaand - Jalta -
Andingshk - Bandar Ivaw Khoweini

=4

Document 12:

—————
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Islaaic Republic of Iran
Bround Forces
From: Staff for the provision and Mo: /2023021 1-141gh
purchases of parts departeent

To:  Staif of Depot 5.M.H.KH, Date: Oct. B, 1983
[ e, {relephane} Enclosure: __ ]

As per nusber: 17-11-13-302-62-th-May 12, 1783
®Our mation is in @ state of war and will accept wartyrdos
whalekeartedly.” [lsas Khoueinil

in accordance with the above letters a sum af 1,781,250,030
rials was transferred to the cossunications branch of the parts
dee. taest im the current year tor the purchase of parts for
communications and electronic devices. The sus of 220,000,000
rials has been spent for the purchase of varicus cossunications
paris through the purchasing office in London. In wiew of the
fact that one consigmaent from the resuisition for the WRC-12
wireless would cost GO0 willion rialss theretores while re=
issuing three recent requisitions for parts pertaining to the
VRC-17 wirelesss the TOU wissle and the relay radios we recuest
that: im wies of the asoust of transterred credits  you kindly
order that 2ction be taken 1o cut the asount of parts for  the
VAC-12 wireless and other parts by a8 wuch a5 255, [t is chvious
that It no cuts are sade, this statd will be able to buy parts
equal only to the transferred credit unless additional credit is
tramsferred 1o this staff for the purchase of cossunications
parts.

Statt for erovision and purchases - Colonel Savan

&gl

1- Desot Staft. Major itesss refer to nusber as per above for
any necessacy action.

7- Mccounting department. Attached! Theee copies of Forn 150,
theee copies of reguisition form. FPlease order that secessary
sction be taken in regacd to the cossiteent of 1,781.251.000
rials for the purchase of cossunicatioss parts in the current
year.

Document 13:
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Document 11:

part of a telex from Frankfurt Alrport, related to
flights on Wednesday April 18, 1984, shows that Israell,
South African and Iranian planes have landed at about the
same time. The authorities of the Khomeini regime and
officials at Tehran's Mehrapad Airport were fully
informed about the landing times beforehand.
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e Three Israeli airline companies—El Al, Cal
Cargo Airlines and Sun d'Or—have continu-
ously shipped to Frankfurt weapons pur-
chased by the Khomeini regime. El Al mainly
uses planes with registration numbers as
follows:

- 4X-AXD
_Pilate no: 747-C
- 4X-AXC
Plate no: 747-C
-4X-AX1
Plate no: 747-C

A notable point is that the numbers on all
Isracli planes start with 4X, and this remains
unchanged even if the aircraft is painted in a
different color and bears the flag of a different
airline. For example, the registration number
of one jet (4X-AXZ) remained unchanged even
when it was hired by Colombia last year and
carried the flag of the Colombian airlines,
Avianca. ;

In addition to the above three planes, El Al
has also allocated three Boeing 707 cargo
planes tocarry arms for the regime. These bear
the following registration numbers:

- 4X-ATX
Plate no: B-707-C
- 4X-ATY
Plate no: B-707-C
- 4X-ATD
Plate no: B-707-C

An El Al Boeing 767 cargo plane, 4X-EAC,
also carries arms for the regime, as do two
Boeing 747 cargo planes, registered as 4X-
AXH (Plate no: B-747-C) and 4X-AXF (Plate
no: B-747-C), owned by Cal Cargo Airlines, a
private Isracli company.

A 707 cargo plane 4X-ATR (Plate no:
B-707-C) owned by the Israeli airline com-
pany, Sun d'Or, is also used for this purpose.

It should be noted that the above are not the
only Israeli aircraft involved in the operation,
but that other Israeli cargo planes are also
constantly in use.

e The Khomeini regime uses all its passenger
anu cargo flights, including Iran Air Boe...g
707 and 747 cargo planes and 747 passenger
jets, for caring arms and other purchases.
Among these are two 707's and two 747
owned by Iran Air, plus twe Air Force 747%
which were converted into cargo planes for
carrying weapons after being damaged by Iraqi
air raids on Iranian airports in 1980.
Itisintercsting that two Iranian planes—one

.cargo plane and one passenger jet—arrive at

Frankfurt to meet each arms-laden Israeli air-
craft. Thisisto avoid any delay in the continu-
ous flow of arms for the war fronts should the
cargo plane fail to arrive on time. The airliner
would immediately take the maximum volume
of arms it can carry.

o [t has been arranged for the Israeli and Iran-
ian aircraft to arrive simultaneously at Frank-
furt Airport in order to minimize the time
taken for the consignment to be Icaded onto
the Iranian plane.

The flights take place regularly on Mondays
and Wednesdays each week. But on many
occasions the two regimes have arranged addi-
tional flights on Fridays and Saturdays too.

It often happens that the planes arrive within
half an hour of each other. A brief look at the
daily schedule of flights to Frankfurt Airport
reveals how Iranian and Isracli planes have
been arranged to arrive simultaneously. This is
shown, for instance, by the schedule for Wed-
nesday April 18, 1984, which includes the armi-
val time of a South African Airways jet laden
with arms for lran.
large military crates built of wood and metal,
e Special precautions overcome the fears of
Iranian authorities over the exposure of their
activities. Investigations and the repons
received have revealed that the Iranian and
Israeliaircraft are parked ina very remote part
of the airport: zone BS, Gate 43 and zone B4S,
Gate 30 where the public cannot see them.

The planes are usually parked close together
behind tall buildings or reinforced concrete
walls. The consignments are then transferred
from one plane to the other while most pas-
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sengers at Frankfurt Airport remain ignorant
about the matter (photographs 1 and 2). Pho-
tograph 3 shows the Iranian and Isracli planes
parked right heside cach other while arms are
being transferred to the Iranian plane.

e Immediately after the planes have parked ina
remote part of the airport, cargo wagons (pho-
tograph 4) transfer the arms to the Iran Air
plane. Investigations and obscrvations have
shown that most of the consignments airlifted
by Israel contain weapons and ammunition
ordered by the Guards Corps.

The Isracli planes leave the airport once
loading is completed, whereas the Iranian
planes usually have to fly out according to
schedule the next day.

e Throughout the war, the Khomeini regime
has received all kinds of arms and spare parts
from an Israeli company called Motorla,

which also used to supply the Shah's regime. .

Among other equipment, the company has
sold Iran spares for Bell helicopters, F4, F5
and F14 warplanes, Hawk, Sparrow and
Sidewinder missiles, and also spares for radio
equipment used by the Guards Corps and the

armed forces. o
N of

¢ El Al has ten flights a week to Ng&v Y l!\.d

Chicago. The planes usually load'in these cities

and then fly to Amsterdam and Frankfurt. On
thei. arrival from the U.S., these aircraft have

often transferred their load to an Iranian plane™

arked alongside.

e Iran also secretly purchases arms from South
Africa. The stage is once again Frankfurt Air-
port and the same mechanism is used.

On Wednesday, April 18, 1984, for example,
an Iran Air Boeing 747 was loaded with arms
carried byan El Al plane (4X-EAA), flight 842,
and by a South African Airways (5.A.A.) 747
cargo plane. The latter came to park beside an
Iran Air plane and then transferred its load—

especially for carrying arms, measuring 6 ft. by
3ft. by 3.

® On Friday April 20, 194, 2 747 plane belong-
ing to the Flying Tigers Airlines, transferred
some of its cargo to an Iran Air 747 cargo
plane, flight 4704. This took place after an El
Al 767 cargo plane had finished loading its
arms consignment to the Iranian plane. The
Flying Tigers plane (pho* ‘graph 6) later flew
to Tel-Aviv. ;

On this day, t%=-regime received 35 tons of
arms, mostly contained m wooden boxes
measuring 5 ft. by 21t. by 3 ft., and with special
military packaging. On this was written: From
Jamaica to New York to Tehran. It seems that
an Iran Air label was also stuck on them at
Frankfurt.

@ The entire load of all Iran Air cargo planes,
according to their manifest, is supposed to
consist of one-day-old chicks! However, even
if any chicks are really carried on some flights
they do not make up more than 2 tons of the
aircrafts’ 90-ton loading capacity. The rest of
the load are weapons and spare parts. One can
hardly believe that boxes with military mark-
ings in photograph 5 are carrying chicks for the
army’s-logistical command center!

® International regulations bar airliners from
carrying more than a quarter of a pound of
explosives, and even this small amount must
not have a detonator. Also, on a passenger.
flight, the explosives must be separated from
passengers by at least three rows of seats if
permission for carrying this small amount is to
be granted.

But Khomeini's agents, unconcerned about
the people’s safety, sometimes load passenger-
carrying jets with up to 30 tons of explosives.’
The reason is plain enough: as cargo flights are
susceptible to delays, the regime is doing its
best not to interrupt the flow of arms to the
front. O
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Aircraft belonging to the Khomeini regime and Israel
(tails wvisible in picture) during transfer of aras and
anmunition shipment at two remote buildings on the

outskirts of Frankfurt Airport in West Germany.
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Photo 3:

Friday, April 13, 1984, Frankfurt Airport: Center. Iran
Air jumbo jet flight number 4704. Short distance to the
rear. a Boeing 707 cargo plane belonging to Israel's
El-Al airlines, registration number 4X-ATX and flight
number B41. Picture taken as Israeli Boeing was unloading
the regime's cargo.

.

Photo 4:
saturday, April 14. 1984, Frankfurt Airport: Cargo wagons
empty shipment for Khomeini from Israeli El-Al airplane
for transfer to the Iranian plane parked nearby behind
another building.




Photo 5:,
Frankfurt Airport: Cargo ready for shipment to Iran. Some
crates bear the following Informatien: “Tehran., Pirouzi
Street. Logistical Command of the Islamic Republic of

Iran Air Force: parts and equipment for PC-& alrcraft.”




A O
{:_ﬁz?éF'”;r

Photo 6:
Friday April 20. 1984. *rankfurt Airport: A Flving Tigers
plane unloads its cargo here for delivery to Iran Air Tﬁz

Boeing jet.
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L WEDNESDAY, DECEMEER 3, 1986 \he admunistration’s effors :o free the bos-
| e tages (n Lebanon weren't zonfined to sell- |
4 USI S d ing frms to Iren. It b (ndicates tht
l shts S al some of the eHorts dire=y contradicted
4 IHI-l.'r Reagan's oft-riated mucy of not nege
ating with lerromsis, ox paying ransom |
TO H&VE NI Elde for hostages, and pressu==g other govern-
| | ments to follow swt.
5 ‘Sorme elements of the pian have been
Hostage Offer disclosed over the past tev weeks, But It
- wasn't apparent that the elivery of arms
’ mlrammmyunﬁnmm?{mm I
Hon reques! o Texas oonalre H
* Plan Called for Partsto Iran, 4| Perot for ransom mone; were pert of 2
| %2 Million Ransom,Swap ||| larse. concenied effort = oy e e |
' OfPrisoners, SourcesSay |[!| "No One Knew of Jt |
{| | Asked about the pler yesterday, White .
| ; '1 Housé spokesman Danie Scward sald: “If
By Joxw Walcort || It happened, according = “he National Se-
Siaff Reporier of THE WALl STREET JOURMAL ‘ curity Councll, o one Dew of it, and 1
WASHINGTON=The Rezgan sdminis- certainly was no! authemaed.”
wration tried to win the freedom of &0 I3 | State Deparimen! spazsman Charles |
raell soldier and the Amencar hostages In Redman gaid the falled sian contradicted |
Lebanon last May by offersg a swap of (4! U.S, policy, and added: The United States
some 300 Lebanese Shilte pnsoners, a £2 strongly urges Americts companies and
spare parts to Iran, sources sald. | som demands.” .
The deal collapsed when pro-Iranian | A gpokesman for the Limsell Embassy in |
miliiamen in Lebanon refsed to release washington yesterday :eclined to Com- |
‘he Kidnapped Israel soldes, the sources fee!, saying Il was toc ate in the day o
| sald yesterday, {| reash officials in Israe ot a response. !
! Israell officials then balnsd &l releasing | ° Some administratior Focials yesterday l
the Bile caplives, who were held by an | claimed that the abors: plan didn't vie |
! lsrmell ally in southern Leteson, The ran: late U.S policy becaus the money wad |
sam, 1o be delivered at 83 21 Cyprus, was provided by a pnivate nizen, the arios
=ever Ticked up, but the Irerans did clatm were interded mostly '2 'pen channels to |
-_w.ed SpErF parts, adminisoelion souTces | moderates i the lranies {overnment, and
i A L said.

the Shilte prisoners we 0 be released in |
exchange lor the capi~: lsraell. y
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to meet top [ranian officlals in Tehran,
Equipment Unloaded; No Hostages

tonal security adviser John Polndexter
1 and discoversd no hostages bad Deen
Mr. McFariane left the White House
last December, Col. North was dizmissed
from his nationa! security post last week
and Adm. Poindexter stepped down af the
mame time.

Administration officlals sald the plan

tative of the Archbishop of Canterbary, to
provide “cover” for the deal. Mr. Walte
was 1o call on Col. Lahad, a Maromite
Christlan, with letters from Pope John
11 and from Robert Runcle, the Arch-
of Canterbury, seeking the releass
Shilte captives on humanitarian and
grounds.

officials had approved e re-

i

4

¢k

i

lease, in
clals promised Col. North thal the Ameri-
can hostages and the Israell soldler would
be freed once Col. Lahad ainounced he
would grapt the two prelates’ humasiiar-
lam request and the ransom and spare
parts wers dellversd.

X

Same U.S. mtelligense sources say the !

Iranians who arranged e deal had be-
Heved Iranian leader Auinilah Khomeini
was »ear denth last sring, and Lhese
pources belleve desd may have col |

. Perol said in an oterview yesier-
day 2al he gave £2 mificn in cash o an
empioyes who carried € 10 Cyprus I a
suitcase

_based partly on the admnistration's suc-

Trazs World Airlines jeliner that was hl-
jacked to Belrul tn June (345 Four of the
Ame=cang wers held bs the Hezbgllah, or

od sources sald, lranian offfe

A;tnmlslnu-un officia’s have said Pres
Wdent 2eagan approved US. arms sales o
franm 281 January in part :0 open channeis

& Mr. Rafsanjanl and sther preswmned
moderales in Tehran .

_.*
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Shamir
Denies ;
Israeli Role

Aide Acknowledges
Contra Aid Requests

By Glenn Prankel
Washarion Post Fermipr Service

JERUSALEM, Dec. 2—Prime
Minister Yitzhak Shamir today told
an American visitor that lsrael was
approached several times to supply
aid to the contra rebels of Nicara-
gua, but he said the renm\tnt
had “always refused to do 80.”

Shamir, speakin gn to Scymmu_
Reich, president of B'nal B'rith In-
ternational, did not say who had
made the approaches, when they
had occurred or what type of sup-
port had been requested, a l;!ohen-
man for the prime minister said,

But an leraeli official later con-
firmed a w" report that ls-
rael’s ambm to the United Na-
tions, Benjamin Netanyahu, bed |
made several attempts in recent '!

to persuade the government to
,.:i.de aid to tht“ﬂmnlrll. The

iv newspaper aaid Netanyahu,
who is & rising star in Shamir's right- |'
ist Likud political bloc, began those
efforts while serving as an attache st
the lsraell Embassy in Washington.

Meanwhile, Shamir, Defense
Minister Yitzhak Rabin and Foreign
Minister Shimon Peres sought to
head off & new tical storm
caused by Presi tlﬂﬂmﬁl
statement in an ht:mw with
Time magazine that "another coun-
try"—identified later by White
House officials as lsrael—had fun-
neled to the contras from

secret U.S, arms sales to lran.

/3

All three leaders, who as a com-
mittee had approved 1srael’s role In
serving as & conduit in the secret
arms-for-hostages ﬂchl-ﬂ? be-
tween Washington and Tehran,
strongly reiterated previous denials
that Israel had handled any of the
estimated $42 million paid by Iran
for the weapons, which included
U.S. antiaircraft and antitank mis-
siles and spare parts,

In the Time interview, gublimd
yeuterday, Reagan said, “Another
country was facilitating those sales

=
S
-
§g
g
¥
g
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to do with the financial end of the
arms sales, Official sources have
insisted that the price for the weap-
ons was set by an Iranian arms mer-

deposited the profits into a Swiss
bank account set up by the US,
Central Intelligence Agency.
Officials here privately expressed
dismay and enger over Reagan's
statement, while spokeamen sought
publicly to put the best light on it.
*T'm not 80 sure the president said

what he wanted to say,” said one of- |
might have

ficial, adding that Rea
been misquoted and that he had
oot named lsrael,

Spukl.:fan Isrzel Army radio,
Shamir referred to the Reagan in-
terview and his government's state-

ment last week denying it had han-
dled or funnehed the contra funds.

He said, “The statement that was |
issued in the name of President |

Resgan does not oblige Israel to
change its statement, sinca this
[statement] is the truth.”

A spokesman for Shamir later
said Shamir had instructed Meir
Rosenne, Israel's ambassador to the
United States, to contact Secretary
of State George P, Shulte and At-
torney General Edwin Meese [1I to
restate the lsraeli dendal.

%

x 7 X

14B8R1E86 gz

an Post reported
Friday that [srae! helped funnel sev-
eral million dollars to the contras in
1984 at the behest of CIA Director
William Casey. That money may
have come from previous leraeli
arms sales to lran, sources in Wash-
ington said. Rabin's statement did
not nﬂpﬂr to rule out the possibility
s that lsrasel has provided financial aid {
at some point to the contras.
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ISraeli Leader Rejects Hint

l4BB1E2E e

. ._Of Role in Aid to Contras_]

By THOMAS L. FRIEDMAN
Special 1n The Mew Yers Times

JERUSALEM, Dec. 2 — Prime
Minister Yitzhak Shamir today pub-
licly rejected Pregident Reagan's ap-
parent assertion that [srael helped to
channel money to the Nicaraguan
rebels.

Israell officials were deeply dis-
turbed by remarks attributed to Presi-
dent Reagan in an tnierview with Time
magazine, in which Mr. Reagan sug-
gesied that an unnamed third country
sold arms to Iran for & large profit and
then knowingly put the excess cash in
Swiss bank accounts controlled by the
rebel leaders.

At first Taraeli officials thought, and
haped, that the Pregident was referring
1o Saudi Arabla, But after they ascer-
tained from lsraeli diplomats in the
United States that he was rulirrln? o
Israel, the Israeli officials gent a for-
mal request for clarification  from
Washington late last night.

Then todey, deviating from the
poikcy lstael has followed up to now of
commenting as litile as pessible on the
Iran alfair and seeking to aveld conira-
dicting Washington, Mr. Shamir publi-
cally rejected Mr. Reagan's remarks.
This was precieely the kind of ex-
charue Tsrael had hoped to avold, but
with his country's credibility with Con.

gress and the American public on the

\mC’P P
Ry 087
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| line, Mr. Shamir a

felt that
clear and forth WS NBCE-

r. Shamir was askad by reporiers
whether laranl would be investigating
its role in the arme-for-hostages deal
with Iran, and a ible connection
with money for rebels, who are
known as contras. He answered: *'ls-
rael has informed the United States
Government and public that there is no
connection betwean the lsraell Govern-
ment and the contras. [srsel has never
helped the contras. The statement al-
tributed Lo Reagan does not compel ls-
rael to change ils public stance. ls-
racl's statements on this are the
truth.*”

Monetheless, Defense Minlster Yicg.
hak Aabin has asked (o see all docy-
ments related to Israell shipments of
American arms to lran, a Defense
Minisiry official said loday,

The official sald that Mr. Rabin was
"not conducting an investigation,” but
wak irying both to centralize and Thu
together all lsraell paperwork related
t¢ the Iran affalr. e

“We are checking and ceniralizing
ali the information,” said the Defense
Ministry official. “We wani to be able
o piece together the whole plciure.”

One of the problems in trying Lo un-
derstand the Iran affalr, In Israel a
least, Is that different sclors were In.

volved in different aspects at differant
and virtually no one in the s
administration has a full and
compleie piciure of [sraeli involve-
ment from beginning to end.

Mr. Rabin's move to centralize infor-
mation may also have been In anticips-
tion of wn American request Lo inter-
view those senior [srasll officials and
private citizens who were (nvolved
with the United States in working out
the arms transfers 1o Iran,

Israsli officials sald they have ak
Fnd:r #ﬂ:im some In:orml.i feslers

rom Washington regarding (he possi-
bility that American Investigators
would speak with Israell officials and
rivate citizens, parucularly David

mche, the former director ral of
the Forelgn Ministry, Amiram Nir an
ndviser on terrorism, and Al Schwim-
mer and Yaacov Nimrodl, arms deal
ore, all of whom were involved with the
allair at different siages.

The most confusing element in the
pituntion remaing the questiona of ex-
actly how Iran pald for itg various
arms deliveries and who handled the
money. The lsraeli Government Insists
that il did not profit in any way from
the deals, and that its representatives
did not handle any cash, let alone fun-
nel it to the Nicaraguan contras

According to an unconfirmed report

in an lsraell newspaper, Yediot Ahare-

not, “‘millions of dollars that the Kho-! That money would then be passed on Lo

meinl regime paid for arms that i re- | an
celved from the United States and 1s- | pr I‘:rc:;}m SeLUD By the Usited Ruates,

* lran would be Inaded on an |sraeli Bos

jon board, a signal would be sent 1o the

rael were iransferred lo private ac-
counts of some of the central religious
lenders in Iran.'" Thiz was apparcnily
done tn the form of kickhacks.

The paper, quoting Swiss sources
and American diplomats, smd that 15
o 20 percent of the money the Iranians
paid for arms supplied to them was de.
posited in Lthe accounts of religious fig-
ures and Iranisn Government officials

who had been Involved in the negotia- | ninns finance some ul their arms pur-

tione with the Americans and lsraells

"This fact explaing the 'digappear-
ance' of signilicant funds from the
money the Iraniens paid for the arms,"
the paper sald

It appears that the Traniane may
have paid for their arms in different
ways a1 different stages in their deal-
ings with the United States and lsrael
P:'E:m August 1985 and November

According to lsraell svurces, at least
ane manner of payment may have
worked in the following way: A ship-
ment of Amerjcan arms destined [or

ing 707 in lsrael. Once the material was
Iraniang that the shipment was ready

and someane would transfer money in
the amount of the exact price of the

I, for example, the uctual cost of the
weapons was 312 million, that amaunt
:ﬂr;::t be dispaiched to the Swiss ac-

While this money may have been
transferred by fr:!l!':llnt.ylt :n::r also
have been (raniferred by a middie
man, someone such as Adnan M. Kha-
shoggl, the Saudi Arabian arms dealer
who was apparently helping the lra.

chases, [sieeh suurces said.

Once the weapons aciuslly landed
lran, the lranian Gﬂvemmer::rt wouid :
siruct one of its banks in Europe, possi-
bly Bank Meli in London, to transfer
:::]':I’:d l!: :h 5*!!: bank account come

& M
Krrlshﬂsil dieman, possibly Mr.

The muddieman would not only be
reimblrsed by the [ranians for the ae.
tual cowt of the arms, but also for the
:unsdi :Lpt:ippl?g them, the insurance

5 rently, some -

ling the gmdali loygemer. S —

middieman may then have par-

celed out the money 1o various S:":II

accounts of those invalved, while keep-

ing his share. In this way mongy may
aiso have fuund its way o the contr
Israeli arms dealers, Iranianz &

weapons to an account in $wilzerland.

others. the Israeli sources sajd.

y | 3
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/iran Arms Cash Is Tied to CIA-Run
Account Aiding Afghan Rebels

By Walter Pincus
Washigtor Post Stall Woiler

Congressional investigators have traced
profits from the covert sale of U.S, arms to
Iran to @ Swiss bank account managed by
the Central Intelligence Agency, into which
the U.S. and Saudi governments also depos-
ited $250 million each to underwrite rebels
fighting Soviet troops in Afghanistan,

Money from the account also was used to
buy arms for U.S.-backed contra rebels
fighting the government of Nicaragua, in-
formed sources said yesterday, at a time
when Congress had forbidden any military
support for the contras,

!
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e

to one congressional source,

This version of how the Iranian profits
were handled appears to contradict state-
ments made Nov, 28 by Attorney General
Edwin Meese I1I, Meese said those profits
were “deposited in bank sccounts which
were under the control of representatives
of the forces of Central America.”

Asked about the apparent contradiction
between Meese's statement and the find-

Y
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ings of the congressional investigators, one
source said the attorney general “may nol =
have been fully informed at the time.”

The secret numbered Swiss account this
year received ilion secretly appro-
priated by Congress to sid the Afghan Mu-
pheddin rebels, plus a matching $250 mil-

e

.jnninunﬁzﬁﬂf?zgg;
The account also received the $10 million

to $30 millon profits that Meese has said
was funneled to the contras, according 10
informed sources.

An administration source yesterday ace
knowledged that a Swiss-based fund had
been set up from which “the various ac-
counts involving the Reagan doctrine are
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administered.” The Reagan doctrine relers
to the president's policy of supporting in-
surgencies battling Third World communist
regimes, U.5.-backed “frecdom fighters” in
Alghanitan, Nicaragus and Angola were
supported with money from the Swiss ac-
count, the source said. .

He added that although profits from the
Iranian arms sales had been commingled in
the account with money for the Afghan reb-
els, separate books were kept on the arms
purchased with each source of money, This
was intended to allow the account managers
to keep track of the various sources and
disbursements of money, the source said.

A congressional source said those

records are being studied and “there are
some very nervous people in the [CIA}”
who are trving to explain the i
to investigators, He added that the CIA has
had difficulty in identifying the separate
sccounts and the weapons and other mili-
tary purchases,

It was also learned yesterday that when
the direct sale of arms from U.S. military
stockpiles to Iran was first approved by
President Reagan in a secret intelligence
“finding” dated Jan. 17, the president's
aides did not anticipate generating a profit
with the sales, according to one participant
aware of the discussions, “It was never con~

8ee MONEY, A32, Col 1

MONEY, From Al

demplated at the start that some money would stick to

the pipes,” the source said.

only large commissions for arme dealers brokering
operation but also the $10 million to $30 million cited
by Meese. Meese has said that the only government
official who knew “precisely” of the contra connection
was Lt, Col, Oliver L. North, who was fired last week
from the National Security Council staff.
by law to remit to the U.S.
its earned by selling materiel and is
prohibited from using such funds for other operations, a
former CIA official ssid vesterday. He noted that when
the agency in the 1970s sold Air America Inc., an air
charter company widely used by the ClA in Southeast
tn th& U«S. Trﬂmh "
eese disclosed the use of Iran
. arms sales profits to finance the contras, members of
Cengress have repeatedly questioned whether such an
action violated the Boland Amendment, which prohib-
ited the use of U.S. funds in providing military aid to

™ The CIA is
Treasury any

Asia, the profits had to
In the week since

the Nicaraguan rebels.

In testimony Nov. 21 before the House and Senaste
Select Intelligence committees, CIA Director William J.
Casey said he was not familiar with how the funds gen-
erated by the [ran sales this year had been handled,

He said the agency had a minimal role in the White
House-directed operation, which involved four ship-
ments to Iran totaling more than 2,000 TOW antitank
rmussiles and 235 Hawk antiaircrafat missile spare sets
in an attempt to gain release of U.S. hostages held in
Lebanon by pro-Iranian extremists.

A congressional source yesterday said that Casey “is
in trouble” because of contradictions in the director's
testimony aod congressional suspicions that he is more
deeply involved in the operation than he has acknowl

the

with ties to the

posed
aragua on Oct. 5.

Richard
mission

An administration source sald it was his undsrstand-
ing that the Swiss fund was administersd by the CIA

hutﬂuti}m:mmituredb;r ier, the late
The inflated price paid by the Iranisns allowed not #m ortier died earlier Mmﬁt%ﬁ;ﬂ&

was turned over to North, according to other sources,
The covert total U.S, assistance program to the Afghan
rebels has been estimated at roughly $400 million, in- .
cluding weapons and other aid sent directly from the
United States to the rebels through Pakistan,

This is ot the first time that Reagan administration
covert programs have overlapped. Several personalities
involved in the arms-to-Iran operation are also active in
the contra aid program. North, for example, has been
the point man for the White House on both programs.

Adolfo Calero, a top contra leader, indicated last
week that the secret operation that Rew weapons to his
troops in Nicaragua could have been financed by profits
from the clandestine salea to Iran. That resupply oper-
ation, which Involved CIA operatives—including one

planes was shot down over Nic-

Sources bave also sald that retired major general
. who headed the Air Force military

1975 to 1978 and was deputy di-
rector of a planned but unexecuted 1980 mission to
rescue American hostages in Iran, plaved & role in help-
ing arrange the resupply operation for the contras.

In an interview last week in Newsweek magazine, Se-
cord suggested that he may have had an advsory role in
the secret lranun arms shipments. Newsweek quoted
Secord as denying that he actually shipped arms to [ran,
but "if you asked me, was | an adviser on arms imports
to Iran, that's another matter. | can’t talk about that.”

—was ex-

Sialf wriler Low Canmon conlribulad fo thiz reporl
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FRANK CHARLES CARLUCCI

Department, 1956,
1957.1959; second secretary poiitical officer in Kinghasa, Congo,

1960-1962; officer
1962-1964, consul

to Portugal, 1975-1
1978-1981; deputy
Sears World Trade |

counselor in Rio de Janeiro, 1965-1969, assistant director

for operations, Office of Economic Opportunity, 1969,

and director, 1070; associate director, Office of Management
and Budget, 1971, and deputy director, 1972; undersecretary
of Health. Education and Welfare, 1972:1974; ambassador

BORN: Oct. 18, 1930, Scranten, Pa.

FAMILY: Married Marcia Myers,
April 15, 1976. Children: Karen,
Frank, Kristin,

EDUCATION: A.B., Princeton

Univarsity, 1952; postgraduate,
School of Business Administration,
Harvard University, 1956; Wilkes
College, Kings College, 1973.
PROFESSIONAL HISTORY: Jantren
Co, in Portland, Ore., 1955-1956;
Foreign Service officer, State

vica consul, economic officer in Johannesburg,

in charge of Congolese political affairs,
general in Zanzibar, 1964-1965; political afairs

978; deputy director, Central Intelligence Agency,
s.ocrnt;ﬁi Defense Dapartment, 1981.1982;
nc., 1983-1986.
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N ew Security Adviser
Has Wide Experience

Carl'g"cci Held Diplomatic, Intelligence Jobs

By Don Oberdorfer
Wi pom Posc 301 Writer

President Reagan's new national
security adviser, Frank C. Carlucci,
brings to the job unusually close re-
Iations with Cabinet members in the
foreign affairs fleld and extensive

rience in senior diplomatic,

litary-and intelligence posts for

Democratic and Republican admin-
istrations alike.

Carlucci is a longtime close as-
sociate of Defense Secretary Cas-
par W, Weinberger, having served
as deputy director of the Office of
Management and Budget and un-
dersecretary of health, education
and welfare (HEW) under Weinber-
ger in the Nixon administration and,
at Weinberger's insistence, as his
deputy secretary for the first two
years of the Reagan administration.

A former U.S. ambassador to
Portugal who began his long and
varied government Service as a ca-
reer Foreign Service officer 30
years ago, Carlucci also has been on
good terms with Secretary of State
George P. Shultz, who recruited
him to lead a study on U.S, foreign
aid in 1983 after Carlucci left the
Pentagon.

Shultz has put out feelers to re-
cruit Carlucci for senior full-time
diplomatic jobs in recent months to
no avall, according to State Depart-
ment insiders,

Carlucci, a deputy director of
central’ intelligence in the Carter
adminigtration, is intimately famil-
lar with mtelligence operations and
is reported to be highly acceptable
to Willlam J. Casey, director of the
Central Intelligence Agency.

At age 56, Carlucci has had more
experiencé across a broader spec-
trum of top government jobs than
almost anyone on the Washington
scene, In addition to being a career
diplomat and ambassaor and holding
the No. 2 jobs at the OMB, HEW,
CIA and Defense Department, he
was director of operations and
eventually chief of the Office of
Economic Opportunity, the domes-
tic poverty program, under Pres-
ident Richard M. Nixon.

Carlucei has been less succesaful

in business s president tnd chief
operating officer for the last three
years of World Trade Inc., an
international business subaidiary of
Sears Roebuck & Co. The subsid-
iary is being folded into other Sears
operations next month after losing
$80 millioa, but “it was not because
of him [Carlucci),” sald a Sears of-
fictal who declined to be quoted by
name. “The deck wss stacked
against him to n with. And the
timing [of the trading venture] was
atrocious—the world trade climate
was anything but propitious.”

A senior State Department
cial said Carlucci's toughness, &
tensive experience and
tions with top officials t
government have given rise to
timiam that he will bring about 1
sweeping reorganization of the Na
tional Security Council,

Even before recent disclosures
concerning Iran and the Nicaraguan
counterrevolutionaries, or contras,
many officials E.E,‘.},‘E.E"E"iﬁ%?“"‘
ment and other agencies Had Said
they considered Reags n's ﬂﬁ;’__:_ull
a notably Weak link in policy-making
and coordination.

A White House official said Car-
lucei will report to work around the
first of the year. He reportedly will

the intervening weeks set-
tling his private financial affairs and
::!udyin: NSC activities and person-

“This is & superb appointment,
the best Reagan has made in six
years,” said retired admiral Stans-
field Turner, whom Carlucci served
as deputy CIA director in the Car-
ter administration.

Turner said that Carlucd is "a
man of integrity, which is essential
in this trying situation,” and that, as
his deputy at the CIA, Carlucci was
skilled at management and at ham-
mering out solutions among officials

“He sponsored a number of co-
vert operations” at the CIA, Turner
said. *] put him in charge of one of
the most daring ones, and he took it
over and traveled abroad.” Turner
would not elaborate on the opera-

tion,
While testifying before the Sea-

== e —————
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" até Armed Services Committee in

January 1981 on his nomination to
be deputy secretary of defense,
Carfucci said that “my own philos-
ophy i that we all have to compro-
mise, That's what it's all about.”

After all the pulling and hauling
within government, Carlucci con-
tinued, the key question becomes,
“Can | live with that decision? In
three instances [ had prepared to
resign. The decisions did not go
against me, so | didn't resign.” He
did not elaborate, and no senator
asked what the decisions were,

One question already being
raised in some quarters on Capitol
Hill concerns Carlucei’s relationship
with retired Air Force major gen-
eral Richard V. Secord, believed to
have played a key role in guiding
the secret contra air resupply op
eration. As deputy secretary of de-
fense, Carlucci had overall respon-
sibility for the work of Secord, who
was several layers down as deputy
assistant secretary for the Middle
East.
At one point Secord was inves-
tigated in connection with charges
of masaive financial abuses against a
transportation firm involved in
Egyptian-U.S. military aid pro-
grams, according to “Manhunt,” a
recent book by Peter Maas,

Secord, Maas wrote, "was re-
moved from his key position in the
aale of arms to the Middle East,
pending & p-ulyrfuph. But he never
took the test. Instead, without any

prior notification to the Justice De- |

U(
085

partment, he was abruptly rein- |

stated” by Carbucci.

Francis B. West, Secord's imme-
diate superior at the time as assist-
ant secretary of defense, said he,
rather than Carlucei, reinstated Se- |
cord after discussions with the Pen- |
tagon's general counsel, William H. |
Taft IV (now deputy secretary of
defense), and with the office of the
U.S. attorney investigating the
case. No charges were brought
against Secord, who later won §1 |
million damages in a libel suit’
llllll'lli.ﬁl'l!_ﬂf his accusers.

M



At the ventagon, Carlucci was
o = S
of tests.
secret Pentagon budget data to The
Washington Post in early 1982, an
angry Carhucci ordered a full-scale
investigation, including polygraphs
of service secretaries, the chairman
of the Joint Clriefs of Staff and other
top officials—and took a polygraph

CARLUCCL From A28

key provisions of the Freedom of Information Act on
grounds that confidential sources feared exposure. One of
his first acts on becomiag assistant secretary of defense
in 1981 was to warn Peatagon employes about leaks.

A short, wiry man who was on the wrestling team at
Princeton University, Carlucci has been known for his
willingness to face impasing obstacles and danger. As a
junior Foreign Service officer in the Congo (now Zaire},
Carlucci waded into a mob threatenng a group of peo-
ple and was stabbed while executing the rescue. He
waon a State Department award for bravery.

In a renowned incident at the White House several

years later, Congolese Prime Minuster Cyrille Adoula— -

who had come to know and trust Carlucci as the local

| embodiment of the United States—was visibly uncom-

b WDt e L e et e T,

fortable, peering from person to person in the State
Dining Room whule visiting President John F. Kenpedy.

Adouls asked Kennedy urgently “Ou est Carfueci® '

(Where i» Carluccil) The president, oa learning wiho
was Carlucd, sent for the then-Congo desk officer of
the State Department—and other presidents have been
doing se ever since,

As a Foreign Service officer, Carlucci served in
South Africa, the Congo, Zanzibar and Brazl. While
political counselor in Rio, he was known for helping en-
gineer drastic cuts in the size of the embassy staff.

Carlucci has been acquainted with Reagan simce the
two clashed m 1969 over a Cabfornia legal assistance
agency; Carlucci was an official of the poverty agency
and Reagan was governor. Lemgthy negotiations thas
also wvolved Edwin Meese [11, then an aide o Rewgad
and now attormey general, resolved the dispute. Thaf
Christmas, Carlucci later recalled, Reagan sent bim §

bottle of brandy with a note of thanks. &
Staff writers Joe Pichiraile and Caroline Mayer -

contributed (o this report.
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écurfty Aduvisei Gets Higﬁ Marks\r

WASHINGTON Dec. 2 — The ap-
pointment of Frank C. Carluccl as
President Reagan's national security
adviser was generally praised ioday as
8 siep that would Improve manage-
ment of the National Security Counell
and help restore the Administration’s
credibility.

State Departmeni officials, who have
been openly at pdde with the Natlonal
Security Councll over the Iran affajr,
jcited Mr. Carlucci's background as a
Foreign Service officer and his long ex-
perience In several Government agen-
cles.

“N you went to contral Casling, you
could not gel a beiter N.S.C. dirsctar,"
one Siale Depariment official said

Fentagun officials cited Mr. Carluc-
Ci's experience in managing the De.
fense Depariment in the first vears of
the Reagan Administration and noted
hie ¢lose hes with Delense Secrelary
Caspar W. Weinberger.

Some officials from the Carier Ad-
minisiralion also praised the move,

“'He is a man of great integrity and |s
skilled in hringing divergent views tos
gether,” sald Adm. Stansfield Turner,
retired, who was Director of Central
Intelligence when Mr. Carlucei held the
No. 2 two job at thut agency. “"He un-
derstands the political process and how
to work with Congress This Adminis-
tration needs someone who under-
stands this very much,”

Current and former officials said Mr.
Carlucel's predecessor as national se-
curity adviser, Adm. John M. Poindex-
ter. lacked such political skills.

‘Badly Needed' Experience

“Since he has had experience in
Democratic and Republican Adminis-

For Diplomatic and Political Skills

By MICHAEL R GORDON
Spevial 1 Tha Mew Yerk Timer

trations, he brings an ability to work
with people across the political spec-
trum which is badly needed,” R. James
Woolsey, Under Secretary of the Navy
in the Carter Adminisiration, and a
Democrat, said of Mr. Carlueci,

But the new natlonal security ad-
viser 15 nol Immune lo controversy.

As the day-to-day managcr of the
Pentagon in the early part of the Eea-
gan Administration, he presided over &

delegation of authority to the mililary

- -

services thal some military experts
say led to a lack of coordinated budget-
ary planning.

According 1o & published report, he
also intervened in the case of Gen.
Richard V, Secord, who had been re-
maoved from his post as Deputy Assisl-
ant Secretary of Defense during a Jus-
lice Depariment investigation of his
possible tles to an arms shipment eom
pany, Eaisco, that had been fined $3
million for filing inflated Involces,

According to documents in the pos.
Eegtion of General Secord's lawyer, the
general was told that If he took s paly-
graph test and passed it, his su spansion
would be lified Bul just bafore he wag
scheduled to take the test, General Se-
cord “‘was abruptly reinstated’’ at My,
Carlucci's order “without any prior
natification to Justice,” Peter RAE
wrote In his book *Manhunt," an ac-
count of the dealings of the convicted
arms merchant Edwin P. Wilson,

General Secord has emerged as one
of the main figures in the investiga-
tions of the supply of arms to Iran and
lo the Nicarsguan rebels.

Mr. Carlucel’s past role in Washing:
ton has been p marily that of as a
coordinator who has not overshadowed
his superiors. While he brings more
wide-ranging experience to his posi
than Mr. Reagan's previous natignal
security advisers, it Is likely thal he
will play less of a role in shaping poli
than such past advisers as Henry A.
Kiseinger, who served President
Nixon, and Zbigniew Brzezinksi, Pres|-
dent Carter's sdviser. Another promi-
nent natlonal security adviser was
McGeorge Bundy, who served under
Presidents Kennidy and Johnson.

Mr. Carlucel, A rative of Scranton,
Pa. was born on Oct 18, 1630, He has
two children by his first wife and one
child by his second wife,

He gradusted from Princeton Uni-
versity, where he made friends with
Donald Rumsfeld, who later picked
him for a top job during the Nixon Ad-
minisiration.

Other members of his class at
Princeton Included James A. Baker 3d,
the Secretary of the Treasury and for-
mer White House chief of staff, and
Robert B. Dakley, former head of the
Slale Department's office of counter-
terrorism policy.

vard University business sch
worked in private Indusiry and se

two years in the Navy,

and served in & number of posts in Al-

stabbed and beaten by an angry mob

NI H/H |
085 ;

Mr. Cariuce latar attendsd the Har-

He joined the Foreign Service in 1958
rica. In the Congo, now 2aire, he was

after he came to the ald of Americans
there,
In Confiet With Reagan

He served as consul general In Zanzi-
bar, Tanzania, and wag political
counselor in Rio de Janeiro untl] 1868

Mr. Rumsfeld then asked Mr. Car-

lucel W serve as his No, 2 at the Office
of Economic Opportunty, the anti-pov-
erity agency, in the Nixon Adminisira-
tion.
Mr. Cerlucel assumed the post of di-
rector after Mr. Rumsfeid left and
found himseif drawn into & sharp dis-
pute with Mr. Reagan, then Governor
of Callfornia,

Mr. Resgan was seeking to end the

Caltfornia rural legal assistance pro-
gram, which was financed by Mr, Car-
luecl's agency, Mr. Carlucel resisted
these efforis Mr. Reagan and the
Nixon White House and managed lo
hﬁ) the program allve.

r. Carlucci differed sirongly with
top officials when he served as United
Stules Ambascador to Poriugal He
ook that job in 1878 afler serving a6 &
deputy 1o Mr. Weinberger at m:%:fl'lm
of Managemen! and Budget and the
Department of Health, Education and
Wellare.

On o the C.LA.

Mr. Carlucei ﬂ:m.dﬁd the White
House o maintain ties with the lefusi
military government that emerged
after a bloodless revolution In Portugal
despile strong opposition from Henry
A. Kissinger, then Secretary of State,
who argued that Portugal should not be
supported because it would go Commu- .
nist.

In 1877, the Carter Administration
named Mr. Carlucci as Deputy Direcs
tar of the Ceniral Inelligence Agency,
an appointment that made him a target
of conservatives when Mr. Weinbargar
later sought Lo bring his former deputy
io the Penlagon.

Bul conservatives who assailed Mr.
| Carlucci for serving under President
Carter had little 1o complain aboul as
the Reagan Adminisiration underiook
the largest peaceume military buildup
m American hisiory.

Mr. Carlucci played a key role in
managing that truﬂd-.{fu. He initiated &
number of widely publicized changes in
the buying of weapons. He left his Pen-
Lagon post for privaie industry before
these measures could be fully carried
out and his effor 1o reform the Penta-
gon was, al best, & mixed success, in
the view of many Congressional ex.
perts and Peniagon officials.
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News Summary December 2! 1986

+Bditnriul:

NYT "President Reagan and His Operators" Against news of a startling
plunge in his popularity, Reagan has gone from blaming the press

for the 1lran scandal finally to some constructive steps to end it.

He ordered the NSC to stay out of “operations.™ Generally, poliey
problems are rooted in people problems. ®Reagan's first order of
business is to choose a new NSC adviser of experience, integrity and
strength.

ND "Danger Zone, Twilight Zone® WNorth a “"national hero"? The press
and “another country®" to blame for the Iranian fiascu? Really now,

Mr. President. If Reagan is going to maintain the line he toock in a
Time Magazine article, he will seem more out of touch with reality than
the events of the past 3 weeks suggested. Does Reagan really think he
can bang the whole affair on Israel? He makes it sound as though the
Israeli Gov't dreamed up the payments to the contras rather than acting
as a middleman. At the moment the real danger is a president so
removed from reality th he seems incapable of dealing with a crisis.

NYP "The nation Needs an Explanation® Reagan must level with the
American people. He must not le imself be seduced by foolish advise
into weaving a self-imprisoning web of evasion and subterfuge. It
may not be in the selfish interests of his aides for the truth to

come out but it is in the interest of the President. Virtually no one
suspects the President of any personal wrongdoing. Recagan needs to
acknowledge that the Whecle initiative was a mistake. It's plain that
this was an effort to negotiate with terrorists.

Columns \
HYT-S*.EQ “Reagan Can Still Rebound™ We do not yet know how badly the
Iranian scandal has damaged the President. T get out of it he

must appoint a special prosecutor, the Adminsitration cannot
investigate itself. Regan must be removed. It must be clear that
Bhultz speaks for foreign policy and he must appoint a competent NSC
adviser.

NYP-Anderson "Huffy US Allies Bave Long Sold Arms to Iran® You don't
have m.jmr.gu?mm be contempt-
e —
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wous of our European allies, After all, they've been selling weapons
secretly to Khoemini for years. France has sold thousands of artillary
shells to Iran. So much for Chirac's loud protestations of friendship
with Irag. West Germany agreed to sell Iran 4 submarines, with the
result that after El Al, Luftansa is the safest airline to fly. The
West German Gov't has also authorized arms shipments to Libya. Greece
also sells arms to Libya and Iran. -

NYP-Tyrrell-"The Presiednt Did Wrong--Let Him Now Confess a Mistake of
the Heart”™ Reagan has done what the UN has failed to achieve over
decades--world unity. He has devised a policy that united the world
against ©s. Reagan made a dreadful mistake by shipping arms to Iran.
He must mnow return to the principles on which he was elected.

DN-Herbert "Behind Reagan Lurks Bush®"™ Bush participated in and continucs
to support thE ATME“¥&les to Iran. Hec is linked to sopplying arms to
the contras. His name has been raised in a federal case involving
illegally selling arms to .ran. There is virtually no chance that
Aeagan will lose his presidency. He's got Bush as insurance.

WsJ-Clark *"0il and Economics: King Fahd Faces a Dilemma® Yamani has .
had his passport taken away from him. Yamani got the boot in part

because he told his king that the royal position on oil prices made no
sense. The king's idea seems to be that other OPEC members will

be so greatful for Saudi Arabia's tremendous sacrifices that they will
cheerfully chop their own output to push up prices. Lots of luck, King.

1f he supports an $18 a barrel price, o0il revenues will fall. If he
maximizes the current value of his o0il, oil prices will fall and Iran

will be furious.

Press Reports
ilsraelis Are Baffled By Reagan Remark

NYT-Freidman-Israeli officials said they were baffled by Reagan's

remarks suggesting that “another country,® apparently Israel--had
overcharged Iran for weapons and then knowingly put the profits into

bank accounts belonging to the gentras. Avi Pazner said "He do mot

know which the other ‘country' the president was referring to. Butr as ;
regards to israel, I &an only repeat our statement of last week that

the money for the arms transferred to Iran was paid by an Iranianm .
representative to a Swiss bank, in accordance with instructions of

American representatives.” Another Israeli official said, “We do

not want to be contradicting the President of the US. He is a friend.

But if he was talking about Israel, and I assume he was, it is just

not true.

RTY-Rabbi Alexander Schindler said he was shocked and dismayed that
Reagan would suggest tha2% |srael was fesponsible for diverting arms
slacs profits to the contras. ™To place blame on Israel for acting
at the request of the White House in this affair is an act of
1ngr:§1fuda that, in Shakespeare's words, is 'the most unkindest cat
of all.**
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US Reasessing Iran-Arms Smuggling Trial 0082

NYT-Diamond-The yYS Attorney in Manhattan got an unusual l10-day court
delay to reass®ss a court case against 18 defendants who planned

to sell arms to Iran. Defense lawvers said that such a move often
meant that prosecutors would ask for a dismissal_nf all or some of
the charges. The judge noted that one of the dexensurlawyers
suggested that. Israel could be an unindicted co-conspirater in the
case. (DN-O'Shaughnessey) (NYT-cabled)

NYT-AFP photo of Ali Safavi, a spokeman for the FPeople's Mujahedeen, at
a news conference in Washington. He displayed documents that he

said proved that Iran has been buying large quantities of US made weapens

from Israeli intermediaries since 1980 and that weapons were
delivered from the US and Sovth Africa as early as 1984,

Reagan's Approval Rating Dives

NYT-Meislin p.]l-Reagan‘'s overall publiec approval rating has plunged to
¢6%, from 67% a month ago, amid deep public concera cver his i
Administration's arms deal with Tran and the funneling of the funds, té
—@ontras, according to a NYT/CES Hews poll. The decline is the
sharpest onc-month drop ever recorded by a publiec opinion poll.

A majority of Americans believe that Reagan is "covering up® facts and that

the incident is at least as seriovs as Watergate. (ND-Freidman)

Reagan inviten the Naming of Special Prosecutor

|
|
NYT-p.l-Weinraub -Reagan said that if the Justiec Dept. recommanded
it, he would welcome the appointment of a special prosacutor to ' |
investigate the diversion of millions of dollars to Nicaraguan
‘rebels. At the same time, Reagan ordered his NSsc staff not to
conduct diplomatic, military or intelligence operations while a
3-member review. board examines the operacions of the council.

Texas Billionaire Says He Put Up Millions for Hoatages

NYT-Weinraub p.l- H. Ross Perot said that for the last 5 years hLe
has put up ransom money in secret efforts with North to try to
obtain the release of various hostages held abroad. He said that
all the efforts failed. (all papers)

Secret Iran Heurings Underway/North Pleads the 5th

ND-Waldman-The Seante Intelligence Committee heard secret testimony
from McParlane on his Iran dealings. North was the next ex-
official to testify and the White House is cooperating.

NYT-Engelberg-Horth invoked his right against self-incrimination during
testimony begnre the Senate Committee, two sources familiar with the
proceedings said. Ha did not respond to any questions. McFaralane
testified for mora than 7 bours, and afterward several participants
Said they had left with the impression that tep members of the
Administration had known that money from the arms sales were

beiid diverted to the cdntras.
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Casey OK'd CIA Role in Iran Arms Affair b
e

ND-LA Times-CIA Director William Casey personaliy approved CIA participati
in a secret US-Israeli shipment of arms in Nov. 1985, contrary to the
account he initially gave the House and Senate intelligence committees,
officialn saifl. Casey apparently ordered CIA involvement before

Reagan signed the writtan "findinhg™ normally required for such

covert aetivity. Casey said he had “"misspoken® in prior hearings.

Haig Calls Arms Tale “Hogwash®

DN-Riper-Haig dismissed as “hogwash® reports that he approved of an
1srae'!i sale of US-made spare parts to Iran in 1%81. At the same time
he said that he supported Israel's attempt to make peace with more
moderats elements in Iran saying that he did not find it troubling that
anyone sould want to seek to open lines with Iran in anticipation of

a post-flhomeini Iran.

US Aides Say Contram Dideo't Get All Iran Money | .

|
RYT-Brirkley~-Administration officianls, saying that the Nicaragquan! rebels
had reccived less aid than reported by the Attorney General, sugqested
that scme of the momey from the Iran arms sales might have been 1ivgrtﬂd
to otinr countries. State Dept. officials said that although they
didn't know for sure, they believe that the money might have gong

to rebel groups in Angola and Afghanistan. /

Moscow Lccuses Tran em Afghans

NYT-Rewters-The Soviet Gov't newspaper Izvestia accused Iran of aiding the
US in an undeclared vwar zgainst Afghanistan. Tne Suviet attack was the
toughesit in many months against Iran and reflected a dowmturn in relations
betweelx the two countries.

Swiss Caompany Calls Dealings Legal

NYT-Tagliabue-The chairman of a Swiss finance company thought to have
played @ role in the Ivan deal said his company had done nothing .
illegal .

Upstate NY Murder in 1983 Linked to Iram Arms Smuggling

NYT-Blunenthal-A slain businessman -whose body was found in an upstate
NY lake i1n 1983 was apparently invoived in procuring contraband arms
for Iran, a former State Police Investigator said. The wvictim, George
Perry was found with 3 bullet holes in his head. The officer said
that Perry apparently ahd been involved with a group of Cxzechoslovaks
and Brazilians dealing im tank and arms parts and that at one point
$20 million allocated for purchases disappeared. The State Dept.

and CIA were uncooperative in the investigation.

Reagan Calils Nixon As Crisis Unfolds

P¥T-AP-Reaman, trying to resolve his most serious -risis has conferred
twice with Nixon recently. : 4
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Iran Phreatens Gulf Countries \1 \

NYT-Renters-The Prime Minister of Iran said Iran would retaliate against
Parasian Gulf ceuntries helping Iradq. Aviation sources said that

Iraqi jets that raided an Iragi oil terminal were allowed to make an
emergency landing in Saudi Arabia after they ran low on fuel.

Republican Leaders in Senate Acserts Iran-Hicaragua Affairs Hurts GPO

NYT-Roberts—-Sen. Bob Dole said that the Republican Party was begirnning
to suffer political damage from the Administration's sale of amms

and tranafer of funds. Dole said the crisis had to be dealt with
quickly before the party's prospects in the 1988 elections were
permanently impaired.

Fighting Forges Palestinian Unity

ND-LA Times=The fighting in Lebanon has produced unexpected resulte:

_ the elusive Palestinian goal cf unity seems closer than at any tinme in

3 years, and Syria seens to have alienated many of its close allims— o
in the region. This is seem as a major diplomatic blow for Syria

and th= failuore to maintain a cease-fire makes it seem as though Syria

cannot keep order in its own backyard.

NYT-AP-Dozens of pecple were killed in the 8th day of fighting
betweem Shiites and Palesatinians.

Letters - S

WSJ-The President and VP of the American Jewish Committee writes

that the AJC is indeed concerned with the rise of fundamentalists

in politiecs. ' Israel is not the only concern for hmerican Jewish
organizations. The AJC also has a responsibility to promote ;
pluralism and democratic values in the US. .

WeI-Jewish activist writes +hat he is increasingly alienated by the

organized Jewish community and their left-wing agendas. The busines:z

of these organizatione should be areas of Jewish defense and the promotsicun

of Tewish cultural, educations! and religious values.
- I
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Arms Sm' wolin

hau taiied an "'unusua day
:?i E‘if‘? :Wes e 1o rEAsscEs a
ca§!e § 0108 ¢fendants  who
“We ire attempting 1o review the en-
tire sitvation in light of recent disclo-
sures,” Lornd Schofeld, an Assistant
United States Attoraey, Inld Federal
District Judge Leonard B. Sand. :
Deferse lawyers said such a move
often n=eant that pwosecutors would
ask for dismissal of all or some of the
charges. But Dennism Young Jr,, the
Assoclale United States Attorney, as
serted, ““Mothing that was said in court
ghould be read one wag or the other re-
garding the outcome af our review.”
According to sources quoted in The
New Yenk Times on Saturday, _LEg
rosecutars were umaware that t
eagan 1 : ecretly
ship ' &I ﬁ,,lﬂ Jramn The shipmenls
ere fakin tle_the_United
mmn‘ﬁﬁ'ﬁ.»p and the Customs Serv-
wr-rm-mmrmﬂiﬁ a ;tfllng_mif‘rﬂuan
to W attempting to do the
sa g
“The Administration’s actions, which
sutnie o Quugicdd 3AY WEPL illepal,
have been brought to light in the past
month, Seventeen targets of the sting
wbra charfed on April 22, one less than

ug‘ﬁ mg T

mu were raised, and the prusecu tors’
case might be undermined since the
Administration was condening cenduct
for which people were being prosecul-
ed. Yesierday's hearing was to be on a
motjon to dismiss the charges.

Judge Sand, who sits in the Southern
Dietrict of New York, also expressed!
cancern aboul reports that key docu-'
"I ments related to Iran arms sales were
shredded by Adminisiration officials.
He |ssued an nrder l:un ing. su::h con-

it thni surprised some atlornevs b!.
its breadth. L Ey

The order sui{! “No persml'lem
ployed by the U.S. government, regard
less of spency or capacity, is 1o de
stroy, conceal or alter any dociiment
which relates lo the shipment of arns
to Iran, cither directly from the Uniiet
States or from any other countryi .

Isracl's Role Is Questioned "J

Ms. Schoficld said her office- mrq

inform the Juslice Dr:partmon l]ﬁ

Judge Sand’'s wishes.

1he judge alsu puied thal vne u[:ﬂ&.
dufunru luwyore had gugpested thpt

'. |. which reportedly shipped arms (0
Irnn for the United States, could he an

dicted co-conspirator in the case,

Dee 2, rm

'ﬁ‘"‘:

!' |

’Wv >y,

18 defendante now indicted. The Judpe K ogl-
5uurce; sald that basic lssues of fair- nmcmmlgnme the arms.Ship-
i ments and whether they reflected des-
R R TN L. ¢ th9wa o £97 K0
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| = | tinations other than [ran. Transcripts
| of TEIEphonc  conversalions among
| arms dealers, and other materia) re-,
lcased in the case, have suggested that
American officials wanted documents,

to show destinations other than Iran to, (?// !

mask the operation. ety
‘{* A trial in the case Is scheduled Yor'! }
. | Feb. 2 if the prosecutors, headed by the
“| United States Attorney, Rudolph W. :
Gluliani, decide to proceed.
Alsu yeslésday, Willinw M. Ku#&lltr,
the lawyer for Nico Minurdos, a Los
Angeles businessman who is one'of-{he .
defendants, withdrew an affidavit® hg>»
| submitied on Sunday saying thht'hé |
would proceed with the case even if theo
prosecutors asked for dismissal. -+ "'V

Mr. Kunstler, a political campaigner
critical of Administrations {o- the past.
20 years, had said that his clieat did not
| want the Government "“to snuak away

from i1s own enormous misconduct”
1and that he wanted to investigate the
: | issue further through the courts, He n-
voked details of the Watergate 'acany,
‘I dals of the Nixon Adminstration,s ; sic
o ) . LIy | ¢
“10ther defendants had been'toois ]
cerned that Mr, Kunstler's pdsition :
: might lead the prosecutors to continta L :
'+ { the case because not all parties Woilg: ' '
agree (o dismissal. - S - .
3|  Yesterday Judge Sands called the:aliog . :
e| fidavit “premature,” since the pabmn
culors had not asked for dismissxy ié
added, “'1 know of no case or thearyoine!
which a defendant Insists on “Selhylw
“prosecuted against the wishes of IIIE
hstithorities,” b Y

-
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Israelis Are Baffled by a Reagan Remark

E£S X . 2Aq .

] . | . * oy T

. | i By THOMAS AN tating those sales of weapons systems. | of the Gnited States. He isa friend. Bufy i

< - % i The New York Tiwes They then werewerﬂi:rg:mjr.d w{ﬁe if‘ﬁi'"“'{“'lﬁ"i"“w:s alking about Israel, am!:ln- i

' {2 SALEM, Dec. i = israeli offi- apparently putting the moBey 6| sume ke was, it is just not troe.’-. aae )
& iﬁ;-fﬂ]m mdﬂ!;l’mm'm ﬁm bank accounts of the leaders of (he con- s : N i) -
e, Y 'lbf?residerd. Reagan's remark in a tras. it wasn't us funneling money to i C = vrdo 3 @
them. This was another country. 1 Reagan Remark Assailed A7 1 rf?-

magazine interview suggasting that : -
e her country” — spparently Israel President Reagan mmﬂﬂg T‘:‘f“‘ Rabai Alexander M. Schindler, predin
& _pall evercharged Iran for weapons considerably farther 'S8 ;0 e5-| gent o the Union of American Hebrew
o Kknowingly pat the profits in | 92 o Aageey S Meese ! congregations. said yesterday that he
.foank aecounts belonging to Nicara- 34, who, when discussing the mMODEY: wag shocked and dismayed that Presi- -
- transaciions, SP‘JRE only about israelis dent F..Eﬂgﬂﬂ would m’ggﬂﬂ that hfgﬁ .
(v Tsrach olficial

*gfh:ted i the President's | == NI RECCISAT L S responsible for -diverting &rmsy
i lﬂ' C:Dmrl."lﬁnt Oﬂ I'ES i ' I m_'—jm—lm——ﬁ“_ was 51 Qi
{ being involved With establishing the | gq1e p'olfpnns to the Nicaraguan reb2ls. i)
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#d AHOA-MINATTIDEHSTWIW wokom
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emurks to Time fr.agazine, Prime
i ' Swisy bank accounts from which the} e
e w0 ' oy TR T o e
- avak is the other ‘country’ the P were later sble o withdraw Tuiids. T Rk atbl Schinler i

-

T

R v tlow , i
1og¢was referring to. Bui a8 regards M e feel ﬂ:r;: 2 cr%t statemient issued In New York “Iﬁg

| B S ean ol repeat oar statement | the POSSIDUML ISR G e s deal- acted on the behest, with the knowl
; e the and with the consent of fie R

_week that the meney for the ment, a3 e A
gransferred to Iran was paid by | G RE JTET | ministration in its dealings wi%%-m‘-ﬂl
&

VA
.59

i .

3 . Speaking not for Attrmtion, ¢AOMET | ¢y, To place blame on Jsrae] fGr ECHE]
. fof Axnerican representalives. GEW“ a1} cffizial exprested com-| o tus request of the White House !
4477 Ty Wasa't Us pic"'k ke 'ﬂifﬁffgfir:rﬁ this alfair ts an act of ispratilide thalz
= ?;:; t.'-:n-l's::-ﬁ-?m nganirulaﬂg- Since it | 17 Shakespenre § words, is ‘the misse]
. (= - £ () i i AL 414
%] “Mr, Pazner went on: “These funde| gliowed an Israeli Governaew denia! | Wokindest cut of all 5
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SENATORS :

JOSEPH R. BIDEN, JR.
JEFF BINGAMAN
ALAN CRANSTON
ALBERT GORE

GARY HART

JESSE HELMS
DANIEL K. INOUYE
ROBERT KASTEN
EDWARD M. KENNEDY
JOHN F. KERRY
RICHARD G. LUGAR
SAM NUNN

DAN QUAYLE

JIM SASSER

STEVE D. SYMMS
JOHN W. WARNER

PETE WILSON

The Honorable
United States Senate
Washington, DC 20510

Dear Senator H
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CONGRESSMEN:

LES ASPIN

DANTE B. FASCELL

LEE H. HAMILTON

JACE F. KEMP

ROBERT G. TORRICELLI
The Honorable
United States House of Representatives
Washington, DC 20515

Dear Representative
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Decemher 2, 1986 :Z‘
MEMO TO: NEVILLE LAMGAN e al

\ i~

Cr S5 (o

FROM: CHRISTA KULJIAN )—' —?-H 072

RE:

SOVIET FAMILIES TO MEET WITH SENATOR KENNEDY IN ISRAEL

The following people were aided by Senator Kennedy to

emigrate from the Soviet Union to Israel. We have not kept in
touch with these families over the years so we are unable to
confirm that they are still in Israel, especially names 6-9,

Isai Goldstein and family - arrived in Israel 6/86
Grigory Goldstein - arrived in Israel 6/86

Dr. and Mrs. Benjamin Levich - left USSR 11/30/78
Ms. Regina Isaacouna Berman - left USSR 11/1/78
Mr. Lev David Roytburd - arrived in Israel 1/6/81
Ms. Gegagena Jacob Rezker - left USSR in 1/79

Mr. Vadim Eusay Struzman - left USSR 12/19/78

Mr. Alexander Amos Bolshoi - left USSR mid 1979

Mr. Michael Anatole Zinberg - left USSR 11/3/80

X
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TRAVELING PARTY

Senator Edward M. Kennedy

Teddy Kennedy, Jr.

Jean Smith -- Sister

Greg Craig -- Staff

Chuck Stein == Security

William Barry -- Additional Security
Leonard Aronson

Sarah Aronson

Marvin Rosen

Janet Rosen

Col. James Rooney -- Military attache
Michael Frazier -- Staff

Nancy Soderberg -- Staff
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VISIT BY SENATOR EDWARD M. KENNEDY TO ISRAEL (9-12 December, 1986)

TENTATIVE PROGRAM

9 December: Arrival at Ben-Gurion Airport, aboard E1 Al #010,
ETA 15.35. Met by representatives of Ben-Gurion
University;
flight to Be'er Sheba; commemorative dinner.
Overnight in Jerusalem (King David Hotel).

10 December: 09.00 US Ambassador (at hotel)

10.00 President of Israel, H.E. Chaim Herzog

11.00 Minister of Finance, Mr. Moshe Nissim

12.00 Chairman of Knesset Foreign Affairs and
Defense Dommittee, Mr. Abba Eban

12.30 Luncheon with Mr. Eban and members of the
Foreign Affairs and Defense Committee

14.30 Meeting with Palestinians (arranged by US
Consulate-General)

16.30 Political Director-General of Foreign
Ministry, Dr. Yosef Beilin

17.00 Deputy Prime Minister and Foreign Minister,
Mr. Shimon Peres

20.00 Dinner, Mayor of Jerusalem, Mr. Teddy Kollek

1l December: 0B8.30 Kennedy Memorial B

09.00 Hadassah Hospital

10.00 Prime Minister, Mr. Yitzhak Shamir

11.00 Palmachim Air Base; luncheon, flight in Cobra
Helicopter

13.15 Merkava Tank (drive and firing range)

14.30 Naval Base, Ashdod; exercise dn missile boat

17.30 Tel Aviv; meeting with Defense Minister, Mr.
Yitzhak Rabin (not final; alternatively
Friday morning)

19.30 Dinner; Secretary-General of the Histadrut,
Mr. Israel Kaisar
Overnight, Jerusalem

12 December: 08.30 Mrs. Avital Scharansky (not final)
09.00 Soviet immigrants
09.30 Yad VaShem Holocaust Memorial
10.05 Bethlehem (organised by US Embassy)
(11.00) Departure for Jordan
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@ vesterday, thare was a nawe confarence by the
anti-Khomeini Mojahhadin in which they said they have a contract .

showing that there had bean a systematic and vast amount of armu
going from israel == from an Isragli arms dealers, and that thase
arms were essentially American arms. Has the State Dapartmant sasn

_any evidence to deny or confirm that?

MR. REDMAN: I don't have anything on that report, in the firat
place. And secondly, any gtories dealing with arms to Iran in any,

context sre questions 1'm not going £o b8 abla R
he Attorney Ganeral Ea; !iplliHﬁE“TE“iaﬁﬁ T all.

“to get into for .the
reagons that t

0 But let me —— may I follow == and if this is a )
misinterpretation of what was said yesterday, please corrBct me. !
But when we were speaking of the colleciton of documents for the
Attornay Genaral, I think you said nothing had turned up so far to
indicate that the State Depar tment or anybody hare waw aware of the
siphoning off of funds to the Contra rebels, If I'm corraect on
that, can we expand the guestion now and ask youw === i

]
l
MR. REDMAN: I wasn't —— first of all, just to make sure thing9s .!

arm straight. I didn't comment at all on what was in any dacuments, H
mow many documents, what was in them at all. Someona asked if I had: '
sny reason to change my appreciation on that particular question, a® |
gspressed last week, and I said, No, 1 did nob. i
I

i

t

#] Okay. 1 didn't think it was a very axciting remark that

you made. But I wondered if I could expand the question now and |

avkaed if anything had happaned, because [ can't put it in the way

you did, because you had said nothing like week about the Afghan i

rebela. But has anything showed ug €92 suggest any of these funds =

vent to the Savimbi paecple, the Afghan rebels, or any of the other i

favored insurgents of the Far Right? ; [
i

o MR. REDMAN: I can’'t help you on that guestion. And even on
tha precading question, it's the rind of thing, for the same reason
that the Attarney General said today, things that ha had said last
week when they first launched into this, he was no longer in a .
position tn simply keep repeating. Those remarks atand on their own $
merit, but now, bEcause of the investigation, those are the kind of

dipne J in=t Fran't cemment on. =

SUEsTIOFS & JUST <ANt commen T ONY. -
N \ %xe 3 ) B L

\ s
Sr nAd _gonA) 5 (are Yoot @A QA lamne M~ AV

L] Y r b - -



’—_ _ i S L

1

l' peiaiciciiiBiied)
1986 12-33 BB:41 1 1488126 az

. ; _11’1]"‘\1 _- HYEY A1 AP
"“o ok -I‘l“l L] & “ . A 11'

*710P3 2110 ‘J co hl
lilﬁlliiililn'}.,m - 0

s o L _
&_.3. Yoty 17 mn "'5- 3 :7.2 071

720" o

AR T E R E R R R

e e—— T ——

Q hkay. Now you're going to do an investigation, 1It's
been stated. So can I ask, in the same way, did the Itt!ijr: or
anybody at the BtatqhQapartmnnt know about funds being given to the

Afgﬁi—“?IﬁlTi; to the §hv1mb1 people. or to any other 1nnurgﬁht -

gro st 2ol

MR, REDMAN: Anything concerning arms shipments, diversion of
funds, are simply off Iimits. I just can't answar them -— for Ao
r@asen. I'm neither confirming nor denying the stories. I just
can't go into them.

(] H. Ress Perot said today, or last night, said that he had .
been asked by Col. Morth to provide 82 million for possible use in
ransom for the hostagess last May. Did the Secretary know about

this, or the State Department know about this? And could you repedt
what our pnlicy is on ransom payments?

MR. REDMAN: We don't have any knowledge of that story in this
building. The White House addressed it from their perspective this
morning. I think the answer was essentially the same. Our policy
on that score -~=- it's reiterated -- is that U.S. government policy
is to make concessicns and not to pay ransom to terrorists holding i
official or private U.S. citizens hostage.

@ Does that the U.S. government will net pay ransom, Or
doas that mean that the U.S. government does not condone the idea of
paying ransom, from whatever sources for American hostages? ———

MR. REDMAN: What I could do, for a more detailed explanation, .
is to refer you to a document that we put out on a number of
occasions. The one

I found was on May &th, for example, in our press release number
101, In there you will find all of thosa questions addressed in
some detail, but a key line, Ralph, would be that, "The United
States strongly urges Amarican companies and private citizens not to
pay terrorists’ ransom demandg.

MR. BEGLEITER: So that would mean that, putting aside whather
Perot was or was not asked, but any private individual such as Perot
would be urged strongly by the United States governmant not to do
what he is reported to have done. Is that correct?

X K -
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MR. REDMAN: I have just rmad the policy which is, 1 think,
fairly direct and you can find in various ways axplanations of that.
It goes on for any number of paragraphs.

@ One of the == 1'm unclear on what he said -— the
Secratary in Chicago made a reference to do-re-mi in connaction with
paying ransom or not paying ransom. Do you remember what I'm
talking about, last week or the week before last?

MR, REDMAN: I remamber —=

@ Something about, nobody would care about a little
do-re—mi or something to that effect. What was he referring to? .

MR. REDMAN: You’ll have to chack with his office (files B X
can't help you further on that, Matt.

g — Is there a procadure, and 1 would assume the State
Department would b@ involvad, for a cooperation with the Swiss S
governmant in actually locking into the contents of the accounts
that may have been sot up for this? Is there a formal procedur@ for
doing that and has the Btate Department begun such a procadure?

MR, REDMAN: Once 2gain, you're in the aresa af arms shipments
and that's under investigation and I can"t comment.

n} Can you deny or confirm here that you never asked th
Kuwaitis to relesase thae 17 prisoners in Kuwait? -

. MR. FEDMANiI DOur position on that particular question has besn -
“gtated and restated. .

7] I know, but can you confirm that you never asked them? .

MR. REDMAN: As I say, it has bean stated and restated.

G When we were asking about whether Iranian money got
diverted to the contras, you were able to give us the impression of
independent abservers as to whether mxtra funds had gone to the
contras, If wa're talking about Angola and Afghanistan Now as N
possibly receiving funda, rebels thare, can you tell us again if
independent observers in those areas had any indication that rabel
groups there wvare getting axtra money from some Source?

MR. REDMAN: Tha reason 1 can't aven voluntear 0 jook into
that question is the same ona that I advanced marlier. Thera's an
invastigation. 1t all stems from this questicon of shipments,
diversion of funds. As a consequencs, {'m not at liberty %o give

you observations. -
)(1H?
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. Q Liﬁt weak you Ware able to say -—
] . b
MR. REDMAN: At this point, there is now an investigation and

I'm no longer at libaerty to giva you those kind of nb;lrvuttnns.
Just as the Attorney sgnaral said, he had had somé things to say at
a certain point, he was no longar at liberty turlddfﬂll those
guestions which he had addreased some days earlier.

mind you that last waalk

(] Okay. Because I wls~nﬁout to re
indicated that the stuff

you said an independent obsarvation —= you
didn't get to the contras,

said it didn't get to them.

MR, REDMAN: I don't know whether I
luation showed at that .

1 just simply said what our ocbjective eva

|
t

point.
@ pDoes that mean that you're broadaning the blankat of 'nP
comment" to covear any ( | b
! | ‘

|

| and all shipments af any and all weapons, any and all supply of
\ funds to any and all areas of the world? 1 mean, you're not Qoing
.\ to discuss the Afghan rebals ever again until this investigation is

concluded?
MR. REDMAN: The question I've had dowsn't necessarily involve
Jjust the Afghan rebels, Ralph. You understood the question. It had

to do with diversion of funds for a4 particular cause. So it stems
from the sam@ guestlon. [ think that's clear.

— Q It stems from the question —= it doesn't stem from the
quastion of diversion of funds to the Contram, and it dossn't stem
from the gquestion of supply of weapons to Iran. ' i -

MR. REDMAN: What's under investigation, Ralph, are armsé .
shipments to Iran and what happened teo funds involved with those
shipments. [

Q Right.

MR. REDMAN: That's at the root of this question, and
therefore, I can't comment on it. Barry?

Q I was going to ask you if you're able to address the
reports that the Saudis financed some QOr a lot of these arms
shipments.

w- MR. REDMAN: No, I can't address that. |

-
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R I wonder if there's going to be a way that -- or maybe
- . this is the time to ask to you —-—_since the Secretary publicly
declared that the policy of discouraging friendly governments -— all F
govarnments —-= from arming Iran was alive and well and being pursued
vigorously -= which is what he said upstaire during, I think it was
the AID anniversary celebration, or something == then how is it not
germane to ask you if one of your best friends in the Middle East,
the Saudis, are helping arm Iran or have helped arm Iran?

MR. REDMANT Whether or not it's garmane to ask, I'm not i
addressing. I'm simply saying, that's not a question I can help you

ons . ¥
] Chuck, do you agree with the Saudi denial that these
stories have no basis? Can you agree with that? I

MR. REDMANT You should talk to tha Saudi govarnmant. H

-n The Saudi gﬁvernmnnt issued a statement that thuse
steries are baseless. Can you agree with that or not? /

MR, REDMAN: I am not in a position of agreeing or disagreeing
with svery statement by every government around the world. It's

Justa matier of principle. I'm not going to get into that.
@ Well, let me try it this way., Presumably we can talk

about the future. [ mean, the Secretary stands up and says, "Herm -
is our policy looking ahead.” I don't want to talk about the past

anymore@. I want to look ahead. Looking ahead —— a wesk ago, he
looked ahead and smaid, "Don’t help the Iranians. Don't help .
terrorist-supporting countries. The gmbargo that wve're trying to
put off -— construct against Iran stands." UWhat is the response?

Is he getting coorpation from the Saudis, for inastance?

MR, REDMAN: The answer to that guestion ig simply a generic
ocn@. MWa're working with all our friands and allies. The poligy is
#48 you have explained 1t. The Secretary addressed it at the AID
function, 11 had some words to say the day after that. That is the
policy that we're pursuing. We're pursuing it across the board.

But I'm not going to, on a country-by-country or case-by-case basis,
evaluate how {t's succeeding. I can’t do it.

o Can you give us any general evaluation yet? Are you
getting. a positive response?
. MR. REDMAN: I don’t have any general evaluation. Anything
elsa?

| Xy
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(] Chuck, back in last December, Dacamber E&th, the Gecretary
of State held a nevws conference here in the State Departmnt. It
could well have been his lagt one here, but I'm not surm of that ==
at which he answerad a question about the downing of a Nlicaraguan
heliccpter by use of ground-to—air missiles on the part of the
Contras. And his anuwar == the giat of his answar was, “Thay found
come mismiles, they figured out how to usa them, and I say I'm all
for it == that's fine." That statement was made on the same day he
got his first, full-gcale discussion at the White Housa of the Iran
operation. Can you tell us whether he made that statamant not
knowing that those missiles may have bsen supplied as part of the
operation about whizh he had been briefed on that day?

mR. REDMAN: Ralph, somebody is not making a conneckion here, . :
because the Secretary, as well as any othser number of Cabinet
officials, were firat informed about the connection that you ara now |
raferring to == 1 believe it was Tuesday last when the Attornay !
graral briefad the President and the members of the National
“Hucurity Council at the White House. e h)

o

a Well, all wa know is that the Secretary said he had his
first full-scale discussion of the -— and 1've forgotten how he
phrased what it was that was discussed, but ha -==

MR. REDMAN: That was in reference to policy toward Iran. .

| & To the policy toward Iran, and the broad gueatio that was
aclod was about the sale to Iran and the missions to Iran, the |
- . r

waapons supplied to Iran, and the miasions that had been undertakan

to dedl with Iran.

ME. REDMAN: Ralph, the bottom line is concerning any kind of
diversion of funds toward Central America. 1t wag not known to
arycne until —— at laast gpeaking of tha Swcretary now = until ha
waa briefed on Tuesday last at the White House by tthe Attorney
feneral. ! : '

@ Now that a national security advisor has been appointed,
{ws there any change at all in the way that Iran policy is going to
ba handled from what you said last weak?

MR. REDMAN: No.
("] Armacost remains the point man for it?

| MR. REDMAN: Aa I said last week, it will be handled through
normal channels. That is an interagency Pprocess in which thera are
a number of agencies that play a role. That {ncludes the National
Security Council and whan I rafer to nornal channels, that'’'s
exactly what I mean. 1 don't maan to imply that i1t's differeant than
in tha past. It's just that that policy is being handled in normal
channel s,
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o 8o what now is Michasl Armacost~doing towards Iran? Is i
he =entacting them or not? !
. [
M. REDMAN: The contents of the policy fall under tha purview :
of diplomatic activity and I don't commant on that. . 1
’ 2 . | 1
Q 8o you have diplomatic activity with Iran now? 1
(Laughter.) : Z |
¥

MR, REDMAN: I say it falls under the ganeral purview and
won’t comment.

A So what is Mr. Armacost’s role?

boen explainaed. It hasn'® changed.

MR, REDMAM: That role has
od to be particularly

He is the person the Secretary has appeoint
— responsible for that policy. He's rasponsible for a 1ot of othar ™
pclicies, too. He is not devoting his full time to that particular

affort. He has a lot of other responsibilities. :

Q The Pentageon’s legal counsel issues a very detailed

menor andum to the Pentagon about exatly what kind of documents they
ware looking for. 1 mean, it's a vary detailed thing. Can you =-—
ard he said that was in keeping with what Messe wantaed in this memo.

' Cam you give us any guidance or any e

¢

' MR, REDMAN: No, other than to say what I said yesterday that

s they're looking for,

a —— parttcuiar kindn of document
camncerning who, &t cetara,

MR. REDMAN: No. No, other than what [ said yesterday that the
legal advisor's office i in charge of that. :
contact with the Attorney General and with the
implementing the same kind of instructions as

implement by those agencies.

at cetera?

They've been in
FBI, and they're
they've been asked %o

END
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2 Transcript of Reagan's Remarks to His Investigative Panel

-.' ! 1 "_____...—l—'—--'-.__ - I . — - -

et WASHINGTON, Dec. 1 (AP) — Fol-| natimal Security icy. wam al] the facts tion will do just that Just as-sovn as

B lowing (5 o transcript anng;m&' i mﬂg Like m% an lhﬂ} wmﬂ@t_;mt Im'miﬂﬂqmt: your findings and mmdatml
S day &ty irvsitient Reagan to @ Prest- al. e develop POREY tV0; ""”“‘-““f”“;'“'m.“"’ o [0 g o - I"‘ﬂﬁ
Centit panel reviewing the National e St simant [he _ President’s Sondinisia Government figh8 ted  Conpress. Sowiththal, 1 suy, sow it

: ‘-i] Security Council, as provided by the
! White House, and o subsequend £x-
1 change with reporters:

1o learn the facts. And we'll conlinus - §

\o share the actions we take and the Questions and Answers

information we ahitain with the Amer- .
Q. Mr. President, when the Attor-

fcan people and the Congress.
Theappnhﬂmmntmm-dand mrﬁmnlmﬂymmnmﬁﬂy

{_3.'.';1: Reagan Statement the <tature of its membership are a  informed and said you were nol
A 4 demonsiration of 2 commitment to  fully in did that mean that
s ower, Secretary ’ jearn how this happened and-how it yﬂumm‘grlnew“}-mm;nhuum
| Gepetal i, I'm grat all can be prevented o the {fulure. tra funding with Iran sales meney?
of you for 4§ ing o serve on this The Department of Justice investi- _&Hdml'ygmwmdﬂmqm

1 board. | know it'Tl take a ot of your gation is continumg with m full sup- tion. 1'm not gaing to tike — we have

i amd cooperation, n mesting now o inte, but I an-

gtr:rmlnemmd?whﬂmu{u swered (hal qu n a couple of
welch times.

called for, 1 veoul me that ap-
nimEnL well, does that mean thal you

tise in this inquiry are extremely im-
porLunl in cvaluating the Natonal Se-

curily Council’s stafl operations and ¥ particip Me actual operatons  pol
ding recommendations cnhow it B AlEd With such ACUVARS B 17 we're 10 maintun coofidence no knowiedge at ali?
should operale. B -

our Government’s foreign policy ap- A.“That's what ] said. “
wst be a full and " Mr. President, are you willing 10 |
; Congress back in for 2 spocial

¢ your underiaking Is  SPECia board
entation You will bave the full cooperalion

of all mgencies of the execullve am $Ed ! session? d
branch and the While House stalf In gut and take whalever action is pec- A. That is under discussion, and

carrying out your assi L And I essary. work of this board and  there's been no decision yet. Bul we
want (0 assure you the American | mwa:mm. want to work with the Congress.
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ANNOUNCEMENT BY PRESIDENT REAGAN
OF A SPECIAL ADVISORY BOARD
T0 INVESTIGATE THE IRAN/CONTRA ARMS TRANSACTIONS

- T

' TUESDAY, DECEMBER 2, 1986 , i
' 12:00 P.M. EST

PRESIDENT REABAN: Good afterncon. Since the cutset of the i
controversy over our policy relating to Iran, 1've done averything '
in my power to make all the facts concerning this matter known to -w
the American pecople. 1 can appreciate why some of these things are
difficult to comprehend, and you're entitled to have your guestions
answered. And that's why 1've pledged to get to the bottom of this
matter. As 1 have said earlier, that I_would welcome the
appointment of an independent counsel to look into allegations of
illegality in_th le of arms to - lran, and g8 use © unds from
the \ @ forces opposing s Sandinista govarnment

in Nicar a.

This merning, Attorney General Mesaa advisad me of hie decision
that his investigation has turned up reasonable grounds to believe
; that further investigation by an independent counsal would be
appropriate. Accordingly, consistent with his responsibilities
under the independant counsel act, 1 immediately urged him to apply
to the court hers 1P Washington for the uppalntm-nk of an

independent counsel.
Yesterday I had my first meating with the spacial review board.
That review board is made up af threa men of unquant;nnad‘Tﬁf‘ﬁ?T??
and broad experience 1N foreign and national security golicy. 1In &
meeting with the board, thay promised me 4 tough, no-nonsense
investigation. And 1 promisad them tha full cooperaticn of tha

Ny B-H-i"l \.\ \ 3 - A 3 —2 = 59“ X
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White House staff and all aélncias of the Executive branch. No area

of the NBC staff’s activities will be immune from raviaw. And when
thé board reports to ma, I intend to make thely conclusions and

recommendations available to Congress and the American people.

With the appeintment of an independent counsel, we will have in
place a dual system for assuring a thorough review of all aspects of
this matter. If illegal acts were undartaken, those who did so will
be brought to Jjustice. 1f actions in implesmenting my policy ware
taken without my autherization, knowledge or concurrence, this will
be exposed, and appropriate corrective staps will be implemented.

I recognize fully the interast of Congresa in this matter, and

the fact that in per forming its important cversight and legislative .
role, Congress will want to inquire into what occurred. We will
cooperate fully with theee inguiries. I have already taken tha

———unprecedented step of permitting two of ay former national security
advisoras to testify before a committea of Congress. . R

These congressional inquiries should continue, but I do believe
Congress can carry out its duties in getting the facts without
disrupting the orderly conduct of a vital part of this nation’s
government . Accordingly, I am urging the Congress to considar soma

mechanism that will consolidate its inguiries. Such a step has
already been raguested by ssveral members of Congress. I support

—

S R T

the idea. '

In closing, I want to state again that it is my policy to
opposa terroriem throughout the world, to punish thoss who Gupport
L}T_EHH“?E"Ein common_cause with those who seek tO Suppress it.
This has been my pelicy and will eontinue to be my policy. If the
inveatigative processss now aet in motion are given an opportunity
to work, all the facts concerning Iran and the transfer of funds to
assist the anti-Sandinista forces will shortly be made public. Than
the American paople, you, will ba the final arbiters of this
controverey. You will have all the facts and will bs able to judge
for themselves -—-= yoursalves,

I'm pleased to anncunce today that 1 am appointing Frank
Carlucci (7) as Assistant to the President for National Security
Affairs. A former Deputy Secretary of Dafenze, Deputy Diractor of
the CIA, and Ambassador to Portugal, Mr. Carlusci has the depth of
@xperience in foreign affairs, defense and intelligence matters that
uniquely qualify him to serve as my National Security Advisor. The
American people will ba wall-served by his tenure.

! Thank you, and God bless you.
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- Congress of the Hnited DStates
; #ouse of Represemeatioes
Washingtow, DE 2005
November 19, 1986 ‘I.A Ci'l_ P-v‘
S8 061
bealh Yo
B e tho United States e

The White House
wWashington, D.C. 20500

Dear Mr. President:

As we survey the post-Iceland, post-election landscape, it
has become more apparent to us than ever before that you must
take the steps necessary to initiate deployment of strategic
defenses for America and her allies. :

You know our views on this vital issue, as we have had the-
privilege of discussing them with you and your senior aides on
several occasions. With the Democrats in control of the-- 3
Legislative Branch and the Soviets once again linking all arms:
control progress to the virtual abandonment of SDI, it seems tha
you and your allies in Congress have.two stark choices. :

The first choice is to submit a Fiscal Year 1988 defense
budget which includes almost $6 billion for continued long-term
SDI research and stand by helolessly while the SDI cpponents
reduce the funding raquest to barely above the actual 1937
spencing level. Simply put, history will repeat itself.

The alternative, which we recsammend, is ko pr2sent a

5 cemprahensive preoposal for near-term inicial SDI/ATBM deploynent
along with a Fiscal Year 1987 supplemental caquest and the full
Fiscal Year 1988 SDI request. The American people want to he
defanded against Soviet ballistic missiles and the threata posed
by emerging nuclear weapons states. They will follow your
leadership, if your Administration will sighal its determination
to move out smartly in a positive direction, beginnina in 1987.

Of course, we are familiar with the many hureaucratic
obstacles to our proposal. For that reason, we intend to offer
9 the necessary amendments to the Fiscal Year 1988 defense hudget

to iniciate SDI/ATDM deployment If your budget request does not
contain such provisions.

We would prefer not to take such actions, hut we fecl
stronnly that 1987 will bBe a watershed ycac for the SDI proaram.
It rhe supporturs nf SUI do not move haldly and resolutely
towards actual deployment, then powerful forces will combine to
condemn SUI to the same unfortunate fate suffered by the Army
Ballistic Miasile Detunse program atter the 1972 AHM Treaty was

sinoned. XFP—
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o T President Ronald W. Reagan ‘g_-_ T.‘ G;. '
Page [+]
ovent 3 Jg s8 o061

November 19, 1986

We cannat imagine that this is what you intended when you
appeared on national television on the night of March 23, 1983,
If anything, we understand your commitment to SDI is stronger

now than it ever was. Accordingly, we appeal to you to make
SDI's promise a reality.

Sincerely,
COURTER CK KEpP
ber of Congress emberfof Congrass
/\"J‘r
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THE WASHIN

Remterpretatlon of ABM Treaty Hit |

. Sen. Levin Calls V:ew ‘Fatai{y Flawed’; State Dept. Defends It

By R. Jeffrey Smith
‘Washington Fost Stall Writer

The Reagan administration’s con-
troversial reinterpretation of the
1972 Antiballistic Missile (ABM)
treaty, allowing unfettered testing
and development of exotic missile-
defense technologies, was attacked
as “fatally flawed” yesterday by a
Senate Armed Services Committee
member who has read the classified
treaty-negotiating history.

In a strongly worded letter to
Secretary of State George P,
Shultz, Sen. Carl Levin (D-Mich.)
said that, “based on my review” of
relevant treaty documents sub-
mitted to Congress by the admin-
istration, the reinterpretation is
. “incorrect” and "fatally flawed” be-
| cause key U.S. negotiators were
- never consulted.

The reinterpretation, conducted
last year by State Department legal
adviser Abraham Sofaer, effectively
eliminated all legal constraints on
development and testing of such ex-
otic technologies as lasers and par-
ticle beams under the Strategic De-
fense [nitiative, or “Star Wars" pro-
gram.

The official U.S. position had
been that the treaty constrained
such tests and, to date, the admin-
istration has continued to abide by
the constraints in what officials de-
scribe as a bow to domestic and for-
eign critics of the reinterpretation,

Nonetheless, the issue has be-
come an impoctant sticking point in
U.S.-Soviet arms negotiations in
Geneva because the administration
has been unwilling to commit itself
to the constraints for a definite pe-
riod. As a result, several senators
demanded last summer to see the
documents on which the reinter-
pretation was based,

Levin, first to speak publicly
about the documents, charged that

Sofaer deliberately manipulated the

SEN. CARL LEVIN
v+« Studied treaty-negotiating history

negotiating record “so as to permit”
sophisticated tests of new missile-
defense technologies.

“In my view . . . Sofaer had an ax
to grind and, after he sharpened it,
he buried that ax in the back of the
ADBM treaty,” Levin said.

Levin also said “evidence of So-
faer’s selective reading of the
record is all too abundant and his
intent to minimize or suppress facts
which contradict his reading of the
treaty is all too apparent.”

In particular, he said, Sofaer had
"set out to point out ambiguities” in
the negotiating record and “to create
ambiguities where none existed.”

Some of these ambiguities would
have been resolved, Levin said, if
Sofaer had met with Gerard Smith,
chief U.S. arms negotiator at the
time; John Rhinelander, legal advis-
er to the U.5. delegation; Gen. Roy-
al Allison, the Joint Chiefs of Staff
delegate; Sidney Graybeal, chair-
man of a key delegation subcommit-
tee, or Raymond Garthoff, another
delegate.

)(")“ﬂ

Levin said hia conversations with
these delegates, and close reading
of their memoranduma about con-
versations with key Soviet officials,.
“clearly indicate that both America
and the Soviet Union understood”
that the treaty constrained tests of
exotic missile-defense

Previously, Sofaer acknowledged
that most of the U.S. negotiators
took this view at the time, although
one member—Paul H. Nitze—had
since changed his mind, But Sofaer
also said the Soviets had failed to
signal their assent and that, as a
result, “we cannot properly be said
to be bound by such a commit-
ment.”

[n a written response to Levin's
letter, the State Department yes-
terday charged that Levin had “dis-
torted . . . Sofaer’s statements and
work” and said the legal review had
been undertaken “not to justify SDI
testing and development but in re-
spanse to legitimate concerns re-
garding Soviet activities, differ-
ences of views between administra-
tion departments and the need to
develop a coherent view of per-
mitted activities,”

The State Department also noted
that Sofaner “"was assigned the task
of analyzing a written record. He
was, moreover, fully familiar with
the views of all the persons men-
tioned by Sen. Levin, having read
their writings and having appeared
with some of them at congresaional
hearings and public debates.”

Levin said, however, that some of
the documents “need the explana-
tion of people who were there” be-
fore they can be [ully understood,
and he called for appointment of “an
independent panel” to hear testimo-
ny from the negotiators and “to stu-
dy the entire complex of issues
raised by the new interpretation.”

The State Department responded
that “any outside study of the ADM
treaty is unnecessary.”
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STATE OF ISRAEL

Press bulletin

JERUSALEM, | DECEMBER 1986

.86.12.01
#21 NISSIM LAUDS U.S. SENATOR INOUYE

GE MINISTER MOSHE NISSIM TODAY (MONDAY), 1.12.86, IN

AT A RECEPTION HELD BY FINAN
CHAIRMAN OF THE SENATE APPROPRIATIONS COMMITTEE,

HONOR OF SENATOR DANIEL INOUYE,
MR. NISSIM SAID THE FOLLOWING:

"FRIENDSHIP BETWEEN THE U.S. AND ISRAEL HAS NEVER BEEN FIRMER THAN IN RECENT
YEARS, AND IS GROWING EVEN STRONGER. NO I[NCIDENT OR OCCASIONAL DIFFERENCES OF
OPINION CAN WEAKEN THIS AMITY, WHICH IS FOUNDED ON THE COMMON VALUES OF LIBERTY
AND PROGRESS, AS WELL AS ON THE JOINT INTEREST OF DEFENDING THE FEEE WORLD.
ISRAEL 1S5 THE FREE WORLD'S ONLY STRONGHOLD IN THE MIDDLE EAST, AND ON OCCASION
OUR COUNTRY ACCEDES TO ITS FRIEND'S REQUESTS, WHICH ARE ESSENTIAL FOR U.S.

INTERESTS."

MR. NISSIM PRAISED THE SENATOR FOR HIS CLEAR AND INCISIVE PRESENTATION OF HIS
VIEW OF ISRAEL'S LARGE CONTRIBUTION TO THE STRATEGIC GOALS OF THE U.S. AND THE
FREE WORLD., THE MINISTER ADDED THAT MR. INOUYE DOES MNOT CONSIDER U.5. SUPPORT

OF ISRAEL'S ECONOMY AND SECURITY AS CHARITY, BUT AS A FITTING RECOMPENSE FOR .

ISRAEL'S CONTRIBUTION TO THESE OBJECTIVES.

PRESENT AT THE RECEPTION WERE: MINISTER OF TRANSPORT HAIM KORFU, MINISTER OF
ECONOMY AND PLANNING GAD YA'AKOBI, DEPUTY FINANCE MINISTER MK ADIEL AMORAI,
DIRECTOR-GENERAL OF THE GENERAL FEDERATION OF LABOR MK YISRAEL KE5SAR, ENESSET
FINANCE COMMITTEE CHAIRMAN AVRAHAM SHAPIRA, MK SARAH SORON, FOREIGN MINISTRY
POLITICAL DIRECTOR-GENERAL DR. YOSSI BEILIN AND THE PRESIDENT OF THE

MANUFACTURERS ASSOCIATION, DOV LAUTHMAN.

AM/HB 2030 HOURS

#0

CGOVERNMENT PRESS OFFICE
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News_Summary December 1, 1986

.yditﬂrials

NYP "Don't Be Dumb About Intelligence" Congress should not overreact.
The eftort to find ovul abcut the Iran arms sales should not be used as
an excuse for an all out salvaging of US intelligence agencies.

Editorial Notebook .

NYT-Meyer "Mudakhil in Iran, Then and Now" “Persia and the Persian
Question" was published in 1892 yet it remains an indespensable guide
to Iran. +the best chapler ias about the Persian Gav't. wWith its

swarm vl icluinera around the shah and s many ministers that

nobody really knew with whom one was dealing. The glue heolding all
this togetther was a cherished *"national institution® : mudakhil, or
official swindling. Iran has not changed much in the last 94 years.

Columns
NYT-Safire “Reagan in the Woodshed" An independent counsel will be
appolnte :-Regi% will be replaced; reporters with fresh revelations will
give the scandal more impetus. What will help the Presidency from
collapsing? Perhaps the opposition will lessen the viewer's ire at
Reagan. Who would have thought that the Ayatollah would have the
power to fund the contras or bring about the first major example

of Sanddi-Israeli collaboration? 1In this orgy of double-dealing,
peacemakers might ba ahle In discover an opening in which to deal. .

NYP-Eyans.é-tovak 'IIW—EM Stronger Now"

‘he botched effort to cozy up to Iran unwittingly handed the keys
to the US-Iranian future to the radicals of the islamic regime just
as it faced rising dissenslion at home. Ironically, that reverses ocne of
the Administrations goals: to lnduve pulitieal ohauge. The ergimn

has been strengthened and Rafsanjani's account rims truer than the
case made in Washington: “They started begging us to help them in
Lebanon through scvusws of ehannele, through Jdapan, through neighboring
countries...."

ND-K1 rick 11730 "The Buck Still Stops With the President" The

difficulties suffered in recent days by Reagan a iE administration

__are self-inflicted and could have been avoided had the aides

. :‘EN P?‘ Dl{:nbwn ow /12 -PE e
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remembered some fairly simple principles: Don't violate the law and
the ; imself is not only ignoble, it i1s also

unjustifigﬂ. -
[

ND-Pike 11/30 "A Brigade of Know-Nothings in Charge" The gravest concern
is not the arms sal&E YO ITan, it's "Who is in -charge here?" Kot

since the Mazi war crimes trials have so many high gov't officials alleged
that they didn't have the slightest idea of what was going on.

DN-Nelson *"Ron Remains, But Illusion is Gone®” In the last 3 months,
Reagan has séFEfET?'Ef?!TﬁEHT=If"ﬁEf‘EEEE?E?ed——the illusion that he
has all the facts. In terms of Iran there lies one a basic, primitive,
blatant, undisguisable, bald fact: a swap. Guns for pecople. Does
Reagan really nuve all uhe favle Lhat would juetify snrh a policv?

He didn't even know that $30 million was going to Nicaragua, one of

his leading crusades.

DN-Krauthammer "Contras: Sacrificial Lambs?™ It is a big deal that

the money for the contras came from the Iran-for-hostages swap. It

shows a deep disrespect for the law by the Americans involved. It .
shows an unhealthy willingness to please American representatives by

the Israelis involved. But it does not alter the fundamental strategic
cituarion lu Gculial Amezripa, Tho (15 shanld suppeit @ resistance whose
aim is to turn Nicaragna from a Soviet satellite into a friendly country
to the US.

ND-Wright 11/30 “what Choice Is There But to Deal With Tran?"® Washington
has no choice but fE-3fEEﬁﬁf'TEEﬁ5?EEHEEEE?-;TEEdT?EﬁT—_TEii has

nothing to do with the hostages. First, it is clear that Iran will

win the wai. 8ecend, the Soviets have made inreads in restoring
relations with Iran. pisclosure of Iran's dealings with the US and
Israel is likley to alienate the extremists of Islamic holy War, Amal

and other factions targeting the US and its citizens. One short-sighted
goal of the US initiative-~the release of the US hostages--may have

been endangered by the timing and tactics of this escapade.

ND-Collins “The Hewshounds Smell Blood" There is nothing like the sight of &
president in trouble to clear the sinuses and get the press' blood

pounding. Tho baraely snpressed heope, of course, is that it will .
lead to disaster.

ND-Wiemer “It's Time for 'wide World of Scandal*" Now that the real
breath and elegance of the arms deal with Iran is emerging, lovers
of political intrigue have a chance to savor some truly rococco
duplicity. But as usual, the TV networks will probably flub the
szsignmene, juct as they did during Waterqgate.

NYP-l.athem "For the V.P., A yuestion: How Muesh Did Ho Know?* It iR not
clear whether Bush knew that funds were diverted tu Llie Counlras. But
according to NSU Insiders--Bush was hevaily involved in supplying arms
to the contras and was *intimately aware" of North's activities.

Shultz appears to have come out a winner.

Press Reports




&
-

FIBE-12-81 17:04 #%% MEMISRAEL-NEW-YORK *x*

0015 /4 /4 %

Israeli Arms Dealer Denies Profiting in Sale

1488129
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NYT-Freidman-Nimindi publicly denied that he haa maae any prullis Ly
shipping American weapons to Iran and insisted he had acted solely
on “humanitarian grounds.”™ He said he had become involved in the
iran arrair ovniy ac Lhic ssye il 26 &ho ~oranli Gnv't and exGglusively
for the purpose of freeing the American hostages. For the first
time, the Tsraasli Cabinet had been briefed on the affair, but
ministers said they had not learned much more than what was alivady
reported in the media. Nimordi issued the statement to counter
reports thal 1siecli middlemon made millinns in prafits py arranging
the American sales to Iran. He apparently was hoping for an
authoritative gov't statement clearing his name and when none came
he decided to issue his own. (NYP-Dan; DN-AP)

Israelis Switched Arms Parts to Iran

Nu-Plocus (Wash pPose) luraulli s hrakiern nubctit =d nhsnlete anti-
aircraft missile parts in secret Novemebr 1985 arms shipments to

Iran, angering the lranians and causing the Reagan White House to .
begin sending weapons directly from US military stocks, informed

US and israeli sources siad.

New Light on Khashoggi's Israel Ties

T

NYP-Johnson {gnssig %g e) _Khashoggi has been very tight with the Israeli
Gov't for years. aeli agents met with his lawyer, Marvin Mitchelson
in 1980 when he was representing the Saudi's wife in a bitter divorce
battle. The Israeli agents told Mitchelson "Khashoggi is going to

be very important to Israel. There are also of things going on in the
Mideasl. We can't go into it but Khashoggi could be very helpful. We're
just trying to clear this up.” Khashoggi began his delaings with

Israel in 1978. After Peres became oM, Khashoggi met many times with

him in Morocco and other countries, according to the author of a book on
the Saudi billionaire.

Reagan's Admission May Hurt Prosecution of Major Case

WSJ-Penn-Reagan's admission that he permitted the secret shipments of .
arms to Iran may undercut the prosecution of a major federal criminal

case in which 18 defendants are accused of illegally plotting to

sell arms to Iran.

Rabb Denies Discussing Iran Arms

NYT-Dionne-The US Ambassador to Italy, whose name has risen in a court
case involving the sale of arms to Iran, emphatically denied that

he had discussed the |vauian arma or hoctages with anynna. He
specifically denied having discussed arms sales or the relcase of hostages
with Khashoggi, a longtime acquaintance. Nico Minardos also states

that he spoke with Rabb about the arms dealings.

NYT-Diamond-Ronald ressler, author of a book on Khashoggiand Minardos
disputed statements by Raab about his conversations with them. Kessler
said that Raab did mention the Iranian hostages to him in connection to
the Saudi billicnaire. Minardos said he saw Raab in Rome and discussed
the sale of arsm to Iran.
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Congressional Leaders Seek Special Unit on Iran Arms Deal

NYT-Roberts p.l-Congressiocnal leaders from both parties urged that a special
commit i i rgate affair be set up to
control Lhe apraading invectigation intn the Administration's arms

deals with Iren and the funneling of the funds to Nicaragqua. The
comments reflected a growing sense of erisis in the capital,

as Republicans and Democrats alike warned Reagan in urgent tones

that if he did not move swiftly, the final two years of his

presidency could be irreparably damaged. But the Administration

raised the likelihood of confrontation with Congress by declining

to provide more information about arms shipments to Iran and suggested

it would inveke cxcoutive priviledge. (all NY papers)

Reagan Teiis or “suvihies Eouul. ;" Mumasling Funde tn Tran
T i———

NYT-speciai=-in a tlme mayacdue sublipwisy, Noagan eaid it was “"annther
country” funneling money to the rebels, not the US. This was an
apparcnt refarence fn Trrael, "They then were overclarging and-were
aPPSTebt Iy pPUtTing-the.money into bank accounts of the leaders of the
contras. It wasn't us funneling money to them. This was another

country."” .

Mood at the White House

NYT-Boyd-Most of Reagan's advisers agree that the crisis will linger and
that it will get worse before it gets better. There is a mood of
despair as damage builds. (PDN=-Drake)

Reagan Blames the Press

DN Dralke=Roagan, speaking with “bitter pile" in his throat blames the
press for the failure of his lran policy amd says North is a "national
herc.” He made his vwawents in a Timo Magazine interview. (ND-LA Times;
NYP-Lathem)

Arme Salea Worry & Anger Buropean Officials

WSJ-Browning-Emotions are probably strongest in Britain and West Germany.
where some leaders feel betrayed at the Iran arms g4l es by the US.

Policy makers feel their trust was misused and worry that the crisis .
could spill over into trade issues. Even the French, who secrefly

enjnyed watching American ufficials sguirm, worry that Western negeotiations
on arms issues could be weakened, ana tnat moderale BRials ualisns,

angry and embarrassed, will grow more wary of cgoperating with the West.

Bush Speaks Out

DN-no biline-Bush defended Reagan's handling of the crisis and denied any
involvement in private funding of Nicaraguan rebels. Bush was interviewed
by Time Magazine.

safe Housc in London

DN-UPI-Secret arms deals to supply US weapons to Iran were arranged by
retired US Air Force Gen. Secord from a "safe house” in London, the
Sunday Times reported.
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Arms Deal Condemned by parliament in Irag

NYT-AP-The Iragi Parliament ~ondemned US arms shipments to Iran as a
"dirty and mean game" that only fueled Iran's war effort against lraq.
Tt |ragi FM asked the Arab League to act to confront the dangers
posed by the arms shipments. ,

Contra Chiefs Say lran Affair May Have Doomed Them

NYT-LeMoyne p.1-The jeaders of the Nicaraguan robels say they may
finally face defect, not inside Nicaragua, but in a Washington
political uproar peyond theis contrel. Tho loaders insift. they knew
nothing of the scheme that provided them with funds. (WEJ-Greenberger)

52 Killed in Fighting in Beirut

NYT-special-Fierce fighting continued around Palestinian districts in
Lebanon and the PLO called for an emergency meeting of the Arab League

to discuss the situataon. police repucl that 52 poople were killed

and mwwre than 10U wounded in IlLx last ¢4 houre in and around Palestinian .
centers, raising the death toll to 500 and 1000 wounded since the

power struggle between the PLO and Shiite Amal broke out 6 weeks ago.

waite Resume Hostage Effort/New York Islamic Group Involved

NYT-AP-Waite said that he had resumed contacts aimed at winning the
release ul husatges in Lebanon. Hr said that he did not feel his
work had been undermined by the US arms s3|les to lran but that some
of his contacts with the Shiites had become "a jittle frayed by all
the political mishmash of the last weeks.

NYT-AP photo of Mohammad Mehdi and Dale shaheen of the National Council

on islamic-Affairs, O NY based Islamin group arriving in Beirut. They
are there to appeal for the release of the foreign hostages.

ITONUT
NYC
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NEWS SUMMARY ' NN 1N
MONDAY, DEGEMEER 1, 19864

SUNDAY, NOVEMEER 20, 1986

8ATURDAY, NOVEMEER 29, 1984

MAJOR_NEWS HEADLINES

TOP STURY: THE IRAN AFFAIR: _REAGAN REMARKS
FPresicdent Reagan, faced with deepening crisis over the Iran-Contra
controxersy said in an interview with Times magazine called Lt. .
Col. (Miver North., whom he fired from the NEC last week, "a I
natiomal hero" and he attacked the media reportage of the
controversial disclosures saying "I've never seen the sharks
cirglang like they are now with blood in the water'. Meanwhile, :
Congressional leaders warned that the President must take drastic i
actior to save his administration from the qrowing scandal.
Fhil. Ing.: GOF Leaders Urge Special Iran Probe: Reagan Vows To
Stand Firm, Defends Deal

Wash. Fost:‘I’m Not Going To Back 0ff°: Reagan Facing A Deepening

: Crisis, Expresses Defiance, Hits News Media ! .
Balt. Sun: Reagan Blames Fress, Calls North ‘Hero’ '
Balt. Sun: Urgent Session Of Congress Sought On Iran
Wash. Post: Dole Urges Recalling Congress For Inguiry
Chris, Sci. Mon: Reagan Faces Aftershocks 0OFf lran Affair

<4 HINRUS KILLED EY SIKHS :
Four Sikh terrorists shot and killed 24 Hindus Sunday after
orderimng them off and separating them from other passengers in .
Funjab state. Eight others were seriocusly wounded.
Wagh, Fost: Bikhs Kill 24 Hindus In Bus Attack
Wash, Times: Terrorists Slaughter 24 Hindus On Punjab Bus
Chic. Trib.: Sikihe Kill 24 Hindus In Punjab
Balt. Suan: Sikh Terrorists Kill Hindus On Indian Bus
Phil,_ Inq.: 24 Killed In Pujab Massacre: Gunmen Pick Out
Hindus& On Bua .

ACTOR _CERY GRANT_DIES
Cary Grant, B2, whose debunaire and elegant persona made him one E
0f Hollywood’s most legendary and romantic leading men of the
big screen. He died Saturday night after a massive stroke in

Davenport, Iowa where he was rehearsing a show, "A Conversation | 4
With Car, Grant."

Wash. Posh: Cary Grant, 82 Dies In lowa: Hollywood Legend i
| Apperared In 72 Films E
Chig, Trib.: Screen’s Leading Many, Cary Brant Dies At 82

Salt, Suni Actor Cary Grabnt Dies Of Stroke At 82

2 INCLPENA ARRY D !;’;3}#%«( /2 A _|

o g e e

e 2 % B R PR s e o s 2

T




1986-12-22 19:31

14802126 aé o,

Ny~

‘- . = - I -
_ISRAELIS SHIFPED ORSOLETE_PARIS: Incident Angered Iranians, Led
Jo Direct U.S. Rolg : e

Wash, Post, Pingus: U.S, and Israeli sources said yesterday that
the Reagan White House began to send arms directly to Iran after

the Iranians became angry when in Nov. "85, Israeli arms brokers 3

sent ob=clete Hawk spare parts to Iran in a Secret shipment. 1
SoUrtes said that in May 'H& parts for MaWKs Were sent to lran as ﬂ
replacements for the rejected Nov. shipment. Yaacov Nimrodi
confirmed reports yesterday that he organtized the first arms
shipments to Iran in Sept. "85, when the Israelis began the
operation with tacit U.S. approval. He said that these first shipments,
which led to the release of hostage Benjamin Weir, were intended
to gain U.8. hostages freedom. David Kimche and Al Schwimmer,
| founder of Israeli Aircraft Industries were other middlemen
involved in brokering arms to Iran transactions. When direct
U.S. shipments began, including a Feb. delivery of S00 TOW
missiles, Col. Oliver North of the NSC became the White House liason
; with the Israeli govt. on Iran issue, while his counterpart in
' Israel, selected by then Prime Minister Peres, was Aniram Nir,

The idea of arms shipments to Iran to foster contacts in the | .
Khomeini govt. began as early as 1981 when then-Sec. of State Haig
gave & tacit okay for an Israeli proposal to send arms to build | h
Iranian military contacts. (1/12/868) | :
Wash. FPost: Israeli Sale Said Allowed By Haig in ’B1 j_ 1l
Balt. Sun: Israeli Arms Dealer. Admits To Contact With Iran

Chic. Trib.: Israeli Denies FProfiting In Deal /
Phil. Ing.: Israeli Says Arms Traded For Hostage

- -DELAYS STIR _CONCERN_IN_IRAN PROBE: Officials Questiopipag_Document
Security, Meese’'s Participation: FBEI Plans To _Rispatch
Investigators To lIsrael l

Wash. Post, Woodward & Pincus: Sources said that top Justice
Dept. officials are concerned about the preservation of White
House documents related to the secret arms-to-Iran deals that allegedly
yieldew profits diverted to Nicaragua rebels. There are reports . |
that L%. Col. North shredded documents 'in his office. GSome of
these officials want Atty. Gen. Mess=2 removed from the
investigation. One Justice Dept. official also expressed concern .
over a delay in involwving the FBI in the probe. Another
official said that the FBI will, however, send agents to Israel as
part of the investigation. {(30/11/858) ‘
Wash, Post: Iran-Contra Connection Tipped Scale: Meese’s White

Houe Revelaticon Turned A Flap Into A Scandal
i Bost. Globe: US Team Reportedly To Question Israelis Involved In
| Arme Shipments

SHAMIR ADMITE RISK TO_ISRAEL BUT DEFENDS_ARMS_SHIEMENTS

Phil. Inqg., Max: Prime Minister Shamir yeaterday said that
Ierael’s role in the arms—-to-Iran deal was a "risk" as the weapons
sent could be used against Israel. A govt. official said that
Israel would cooperate with U.S. investigators probing the
diversion of praofits from the arms transfers to Nicaraguan
coantras. 29/11/86) -
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NEWS_ARTICLES CON'T

ISRAEL_TO_RESUME_SALES _TO_IRAN_WHEN THE HEAT'S_OFF
IChig. Trib, Broder: Israeli sources said that despite the hot
controversy over President Reagan’s arms deals with Iran, Israel
will continue limited sales to that country so ag to maintain a
hold on its strategic interests there. The official Israeli
positian now is that Israel involved itsel+ in the Iranian arms
deals at the request of the U.S. Pinhas Goldstein , a member of
Isracl”s parliamentary Foreign Affairs and Security Committee said
that Israel must continue to make decisions on its arms sales "in
light of its national interest”. t30/11/86)

SYRIA RECALLS_BONN_ENVOY, EXFELS = GERMAN DIPLOMATS

Fhil. Ing., _Wallage: Syria responded to West Bermany’s expulsion

last Thursday of four Syrian diplomats as a result alleged -- .

evidence of Byrian invalvement in terrorism by recalling its © - .

ambassadaor from Bonn and ordering three West Berman diplomats

from Damascua. (29/11/84)

Chig, Trib.: Syria Answsrs West Germany With Diplomat Curbs | i

Wash, Fost: Syria Oustis W. German Diplomats ——— — e
! .

IRAN-CONTRA_LINK_SAID_TO_BE SCHEME OF SAUDI FINANCIER

TR I et e

Wash. Times, Sieff) According to sources, the idea to fund

Nicaraguan rebels with profits from U.S. arms sales to Iran came
from Saudi .Arabian businessman Adnan Kashoggi who pushed the ; i
notiom on retired US Air Force Maj. BGen. Richard Secord. Secord,

in turn, promoted the idea to Lt. Col. Oliver North of the NSC. | ¥
(1/12/86) ! 14

KUWALY REJECTS HOSTAGE DEAL: Arms Sales To Iran Stiffens Resolve of w

Wash. Post, Tyler: Interviews with Kuwaiti officials reveals a .
hardened resolve in that Arab state to reject terrorist demands

that Kuwait release 17 Arab prisoners convicted of bombing attacks

in "853, in the wake of recent disclosures of secret White House }
efforts to gain the release of U.S8. hostages in Lebanon. - |:
(20/11/84) I i

WEINBERBER_ TO MEET WITH ALLIES IN EUROFE, THE KING_IN MOROCCO

Wash., Times, Reuters: Defense Sec. Caspar Weinberger leaves today :
on ‘a nine-day touwr to Europe and Morocco. MWeinberger, who has | 4
expressad strong disapproval of supplying U.S. arms to Iran, f{
will be the first U.S. Cabinet official to travel for talks with
U.8. allies since the Iran-Contra affair exploded. Morocco’s King %)
Hussein & French Premier Chirac are among those with whom

Weinbaerger will meet. (1/12/86) e
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NEWS_ARTICLES
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Wash. Fost, Kurtz & Lardner Jr.: The Senate Select Committee on

Intelligence said it has cpened an investigation of the secret

shipments of arms to Iran and the transfer of profits to

Nicaraguan contras while calls for an independent counsel to

review possible criminal activites by administration afficials

increased. ((J0/11/86) =

Chic. Trib.: BSecrets At Risk In Inquir

Fhi. Ing.: Some Call For Probe By Counsel: But Justice Dept. Has
Reservations

Bogt., Elobe: Charges That Aides Destroyed Data Bring New Calls

For Beparate Frobe

ISRAELI _WHO _TOLD_OF ATOMIC ARMS_CHARGED AS_SPY .

Phi., Ing., f(wires): Mordechai Vananu was formally chargsd
yvesterday in Israel with espionage, aiding an enemy in war and

- devuiging state secrets. State prosecutors asked that Vananu, . ' |
not present at the court session, remain in custody until the
end of his trial. (29/11/86) '
Wash. Post: Israel Charges Ex-Technician Aided Enemy

Balt. Sun, (AP): Palestinian fighters claimed to have overpowered F
the last Shiite Moslem resistance in south Lebanon yesterday.
FPolice said that 105 people were killed and more than 2489 were
wounded in the latest clash between the two factions. (1/12/B8)

Wash., Times: FLO Troops Claim Two Wins Against Shi'ites

NEWS ANALYEIS .
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Wash. Post, Frankel: Exposure of Israel’s role in the lran

goAneELIan with the alleged Nicaraguan angle has raised several
questions concerning Israel’s subordinance to the U.5. and the

notion that Israel has gone too far in doing Washinpgten's 'dirty
work®. The lack of accountability of lsrael’s leaders, including
contradictory statements of motives behind involvement has | |
ministers in Israel concerned. Foreign Min. Feres has spoken of 1
Israel’s involvemant as a humanitarian gesture to its superpower
friend, while Prime Minister Shamir has cited the economic
imperative as reason. While Israeli ministers are expressing
anger, most analysts believe a rift within Israel over the at+fair ]
is unlikely, as long as Shamir, FPeres and Rabin stick together.
Politica? damage in Washington could prove to be more difficult to
handle. {(Z0/11/84)
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NEWS_ANALYSIS_CONT

{SRAEL®S_OTHER_ARMS DEAL: _SELLING WEAPONS TO CHINA

LA =L
e —, s

HgggL_Eggg;_ﬂglmgg_ahﬁggigl Although China refuses to establish
diplomatic relations with Israel and supports the Palestinian
Causa, Sino~Iasraeli contacts have increased since Deng Xiao Fing
became China's leader. Quiet trade with lsrael, out of which the
israelis have supplied the Chinese with military and
communications gguipment, 1S part of Deng’s modernization policy.
Contacts batween the two countries are not solely military =

for wample, both countries have s=nt trade delegations to visit
gach other. The relationship. however,is kept low key, yet secret
meetings such as the one lerasli Ben. Avraham Tamir undertook in
Paris earlier this year have stepped up. Tamir, in dinguiﬁe,!had

met with a top oftficial of the Peoples Republic of China and other
Chinese diplomats in Paris. Much to the Israelis surprise, the

Peking govt. sent & follow—-up letter summarizing that meeting -

this letter constituted the first official communication from

China in J0 vears. .
(20-11/84 Note: In Wash. Fost Dutlook Section)

A_SPY EPEQKSHél-il!.-.:Eglig_:'d;ss.zi"_ﬂa_ti'geaL;Emlx_*g_tigle_u;g_h_ﬂez

L . L

Wash. FPost, Blitzer: In an interview, Jonathan J. Pollard, who
awaits sentencing for being the first American convicted of
epying for Israel, said he was "heartbroken" by the decision of
. the American Jewish Community and the Israeli govt. to turn their o
backs on him after his arrest. Pollard said he supplied Israel
with information concerning Arab military threats against Israal
because of his love for the country and describied himself " & good
Zionist". He said he still holds out hope tO emigrate one day. |
" Al though Follard ultimately bears responsibility for his criminal |
actions, the Israeli govt. too shares in part the blame. Follard
is something of a victim of the intricate U.8.-Israeli dual |
relationship. Pollard said he didn’t really spy against the State:.
- but only helped a friendly ally. In a sense, Follard was
cast aside by the Israsli govt. in order to preserve the larger .
issue of U.S.-Israeli relations. (30/11/B&6 Note: In Post Outlock

Section)

Deborah Stone
I1tonut
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TEXT OF THE STATEMENT BY MOJAHEDIN SPOKESMAN AROUT KHOMEINI'S ARMS DEALS

—Let-me begln-by-rﬂadini-hrieﬂ_axnerpts.Irnn.Haaheui_Rufannign;'g_ﬂg;ﬂuy_
prayer sermon on November 28 at Tehran University. He Sa among  other

tAThgs: "While we may purchase weapons from others, we will not buy weapons
from Israel because we consider it i)l]legitimate from inception." Khomeini's
representative at the UN said two weeks ago that they will not allow planes
loaded with weapons from Isracl to cross Iranian alr space.

We locked into the matter as far back as we could, What we have
obtained 8o far clearly show that Khomeini- deals existe

1880 and have continued since. We found a pecyliar pattern of weapons
arriving rior to launchi Knomeini. We also foun

ust &n
that e ke throughout the fagt the
very sam tuses whi he regime. Further,

s ch b or- we
detected that the tranfer of arms to Irgg in egtrem};E well coordinated
through _lsrael, West Germany and the U »d States, and is essentlally
carried out with [ngEEI:EIEEEE via the airport in Frankfurt,

This is the very same regime that for the past seven years has executed
50,000 Mojahedin and®jailed and tortured 140,000 others on the pretext of
liberating Jerusalem through Karbala. It has as, You know, persisted in
prolonging the war with Irag which has cost Iranians alone more than one
million casualties and half a trillion dollars in economic damages.

The recent revelations have shaken the foundations of the regime
because under no circumstances can Khomeini justify dealing with the US and
Israel. The so-called opening to the west is precisely a reflection of the
regime's desperation rather than an interest to establish long term and
strategic relations with the west. Deadlocked In the war, strapped for casgh
and unable to contain the organized resistance movement, Khomeini'sy is
desperate for arms. Prime Minister Moussavi had issued an internal
memorandum approving the purchase of weapons from any country it the
interests of the regime are at risk. [DOCUMENT 10] °

And now about the documents. The first plece is a photocopy of a telex
rqufﬂiiﬂﬁ_.lﬂhiﬁn_ﬁﬂ_r asion fo he: landing of a cargo- plans
on June 4, 1981. Document #9- is- the photocepy of. the pas

ipntt ﬁr Sadegh
Tabatabal, HKhomeini's son lp- eprsonal confidant, revealling that he
traveled to Israel beginning in 1980, °

The third piece is photocoy of a cnEs;5g;_51Eﬂiﬂ.hﬂiﬂﬂﬂn-ihﬂ-ﬂhﬂﬁﬁiﬂ1
regime and Col, Jacob Nimrod) ipn July 24, 1981, Before turning inte a famous
internationmal arms dealer, Col. Nimrodi was military attache in the Israeli
embassy In Tehran for ten years, from 1959-1969. Other related documents
pertain to September and October of the same year.
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The documents in the order of s A T et i —

1), The text of the agreement between the Khoreind regine' &nd the '
Ieraeli firm of 1.D.E. Internationsl Desalination Equipment LTD, which is
represented by Jacob Nimrodi. [DOCUMENT z].

e e = =

Note that in this document whieh tonsists of 16 articles, the terms of
payment and arrangements for the delivery of the equipment have been
speciifed. The tatal amount of money involved in this particular contract
is $135,842,000, The econtract is signed by Jacob Nimrodi on behalf of

I.D.E. Internationsl and Colonel K. Dehghan on behalf of Khomeini's Ministry
of National Defense.

Some of the items include: MGH/52 Em and MIH-23 ¥ fssiles, {GGmm
Type Tampella, 155mm Copperhead plus LTMR Units, 155mm .E.R.A.P. and 155mm

M107.

b Note in articla 4.1 that the seller is required to proyide the exEurt
licence ; : tment of- ; lgrael, which indicetes \at
' "N ARALE p Wis directly dealing with the

As  stipulated in article 3.23B, the equipment is to be shipped from |
Antwerp/Rotterdam to Bandar Abbass. |

2). The text of the letter to the Deputy Minister of National Derense |
for Loglstics signed by Jacob Nimrodi. " [DOCUMENT d). Here, Nimrods requests
further funds because o compl icutions in  shipment/loading in
Rotterdam/Antwerp. .

8). Text of the letter to the Supreme Council of National Defense by
Acting Minister of National Defense, dated October, 24, 1881, which proposes
the consideration of possible Iragl ceasefire initistive during the holy
month = of Mohharam in light of the porblems with the delivery of the
weapons. [DOCUMENT 4]. '

4). Text of the response by the Supreme. Council of Defense, dated
Otcober 26, 1981. [DOCUMENT 5], .

5). Three more letters deal ing with the same subject. [DOCUMENTS
6,7,8)

It is evident that the highest ranking officials of the Khomeini regime
wer full informed and Iinvo rrangin & arms nses, e
Supreme Council of Defense, fop example, consists of President Ali Khamened,

Hashem | Hafua*:ani. Prime Minister Mousavi and reports directly to Khomelni.

- Document 2 is a secret memorandum {ssued by the deputy logistics EEEE;EE.
Instructing the removal of all the markings of the countriles" which, from a
foreign policy stanpoint, are not to the benefit of the Islamic Republic.”
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During the past weeks, many questions revolved around who gets the
weapons that are sent to Iran? Who pays for them? Do any "moderate elements"”
get them? Some even contended that selling weapons to Khomeinl reduces his
terrorist activities.

Pased upon abaolutely reliable information we have received from our
gources within the Khomeini regime, the entire network of armg purchases ls

under the direct supervision of the revolutionary Guards Corps and the
minister of Cthe Guards Gorps, Hohsen Ru?IgEHnasE."' This 18 Che very same
ap a recta the Khomelniy 8 terrorist activities abroad.

For example, Rahim Malekzadeh and Hamid Naghashan are members of the
Guards corps who work in the "supply section” of the corps and travel
frequently In and out of the country. They are normally based in
Switzerland and direoctly engaged in the purchase of weéapons.

Prior to the 1879 revolution, Hemld Naghashan spent several years in
Lebanon and had established extensive contacts with various terrorist groups
in the area which he =till retains. Following the revolution, he returned
to Iran and began working as a head interrogator at the notorious Evin

——prison. He 18 one of the closest aides to Mohsen Rafighdoost, the miniater
of the Guards Corps. He ia also a member of the "Liberation Movements
Section” of the corps which is in charge of the export of terror abroad.

Hamid Naghashan was directly involved in the hijacking of the Air
France airliner in 1983 from Austria. With asslstance from his friends he
had smuggled weapons and explosives into the aircraft before hijacking It.
He has five different forged passports under various names. As far as we
know, he entered Switzeland four days ago to purchase a new order of
weaponry for Tehran.

Also in Switzerland, Captalin Sarrafan has aigned an agreement with a
Swiss weapons firm called Orli-Kan. The—vegluo hae- :
wffloeng afts . ol Narde 3 3 gottation with

What we have presented so far constitutes & limited segment of the
regime secret networks In Westerm Burope. In addition, the regime has
established covert and'.public centers im the United States to purchase
weapons .’ )

Specifically, Rajail Rhorassand, the UN reprrsentative is one of the
key ngents {nvolved In purchasing weapons for Khomeini in the United

\ States.For example, Rahim Malekzadeh, the partner of Hamid Naghashan, has
\ systematically forwarded the 1ist of needed equipment to their contact in
the United States who operates under Rajaii's supervision. We obtained a
copy of a recent 1ist that was submitted by Malekzadeh which included ltems
such as Hawk and Phoenix missiles, F-4 and F-5 jets and spare parts, M-47
and M-48"Tanks and"8RtI-tank Tow missilés’. -
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In another case, Yaghoob Entessa + another agent of the regime, who
| was married to an Aﬁﬁ?TEﬁﬁ'EEH'T""ﬂE&

arrested In New York clty in 1984 following the
of aircraft parts.

| $50,000 batl,
the regime's terrorist networks.,

| Another agent who works closely with Rajall Khorrasani

weapong for

Another method which the re
other c¢ountrlea., PRar instance,

Zakaria who purchased weapona und

Once they

Zukaria was arrested in March 25, 1981,
exporting illegal weapona.
Iranian Ambassador in Pakistan. It is

_ governmant
any type of

28 SZ2188¥%F1
ey
§ Y i;'r

9 a permanent resident of the US, was
purchase of large quantity
He was released aftor Rajail Khorrasan{ posted the
Entessari, who Is currently in Iran, ia heavily involved in

to supply
the war is named Dr. Belt Mansour of Arab nationality,

gime uses to purchase weapons 1s through
a Pakistani national by the name of Saeed
er the name of the government of Pakistan.
arcived In Pakistan, the Weapons were transferred to Tehran,
In Washington DC and charged with
He was in contact with Col. Dehghan through the

noteworthy that the Pakestani
had informed the Khomeini regime of its willingness to purchase
weapons that may be needed for the war,
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would eliminate the cause or basis for the application of such

country of the prohibition contained in the firsl senlence; @
(2) the government of such country has iaken appropriale law ,

enforcemen! measures 10 implement the plan presented to the

(&) The provisions of subsection {a) shall not apply in the case of ‘
gny country with respect to which the President determines that the '
application of the provisions of such subsection would be inconsist-
ent with the national securily inlerests of the United States.
! Sec. 126, Section 4, chapter 111 of Public Law 99-349, dated July 3
i 2, 1986, is amended lo reod a8 follows: the amounts avatlable to {
the Department of Defense, not to exc £5,000,000 shall be avail- l
able for such claims arising from property losses caused by the ex-
plosion of Army munitions near tah, Oklahoma on August 4 'I
1885, and claims determined by the Department to be bona fide
shall be paid from the funds made available by this section without
o determination of legal liabilily based on an act of omission of an
agent or employee of the Federal Government.

Sec, 127, The Secrelary of Defense is Lo provide the Commitiees on
Appropriglions of the Senale and the House of Represeniatives with |
a report by February 15, 1987, eontaining deiails t;[ the specific ac
tions proposed to be token by the Department o, Defense during .
fiscal year 1987 to encourage other member nations of the North At
lantiv Treaty Organizetion and Japan to assume G greater share of I
the common defense burden of such nations and the United States
_ This title may be cited as the “Military Construction Appropria-

i tions Act, 1987". '

1 TITLE 1I—CENTRAL A MERICA
' PURPOSES ‘

Sec. 201, The purposcs of this title are o promole economic and
political development, peace, stability and democracy in Central
America, to encourasge o negotiated resolution of the conflict in the
region, and toward these ends, to enable the President lo d;;—uuid.e ad-
ditional economic assistance wr the Central American MOCTOCIES

as well as assistance for the Nicaraguan democratic resistance, sub-
ject to the terms and conditions of title.

POLICY TOWARD CENTRAL AMERICA
Sec. 202 (a) It 15 the policy of the United States that—

(1) the building of democracy. the resloration of peace, &0
nomic development. the improvement of living condilions, and
the application of equal justice under law in Central Amenca

are impﬂrtﬂnl to the interests of the United States and the com-

o —— =

(9) ihe interrelated issués of social and human progress, e
nomic growth, political reform,. and regional secunty must be
effectively dealt with to assure a democratic and economically
and politically secure Central America; @ =
(8) the September 1983 Contadors Document of Objectives.
which sets forth o framework for negotialing @ peaceful seille

¥
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ment o the conflict and turmoil in the region, is to be encour-
uﬁiund;uppomi
) United States strongly supports as essential to the objec-
tives set forth in subsection (a)—

(1) a long-term commitment of economic assistance to the Cen.
tral American democracies in amounts recommended by the Na-
tional Bipartisan Commission on Central America;

(8 national reconciliation in Nicaragua and the creation of a
framework for negotiating a peaceful. democratic settlement to

. the Nicaraguan conflict; and
' (3) efforts to reach a comprehensive and verifiable final agree-
ment based on the Contadora Document of Objectives, including
efforte to encourage the Government of icaragua to pursue a
i1alogue with the representatives of all elements of the Nicara-
: £uan democratic opposition for the purpose of achieving a
democratic political settlement of the conflict, including free
and fair elections.

POLICY TOWARD THE GOVERNMENT OF NICARAGUA

Sec. 208. fa) United States policy toward the Government of Nica-
ragua shall be based upon that government's responsivenass to con-
tinuing concerns offecting the national security of the United States
and Nicaragua s nmghbﬂﬁ about—

' 1) Nica & close military and security ties to Cuba and

! the Soviet Union and its Warsaw Pact allies including the pres.
ence in Nicaragua of military and security personnel }qram those
counfries and allies;

(%) Nicaragua's buildup of military forces in numbers dispro-
portionate to those of its neighbors and equipped with saphisti-
caled weapons systems and facilities designed to accommaodate
even more advanced eguipment;

(}) Nicargguas unz'.lwfuf support for armed subuersion and
terrorism directed against the democratically elected govern-
mtﬂ& !3}" other countries; : & ik of

f icaragua 5 internal repression an of opportunity

' for the exercise of civil and political rights which uwﬁc;' allow
i the people of Nicaragua to have o meaninful voice in determin-
ing the policies of their government through participation in
regularly scheduled free and fair elections and the establish-

. m-m:;; ;rf"’ democratic j‘_nsn'fuuam; and o BUA
icaragua s refusal to negotiate in g aith for a peace-
' o ful resolution of the conflict E:En Central America based upon the

. .
3 | w1 /029
e

dora Document of Objectives and, in particular, its refusal to

engage in a serious national dialogue with all elements of the
Nmﬂﬁtmﬂ democratic opposition.

() The United States will address the concerns described in sub.

tion (a) through economic, political, and diplomatic measures fin-.

m ¢fforts to secure the cooperation of other democratic nations

measures), as well as through suppor! for the Nicaraguan
democratic resistance. In order to @ssure every opportunity for a
I resolution of the conflict in Central America, the United

will— \4{

comprehensive ;‘n;p!emmtat‘ian of the September 1985 Conta- -
0
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(1) engage in bilateral discussions with the Government of
Nicaragua with g view toward rncﬂimn'nf progress in achiev-
ing a peaceful resolution of the conflict, if the Governmaent of
Nicargua simultaneously engoges in o serious diologue with
representatives of all elements of the Nicaraguan democratic op-
position; and

(2) limit the types and amounts of assisiance provided to the
Nicaraguan democrotic resistance toke other positive aclion
in response to steps taken by the Government of Nicaragua
toward meeling the concerns ribed in subsection (o).

() The duration of bilateral discussions with the Government of
Nicaragua and the implementation of additional measures under
subsection (b) shall be determined, afler consultation with the Con-
gress, by reference to Nicaruﬁn’s actions in response to the concerns
described in subsection (al Particular regard will be paid to wheth-
er=—

(1) freedom of apeech, assembly, religion, and political activi
are being re;;xcted in Nicaragua and pﬁm is being .m£
toward the holding of regularly scheduled free and fair elec
fions,

() there has been a halt to the flow of arms and the intro-
duction of fareifn military personnel into Nicaragua, and a
withdrawal of all foreign mililary personnel has begun;

($) a cease-fire with the Nicaraguan democratic resislance is
being respected; and

(4] Nicaragua is refraining from acts of aggression, including
&';El{:m for insurgency and terrorism in other couniries.

(d) actions by the United States under this title in response to
the concerns described in subsection (a) are consistent with the right
of the United Slates to defend itself and fo assis! its allies in ac-
cordance with international law and treaties in force. Such actions
are direcied, not to determine the form or composition of any gouv-
ernment of Nicaragua, but lo achieve a comprehensive and venifia-
ble agreement among Central American countries, based upon the
1988 Contadora Document of Objectives, including internal reconcil-
intion within Nicaragua based upon democratic principles, without
the use of force by the United States.

r (e) Notwithstanding any other provision of this title, mo member
of the United States Armed Forces or employee of any department,
agency, or other component of the United Slates Government may
enter Nicaragua to provide military aduvice, training, or logistical
support to paramilitary groups operating inside that country. Noth:
ing in this title shall be construed as authorizing any member or

unit of the Armed Forces of the United States to engage in combal
against the Government of Nicaragua.

POLICY TOWARD THE NICARAGUAN DEMOCRATIC RESISTANCE

Sec. 204 (a) It is the policy of the United States to assist all
groups within the Nicaroguan democratic resistance which—

(1) are committed to work together for democratic _mrmml

reconciliafion in Nicarggua on the document issued b

the six Nicaraguan opposition parties on February 7, 1956, entr:

¥
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tled "Proposal to the Nicaraguan Government for o Solution to
the Crisis in Our Country"; and

(@) respect international standards of conduct and refrain
+om violations of human rights or from other criminal acts,

() No assistance under this title may be provided to any group
that refains in its ranks any individual who has been found to
engage in— -

(1) gross uwiolations of internationally recognized human
rights (as defined in section 502B(dX1) of the Foreign Assistance
Act of 1961 or '

2) drug smuggling or significant misuse of public or private

L 1

(ex1) It is recognized that the Nicaraguan democralic resistance has
been broadening its representative base, through the ggrgin,g of cooper-
ative relationships between the United Nicaraguan Opposition (o]
and other democratic resistance elements, and has been increasing the
resporsiveness of military forces to civilian leadership.

(2) The President shall use the authority provided by this title to
furthes the developments described in paragraph (1) and lo encour-
age the Nicaraguan democratic resistance Lo ta additional steps to
strengihen its unity, pursue a defined and coordinated program for
representative democracy in Nicaragua, and otherwise increase ils
appea! to the Nicaraguan people.

(d) In furtherance of the paﬁcy sel out in this section, nof less than
£10,00.000 of the funds transferred by section 6(a) shall be available
only for assislance lo resistance forces ptherwise eggéble and no!
currenzly ineluded within UNO, of which amount §5,000,000 shall be
availchle only for the Southern Opposition Bloc (BOS/ and §5,000,000
shall be availoble only for the Indian resisiance force known as
Misurzsata.

Src 205. (a) There are hereby transferred to the President for os-
sistance to the Central American democracies {Costa Rica, El Salva-
dor. Guatemala, and Honduros) in accordance with the provisions
? chapter 4 of part II of the Foreign Assistance Act of 1961,

900,000,000 of unobligated funds from the accounts s cified tn
subsection (b). Amounts transferred under this section shall be ad-
minisiered in accordance with the terms and conditions of chapter 6
of pert I of the Foreign Assistance Act of 1861 Notwithstanding
any other provision of law, funds made available by this section—

(1) shall be in addition to amounts previously appropriated
for the fiscal year 1986 and allocated for assistance to Central
American countries, and

(9) shall remain available for obligation until September 30,
i987, except that not less than $100,.000,000 shall obligated
on or before September 30, 1986. '

(b Amounts made available by this section shall be transferred
from such accounts as the President may designate for which a
prictons were made by title Il of the Fov-m'ﬂl. Assistance and Helat-
ed Pograms Appropriations Act, 1986, title”IV of the Agriculture.
Rure! Development and Related Agencies Appropriations Act, 1956,
faa conlal in Public Law 99-180), and title I of the Urgent Sup-
plemental Appropriations Act, 1985 (Public Law 99-10).

k*f:
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'“',‘I;" (eX1) The Secretary of State, the Administrator of the Agency for |
International Development, and the Director of the Office u?{i’(gn.

agement and Budget, shall—
) develop a plan for fully funding the ossistance to the |
Cental American democracies { ta Biva, El Salvador, Guate.
mala, and Honduras! pro d in the January 1984 report of
the National Bipartisan mmission on Central America,
(B) provide a report describing this plan to the President and
the Congress no later than March 1, 1987.

() The repor( required by paragraph (1) shall include an analysis
and recommendations, prepared in consultation with the Secrefary
of Agriculture, on how more effective use can be made of agricultur.
ol commodities from the United States in alleviating hunger in Cen-
tral America and contributing fo the economic development of the
Central American democracies.

(dx1) There are hereby trans erred lo the President out of
appropriated by the Su plemental Appropriations Act, 1985 (Public
Law 99-85), under the heading A ssistance For Implementation of a
Contadora Agreement”’ such sums as the President may require fu,
not more than §2,000,000, to facilitale the participation of Costa
Rica, E! Salvador, Guatemala, and Honduras in regional meetings
and ngggfiatiana to promole peace, stability, and security in Central
A% Funds ferred unde h (1) shall

(s transferred under pa shall remain available
for the same period of time a4 nuri unds would have been avail-
ahle under the Suppkmnmf Appropriations Act, 1985 (Public Law
95-85), bul for the enactment o this title.

(e) The Congress reaffirms il support for the establishment of o
Central American Development Organization, authorized by section
464 of the Foreign Assislance Act of 1961, as an effective forum for
- dialogue on, and the continuous review and advancement of, Cen-
‘ tral America’s political, economic, and social development, includ.

!

e

ing the strengtheni of democratic pluralism ond respeci for inler.
nationally recogni human rights. Toward this end, not less than
£750.000 of the funds transferred by this section should be used lo
: | establish the Central American Deuvelopment Organization and ity
administrative apparatus so as o ensure that Central American de-

' velopment objectives are encouraged.
ASSISTANCE FOR THE NICARAGUAN DEMOCRATIC RESISTANCE

Sec. 206 (akl) The Congress hereby approves the provision ia.s-
sisiance for the Nicaraguan democratic resistance in
with the provisions of this title. .

/9) There are hereby tansferred to the President for the purpasss of
this section £100,000.000 of unobli ated funds from such
for which appropriations were mad by the Depariment of Defena
Appropriations Act, 1986 (as contained in Pu lic Low §8-1%0| =
the President shall designale. .

(b) Notwithstanding the Im undment Control Act of 1974, wed
more than 40 percent © the funds transferred under subsection §
may be avatlable for o ligation or expendilure in accordonce H‘
this title upon the date of its enaciment, nol more thon an add i
al 20 percent of such funds may be 80 available no earlier thon (v 2

+
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tober 15, 1986, and 15 days after the tranamitial to the G»ﬁm of
the determination required by section 11fc): ahd not more than the
remaining 40 percent may be so available no earlier than February
} 15, 1987, and 15 days after the transmittal to the Congress of the
determination reguired by section 1lfe)
(¢! Funds transferred under subsection {a) shall remain available
for the same periods of time, but not to exceed Seﬁember X0, 18587,
as such funds would have been available under the Department of
Defense Appropriations Act, 1986 (as contoined in Pub ic Law 85-
180), but for the enactment of this title.

COCRDINATION OF AND ACCOUNTABILITY POR ASSISTANCE TO THE
NICARAGUAN DEMOCRATIC RESISTANCE

Sec. 207. ta) The Secretary of State (or his designee) shall be re.
spornsible for &if icy guidance, coordination, and supervision of
&? ited States Government activities under this title.
(b) Any agency to which funds transferred under section 6/a) are
rnﬂomced shall establish standards, procedures and controls neces-
sary to assure that such funds are fully accounted for and are used
exclusively for the purposes authorized by this title. Such siandards,
procedures and controls shall be developed in consultation with the
Comptroller General and the appropriate commattees of the Con-
gress, and shall include such safeguards as segregation of accounts,
moniloring of deliveries, and requirements for the heeping of com.
\ plete records available for audit by authorized representalives of the
United States Government.

FUNDE POR HUMANITARIAN ABSIETANCE

Sec. 208 (a) Of the smounts transferred under section Bfa),
$50,000,000 shall be available only for the provision of humanitari.
an assistance to the Nicaraguan d-::mu'mﬁc resistance.

(b) Of the $30,000,000 made available only for purposes of subsec
tion (a), $5,000,000 shall be available only for strengthening pro-
groms and activities of the Nicaraguan democratic resistance for
the observance and advancement of human rights

APPLICATION OF EXISTING LAWS

Szc, 209 (a) Except as otherwise provided in this title. funds
} transferred under section 6(a) shall be ovailable for the purposes de. -
acribed in section ]05ta) of the Intelligence Authorization Act for

& Piscal Year 1986, and all the requirements, terms. and conditions of
B Swch section and sections 10] and 102 of such Act section 509 of the
\ Nanonal Security Act of 1947, and section 106 of the Supplemental

ations Act, 1955 (Public Law $9-88) shall be deemed to
n mel for such use of such funds
The use of funds made auailable under this title is subject to
spplicable provisions of low and esioblished pocedures relating
e oversight by the Congress of operations of departments and

& Nothing in this title shall be construed as permitting the Presi-

® furnish odditional assistance to the Nica n democralic
Mtsace from funds other than the funds trarsferred under gec-

X
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tion 6fa) or otherwise specifically autharized by the Congress for as-
sistance lo the Nicaraguan democratic resistance.

(d)} No Limitation or restriction contained in section 10 of Public
Law §1-672, section 8109 of the Department of Defense Appropria-
tions Act, 1986, section 502 of the ational Security Act GJ‘PIFJ?'. or
any other prouvision of law shall ly the transfer or use of
funds transferred lo the President under this title.

I'SE OF FUNDS AFTER A PEACEFUL SETTLEMENT

Sec. 210, If the President determines and so reports to the Con
s that a peaceful settlement of the conflict in Central America
as been reached, then—

(1) the unobligated balance, if any, of funds trans erred under
section 6(a) shall be available for the PUTHE & relief, reha-
hilitation, and reconstruction in Central American countries in
accordance with the authorities contained in Chapter 4 of part
IT of the Foreign Assistance Acet of 196] (relating o ECOROMmEC

support fund assistance);
rﬁom President shall terminate any economic embargo of

Nicaragua then in effect; and
(5) the President shall take such further actions as appropri-
ate to carry out the policy described in seclion ﬂaxﬁpcl.f this
title with respect o all Central American countries, including
Nicaragua.
INCENTIVES FOR A NEGOTIATED SETTLEMENT

Sec, 211 (a) Assistance o the Nicoraguan democratic resistance
under this title shall be _muided in @ manner desi, to encour

age the Government of Nicaragua 1o respond favorably to the many
opportunifies available for ochieving o Mgﬂ_fmhd setilement of the
ties include the follou-

conflict in Central America. These opportuni

ing pm(;xnsals: . .

'1) Six opposition Nica n political parties on February 7,
1886, cal ['or an immediote cease-fire, an effective gene

amnesty, abolition of the state ﬂ&rmrgr agreement on @ new

electoral process and pgeneral elections, ’;ﬁhghu fulfillment of

international commitments for democratization, and observanct

of implementation of these octions and commitments by appro

priate international groups and organtzations; .
{?) President R n on February 10, 1986, offered simuliane.
ous tolks between t Government of Nicoragua and the Uni

Biates Government;
(3) President Jose Napoleon Duarte of El Salvador on March

5, 1986, offered an odditional dilogue between the Governmen!
of El Salvador and the insurgents in El Salvador if the Govers
men! of Nicaragua would simultaneously engage in ﬂtfo‘:.-b::

with all elements fr( the Nicoragua democratic °P§E ;}m resd
ic v : :

(4} The United Nicaraguan Opposition on May L
eraled its support for the six-porty prnp-:tn! de.scnber.f in pore
h (1) as a means to achieve national reconciliation and de

mocratizalion.
orth In subﬁecgra_n

(b¥1) In furtherance of the objectives sel fe
except as provided in subsection (e), assislonce fo ¢

¥
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democratic resistance under this title shall be limited to the follow
g ) )

(A) humanitarian assistance (as de ined in section 722(gX5) of
5}‘:{? g;kmationa:' Security and Development Cooperation Act of

(B) logistics advice and assistance;

(C) support for democroctic political and diplomatic activi-
ties,

(D) training. services, equipment and supplies for radio com-
munications, collection, and utilization of Inuf‘?em, logistics,
and small-unit skills, tactics and operalions; o

fﬁ;’ ;:gurpmenl and supplies necessary for defense against air
a k5

(#) The assistance described in paragraph (1) shall be limited, by
type and value, to the matters specified in the classified annex to the
communication from the President to the Speaker o the House o
Representatives and the President of the Senate dated June 24, 1986,

(%) No weapons or ammunition shall be delivered under this title to
the Nicaraguan democratic resistance prior to September 1, 1988

(c) On and after October 15, 1986, an additional £20,000,000 of the
funds transferred under section 6laj may be made available for
obligation and expenditure for assistance [0 the Nicaraguan demo-
cratic resistance 15 days after the Presudent determines and reports to
the Congress that—

(1) the Central American countries have not concluded a com-
prehensive and effective agreement based on the Contradora
Document of Objectives,

@) the Government of Nicara is not engaged in a serious
dialogue with representatives af:fof elements of the Nicaraguan
demaocratic opposition, accompanied by @ ceage-fire and an effec-
tive end to the existing constraints on freedom of speech, assem:
bly. religion, and political activily, leading to regularly sched-
ulid free and fair elections and the establishment of democratic
instifutions, a

(8) there is no reasoncble prospect of achieving such agree-
ment, dialogue, cease-fire, and end to constraints described in

hs (1) and (2) through further diplomatic measures,
multilateral or bilateral, without additional assistance to the
Nicoraguan democratic resisiance.

(dx1) Notwithstanding any other provision of this title, on or after
October 15, 1986, funds transferred under section 6(al may be obligat-
of or expended onI; if the ident determines and reports to the

that the Nicaragucn democralic resistance groups receiving
esmsislonce under this title have agreed to and are beginning to
lmplrment—

(A) confederation and reform measures to broaden their lead-

ﬂ'lhlf base,

(B! the coordination of their efforts; ”

(C/ the elimination of human rights abuses;

(D) the pursuit of o defined and coordinated program for
ing representative democracy in Nicaragua, and

L
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(E) the subordination of military forces to civilian leadership; | )
' re:

and

(F) the application n};'ﬁ:}mm standards, imcedum and con-
trole to cssure that fu transferred under section bia) are
fully accounted for and are used exclusively for the purposes
authorized by this title.

(2) In making his determination under paragraph (1), the Presi-
dent shall take into account the € fectiveness and legitimacy of the
political leadership of those Nicaroguan democratic resistance
groups receiving gssistance under this title, including the ability of
that political leadership—

(A) to reflect the views and objectives of the inlernal and ex-
ternal Nicaraguan democratic opposition;

(B to function as the spokesman for the Nicaroguan demo-
cratic oppasition with Central Americans, international organi.
zations, and the United States Government;

(C} to represent the Ni an democratic opposition in deal-
ing with the Government of Nicarogua;

(D) to provide command and control for the military forces of { .
all resistance groups receiving assistance under this title and o
establish the goals for their military gperations;

(E! to determine the distribution of and maintain account
ability for essistance provided under this title; and

(F) to provide the legal mechanisms nﬂ:cﬂ-ﬂﬂB for the enforce-
ment of standards of conduct applicable to a members of the
resisiance groups receiving assistance under the title.

(e} On and after Februc 15, 1987, the restrictions in subsection (b)
shall cease to apply and the remaining funds transferred under d
section Gfa) ma made available for obiigation and nditure for bo
assistance to the Nicaraguan democratic resistance 15 days after the ing
President determines and reports to the Congress that— e

(1) the Central American countries have not concluded a com- res
prehensive and effective agreement based on the Contadora Doc k_ g
ument of Objectives; ) Y

(2) the Government of Nicaragua is not engaged in o serious X {
dialog with representatives of all elements of the Nicaraguah t
democratic opposition, accompanied by o cease-fire and an effec- Q
tive end fo the existing constraints on [reedom of speech, assem- KE’
bly, religion, and political activity leading Lo regularly sched- &

uled free and fuir elections and the establishment of democroix
instifutions; and ,
t§) there is no reasonable prospect of achieving such agrer
ment, dialog, cease-fire, @ end o constraints described i
paragraphs (1) and (2 throufh further diplomatic eoELE
multilateral or bilateral, without sdditional assigtance o the
h'wumgnn democratic resistance,
Enlass the f add ; I gt fother than &
isapproving the provision 0 itional assistance (0 N -
sisruﬁﬂe desgribcdpin subsection (bX]1) within the limite of funds pe

viously made available). . e i

(fx]) Notwithstanding subsection (¢), no assislance (other thex BN 3
gssistance described in subparagrophs (A) through (C) of 8 :

3
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(bk1) shall be provided at any time to the Nicaraguan democratic
resistance under this title if—
(A) the President determines that—

(i) the Central American countries have concluded a com-
prehensive and effective agreement based on the Contadora
Document of Objectives; or _

(ii) the Government of Nicaragua is engoging in o Serious
dialog with representatives of all elements of the Nicara-
guan democratic :ﬁp:mi.ti.om accompanied by a “’“"f”
and an effective end to the existing constraints on freedom
of speech, assembly, religion, and political activity leadi
to regularly scheduled [ree and fair elections and the esta
lishment of democratic institutions; or

(B) the Congress enacts a joint resolution under section 12 dis-
approving the provision of additional sssistance (other than as-
sistance described in subparagraphs (A) through (C) of subsec-
tion (BX1). .

(3) The prohibition contained in pumgmg:j (1) shall not upﬁf}'——

(A) with respect to assistance described in subparagraph (D)
of subsection (bX1) if the Governmant of Nicaragua fails to ob-
serve an applicable cease-fire; or

(B) with respect Lo assistance described in subparagraph (E) of
subsection (BX1) if the Government of Nicaragua acguires addi-
tional equipment or materiel to carry out gir attacks,

CONGRESSIONAL PRIORITY PROCED URES

Spc. 212 (aX1) A joint resolution described in subsection (e) of sec-
tion 11 shall be one without a preambie, the matter after the resolv-
ing clause of which is as follows: "That the Congress disapproles
the provision of additional assistance to the Nicaraguan democratic
resistance pursuant to title I of the Military Construction Appropria-
tiona Act, 1987, except as provided in section 11(b) thereof within the
Limits of funds previously made available.”.

{21 A joint resolution described in subsection (fX1XB) of section 11
shall be one without a reamble, the matter after the resoluing
elouse of which is as follows: “That the Congress disapproves the
provision of additiona assistance to the Nicaraguan democratic re-

pursuant to title 1I of the Military Construction Appropria-
Bens Act, [987, except as provided in lﬂprWh (A) through (C) of
swction 11(bX1) and parugraph (2) of section 1(f) thereof.""

) A joint resolution described in subsection (aX1) or {aX2) shall

ﬁ B¢ considered in the House of Representatives and in the Senate in

with the provisions of paragraphs (3] through (7} of sec-
fon BO6Ec) of the Department of Defense Appropriaiions Act, 1985
oo comioined in Public Law 98-475), except that—

T (1) references in such paragraphs to a joint resolution shall be
ot bﬂnf g

d to be references to the respective joint resolution set
- !l'&: in subsection {aX]) or subsection i’acﬂ?at
1 references in such paragraphs to ommitiee on Appropria-
3 e lL'“ be deemed to be references to the appropriate com:
Mitter or committees of the respective House of Congress; and

X N2
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(8) references in such paragrophs to the eighth day and to fif: :
.III-L' teen colendar dayve shall be decmed to be references to the fifth -

—— day and to five calendar days, respectively. o
/ _}/_ (c) The provisions of this section are enacted— :

(1) as exercises of the rulemaking powers of the House of Rep- PR

resentatives and Senate, and cs such they are deemed o parit of i

the Rules of the House and the Rules of the Senate, respective- ¥ i

Iy, but applicable only with respect to the procedure to be fol.

{ lowed in the House ond the Senate in the case of joint resoly.

' tions under section 1], and they supersede other rules only to
i the extent that they are inconsistent with such rules; and

(2) with full recognition of the vonstitutional right of the

House and the Senate to chonge their rules at any time, in the

same manner, and fo the same exient as in the case of any other

rule of the House or Senate, and of the right of the Committee

on Rules of the House of Representatives (o report a resolution

for the consideration of any measure.

COMMISEION ON CENTRAL AMERICAN NEGOTIATIONS

Sec. 218 (akl) There is established the Commission on Central
American Hegafml‘inm thereafter in this section referred to gs the
“Commission ), which shall be composed of five members appointed
as follows:

(A} One individual appointed by the Speaker of the House of
Representatives;

(B) One individual appointed by the Minority Leader of the
Hause of Representalives,

5 {C) One individual appointed by the Majority Leader of the
enate;

(D) One individual appointed by the Minority Leader of the
Senate; and

(E) One individual who shall serve as Chairman of the Com.
mission, selected by majority vote of the other members of the
Commission.

(2} No officer or emplovee of the Uniled States may be appointed
as g m;;tber of the Commisf.fii:& o e Ei i

() ¢ a intments refe o In subpa P !
and (D) of ,tfap:::gmph (1) shall be made within E calendar days fol-
lowing enactment of this title, and the selection of a chairman e
ferred to in subparagraph (E) ?{ ﬁn ragraph (1) shall be made withia
10 days following enactment of this title, .

(b} The purpose of the Commission is lo monitor and report on the
efforts of the Nicaraguan democratic resisiance fo coordinate
reform and on the status of any negotiations on the peace, stability,
and securitv of Central America, including negotiations co

betiween or among—

(1) the G:Eernmenr of Nicoragua and all elements of the Mo
araguan democratic opposition, including the Nicoragess
democratic resistance, - Dl A e R '

2/ the governments of Central American <

(8 rhp%nwmmmr of the United Stotes and the Go

of Nicaragua;

F
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(4) the governments of the Contadora and Support Group
countries and the governments of the Central American coun-
tries; and '

() the Government of El Salvador and the insurgents in El
Salvador.

(ck1) The Commission may appoint and fix the pay of mot more
than seven staff personnel, but af such rates not in excess of the rate
for GS-18 of the General Schedule under section 553%2 of title §,
United States Code.

(9¥A) Each member ?f the Commission shall be entitled to receive
the daily ﬂ%ux'mitﬂr of the annual rate of basic pay in effect for

e GS-18 of the General Schedule under section 5852 of title 5,
nited Slates Code, for each day during which such member is en.
gaged in the performance of duties as a member of the Commission
(B) While away from his home or regular place of business in the
Vnrma nce of duties for the Commission, a member or staff person-

of the Commission shall be allowed travel expenses, including a
r diem in lieu of subsisience, not to exceed the expenses allowed
persons employed intermittently in Government service under section
5708 of title §, Unil?_d Smu; ﬂndeha. J - i

(8] For purposes of pay and other employment benefits, rights, and
privil and for u!ﬁl}!ker purposes, any employee of the Commis-
sion shall be considered to be a congressional emplovee as defined in
section 2107 of title §, United States Code.

tdx1) A majority of the members of the Commission shall const-
tufe a quorum.

(£ A‘}.’ decisions of the Commission shall be by majority vote.

fe} The Commission may make such reporis in connection &ith ils
duties as it deems necessary lo the Speaker of the House of Repre-
senlative and the chairman of the Committee on Foreign Relations
of the Senate, except that—

(1) not later than 5 days after r'm!;or by the Congress or c
report by the President under section 14 the Commission shall
prepare and transmit to the Speaker of the House of Represent.
atives and the chairman of the Committee on Foreign Relations
of the Senate o report addressing all the matters which are re-
quired to be included in reports of the President by parographs
(1), (8), and (4) of section 14: end

(2) not later than September 90, 1986, the Commission shall

* prepare and transmit to the Congress a report on whether the
5 Nicaraguan democratic resislance grou receiving assisfance
under this title have agreed to and are beginning lo implement
measures described in subparagraphs (A) through (FJ of section
11idk1) and an evaluation of the factors described in section
11id X2, -
1) Salaries and expenses of the Commission, bul no! more thon
\- 000, shall be paid from the contingent fund of the Senate out

Pe
neE
pe

R 2P

——

& the Account for Miscellaneous Items, in accordance with the pro
Wsong of this section )

@ Punds made available to the Commission by paragraph (1)
_ Whall be disbursed on vouchers approved by the Chairman. except
W voucher shall be required for the disbursement of the salam
of ea individug! appointed under subsection (c).

'3
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-,Tf"' (8) For purposes of section 502(b) of the Mutual Security Act of
1954, the Commission shall be dee to be a standing commillee of
the Co s and shall be entitled to use of funds in accordance
with such section. .
(& The Commission shall terminate not later than $0 days after
transmittal of the reports required by subsection (e).

PRESIDENTIAL REPORTING REQUIREMENT
| Sec. 214 The President shall prepare ond transmit to the Con ‘

gress with each delermination required by section 11 a report on ac-

tions taken fo achieve a resolution of the conflict in Central Amer.

ica in a manner that meets the concerns described in section Sa)
Earh such report shall include— ;

(1) a detailed statement of the status of negotistions toward o

negotiated settlement of the conflict in Central America, includ-

ing the willingness of the Nicaraguan democratic resistance

and the Government of Nica to negotiale o settlement;
(2) a detailed accounting of the disbursements made to pro-
vide assistance with thenﬁu

nds transferred under section 6(a) .

| and a detailed statement of how the accountability standards,

| procedures and controls established under section 7(b) and
11(dX1XF) are being implemented 80 as to assure that all such
funds are fully accounted for and are being used exclusively for

I the purposes authorized by this title;

. (8) a discussion of alleged human rights violations by the
Nicaraguan democratic resistance and the Government of Nica.
ragua, including o statement of the steps taken by the Nicarg-
guan democratic resistance to remove from their ranks any indi.
viduals who have e in human rights abuses, and

(4) an evaluation of the progress made by the Nicai n
democratic resistance in broadening its political base and defin-
ing a unified and coordinated program for achieving represent.
ative democracy in Nicaraguas.

REQUESTS FOR ADDITIONAL ASSISTANCE

Sec. 215, The provisions of subsections (s) and (1/ of section 782 of
the International Security and Development Cooperation Act of 1983

shall a JPI_‘;'— _
(F } with respect to ani!nqmr described in section 722(p) of
. such Act submitted by the President to the Congress on or after
the date of enactment of this title, and s
() with respect to any request by the President for additional
economic assistance for the Central American democrocies to
carry out recommendations contained in the report required by
section S(cXIXB) (in which case references to @ joint resolution
in subsections (s) and () of section 782 of such Act shall be
deemed to be references to o joint resolution without @ fwm
ble, the matter after the resolving clause of which is as ol lows:
“That the Congress approves the additional economic ossislgnoe
for the Central American democrocies that the Mdtﬂf L
quested purtuant to title II of the Military Construchion Appro-
priation Act, 1967."),

R
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except that, for purposes of consideration in a House of Congress o
a joint resolution under subsection (s) or (1) of auch section, nm-tuj
ments lo such a joint resolution may be in order but only if such
amendments are germane.

LIMITATION ON PARTICIPATION OF UNITED STATES GOVERNMENT
PERSONNEL IN DELIVERY OF ASBISTANCE

Sic. 216 (a) United States Government personnel may nol provide
ary training or other service, or otherwise participate irectly or in-
directly in the provision of any ossistance, to the Nicaraguan demo-
cratic resistance pursuant to this title within those land areas of
Honduras and Costa Rica whick are within 20 miles of the border
with Nicaragua.

) As used in this section, the term “United States Government

ptmnmf"meam—

(1) any member of the United States Armed Forces who is on
active duty or is performing inactive duty training and
2) any employee of any department, agency, or other compo-
nent of the executive branch of the United States Government,
but does not include any officer or employee of the United States
General Accounting Office of any employee of the Inspector General
of the Department of State and the Foreygn Service who is carrying
ou! inspections, investigalions, or audits with respect to assistance
for the Nicaraguan democratic resistance pursuant to this title "J

TITLE III—EMERGENCY RESERVE FOR AFRICAN FAMINE
RELIEF

Sgc. 801, Title II of Public Law 89-10 is amended, under the
heading “Emergency Reserve for African Famine Relief", by strik-
ing out “$225,000,000" and inserting in lieu thereo “8523,000.000"

Sec. §02. Of the funds appropriated under litle Il of Publu Law
96_10. ae amended by this Act, $§300,000,000 shall remain available
for obligation until September 30, 1957, notwithstanding any other
provision of law or this Act.

And the Senate agree to the same.

Amendment numbered 11:

That the House recede from its disagreement to the amendment
of the Senate numbered 11, and agree to the same with an amend-
ment, as follows:

Io lieu of the matter stricken and inserted by said amendment,
meert the following:

(1) Such amounts as may be necessary are hereby ?ippm riated for
programs, projects, or activities provided for in HR 3205 the De-
partment of Transportation an Related Agencies Appropriations
Act 1857 to the extent and in the manner provided for in the con-
ference report and joint explanatory staiement o the commitlee of
esaference (House Report 99-976) as filed in the House of Represent-
stioe on Oclober 7, 1986, as if enacted into law, except tho! such
nee agreement shall be considered as including the following

in lieu of section 331 of H.R. 3205 as passed by the House

niatives on July $0, 19586
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MR. REDMANI Ladies and gentlaemen, goed afterncon. One
announcement: Secratary Shultz will travel to London and Brussels, .
Decembar 8 through 12. In the UK, December 9, he will hold
diEEU:E%EF;_;?-TgﬁTﬁﬁninu?! with UK Feraign Secretary 8ir Geoffromy
Howe. The Secretary will be in Brussels, December 10 to 1Z. He
will attend the fall ministerial meaeting of the North Atlantic
Council == that's on Decembar 11 and 12. He will also lead the UB
delegation to the annual ministerial leval consultations between the
United States and the European Economic Community. That's on
Decembar 12. On the margins of the North Atlantic Council mesting,
| the Secretary will meet with a number of foreign ministara. A

sign-up sheet has been posted in the main press office for thowe of

you wishing to apply for a seat on tha Secretary’'s plane. The shaet

will be taken down and applications closed at 12 noon on Wednesday,
¢ December 3Zrd.

iy

Q Chuck, in his Time Magazine interview, the President
claims that a thLﬂﬂ-ﬁﬂﬂﬂiﬁi&.ﬁaﬁa_lﬂiﬁglr deposited the money in the

r Contras bank account in Switzerland. ut the Jeraeli government, at
the highest level, say no, no, the money was turned over to the CIA

for deposit. 8o who'!s right? .

. ‘MR. REDMAN: There is an investigatien underway. 1 just can't
go into those guesstions at all.

a Are you concerned about the repercussions of all of this
on US-Israeli relations?

MR. REDMAN: At this point, [ _don't have any reason to of far

you any specific comment o0 _that. We have @xcellent relations
befween the two countries) they continue.

—

o Ié the US embasay in Switzerland making any affort to
gain acceas to the records of these Swiss bank accounts, as part of

this investigation?

d MR. FEDMAN: 1 just can't help you on aspacis of the
investigation, :

% S ) ) ) & R P "':L’fz__;__a"_—
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Israclis Shipped Obsolete Parts |

nugpn? oAt yyiro oy
AIYPRY PUanE yY1Y

rgp1e 119A3P11''AR 1YnY

Incident Angered Iranians, Led to Direct U.S. Role

(e e (Wieh P

iy Walker Plncin
W e gt e M Sl Wil

Inencli arme hrukers sibstituted obsolele
anliatecenft tilssile parts in a secret Noven:
ber 1985 arnis shipment to low, angering
the lranians and cauming the Reagan White
g to begin sending wenpons dicect
from LS. military stocks, infurmed U5,
atul laraeti sources said yesterday,

franigm miltary oificers had given the
lscaelie @ hst of ific apare parts for o

type ofyantidiroralt battery known aa lm-

\ i

{%‘*o

"\)L?

r;wtd Howk, or E-Hawk, hot fur reasons
liat are pot clear ey pecelved parts for an
uhler, tess -sophisticated wrrsion of the
Huwh,

The Novembor shipment was eventually
relurned to Weael, and the Incideal led the
Wiite Tlouse to stop using the Iracll avms
brokere as intermitliancy In the shipments,

——

- \
F, SO ) % J.ﬁ_‘)ﬁ}t\lﬁ\l

1

-r

Thoss Liraeln had begui the clamlesting
aperation with tacit U3, s woval i the fall
of 1986, when twe ariis shipmicats Lo l'eh-
i pesuited in rha Sept, U4 relunse of the
Ry, Denjamin Welr, who had hesn fel!
hastuge i Lehanon by pro-lranian trem-

(LS

The Wiite House opted to hogin welling
parts firectly from the U&, arsenal for
what berame four subsequent shipiients
thin yeac. ‘The fravians paid millions of dals
fars mare than the $12 millian value of tha
weapons Into n Swisk ok account, end
some of those profits wore wecretly di-
verted to sid Micarnguan contras, socording
1o mdwinisteation disclosires last wiek

I & statement releaned yesturday, baracli
buninessann Yaacoy  Nimeodl confiemed
gadine repurta tat be hul organized the
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MISSION, From AL

September arms shipmients to Iran
an A way “lo bring aboul the free-,
dom of the American hastages.”

He sald Welr way releasad an a
reailt of these actlvities, but thar
aflerward, *the Americans appar.
enely reached the conclusion that it
s within their ability to continue
efforts for the releast of other hos-

er without my heip.” ‘

he  nagotimisons  ennbinged
. without me,” Nimradi saud, “At the
saiie time,” he ndded, “my Iriendy
and mysull were asked to stop deal-
ing with the wubmoet,”

Ninyrodi's friends hive been iden-

tifiedt a8 Diavid Kirche, the furmer
director general of the Taraeli for-
sign ministey, and Al Schwimmer,
the tounder of lsrael Aireralt Indus-
e,
In Pebrunry, 500 TOW nntitank
missiles were seal o Tebran di-
rectly from U S atacks and i late
May paris lor the [-Hawks were
sent 83 A replcoment for the re-
jected November shipment, sccord-
ing W informed sources,

According (o these saurces, some
of whom were aware of the secret
thipments at rhe time, this pew
phase of dicect US  supplivy
strippcd the White Houst of the
“deniabiiity” it had henn nble to
muinkain last year, when the arms
were brohered by lscaelis and taken
from Tsraeli stocks Unt were sven-
tually replaced By (b " Upited
Beates,

When the direct shipments he-
gan, Marine Lt. Co!. Ohwer L.
Nutth of the National Security
Council slaff was designated as the
Whire House lisisog on the ijasoe
with the [srasll grvernment. lsraeli
Prime Minster Shimon Perey e
lected Amiran Nir, his counterter-
reriam adviser, to be Morth's coun-
terpart,

W

The White House had been told
by the lsraeli middlenien before
Wele waus ficed that all five living
Ameriean hoslages would be re-
leawed. Desplee the sethack in se-
curing coly one haetage, Lhe faraehs
were tolil that a shipment af T-Elnwh
parts would help to free the remain-
g four Amecicans. Tha [sracls
vhuse late Novemhber for the ship.
ment, acconding to one source, in
pact o mallity e White Touse In
tho wnke of the arrest of Junathan
Pollard, who wias eventmlly cou
victed of spying for lsruel, .~

When word of the lrantm anger
aver the obaolete Hawk parts be-
cane knowin in Washingten, former
nalinial secority wiviser Robert C.
Metarte and Noeth, who had

helped arvange the September wl:

Wovcmiber shipments, “wege damn
angiy at the lsrachis for randing ol
equipiment,” said one source fanil-
iar with the transaction, The iden of
seiding arme to Tetoan ae & sign of
ULS, "goud faith® had orlginated in
discussions between MePartane amd
Kiniche in the summer of |985.

White House officials In the past
have said there was o “pauss” in the
Iran progrum about this time lust
your hecanse MoFarfane, North and
the national security adviscr, Vice
Adm, John M. Poindexier, were
changing their "contacts” in lran

A Washington source fumiliar
willi the Iscaeli arms deal said yes
terdiay that Nimrod was mot in-
volvgil In the Novewbor shipment
andl that the sohssitution of old
parts for I-Hawk parra enme ahout
bocause of a "misunderstanling by
peaple who didn’t know wenpons
ralher than 3 deaire to cheat the
Iraniams,”

The fallure of the November
ahipment and the subsequent [ran-
inn enmpliints cane at a tinw when
Stote and Vefense deéprrrment of-
ficinls were trying to convince Pros-

CF; Ni
ERYY

ifant Reagaa that he should not uese
armid shipments as 4 means for
opeiing eontacin with Tran or i
seehing Belp to free the renssining
Aunwrwan haetages,

The weldent abw ook place
whibe the arni-t-lmn program wa
credting  controversy  wilhin the
Central Inlelligenes Agency, Joha
Mebahan, then the C%ﬂ‘u. depy
dircetor, agreed 10 provide ARy
assastance in getting an aleplane for
the Movember stipnient afrer an
unusunl eral request fron Narth.

AL the time, according 1o ono-

ressiongl  #ources, North  rold
eMohon that the pline would he
eaerying oll-drilling equipment, CIA
Directar William ], Casay was 0
Cluna at the tine, sources sald.
MeMnhou, accarding to Sea
Iamel Patrick Moynihan (D-N.YL
approved Noctl's  request bat
warned that he would require an
ordet (ron Reagn to do it again
“I'll do it oiwe, bul the next time
. . . this has (0 come fiom the pres-
ilent in writing,” Muynihag, on the
NOC News ram “eet the
I'resa,” quoted McMahon s saying.

In January, the White House re
ceived word of the franlan mili
tary’s unhappiness with the Hawk
shipment, but also a hint that if
newer equipmant were furnished,
tniks about the hostages could con
tinue, pecording to sources,

On Jan. 17, according to Wik
Huuse officials, the presuent
algned n secret intelligence ordae
authoriting the shipment of U S
armd te [rd) a8 part of u covert pro-
gram to open confacts amd woek
help in obtaining the hogtagen' re-
lease

In Pebruary, sceording to Attor-
ney General Edwin Mecse M0, the
November shipment of ofd Hawk
parts was verurned to Israel, In the
eame month, sccording to informed
sourcen, the firt U.S, shipment of
500 TOW entitank missiles went

ld4eB12E
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from the United States to Tarael and
then to fran. Al of this year's ship-
ments were routed [rom the United
Siates through lerssl, and In at
least suime cases were flown circi-
itetisly from lsrael through Korope
to Iran,

Also in Februscy, the CIA's
McMahon quit withaul esglanation.
ile now works for the Luocklieed

P
On May 28, McFarlane, North

and rw uihere banded in Tehran in

a pline carrying parts for tha 1.
Hawks, fran had the weapons from
ltha 18708, when it was a close slly
of the United States and belore rav-
olution swept out the shah wud
beought Avatollsh Ruholiah Khe-
mininl to power, McParlane has told
frends thet he expected oil of the
remaning hostages to be freed be-
fore his arcival,

The Unlted States senl (wo more
ghipments totaling 1,600 TOW mis-
siles in August and late Octoder,
Two more hostages, the Rev. Law-
rence M. Jenco and David P, Jacob-
sem, were relessed In Scplember

-
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3

and October; three more Americans
were kadnaped in Hairut and report-
edly we held by pro-iranan ox
tremints.

The Wea of sending arems to Iran
to cultivate contscls within the
Khomeini regime hegan exrly in the
Heagan sdminstration, acentding lo
sources, In 1081, than-Becretary of
Siute Alexander M. Halg Jr. gave
tacit approval for an larnchi-proposal
that arme he sent to build contacts
within the [rantan military. The la-
raeli idea, wecording to Moshe
Arcns, ambasrador to Washinglun
al the time, was tn encourage the
military leadership to overlhoow
the Khomemi cegime.

Mo meaderaws in the armed
foross werd unervered, foene said
recently, and U.S, sipport ended
when nleﬁ,:m convinesd by his
siaff that the arms shipments ware
cuntrary to US. intereats,

For the pest five years, uabil
Mov. 4, when the [irst reports of
Mc¥arlane's trip to Tebran ap-

P

N
. 004

pearsd, the Rasgan admininmation
sol the presmient personally am-
poasizer] that e Khomelni regime
suppocred wemporism and that the
United Srat=s weould never pay ran-
pom to extremines hulding U.S, hos-
tages. A sbroog cornllary Lo thene
antiterrorisms pohcies Was Operas
tion Staunch, wha werldwide U8,
efforl o emise other countries in
tha embargo am arme shipmenta o
Lran a0 Trag me & means for ending
tha war.

Meese bmm peportedly told con-
gressional Inwestigators that all el
the funpelimg of Eranian armd money
to wid the Massraguan rebels o
curred this yes, beginning with Lhe
February sbipmment, lie alw told
them that mese of the profits from
this October's shipment wenl to the
contray, becmase by then Congress
had approved $100 million In mil-
fary and othes mid to the rebeld,
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Attorney General Ed Meese came to me last week and first told me of the
possibility of something being amiss. le gave me an idea of what it was.
Late Monday afternoon he came to see me, and he said that what he had
suspected was true, what he had told me earlier was right. He said, "here it

15 "

Another country was facilitating those sales of weapons systems. They then
were overcharging and were apparently putting the money into bank accounts
of the leaders of the Contras. It wasn't us funneling money to them. This

was another country,
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Following is the transcript of a ime mmm inberview with Prasident
distributed by Los Angeles Times Syndicale. Before Reagan left the

White Houss on Wednasday to shend Thanksgiving al his ranch in Califor-
i, he lalked by telephone with Washinglon conltribuling edilor Flugh Sidey.

On his feslings about the turmoll:

1 have to say that there is bitter bile in my throat these days. I've never
seen the sharks circling like they now are with blood in the water,

What is driving me up the wall is that this wasn't a failure until the press got
a tip from that rag in Belrut and began to play it ug. | told them that publicity
could destray this, that it could get people killed. They then went right on,

On why the arms shipments begam

The Iranlans came to us at first. They wanted to talk nbout a better re-
lationship. [ would not do that with them being a sponsor of tecrorism, They
said that they were trying to do something about terrorism. We sald that if
they were really sincere, then they could show us by getting tho hostages
releasad, That was an easy way Lo prove their sincerity.

We got three people back. We were expecting any day to get two others.
The press has to take the responsibility for what they have done.

: .h his discovery that funds had been diverted to the contrasi

[Attorney General] Ed Mecee came to me fast week and first told me of the
ﬁnlbllitr of something being amiss. FHe gave me an idea of what it was, Late
onday afternoon he came to see me, and he said that what he had suspected
was true, what he had told me earlier was right. He sald, “Here it is."
Another country was facilitating those gales of weapons systems.
then were overcharging and were apparently putting the money into ban
accounts of the leaders of the contras, It wasn't us funneling money 1o
them. This was another country.
“ [ knew then that for us not to nct immediately would be wrong. I told
them we must tell the American people and the Congress, And we did. Ed s
continuing to check the facts. ['ve appointed a little group of my own to look
into this to ses if we can improve the procedures In the NSC Mational Se-
curity Council].

TRANSCRIPT OF REAGAN INTERVIEW
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Om Lt. Col. Ofiver L. Narth, the NSC aide fired last Tuesday:

I do not feel betrayed, Lt. Col, North was involved In all our operations:
the Achille Lauro, Libya, He has a fine record, He is a natlonal hero, My
only criticism is that | wasn’t told everything,

On Vice Adm. John M. Polndexter, Reagan's natlonal security
adviser who resigned Teesday:

Adm. Poindexter had gotten some wind of this earfier, but he didn't pur-
sue it. He Is n fine naval officer, In keeping with that tradition, even if you
are ﬁemln your bunk whes your ship runs aground, you take the respon-
sibility, He took the responsibdity,

On the press)

This whole thing boils down to a great Irresponsibllity on the part of the

rmn I told them when this broke that there were a whole lot of questions

coukdn’t answer. [ sald to them, “Please don't ruin this.” [David] Jacobsen,
the bostage who had just been released, asked them mot to pursue |t

On Congress:
The frenzy in the Congress is not unusual for them. This will not paralyze

the government. It will make it more difficult for me, yes. But [ still would
have risked it,

On whether be now comslders the Iran dealings & mistake:

[ think we took the only action we could have In Iran. [ am not going to
disavow it. [ do mot think it was a mistake, No, it has not workcd out the
way we hoped. But [ don't see anything [ would have done differently.

On whether the Iran operation will hurt his presidency:

After my speech, some 84 percent of those people who called in sup.
ﬁrted me, [t was the bigg=st outpouring of calls they've cver had. The

ters coming o are In my Ezwor, This is a Beltway bioodletting. Frankly, |
believe that as the truth comes out, people will see what we were trying to
do was right, I'm not going to back off, 'm not going to crawl in a hole. I'm
going to go forward. [ have 2 ot of things to do in thisfob.
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