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1. The subcommittee recormendations, pursuant to instructions from the
committee, are to freeze the program totals for areas under the subcommittee's
jurisdiction at the fiscal year 1987 totals which were $6,505.8 million for
Middle East and Europe programs and $35 million for the centrally funded
American Schools and Hospitals Abroad program.

This freeze represents a §660 million cut from proposed fiscal year 1988
requests. The freeze is at fiscal year 1987 appropriation levels and assumes
that the administration's $382 million fiscal ye&rrﬁé? supplerental request
for countries under the jurisdiction of the subcommittee will be denied, Tne
principal implication of this recommendation is to deny $649,2 million in
increased requests included in the fiscal year 1988 budget for the base rights
countries.

Within a fresze, the subcommittee recommends the reallocation of $24
million in order to allow slightly higher fiscal year 1988 funding for five
amall programs which were sharply cut in fiscal year 1987 allocations: §£4
million for the ESF program for Jordan, which includes funds for the West Bank
and Gaza; §5 million for the ESF program for Oman, a base rights country; $6
million for the Middle East regional programs, which includes development
activities on the West Bank and in Gaza, and regional cooperative programs
promoting Arab-Israeli. technological cooperation; §7 million to allow for full
funding- of the ESF program in Spain; and $2 million for MAP funding for Yemen.
These program changes are justified in the report ard three of them are closely
related to the Middle East peace process and to efforts to prepare an enhanced
enviromment for the peace process. It is recommended that §24 million be
reallocated from the ESF level for Turkey.

The subcamittee feels that if it is to comply with a fiscal year 1988

Xry
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recamendation of a freeze at fiscal year 1987 levels, it either has to breax
the earmarks for non-base right countries (Israel, Egypt, Worthern Ireland and
Ireland, the American Schools and Hospitals Abroad, Cyprus, the Cooperative
Development Program and the Regional Cooperative Program) and reduce these
programs to allow higher levels faor base right countries, or freeze all program
levels., These are difficult choices. The subcommittee chooses to stick with a
near total freeze on all program levels.-

Prior to the recelving instructions on a freeze amendment for the region,
the subcommittee considerad recamending an increa;e of 5470 million to cover .
sore of the roughly $1,031 million in increases for base rights countries
proposed in the fiscal yaar 1527 supplemental and the fiscal year 1988
requests. These requests sten in part from the some 30 per cent cut the base
rights countries had in fiscal year 1987 allocations compared to fiscal year
1986, An increase of §470 million would have been distributed as follows:
$207 million for Spain; $125 million for Turkey; £88 million for Greece; $45
million for Portugal and §5 wmillion for Oman. These increases for base rights
countries cannot be proposed in & strict freeze but they could be justified as

deferred fiscael year 1987 susvlemental requests. .

2. The fiscal year 198 requests before the subcormittee include important
requests for four NATO allies -- Spain, Portugal, Greece, and Turkey -- that
form a critical link across the northern edge of the Mediterranean Sea., These
allies look to the United Stztes for assistance to augment their-own
contributions to Western security. The subcommittee understands that the
fresze in assistance to these NATO allies comes at a critical time when
military bage agreements with these allies are under negotiation ar nearing the

process of review.
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The subcammittee believes that the assistance provided to these mmuigs'
is among the wost efficient forme of national defense expenditures, Through
the defense of their national territories and contributions to NATO, each of
these allies in southern Burope can make a substantial addition to 0,5,
national security interests and to world peace. This southern flank, at the
game time, is uniquely important for another reason -—- as a bridge across
Burope linking the United States and the Atlantic to the Middle East and
Persian Gulf. These areas of interest outside Eurcpelarﬂ the formal NATO
treaty area affect the well-being of every member Jfftm alliance. Thus, these .
programs are endorsed strongly by the subcommittee because of their importance
both for NATO and for mutual interests in points east, The subcommittee is
aware that the manner in which these requests are handled can affect our
ability to complete successful base agreement reviews on renegotiations with
these allies. Given the budget reduction process at work, the subcomittee had
few realistic choices but to freeze these programs.

As negotiations with these countries proceed, ard agreements are signed,
the subcommittee expects adjustments to be made in requests for base rights
countries. But it is clear that annual requests cannot, under present .
budgetary conditions, be fully funded. The subcommittee believes that
additional means of security cooperation nead to be devised in order to

supplement declining security assistance levels.

3. The subcommittee supports the Administration's intention .to provide
excess military equipment to NATO southern flank countries, as provided in
Section 516 of the Foreign Assistance Act of 1961, as amended by Section 1101
of the 1987 Defense Authorization Act, P.,L. 99-661. The subcommittee does 50

because of its appreciation of the strategic importance of NATO's southern
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flank and its support for programs to strengthen the defensive capabilities of
these important NATO countries. The subcommittee also believes that equipment
provided under this amendment will help compensate the effect of reduced
funding for military assistance because of budgetary restraints. In an
amendment to Section 516 of the Foreign Assistance Act of 1961, the

subcommi ttee defines the NATO southemn flnnk countries as Greece, Turkey, Italy
Spain and Portugal, but assistance under this provision is intended for NATO
members which are integrated into NATO's military structure, The subcommittee
wishes to stress in this amendment that defense articles made available,
particularly to NATO countries, will be done 80 along lines established in _
Section 620C of the Foreign Assistance Act of 1961, which supports maintaining
the existing military balance in the Eastern Mediterranean, The subcommittee
supports the view that the ratio of the value of excess defense articles made
available to Greece and Turkey closely approximate the ratio of the amount of
military assistance and financing provided to Greece and Turkey, The
subcormittee amendment applies the standard definition of excess defense
articles to this section.

The subcormittee also supports an amendment which will enable the transfer
of excess defense equipment to Israel and Egypt, two major ron=-NATO allies
which are on NATO's southeastern flank in the Mediterranean., Such assistance
will complement U.S. assistance to NATO countries in the region,

The subconmittee expects an annual report by the President to the Congress
on the transfer of such equipment as required in Section 8(b) of the Foreign
Military Sales Act of 1971, as amended,

4. Close to 50 per cent of the fiscal year 1988 security and economic

assistance requests worldwide is intended for programs in the Middle East. The
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gh levels of military aid as well as econofic aid provided for Middle Eastern -
nations are to meet the economic and security needs of friendly countries in
that region. They are also provided in the hope that they will pramote peace
in the Middle East.

5. The subcommittee recommends that the economic reports required for
countries with whom the United States has extensive programs — Israel, Eqypt,
Turkey and Portugal — continue to be s;.thnitted by Jamuary 15 of each calendar
year, The subcommittee has amended section 12ﬂ5{b]ﬁo£ the International
Security and Development Cooperation Act of 1985 to require certain additional .
information in these reports which will be helpful to the Congress in reviewing
the effectiveness of U.S. assistance programs to these countries. |
Specifically, among the information provided by the reports would be a
description of how 0.5, assistance helps these countries in solving their
economic difficulties, an assessment of economic reforms and policies
undertaken by each country, a listing and explanation of steps proposed by the
U.S. to each country to help overcome economic difficulties, as well as other
information which the Congress may request with respect to economic conditions,

®

6. The subcommittee is concerned about the increased use of offset
arrangements in military sales by private campanies to foreign governments when
those sales are finanéed in part or in whole by the U.S. Government. offset
arrangements occur in a variety of fashions, 1In some cases U,S. companies
agree to make a set amount of purchases from foreign companies; U.5, defense
contractors also may agree to market non-military goods for the country;
another arrangement is to have the U.S. company agree to build a military plant

in the market country in order for part of the system to be built there. while
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of feet arrangements in certain circumstances can be a uwseful instrument of

Page 6 -

foreign policy, and can further the objectives of a security assistance

program, the subcarmittee's concern about offsets rests partly on the fact that
there is little coordination between the U.S. government and corporate
representatives in developing these arrangements or overseeing their

implementation, There is uncertainty whethe® there are commitments made by

private companies in offset arrangements which could commit the U.S. Government

to accept additional costs. Other questions exist on ‘the impact of such
arrangaments on the U.S. trade deficit and the heaft; of U.5. industries., The .
subcommittee believes it important for U.S. officials to develop better

knowledge of offset arrangements through better coordination within the United

States Government. U.S. officials also should review offsets before ard during

their implementation.

7. The subcommittee strongly supports the Multinational Force and
Observers (MFO) serving in the Sinai and for which §33.,1 million is requested
for fiscal year 1988. The MFO has performed its role with distinction and to
the satisfaction of the treaty parties, and it has been cost—effective. The .
MFO, funded equally l:y- the United States, Israel, and Egypt, plays a critical
role in helping to implement the peace treaty between Israel and Egypt. The
United States is currently $3.1 million in arrears an its MPO payments. The
Subcmmilttﬁ encourages the administration to allocate the funds to cover this
shortfall, and to seek new financial contributors to the MPO,

The MFO serves as an important precedent hﬂjid-a the subcommittes hopes can
help in the implementation of future peace agreements between Israel and its
neighboring Arab states. The subcommittes welcomes the participation of Canada

in the MFO force and looks forward to the continuing participation of other
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governments. The subcormittee recognizes that any agreement to reduce the size

or begin a phase out of the MPO presence o replace it with another
peacekeeping force requires the agreement of the treaty parties. However, it
hopes that discussions an this subject, and the improvement in the political
atmosphiere necessary for progress in these discussions, will soon occur,

The subcommittee also recommends that the annual report on the MFO become
part of the annual congressional presentation materials for foreign assistance.

This change in reporting requirements will aid the subcommittee in its

oversight function.

8. The subcommittee i{s concerned that chemical weapons production and even
use may be profilerating in several countries in the Middle East, Therefare,
the subcormittee has an amendment to require a report rot later than February
1, 1988 on the activities and capabilities of Irag, Iran, Syria and Libya with
regard to chemical, blological, and radiolegical weapons, including their
sources of supply for such weapons, the technology, equipment, and material
sach possesses, and the extent to which such weapons could affect the balance
_of power in the region. This report shall include a United States plan for
addressing this problem.

9. The subcommittee opposes the sale of M833 anti-tank shells, or any
anti-tank shells containing a depleted uranium penetratar component to any
muntry other than those which are NATO members ar designated major ron-NATO
allies of the United States. The subcanmittee opposes the export of this
advanced ammunition to countries in the Middle East where it may have an
adverse impact on the military balance in the region. The subcommittee

believes that this weapon should anly be made available to NATO or major
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10. The subcommittee is concerned with the cultivation and trafficking of
narcotics in the Middle East. The subcamittee requests that a complete report
be made on the efforts by the United States to curb the cultivation and
trafficking of narcotics in Egypt, Iran, Irag, Israel, Turkey, Jordan, the
United Arab Emirates, Kuwait, Syria, Lebanon, Cyprus, Greece, Oman, Bahrain,
Saudi Arabia, Qatar, Morth Yemen and South Yemen. _—-

- The report should include information on cultivation and trafficking in
each country and information an the involvement of governmental authorities in
each country in cultivation ar trafficking., The report should also discuss the
access of the Drug Enforcement Administration to each country, its activities
in each country, and an explanation of the reasons for any restrictions on
DEA's activities that exist. The report may be classified if necessary, The
report should be jointly prepared by the State Department and the Drug

Enforcement Administration.
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FY FY FY FY 1988
1985 1986 1987 * Request

Economic Assistance:

ESF 1,200 1,148.4 1,200 1,200
FY 1985

Supplemental 750 750

Total Economic 1,950 1,898.4 1,200 1,200

Military Assistance:
s 1,800 1,722.6 1,800 1,800
TOTAL 3,750 3,621 3,000 3,000

* Mo FY 1987 Supplemental Request
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Suboommittes
GBSFHRO
1,200 1,200

1,200 1,200

1,800 1,800
3,000 3,000

1. The subcomittee supports the fiscal year 1988 reqguest of the

administration for £1.8 billion in FMS grant assistance for Israel. The

subcommittee alsoc supporte earmarking that figure in the legislation and

providing that same figure for fiscal year 1989. The United States has a

historic commitment to Israel's security and U.S. assistance provides a

tangible demonstration far the strength and durability of that canmitment.

Co
€43

The

United States seeks to give Israel the confidence to take the risks necessary

to pursue the peace process. Tharefnrt., the subcormittee recommends that it be

s

a continuing principle of U.S., security assistance to enable Israel to maintain

a qualitative edge in military technology in the Middle Bast. This is

especially important because of Soviet sales of sophisticated arms to other

countries in the region, especially to Syria.

2. The subcommittee's recommended PMS authorization is the same as the

1986 and 1987 authorizations, although it represents a small increase over the

actual 1986 allocation, since that allocation was subject to a 4.3 per cent

Gramm-Rudman sequestration amounting to $77.4 million.

Yo
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Like the funding provided since 1985, assistance this year will be prwiud
as a grant. The change to grant assistance was made upon the consideration of

the negative impact of the increasing debt service burden on the Israeli

economy. The subcammittee continues to support an all grant military aid
program for Israel, and beli:e_s that such a program will convey clear
financial benefits to Israel.

The subcomnittee supports the mnst.ructiva work of the Joint Security
Rssistance Planning Group, which ensures consultation with Israel on

-

appropriate aid levels and related security assistance initiatives. .

3. The subcommittee recammends authorization of ESF assistance for lsrael
in fiscal year 1988 and fiscal year 1989 at the level of §l.2 billion, the same
level of economic assistance authorized in fiscal year 1987. The subcommittee
recommends that this §1.2 billion figure be earmarked in the legislation. The
subcommittes notes that the total economic assistance package authorized for
1988 and 1989 will be reduced somewhat from the sum provided in fiscal years
1985 and 1986 because of the absence of a special economic assistance
supplemental, which provided lsrael §750 million annually to encourage an

economic reform program in 1985 and 1986.

4, The $1.2 billion recommended by the subcammittee will be provided as a

cash transfer to support Israel's balance of payments and to permit Israel to
s

Lrpoi:t necessary civilian goods and services from the United States without

drawing down on its foreign exchange reserves, The subcommittee notes that

repayments of FMS interest and principal will average $1.165 billion for fiscal

years 1988 and 1989, straining Israel's ability to maintain adequate foreign

cCurrency reserves,

kv
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In this comection, the subcommittee expects that the Israell govermment

and the administration will work toward an agreement an arrangements to
capitalize payments of certain amounts of interest on Israel's FMS debt,
further reljeving the short-term balance of payments problem and allowing for
growth in the Israeli economy through the stimulation of the private sector.

The subcomittee emphasizes that the United States and Israel have an
understanding that Israeld ron-military civilian imports from the United States
will exceed the amount of U,S. economic aid., This and other United
States-Israeli agreements mn:ern.i.n:g Israeli imports of U.S. goods ard services .
are important as are agreements relating to U.S. grain exports to Israel and
procedures to assure that U,S. carrlers receive an equitable share of the grain
trade.

The subcommittee MMS that the ESF cash transfer for Israel be
provided on an expedited basis. However, it recomends that it be made clear
that the provision of such funding in the fi_rst 30 days of the fiscal year, as
opposed to its provision in four regular disbursements during the year, costs
the U.S. Government about $35 million. 'This amount represents a significant
reduction from the costs of expedited disbursements in previous years (was over .
$60 million in fiscal year 1985) when interest rates were higher. Although
these costs are not appropriated as part of the Israeli aid program, an

awareness of the burden the arrangement imposes on the U,S, taxpayer is
important.,

5. The subcommittee regrets recent difficulties which have arisen in
United States-Israeli relations relating to the Pollard case, the Iran arms
sales indtiative, other military equipment and technology cases before the

courts, and potential difficulties concerning policies toward South Africa.

Xy
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R The subcommittee expects United States-lsraeli relations to remain strong and
close, It hopes that the durability and strength of those ties will enable the
U.S. to resolve problems with lsrael and overcome current misunderstandings and

tensions. 1t is important that Israeli officials understand the sensitivities

of these matters for many Americans and many in Congress and the necessity to

work out these problems in a mutually satisfactory manner.

6. The subcommittee supports strongly the concept of helping Israel with
its economic difficulties but realizes, as do the lsraelis themselves, that any .
reasonable level of economic assistance cannot alone solve lsrael's current

economic problems. Comprehensive reforms in Israel, which bring about
H

structyral changes in the economy, are necessary to improve the long-term
]

economic outlook for that nation. It is the subcommittee's view that these
changes are essential to avoid another economic crisis in Israel in a few years
and an indefinite Israeli dependence on high levels of U.S. economic
assistance.

The subcommittee notes that in July 1985 the Israeli government undertook a
stabilization program designed to cut the budget deficit, cut real wages, .
devalue the Israeli shekel, and restrict the growth of the money supply. As a
result, inflation was cut dramatically, from nearly 300 per cent in early 1985
to about 20 per cent in 1986,

Nevertheless, the Israeli economy is far from fully recovered. Real growth
is still sluggish, with GNP increasing at about one per cent annually and the
balance of payments deficit is increasing. But the Israeli government is
beginning to take the steps necessary to achieve long term growth and
stability. It is increasing the access of private entrepreneurs to the capital

markets, It is considering a program of tax reform. It should follow through

k ¥x



1887-03-24 pE:52 1 1480126  S7

'
.-:‘E i;} é:ﬁas Page 13 .1 3

and expand these and other reform initiatives. At the time, it should
work to cut the still=-continuing growth of the public sector amd of private
consumption, and implement reforms to encourage savings and investment. The
gubcommittee encourages continued forceful, sustained action by the Israeli
government along these lines.

The United States and Israel established a joint economic development group
in October 1984 to explore how the two eﬁmuin could work together to promote
improved economic conditions in Israel. Both countries see this framework as
an important means to conduct frank and productive :uchangas of ideas and .
information. The subcommittee strongly supports this dialogue, which has
contributed to helping Israeli economic planners formulate those reforms tﬂ';ii:ﬁ

have already been implemented by the Israeli government,

7. .The subcommittee supports continued United Statee-Israell efforts to
pramote strategic cooperation between the two countries. It motes that the
Joint Political Military Group formed in November 1983 has enhanced
palitica];—milit.ary cooperation. JPMG initiatives include combined planning,
review of possible procedures for pre-positioning U.S. suypplies in Israel, and .
joint exercises. Both the United States and Israel have expressed satisfaction
with the progress being made to date in the area of strategic cooperation.

The subammittee supports the designation of Israel, among other countries,
as a major non-NATO ally of the United States. The subcommittee notes that
manbers of the Conmittee on Foreign Affairs were named conferees an the
legislation providing for that designation (the Defense Authorization Act for
Fiscal Year 1987, P.L. 99-661), As roted in the general recommendations, the

subcommittes supports making available excess military equipment for Israel in

its amendment to Section 516 of the Foreign Assistance of 1961. The
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subcommittes directs the adminigtration to consult fully with, and keep the

Page 14

Committee on Foreign Affairs fully informed of, any initiatives to alter the
major non-NATO ally status of Israel or of any initiatives to provide further

NATO-1ike treatment for Israel or any other country in the region.

B. The subcamittee welcomes the enactment of the United States-Israel
Free Trade Agreement. The subcommittee requests that the administration
continue to work far the implementation of this agreement and to bring to the
subcommittee's attention any suggested changes in the legislation which
experience suggests may improve the operation of the Agreement. The _
subcommittee is pleased that Israel is a strong opponent of apartheid and that
Israel recently announced a significant reduction in Israeli-South Africa

military ties, but the subcommittee remains concerned about the nature and

e

extent of Israeli-South African relations,

9. The subcommittee notes that all economic assistance agreements with
Israel contain a clause specifying that funds are to be used within the

e

pre-1967 borders of Israel. The subcommittee expects that mo U.S. economic aid

will be used to help develop or to expand Israeli settlements in the West Rank

and Gaza. This should and does apply to cash transfer agreements as well.

10, The subcommittee has supported efforts by lerael to develop the new
Iﬂif@iﬂbtﬂr- It recognizes that the Lavi project is important to Israeli
aspirations to stay at the cutting edge of military and aerospace techrolagy.

The subcommittee realizes that the cost of the lavi program has caused it
to become controversial in the United States and also in Israel to some extent,

where the Israeli government is currently reviewing alternatives to the lLavi
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which have been proposed by the United States.

The subcommittes recammends that present policy be mnt:.nued ard W m

o r—— e T

$150 million nf Isracl's PHMS funds be made available for the procurement af

oo

research, development, or defense articles and services in the United Stat.es

far me Lavi ﬁ.ghtnr ar an alternative fighter, and that rl::-t less than 33{}0

nilliun be made available to be spent on defense articles and services in

L

1srael, for the Lavi fighter, an alternative fighter, or other advanced weapons

systems, if Israel wishes to use funds for that purpose., These funding amounts
specified are consistent with the Israeli government's pledge to limit its .
spending of FMS funds for the Lavi through 1991,

The subcommittee has received testimony from the Department of Defense that
termination costs associated with the termination of the Lavi, should the
Israeli government choose some alternative to the Lavi, are payable out of FMS
funding. The subconmittee supports the availability of ™S funds for Lavi
termination ms::-it:_ﬂsréé_i'éécfdés to terminate the Lavi project.

The .su}:.nc-cmnittEe supports Israel's nead for a fighter aircraft in the
1990s. It is Israel's decision and Israel knows its needs. The implications
of certain courses of action by Israel, however, must be seen by the U.S. .
Congress against ever tighteming budget presures and the likelihood that

military aid for Israel will not increase in the foreseeable future, Israel

neads to be aware of these severe budget contraints as it approaches it

decision.

11. The subcommittee recarmends sarmarking §5% million of the funds
available under Section 106(d) to promote cooparative projects among the United
States, Israel, and developing countries, Developing country scientists have

long expressed interest in Israeli technology and collaboration with Israeli
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scientists who have broad experience in overcoming problems of limited natural

rescurces through technological immovation. The United States ~- in view of
its technical leaderghip and its valued friendship with both LDCs and Israsl —
is in a unique position to facilitate such international partnerships in
research and technology transfer for the benefit of all.

The U.S. Agency for International Pevelopment (AID) has undertaken a
variety of substantive initiatives in this area. One of these developed by an
initiative of the comittee is the U.S.-Israel Cooperative Development Research
(CDR) Program, which brings together Israeli and developing country scientists’
to tackle significant development -probleu‘ns while building developing country
research capacity and expertisa,

In just two years, the U.S.-Israel CDR Program has become a valued part of
the international interchange between the scientific camunities of Israel and
developing countries. Over 500 proposals for joint research have been
receivad, and almost 50 projects are already underway between lsrael and

ocoantries in the Caribbean, latin America, Asia and Africa.

12. The subcommittee notes that Israeli Arabs are frequently offered and ()
! accept scholarships to study in East bloc countries and that ane result is the

continued attraction of many Ism‘eli Arabs to the canmunist parties. The

subcommi ttee believes that if, for whatever reason, Israeli Arab students

choose not to pursue educational opportunities in Israel, it would be

approi::riate, given the close relationship between the United States and Israel,

that they be offered opportunities to study in the United States on roughly

equal terms to those offered for possible study in the East bloc.

Accordingly, the subcomittee proposes legislation to direct that when a

small amount of unexpended and unneeded Economic Support Fund appropriations

X\
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from prior years (discussed in Middle East Regional Programs section starting
on page 35) becomes available it be made available under reprogramming for a
scholarship program for Israeli Arab students to study in the United States, at
the undergraduate or graduate level. The U.S. Brbassy in Israel can administer
such a program. The subcommittee supports the availability of §750,000 for

this purpose,

13. The subcommittee reccrmends the continuation of a provision first
enacted in P.L. 99-591, the 1987 Continuing Resolution, that permitted the
United States to enter into a lease of U,S5. equipment on a no—cost, reciprocal,
one-time, one-country basis.

The equipment which the country in question (Israel) had hoped to lease was
not available to it because of American mobilization needs. The U,5. has
already leased 24 Israeli Kfir aircraft for use in “false flag" exercises by

the Navy. The amendment extends this authority for the duration for fiscal

years 1988 and 1989,

X x»
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News Summary March 24, 1987
New York Headlines
Top story in the NYT reports on the Soviet Union cutting its staff at the
UN, heeding an American order. Also on p. .l of the Times: US offers b

protection to Kuwaiti ships in the Gulf (see Press Reports); Hai
announced his plans to seek the Republican npminatiqq_fcr_thE‘Ef%quency;
the US plans to expand the network of fragile coastal arcas in which the
Federal Gov't discourages development; NYC taxi fares could rise 22%;

China and Portugal recahed agreement on returning Macao to China in 1999;
Quality-care reviews have hurt rural doctors; job oppeortunities for youtih!
rise in NYC, Bernard Goetz's trial for attmpted murder on a NYC subway

or

will resume shortly and reports conflict in Harlem blaze (also p.l1 Newsday)
B

Headline story in the New York Post tells of the crash of Dean Martin Jr.
fighter plane, he is missing. Page 1 stories in the Wall Street Journal
report on the economies of Mexico and Brazil and the problems clients hav

with business brokers.

L

Colunns

oindexter will be charged with conspiracy in supplying arms to the
contras at a time when Congress had barred such official military supporty

Looming behind all possible criminal prosecutions is the question of ReagP’s

role. Supposc North and Poindexter are given partial immunity and
‘they testify that they were following the President's orders. At his
' press conference, Rcagan said with emphasis: "I set the policy in this
| Administration."™ One thing is clear. We have been paying too much
attention to such passing phenomena as pfeéss conferences. The qgreater
engine for discovering the truth is the criminal law.

Pross Reports

Israeli Jets in New Raid on Targets in l.ebanon

NYT-special-For the second time in four days, Israeli jet fighters
attacked arcas in southern Lebanon that Israel suspects of harboring
Palestinian guerrillas. The raids follow an increase in attacks against
Israeli targets and pro-Jsraeli militiamen by Palestinian querrillas and
€hiite fundamentalist forces. A atah spokesman said 4 pcople were
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Israel's Envoy to US Expects to Leave Soon [

wounded.

NYT-special-Meir Rosenne, Israel's Ambassador to the US since July 1983,
has said he expects to end his term by this summer. Roscnne said that
his departure has no connection to the Pollard case. He said that the
timing of his departure had been arranged under the agreement that set up
Israel's coalition Gov't. and that the precise timing of his
departure had not becn set but that "as far as 1 am concerned, I am
leaving this summer.”

NYT-Reuters-Abba Fban rejected suggestions that he become Israel's next
Ambassador to the US. He said he had no intention of accepting any offer,
if one is made.

Nazi Trial Judges 1N Tsrael Refuse to Withdraw

NYT-special-The judgcs presiding over the pemjanjuk trial rejected a

reguest from the defense that they withdraw from the case. Demjanjuk's
Israeli lawyer asked the three judges to disqualify themselves because .
of h tility toward the defendant. Demjanjuk's attorney's may appeal

the ruling to the Supreme Court. Legal experts have said the decision may
be used te form a basis of appeal.

US Hostage 111, Swap Offered

ND-AP-Pro-Iranian kidnappers said that American Hostage Alann Steen 15 S50

i11 he may die soon and of fered to trade him for 100 Arab prisoners held

in Israel. Avi Pazner, the chief aide to Shamir said Israel would not
consider the kidnapers' demands. "Igrael does not negotiate with terrorists,”
he said. The White House said, "We hold the captors responsible for the
safety of the hostages and we will not pressure any third parties into '
giving in to terrorists' demands."

Iran Radio Says Waite I1s Being Beld in Beirut

NYT-Hijazi-Iran said that Terry Waite was being held in Beirut by a group
believed to be pro-Iranian. The report called Waite a spy. No group
in Lobanon has claimed to be holding Waite. .

NYT-special~A British Foreign Office Official said that the Waite case
would probably be discussed by British and caudi officials during a

visit to London by King Fahd and the 6audi Foreign Minister this week .
Both the Gov't and church said there was no reason to believe reports from
Beirut that Syria might try to sccure waite's release during King Fahd's

visit to psmpt a rcsumption of relations between Britain and Syria.

US Offering Kuwait's Ships a Naval Shield

KYT-Cushman p-1-The US has offered to extend military protection to Kuwaiti
veesels traveling through the Persian Gulf to meet possible threats

from Iran. The protection was requested by Kuwait, according to Adminis-
tration officials. HowcVer, Kuwait was reported to have asked for

both American and Soviet cscorts., The American desire to be the only



cisfales 3

protecting force might lead the Kuwait:s to decline the of fer, as they have
turned down US protection in the past. But US officials said they expected
Kuwait to accept the US plan. The American move was seen as an important
diplomatic step, reinforcing its position with the pro-Western Arab
countries of the Gulf.

probers Set to Talk With Ghorbanifar

ND-Page -House and Senate investigators are to go to Paris next week to
interview Ghorbanifar although he is considered such an unreliable witness
that he may not be asked to testify at the committees' public hearings,
congressional sources said. Ghorbanifar said in an interview to the
Washinton Times that it will be prover that it was the CIA who got Rcagan
into such trouble. The interview will not be conducted under oath.
Investigators will assess after the ir-erview whether his account could

be believed.
ITONUT .
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ligations of the United States arising out of credit pales agreements
entered into, and guaranties issued. under this part, prior to June
30, 1968. Any moneys in puch #pec al account in excess of the ag.

egate United States dollar amount of such liabilities and obl

ions shall be transferred from time to time to the general fund of

the Treasury.

(B}HII [ gtem!ad_lml

Sec. 525.43% Guaranties.—* * [Repealed—1968]

Chapter 4—Economic Bupport Fund 43¢

Nore —Section 202 of the Foreign Assistance Act of 1971
transferred the former Chapter dof Part1 governing sup-
rting mssistance to its present location a8 Chapter 4 of
art 11 of the Act Section 202(b) of the Foreign Assistance
Act of 1971 provides as follows:

“Chapter 4 of part I of the Foreign Assistance Act of
1961 is hereby repealed. References to such chapter or any
goctions thereof shall hereafter be deemed to be references
to chapter 4 of part 11 of the Foreign Assistance Act of
1061, as added mmhsectim (a) of this section, or to appro-
priate sections thereof. ‘Al references to part I of the For-
eign Assistance Act of 1861 shall hereafler be deemed to
be references also to chapler 4 of part 11, and all refer-
ences to part 11 of such Act shall be deemed not to include
chapter 4 of such Part n" .

In changing the title of chapter 4 from Security Support-
ing Assistance to Economic Support Fund, Bec. 10(bX6) of
the International Security Assistance Act of 1978 (92 Btat.
735) stated that after September 30, 1978, any reference to
security supporting assistance ghall be deemed a reference
t: assistance provided under chapter 4 of part II of this

ct.

e AT G - W R a-m.

s ; woc. 45a! of the Fo Mk Bales Acl Public Law B0-828, The su
Em:r pas {B. relating te arms n#nﬂiﬂugiﬂ coversd in pec. 23 of the Arma hbﬁ

41 I*'?lt.-ll‘!:|.11l:l:|Iul»d'lmnuﬂdmllbj-'I'.'hl:l'.'n.'wll'l\ni‘ll'?fl-.:ullH'bw.nlm'tl.ﬂ"I-lwmml'il.,'pHa.:lp“.‘;puri,-
ing Amlstance,” whk retitied ma "Economlc Su Fund™ and
reflated by sec mmnfﬂubmmumlsmruumM-t (Public Law 95854 52
Gisl TRI). Sec lﬁhﬁ]dMMlmnﬂﬂMﬁﬂwlim-&rﬂlnmmn;r-:l
hmdwwmrumuw-hmhmmrdmhn&uﬂuh d“ﬁ?

201 of InhmtmmﬁuMWWMHl (Public Law

Bac.

Mﬂmtiluhn?lm-nﬂ!udm pmendad and soca. 555 pa 523, and
np-u-l'rnd gl other sactions regarding nrmlri.ln.; of funds for ragiocs %Bpurp:l-l 21

ﬁ-—ﬂﬁﬁﬂm&hwﬁ:ﬂﬁnuﬂﬂu& £ Copperation Aot of 1 , (Pablic Law
ﬁ—a!;ﬁ Buat 210), for ume of ESF fuods for the {Adls Ease. Cyprum. Portugsl, agricultural
commoditie undar comroodiy import taed and resiriction 00 use
o funds for nuclear Mneilitios In addition, e 711 of Public Law B Stat 240 added n
new mecii 1 this chapler.

on, designulid se -

Bec mlev peca ?H—MT of the Export-import Bark Act Amendments of 19%3 (Litle V1 of Public

Law §8-166 which establibes a Ucd credht pogram in the Unitad

Ban o be carried out mﬁl?ll'llkm with the

y for Internations| Drselcpment and permia the AID Administrator to dr

Support Funds allecated for Commadity Tmport Programa to france & thed ald credit activity.

Eﬂrul.ﬂﬁnrmmphhwnafuc_- G4 HT, :
Boe alsc e 206 of the Ipternational Securlly and Developmest UWEM
c. Hi which ulhcd%u!-l&umnjllqln!ndwl 5 and 0

million in year 19 ot of commodity mport progam portion of the Ecoromle

port Fund for usé in a tied wd credit program-

:
2
£
g
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Sec. 531,4%7 Authority.—{a) The Congress recognizes that, under
special economic, political, or security conditions, the national in-
terests of the United States may require economic support for
countries in amounts which could not be justified solely under
chapter 1 of part I In such cases, the President is authorized to
furnish assistance to countries and organizations, on such terms
and conditions as he may determine, in order to promote economic
or political stability. To the maximum extent feasible, the Presi-
dent shall provide assistance under this chapter consistent with the
policy directions, pu , and Iamgrams of part I of this Act.

(b) The Secretary of State shall be responsible for policy decisions
and justifications for economic nuﬂport programs under this chap-
ter, including determinations of whether there will be an economic
support program for & country and the amount of the program for
each country. The Secretary shall exercise this responeibility in co-
operation with the Administrator of the agency primarily responsi-
ble for administering part I of this Act.43® :

(c) As part of the annual presentation materials for foreign as-
sistance submitted to the Congress, the agency primarily responsi-
ble for administering this part shall provide a detailed justification
for the uscs and the purposes of the funds provided under this
chapter. Such rnal.eriulpuhall include, but not be limited to, infor-
mation concerning the amounts and kinds of cash grant transfers,
the amounts and kinds of budgetary and balance-of-payments sup-
port provided, and the amounts and kinds of project assistance pro-
vided with funds made available under this chapter.

(d) To the maximum extent feasible, funds made available pursu-
ant to this chapter for commodity import p:;:ig'rnma or other pro-
g}zam assistance shall be used to generate local currencies, not less
than 50 percent of which shall available to support activities
consistent with the objectives of section 108 through 106 of this
Act, and administered by the agency primarily responsible for ad-
ministering part I of this Act. _

(e} Amounts appropriated to carry out this chapter shall be avail-
able for economic programs and may not be used for military or
paramilitary eurposa.

Sec. 532.4%% Authorizations of Appropriations.—{a) There are
authorized to be appropriated to the President to carry out the pur-
poses of this chapter—

(1) $2,015,000,000 for the fscal ﬁur 1986 and $2,015,000,000
for the fiscal year 1987 for the following countries signing the
Camp David agreement: Israel and Egypt; **® and

9 UAC 2L ;
10 Thig responsibility, s it relates to the Administrator, was Lranaferred to the Director of
mn,zguuml Lo mec. § of Reorganization Pias No. 2 of 1§79 (sstablishing TDCA)

vy UEBC E3iGa.
90 The authorization under this chapler during recent yesrs locluded the following: fiscal
fras, 19T8—81.902.000.000: fcal yaar 10601 R 00 o 0400, far yanr 1965
ol - r .
wﬁw.uﬁ ﬁ:chlm e e TS ko0 000, fiacal year 1984—13,044,000,000; Macal year
no suthoruation. b

Foreign Amisia A it Act, 198 [sec. 1010 of tha Continuing Appropriations,
108 A AP Erat 5, rovide the foliowih:

"Dﬁmmk ;pport fund For necessary ¢ Lo carry out the provisiona of chapter 4 of
part 1, :a.?uu'.%ﬁ.“m ﬁ%md::lrﬁlt n?l.h! Fiu-d.l .pmm”.'. under this peragreph, not les
Continuad
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thar §1,200,000,000 shail be availsble enly for larael. which sum shall be available on » grant

basi aa B Ghsh rangler and phall be dubursed within 20 days of snaciment of this Act or by

October §1, 1985, whichewver ia lnief Provided further, That not fess than #i15,000,000 ahali be

g s Wl ol S g S et ol Ly
A Tl ] et D B wil whons ioT

11000 ik Law B85, and ot o A 00,000,000 shall be orviged aa

{mport Program Prouded further. That It & the saine pense of thy Congrese that the retom:

mended lavels of amsistance for Rop and Lurat] are hased in greal measure upon theit contin:

usd participation {n the Camp Devid Accords and uﬁm the pti-n-hml‘. {reaty, and
that and larac! art urged W sontinue their 8iTorts io restore a full diplomatic relation.
ghup. including am nd achiave lization of the Camp D 1 r

e ntained in 8 peparate pooounl ard pot oommi led with any glher funds, except that such
funds may be oblignied and expenied notwithalanding Twuim of law, which are inconaistent
sih the cash {ranaler nalure of Lhis assiglance. &7 whit
S atatement of the Committss P Cenference sccompanying ouse doint Resslution
Fep. No BE-1358) Precided further. That purssant 10 pection giod) of the Foralgn Lot
A= of 1BEL up o &1 000 000 @ the fands -pprnrr.-mﬁ under this pnr.-.gﬂph shall be available 1o
aseint Lhe Government of E] Salvador's Specis Investigative Unit for L‘h!&umﬂe of bringing o
icstice thoet respons e for the murders Unitsd Brates citizens in El Tyador: Provi ur
e That a repori o the inventigEon shall be provided Lo ihe Congress Provided further, That
f.~ds appropriated _sder this peraemaph for Mezamblgue mey be Tiade available anly for activ.
viag in support of yhe private BeCLOT Provided further, That of the smounts muade aveilable by
thi glr-ﬂ:ph for H.:-um'biusu- g2 000,000 mey not be made available antl! & democratic elec
van has been held in Mozam !gt Provided further, That of the funds provided under this paTa
gaph only $125,000.000 shall made availeble for the P'hiiiﬁtinul .Brn-ui :
ine funds & ropristad of olherwise made aviilable under hesding. $15, 000 shall be
made available onl for Cypras fexcepl that sny offshore procureinent mugh mert A.i:nr_-- for
1=ternational Dhevii menl;fmrum‘num source and origio regulationsl Provided furtner, I|'|q.-,
net less than §15.0 ol of the funde provided under Anis PATEETR b ghall be made avaiinble
only for Ecusdor. which sum stall be disbursed within thirty oays of enactment of this At
Frovided further, That up Lo B20.000.000 of the funds Ffﬂvﬂd under this paragragh ma be
made svallable 1o GATTY out the Administration of Justice prafum pursusnt to wection ;ﬁ. o
i ? esa than 85 inrnn'. of Lhe funds
allocated for the éi

i wman Rights Pund for South A rica ehall be able in accordance
with pection BOAZ of Public Law 9953, Provided furihar, That the obligation of funds Tipde
u-il-‘h:;andur his paragra i ko finance Usd wid credits shall be sublect 1o the regular potific-

tion pr ured Commillses &0 Wﬂtinn&

1n sddilien 1o the regular fiscal yeart nmnpri.mu of ss,am.m.m provided under U
Foreign Assistanss e 1oub "Rl of the Centinuing Appropriations, 1985,
Public Law ak-413, o urer‘_ the provisions of chapter 4 of par 1L, the Supplemental Appre
priations Ast, j5i, (Public Law wn pa, Pp Sist 320 provided Lhe following:

“For an pdditional amount for Lhe “Economic 8u !'und",ﬁ.m..mmﬂ. Provded. Trad
¥ availabie, and shali remar
for ooligation fof Jordan until pramber &0, 1947, onl in accordance with the pched
ule of u-ih.bmlﬂ forth ln section A402s11) and jom 4hZaX2! of this Act: Provided furihe
That of the § provided iz m;rgnph for Jordan, not more than 88% percent MY L
disbursed bef bar 3 maore Lhan 50 percent may be dishursed before March
%1, 1986, not more Ladn GE%y percenl may be disbursid befors September B0, 1GEE, and. nol mT
BBT: idded further, That potwithatand
Jprﬂ' in Unls Act for Jo nnﬂnuluutud!b-p
mmll. prajects. oe other acuivities e I ust be returned 1o the United Sates

Punds provided by this par T for larmel and Egy “hall be made svails
transfers Proc urd | nol lem than the ptian pound wlvalent of B0,

ried to the
Technical and Relnled Assmance i of 1878 which provide for Tocnl Eur

menta for programa of the United Em in Egypl o be made available 18 the United S B '

the manne? raémud by ihe Government Provided further, That prins Lo deposiling I‘un: i

the Trust Fucd, the Becrewary of Statr shall notify the A rapriations Coemmitess boch 3
Houses of the Congress fioen duys in advance B8 1 how (he endowimnent s to be ma-aﬂ- :
whers the fusds W | be depouited, the jpieresl rate 1o be pecured, and {he procedures 18 hh"' 3

in eslablishing operating. and disbursing gndowment funds. Prov riher, Thet
provided by (P parugraph shall be available for obligstien ntl] Beplember 30, 19886,

ided further, q‘ﬁlt funds rrwuhd by this paragri b oall 8
ok 2. Pro é‘ e §
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- (2) $1,785,000,000 for the fiscal year 1986 and §1,785,000,000
(’ for the fiscal year 1987 for assistance under this chapter for re-
- cipients or Fur‘posea other than the countries referred to in
paregraph (1)44° ;
(’ () Amounts apgmg-rmlad to cansr out this chapter are author-
iged to remain available until expended.

, 533.44! Emergency Assislance,—{a) Of the funds appropri-
ated to carry out this chapter up to $76,000,000 for the fiscal year
1986 and up to $75,000,000 for the fiscal year 1987 may be made
gvailable for emergency use under this chapter when the national
interests of the United States urgently require economic support to
promote economic or political stat ility.

(b) Notwithstanding any provision of this cha]]‘aler or of an appro-
riations Act (including a joint resolution making continuing a
propriations) which earmarks funds available to carry out this
chapter for a specific country or purpose, up to 5 percent of each
amount 80 earmarked may be used to carry out this section.

Sec. 534.4*% Administration of Justice.—~{a! The President may
furnish assistance under this chapter to countries and organiza.
tions, including rational and regional institutions, in order to
strengthen the administration justice in countries in Latin
America and the Caribbean.

(b} Assistance under this section may only include—

(1) sugpﬂrl for specialized professional training, scholarships,
and exchanges for continuing legal education;

(21 programs 1o enhance prosecutorial and judicial capabili-
ties and protection for participants in .i;]di:ia! cases;

(3) notwithstanding section 660 of this Act, programs to en-
hance investigative capabilities, conducted under judicial or
prosecutorial control: = o

(4) strengthening professional organizations in order to pro-
mole services to members and the role of the bar in judicial
selection, enforcement of ethical standards, and legal reform;

(6] increasing the availability of legal materials and publica-
tions;

(6) seminars, conferences, and training and educational pro-
grams to improve the administration of justice and to strength-
en respect for the rule of law and internationally recognized
human rights; and

(7) revision and modernization of lega! codes and procedures.

(c) Not more than $20,000,000 of the funds made available to
carry out this chapter for any fiscal year shall be available to carry
out this section, in addition to amounts otherwise available for

such purposes,

{d) %unds may not be obligated for assistance under this section
unless the Committee on Foreign Affairs of the House of Repre-
sentatives and the Committee on Foreign Relations of the Senate
are notified of the amount and nature of the proposed assistance at

Wi UEC YH4Ed Sec 20 of the Internationsl Becurily and Development Cocperation Act
of 1981 (Public Law §7-118, 95 Stat 1529) added poc. 535 Sec. 201b: of the International Securi-
:um‘-:g[il:_!;ht.‘np:.:er.'. Cooperation Act of 1885 replaced the years "1982" and "1983" with "1886"

VW USC 2346, Ber 534 was added by mec, T12 of the International Securily and Develop
went Cooperativn Act of 1283 (Public Law %-85, 00 Stat, 2441,

144

i i i edures applica.
t 15 days in advance in accordance with the procedures a
El?to rap?irammingx pursuant to section 634A of this Act. "

(e} The suthority of this section ghall expire on September 30,

1987. _/ %) g_an

m'w'.';\.: :
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Q Can you give us some sort
of notion -- apparent] h .
week, the US and Scoviets are meeting for bilateral talks h.r' tti:h

State Department. Is that correct? £ ‘

MR. REDMAN: That's right.
@ Did they begin today or yesterday?

MR. REDMAN: That's called the Bil ' r
ateral Review Com
which is a mechanism that's been set up to talk about .2‘::1::'
bilateral problems. Those talks began on Monday, .nd'I think .

they'ra scheduled to last for sev 1 i
cpen-ended to mome degree. eral days, although I think they're

] Can we have a detailed read-out on that when they're
finished?

MR. REDMAN: I'll see what I can do.
o Who are the chiefs of the two delegations? * .

MR. REDMAN: The head person on our =ide is Deputy Assistant
Secretary for European Canadian affaire, Tom Simons. He will be
backed up, of course, by Mark Peres, who is the Director of the

Office of Soviet Affairs, as well as other people from that office.
ANd, on the Soviet side, we'l]l have to see if we can pet you his
name. I don't have his name., We'll see if we can get it, .

Q Do these affaire include emigration of minorities, Soviet
Jewa 1111!u:h? -

MR. REDMAN: 1 believe that in this particular format, we
focus, of course, on consular affairs, bilateral problems, but 1
think that these kind of human rights queations, including the one
you specify, would come up. I could take a closer look at that,
Jim, if you want, but we could certainly try to cover that in the
context of a readout of what'’s happened in these meetings.
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G You mentioned Soviet Jews., Have you got a status report !
on emigraticn from the Soviet Union? E
’

MR. REDMAN: I stuck that in, just by charce. Let's seg if I
can dig that out. Just to start with January, there were 98 Soviet
Jews who actually left the Soviet Union; and in February, 14&. The
figure for the first half of March was 214, In 1986, the average
monthly figure was 75, and the highest monthly total, 126, There
have been a number of Soviet atatements indicating that emigration
levels will rise in 19387, and we have consistently urged the Soviet
government to live up to its commitments under the Helsinki Final ('
Act and other international human rights agreements to permit .-"r
freedom of movement. The 1387 figures we have so far represent
progress, but there is still a long way to go.

a This morning, the Secretary made remarks on this subject l
at B'nai B'rith. That wasn't on any of his schedules. Can you tell
us why not?

MR. REDMAN: He has many functions like that which don't i ‘
necessarily appear on his public schedule whern he receives :
publications, a8 in this case they handed him a copy of a book that

«.. they had done.

@ But, as you understand, U.5.-Boviet relations right now :
ar@ of great concern to us, and it might have been useful if we'd i
known about this particular event.

@ It was not reflected on the public schedule. What was
secret about this meeting?

GOVERNOE ROBE: I'm not saying there was anything secret about
it at all. I'm saying he has many appointments every day, some of
very short duration, which don't necessarily appear on his public
schedule., It’s &% simple as that. But you have the remarks.

Q We don't.
MR, #EDMANl Well, vou do now.
7] Let's talk about the fiture. Do you
interpret the rigse in Jews who are permitted to leave the Soviet

Union as reflecting a4 basic change i1n Boviet policy, or is it too
@arly?
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MR. REDMAN: I think the answer is the latter. I try to cover
that by saying this represents some progress, but there's wtill a
long way to go. That's where we stand right now,

@ (aff-mike) some information about the UN staffinmg.
#re now below the ceiling which was established for Apri! 1.
that mean there won't be any expulsions?
to keep it below the ceiling?

Thny

Does
Have the Eocviets proamisad

MR. REDMAN: I think I can ':inly address that by saying that our

numbers indicate that they are currently below the ceiling: that's . 'I
the target which has been set. And, providing that'e ths case, then
the issue is in order, as of April 1, at least.

@ Lagt week, Faul Bremmer’s(?) said that the United States
attaches special responsibility regarding Syria to Syria’'s role in
Lebanan, via a vis the hostages. In light of the Etﬁ;n eventy have
you made any overtures to the Syrians to try to EhpEdlEE his releasw
or tHe rolease of any of the hostages in the past week”

* MR, REDMAN1 Once again, I don't have anything new on that one.

] -—zay whether the US has ciscussed «“ith Israel the —-
yesterday's note about Steen?

ME. REDMAN: I don't have anything on whether there were any
spaci fic discussicns., I've noted, as you probably have, that the
lsraelis have rejected that demand to make some sort of a traoge. ;

e Has President Carter heen debriefed by American officials ."
in the Middle East about his talks with Assad——

ME. REDMAN: I don't have any reports of any debriefings as of
(=100

Q -—we have no reaction to anything Fresident Carter has
said while over there?

HE. PEDHAM: Mis,

,qu

END
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| News Summary March 23, 1987

——— T Y E—

New York Headlines

| Top story in the New York Times reports on Aquino's demand of a m:litary
victory over the insurgents. In a ghift, she asserts that armed zction,
not reform, is the answer to terrorism. Also on p. 1 of the Times:

7 people died in a Harlem apartment tower fire., (also headline s:ory

in New York Post, daily News and Newsday); The US is considering

imosing sanctions against Japancse semiconductor manufacturers in a

move that could worsen trade friction between the two nations; Dr.aken
driving has decreased in the US; The US will stress farm-aid issuss in
international talks on economic issues; In NYC, an effort to get weolfare
mothers get off welfare and into private jobs has had mixed resul:s and
the struggles of Burma. Top stories in the Wall Street Journal reports
| on the success of the Wells Fargo company and the differences betuzen

| two West Virginia senators on the US trade problem.

Editorials

NYP "The Tel-Aviv-Pretoria Myth" The double standard at work is =ruly
spectacular. Those in the UN and elscwhere most anxious to depic: a

sinis ter Tel Aviv-Pretoria Axis--the Afro-Arab bloc--are far more deeply
implicated in trade with South Africa than is Israel. JIsrael has
nevertheless +aken major steps toward limiting its South African ties.
South Africa's oil, which keeps the country alive, comes from the Arabs.
But we ncver hear of a Riyahd-Pretoria Axis. Israel's total trade with
South Africa amounts in volume to only 15-20% of that betwceen Pretoria
and Black Africa. Even on the military front, Israel's exports tc

South Africa pales by comparison with France. Italy and Jordan also
supplies South Africa and no one knows what military hardware is s:-ld

by the Communist blee. All this confirms the degree to which the whole
issue is informed by moral hypocrisy.

ND "Getting It Together in the Iran-Contra Case” 3/21 It is noteworthy
that the congressional committees investigating the lran-contra a‘fair
decided to hold joint hearings. The committees' agrecment with t-=2
independent counsel in the casc on a schedule for granting two lezding
figures immunity f[rom prosecution was also welcome. The White Hcise

has been singularly uninformative about the affair and the Americzn peop
are entitled to soime answgrs Soon.
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DN-Nelson "Don't Block the Box on Israel” The US and Israel, staring at
=ach other over thc Pollard case, are unable to speak. Israel says it has
nothing to answer for because the spying was unauthorized. ©On the other hand,
some in Israel and the US suggest the operation was perfectly justified

by US conduct toward Israel. Even if it did happen, so what? Thus
urenberger, Cranston and Sharon dismise the case. This is a misjudgement.
he damage done by Pollard is serious, and it gets worse with every attempt
to dismiss it, justify it or hope it will blow over. The soothing argumemts
by Durenberger and Cranston simply undercut Jewish leaders to convince Isracl
thaf this time it made a bad blunder: It can't get caught spying on the us
and then try to lie its way out of it.

Press Reports

Top lsraelis Reject Word of US Spy

ND~UPI 3/2]1 Peres and Rabin denied a nowspaper report that the US had 2 .
spy in Israel before the rollard espionage affair. The report said

discovery that a CIA operation was underway prempted a retailiatory

spying operation using pollard, The CIA declined to comment.

Pollard and Demjanjuk-The Talk in Kibbutz

ND-Phelps 3/22 In Kibbutz Zova, the talk among the residents is of Pollard and
Demjanjuk. They are plcased that the Demjanjuk trial has captured the
attention of all Israelis. Although the kibbutz is one of the last

liboral bastions in lsrael, the majority view about Pollard was that it was
a shame that he got caught. Several ex-Americans were interviewed and they
all said they would probably do the same as Pollard if put in the same
position. They all agreed that the Israeli Gov't shouldn't be punished

for the deed. On the subject of US Jewry, the conversation got hcated.
Some say that the Jews need to come to Israel, to finally take a stand.
Others say that the Jews won't come to Israel no matter what, but that

the political suppert of Israel in the US is important.

US Will Hit Iran Bases If Target is Gulf Shipping

NYP-Latem & Standora The US is ready to blast Iranian missiles if thy're

used to attack ships in the Persian Gulf o0il corridor. Pentagon sources

said contingency plans for military action have been drawn up, but

declined to say how it would be carried out. A battle gruop recently steamed
into the northern Arabian Sea and is within range of the Iranian missiles.
The White House denied it was on the verge of a military action.

Weinberger said that the US would not allow a disruption of the oil flow.

US Arms Aid Iran in War

ND-Sloyan 3/22 The $6.5 million worth of sparc parts Reagan sold to Iran

3hs enabled the Khoemini Gov't to reactivate its American-made anti-aircraft
systen and halt Irag's gtrategic bombing campaign against Iranian oil
terminals. As a result, Iran has dramatically increased its sale of cil,
obtaining cash to continuec the war by purchasing new weapons from cour.tries
ignoring the US call to maintain an arms embargo against Iran.

Khadafy Warns US
]
NYT-Barron-Khadafy said in an jinterview broadcast ycsterday that he wae willing

%ﬁ'
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to permit Soviet nuclear missiles to be based in Libya. "Libya will in fact
decalre that it is a Communist country and join the Warsaw Pact and deploy
Soviet missiles on the coast of the Mediterranean,” he said te NBC News.
There was no indications that the Russians would take him up on the offer.

In the last year, the Kremlin has distanced itself from some of Khadafy's
activities. (all NY papers)

Carter Met Twice With Assad

NYT-AP Carter met with Assad twice a day after he urged the Syrian leader
to use his influence to free the B US hostages in Lebanon. Carter described
his meetings with Assad as interesting, broad-ranging and pleasant. No

details were given, (ND-phot of Carter in Cairo)

Shiites' Role in South Tebanon Grows

NYT-Kifner-The growing military strength of Islamic fundamentalists in
southern Lebanon appears to be resulting in power struggles among Shiite .
Moslems there and incrcasing attacks on the buffer-zone militiamen who

act as Isracl's proxy. Israeli troops say they killed 2 guerrillas Saturday
night in a clash necar Hasbeya. On Friday night, a Katysha rocket slammed
into northern Tsrael wounding 10 people. The recent viclence has hightened
speculation that Israeli trocps might return to the arca in significant
numbers. ‘The Shiites of the Party of God have been supporting, if not out-
running the Palestinians in their desire to mount attacks against Israel.
Israeli officials are incredasingly worried about the growing strength of

the Party of God and believe that Syria's presence in Beirut might force

the fighters into the south.

Trial Mear in Pakistan Hijacking

NYT-Weisman-4 men charged with hijacking a Pan Am jet last Sept. are expected
to go on trial soon. Diplomatie sources said after a 6-month investigation
the Pakistani authorities had established a link between the hijackers and
Abu Nidal. It is unsure whether this link could be established in court.
Little has been disclosed about the hijackers other than that they are .
palestinians from refugee districts in Lebanon. It is clear that they

were trained specifically for this type of operation.

Mubarak Seccks Stronger Mandate

WSJ~Seib (Cairo) Mubarak has liberalized Eqypt's election laws, scheduled
elections for the national legislature and begun laying the groundwork

fro hsi own reelection to a second 6-year term as president. All this
manuvering is designed to win an undisputed mandate that will allow him to
rule decisively in the tough economic times ahead. But many are skepical
that Mubarak will give Egyptians a truly free voice, The opposition

states that the new clection laws are designed to guarantee Mubarak's party
remains in power.

Soviet Refuseniks Remain lopeful

ND-~Sormer (2 page centerfold story) 3/21 Gorbachev's liberalized policies
Toward dissidents still haven't had any effect on Soviet Jews trying to
emigrate, but their attitude is optimistic. Vladimir Slepak believes he will
go to Israel. The Jewish chairman of the Anti-Zionist Committee of the

*
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Soviet Union says only about 10,000 Jews still want to be "reunited with
their families abroad.” He stateld in an interview that the new laws will
ease the situation by making applications quicker. The Mational Conference
on Soviet Jewry says more than 370,000 Jews have requested and received
invitations from Ierael and that many more would like to emigrate. Only

98 Jews left in January.

Abe Sofaer Draws Criticism for His Interprctation of Tnternational Law

WSJ-Greenberger-Recently some senators have called Sofaer's work “abusrd,”
"illogical,"” and "distorted." Arms control is only one issue in which he

has been getting flack. Justice Dept. officials claim he was too soft on Israel
when he headed a task force investigating the Pollard affair. International
lawyers complain that he is on shaky ground when he pushes hi$ hard-line

view that the US has the legal right to kidnap terrorist suspects and use .

froce against states that harbor them.
Media Notes

NYT-3/21 Saturday's New Quiz. Question #l shows a montage of Peres with his
hands over his mouth, Shamir with his fingers in his ears and Rabin covering
his eyes., Q- "This montage recently appeared in Israel's largest newspaper.
What is its significance?"” A-"The caption "Everyone is covering up for
everyone," sums up the prevailing mood of disappointment with polticians

stemming primarily from a series of scandals related to intelligence activities.

NYT-Jones-Marvin Kalb, a diplomatic reporter and moderator of NBC's Meet the
Press, has accepted appointment ag the first director of the Joan Shorenstein
Barone Center on the Press, Politics and Public Policy at the JFK School of

Gov't at Harvard.

Review-"Jew of Malta"

NYT-Goodman-The Jews of Malta, a new show playing at the Shakespeare Cente
in Manhattan receives a mostly negative review. As for the tiresome l'.
question "Is the play anti-Semitic? the enljghtencd answer ie, of course
not--unless you find something offensive about the proposition that insatiable
greed and murderous vengence come naturally to Jcws.
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.D Chuck, do you have any comment on Gadhafi’s threats that
he will station Eoviet nuclear missiles in Libya?

MR. REDMAN: Ney I don'e,

_ —

Q Do you have any reaction to President Carter's criticism
that the US has nc real Micdle East policy?

MR. REDMAN: The White House Spoke to that at the end of the
wEdk .

] Anything on bombing raids in FPakistan?

MR. REDMAN: Mo,

Q@ Do you have anything about Fresident Aziz's comments on
the Fakistani ability to exglode the bomb that he made in the Tima?

ME. REDMAN:I I have nething new. I would reiterate what wva'va
Bd41d on that general guestion a number of times in Fast weeks,.

A Does his comment that Fakimtan has the knowledge and the
ability to build a bomb, but not the design or the intention to do
€2, matih the knowledge thats vou have?

MR. REDMAN: I don’t kave the ability to give you any further

analysis than what I provided before, and I'11 just mave to leave it
at that,

o While -a're still on Pakistan, any comment o;lplkisten's
announcement of trying the terrerists in the Kirach;_thacking? "
And, anything further on esxtradition in conn@ction with that case?

MR, REDMANI No. I'l. stay with the same positior that we've
tried to stick to right alang, but there is a trial in the offing.
As you say, they have annc.rced that that's going to ge forward, ac
I'd - prefer not t2 comment onile that's in progress.
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B. Furnishing Of Trainina

Section 21(g) of the AECA (22 U.S.C. §2761(q)) authorizes
DOD to enter into agreements with NATO countries, Japan, Aus-
tralia and New Z;%ﬁnd for the cooperative furnishing of train-
ing in the use of equipment, if the financial principles of
such agreements are based on reciprocity. Such agreements
must include reimbursement for all direct costs, but may ex-

clude reimbursement for indirect costs, administrative sur-

charges and costs of billeting trainees.
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The availability of training, even on a cooperative

B e T Sr—

hasis, may in theory be effected under the general sales
provisions of the AECA without reliance on section 2l(g}.

However, section 2 at least two advantages which

are available only to those countries covered by the provision.

First, the express Congressional authorization of cooperative
training makes it more likely that DOD will conclude such

agreements with eligible countries. Second, agreements

concluded under this section may provide for DOD not to
charge for indirect costs, administrative surcharges and costs Iy
of billeting. As a general rule under the AECA, in contrast, il
such costs would be charged. . ]

Training in the use of defense equipment for countries - ﬂ

other than those identified in section 21(g) may also be pro-

vided, on a reciprocal basis, pursuant to section 30A of the !

AECA (22 U.S5.C. §2770a), as added in 1985. Under this section,;

training and related support may be provided to personnel of

friendly countries pursuant to an agreement providing for the

provision by the recipient foreign country, on a reciprocal
basis, of comparable training to U.S. personnel. To the extent,
however, that the recipient country does not provide comparable
training and related support within a vear of receiving the

U.S. training, the foreign country will be required to
reimburse the United States in full for the costs of the
ﬁrainimq. Thus, this provision is potentially more limited

than the cooperative training available under section 21l(g).
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News Summary March 21-22, 1987

-

Editorials =

NYT 3/21 "Israel ﬁtumbles Into Virtpue"™ It is an open secret that Israel
has been a covert supplier of arms to South Africa. Now Israel is

moving to halt what it never acknowledged--but it won't say when, and

its leaders imply that their welcome decision is somehow a favor to the
US. Perversely, the effect is to deny Israel the credit it deserves,
Israel is not doing a favor to the US by jecining all Western nations

in halting arms to a racist state. That stand is in Israel's own
long-term interests. Israel made a wise decision. Now let it be a clear

one. (Cabled 3/21) o =

NYT 3/22 "Lessons Mr. Reagan Hasn't Learned" Reagan passed the test of

an Oval Office speech and a press conference, But his stance on the Irant

contra affair remains one of self-mystification. Unbelievably, he hasn't
fully learned that he was in fact trading armes for hostages. Emerging
evidence shows that profits from the sales were deposited in the kid-
nappers' Swiss bank account in payment for room and board for the
hostages ., He also forgot his hard-learned pelicy on dealing with terr-
orists over hostages. Although he said he would not travel the same

road again he added that it is the repsonsibility of the Gov't to restore
all rights to to a kidnapped US citizen. 1Is he not inviting hargaining
with terrorists? His remarks fly in the face of warnings to US citizens
not to expect help from Washington if they journey into the world's
danger spots.

DN 3/22 "Reagan's Presidency is Alive and Well" Reagan is back, a full
time President again. He got through his most important press conference
clean and bright. 1In all, he came off ernest but still a bit naive,
faulted in judgement but forthright.

Columns

NYT-A.M. Rosenthal 3/22 "The Locked Files" The UN's secret archive of
Nazi war crimianls is a story that won't go away. Officials of the ON
have kept the files hidden from historians, Jjournalists and other inter-
ested members of the public for nearly 40 years. The pesky Israclis have
demanded access, and got files. But now they have insisted that the issu
is publie. The Israeli position, which makes sense, is that the secrecy
-issur was.created by UN _staff, and rups counter to the original mission
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of the commission. They point out that a master liet of names and summaries
of charges found its way to a public American archive in Maryland. Any
"protection of the innocent" argument is moot. It is not "secrets" that

are locked up at the UN but a heartbreaking, invaluable record ¢f organized
murder, which belongs to history, not the UN.

NYT-Reston 3/22 "Bravery and Baloney” You have to admire Reagan's bravery

at his last news conference, but you don't have to swallow his baloney.

The only new thing he said duringa dreary half-hour of repetition was that
Bush had not objected to the sale of arms to Iran; that account was wrong,

At no time did he explain the main charge: why he had repeatedly implored
other nations not to sell military weapons to Iran and other terrorists

and then had insisted on doing it himself against the advise of Shultz and
Weinberger. .

Press Reports

Senator Is Quoted as Saying US Recruited Israeli Officer as Spy

NYT-Engelberqg 3/21 Sen. Dave Durenberger, a former chairman of the Benate
intelligence committee told two Jewish political gatherings last Sunday

that US intelligence agents had used an lsraeli military officer ar a

spy in the early 1980's, according to three people who were at the meetings,
The Senator issued a statement that said his remarks were intended to

add perspective to the Pollard case, According to the witnesses, Durenberger
said the CIA recruited a spy in the Israeli military who gave the US

sensitive information during the 1982 invasion of lLebanon. He also said

that the CIA urged the FBI not to pursue Pollard. Casey, he said, had

broken an agreement that the two nations would not spy on each other.

Israeli officials would not confirm nor deny the report, But many of

them welcomed the story, if true, as a counterweight to the Pellard affair
which has been a major irritant in US-Israeli relations. (Cabled 3/21) .

South Africa Blames US for Israeli Decision

R —

NYT-Battersby 3/21 South Africa's Foreign Minister has blamed the US for
Israel's decision to ban new militarycontracts with Pretoria. Botha's statemen
was seen by political commentators as an effort to limit the potential
damage to the tlose relationship between Israel and South Africa and to
acknowledge that Israel had taken the minimum steps needed to satisfy

the US Congress and Western European nations. The leaders of the South
African Jewith community issued a cafefully worded statement reaffirming
both its opposition to sanctions and Israel's right as a sovereign state

to act in its interest in the face of significant pressure from the US.
Harry Schwartz, a Jewish leader said: "The South African Jewish community
must accept that it is part of the white community and that its future lies
with the South African community." (Cabled 3/21) (NYT-Weck in Review 3/22)

Israel Trying Jews for Talking to PLO

NYT-Freidman 3/22 For the first time in the history of Tsrael, four Jews
are being tried by the Gov't for holding peace talks with members of the
PLO. The four were part of a 22 member delegation of Israeli anti-war
campiigners that flew to Rumania and held a 2-hour dialogue followed by a
banguet with 15 middle-ranking PLO representatives. The lsraclis are being

tried under a new law which forbids any contact between Israelis and members
of the PLO., If convicted, they face up to 3 years in prison. The meeting
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was sanctioned by Arafat, but more extremist members tried to prevent it

from taking place and threatened to kill those involved., Latif Dori

said that "The Gov't wants to make it impossible for me to talk to

my enemy. Who am I supposed to talk to? The Kurds? To the Uzbekis?...

I did not choose my enemy. But we must talk to them, and they must talk to

us, and nothing can stop that." Supporters of the gov't case see the

defendants as misguided dreamers, who only damage Israel by propogating

the myth that the PLO is something other than an irredeemable terrorist
organization out to destroy Israel. (photo of Dori talking to 2 representativet
of the PLD)

Israeli Jets Raid Targets in Lebanon/Controversy Within the PLOD .

NYT-Hijazi 3/21 Israeli aircraft attacked Palestinian targets in southern
Lebanon, the first raid irn over a month. A Palestinian spokesman said there
were no casualties. The police said that the building that was attacked
once belonged tc Al Fatah out was abandoned 3 months ago. Recent comments
by Arafat have stirred controversy within the PLO. Arafat told reporters
in Tunis that Palestinian representatives for a proposed international
conference or the Mideast nced not be PLO officials as long as they had
FLO approval. Objections have come from Al Fatah as well as more militant
guerrillas. The argument appears bound to hurt efforts to heal divisions
within the PLO. Some PLO leaders say they are afraid the organization's
position will be compromissd and the Palestinian cause will decline in
stature if the PLO is not represented at such a conference.

The Shiites: Rising Wrath Jars Mideast

NYT-Kifner 3/22 p.1 (indep:h article) (Photo p.l of Shiites at pro-Iran demon-
stration in Beirut. They hold a banner that reads : "Israel, the Absolute
Bvil™) 8Shiite Moslems inspired by Khomeini have emerged as a formidable, .
if unstable, political foe. 1In Lebanon, Kuwait, Iraq, Shiites are said

to have been ifnvolved in terrorist undertakings. The Shiites are hardly
monolitie. Ornly in Iran dc they wield full politieal power. But Shiite anger
is one of the rocts of viclence in the Mideast. 1In many places, the growing
fundamentalist Shiite challenge threatens the established Arab order, which is
largely Sunni Moslem. The fine points of Shiite doctrine are important in
understanding the adherents' political behavior. Attempts by outsiders

to moderate the Gulf war or the plight of the hostages run into difficulty
because mediation is something with strong negative connotations. Tt is

in Lebanon that the Shiite drama is most vivid. By. pouring money into
impoverished villages in the Bekaa and southern Lebanon and by providing
training to the Fevolutionzry guards, the Iranians have built a powerful

force that has mcunted attzcks on the Israeli controlled enclave that is
patrolled by Israel's proxv, the SLA.

Khoemini Appeals For Unity

WYT-Reuters 3,22 Khomenini called for unity in Iran, particularly among its
leaders, one the first day of the Iranian new year., He stated that Iran
was at a "big sernsitive jurcture.,"

Iranian Assails Reagan

NYT-AP 3/21 Iran's Presidert accused Reagan of lying at’' his nows conference
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out secret shipments of American arms to Iran. He sa:id that Iran would
blish its own version of the affair.
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' News: Iranians Pulled a Sting on US

-no_byline 3/22 The Iranians arms deals were conceived by Khoemini as a
jant sting" to acquire weapons and exposc Russian ageats in Iran, US News
A4 World Report reported. The magazine cited unidentified Mideast sources
. support its 11 page account that disputed Reagan's description of the
eration. US News says the real scenario is far more troubling. "The

ing duped not only the Americans, but the Israelis, the middlemen arms
alers and even the Soviets,® the magazine concluded. It also said that
omenin's plan “"worked splendidly.™ According to the 3fticle, Khoemini
read disinformation about his failing health and dissent within the top
nks of the Gov't. His aim was to interest US officials to sell arms. A .
omise to help free the hostages was used as another isnducment.

ab Arms Sales Draw less Protest

r-Shipler 3/22 The Administration's proposed arms sales to Saudi Arabia

1 other Arab nations this year are mceting less opposition than ususal

om supporters of Israel, partly because of the cloud cast over Israeli-

arican relations by the Pollard spy case and the Israsli role in the

an-contra affair. But the substance of the US-Israeli relationship

es not appear to have been hurt. Administration offiicals expect an expansion
the ¢lose military cooperation. It is the tone of the relationship that has

en damaged.

wait-The Gulf War Threatens The Good Life

T-Kifner 3/21-0il has brough this tiny Persian Gulf emirate, really just a

om town surrounded by sand, from souk to shopping mall almost overnight.

g landscape is dominated by freeways, glass and steel spacec-age buildings

d huge villas. But clouds hang over this air-conditioned Eden, where .
alth is accumulated without work. FKuwait's rulers are incréasingly
comfortable by the Iran-Iragq war. Kuwait gambled on the Iraqis’ but the
rategic balance seems to be shifting toward Iran. A nagging problem is

e fact that only 40% of the populatipn are RKuwaiti citizens. The Parliament

d freedom of the press has been dissolved. A foreign resident said "Kuwaitis
.ch prefer cash to democracy. The bottom line here is that everyone is riech.”

wother Saudi Hostage Freed

‘T-special 3/21 Another {audi hostage was freed in Beirut. Syrian military

ficials said the Saudi business executive, who was seized 56 days ago, had
en handed over to them. They did rnot say by whom. (phot of Saudi with photo
Assad hanging over his head).

ligious Tensions in Egypt Claim a life

‘T-Kifner 3/22 A woman was killed ard scorcs of people have been arrested
. renewed fighting betwecen Moslems and Coptic Christizas. The clashes
scurred as the Gov't expressed increasing concern over religious tensions,
me prompted by rumors about the Christians.
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"arter_on His Way to Syria

NYT-3/22 Photo of Carter with the leader of the Coptic Church in Egypt, Pope
‘henuda. Carter will meet with Assad to discuss v every conceivable subject.”
~arter said he was not a representative of the US Gov't but he expected

Syria to share any information on the American hostages and use its influence
ro gain their freedom,

<hadafy Said to Agree to Peace Talks With Chad

Y{T-AP 3/22 A newspaper in Khartoum said that Khadafy agreed to peace talks
.ith the President of Chad. There were no comments from Libyan or Chadian .
ffigials.

Jorth and Poindexter Prepare Defenses Citing Patriotism

;¥T-Rasky 3/22 p.l-North and Poindexter are preparing defense strategies
:tressing that they were patriots carrying out Reagan's policies, according to
heir friends and associates. FPoindexter is gaid to be bitter about his
-reatment by the White House. Each believes he was working with the knowledge
f his superiors and acting in the interest of naticnal security both before
.nd after the affair became publie. Each continues to stress that they

<il1l be exonerated when all the facts come out.

Reagan Revises Statement on Bush

NYT-Boyd 3/21-Reagan revised the characterization of Bush's role in the Iran
srms8 affair that he gave in his recent news conference. Both leaders appeared
cager to prevent the matter from becoming a political embarrassment for Bush.
Reagan now says that Bush expressed certain reservations about the arms sales.

Sex Abuse Suspect Free of AIDS

DN-Meisles 3/21 Avrohom Mondowitz, wanted in NY on suspicion of having sexually
abused young boys, does not have AIDS. But Israel's Minister if the Interior
still plans on deporting him. "He is not wanted in the US on charges of

having AIDS, but on the suspicion of having assaulted young boys," Milo stated.

| NYP~-Fettmann)

The Myths About Reagan's Iran Arms Affair

NYT Sunday Magazine-Safire (Cover Story) cafire discusses the myths that have
alrcady surrounded Reagan and the arms affair. For example, there is the
myth that Reagan is so out of touch as to be out te lunch. 1In truth, Reagdn
knoew what he was doing, he was just wrong.

Letters

NYT= 3/22 New Yorker writes that the Pollard affa:r is scandalous because of
its discovery, not rarity. All nations spy one One€ another.

NYT- 3/2]-Prof. of Midcast politics writes that it is misleading to regard
Shiites as a monolitic and subversive bloc.
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Mr. Hebroni
Mr. Lamrosa

David Menashe, President

EAM Tech Systeas '
7 Maccabi Strest

Tel Aviv

Moshe Zucker, Zroduct Manager
EAM Tech Systs-s

Leo Kreiger, C2a

14 Hahistadrut= .0QR
18 Hameasfim Street
Tel Aviv

J. Gabi, RAM (T=lex 341667)

== Mr. Cohen
Wales Ltd.
14 Bayetzira Street
Ramakt Gan

Joel Levitan

Promil

Possible Address: 5 Morcdechai 1aftz Street
Petah Tikva

klex Weingard (Yingart)

Promil

Possible Address: 35 Remez Street
Rishon Le Zicno

Representatives of Gilnoy and ray
14 Spinoza Street
Tel Aviv .. :
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With the exception of the first individuals, Mr.
Lamrosa, AKA Lambrosa, and Mr, Hebroni, AKA Hevroni, the
other individuals are not subjects of the indictment and
are being interviewed, at this time, for information
purposes only. If interviewed, Mr. Lamrosa ané Mr.
Bebroni wil be advised of their rights before
questioning. The U.S. Customs Service, has requested, if
possible, that interviews be scheduled in advance.
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News Summary March 20, 198

New York Headlines

Top stories in all NY papers reported on Reagan's press conference and
his statement that he would not go ahcad with the arms initiative again.
Also on p.l of the Times: CIA officials say that the White House knew
there was little chance of improved relatiens with Iran (see Press
Reports); Photo of Carter in Egypt; Serious crimes rose 5% in NY(C, the
first increase in 5 years; Messe will support drug tests for teachers;
An extraordinary meoeting of phyvsicists took place in HYC and a broker
from LA admits fraud. He was involved with DBvuesky. Fage 1 stories

in the Wall Street Journal deals with Teshiba and its problems with US F
firms and a story on a narcotics detective. |

Editorials

ND "The President's Answers Just Won't Do The Trick" Reagan seemed dull
but not incompetent last night. One of the most disturbing aspects

of the press conference was Reagan's lame explanation for denying at his
Mov. 19 press conference he had given approval to 1lsrael to ship arms *
to Iran. He said he made a misstatmnent then. But his Nov. 19 remarks |
did not sound like a misstalement: "we do not condone, the shipment of _
arms from other countries," he said. The press conference last night |
demonstrated that the remaining answers will not come from the White Housé.
Getting them is now the job of the congressional committecs and special
prosecutor.

Columns

NYP-Evans & Novak "US, Israel & South Africa" With US-Israeli relations
at a low point, the administration's April 1 report documenting Israel's
military cooperation with South Africa could generate an unpreccedented
reduction in the annual $3 hillicn US aid program--one-third of alil
American assistance--despite lsrael's pledge of no new contracts.

One Israel supporter calls the repert "devestating." Liberal democrats
who normally stand by Israel are taking the aid-for-South Africa guestien
with extreme seriousness. Those who have studied the report say its cleay
that Israel gets more out of the relationship than South Africa. That |
benefit could continue because Peres' pledge does not nullify existing
contracts, some of which could run for months or more. This is what
concerns Capitel Hill liberals, ‘They want performance from Israel, not
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from the Congress and US Jewry,

Eitan Says Ne Acted With "Permission”

NYT-gpecial-Eitan told the gov't commission investigating the Pollard affair
that he acted with "permission and auvtherity,” Haaretz reported. 1f the
report is accurate, the testimony directly contradicts what Israel has

said since the start of the Pollard affair--that the incident wag a "rouge®
operation and that spying on the US runs counter to Israeli policy.
Proceedings of the commigsion are secret.

10,000 Jews Expocted to Leave Soviel Union in 1987

NYT-Reuters A senior Soviet official said he expected 10-12,000 Jews to
emigrate this vear, more than 10 times the number allowed to emigrate in

1986. "All those with legitimate rights to go will go out," said

Sergei Ivanko in an interview with CNN. He said they would go to lIsrael.

US officials who asked noct to be identified said they believed it was

the first time such a high figure had bsen mentionsd in public by a senior .

- 1 o, B 2 e
evatt oI Torad

UN to Keep Files on Razi War Crimes Closed

NYT-cpecial-The former members of the UN War Crimes Comission have denied
Israel's reauesi that the commlssion's files on Hazi war criminals he opened
to the public, a DR spokesman said. Givliani ssid that 16 of the 17

natione on the commission had opposed the request, Diplomatse gaid the

US opposed and only Australia was in favor. The US MIssion would not
comment but diplomats invelved sald the commissicn mcembers felt that

the files should remain closed to protect innocent people investigated

by the cummission. HNetanvahu, when teld of the decision, said "It is
inconceivable for the United Nations to continue shielding aeccused Nazi

i

war criminais.”

Demjanjuk Trial

N 7P Demjenjuk's defense attorney said DemjanjuX was two inches taller
than "Ivan the Terrible.® . o .

Reagan Renounces Iran Initiative

NYT-Boyd p.l-Reagan repudiated his Iran initiative saying, "1 would not
go down that road again." - He 2lsc emphatically denied he had been aware of
profits diverted to the contras. (see text of Press Conference-NYT)

NYT-Apple p.l1 News Analysis-Reagan broke little new ground in his first
news conference in 4 months and he showed himself still unable to give

5 appreaching a clsar and complete aceount of how the Ivan-ceontra
affair developed. WNervous and unsure at first, Reagan rambled and stumbled.
But afterwards, he seemed to hit hig stride, answering guestions at lenght
and with considecrably more gonmpesure, even though hé never oozed self-
confidence like the old Ronald Reagan.

HD-Text of Reagan on Israel's role, Statcments from the Nov. 19, 1985 press
conference, his writton statement after the press conference and his response
last night about hig carlier statements gn Israeli involvement.
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White House Knew Of Shift on Iran

‘NYT-Gordon p.1-ClA officials say that, in revised intelligence estimates in
1985, they told the White House that there was little prospect for improving
relations with Iran, even as the Administration began a covert initiative

to accomplish that purpose., The CIA alsc said that there wes no imminent
threat that the Soviet Union would gain significant influence in Iran.
Nonetheless, the White House procceded with the initiative and even

composed an intelligence finding in Jan. 19BE that cited the possibility of
growing Soviet influence in Jran. The CIJA officials gave a rare on-the-record
interview to counter charges that intellzgence reportis had exaggerated
accounts of internal instability in Iran and the purported Soviet threat

to lend support to the initiative.

Reagan Says Bush Never Objected

NYP=Lathem Reagan appcared to say the EBush never objected to tne Iran arms
deal, creating fresh problems for Bush's 19¢E Frecidential bad., Reagan's .
surprise comment camc aiter the news conference when reorters surrounded

him and asked more guestions. Bush contends that he had cbhijected to the deal.
The Tower report conlcuded that Bush never objectes ta the deal.

Carter Faults Reagan on Mideast

NYT-AP~Carter said th&t peace efforts by America's friends in the Mideast
are doomed to fail because Washington had failed to exert leadership.
Carter praised efforts by Mubarak and Huscsein. (Photeo of Carter in cairo-
NYT p.l; ND)

Syria Pronmises ‘Punishment' If Hostages *:e¢ Killed

NYT-Hijazi-Syria has =crved notice

that its 7500 seldiers deployed in
Beirnt will mete out "Lhe severest punishoent® if any ef the 25 foreigners
held hostaue are killed. byria has z meljor interest in freeing 1t rosta
US Ships ir Sirike Distance of Jranian Misgiles in.the Culf

NYT-Halloran-The US has moved warships into the Arablan Sea, where they are
within striking distance of newly emplaced Iranian missiles that threaten
the entrance to the Persian Gulf. But officials sought to play down the
significance of the move, saying the ships were in normal operating arcas.
Administration officials have repeatedly said that the secufity cof the

Gulf is a matter of vital concern to the US.

Saudig_Cut Cutput

WSJ-Ibrahir-Saudi Arabia has cut its ¢il production close to a recerd low level
in the battle to kcoup o0il prices up Sauvdi production fallen to about

i B
2.5 million barrels a cday, down nearly a millicn barrels from one month ago.
0il production by other OFEC naticns have alsco fallen.

Fugative "PFabhi" Denies Sex Charge

NYP-Juffe-A bogus rabhki wanted on child-sex abuse charges dented he abused
more than 100 Brooklyn children and infected some of them with ARIDS,
Mondrowitz cave several interviews to ncwspapers in Israel.

EMNI
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"Israeli Ban Stirs South Africa Worry"

"Igrael Parliament Hears Plan On Pretoria'
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Tsraeli Ban Stirs South 3Africa Worry

By JOHND. BATTERSRBY

= Speciil 1o The Mow York Thioes

JOHANNESBURG, March! 19 —
South Africa’s Deputy Foreign Minis-
ter, Ron Miller, was guoted here Loday
as saying the decision by Israel's Cabi-
net o bar new military sales contracts
with Pretoria and to reduce ties was “a
matler of the greatest concern.”’

But other South African officials ap-
peared reluctant 10 comment on the ac-
tion. . .

Mr. Miller was quoted in The Johaun-
nesburg Star, and Foreign Minister
Roelof F. Botha made an oblique refer-
énce tonight to the Israeli move &t an
election meeting here.

He said the ruling National Party

~~was always blamed for sanctions im-
"< posed on South Africa. But, he said,

Western sanctions extremely reluc-
tantly and in the face of formidable
pressure from the Uniled States Con-
gress and American Jews.

The degree of South African concern
was reflected in a statement Thursday
night by Harry Schwarz, a Member of
Parliament from the Progressive Fed-
eral Party and an official of the Jewish
Board of Deputies, the leading Jewish
organization in South Africa.

Telegram Sent to Israells

Shortly before the group's leaders
met Thursday night, Mr. Schwarz,
-chairman of the board's internalional
| relations committee, sent a telegram
to Israel’s Prime Minister, Yitzak
 Shamir, and Foreign Minister, Shimon
 Peres, appealing to them not to support

[ ln South Africs.

In the telegram, Mr. Schwarz said he
could understand both Israel’s objec-
Lons Lo apartheid as well as the pres-
sures marli were being exerted on that
country. But as a country that was it-
selfl subject o sanctions and boycotts,
Israel should appreciate that such
measures were not desbrable and were
oiten counterproductive, he said.

"“As a Jewish South African who has
a love for [srael,” he went on, “‘and whe
has been an opponent of apartheid in
South Africa all his life and is an active
member of the official opposition i
Parliament, | make this last-minute
appeal not to suppert sanctions or have
a disinvestment policy with South Af-
rica which would be counterproductive

1

as

.+ valicies of the B ive F Worapﬂmyufmm 10 peaceiul reform.
= - Party, the more liberal white opposi- [= = T
-+ Uom in Parliament, would also have
. caused sanctions and would have
placed the country in greater chaos.
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Some leftist anti-a m_.n_.__mai...“nm..-

palgners sald it was no

& fig leaf to pacily the
Congress. They said the
still allow lsrael
mllitary sales to

the Government
end such top-secret arms

to covertly contitye
South Africa on basi- |
cally the same terms as before because |
announced no date (o }

ing more than |
United Stutes
moves would

contracts,

¢ Government Called Irresponsible
Other leglslators complained that.

the Government had been Irresponsl-
ble for not taking more serious steps

sooner. They sald that once

again it had

people. Our epemy is an immoral
policy called apartheid.”
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This s 1
ection amends section 503(a)(3) of the PAA to allow '

p:rle- charged for training purchased us ing non-repayable FMS
credi ' '
ts ta be based oa the same criteria as the same tra
r‘llnlng

.
L

K 5_}_’2 “E,J:Cp

EXCLUSION OF SALARIES FROM TRAINING PRICES
110. The last sentence of plrlguph (3) of section
the Poreign Assistance Act of 1961 is amended hy

SEC.

5s03(a) of
¢ immediately after the phrase "under pirlquph Il]'

the phrase “or from funds nade available on & nonrepayable .

nder section 23 of the Arms Export Control Act® and by

jnsectin

basis u
{nserting after the words *armed Forces of the United States®

®(other 'than the Coast Guard)®.

X Yy

the phrase
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3; THE PRESIDENT MAY ENTER INTO NORTH ATLANTIC TREATY
gRANIZATI ON a#nagtsariou nenzsufnrs IN CARRYING OUT SECION

_THE ACT' TOBER 7, 1975 (PUBLIC LAW 94=106), AND MAY

ENTER iNTO SIMILAR AGREEMENTS WITH JAPAN, AUSTRALIA, AND NEW
ZEALND, FOR THE COOPERATIVE FURNISHING OF TRAINING ON A
BILATERAL OR MULTILATERAL BASIS. IF THE FINANCIAL PRINCIPLES OF
SUCH AGREEMENTS ARE BASED ON RECIPROCITY. SUCH AGREEMENTS AHALL
I NCLUDE REIMBURSEMENT FOR. ALL DIRECT COSTS BUT MAY EXCLUDE
REIMBURSEMENT FOR | NDIRECT COSTS, ADMINISTRATIVE SURCHARGES
AND COSTS OF BILLETING OF TRAINEES (EXCEPT TO THE EXTENT THAT
MEMBERS OF THE UNITED STATES ARMED FORCES OCCUPAYING COMPARABLE
ACCOMMODAT | ONS ARE CHARGED FOR SUCH ACCOMMODATIONS BY THE
UNITED STATES). EACH SUCH AGREEMENT SHALL BE TRANSMITTED
PROMPTLY TO THE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND
THE COMMITTEES ON APPROPRIATIONS, ARMED SERVICES, AND FOREIGN
RELATIONS OF THE SENAT,
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Congressman Mickey Leland, (D-TX), former Chalrman of the Black
Congressional Caucus, held & news conference to regot to the announcemert
by Israell Forelgn Minister Peres that lIsrael wiil ban new military sales
contracts with South Africa.

Leland said he Is "taking the leadership” in holding the press
conference because he is pleased with the "breakthrough" Israel has made
in taking this step. He said he is "pleased with Shamir's compliance with
the wishes of the Forelgn Minister" on this, but “appalled at the
opposition of Ariel Sharon," the only member of the Cabinet to oppose the
measure.

If in fact Peres and the GOl will follow through, this s a
breakthrough® he sald although he acknowledged that Israel s heading to
Western pressures. During the press conference, Peres phoned Leland.
Leland quoted Peres as saying the followlng: "Blacks and Jews have had &
history of mutual relations and I hope we can continue this and our common
plight to end apartheld.” Peres invited Leland to Israel to continue
discussing the matter. In a previous discusslon with Leland, Peres sald
Israel has "an International Jewlsh foreign policy," referring to its
concern for the 120,000 Jews In South Africa and elsewhere, Leland sald he
told Peres that If 24 million blacks have to suffer as a resul: of thls,
there is no real balance. He acknowledged that White South African Jews
were at the forefront of the anti-apartheld movement in South Africa.

ieland sald he Is Interested In pursuing the matter because Israe]
has tc get the message from "so called one of Its closest allles.”
Later, Leland sald Israel's step s a strong message to South Africa
because "its coming from a close ally" of Pretoria,

The congressman sald, In response to a guestion on Black Americans’
perception of Israel that because Israel receives more ald than the entire
continent of Africa, thls causes consternation, He however sald, he was
not advocating a cut in economic ald to lsrasl.

Leland pointed to the fact that several Arab states are selling oll
to South Africa, 810 billion over a period of 3-8 Years,

“*" When I asked him If he was taking steps to get the other countries
named in the April 1st report or others found In violatlon of the arms
embargo to follow in Israel's footsteps, he sald, * We have not taken any
steps. Israel Is my pet peeve." Following the press conference, when asked
by the Israel Radlo correspondent !f the Black Caucus will put pressure on
other countries, he sald there "ls no question” they wlll encourage a

"world boycott” agalnst South Africa. [ KD 1 }/‘
-_
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COMMITTEE ON FQREIGN RELATIONS
WasHinaTon, DC 20810

March 16, 1887

The Honorable Lawton Chiles

Chairman

Senate Committee on the Budget

washington, D.C. 20510

Dear Lawton:

As you begin the Budget Committee markup this
wanted to provide you with additional thoughts and

recommendations on the

150 function,

G» ~!
38 622
2

week, I

I am mindful of the difficult task your Committee faces in

recommending cuts cons

istent with Gramm-Rudman-Eol

requirements. I understand that you would like to
a package of revenues and spending cuts that would

the proposal submitted

by the President. I suppor

lings

put together
improve on

t that

effort, but I cannot emphasize too strongly the need to ensure

that the tools necessa

ry for the effective conduct

policy -- our first line of national defense -- ar

away.

of foreign
e not taken

The 150 function cannot be cut from the 1987 CR level
without seriously weakening that first line of defense. In
addition, a modest increase in funding, particular

multilateral development banks,

revenue component can be achieved.

It is essential,
base rights countries,
the Camp David peace p

in my view, that we honor ou
sustain the financial under
rocess, ensure that fledglin

ly for the

r pledges to
pinning of
g democracies

such as the Philippines and Haiti do not fail, promote our
securify and trade interests by helping developing countries to
achieve economic growth, and maintain our information gathering
and representational activities abroad at undiminished levels.

The programs funded in the 150 function earn dividends
that do not show up as receipts in the federal financial
accounts, Those dividends are as important and tangible,
however, as a check made out to the U.S. Treasury.
include jobs created for, and taxes paid by, workers making
products for export to reinvigorated economies abroad; military
bases, whose security value could be duplicated oy alternative

Xry

They

is justifiable if a significant.
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means only by spending billions of additional dollars; and a
diplomatic establishment providing the information and analysis

necessary for sound foreign policy decisions affecting our
nation's very existence,

The 150 function, constituting less than 2% of the federal
budget, cannot make a significant contribution to deficit
reduction. Such an argument, I know, could be made with regard
to other functions or activities of comparable size, However,
I submit that. the 150 function is unique, for it constitutes
the set of activities that determine America's place in the
world. I urge the Budget Committee to provide the resources
needed to ensure that our country's role in world affairs is
not diminished. s

With every good wish.
Ever sincerely,
ol % |
sy &

Claiborne Pell
Chairman

Xt
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purénberger news

U.S. Senator for Minnesota

FOR IMMEDIATE RELEASE CONTACT: LOIS WEST
ISSUED: MARCH 20, 1937 202-224-9475

DURENBERGER CLARIFIES ISRAELI STORY

In response to published reports about statements allegedly
made by Sen. Dave Durenberger (R-Minn), regarding the Jay Pollard
spy case, Durenberger said that he appeared before a group of
Americans concerned about U,5.-Israeli relations.

"In speaking to that particular group, I tried to put the
Pollard case in perspective," he said. " .

"I related to them that 1982 newspaper accounts of the
Israeli invasion of Lebanon led to public speculation that the
United States may have had intelligence sources within the =
Israeli Government,

"I did not relate these events to them in order to justify
Israel's actions in the Pollard case, but rather toe shed light on
how it may have occurred,

"I will not comment on the specifics of 4.5, intelligence
operations overseas., I would like to reiterate my often-stated
views on the Pollard case, which is that friends shouldn't Spy on
friends, The recruitment of Jay Pollard was not justified,
regardless of whether the [sraelis believed this rule to have
veen broken or not,

"I believe the Pollard Case demonstrates that intelligence :
operations must always be evaluated as to the risk versus the .
benefit. 1In the Pollard case, it clearly was not."

-30-

U.S. Senats, Washington, D.C., 20510-2301 » 12 5. 8th Strest, 1020 Plymouth Bldg., Minneapolis, MN., 56402



1SE7-@3-21 B2: 58 i 1488126 Bl

T2 ] 11@ai'syy - ,._1.1 n11.14.
* i
3'91. ..., R LT, TOMPINNL & \ 3.8
TIAY e ane JIDG'F’ TYRHS O
I 5 25 - TR nam

20.3.87 2. 16:00,0°11 198 636
619

"_— =
" N''oxn Ynin : Yu
TXIH IM33R o w7
n'epn
{183} 7923%2 1y
FMS -0 m120 TN MYpa 221 171277 apMnan
PIDI MY MIYI¥aY NIpAN ATYIY 7933 NY LIAYE 101 TIY Y113 L .

mYPn 1y EM yan y17p% maypan pind apoy (2112281 Toep)
ATYIIN MI?) TN T1T yran, (Y1) AME -2 main raay "nunfa"l
,IN7aF DN yamy,oaTmiyviny nyan) muznn(uv'm:m n*i11 a%rapnn

7171 Yennn mMyYn 7y 0r21wNIn 02uaen &91‘5 nawy¥d ,.T7T.¥ INII*2 .2

P18 M8, PM—P#NN‘T.:: W R~ Eiwh MBI NG -1

N*@1Y% DN1 RP0BEB hYT NN eprarL(°9%an aenn Ten) & A0 -4
LPIAIPN MR K92 L2 P0EN UPND AYNY Maved yrea% pina nianon

MYl OATIYAR TNX naIyAYY LnyTA man ok eran 0w GAOD a3
LNPYRER-TN ATRAY 0P @A @ -a ripoen DX PAD LC1IN Y ATviia
SINIYY INDYY D738 Y¥ miyraxne MyT I0A2 13770¥0 12yl

o ) als

1Y

. - £, (GA Ann
r-\";"\"s'.‘.. (; ;‘(;EJ ',-hp)'_.l (;"g “'-,['.)(sfl Ml‘l);t i AR
) 1 2 " 3 3 2




1887-83-21 g@:3g

b ] Wi l I II )
R LT WAL L

l

LT A vinea ane /r -
YA LLLmem ~ é?.s—)

14883126

119420811 = TN MYy

110va + TWwRD

[

a1

( ~

..... . - -
1““3.%?1 |-- 'l?l P‘n H“T‘ 1'1“ _’J 613
.llll!l!lllqm '"--
_—- Fa————y =5 . e — Lt
. NYBXR \
nepn 1 V1

. YIN_y170 : 077MI0 A%

g23177 1P ¥1awa AR MIAXPAA ATYIL MIOT ni7iyaY% nagnn nIvy

Tma (1177A1) 17T PPy T LR DRY7'A IXIND ¢ 07191 TR 17-]
va% mryAa1ln @repIl L7M1r1 npte mranm p?7930920%10 07p22 MYy
nian 713y N@122 Y¥nnn n171210 NN PT1 ?2IN 131w NON DY 1Y N

TiayY Y90 &Y grIxnY ayIal, T Ay pay *Nap S0 1Tnn1 111TAY NAYP1 L ana
.M

DATIATY mimyT oAty L 11AV187R BOHA TRARA PRITIAT A28 TNYA 19-1

natwny @31’ nnign L 11771 1N DY 13797% 01370 1"¥7 ,172¥17 K7Y 13Nl '

12271 ,n*%a%3 ¥y170 N?1310 1270 Ay nn3yn PRTINOAE LN7170 P2AY 191197 DUNA
n=5ﬁﬁw avnn 27w 70aUnaE 17 NP 0N 12 .TATIA MY N3 TY 11 yieiaw qoaa
LUP?71180 wna 1aaY

e e

LINUDIPE 79 NY27YIAR ANT137A ANT ayain At 1171 Y7Tama

1nnYy 2713 orern M7YAT 1NN 1 11 17727 9¥ 711 TR 2721770 T 1ynna
.OPPPIARAN D?TI01Y 107181 NMYTIVER 32111111 Yy TIN NN L TUNAD NIEPI NN
BT¥n Twnnan 13171, 710¥0 11¥7aa 211 Y1777 N1TaTTIYY n1Tnaa et N1
11¥140 971X 72A7 MYT 20N o rPIARNY Yennn 1732 1END ,0A7217M 7y 1110

.YHP5 11¥a nTTR 13aY Anapn N L3N ANXINDY B8-1 "19¥D

(j;’h DR 1

Wy N1

"n“‘,-H-c -';_-)’C&: Y p ) A 1;-31)1 Q.l\i @l lan VU

% >



—-
| s iy - —

MEMORANDUM : M r(;-/;
L b T e TR
DATE: 3/19/87 ©
SUBJECT: Security Assistance Overview
WITNESSES: Hon. Edward J, Derwinski, Under Sect, for Security Assistance,
Science and Technology
Lt. General Philip C. Gast, Director, Defense Security Assistance Agency,
Department of Defense
MEMBERS PRESENT: Chairman Obey {D-W[} McHugh (D-NY), J. Lewls (R-
CA), Porter (R-IL)
MEDIA: Light print press
ATMOSPHERE: Friendly, intense at times o

------------------------------ CLLL L L L L L DLl L - .- SEssssEwTe

Summary

The perennial game of "chicken" continued as each side tried to pin the
* other down on the issue of earmarking. Derwinskl stated that in his short
time on the job he is "struck by the complications of the earmarking” and "it
seems to me that if total funds are going to be cut than earmarked countries
ought to be cut - if not proportionally, at lcast to some extent.” Chmn. Obey
asked if the Administration was suggesting a "lower earmark for Israel and
Egypt", and pushed hard for the Administration to "lay their proposals on the
table", In response, Derwinskl stated "I don't think there needs to be
continued debate over lsrael and Egypt, we have agreement in areas of
policymaking." Rep. Porter queried as to Israel's decision to scrap the Lavi
and if this would essentially waste the money that the U5, had put into the
project. Chmn, Obey pinpointed Derwlnski on the issuc of arms sales to Saudi
Arabia. "What are the Administration's plans for future slices of arms sales

to Saudi Arabia?" Derwinskl focused on the Javits Report, a summary of all the
anticipated arms sales for the calendar year of 1987, which the Administration
had previously sent to Congress,. Chmn. Obey stated that his opposition to
further arms sales to Saudi Arabia rested primarily on Saudi Arabia's role in
the Iran Contra scandal. The Biden-Levine amendment was not mentioned
during the hearing, but was heavily argued against in Gast's written testimony.

- o

Chmn., Obey expressed his annoyance, "I'm tired of asking and not
hearing" any changes in the Administration's proposal. "If the Administration
plans to squawk about our earmarking, than they have an obligation” to tell us
how they would allocate the limited funds. Derwlnskl ducked the question;
Obey requested that they see some answers in writing. No specific suggestions
arose in regards to cutting back on aid to Israel, except in the context of an
across the board cut. It is Obey's intention to markup two foreign aid bills:
one which would cut 1.6 billion from sécurity assistance and meet the Gramm-
Rudman target of $108 billion; and one which would cut 300 million - meeting
the target set by the Gray/Wright proposal.

In response to Rep. Porter's assertion that the 1.3 billion. put towards the
Lavi is "going down the drain®, Gast reminded him that no such decision has
been made by Israel. Mareover, as Sect. of Defense Weinberger maintained

v/



enrty on, tht i project Twas Gl dleliuwidis prograns Soon he start® wnd
should even have becen supported with ESF (unds. The implicd rationale for
this are the cconomic benefits brought about by the Lavi project and the [act
that "there were perfectly good planes and parts that could have been bought.”

Chmn. Obey asked Derwinskl for the total dollar value on the proposad
arms package to Saudi Arabia. Derwinski was unable to answer, but said that
the usual question raised by Congress was "does the sale constitute a threat to
[srael?" Obey interjected to say that "that is a question, but there ars
broader questions." Speaking of the recent disclosure of the US. role in
providing arms to Iran and the often used theme that Iran poses a major
threat to Saudi Arabia, Obey said “it bugs me" that arms sales would now be

proposed to Saudi Arabia,
(1 -
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MR. DONALDSOMN: Althaugh [ cannot at the morant cite wvords —= | .
dean't have tham in front of me, 1 recall, I think, thdak PP, Reagan
uhile governor, «hd befors he was President, snd abroad, falt fram
to criticlza Prasident Carter’s policy in & nunbar af arsaa.  UWhat
doss he think i3 the differsnce her=? .
MR, FITIWATER: Well, ! just == this 13 a vary delicatae ares in
tmpms of Lhy peace process in the Middle East and --
ME. THUOMAS: What pemace procese”
a Ymah, right,
M, FIT7TWATER: Bill?
o Marlin, this (inaudible dus to yoiced in the front row)
-- tia aubstance wf Mr, Carter's remarks,
MR, FITIMATER: ['wm sarry, I didn't haar you.
Q Understanding that yeu all arwe dissppsistad that Mr,
Cartmr made his remarks at all, that atill leaves on the fabla thae
substanca af what he said, the gist of which is apparantly that the
Feagan Administration is more likely bty use sithar the threat or .

actual u=e of milltary force than aitplomacy, and that's onae af tha
reascns why the US doasn’s appear to be much of 4 playsr in the
Middle East at this polak. Can you rosgond to the suogstante af Jdhat
Carter =aid?

MP, FITIWATER: Yes, he's wrong. The adminlabrabion has
demonatratsd a consiauing diplamatic affort 10 tha HMiddle Saat since
the Leyinning =f the administration. [ anly wish [ had tha numberas
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trips and time spant by Richard Murphy in Seaveling in tha migdls
Saa%, in conterring “ikh She Lounbreisn 27 thae Midale East in
dztmmating b h@aD Th3 DRACd AFScass Maviily. [ was L0 the Middle
Bast wikth bhe Vice Procident, vhare ha& s0ant riva days rezsngly,

WHITE HOUBE-3/20/87

warking in the sane cincy af caagueltatisns. Secretary Shwltz has,
as walls It singly i8 not trvue That thia administration hag y
raglecend diglomatic thasnels i the Middlie Eant. Imrdaed, & have

osan sntimasel g l/ed. for zonihs . aod vwal & 40d @ Fiata
JepRrtment, L79 sure, caf dillsetb thet for v in grwdal Jebail.,

HE, DOMALDSOX; Hawill oo :.I.:"ﬂ.ﬂ in tha Mideaat JPac® pracasu
during the tine af Sna Baagan presidency’?

M8, THOMAI: Any succasses?
MR, DONALOBON: I won't limit it to the last year.

MR. FITZWATER: [ think that when you talk about the prace
grocess Ln the Middla Fase, you falk about gaine that come In lncshes
and not miles, and thara have haen a4 1ot af gatna. Thear®s havye alan
Daen setbazks, "

MR« DOMAL 2SN dep ! 1 artar ®maf salfd snat cane in milan, W
Mad 4 poase traaty wider Jlmmy Uarfar Detusen |- ARl and Fgyst,
What can yau 3ay 42odf Fonalsd Peagan

HR., CITZWATCR: aAnd 1 :sriainly Jdon't &ry o diminiah thsae
Paing ar t2 debtract from ticsam LA any way.

n What 13 3any galn that you can poink 2 in the Middla East
peass procees 4lnce Frrald Faagan’'a besn President

MR, FLILWAIERY U'meRatmly, Theara have fsen a numbar of galns
in tarme 2f the raleticnanisd -~ fha attampts, for sxample, by Wing
Huss@in t2 eebtablish 2 diaiogua,  (f 1ater fall thraugh, But,
nAvarchelsss, 1t'3 lite the satire history of peacd it Lhw Middla
Faat . el mave forward 4 lietla, you fall back suma,.  Bub bhe poinl
19 ===

d But wait a a minutwe., Yam 1% right.  ThHeda Jag 3
m@asdrasle galn., Thare waas (e peace treaty bhetoewn RYypt ana .
tarazl undsr Jimmy Cartse.

MR, FITIWATCR: Coacskly. 56 what's wrong wish that™
wangratul ate them on that, That's autatanding. [ don't mman to
fmesaet from that T AR Way, I%m almply swpiigs a8 i3 mob right ko

1ay TNAT WB P4AYE NOT RS Jdriuing fhe podace process Lo Uhe Middle
Zant, Lig have,

I
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a I think the questisn tw, although you ara willing to

admit that there was a significant gain in fhe prévious
administration, we kaep asking you 53 paint cut semething that'e a
aslid galn that's still in place in this adminlatration,

—

MR. FITIWATERT T juak sald -- [ just told you the gaina are
gmall and Lthers are astbacha. And She point i3, we keep try;ag.
didn't suggent ther® had Leaen any breskihrsughs there havan't
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to end arms
trade with

S. Africa

By Fatar \r'cur:'?nusband
THE Wk GNOTON TuEg

CAPE TOWN, South Africa — Israel's
decision to hait arms supplies to South
Africa was received without government
comment yesterday, leading to %ﬁ
ulation that both sides had a _!ﬁgj,g_ ar-
rangement” o make the cutoff as pain.
lﬁa

Israell Prime Minister Yitzhak Shamir
e SCTIEy R
Mﬂfﬁ

"
i 1

&
radual reduction” of tie
Wit ST AT *ﬂ;h%ﬁ_{!‘“nﬁé Efﬂi}' 5%
“nEW TR Y contracts, Tndfeating that
10 T TS e A
servers nated that there has beena
flurry of visits here by high-ranking Ig-
ragtT Millary personnel and government
o£{CTl3 belurs ic antouncement AT
they attached particular significance to
Pr%%ga';mmmlm.mnuon.
¢ bonds berween Israel and South
Africa have always been close, ever since
South Africa’s deciding vote at the United
Nations for Israeli statehood. Since then.
the bond has been strengthened by the
similarity of their situations.

Hoth countries are surrounded by hos.
hie states and periodically subjected to
boveotts and sanctions. Israel also re-
cetves Ninancial support (rom South Al-
rica’s 120,000-strong Jewish community
— =econd anly to that it receives from
American Jews

Bath countries are interested wn the
same wind of weaponry, and there has
been a high ia-.-efoul' shared military
knowledge,

lzruel supplied South Africa with
spare parts for its Mirage jet fighters and
bluzprints for building its own Mirages
after Frunce joined the world arms em.
Pargo against this country. [ts Reshev
Hunboats served ag a pratetype for the
modernization of South Africa's coastal
navy, armed with Izrazll Gabriel mis-
siles, -

Fouth Africa now manufaciures 4 vast

ap

Foraign Miristar Shimon Pargs annourcas that Israsl will impose limiled sanctions
on South Africa, banning new military sales to Pratorla,

amount of military equipment initially
bought from Israel. The latest South Af-
rican fighter jet, the Cheetah, 15 & refined
model of the Mirage, combining aspects
of French and Israeli modernization,

There has also been recurring spec-
ulation that the two countries shared in-
formation and technology in the produg-
ton of nuclear weapons, and that Tsrael|
nuciear weapons have been tasted off the
South African coast

[sraeli government {lgures shaw $250
million worth of trade with South Africa
in 1985, the last vear for which such fig-
ures are available, although arms deals
are kept secrer,

Aharon Klieman, a military analyst at
Tel Aviv university, said in an interview
that damage to the Israeli arms industry
would be considerable if sanctions were
applied against South Africa. Prime
MinisterYilzhak Shamir has pointed out
that sanctions against Suuth Africa
wiuld adversely affect sume [sraeli
firms, including arms manufacturers,

In one emotional debate in the Israeli
parliament, Eliahu Lankin, former am-

T T R e e T

bassador to Pretoria, argued that sanc
tions could provoke a wave of ant
Semitism in South Africa.

“We should weigh what our interests
are.” he said. "First, we should think of
the Jewish community — 120,000 Jews
are more important than black African
natons. Sanctions do not solve any prob-
loms*

‘The decision for Israell leaders was a
difficult vne. But, in the end, !s*
dependence on American aid and W
ons won out. As Harry Schwarz, defense
spokesman for South Africa’s Progres-
sive Federal Party and himasif a Jew,
commented yesterday: “Sympathy must
be had for Israel's position. Her depend-
ence on the United States is clearly para-
mount.”

South Africa, however, has virtually
achieved self-sufficiency In arms pro-
ducilon — with foreign help - despite a
“mandatory " arms embargo imposed by
the United Nations in 1977, And it has
many years of experience in under-the-
table dealings, not only with its friends
butalsowithits enemies in black Africa,

%




Israel Downgrades Ties to South Africa,
Apparently in Response to U.S. Pressure

By YumaM Keasel

Special to THE Wark STRAEET JOURKAL

JERUSALEM —lsrae! said it will down-
zrade 18 tles, especially military, with
South Africa, apparentiy in response o
1.5, demands that it reviaw i3 policy o
wiard Pretoria,

The lower-profile policy. which lncludes
4 promize not to conclude any fresh de
lense contracts and
te reduce cultural
and tourism links.
wag declded Wed-
nesday night by the
Inner cablret of 10
senlor [sraeli minis
iers and confirmed
yesterday in the
Knessat, [sragl's
parhament, by For-
sign  Minister Shi-
man Peres. The pol-
Ty dwitch appedrs
motivated more by A s
dagire o placale
Washinzion than 4 belef that it will help
end white donunation in South Africa.

“We shall eradually reduce our rela.
tlonshly with 3outh Alnica [ollowing palt-
fie5 thal ather democratie counirios pige
sie, | Mro Peres swd p ospesch. He
siressed ol while lsrael upreservedly
condempad racism in South Afried. It could
“not jead and we are not going to lead a
warld poliey towdrd South africa, At the
Sime 1ime we 4ré nol going (o remaln out
side nf a worid poiley 23 1t 18 tormulated
by [democratic] countrigs,”

lsraal icaders apparently recogmize
that their previous statements denouncing
aparthed on motal grounds no longer suf-
fice and that the ceceipt of valuable mill-
tiry iad from the U8, conld be in jeopardy
hocause of . Stale Departmeant repart, due
April L. thal 18 expected 10 name [srael as
a major exporter of weapoens (o 3outh Af
rica. That would put Israe! on the spol| un-
der rerms of the cengressional Anti-Apart
heid Act of Cclooer ida8, Touminies thal
set! wedouns o 3outh Almica siand to for-
fent U5, ud,

[srael. the 'arzest reciprent 2f U3, 3id,
recesves 313 Silon 0 mulitary dssistanca
out of an overdi] anmisl mibtary ad pack-
age i 4 bitlion, "We have taken U5 gpin-
On o aceeuns - ME Peres told the Kies
sat

¥
Shimon Peres

Price Too Hlgh

vwe simply cannot afford the s of
another wrangle with Washington &l his
time. one offlcial said in an indlrect refer
ance to the strained relations over the
{ran-arms scandal, in which I1srael played
a part, and the recent sentencing of U.S.
Navy intelligence analyst Jonathan Jay
Poilard a5 an [sraeli spy.

Offielals in Pretoria hadn't any official
comment on the [sraell mave, but politl-
clans and comimentators said |1 was undar-
siandable, given LS. pressura on Jeru
salem. “'Israel, like South Alrica has oeen
among the pariahnations , . . and whatever
military link was forged between the coun-
tries was because of this,” the pro-govern:
ment Cltizen newspaper commented in an
sditorial, "'t i3 vitally tmportant for both
South Afrtca and Israel that they are not
estrangad from each other because of U5,
lackmall,” Because South Africa pro-
duess 30% of (15 own weapons, Pretorid ot
ficials seemed more ¢oncerned apoul a
eutoff of nonmilitary lsrasll goods than
arms, analysts said. .

Before Wednesday night's decisiun, For
Fign Minister Peres had been puih.rg fof
lseael to fall into line with Wesir-  Euroe
pean statcs, but Soth other men 1+ @ gov-
srming triumvirate—Prime Minister Vit
shag Shamir and Defense Minister Yltshak
Rabin—had argued firmly against 2 major
shift,

Mr, Shamir argued that while I1srael
condemned apartheld vigorously on moral
grounds, it couldn’t atford to neglect lhe
interasis of South Africa's 115,000 Jews, al-
ways close [riends of [srael. IThe Citizen.
in its editorial, noted that South Alfrica w=.
one of the first countres to recognlze
rael and that the South African Jewl.®
community had been allowed to maintiin
financial tes with [srael despite South Af-
riea’s stringent control over forélgm inves:-
frents.)

Defense Industry Lobby

sir. Rabin had been swayed by the ir
guments of a powerful defense-indusirv
loboy, which malntalned that thousanas ot
johg could be Jost |f defense contracts were
symmanly curtaled, Needing 0 miae
15 nome-cased armd industry econcmb
eally viable, lsrael has long adepied 'he
approach of selling arms (o any gas2rne
ment that wanted them. Consaguently,
iPms exporls amount ta more than §1 ml-
Yo annually,

TEHY I

:s.(n'»t
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@;Q\ 593

But Mr. Rabin and Mr, Shamir lined
up with Mr. Peres in Wedneaday night's
decision, with only Arfel Sharon, the for-
mer defense ministar and currently indus-
try and trade minister, arguing against
sanctions. “American attitudes, especially
given the mood (o wake of the Pollard sen
tencing. weighed heavily with both Shamir
mdlrﬁa.bln" one cabinet source observed.

It stipulates that no new defense contract
will be slgned. But Mr. Peres refused to re-
spond Lo reporters’ questions on Row long
exlsting arms-export contracts with South
Africa will run.

M i on
of -
{ense contracts or et

forel matey say that #x arma
contracts with South Alrica ar®@®rih be-
tween $200 million and 5300 million annu-
ally 2nd invelve the transier of technology
imore than weapons. In the Knessel, Mr,
Peres rejectad as “baseless slanders™ a
claim by a Communist member about a'-
legad Israel-South African cooperation In
the production of nuclear weapora,

The government aisa wouldn't elaborate
on iny other sanctions that will be insy-
tuted. But offlcials say they probably will
involve limiting trading, caltural and sci-
enlific tles.

AR important element of the trade reia-
uonship Is coal, [srael imports $112 mitlion
worth of Sovth African coal annually for its
glectricity-generating plants. Bur Mr.
Peras said ceal from China could be subsi-
it for the South African coal
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Israel Pledges to Reduce
Military Ties to South Africa

By Glenn Frankel
Woisentan Pust Furign Srece
JERUBALEM, "u!arch 19—I5zzsl

'l.d'mtted today tor, the iirst time
that it nas 3t mlu:ﬂnt War:.r ties to

*au‘ﬂ'iﬁ‘!ﬁ'lc i E!mn F’ﬂ' d
arms en‘ l t
reduce | t {ili.l.a{iN {3’ no EI'E
tering il q,ug&:ﬁmﬁﬁﬁﬁ:ﬂmh
the .:‘iJﬂ- thers,

But the decision, announced after
two long sessiona of the 10-member
inner Cahinet yesterday, will not
affect eyisting melitary pacts be-
tween the two nations, officials sad,

The mave wag designed to de-
flect pressure coming from the U5,
Congeess and American Jewish are
ganizaticns, and specifically from a
State Department report to Con-
gress due April 1 that is expected

to outiine the military relationship
between Pretoria and jerusalem
that has long been an open secret
deapite repeated [smell denials.

Forelgn Minster Shimon Peres,
whn announced the pledge in par-
liament thiz afternoon, also =aid a
government committee would re-
view nther economic, cultural and
diplomatic ties with South Alfrica
aver the next two months in an ef-
toet to bring lsrael's policies in line
with those of the United States and
Wastarn Europe, which have (me
pased limited trade, diplomatic and
travel sanctions cn Pretoria,

{In Washington, State Departs
ment spokesman Charies Redman
said, *We welcame this step as a
positive development,” The Asso-
ciated Prass reparted. |

[sraeli oificials would not say how
many militdry pacts there are be-
tween the two countries or when
they expire, although one sstimated
that it could take at least four years
for the contracts to lapae.

"We're not playing games,” said a__

5ﬂﬂ|fr official, ﬁam‘ not for at-
tribution, “We ha | con=_
tracts that afféct many factories and
miAny workers and their families, and
we've decided that when these are
going to end, we w':ll not renaw
them. e
idea, but it ﬁ?
Othr sources here contend that
the government has not made a firm
commitmant, but wantd to gauge
Washington's response o today's
announcement and the April report
hefore making a final decision on haw
pytonaive 19 sanctions should be,
Peres accompanied his announcg-
ment with a strong denunciation of
South Africa's aparthewd ayste 0,
which he characterized as “a poiiv
totally rejected by all human beings."
Iseael, Peres earhier told o confer-
ence of American Jewish leaders, is
“not a global force, We cannot im-
pose and we are not going to impose,
wa cannot lead and we are not going
to lead a world policy toward South
Africa, Yet wa are not going to re-
main cutsde of a warld policy as it s
formulated by free countrles.”
Under U5, legisiation enacted
last year, countries that seil arms to
South Africa m violation of the
1977 embarge could face a cutaff in
American militacy aid. lsrael, which
gets §1.8 tillion annually, i3 the
world's largest recpiént of such
aid. The State Department report is
reauired under the legislation.

| their

Cx
61 593

Few here expect that Congress
wouid cut aid to Iseael bacausa of
Sauth Africa, and an earlier cam-
paign to push it toward adopting
trade ganctions similar to thosae
passed by Congress failed, But the
scandal involving former U.S, Navy
mntelligence analyst Jonathan Jay
Pollard's spylng for [srael has made
leaders here uneasy about defying |,
Washington and ignoring American
Jewish leaders, who have warned
that apartheid ia a volatile {ssue in
the United States and that lsr
would be wrong to dismiss the
sitle impant of the April 1 report.

As a reault, Prime Minister Yits-
hak Shamic and Defenss Miniater
Yitzha ahin reportedly r;nu_u-ed

Svious_atances nat_any
& [imited
cumm:tment outlned tuday They
joined Peres to overcome reserva-
tiong expressed by three former de-
iense miniaters, Ariel Sharon, Moshe
Arens and Ezer Weizman, all of
whom have argued privately that
Israel's links to South Alrica ace too
important to be abandoned,

“The key here is the enormous
general nervousness surrounding the
Pollard affair,” said Michael Wade,
an associate professor of African
studies at Hebrew University and a
ceitic of apartheid who emigrated
from South Africa two decades aD.

L

I it wasn't for Pollacd, this wh
thing would have been a lot less 3
stantive, As it is, it's a small oppor-
tunity but the best we're likely to get
under this goverament,”
Government sources have con-
firmed that Rabin went to South Af-
rican January to warn the Pretocia
government that lsrael would be
compelled to take a tougher public
stance, These sources have cons
fiemed that every lsraeli defense
minister in recent years. meluding




Sharon, Arens, Welzman and Rabin,
have made secret visits to South
Africa to discuss arms sales and
promote [sraeli defense products.
larasl has never disclosed the
extent of [ts arma trade with Pre-
toria, although published reports
hava put it between $50 million and
3125 mullion mnwﬂk}'uu much as
10 parcent of [srael’s annual arms
exports, Much of the trade dates
back to 1976, when South African
rrime ministar John Vorster visited
arael at the invitation of then-
prime minister Rabin and defense
mini:tder Far:{: and ralpnde
signed a strategic cooperation pac
In recent yaars South Africa re.
portedly has helped fund develop-
ment of new Isrnell weapons ays-
tems and has received in return
licerisas to produce thosa aystams
in South mitica, Such items as Ud
submachine guna, Galil assault ri-
fes, guided-missile boats, radar and
communications systems and the
new Cheetah reconnaigsance jet are
said to be produced in South Alrica
under the agreemems, _
Israeli leaders privately have jus-
tified this trade on several grounds:
protection for the 100,000-member
Jnuth African Jewish community,
development of export markets for
[scasl's costly and extensive de-
fense [ndustry and [arael's tradi-
tienal oppesition to international
embargoes as a result of [ts own
vuinerability and status as an out-
cast at the United Mations and oth-
er Third Waorld-led foruma. )
“Bafore wa decide on 3anctions
we should think it through and hold
a discussion,” Weizman was quoted

—
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Shimon Peres addresses larael's parilamant on tha South African lasue.

in the daily Yedioth Aharonoth as
saying today,

Unlike [senel, which has played
down tha relations, South Africa
regularly boasta of the strong ties,
Laat July, just weeks after Pretoria
imposed a state of emergency, a
senior aconomic team from Jarael's
Finance Ministry visited South Af-
rica to renew commercial trade
agreements and a pact that has al-
lowed South Africon Jaws to export
mitlions of dallars to larnel, laraeli
officials said the South Africans had
threatened to let the agreements
lapse unless the mission took place.

In parlinment following his an-

nouncement, Peres defended Is-
rael’s reliance on military exports,
telling left-wing opponents, “Your
fine words will not protect us

ngaingt embargoes or maintain our

security.” He denied that larael has
aided South Africa in developing
nuclear weapons technology.

The comm| to review Istael’s
tigs WH uth Africa will consist of

prime. min-

Jepresentatives. of the

ister's office_and foreign and de-
f inisteies, including Yossi !
Beilin, Peres™ Top aide nni A aup-

tter of sanctions, 7nd Yosel Den
gl S

e, it g g
" ior aide, 2
strong ¢eitic of such menasures,

e e




Israel Parliament Hears Plan on Pretoria

By THOMAS L. FRIZDMAN
Epacial 15 Thi e Tork Timaa i
JERUSALEM, March (5 — Forelgn |
Minister Shimon Perss formally prt-i
sented to Parllameant today ihe Cabi- |
net’s decision to bar any naw military
contracts with South Afnca and
to reduce ties with Pretoria.
In his appearance in Parliament, Mr.
Peres became [nvelved in & raucous
shouting match with critics of the Cabi.
net decision. At one point the debate di-
gressed into a heaied argument be-
tween left-wing and right-wing mem-
bers over which was worse, the South
African Government or Stalin's
In goneral, thes Cabinsr descisions, |
reachod Wednesday, recatved a mived
reception from lsraell experis on South
Africa and membears of Parllament.

Sorme Jeftlst ant-apartheld cam-
paigners gaid it was nothing more Lha.ni
& (ig leaf to pac

They said the moves would |
still aliow [srael 1o covertly continua
milltary sales to South Alfrica on basi-
cally the same terme as be * ra bacanas
the Government announced no date to
end such lop-secrel Arma contracts,

Government Called [rreaponsible
Other legislatora complained that

ble for not taklng more sarious steps
sooner. They sald that once again it had
required a near crisls with Congress
for larael o act.

Supporters of the plan countered that
Israel's relations with South Africa had
been blown out of proportion and that
the new steps were meaningful. They
said the actions were (n line with the
real level of contacts and would be the
first step in a new relationship betwesn
the two nationa.

Mr. Peres said ln Parllament that |
the Cablnet plan had four matn points: '
banning new military sales contracls
with South Africa, condemning apart-
held, reducing to a minimum cultural
and tourist ties and appointing a team
of oificlals ta work out a datalled list of

]

potential economic sanctions in line |

with those of ather Western nations.
“lara=| ls not fighting the whites or

the blacks,” Mr. Peres sald. "lsrasl

tights discrimination. Our enemy |5 not

the Unltad States ||

the Government had been ircesponsi- |

_————

[pecrplcu Cur onemy (8 an immoral] On A

policy calied aparth=id"

Tha mass circulation, cight-ol-Center
pewspaper Yedioth Aharonoth hailed
the plan a3 "8 milestone,”’ which sig-
naled "1 the Congress that henceforth
Al relations with Soeuth Africa would
ne lenger be the same,”

Directed at U.S. Congress

Senior Israsll officlals wars blunt in
indicaung that this plan was directed
first and foremost ¢ the Unitad States
Congreas, not South Africa In devising
[t, tha Cabinst was seeking a dellcats
balance of interests: the mimimum
amount of lsresll sanctions on South
Africe, with the minimum negative ef-
lect on lsrasi's miliary exports, n re-
wimn for the maximum lmpact an Coa-
Ereas and American Jewn,

pril 1, President Reagan m
submit to Congress a rapoﬁ?up-.m
by the State Departmant regarding na-
lione recalving American aid that also
sell arma to South Africa, with & view
to ending American military assiat.
ance (o those nations, '

laras| last year received 518 billion
In American military aid, Acco
unofficial estimates, leraeli military
Industries earnad anywhers from $400
million to 550 million last year from
the axport of milllary squipment and
know-how [0 South Alrica, The exact
sales Hgure and weapons involved are
secrets subject to millary censorship.

Mr. Peres said it was nangral for the
Cabinat to consider the feelings of the
United States in ita decision, since the
Unitad States doas the same for larasl
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Israel reportedly to halt

Pretona ari

United Press International

JERUSALEM = The govern-
ment decided yesterday to sign no
more weapons deals with® South
Africa. Israetl radlo said. The
move apparantly was an effort to
avald possthle US ald cuts and ta
repair US-larael] ties In the after-
math of the Pollard 2py scandal,

Foreign Mimisler Shimen Pares
was scheduled to annocunce the
derislan this morning in a speech
to the Knesget, [srael's parlia-
ment, ulltctals said,

The decision followed US pres-
sure Lo Impose sanctions on South
Africa and appeared to reflect a
desire to head off any further dete-
ricration in US-Israell relations
because of the case of Jonathan
Pollard. an American Jew sen-
tenced to life tn prison March 4 for
spying against rhe United States
for Israel

A senlur political official, who
spole on the condition that he not
be Identified, sald government
ministers agreed “in principle to

An lsraell commisston yes-
terday began (ts conflidential
Inguiry Into the Pollard esplo-
nage case. Page 4.

reduce the relationship with
South Africa.” Bul he did not

specify what actlon Israel will

take.

israel's state-owned radio re-
ported that the inner Cabinet had
agreed to slgn "'no more military
contracts” with South Africa.

The radlo sald Israel's cultural
and educational links to South Af-
rlca, which has a large Jewish
community, would be studled aver
the next two months by a commit-
tee of Israell leaders. |

The inper Cabinet - the 10
most Influential government min-
Isters = met (wice yesterday in an-
ticipation of a US report sxpected
to name [srael as a principal sup-
plier of military hardware to the
South African government, laraell
radio sald.



Israel bows to pressure;

limits S. African trade

JERUSALEM |AP|—Fureign
Minister Shimon Peres saad
Thursday lsrael will impose lam-
iled sanctions on South Afnca
fur the first Line by banning oew
pulitary sakes contracts with s
white-coatrolked government,

The decision was made
Wodnesday mght by a 10-mem-
ber cabinet lorum in anbcipa-
tion of the Apnl | release of a
LS. government repent thal 'is
expecied Lo lst lsiael as one of
Pretoria's [ive lop weapons
Lraders.

Isracl feased the report would
sirain relations wilth Washunglon
and lead (o pressure for a cutoff
in U.S. military aid. 1

Percs’ remarks 10 65 Amencan
Jewish Yeadecs were the birst t_]fﬁ-
vial confismation of the cabinet
decision, which was reponed by
state kelevision Wedoesday maghl.

“We shall not sign in the fu-
ture any more conlracts o the
domain of delense wih South
Adrica and we shall gradually re-
duce our relations with S wih

Isiael will guesion diplomals
who relused testimony m the
Pollard spy prebe. Page 5.

Alrica,” Peres said

Peres reiused to ciaborate on
the sancuions, bul govermment
officials sud lstael also would
curb trade, cultural and scientilic
conlacts wilh ];‘ﬂmuL and set

a panel 1o formulale a oew
;ﬁlmy toward South Alnca wiih-
0 two mooths .

The measures are subject *o
approval by the full 25-meinber
cabinet, which meels Sunday
andd s all bul cerdain o give ap-
provak.

The measures were backed by
Peres and Prime Maaister Yil-
¢hak Shamwr, but Arel Shamon
of Shamur’s right-wing Likud
bloc voled against them, the
Isracli media said.

Although pew nulitary 1rade
contracis would ool be sigoed,

Continued on page 2
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the measures are unbikely 10 nul-
Iify existing contracts, the officials
s, speaking on coadition of an-
Qnynay.

lovael has a bellwn-dollar-a-year
AP CFY |, eahtan, ol KSeps dis
trading  arnces and size of its
aross sales closely puarded secreis,
Sources in Ji‘:n.l.sa.E:ni say Isracli
salcs 10 Sowih Afnca are mosthy
Light arns.

Fowcign 5 also have -
poricd cooperailon between the
w0 CouRlrees on nucicar lests, but
Israeh offacials ey i

The Uaited Nations Securily
Councl approved an inlerpational
embarge on anns saks 0 South
Alrica in 1977, Since then, South
Alrica has eapanded ils weapous
prodscuoen and i esdlimated to
manulscture abowt 90 pereend of
its own anms necds & well as ex-

POTTINE, WESIDHKS.
The United States bans sales of
Amencan arms 10 South Alrica.
Israel has condemncd South
Alnca’s aparthesd police of racial
Scpregalion in Lhe past but has
balked at imposing sapclions,

largely oul of concor for that na-

Lion's l:,!l],{}ﬂ':’]-_mcmbcr Jewish
Ccomenuoily, which siroogly su
ports Fsracl, e
Peres made an oblique reference
lo these Jewuh pressures o bus
¥5-minute specch, saving “lsracl
mlm:hn?kn ways o be part and
parcel of the democcatic world,
Tl:l-:rﬂrmum 6 00l S0 smple.”
15 "0l fighiing a people
Of a oounlny. Wr?m"?ﬁuhﬂlu a
bodally reiccred poley by anvbody
who believes all human beings
wire crealed cqual.” Peres said.
“Ow eocmies are nol the white
people 10 South Africa or the
black people ... our encmy is

“We canool lead aod are not
going 1o lcad a world policy
toward South Afnca. Yer we are
nol going 10 remain oulside of a
world policy as i will be formu-
lated by these countries,” Percs
added in b speech 1o the Conlir-
ence of Presadents of Magor Amer-

The Compechensive Anti-Aparn-
hewd Act adopied by the US. Con-
gress lasi year says natioms thal
seil 0 South Alrca could
bose U.S. malitary aid. The adt re-
quires a repon listing those na-
tons be published by Apeil 1.
ul;ad s the Lagest recipi
sbout $1.3 billion n military as-
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Israel moves to reduce ties,
end arms sales to Pretoria

Fran Wire Feporis

JERUSALEM — lsract has decid-
ed 0ol 10 sign new defense condracts
with South Afrkca and W reduce tes
wilh Pretonia because of lts policy of
raclkal discrimlnation, Furelgn Minls-
ter Shimon Peres sakd yesterday.

Mr. Peres sakl in Paciument that
the Cabinel plan had four maln
poinls: banning oew milltary sales
contracts with South Afrkea, con-
demaing aparthield, reducing to a
minimum culiual andﬂ;m;lhst Eclsu
ard appoin a tewmn of ollcla
woek Cul alzlgmlad st of potenisal
econcimic sanclons In Une with

Lese of other Weslern nalloas with-
ks Do maonithis.

In announcing the dectslon of the
10-man Inner Cabinet, Mr. Peres
said lsrael had o take Inlo account
Lhe opinion of the Uniled Stales, Iis
chief supplier of military akd.

Israel was under no pressure
from Washingion, he sad. but “We
cenalnly o have to take into ac-
count the opinion of the United
Stales. Do you know why? Because
i shows more consideration for us
today than anybody else.”

A pew LS, law has authorized

See ISRAEL, 2A Caol. |

Longress to cut ity akd o coun-
iries Lhat matndaln iy tes with
Saulh Africa,

“arael is not (ghilig the whiles
0F Blacks” Mr Feres sald. “Turge|
“fights discrimination. Ow chemy is

D people. Our enemy 1s an IEunoe-
al policy called apuethod =

The sanctions Gl to end calsing

WCEADONS Contracis or Lo out off all
irade. However. Furegn Ministry of-
Hclals have said that Iscach has

- sened no new military contracts

with South Altcas since 1977,

Isract does nol disouss WEADOTES
sibes, and il was ol known b
long existing contracts run or what
kind of hcensing arrasgemenis sm-
el has with Soulh Africa for the
manulacture of lsraeli<besigned

WEH DO

Mr. Peres refiised W answer ques-
Uons from reporiens on Ue lenigih of
Currenl culracts of 1o diachee Eheir
vilue

Press repovts estimade e Vil
of existlng military contracts wilh
South Africa at between $200 -
bict and 8500 milios 3 year, maomld
Invalving the transder of lechnology
ralher [han weapons.

Vislting American Jewisl keaders
this week have warned Mr. Peres
and sther lscaell Iesders wpainet fur-
ther relations with Wask-
irighoms over Soudh Alrica,

However, Yossl Belin, dlcector-
genicral of the Foreign Minksiry, sakd
lsracl’s dectsbon was pol proanpled
by a Pending US. report thatl is ex-
Pected Lo st bsract a8 uiie of Che
five weapons dealers wilh South Al-
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mwﬂ he sald, the move was
“a resudt of a thal tock place
mm&rbgﬁ#&mlﬁ.whm
Iis government declared emengency
ruke.” :

repeatedly saki he opposed sanc-
tons, while former defesse mnins-
:er:humhummd‘ﬂthmnnw

lsraell leaders had condemned
upuﬂheﬁ:lasraﬂlmylm“m
Lhe past, but officials sakd the Jew-
hhmmlﬂmuhmtw

dgainst South Alrica’s estimated
115,000 Jews,

Julluse Welnstein, head of e
South African Zionksi Federallon,
l.ﬂjhadhuiummlﬂhmlhﬂ
bhe did not think Jewiksh South Afr-
cans woulkd be affected by the deci-
SO
W racl 1s forced in her own In-
lerest 1o take the action of sanctions
- - - We will regret Lhe action, but we
will ol W0 any way waver in our
suppont,” b sald.

laraet adso lus hesiiated {0 joln
Wm:mlmwm Advica
hummcul‘umdurﬂ:ﬂm'iml:
hugc:pnﬁnndh:mguwlalﬁﬂ
enmmhuymulnmhy:lb
mmmuﬂqm Is-
racd. B huss entified with Soudh AS-
A a8 an lsolaled coundry o a trou:

bled regpon.

H:p-.m.ﬂd prompl a bachlast
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. Bouth Afrlca

Close or not,
Pretoria’s ties to
Isrant laave South
Africa’s strongly
| Zianist Jews open
' to criticiam - from
Dlacks as waell as
whitas.

Page 13

Why iarasl
acted

By curbing arms

salas to Pratorla,

i Israal aims to head
off another crisis

| with the US, Pollard

i and tha lran deal

{ have causad troubla

i anough.

|
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Africa-Israe] ties strained

But Israeli arms curb unlikely to

By Med Temko
s wriu ol The C?'r.u:_l_rl_S-::u-'-c.. i o

Johannsaburg

There is less thar meets the
eye Lo [srael's decision yesterday
to curb defense contracts with
South Africa

Politically, the policy shift by
Israel, one of the few countries
still on unabashedly good terms
with South Africa, can only
worty rretoria. This is not so
much for what the announce-
ment unplies about [sraeli-South
African ties as for what it says
about the depth of the swerve in
American publie opinion againat
the government here.
. 'ghe Isbl;a;:li decision came only
U days before an expected move
by Washington ~ on which Israal
depends for hundreds of millions
of dollars in ald - to presa for
such a step.

According to reports from Je-
rusalem, lsrael's l0-member “in-

undermine Pretoria’s military might

ner Cabinet” also decided gener-
ally to reduce links with South
Africa and to set upt;mnunitwu
to begin a two-month Investiga-
tion of possible further steps in
that direction.

But in practical terms, the inj-
tial [sraell move 18 unlikely to
hn;; much uﬁ? ;

rone , arms embargoes
have a funny way of sprou
holes. Since November 1877,
South Africa has been subject to
a mandatory world arms em-
bargo voted by the UN Security
Council. 8dll, military hardware
and arms technology have seeped
through - and not only from ls-
rael. There is big money for pri-
vate businessmen in selling
weapons and weapons secrets,
anywhere, anytime.

There are other factors, say
[sraeli and local analysts here,
likely to minimize any early ef-

Floass sca THES back pace
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fect from the Cabinet move in Jerusalem.

Responding to the 1977 Security Coun-
al acton, South Africa has moved ener-
getically to develop its domestic defense
indusiry

Under a state-controlled umbrelia
known as Armscor, the Armaments Cor-
mﬂmgﬁmamwwkuf

able, nesther Armscor nor the governmeat
has made much effort to hide the fact that
South Africa has become a MEor arms

‘systems amd

possessed, at least since April 1981, the
capability of producing weapuos-grade
UCANILLm.

By now, South Africa thevretically
oould have manufactured a “slowly ex-
panding nuckear arsenal of perhaps 16
aloic weapons,” according to the new-
esi edition of “Going Nudear,” Carnegie
Endowment expert Leonard Spector’s an
nual survey of the world nuclear balance.

in the conventional areaa, the South
mﬂ&iﬁlﬂ' latest achievement, unveiled

July, has been to upgrade its aging
force of French-design Mirsge Illa fighter
aircraft with m-of—l}bmm guidance
WeaDonry. revamped
craft, dubbed the Cheetah, is cited by
officials as a sign of South Africa's suc-
cess in shrugging off the 1077 arms
SANCLMONS.

Some of South Africa’s black neighbor-
states have been amassing upgraded arse-
nals of their own for instance, is
said Lo have received MIG-21 and MIG-Z3

fighters from Moscow. Stll, in the near

tem, South Africa seems in no danger of

forfeiting its huge edge in the regional
of power.

Further ksracli steps could have more-
serious effects. The most visible sign of
Israeli-South African military links is the
sight of compact Uzi submachine guns
shung across the shoulders of South Afri-

Some analysts, moreover, see the ls-
raeli fanfare over banning future govern-
meal defense deals with Pretoria as a
move Lo deflect political pressure from
the Amencans. If successful in this, they
reason, brael might well inch away from

The US State Department responds:
the development.

move &S a “positive "

He declined to say whether the United
States had any direct role in the Israeli
decision, but did say the US had discussed
the issue with the lsraeli government “on
several vocasions.™

The State Department spokesman also
declined to comment on whether there
has ever been any “leakage™ to South
Africa of US arms supplied to lsrael. The
US has supported the arms embargo that
waisgﬁmmmmwumuu
m L
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THE CHRISTIAN S3CIENCE MOMNITOR

Israel moves to avert new crisis with US

By Josl
Soacsel 1o The Chistian Solency bonior
ST
Isrzel has moved to head off an-
mmmmumn}d&uuﬁ
announcing a revislon of its po
toward South Africa
fo Minister Shimon Peres

told the parliament ¥
MmmvthMN

sign no new defense contracts with
Pretoria and would reduce overall
ties with the South African govern-
ment. ¥r. Peres sald a committee had
teen appointed to recommend a new
policy toward South Afriea, In line
with those of Western nations which
are critical of Pretoris's pollcy of
racial segregation. Perss reiterated
lsrael's “uncompromising condemna-
tion" of apartheid.

The anncuncement was timed to
precede a US State Department re-
port on countries that maintain mill
tary ties with South Africa. The re-
port is to be submittad to Congress
April | and Israel is expected to be
prominent among countries named in
the report. These nations are ex-
pected to be the targets of cuts in US
mulitary ald on grounds of viclating a
1277 UN embargo on weapons ship-
ments to South Africa, and contra-
dicting the US's adoption of sanc-
tions against Pretoria last year The
US currently gives Isrzel some $1.8
billion in military assistance.

The lsraell move was clearly
aimed at deflecting Us
preagure on lsrael after April 1 to cut
ita military links with South Africa.
The government has already been
stung by American outrage over the
Pollard spy case and over lsrael's
role in the [ran arms deal, and is
arxious to avold a further strain in
relations, analysts say.

However, the Cabinet decision
also reflects a gradual reasasesment
of laraeli policy toward South Africa,
which has paralleled Western and
US moves to impose sanctions.

The move to revise relations with
South Africa was not casy for the
Cabinet which met all day Wednes-

e

US criticism

Curb on arms sales to South Africa preempts

e

e DT

could have a negative effect on &
Jewish community which contrib-
utes heavily to lsrael and is a reser-
volr of future immigration.

However, obeervers say, it Is pre-

00 cisely lsrael's military ties with

w’ - o
8. African niluhrr o rlrrmd with
Israsii-made Uzl submachine gun

day before coming to a decialon.
The ministers wrestled with long-
arguments favoring [srael’s
economie, military, and cultural ties
with South Africa. The arguments
were refectsd undar the threat of US
pressure, but they have also been
undermined by changing political
and economic realities.

Concern for South Africa's
120, Jewish community
has traditionally been presented by
officials here as a chief reason for
larasli reladons with Pretoria, Both
Perea and Prime Minister Yizhak
Shamir this week restated their con-
cern that a break with South Africa

Africa that are a source of

" unease for many South African

Jews, especially those actively op-

military ald to
South Africa is what the Jews there
want?," asks Hebrew University's
Gideon Shimord, who has written a
study of South African Jewry.
"South African Jews are opposad to
blanket sanctions, but are privately
ashamed and disgusted at larael's
military assistance to [Pretorial”

Dr. Shimoni said concern for
South African Jews was oversmpha-
sized by Lsraeli leaders, who vere, In
fact, motlvated more by economic
and political interests to maintain
ties to Pretoria.

larasl's military tHes with South
Africa have been depicted by off
clals as pro an export outlet
that is vital for I's military in-
dustries. However, the relatively
modest scope of such ties and theiz
gro political costs have increas
ingly tipped the scales mad
taining

.. posed to aparthied.

such contacts. for
eign arms directories name South
Africa as [srael's main arms pur
chaser in the 1070s, it now report-
edly lags behind the US, European
nations, and South America in total
value of arms purchased, South Afri-
can defense Imports from larpel are
far lower than such transfers from
utl'Er Western nations.
raell officials are t-U
over the extent and Mm;aﬂf m
defense aid to South Africa. How-
ever, foreign reports say the aasist-
ance has changed from outright
weapons transfers to assistance in
such flelds as security and military
technology cq:}mmunic:tmu sys
tems, su ol spare parts, copro-
duction of military hardware, and
cooperation in research and develop-
Fasss st IRAEL reecl cage
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| ment. Though Israel supplied
South Africa with gunboats in
1876, Peres denied that lsrael
currently mhed it with air-
planes or

South Africa's dependence on
Israell arms has also been re-
duced by & burgeoning local de
fense industry which, published
reports say, has made South Af-
rica a net exporter of arms,

[srael's civilian trade ties with
South Africa - mostly joint eco-
nomic ventures and Imports of
raw materials - are relatively
amall. They are estimated at only
é percent u:mlmul'u exports and

percent of imports.

m‘%poﬁﬂu]u cost of maintain-
. ties is becoming increas-
| Ingly prohibitive for Israel. Israel

protested the 1977 UN
resolution imposing an arms em-
| bargo on South Africa but has
since promised to abide by it
| There has been no concrete evi-
denced of [sraeli arms shipments
to South Africa sinee 1977,

The recent restoration of ties
with lsrael by a number of black
African states has made lsrael's
relations with Pretoria a growing
diplomatic risk in the continent.

Observers US pressure
and the slow un ining of ma-
terial and political gains for Is-
rael from relations with South
Africa is pushing the government
increasingly toward reducing the
scope of tes with Pretoria,

s Alﬂl:m moral concern In
rae expected to encour
this trend, Parliament rm%mﬁ
Yair Tzaban sald yesterday that
| the Jewish state, whose people
were "the worst victims of rac-
| ism" throughout history, could
lll-afford to maintain cozy ties to
South Africa's apartheld regime,
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When ties are close, South African Jews are

By Patrick Laurencs
| Spuceal 10 The Chrigien Science Mondor

Johannsebug
Israel's decimdon not (o sign any new
1 contracts with South Africa
the mraditdonally awkward sit-

uation of South African Jews.
| Whether relations between larael and
| South Africa are friendly or stralned,
| they leave this country's strongly Zionist,
|
|
|

120,000 Jews open to criticlam.
When [sraeli-South African tes are
| conapicuously close, as in the past decade,
the Jewish community here 8 embar-
| rawed by lsrael's connection with a gov-
l ernmant seen as racist. When ties are
| strained, Pretoria’s white, mainly
| Afrikaner rulers view pro-lsracll sentd-
ments among Jews here as disloyalty.
The larseli dectsion, announced yester-
| day in Jerusalem, comes only days before
the April 1 release of a United States
' gnvemmentmpunmatwasexpeﬂedm
| lst larael as one of Pretoria’s top fve
. weapons traders, Under a US act adopred
| last year, nations that sell weapons to
| South Africa could lose US military aid.
Anti-Semitism per se is no longer part
| of mainstream Afrikaner thinking, but
! hostility toward Jews can surface. At the
| UN in the early 10603, lsrael denounced
. apartheld as “reprehenaible and repug-
| nn.ntwttwd!mit?’and ts of peoples
and individuals” Then th African
Prime Minister Hendrik Verwoerd re-
scinded speclal concessions that allowed
Jews to transfer money to lsrael,
| The South African Jewish Board of
. Deputies, seen as the Jews' “central rep-
resentative institution,” conducted a sur-
vey on anti-Semitism last July. The board
concern about antd-Semitism in
ultra-rightist Afrikaner circles. The sur-
| vey said that the Herstigte Naslonale
Party (Reconstituted National Party)
questions the loyalty of South Africa's
| Jews to Pretoria and “denles the truth of
! the Holocaust . ., ."

| embarrassed by Israel’s connection with a
government seen as racist. When ties are strained,
Pretoria views pro-Israeli sentiments as disloyalty.

" Close or not, Pretoria’s ties to
Israel touchy for S. Africa Jews

had not taken a specific stand on Jews, It
said that the group had “shied away from
formal contact with the o Jewiah
community [and demands] denunclation
of Zlonlsm as a precondition for such
contact.”
In the black Azanian People’s Organi-
survey said, "antl-Zionizm s
accompanied by ant-Semitism” because
“ Jews are perceived as an integral part of
the ruling white minority.” In fact, many
South African Jews are prominent foes of
mn%vmmmwmmopm
South ca's decislon to ﬂ[{ht against
Nazl Germany in World War
Some South African Jews have criti-
the Beard of Deputies for not being
critical enough of the t nor
vigorous enough In the quest for a just
society. The emergence in 1885 of two
strongly ant- Jewish organizs-
tiona, Jews for Justice in Johannes-
burg and Jews for Justice in Cape Town,
is seen as an indication of Jewlsh impa-
tience with the board’s approach.
the argument that close ls-
raell ties with South Africa guarantee the
security of Jews here, Rabbi Selwyn
Franklin of Jews for Justice said: "In the
short term it might work to the interest of
the Jewish community. But in the long
term It would be unwise, It is ImPortmt
for lsrael to be more circumspect.”

This report was writtem in con-
Sformity with South Africa's press
restrictions.
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Rowland Evans and Robert Novak

Israel’s South Africa Ties

With U.S.-Israeli relations at a dark
point, the sdministration’s Aprll 1
report documenting lsrael's military
cooperation with South Africe could
gendrate an unprecedented redaction
in the annual §3 billian U.S, aid pro-
gram—oné-third of all American as-
sistance—despite Israel's pledge yes-
terday of no new contracts.

Even strong lsraeli allies in Congress
say privately that the report, described
by one who has seen it as “devastat-
ing" and tough in draft form, might

rsuade the pro-lerael, anti-apartheid
Ezmomti: Congress to leverage lsra-
€l for an immediate, total arms cutoff
by threatening the aid program. One
reason, in addition to pressures on
liberals by ant-apartheid constituents,
is the pungent political fallout from the
Jonathan Pollard spy scandal, which
may have teinted Lsragl in the eyes of
Amearicans,

But even if lerael's annual billions are
approved unecathed—a more lkely re-
Bult than posaible cuts—the unusual
sdministration spotlight on [srael's
semisecrel military deals with South
Africa will keep beleaguered Isenel on
edge. A aut, it comes, would most
likely be predicated on lsraels profit

from its Pretoris arms trade, estimated
at around $400 million a year,

The energy that flashed that spot-
light comes from a proviso that crept
unwanted into the Senate's South Af-
rica sanctions bill last fall. Tt demanded
an edministeation report to Congress
on ail military relationships between
South Afries and any recipient of 1.5,
miitary aid. Israel alone appears to
qualify, though many other Western
gtates, including France, sell weapons
to Pretoria.

The study is anathema on Capitol
Hill because it will pose & no-win politi-
cal dilemma for liberals tom between
their pro-larael feelings and their alli-
ence with pro-lsrael constituencies, on
one hand, and their hatred for apart-
hieid, on the other. That is an emotion
widely shared by voters.

Antl-sanctions conservatives have no
such divided loyalties, Although apart-
heid-haters, they voted ageinst sanc-
tione for South Africa and view lsreedi
aid 22 A blessing for Pretoria. Their
coneern is geopolitical.

Exiling the apartheid regime from
the West, they fear, would expose
South Africa to Soviet scheming and
penetration, which could risk the fus
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ture of that country's unequalled mine
eral wealth and its control of essential
oil waterways around the Cape.

Indeed, wm_ﬂ'ﬁﬂﬂmﬂﬂ-
senator on the Foreign Relations

Tommittee enys privately he is worke
ing up language that |s “not too obvis
ous” to mllow lsrael to continue its
extensive arms and technology trans-
fers to South Afrien without rirking
Any possible congressional sanction.
An aild cut-off is not absolutely re-
quired under the new law,

But llberal Democrats whe normal-
ly wtand solidly with lsrael on all
counts are taking the aid-for-South
Africa question with extreme serious-
ness, Reps, Stephen Solarz and Law-
rence J. Smith, both members of the
Foreign Affairs  Committee, wel-
comed lsrael's expected assurances
that there will be no new military
contracts with South Africn. But
Smith told us that Democrats who
vored to override President Reagan's
veta of the sanctions bill have a spe-
clal resson to see the law fully
oheyed, and Solarz thinks there still
may be an effort "to reduce aid.”

The report due in 10 davs is s0
sensitive that the White House cannot

=R
60% 590

decide whether the prosident himself
should dignily it with hig signature or
let it be signed by a low-level State
Department official. As first drafted,
it makes chilling reading: it docu-
ments Israel's financial goin from mal-
itrry Enles to South Africa, its trans-
fers of technology, much of which
originated in the first place in the
United States, and ite regular loans o
South Africa of “skilled personnel,”
such as sclentists and instructors,

Although lsrael has long been sus-
pected of sharing its nuclear weapons
secrets with South Alrica, the imtial
draft of the report is confined to con-
venlional weapens  and  technology,
Those who have studied the report say
it makes clear that In commercial and
financial terms, lsrael gets far more out
of its military relationship with South
Afvica than Pretoria does,

That benefit could continue because
Foreign Minister Shimon Peres' pledge
to ban new military salek does not
nullify existing contracts, some of
which could run for moenthe or mare,
That is what concerns Capitol Hill lib-
erals. From Isrnel today, they want
performance, not just promises,
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@. THE JERUSALEM POST HAS A STORY TODAY QUOTING
SENATOR DAVID DURENBERGER AS SAYING THE UNITED
STATES RECRUITED AN ISRAELI OFFICER TO 3PY ON ISRAEL
FOR THE UNITED STATES IN 1932 DURING THE LEBANON
INVATION. DO YOU HAVE ANY COMMENT ON THAT ?

MR« REDMAN: NO-, I DON'T. IN ANY CASE, STANDARD PRACTICE

IS5 THAT WE DON'T COMMENT ON ANY KIND OF ALLEGED

INTELLIGENCE ACTIVITIES.

€. IF I CAN GO BACK TO THE JERUSALEM POST STORY

I

THEZ POINT OF THAT STORY WAS THAT THIS 32 SPYING
NCIDENT WAS A DIRECT PRELUDE TO POLLARD AFFAIR
AND THAT POLLARD WAS RECRUITED EY ISRAELI INTELLIGENCE
OFFICIALS IN DIRECT RETALIATION FOR WHAT THEY CONSIDERE

0 TO BE AMERICAN SPYING CN THiM« AND THAT THE

A
T

WwWpn nNPYm-yinn Ten ®

MERICANS, I THINK THE QUOTE IN THE SOTRY WAS THAT
HE AMERICANS HAD CHANGED THE RULE3S CF THE GAME
50 WE RECRUITED POLLARD IN RETALIATION. ANY RESPONSE

TO THAT ?

5
C
A
G

T

R« REDMAN: MY ANSWER HAS TO 3E THE SAME BECAUSE
F THE GENERAL NATURE OF THE WUESTION. THAT'S JUST
GRCUND RULE I HAVE TO FOLLOW FROM THE PODIUM.

« CHUCK ? WHAT EVER HAPPENED TO THE AMERICAN COMPANILES
JPERATING IN SYRIA ? WHAT'S THEIR S5TATUS ? ARE
HEY STILL OFERATING LIKE MARITON C?) OQIL AND PEPTIN

(?), SINCE THE MEASURES YOU'VE TAKEW AGAINST SYRIA

?

M
A

R« REDMAN: I'LL HAVE TO TAKE A LOOK AND GET You

N UPDATED REPORT.
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NEWS SUMMARY
THURSDAY, MARCH 19, 1987

MAJOR NEWS HEADLINES

TOP STORIES: DEAVER INDICTMENT

FORMER WHITE HOUSE AIDE MICHAEL K. DEAVER WAS INDICTED
YESTERDAY FOR ALLEGEDLY LYING ABOUT HIS LOBEYING

CONTACTS WITH TOP REAGAN ADMINSTRATION OFFICIALS
INCLUDING 5EC. OF STATE SHULTI, FCRMER NATL. SECURITY
SEC. POINDEXTER AND MCFARLANE. WASH. POST: U.S5.

INDICTS DEARVER ON PERJURY CHARGES: LYING ABOUT

LOEBYING CCNTACTS IS ALLEGED

’.ccoo.oo_oooooo.o'ooo-o

. WP NPIMM-pIinn - 1TIwvn

WASH. TIMZS: DEAVER FACE3 5 CHARGES OF LYING TO
JURY, HOUSE PANEL

PHIL. INQ.: INDICTMENT: GDEAVER LIED UNDER OATH
USA TODAY: DEAVER INDICTED

IRAN=CCNTRA INVESTIGATIONS

THE HOQUSE AND SENATE SELECT COMMITYEES INVESTIGATING
THE IRAN-CCNTRA AFFAIR VOTED YESTERDAY TO CONDUCT
JOINT HEARINGS STARTING MAY 5 AND FOCUS INITIALLY

ON THZ FUNDING OF THE CONTRAS, INCLUDING THE ALLEGED
DIVERSION CF MONEY PROCURED FROM U.S. ARMS SALES

TO IRAN. WASH. POST: JOINT HEARINGS SET 3Y PANELS
CN IRAN AFFAIR: IMMUNITY VCTED FOR & LINKED TO
CONTRA AID

PHIL. ING@.: IRAN PANELS TC JOIN FOR HEARINGS

CONTRA AID

THE SENATEs, IN A 52 TO 48 VOTEs. DECIDED NOT TO BLOCK

A FINAL \&4C MILLION INSTALLMENT OF AID TO THE NICARAGUA
N CONTRAS THIS5 YEAR, GIVING PRES< REAGAN HIS FIRST
FOREIGN POLICY 3ATTLE WIN IN THE 100TH CONGRESS.

WASH« POS5ST: SENATE REFUSES TO 3LOCK CONTRA AID

NATIONAL SPZED LIMIT

THE HOUSE YZSTERDAY, A5 AN ENERGY CONSERVING MEASURE
A

APPORQVED RESOLUTION THAT WCULD ALLOW STATES
TO LIFT THE NATIQNAL 55 MPK SPEED LIMIT AND ESTABLISH
LP TO A €5 MPH LIMIT ON RURAL INTERSTATE HIGHWAY
STRETCHES« WASH. PCS5T: HOUSE CLEARS 65 MPH FORm
INTERSTATES: SPEED LIMIT COULD BE RAISED ON MOST
OF 42,500=FILE SYSTEM

USA TODAY: 65 MPH 4INS= FACES MORE SPEED TRAPS
RADICO: ISRAEL TO HALT ARME SALES TO 5. AFRICA

PHIL. INQ., HAGEY: IM A MCVE DEEMED TO REPAIR DAMAGE
DONE TC UsS«=ISRAELI RELATIONS POST-POLLARD AND

D B L SRR ST T e e T
TWwWPEn NpYmm-yinn- 1vn !

IN REACTION Hsmcua US PRESSURE PUSHING FOR ISRAELI .
SANCTIONS ON THE APARTHEID PRACTICING COUNTRY
ISRAEL"S INNER CAEINET DECIDED YESTERDAY NOT TO

ENGAGE IN ANY MORE WEAPONS DEALS WITH S. AFRICA.
ISRAELI GOVT. LEADERS APPARENTLY AGREED IN PRINCIPLE
TG *AEDUCE THE RELATIONSHIP WITH SOUTH AFRICA+.

IN ADDITICN TC HALTING MILITARY CONTRACTS, ISRAELI

RADIC REPORTED THAT ISRAEL"3 CULTURAL AND EDUCATIONAL
TIES WITH THE AFRICAN NATION WOULD BE REVIEWED

IN THE COMING MONTH3. C1871787)

NYT: ISRAEL WILL CUR3 ARMS FOR PRETORIA: CA3INET

UNDER U«Se« PRESSURE, ACTS TO BAR NEW CONTRACTS

USA TODAY: ISRAEL CUTS ARMS SALES
ISRAEL ALLEGEDLY APPROVED S§SPY NET

PAILs INQG., HELLER: ABBA E3ANs, HEZAD OF A PARLIAMENTARY
SUECCMMITTEE INVESTIGATING THE POLLARD AFFAIR IN
ISRAEL SAID YESTEARDAY THAT SELLA AND EITAN HAVE
TESTIFIED THAT THEY ACTED WITH OFFICIAL APPROVAL

A STATEMENT THAT APPEARS TO CCONTRADICT OFFICIAL
GOVT. DENIALS OF HIGH-LEVEL GOVT. INVOLVMENT IN
THE SCANDAL. (19/3/287) WASH« TIMES: EX=SPYMASTER
CALLED AS FOLLARD PAQC3E QPENS

SPY CASE STRAINS ALLIANCE EETWEEN ISRAELs U.S. JEWS:
EVEN HADASSAH WOMEN ARE WCRRIEDs PGe 1

LA TIMESs FISHER: THE POLLARD CASE, ACCORDING TO
HYMAN BOOKEINDER AND OTHER PROMINANT AMERICAN JEWISH
LEADERS, HAS CAUSED CHE OF THE MOST SERIQUS SREACHES
EVER IN THE USUALLY COHESIVE AMERICAN JEWISH AND
ISRAELI ALLIANCE. IT HAS EVEN 50T THE HADASSAH
LADIES WQORRIED., ONE 30ONE QF CONTENTION HAS BEEN
UsSa JEWISH CRITICISM OVER REMARKS MADE BY SHLOMO
AVINERI, A HEOQREW UNIV. POLITICAL SCIENTIST WHO
WRCTE IN THE JERUSALEM POST LAST WEEK THAT THE
AMERICANS +REACTED LIKE TREMBLING ISRAELITES IN

THE SHTETL AND NOT LIKE THE PROUD AND MIGHTY CITIZENS
OF A FREE DEMOCRATIC SOCIETY.+ (1873787

MWPEN NPYMmM-yinn - 7ivn
ISRAEL TO DCHFURT RABEI ACCUSED IN SEX AAUSES

WASHe TIMES, MEISELS3: AN CRTHCOUOX BROOKLYN RABBI

AERQHCM MONDOWITZI WHO WAS ACCUSED OF SEXUALLY
ASSAULTING 100 380YS, 28 OF WHICH HE INFECTED WITH
AID3, IS BEING SQUGHT B8Y ISRAELI AUTHORITIES FOR
DEPORTATION TO THE U.5. (19/73737) NY POST: ISRAEL
HUNTS PHONY RAESDI FOR CHILD A3USE

3 MEMBERS CF JEWISH UNDERGROUND WILL SELL LIFE SENTENCES
CCMMUTED

LA TIMES, FISAER: PRESIDENTIAL SPOKESMAN AMI GLUSKA
CONFIRMED TUES«- THAT THREE JEWISH SETTLERS CONVICTED

CF MURDER IN "85+, A5 PART (F AN ANTI=ARAB TERRORIST
CRGANIZATICN, (MENACHEM LIVNI, SHAUL NIR, UZI SHARABAF)
# WILL SO0ON HAVE THEIR LIFE SENTENCES COMMUTED

TO +A30UT 25 YeARS.* (1872/787)

SALDI DIPLCMAT FREED IN BEIRUT: RELEASE SARKS NEW
HOPES OF PCSITIVE SYRIAN RCLE

WASHe POST, NASSAR: SAUDI HOSTAGE 3AKR DAMANHOURIS
WAS FREED IN 3cIRUT YESTERDAY AFTER 66 DAYS IN
CAPTIVITY, ELEVATING HOPES OF ADDITIONAL HOSTAGE
RELEASES AS A RESULT OF THE SYRIAN PRESENSE IN
LEEANON. IN EGYPT, VISITING FORMER PRESIDENT JIMMY
CARTER SAID THAT SYRIAN LEADERS MAY AE ABLE TO

GIVe HIM ANSWEZRS SCON ON OTHER HOSTAGES IN LE3IANON.
(15/3/87) NYT: CAPTIVE SAUDI DIPLCMAT FREED IN
BEIRUT

WASHe TIMES: ASDUCTORS FREE SAUDI ENVOY IN BEIRUT
PHIL. ING.: CAPTORS FREE SAUDI HELD IN LEBANON:

CARTER PLANS TO DISCUSS HCSTAGES IN LEBANON DURING
VISIT TO SYRIA

GADHAFI, TROUBLED BY SERIES OF SETEACKS, ACTS TO
REPAIR THE DAMAGE

WASHe POST, RANDAL: IN MOVES TO END LISYAN ISOLATION

WP NPYm-yIinn- 1Tvn

AND OFFSET r! ODAMAGE CAUSED 3Y A MILITARY DEFEAT
IN CHAD, GADHAFI IS SEEKINE TO IMPROVE RELATIONS
WITH FCRMER ENEMIES IN THE ARAB WORLD, INCLUDING
TUNISIA-, TIES WITH YASSIR ARAFAT AND THE PLO
PALESTINIAN SOURCES SAY GADHAFI'S DSCISION TO
IMPROVE RELATIONS WITH THE PLO REFLECTS HIS MISTAKEN
CONVICTION THAT ARAFAT IS IN LEAGUE WITH LIBYAN
OPPOSITION GROUPS IN EXILE. AT THE SAME TIME.
GADHAFI HAS SOUGHT TC IMPRCVE KIS CREDIBILITY WITH
SYRIA BY CRITICIZING SCTH IRAN AND THE HEZIBOLLAH.
(19/43737)

MCFARLANE NOTE TOLD OF 3SAUDI CASH: IRAN-CONTRA PROBERS
LCOK FOR COVERT ACTION =SLUSH FUND®

WASHe POST, WOODWARD ] CANKON:= PBEFORE HIS SUICIDE

ATTEMPT LAST MONTHs MCFARLANE LEFT LETTERS TO HIS

LAWYER AND THREE MEMEBERS OF CONGRESS DECRIBING

HIS FAILURE TJ DISCLOSE THAT THE SAUDI AMBASSADOR
BANDAR BIN SULTANs IN WASH. D.Ca HAD OFFERED SECRET
CONTRIBUTICNS CF MILLIONS COF DOLLARS TQO THE CONTRAS
IN THE SUMMER CF '"84. INVESTIGATORS HAVE FOUND

THAT EIGHT MILLION DOLLAR LEPOSITS WERE MADE FROM

JULY "84 TC FE2. "85 TC A CAYMAN ISLANDS SANK BELONGING
TG THE CONTRAS INVESTIGATORS ARE TRYING TO

DETERMINE WHETHER SOME OF THIS MONEY ENDED UP IN

A SECRET +5LUSH FUND+ FOR CIA COVERT OEPRATIONS

AND FRIENDLY INTELLIGENCE SERVICES LIKE, SAUDI

ARA3IA"S AND ISRAEL'S. (1573737

EDITORIAL ARTICLES
A SINGLE LCYALTY

WASHe TIMES, EDIT.: AFTER A MONTH OF BUMBLING,

ONE POSITIVE DEVELCPMENT WAS THIS WZEK'S PILGRIMAGE
OF UeS« JEWISH LEADERS TO ISRAEL TC WARN OFFICIALS
THERE CF THE PO3SIBLE CONSEQUENCES OF THE IDIOCY

OF THEIR REACTION TO THE PCLLARD SCANDAL. OFFICIALLY
¢ ISRAEL®S CONDUCT IN THIS REGARD HAS BEEN STUPID

AND IARESPCNSIBLE. ISRAEL QUGHT NOT IGNORE THE
VISITING AFERICANS ADVICE. ISRAEL SHOULD HANODLE

'l.l...'.........'.....

PN NPYNnR-yIinn- 7TIvn

THE POLLARD I’EHRRAESHE?T HEAD=ON AND HONESTLY
SO0 TRUST CAN 22 RESTORED AND THE TWO GOVT."S CAN
RESUME JOINT EFFOATS. (19/3737) ITOMUT

AU A NN DU /YN 72002 V00, 93330- 933000, 7300, 001, N 2 AN
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News Summary March 19, 1937

New York Headlines

Top story in the New York Times reports on Michael Decaver's indictment
on perjury counts, Also on p. 1 of the Times: Israel has decided not
to sign any new military sales contracts with Pretoria (see Press
Reports); The CIA is providing the contras with precise information
on civilian targets. The contras plan to destroy the targets in a
spring offensive. Congressional panels have decided to merge their
inquiries (see Press Reports); For now, the only weapon against AIDS
is prevention; Foster Care in NY: A Nightmare for Some Children.
Headline in Newsday deals with Deaver. Headline in the Daily News deals
with the spread of AIDS. Top storieg in the Wall Street Journal
reports on a credit-card war which may be breaking out in the US.

Columns

NYT-Safi "Fruit of the Cactus" The Israc I - ndermined
democracy in Israel by TOICing the Defense Minister to reward rather
than punish the centra igure in the go-called suge operation, or
the fi1T8 = 0 Telationship between Israelis and Jewish Americans
has been put under stress. At this point, it gmight be a good idea for
the rightly angered Americans to le he Israelis ach themselves

how powerful and cleansing the voice of their own people can be.
Israelis wi ind out who g ronponsTbhle for e Pollard affair. In
the course of these revelations the top leaders of the Israeli Gov't
will put patriotism first and resign e ng _oUut Ol PpolrTerIes=ror good.
Lab6T and Likud wi ook to younger leaders not tainted by scanda ¢

rejuvinate the system, Srael"s leaders are not Israel. On stacl's
people are Israef. Aroused b e betrayal of their na ’-ETTxEE?ETT?},
theV™WiT anaze themselves and stre in rising to
the (T GFESTeLF poacebing challenge.  (Cablea)

WSJ~-Cockburn "Israels' Pollard Scandal: Arrogance, Not-'Dual Lovalty'"
Isracl has actme because 1T had every reasn';n

to believe that its carelessness would remain unchecked and its
arrogance unchallenged. All the talk about "dual loyal “* with_that
phrase's undoubted anti-Semitic reSBHance, 18 somcthing

> prison for breaking the law, not for "dual 1
Israel's arrogance was well i

lustraed by Avineri's "Letter
che Zionis

. 'PJ h‘,}ia’:hﬁ"lﬂh D I'TI:SH' REETY:

R ele $\erd _Bloy D‘n'a}q@,l N

\ug

Tl ng -
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arqument: The more Zionism messes you up (by recruiting Pollard and thus
provoking charges of dual loyalty), the more this proves, says Avineri,
‘that Rmq;ina_i%_ggg_;hg_:gxnmiaﬁﬂ_lnnﬂ1“ The Hebrew language newspapers
have provided frank talk about this subject and others, such as candid
acknowledgements of PLO peace overtures, all regarded as a matter best kept
secret from the US public. (Cabled)

- |

Press Reports

3 Told to Shun Pollard Panel

NYT-special--A lawyer for three Teraelis in the Pollard spy case said he
had advieged them not to testify before a Gov't commission examining the
affair. Libani told Yaguf, Ravid and Erb not to appear because anything
they said could be used against them later. (ND-wire)

Israel Will Curb Arms for Pretoria

NYT-Freidman-p.l The Israeli Cabinet decided not to sign new military .
sales contracts with South Africa. The Cabinet acted in reponse to pressu
from Congress and American Jews to curtail Israel's relations with Pretoria.
In addition to the ban on new military sales, the Cabinet decided to limit
further Israel's cultural, official and tourist relations with South RAfrica
and to set up a committee to recommend possible areas for eccnomic sanctions
in line with steps adopted by other countries. §Since all military contacts
between Israel and South Africa are kept secret, it will be impossible

to monitor Israel's compliance with the Cabinet decision. Peres is to present
the new Isracli approach to parliament on Thursady. Officials made no
attempt to hide that the decision was madé to blunt criticism of Israel

due to a report Reagan is to submit to Conyress regarding those countries
receiving US aid that are also seclling arms to South Africa. Israeli
officials had hoped that they would somehow be able to fincsse Congress

into overlooking the Israeli military relationship with Scuth Africa in view
of the fact that thousands of jebs in Israel's already trouvbled military
industry werc dependent on the trade. But since Pollarag, Israeli leaders
realized that they could not afford to risk another embarrassing confront-
ation with Washington. Virtually all ministers in the “"inner Cabinet"
agreed with Peres's outline. Sharon disagreed, arguing that Israel shauld.
stand up to the US pressure for reasons of national interest.

Israeli Deporting Brooklyn Fugative

DN-Meisels-Israeli authoritics have ordered that & Brocklyn man be deported
back to the WS within 30 days te face charges he sexually assaulted children
while posing as a Hasidic rabbi and child psychologist. The Israelis
ordered the deportation after receiving a letter from a social worker

in the office of Brooklyn Asscmblyman Dov Hikind alleging that Avorham
Mondrowitz may have assaulted as meny as 100 children and and given some

of them AIDS. Hikind's office would not confirm the AIDS allegations.
Isracl's ministry of Health had nc xecord that MondowitZ has AIDS or was
checked for ATNS. DA Elizabeth Loltzman's office said Mondrowitz has been
wanted since Dec. 1984 on two countg of secual abuse and endangering the
wolfare of children. Holtzman's office began extradition proccedings in May
1985 when it found that he fled NY for Israel with his wife and 7 children.
The social worker said she is trcating 100 children who Mondrowitz is

suspected of having abused. O©Of these, she claims, 28 have been found to
have AIDS and 4 seem likely to have been infected by Mondrowitez.
(NYP-Juffe)
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McFarlane Told of saudi Offer to Aid Contras

yT-Berke-In scpdrate letters written to his lawyer and three members of
Congress before his suicide attempt, Mcfarlane disclosed that Saudi Arabia's
ambassador to washington had of fered secret contributions in 1984 for
the contras. McFarlane believes that the contributions of about $25 million
ere actually made. Investigators are trying to determine whether the
onecy and other funds found their way to a fund used by the CIA or
intelligence services in Saudi Arabia or 1srael, according to an unmaned
source cited by the washington Post.

captive Saudi Diplomat Freed in Beirut

NYT-Hijazi-h audi diplomat kidnapped in West Beirut 66 days ago was freed
24-hours after a pro-Iranian organization said it would delay a death
sentence for a French hostage for one week. HNo one claimed responsibility
for the diplomat's kidnapping, and the circumstances of his release and

who held him were not disclosed at a news conference which included .

Nahib Berri and Brig. Gen. Kannaan, the chief of Syrian military intelligenc:

fran Trade Shift Seen

NYT-Sanger-Two of the Federal agencies now ready to approve the sale of
American computers to Iran's electrical power gystem had blocked a

similar sale a year ago under pressure from the Defense Dept. At that

time the US sought gquarantees from Japan that they would not supply advanced
computer systems tO iran. They received informal guarantees but now
Japanese-made computer systems are being installed at four power distributic
centers in Iran. The isgue is likely to become & focal point of a

debate over whether, in the aftermath of the Iran arms sales disclosures,
any trade with Iran should be allowed. Rules of trade with Iran have been
interpreted to fit the political mood .

congressional Panels Merge

NYT-Rosenbaum p.1-The special Senate and House committees investgating ’
the Iran-contra affair decided to hold joint hearings, and set a timetab
for granting limited immunity to North and Poindexer. The extraordinary
agrecment, which also calls for the merging of the committee staffs and
shared evidence, is expected to speed up the investigations by eliminating
the need for separate hearings. The public hearings are expected to

begin on May 5 and may end by August.

cweden's Own Iran Scandal

ﬁp-PgEacchin—SNEdish Gov't officials are trying to untangle the messiest
and potentailly most damaging scandal in sweden's recent history. The
jinguiry includes connections between the illegal sale of millions of
dollars worth of weapons to Iran, the emrgence of a shadowy arms cartel
operating throughout Europe, one oI possibly two murders--including the
unsolved assassination of Palme and official incompetence of gov't
officials and collusion between the gov't and the arms industry greedy for
expanded sales.
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Legal Snag on Swiss Records
L

NYT-AP-The special prosecutor in the Iran-contra arms case said he had run
into a legal snag that would delay efforts to get Swiss bank records for
his investigation.

Carter in Cairo

NYT-AP-Jimmy Carter said he might get now information about American and
other foreign hostages in Lebanon during a visit to Syria over the

weekend. He also said members of the PLO should be able to take part in
Mideast peace talks along with other Palestinians. He said Arafat would be
"welcomed by me."

Rumor Fuels Egypt Furor Over Religion

NYT-Kifner-A series of clashes between voung Moslem fundamentalists and
minority Coptic Christians, some spurred by a rumor that Christians

had a secret spray that made crosses appsar on Moslem women's vei 1s, .
had prompted an unusual display of official concern. Fcaing the issue

of religious tensions with unusua) bluntness, Mubarak hes warned

Egyptians to beware of "rumormongers wha would destakilize Egypt."

Demjanjuk Trial

NYT-Fettmann-Tempers flared at the Demjanijuk trial as thao presiding judge

and the chief defense lawver exchanged heated words., The emotional

outburst came from Justice Levine, who obiected to G'Connor's cross examination
of a retired police inspector,

Amsterdam News-Anckwe-Jackson uraed Blacks and Jews to Irecapture and
nurture the moments of triumph when Black GI's in WW 11 liberated Jews

in Dachau and Buchenwald concentraticn camps. Jackson made these remarks
at the Queens Black-Jewish People to People Project at Queens College.
Rabbi Marc Tanenbaum also spoke. .

Letters

NYT-Morris Abram & Jerry Goodman of the National Conference on Soviet Jowry
respond to a recent NYT editorial on Soviet Jewry. They say they are

leery that a new arms treaty would not automatically guarantee more freedom
and more emigration of Jews from the Soviet Union.

ITONUT
NYC
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Special 1o The New York Timiss

Pretoria,

In addition to the ban on new mili
‘sales, the Cabinet decided to limit
ther Tsrael's cultural, official and {
(I8! relations with South Africa an

ISRAEL WILL CURD
ARMS FOR PRETORA

Cabinet, Under U.S, Pressure,
Acts to Bar New Contracts

KESHER

By THOMAS L. FRIEDMAN

|| 5et up a committee (o recommend pos-
sible areas for economic senctions jn
line with steps adopted by other pa.

* [tions, the officials said.

Foreign Minister Shimon Peres i5 10

present the new lsraeli approach 1o

statement will be issued,
Since all military contracis

will be impossible to monitor

ing new contracts,

Israel and South Africa are g

compliance with the Cabinet 'sd
Few people know how much longer ex- |
isting contracts have to run oy whether |
they include renewal arrangements '
that would technically not involve &ign-

South Africa in a speech (o Parliamen
on Thursday. Unti then, no official

belween
ecret, it

ary
fur-
Oir-
d (o

JERUSALEM, March 18 — The 1s-
raeli Cabinet decided today nat to sign
new military sales contracts with -
Suuth Africa, Cabinet officials said, -
They said it had acted in response o
pressure from Congress und American
JeWs 1o curtail Israel's relatjons with

|

I

Israel's |

eclsion, |

n pfes Moreover, a good deal of Israel’s |

% | profits from military sales to Pretoria | .
‘& ~i|come from license fees, under which L 458

—

Continued on Page Al2, Column 1
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Israel to Ba.rr New Arms Deals thh South Afnca

Contloued From Page Al

South Afrca manufactures or assem-
bies arms designed by Israel, such as
the Saar-class mussile patrol boats and
the Gabriel sea-to-sea missiles.
Officials made no attempt 10 hide the
fact that the decision today was being
made 10 blunt what they expect o be
the negative effect of a report that
President Reagan is to submn o Con-
gress by Apnl 1 regarding those coun-
nes receiving American aid that are

also selling arms to South Africa.
According to the Comprehensive

Anti-Apartheid Act, passed by the Con-

gress on Oct. 2, the President is w issue

the report prepared by the State De-
partment “with a view toward ending"”
American military assistance lo na-
tiens selling arms o South Africa be-
causeof s apartheid policies,

Israel recewved 318 billon in Amer-
1can military aid last year. According
to unofficial estimates, Israeh miltiary
industnes earned anywhere from $400
million 10 3800 million last year from
the export of military equipment and
know-how to South Afrwca. The exact
ligure is secret.

Israeli officials had been hoping that
they would somehow be able Lo finesse
Congress into overlooking the Israeli
military relationstup with South Af-

Tica, e view ol the 1801 tha thousands
of jobs in Israel's already (roubled
military industries were dependent unl
the (rade.

Bur a senior |sraeh official said ma:,
after the espionage scandal involving |

Jonathan Jay Pollard again became |

news wo weeks apo dfter a Unied
States courl sentenced the Amernican o
life @ prison, Israel leaders realized
that they could not afford another em-
barrassing conironlation with Wush=|
ington, j

The officials were reinforced in this |
view by advice from a range of Amer-|
ica Jews who are visiling Jerusalem
this week as part of a meeting of the

E

KE SH

..-UJIIEl'L‘ﬂCB of Presidents of Major
“umenrican Jewish Organizations. .
" In all of their-discussions with [s-
 -ael's lop leadership, the Amercan
" Jews have been siressing the 1mpor-
-ance ol israel's geuting out in front of
he President's South Africa report
, ¥ith some concrele steps that witl per-
—3uade Congress that Israel is reducing
. lLs ties, officials said.
-« *“H we dad not have the Pollard affair
nanging over our heads, z\pnl 1 would
nol have looked so scary,” a senror offi-
cial said. “Bul it was clear 1o everyone
-in the Cabinet that there is no way now
., that anyone can iuu! around or stall
S wilh the Americans.”

- Decision by Inner Cabinet

o Israel’s inner Cabinet, made up _of
“the 10 leading Labor and Likud minis-

I]'I

that lasted most of the day.

new approach, and he was supported !
by Prime Minister Yitzhak Sharir,
Defense Minister Yitzhak Rabin and .
virtually all the other ministers
present.

The most vocal dissenter was the *
Minister of Industry and Trade, Ariel
Sharon, who argued that Israel should
stand up to the American pressure for
reasons of national mterest, officials
saxd. :

The big surprise was thatl Defense
Minister Rabin, one of the Jeading ad-
vocates of relatons with South Africa, |

offici Mr. Rabin was deeply influ- |

ters of the national unity Government,

supported the majority. According to| -

e the threat of a further deteric- |-

made today's decisions afier a debate | ration in American-lIsrael relations
that might result if Israel ignored the
According to officials, Foreign Minis- | sentiment in Congress for sanctions
ter Peres laid down the outlines of the } against Preloria. i
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UBIPOT: Depleted Uraniue Ammunition sncsud o~ atud

i
s #ﬁé'.hm#“f M?méﬁ~
- First sales of DU fhaIQQEg ol G Pl & /7

~= September 1279 - Israel (100,000)

- How many sales of ?0mm Phalanx have been made and to whom?

< 8{ .A+ Pakistan 46,000 (October 1984)
vnited Kingdom 310,400 (July 1982 and on)

JC o portuagal 30,000 (July 1986)

[; Taiwan + 77,000 (19R2) :
Israel 175,000 (September 1979-100,000,

Y October 1986-75,000)

— saud{ Arabia 310,936 (December 1980) :

4 - When was the first DU Tank round scld and to whoa? .

-~= 30 April 1982 - M774 Tank ampunition (predecessor to MB33)
taiwan (1,000)

- What is the real status of sales of the MB833 to the Mideast?

-= Jordan - LOA accepted (2,235 for §1,.5M with delivery April 87)
-- Pgypt = LOA in-country (9,990 for $6.3M)

e= Saudi Arabia - LOA i{n-country (9,990 for £6.8M)

-- Bahrain - under releasability review (1,800 for $1.2M)

- Are there any other sales that we have made, Or requests to
purchase MR331 ammunition?

- Taiwan -~ LOA in-country (7,470 for $5.4M)
-=- Korea -~ P&R data only (60,000 for $35,2M)

- Why hasn't Europe or lsrael requested the purchase of the MB33? .

-- Buropean countries manufacture the tungsten round. This
round through machining is almost as effective as the DU round
and therefore the Buropeans see no reason to revert to the DU
rounA where there is a reluctance to stockpile and store DU (the
DU does have a very low level of radiocactivity). Israel believes
that the tungsten round it manufactures is just as capable as the
DU roeund and therefore the DU round is not needed.

- Why Aid the Army go to the DU round?

-- At the time the Arpy went to the DU penetrator, it not only
was less costly to manufacture, but the performance was much
better than the tungsten round. Army states “Given equal levels
of teehnology, we aAchieve better performance against initial
armored targets with DU. We have seen improvements in tungsten
perforpance but our tests still show DU to be the best materiel.

! _ f;
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- What xinds of anti-tank rounds are in the U.5. Arey inventory,
What can we produce or eould we produce?

-= M735 APPSDS (Armor Pjercing, Fin Btabilized, Discarding Babot)
~ 130,000 rounds in inventery - no longer in production could be
produced in U.B,

production = replaced by MR}

== MA31 APFSDS « Kinetic round in production for U.B, Army

-= MASEA2 HPAT-T - Ko longer in production®

i
/-
-— M283A1 AFP-T - Ko longer in production* i

-= M362A1 APDS-T - Ko longer in productiont®

*Armv draws on its old stocks to provide this round to PMS custo-
mers. Onlv ¢two rounds are used by the Arey in the 105zz - MB33
and the M45AA2,

- PRoth Irag and Syrias have the T72 Tank in its inventory.
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The Sale {
The Department of Defense has proposed sales of the U.S. Army's S_S
MB33 depleted uranium 105mm antitank round to several Arab nations. é"é
Thigiupé oleiiudition has never bean exporied. by the United

Sslas, DOt #ven to our closest allies, et alone nations with whom we ;

hawe 0o formal defensive arrangements. The nations being offered Lf

this ammunition are: Saudi Arabia (15,000 rounds); Egypt (10,000 -

rounds): Jordan (1,800 rounds); and Bahrain (1,200 rounds). According
to press ascounts, SewdsAcsabis god Bahraln are smeny these netions 4
[ oslpitidon-the sale of commercial deplatad uranium by the U.S. Nuclaar
Rogutntory Commission and the State Department.

The only nation in the Middle East with tanks that are particularly
threatened by this rouad is Israel, whose Markava has the heavy
armor that minimizes the effectiveness of the more commonly available
tungsten penetrator rounds. The latest model Soviet maks with the
very heavy armor that the M833 was designed especially to deal with
have not yet been sold in the Middle East, and the nations likely to
receive them (Iraq, Syria, and Libya) are not likely to mount tank
attacks on any of the nations proposed to receive the MB33,
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The M833 is an Armor-Piercing, Fin-Stabilized Discarding Sabot
(APFSDS) 105mm kineti¢c energy antitank round with a penetrator rod
made of depleted uranium. It is intended for use by tanks against
other tanks. The effectiveness of APFSDS rounds rests on their
ability to penetrate armor by means of the energy imparted to the
penetrator by the gun's firing, hence the description ‘kinetic energy.’
The fin acts to control the flight path while the sabot (the packing
around the penetrator rod to help capture the energy of the firing)
falls of f after leaving the gun barrel so as to leave the
aerodynamically formed penetrator rod with as much of the energy as
possible. The advantage of depleted uranium over tungsten or steel
penetrators is that the depleted uranium penetrator incrsases the
probability of any hit on a tank actually resulting in the tank's
destruction rather than just damage. Depleted uranium’s greater
lethality stems from: 1) its greater density, which carries more energy
with the round, increasing penetrating capability; and 2) uranium has
the unusual property of starting fires when striking steel, making the o ]
likelihood of catastrophic fires inside a hit tank greater, The United . YRR
States is the only western nation known to manufacture depleted e
uranium rounds.

Teme?

While depleted uranium can be enriched into nuclear-weapons quality
material, the processes always require the use of nuclear reactors,
whose possession generslly assures access to other marterials more
easily transformed into fissionable material.
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Touse of Representatioes

Vashington, B 20915
HOWARD L. BERMAN < |- i

26TH DISTRICT, CALIFORNIA

=D
March 18, 1987 - épf; &
{
Congressman William H. Gray III
Chairman
House Budget Comzittee

A214 HOB Annex 1
washington, D.C. 20515

Cear Chairman Gray: .

As you begin your deliberations to eraft a budget resolution
cor Fiscal Year 1988, we are writing to urge in the strongest

and most unequivocal terms our belief that Fw.bn
protected.from further budget cuts below existing funding =
ievels. In tﬁa'IasE'Eﬁﬁ”?%ﬁrs this Function has been cut to

dangercusly low levels, gravely damaging a number of critical
foreign assistance programs.

Mr. Chairman, we fully understand the encrmous and
complicated task you face this year as you struggle to put
together a budget resolution which meets the mandate of the
Aramm-Rudman law. Of all the responsibilities vested in
Congress, there is no duty which tests our wisdom and judgment
wore than attempting to establish national priorities in the
sudget resolution. Because of the fiscal restraints imposed by
Gramm-Rudmezn, many of the programs closest to you and to each of
us have suffered greatly. But none has taken the beating that has .
fallen on foreign assistance.

Since 1985, no program in the federal budget has contributed
more in absolute dollar terms to deficit reduction than the
foreign assistance account. Between 1985 and 1987, 7.5 billion
was cut in foreign assistance, It stands now at a lavel below
that of 1984. Individual development accounts show a grim and
embarrassing picture: international health programs, 26%
reduction in funding; international population programs, 20%
reduction; international education, 18% reduction; agriculture,
rural development, and nutrition programs, 17% reduction. $700
~illicn has been cut from multilateral aid programs (World Bank,
African Developrent Bank, International Development Association,
ete.) -= a 37% reduction in this category of programs.

&
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Foreign aid is not a drain on U.5. resources. In 1984, when
.5. contributions to the Wcrld Bank totaled $1 billion, American
businesses received $1.1 billion from the World Bank in the form
~f disbursement contracts, Wwhat does not return to the United
states in the form of cash, is reimbursed to us in the benefits
reaped from defusing problers which lead to political
instability worldwlide.

current estimates of the World Bank are that 700 million
people in the world -- more than the entire population of the
western hemisphere -- do not get enough food for an active and
healthy life. Without our fsod aid, an estimated 20 million
would have died in sub-Saharan Africa and life expectancy would
~ot have increased in the Third World by 10 to 20 years. We are
+he richest rnation in the wcrld. If we do not lend a hand to
help the rest of the world climb out of its poverty, it will not
e for lack of money, but fcr lack of wisdom.

Domestic programs need not suffer because of the money we
appropriate for development asgsistance. We must not establish
a trade-off which is divisive and completely unnecessary.
Secause its constituency is poor and without a political voice,
foreign assistance is an easy target to cut. But it is for this
reasor that we urge you to reach beyond political rewards to
{nelude these people in our moral calculus.

Mr. Chairman, we understand that your job this year is a
difficult one -- full of painful choices and thankless decisions.
We are reluctant to talk in absolutes, but this gituation
requires dramatic action. ¥e i c _
it would be very difficult for us to Su a budget
whdm:;Ei“i unction below the existing funding level,

Yours respectfully,

ool B (T P

1 ‘ )
Mowars L, Berman, M.C. Lante B. Fascell, M.C,

Lc,éwwt [
Mel Levine, M.C.
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Robert G, Torricelli, .2,

Mervyn M Dymally, M.C.
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Today we begin our mark-up Tor the fisca! year 1988 budget facing an
inordinately difficult situation. Under the gramm-Rudman-Hol1lings deficit
reduction law, we are required to produce 2 budget with a projected deficit of
no more than $108 billion in 1988.

We must not underestimate the importance of our task., Members of
Congress on both sides of the aisle are in strong agreement that steady
reduction of the deficit is abSolutely necessary to the health of our
economy. It is key to dealing with our trade deficit, which has made us the
greatest debtor nation on earth and cost Americans millions of jobs. It is
fundamental to further reduction of interest rates, which is vital to
continued economic growth.

1 know how my Republican colleagues feel about this. Only yesterday the
House Republican Conference passed a resolution saying it would, and I quote,
"oppose any attempt to increase the fiscal year 1988 deficit target range of
$108-3118 biiiion.”

However, in writing a budget we are not dealing just with dollars and
cents. It is our responsibility to meet the pressing needs of the nation, to
reduce the deficit, amd still to meet the reguirements of Gramm-Rudman-
Hollings.

We are talking here about sperding some one trillion dollars. HWe are
talking about decisions that will affect eve-y American and that may affect
this country's economy for years to come. I would hope that all members of
Congress would be cognizant of the seriousness of the task ahead and its
importance to the people who elected them.

I also would remind all of my colleagues that the budget we write now
must withstand a severe test next summer. For the August snapshot, both the
administration and the Congressional Budget Office will project the level of
spending ani revenues. Even without the sequestration enforcement mechanism
that was declared unconstitutional by the Supreme Court, the law still calls
for us to use the average of those projections to reduce spend ing across the
board, half from defense and half from discretionary domestic programs, SO
that the deficit is no greater than the target established in the 1aw.

In January, the President sent us his budget proposal, which he claimed
would achieve that target. However, according to the Congressional Budget
Office, the President's budget actually falls $26.4 billion short.

As my Republican colleague from Kentucky, Harold Rogers, acknowledged on
the floor last night, the law requires us to cut the projected deficit for
fiscal 1988 by approximately $62 billion. Even the President claims only $42
billion in deficit reduction, which CBO says is a net of $36.1 billion.

The Gramm-Rudman-Hollings deficit target of $108 billion essentially
requires that we stop the government from spend ing even one dollar more than
it is spending in the current fiscal year. For this reason 1 have asked that
we begin our deliberations using a baseline that puts us all on the same
playing field.

A total outlay freeze -- holding all spending to the same level as in the

current fiscal year -- would very nearly produce a 1988 deficit that meets the

Gramm-Pudman-Hollings target, and without raising additional revenues,

8¢ ] have said before, this baseline it not intended for consideration as
a final product. Rather, | am proposing that we use this baseline so that, as
we detErmine our priorities, we can fully urderstand the fiscal implications
of any changes we make. It will be up to the members of this Committee --
Republicans as well as Democrats -- ard ultismately to the full membership of
the House, to decide whether they want to imcrease spend ing from this base,
and by how much, and how they want to pay for it.
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Because questions have been raised regarding the Committee's mark -up
procedure, I would Tike to expiain briefly the process we follow. Under the
- Budget Act, the Committee has the authority to "originate” legislation. That
means we create the budget resolution in Committee rather than working from am
introduced bil)l. Committee rules provide a procedure whereby the Committee
first tentatively considers the elements of a budget resolution and reserves
the option to make further modifications before final action.

This procedure has been followed by the Committee in past mark -ups.
However, in prior years, the Committee has begun mark-up with a variety of
forms before it. As I'm sure my esteemed colleague Mr. Latta, who has served
on the Committee since its inception, will recall, in some years the document
took the form of a Chzirman's recommendation of the parameters of a final
package. In other years, the document consisted of a baseline wpon which the
Committee built toward an eventual budget resolution.

But there is no single "historic® process. For example, in the fiscal
year 1980 mark-up, we used a staff recommendation, and we adopted more than 25
amendments from both sides, including some from the Chairman himself, Bob
Giaimo.

For fiscal 1385, when Jim Jones was Chairman, we used a “Committee
recommendation” that established broad parameters for nondefense domestic
spending, military, revenues, credit, and administrative savings. After we
adopted those parameters we proceeded to mark up in the traditional manner
function by function, considering aggregates and other matters,

Thus our procedure this year {5 not in any way a departure from a
historical norm. I suggest we begin with a discussion of the economic
assumptions we want to adopt for fiscal 1988 Following that, we will proceed
through the budget function by function, and the Chair will welcome amendments
from both sides of the afsle tc make alterations to the outlay freeze
baseline.

I hope that all members of the Committee recognize the importance of
participating in the effort to write 2 budget resolution for fiscal 1988, we
have an awesome responsibility that demands the best from all of us.

At this point [ would like to ask the ranking Republican mesber, Mr,
Latta  if he has any comments,
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[March 18, 1987
SUBCOMMITTEE ON EUROPE AND THE MiDDLE EAST

ReCOMMENDATIONS: 1987 FOREIGN ASSISTANCE AUTHORIZATION BiILL

TITLE VI--EUROPE AND TEE MIDDLE EAST
SEC. 601. ASSISTANCE FOR ISRAEL.
(a) FMS FINANCING.—-

(1) AMOUNT.--Of the total amount of credits extended

under section 23 of the Arms Export Control Act, not less

than $1,800,000,000 for fiscal year 1988 and not
than §1,800,000,000 for fiscal year 1989 shall be
available only for Israel.

(2) TERMS.~-Israel shall be released from its

contractual liability to repay the United States

Covernment with respect to the credits provided pursuant

to paragraph (1).
(3) ADVANCED FIGHTER AIRCRAFT.--To the extent

the Government of Israel requests that funds be used for
such purposes, credits made avallable for Israel pursuant
to paragraph (1) shall be avallable for the Lavi program

or for another advanced fighter aircraft or (if agreed by

Israel and the United States) for other advanced
systems, as follows:

(R) Up to $150,000,000 for each of the £i

14BB12E

579 600

less

that

weapon

scal

years 1988 and 1989 shall be available for research
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1 and development in the United States, '

2 (B) Not less than $300,000,000 for each cf the

3 fiscal years 1988 and 1989 shall be available for the

4 procurement in Israel of defense articles and defense

5 services (including research and development).

6 (b) Economic SuPPORT FUND.-- il

7 {1) AMOUNT.==0f the amounts authorized to be .
8 appropriated to carry out chapter 4 of part II of the

9 Foreign Assistance Act of 1961, not less than

10 £1,200,000,000 for f£iscal year 1988 and not less than

11 $1,200,000,000 for fiscal year 1989 shall be available

12 only for Israel.
13 (2) TERMS.--The total amounts of funds allocated for

14 Tsrael under that chapter for those fiscal years shall be
15 made avallable as a cash transfer on a grant basis. Such

16 transfer shall be made on an expedited basis in the first .
17 30 days of the respective fiscal year. In exercising the

18 authority of this paragraph, the President shall ensure
19 that the level of cash transfer made to Israel does not

20 cause an adverse impact on the total level of nonmilitary

21 exports from the United States to Israel.

i
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1 SEC. 602. ASSISTANCE FOR EGYPT.

2 (a) FMS FINANCING.--

3 (1) AMOUNT.--0f the total amount of credits extended
4 under section 23 of the Arms Export Control Act, not less
5 tan $1,300,000,000 for fiscal year 1988 and not less

6 than $1,300,000,000 for fiscal year 1383 shall be

7 available only for Egypt.

2 (2 TERMS.--Egypt shall be released from its

9 contractual liability to repay the United States

=0 Government with respect to the crecdits provided pursuant
-1 te paragraph (1).
22 (b) Economic SupPORT FUND.--
=3 (1) AMOUNT.--Of the amounts authorized to be

-4 appropriated to carry out chapter 4 of part II of the

o Foreign Assistance Act of 1961, not less than

.5 séls.ano,nnu for fiscal year 1988 and nc: less than
17 $815,000,000 for fiscal year 1989 shall >e avallable only
.8 for Egypt.

.9 (2) TERMS,-=All of the funds made available to Egypt
20 under that chapter for those fiscal years shall be

21 provided on a grant basis.

22 (3) CONDITIONS ON CASH TRANSFERS.--S:bject to the

23 requirements of paragraphs (3) and (6), zf the amounts
24 provided for Egypt for each of the fiscal years 1588 and
25 1589 pursuant to paragraph (l)--

¥
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1 (A) $115,000,000 may be provided as a cash ‘

2 transfer with the understanding that Egypt will

3 undertake significant economic reforms which are

4 additional to those which were undertaken in previous

5 fiscal years; but

6 (B) amounts in excess of $115,000,000 may be

7 provided as a cash transfer (subject to the ceiling
8 imposed by the last clause of the second sentence of
g paragraph (4)) only if--
10 (i) significant progress is being made by
11 Egypt in implementing a comprehensive econcmic
12 reform program; and
X3 (ii) the additional funds for such transfer
14 are derived by reprogramming egual amounts from--
1§ {I.}- funds justified for project
16 assistance for Egypt, and
17 (II) funds justified for Commodity Import
18 Programs for Egypt.
_: 19 (4) DERIVATION OF FUNDS FROM CIP PROGRAMS.--For
: 20 purposes of subclause (II) of paragraph (3)(B)(i), funds
- 21 ' shall be derived first from funds justified for public
‘ 22 sector Commodity Import Programs. If all the funds
23 justified for those programs have been used for purposes
24 ~of subclause (II), funds justified for private sector
25 Commodity Import Programs may be used for purposes of

IS
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that subclause, except that ncot more than 75 percent of
the total amount of Eunds justified for both public
sector and private sector Commodity Import Programs may
be used for purposes ¢f subclause (II).

(5) MAINTAINING THE LEVEL OF UNITED STATES
EXPORTS.=-In exercising the authority of paragraph (3),
the President shall ensure that the level of cash
transfer made to Egypt does not cause an adverse impact
on the total level of nonmilitary exports from the United
States to Egypt.

(6) NoTIcE 10 CONGRESS.--Not less than 15 days before
making any cash transfer to Egypt under subparagraph (A)
or (B) of paragraph (3), the President shall notify the
Committee on Foreign Affairs of the House of
Representatives and the Committee on Foreign Relaticns of
the Senate in accordance with the procedures applicable
to reprogramming notifications under section 634A of the
Foreign Assistance Act of 1961.

(7) ALBERT EINSTEIN PeAcE PRIZE FOUNDATION ARID LaNDS
DEVELOPMENT PROJECT.--Of the amount made available for
Egypt pursuant to paragraph (1), not less than §1,000,000
for each of the fiscal years 1988 and 1989 shall be
avallable only for the Albert Einstein Peace Prize
Foundation Arid Lands Development Project.

(c) PuBLic Law 480.--The congress finds that, as a result

»
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of previous expressions of congressional concern, therd 1as
been a phased reduction in recent fiscal yeafﬂ in the anount
of assistance provided for Egypt under title I of the
Agricultural Trade Development and Assistance Act of 1g34.
The Congress directs that this phased reduction continye in

fiscal year 1989 and subseguent fiscal years.

¥
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1 SEC. 603. COOPERATIVE SCIENTIFIC AND TECENOLOGICAL PRO.IZCTS.

2 Of the amounts made available to carry out chapter 4 of

3 part II of the Foreign Assistance Act of 1961 (relating o

4 the economic support fund), not less than $5,000,000 for each

5 of the fiscal years 1988 and 1989 shall be available only for

6 regional cooperative programs in the Middle East in

7 accordance with section 202(c) of the International Security .

8 and Development Cooperation Act of 1985.

L
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.
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1 SEC. 604. USE OF CERTAIN DEOBLIGATED FUNDS FOR PROJECTS IN
2 THE MIDDLE EAST.

3 (a) Uses OF FUNDS.--Funds made available pursuant to

4 subsections (b) and (¢) shall be transferred to and

5 consollidated with the funds made available to carry out

6 chapter 4 of part II of the Foreign Assistance Act of 1961

7 (relating to the economic support fund) and shall used as

8 follows:

9 (1) The £irst $750,000 made avallable shall b

10 for scholarships for Israeli Arabs for study at

11 institutions of higher educaticn in the United States,.
12 (2) Of the remaining funds made available, half shall
13 be used for regional cocperative programs in the Middle
14 East in accordance with section 202(c) cf the
15 International Security and Development Ccoperation Act of
16 1985, and half shall be used for development projects on
17 the West Bank and in Gaza.

18 (b) PROTOTYPE DESALTING PLANT IN [SRAEL.--Any unexpended
19 amounts of the funds obligated to carry out section 219 cf
20 the Foreign Assistance Act of 1961, which are not need to

21 carry out that section, shall be decbligated and used in

22 accordance with subsecticn (a).

23 (c) DEOBLIGATED ASSISTANCE FOR SYRIA.--Amounts continued
24 available for the necessary expenses arising from the

25 termination of assistance programs for Syrié pursuant to

*
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1 section 1004 of the Department of State Authorization &Act,
2 Fiscal Years 1984 and 1985, and pursuant to section 101(b)(1l)
1 of Public Law 98-151, which are not needed for such expenses,
4 shall be deobligated and used in accordance with subsection
S (a), notwithstanding the paragraph relating to the "*SYRIA
6 TERMINATION ACCOUNT'" in section 101(j) of Public Law 90-190. ®

7 (d) CONTINUED AVAILABILITY.--Funds deobligated pursuant
8 to subsection (b) or (¢) are hereby continued avail:zh! ntil

9 expended in accordance with subsection (a).

¥
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SEC. 605. WEST BANK DEVELOPMENT FUND.

(a) FINDINGS.--The Congress finds that--.

(1) the United States has shown its support for the
West Bank development fund:

(2) United States direct assistance to that fund, and
United States assistance for that fund through Jordan,
necessitate increased cooperation between the United
States and the regicnal states involved; and

(3) other members of the Organization for Eco.
Cocperation and Development have professed their desire
for peace in the Middle East and their concern for the
inhabitants of the West Bank and Gaza.

(b) STATEMENT OF POLICY.--The United States--

(1) hereby reiterates its support for the West Bank
development fund, and

(2) calls upon the other members of the Organization
for Economic Cecoperation and Development to contribute to
the West Bank development fund, as a demonstration by
them of a tangible commitment toward peace and
coexistence in the Middle East and toward the well-being
of the inhabitants of the West Bank and Gaza.

(@) REPORT TO CONGRESS.--Not later than February 1, 1688,

the Secretary of State shall report to the Congress on United
States efforts to encourage other members of the Organization

for Economic Cooperation and Develcpment to contribute to the

West  Bamk Develepmint Fund
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1 SEC. 606. ASSISTANCE FOR LEBANON.
2 If any funds that were obligated, before the date of
3 enactment of this Act, for assistance for Lebanon under

4 chapter 4 of part II of the Foreign Assistance Act of 1961

5 (relating to the economic support fund) cannot be used for

6 assistance for Lebanon, those funds shall be deobligated and .
7 shall revert to the Treasury as miscellaneous receipts and,

8 notwithstanding any other provision of law, may not be

9 recbligated for use for any other purpose,

£
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SEC. 607. FOREIGN MILITARY SALES FOR JORDAN.

(a) MIDDLE East PEACE.--The foreign military sales
financing authorized by this Act for Jordan is provided in
the recognition of progress Jordan has made in the sea:ch for
a just and lasting peace in the Middle East, tc encourace
further progress, in recognition of the continuing defense
needs of Jordan, and in the expectation that Jordan will
enter into direct and meaningful negotiations with Is- .el
based on United Nations Security Council Resolutions ind
338 in order to resolve the state of war between those two
countries.

(b) SENSE OF CONGRESS.--It is the sense of the Congress
that no foreign military sales financing authorized by this
Act may be used to finance the procurement by Jordan of
United States advanced aircraft, new alr defense weaporns
systems, or other new advanced military weapons systems, and
no notification may be made pursuant to section 36(b) cf the
Arms Export Control Act with respect to a proposed sale to
Jordan of United States advanced alrcraf:, new air defe:nse
systems, or other new advanced military weapons systems,
unless Jordan is publicly committed to the recognition =f
Israel and to negotiate promptly and directly with Israel
under the basic tenets of Uni:ted Nations Security Counc:l
Resolutions 242 and 338,

(e) CERTIFICE?IUH.——Any rotification made pursuant :o

*
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1 section 36(b) of the Arms Export Control Act with respect to
2 a proposed sale to Jordan of United States advanced aircrafe,
3 new air defense systems, or other new advanced military

4 weapons, shall be accompanied by a Preslidential certification
5 of Jordan’s public commitment to the recognition of Israel

6 and to negotlate promptly and directly witﬁ Israel under the

7 basic tenets of United Naticns Security Council Resclutions .

¥

8 242 and 338.
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SEC. 608, USE OF CHEMICAL WEAPONS IN THE NEAR EAST.

(a) FINDINGS.--The Congress finds that--

(1) there is evidence that chemical weapons have heen
used in the Iran-Irag war;

(2) there are reports that Syria and Libya have the
capability to engage in chemical warfare; and

(3) the existance of chemical weapcns would pose a
threat should wider war break out in the Middle East.

(b) REPORT TO CONGRESS.=-=Not later than February 1, 1388,
the Secretary of State shall report to the Congress on the
activities and capabilities of Irag, Iran, Syria, and Libya
with regard to chemical, bieclogical, and radiclegical
weapons, including their sources of supply for such weapons,
the technology, equipment, and material each possesses, and
the extent to which such weapons could affect the balance of
power in the reglon., This report shall include a United

States plan for addressing this problem.

1
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1 SEC. 612. EXCESS DEFENSE ARTICLES FOR NATO SOUTEERN FLANK

2 COUNTRIES AND MAJOR NON-NATO ALLIES ON TEE

3 SOUTHERN AND SOUTEEASTERN FLANK OF NATO.

4 {a) EXTENSION OF PROGRAM.--Section 516(a) of the Foreign
5 Assistance Act of 1961 is amended In the fl:rst sentence by

6 striking out and 1988°° and inserting in lieu therecf ',

7 1988, and 1989, .

8 (b) MaJor Non-NATO ALL1ES.--Section 516(a) cf that Bct is
9 amended in the first sentence by inserting ', and to maior
10 non-NATO allies on the southern and southeastern flank cf

11 NATO which are eligible for United States security

12 assistance," after “military structure .

13 (c) ExCESS DEFENSE ARTICLES,--Section 516 of that Act is
14 amended-- _

15 (1) in subsection {a)--

16 (A) in the first sentence, by inserting

17 "“excess’  before ' 'defense articles’ ', and

18 (B) in the second senfence, by inserting ' excess
19 defense  before ''articles’ '; and

20 (2) in the text of subsection (b) preceding paragraph
21 (1), in subsection (c), and in subsectlcn (&), by

= inserting ' excess’ ' before = defense articles’ '

23
24
25

(d) MAINTENANCE OF MILITARY BALANCE IN EASTERN
MEDITERRANEAN.--That section is amended--

(1) by redesignating subsection (e) as subsection

£
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SEC. 615. ANNUAL REPORTS ON ECONOMIC CONDITIONS IN EGYPT,

ISRAFL, TURKEY, AND PORTUGAL.

Section -205(b) of the Internaticnal Security and

Development Cooperation Ac: of 1985 is amenced by adding at

the end thereof the following: ""fach such report shall also

inelude--

(1) a description of how United States assistance
for eack country is designed to help it through its
eccnomic difficulties;

"*(2' an assessmer: of the steps being taken by each
country =0 help it overcome its econcmic difficulties,
includirg a descripticn of any econonic policy reforms
undertakena during the previous year;

"'(3' a listing ard explanation cf the steps proposed
by the United States tc help each country overcome its
economic difficulties, and a discripticn of the means by
which trRe United States conveys its reccmmendations to
each country; and

“(4) such other information as the Congress may
request with respect o the econemic ccrditions in each

country. .

¥
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1 SEC. 616. REPORTING REQUIREMENTS.

2 (a) CYPRUS NEGOTIATIONS.--

3 (1) FREQUENCY OF REPORTS.--Section 620C(c) of the

4 Foreign Assistance Act of 1961 is amenced by striking out
5 ''60-day’’ and inserting in lieu thereof ' '120-day’’

6 (2) DUPLICATIVE REQUIREMENT.--Section 620(x)(2) of

7 that Act is repealed.

8 (b) MULTINATIONAL FORCE AND OBSERVERS,--Section 6(b) of
9 the Multinational Force and Observers Participation
10 Resolution is amended by striking out ~Not later than

11 January 15 of each year (beginning in 1983), " and inserting
12 in lieu thereof ' 'As part of the annual congressional
13 presentation materials for foreign assistance, '

¥
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add the following %o the military assistance and sales
title of the bill:
SEC. , SALES OF ANTITANK SEELLS CONTAINING A DEPLETED
URANIUM PENETRATOR COMPONENT.
~he President may not sell antitank shells containing a
dep.eted uranium penetrator compcnent to any country other
than--
(1) a country which is mezber of the North Atlantic
Treaty Organizaticn, or
(2) a ceuntry which has been designated as a major
~on-NATO ally for purposes of section 1105 of the

vational Defense Authorization Act for Fiscal Year 1587.

N
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Add the following to the milltary assistance and sales
title of the bill:
1l BEC. . RECIPROCAL LEASING.
2 Section 6l(a) of the Arms Export Control Act is amended
3 in subparagraph (B) by striking ocut ' fiscal year 1987 and
4 only with respect to one country ~ and inserting lieu thereof

5 ''fiscal years 1987, 1988, and 1989 and only with respect to

¥

*

6 one country each such year ',
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pdd the following to the ESF title of the bill:
1 SEC. . RESTRICTION ON USE OF FUNDS FOR NUCLEAR FACILITIES.
2 Funds authorized to be appropriated to carry out chapter

1 4 of part II of the Foreign Assistance Act of 1961 for fiscal

4 year 1988 or fiscal year 1989 may nct be used to finance the .
5 .canstruction of, the operation cor maintenance of, or the

6 supplying of fuel for, any nuclear facility in a foreign

7 cecuntry unless the President certifies to the Congress that

8 such country is a party to the Treaty on the

3 Ncm-Proliferation of Nuclear Weapons or the Treaty for the

"0 Prohibition of Nuclear Weapons in Latin America (the "'Treaty
‘1 of Tlatelolco '), cooperates fully with the International

12 Atomic Energy Agency, and pursues ncnproliferation policies

3 ecensistent with those of the Unitec States. .

e
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MR. REDMAN:

. 51y THENE YT MM
afterncon.

Let's get underway.

Ladies and gentlemen, good
I don't have any annsuncements., Jim? .
JIM ANDERSON (UFIY1 Chuck, do you have any reaction te the !
Israeli announcement that they are going to curb their relations
with South Africa?

MR. REDMAN: Their statement with regard to military equipment
or arms.,.

MR. ANDERSON: Yeah, the one that I read wasn't that clear.
presume 1t will include that, but it may include something more.

I
MR. REDMAN: What I

military contracts with South Africa.
positive development.

pa— — e

have specifically in relatien to the report
concarning the Cabinet decision, that they decided to phase cut

We walcome thi
s e B

% step as a
e e
MR. ANDERSON:

" . ==
And did the United States have any role in
persuading them to do this?

MR. REDMAN1I As always, I won't comment on the specifics o f
diplomatic exchanges. We have,

of course,

discussed the issue of
South Africa with the government of Isragl on several occcasicons.
@

-= this morning whan the Israwli ambassador met with
Secretary Shultz?

MR. REDMAN: I don't have a readout on that meeting. All I
could say is that that meeting was at his request -- Ambassador
Fosenne’'s request.

BARRY SCHWEID (AF)>: Why is it a positive development?
prsitive about it7

MR. REDMAN:

What's
You know our position concerning military
shipments to South Africa is a longstanding cne.

We supperted the
UN actions on that score any number of y®ars ago and have continued
to apply those measures curselves,
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MR. SCHWEID: Well, bBut if I can just fine-tune it a little

bit, the US's pouition i3 that there should be no arms shipments aor
relations with South Africa, or it should be kept to & very limited

level, or what?
MR. REDMANG Let me refer vou to the record. I'll have the .

press office look into that to get the exact words., PBut in sesence,
it's support for the mandatory UN measures that were sdopted in the

15708, I belisve,

MR, ANDERSON: Do you have any suspicion that there was any
lwakage to South Africa of US arms supplied to lurael? .

MR. REDMAN: No, [ don’t -- 1 juat can't answer that gquestion,
Jim, I deon't have any information on it.

G Tha -- saparate subject?

MR. ANDERSON: Still on Israel, if we can. Have you had a
chance to losk into the guestion we've been asking faf the last
ceuple of days abeout the Iaraelis paying legal costs in the Pollard

= -
CALE: *

MP. REDMAN: I Just don't have anything to zffer on that,

- J‘/\(

- .



\ 71923711 = “'KIB? ayaTIar
I po1bU

g*07...%..7100. . 4. .7 .
L. 17100m00) ANYD
LTI MmN

12.00 ,.19/3..0"11 1PN 7t
7 546

......... .. -P130 ‘DO VRIS
e —

I¥IN 5'o3p i MR

KUg¥p ,¥37Tp 3va23p IR/ 5Bs apn L q9¥IND P OnoEd 1Y

(12305 A¥1e0% w32) 7ip1bp oTNNa P TpYaD 13TE 3Y¥Y L OTIPT YPIAD: JEDOD

-

LKEI32 S3pcun Tatp tp vhE 2Pl

pron onATNI2 33N DYIATNBaN m13aTna bz pIn2 710D ,D7737TR 127130 120DD)

I¥INT I REp7a03 2573 ,DINPIIONS 12TATIND 1PI0UNF NT1IIDD L1517 TINTRID 15p-)

T2 DT OMX¥IRD VT2TD DY

2177 bhao

o & ' 3 = 2 \i E‘ jgf}\ f
- ~ i a c
N ALY th GL A U Sl =or

e L Pl

PSR P PR

ST T P

. Al

AT N

Y

r'w’\)Hl s

ST IS R

8 e Mma D L mi



Salornon Brothers Inc

Re: Preliminary Position Paper on Precedent September 23, 1986

From: Miner H. Harner

There are three generic domestic approaches to be considered with respect
to Egyptian FMS debt:

1. forgiveness of principal and interest.
2. write down of interest rate.

3. refinancing of DOD guarantees from FrB through
private sector.

1. Forgiveness of principal and interest.

The U.S. Government has never forgiven principal énd interest on
lcans. Forgiveness requires legislative action.

Z. Wr te down of interest rate.

Precedent here would be applicable to FFB's $150 billion
portfolio and estimeted $350 billion in Agency direct loans currently
outstanding, a $500 billion precedent. FFB foreign loans funded are
exclusively $20 hillion FMS. Direct loans include AID, UZDA (PL 48D
Title I & II), Eximbank, etc.). An interest writedown is Pandcra's box.

3. FRefinancing of DOD guarantees through private sector.

Precedent relates solely here to FFB — all other government
guarantees (approximately $250-60 tillion) are funded through private

sector and not subject to modification. Prgcedantial . achans
$2 billion in guarantees (aside from remainder o

Of FFB's %150 billion portfolio, approximately %50 billion
consists of guarantees. Of the other $100 billion, the bulk consists of
USDA Certificates of Beneficial Ownership ("CBO"s) prinuipaliy for FmHa
and REA. CHO's are market priced securities consisting of bundles of
below market direct loans backed by revolving funds whichk are repieniched
through the appropriations process. To cite an example, REA CBO's are
comprised of many relatively small long term 24 and 5% loans to rural
electric and telephone distribution cooperatives. bviocusly, it is

difficult to improve upon 2% long term money, so there will never be
constituency pressure to refinance.




Salomon Brothers Iac “

OMB July B, 1986 guidelines on nonrecourse loan asset sales
provide, I believe, for Agencies to call their CBO's at par in order f(c
sell nonrecourse loans.

The remainder of the $100 billion principally consists of loans
to two on-budget agencies - Eximbank and TVA. TVA has different call
provisions from that of cther FFB borrowers for debt issved prior to
1985. A precedent for changing call provisions was set in, I believe,
1978 when Postal Service prepald FFE debt at par. That precedeni is notl
widely known, nor has i1t been followed.

Of the $50 billion in FFB funded guarantees, this divide:s
approximately as follows:

1. REA guarantees ($21 billion).
2. FMS guarantees (320 billion).

3. Student Loan Marketing Association (Sallie Mae) ($5 billion).

4, Other guarantees ($5 billicn).
1. REA Guarantees ($21 billion)

Congressional supporters of the rural electric cooperatives have
passed legislation (July 2, 1986) providing for prepayment at par and
refinancing of REA guarantees in the private sector. Treazsury has
published interim regulations which defeat Congressional intent., It is
expected that Congress may deal with the interim regulations and cleer
the way for substantial refinancing.

There 15 approximately $9 billion in REA guarantees debt at 10%
or higher. FMS does not serve as precedent for REA guarantces, as this
question i1s being resolved through the political legislative route. Our
proposal contempiates an administrative solution (including a nominal
prepayment fee).

2. FMS Guarantees (%20 billion)

We guesstimate that approximately $12 billion is at 10% or
higher.

0557e
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3. Sallie Mae ($5 billion)

This is 15 year original term floating rate (90 day T-bill)
guaranteed by Department of Education. This was Treasury's “dowry" to
Sallie Mae when this quasi Federal Agency left FFE in 198].

4. Qther Guarantees (%5 billion)

This represents a hodge podge of different programs and some of
the important fundings are short term rollovers.

Major items include: .

1. TVA two programs ($1.2 billion) short term notes financing
for TVA nuclear fuel. TVA nuclear plants currently all clesed down.

2. Military Sealift Command ($1.5 billion) short term
construction/bridge financing for 18 vessel Navy lease program.

3. HUD ($1 billion), 3 programs, none of which are candidetes
for refinancing.

Of the %5 billion, the above accounts for %3.7 billion. 1In
other words, FMS refinancing could theoretically rerve as precedent for
approximately $2 billion of FFEB funded guarantees.
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March 10, 1987

Ambaasador Meir Rosenne
Laraell Eagbassy

3514 International Drive, NW
Washington, D.C. 20008

Dear Ambassador Rosenns,

Paul Van Slambrouck, Internaticnal News Editor of The Christian
Selence Monitor, and Neal Menachel, the Monitor's Senior

Photographer, will be visiting Israel during the months of .
March and April.

Mr, Menschel will be working on several photo eadsays during
his visit. One of these will be a visual "day in the 1life"
profile of leading statssmen in the region. Ideally, but

not necessarily, the photo essay would be accompanied by an
interview with the satatssman. Of course, we would like

Prime Minister Shamir to be the focus of ons such photo essay.

[f at all possible, Mr. Menschsl would like to photograph

Prime Minister Shamir for at least ons full day. following him
at his home, office, and during any publie appearances he

may be making. Naturally, Mr, Menschel would be as unobtrusive
as posgsible.

At this point in the scheduling, Mr., Menschel has open dates
between April 6 and April 22.

In a few days Mr. Menschel will follow up this letter with a .
pnona call to see if there is anything else that needs to
be done to assure success to this projeect.

Mr. Menschel is looking forward to his visit to Israel.
We are most appreciative of your kind assistancs.

Yours sinceraly, f "i
b -

David Anable
Managing Editor
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U.z. CITES GREATER RECOGNITION OF TERRORIST PROBLEM (1880)
(Eicerpts: Bremer before Senate Caucus on anti-Terrorism)

Washington -- A U.S. anti-terrorist official savs there is
growing recognition that terrorism is an international problem which
must concern all the countries of the West.

L. Paul Bremer, ambassadar-at-large for counter-terrorism, told a
Senate hearing March 18 that "a vear ago European governments did not
accept our assertions that certain countries sponsor terrorism.  Now
they do."

He said that excellent police and intelligence cooperation, in
addition to more criminal prosecution of terrorists, have contributed
to a leveling off of terrorist incidents in 19364,

The number of terrorizst incidents last yvear was rouahly saqual o
or slightly below the 782 recorded in 1?85, he= said.

However, the ambassador said that "given that we had been secing
annual increases of 30-40 percent, we must regard this leveling off
with cautious aptimism. "

Following are sxcerpits of his opening statement before the Senate
Caucus an Anti-Terrorism, as prepared for delivery.

(begin excerpts)

THE OVERVIEW

Puring the past yvear there have been o number of important
developments in our efforts ggainst terrorvism.  Most important, there
has been considerable progress in recognizing that terrorism 15 a3n
international problem which must concern all countries in the West. A
year ago this was not the case. And, a vear ago Europ=an governments
did not accept our assertions that certain countries sponsor
IErrorism. Mow they do.

Moreover, excellent police and intelligence cooperation have led
toy many arrests of suspected terrorists, thereby thwarting potentially
damaging terrorist incidents. And courts in Britain, Germany. France,
Italy and Turksy have sentenced terrorists to lengthy prison terms.
The rule of law has been effectively enlisted in the fight against
terrorl sm.

These efforts are beginning to show results, last vear for the
first time the number of international terrorist attacks began
lavaling off. The number of terrorist incidents in 1985 was roughly

T
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aqual to or slightly below the 782 recorded in 1985, Given that we
had been sesing annual increases of 30-40 percent, we must regard this
leveling off with cautious optimism.

Even so. our figures -- which are preliminary and e:pected to
change somewhat as we refine our analyses -- show about 2,000 people
killed and injured in some 770 international terrorist incidents in
1 9ENE,

While the total number of incidents remained roughly constant, we
noted important shifts during the year. The level of incidents in the
first three months of 1984 was above that of 198%. But after the U.S.
raid on terrorist taraets in Libvya we began to see interasting
changes: In Western Europe where many of the more spectacular
terrorist attacks have been staged, there was a marked dropoff in the
level of international terrorist attacks -- from an average of about
15 each month during the first three months of the year to a handful
par month during for the remainder of the vear.

FPartially due to this drop, in 1986 international terrorism in
Western Europe dropped 30 percent and Middle East "spillover®
terrorism in Western Europe was down by 50 percent.

There is no doubt that the U.5. raid on Libya contributed to the
decline of international terrorism in Europe. The concomitant
expulsion of some 100 Libyan "diplomats" From European capitals and
tighter security measures throughout Europe contributed to the
decline. Colonel Gadhafi's terrorist operations were clearly
disrupted and his confidence shaken.

While the number of incidents declined in Europs, they rose o6
rarcent in Latin American, which for the first time last year
eiperienced more international terrorism than Western Europe. Latin
AmErica now has the dubious honor of being the second most popular
venus, artter the Middle East, for international terrorist actions.

Before I move on to a discussion of the actions we are carrying
aut to combat terrorism, I would like to emphasize a few special
roints about these numbers.

The firsty, as I have mentioned, is that these figures are
Fraliminary and we may vet see some shifts.,

Bacondly, while the number of casualties is not dramatically
higher than it was in 1985 and U.S, dead are down from the prior year,
it could easily have been otherwise. Had the FEI -- in my opinion the
world's finest law enforcement agency -- not pursued leads on Sikh
terroristis and cooperated with our Canadian friends, an Air India
liner might well have been blown out of the skies on a New York-London
flight. Had an alert El Al guard not discovered a bomb which Mezar
Hindswi tried to get aboard and El 41 747 flving from London ta Tel
Fvivy over 200 people, some 200 of them Gmericsn citizens, would have
o 1esed,

Those two incidents alone would have added S00 killed and made
1986 the bloodiest year on record for international terrorism.  Thie
narrow mardain by which these acts were averted indicates that we have
no Cause to slacken our 2fforts.

FRACTICAL MEASURES TO COUNTER TERRORISH

Let me beain by trying to distinoguish between anti-terrorism and
counter terrorism. To mety, anti-terrorism consists of largely passive
maasures intended to discourage an albtacker. You are familiar with
most of them: armor plating, metal detectors, spniffer doas and
devices and the like. They are neceszary but not sufficient.

Thera are simply too many targets to pursus a PUure Ly defensive
Policy. We can and should harden the obvious tarasta, but the

OT1
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terrorists have too often shifted their sights and inflicted
casualties.

I'll cite three examples related to airlines. By the spring of
1972 security had become too tiaht to hide weapons in hand baggages
aboard flights to Israsl. So the Japansse Red Army terrorists simeply
put their weapons in checked basgage.  On arrival in Tel Avive they
opened their bags in the baggasge claim area and opened fire -- with
deadly results. In the Rome and Vienna airports in 1985, the
berrorists directed their atitacks against ticket areas which could be
approached before going throuagh security checks. Security of all
passengers and bags is tighter. So when Pan Am 0732 was attacked last
September, the hijackers did not attempt to smuggle anyithing aboard.
They disguised themselves as security officers, circumvented the
careful security scresnina in the terminal, and attacked the plans
from the tarmac.

These and many other examples show that we must take active
measures o suppress terrorism.  bWe must undertake practical measures
to bring the terrorism threat wunder control. We must move beyond
anti-terrorism to counlter tercorism.

Wee are confident that the most effective means to suppress
tarrarism are not those which attract so much attention From Hollywood
ang the press, bhut practicals cooperative measures in the
intelligence, police and Judicial fields.

My office deals with many things, Trom policy coordination
throuahouwt the government Lo research and development for new
anti-terrorist technologies, to advising on the use of Toroes asainst
terrorists. But ouwr bread and butier 15 the woark we do in Carcying
out a2 frve-part counter-terrorism strategyt e icentifications
tracking, apprehension, prosscution and punishment of terrorists.

== The first of these tasks, identification, is primarily an
intelligence function.

Wer must know wha terrorists are., I gon't mean just names, I maan
krnowing, by aroups and individually, terrorists' goals, ideclogy,
propensity for violence, sponsors and areas of operation. This is not
SABY .

I have been a Forelign Service officer for over 20 years and over
that time have dealt with mountaing of inltelligence material. But I
have never seen intelligence as whispy as what we have on terrorists.
I do not say this to deprecate our intelligence community. buld rather
in recognition of the inherent ditfficulties involyved in agathering
wolid information about terrorists.

Terrorists cdo not publish organizational charts for our benefit.
Satellites, -3 and SR-71g are indispensable tools of modern
intelligences, but they can tell us litftle about terrorist

organizations. Information about terrorisht groups is heavily
dependent on human intelligence. And penetrating thesse garoups is not
Ba8Y . The most tightly organized -- and the most dangerous groups —-

compartmantalize information very tightly. Even if you do got an
agent inside, 1t may take y2ars baefore he learns anvything besides who
15 om 2ither side of him and directly abeve.

Cver the paszst few years our government has devoted a areat deal
of effort to improving our human intelligence on terrorism. Aand we
aré Deginning to see results as our intelligence improves and with it,
aurt ability to analyvze and understand how terrorists operate.

The scarcity of good intelligence on terrorists is one reason why
sharing intelligence with friendly nations is so important. Figuring
out what terrorists are up to is rather like working & Jigsaw puzszle

aTi
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that came in a plain brown wrapper. You don't know how big it is and
vou don't know what the finished product looks like. As vou work this
kind of puzzle it becomes obvious that a puzzle S0 percent complete is
mare than twice as comprehensible as one 25 percent conplete.

That i1s why we devolte so much time and effort to intelligence
sharing .

~= Our second task, tracking, is where intelligence and action
start to come together.

As terrorists and their methods and habits begin to be
identified, we can begin to track them. We are especlally anzious to
get that information to peorle guarding international borders. We
emphasize borders because that is where terrorists are particularly
vulnerable. Even in the most open societies, no one questions the
right of customs and immigration officials to carry out painstaking
examinations of documents and possessions.  Indeed, the arrest of
Mohammed Hammadei in Germany was the result of a careful border
search.

== Qur third stepy arrest, is fundamentally a police matter, but

.can begin to raise questions of political will.

Arresting terrorists is not like arresting ordinary felons.
Terrorists are almost invariably better armed and more prone towards
viglence than either regular police or common criminals. Paramilitary
weapons and tactics are freguently required to arrest terrorists.  But
the problem dosgsn't end with more and better SWAT teams.

Too offten we have seen countries who have reached a tacit
unclerstanding with terrorists. It usually goes something like thist
"So lonmg as you do not attack our interests we will permit you to live
in or transit our country." Countries which would never permit common
kidnapperers and murders to enter or stay, all to freguently turn a
blind eye to terrorists who have kidnapped and murdered.

Wh¥? Terrorists are guick to turn their terror on oany
organization or country which interferss. It was the arrest of
Mohammed Hammadeil in Germany which led to the kidnapping of two German
businessmen and the current spate of hostage-taking in Lebanon.

== The final steps, prosecution and punishment, are often
questions of political will.

Terrorist trials can lead to increased terrorist reprisals which

.na}' have begun with the terrorist's original arrest.

The long Jail sentences which terrorists so richly deserye can
provoke sseminagly endless terrorist depredations.  The hijacking of
THA 847 was largely directed at securing the release of terrorists
imprisoned in Huwait, as was the hijacking of a Kowaiti airliner, and
the taking of some of the hositages in Lebanon. But if the rule of law
is to prevall in the fight against terrarism -- and 1t must prevail --
then democratic countries must be willing to punish captured
terrorists.,

(end sxcerpts)
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News Summary March 18, 1987

Top story in New York Times deals with proceeds from the Tran arms sales
being traced to kidnappers (see Press Reports). Also on p. 1 of ths
Times: The Reagan Administration, under Congressional pressure, has
recinded a plan to tighten control over the release of potentially
sensitive unclassified information stored in computers; Test on .
humans near in AIDS vaccine hunt; Catheolic hospitals in Europe are

defying Vatican on in-vitro fertilization; A judge rehuffed Michael
Deaver's challenge, leading the way for his indictment, Page 1
headline stories in the New York Post, Daily News and Newsday, and zlso
a p.l Times story reports on the suicide attempts of 2 more New Jersay
teens. Top stories in the Wall Street Journal deal with the problens
of Mexican Universities and how computers are reshaping buying and sell-
ing roles in small busincsses.

Columns

NYT-Alan Dershowitz "The Pollards and Rosenbergs® The espionage co=-
VicEioME UP=#TS] 1a - JTTaTECTHevTTabTe Conpatisons with the 1951
Rosenberg case. The most striking comparison involves their sentences.
Few Americans are raising their voices at the excess life sentence.
The Government's current appraisal of the damage caused by Pollard

is exaggerated, The information could have been sold to an enemy
rather than an ally and it was primarily regional and tactical rather

than global and strategic. All countries spy on friends and foes .
alike. Certai l. And Israel spies on us. The
big news in the Pollard case is that the 1sraeli® go rcan

Jewish leaders are keceping a low profile on the Pollard senLenne, sensitive
to the canard of dual leoyalty. Yet many American Jews at a grassroots
level are outraged at the sentence. (Cabled)

NYP-Rowan "Spying Among Friends: A _Sad Fact of International Life"

Why should anyB8Fe be surprised that I1sracl has run & Major spy operz:ion
against the US through Pollard? Disappointed, yes. Surprised, no.
And like a spouse who spies out of parancia and gets caught, Israel
finds that a price must be paid. The US strategic plan presumes a c-owing
friendship with the Arab world while Isracl's objective is to limit
the degree of this friendship. lNervous, insecure Israel wants to k-ow
day by day, whether they remain first in the hearts of Washington,
Being cutraged at Pollard is a cheap and futile emotional reaction. The
real _answer s _for Ancr-cans to recogpize Israel for what it is: a Zriend
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who ie dependent on the US, but which will not hesitate to cross, or try
to "sucker" the US when Israel's own national survival as a nation scems
'to require it. We have to stop taking that "special relationship" stuff
too seriously.

DN-Grady-"No Carter Hostage to Image" It might be the crowning Iranscam
irony--a cosmic joke--if Carter manages to bust loose the hostages in
Lebanon during his 5-country swing through the Mideast. The truth is that
Carter owes Reagan a big favor. lie would still be a maligned figure if

not for Reagan. The new image is Jimmy-Was-Not-Such-A-Bad-President-After-
All, Carter got his prisoners out without paying ransom,

Press Reports

Shamir Says He Was Unaware of Pollard Deal

i
NYT-Phelps-Morris Abram said that Shamir told him that if any member of
his gov't had known that Pollard was spying on the US for Israel, it would
have never happened. Abram praised Israel's decision to authorize two
committees to investigate and said: "The President of the United States
did not know what North was doing. It is gquite possible there is some
comparison. between what went on in the North case and in this case--that
the highest authorities did not know." However, he called the decision to
promote Sella a "serious and irresponsible act."

Administration Says Rabin is "Incorrect" on Sella
A —

ND-AP-A Reagan administration official said that Rabin was incorrect in
suggesting the US reneged on an agreement by refusing to grant immunity
to Sella in the Pollard case., The official, speaking on the condition that
he not be identified, said that "we never had an immunity deal" with Sella.

Jews Who Killed Arabs to Get Reduced Sentences in Israel

NYT-special-Pres. Herzog plans to commute the sentences--from life in

prison to 25 years--of three Jews convicted of murdering Palestinains.

A spokesman said that it is customary to reduce life sentences to 15 .
years after a few years after the conviction. This is not the case

with "security prisoners," or convicted Arab guerrillas. But no

Arab has ever served more than 25 years in an Israeli prison. The terms

of the three men could also be reduced further for good behavior and

they will also be eligible for short visits home. (ND-Phelps)

Millions From Arms S : idd idnappers

NYT-Gerth p.l-Several million dollars in profits from the Iran arms sales
were paid by an Iranian group that financed the kidnappers of Americans

in Lebanon, according to US officials and associates of Ghorbanifar.

The payments meant, in effect, not only that arms were being supplied to Iran,
but also that money was being paid as part of the effort to free the
hostages, the US offical said. Some describe the payments as “ransom"

while an American official described it as “payments for services rendered.”
The payments suggest that profits might have been paid for some of the
expenses incurred by the kidnappers in holding the hostages. Other

payments by Ghorbanifar, according to his associates, were intended as
political contributions to Iranian leaders, with as much as $6 million

going to Rafsanjani. Altogether the payments totaled as much as $10 million.
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NYT-Rosenbaum-The congressional committees investigating the Iran-contra
af{fair plan to grant limited immunity from prosecution to former White
House official Col. Robert Earl and Richard Gadd, a retired military
officer. Meanwhile, arrangements for granting immunity to North and
Poindexter are still under discussion.

‘Iran Panel Plans Limited ITmmunity

5 Palestinian Factions Agqree_to Meeting on Reunification

NYT-special-5 Palcstinian factions have agreed to hold a session of the
Palestinian parliament in exile on April 20 in an effort to reunify the

PLO, PLO officials said from Tunis, The meeting will probably be held in
Algiers. The factions are splintered over internal politics and dis-
agreements on how vigorously te oppose Israel, Syria has pressured

Damascus based factiong not to meet with Arafat but this disapproval has .
not deterred them from seeking reunification with Al Fatah, most recently

in several meetings last week in Tunis, The PLO gr ps opposed to

Arafat started drifting toward reconciliation after Hussein suspended his
political alliance with Arafat in Feb. 1986.

Clerics in Lebanon Plea for Hostage; Captors Respond

NYT-Hijazi-In a development that political observers said might help bring
freedom to foreign hostages in Lebanon, the countries most prominent

Moslem clerics have publicly criticized the captors. The new sentiment

has been generated by the plight of a French hostage, now under a death
threat from his kidnappers. The group extended its deadline. There

has never been an occasion when three religious leaders spoke out at

the same time in support of a kidnap victim. Some say the recason for
speaking out now is that the kidnappings have become an embarrassment;
Moglem scholars have repeatedly protested when the foreign press associated
the Islamic cause with terrorism. There is no guarantee that the kidnappers
will heed the three clerics, however. .

NYP-Reuters-A Syrian intelligence official told the wives of three American
hostages that their husbands would soon be free. Kanaan, Syria's military
intelligence chief "was very helpful. He made us understand that certainly
our  husbands would be freed very soon," said the wife of an Indian Prof.

Demjanjuk Trial

NYP-Fettmann-The judges in the trial ruled that prosecutors can introduce
testimony from dead witnessese. The eritical ruling allows the gov't to
present evidence of at least three more victims of Treblinka who identified
photos of Demjanjuk as Ivan the Tserrible.

Linnas Case

ND-Fessenden & Cocco-Fat Buchanan has written to Messe saying that Reagan
opposed the deportation ef accused Nazi war criminal Karl Linnas and thought
that he should be tried in the US. But a Justice Dept. official, who
confirmed that the note was wriiten, says it doesn't represent the president's
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views. Justice Dept. lawyers plan to go to court today in an effort to
lift the stay that linnas' attorneys ohbtained from a Court of Appeals in

Manhattan. By the end of the week, Messe is expected to announce a
decision on whether to deport Linnas to the USSR or not.

Soviet Nazi_Captured

ND-wire-A Soviet officer who joined the Nazis and committed atrocities
against civilians was tracked down and sentenced to death for his Ww I1I
crimes, Pravda said.

Israelis Douse Smoking Bar

DN-Chicago Trib-If you smcke and can't find a public place to light up

any more, come to Israel, where smokers would rather fight than quit.

An attempt to widen Israel's smoking ban to all work places, meeting rooms,
sports centers and hospitzls was snuffed out by parliament, half of .
whose members are srckers, including one former health minister.

Magazine Articles

The Negw Republic 3/30 Editeorial ‘“Israelamok" Israel's recent behavior
expresses a mixture of q;;ggan;g_ana foolishriess, a cocky loss of
perspective. Irangate robbed Israel of 1ts moral and operational
authority on terror:ism. kot only did Israel traffic arms to the most
repugnant regime in the region, it alsc coaxed the US to stay involved

in this disgraceful activity. HEE“Hﬁll£L_ShH-Iﬂiﬂﬂliﬂ_ﬁﬂiﬂﬁ_;gﬁx_ﬂi“E
nothing to ﬂEDlDaiZE for even_though they assisted the US in g most
disgracefu our. 18 disgraceful in in itself and in 1its
aftermath—Avimeri preposterously and a little perniciously suggested
that those America ewWS w10 ar

ema This 18 a loftier condescension that is responsible for
Israel’'s many recent mistakes. It is not only an insult to Israel's
most important ally, but ac astonishing blow to its most waluable and
loyal foreign. friends. 1In words and deeds throughout the investigation

and conviction of Pcllard, the 1ls i v't expressed nothing but cnntempt.
for the %oadwill of the Is. The 18 no mere y © srael. America
is Israel's protectcr and patron, t ut w ¢! u

haVe no security anc no economy. The behavior of Israel has been
mnrMEEEEEEW%_ ly stupid. IEEEEM::EBEB 1;E Ee

corridors of Israeli power think they that are the Teflon nation, they

may be in for a Bhock.
I e FS IR o ey A

The New Republie 3/2. Editorial “The Untouchables® - The arrest of 6 Palestin-
ians in LA and by targeting "alien activists" in the WS, the INS has joined

a broader attack on anyone in the US who supports Palestinian rights.

In the current climzte it nas become accepatble to treat Arab-Americans

like pol:tical untouchables.

Media Motes

NYT-Weinraub-Larry f£pcaks left his post at the White House 6 weeks ago
but the Iran-Nicaracia scandal has plairly dorninated his thoughts. He
defends Regan and speaks fondly about the President. He says he never
trusted Poindexter 27d is dismayed by Ncrth's activities.
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NYT-AP-Tom Brokaw, Robert McNeil and Dan Rather said at a seminar at
Fordham University that the power of TV news anchors was largely
mythical. Rather said that in the political process the power of TV
is overstated. There is power to set the agenda but not to get people
to think a certain way. (DN-Maskian)

NYT-Jones-Lawyere for four Black jounalists in a Federal race discrimination
case have concluded presenting evidence with a bitter attack on Daily

News management. The Black journalists have accused the Daily Kews of
giving them fewer promotions, worse assignments and lower salaries than
comparable white joutnalists because of their race and also retaliating

against them when they filed discrimination charges,
Cartoons

MD-0liphant-A battercd Uncle Sam asks Shamir and Rabin about what they knoy
about the Pollard case and when did they know it. Shamir replies "Ve Vorg
abin says..."1f we ever knew anything. Which we didn't" A little
ird says "I foget where 1've heard this all before."

NYP~Rigby Khomeini its at the 20/20 set of ABC News and says "Good evening
and welcome to 20/20...Barbra Walters and 1 bhave swapped jobs."

ITONUT
NYC
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- Democrats 'i’ry New Budget Strategy

Gray to Go Public and Involve GOP in Writing Resolution

By Tom Kanworthy
Woashingun P S0 Wriny

Fouse Democratic lapders, be-
ity scknowied png that their eflaca
tc od & party consensus on the
busget are foundering, yesterday
. emarked on & strategy to diecredit
Premgent Resgan's budget wiwe
buiring support for modest deficit
redurtions that may include higoer
taxen.

House Budpe: Committes Chaurs
mat Willlam H Gray Ul (D-Py),
Wiy 18 spent ‘hree weeks strug-
gling unsuccessfully to deveiop a
tonsensus  among budget panel
Derccrats for 3 spending plan that
balmces progrem cuts and revenue
incrmses, sml that, beginnmg
Thunday, he wauld try to writs a
fiscs 1988 bodget resclution n
pubic with Republican partictha-
tior.

Tre Democratic strategy is oe-
sigree  to pressure  Republican
Houwse members 1o repudiate maor
aspeets of Reagan's budget and -
muiTneously skare up aupport for
AN mternalive that may inciuoe
taxes among nevous House Dem.
DCrES.

Gy said e departure pont
wour: be a freeze on spending at
curret levels, a mapeuver that
wour achisve on paper the 8108
bilhm deficit level required by the
Gramm-Rudmas-Hollings law wits-
Ul ncreased axes R} do that,
howsser, would require sharp cuts

in demcpe and omestic spending
that nay cause =any Republica-s
to sgqurm,

Grv's decissce to depart from
his weas| practee of presenting &
Demacratic budge: to the full com-

mittes cAme 2er a MOrnug Mmest-
ing where Democrats decided they
must ll:lht:tt their “1,%: to
Lo ) t Magority ony
Coelho (D-Caid) calied “the littie
white lies” in Reagan's 81 tnilion
budget request.

It alsc comes on the heels of two
proposals by House Speaker Jim
Wright (D-Tex.) 1o reise taxes, sug-
gestions that have been ceceived
coolly in the House and by hostility
at the White House where Reagan
has said he steadfascly opposes new
LAXEs.

According 1o one House leader-
ship aide, the decwmion reflects
Democrats' frustration at their lim-
ited success in building a public case
that Reagan's budget—despite the
président’s contenuons—fails to
meet the defict target and itself
includes billions of doilars in reve-
nue increases,

“We could get together our-
salves, but there 12 & real desire to
let the adminstration and Repub-
hcans have the opportunity to see
what the difficulties are,” said Rep.
Ed Jenkins (D-Ga.), a member of
the Budget Committes,

Calling the budget and deficit
impagse “the most important crisis
we have” and termmg Reagan's

budget a “scam.” Coslho accused
the preudaﬂt of "refiming to en-
gage” and his chief of staff, Howard
H. Baker Jr., of “doing 2 ropes

?mr:u:nu on the House budget
panel had been trymg n private
CEUCUNES to mest a budget outline
pressed by Wrght dhat would call
for 838 bilien in defict reduc-
tione—about 827 bilon iess than
required by Gramm-Rudman-

Hollinga—through & combingtion of
$18 billion in spendiag cuts and a
similar amount in sew révenues,
Half of the cuts would come from
defense and hall from domestic pro-
grams.

But a consensus has eluded the
committes Democraes bacause con-
servativea have opposed the de-
fense cuts and libersis have beliked
at the domestic reductions,

With Reagan threstening to tar
Democrats with his “ox and spend”
brush if they move o rajse taxes,
Wright has encountered consider-
sble resistance to b revenue pro-
posals. Coelho said yesterday that
forcing Republicans on the Budget
Committee to confront the presi-
dant's revenue poposals would
help establish in the public mind
that Reagan himeedl had “impreg-
nated the animal,”

Weight's problems were ilus-
trated yesterday by a speech Ways
and Means Commiziee Charman
Dan Rosteokowski (D-IL) gave to
the Tax Executives Institute in

wich he sawd that while he would
support & tax incresse, it faces an
“uphill fight" without Resgan's
blesaing.

“Don't look for amy profiles in
courage” on Ways and Means, Ros-
tenkowski said, “Members are re-
luctant to act uniess they have
some assurance that their increases
will be endorsed on e House floor,
They know a lot of their collergues
are sunshine patriots who are en-
thusiastic about tax bskes in genera|
but head for cover when specific
proposals are put on the table.”

With his and the sptaker's vote,
Rostenkowski said. Wright "has just
got to corral 218 more and the ob's
done.”

Siaff writer Anme Sazreson
comtribuled Lo iy repart
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Foreign

Affairs Budget

Facing Cut, Shultz Told

Secretary Sees ‘Tragedy’ in New Slashes

By Dion Oberdocfer

Wokh|ngle Fosq il e

The State Department and [or-
eign aid budgets probably will be
cut further below their already re-
duced levels rather than rising sub-
stantially next vear as the Reagan
administration has proposed, a key
lawmaker told Secrstary of State
George P, Shultz yesterday.

“We'll have to start withdrawing
from the world, It's a ragedy,” re.
sponded Shultz, who appears (o
have gained some svmpathy but
hardly any funds in a2 mne-month
campaign Lo restore money cut
{rom the nonmilitary foreign alfaire
budget.

Describing recent budget cuts as
"a major foreign policy crisis’ and
the No, | problem facing U3, di.
plomacy, Shultz has spoken on the
lssue dozens of times and spent
many hours testifying before con-
gressional committees and buttons
holing lawmakers

Rep. Damel A Mca (D-Fla
chairman of the House Foregn Al
fiics subcommuttee or warersationdl
operations, said at the end of a two.

hour nearing yestercay morning
that the fiscal 1988 foreign affairs
budgets probaoly would e cut from
1387 levels despite Shultz's pleas
and Mica's belief that “diplomacy
._anﬁ the State Department are being

nibblea 1z aeath.”

Shultz, 7oting wat tre State Des
partmen: SJdget 5 domunated by
personne, eypenses, nocated that
one resyt of suck cute =ay be the
closing of 20 10 2% U % siplomatic
posts Aornad—ar abos ane-tenth
of the 249 emcessigs -onsulales
and speca] US. musscns around
the warld

Undersecratary of Stas for Mans
agement Ronald - Specy said the
moat endangered posi are U5
consulates n Foance  ocermany,
Britain, lealy, Sreece  Turkey,
Switzerland and ceher Wastern Eu-
ropean countries.

“If we are froge= Jat (387 levels),
much (e4: cul, we are i~ Jeep Lrous
bie,” sait Speers. "1t woud mean a
restructuning of sar fomegn alfairs
establisrmient ane dee: -eductions
N dur gverseas dipiomalic pres-
ence,

Congressional sources said that
cuts af aooat 4.3 perces: delow the

LIRT levs! are being ascussed on
Capitol Hill a8 a Leely wtcome for
nath foreign aid adiovatons and the
State Departmasnt pazget. Both
those busgens sulerec sarp reduce
tons o fsial 18BE anc (387,

Datz zampied =y the =ouse Fore
eign Alizcs Committos suggests
that under the H . proections, the
LUrited St7tes wieid fal zose to Bl
beltion smart trie cear o meeting I1ts
promises 1o eig cour mes where

t has military base rig-cs—_Uman
Tarkey, Portugn.. Span. Greece,
1=¢ Philippines, Kenya end Somalia

These cauntries nave een prome
sed a combined total o §2.5 bilion
moaid m hecal 1983, committee data
indicated, The Resgar sdministra-

ton, in view of the busget crunch,
nad reduced ity actua Sudget re.
zuest for these count=es to §2.1
Lilion, A “freeze” leve! would award
them a total of ondy $1.5650 ballion,
and the further cut of 4.5 percent
neing considered wouk aring down
the leve] for “base righa” countries
to §1.585 billion. ever with heavy
cuts in other allocations

There :s little or no asposition in
Congress 1o cut aud programs for s
~ae| and Egypt, whuch tus year will
:onsume 47 percent of ail U.5. for
eign aid and an even lz-ger propor-
wen of all U.S, secunit assistance
Lnder a ‘freege” plan e Israel-
Sgvpt aid total of §5.3 ailion would
B¢ more than twice as nuch as the

State Departmeot wauid be alic-
cated for all ms pecsonnel and
worldwide operatsons—§2.5 bullior.

“Hardball in 2 pure wense is star:-
ing this week” on the hregn affairs
sudget, Mica told repirters {ollow-
ing the hearing with Shultz, “The
State Departmen: uness there =3

Secretary of Mate
Shultz indicated
that 20 to 25 U.S.
diplomatic posts
abroad may be
closed becawse of
the cuts.
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iA Power Shift for the Foreign Aid Program

NEAT-MIFAcH, 8 going to be il tha
very, very short end of the sticx, as
is {oreign aid, with the excepton of
Egvpt and larsel”

Mica said that, despite Shuirg's
campaign, foreign affairs budpes
have been caught batween conser-
vilves “who have not bessn that
suppartive” in the past and liberais
who are tired of "heing beat over
the head" by conservative oppos

nents for foreign spendng wores.
Some of those iberals. he sud,
want to use the overseas budge's
“as A lever” againg the Reagat id-
ministraton i the oversll busget
battle.

(&

D —

, By Joanms Omang
| Woinny b Pl 3l Wriler
The State Department's No. 2
| offical, Deputy Secretary John C.
| Whitehead, will soon take the po-
dtically sensitive foresgn A pro-
gram under his personal charge A&
part of an overhaul of the foreign
operations budget process. avcord-
ing 10 congressional and State De-
partment sources.

The shift, an apparent response

[ tea frontal assault by Congress on
State Department spending. may
mean a significant reduction
worklond for Edward J. Derw:nsi,
A 24-year lllinois congressman wha
was named undersecretary for se-
| Curity Assistance, science and tech-
| nology inst Cctaber,

The genial Derwinski, who
maved to Foggy Bottom as 2 coun-
selor in 198), was nominated for
the undersecretary slot in order to
help State with ity perennial baitle
to get foreign aid appropriaticns out
of Congress, But xey Capitol Hill
and State Department officias spud
he has not been as effective as they
had hoped,

“He's good at giad-handing dut he
doesn’'t know the program and
oesn't really understand the probe
2ms it has," one Senate committes
taff member said "He's mace seve
ral major mistakes 0 teslifyng”

A% A result, the sources sa.4d. the
W0 ey numbers. cunchers on for-
&ign Al in Derwmsa's nifice Raioh
Bovee and Rovers Baserlen are

slated 1o take their famiputers and
e sel.rly assistance progeam to
Whitehead s office, «where they will
aiso hanzie the State Department
aperating nudget.

In addmion, national security ad-
viser Frank ©. Cariucci lagt month
raided Derwingki'y alfice of a teche
nology lransfer specialist, Robert
Dean, 15 help oul with a new inter-
AZENcy ceordinating unit Lo cverses
1l foreign aid and State Depart-
ment and international security as-
sistance spending.

State  Department  spokesman
Charles £ Redman said the final de
sslon nn implemeniing the changes
will probably be made this weei,

Derwinski, 82, disputed any sug-

estion that he s being undercut.

hitehead will become “one layer
of extra 'eadership or coordination,”
gt will not rake on full reaponsibil-

iy for the security assistance pro-
gram. Derwinskl sad. Reports that
he has disagreed with administras
tign policy at jeast three times dur-
ng congressional testimony—once
nn Pakistan and twice on Greece-
Turkey reations—were “misunder-
-tandings " Derwinsi snid,

A tire tacker of Greece when he
~ag in cangeess. Derwingkl sold 2
House Forergn Alfairs subcommirtee
recentlv (hat the Siate Department
reflubes o accepl realism” about
congressional resislance to A propos-
alta give suppremental aid to Turkey
without providing & proportional
amount 1o Greece,

The remark, which came just »
few days before 4 vait te Washing
ton b the Turkish foreigr minister,
infurated State and Delsnsa De-
partmsent oficials and led to & com-

plaiet froe the foreign cunister o
Monday tat Derwinsio had repe-
diated official poliry

“&ll | saxd was that [ dudn’t think
the voles =ere there in Congress”
Derwinak said. | did not say | op-
posed the policy.”

He noted that he aan't eves
hees W 1N 10 his job yet—(hat o
seneduler or next Tuesday—and
that some changes wece in the
works before his appointzent.

Derwirskl's chief assuant, lrve
Permuck, @d Derwinsk a3 "perss-
tenty underrated” by career for-
sigr servce officers at State be-
cause he = a2 political appointes and
& paliticus to Boot, The two o
them wil continue to work Capito
Hill despre the flap, Pernik sac
“Thes whoee thing i» personalities. k&
has aothing to do with poucy.”




