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DERR MICHAEL.
THANK YDU FOR YDUR LETTER OF 23 SEFTENBER RBOUT THE .

DECISION TD IMVITE A JOINT JORDAMIAN-PALEEBTINIAM
DELEGATION TD VISIT LONDOM. I AM GLAD YOU TOLD ME RBODUR
THE C.F.1.'S CODMCERM DVER THE INVITATIOW. I HOPE HV¥
LETTER NILL BHOMW THAT THERE IS MD HWEED FDR THIS

|
|
|
|
|
|
I
|
|
LAST FEBRUARRY,KING HUSSEIN ISSUED A BRAVE CHALLEWGE TO THE |
PALESTIHIANWNS TO JOINWN HIM IHW BEEKIHC A HEGOTIATED 1
BETTLEMENHT OF THE ARAB-ISRAEL DIGPUTE ANRD DUTLIHED A

BTEP-BY -STEP APPROACH TO ACHTIEVE THIE. MNE THOUGBHT THAT ‘
THE IHITIATIVE DEBERVES OUR SUPPORT BECAUBE Il REFREBEWTED

A GEKUIKE AND CDURAGEDOUS RATTEMPT BY MODDEREHRTE ARAB

COVERNMEHTYE TO MOVE TOUHARDS PERCE KWHICH I8 OF CDURSE

ISRAEL'E GDAL aAlLSD
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PE&GCE ITSELF WILL OHLY COME THROUCH DIRECT HEGOTIAYIDHE
HITHIK HMATEVER FRAMEWORY 1|8 AGREEFED BETHEEM THE FARTIES
IT IS MOR FOR OTHERS T0O CHUDSE HHO WILL SPERK FEBR THE
PALESTINIAKSE IH THOSE MECOTIATIOWYS IHDEED.ME PEREES
HIMSELF HAS FECERTLY CRLLED FOR ITHUGLVERENT [k THE
HEGOTIATIONS DOF AUYHEMTIC REPRECEMTRTIVEE DOF THE
PALESTINHNIAMS. WHAT WE LAk DO I8 Ta HOPE AWD EMCODURAGE
THDSE WHDEM™M THE PALESTIMIAMSE SEE AS THIER REFRESEMTATIVES
TO TAKE THE ESSEHTIAL STEPS OF REMOUNCIME TEREROURIEW ANMD OF
RECOCKIGINE ISEREL'S RICHT T0 ENIST EF SHaARLL HEVER GET T
THE HEGOTIARTIHG TREBLE UMHLESS THERE IS A MDDERATE
PALESTIMIAM LEADERESHIP HWHICH HAS THE CODHRFIDENWCE DF THE
HaJORITY OF PALESYTIHIARHE AMD IS5 PREPHARED TD TRKE THESE
STEFS

THE PURPOSE OGF THUITIKG A JORDANMIAW-PALESTINIRN DELEEBATION
TC LGHDDM 15 PRECTHELY TO HELP GMD ERCOURALDE THAT
ESSENTIAL TRAMSFORMATION TO TAKE PLACE. ME HWAMWTY TO CIVE
COMFIDENCE TD THOSE AMOMG THE PALESTIHIANKS TC SUPFURT A
PEACEFUL SETTLEMENTY AMD REMUUMLCE UVIOGLEHCE nHD EHCOURALGE
THEM 7O TAYE THE FPRACTICAL STEPS MECESSaRY IF PEACE
HEEOTIATIONS ARE TO STaRT IT 1S HGR AM IMUITATIOKSE YO THE
PLD, AMD IT DOES MHOT SICHNIFY ANY CHAMGE 1IN OUR ATTITUDLE YO
THAT ORCANISATIDN THERE 1S MO QUESTION OF THRT OH THE
COMTRARY.IT 1S A SICHAL GF THE CHRHNGCES WHICH MNE MHRHT TG
SEE IM THEH

IT IS FOR THAT REASOM THAT THE MEMEERE OF THE JODINT
DELEGATION HAUE BEEN CHOSEN VYERY CaMEFULLY.THUD OF THEM ARE
LERDIHE AMD DISTYIMGUISHED MEMEERSES OF JORDAM'S UOWH
GOUERNMEMT. THE THO PRLESTIHIAN MEFBERS,BISHOP KHOURY ANWD
FORMER nevyliR MILHEWM HAUE BEEMW CHOSEN BECAUSE THEY
PERSOMALLY SUPPDRT A PEOCEFUL SETTLEMEHWHT 4ub BHE GFFOBED
TO TERHORIEM AMD VIOLEMCE HAMD ARE PREFARED TO sSmY S0
PUBLICLY WMHEN THEY COWE TO LOKDOM., THEV WILL BE CUMIMC IN
THEIR OMH RIGHT 48 INDIVIDUALS 1 RECALL MENTIOHIRE THEILR
HAMES AT ANY LAST MEETIHG WITH THE CFI.MITHOUT &N
CONTRADICTION.AS EXKAMPLE OF PMODERATE PALESTIMIANGE HITH
HHDM COMTACT SHDULD BE EHCOURAGLGFED . BOTH ARE WELL EKNOHW 1D
NESTERM GCOVERMMENTS . MR MILHES FOGR IM=STaRMDE HAs %ET
SECRETARY OF STRATE SHULTZ AS HWELL RS RICHAaRD LuflE

THE VERY FACY THAT BOTH OF THEWR HAVE BEEW THREATEHED HITH

DEATH SIHCE BEING IRUITED TO LDNDON OMLY UHDERLINES THE I
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IKPDRTANCE OF SUSTAINING THDSE ANDKG THE PALEBTINIANE RHOD
ARE GENUINELY FREPARED TO UBE PEACEFUL KEANS AHD 5AY S0
PUBLICLY. B0 TOD DO THE VICIOUS AND DESPICABLE RTTACKS
MHICH HAVWE JUST BEEN MADE ON AN IGRAELI RECISTERED YACHT
AKD 4 BRITISH AIRHAYEB DFFICE IN ROHE.

DF COURSE T CAKNOT GUARAMTEE THAT SUCH A MEETINE MWILL
ADVANCE THE PEACE PROCESS BUT I DO VERY STRONGLY BELIEVE
THAYT ME SHALL WDT GET PROGRESS UHNLEES ALL CONCERNED RRE
READY YD TAKE RISKS FOR PEACE. WE ARE TAKIWG THE RISK OF
THIS WEETING IN THE HOPE THAT THODSE WHD SPEAK FDR THE
PALESTINIANS WILL IH TURN BE PERBUADED TD TAKE THE RIGK OF
JETTISONINE THE TACTICS AND METHDDS WHICH HAVE FOR TGO
LONC BEEW AN DBBTACLE TO PEARCE.

YOU MAY LIKE YO BRINKG MY LETTER TO THE ATTENTION OF YOUR

HEHBERS.
YOURS SIHCERELY. MARGARET THATCHER.

177K, JOK. 07, 700,533100,733806,%310.831a8.0a7, 00w 30
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MEETING THE CHALLENGE OF THE THIRD WORLD

[ am honoured to have been invited to deliver the inaugural Grindlays address.
The original foundations of Grindlays Bank were laid during the last century in
the Indian sub-continent and subsequently its operations have spread to other
parts of Asia as well as many countries in the continents of Africa and Latin

America,

With such a background, 1 was not surprised and readily agreed to the sugagestion
that 1 should use this opportunity to discuss some aspects of the problems of the
Third World. The phrase "Third World" is a term loosely used and frequently but
not always accurately interchanged with such other terms as "non-aligned" and
"developing countries". At first it was meant to cover those industrially less
developed countries of the world, especially in Asia and Africa which did not
actively support either the Capitalist or Communist groups of countries. The
most prominent founders of the Third World Group a guarter of a century ago
were Pandit MNehru of India and the Presidents of Egypt, Indonesia and
Yugoslavia, Nasser, Soskarno and Tito. [t was as a political grouping that these
non-aligned countries came together and it is on that basis that they have since
held together. But the umbrella definition "Third World" which was intended to
distinguish the member countries from both the Capitalist and Communist worlds
was satisfactory only for a short time until economic changes in the post-war
world resulted in different rates of development. This led to the appearance of
sub-groups of countries. For example the creation of OPEC, the initials of the
0il Producing Exporting Countries, marked the transformation of a number of
previously under-developed and poor States into territories which, thanks to
unheard of increases in the price of their oil, were all at once able to command
huge resources and dollar revenues. Another sub-group emeraged a little later
under the initials NIC, or Newly Industrialised Countries, so named because they
have become major exporters of manufactured goods and have risen to a middle

income cateqory while still being classified as developing countries.

During my remarks [ may refer to these and other Third World groups in passing,
but this afternoon my description of Third World countries will be more limited.
It may or may not be accurate, but it will resemble the more generally accepted
perception of the television watcher and newspaper reader. When he uses the
term "Third World" he usually thinks of that group of countries within whose

territories live the most poor, the most illiterate, the most ill-nourished and the

least healthy of our citizens on this planet.




Through the medium of television, their tragic condition has recently been
brought urgently and vividly into our homes. It is almost a year ago that millions
of people were roused to pity and a sense of shame when we switched on our
television sets in the comfort of our living rooms to see pictures of African
babies and tiny children dying from starvation before our very eyes. A wave of
grmotion swept the country. Ordinary people everywhere felt an overwhelming
desire to help and looked for an outlet., Many charitable organisations which
have long worked to relieve the terrible plight of these people suddenly found
that the public conscience had been touched and offers of assistance poured in.
This awakening happened to coincide with the end of the harvest in Britain and
thousands of farmers each donated "a ton for Africa" from their crops. Bob
Geldof was moved to form Band Aid and eight months later launched one of the
most prodigious, spectacular, ambitious and successful fund-raising projects the
world has seen. | dare say that some of you here this afternoon will have
contributed to those projects to relieve your sense of helplessness at the
enormity of the famine in Africa.

Yes, the tragedy is enormous, and is made worse because it is not inevitable; it is
not the result of an inability to feed the world's growing population or to fight
disease and poverty. [ want to leave you this afternoon with the conviction that
these things can be done; that Africa's desperate need for assistance can be met,
if we have the will to do it, but that the size of the problems dwarf the present
level of aid. Without a substantial increase in aid the economic challenges that
confront the Third World are insurmountable. 1 add that although external

assistance is vital it is not the sole condition for African development.

Those countries must also help themselves, but we should realise that they
themselves are not directly responsible for some of the factors that have
resulted in their present plight. For example, they had no control over the
extraordinary oil price increases, nor the increase in the value of the dollar, nor
the enormous increase in interest rates, nor the world recession itself. Yet all

these factors have hit the developing countries hard.

The preferred development policies of certain countries have not assisted their
development. They have placed too much emphasis on industrialisation and to
growing crops for export instead of improving farming practices for growing food
crops for local use. The investment in crops for export has led to an unbalanced

agriculture.



Some months ago, for example (I do not know whether it is still the case), [ was
told that Ethiopian asparagus was on sale in Dutch supermarkets, despite the
famine. This is rationalised on the ground that without the revenue proceeds
from such exports it would be impossible for them to finance the necessary
imports of food to feed the starving, or to buy the fuel and fertilisers for the

next crop or to pay the interest due on their indebtedness to other countries.

Millions more Africans are now estimated to be under-nourished than there were
a decade aqgo, access to fertile land is decreasing, and poverty is on the increase.
This is truly a vicious circle, but it is one that can be broken by a combined

world effort.

Unfortunately the old consensus on aid that carried the world through the
nineteen fifties and sixties has broken down because of a change in thinking by
Western governments and especially by the United States, but | add that even if
the consensus had survived it would have proved inadeguate to meet the stark

needs of today.

l_et me suggest the outline of a comprehensive approach.

First, the world must acknowledge that while immediate famine relief is vital, it

is only putting sticking plaster on the wound.

Next, the world should agree on a new consensus on a long term strategy for Aid

and Development to give the countries concerned the hope of a viable future.

Third, the new strategy will be successful in the long term only if all those
involved accept that the basic human needs approach - food to eat and water to
drink - is too limited. In a number of countries a successful strategy will entail
the substantial improvement of the total infrastructure, health, education,
training for new skills, improved administration and a review of basic

agricultural and industrial policies, including redistribution of the land.

Fourth, excessive lending and borrowing by Banks and Governments in the
seventies, coupled with some of the highest interest rates in history, are making
it impossible for developing countries to escape from a dreadful miasma of debt.
The existing policy of dealing with each country's official debts separately on an
ad hoc basis will fail, because it often does no more than push back the date for

repayment to a later year and during the intervening period further interest
accumulates.



This increases the total debt and pushes each country deeper into the mire. One
way out would be convert these old debts into new grants and so wipe the slate
clean. But whatever radical solution is eventually adopted, it must be based on

principles that will encourage Third World countries to help themselves because
they can see some light at the end of the tunnel.

Fifth and finally, the word "interdependence" must be given real meaning. Too
often we pay lip service to it. The world must now acknowledge by our
economic, trade and financial behaviour that the well-being of the industrialised
nations is linked with and cannot exist separately from the health and prosperity
of the developing world, As nation states we establish our own systems of
government and we vote as a people at the ballot box. When we do this we do
not pause to think whether the result of our General Election will have any
impact on other countries. The nation's decision is quite independent. This is
true of politics but not of economics. We cannot isolate our economy from what
is happening to the dollar in America, to the trade surplus in Japan, or to
unemployment in the rest of Europe. Changes in the economies of these
countries directly affect unemployment, prices and foreign trade in our own
country. Likewise, ultimately, in economic matters the industrialised West
cannot isolate its economy from what happens in Third World countries. This is

what is meant by global economic interdependence.

Lnemployment in the industrialised West and stagnant development in the Third
World are not separate problems. They are intrinsically linked by an
international economic relationship from which no nation can completely isolate
itself. The industrial nations will not gain if there is an increasing wealth gap
between them and the developing countries. Their poverty directly affects our
welfare, just as our recession limits their development. One industrial job in 20
in Europe and 1 in 6 in the United States depends on exports to the Third World.
If the Third World cannot afford to buy what we make, then unemployment in our
industrial countries grows. The next downward step is that those who have been
put out of work bring pressure to protect their industries against Third World

exporters and, in doing so, weaken the poorest countries even more.

I am not making a forecast for the future. The pressure [ have described already
exists. Just two weeks ago Senator Robert Dole, the Majority Leader in the
United States Senate, made a major speech on these matters. He said that he
had never known political pressures to be so strong in calling for the protection

of American industry from other countries' exports.
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Members of Congress will shortly come up for re-election and Senator Dole
added, "They are being pressed by businessmen and by farmers who cannot sell
their products and by workers who have lost their jobs". The vicious circle is
turning and every revolution increases the prospect that trade will be hampered
and stagnant and that less finance will be available to the Third World, either by
way of trade or aid.

So famine relief is not enough. The pictures on our television screens depict only
one consequence of the fundamental disequilibrium that exists and until the
world seriously addresses the causes, we may bandaqge the wound but we will not
heal it. The realities of global economic interdependence are clearly visible, but
politically the oovernments of all countries pay scant attention to their

management for our collective needs.

The preference of many governments for famine relief rather than long term
development aid is a direct consequence of this shortsightedness. We patch the
wound because the blood offends our eves, but when government aid is cut we
continue to wield the knife and enlarge the wound. [ applaud wholeheartedly the
human feelings and deep sincerity of the efforts of Bob Geldof and all those who
have contributed to Band Aid and Live Aid., But action by private individuals is
not enough. As Charles Meissner, the Vice President of the Chemical Bank, said
a year ago, "The only institutions with the immediate capabhility to help are the
industrialised creditor governments'. Governments exist to manage the
international community of which we are all a part; to decide on spending
priorities and to allocate resources accordingly. And it is government action
above all that is now required, not simply to relieve the effects of famine but to

eradicate its long term causes.

In the industrial world some governments, including our own, have cut baclk on
aid over the last six years and in general it has been no better than stagnant.
The itemns that have suffered are long term finance for development, technology
for modernisation, training for new industrial and agricultural skills and
education for development - the basic requirements which are essential to
wealth creation and economic regeneration that will break the vicious circle of

underdevelopment and poverty.

In the three years rom 1981 to 1983 official development assistance declined
from $37.3 billion to $33%.6, a drop of nearly $4 billion. Many years ago the

nited Mations asked its members to make a contribution of 0.7% of their Gross
mational Product each year towards developrment assistance.




Only three Scandinavian countries, Denmark, Norway and S5weden, have
surpassed that figure. In the United Kingdom the contribution reached 0.52% of
our GNP in 1979 but has since fallen to 0.33% in 1984. In the United States it
now stands at no more than 0.24% of their GNP.

And this catalogue of inadequate finance for the developing countries continues.
The International Fund for Agricultural Development is one of the most
successful United Nations aid programmes to encourage better agricultural
practices, but we now learn that it must have its next three year allocation of
funds cut because of reduced contributions from Member States. This year Mr.
Clausen, the President of the World Bank, whose purpose is to provide longer
term funds for investment in productive enterprises in the Third World has
warned us that the future will bring more Ethiopias and more Sudans unless
international action is taken urgently. He has called for a $2 billion target of
funds for Africa south of the Sahara. It seems unlikely, however, that such a
figure will be reached and already it is calculated that new capital injection into
Sub-Sahara Africa in 1985-87 will be half the amount of three years ago.

An important factor in this has been the advent of governments with a new
philosophy about the best use and source of funds to assist Third World countries
to escape from their poverty. The British and American Governments in
particular argue that private capital investment in the Third World should play a

much bigger role and replace part of official government aid.

There is an important role for private investment but by itself it is not equipped
to deal with the scale of the problems faced by the developing countries. MNor in
its search for profitable outlets will it necessarily be directed to the countries
that are most in need. In Africa only 10% of foreign private investment has gone
to the countries which require aid most - those with a per capita GNP of below
$500 - Ethiopia, Sudan, Mali, Togo and Malawi as well as others. And private
capital does not usually invest in a country's infrastructure - literacy, education,

prevention of disease and skill training.

In any case, private investment has itself been cut over the last few years. In
1983 American manufacturers repatriated to the United States $827 million from
their investments in developing countries. Lending by the U.S. banks has also
been reduced from $111 billion in 1982 to $25.4 billion in 1983 and less than $1
billion last year. In short, the Third World faces both inadequate Government
Aid and reduced Private investment to cope with continuously growing problems.




et us look ahead to the turn of the Century - only 15 years away. By the year
2000 world population is expected to reach 4.1 billion. A ecentury which began in
1901 with 2 billion people will end with three times that number. Population
growth in the industrialised nations will not be large - even in the United States,
probably only about 20% more people than now. By contrast, Africa's population
will increase by nearly 100% from 476 million in 1980 to B77 million. Our
present century began with 200 million people living in cities. It may end with
3000 million urban dwellers. The largest cities in the Third World are likely to
more than double their populations between 1980 and the year 2000. It is
estimated that Cairo's population will be more than 13 million, Djakarta over 16
million and Mexico City more than 31 million. The strain on the services of

these cities and the need to find work for their inhabitants will be immense.

How is this multitude to be fed and how can they support themselves? Until
1974 developing countries were net exporters of food, yet today many are
increasingly dependent on food imports. Indeed if present trends were to
continue, by the year 2000 the continent of Africa would need to import 44% of
all its food requirements but many individual countries so affected would simply
not be able to afford to do so. That is the nature of the problem the world must

prepare against.

The economist Malthus wrote in 1798 that the power of population is infinitely
greater than the power on earth to produce sustenance for man. Today it is
calculated that the power of population growth by the year 2000 will mean that
we will have to produce 30% more food just to meet the growing numbers of
people and without improving on present standards. [ do not believe that Malthus
needs to be proved right, but to prove him wrong will require a sustained global

Effl.'.ll‘t.

It is not just the strains of an expanding population which we will have to
resolve. Without a vigorous commitment by both developed and developing world
substantial areas of arable land may well give way to desert over the next 20
years. This creeping desertification - 1 apologise for using such jargon - is
caused by over-grazing, poor irrigation technigues and the large scale cutting
down of forests. It has been estimated that 1.5 million hectares of arable land

revert each year to infertile desert where agriculture cannot be practised.
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But all is not gloom. There are many signs of hope. In Kenya, for example,
hybrid maize varieties were introduced several years ago and have helped to
increase yields threefold. India, which formerly suffered from irregular famines
due to the vagaries of the monsoon has now become self-sufficient in food grains
due to large scale investment in human capital, irrigation, fertilisers and
pesticide use, and high yielding strains. Her basic industrial investment and vast
natural gas deposits have helped to bring down the cost of fertilisers, and for the
last 10 years India has added about 2 million hectares of irrigated land each year
to her production; this effort has enabled her to keep pace with her dramatic
increase in population, but it has not removed malnutrition and poverty has been

. only lessened - not eliminated.

! . If Governments have the resources and the will and are prepared to take the
| necessary action, then increased investment in agriculture, more concentration
on the production of subsistance crops rather than cash crops for export, the
channelling of development finance to the local level and the restoration of the
primacy of the local farmer offer means of boosting food production. I repeat; it
is not a question of our physical or technical inability to produce food, for
produce it we can. Considerable reserves of potential arable land are available
in manv developing countries; there are new techniques for higher crop yields;
new fertilisers for disease resistant crops, while the planting of huge numbers of
trees can stop the encroachment of arid desert and reclaim exhausted cropland.
We have seen what can be done in Rajhastan where over 60,000 acres of land
have been reclaimed by tree planting on a vast scale. But even where the will is

present the financial resources are totally inadequate.

A renewed political commitment is required on the part of the advanced

countries to make a success of development marching side by side with fresh

endeavours by developing countries to make proper use of the resources that are

made available.

In the 1940s and 1950s the Western World had that commitment. We believed we
could abolish hunger and poverty. We looked to the United Nations agencies, to
the United MNations Commission for Trade and Development, the Food and
Agriculture Organisation and the United Nations Educational, Scientific and
Cultural Organisation. We created the International Bank for Reconstruction
and Development to supply development finance and the International Monetary
Fund to assist countries to overcome balance of payments difficulties and to

offer counsel and technical assistance to developing countries.
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But then came the disillusionment of the 1970s. The attention of the West was
diverted from the continuing need to overcome poverty by evidence of
corruption among some of those handling funds in the developing countries, and
also by the competitive and wasteful military expenditure of several developing
countries and by the misdirection and waste of development finance. Western
governments looked and saw only the failures of aid and instead of concentrating
their attention on improving its performance and ensuring that economic
development and human freedom went hand in hand, we lost heart and
governments cut back their assistance, frequently doing so with the approval of

their public opinion.

It has taken the visible evidence of mass starvation to stir once more the
compassion and the conscience of the world, and Live Aid is a living witness to
this rekindled concern. It is indeed a symbol of hope. We must now build on this
new awareness to encourage governments to act. We must build a constituency
for the Third World into the political svstems of the Industrial World, so that the

problems are once again back on our political agenda.

I have already referred to the early post war period. It has continued relevance
today. At that time many countries in Western Furope were suffering from
devastation, shortages of food, the destruction of their industrial base, their
transport systems and the complete dislocation of their economies. All this was
compounded by a shortage of foreign exchange to purchase their essential needs.
It was the vision of the American Secretary of State George Marshall - which
was seized upon by Ernest Bevin, the British Foreign Secretary, that enabled
Furope's economies to be restored through the Marshall Plan for European
recovery - a vast injection of funds from the United States into Europe. This
blood transfusion enabled the enfeebled economies of Eastern Europe to get back
on their feet - a process that was of benefit not only to Europe but also to the

vastly productive economy of America.

Today parts of the Third World face a situation of even greater gravity - lack of
foreign exchange, massive deficits and insufficient capital to finance growth and
development, plus the added handicaps of illiteracy, ill health and an inadequate
governmental infrastructure. These problems must be attacked as a whole with
the greatness of vision that inspired the Marshall Plan, but on a much bigger

scale.
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Let me sum up. [t is in all our interests that the Third World should escape from

the present impasse. The West cannot turn back the clock to an era when as
separate nations we could protect ourselves from economic storms in other parts

of the world. Economic interdependence is here to stay. Our task is to manage
it for our collective ends.

Today we have a plethora of international machinery for co-operation. There
exist the summit meetings of seven of the world's most powerful industrial
countries, the GATT to reduce trade barriers, the biennial meetings of the
Commonwealth Heads of Government, the institutions of the United Nations
such as the World Bank, the International Monetary Fund and the Bank for
International Settlement. All organisations which were established for the

purpose of a collective management of the world's economic affairs.

And we have the knowledge.

What we lack is the political will to solve these issues collectively. And this
collective purpose will not manifest itself until there is general recognition that
the world we live in is interdependent and that the growing gap between us

serves the interests of neither.

We must end the situation in which even now net capital and interest payments
are flowing from the Third World to the West, instead of the other way round.
The world must make a further effort to bring down tariff and non tariff barriers
and make it more possible for Third World countries to sell their goods to us. We
should find ways to end the hardship caused to the producers of primary products
such as coffee, zinc, tin, and wheat when the dollar rises in value and causes the
relative value of their exports to decline against the value of the goods they

import.

Governments should unlock the present situation in which banks are unwilling to
lend more money because they see no prospect of repayment and few prospects
of receiving interest on their existing loans. Trade credits to Third World
countries are nowadays sometimes frozen at their existing levels until the
lenders see evidence of recovery. But trade credits are the working capital of
these countries' export sectors and freezing their credit slows down economic
growth. So we inhibit the very recovery we demand - a classic Catch 22

situation.
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Official old debts owed by these countries should be converted into new grants
and bring a touch of realism to the present scene. Substantial new funds should
be made available to the World Bank and the International Monetary Fund, in
addition to the recent increase in Quotas and borrowing powers that have been
conferred on them.

The industrialised West needs to recommit itself to a period of steady growth so

as to float the world off the rocks of recession.

Without action on these and other issues, people of the Third World will remain
trapped in a vicious circle, their development crippled because they are being

deprived of the means to escape.

Those nations fortunate enough to possess the means to quench the raging fires
of disease, starvation, illiteracy and poverty must now use those means for this
purpose. On sheer practical grounds we cannot afford to sit back and watch our

neighbour's house burn down.

But there is another and deeper aspect. Man's pride in his tremendous scientific
and technological virtuosity is so great that we run the risk of blunting our sense
of moral responsibility for one another. We cannot allow this to happen and it
will fall to your generation to follow a more hopeful path. You will need to
accept the responsibilities that flow from interdependence; to make use of the
world's riches for the benefit of all; to narrow the gap between rich and poor;

and in doing so to make our planet a pleasant place for all its people to inhabit.



A STATEMENT ISSUED BY RT HON JAMES CALLAGHAN, SEPTEMBER 24, 1985

I fear that the decisions of the Finance Ministers last weekend
to drive down the value of the dollar will be effective for no
more than a short period. In the longer run, wunless President
Reagan takes effective action to reduce the American budgetary
and trade deficits, intervention on the foreign exchange markets
will be no more than spitting in the wind.

The world's currency exchange rates are now launched on a sea of
uncertainty for we do not how far the dollar is intended to fall
nor do we know on what principles this new lower level is to be
fixed. This 1is surely the time to introduce some rationality
into the world's exchange rates system which disappeared when
Bretton Woods broke up.

The finance Ministers should therefore work out a realistic
currency exchange relationship between the dollar, the yen and
the European Monetary System. They should determine the relative
value of each currency on the basis of the industrial
competitiveness of the three monetary areas. Once that was
established the central bankers would have a rational base to
stand on and could announce that they would operate this new
relationship by intervening whenever necessary and ensure that
the relationships are not distorted by flows of capital.

In the meantime we must be grateful for small mercies.

At long last the Americans have recognised the need for co-
ordinated action. That is a gain although so far they are dealing
only with symptoms and not causes. Another gain is that any fall
in the value of the dollar will assist in a small way the grave
debt problem of the Third World.

Unfortunately there is no sign from last weekend's meetings that
the continuing crisis in the system will be the occasion for a
new start that will increase growth, reduce Western unemployment,
prevent the undermining of the social infrastructure, health,
education and housing or give the people of the Third World a

real hope of overcoming their chronic poverty and deprivation.




A'” Australia and New Zealand Banking Group

Grindlays Bank (Jersey) Limited ‘Xests Centre 5t Helier, Jersey
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HOW LONEC A SPOOH ?

MRS THATCHER'S MIDDLE EASTERN PEREGRINATICGHS HAVE BEEN
MOTEHCRTHY FOR AM UMUSUAL, PERHAPE UNIQUE COMBINATION OF
ROLES WHICH HOULD GENERALLY BE CDHSIDERED INCOMPARTIBLE.
ARME

SALESWOMAN AND POACE-MAKER. HER ARMS SALESHMANSHIP HARS BEEN

SUCCESSFUL © IT IS WIPELY FEARED THAT HER FEACE-MAKING
EFFGRTS WILL HAVE FROVER COUNTER-FROPUCTIVE. TRHE
INVITATION

TG THO LEADING MEMBERS OF THE PALESTINE LIBERATION
CRCANISATION

IS NDT DMLY AN AFFEONT 7O ISRAEL AND THE AMERICAN
COVERHMEHT -

BEOTH OF WHOM CAN FIGHT THEIR OHMN BATTLES- BUT HAS WIDER
IMPLICATIOHS FOR THE WESTERHK RLLIANCE AND THE FIGHT
RGAINST

INTERHATIDHAL TERRORISH.

|
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THE PRIME MIMISTER SET OUT FOR THE MIDDLE EAST DETERMIMNED
TO TAKE AM INITIATIVE FOR PEACE 1IN THIS VEXED AHD CONPLEX
SCENCE., WHERE PDLITICAL MINEFIELDS ABDUND S E IS ON
RECORD

AS STATING THAT BISHOP EIJs EL KHOURY ANMD HMOHAMMED MILHERM
THE THO PLD LEADERS MHD ARE TD BE RECEIVED BY THE BRITISH
FOREIGH SECRETARY SUPPORT A PEACEFUL SETTLEMENT ON THE
BRS1IS

OF THE RELEVANT UMITED MATIONS RESOLUTION AND ARE OPPOSED
TO TERRODRISM AND VIDLEMCE. '' SHE HILL WO DOUBT HAVE
ACCEPTED

THIS IM GOOD FAITH FROM HER ADVISERS . UNFCORTUNATELY, IT
DOES

NOT FIT KHOWH FACTS BARRING SOME LAST MOMENT REVERSAL OF
THESE THO PERSONALITIES' STATED VIEWS. BOTH HAVE GSOMNE

ON RECORD RECEHTLY IN FAVOUR OF ‘' ARMED STRUGGLE' ',
DEVING THAT THERE CANM BE ANY PERCEFUL SOLUTION OF THE
PALESTIHE

PROBLEM~ WMHICH FOR THEM MERHE THE EXTINCTION OF ISRAEL-
THOUGH BOTH RECOGHISE POLITICAL AMD DIPLOMATIC ARCTIVY AS A

HECESSARY AUKILIARRY.

BOTH MEN ARE LONG-STANDIMG WEMBERS OF THE PLD'S HIGHEST
BEODIES. THE PLD IS A TERRODRIST ORCAWISATICH aB INITIO
CLOSELY ALIGHED WITH HMOSCOW~ EVEN TO THE EXTEHT OF
SUPFPORTIHEG

THE SOVIET IMVASIOM OF AFCHANISTAN- AMD HAS SERVED aAS LINK
BETHEEN MOSCOMH AMND OTHER TERRORIST ORCAMISATIONS INCLUSING

THE IFRA THE CERM&N RED ARMY FACTIOH, THE ~RHEMNIAMS aAND
LATIN-AMERICAN GROUPS. TRUE, NEITHER THE EISHOP NODR MR
MILHEN HAVE PERSOHALLY THROMM BOMBS- BUT THEM MEITHER HARZ
YASSER ARAFAT., FORFOR ALL HIS BATTLE GEARR AND PISTOL.
WERE MRS THATHER TO WRITE IRA FOR PLO AMEL SINH FEIM FOR
FALESTIME NATIDNAL COUNCIL. SHE COULD HARDLY HRVE BEEN
FLEREED






L 7 WP NPYMm-pinn Tvn 4
HITH ARRAMGEMENTS WHICH GAVE THEIR SPDKESMEW LEGITINARTION

MEITHER MILL THE AMERICANS HHO HILL ONCE aGAalN FEEL THAT

THEIR EUR

PEAN ALLIES ARE ERODING THEIR POSITION AS THEY HAVE DONE
BEFORE INM MIDDLE EAST AHD LATIN AMERICA. THIS COULD HODT
HAVE BEEN WHAT MRS THATCHER OF aALL PEDPLE INTENDED.

{JuDAa RNI¥Ba AHD Yae L2

HARGARET THATCHER SHOULD HOT HAVE INVITED THO LERDERS DF

THE
PALESTIHE LIBERATION ORGAMNISATION TO LONDOM

SHE 1S GEMUINELY ANXIOUS TO PROMOTE # PERCE SETTLEMENT
IN THE MIDDLE EAST. AND THE THO MEH HAVE SPECIFICALLY
REHOUHCED
VIDLEHNCE.

BUT THEY ARE LINKED TO AN ORCANISATION THART LIVES BY THE
CUH AMD THE BOMB.

IN LLSTER MEMBERS OF SIHM FEIM HAVE ALSO DISSOCIATED
THEMSELVES

oooo'oooo_o_o.o_oo_oo'
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FROM ACTS OF TERRDR. YET THEY STAMND READY TO PROFIT FRDHM
IRA MURDERS.

WHAT WOULD BE THE PRINME WINISTER'S REARCTICHN IF PRESIDENT
REAGEN SPREAD DUT THE RED CARPET FOR SINH FEINK 7
THE INVITATICON TO TWO MEMBERS OF A TERRDRIST DORGANISATION

TO COME TO LOWNDON IS DISTRSTEFUL AND SHOULD BE CANCELLED.

M

| +AVID, 70D, JBK. 07,3370/, 731008,7310.810¥.8107. A (SN
OD'NEVONRD.O°NUY. 71,7710, 002.070300, RED, 17 M

.....~..._._........_.




......OOOOQH....



WP NP2Mm-yinn 1ivn

EIIAL v o, frosaxy FOLY



1WPN NPYAR-YInn TIvn &

x
v .




IATas Yae0as W arn TET

® ¢ ¢ ¢ © o o o o © o o o ¢ o

PR NPY-pInn Tvn &




TP NP7IM-vinan Tvn

U
1n -
ne
7 § JYNRN
. : T
- o
L
r I
c
Tk ] 7
= Bl

. |
Mt
- =
b a
= i

wwwww

100
1AM
| T
|
"NEw
vl h
r !
10
7800
1 i -

Iooooo.oooooo.oo._o



[ ] WP NPYM-PInn TIvn .

© © 06 0 0@ © o o © o @ © o0 o o




9049 [l VPN NP2M-YInm 1TIvn
w4 K¥ 1" Tae
®*
Ll
%

T892 ¢ a4 13587 OYVIM 703 . Y1 . 1VVIVD M
1700 10V ,230%85 NP ,® 120 .1 '0Y
A'16°1138-01IN 7]

118873102
SN2 BT TCaER
1721877118 - Q1IN ARCE

9)n 081 .3132 ,21)8 LN'A6/0 1177%E IND)

f1p0Bd 1737 1IRART PUAAY T3 TRIN JB8°Y V3 T1V387 TGN DI
o'R11 PIN ACTRIVARS3-RT 1T YA nn>ean nlaini Juli
A1) MCBTIAN N1 IYTaa 18 RURIBBeD ACYE0 19N MY InR3Inal
THE AY"3°58  RINYIAS @132 A%1%8d 711 A1)I0e 81
JINTIRTY 12891 HITIM)

gu Aa0%E  1¥23 1880 RN L 1T AtTINeS el RintIa
CA1ITYVID O CeBA TTINY RISIVEY OHIICNA RIICETI O 1BASY O ONIWT
SHIEY 98 DERIAN Y9131 V1IN 03181 AN30a B3I1) oAt 4pER
F1XYY 2190 ANY ASIAAY V118 ATNIY ATYSIN 1'NW ORRIARD)D
ANTUBEE AT1%1 B NS 2108 A1°1I0 A1)TE 98 AINT A°X 21D

-1 R R R

™TNIYA1 1 1T1ITI8Y'0 DIad S8 021880 11X S0 TAb nCaen’a
G 2Y'0 1°NR 020 NTNITE AARTY 0712 @TYviaa .N31a) atIm
-AR1IZAZ

1*ANNE NI 9P T2 0011 C233] 1P 19VET MiNpoEa ChRe
N9% D81 RDOB 1Y L JVICH BAY S8 V188 T ACIksaa 1NI200
117X “HE T aNaY ey .ATIE*I11 2% ATRITIIR] B T2R
S1D7E0 12 OK NOR LDTINYTI1 8 DC0TEICHA AR MR R’ Ca8]
CBTATT OTEN MO 7251 YH353A

M8 NI TaTy Pel T13a% AIANY ACIBTIIE TR qCDIA A







& TWPN NPYI-YInn 1Ivn

S§1 N1°3a S0 CAYI1 12731aN NaCCpa RN LINTET OP aanca 1xnd
N271 ')1780 BICAAa IDP1 THA aian ACELCOR Caly LONTEYD
93 3212 L0ANT) A)INA] ACEER N7DY LINIET OTTH® AT11E7 T8

'8'11 pely 1A

pI*)Tan 1@ ACH0 aviag 0Y1tI1 YCUeN Ca2t¥) IR nMina 02
A1AID18TA 1A ALITTAY 1'ATR 1dAaa Al 1nKl netnia
11 YaKal G'P219 0°BT71A A L178A TA) ATAR AN 12YYO
nrlasn‘a .01 IR TIEA 113N TATX) SR OmiaYa Yl
07181 1178a 113K 93 BB 9'EN 39 011790 DTIEpA AR 3N
K% ObE Na 1713 O°EQRAG 1IN Y] 177X IRA 2711

AYOR OTCECT ORSIAA .GPCENY CCATRIINSGG DnARIAT’ MRS ATV
1IR R E0T11I8A TRI2°EY 717132a% ITITYBY 4008 58 1911°A
ACOA ANY NS IR LANIBTI1 39 ARITID AR 1Y ROR DV )TANAD
CARX 180

ACTI DR 11°7%1 1°KEN L IASEAAY 0°IITA 1T1PY U3 AN 11aEd
A1ETIIA RIEOAATE 1°C¥31 11IA% ¥211 AADEI VVYNA ‘13 1Y
L0181 1V9AR A118%) LARIIEY KON SN TA) ATINIIL JICN
RIAIT NINYEA 131D 13 OVPYANA) 0CARILAE 1°210

MBIAN V21 ' /BN 98 ANSRA] DNOEAT BN O°NIT OIVH 3 °010
AIBIAN "I PENA V174 BACY KIA O .O0158D 1UIAA GITY)Y OB
1°VINE 1% ANIIA TIRAB 178 3°A18Y A3CAR %0 arna A iaa
Q178 28 1171037

ANIR 2NN OIAN NUAE 1UIAA IAN ACTIED 00 PRIA RYOBY  TEN
-*17807 110307 T1%2 3 DI KY CAE2E MA RC11 WYY, ATHIY
AJ0UNE 073 N1 13 . YYT1IN] OCINK 0°8D 3311 DI YT
'8 017X 181 1T AN ANTI CABIGORA 1INAA AN TIBR N
A BTI1A RIMICTAl V118 DIEA NTIETII 98 O0CIIIMRA ACTLX]
R E A7-R*B130 A VT ALILD N'Q @°TIPGN 0P 000 . NIIM]
111411 @9181 BIAAT X172 BT TP %3 V3 180 ACTIN0 e

.2%] A130L AITCAR

120 3 DITK O OTe0 AN 9CCEN "2°¥) RIAYAY 11w pntt AN
nawl "1 9011 1A ONTCE S8 GRIATY TEN] A1la R Bat o
oY17i0aR DO°HO T8 Q2N IR I AT AN ORI Travav
27181 1830€A 1K) ANAGAD ANIETI1 AIER CDIN 1D 1pE L7018

{231 '0b 7''4d

A1 1 ATTIN0OY 1718 ACECI1A kan antt 1R 01
TA1l 1AN3) @ IR SR O N2 IXA1 JACRe TEN] Al nA

(o o o @ .o e o o ..-l.-. o o o o






] TP NPYNN-PIa 1TI1en

BaT TP AN QeI PENa 198 1M1 TEYI] P11 MY
gn @ACAIY 1838 ACETIIA AJEAD AR 331 3384 anT M L1172
LIRTRY R1IVET NeBBY

19817 07NN 030 NAIITI ON ASNER 56 RIIUS BT R "BY11A
231080 D811 1A M1v1aa
L9819 *IXE ATl Attt oaania

G712 131 AYSL ACARY ANTIA QB0 370 I0 BIEGA CIAR A0
2711 MIIT L 313P YU (@B 01170 NI CMITRD TITTA
Maoa) A ‘pa YR

CRIERNRT NI 1AAR 1277730 MIK

.2 A3171°N

17°H, 18N, 07, TEA, 93300, 23180.%210.8109.80%. nae 30




== WP NPYn-yirnn Tvn )
® Ng 1 0’27

HAa1Y ., 013, 117213, 2R . 2071 . Q11 . NI IRM O IDM
13318312 . Q1091 171 » 1900IR . 1YY . A1)3 . VY
, D11, "), MIBIN W11, 17018, A7IAp NN

T80 1 @ 1566 Q1IN 17}

1560 NV ,23696% 'HN .Y 120 .8 107

14768 1wmaar T wr [WEID

*T'a-08%13

123.9 01%a 1N 7D 11T RLTIA NOTY YA

THE ACTING FOREIGN MINISTER, MR, MOSHE ARENS, TODAY
SUMMOMNED THE BRITISH AMBASSADOR TO ISRAEL. HR CLIFFORD
i SQUIRE IN ORDER TO CONYEY TO HIN ISRAEL'S
PROFOUND DISPLEASURE AT THE BRITISH GOVERNHENT'S
DEVIATION FROM ITS MIDDLE EAST POLICY THROUGH THE SALE OF

ARMS TO SAUDI ARABIA AWD DORDAN, THO STATES THART REGARD
THEMSELYES 45 BEING IN A STATE OF MAR MWITH ISRAEL, AaND AT

ITS DECISION TO HAYE THE BRITISH FOREIGH EECRETARY .
MEET WITH R JORDANIAN-FALESTINIAN DELEGATION THaT
INCLUDES THO MENBERS OF THE EXECUTIVE COMMITTEE OF THE
PLD.

THESE ARNS TRANSACTIONS UPSET THE STRATEGIC BALAMCE IN
THE REGIOH, MHEIGHMTEM THE DAMNGER OF ARMED CONFLICT AND
PLACE 4 HEAVY ACOHONIC BURDEN ON ISRAEL

THE MEETING HITH PLD ACTIVIETS CAN BE [INTERPRETED IH
[SRAEL ONLY AS THE ENCOURAGEMENT OF AN ORGANIZATION THAT
Has SET ITSELF THE A4IM OF LIQUIDATIHG THE STATE OF
ISRAEL. “HD THART PURSUES THIS AIN THROUGH THE
PERPETRATION OF TERRORIST ACTS AGAINST ISRAELI CIVILIANS
THE ANBASSADOR PROMISED TO TRAMSMIT THE ACTING FOREIGH
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MINISTER’S MEGSSAGE TO HIS GOVERNMERNT.
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BRITISH EMBASSY,
TEL AVIV.

20 September 1985

His Excellency

Mr Shimon Peres

Prime Minister's Office
3 Kaplan Street
Jerusalem

I have been instructed to deliver to
you the enclosed message from my Prime

Minister.

C W Squire




TEXT OF A MESSAGE FROM THE BRITISH PRIME MINISTER, MRS MARGARET
THATCHER, TO THE PRIME MINISTER OF ISRAEL, MR SHIMON PERES

Begins:
"Dear Mr Peres

I am just ending visits to Egypt and Jordan and wanted to
let you have some personal impressions of my talks in both
countries. In my talks with King Hussein I was struck by the
King's concern over absence of progress on his February peace
initiative. I remain deeply impressed by the King's sincerity
in wanting to maintain momentum towards a just and lasting
peace during 1985, and I know you share the same aim. I was
particularly struck by the reference in your speech of
10 June to the need for the involvement of authentic Palestinian
‘representatives.

I therefore wanted to let you know in advance after
discussing the matter with the King, I shall shortly announce
our agreement for Sir Geoffrey Howe to receive in London a
joint Jordanian/Palestinian delegation including Mayor Milhem
and Bishop Khoury, both of whom are moderates. 1 am assured
that they personally support a peaceful settlement, accept the
right of Israel to exist within secure and recognised borders,
and are opposed to terrorism and violence. They will reaffirm

their position publicly during their stay in London.

Before coming to Amman I thought carefully about this
step. I believe that it will demonstrate our support for
those who are willing to take risks for peace and so strengthen
the determination of the moderate Palestinians to take some
more of the many difficult decisions which are necessary if

negotiations are to get under way.

On a brighter note, I was delighted to learn from
President Mubarak that relations between your two countries are
improving at last, and that there is some hope of an agreed
settlement of the Taba issue (though I notice this is causing
difficulties for you within your Inner Cabinet). This is one

issue to which a solution is surely overdue.

/May




May I end by stressing again that the conseguences of
failure in the current efforts to move towards peace negotia-
tions would be extremely serious for all of us. I know and
respect your dedication to peace. There are many issues on
which I wish to keep in close touch with you. I therefore
look forward particularly to welcoming you to London in
January.

Yours sincerely

MARGARET THATCHER"

Ends




nYvynopn ¥R
THE PRIME MINISTER

Jerusalenm September 23, 1985.

Dear Prime Minister Thatcher,

I appreciate the prompt review of your thoughts concerning
the peace process in the wake of your visit to Amman and Cairo.

As 1 value your commitment to peace between Israel and her
neighbors, I find your impression of King Hussein's determination to
reach a breakthrough before the end of this year quite reassuring. You
may have noticed my repeated public expressiorsin which I made similar
observations.

Unfortunately, I find the King's insistence on the 'four-
phase plan' and his expressed desire for rapid progress to be mutually
exclusive. This is primarily due to the following three reasons.
First, recent experience indicates that the complexities already evoked
by the first of these phases -- the “Murphy meeting" -- have been most
time-consuming. Several months have passed and the King has been unable ‘
to fulfil the basic prerequisite for this meeting, that is, to suggest
legitimate Palestinian representatives, drawn from within the range of

acceptability.

second, the 'plan' considers the involvement of the PLO
essential, while the organization's advocacy of, and its leadership's
involvement in terrorism are undeniable facts of life, for which we are

daily forced to pay a heavy price.

Third, while the stated objective of this process is a
dialogue with Israel, its weight is on steps that exclude Israeli

involvement.
/2.

Prime Minister Margaret Thatcher
10 Downing Street
LONDON



It is for these reasons that in my Knesset statenent, to which
you referred, I suggested an alternative, more rapid, less complicated
route., It is for these reasons also that I am unable to share your
conclusion that a meeting between Secretary Howe and a Jordanian-Palestinian
delegation that includes senior officials of the PLO will contribute to the
peace process. (uite the contrary. As we labor to impress on Jordan and
the Palestinians the need to address the issue of direct negotiations with
no unnecessary detours as well as the need to force the PLO to cease its
terrorist activity, any reinforcement of the present course seems counter-
productive.

Such a course is particularly puzzling in lignt of your firm,
consistent and courageous stand against international Lurrorisu.

Equally troubling is your decision to supply advanced arms Lo
both Jordan and Saudi Arabia. Your sensitivity to the iaplication uf the
introduction of arms to areas of tension is well recognised.

Israel is not opposed to the sale of arms tu Arab countries as
such. Our objection is to the sale of arms to countries which maintain a
state of war with us. These weapons thus become a potential added threat
to Israel and agyravate the economic burden of sustaining an adequate
balance.

As we look forward to yet another phase of intensified efforts

to revitalize the peace process, I would like to hope that constructive steps,

taken after thorough consultation and coordination, may facilitate progress
in the not-too-distant future. I trust that you share this hope and

determination to do the utmost to remove obstacles rather than aggravate them.

Consequently, I look forward to our meeting early next year and
to the opportunity to continue this exchange of views on an issue so vital to
both of us, but on which rests the destiny of my country.

Sincerelirf—j

| [

‘\Jl‘k\ AT ll‘..,\‘ J
Shimon Peres

=
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TEXT OF A MESSAGE FRON THE BRITISH PRIME MINISTER., HNRS
MARGARET THATCHER, TO THE PRIME MINISTER OF ISRAEL. HE
SHINON PERES

BEGINS!

‘*DEAR MR PERES

1 AM JUST ENDING VISITS TO EGYPT AMD JORDAN AND MANTED TO
LET YOU HAVE SOME PERSONAL INFRESSIONS OF MY TALKS INW
BOTH COUNTRIES IN MY TALKS MITH KING HUSSEIN [ HWAS
STRUCK BY THE KING'S CONCERN OVER ABSENCE OF PROGCRESS ON
HIS FEBRUARY PEACE IMWITIATIVE. 1 REMAIN DEEPLY INPRESSED
BY THE KING'S SINCERITY IN WANTING TO NAINTAIN MWOMENTUNM
TOMARDS A JUST AND LASTING PEACE DURING 1985, AND 1 KNOMW
YOU SHARE THE SAME AIN. I MAS FARTICULARLY STRUCK BY THE
REFERENCE IN YDUR SPEECH OF 10 JUNE TO THE MEED FOR THE
INVOLVEMENT OF AUTHENTIC PALESTINIAN REPRESENTATIVES.

1 THEREFORE MWANTED TO LET YOU KNOMW 1IN ADVANCE AFTER




® 1PN NP7M-YIin 1T1vn

DISCUSSING THE MATTER MITH THE KIMG., I SHALL SHORTLY
ANNDOUNCE OUR AGREEMENT FOR SIR GEOFFREY HOWE TO RECEIVE
IN LONDON A JOINT JORDANIAN/PALESTIWIAN DELEGATION
INCLUDING MAYOR MILHEM ANMD BISHOP KHOURY., BOTH OF MHONH
ARE MODERATES. 1 AM ASSURED THAT THEY PERSONALLY SUFPOGRT A
PEACEFUL SETTLEMENT, ACCEPT THE RIGHT OF ISRAEL TD EXIST
WITHIN SECURE AND RECOGNISED BORDERS, AND ARE OPPOSED TO
TERRORISM AWND VIOLENCE. THEY MILL REAFFIRMN THEIR
POSITION PUBLICLY DURING THEIR STAY IN LONDON.

BEFORE COWEING TO AMMAN ! THOUGHT CAREFULLY AROUT THIS
STEP. I BELIEYE THAT IT WILL DEMOMSTRATE OUR SUPPORT FOR
THOSE WHO ARE MWILLING TO TAKE RISKS FOR PEARCE AND SO
STRENGTHEN THE DETERMINATION OF THE MODERATE FALESTINIANS
T0 TAKE SOME MORE OF THE MANY DIFFICULT DECISIONS WHHICH
ARE NECESSARY IF NEGOTIATIONS ARE TO GET UNDER dAY. ON A
BRIGHTER HNOTE, I WAS DELIGHTED TO LEaRN FROM
PRESIDENT MUBARAK THART RELATIONS BETHEEM YOUR THO
COUMTRIES ARE IMPROVING AT LAST, AMND THAT THERE 1S5 SOME
HOPE OF AM AGREED SETTLEMENT OF THE TABa ISSUE C(THOUGH I
NOTICE THIS IS CAUSING DIFFICULTIES FOR YOU WITHRIN YOUR
INNER CABINRET). THIS 15 ONE ISSUE TO WHICH A SOLUTIORN 1%

SURELY OYERDUE.

MAY I END BY STESSING AGAIN THAT THE CONSEQUENCES OF
FAILURE IN THE CURRENT EFFORTS TO HOVE TOMARDS PEARCE
NEGOTIATIONS MOULD BE EXTREMELY SERIGUS FOR ALL OF US. [
KNOM AND RESPECT YOUR DEDICATION TO PEARCE. THERE ARE MANY
15SUES ON MMICH 1 WISH TO KEEP IN CLOSE TOUCH MITH YoU. I
THEREFORE 1LOOK FORWARD PARTICULARLY TO MELCOMING YOU TO
LONDOH IN JANUARY.

YOURS SINCERELY
MARGARET THATCHER''’

ENDES.




. MWPEN NPM-YIinn 17ivn

.2 N3N

17K, 188,07, THA, 22100, 22108,.%3)30, 818,807, Naw

13h




|_7

9238 [ ) TWPN NP7AR-yirn 1TIvn
e NE1"® 110%

o
s
.o

TI8A% + & 1859 DY W) . Y)Y . JITIND DM
1900 tNY .,23098% KON .® 110 ., 07
an1 MaR 1 71)

21ma/1109
CIVTIAR=-11 BT LTYTaem
CTSHRY BT MR

1net 1131 a170av T*SKA 31 9% ARTAHY ‘an plien 12483
12111 MG EINTIE]

JERUSALEN SEPTEMBER 23, 1285

DEAR PRIME MINISTER THATCHER.

I ARPFPRECIATE THE PROMPT REVIEW OF YOUR THGUGHTS
CONCERMING THME PEACE FROCESS IN THE WAKE OF YOUR VISIT TO
AMNMAN AND CAIRO.

AS [ Y4LUE YOUR COMMITMENT 70 FEARCE BETKEEN ISEAEL AHND
HER HEIGHBORS. [ FIHND YOUR IMPRESSION OF KING HUSSEIN'S
DETERMINATION TO REACH A BREAKTHROUGH BEFORE THE EMND OF
THIS YEAR QUITE REASSURING. YOU MAY HAYE MWOTICED NY
REPEATED PUBLIC EMPRESSIONS 1IN MHICH I MHADE SIHILAR

OBSERYVATIONS

UNFORTUHATELY., I FIND THE KING’S INSISTENCE ON THE 'FOUR-
PHASE PLAN’ AND H1S EXPRESSED DESIRE FOR RAPID FPROGRESS
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TGO BE MUTUALLY EXCLUSIVE THIS I8 PRIMARILY DUE TO THE
FOLLOWING THREE REASONS.

FIRST, RECENT EXPERIENCE INDICATES THAT THE COMPLEXITIES
ALREADY EVOKED B8Y THE FIRST OF THESE PHASES ~-- THE
' 'MURPHY MEETING’' ~-- HAVE BEEN NROST TIME-CONSUMING
SEVERAL MONTHS HAYE PASSED AND THE KING HAS BEEN UMNABLE
TO FULFILL THE BASIC PREREQUISITE FOR THIS MEETING. THAT
15, TG SUGGEST LEGITIMATE PALESTINIAN REPRESENTATIVES.
DRAMN FROM MITHIMN THE RAMGE OF ACCEPTABILITY,

SECOHD. THE ‘PLAN' CONSIDERS THE INVYOLVENMENT OF THE PLD
ESSENTIAL., MHILE THE ORGANIZATION'S ADVOCACY OF. AND TS
LEADERSHIP'S IHYOLYEMENT [N TERRORISM ARE UHDEMIABLE
FACTS OF LIFE, FOR MHICH ME ARE DAILY FORCED TO PaAY A
HEAYY PRICE

THIRD MHILE THE STATED OBJECTIVE OF THIS PROCESS IS A
DIALOGUE WITH ISRAEL., ITS WEIGHT IS ON STEPS THAT EXCLUDE

ISRAELT INYOLYEMENT.

IT 15 FOR THESE REASONS THAT IN MY KMNESSET STATEREWT. 70O
MHICH YOU FREFERRED., | SUGGESTED AN ALTERNATIVE, HNORE
RaP1D., LESS COMPLICATED ROUTE. IT IS FOR THESE REASONS
LSO THAT I &M UNABLE TO SHARE YOUR COHCLUSIGH THAT A
MEETIHG BETMEEN SECRETARY HWOWE AND H JORDANIAMW-
PALESTIHIAN DELEGATION THAT INCLUDES SENIOR OFFICIALS OF
THE PLD WILL CONTRIBUTE TO THE PEACE PROCESS. AQUITE THE
CONTRARY 45 HWE LABOR TO INPRESS ON JORDAMN AND THE
PALESTINIANS THE MHEED TO ADDRESS THE ISSUE OF DIRECT
HEGOTIATIONS HWITH HO UNNECESSARY OETOURS AS MELL AS THE
NEED T0O FORCE THE PLO TO CEASE ITS TERRORIST ACTIVITY.
ANY REINFORCEMEMT OF THE PRESERT COURSE SEEMS COUNTER-

PRODUCTIVE.

SUCH @A COURSE 1S PARTICULARLY PUZZLING IN LIGHT OF YOUR
FIRN, CONSISTENT AND COURAGEDOUS STAND AGAINST

INTERNATIONAL TERRORISH.

EQUALLY TROUBLIMG 1S YOUR DECISION TO SUPPLY ADYANCED
ARMS TO BOTH JORDAN AND SAUDI ARABIA. YOUR SENSITIVITY TO
TME IWPLICATIGN OF THE INTRODUCTION OF ARNS TO AREAS OF
TENSION IS MELL RECOGNIZED.

I
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ISRAEL 18 MNOT OPPOSED TO THE SALE OF ARNSE TO ARAE

COUNTRIES AS SUCH OUR OBJECTION IS TO THE SALE OF ARAS

T0 COUNMTRIES WMHICH MAINTAIN A STATE OF WAR WITH ¥E. THESE
HEAPONS THUS BECOME A POTENTIAL ADDED THREAT TO ISRAEL

AND AGGRAYATE THE ECONONWIC BURDEN OF SUSTAINING AN

ADEQUATE BALANLCE.

AS WE LDOK FORMARD TO YET ANOTHER PHASE OF INTENSIFIED
EFFORTS TO REVITALIZE THE PEACE PROCESS, ! WOULD LIKE TO
HOPE THAT CONSTRUCTIVE STEPS. TAKEM AFTEE THOROUGH
CONSULTATION &ND COORDINATION., MAY FACILITATE PROGRESS IM
THE HOT-TOO-DISTANT FUTURE I TRUST THAT YOU SHARE THIS
HOPE AND DOETERMINATIOR TO OO THE UTHOST TO REROVE
OBSTACLES RATHER THAN AGGRAVATE THEM.

CONSEQUENTLY. I LOOK FORMARD TO QOUR MEETING EARLY HMNEXT
YEAR AND TO THE OPPORTUMITY TO CONMTIHNUE THIS EXCHAMGE OF
VIENS ON AR ISSUE 50 VITAL TO BOTH OF US, BUT ON HWRICH
RESTS THE DESTINY OF MY COUNTRY.

SIHCERELY.

SHIMON PERES

PRINKE MINISTER THATCHER
DOHNMNING STREET

LONDON

IN2 TV

nl18 Aa*An 8l
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HE #RE BOTH VERY aNXIOUS TO CIVE A FRESH IMPETUS TO THE

MEEOTIATIOMS, IH PARTICULAR TO SEE
HEETIMG WITH AMEASSADOR MURFHY AND

DELEGATION GET OFF THE GRDUND.

XN [T1AY NC1TEDRE-NT TR AN

HE HOPE THAT THERE HILL BE CHOSEM

THE FIRST STEP MHITH THE

A JORDAHIAH PRLESTINIAN
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SOME MAMES HHICH WILL BE
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ACCEPTABLE BOTH TO KINE HUSSAIM AND ALSOD TO UHITED STATES
- THINE THE IMPORTANT THINE 1% THAT THODSE MNAMES DO NOT

INCLUDE FEOPLE WHO HAVE BEEN EXTREMELY PROMINENT IH THE
PLD. BUT WNAMES OF PEOPLE WHO REJECT TERRORISM RS A MHrY
FORMARD IN DIPLOMATIC AFFAIRS.

I THIMK THE SOME MAMES ARE VERY ARCCEPTABLE 7O BOTH S!DES

c17'1 107TH)

AND I THIME THE FINARL STEP HOHW 15 TO CHOOSE MORE HANMES SO
THAT DELEGATION COULD GET UNDER HAY
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UHDERSTAND THE HEED FOR AN IHTERMATICHNAL FRAMEMDRE AND HE
ARE
CONS IDERIHG HNOMW BEST TD RCHIEVE THRT
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Septenber '85

SOUTH ArRICA

The SDP believes that apartheid in South Africa is repugnant. The recent
constitutional innovations will do nothing to change the fundamental injustices

and daily burdens the black and coloured South Africans have to endure.

The necessary changes can only come about when the South African Government
negotiates directly with black leaders: Nelson Mandela should be released
unconditionally.

There are clear 1limits to Britain's power to end apartheid or bring about
solutions to the problem of Namibla, but we feel that this country can take

positive action to influence the speed and direction of change in South Africa.

These are our proposals:

b Britain should propose to 1its partners in the European Community
prohibition by Community legislation of new bank loans and new
investment in South Africa by Community companies.

* The legislation should grant exemption from the prohibition where
companies can prove that such loans or investment would improve the
lot of black South Africans.

* The current voluntary European Community Code of Conduct for companies
already investing in South Africa should be made statutory and
strengthened to make sure that the companies really do treat thelr black
employees without discrimination, with falr wJages, decent working
conditions and with the freedom to have their own trade unions.

* A trust fund should be set up for the Brictish Council to extend its
educational and development work in South Af-ica with financial help
from British companies operating there.

* Britain should stand by its commitment to the Gleneagles agreement and
should use its influence in the European Community, the Commonwealth and
elsewhere to maintain South Africa's sporting isolation.

o In addition to the current arms embargo we should, with our European
partners, impose an embargo on sales to South Africa of high technology
products and information technology. :

* We should seek agreement with the other four member countries in the
UN contact group (France, West Germany, Canada and the USA) to insist
on South Africa's withdrawal from Namibia within one year.

* Britaln should offer economic assistance to the front-line states to
repair damage caused by South African-supported sabotage raids.

* The British Diplomatic Mission 1In South Africa should be far more
forceful in expressing their country's abhorrence of apartheid. We
should consider curbing the leniency given to the South African Embassy
in London to expound apartheid propaganda.
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Mrs., Thatcher is looking forward to Prime Minister Peres
visit to London early in the new year,
She hopes to come to Israel at a later date.
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FESSIH1EH

IN THE FOREIGH HMIMISTRY THAT ISEAEL'S

CHAHKCES OF PROVING 175 CASE THROUGH ARBITRATION ARE
SLICGHT.
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From the President
(UBG3) 241354 (Direct)
(Usud) 241353 (General Oiiice)

Oxford Union Socicty
Frewin Court
Oxford OX1 3JB
United Kingdom

18 July 1985

Cear Prime Minister

I respectfully request the honour of your presence in a debate at the Oxford

§ -
Union ear‘ly next year. (#m)

As you probably know, the OUxford Union Society is the oldest ond most .

prestigious debating society in the world. In the past year alone we have
been visited by Prime Ministers David Lange and Edward Heath, Chancellor
Helmut Schmidt, US Secretary of Defence, Casper Weinberger, Vice-President
Sergioc Ramirez of Nicorogua, Professor J.K. Galbraith, Dr Zbigniew Brzezinski
and Geroldine Ferraro, to name a few. Debates attract audiences in the region
of @ thousend, and your visit would be greeted by a packed Chember. There
would alse be wide television and other medic coverage, for what will be o

momentous occasion.

The suggested motion for debate is: "That the crection of a Palestinion staote
will not bring peace to the region,” ond is scheduled for Thursday, 20
February 1986, Pleose be assured that both the wording of the motion and the
dote are open to change, os long as the debate can taoke ploce during term time

which is between January 20 and March 14.

Rarely has the opportunity arisen when the Isroeli cose has been presented at
o debate; and on those occasions it has been on the defensive side. Your
presence ot a debate of this noture will, 1 hope, help make amends. As
somecne who has long since admired you, 1 would be deeply honoured to have you

speak at this debate, ond would consider it o personal privilege ond pleasure.

1 sincerely hope that you will be able to find time in your busy schedule to

poy a visit to the Oxford Union, ond look foward to your reply.

Yours sincerely

SR W VARNT,\0) VoY (PR Y

.&m%ﬂmg},

Jeya Wilson (Miss) “h
R AN

J""M't
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