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Nous ne comprenons pas ce dernier paragraphe, car le cours
international du Nickel n'a pas varié depuis le 25 Novem-.
bre 1969, date & laquelle tous les producteurs (INCO,
FALCONBRIDGE, Société LE NICKEL etc...) ont procédé a un
réajustement du cours. Il est vraisemblable que M. MOORE °
fait allusion aux cours pratiqués sur le marché paralléle,
mais i1l ne s'agit pas dans ce cas de '"cours international™
puisque les cotations différent selon les places.

De toute fagon, un contrat a été conclu le 4 Décembre 1969

et accepté de part et d'autre (voir photocopie ci-jointe)

a la suite de quoi nous avons fabriqué et mis la marchandise
a disposition dans les délais voulus, dans la qualité qui

a été définie et au prix convenu. Nous avons donc rempli
toutes les conditions du contrat et nous demandons instamment
a la Société ALLOYMET ISRAEL Ltd d'honorer elle-méme ses
engagements, car nous n'avons pas la possibilité de financer
plus longtemps 1l'immobilisation de 25 tonnes de métal fabri-
qué spécialement. . -

Depuis le début de nos relations, nous avons fait preuve de
la plus grande compréhension des problémes propres a cette
Société et ce dans un contexte général peu favorable. Nous
sommes donc extrémement dégus, a juste titre, de 1l'attitude
adoptée derniérement par notre client.

Nous serions navrés d'étre dans l'obligation de faire appel
a d'autres instances, et nous acceptons donc bien volontiers
votre intervention, qui nous l'espérons, permettra de régler

. cette affaire au mieux de nos intéréts réciproques.

En vous remerciant a nouveau de votre amabilité, et restant
a votre entiére disposition pour tous renseignements com-
plémentaires dont vous pourriez avoir besoin, nous vous
prions d'agréer, Monsieur le Conseiller, l'expression de

nos sentiments distingués.
P& " LE FERRO NICKEL

/
F. LE BOUTEILLER

P.S. - Ainsi que vous nous l'avez demandé, nous informons
- 1'Amiral M. LIMON, par méme courrier, de 1l'évolution
de cette affaire.

Annexes :

- Photocopie de notre offre du 21.5.69 : :

- s de la commande du 2.6.69

double de notre télex du 2.12.69 (offre)

- w du télex ALLOYMET du 4.12.69 acceptant la proposition
(seul le ler paragraphe concerne cette affaire)

- Photocopie du contrat en litige

- 4 de la lettre du TIB.3.70 de ALLOYMET ISRAEL
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7= D'EXCEPTIONS TARIFAIRES PRESENTEE PAR L'ESPAGNE *
en vue de la premidre phase de négociations '
(Importations espagnoles en provenance de la C.E.E. -
Nomenclature Droits
espagnole appli-
qués
17028 1 Glucose,chimique- .
2 ment pu;' }6.5 22 Ann.II
B 1 Lactose ,chimique-
ment pur 32 216 Ann, 1I
20.h4 A Fenicilline 10,5 67 :

30,02 A 2 Sérums 4'animaux, :

autre j : 9 8 L/G x

B 2 Sérums d'animaux, ' _
antre 19 65 65‘ L/G x

.03 A Médicaments,autres 22 384 385 G/L x

. B Médicaments,autres 19 662 :

35.05 Dextrine 37,5 56

39,01 € Résines alkaliques 28 173 ot

e Lot Fua
.02 C 1 Polymdres 23,5 977 :

51.01 A File de fibres . y
. textiles synth. 16 14,190 y

& «02 Ap | Monofils en fibres

text. synth. . 17 664 _
.03 A Fils de fibres 1 : 3 3
text. synth. 2345 £ i¥9 3

56,01 Fibres text.synth. 15 8.703 0

.02 Cables en fibres ' 38
text, synth. 14 1575
.03 A Déchets de fibres Rt % : oy

“ text. synth. 16 15 = ¥ |4 '

. <O A Fibres text.synth. 14 8.185 ¥

.13 . Articles d'orfdvrerie 11,5/34 ;*w. *

73.04 Grenailles de fonte = 12,5/26,5 189 gl ko
.05 A Poudres de fer/acier 745 2L . ' iy gt
BL Fils de fer/acier 14/23 | 5hs d ¥ :
.16 A Rails 12,5 | 219 creA’
«17 Tubes et tuysux en i

fonte 15 L8Y4 b
.18 A Tubes et tuysux sans ‘
soudure 23 8.239 2 '
B Tubes et tuyaux, ﬂ {
autres 23 o i
- Tubes et tuysux, k ‘
\ autres 15 772 i i

x = les positions hybrides ont été départagées 50:50

- 's/662 £,/69 (E 18)
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Nomenclature Droits Régime d'importation (OOUH)
egpagnole appli- | Com. Lib. Bi1. Glob. Observ,
e qués Etat
73.19 Conduites forcées
en acier 13,5 658
.2h Récipients en fer/
acier 5/23 741
25 Cables,cordages 12,5/19 431
s 27 Toiles métalliques |16 621
73.35 Ressorts et lames 25 579
78.06 B Ouvrages en plomb,
autres 12 2
84.01 C 1c Autres chaudires 15 3.971
.03 Gazog' nes et géné-
rateurs 17/25 1313
.05 Machines & vapeur 15/23,5 L37
i D 9 Turbo-pompes et
compresseurs 16 627
.15 A Réfrigérateurs Lo 1.027 1.026 |L/G x
.19 Machines & nettoyer [16/24,5 6.661
«22 B Monte-charges etc. 17 1.060
c Treuils et cabestans| 17 828
D Crics 2k .5 1.015
5 E Palans 17 528
i F Grues 24 .5 3.161
y G Transporteurs
: mécaniques 17 4,339
H Transporteurs
aériens 2145 869
1 Autres 17 3.767
J Parties et pidces %
détachées 17 2: 527
.40 A Machines & laver 40 2.801
ﬁ W45 Machines-outils 1/24 36,548
1:% .48 Piéces détacarées 1b/21 L. ohs
'185.01 Machines jenératr. |9,5/42,5 19.094
.19 Appareiilage pour
. la csupure 18,5/29,5 17.749 -
86.01 Lecomotives et
locotracteurs 3255 =
«02 Locomotives et
locotracteurs 2h/32.5 s
.03 Locomotives et
locotracteurs i210/32,5 575
04 Automotrices ! 15 1. 344
.05 Voitures a voya- ! | : !
geurs | 11 - : J 2.h6Y
! ‘ |
.06 Wagons-ateliers i 15 } | 2041

S/662 £/69 (E 18)(Annexe 1IV)

ces/oas
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Nomenclature Droits Régime d'importation (O
espagnole appli-| . X
qués | 070 Lib. it [alh.. [ oPRTYe
86.07 Wagone et wagonnets 11 895
.08 Cadres et containers 15 129
.09 Parties et pidces
détachées 21,5 3.89]
> .10 Mat. fixe de voies
ferrées 195/ 2145 29
87.02 B 2 Camions spécilaux 10/12 4.586
.03 B Voilures=échelles 25 70 609 B/G x
4 C Autres voitures 50 272 271 B/G x
7 9]..03 Montrern de tablenux
v de hord 18,5 29
-
' .08 Aulres mouvements
; d'horloperie 37 100
&, : +11 B Aulres fournitures
x v d'horlorsarie 37 273
98.10 Bricuets et allumeurs| 14,5/35.5 1.027
| |
TGTAL - 176.782 3hs  8.527 185,69k
moins Anvexe TI et
CRCA 219 238 I,zz
pe Prod,"industr." non !
; CrCA
000 & total - ’ | - 176.563% 345 8.289 185,197
% 95,3 0,2 4,5 100
¥ ;e
x = les positions hybrides ont été départagées 50:50
-
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The Committoe recomsnended coneentration of enterprises and number of comsercisl
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STATE OF ISRAEL /(

Hinistry of Commerce and Industry
Foreign Trade Department

Tussday - 10/5/70 _Topte

THE USE OF 16/35 MM FILMS AND/OR SLIDES IN FAIRS AND EXHIBITIONS ABROAD FOR
BOTH BACAGROUND AND SPECIFIC INSTITUTIONAL PROMOTION

Israel is participating in over 40 Fairs, Exhibitions, snd "Israel Veeks"
throughout the world, Presently, the Company for Fairs and Exhibitions sup-
plies background material consisting of expensive and bulky exhibithowhich
require annual storage insurance and transportation charges. With slides and/or
motion pietures, background and institutional promotion would beeome practically
immediately available and relatively inexpensive to show and transport. There
is no doubt that the practical results of a film would prove much more interestd
ing and promotionally successful than those used today.

A ppecific "institutional™ film promotion could possibly last for two years.
Production expeases might be shared with private industry. General background
material is already available and requires, at most, only re-editing for speeific
use at Fairs, lxhibits, and "Israel Weeks,"

The question to be decided and thereupon immediately implemented is what, how,
and how many promotion methods to use in order to promote Israel exports abroad.

I. Purpoge: Films are to used to promote Fall 1970 Commercial Fairs and Exhibi-~
tions, and "Israel Weeks," An attempt will be made to inoorporate films already
available in Govermment Film Libraries., Available films will be used for back-
ground material, including back-projection viewers. Uplk&dd institutional films
will be for speeific promotional branch showings sereened in a small adjacent room.

A, Fairs and Exhibitions per se represent a specific product dranch and are usual-
ly presented at large fair grounds or coliseums., Sereenings rooms can be built for
hourly "15 minute showings" for buyers to see. Preferably such a film should por-
trey the equipment/(BBSSEIAL2s at the Fair, e.g., irrigational equipment used in
Negev portraying new effective watering techniques which could similarly be used
in arid Southern Hemisphere regicns. Similarly, e.g., for a Food Fair, screen mod-
ern production techniques at Elite, Assis, ete., portraying hygienie packaging and
modern shipping procedures until delivery into foreign market. Background material
could be lighter scenic shots - or slides — relating to Iesrael and Industry.

B. "Israsel Weeks" usually represent the fashion industry with lighter emphasis on Food |
and Arts & Crafts Industries. Here, back projecters could be placed in booths for
the consumer to view. This could especially be useful in a "show windew" to attract
passers-by. General material for such viewers is already available.



-

II. The Foreign Trade Division in conjunction with professional departments in our
Ninistry, and the Film Service of the Prime Minister's Office will produce a film on:
1) Agricultural and irrigational equipment, chemicals and fertilizers,

2) Food industries.
3) Seience-based industries.

4) See note,

The possibility of private industry participating in produetion has been suggest-
ed. For example, Alon ( H & L Leibowitz - 0il), Elron, Bedek, Hlta, Romach, and
Kibbutz Aga oould use those specific film segments (2 minutes) to promote their
ocompany's sales,

III. A) 15-minute, 35 mm color film costs IL 35-38,000.

" ] 16 " " " " I 27-30,000.

Costs:

B) Print (ecopy) costs - IL 240 each,

C) Language dubbing costs - IL 3,000 per track - consequently,
a musical sound track has Leen suggested.

(above films can (at some cost) be shown as split (or double) frames om two walls.
Similar above film with 3600 all side view would eost IL 200,000).

D) To produce background material for specific trade fair/exhibition,
7-minutes — 16 mm - ocosts IL 7,000, General background material for fair or "Israel
Week" is available from existing libraries and would perhaps entail only editing costs,

E) Back projector, 12 hours continmous rumnning costs IL seeces
If available abroad it is preferable to rent back projector locally for Fair or
"Israel Week" than to ship from Israel.

Arehi tectural Preparstions: These must be taken into consideration in advance by plam-
ning areas for sareening rooms and booths for back projectors. These should be located
%0 allow maximum viewing with minimal congestion,

CALENDAR OF COUNTRIES AND PROMOTIONS IN 1970

Below ~ a list of film type of countries, with date and exhibit, which can use a film
or slide promotiomal presentation (a1l exhibits can, of course, make use of general

background shotis). MBT Ch=BASED
foon AGRICULTURE T R > R
May Australia Basel
"Israel Week" Tel=-Aviv Teaching Aids
Yerid HaMizrach Tel-Aviv,

Yerid HaMizrach

June Sydney Nedola-Lembia
Agri-Feir
July Malte-General Fair New York - Shoe
Fashion Week
tug, New York Coliseum Chicago~lational Metal Week-
Fanecy Food Show & Shoe Fair Tel-Aviv
Septe Toronto-Supermarket Neirobi-Agri- Paris-Shoe and Hanover-Eleotronics
| Show Trede Fair Leather Veek Fair
Oct. Rio Expositee plus May Co. - "Israel Rio-Expositeo plus
Symposium Week" Symposium
Nov, [Heldinki Paris-Prét-A- Munich
Paris "Sial” Porter Electronics

! woemABMAMTON ROOTHS - CAN USE ALL GENFRAL MATERIAL




Ly
i b7
/72

m (4) The Pashion Center of the Export Institute has, for the past four years,
produced annually a 12-15 minute fashion film. The 1969/70 version ram
12-1/2 minutes, cost IL 36,00C, in 16 mm color, with sound track, This
film was basically used by Israel Commercial Attaches abroad to show be-
fore groups of buyers, In Fashion, it is a must to portray new fashions
and thus each film can last but one year.

This year, 1970/71, due to budgetary reassons, they will instead show 100
glides with accompanying tape im order to portray this year's fashions
ah‘ond.

6/3/70
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d. Materials }
The increase in the price of local cardpoard, asnd materiale irom
Germany (due to revaluation), costing K 70,000,

The total cost of the ambove items is L\320,000 in 1970. They do not
include such items as: invoige stamﬁs, taxes, rent etc. Hor do they include
any items arising from the Package leal.

Wwe are doing all we cany looking into sources of supplies etec. for any
possible saving. But whatever ws are achieving in this rospect is far from
meeting the variocus cozt increases mentioned above, aside from the detailed

Tackors.

Sven with our new brands, due to come ous soon, snd even if they are
outstandingly successful, we cannot hope to cover all deficiencies and make

a decsnt profit.

Tou statedc Lo us then, that althouch yoﬁ appreciate our situation, you

gould not make any amunds since it aight endanger the wiole Fackage Deal.

Since then the Government has given dus and favourabie consideration to
indusstriss and enberprises whose profitability in inadequate due to factors not
arising from the rackage Deal,

we now, therefores, must asik that you reconsider our situztion as regards:
I. The low rate of frofit allowed to ué in the past
I1. The speecific factors, a -~ 4 above, which dc not arise from the Package
Veal, and their effect en our profit.

Furthermore, we request you to take steps to allsviate the eritical
situation in which we find curselves, I'or reasons beyond our contrel and which

do not arise from the rackage ieal

The imperative chunge in our situation, nzy bde achieved throuzh one or
more of the followinz measures, as you may see Iif ¢
1+ Reduction of hzcise
2. Gaencral increase of prices
3. dpecial subsidy, in view of specific r;a;oni.
In the meantime we must request &n urgent amendment of the untenable
position with regard to the rate of exciseom our Ascot cigarette which is
equivalent to 60.4% on 94 Ag. while that on Royal, at the higher price of

L 1.00, is 60% A
We sincerely trust that our present appeal to de will receive your
fTurrest attention and consideration. /

Yours sinyeraly,

(L '

EM/AR
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such mishapsy In the meantime I think we can
: ( Uis
learn much from you in this field, and my collegg

and I would welcome suggestions and guidence.

v, ccncinsmn

; Iﬂ conclusion, I would stress thot our main objective in convening
this very first food week is to further expand our commercial relatiocns
with you, particularly in the fidlds I have noted. I am confident
that thisvwill alsc lead to the sclution of another problem which
I have nct mentioned yet, namely the shortage of skilled manpower,
Your assistance %h¢ the fields of know-how, marketing research and
investmeénts will also help us achieve greater automation.

This,\of course, will egse cur our serious shortage of manpower.
Should it cause displucement of unskilled nmanpower then industry
and government will certainly step in to redrain the redundant

‘workers for new and more skilled tasks.

As you look at the exhibite, meet with manufacturers ond generally
learn more about Israel's foed industry you will note that a very
large preportion are members of the Manufacturers Association which
I have the honour of heading. We, of course, represent private
enterprise in Israel's industry and as such I believe we "speak

your 1language".
14/.




I am happy to note &t the same time, that unlike earlier days

the industrial enterprises owned by the collective sector of

the econonmy are alsc adppting an increasingly common language with
us, cne that did not exist before. The enterprises cwned by the
Histadrut labour Federation, by the kibbutzim and by the Moshavim
today relegate ideclogy to théspoliticians and stress instead

modern business management and profit as a measure of succese and
efficiency. The government too, no longer favours this sector as
they once did at osur expense. Thus we find curselves today with more
and more in common which enables us to deal together with basic

problems such as preductivity, taxes and even wage policye.

Therefore, I can truly say to ycu, lsrael's eccromy today has room
for everycne. Any investor, technician, executive, eixpert or marketing

man can find his niche in it.

Come and take a swim with uss The water's fine.
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AL
4739 Grand View Drive
Peoria, Illinois 61614

August 11, 1967

A.

? Dr. Yaacov Herzog
Director General
Frime Hinister's Office
Jerusalem, Iarael

Dear Yaacov:

First of all I want to congratulate everyone concerned with
the excellence of the conference, The preparation for the conference
was far beyond what anyone had anticipated or expected and, as a
result, a good bit of what would have been done in April has already
been accomplished, Hau we known that the preparations were so
far slong, these sessions could have very eusily been stretched iato
e third day.

Now, where do we go from here 7

The following in a brief outline of the points we discussed
in your office this mornings:

l. The United States should be separated from the rest of the
world and dealt with separately since the leadership in the U. S.
and what it represents is different from the lemdership in the other
countries. There, one or two people can speek for a wholec country
or continent whercvas in the U, S. there are many groupd with diversc
interests.

2. A lettor should go from the Priwme !dnister thaniking all of
those who participated in the conference.

3. A committee of the participants in the conference, with

Lord Sieff as chairmam, should be appointed by a letter from the

Prime Minister and they should be invited to come to Israel at a

date to be selected within 45 or 60 days at the latest, to meet again
with the Prime Hinister, Finance dinister, .inister of Coumwerce

and Industry, etce. and report progress, program and plan the work

to ensure the success of the April 1468 meeting. I am attaching hereto
a list of the Americans who were prescut that I recomsend be ssked to
serve on the comuitteec. I am also listing those iuportant people who
were invited on the original list anu did not attend, to be invited to
serve on this comuittee and to be iuvited for the interim meeting.
Those from the other countries I am leaving to you and to your associates
since you are better acquainted with those who should be asiked to serxve.




= Ve

It does not make any difierence if the comdtice is a little
large because at best on.il:,' half will show up but I would still keep
it sclected and limit it to qualified people.

4/ Within a week or two or three you should write a letter to

each of the participants asking them to recomuend five or ten people
that they woulda feel should be invited in order to achicve the aius and
purposes of the conference in April,

Y« It is iuportant that soweone meet with the Israeli industrialists
and find out whet companies would welcome American or other foreign
pertners. A list should be svailable of these companies with & deserip-—
tion of the business, the mumount of money involved, etc. It would be
assumed that whore there is interest, the new investuent would be for
expsnsion purposes only and not to take comebody else off the hooke

6. Please, please, to the best of your ability, try to keep uway
from involving people who will get involved because they have a vested
intervat and want to use the leverupe of the confercnece for their owm
personal acvantaoge.

T 1 would suggest that you eliminate from the list of participants
thosc who were invited and did not even give the courtesy of attending
and who should never have been invited in the first place.

8 vhen you or the P, M. meet with the Council of Federations and
Welfare Puml people while they are in Ierael, ask them to rocommend to
you the nanes of approxemately 100 people frow around the U. S. and
Canada that you could consider for invitation together with a couplete
business biography of each indiviaual.

, : - : in
ot it Ot o VBRI L BEE e SRR FheRE A BRI YE it the, plaaning, the Lo
the April conference should careiully anelyze and assess every specch
that was made by the participants at the conference. Sometiumes people
are carried away by speeches and that is where it ends. I am sure that
soie really good ones were made at the Zionist Convention in Jerusalem
two weecks agoe ‘

10. From this point forward, every mission or delegation that coues

to Israel and has amongst them some substantial people, & briefing
session should be held on Israel's econoumic problews. As & matter of
fact it would not be bad idea to plan an all day session to dal witn the
economic situation in the program of the U. J. A. Study .ission wien it
comes to Israel in Octobere




1l. Syd Applebaun has been working very hard in connection with
the confercnce in New York especially that portion that is dealing
with the investument program. I think it was o mistake that he was
not invited to Iesrsel and would strongly urge that the knowledge
and exporience that he has gained be fully utilized.

12, The committee or comwsdttees working in the U. 5. (Bonds, UJA,
Welfare Fund, etc.) should be called to meet as soon as possible to
coordinate what they huad been doing into the framcwork of what
already took place in Israel on August 9 and 10. The list of invitees
will have to be reviewed for any change anu the business biographics
of the recomsended invitees be made available as quickly as possible.

1%, The conference in April should be at least of 3 or 4 dey duration
and should include a full discussion of the social problems and needs
( UWJA ) and State of Israel Bonds so that there will be a relationship
between these two major amms of Israel and the investuent prograu,

A long step forward was maie by having wost of April in August.
This will be all to the goods We cen chalk this up again &s one of
Israel's miraclea, If I think of anything elue I will be in touch
with you.

Harmest personal regards,
Very sincerely yours,

Sam Rothbery




PARTICIPARTS FROM THE U, S. RECOMMLHEDLL TO SERVE OF
THE COMWITTEE

Jacob M. Arvey
Louis H. Boyar
1+~ Sol Cantor
/ Wictor C.."..r
Henry Crowm
1 Abrenam Feinberg
Jacob Feldman
Hax M., Fisher
 Louis J. Fox
Philip Klutanick
Horris Levinson
Joseph Mazer
Joseph HMeyerhoff
¥ hlbert Parier
Willian Rosenwald
V Sammel Rothberg



CRIGINAL INVITLLS WHO DID LUT ATTEND -
RECOMMENDED TO SERVE Ol THE COMUITTEE

n”Cherles C, Bassine
Jacob Blaustein
Bdwaxd Ginsberg
Walter A, Haas
Ludwig Jesselson
Gustave L. Levy
Benjemin Swig

Jerome B, Wiesner
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MEMORANDUM OF PROPOSAL SUBMITTED SEPTEMBER 27, 1967

T———
TO: MINISTER SHAREF s
FROM: NATIONAL YOUNG LEADERSHIP CABINET '
REL JERUSALEM CONFERENCE 1968 §-¥O‘NG LEADERSHIP PARTICIPATION
I. PARTICIPANTS 4t

A. The National Young Leadership Cabinet of the United Jewish Appeal
shall select 30 American business leaders, aged 30 to 45, to be
invited by the Government of Israel to attend the Twentieth
Anniversary Conference. (In the event of duplication of individual
names on other American invitation lists, the Cabinet 1list shall
have priority within this age group.)

B. The Cabinet shall suggest to the Israel Government the names of 30
young business leaders in Canada, Europe, Latin America, Australia,
ete., To receive g similapsiinyEcations

C. The Israel Government shall also invite 30 young Israeli business
leaders to participate in these Young Leadership meetings on an
equal basis with the visitors.

D. The lists of participants referred to above will be submitted to
the Government no later than D' -cember 15, 1967.

ITI. AGENDA

A. For two and one-half (2 1/2) days before the opening of the official
Conference, the above 90 men shall meet together to discuss in detail
ways and means of increasing the economic partnership between Israel
and World Jewry - especially in the areas of:

1) Industrial Research and Development
2) Industrial Planning and Management
3) Overseas Market Development
B. A detailed agenda with full background information on participants

and subjects for discussion, plus suggested action programs, will be
prepared by the Cabinet, submitted to the Government for approval,
and circulated to all participants before January 30, 1968

ITI. LOGISTICS

A.

PRESENT':

The 60 visitors will be housed in the same vicinity so far as
possible, not necessarily in Jerusalem.

Visits will be arranged to industrial plants for appropriate small
groups.

The Young Leadership meetings will not involve the press, publicity
releases or guest speakers.

Z. Sharef L. Bell

D. Golan M. Dubin
Y. GillL S. Stulman
B. Barak




September 72, 1967

Tos The Prime Minister
¥oms robert R. Nathan

Subiject: CONFIDENTIAL memorandum

My wind has freocuently recalled the discussion
we had in vour office on August 15th, the final evening hefore
nv departure from Israel. You may recall that we talked atoul
the level of unermploywent and Lhe dAifferences of opinion =¢

o bow nany were unemoloyed and about the nature znd character
and croverity of Israel's unemployment. Frankly, I had a
foeling tlut many veople in Israel may not e prepared o

take 2 hard, tough and realistiec look at the unerplovinent
oroblem,

The situation in Israel with resvect to this
roblen reminded me vividly of the United States in t €
and acain imprediately after wWorld wWar IXI. Many people fel
that the level® of unemploy.uaent were purposefullv hei
ctate? o avoid lLlame for the situation, There were many
others who felt the Figuree were overstatel in crder to spend
nore money snd gat more welfare legislation. The lack of
jvailavility cf fairly relizble and fairlv accepnted statistics
led to the nunker of unemploved becoming & politiecal issue
rather than tfocusing sharply on finding soluticone to the
problem of wastzd nanpower,

I 2trongly urce that yvou concider Adasicnating
y group made up of technicians in scome of your ministries

and in t‘.c Boonomie Planning authoritv, with possibly one ocr
twa statisticiang or economistes from the Economics Departuent
at: the lever*tt” 1ad mavhe aven a technician from the

Hictradiute and the Monufacturers' fsesociotion., PThis
Cowvumaiesion could, in perhaps a wonth or tvwo or whatever time

15 needed, come up withh some constructive nlhservations and
sonclucione as to the mest probakle level and cenposition of

L euployne;

ﬁnﬁﬁ 3n analvsis would help elear the ati ;
oulid help in formulatisn:g the nost appropriate nolicy issues
zhvead.,
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2.

The world, as a whole, is shifting from a stage of sbundeance of raw materials
to a stage of relative scarcity of resources. This change has profoundi
implications on lsraeli economic development. Economiste, the world ever, are
of the opinion that this situation is not a transitory one but rather a funda-
mental change of resource availability.

Of course, we may expect some slight reduction in the prices of raw materials
and a slackening of the shortage, but essentially prices will continue to be
comparatively high. Today, the Israel Industry is encountering difficulty in
assuring itselfl of a steady supply of essential raw materials at normal prices.

It is essential and vital for the Israel Industry to ensure the current flow
of basic raw materials.

Israel's import of raw materials is growing progressively. In 1973, the import
of raw materials rea@hed the 2 Billion Dollsr figure. The import from the U.l.A.
amounted in 1973 to only 13% of this figure,

HI We expect a 10% yearly G.N.P. increase which necessitates a steady increase in
our requirements for imported raw materials, and the steady securement of their
supp¥y, in view of:

In view of:

1) The large requirements for security needs, housing and the gradual increase
in export;

2) The increase in the number of technicians, professionals, engineers, graduates
of our universities, Technion and scientific institutions, as well as acsdemie
nev immigrants;

%) New investments in modern machinery and equipment in our industry§

4) Accumulated experience in marketing, organisgation and management;

%) Extensive efforts in the field of research and developments, which have
begun to bear fruit due also to our scientists and scientific institufions;

¥ The aim and purpose of this presentation is to acquaint you with our delicate

gituation, and to find, mutually, ways and means to secure for Isrsel a steady

supply of the essential raw zaterials needed. It is our belief that U.S,

producers could enjoy, in the future, a much higher share of lsrael's imports

of raw materials.

In a separate document, you will find the detailed information concerning the
list of essentiel raw materials imported by Israel and the U.,S. share in these
imports.

de have also tried to explain, according to branches, the importance of the
supply of raw materials to ouwr industry.
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STATE OF ISRAEL
Hinistry of Commerce & Industry

Bxcept for some phmpha'!:e)'ﬂapca1:1:.9)#35 Y'omine, & limited amount of crude oil,
and some minor supplies of minerals and cotton, Israel's economy is almost
completely dependent on imports from abroed for every vitdl, rav material
including petroleum, ferrous and non-ferrous ores, natural to\xtile fibres,
rubber and wood.

The extent of the dependence of the Israeli ILndustry on inported raw materials
can be measured by computing the Leantief Inverse Matrix of the dmport component
of the wain industries in lsrael which was recently published by the Central
Bureau of Statistics in Israel.

industry dmport Component

Agricultural Forestry & Fishing 0.143 |
Chemistry-lining & Quarrying ; 0.364 ‘
Food=deverage & Tobacco 0.300 X
Textile~Clothing & Leather 0.245 "\f
Fetal Machinery Klectrical & : \

Electronic Hquipment 0.324
Wood~Paper, Printing-Dismonds & A

Fiscelleneous 0.539 \

Isreel's well-developed cutting and polishing Diemond Industry is based on \
imported raw diamonds. The Plywood Industry, as well as the Paper Ipduatry
is based on imported materials. Also, the developed Chemical Induatzsv mua.
to a great extent, on iuported raw materials.

JI Ihe Ruv Vaterial Crisis

The lack of local sources of raw materials was not & real handicap to the
economic and industrial development of Israel in the first 25 years of her
existence. On the contrary, in many instances Isreel enjoyed advantages due
t¢ the over-production and availability of raw materials in the world market by
buying them at extraordinary low prices. This enabled her to improve gradually
her competitiveness in the world market.

As is well known, in the last two year, the situation regarding the availability
and supply of raw material in the world market has besicly changed.
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