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ity STATE OF ISRAEL

MINISTRY OF AGRICULTURE

POB. 7011 — TEL. 25941
FOREIGN TRADE CENTER

- TEL-AVIY

oATE : Februsly 25th 1979
Mp, Fddie Peret:z
Moshav Bdeh Hitzan

Dear Mr, Peretz,

Further to our conversation concerning tomatoe exports and our meeting in
Minister Sharon's Office, please note the following points.

1) The § 50 per ton eddition promised by Mr. Bharon as incentive for
quality improvement is an integral part of the guaranteed minimum
price and not ean additional fund., For this reason it is imperative
that the grovers understand immedistely the basis for the incentive
payment, keeping in mind that the season for minimum prices ends st .
the end of March.

2) T will appreciate your reconsiderstion of your suggestion for incentive
program as follows.

33% of smount : additional § 90.00
33* 4] (] . ] * 5D.ﬂﬂ
g " 4 : " $ 10,00

As per your suggestlon quality evalustion shall be done after the
sesson ends sccording to your eriteria, I have grave doubts that your
suggested systems will be agreable to the growers, hovever I am willing
to agree to it on the condition that each grower sutmite in writing his
signed agreement to asccept any and all of the results of such a system.

3) Produce shipped under a minimum price agriement is subject to all
conditions and rules, including "cibolet". Likewise the above is valid
for "Cherry" and Cocktail tomatoes.

In order to ensble proper payment to the producers please inform us
as to which conditions of shipment you desire for the above varieties -
either "Cibolet" or straight sale price without any guaranteed minimum.

Fespectrully yours,
. ) Ij a
Yahaloma Hhehory
Deputy Director General
V Copy: Mr. A, Ben-Meir, Director General
Mr. D. Nachmlas
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‘ » \ Moshav Sde Nitzan

Loar Ne, HanegeVe.

Harch 4th. '79.

Yahaloma Shehory,

Dapaty virector,
Ministry of Agriculture,
Tel Aviv,

Dear Mrs. Shehory,
I am sorry e misunierstanding has arisen over the $50
per ton quality incentlve offered by Mr. Sharon.

The offer was clearly given gs a substitute for the 10088
Sibolet which I wes demanding, IPlease see memorandum I prepared
for this meeting.

You yourself advised me to use it as I thought fit as
an incentive for upgrading quality standards. .

I asked for al00% Sibbolet because I was sure that we
conld make FOB rates of over $1300 if quality gtandards could
be maintained and that my growers needed this kind of incentive
in order to make them discipline each other. As it happens, I
uzed other means to keep quality etandards reasonably high.

When my request for 100% Sibbolet was turned down,
if vou remember, I very reluctantly accepted the $50 but only as
a subatitute for the difference between 100% and 755 Sibbolet.

If your Ministry is really serious in its intention
to build up a viable export market for Israel's produce, what
better method could it use than to reward those growers who are
most succeasful in achieving this end?

I suggest, in view of the fact thal my growers have
already attained average FOB rates of $1300 for their fruit in
ite of extra freight costs having been imposed compared with
the Aviv tomatoes, that we scrap the §50 exira bonua which seems
to be Bothering you so much, and insteed have your Hinistry
approve fixed minimum rated of $1200 per ton for the remagnder
of the season. This after all waes the sum I asked for originally
at oy meeting with you on Sept. 13th. 1 enclose relevant snippet
from the memorandum I prepared for that meeting in order to réfresh
your memory.

Yours sincerely,
Edward Perets
cos., Ariel Sharon,Minister of Agriculture

Avraham Ben Melr, Director General
David Nahmias
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