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TOUR1EM INVESTHENT CROSEECTS AND OPPORTUNITIER IN PALBSTINE

—— - =

I would like to start with o slatement safid by HMr. Butros
Ghall, It says: "There is no development without peace and at the
same time there Is no peace withoul development®.

He are witnessing @ new era of peace in the reglon and we
should bear in mind theat the peace dividents should bo sharod hy
all parties in the region.

Tourism Is vital In the cconomic development of Pnlestine,
being & major source of foreign currency rovenue and It's
contribution to employment beside the noble role 1t plays 1n
initiating cultural and zocial Interaction nmong the people of
the rogion. This would lead to the preservation of poace © and
would contribule to the political stability in the region.

Thus the prospects of peace In the region will ancourage
more Llourist traffic and the number of tourists who wWill be
visiting the area will be influenced by the Aavallability of
tourist facilities and mervices.

Due to the Israsl] occcupation of the last 27 voars, tourlst
services and facllitfes in Palestine have lagged hehind those
avalluble in neighbouring countries, although the most Important
Louristic attraction sites are located In  East Jerusalem, .In
. particular and thes West Bank in general.

In Palestine at the prestnl, we have only 2200 hotel rooms,
compared to 8000 {n Jordan and 35000 (n lsrael,

West Jerusalem alone has 8000 hotc)l rooms, wWhile East Jerusalem
has enly 2000 rooms.

East Jerusalem s 1Lhe nationul, historical, cultural,
spiritual and religlous center of the PFalestinian peoople.
This besides lts great Importance to the Jewish, Christian and
the Hoslem Pllgrim: The centrality of East Jerusalem ls
highlighted by the fact that no prograr for tourist groups (n
the area Is conducted without accommodation in Jerusalem.
So 1 will target Rast Jorusalem as number I on the list of
Investment opportunities in Paleostine, Building hotols In East
Jorusalem would be & secured and guaranteed jpvestment for any
poteninl forelgn invemtor.
Dethlehem =nlso I8 a place to Invest in hotel development, being
Lhe sxlte of the Church of Nativity where Jesus was born and {ts
proximity Lto Jerusalem,
Jericho the oldest city in the world end its proximity to the
Daad Sea and Jerusalem i an ideal Epot  to develop a5 & wWinter
resort for {ts mild and warm winter.
The Dead Sea, the lowest spot on carth and its unlgqueness In  the
mineral wealth of its water could be targeted for developping
health care hotels,
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The Gaza Strip with {ts unspoiled Hediterrancan Coastline could
atiract local and fhreign hollday makers to enjoy 1ts heaches,

Hebron the dwellihg place of our forefather Abraham and his
childran fs of great religzious Importance to the Moslems and
Jews. Hebron has no hotsls and it J& the right place to buflt
h?tula for accommodation Lhe now tnflux of Moslem Plligrims to.the
cily.

Falestine is blessed with a unique landscape, moderate climate
and We have citles 1ike Ramallah which has no hotels and could be
devaloppad as a summer resort,

Beside the  great opportunities in  Investing in hotel
censtruction, there Ils great nesa In other tourlst services like
restaurants, transport, recreation, convention facilities and
natural pedical facilities as in the Dead Soa.

It 15 normal and should not be SUrprising that a Moslem op
an  Arab visiting Palestine would aXpect Le be accommodated In a
Palestinian hotwel.
You can nol expeclL from a Moslem FLI1grim coming to Jerusalem to
fulflll his long sought aim of experiencing and” enjoving his
religious pllgrimuge to stay In a West Jerusslem hotlel, He in
East Jerusalem hotels have never sccommodated Jewish Pllgrimage.
* They will not come Lu our hotels nithough Lhoy arv wolcomed, but
thesza are the facts of life and have no discriminatory
implications. I brought up (his matter to emphasjre the
importance of developping the Palestinian Tourist Sector in East
Jerusalem In particular and Palestine in BRneral.

%EEEEAEEEEEHEHI IN TOURISM IN EAST JERUSALEM 1S AN INVESTNENT [N

The Palestinjan Authority, belng aware of t(he importance of
Tourism bhas already come out HWith a Law to encourage investment
in Palestine. This Investpant Law mlms to atiract Cupital ana
encourage Local, Arab and Forcign Investmont in  PFalestine. It
reinforces the Palestinfan Authority dedication Lo Market Economy
and Free Enterprise.

New Projects will be exempted from cusblon fduty for needed
Imported material and equipment and will be exempted from Income
Tax for a certain number of years depending on (he amount of the
invested capital. Special Projects will have more favourable
incontives {f they are export oriented. Tourism Is export
oriented for |t la mainly earning rorefgm currency. Also the
Investment Law guarantees and secures the rights of Foreign
Investors for It forbids nationalization or saizing ownership of
any tn{ni;n investment and allows the free transfer of Profit and
Capitamal.

Thus we can conclude that foreign Invesimenl in Palest{ne is &
national priority.

ri-....ﬁ‘a




Restricticn and Impedipents to luvestmeot In Palestioe.

In his contributjon to the Economic Summit In Casablanca
Mr. Falsal Husseinl sald: "One should not be demoralized (f
constraints abound, but should be demorallzed if precautions are
not bullt in and if all expectations are not met”.
The Palestinian Authority 1= laying a Red Carpet path .for
polenial forelgn Investors. This 15 duc to the groat nead in
financial funds, capital and the Awareness of the authority for
the need of creating Jobs.
Most of the restrictions stll) existing are aither politically
Induced or because of bureaucratic entanglements. ;
By the year 2000 [Israel is expocting to receive 5 milllon
tourists, West Jarusalem which already has & thousand hotel rooms
Is planning to have an additional 10 thousand hew rooms, bringing
the total to 18 thousand rooms.

To create the healthy atmosphere for Tourlst Development In
Palestine, lsrael has to 11ft Its hand from matters pertaining to
zoning, llcensing, bullding permits and stop arbitrary land
confiscullon. By the year 2000 we would need around 10 thousand
rooms in Cast Jerusalem to be able Lo accommodate Lhe now Ltourist
traffic from the Arab and lslamlec countries,

AnoLher obslacle facing Tourism development Is the scarcity
of Financial Credit Facilities. Lack nf soft loans and the
obscence of a National Development Bank., These financial credit
facilities while avallable to the [stecli, the Palestinians had
no arcess to tham.

Forommost of Lhe obstacles faced by tourism In Palestine I8 the
nbscence of a promotional body that Js dedicated to the promotion
of the tourist facilities Iin the Palestinian Tourist Secctor.
Complete abscence of entertalnment recreatinn conters, publle
parks, parking and rest areas. Al) this is due to naglect by the
lsraell Authorities.

By peinting out the impediments wo are not engaging In a
campalgn of pelitical smear or accusation of the nther side. We
are only alming to rectity the damage and achiove A conductive
atmosphera for the Investor in Palestino.
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Touriam maana free movement of people Lo interact wWith ‘sach
othar. Recontly Natiopal Borders are opening In tha aresa, but
still we have barriers around East Jerusalenm.

I ams aware that the issue of Jerusalem will bhe negotinted by
MAY 1996, but I can not see ths slgnificance of developing
touriem In Palestine without East Jerusalem, It is like a doctor

trying to =ave a patients 1ife by operating surgically on -his
body, when already his heart has heen removed,

Thank you.

Sincerely yours,
Luhavy Amad

Hotoller & Travel Agent
East Joerusalom

-

This paper has bean supplemented by some Information from Lhe

Enpar prasented by Mr. Faigal Wusseini to the Casablanca Economic
umnit.
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FROPOSED POINTS TO BE DISCUSSED IN MEETING WITK THE MINISTER
OF TOURISM ON TUESDAY DEC. 13, 1994

w

W

*

H*

*

LICENSING OF NEW SECTIONS AND ADDITI ONS TO HOTELS
LICENSING OF NEW HOTELS

FACILITIES PROVIDED BY THE MINISTRY OF TOURISM
WORK PERMITS

UNACCEPTABLE CONDITIONS PREVAILING IN E JERUSALEM AND
INSUFFICIENT INFRASTRUCTURE

OTHER TOPICS
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