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Industrial Zones in the Autonomousn Rogion

General

The success of the peace process between Israel and the
Palestiniane depends to a great extent on improving

the quality of life of the inhabitants of the
autonomous region. In order to ald the inercace in
@conomic activity and in employment, and to increase
prosperity, the Government of Ierael and the
Palestinian Authority propose the establichment of

industrial zones in the utonomoue region with the aid .
of the international com;EﬁItyT“‘*““L—f‘j

2 “l© Industrial zones will be (eatablivhed] in Ahe autonomoue
EEEiGn & Epim-. e Gﬂ-st\ Camd £-% e W.B .Eﬂch

zone will extend over iﬁﬁ;&ﬁﬁgms to be/allotted by the
autonomous authority, and 5,000 worke will be
employed in the initial phase. Israe i, Palestinian,
and international private companies Will establish
plants for light industry and commerkial and service
companieg}‘ Private Eﬂﬁwfmmurs will fenjoy the combined

e advantages of the Israeli and the lestinian markets:
| el Headily available wcrkgnrce and thg¢ possibility for
s Bﬂhpid, free flow ot capital, raw materials and products to the
““Mi‘*ﬂi Jgautanumnus regyion, to Israel, and/to other countries,
L carbe

e These zones will contribite to educing the high rate
of unemployment in the aut us region. Investment
in infrastructure can be a stimulant for similar
investments neceasary to improve the physical .
infrastructure throughout the autonomous region. s
1_.,_:1-[5-":1.&:.‘;‘— fﬂfﬂlah i #“ﬁfﬂ-a
Establishment of the industrial zones will expose the
Palestinian economy Lo foreign investers and new routes
for financing and export. Thies will aasist in
realizing the significance of autonomy for the
Palestinians, as they establigh an independent economy
#5 that reduces their dependence on Israel's economy.
g~ <~ SHor :
Cies, will enjoy international support in the

L fallbﬁlng fields:
"'-L“r.r.b{.s%w axpresy ad
W!Hfﬁ 1. Infrastructure

Plepur
QMJ

nou it is important to assure a reliable, high-level
Pre ¥ infrastucture that can be an attractive option to
5 “e2al ft, potential investors.
H—Lm‘ie,g_ /)

The infrastructure up to the Industrial zones
(water, electricity, communications, sewerage,
Tl 1n?pbﬂhk}h$uads, etc.) will be established and financed by

°f ta peoject will e dowa  urhy g reing te a\um}éf}‘m/ of resources

LoD o, — e badle Lo Aplen oo ?
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the International Community. It is proposed that each of the
| following: U.S.A., E.U., Japan, GCC countries and the Scandinavian

countries will commit themselves to each finalize the necessary
infrastructure for one industrial zone.

zone is 15-18 million US §.

arewel Lo
The industrial installations in the industrial zones will subsequently
be built in a modular fachion according to business centre

specifications. Each zone will ultimately comprise of approximately
jﬁ;ﬁﬁﬁ square meters of industrial and commercial construction.

‘ The estimated cost of superstructure construction for each industrial

too- YUao aes
1' —_— £ ‘4 5 ’
nggf. 2. Political risks insurance

JLJj;;} The concerned governments will ensure coverage of their share in
h

fheg e political risks involved in the establishment of industries in the
;kudwﬂﬂ above mentioned zones,

The corresponding Foreign Trade Risks Insurance Corporations will
grant commercial risks insurance.

Preliminary disscusions of the matter with representatives of OPIC
have indicated readiness for American support in that regard.

ecurity arrangements

W1 be jointly set
Ly, in ordey to
of securtty needed' to

the high
al business astivity.

ley

guarantee n

-

4. Commercial support

| The concerned parties will ensure customs exemption for goods and
| services originating from the above mentioned industrial zones.

Those governments which will lead the establishment of the
industrial zones will strive to attract private sector involvement in
the establishment of industries within the industrial zones.

The Government of Israel and the Palestinian Authority will agree

| on the movement of raw materials, human resources, and capital as
| established in the economic agreement executed between them in Paris.

5. Investment Geanfs Jwcerhved

Goverments involved in this project will provide investment grants
and tax benefits of entrepreneurs from their countries who will be

active in these industrial zones, /r;}p*ﬁ“rﬁg\

6. Administration and Maintenance Companies

An administration and maintenance company, to be established and
operated on a commerial basis, will be responsible for

and maintenance M the industrial zZones,

%

administration
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THIS AGHEEHEHT MADE" AND ENTEEED 1nta at’ Cnlumbo in the Demnnratlc :

Socialist Republ:.c of _Sri Lanka on the da,jr of TR TR TPy

One. Thousan& N1ne Hundred and H1net3 ..,...;. by and between THE o' e

'BORHD OF Iﬂ?EQTHENT oF SHI LAHKA a bndy cnrporata estahllshed.under thef_

-fGreater Cﬂlombu Tﬂﬂnnmlc GDHMLsslqn Law Nb. k of . 19?5 as amended preseutly i

hav1ng 1t5 Prlnclpal folca at Ha‘ 1# Slr'Earnn Jagatlllake Hawatha,

Pt Cﬂlambn G1 fherelnafter referred to as "the anrd‘} nf‘the Dne Part and

A P
I-"ii.l""..‘i.".lll""-.Ii"bb.'iil.'i.liitfii.lll Q'i'ill.'i‘- lllll .li“-..

a llmltad 11ability Gnmpany 1ncnrpcrated ln Erl a under tbe Cnmpgules

" Act No. 17 of 1982 and having its Reglstered 0Office in the pfﬁ%%%éﬁd\ﬂf“wﬁ;_

i P
situated at ..P;..._.....;......... ..........

.-.-....-«--..E ﬁ' q.-t?:%pq’._

- et '.m......-.. (hereinafter referv d ta ‘as “'the Tnt& ;FQH%

IJHEPEA.E b‘lr applicatiﬂn d&te K R sEE made h}r il B R

.............. PP A i, ey cvenssneaare o BRProval

was requested to set un/ conduct erate its business of ménufacturingf
3 % % : =

plr:cﬂessingfexpﬂrting l.‘ili‘"’lﬁl‘l'i‘.lil IIIIIII iii'tiIi‘.ii‘!l.i..lti".l‘..l

-iiIi-.‘.‘ll"I.‘GI‘.I‘.I.Ililil._IIl"IiIiiIiIli.i‘i—I referred tﬂ iu the Eaid

applxcatIOﬂ dated. i e vesss (hereinafter retferred to as '‘the

- Eald business") in the Export Processing Zone at R s S e

s1tuate within t&e hrea of Authority of the Board (hereinafter referred
to as ''the saxd Zmna'') and to lease from the Board an extent af land and
premises in the sa1d Zone* for the establlshmeut of manufacturing plant

and office and storage facilities fnr tHe purpose of the said buEln&EE. [
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'Am: wHEHms the Board has appraved the said application of the
Enterprlse subJec+ tu the terma and conditions hereinafter set out and
~ the Board has agréed to laase and the Enterprlse has agreed to take on
lease the land and prems&s descrtbed in the Fu‘st Schedule heretn
subject tn the terms and conditions heralnaftgr set ‘out, .
N P P ’ 5 T

LN i, ] & l_ ".;" ; : . -‘_ i

"-'._'-'ch ‘IHIH' AaREEHEIHI‘ FU'RTFTER wmmsswt th.at in purauance ,of the fcregolng

o

. premses the ﬁarties hereto have agreed as fcrllnws =, A

5 L - : ” . T . “ . - - % 4 : ey - il s RS

'-._., ' II-_-'_ ' . e & ._'_..!- P‘:.IRT I ;
o i O < SR '_*-”RIMT‘IUGPE_EATE' L = g ) e W%
- -{1) - - The Ente:r.'pr:.se shall be entitled-to and shall - set up;"cnnduct‘ and .
| s uperata the said husmass it the said Zone in accordance with the.

: ertakmgs, representatmns, sormnitments and prap&sals made by

P 3 I the nterpmse and -set out in its apr:-lmatmn and all correspcnd.ance
in !‘,_n_c_:nneetmq- therewith mcludmg th:tae referred to -in the- Pfecon:%
‘Sthedule hereto and subject to the terms and cofiditions hereinafter

N _,___,.-”"". provided and subject to the vrovisions of the said Law No. 4 of

. 1978 as amended and any amendments thereto and other rules and
statutory regulatinns as ma:,r be applu.cable thereto and to the said

Area of Authc:-nty.

(2) - “The right of the Enterprise to set upfcnnduct and/or operate the
. ¢ said business shall be exclusive to the Emterpr:l.se l:mjL:,r and shall - .
.~ be assigned or transferred without the prior written consent of
the Enar_d}:’ i '

(3) The Enterprise 'shall commence 5=
i ' .
- : (=)  building construction on the land and premises described in,
the First Schedule hereto within ....eeeesses. months from

the ddte hereof, and;

Contd..\ 03/-
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;€Y. cummerclal praduct1an within a veriod of ...... 'f;._months

frnm the date hereof qr such extended ttma as may fram

AREONS t1me tq tlma e granted hy the anrd. 88 : _'_ &

030 S

I.[k} '(a} lIn the acnduct of andfor uperat1un ﬂf the aa1d $m51ness the
' .Enterpr1se shall ubaerve and 1mp1&ment all rules, ragulatlons

and raquiremants pertalulng to thﬂ'palntenance of safaty

g it nrecautlans sanitatlnns and pullutinn as may he prescrlbed
T e 4"’[?.6 ‘ Yoy, B 3

- h;r la.w andfnr b:r t.h& ani'd‘.* ' eIl £ RARE S L r:
- e v I a:f,":_ h _- o i -2 #'_ ~ .; R e T h _-I_-_. SRl g
-\.1I- - ;‘ - ". ;_'r o - . ¥ _‘,1

{bl The Enterpr;se shall cunduct the sald busxness at the said

land and premlses and shall not conduét the saiﬂ bu51nass in

any ‘other placa wlthnut the prior: apuroval of the Board. No

uthar business shall be canductad at the said land and

PI‘EmLEEEE o g ; - ' P e A .
(e) The Enierpﬂlse shall be an entlrely new Enterpr1se and ﬂhall

nnt involve tha reconstitution of an exlstlng buslnEEs or. .

the tranefer of assets of any description from any Enterpr1se

within Sri I_..a;_t_:ka.’ = L .t

\
&

/ (d) The Enterprise shall import only new plant, mac@ine;y'anﬂ
equipment. -for the purposes of tﬁe said business. However the i
importation of used_machinary and equipment shall be permitted
provided that nn.gr~befurE'tﬁe date of each such import a_
wvalid cérti%icate f}am a Surveynr of internationsal repute is .

furnished to the Board: certifying the qualwty and wvalus

thereof. ! : .

-

(e) All fixed costs of the Enterprlse shall be f1nanced‘frcm
. foreign sources withnut recourse or liability to any
' demestic sources including Domestic Banks and/or Development
Fi naﬁce Institutions. 3

Contd... O4/-
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(6)

e

(£) All working capital of the Enterprise ghall hé'ﬁet by
éonvertlhle far21gn eurrency remlttancas to ‘Sri Lanka," .For s
purpuses of clauses {kT (e) and (f) bﬂrruulﬂg frnm a Fbueign
Curreucy Eanking Unit of: any Bauk in Sri- Lanka is permissable.

(gj'Thé'entire'nutpﬁt from fhe Enterprise'shailgbe ﬁérkétted

abruad and no salea wlthln Srl Lanka Ehall be permlttad.
:?~";=T 4 ,' o5 =2 . v ol P o A

{h) The Enterprlse shall not undertakﬂ or engage in. suh-cuntract -;'
Jurk nor ﬁhall’the'Enterpr1se asslgu ‘its.said huslnass to any

Persnn or. hndy qﬁ persan nn.éub-ﬁpntract. _f 'j;ffl

The Enterprise shall empléy for the purpqsé of the said business
in the said Zone only persons who are citizens of Sri Lanka and
who are registered with the Board im such éanner as may be preéﬁri;
;bed by the Board in the exercisé of its pnwers and objectives

under the said Law No. 4 of 1978 as amended provided however that

the Enterprlse ma; with the prior wrltten appraval af‘tha Board

emplcy foreign-nationals whom the Enterpr1se considers necessany
and_lndlspensable for the proper and eff1c1a1t fuﬁcticnlnz of the

said business of the said Zone. vl

7 ! } .

(a) The Eunterprise shall offer to all Eﬁployees who are citizens
of Sri Lanka such terms and conditions of service as are not
less _nvnurable than the minimum terms and nond1tlcns of #
Bervice as may .be prescribed by the Foard from time to time
relating to wages, hours of work, overtime, _leave, provident
fund, welfara fzeilities, aafety precqut1uns and workmen's
comnansatlﬂn.

—
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(b)

e)-

ta}

jb}

« J5 =

~The Board in prescribing the said minimum terms and .

conditions of service shall have regard to the précticea,

rules,- cq11ect1ve agﬂeemeuts and standard terms ‘and

cundltlana of EETVLGE appllcable tn emplovees in comparaule'-

"categnrles in the prlvate SEﬂtDr Gutslde the Eahe.-

The Enterprxse ghall rafer tu ‘the Bnard and Industrial
dispute between the Enterprlse and 1ta emplnyaea for| settle-

;mﬂnt by the Ecarﬂ hf canstllatTnnwor arhltrat1ou.

il '.l- . '..

< G L
g e i m‘ T !
’-."’ — - - 2 =i ; e i

The - Enterprise shall aet up~ﬂpd malntaln an effectlve

accouﬁtlng system which shall 1nc1ude detalls relating to ii :

the dlsbursement qf capltal hath fnratgn and local including

dlst“lhutlnn of the ghare capltal dafails. 'relating to source

of loans fare;gn as well as- local details of operatlnnal
cqsts, datailu of. empla;ment in varlcus categprles details
of production f1gures detalls rel&tlnp o vnlume of imports
and Expcrtﬂ earnlngs .and dﬂtﬂl1 ‘relating to révenue ‘and
expenditure and the Enterprise will make avazlaﬁle to the
Board' whenever nﬂcesaarv the books of account and/or records
and/or the details of e Bame including ‘the revenue and
expenditure in foreign currnecy of the said business as
distinct from éucp re enue and expenditure in Sri Lanka .
currency. ' - 5
W . S E f
Within &ix (06) months of the end of the financial period of
the Enterprise; the Enterprise shall submit-to the Board
stateménts of acccuéts ana statistics as aforesaid duly
audited by a member of Lns%ltute of Chartered Accountants

in Sri Lanka.

Contd... 06/-




5 '-..-.
L

o O

: Rl BART JT.- % b o
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{B}__ In accordance wtth“and SubJEct to thc Eowers ccnfcrrcd on the
Ecard indbe . Section 17 of the said Law No. b of 1978 as amcndcd
; anﬁ rcgulatlcns that may hc aypllcablé thcrntc thc fcllcwlng
_heueflts andfcr Excmpt .ons andfbr‘prl?lleges are hereby grantcd
tc thc ?ncerpr1cc in ccnncctlcn Hlth andfcr in calaticn.tc tbc

W - i ; [

aald huclnccs in thc salc Ecnc-. e r S0 ST DL o =

[
=T O v =g

b s ~ oty e i P i s g

i - i g % (T 1 '-.- = vl b .
pre + 0 e £ hw I

S {l) For a perlud cf .-,...,.....:. ycars_rcckcﬂﬂd frcm th& year
. " " of assessment as may be prescrlbed by the Ecard (herclnaftcr
_'referred to "as thc sald tax cxcmctlcn pcwlcd} thc provlslcus
of the Ihlaud Revenue Act No. 28 cf 1979 relctlng to the
mecsltlcn pﬂym&ﬂt and rcccvc“y of income tax in respect of
lthe profits and income of the Enterprise shall not app13 to -
b the profits and iccqmc-cf thc Enterprise. i
For cﬁc above purpose the year of assessment shall mean the
ycar'in_which\ﬁhc Enterprise -commences to makc\prcfits in
relation to its transactiond in that year or any year of
asscssmenc oot Yabew than sl sl years from the date
cf'}irst commercial expert of the Enterprise whichever is
earlier as may be spezified in a derfificate'issdcd by the
Board. | ’

"o '
.{ii} After the expiration of the said tax cz:c...P on pericd the
" provisions of the Irland Revenue Laws for the time being in

force shall apply to the Znterprise. - Howevéer, the following
option for a period of .:Tc..,..:.,:'yearc, immediately - ;
following the abovementioned tax:cxcmpticn period of seeeess
ycacc {hefeinafter-refccred to as 'the ccid ccuccscicnary

- _ ‘tax pericd") shall be a?cilablc te the Enferprise wherein

. the income tax payable by the Enterpriee shall be comwuted

in the following manner :-. -

o e ._ . : i3 . i Cﬂﬂtfj.--.. ﬂ?f--
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This Agreement ehell he regletered by the.qurd under Eeetlen 1?

" (2) of the said Law No.- b of 1978 ag amended ‘and & certificate of

such reglstranen shall be issued to thJe Enterprise within ......

days of the reCE'Lp.t ef this Agreement by the Board after etteete.—

tion of same by the Nptaqy retalned.by the Enterprise. .

Hutw1thstand1ng Section 26{1} ef ‘the said Law No. 4 of 19?8 as

pru‘ln.ﬁlnns ﬂf thlE Agreement or tc: theu' rlght of the parties. y
hereto under this Agreement shall bé f1nellv settled under the fulee
of conciliation and arbitration of the International Chamber of

" Commerce by one or more arhltretors appulnted 1u eccurdanee with

the ‘said rules prav1ded hewever thet enless the parties herete

‘otherwise: agree the venue of the sald arbltr tion procegeding. shall

be at Colombo. Any award made hy the said arbltratnr or erbitraters
shall be final and blndlng on the partlee hereta}and it may be
enforced by either of the partlee herets in thE4ﬁietr1et Ceurt of

Colombo as a decree of the seld Court ‘subject to the provisions of® . -
¥ o g
the Law relating to the’ execuncn of decrees of the ee.:.ﬁ Cuurt.._'

e’ h.:.-_"
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- {25} The Eeard its &gente and eerVente shall malntaln the utmeet ":'.T ;?ff”;,.
" eeereey An respect of- all such 1nfermatlen and deta_ﬂnﬂ1ehed~frem a

i tlme to time hy the.eeterprxqe *e the Feard in 1te appllcntlene, ' ﬂﬁ o

h‘reperte and eerreapendenee for hhe purpeee &f epurevel under th1e
: Agreement. : ¢ g ' '

'-(ég} “This eg'reement 'e.hall he cpnetrued and" enfereed acceree.n:g t; .the \-
;'”fieiLewe ef‘%fthaeEe and the DLetrlct Geurt nf Celembe in Srl Lanke 3
.':reﬁgil he the Cnure ef eempetenu Jurledietlen for any enuee ef
,"ﬂ5aet1en er dlepute anle1ng ‘under tble Agreement.
' (30), thlce requlred hereunder of by law andfbr by any rules . or _
. 1 ' etatu‘ter;r reg;ulatmne te be- eervec‘ upeﬂ either of the parties here- .
S ehall be deemed fo be Eufflclently served if sent by reglstered
'nest to thé address of the said perty as set out in this Agreement
andfor' under guch other address prevlausly designated by the said
party in.writing. = R e . . |
g e | ’ ‘ .o ‘ . -. )
(31) -For the purpose of this,Agreement unless the context otherwise
. requiréé t- ' | T : .

-
..

A "Export Processing Zona' shall mean’ the Exﬂert Prec3551ng
' Zene of the Board situated at o

---------

: - e Vab
(b) Area of Authority" shall mean the area depicted in the plan
. o i referred to in Schedule A" of the Greater Colombo Economic e .

Commission Law No. 4 of 1978 as amended.

(c) ”Bﬂar‘d" E'hall meen t.l.’h. ED-EL‘:'D GF IWEW CF SRI LANKA
:LEt&bllahEd inder end in Eorms. of Law No. & of 19?3 as

amended and shall include the ugente and servants of the
said Ezard. 1 b LS R -

-l

Ad) "Enterprise” shall mean .c..epevenss o

(e) "Hentﬁﬂ_ehell mean any consecutive period of 30 days.
’ L] - - '
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The Parties cuncerned vill ensure custoRs exemption and t

preferential treatment for goods and services originating from

the above-mentioned industrial zones,

wWill agree on special arrangements - the . free movement

' i
The Government of Israel 2&11:1 the Palestinian Authority ‘
of raw mnteﬂal:-}?anduc& ana" ﬁgz l’Lﬂ’lﬂm_{’ movemenT fy i

hamam.  ngsourtces h and f”‘wm 7, °
Mo s, g,_f_ PM#S and wild o _/’Je;ﬂ
UTmosT f’luh ale ‘Hi'f ,ﬂﬂ“g 14 m
_ﬁ‘lﬂuwﬁ.”[ d'pf'ﬂf_' e /MTE: i Thear
JEC ‘ | f
e ; :

4. Commercial support. ﬁ"— 3) 9¢
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and preferential treatment for
oned industrial zones .

The parties concerned will eusure customs exempti
goods and services originating from the above me

The Government of Israel and the ﬁu{iilluiau thority will agree ou the free

movement of raw materials, human re and capital, as established in the .
economic agreement concluded between them in Paris, and will introduce some

chauges on that agreement if necessary in order to promote the program.

4. Commercial support, (f§3) yb’?f ,ﬂ?f;“*r‘l ﬂuy."n £

The parties concerned will ensure customs exemption
and preferential treatment for goods and services
originating from the above mentioned industrial zones.

The movement of raw materials and human resources
from Israel to the indutrial zones will be according to

the provision of the Protocol on Economic Relations,
signed in Paris.

Israﬂ and the Palestinian Authority will do their

||||||
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Concept Paper

Draft Proposal
March, 11,1995

Introduction

The success of the peace process between Israel and the P.L.O depends to a great
extent on improving the quality of life of the Palestinians in the West Bank and Gaza
Strip through a comprehensive development plan and a genuine employment program.
In order to promote the economic activity and employment, and to enhance
prosperity, the Palestinian Authority and the Government of Israel propose the
establishment of industrial zones in the West Bank and Gaza Strip region with the aid
of the international community. Both parties believe that this program enhances the
peace process and promotes cooperation , security and stability in the region .

The Industrial zones will be demarcated in the Palestinian territories: 3 in the Gaza
Strip and 6 in the West Bank , each zone will extend over 500-1000 dunams, and
5,000 to 10,000 workers will be employed in the initial phase. Palestinian, Israeli and
international private companies will establish plants for light mdustry and commercial
and service enterprises. Some of the zones may specialize in certain sectors. Private
entrepreneurs will enjoy the combined advantages of the Israeli and the Palestinian
markets in addition to Intemnational markets : A readily available Palestinian workforce
and the possibility for free flow of capital , raw material and products to the West
Bank and the Gaza Strip, to Israel, and to other countries,

e
These zones should compliment the already existing industrial zones inside the cities.
They will contribute to the development of the Palestinian economy, while reducing
the high rate of unemployment i the Gaza Strip and the West Bank. Investment in
infrastructure can be a stimulant for similar investments necessary to improve the
physical infrastructure throughout the region.

Establishment of the industrial zones will bring foreign investments into the Palestinian
sconomy and new routes for financing and exporting. The establishment of such zones
will assist in establishing an independent Palestinian economy and reduce the
dependence on Israel's economy.




Credible International agencies have expressed interest in supporting and financing the
pre- feasibility & feasibility studies. The implementation of the projects will be carried
out according to availability of funds and interest of foreign investors through which
four industrial zones will preferably be established In the beginning :two in the West
Bank and two in the Gaza Strip.

Efforts to promote the project will be made by both parties and the donors by
approaching the private sector: Palestinians , Israeli and other regional and
international investors.

i the deval f of o Fdiis Bt il £
addressed:

1. Infrastructure

a. It is important to ensure a reliable, high - level infrastructure that can be an
attractive option to potential mvestors;

The infrastructure for the industrial zones (water, electricity , communications,
sewerage, roads, etc.) will be created and financed by the international community. It is
proposed that each of the following : U. S.A, E.U. , Japan, GCC countries and the
Scandinavian countries commit themselves to finalize the necessary infrastructure for
one or more industrial zones each.

The estimated cost of infrastructure construction for each industrial zone is 20-25
million US §.

b. The industrial installations in the industrial zones will subsequently be built by the
private sector in modular fashion according to business specifications. Each zone will
ultimately comprise approximately 200,000 to 600,000 square meters of ndustrial and
commercial construction.

¢. The Palestinian Authority and the Government of Israel will work in a joint efforts
to guarantee the normal functioning of the industrial zones by establishing special

security arrangements.
2. Legal, regulatory and Institutional framework.

The legal, regulatory and institutional framework which will provide the basis
necessary for the operation of the business sector is being prepared by the Palestinian
Authority in close cooperation with the international agencies. This includes the
Investment Law, Commercial Law , Company and Contract Law, Labor and financial
Laws and regulations. If needed, special legislation will be proposed to govern the
industrial zone activities,



3. Political risk insurance

W
The governments concerned will ensure coverage of the thei¥share in the political risk

insurance.

The corresponding Foreign Trade Risks Insurance Corporations will grant commercial
risks insurance.

4. Commercial support.

The parties concerned will ensure customs exemption and preferential treatment for
goods and services originating from the above mentioned industrial zones .

The Government of Israel and the-F

movementofrawW materptHs—0 N eTi {111 i1
economic agreement concluded betw Paris, and will introduce some
changes®n that agreemen euessaw to promote the program.

5. Investment Incentives .

The Governments involved in this project will strive to attract private sector and
provide mvestment incentives and tax relief to entrepreneurs and investors from the
respective countries, which will be active in the industrial zones.

6. Development & Management.

Companies in the private sector will be mvited to be responsible for the development
and mianagement of the internal infrastructure of the industrial zones. This will provide
for an expedite availability of the needed capital investment m addition to the
management administration and maintenance of the zones, for the achievement of this
project.

7. It has been planned that the feasibility studies for the zones starts immediately and
the implementation of the project should start within the next 6 months, at the
latest.
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84672

Draft 9.3.95

Industrial Zones in the West Bank and the Gaza Strip

Introduction

The success of the peace process between Israel and the

PLO depends to a great extent on improving the aquality

of 1ife of the Palestinians in the West Bank and the

Gaza Strip through a comprehensive development plan and
genuine employment programg. In order to promote the-
increase—in economic activity and im=employment, and to
enhance prosperity, the Palestinian Autherity and the
Government of Israel propose the establishment JQH\ _
industrial zones in the West Bank and Gaza -regien With Eifr-f
the aid of the international community. Both parties
believe that this program enhances the peace process and
promotes cooperation, security and stability, i+~ ++q_wt5.¢w~ i

The Industrial zones will be demarcated in the territories
under Palestinian jurisdiction: 5 - 7 in the West Bank
and 3 in the Gaza Strip. Each zone will extend over 500
- 1,000 dunams, to be allotted by the Palestinian
Authority, and 5,000 to 10,000 workers will be employed
in the initial phase. Palestinian, Israeli and
international private companies will establish plants
for light industry and commercial and service

enterprises. Some of the zones may specialize in certain

sectors. Private entrepreneurs will enjoy the combined

advantages of the Israeli and the Palestinian markets: A

readily available Palestinian workforce and the

possibility for free flow of capital, raw material and

products to the West Bank and the Gaza Strip, to lsrael,
i and to other countries.

These zones should complement the already existing
industrial zones in the cities, They will contribute
to the development of the Palestinian economy and—Fer
the—estabtishment of mecessary-—employment. Investment 1n
bl:ﬁa¥1nfrastructure can be a stimulant for similar
investments necessary to improve the physical
infrastructure throughout bhe—vogion. +hese areac

Establishment of the industrial zones will bring foreign
investments into the Palestinian economy and new routes
for financing and exporting. The establishment of such

zones will assistjan independent Palestinian economy and
reduce the depi;?énce on lsrael's economy.

e g*q%lishmﬁﬁ
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International and local Agencies have exprévﬁgd interest
in supporting and financing pre-feasibilityVstudies. The
implementation of the projects will be carried out
according to availability of funds and interest of
foreign investors through which four industrial zones
will preferably be established in the beginning: two in
the West Bank and two in the Gaza Strip.

Efforts to promote the project will be made by both
parties and the donors by approaching the private
sector: Palestinian, Israeli and other regional and
international investors.

In the development of the =zones the following issues
will be addressed:

| 3 Infrastructure

a, It is important to ensure a reliable, high-Tevel
infrastructure that can be an attractive option to
potential investors;

The infrastructure for the industrial zones (water,
electricity, communications, sewerage, ruads. etc.)
will be created and financed by the International
Eommunity. It 1is proposed that each of the
following: U.S.A., E.U., Japan, GLC countries and
the Scandinavian countries commit themselves to
finalize the necesssary infrastructure for one or
more industrial zones.

The estimated cost of infrastructure construction
for each industrial zone is 20 - 25 mi1lion US §.

b. The industrial installations in the industrial
zones will subsequently be built by the private
sector in modular fashion accerding to business
specifications. Each zone will ultimately comprise
approximately 200,000 up to 600,000 square metres
of industrial and commercial construction.

,_Q-.,._Q L\L
overnment of

¢. The Palestinian Authority and the

,~( A Israel will jointly work to the noram]
fq;ﬁ¢~ . func@iuning of the industrial zones by establishing
\ -1§L \ special security arrangements.
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2. Legal, regulatory and institutional framework.

The legal, regulatory and instituticnal frameweork

| which will provide the basis>

| ¢mecessary for the operation of the business sector
is being prepared by the Palestinian Authority in
close cooperation with the Jhternational agencies.
This includes the Investment Law, Commercial Law,
Company and Contract lLaw, Labour and Financial Laws
and Regulations. If needed, special legislation
will be proposed to govern the industrial zone
activities,

3. Political risk insurance

(s =s A ~1 The governments concerned will ensure coverage of
~ G S AT their share in the political risk insurance,

.-n-l“'
?'?‘j ' \’ 5 The corresponding Foreign Trade Risks Insurance
N AR = Corporations will grant commercial risks insurance.
4. Commercial support.
i SN\ W M T rties concerned will ensure customs exemption
¢ o ™ and preferential treatment for goods and services
rﬁ&ﬁuJQ‘( =Y 4 "LL originating from the above mentioned industrial zones.
= <= PR o
| ~4 @
5\ E:LN¥E’*5 e it The Government of [srael and the Palestinian
i Authority will agree on the free movement of raw
materials, human resources and capital, as established
in the economic agreement concluded between them in
Paris.
5. Investment Incentives
3 (2 _The Governments invelved in this project will strive
= N to attract private sector and provide investment
~ AT incentives and tax relief to entrepreneurs and investors
*( C NS from the respective countries, which will be active in
& s the industrial zones.
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6. Management

Companies in the private sector will be responsible

for the management, administration and maintenance

the industrial zones.
[)fq vﬂcﬁ 41 La‘h"l"}; 2

It has been planned that th studies for
the zones start immediately and “tte—implementation

the project should start within the next 6 months.
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Industrial Zones in the West Bank and the Gaza Strip

Introduction

The success of the peace process between Israel and the
PLO depends to a great extent on improving the quality
of 1ife of the Palestinians in the West Bank and the
Gaza Strip'through a comprehensive development plan and
genuine employment program. In order to promote the
increase in economic activity and in employment, and to
enhance prosperity, the Palestinian Authority and the
Government of Israel propose the establishment . of
industrial zones in the West Bank and Gaza region with
the aid of the international community. Both parties
believe that this program enhances the peace process and
promotes cooperation, security and stability.

Industrial zones will be demarcated in the territories
under Palestinian jurisdiction: 5-€-7 in the West Bank
and 3 in the Gaza strip. Each zone will extend over 500
- 1,000 dunams, to be allotted by the Palestinian
Authority, and 5,000 to 10,000 workers will be employed
in the initial phase. Palestinian, Israeli and
international private companies will establish plants
for Tlight industry and commercial and service
enterprises. Some of the zones may specialize in certain
sectors. Private entrepreneurs will enjoy the combined
advantages of the Israeli and the Palestinian markets: A
readily available Palestinian workforce and the
possibility for free flow of capital, raw material and
products to the West Bank and the Gaza Strip, to Israel,
and to other countries,

These zones should . complement the already existing
industrial zones in""“the cities. They will contribute
to the development of the Palestinian “economy And for
the establishment of necessary emp]oymeni}[lnuestmEnt in
infrastructure can be a stimulant for similar
investments necessary to improve the physical
infrastructure throughout the region.

Establishment of the industrial zones will bring foreign
investments into the Palestinian economy and new routes
for financing and exporting. The establishment of such
zones will assist an independent Palestinian economy and
reduce the dependence on Israel's ecanomy .

X
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f-ix;:-ér. International and docal Agencies have expressed interest

in supporting and financing pre-feasibility studies. The
implementation of the projects will be carried out
according to availability of funds and interest of
foreign investors through which four industrial zones
will preferably be established in the beginning: two in
the West Bank and two in the Gaza Strip.

Efforts to promote the project will be made by both
parties and the donors by approaching the private
sector: Palestinian, Israeli and other regional and
international investors.

In the devE1opment of the zones the following issues
will be addressed:

£ Inf;astructure

a. It is important to ensure a vreliable, high-level
infrastructure that can be an attractive option to
potential investors;

The infrastructure for the industrial zones (water,
electricity, communications, sewerage, roads, etc.)
will be created and financed by the International
Community. It is proposed that each of the
following: U.S.A., E.U., Japan, GCC countries and
the Scandinavian countries commit themselves to
finalize the necesssary infrastructure for one or
more industrial zones.

The estimated cost of infrastructure construction
for each industrial zone is 20 - 25 million US §.

b. The industrial installations in the industrial
zones will subsequently be built by the private
sector in modular fashion according to business
specifications. Each zone will ultimately comprise
approximately 200,000 up to 600,000 square metres
-of «industrial and commercial construction.

c. The Palestinian Authority and the Government of
Israel will jointly work to gquarantee the noraml
functioning of the industrial zones by establishing
special security arrangements.

x



2. Legal, regulatory and institutional framework.

The legal, regulatory and institutional frameweork
which will provide the basis

necessary for the operation of the business sector
is being prepared by the Palestinian Authority in
close cooperation with the International agencies.
This includes the Investment Law, Commercial Law,
Company and Contract Law, Labour and Financial Laws
and Regulations. If needed, special legislation
will be proposed to govern the industrial zone
actiyities.

3. Political risk insurance

The governments concerned will ensure coverage of
their share in the political risk insurance.

The corresponding Foreign Trade Risks Insurance
Corporations will grant commercial risks insurance.

4. Commercial support.

The parties concerned will ensure customs exemption
and preferential treatment for goods and services
originating from the above mentioned industrial zones.

Authority will agree on the free movement of raw
materials, human resources and capital, as established .
in the economic agreement concluded between them in |

Paris‘. (.1-.-.-1,-' L‘%‘”‘ I‘\..aln, \';b"]~~ L L Lot L 'L\i\ v F T,
ALY A LR if . , .
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5. Investment Incentives I fj

The Government of Israel and the Palestinian ‘

NO AR~
J

The Governments involved in this project will strive
to attract private sector and provide investment
incentives and tax relief to entrepreneurs and investors
from the respective countries, which will be active in
the industrial zones.




6. Management

Companies in the private sector will be responsible
for the management, administration and maintenance of
the industrial zones.
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as been planned that the feasibility studies for
the zones start immediately and the implementation

& 5_.4“'"’( .
the prujecE should start within the next 6 months. S
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Industrial Zones in the West Bank and the Gaza Strip

Introduction

The success of the peace process between Israel and the
PLO depends to a great extent on improving the quality
of 1ife of the Palestinians in the West Bank and the
Gaza Strip through a comprehensive development plan and
genuine employment program. In order to promote the
increase in economic activity and in employment, and to
enhance prosperity, the Palestinian Authority and the
Government of Israel propose the establishment of
industrial zones in the West Bank and Gaza/ region with
the aid of the international community. /Both parties
believe that this program enhances the peace process and
promot operation, security and stabifity.

Industrial z&nes will be demarcated in/ the territories
under PalestiRian jurisdiction: 5 - 7 fin the MWest Bank
and 3 in the Gaza strip. Each zone wAll extend cver 500
- 1,000 dunamy, to be allotted py the Palestinian
Autherity, and %,000 to 10,000 workgrs will be employed
in the initia phase. Palestynian, Israeli and
11 establish plants
ercial and service

for light induktry and co
enterprises. Some §f the zones may specialize in certain
sectors. Private entrepreneurs #4111 enjoy the combined
advantages of the Iskaeli andAhe Palestinian markets: A
readily available lestjdian workforce and the
possibility for free f f capital, raw material and
products to the West Bank and the Gaza Strip, to Israel,
and to other countries.

These zones should complement the already existing
industrial zones in the cities. They will contribute
to the development of the Palestinian economy and for
the establishment of necessary employment. [nvestment 1in
infrastructure can be a stimulant for similar
investments necessary to improve the physical
infrastructure throughout the region.

Establishment of the industrial zones will bring faoreign
investments into the Palestinian economy and new routes
for financing and exporting. The establishment of such
zones will assist an independent Palestinian economy and
reduce the dependence on Israel's economy.
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International and local Agencies have expressed intarest
in supporting and financing pre-feasibility studies. The
implementation of the projects will be carried out
according to availability of funds and interest of
foreign investors through which four industrial zones
will preferably be established in the beginning: two in
the West Bank and two in the Gaza Strip.

Efforts to promote the project will be made by both
parties and the donors by approaching the private
sector: Palestinian, Israeli and other regional and
international investors.

In the development of the =zones the following issues
will be addressed:

' Infrastructure

a, It is important to ensure a reliable, high-level
infrastructure that can be an attractive option fto
potential investors;

The infrastructure for the industrial zones (water,
electricity, communications, sewerage, roads, etc.)
will be created and financed by the International
Community. It is proposed that each of the
following: U.S.A., E.U., Japan, GCC countries and
the Scandinavian countries commit themselves to
finalize the necesssary infrastructure for one or
more industrial zones.

The estimated cost of infrastructure construction
for each industrial zone is 20 - 25 million US %.

b. The industrial installations 1in the industrial
zones will subsequently be built by the private
sector in modular fashion according to business
specifications, Each zone will ultimately comprise
approximately 200,000 up to 600,000 square metres
of industrial and commercial construction.

¢. The Palestinian Authority and the Government of
Israel will jointly work to gquarantee the noram]
functioning of the industrial zones by establishing
special security arrangements.

P.3
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2. Legal, regulatory and institutional framework.

The legal, regulatory and instituticnal Fframeweork
which will provide the basis

necessary for the operation of the business sector
is being prepared by the Palestinian Authority in
close cooperation with the International agencies.
This 1includes the Investment Law, Commercial Law,
Company and Contract Law, Labour and Financia)l Laws
and Regulations. If needed, special legislation
will be proposed to govern the industrial zone
activities.

3. Political risk insurance

The governments concerned will ensure coverage of
their share in the political risk insurance.

The corresponding Foreign Trade Risks Insurance
Corporations will grant commercial risks insurance.

5. Commercial support.

The parties concerned will ensure customs exemption
and preferential treatment for goods and services
originating from the above mentioned industrial zones.

The Government of Israel and the Palestinian
Authority will agree on the free movement of raw
materials, human resources and capital, as established
in the economic agreement concluded between them in .
Paris.

5. Investment Incentives

The Governments involved in this project will strive
to attract private sector and provide investment
incentives and tax relief to entrepreneurs and investors
from the respective countries, which will be active in
the industrial zones.
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6. Management

Companies in the private sector will be responsible
for the management, administration and maintanance of
the industrial zones.

It has been planned that the feasibility studies for
the zones start immediately and the implementation of
the project should start within the next 6 months.

P.5
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Draft 7.03.95

Industrial Zones in the Gaza Strip and the West Bank
Joint Proposal of the Palestinian Ruthority and the

Government of Israel

The success of the peace process between [srael and the
Palestinians depends to a great extent on improving the
quality of life of the Palestinians in the Gaza Strip
and the West Bank. In order to aid the increase in
economic activity and in employment, and to enhance
prosperity, the Government of Israel and the Palestinian
Authority propose the establishment of industrial zones
in the Gaza and West Bank region with the aid of -the
international community.

Industrial zones will be demarcated in the region: 3 in
the Gaza strip and 5 - 7 in the. West Bank. Each zone
will extend over 500 - 1,000 dunams, to be allotted by
the Palestinian Authority, and 5,000 to 10,000 workers
will be employed in the initial phase. Palestinian,
Israeli and international private companies will
establish plants for Tight industry and commercial and
service enterprises. Some of the zones may specialize in
certain sectors. Private entrepreneurs will enjoy the
combined advantages of the Israeli and the Palestinian
markets: A readily available workforce and the
possibility for free flow of capital, raw material and
products to the West Bank and the Gaza Strip, to Israel,
and to other countries.

These zones will contribute to the development of the
Palestinian economy and for the establishment of
necessary employment. Investment in infrastructure can
be azstjmulant for similar investments necessary to
improve the physical infrastructure throughout  the
region.

Establishment of the industrial zones will bring foreign
investments into the Palestinian economy and new routes
for financing and exporting. This will assist in the
realization of the significance of autonomy for the
Palestinians. The establishment of such an independent
economy reduces the dependence on Israel's economy.

PS5
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The International and local Agencies have expressed
interest in sup€urting and financing pre-feasibility
studies. The implementation of the projects will be
carried out according to availabiTity of funds and
interest of foreign investors.

Efforts to promote the project will be made by both
parties and the donors by approaching the private
sector: Palestinian, Israeli and other regional and
international investors.

In the development of the zones the following issues
will be addressed:

1. Infrastructure .

a. It 13 important to ensure a reliable, high-level
infrastructure that can be an attractive option _ to
potential investors: v o

The infrastructure for the industrial Zones (water,
electricity, communications, sewerage, roads, etc.)
will be created and financed by the International
Community. It is proposed that each of the
following: U.S.A., E.U., Japan, GCC countries and
the Scandinavian countries commit themsalves to
finalize the necesssary infrastructure for one or
more industrial zones.

The estimated cost of infrastructure construction
: for each industrial zone is 20 - 25 million US §.

b. The industrial installations in the industrial
Zones will subsequently be built by the private
sector in modular fashion according to business .
specifications. Each zone will ultimately comprise
approximately 200,000 to 400,000 square metres of
industrial and commercial construction.
,ﬁnwf-" c. The.Palestinian Authority and the Government of
Israel will jointly work to guarantee the noram]
functioning of the industrial zones by establishing
special security arrangements.

Sriir=y ¥
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2. Legal and regulatory framework.

The Tegal frameweork which will provide the basis
necessary for the operation of the business

is being prepared by the Palestinian Authori
close cooperation with the International
This 1includes the Investment Law,

Company and Contract Law, Labour and Financial Laws
legislation
industrial

and Requlations. If needed,
will be proposed ‘to gavern
activities.

3. Political risk insurance

The governments concerned will ensur
their share in the political risk insurance.

The corresponding Foreign Trade Risks
Corporations will grant commercial risks insura

4. Commercial support.

mentioned industrial Zones.

human resources and capital, as

5. Investment Incentives
«" " to attract private sector and
the industrial zones.

6. Management

the industrial zones.

#- ' e AR IR W
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economic agreement executed between

incentives and tax relief to entrepr
from the respective countries, which will be

special
the

The parties concerned will ensure customs exemptian
for goods and services originating from the

The Government of Israel and
Authority will agree on the movement of rad materials,
established
them in Paris.

G The Governments involved in this project wil] strive

investment
eneurs and investors

provide

Companies in the private sector will
for the management, administration and

It has been planned that the implementation of the
project starts within the next 12 months.

agencies.
Commercial,

coverage of

Insurance

Palestinian

be responsible
maintenance of
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¥ (Border iuduatrial Zones in the West Bank and’Gaza Strip

o

*
The success of the peace process between lsrael and m‘@dﬂpﬁndﬁ 10 & great

extent on improving the quality of life of the Palestinians iu the West Bank and Gaza
Strip theo comprebiensive developraent plan and g enuine employment program,
In order to grmmmmm
prosperity, the Palestinian Authorily m%h: Governme

establishment of industuial zores iy the West Bank and Gazs Strip region with the aid

of the international commuiity, Both parties believe that This Program euhances the

Peaco process and promotes Cooperation , security and stability ,

plants for light industry anq commercial and service companies. Some of the zoneg
nay gpecialize in certain sectors, Private entrepreneurs will eujoy the combined
advantages of the Istaeli and theo Palestivian markets in sddition to Intemational
markets ; A readily avajlable Palestinisn workforce aud the possibility for free flow of

capital , raw material aud products (o the West Bank and the Gaza Strip, to Israel, and
to other countrieg,

Establishment of the industrial zoges will bring forei investoents into the Palestinian

cconomy aud uew roures for financing and exporting YThe establishment of such zones

Wil assist an independent Palestinian economy and reduces the dependence on Israel's
economy,
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Efforts to promote the project will be made by both

approaching the private sector: Palestinians | Israeli
intemational investors,

parties and the donors by
and other regional and

") r‘L = Investors will enjoy international support in the following fields:
)3
A

1, Infrastructure

It is importaut to ensuré a reliable, high - level

infrastructure that can be an atfractive
option to potential investors;

The infrastructure up to the industrial zones (water, electricity , conununications,

sewerage, roads, etc.) will be established and Gnanced by the internati
Itis proposed thar each of the following : U, S.A, B.U. » Japan, GCC countries and the

Scandinavians countries commit themselves to finalize the necessary infrastructure for

one or more industrinl zoues each, The Pulestinian Authority and the Goverument of

sracl will work in a joint efforts to guarautee the normal fimctioning of the industrial

zones by establishing spacial security arrangements,

The estimated cost of Supetstructure construction for each industria] zoue is 2025
million US §.

zoues will subsequently be built in modular
fashion according to business ceuter specifications. Each zone will ultimately comprise

approximately 300,000 to 600,000 square meters of industrial and commercial
construction. ‘b 'b

.,_}}V“ ruu? Q:H':G:Ju "inﬁ;dau

3 i.tg;l, ;-eguhwr%' and Institutional framework.,

Company and Contract Law, Labor snd financial

Laws and rogulations, If needed. special legislation will be proposed 10 goveru the

dustrial zone activitieg,
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3. Political risk insurapee

The governments concerned will epsyre Coverage of the their share i the political rigk
Surance,

i .Jr)r" Preliminary diseussiogs ofthe subject with Tepresentatives of the OpIC have iudicured]
1:]3 fe \, :_( readivess for Awmericay support in this regard,
2 E

(ﬁ f" : .1 .
4. Comumercial support.

The parties concerned wily CUSUre customs exemption aud ial treatment for
8oods and serviceg originating from the ghoye wentioued industrial zopes

A |to altract private sectop volvement iy the establishment of industries withiy the
\ wdustrial zones,

The Governments wvolved in this project will provide mvestment incentiyos and tax
relief tq entreplencurs from the respective countries, which will be fctive in the

industria] zones,

6. Management,

Companies in the private sector will be responsible for the mn.ﬁeme.ut, adwinistration
and maintenance of the industrig] zones.
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Draft 28.2.95

Industrial Zones in the Gaza Strip and the West Bank

Jondt™ Poopecel of Tio GOl AAD The P A
Senera],

The success of the peace process between Israel and the
Palestinians depends to a great extent on improving the
quality of life of the Palestinians in the Gaza Strip
and the West Bank. In order to (aid the% increase (in/
economic activity apd &in employment, and to enhance
prosperity, the Government of Israe] and the Palestinian
Authority propose the establishment of industrial Zones
in the Gaza and West Bank region with the aid of the
international community.

Industrial zones will be demarcated in the region: 3 in

the Gaza strip and 5 - 7 in the West Bank. Each zone

Will extend over 500 - 1,000 dunams, to be allotted by Eﬁligﬁg!taﬁl

the Palestinian Authority, and 5,000 to 10, workers

will be employed in the initial phase. Palestinian,

Israeli and international private companies wil]

establish plants for Tight industry and commercial and
ewhexprisec — seryice companies) Some of the zones may specialize in

certain sectors. Private entrepreneurs will enjoy the

combined advantages of the Israe]q and the Palestinian

markets: A readily available workforce and the

possibility for free flow of capital, raw material and

products to the West Bank and the Gaza Strip, to Israel, .

and to other countries.

These zones will contribute to reducing the high rate of
unemployment in the Gaza Strip and the West Bank.
Investment in infrastructure can be a stimulant for
similar investments necessary to improve the physical
infrastructure throughout the region.

Establishment of the industrial zones will bring foreign

investments into the Palestinian economy and new routes

for financing and exporting. This will assist in the

realizing of the significance of autonomy for the

Palestinians. The establishment of such an independént

economy reduces the dependence on Israel's economy. = 1
on
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International Agencies have expressed interest in
orting and financing pre-feasibility studies. The
ementation of the projectX will be carried out
rding to availability of fundi:)and interest of
ign investors.

rts to promote the project will be made by both
ies and the donors by approaching the private
or: Palestinian, Israeli and other regional and
rnational investors,

stors will enjoy international support in the
owing fields:

Infrastructure
It is important to ensure a reliable, high-leve]

infrastructure that can be an attractive option to
potential investors: .

The infrastructure up to the industrial zones
(water, electricity, communications, sewerage,
roads, etc.) will be established and financed hy
the International Community, It is proposed that
each of the following: U.5.A., E.U., Japan, GCC
countries and the Scandinavian countries commit
themselves to finalize the necesssary
infrastructure for one or more industrial zones.

(]| : .
i The Palestinian Authority and the Government o

S wper— Tw Q-ft-‘-ﬂh weture

sector

Israel will work Jointly to guarantee the normal
functioning of the industrial zones by establishing
special security arrangements.

The estimated cost of suprastructure construction
for each industrial zone ?3 20 - 25 million US 5.
The industrial installations in the industrial

zones will subsequently be built in modular fashion
) to businass:ceni;g specifications. Each
Zone will ultimately comprise approximately 200,000

to 400,000 square metres of industrial and
commercial construction.
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i Légal and regulatory framework.

necessary for the operation of the business secto

is being prepared by the Palestinian Authority 1
close cooperation with the International agencies.,
This includes the Investment Law, Commercial,
Company and Contract Law, Labour and Financial Laws
and Regulations. If needed, special legislation
Will be proposed to govern the industrial zung:)
activities.

The legal frameweork which will provide the hasig

3. Political risk insurance

The governments concerned wil] ensure coverage of
'Ehﬁgrushaxgtip the political risk insurance.

omponie ”

The corresponding Foreign Trade Risks Insurance |
Corporations will grant commercial risks }Jnsurance.

Preliminary discussions of the subject with
representatives of OPIC have indicated readiness for
American support in this regard.

4. Commercial support.

The parties concerned Will ensure customs exemption
for goods and services originating from the above
mentioned industrial zones.

The governments which will lead the establishment of
the industrial zones, will strive to attract private
sector involvement in the establishment of industries .
within the industrial zones.

The Government of Israel and the Palestinian
Authority will agree on the movement of raw materijals,
human resources and capital, as established in the
economic agreement executed between them in Paris.

5. Investment Incentives

The Governments involved in this project will
provide investment incentives and  tax relief to

reneurs. from the res€ectivu countries, which will
r’“”rdﬁglgggT?E‘Tﬁ“lhe industrial zones.
o

\mf'e-’s‘lﬂ i
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Nl 6. Management

Companies in the private sector will be responsible
for the management, administr

ation and maintenance of
the industrial zones. :

*. It has been planned that the im

plementation of the
project sta;;\yithin the next 12 months.
‘s
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Palestinian Delegation:

1.

2.

4 4.

agh

10.

; o

12.
13.
14.

15,

16.

Mr. Maher Masri
Mr. Mohamed Rachid €

Dr. Maher El-Kurd

Mr. Atta Abu-Karsh

Mr. Nasser Tanboub

. Mr. Jaafar Hudsib

Nir. Abdel Hafeetn Nofal
Mr. Saeb Bamieh
Mr. Zuheir Khalaf

lAr. Mahmoud Kawasmi

Dr. Ahmed Majdalawi

Ar. lbrahim Jadallah
Mr. Bassam Musieh
Mr. Nadeem Barahmeh

Ms. Lily Habash

Mr. Hani Al-Bizreh

829365263 . .

Head of Pal. Side of the JEC
Minister of Econcmy & Trade

Economic Adviser to the President
General Co-ordinator of the Pal. Side of JEC

Economic Adviscr to the President

Deputy Minister/Ministry of Economy & Trade -
Head of Sub-Committee cn Econcmy &
Trade/Joint Econemic Committee

Assistant Deputy Minister-
Ministry of Agriculture

Director General for Exise & Tax/
Ministry of Finance

Director General/Ministry of Industry — ,J,j,’*birn.}

Director General for External Trade/
Ministry of Eccnomy & Trade

Director General for International Trace
Relations/ Ministry of Econcmy & Trace

Assistant Deputy Minister/
Ministry of Civil Affairs

Director General/Ministry of Transportation

Director General of Internaticnal Relations/
Ministry of Labour

Director General/Ministry of Tourism
Legal Advisor/Joint Econcmic Committee
Legal Adviscr/Ministry of Financs

Head of Technical Suppart Unit
Joint Economic Committee

Marketing Manager/Ministry of Agnculture
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