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UAE “least risky” Middle East Economy EIU
By our Business Editor

The Economist Intelligence Unit (EIU) has credited the UAE
with being the least risky economy in the region for
investment, with its rating remaining constant for a year
ending in the second quarter of 1996.

The gradings have been announced in the latest EIU Risk

Ratings Review, which puts UAE at the bottom of the Middle

Fast table with an overall score of 30 where 100 represents .
the maximum risk.

Following UAE are the Sultanate of Oman, Israel, Kuwait, Qatar,
Bahrain, Egypt, Saudi Arabia, Turkey, Jordan, Libya, Iran,
Syria, Algeria and Yemen with Iraq representing the

maximum risk level of 100.

Only last month Thomson Bank Watch had graded the UAE
economy as one of the most open to foreign investment and
assigned a sovereign risk rating of A-plus to the country.

The EIU review noted that there was a marginal improvement

in the region’s average score over the past one year. But

overall it was not optimistic about the prospects for the &
region’s oil-based economies.

After this year’s mini-boom, oil prices will probably weaken
next year under the combined pressure of continued growth
in non-OPEC supplies and weak OPEC quota enforcement, the
survey said.

It also saw little prospects of an improvement in the region’s
overall political and policy risk.
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Oman, Qatar and Yemen, however, showed some
improvemendt.

The review said that based on a survey covering April to June
this year, there was a five-point improvement for Oman
between the first and second quarters of the year, thanks to
an improved balance of payments position.

This makes the outlook for the Omani economy positive and
puts it in the EUI's ‘A’ band for medium term lending risk, the
survey said.

In the case of Qatar, the improvement has been attributed to .
. improved merchandise exports, which are expected to bring a
small current account surplus this year.

Yemen’s situation improved markedly over the past year,
with its overall score improving from 95 to 80, although EIU
said it was keeping the country in the ‘E’ band which is the
riskiest grouping.

The main causes of improvement in the Yemen economy have
been cited as the agreement signed with the IMF in March, a
pick-up in economic performance and speedier
implementation of economic reforms.

Despite the tightening of US sanctions, EIU upgraded Iran from

95 to 70 in the face of a severe import compression which w»
allowed the government to meet a heavy debt repayment

schedule. '

EIU saw the likelihood of a dent in investor confidence in Saudi
Arabia while in the case of Bahrain it said close monitoring was
warranted in the coming months.
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There is a growing possibility of Bahrain’s creditworthiness
deteriorating, the survey said.

The agency downgraded Turkey to ‘D’ with a score of 60,
saying that an overheating economy and the widening deficits
have raised the prospects of another foreign exchange crisis.

British minister urges Oman to continue liberalisation.
From our correspondent:

MUSCAT - Visiting British Trade Minister Anthony Nelson
yesterday praised Oman for sending the right signals to
foreign investors, but said that to attract investment the
Sultanate must continue the process of liberalisation and de-
regulation.

“Oman must, in my judgement, continue the process of
liberalisation, of transparency, of de-regulation and hasten

the process of decision-making ... and the technical ability to
follow through on decisions” Nelson told business leader here.

Nelson says that an Investment Protection and Promotion
Agreement between Britain and Oman, investment guarantee

facilities for long-term investors, the “excellent progress”
made by Oman in intellectual property rights and a &

decree on privatisation were “important means of confidence
for international investors”.

“All these are indications that Oman wants to send a signal
about security, about macro-economics stability, about
liberalisation” Nelson said.
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The British Minister arrived here on Thursday with a trade
mission comprising representatives of top British firms, Nelson
is to hold talks with key ministers during his six day stay in
the Sultanate.

Yesterday, he met Minister of States for Development,
Mohamed bin Moosa al Yousef, and discussed various projects
including water supply and power generation.

British exports to Oman in 1995 were Pnds Stlg 447.9 million
while imports from Oman amounted to Pnds Stlg 74.2 million
for the same period.

TOTAL P. @6

P. 8%
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To whom it may concern .

This is to certify that Al-Emad Agriculture Bureau Co. Limited
is registered under license n0.563/2/052 , authorizes and allows
Agency power for Mr. Shaldon Mair with ID. # 22928972.

This Agency power is intended for & only for the
purpose arranging & preparing any meetings between any ®
{sraeli companies and Al-Emad company . This agency i8
aimed for and only for the registration of any agreements
relating to any exclusive dealeiship license or exclusive
Agency rights in all the agriculture fields & that arc made for
the benefit of Al- Emad co.

This agency is made according to the rules and

regulations of the law .

Please be kind to assist Mr. Shadon Mair in all possible

means .
) 3 e
Nlohammed Haljz AlQudwa
Chairrgan
Board of D\rectors
¥'d
WEHD SHIZIIIM3S BETESFE ¢ 246 WIHD SHIZINIIMES 2B:2T 95. 120 pT




T Astaouy unAMBEK OF COMMERCE
GAZA GOVERN ORATE
FOR TRADE # INDUSTRY & AGI{.ICULT.UI{E

072-7-821172 . 2
TELFAX 972.7.864588 GAZA-PALES

E:mail:-gazacham® painet.com P.OBOX 33
NO. C.C 94/co GAZA 28/8/9¢
T0 WHOM IT &Y concery

In accordance with the resolution of President Yascr Avafut,
the Falestine Chamber of Commece in Gaza Governorale declarcs
granting Alimad Azzirayya the private limited share holding Co.
the exclusive right to importing and selling the entjre required
materials necessary for agriculture, plastic green  houses,
insecticides, fertilizers, seeds, agricultural equipments, import lion
and manufacturing of caron.

Recuesting the help and the execution of the resolution, we
wish you ouir best compliments.

£

A ﬁ-Z-L B ®

MOHAMED s.QuDWA f.{_if-.j*\ g
CHAIRMAN OF PALESTING TR
CHAMBER OF COMMERCE Riinber 2

| RaAt

- = q} i
OSG-J."J-.E"CJS W3 §§3§1'rna:-u.i BETBSYE v 2.6 L3p SHIZINIIMAY  yp@:o7 96, 170 1
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~ Palestinian. Nnﬂoﬂ*dl Authority -

Ministry of Agriculture

Tgf.,.ru?. - 829124
‘ Fax; 972+ 7- 883926
P.O.Box: 4014

Lo ghamlisl] dolaglf dlalel]
el 018,05
BV o- ﬁf“"l 1”#‘
YT - v = AYPATY :._,.nl
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In hccardance with the res.nlutmn 0

f president Yaser Arafat , the palestinian' muﬂsiry
of Agriculure decides granting Alimad . Azzirayyathe prevate limited share holding Co.

"

Date : 19/9/199

R

the exclusive right to importing and selling the entire requred materials necessary for
agriculure , plastice green houses , fertilizers seeds , agriculural equipment , important ,

importation and manufauring of carton,
. Requestii:g the help and the execution of the resolution , we wish ycu

our hm ﬂom;:llmﬁ .

B _' i

. Best Regards

.f

¢

|
r
|

Deputy MLmster ®
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Total Transfers to the P.A.

For Gaza, Jericho & West Bank

[Thoserds of NIS)

Aug.1996

Apr.1996

Year 1994 | Year 1995 | Jan. 1996 Ma. 195 |

5 A

lim port taxes

VAT clearance 15,502

Petroleum excise 28,001

Income tax 2,684

Health stamp tax 7,782
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(& & 5 Ut) giboall g9t Bl 5B s 2l
Bank Muscat Al Ahli Al Omani (SAOG)

' BOARD OF DIRECTORS @
1. H.E. Sheikh Hamood bin Abdulla Al Harthy - Chairman

(Minister of Justice, Awgaf & Islamic Affairs)

2. H.E. Ahmed bin Saif Al Rawahy - Deputy Chairman
(President of Financial Affairs & Supplies, & Chairman of the
Diwan of Royal Court) Executive Committee
3 Societe Generale

4. H.E. Mohamed bin Nasser Al Khasibi
(Secretary General, Ministry of National Economy)

5. H.E. Sheikh Salim bin Mustahail Al Mashani
- (Undersecretary for Scholarships & External
Affairs, Ministry of Higher Education)

6 Mr, Salem ben Nasser Al Ismaily ’
(Managing Director, Public Establishment for
Industrial Estates)

7 Mr. Sulaiman Mohamed Hamed Al Yahyai
(Second Representative of Diwan of Royal Court)

8. Mr. K.K. Abdul Razak
(Group Finance Manager, Muscat Overseas Co. LLC)

9, Mr. Yeshwant C. Desai

Managing Director

L B

April 1, 1996
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(g gayn) o—iloall o1 ol kg8 wa o1 5
Bank Muscat Al Ahli Al Omani (SAOG)

MAJOR SHAREHOLDERS [

SHAREHOLDER % HOLDING
1. Diwan of Royal Court 2690
2 Societe Generale 10.37
3. Muscat Overseas :Cn. LLC 10.00
4, Lt. Col. Said bin Salim Al Wahaiby 8.12
5, Oman National Insurance Co. 5.55 .
6.  HE Sheikh Mustahail bin Ahmed Al Mashany 5.26 "
7. . Al Ahlia Portfolio Securitics Co. 5.00 &
8. Genesis Emerging Market Funds, U K. 5.00
9. Public Organisation for Social Insurance ' 281

Others 20.99

100.00

As at April 1, 1996

ATAT DL Y LR i | 'I-_-i;,-'l-'h'l"--'l"-'lﬂ,.ﬁ.,;gﬂ!ﬂ,,f.'g"!- el Y TATE T ol m_,_nl!*p-'__;?hrﬂ g
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P. 85

MOODY'S INTERBANK CREDIT SERVICES LTD - RATING

Bank ; L.T. Deposits S.T. Deposits BFSR
b irates
National Bank of Baal Prime-2 D+
Abu Dhabi (NBAD)
Abu Dhabi Commercial Baal Prime-2 B+
Bank (ADCB)
Emirates Bank Baal Prime-2 D+
International (EBIL)
Mashreq Bank Bal Not Prime D
Kuwait
National Bank of Kuwait = Baal Prime-2 C+
Gulf Bank Baal Prime-2 D+
Burgan Bank Baal Prime-2 D
Bahrain .
National Bank of Bahrain ) D+
Bank of Bahrain and Kuwait D
Sultanate of Oman
| Bank Muscat (BMAO) Baa3 Prime-3 D+ |
Oman Arab Bank Baa3l Prime-3 i D+
Oman International Bank Baa3 Prime-3 D+
National Bank of Oman Baa3 Prime-3 D

OMAN - COUNTRY RATINGS

Moody's Baa2
Standard & Poor BBB-

CAPITAL INTELLIGENCE LTD - RATING

|Bank Muscat (BMAO)  BBB+_ A-1
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ASSET-WISE RANKING OF COMMERCIAL BANKS @
2.
IN THE SULTANATE OF OMAN -
AS AT DECEMBER 31, 1995 =
. (ail figures in Rial Omani 000" ~ o5
Ranking Total Assets Deposits Loans Capltal & Reserves
Name of the Bank
1994 1994 1994 1994 =
i
3|National Bank of Oman 286,635 218,046 186,703 23,020 s
1|Bank Muscat Al Ahli Al Omani 301,490 233,107 207,992 21,887 i
2|Oman Intemational Bank 282 712 251,778 183,978 19,733 =
5/Oman Arab Bank 163,824 121,301 101,020 18,936 M
4| The British Bank of the Middie East 188,344 168,488 86,548 12,383
6|Bank of Oman Bahrain and Kuwait 129,133 80,738 85,0837 19,752
TiCommercial Bank of OCman 108,240 85,842 70,381 11,800
8|Bank Dhofar Al Omani Al Fransi 100,450 78,518 78,858 15,610
9|Standard Chartered Bank 37418 24 685 19,102 3,735
12[Habib Bank Lid. 24 242 18,288 12,996 3,500 £==
10|ANZ Grindlays Bank 29,790 18,588 17,605 3,755 =
11|Chibank 25,008 18,843 12,471 3,814 =
13|Bank of Baroda 16,823 12,349 11,007 3.804 2
14|Habib Bank AG Zurich 15,089 11,009 8,509 3,589 =
15(Bank Melli Iran 10,279 4,448 4,510 3,875 =
17|Bank Bancrabe 6.676 2,87 1,935 3,481 e
16| Nalional Bank of Abu Dhabi 8,541 1,564 4,425 3,529
18{Bank Saderat Iran 5.230 1,581 2,315 3,511
Total R.C. 1,980,440| 1,750,122 1,489 797 1 363,016/ 1,260,589] 1,1 02,297 201629 179,694
Equivalent in USD. | 5.092,051] 4.545.771] 3.869,602| 3,540,299| 3,274,257| 2.872.431 §23,712] 468 737 N
Figures compiled from Annual Reports and statement of Assets & Liabilities.




ASSET-WISE RANKING OF COMMERGIAL BANKS
IN THE SULTANATE OF OMAN
AS AT DECEMBER 31, 1994

_ {ail figures in Rial Omani 000°)
Ranking Total Assats Deposits Loans Capltal & Reserves
Name of the Bank
1993 1693 1953 1991

Bank Muscat Al Ahli Al Omani 269 959 220103 174 42 20 528
Oman Intemational Bank 263 259 225 998 183 450 16 449
Mational Bank of Oman 273 586 204 699 154 737 22 562
The British Bank of the Middle East 198 097 163 378 95 651 10 920
Oman Arab Bank 123 689 100 108 82 652 12 683
Bank of Oman Bahrain and Kuwail 107 982 78 745 70 8486 18 372
Commercial Bank of Oman 85 607 71422 55212 11 140
Bank Dhofar Al Omani Al Fransi 96 073 T262 60 51 15 367
‘Tﬂismndam Chartered Bank 34 522 28 90 16 699 3767
12{ANZ Grindiays Bank 27 447 18 791 14 343 3886
11| Citibank 27 574 21293 15 668 3 805
413{Habib Bank Lid 25 441 18 74 12 857 3826
14|Bank of Baroda 18 916 12 588 g 041 3729
15|Habib Bank AG Zurich 15521 11 530 8 969 3452
16{Bank Melli Iran — 10 018 4 421 1756 3722
18{National Bank of Abu Dhab! 5510 1885 1423 3 500
17|Bank Banorabe 7 081 3 267 1393 3 42«ﬂ+
19|Bank Saderat iran 5183 1 550 2028 3 501
Total R.O. 1,751,8688| 1,593.455) 1,360,385 1,258,038] 1,111,763] 963,521 181,522 185,438
Equivalent in uUsD. | 4,550818] 4,138,844| 3,556,870 3,267631| 2,887,688 2,502 652| 471,485 429703

Figures compiled from Annual Reports and statement of Assets & Liabilities.

Page 1
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% Change

Dec
Jin 95 2
Feb 95 2
Mar 95 _
A;rﬂ-
May 95 .
,hnﬂ-:
Julos
Aug 95
Sep 95
O 95 .
Now 95 - l
Dec 95 .

Top Five Companies in Each GCC Country

MARKET CAP  TURN- " MARKIT CAF  TURN- re
(VSSMILLIONE) OVERS  RATIOS (USSAMIIONS] OVER®  RATHOS
BAHRAIN QATAR . ‘
Arab Banking Corporation 1200 1.7 116 atar Natonal Bank 620 nha 7.0
i’ilat:l-:n Eig l.(l} 132 Q;m Erlcmiciry B;; ‘e_’:_?:m Co. o %gg ﬁa nfa
i 6.1 rar Navigadon rt Co. 11.0
Nadonal Emk of Bahrain 380 18 136 Qarar Insurance Co. i 160 ru": 10.0
Bank of Bahrain & Kuwair 240 32 13.0  Qatar Shipping Co. 130 nfa 550
Taral Market - BSE 4,623 23 12.2 Total Market - CQB 1,844 19 10.0
KUWAIT SAUDI ARABIA
Nadonal Bank of Kuwair 2,570 184 139  Saudi Basic Industries Corp. 10,430 37.2 6.1
Mobile Telecommunications Co. 1,040 123 273 Saudi American Bank 2980 30 110
Nadonal Industries 1010 62 191 M-R;jhi Banking & Invest. Corp.2,840 100 109
Gulf Bank 870 516 124  Riyad Bank 2500 52 106
Kuwair Finance House 820 &7.7 32.0 Sceco - Central 1,900 237 (11.8)
Total Market - KSE 12430 515 183  Toul Marker - NCFEI 42,577 145 2546
OMAN UNITED ARAB EMIRATES
Oman Flour Mills 180 51 109 Edsalac 4610 170 1009
Oman Cement Co. 170 9.0 10.1 Nanonal Bank of Dubai LIZ0 wa 179
Bank Musear Al Ahli Al Omani 140 383 165 Bank 960 nfa 107
United Power Co. 100 1.0 nfz Nag Bank of Abu Dhabi 200 nfa 223
Oman Natona! Insurance 90 81 7.2 Emirates Bank Internatonal B0 nfa 116
Total Marker = MSM 2312 12.1 10.0 Total Market - NBAD 11,680 1.7 132
TOTAL P. @8
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Facsumnile Transniission

ﬂ-.'lgz

Office of Develo Pﬂtﬂ * e -
Fax No. {zdiifﬁ'é.z&;-‘." ‘ , ;

No. of Pages including this one B Date: 12/30/93
To: ARD [ TERUSAM . |01
GRGA.;I;ZATIGN: USAID'AMMAN ‘
FAX No.: % / S" &
FROM: SATISH SHAH
ANE/NE/MDR
MESSAGE:
KEN:

ATTACHED ARE COPIES OF TWO MESSAGES WE HAVE RECEIVED FROM
MORGANTI FOR YOUR ACTION. AS NOTED IN MY E-MAIL, THE FIRM-WANTS
TO BID FOR THE CONSTRUCTION OF THE PHC APARTMENT. )

C.C. AAQ/TEL AVIV
AAO/JERUSALEM

Mailing Address;

AIDNEDR
515 2224 Streer MW, (SA-D)
Washmpion, D C. 205230
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DEC--2a9-—a=x HED 11 == MORCEHMTI MARKETING DEFPT. 2oLy

- -

Fax Transmisgiion_ I lg g
MORGAN’I’I 3 [ S‘— |

100 Mill Plain Road = 203-743-2675 mala phone
Danbury, CT 06811 203-830-3300 direct
203-830-4098 rax
DATE: December 29, 1993
' 0.3
ATTENTION; Mr, Shah }/ 5 }
USAID 202-663-2494 fax .

FROM: Dainenic A, Mucaione
NUMBER OF PAGES (Including cover page): l

Re:  Gaza Housing
192 Unit Tender, American Companies

Plcase be advised thar we wish 10 bid the above profect.  We prefer 10 obwain’ 2 seis of

documents. One in Cairo for our Egvpt office and one [n Washingion or other U.S. lecation
for our U.S. oftice.

. Our representative in our Cairg office is Mr. Shawkat Fakih and he will ¢ollzect the
documents. He can be reached at 20-2-348-4743 (phone) or 20-2-348-3335 (fax). .

. Our representative in gur Washington office Is Mr. Ron Verinillion, He czn be resched
at 301-469-3030 (phone) or 301-469-3088 (fax.)

You may alsa contact either Domenic Macaione or Diane Kozel at 203-743-2675 {phone) or
2&3-331]-4093 (fax).

ce: T. Catino
S. Ismail
AS. McGaughan
R. Morganti
M. Saad
K. Toroyan

DAL4T)
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General Contractors » Cawunnm Managers » Design Bullders

e

MORGANTI

Decamber 17, 1893

Mr. James Zogby

Arab American Institute
918 16th Streat NW
Suite 601

Washington, CC 20038

Re. USAID Housing Project/Gaza

Dsar Jim:

it has come to our attantion this waak that USAID |8 planning a €40 milion housirg project
to ba constructad in Gaza as a result of the isras!!/Palestinisn peacs initiative.

VSAID has asked tha Missions locatad in Cairo, Sgypt and Amman, Jordsn to recommand
American constructicn firms for tha establishment of an unsclieitad short list of 5-8 U.S.
compenies who could provide program/project management sarvicas. This short list was
preparad without public announcsmant in order to mest tha eammitmant made by ths White
Housa that constructicn s2mmaenca by tha first of tha'year 1984,

Curing this past week | asked my 8ssoclata Comsniz Macalens to spaak vith Ms. Carpanter,
howaver, he wes unabla 10 20 30 singe she and b, Chendlar wera out of the country. As
arasult, he was refarred to Mr. Ernest Kuhn, the sificer nandling the Gaza projsct. Mr. Kuhn
conflrmed that a short list has bean astablished and that tha short listed firms are baing
reguesied ta submit thelr propesals, Hs furthar siated thst it is to iats for us to enter the
competition for this project as program/projsct managar. M, Kuhn Indleatad thera ars othar
programs that will be announced in the futurs to provide & tachnical assistance component

to work with the Palestinian Nousing counsel. This is & five ysar program te ba announced .
shortly.

Domenic was alse informes that advartisemants ware placad In Novembar and Decsmbar for
Palestinian contractcrs 1o respond to the Amman, Jordan USAID Mission for this nousing
projact. !t is USAID's Intent to issus four contracts for “fa?- physical eonstruetian.

A de S T

The administration of this project v/iil bs assignad to the USAID Mission in Tal Aviv unger the
direction of Mr, Harry Birnhelz, 8 N

LT TH
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As you know, Morganti is committad to help wl;pfq?-ﬁﬂgmmt of the Gaza and Jerlche
ares ss well as my personal commitmant, thratghym?y!lavolvement with the Builders for
Peace. Qur parent company, Consclidatad Contractors

ofs Company ("CCC*), s elsc committed
to tha devalopmant of this azea since their rects go b{g{!-i";;lc‘_tbhniq Palsstinian origing. Morganti
s eurrently involved with intarnaticnal work with ongoeing operationa in:

M

® o @

-

. Cairo, Egypt whara we sra currently invelvad In'precenstruction and valus enginearing
aspects of a high rise multi-family housing project which will commanca censtruction
shartly. ok

. Xuwait, whera wa ars complating 3 $38 milllon bank headguarters for the National
Bank of Kuwait and the Ins:ailation of a $60 million Coks Handling Facility at the Mina
Abdulla Refinary.

. Moscow, Russia wnera wa have gpened 8 parmanent offica and are currantiy .
undartaking projscts for American companies.

. Sao Toms Principe. whera ~a ara conatructing a nevs $40 million Radio Relay Station
for the Voice of America.

. Algeria, whera we will be providing construztion sarvices on a pipa line and process
prejact,

Morgantl has slso completed & number of housing projects in the U.S., and wa have
successfully complated many constructicn managemant and largs design/bulld projects.

With the support of our parant company and our construction management exparisnce, wa
dallave that we are particularly wesll qualifisd to bs consldared as program/projectmanager for

this prejsct. In addition, & number of gur senior axsoutivas are Amarican citizens with
Palestinian origing who want to participata In tha development of Gaza for the banafit of tha
Palestinian peopla. The commitmant of cur ataff gpé‘_g'iuﬁl beyond the desire to undartaks

8 project. We not only bring to USAID the axpartise to undertaks the work but also a vary .
strang personal commitment on tha part of cur amployeas to maka this project succsessful for

ths Palestinian pacple. -3

J'In_._:::.
| hope tha abeve provides you a sufficient nwrﬂm'gi&}}pm}ec: and our abllity to undartake

the work. | hope that we will be able ta find l.ﬁ?‘;‘{afnpinfciplt# in this most important
projact. 4

T

i |

W
-
!

.
i
¥ - R

Vary truly yours,
&k

Kevonk Toroyan
Chair i an of the Board
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Ref. ..
E.p__.l.:..‘l

o Wh y rn

The Palestinian Authority’s Ministry of Economy and |rade wishes to present the
following explanatory remarks on the issue of commercial representation in the West
Bank and the Gaza Stip , While we are actively involved in the erganization of our
domestic market and the establishment of our regional and international trade
relationships, the following remarks are the Ministry's guidelines in its efforis 1o
promote Pelestine and the Palestinian business community as business piriners in this
region:

L. ‘Ihe West Bank and the Gaza Strip have always and continue 1o be a separate
territorial and political entity .

1. The West Bank and the Gaza Strip maintained their distinet legal jurisdiction, since
they were never annexed to Israel even when Israel administered the West Bank and
the Gaza Strip, as an occupier, between 1967-1994

3 While Israel was administering the West Bank and the Gaen Strip, existing laws
continued to apply in this area distinct from laws spplied in Israel . The coun systems
were also different and decisions were readered independently . Thus, 1wo parallel
legal structures existed |,

4. Contractual agreements werc cntered into by and between Israclis and Palestinians,
each of which had their own binding effects . Agreements made with third parties,
which applied in Israel. did not necessarily apply to the West Bank and the Gaza Strip
& vise versa .

3. In 1993, the Declaration of Principles was signed between the PLO and lsrael
followed by several Agreements . As a result, Israc! has ceased its administration over
the West Bank and Gura Strip .

6. The essence of the Agreements is rooted in the establishment of a Palestinian seli-
govermnment authority leading to the estublishment of an independent Palestinian State,




ree B e TRAL LRETTIEER. UF LIV TIERL e 8] B225H144

7 Pursuant to the Agreemenis. the Palestinian  Authoritn has assumed 1l
responsibility and conrmrol over legal and civil matters in the West Bank and i
Strip . These include, but are not limited to, economic spheres, such as taxation, trade,
industry. banking. commercial and corporate transactions and the judiciary

8. The Palestinian Authority is now responsible for the regulation of all commercigl
and corporate activitics including representatives to forcign companies and busincsses
in the West Bunk and Gaza Strip

9. A corporate entity cannot function as representative to a loreign company in the
West Bank & Gaza Sirip unless it is registered in the Compunies Register of the
Palestinian Authority which is separate from the Israel; register . Intelleciual property
can only acquire protection in the West Bank and Gara Strip If it is also registered in
the Palestinian Authority registers .

10. Each corporate representative has 1o comply with Palestinian Authority
regulations in the sale and distribution of products within the West Bank and Gaza
Strip including marters of labeling, health and safety regulations .

11, Foreign citizens, companies or other entities can only operate in the West Bank
and Gaza Strip if they have an explicit authorization and /or registration with the
relevant  Palestinian Authority department sccording to prevailing laws and
reguiations .

We tust these explanatory points can help in clarifying the distinctions between the
Palestinian and Istacli markeis and hupe that the necessary sieps will be taken by your
company 1o appropriately adjust to the changing political, economic and legal realitics
in light of the recent Palestinian-Israelj peace agreements

We also trust that supporting a vishle Palestinian econumy, competent and strong
Palestimian  business community, in full cooperation with the regional and
international partners, would be the comerstone for a sustainable peace in Palestine
and in the Middle East

Thank you in advance for your cooperation .

P. 85
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SE-AG-1996 BE:37 FROM CHAMBER OF COMMERCE ) g22s8144a P.E3

Dear Sir,

This is to inform you thar the Palestinisn Authority xad the Government of
o mwme ——-Istuel s Enalizing nowe fb agroement contcrming the wransler of Authoriry, povers ind
responsikilities m the Seld of Commerce and Indusry i the West Bank amene ocher

spheres, to the Palestinian side . Both West Bunk wnd Gaza Sirip, necordingly, wAll be i .
an integral markes, separate from the Iorach marke: . : l
\ : |
i By then, the process of importing goods 1o the Pelegtinisn rexritorics will be ' |
“Gesased sad - niperd athot distriburion of goodsin | |
Tithess gredf pia, Unpoviers,ageuts mdrié |
You are kb in our arsas o these few -
changes welcoming ri Authoricy
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Total Transfers to the P.A.

T TN
2720 20N fan

For Gaza, Jericho & West Bank

{Thosends of NIS)
Year 1994 | Year 1995 | Jan.1996 | Feb.1996 | Mar, 1996 Apr.1996 May.1996 | Jun.1996 Jul.1996 E
mEEEEEe e o o e oy L : -
E
.

Import taxes 17,503 18,558 16,694 9,446 29,876 14,158 28,759 30,633

VAT clearance 15,502 62,556 64,718 50,000 45,084 55,635 43,499 61,870

Petroleum excise 28,001 26,884 24 801 30,203 23,989 26,413 27,554 27,362

Income tax 2,684 0 2,997 2,314 0 1,214 0 0

Health stamp tax 7,782 3,179 0 3,575 2,165 376 186 848

B/18/96

PATRANS1.XLS
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SUN, 11-RUG-96 16:B7 KALKALIT

; Aox IUNISTRY OF PLANNING THE WoRLD Bank
AND INTERNATIONAL CooPERATION WEST BANK AND GAzA
THE PALESTINIAN AUTHORITY RESIDENT Mission

Mr. Oded Eran

02383298 P. @2

1 August 1996

Gaza. In ap attempt to best coordinate and track efficiently the pledges, commitments and
disbursements made by the doner community, the World Bank as Secretariat to the AHLC was
asked to manage a Matrix of Donor Assistance, compiling and analyzing this effort, Since 1994,
@ tumber of institutions have also worked towards these ends, including the Minjstry of Planning ¢y
and Internationa] Cooperation, PECDAR and UNSCO.

a consultant through the Benerous contributions of the government of Norway, to greate a database
bringing all donor financing information together under one roof, to be manaped and housed at the
Ministry of Planning and International Cooperation {MD_PIC). In past months, donets have

project portfolio information. To this end, a committee has been created through MOPIC,
comprised of representatives from MOPIC, the Ministry of Finance, PECDAR, the World Bank and
UNSCO. This committee will provide Euidance and technical contributions towards the creation
of the database, the best methods of data collection and distribution of the mairix, all through
MOPIC.

The process of design, data modeling, installation, implementation and training js expected
initially to take sjx months. In the meantime, the World Bank will produce the final updated Matrix
of Donor Assistance, for the upcoming AHLC mesting.

Sincerely, ‘

N g Yl 14 Ll
Dr. Nabeel Sha'ath Odin Knudsen

Minister of Planning snd International Cooperation Couatry Director

The Palestinian Authority West Bank snd Guze Resident Mission

The World Bank

TOTAL P. B2
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Total Transfers to the P.A.

For Gaza, Jericho & West Bank
[Thasends af MIS)

Year 1994 | Year 1985

|import taxes 18,558)

VAT clearance 15,502 62,556

Petroleum excise 28,001 26,884

Income tax 2,684

Health stamp tax 7,782
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Total Transfers to the P.A.

[Import taxes 17,503 14,158

VAT clearance 15,502 55,635

|Petroleum excise 28,001 26,413

|Income tax 2,684 1,214

|Health stamp tax 7,782 376
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IN THE HOUSE OF REPRESENTATIVES

Mr. SHAW introduesd the following bill; which was referred to the Comunittee

To

]
2
.3
4
5
6

on

A BILL

amend the United States-Isracl Free Trade Area Imple-
mentation Act of 1985 to provide the President with
additional proclamation suthority with respect to articles
of the West Bauk or Gaza Strip or a gqualifying indus-
triel zone.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. ADDITIONAL PROCLAMATION AUTHORITY.

The United States-Israe) Free Trade Area Implemen-
tation Act of 1985 (19 U.S.C. 2112 note) is amended by y

adding at the end the following new section:

|
|
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“SEC. 9. ADDITIONAL PROCLAMATION AUTHORITY.

“(a) ELIMINATION OR MODIFICATIONS OF DUTIES.—
The President is authorized to proclaim elimination or
modification of any existing duty as the President deter-
mines is necessary to exempt any article from duty if—
“(1) that a.rﬁda is wholly the growth, produect,
or manufacture of the West Bank, the Gaza Strip,
or a quﬂlifying industrial zone or is a new or dif-
ferent article of commerce that has been grown, pro-
duced, or manufactml'ed in the West Bank, the Gaza
Strip, or a qualifying industrial zone;
“(2) that article is importad directly from the
West Bank, the Gaza Strip, Israel, or a qualifying
industrial zone; and
“(3) the sum of—

“(A) the cost or value of the materials pro-
duced in the West Bank, the Gaza Strip, Israel,
or a qualifying industral zone, plus

“(B) the direct costs of processing oper-
ations performed in the West Bank, the Gaza
Strip, Israel, or a qualifying industrial zone,

is not less than 35 percent of the appraised value of
the product at the time it is entered into the United
States.

For purposes of determining the 35 percent content re-

quirement contamned in paragraph (3), the cost or value

282 _E"r‘ 4316  P,@3-12
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1 of materials which are used 1n the production of an article i_
 in the West Bank, the Gaza Strip, or 2 qualifying indus- |
1 trial zone, and ere the products of the United States, may
4 be counted in an amount up to 15 percent of the appraised

5 value of the article.

6 “(b) APPLICABILITY OF CERTAIN PROVISIONS OF

7 THE AGREEMENT.—

S P S e

E tﬁEW‘W‘WWW l‘\ | &
10 CORTENR—NO article shall be eonsidered a new or |
11 different article of commerce under this section, and \“‘
12 no material shall be included for purposes of deter-

13 roining the 35 percent requiremnent of subsection

14 (2)(3), by virtue of having merely undergone—

15 “(A) simple combining OF packaging Oper-
16 ations, or

17 “(B) mere dilution with water or with an-

18 other substance that does not materially alter 62
- = mﬁfﬂ“ﬁ? f,t‘he ?:?LEI Lfa@ﬂi’b ey 1@
20 “(2) %!H-!S‘H Bor For YTT
21 purposes of subsection (a)(1), an article is & ‘new or ' OF
22 Sifferent article of commerce’ if it 18 obstantinlly | “PHHE
23 j‘f_’:iif_?_rmid into an Pzﬁcl_e__ having 2 _I'Ee”:;'._-_;ﬂf‘}}_; L
24 H character, or use. .

e % T 2
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4
“(3) CosT OR VALUE oF MATERIALS.—(A) For

purposes of this section, the cost or valye of mate-
rials produced in the Waost Bank, the Gaza Strip, or
3 qualifying industrial zone includes—

“(i) the manufacturer's gotua] cost for the
materials;

“(ii) when not ineluded in the manufactyr-
er's actual cost for the materials, the freight,

" insurance, n.nd all other costs incurred

in transporting the materials to the manufac-
turer’s plant;

“(ili) the actual cost of waste or spoilage,
less the value of recoverable scrap; and

“(iv) taxes or duties imposed on the mate-
rials by the West Bank, the Gaza Strip, or a
quelifying industrial zone, if such taxes or du-
ties are not remitted on exportation.
“(B) If a material ig provided to the manufac-

turer without charge, or at Jess than fair market
value, its cost or value shall be determined by com-
puting the sum of—

“(i) all expenses incurred in the growth,
production, or manufacture of the material, in-
cluding general expenses;

“(i1) an amount for profit; and

m

Y
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“(iii) freight, insurance, Packing, and all
other costs incurred in transporting the mate-
rial to the manufacturer’s plant,

If the information necessary to compute the eost or
vall.a:e of a material is not available, the Customs
Service may ascertain or estimate the value thereof
using all reasonable methods.

“(4) DIRECT cosrs OF PROCESSING OPER-
ATIONS.—(A) For purposes of this section, the ‘di-
rect costs of Processing operations performed in the
West Bank, Gaza Strip, or a qualifying industria]
zone’ with respect to an article are those costs either
directly incurred In, or which can be reasonably allo-
cated to, the growth, production, manuficture, oy
assembly, of that article. Such costs include, but are
not limited to, the following to the extent that they
are includible in the apprassed value of artieles Im-
ported into the United States:

“(1) All actual labor costg involved in the
growth, production, manufacture, or assembly
of the article, including frings benefits, on-the-
job training, ang costs of engineering, super-
visory, quality control, ang similar personnel]

202 347 a91g F.B6 12
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“(i1) Dies, molds, tooling, and depreciation
on machinery and equipment which are alloca-
ble to the article.

“(i) Research, development, design, engi-
neering, and blueprint costs insofar as they are
allocable to the article.

“(iv) Costs of inspecting and testing the
article.

“(B) Those items that are not included as di-

rect costs of processing operations with respeect to an

article are those which are not directly attributable

to the article or are not costs of manufacturing the

article. Such items include, but are not limited to—
“(1) profit; and

“(i) general expenses of doing business

which are either not a]lacnhle:_ to the article or

are not related to the growth, production, man-

ufacture, or assembly of the article, such as ad-

ministrative salaries, casualty and liability in-

surance, advertising, and salesmen’s salaries,

COMuUNISSIions, or expenses.

“(5) IMPORTED DIRECTLY.—For purposes of
this section—

“(A) articles are ‘imported directly’ if—

P.&7/12
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“(i) the articles aro shipped directly
from the West Bank, the Gaza Strip, a
qualifying industrial zone, or Israel into
‘the United States without passing through
the territory of any intermediate country;
or

“(ii) if shipment is through the tern-
tory of an intermediate country, the arti-
cles in the shipment do not enter into the
commerce of any intermediate country and
the invoices, bills of Jading, and other ship-
ping documents specify the United States
as the final destination; or
“(B) if articles are shipped through an in-

termediate country and the invoices and other
documents do not specify the United States as
the final destination, then the articles in the
shipment, upon arrival in the United States, are
imported directly only if they—

“({) remain under the control of the
customs authority in an intermediate coun-
tTy;

“(ii) do mot enter into the commerce
of an intermediate country except for the

purpose of a sale other than at retail, but

P.BB 12
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only if the articles are imported as a result

of the original commereinl transactions be-

tween the importer and the producer or

the producer’s sales agont; @m

"(ii1) have not been subjected to nper-
ations other than loading, unloading, or
other activities necessary to preserve the
article in good condition;asd

"(6) DOCUMENTATION REQUIRED.—An article
is eligible for the duty exemption under this section
only if—

“(A) the importer certifies that the article
meets the conditions for the duty exemption;
and

"(B) when requested by the Customns Ser-
lce, the importer, manufacturer, or exporter
submits & declaration setting forth all pertinent
information with respect to the article,

@ding the following::

P.B9-12
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4(3) A description of the article, quan-
tity, numbers, and marks of packages, in-
voice numbers, and bills of lading.

“(1i) A description of the operations
performed in the production of the srticle
in the West Bank, the Gaza Strip, a quah-
fying industrial zone, or Israel and ident-
fication of the direct costs of processing
operations.

“(iii) A description of any materials
used in production of the article which are
wholly the growth, product, or manufac-
fure of the West Bank, the Gaza Strip, a
qualifying industrial zone, Israel or United
States, and a statement as to the cost or
value of such materials.

“(iy) A description of the operations
performed on, and & statement as to Lhe
origin and cost or value of, any foreign
materials used in the article which are
claimed to have been sufficiently processed
in the West Bank, the Gaza Strip, a qual-

fying industrial zone, or Israel so s to be

materials produced in the West Bauk, the -'

P.l871



o 202 347 4316 P.11/12
10
1 Gaza Strip, a quelifying industrial zone, or
2 Israel.
3 “(v) A description of the origin and
4 cost or value of any foreign materials used
5 In the article which have not been substan-
6 tially transformed in the West Bank, the
7 Gaza Stnp, or & qualifying industrial zone.
HIPMy 1™ OF THRO WL o Wi
8 c]l TIMENT ml ARTICLES OF ISrRaEL—The B AL,
9 President is authorized to proclaim that articles of Israel L ;)fﬂ

10 may be treated as though they were articles directly
11 ~abj‘l,':];:v:-t:i from Israel for the purposes of the Agreement
12 even if shipped to the United States from the West Bank,
13 the Gaza Stip, or a qualifying industrial zone, if the arti-
14 cles otherwise meet the requirements of the Agreement.
15 “(d) TREATMENT OF CoST OR VALUE OF MaTk-
16 RIALS.—The President is anthorized to proclaim that the
17 cost or value.of materials produced in the West Bank, the
18 Gaza Strip, or a qualifying industrial zone ma _.‘Lbe in-
19 cluded in the cost or value of materials pmdmed in Isracl
20 under section 1(c)(i) of Annex 3 of the Agreement, and
21 the direct costs of processing operations performed in the
22 West Bank, the Gaza Strip, or a qualifying industrial zone
23 may be-included in the direct costs of processing oper-

~

24 “ations performed in Israel under section 1(c)(ii) of Annex

25 3 of the Agreement.

- @
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1 “(¢) QUALIFYING INDUSTRIAL ZONE DEFINED.—

2 For purposes of this section, a ‘qualifying industrial zone’
3 means any area that—

‘(1) encompasses portions of the territory of Is-
rael and Jordan or Israel and Egypt;

4
5
6 “(3) has been designated by local authorities as
7 an enclave where merchandise may enter without
8 pa.}'rnau;c of duty or excise taxes; and

9

“(3) has been specified by the President as a
10 qualifying industrisl zone.”.

\a-\\ﬁa
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Bessers Palestine Keal Estate Investment Group Rarch & 199¢
Ammo

Attention Nr Kabil Sarraf
Cirmen of the Board of Directors

Dear ¥r. Sarrat, »

_Subject: Reaidentiai & Tourise Development Project in Gaza

TONN CORPORATION cpe of the leading trading and iovestmewt bouse in Japan whose
anmual turn-over is more than 75 Billion US $ is very much interested in being a
partrer of developsent of this project. )

Mhmmmﬂﬁﬂufmwﬂfﬁ:mmimt
whenever all the requirements by ue are fulfilled

MEmmu-ﬁummuthmwmm
ood office of the General(Res. ) I Segev.

TOMN (URPORATION

i Kyamoto
Terae] Represeniati

TOMEN CORPORATION

Geperal 1 Segev Europe House
we wmm&umm
Teol. 03-001807TR Fax. 09-8067147

TOTAL P.B4
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