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; Both sides regard the movement of Palestinian labor in Israel as an
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important economic element and they will tend to maintain normal
movement of such labor, Israel will detecmine froem time to time its
extent.
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A sub-committee of the Joint Fronomic Committee will meet and review .

the implementation of this article and other issues concerning labor

upon the request of either side.
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nor does it prejudice (jecpardise) claims by each side cocerning the .
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A sub-committee of the Joint Feonamic Committee will meet and review .

the implementation of this article and other issues concerning labor
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March 23, 1994

Article XIV

Presarvation of Rights, Liabilities and Obligations

1. Nothing in this Agreement affects the rights,
liabilities and obligations in existence at the date of
the entry into force of this Agreement of any person or
legal entity, whether such person or entity is within or
outside the Gaza Strip and Jericho Area.

9 Unless otherwise determined in Annex II, the transfer
of the agreed powers and responsibilities set out in Annex
1T includes all related rights liabilities and obligations
of the Israeli military government and its Civil
Administration arising with regard to acts or omissions
which occured prior ta the transfer, whether such rights,
liabilities or obligations matured before or after the
transfer.
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[1. Israel will examine this question.]

Purchase tax rates on local production and imports will be identical
within the jurisdiction of each tax administration.

The VAT on purchases of business firms registered for VAT purposes will
accrue to the tax administration of the purchasing firm.

The two sides will agree on a set of procedures for effecting the
necessary clearance of VAT revenues accruing from transactions by
business firms registered for VAT purposes.

[P. VAT revenue clearance should apply also to revenues accruing on
purchases of final consumers]. [I. The principle of VAT revenue
clearance should not apply to purchases of finmal consumers, both as a
matter of principle and in view of difficulties in imp lementation].
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