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TURKISH EMBASSY
TEL AVIV

ngs—%_ November 14, 1994

H.E. Mr. Shimon Sheves
Director General

Office of the Prime Minister
Jerusalem

Ref: The Turkish Company GRUP Construction Ltd
and The Neve Dekalim Project at Ashkelon

Dear Mr. Director General,

Acting on instructions from the Prime Minister of
Turkey, H.E. Prof. Dr. Tansu Ciller and per our conversation in
your office on 10 November 1994, I should like to bring through
you to the attention of the Prime Minister of the State of
Israel, H.E. Mr. Yitzhak Rabin, the case of the Turkish Company
GRUP Construction Ltd. as follows:

-As a sub-contractar the Turkish Company GRUP
Conetruction Ltd. undertook im 1991 +to build 304
residential wunits as well as a commercial area at
Ashkelon within the framework of the Neve Dekalim
Project authorised by the Israeli Ministry of
Construction and Housing.

-A contract was signed between GRUP Ltd. and the Israeli
Firm DEKEL on 3 September 1991 according to which GRUP
Ltd. wag to start building the above mentioned
residential complex and to complete it within 22 months
after the allocation of land by the government. This
land was allocated on 7 July 1992, eleven months after
the signing of the contract with DEKEL.

-GRUP Ltd, in addition to obtaining permits for the
workers and equipment to be brought into 1Israel from
Turkey also provided a letter of guarantee from the
Turkish Bank (Pamukbank) against which a lean in the
amount of 1,500,000 US Dollars was granted by the
Discount Bank of 1Israel.This loan was given to the
Israeli Company DEKEL directly and put under the
exclusive management and control of that Company.



-GRUP Ltd. completed 74 residential units in a very short
period of time and although according to the provisions
of the contract he had until 7 May 1884 to complete the
rest of the residential units of the complex it had
undertaken to build, the Israeli Government cancelled
the entire project at the end of the year 1892,

~As a consequence of the cancellation of the project GRUP
Ltd. was left with his equipment and workers lying idle
at the constructions site. Moreover, because of Dekel's
default in paying back the loan to Discount Bank, GRUP
Ltd. was forced to pay interest on the loan te the
Turkish Bank (Pamukbank) for the past two years due to
the provisione of the letter of Guarantee. The entire
capital of the loan in the amount of 1,500,000.- U8
Dollars which GRUP Ltd. is alse held responsible for i=s
due to mature at the end of 1994. No extention of the
loan is possible which means that GRUP Ltd. now faces
bankruptcy as well as complete destruction within one
and a half month from to-day because of the existing
circumstances created by the Israeli authorities for
which GRUP Ltd. is not responsible.

~Attempts have been made vis-a-vis the Ministry of
Foreign Affairse and the Minietry of Construction and
Housing for pogsible rectification and reactivation of
the project so that GRUP Ltd. can be saved from this
grave and unjustified situation. A letter sent by myself
to Mr. Arie Mizrachi, the Director General of the
Ministry of Construction and Housing, is attached with
enclosures for your convenience which contains
information as regards represantations made and the
views held by the Government of Turkey regarding this
problem. Unfortunately to date we have been unable to
receive any response from the said Ministry.

In view of the urgency and the importance of this
matter I wish to convey the strong desire of the Government of
Turkey that an equitable solution be found to this coutstanding
problem as =soon as possible. The reactivation of the project
seems to ue to be a sound resolve in the interest of all
concerned.

In anticipation of an early reply, I avail mysgelf of
this opportunity to reiterate, Mr. Director General, the
assurances of my highest consideration.

Onur Gokce
Ambagsador




‘No. 540
August 12, 1994

H.E. Mr. Arie MIZRACHI
Director General
Ministry of

Construction and Housing
Government Offices

POB 18110

Jerusalem 91180

Dear Mr. Director General,

I am writing this letter as a follow up to the
extensive discussions that took place in your office in the
presence of all concerned regarding the unfortunate case of a
Turkish sub-contractor namely Grup Construction Industry and
Trade Ltd. related to the Nevah Dekalim Project in Ashkelon.

You will recall that this case was first brought to the
attention of H.E., Mr, Shimon Peres, Minister of Foreign
Affairs of Israel during his visit to Turkey in April of this
year. Subsequently, the matter was taken up again by myself
with H.E. Mr. Peres in the month of June 1984, as a result of
which the matter was referred to you personally by him for an
equitable resolve.

I am enclosing & note prepared by' the Grup
Construction Company which summarizes again the issues at
hand feor vour convenience.

In view of the importance the Government of Turkey
attaches to this matter and before an undesirable precedence
18 set at a time when many Turkish businessmen have increased
their interest in Israel, I am confident that with your kind
aittention and assistance a solution will be found soon 1in
this regard.

I avail myself of this opportunity, to reiterate, Mr,
Director General, the assurances of my highest coneideration.

n

Onur Gékce
Ambassador

encl.
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