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PM, as finance chief,
‘rethinks’ rental tax

Ny Zvi Erahiya
"ty Kt rirt§ ssrpigeaibet

Thebee Meminter e banln Ne-
tamepisbi, b bis rele as setiug 1l-
pgen ibaiater, wiltl reconsider
the caneetalbon of iho inx ex
empthon on remial  income,
Depuiy Income lux Commis
siont Ul Bacailnl wild o Knce-
il subcommmiilion on lants yos
ierlay

A ity of the comminies
I wppised (o the blew, wiich
T miict Tinanes mibndster Yuskov
Newpnn had inlaied shartly L
fore ho resigned.  Ne'eman
wimlid the cancelutlin to takp
ellecl i 1999

Fown If Uhe i is nol canscelol,
laswever, muosl lemdboeds will ol
have to pay anything, BRargilal
wlad “Tha: tas is Set al uody 10 e -
cent of vental Tocuiie Lo begin
wilily, mi] sinee ll'm:ﬂ CapEhiae
are dubmetile, e resaltin Tax
wiukd e negligible, he ex
IRETITE

1 als sald e guvemmanl
wulld conmbder anmacking ony
revenaen Frany & rémtol tan lor
hiiarhingg aspitisiee of moas|gage
miligichins

Warkibnl wadd 2l Irpoeury’s
Toipige shamndlogg ppoaicion 1 e
axpmption hud aol ennnigod
Howover, Melr Capata, The
ety BnTe rovenics diyecinr,
sl that eonecling thia enenig
o by dsell would Bé problem.

wie Sinte Hevenues MHrmeton

Taipl Gal-¥am had sdvocued

cimceling the cxemptlim In the
contexl of an overall 8% o
Torm, ho syl

Capiiin suyggesied thal -
stead of canceling (he exeip
Uhab wuiright, o abauld be e
duced wnid an income ceiling
el

The Absurpliun Minisiey sald
It oppased caiceling ihe cuemp
i, alnce new unmigranis —
Whu bre o majoer pacl of e
reullag curmmunity — watllil be
hart by o Mlalimn Puddkow, the
Housing Minlgiry's represcile-
tive, sald bin minkary elss up-
sz e cancelslion eipgial
imgg thie 1 would leid 1o Wigher
renls — nhidl Feuly wre ulready
visiug wouch foster Haan the Lun-
sumer Mrice Indow, ha gald In
vea?, e notied, the CF rose 7
pergent while retts rose 98 pog
el

I rents do plse oficr the ox
empiion 13 eancefed, Piulkow
added, e sinte will De fuseed
tn jnerease the renial suhsilies
i gemasin B bebwoon 150,000 and
I50000 reniers A yoal, The
Iiher pulisdadics will eont sunis
NIS 200 millliun annually -
which ia nll the trensury cxpucls
10 suve by canecling thie envang
{hian, Ive wrlgdesk Murrilal gafd the
Housbing Miniatry's stoml wonlil
ploy a major vule o Mo
taiyabn’s decision
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ARer stormy, six-hour debate:

Government approves NIS 1b. public works package

By DAVID MARRIS
e ———

The eabinet last night approved
e Trensnry's NIS | hilhow eco-
namle grawil popeiale, pfler mar:
thit sin hanies af gloemy debate.

Twelve woted in fvar af be
plan, with Natan Shupusdy, Yuli
Pdeloicin 1ili Snissr arid Avigdor
Kaliakini wating agalnst and Eli
Yishiin ;'1.lli=.1|-h|1\F_

Anpiher inceling 15 plannzd 0
fhscyhs Elmg uan:_plﬂyrhc_ull-
reducuan  barEdti, wleisicin 8
squikesnmu gabil afier e ieching

{Unier pressure fredn BY iy ps
ki Me ministen present, Prime
Mot Dinyamin Newnyeha
ysided e Trensury spend five
prepeent ol e money on people =
piesuiighly fot aalinining = einber
{han -unhj:!ul-[' all of e appm Fl‘h-
v om fradl Fucinre

iha bulk of e funds will po
e road and il IRipIRaEmEnIT,
with NI% 10 milllen going 1owarnds
prearations for the infuc of
vouri ks anpeerd in 2000,

Tie themie vl e plan is improv-
ing wlrasiachane 1o Inefcia dud-
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nomic growith nnd thus redice
unemployment, now stuading W
.~
proposnle include:

= Conmifucling mew roady and
upprading  exiwing  highwhyz
(hronghow (he country, prncipally
i e arca of davelopinent towis

¢ Duilding new mmin wations
plong ihe Aiulm Highway, andl

il lines herween  Lod  and
Wehaver and Tel Aviy and Beil
Shancaly,

» Ackdiniomal Mumels I---iJII be trenie
ferretl 1o the  Houzing  and

Construclinon Minisry for the
dovelopment of hoysing prajecis
in devolopmen! ewns and leas.
w(Tluent inner-cily amas
The huthget far thess meaties
will be eplin cqually between the
eurrenl Miscal year and 1595
The measurcs spproved alse
ncluded non-budgeiary Hems
Laplalation (o scparuting swiner
erwemge actbAlics from (he
mnicl palitics will be speeded up
the povernmemt will remove the
buteaucralic, blacks praventing a
NIS 3b.plus sxpansion ef 1he

§ 1998 ‘81 13

Walfa and Ashdod peng; and s
concerning ke employment ol
foreipn workers will Ughte el

During the debae abead of the
dccisiun, atieniion lumed o Whe
Bank of Yrract's monclury palicy.

Deputy Defense Minisar Elfusn
Shplom  askal  cental bank
Covernor Jacob Frenkel in deiil
cumchi inteest price Frenkel sl
the mal inisma pe e promntly
E.:I.‘leandlhmtiuulmrlxll.ﬁ,

The povemor caplaincd the dif:
fepepcr hoywech the (wo 1F e 212
ol infation.

Stigban conntered ihni swiently
inflagion 15 punning &t ¢lnss 1o oo
aned herefone roal ImWErcsl miles w
wronnd (he 11T mark,

“Iiils remuves any chance ol
increaging growth and reducl
pnemployment.”  Shalom sald,
aceomiing i an alde.

Toligraing quec slionk from minls:
fers, Nemnydho asked Frenkel 10
cxplain e mmionale hahiind (he
high Inierest i, Frenkel fave a

Jenpgthy reply.
ﬁlm t-w uheohiiely po lnn-
sion paiwern the prime AliROer

1!}11*1_ nn

pnid the govemar,™ a_central bank
oilicinl sahi, responding Lo medis
reporis that Metmyulu sxpredsed
frusirmian ut Frenkel's monctary
Tuh;{- and that the govemor then
decided not fo answer the prifme
mindster's question.

Delenss  Mimizier  Yilghak
Mordechal spacked ihe plun
“This packsgs, which comes iwo
mnnihs befofe the annual program
[the drawing up of nest yoars
Inaudpet], will incrgnse unsmploy-
rment and will g the weak in soci-
ely,” smd Morechsi
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