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JOINT STATEMENT

The Deputy Prime Minister and Minister of Foreign Affairs of
the Arab Republic of Egypt, H.E. Kamal Hassan Ali, Head of Delegation,
and the Minister of State for Foreign Affairs of Egypt, H.E. Dr Boutros
Boutros Ghali, visited Israel on March 15-17, 1982, on the occasion of the
fourth session of the High Committee, headed by Deputy Prime Minister
Ali and the Minister of Defence of Israel, H.E. Ariel Sharon.

During the visit, H.E. Kamal Hassan Ali and H.E. Dr. Boutros
Boutros Ghali were received by and held talks with the Prime Minister of
1srae1, H.E. Menachem Begin, and held meetings with the Minister of
Fnreign Affairs,H.E. Yitzhak Shamir, and the Minister of the Interior, H.E.
Dr. Joseph Burg.

During those meetings and in the session of the High Committee
matters concerning the relations between the two countris were discussed.
The meetings were conducted in a cordial atmosphee.

The conclusion of boundary survey issues was discussed. It was
agreed that this discussion continues. Both sides are confident that
solutions will be found shortly.

Other matters regarding the work of the High Committee were .
summarized in Agreed Minutes.

The next meeting of the High Committee will be held in the first
half of April. 4

The Ministers of Foreign Affairs of the two countries agreed to
hold periodic meetings between them four times a year to review the
development of the relations between the two countries and questions .
of common interest.
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. " _AGREED MINUTES *

The Delegations of Eqypt and Israel to the High Committee,
headéd by the Deputy Prime Minister and Minister for Foreign Affairs
of the Arab Republic of Egypt, H.E. Kamgi Hassan Ali; and the Minister
of Defence of Israel, H.E. Ariel Sharan; held their fourth session in
Israel nﬁ 15 to 17 March, 1982; and, having reviewed the work of the
various Committees, agreed as follows:

#
-
-

r. Police and Border Regime Committee ’

The High Committee took note of the forthcoming meeting of the
Police and Border Regime Committee which will be held in Israel from 21 to
26 March 1982, and instructed that Committee that in dealing with border
regime jssues it should work out the arrangements necessary for the
maintenance of good neighborly relations along and in the vicinity of
the International Boundary between theé two countries, to prevent
illegal entry and smuggling; as well as matters concerning public
health and veterinary services, and other problems.

L]

A11 these arrangements will be in place as appropriate upon reaching
the International Boundary. - .

-

The above is without prejudice to other matters to be dealt with
by the Police and Border Regime Committee, or to the role to be
played by Interpol regarding Police Matters.

D

- i

2. Rafiah

The High Committee acknowledged the work of the Joint Sub-Committee
concerning the delineation and demarcetion of the International Boundary
line in accordance with the provisions of the Peace Treaty.
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The High Commitiee 1n§tructed the Sub-Committee that in order to
minimize the hardship to the population living in the vicinity of the
boundary after the construction of the fence along the boundary line
it sheuld continue its work in elaborating arrangeﬁbnﬁs based on the
following: '

N *

a) Crossing Point

A crossing péint will be opened in thg fence in the built-up
area to facilitate the passage on foot across the International Boundary
by local inhabitants who have interests on either side of the boundary.
Special identification documents will be issued for this purpose. The
arrangements will be in accordance with the respective laws and regulations
ani security requirements.

b) Relocation of Inhabitants

The Parties agreed that if Egypt deems it necessary to relocate
inhabitants, such relocation will apply both to residents from the Gaza
District currently 1iving on the Egyptian side and to Egyptian citizens
currently living in the Gaza District, all of whom moved to their present
locations after June 1967.

Such relocations, should they occur, will take place gradually and
will be conducted under arrangements coordinated by the Liaison System.

c) Exchange of Propsrties

Both parties accept the principle of voluntary exchanges of

properties presently owned on.both sides of the line.

d) Compensations

L
L]

- Each side shall compensate those who sustain losses of properties -

resulting from the construction of the fence along the boundary line.

s

B

.
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e) Public Utilities

s F
The Joint Commission will work out arrangements for the continuaticn
of the supply by lIsrael of public utilities requesfe&iby'the Egyptian
authorities, such as water and eTectéictty, until Egypt established Its
own services. The rates will be fixed through the Joint Commission.

;18 Information-and Data "

e .
Information and data on the Egyptien population and on installations

and infrastructure in Northern Sinal will be transmitted by lsrael to Egypt throuj

the Joint Conmission, before reaching the International Boundary, and in

accordance with the established hand-over procedures.

L, Completion of Works v

The Egyptian Delegation agreed that the lsraell contractors will
be allowed to complete the construction of the Egyptian border terminals
after reaching the International Boundary and not later than by 31 May,
1982, with the exception of check-point No. &4, which will be dealt with
separately.

%
It also agreed that lsraeli contractors will be allowed to complete
works at MFO installations in Sinai, with the help of lsraeli engineering
and managerial personnel, not later than two weeks after reaching the

International Boundary.

Detailed arrangements will be worked out by the Joint Commission.

S Transfer of Property in Northern Sinai : .

Further to Article 12 of the Agreed Minutes of January 19, 1982,
arrangements for the transfer of Israeli movable property from Northern
Sinal will be worked out by the Joint Cemmission with a view to making

every effort to complete the transfer as quickly as possible.
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6. Pharaon Island - : 4

- F
"

Further to Article 3 of the Agreed Minutes of Janu;ary 19, 1982,

the Egyptian Delegation informed the Israeli Delegation that appropriate
arrangements will be made to include the Pharaon lsland in the touristic
programmes of the area and allow and facilitate tourists arriving by

boat from Israel to visit the Island, in*accordance with Egyptian laws

and regulations.

7. Liaiscn ‘System

-
-

It has been agreed that the Liaison System will follow up the following

© issues:

a) The demarcation of the line and border arrangements in Rafah Area.

b) Cﬁmp]ation of border arrangements in Taba and certain other unagreed
points.

c) The completion of works done by Israeli contractors in the international
terminals and the MFO installations in Sinai. '

d) The transfer of property from Northern Sinai to Israel.

e) The purchase of property to be left by Israel in Northern Sinai.

f) The transfer of the temporary Israeli terminal near El Arish.
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Implementation of Agreements =

The High Commjttee, took note with appreciation of the work of
the various committees and both Parties agreed that all the agreements
reached by those committees will be implemented prior to or by the
reaching of the International Boundary. »

o
Maintenance cf Roads

With regard to the roads between the two countries leading to the
check-points, both sides have reaffirmed their obligations under Article
E|f5] of Annex 111 to the Treaty of Peace. [

[
Consulate of |srael at Sharni el-Sheikh : (’

With regard to the opening of the Consulate of Israel at Sharm el-
Sheikh upon reaching the Internaticnal Boundary, appropriate premises will
be located and the details will be finalized through the Chairmen of the
Joint Commission.

TransEnrt

The lHigh Committee took note of the meeting of the Transport Committes
currently taking place in Egypt, and directed that Committee, inter alla, .
to finilise forthwith the arrangements for the free movement of trucks
and buses between the two countrlies.
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Meeting between i

The Prime Minister, Mr, Menachem Begin
and

Deputy Prime Minister/Minister of Foreign Affairs,
General Kamal Hassan Aly

Tuesday, March 16, 1982, 10:10 a.m.
Prime Minister's Office

Jerusalem - .'
Present:
For Israel For Eqypt
Mr. Yitzhak Shamir Dr. Boutros Ghali
Mr. Ariel Sharon Mr. Saad Mrtada

Mr. Moshe Sasson
Aluf Abrasha Tamir

- o o = =

H.E. MR. BEGIN: General Aly, the floor 1s yours. Welcome.

H.E. MR, ALY: Thank you very much. I convey best regards
from President Mubarak to your Exeellency and he 1ikes to say some-
thing about the visit. Actually, he was intending to pay a working
visit and maybe there was a misunderstandina about that, but when

the issue was declared after the Cabinet meeting, actually this put

Egypt in a corner.

MR. BEGIN: There was oo intention.

MR. ALY: Yes, 1t was not {intencded to be, I'm sure of 1t. But
some time has to pass before he pays the visit to Israel and I think

it will be 1n the future, but not for the time being because, as your
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Exeellency knows,

entre nous, betyeen us,

Anyhow ,

MR. BEGIN: General Aly
in the President. 1 believe we
were in the past and that our r
) Prgsident sadat and myself. Fo
the Egyptian people.
t to 1ive with ¥

people. We wan

understanding and cooperation.
sog far as the President
me this visit because the last
to President Sadat in Alexandri
come to Israel and he accepted.
Friday, the day before the fune

to lsrael and he also accepted.

Presi
. cairo. These contacts between
yital for our relations.
1 succeeded in overcoming certa
of us, and so it should be betw
long as President Mibarak doesn
cairo because, may 1 say, of an

exchanges. Where are we going

be appropriate for any of us to

this was pub1ished and we wer
and not in the papers or in t

1 think this will be solved.

We came to lov

dent Mubarak to visit my country

1t's been proven tha

e discussing 1t
he media.

This is not a problem at all.

, will you please pay my compliments

¢shall be in future friends as wWe

elationship will be as we kept between‘

r the last few years we came to learn

e and respect the Egyptian

ou in peuce and mutual dignity and

tg visit is concerned, he should pay

visit, except for the fundeal, I paid

a and 1 invited president Sadat to

When I saw President Mubarak on

ral, 1 invited him, of course, to comi

In other words, it is due for

and then again I will come to

president Mbarak and myself are very

t President sadat and

in difficulties when we met, the two

een President Mibarak and myself. 5u

"¢ yisit our country, 1 cannot go to

accepted pattern of diplomatic

to meet; 1n5w1tzer1and? 1t wouldn't

travel to the Alps. We have our oW n
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mountains, both countries, and valleys and s
go to switzerland?

so under the circumstances, it will
we shall not be able to meet and that is not

relatfonship. We cannot, of cCOUYrsSE, acquies

0f course, it is up to the President to deci
one thing 1 would like to
conceivable that the president of Egypt, wi
with whom we signed a Peace Treaty, should ¢
against our capital city. 1t 1is absolutely
that Egypt had the following capital cities:

then it was al Fostat; then it was al Askar;

and then it was, and 1s, al Kahire which waﬁ
the use of the ages.
capital? Every nation decides where it has
{s here. We decided. We are 2 sovereign nati
decision 1s not ours. History decided for u
than 3,000 years 290, our King pavid transfe
Hevron to Jerusalem, and since then this 1s

want rather to leave ot historic arguments
nation decided that its capital is Jerusalem
dictate to us where 1s the capital. Would it
‘to visit Memphis but not Cairo? 1t would ha
visit Tel Aviv and not Jerusalem? Tel Aviv
it s a new city.

of

1t §s a city at the sea;
put this 1s thousands

old, more or less,

make clear:

Did we didtate to you where you will have your

ea, and why should we
result in the fact that
qood for our futhre

ce in it. It is no good.
de when he should come.
it 1s absolutely fin-
th whom we are in peace,
ome here and demonstrate

1 remember

inconceivable.
the first was Memphis;
then 1t was al Kateis

corrupted into Cairo by

its capital. our cepital

on. 1 can say the
s, It is true that more
rred the kingdom from
our capital. But 1
and say simply: this
. No other nation can
occur to me that I want
ve never occurred to me.
is not our capital city.
1t 4s only some 75 years
of

years old, as you know .




course, it is a city sacred to Islam, we know, and to Christianity.

We assure completely free access to the holy cites and so it will be
in the future, as president Sadat experienced himself, He went to
pray at E1 Aksa, and {f you want to 90, of course. And we know it
very well, and we accept it. gut the capftal of the coantry, of our
nation, is Jerusalem. And griendly presidents cannot come from another
country and say., We don't recognize your capital, He can't; it is
inconceivable.

Therefore, tell the President that we shall be expecting his
visut. We can agree On any date. We don't rush him. Whenever he
decides to come, let him come, but of ﬂyrse.-helshuu1d come and he
can go everywhere. By the way, 2s far as the nocturnal time is
concerned, it is not my business where a man sleeps. 1 am speaking
abut a visit to our capital. Of course, the President should visit
Jerusalem.

So we can end this discussion on a friendly note. Tell the
President, 1 am expecting his visit. He chould come, in my opinion,
as quickly as he deems to be possible for him, but it is up to him
to decide when. 1 look forward to seeing him because We have many
problems to deal «ith about the peace and the Middle East and the
dangers, the continued Soviet penetration, problems which are of great
{ntersst to both nations.

So let him come and we will receive him with open arms and
with all the respect and the hospitality with which president Sadat

was received and as pach of you was received several times., Let him




come, and we will leave it to him to decide when the visit will
take place,

MR. ALY: We were discussiog with my friend, Mr., Shamir, not
the 1ssue of Jerusalem or something 1ike that, but a formula about
a working visit to what was implemented the next day after ..
handing-over El Arish., That was the formula which we discussed as a
working visit.

MR. BEGIN: Yes.

MR. ALY: Anyhow, I will convey yéur Excellency's remarks to the
President and I think this will not be a problem, B

How, we come to the issue of the borders., We have alreacy
finalized with Arik the problem of Rafah and I think 1t is not more
@ problem, We will form a subcommittee to put 1n the details of the
marking of the line of the frontiers, in Rafah, without any explosions,
without destruction of any buildings, and I think we can organize
this altogether very well.

' MR. BEGIN: Arik, what 1is the arrangement about Rafieh?

MR, SHARON: First of all, we don't have any misunderstanding
there or any differences of views about where the border is. Then .
we decided that we are going to build fnces on the border without
destroying any buildings there and without any immediate evacuation
of any people there. We are qoing to have one gate for people who
OWn property; the people who 1ive on our side and oWwn property on the
Egyptian side, or people who 1ive there and own property on our side.

And we speak about altogether a 1imited number of people, maybe a fes
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. hundreds that will have permanent permits and will be able to cross

by foot, from one side to another side. We are going to have there
a terminal where people can just show and pass a certain shack to
see 1f they are not smuggling any weapons. That 1s the problem there,
as all of us knnﬁ. and we made 1t clear to our Egptian friends that
there is a very strong attempt, and most réccnt1y. to smuggle hand-
grenades and explosives from Sinaf. We captured a fes weeks ago
almost 500 handgrenades and we captured just now, that happened I
thin k yesterday, about 50 or more than 50 khndgrenades, and ther.
is a massive attempt now to do 1t, because they are operating, as
you know, from E1 Arish. |

There is a contact between us. After the visit of our Prime
Minister at the meeting with the late President Sadat at Alexandria,
certain steps were taken and they were resolved then. As I told yu
Tast week, when i1t comes to Fatah, you are not active. When 1t comes
to others, you take certain steps, but the Fatah 1s operating almost
openly., You then 5uggeat?ghat we will announce to you directly and
of course we are going to do that, Yesterday you met our head of ‘r
secret services in the evening, and no doubt we will do that. But
there is this attempt. So we are going to build there a fence which
will cause the least harm as possible to the local population. I
don't regard it as sufficient, I would say, against smuggling and so
on, but at least for the beginning we will make an effort by keeping
more soldiers there on the roofs, on towers and so on and we will be
able to control. We are going to form a committee that will start

working immediately after our Independence Day. It {is going to be a




a2 joint committee and this joint committee will sit permanently 1in

Rafieh and they will discuss requests by people to move from one
side to another side, to move and 1ive, Because we have there
several problems. One, there are a few thousand Palestinian Arabs
that we traqsf&rréﬂ in order to accommodate them in better accommoda-
tions 1in 1971,

MR. BEGIN: From the Gaza Districttt

WR, STARON: Yes. They 1ive in a place that we call the
Canadian Camp. They got much better acoommodations than they had .
before, and I belfeve the number is 5 6,000 people who 11¥e there
in this camp, There are other Palestinian Arabs who have been Tiving
on the Egyptian side for many years, some of them maybe for 30 years.
There are mixed marriages between Palestinian Arabs and Arabs who 1ive
on the Egyptian side and so on. At the same time, we have between
3-400 Egyptian families that have been 1iving now for many years in fhe
gaza District., Maybe some of them would 11ke to move back to Egypt.
So we have to discuss every family to see what 1s going to be, how
we are going to solve the problem, and we decided one thing, that
in order to cause the least harm as nossible to the local population,
we are not going to take any 1mmelflate steps. It may take weeks, months,
until we will solve all the problems and any other problems that may
be raised by each of the sides.

So I think that altogether we have an answer to our problems,
6n both sides of the built-up area, we are going to build what we
regard as the normal way of a security svstem or defensive system,

the barbed wire fenees, what we call the "track" and the road, the
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way we do. In town, in order not to cause any damage, we are guingl
to have a very thin obstacle and the steps will be taken by having
more soldiers there, more observation posts. With the time, if some
of the people who 1ive on the border may find 1t inconvenient and
they would 1ike, for instance, to move inside, we will gfve them
then a piece of land and compensate them so they will be able to
move there., It may happen.
There 1s a question of buildings where the border is really @
crossing them in the middle., We decided that we are not going to
destroy anything. We are going to ask the people where they want
that their gate will be open. 1If they prefer the Egyptian sfqe, S0
the gate will be opened on that side, If they prefer our side, 1t
will be on our side, and then the other side will be blocked, closed,
so we will be able to keep the minimum security means that we need,
That is the arrangement, We have been together. We fles over the
place, very low. It was marked beautifully. I don't think we have
any problems there in Rafieh. We have the mechanism how we are going .
to deal with that. We have this committee which will sit permanently
and discuss questions and problems and so on.
We are not going to allow, after the 26th, any vehicles to
cross inside the town, Vehicles will have to go, I would say, through
the terminal, but when 1t comes to pedestrians, they will be abk: to
Cross, exactly as I said before: with permits. I don't see any
problems.
MR. ALY: As for the refugee camp, the Canadian Camp, they
have to be transferred to the Gaza Strip, but I think this needs time
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and we have to give this time.

MR. BEGIN: How many people in the Canadian campT-

MR. ALY: 3,500, as far as I know.

MR. SHARON: Maybe some others. Altogether 1 think we speak
about the figure that General Aly just mentioned and some others,
about. 5,000.

MR. BEGIN: 5,0007 We shall be able to give them hossing in
the Gaza Strip?

MR. SHARON: First of all, we have the buildings of the
Egyptian people who leave, if they would 1ike, who have work - .

MR. BEGIN: We are interested that no wrong is done to the popu-
latfon. You divide a town; no wrong should be done, We don't want to
destroy any houses. On the contrary, we should provide them with
housing on both sides of the border. ‘

MR. SHARON: As you know, Mr, Prime H1n15teﬁ, we suggested when
I visited Cairo a different proposal and solutfon. We thought about
taking or having this Canadian Camp from now on our side and to give
to Egypt another part of the town which they will run; that's without
changing the international border at all. We used the term what .
you safd (referring to Dr. Ghali) "administrative border”. Then we
will not have to transfer the population on both sides. We thought
that 1s going to be a good solution, @ proper solution, much easier
for the population. We tried. Ne formed then a committee that checked
that carefully and then our Egyptian friends decided that they would
prefer that we go along the border and we will not make the changes,

though they were only administritive changes and we accepted that
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and we took all the measures 1n ordér to make it easfer for the
population.

MR. BEGIN: So I understand that ye shall have a subcommittee
and actually there are no difficulties?

MR. ALY: No. Now, comfng to the differences in th: frontier
1ine. M., Prime Minister, since 1947, we have assigned a missfon of
defining the border to an aircraft company to photoguph this Hne.._
* And even in 1906, when there was a dispute between Turkey and Egypt,
in May 1906, the Ottomans and the Egyptians, and there was a dispute
when theEgyptian armored forces went to Taba Valley and they found
the Turkish troops occupying the mountains around this va1ﬁey, and then
there was an ultimatum from Egypt and from the British, Then the
Turks withdrew their troops from the heights and the Egyptians went
there to their locations and there was a joint committee between Egqypt
and Turkey and they demarcated all the line from Rafah to Akaba Gulf,
And 1t was defined by stony cones and iron barges and iron poles 1n.
the bases and this was marked at about 92 points until the height on
Taba ridge, which had the height of 90 meters, and all the maps 1t 1s
298 feet. So in the maps, we cou1d.see the borders through three pro?
cesses, The first is the maps which show that the border line is ju%t
on the north ridge of Taba valley. Then through the definition which
was annexed 1n this treaty for the borders, and it shnwed.that the
borderline is on the ridge.

And third, on the nature. There was the cone with the 1ron

barge. So it was cleap for us, and I said this to the Eilat Mayor when

e
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he visited Egypt. T told Him. I quite remember one of my colleagues
in 1943; he was punished by sending him to Taba because there was no
route. He had to ride a camel and ride for about one week to reach
the area and to be therewithout anything wfth him except -

MR. BEGIN: It was desert. |

MR. ALY: It was just desert. Umrashrash was nothing at that
time, only a few ﬂuts and so on, so it was really a punishment, and
I quite remember him saying that he was sitting on the hill having
his hand under his cheek and looking at all the four-five men with
him. That's all.

50 the border is clear there. And unfortunately, our friinb,
the Israeli technicians, didn't present any proof that it is the other
way. That's what I was convinced about, and this 1s the whole story
about 1t. N

And 1 raised a proposal with Arik thatwe have to respect each
other. Land is dignity and it is honor. And we will respect the
technical view of our Israeli friends and also the Israeli friends have
to respect our view. There will be a no man's land where the Mlti-
national Force will be stationed and we will freeze the whole situa-
tion until we go to Article VII in the Treaty, which calls for
concilfation or arbitration, and this we can agree upon very easily.

So we have already agreed that we disagree on the border, bHut
we have to solve the problem through negotiations. We have already
exhausted our experience as ex-generals, both of us, but sti11 there
is a difference.

FR. BEGIN: I will speak as a private., (Laughter) Gentral
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Aly, I want to explain what are the principles of our polficy, We

signed a Peace Treaty. One of the stipulations 1s that we transfer
to your sovereignty the Sinai Peninsula and we aregoing to carry out

that commitment., We have a problem, We have a great difficult with

the villages in Northern Sinaf. Those are good people, They didn't
do any wrong. They stashed out a piece of land fronm the desert, as
you described to us the desert around Taba at the time, and turned it

into a blossoming garden and now they have to leave. To them it 1s a

n there for the
%
They have to look for other houses. The
There 1is

real tragedy because they raised some of their childre

last 14-15 years, and they have theipr families and theip houszs,

have to leave their hausﬁs.

government has to look for different housing for them,

sayvying on

epposition to it, There is fdealistic opposition as well,

Patriotic grounds that we shouldn't evacuate those people, ete.

And 1 wrote to the President, we are going to fulfil that

commitment. We are not going to shed blood, 1 would rather resign,

The President asked Secretary of State Haig, what did he mean hy that?

There 1s already a proof,

I didn't mean anything, except what I wrote,

as I hope it will have been proved up to the end that one can be

decisive and one can also be understanding,

So Arik and I and our colleagues in the government

especially it was Arik's personal instructions,
much

started the process of evacuation/earlier

Tet in the opponents of the evacuation into the area,

NOW With more or less ‘several hundred people. Well

than we intended,

s but

with my blessing, we

W

We have to deal

s We shall send four

e don't




or five soldiers to one and no blood will be‘shed.- We shall put
t-em on the buses and bring them out. But it i1s an open wound,
General Aly, you will understand it. It 1s an open wound. Peonle say
it is a trauma; it will be for at least several years, no doubt, But
we are going %o fulfil our commitment.

Our policy 1s that you will get all the area of Sinai.

Now, about the, let me say, small problems of the border. You
explained to me your pqsitfon about your claim. Of course, you have
a perfect right to put 1t forward., My colleagues told me that there
fs no doubt in theirninds whatsoever that that area belongs to
-Pa1est1ne, the Land of Israel in Hebrew, Eretz lsrael, and so 1s the
map to be interpreted of 1906. This is what my colleagues told me.
Now, I wasn't at Taba; Arik was there. He is very strong about it.
But I would 1ike 1in all friendship to say, General Aly, I Huard you
on television saying that as far as territory is concerned, you will
be stubborn about any centimeter. You have a perfect right to be
stubborn but then you invite stubbornness; I will also be stubborn
about the . That is the result of stubbornness on both
sides. ot

I am glad that you thought of & solution., I am glad, We have
to think about a solution. What I would 1ike to suggest today is that
we accept your main proposal, I didn't hear about the stationing of the
Multinational Force. You accept 1t?

M. SHARON: We discussed it last week, but, of course, I didn't

agree about any arbitration and I will object,




MR. BEGIN: If you didn't object to it, I can accept it today,
and let us today éay. until we agree, it 1s an open question., For
the time being, until we agree, 11fe will go on. You will reach your
14ne; we shall reach our line and that will be, 1 wouldn't use the
words "no man's l1and" although the idea is acceptable, because in
Hebrew the word “hefker“ is very negative. No man's land 1s also
not positive in the long term. I would suggest that we use the
descritpion, the area, the sovereignty of which will be decided 1in
the future by agreement by the two sides. Let us now not decide the
{ssue definitely. VYours is a ¢laim; ours is a claim, The respective
sides will say, we respect gach other's claim. -HE don't want to !-.;
upon you our point of view. You w11l not force your point of view
upon us. We will find a compromise, but a very fair compromise. But
I would rather use @ ﬁescriﬁinn: the area - 1t can be described -
the sovereignty of ﬁhi:h will be decided by the two sides, by an
agreement between the two sides at a future time.

MR. ALY: But, Mr. Prime HMinister, right from the beyinning W
have the difference, 50 1f we just try to make an agreement on the w
to solve it, that is the problem. And if we 90 back to the Treaty,
‘we have this article of conciliation or arbitration. L

MR. BEGIN: But by arbitrationy not international arbitrati
in the Treaty. Because I was at Camp David. Please understand. We
rejected the concept of international arbitration at Camp David.

DR, GHALI: But.what is the difference between arbitration?

HR. BEGIN: It 1s very simple. Arbitration, you céan agree
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upon an arbitrator, or, international, you give it to the UN.

DR. CGHALI: Arbitration. We w11l agree on an arbitrator. We

will agree.

MR. BEGIN: It %s not international arbitration, It 1s national
or inter-party arbitration, We have to agree on an arbitrator -

MR, GHALI: Or two or three,

MR. BEGIN: Yes, of course, There may be one from cach side
or both sides can agree on one, or one from emach side and agree on a
third, It should be by agreement. That 1s what I claim.

What I suggest is the compromise. Because now we also give up

~something. You give, We give up our claim that this territory be .
included into our country and our sovereignty. You also agree., For
the timea being, both sides, until we agree., The second stage is a
different story. Let us try to agree., We don't have time. We want to
fu1f11 our commitment generally. So this will be after. .

GENERAL ALY: Anyhow, this 1is a legal question,

DR. GHALI: Mr, Prime Minister, what I believe 1s important,
and we discussed this with Arik yesterday, is that we must agrze on
the way this will be solved. I believe it 1s important.

MR.. BEGIN: When the time comes, we shall have to agree, .

DR. GHALI: If we don't agree how this will be solved, the
whole operation can stay for the next 20 years., So it is in our
interest.

MR, BEGIN: Don't we have time encugh after our evacuation of
the rest of Sinaf Peninsula how to do so? Do we have to do it in the

three- four weeks to go?




DR. GHALT: .Hhat we-will agree 1s not the fina1 decision,
but we will agree before the evacuation what will be the procedure
which will be used.

MR. BEGIN: If we use the word "agreement", of course as agreed.

DR. GHALI: What agreement? Is 1t an arbitration? Is it a
conciliation? One arbitrator, three, five? It depends what you
decide.

MR. SHAMIR: Permit me, Mr. Prime Minister, 1f we take the
language of the Peace Treaty of Article VII, there will be two stages:
'1"ﬂ1sputes arising out of the application of interpretation shall he.
resolved by negotiation." That 1s the first stage. Let us negotiate.

DR. GHALI: We are ready to negotiate.

MR. SHAMIR: The 'second stage, arbitration. _

DR. GHALI: You are negct1a£1ng since the last how many weeks?

MR, BEGIN: Weeks. What are weeks? MWeeks are not EEEE;EE
termibatis. Therefore, we would sugges that for the sake of under-
standing, start the negotiations today and then we shall continue, 1
do not exclude agreed arbitration. I do not. -But'it 1s not necessary
today to stipulate so, We have the first sfage by the Peace Treaty .,
and until then - perhaps we shall reach agreement, Why jump over
Fhe negotiation? Because for several weeks we d1dn;t agree? That may
happen, We didn't agree for six months until we signed the Peace
Treaty. It was stipulated for three months, It lasted six months,
and ultimately we signed the Peace Treaty.

My 5dggest1on is that we accept your auggestion and we say

that that area sovereignty will be decided in future negoti&ions.
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MR, ALY: Then we will keep the area under the control of the
MFO.

MR. BEGIN: Yes.

M. ALY: And freezing everything,

MR. BEGIN: Yes., Life 1s going on there as 1t was. HWhat is
freezing? Life cannot be frozen.

DR. GHALI: How do you think 1ife is goina on?

MR, BEGIN: Arik, will you please explain?

MR. SHARON: First of all, we are referring not only, to the
area of Taba,We are referring - that's our position - to 15hpuﬂnt5,
‘along the border. It is not only a question of Taba., The HUEStfﬂﬁi'.
Taba makes 1t easier for you. Look, life 1s going on. You have a hotel
there, you have a baautiful beach there, hﬁt Taba 15 a question of
30P2 kilometers., We have a place, where it is 2 kilometers, around 2,
One place where 1t 1s up north about 1.4, until maybe the last place,
where we landed there, which is 1.5 . But that is our concept. For all
these 15 points; we had 17 atlthe beginning. We solved, by negotiation,
the question of two, We sti11 have 15. So eﬁerything which has been
said here refers to 15 points along the border, and that is 15 out of
100 places along the border, whith are marked now by the same markin'
that we agreed upon.

Now, as to how we see 1t: If I w11l come back to what you were
suggesting, that your police fcrcefgnlﬁ?d be in Zone C will move to the

1ine which we believe i1s the border. Our troops which we are, according

to the agreement, allowed to keep inZone D, will withdraw to the 11ine



that you think is the 1ine, then in the area in between - you used

the term no man's land - so we can use this term or the Prime quiater

will suggest a term - u R
DR. GHALI: Neutral zone. '\\ &mx

MR. ALY: There is another expression: non-militarized. h\\%:gh\

(Short private discussions.) TN

MR, SHARON: About the term, it can be no man's land or
the term that the Prime Minister thought about, which I think 1s a
good one, It cannot be demilitarized zone, because demilitarized shows
immediately that there is a certain sovereignty and I don't know,

I would say because we know whose sovereignty it is. You think tha'
you knuw whose suvefeignty it is., ‘Therefore, I would not suggest to
use the term "demilitarized", That ic not going to help us. So it
can be no man's land, .

MR. SHAMIR: The area under dispute.

MR, SHARON: Wht the Prime Minister suggested, We will find.

MR. BEGIN: Sovereignty which will be decided by agreement,by
the agreement between the two parties. '

MR. SHARON: Then I would 1ike to come back to what was proposed
and we talked about that; that we will have thete a permanent pnint.
by the Multinational Force. I don't remember now whether there is
or not, but we w1i1 talk to them and we will have 1t and there 1s no
problem. So we will have a permanent point there in this place. Life
will be going on there. We don't have any reason to stop 1ife there.
We neva; accepted that that 1s within the Egyptian territory, and all

I can say, the evidence that your people brought, and I enjoyed
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Tistening to them and it was a very interesting ¢ay when they were
reading these old books from 1906, beautiful descriptions of how the
people came tired with their camels. It was very interesting. But as
you brought on your side the best experts, we brought the top experts
we had and our experts are completely convinced where the border 1s.
We.don't have any doubts and because we don't have any doubts, we don't
see any reason whatsoever not to carry on the 11fe and everything that
1s going on there.

DR, GHALI: How 1ife is going on? If I decide to construct a
house 1n this land, who will give the permission? I don't understand.

MR. SHAMIR: Let us be precise. I understand that Arik's @
proposal is that the area between the two 1ines will be under the
control of MFO,

DR. GHALI: Yest

MR. SHAMIR: On the other part, in our area and your area,
11fe goes on as 1t 1s now.

DR. GHALI: Yes, in the arealftself,

MR, BEGIN: The Foreign Minister said "under the control of
MFO", Permits will be g1vep.

HR._ SHARON: We kl‘lﬂ;i' what we have there. We all were there, .er-::
is a beach. A beach is a beach, There 1s a small kind of resort camp
under this rock there, which we saw, and there 1s the hotel there,
That's what we have. We don't have anygting more than that., So the
hotel 1s there and 1t is under the final phase of construction. I
don't see any reason why we should stop there. The people there, when

they started, tley were completely convinced and we were completely
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convinced that 1is part of Israel. We were tcmp1ete]glcnnv1nced ﬁnd
we don't see any reason why they should stop. L1fu.w11? go on, We
will not move our troops inside. You will not move your police inside.
Yours will be on the place, on the l1ine, }uu thought the border will
be. Ours will be on the 11ne where we thought the border and 1in
between 11fe will go on. These installations will stay.

DR..EHALI: Then you are not fair, because 1f 11i® {s going on,
1t 4s 1ike practically an annexation of this Tand to Israel.

MR. SHARON: No.

DR. GHALI: Because your hotel will be there. Your resort will

be there. If you want to be fair - -.

MR. BEGIN: Dr. Ghali, I have to make another remﬁrk'abﬁut
the term "life goes on". Egyptian tourists will be coming there with-
out any nhétacIe whatsoever. And Israelq tnur1§ts and international
tourists. 5

ALUF TAMIR: Admhistrative control will be Israel and ﬂpt MFO.

DR. GHALI: To wbom will the hotel belong? It will béb;q to
whom? . _ ‘ i '}

!

MR. BEGIN: General'Aly made a suggESTion that it should be

- called no man's land, If it 1s no man's land - e ."'

DR. GHALI: The hotel must beong tu‘nnbudy.

MR, BEGIN: It belongs to the owner. .

DR. GHALI: No. Does the land bedong to the owner?
MR. BEGIN: The hotel belongs to thé owner,

DR, GHALI: But the hotel was built on the 1aﬁ&. |
M. BEGIN: Why do you go into such minimal thingé? What 1s

[ e ————



the difference from the point of view of the suggeétinn? Dr, Ghali,
'pjease understand, The suggestion of Yeneral Aly was that we make

a mutual compromise, do not decide now the fssue of sovereianty,
 postpone 1t until we agree. That's the whole key to the situatioqc

MR. ALY: But I raise this on one condition, that we have ﬁs
i ‘_.\

w

agree upon the arbitration. That was the whole key.

MR, BEGIN: I don't exclude 1t. What I do not want now 1s to
Jump over, as the Foreign Minister said, the first stipulation, namely
negotiations, Should we say today that we exhausted all hopes bout
negotifation?

MR. ALY: That is clear. ®

MR. BEGIN: I wouldn't say so. Why? It is not.clear. Several
weeks of negotiation do not make clear the {ssue, the possibility of
reaching agreement, Perhaps you will convince us. Perhaps we will
convince you,

MR. ALY: Technically we have disagreed,

MR, SHARON: There is no restriztion about any timetable. No-
body safd that negotiations will take weeks or two months, We can
negotiate 20 years,

DR. GHALI: This is the reason I want to freeze the s1tuat1cn.
in this region. Otherwise, you aaid thaf neﬁgtiat1uns will he during
20 years and duing 20 years - :

MR, BEGIN: He didn't say-so.

MR. SHARON: It 4is not our fintention.

MR. ALY: Mr, Prime Minister, all that I mean 1s not to keep
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any loose ends in the Treaty. That's the intention, the real
intention, because really we are starting a new phase and a new era
after the 25th. I was putting in mind that I will discuss with your
Excellency the possibility how to raise or how to develop the rela-
tions between the peoples, between the two countries, and this 1s
our aim, our goal,

MR. BEGIN: Why shouldn't the Egyptian tourists come to Taba
area when we make this arrangement and Israeld tourists and they will
meet each other and be friends?

MR. ALY: We have kept the school in Sharm 1-Sheikh of the
2,000 youth for exchanges of youth 1n this area. That's a fact. And i1}
this was the intentfon of the late President Sadat, which we are
keeping,

MR, BEGIN: Presfﬁent Sadat told me in Ophira when we:met
there - you were with him?

MR. ALY: Yes.

MR. BEGIN: -~ that the whole road between E1lat and Ophira
will be full of buses and taxis and cars in both directions. Let us
keep {t.

MR. ALY: A11 the facﬂities, I discussed with Arik the last .
time when I came here in October.

MR. BEGIN: What I.want to tell you, my dear friends, really
in the best of spirit, whatever happens, we for the sake of peace
transferred to you an area of 23,000 square miles., We transferred.
Should we now part ways because of two kilometers? It would be absurd,

Therefere, I agree with you that we should look for a compromise and
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is, in my opinfon, beautiful. We don't impose upon you our point of
view, You don't impose upon us your point of view. We leave 1t out
far-future negotiations. When we shall reach a conclusfon, you and
I, the negotiations are futile, we shall pass over to the second
part of the Article in the Peace Treaty. But the time being, why
should we jump over 1t? Why shouldn't we say, this 1s an area with
disputed sovereignty? We don't have to use those words. The
sovereignty over which will be decided by agreement between the two
parties through negotiation. We don't have to adﬁ even those words.
Agreement, Agreement means that we shall negotiate agreement. If .
we reach one day - I don't say fhat we already reached that stage -
that we cannot agree by nggotiation, then we shall go over to
conciliation and arbitration, not international but agreed arbitration.

DR. GHALI: Agafn, what will be the situatfon of this region
before we reach agreemﬁnt?_

MR. SHARON: What region? A11 this region -

MR. BEGIN: He said no man's lanc.

MR, ALY: It will be no man's lard.

MR, BEGIN: Do you suggest that we should take out the hotel, .
destroy 1t? | |

DR, GHALI: We want to . . . ,

MR, SHARON: Why should we? We say it 15!;3r land,

DR. GHALI: We say it is in our land,

MR, SHARON: In any case, we made already a compromise. He know
exactly where 1s the border,

DR. GHALI: And we know exactly where {s the border too.
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MR. HEGIN: So what is the wway out?

MR. SHARON: But stiil, we accept your proposal., We agree
to withdraw our troops to the 1ine where you thought the border was.
That's what we greed already. So we made this compromise already.

MR. GHALI: We have to agree about what will be the administra-
tion of this sma‘|1-p1ece of land until we reach the agreement, It {is
very important, |

not .

ALUF TAMIR: lsrael, MF0O can/be administrative authority.

DR. GHALI: We disagree. No man's land, neither Israel nor
Egypt. I'want to be very honest, to avoid any conclusion that {in youg
mind, in the nind of Jf'u-\-_‘iiicl you want to keep until we agree an Israel
administrastion of this piece of land. This-we disagree.

MR. SHAMIR: It canhot be otherwise.

bR, - EHALI:_Then.,we d1s.agreé. I

MR. BEGIN: The MFO, what will they have there, a post?

MR. SHARON: Yes, they will have a post. They will be respon-
sible for the security there. | |

DR. GHALI: It is not a question of security., It means during
the transitional period, which is a sacred name - .

MR. SHARON: We don't have a transition, because nothing has
been agreed. What is the transitional period?

MR. BEGIN: Until agreement is reached,

DR. GHALI: Unti) agreemént 1s reached. If it 1s a no man's
land, this land must belogn nefther to Israel nor to Egypt.

‘ MR. BEGIN: Therefore, order and law will be kept by the MFO.
That's the spmbol. >
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DR. GHALI: But nuth{ﬂg will change,

MR. BEGIN: What should be chnged? There is a hotel,

MR. GHALI: The hotel will just stop.

MR. BEGIN: It belongs to an owner. He invested his money i
there.

DR, GHALI: We don't know to whom belongs the land.

MR. BEGIN: You want to decide it today?

DR. GHALI: Not today,

MR, BEGIN: Why do you ask now about a piece of land? Why
compliate issues? .

DR. GHALI: I can give you the same answer. Why complicate ‘Et?.
You give us 22,000 miles but keep one kilometer -

MR, BEGIN: Yes, but it works both ways.

DR. GHALI: So as jt works both ways -

MR. BEGIN: You are going to be stingy about one kilometer
and we give you 22,0007

MR. SHARON: You refer to that &s this land belongs to you,
but this land does not belong to you. This land belongs to us.

DR. GHALI: But it helongs to us. This we belfeve. |

MR. BEGIN: How can we meet each other., I think it is a .
very bright idea of General Aly.

DR. GHALI: You just take the first part,

MR. ALY: I say 1t is a package deal. I said so to Arik.

MR. BEGIN: You stand by arbitration. I understood you. 1
saidLI don't exclude it, What I claim is that we should go step by

step; first our negutfatinns. I don't exclude arbitration, If we
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reach the conclusion - maybe we shall reach 1t 1n the next three
mﬁnths that negotiations don't help -

@R. GHALI: We agree, Mr, Prime Minister, but where we dis-
agree - during - until we reach the final agreement, what will be the
administration of this piece of land?

MR. SHAMIR: Status quo. .

DR. GHALI: We agree, the status quo; nothing will change.

MR. BEGIN: I have a suggestion. Let us have a Joint subcommittee
on this issue what will be the practical situation of this. We
cannot agree today, Let us build up a committee of four, two by us, .
two by you and they will find out practically how the arrangement will
be in the areca. We shall call it "the area, the sovereignty over
which will be decided by the agreement between the two parties" - by
agreement between the two parties. Iﬁ other words, now not decide the
issue and everybody keeps his claim and let us have a committee and
we shall deciee how 1t will go. Because otherwise, we shall spend here
time on a futile dispute here and I think they will find a way. I
think it is an acceptable idea, Arik, Yitzhak, that such 2 sukoommittee
will decide: what 1s the meaning of 11fe goes on? .

MR. SHARON: I would 1ike to be a member of this subcommittee
and to be able to sit at the hotel. (Laughter) I understand what
worries you. You are afraid that we will start an immediate construc-
tion program and.we will bui?d there a town., I want to tell you one
thing: besides what 1s there - there are three elements now; that is

the beach, with these beautiful girls; the small resort place which is
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under the rock and the hotel. The girk are there. The resort place
~ 1s there.

MR. BEGIN: We shall give to the girls full sovereignty (Laughter)

DR. GHALI: We want to freeze tha girls, the resort and the
hotel, ‘

MR. SHARON: The third thing is the hotel. I can assure you,
we are not going to add to these three olements, I wouldn't 1{ke
to say that there is going to be a certain number of girls. We are
not going to 1imit. As about the beach, the resort place and the
hotel, these are the ®hree elements that exfst, We don't have any .
plans; not to build.

DR. GHALI: I ﬁfi? be honest, Mr, Prime Minister. What we want
1s to solve this problem quickly, to aveid any kind of future dispute,
We agree with you about this. What is the best way to solve this
quickly, to avoid any kind of misinterpretation of both sides that
we/%iﬁing to do some gimmicks or you are trying to do certain gimmicks,
is to say the whole sftuatfon 1s a status quo as 1t 1s today., Nothing
will change.

MR. BEGIN: I have another formula. Let us say, General Aly, .
that the sovereignty over which will be decided by agreement between
the parties 1n accordance with the Peace Treaty,

DR. GHALI:But in between?

MR. BEGIN: Subcommittee. I must tell you, I don't even know
exactly the details. It is a pity on our time,

DR. GHALI: I don't know the details too.
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MR. SHARON: When the hotel will be open -~ 1t 1s in two
weeks time from now - we will learn the deta{ls there. Comeland
spend the whole day there. It 1s a wonderful place,

MR. BEGIN: In accordance with the Peace Treaty. )

MR. ALY: Article VII. '

DR. GHALI: General Aly, we have still not agreed,

MR. BEGIN: Therefore, I said we form a subcommittee,

DR. GHALI: If within the next two weeks the hotel will be
open, there 1s no use for a committee. It will be a fait accompli,

MR. BEGIN: The subcommittee will find a solution dudng the
next two weeks until the hotel will be opened. Why should we postpone
opening of the hotel? Why shouldn't it be used by Egyptians?

DR. GHALI: Postpone the opening of the hotel because we dis-
agree to whom the hotel-belongs. There is a legal dispute. We disagree
basically to whom the hotel belongs., ’ '

MR. BEGIN: General Aly, if you want to continue with the
discussion, I am prepared. I suggest for the sake of practicality
rather to transfer it to the specfalist committee of hoth sides. If
you want to continue, please_du. And T will also make an intellectual
effort how to define from our point of vies what 1t means "11fe goes
fon? And I would say, what is wrong that the hotel belongs to its
Dwnet? The opening should take place in two weeks. Order and Taw will
be décided by the MFO p&st. Tourists from both countries will come and
from other countries will come. What is wrong with all that? Why
should we go into a discussion on a plece of land where the hotel
stands? J

DR. GAHLI:! Hg'ﬁisagree to whom belongs the land,
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"MR. BEGIN: In our country, the land does not belong to the
owner of a house. It belongs to the Keren Kayemeth,

MR, ALY: Dr. CGhali, of course we didn't agree. Therefore
we are going to go into these negotiations on both sides. Each will
point their representatives,

DR. GHALI: Until?

MR. SHARON: We are not adding anything to these three
elments: the beach, the resort and the hotel. We don't add there,
We are not going to add there. We are not going to build or add,
We have these three elements there. These are the three elements,
The three elementzs will be operating.

DR. GHALI: This we disagree. They cannot open, If they ae
operating already you are taking a position in favor of your theory.

MR. SHARON: We are.completely convinced.

DR. GHALI: But we are comp1ete1y.:unv1nced.

. MR, SHARON: As the Prime Minister suggested, we will have a
Joint committee, '

DR. GHALI: It will be useless to have a Joint committee,

MR, SHARON: There are many things that have not been solved
in the world, so another one will be solved.

MR. BEGIN: That i1s the length we can go to at this stmge. I
made this amendment l‘*'ln! accordance with the Peace Treaty". 1In other
words, clearly it includes the pussib11ity'uf agreed amitration,
because this 1s written in the Peace Treaty. The first stage 1s

negotiation. Now, the only question which i1s left, in accordance with
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the proposal made by General Aly 1s what {s guing'ta happen there

unti1l the sovereignty {s decided upon, and I suggest, elther we
continue the discussion here - I would say 1t 1s not so practical -

or we form a subcommittee, because this is a practical issue, This 1s
not any mpre a dispue of soverefgnty, a judicial 1ssue. It {5 a
practical one: how do you arrange 1ife to go on. And the two
specialists on both sides can consider and we shall see. If we don't
agree, 1t will come again to the committee. The committee actually was
appointed by President Sadat and myseif. You, General Aly and General
Sharon. So 1t will come up to you, That's the way out. One day perhaps
President Mubarak and I will deal with ft, 1 1t wi-ﬂ be necessary..
I hope 1t won't be necessary.

MR, ALY: Can there be a 1imited time or a target date again
for this subcommittee or the cumm!ftee?

MR. BE GIN: I wouldn't say it. is advisable, We have experience
with targets.

MR. ALY: I mean to go to arbitration or concfliation. This
Is what I thiak, | ‘

MR, SHARON: I will _.tell you why I think 1t 1s not such a good
fdea: a target date cresites tension. People are arriving to the ta.t.
There are expectatione. There are su5p1c15ns on both sides, I don't
think it 1s good. We had one, the 26th of May, and other target dates.
Why should we have a target date? Each of us knows what is the sftuation,

| MR. ALY: I don't mean the target date for solving the question.
But I mean a target_date for the work of the committee,

MR. SHARON: Camp David, Article VII never mentioned any,
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MR. BEGIN: We have an experience with target dates. Secretary
Vance suggested a target date of one year of the autonomy negotiations.
We opposed it and ultimately we wrote that during the year, not as a

target dite but, let me say, a desideratum. 1t 1s already more than

two years. We didn't reach agreement. Negotiations were disrupted not
h} us. What 1s the sense of a target date? We had experience with
targets. They are not useful.

MR. ALY: A target date to g0 to conciliation or arbitration.

MR, BEGIN: We shall sign such a protocol. You should sign it
with Arik here during your stay and my formulation is as follows -
please listen: The area under discussion, the sovereignty of that ar
will be decided by agreement between the two parties in accordance
Wwith the Peace Treaty or stipulations of the Peace Treaty.

Now, SO Far'iéﬂihe term 11fé wi1l go on in that areda, this
term will be clarified through negotiations within the framework of
a subcommittee.

DR. GHALI: Until we agree on 14fe going on, ﬁnt11 we agree on
this, what will happen Wwith 1ife going on?

MR. SHAMI: Ve already agreed that 14fe w111 go on

DR. GHALI: lfw:rs\t to freeze the situation, .

MR. SHARON: We freeze. The three elements will stay: the
beach, the resort place and the hotel.

MR, GHALI: But you wi1l not change the hotel., You keep it 11ke
it 1s now.

LY

MR. SHARON: We are just before opening, We are not going to




change 1t. MNot at all, We don't have the slightest intention.

MR, BEGIN: We decided a very important issue: the armordd
forces of the two countries do not go into that area. Thﬁt is the
decisive fssue. You would have asked in accordance with your
position that your police force would go in. We would say that!gggad
force go in. We stopped there on both sides, until here, and this 1s
an area in which there are no forces of both side. MFO - it is already
agreed between you and Arik and I accept it. Now, the only thing that
you Jeft out for the subcommittee to decide what i1s the term "life
going on", This should be clarified. I agree. .

: DR, GHALI: Who will collect, for instance, you have an
important income coming from this hotel, just to give an example,
$10,000 a day. =

MR. SHARON: The owner, the 1Evest0r.

DR. GHALI: To whom w11l he, pay taxes? The taxes will be paid
to Egypt or Israel?

MR. SHARON: That 1s a very good subject for this subcommittee
to discuss. |

DR. GHALI: But until -the discussion, between the discussion,
before we reach an agreement? .

MR, SHARON: The sftuation as now.

DR. GHALI: You say the hotel will be open in the next two
weeks, Okay. Then taxes will begin to be paid. The taxes will be paid
to Egyﬁt or Israel? '

MR. BEGIN: Perhaﬁs we will decide until we reach agreement,

until soverefgnty, there won't be any taxation. Good for the owner!
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DR. GHALI: Any activity of the hotel too.

MR. BEGIN: But we give up that horrible sum of money of the
taxes for the hotel. Let's say $10,000, A1l right, we give 1t up,

You also give. up.

PDR. GHALI: The workers in the hotel, under what law will they
work? What law will apply to them, Egyptien or Israeli law?

MR. SHARON: Nothing will be changed,

MR. BEGIN: In my opinifon, it should be Israelf law.

'DR. GHALI: I would say fn my opinfon, it should be Egyptian law.

MR. BEGIN: Let the cummittee!ﬂgntgn out, You want to W
continue all those questions? Please do.

DR. GHALI: No, ﬁe don't want to continue,

MR. ALY: We have taken enough of your time.

MR. BEGIN: What about the autoriomy negotiations, €General Aly,
when are you going to renew?

MR. ALY: Well, I think what the working groups have reached
about the following sessions I think 1s very good, and when they finish
with the last problems to be discussed, then there will be an assessment
of all what has been done through the past four months and then I .
think 1t 1s foreseen that a ministerial Tevel will see what are the
agreements and differences i1n these autonomy talks., Thea maybe a
summit meeting will be needed to see how to solve the question,

MR. BEGIN: I would 11ke to tell you, General H]}, on the
Israeli side, we would 1ike to have agreement on* the Autonomy untdl

the 26th of April, but.fit is not a target date. I agree with President
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Mubarak, 1f we don't reach ﬁntii that date an agreement, let us
continue our discussions and indeed we don't stipulate any target

ﬁate in the future as well., 1 wuuldt1$ke to have an assurance from
you that after the 26th of April we shall keep the peace, we shall

be friends, we shall cooperate, we shall help each other, You will
enhace your tourism 1into your country and we shall enhance our tourism
into your country. }her& 1s no symmetry between the numbers, not

at all.

I would 11ke tn'say that we are very worried about the move-
ment of the handgrenades and other war materials from E1Arigh area
into the Gaza Strip - very worried. You should undertake measures .
to stop that traffic. It is very dangerous. Only the fact that we
are vigilent and find aut in &qvance. 1t saves perhaps hundreds of
Tives. With 100 handgrgnades, you can ki1l hundreds of people. Who
knows better than you, General Aly? . It is a horrible danger, tlt
must be stopped, ' . 2

Now, I know the practice that ynur.éecurity services use to
invite for a short interrogation Egyptian c1t{zens who said they
.would 1ike to visit Israel. Of course, that deters your c1t12en$
from going. Let us speak fréé!y. Nobody 1ikes to be 1nterrugaj;r.-d by i
the security services. A citizen of Israel wouldn't Tike it asty911.
So that practice is not enhancing, Surely, it 1s limiting tuuriﬁp.

It 1s not necessary. Why? We are Tiving -in peece. We have)nnrma]ﬁza-
tion. We are friends. Why Qhou1d a citizen of Egypt not Ea‘ﬁef fﬁ
go to Israel without being put under interrogation: why do you go?

what have you to do? ~ It {is ﬁu; necessary.




| So, I would Tike to hear it from you about this problem and
then.'ngain, I would say,'I agree with President Mubarak, 1f we
don't reach agreement for the Autonomy for the Palestinian Arabs 1in
Judea, Samaria and the Gaza District, in our language - in your
Iinguage, the West Bank, but we agree, all of us that we shall use
each one of us his own language - then we shall continue after the
26th of April. Eut I would suggest that we don't give up on the 16th
of March the hope, the possibility, that we may reach agreement, For

that we need a much more intensive negoitation, not a session once

in a month, because we don't have more than a month - some six weeks.

Six weeks 1s a period of time. It 1s not %o be discarded. But sti111,
it 1s not a long time. Let us try, Let us then have a serfous
negotiation. If not daily, ¢ me say, meetings, but of the higher
committee, the Ministers, every two déys, every three days. We pro-
duced to you a paper. We don't have yet a counter-paper, Why |
shouldn®t you try to formulate your point of view? We may have
differences of opinfon. We did not accept the suggestion that the
_ next session should take place in Washington. It is not necessary to
travel to Washington. We can_host each other, and 1 informed our
American friends about ft., It is not nedessary for us to travel to
Washington,

So, again, I repeat our point of view: let us try to reach
agreement until the 26th of April, I think it 1s also in your
interest, General Aly, because other Arab vountries will ask you,

after the 26th of April: so you got your Sinai and where is a change
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in the StﬂtU51ﬁf the Palestinian Arabs? It's fn your interest to
have an agreement, If we agree, ft's a historic change, because we
shall withdraw our military and the Palestinian Arabs will choose for
‘the first time since they 11fe thefr own representatives, for the
first time, democratic representation, the Self- Governing Authority
(Administrative Council) as is written in Camp David.

You w111 remember from our paper thaf we give the Autonomy
in our proposal 13 spheres of 11fe, fncluding administration of justice,
religious affairs, education, eventhing. Really, I said to our
American friends, what we suggest is a "quasf=government". I use it
in invérted commes because we are against a Palestinian state. You knuw.
it very well. We shall 'under no circumstances accept this fdea. It
will be a mortal danger to us,. :

Now, I weuld kdke to remind you, my dear friends, when I met
President Sadat in Alexandria last time we met, before the funeral,
he told me lTike this: I don't want the PLO 4in these talks; only
the three of us: America, Egypt, Israel. We should try to reach agree-
ment on the Autunaﬁy; And then he said to me, and let us assume that
the agreement is not accepted by the Palestinians. He waited for a
while and then he said: :yuu know then what I would say? We did our .
duty. And then, to my astonishment, he said so at the bress conference.
He made 1t public., I didn't ask him to do so., It is.a very important
statement. But at his 1n1t1ative.-he sald so, You can find out the
recod of the press conference in Alexandria.

DR, GHALI: I wes there.




MR. BEGIN: From the United States came the ness that
" President Sadat said that the PLO must be included. No, he said,
it's a misunderstanding. I didn't say. I don't want it. 1If they
don't accept our agreement, then we did our duty., I think again {t
is very important from the point of view of both parties that we
reach agreement before the transfer ultimately of Sinai to your
5ﬂvereignt3. 0f course, if we don't we shall continue. We should
continue. I accept the point of view of the President, but let us
make an effort. |
DR. GHALI: HMr, Prime Minister, why not the ministerial .
effort -you don't want to have a ministerial meeting in Washington?
. The mfnjsters, not the technical -‘level?
MR, BEGIN: That we may think over,
DR. GHALI: To give a momentum to the whole operation,
MR. BEGIN: That meeting of the officials w11l not take place
in Washington, :
DR. GHALI: Not officials. I am talking ahgut ministers,
MR, BEGIN: A1l right. We wiil think 4t over, He are not in
sympathy with this travelling.from time to time, far away. Why should
we? We shall think 1t over. .
DR. GHALI:; I prefer to do 1t in Paris, 1f you want my point
of view. (Laughter)
MR. BEGIN: We shall think it over, but the Ministerial
\

Committee should meet as soon as possibie. Let us try. We may have

differences of opinfon, so we will learn to Tive with differences of
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epinion, but let us try to find. What wﬁ'tr{eq to do 1& our paper
is to.concentrate around the key issues of the Self-Governing
Authority. We may have differences of opinion about Jerusalem.
My friends, we shall discuss 1t for the next 50 years, not 20 years,
bedause you know our point of view. We know your point of view, but
about the Autonomy, wh;t 1s the key: democratic elections, to elect
for the first time 1n the history of the Palestinian Arabs their ovn
representation which will deal in Autonomy with all.the spheres of
1ife. For the first time. It was not under Turkish rule, neither under
British, neither under Jordanian rule, Let us try. We have differencas.
of opinion - the composition, the number of spheres of 1ife, Let us
try to clarify it. : 0

MR. -ALY: Now, Mr. Prime Minister, I think there was a confirma-
tion from President Mubarak and all the Cabinet and the party in Egypt
that ‘the negotiations for the Autonomy will continue regardless of
the 26th of April, and all that we are nimipg now 1s to clarify what
are the differences in details and what are the agreements, And
for this, these sessions have been agreed upon for, I think, this
month, then the 2nd of May, so far as 1 remember, and then another i
two sessions and that will complete the whole discussion and negotia-
tion about the details, and this will help us for the ministerial level
to concentrate on the difficulties which we face. So we can, of course,
agree on a minfsterial level meeting in the near future. It is not a
problem, -

MR, BEGIN: During the next two weeks, in March, there should




be a ministerial meeting.

' MR. ALY: As for the tourists coming here, I think Moshe
(Sasson) and I myself with the Minister of Interior have finalized
this issue and there are no problems whatsoever now and even for
the passports, those Egyptians who would 1ike to have the visa on
the same passport they immediately are given the visa, but some of the
Egyptians do 1ike to have a special passport to go to Israel because
they have other 1nterest; in the Arab world., And concerning the
relatfons with the Arab World, believe me, Mr. Prime Minister, we are
not in a hurry. And I am speaking very frankly. Our fnterest is not
to go in a hurry to the Arab world, because we are convinced now that .
the Arab world will come to Egypt and Egypt can with relations and
good relatifons with Israel, we will be the bridge between Israel and
the Arab world, |

MR. BEGIN: Very good jdea,

HR. ALY: That's our intention and this is our decision wven.
So th15w1_11 never be a problem at all. |

MR. BEGIN: A1l right. My dear friends, I am very grateful for
your visit. I think we had & very good discussion and very friendly
atmosphere. .

If you can agree to the composition of the subcommittee before
. General Aly leaves.

MR. ALY: I am afraid I have to go back to Cairo to take the
approval for this {1dea.

(The meeting adjourned at 11:30 a.m.)
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