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I have been invited by the Honorasble General Secretary of the Israel
Management Center to deliver a lecture on Commercial Relations between the West
Bank and Israel.

I wish to thank Mr. Biberman for his invitation and for the opportunity
he granted me to be with you today.

ladies and Gentlemen,

As you all know commercial relations between the Weet Bank and Israel are
in their infancy period. They are just a few months old. The beginning shows
enaauraging trends on both sides which is a welcome step in & welcome direction.

This period of infancy is of vital importance. It demands from all
concerned to handle it with care, patience, broad-mindedness and foresight.

Commercial bridges are to be built and strengthened between our communities.
Through commercial ties people can develop and promote better understanding and
closer relationship as & prelude for peace and prosperity in this country.

Commerce in the West Bank suffered a heavy blow after the Six-Day War.
That was to be expected. Our markets in the Eastern region were closed, tourism
activities came to a halt, local banks closed and in the course of a few days
things were turned upside down.

The great influx of Israelis converging on West” Bank cities in June and
July helped to inject commercial activities in the West Bank with needed cash and
with needed buyers. However, lsraelis, in their eagerness to buy goods from the
West Bank, bought huge quentities of imported gooda and cnmmﬂdities and in some
gases left shops with emptied shelves.

West Bank merchants found in Israel all their needs and they began buying
Israsli goods. Arab merchants had mo difficulty in paying for purchases of
Iaraeli goods in Israeli pounds.

In June and July the Israeli market provided the West Bank with essential
and basic commodities, such as: flour, bread, rice, sugar, kerosene, benzine, estc.
The availability of these basic supplies averted hunger and dislocation of
transport facilities.

Representatives of the Ministry of Trade and Industry in Isrpel are to be
congratulated for their fine cooperation with merchants and business people
during the erucial months of June and July.
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With the approach of August, the situation began to settle down, travel
restrictions were sased off, and people began to trade with their Israeli counter-
parts with more ease. One could say and with justification that the switch over
in commercial fields was a smooth and successful one.

Nowadays, wherever visitors travel in the West Bank, they will find Ieraeli
merchandise all over and the Arab population buy their stuffs without hesitatiocn.

In terms of statistical data, the West Bank is much poorer than Israel.
Consequently, trade activities in the West Bank are weaker, simpler and less
diversified. This partnership in commerce is to be set up between a strong sector
gnd a weak sector. 1t is to be Judged in the terms of & well planned, well
organised and highly mobilized society as compared with a weak and dislocated
sector haunted with a high proportion of unemployment.

Therefore, I call upon our Israeli neighbours, merchants, businessmen and
Israeli suthorities to extend every help possible to stimulate business activitiea
in the West Bank and to accord West Bank merchants, industrial institutions and
manufacturers a special status and exemptions from income fax burdens for the next
two or three years. This soft treatment is necessary for fostering a stronger and
healthier situation in the West Bank.

By now, I am quite sure that you are eager to hear something about goods
made and produced in the West Bank or which formed the highest pillars in trade
activities.

Tourism: This magic word had & magic effect in the extraordinary development of
Fast Jerusalem during the past 18 years. About + a million people visited the
Weat Bank in 1966, and most of the visitora spent their time and money in East
Jerusalem. Tourist offices in East Jeruysalem were very successful in bringing in
large groups of tourists all the year round. Hotels were booked up, guldes were
having a hey day, taxi cabs were criss-crossing the roads in their shining
limousines with loads of tourists. Souvenir shops were enjoying & golden age
unprecedented in the history of this business. Unfortunately, the Six-Day War
changed this and brought tourist industry to & halt, To revive industry in the
West Bank, every effort must be made. The people of Eamst Jerusalem are our best
masters in this field. I sincerely hope that they will soon get started again.

Bathlehem with its twin sisters of Beit-Jala and Beit-Sahur could be
classified as the "Sheffield" of the West Bank. In this area, the MOTHER of FEARL
and OLIVE WOOD INDUSTRIES ahsorb about one thousand skilled craftsmen. Mother of
Fearl shells ars imported from Australia and from button factories in Eurcpe and
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the TSA. Our MOP novelties, jewelry, religious and gift items are well developed
and find their way to European, American, Canadian, Australian and other markets
in the world. Our olive wood handicrafts are 80 popular that nothing is left

over. Every piece that is made is sold. Gift shops in East Jerusalem, Bethlehem,
and Hebron usually buy large quantities of Bethlehem handicrafts. Our women make
artistic flower cards and book marks by the millions every year. They gather
flower petals from the Judean hills in spring time, preserve the dried petals

for decorating cards, Other women meke beautiful dolls dressed in native costumes.
Though the MOP and the olive wood industries are dominating the field in Bethlehem
area, yet the industrious pecple of this area have developed other successful
projects. For example, the plastic factory located in Beit-Sahur with its 300
workmen is one of the best in the entire Middle-East region. There are three
factories here that produce alccholic drinks and wines, two factories for cutting
and polishing marble, three factories for making floor tiles and mosaics, one
factory, the largest in the West Bank of ifs kind, produces home furniture, steel
furniture and office equipment. The only macaroni factories in the West Bank are
located in Bethlehem. There are about twenty factories, varying in size for the
produce of textiles, lmit-wear, underwear, socks and stockings marked with & good
degree of proficiency especially those that make pullovers and jerseys. Nearly
400 craftsmen are employed in the textile industry. Our textile factories find it
difficult these days to replenish supplies of raw material and pay & heavy duty
as stipulated. In the past all raw materials for this and other industries were
allowed duty free. As you lmow Weat Bank citizens are short of cash these days and
cannot afford to pay high prices for textiles,

Hebron, one of the oldest cities in the world,is famous for its GLASS made
with antiquated methods, clay, and agricultural produce.

Nablus, the largest city on the West Bank has many factories: soap factories,
vegetable oil factory, match factory, eto.

Ramalla is our summer resort. 1t has aplendid hotels. Vacationers from Arab
countries used to spend summer months there, enjoying the cool breege of July and
August months on the green mountains of Ramalla. There are two chocolate and
confectiongry factories in Ramalla plus an alecholic factory.

The cigarette factory at El-Aizarish village is the only one in the West l
Bank. I believe its output has more than tripled during the past few months.

You will conclude from the foregoing resumé that the production capacity
of the West Bank is too little compared to the huge and massive potential available
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in Israel. In other words West Bank manufactured goods do not create a problem
for Israeli manufacturers. The West Hank is more or less an agricultural area.
Our hard working farmera have been incremsing agricultural output from year to
year and have been exporting large guantities to the neighbouring states. it is
a very wise step to keep the bridges on the Jordan River open for exports of
fruits, vegetables, citrus and other commodities.

Agriculture alone cannot sustain the inhabitants of the West Bank. With
modernization of agriculture there should be a parallel modernization of
factories and industry.

As at present commercial relations between lsrael and the Weat Bank are in
favour of Isrsel. Here lsrssl has a new market and cur merchants find it easier
to buy from Israel. However, something has to be done in order to adjust this
unbalanced partnership. I believe that the Israelia ocught to be encouraged to
buy more and more from the West Bank and that all barriers and road-blocks be
removed and that exchanges of views be studied by joint meetings of Chambers of
Commerce and Industry on both sides and that Israeli customs on the roads be
relaxed a little bit.

I thank you all and may peace with justice be established in the Middle
East with the dawn of the New Year. Happy New Year to each and every ons of you
and again let me say: THANK YOU,

Bethlehem, December 28th, 1967.

Llias M. Freil.
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M ‘/ MINUTES OF MEETING HFLD IN THE
U FOREICN MINISTRY IN JERUSALEM

o SUNDAY, 10 SEPT MBRR, 1967, AT 0900 HOURS,

Lia)

ESINT:

For the Covernmment of Israel ¢ H.E. Ambassador Michael Comay,

Foreign Ministry

Ur. Joseph Gadlsh, Deputy Direotor,
Ministry of Education

Dr. A. Shimron, Military Governor's Adviser
for Services + Administration

¥r. Enmanusl Tzipori, Ministry of Eecnomic
Affairs, (Economic Branch)

Kr, Zvi Xeidar, Assistant to Ambassador
Comay

Major Touvia Nabouth, Senior Liaiscn Officer

For the Agency Ir, Laurence Miohelmore, Commissicner—
- General
. ¥r, G,P.Cassels, Chief, UNRWA Operations,
West Bank, -

l. SCHOOLS IR GAZA

Dr, Nichelmore mentioned that the schools in Oaza were
preparing to open on 16 September, It would be necessary in some
schools to introduce double shifting but otherwise there would be
adequate space. There were enough teachers to make a start; however,
the Agency was badly in need of the UNEWA teachers im Egypt whose names
bhad been given to Ambassador Comay at a previous meeting.

Mr, Comay stated that he had taken up this latter gquestion
with the Military Covernor's Office and would be bolding a discussion
on the subjeet with Mr. Oadish after the weeting with Dr. Michelmore.
The Oovernment'se reply would be communicated as soon as possible.

2, SCHOOLS = WEST BANK

Ir, Michelmors outlined the position regarding URRWA .

Bolitols in the Nest Bank. UNRIk believed 1t t8 b2 1R Y84 intsrastd
of the children to attend school and he personally was distressed at
the prospect of children losing some part of the school year. He
wondered whether there was anything he personally could do to assist,
particularly as he would be visiting Amman later in the week and
would Lave an epportunity to discuss the whole matter with the Jordanm
authorities.

Hr. Oadish replied that the Israel autherities alseo were
unhappy about the situation and snxious that the children should attend
school irrespective of political issues. It was the Covermment's
presant policy mot to force the issue with parents or childremnj mo
compulsion or disciplinary wmeasures againet parenis or children were
being takea to enforce attendance. It was boped that the parents and
children would eventually, im their own interest; adopt a more
sensible attitude,

In reply to a question by Dr. Michelmore, Mr. (Gadizsh
gtatad that one of the main reasons, although not the only rezson
for non=-attendance of the students was undoubtedly ithe call of Aunman
Hadio for teachsrs and studentas not to cooperate wiia the West Bank
autbhorities; statements had appareatly beea broadecust that any non-
attendance would be made up W extra scioceling leter on. Howsver,
the pressure was not belnz ted cnly from outside; some internal

_ pressures were alsoc at work ¢ West Bank. It was alee eclear that
the situation did not arise f . much publicised changes in text
books. There were broader issues lavolved.




= - -

Mr, Oadish affirmed that it was the policy of the Israsl
Government to maintain the old Jordan eurriculum in the sense that the
structure of classes (6 years elamentary, 3 years preparatory, 3 years
secondary), the subjeots to be taught and the sohool hours would all
remain unchangedj the only changes would relate to the contont of
certain text books. The present poaition in rogard to the Wegt Pank
was that, out of about 130 text books (including those in tkhe secondary
oycle), about 80 had beon approved without alteration and changes were
being made in just over 50, Originally 79 had not been approved but
this figure had now been reduced to 54 The objeot of the Government
in the case of the nom—approved books was to delete offending pasea;es
and then, whers there were gaps to be filled in, the re-editing would
be done in a purely faetual and objective way. No new materisl would
be introduced which could offend the sensibilities of teachers or
students and the only re—writing would be for the purpose of filling
in gaps and ensuring continuity.

¥r. Gadish added that, if the Commissioner—Jeneral wished,
the linistry of Education would be happy to show to representatives of
the UNRWA Education Jepartment the pagsages in text books that had been
exoised. Dr. liichelmore agreed that this would ba belpfulj the arringe-
ments could be worked out locally.

In connection with the procurecment by the Agency of .
revised text books for use im UNRWA schools, Dr. Michelmore asked
whether copies of the books would be mads available for examination
by UNRFA representatives. MNr. Gsdish undertook to provide advance
copies.

In reply to a question by the Agency's representatives,
#r. Gadish confirmed that there had mever been any question of
prohibiting study of the Quram. Thers had been some changes in
roeligious commentaries where these had been written in a provocative
way, but not in regard to the Juran itself.

Ambassador Comay emphasised that thghbove statements,
which were applicable generally tc the West Bank, might not altogether
apply to sohools in Jerusalem; polioy gquestions affecting the latter
vwere still under discussion., At this stage 2ll he ococuld say was that
the statements which had been made might mot necessarily and fully
apply to the Jerusalem sohools. IHe could confirm, however, that

hey 9id apply 49 ald other wehogls en the Wesd Bank, whether UNRVA

or nom=UNiJA.

With regard to the Commissioner-General's forthooming
vieit to Amman, Ambassador Comay stated that his Government did not
wieh Dr. Michelmore to take any special message to the Jordan GCovera—
ment. Unofficially, of course, anything that DUr. Kichelmore could
do to ensure that the schools were left out of the political arena
and that the children did mot lose education, would be welcomed by
the Israel authorities.

3« DR, VAN DIFFELEN

Dr, Michelmore took the opportunity to mention that
Ir. Van Diffelen, a former Dirsetor of Education of URRWA, was being
brought back to give general supervision to UNRWA education matters
in the West Bank and Gaza. He would have the title of Chief, UNRWA
Eduostion Services for the West Bank and Gaza. He would be arriwing
during the next few days and would pay a courtesy call on the Ninistry
of Education.

Joeed




4. UNRWA TRAVEL DOCTHENTS

Anbagscodor Comny reminded DIr. Michelmore of the gquestion
of UNRWA travel documents wkich had been discussed at the meeting of
23 August. The Covernment had made 1t clear that, as s matter of
principls, the same procedure for stamping thease documents would have
to be adopted in Israel as in the Arad States; however the gutherities
had agreed to a grace period of two to three weeks %o ecnable Dr. Bowett
to get in touch with New York. Dr. Michelmore confirmed that a letisr
would be sent to the Government of Israel on this matter very scon.
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