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ISRAELL PLEA TO THE TIMES: SHAMIR AIDE CTALLS FOR
THATCHER To INTERVENE

BRITAIN SHOULD CROP ITS SUPPORT FOR PALESTINIAN

SELF DETERNINATION ADMSTACER SHOULD USE HER INFLUENCE
TD PERSUADE KING HUSSEIN OF JORDAN TO ENTER DIRECT .
MEGOTIATIONS WITH ISRAEL. THIS WAS THE SUGGESTION

MADE TO THE TIMES VYESTERGAY 5Y MR YOSEF BEN—AHARON
DIRECTOR =GENERAL OF THE ISRAELI PRIME MINISTER'S
OFFICE. HE WAS RESPONDING TO WHAT ME CALLED "°"MISPLACED
REMARKS'™ IN A SPEECH BY SIR GEOFFREY HOWE LAST

WEEK, AND TO MRS THATCHER"S ""UNNECCESSARY EFFQaTs*"

IN TRYING TO PRESS ISRAEL INTC JOINING AN INTERNATIONA
L PEACE CONFERENCE FOR THE REGIOM. THE FOREIGH
SECRETARY MAD SAID IT WAS WRONG TO CLAIM THAT SELF
DETERMINATION WAS INCOMPATIBLE WITH ISRAEL®S SECURITY.
HE ADDED THAT OCCUPATION OF THE TERRITORIES WAS
SPOILING ISRAEL"S INTERNATIOGNAL IMMAGE.







PN NPIR-PIT. TIVN ®
ISRAEL MADE NO IMMEGIATEs FORMAL REPLY TO SIR GEQFFHEY
s BUT YESTERDAY MR BEN AMARON ASKED THE TIMES TO
PAS5 ON THE VIEWS OF MR YITZIHAK SHAMIR, THE PRIME
MINISTER, AND IN PART+ OF THE COALITION GOVERNMENT.
HE SAID: ""THERE IS UNANIMITY IN ISRAEL AGAINST
SELF DETERMINATION FOR THE PALESTINIANS, WHICH
WE SEE AS SYNONYMOUS WITH CREATICON OF A PALESTINIAN
STATEswsasas SUCH AN EVERT WwOULD UNDERMINE THE
JORDANTIAN GOVERNMENT IM A PROCESS WHICH WOULDL PROSABLY
END THE REMOVAL OF THE HASHEMITE THERONE"™. SPEAKINgG
CN BEHALF OF MR SHAMIR AND THE LIKUD FACTION IN
THE GOVERNMENT., WE SAID: ""WE ARE OPPOSED TO AN '
INTERNATIONAL CONFERENCE SECAUSE R SOVEREIGM STATE
DOES NOT DELIVER VITAL ISSUES PERTAINING TO ITS
SECURITY TO BE DECIDED BY CUTSIDE FACTORS"'.
TURNING TO REPORTS THAT MRS THATCHER WAS TRYING
TO ENLIST AMERICAN HELP IN PRESSURING ISRAEL TQ
AGREE TO SUCH A CONFERENCEs, MR BEN AHARON SAID
THAT SUCH PRESSURE WAS MORE LIKELY TO PREJUDICE
THAN EN3URE SUCCES:5. ""WE WOULD PROPOSE THAT IF
THE BRITISH GOVERNMENT WANTS TO PLAY A ROLE IT
EHOULD TRY TO PERSUADE KING HUSAIN = PERSUSLE
AND WOT PRESSURE - TO AGREE TO DIRECT MEGOTIATIONS
WITH US"Y,. MR BEN AHARON SAID ISRAEL APPRECIATED
SIR GEOFFREY"S CONCERN FOR ISRAEL"S MORAL FIBRE
AND IMAGEs, BUT THE COUNTRY WAS ACTING IN ACCORDANCE
WITH ITS " "NATIONAL ORDER OF PRIDRITIES"".
TAUE HAVE HWAD SECURITY PROBLEMS SINCE THE INCEPTION
OF THE STATE MORE THAN &40 YEARS AGO. TERROR AND
DEMONSTRATIONS WILL NOT PRODUCE RESULTS EXCEPT
DEATH AND INJURY TO THE VICTIMS OF TERROR'S,
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MAS THATCHER HAS SEEN BOMBAADING PRESIDENT REAGAN
WITH LETTERS URSING HIM TO TREE THE LEA3 IN HELPING .
TO RESQLVE THE ISRAELT PALESTINIAMN CONF_ILCT BY
PRAGGINS THE ISRAELIE TO A MIDDLE= EASGT DEAMACE
,.hFE-'l':"ql:E-
SHE THINKS THAT THE AFERICANS HAVE SE:EW MISSING
A TRICK BY aLL Ediru THE RUSSIANS TO HAEE aAlLL THE
RUNNING IN THE SEGIOM. THE PRIME MINISTZR:. d4HI
INCREASINGLY SEES HWER ROLE W5 THE WESTYS REAMAL
LEADER » EEthT-hTI {6 ON WHAT SHE CALLS THE %9313
RWORLD ISSUES"" e EELIEVES THAT THE MIJO_E EAST

SHOULD SE AT LEZAST As WIGH A PRIORITY JF U.5.
FOREIGN POLICY 4S5 ARMS CONTROL.

SHE AAGUES THAT AMERICAN ACTICN IS :EsP:&aT LY NEEDED
AT A TIME WHEK WILHAIL GOREACHEVY"S ZTEASINABLE
SOUNDING POLICY IS5 STARTING TO WiN THE 5,v ET
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UNION MIRE FAIENDS IN THE MIDDLE EAST,

THE PRIME MINISTER HAS RAISED THE ISSJE AT EACH

OF RER MOST RECENT MEETINGS WIThH REARGANAND SHE

ALSD DISCUSSED IT WITH GEORGE BUSH., THE AMERICAN
VICE PRESIDENT+ IN LONGOM ON THURSDAY EVENING.

SHE WAS PARTICUL_ARLY ALARMED EY A MEETING SHE HAD

IN MID=SEPTEMBER WITH JORDAN'S KING HUSSEINs WHD
UNDERLINED THE JANGER OF CONTINJING AMERICAN INACTION
IN THE EXPLOSIVE ATMOSPHERE OF THE WIDD_E EAST.

50 SHE 4ROTE TO REAGAN UREBING A MOR: AGSRESSIVE
APPROACH. REZACAN'S FEPLY ARRIVED AT 1) 20WNING
STREZET IN FRIDAY. A SPUMLESMAN FIR THE PAIME MINISTER
REFUSZD TO DISC_OSE DETAILS OF THE _ETTZR+ SEYOND
CLAIMING THAT THE FRESIDENT AGREED WJITH HER THAT
THE PEALE PROCESS MUET EE KEPT ALIVE.

I PAATICULAR, THATCHER THINKE THE TIME HAS COME

FOR THE AMERICANS TO APFLY PRESURE TO YITIHAK SHA4IR
THE ISRAELT PRIWE MINISTER, TO CROP HIS OPPISITION
TO THE PROPOSED INTERMNATIONAL PEACE CONFEREMNCE

OGN THE MIODDLE EAST. EHAMIR HAS RESQLUTELY OPPOSED

A COINFERENCE sECAUSE IT WOULD EBE ATTENDED BY THE
RUSSIANS AND BY PALESTINIAMN LEADERS. H4I5 LAZOUR
FOREIGN MIMISTEAR, SHIMON PERES, WUWEWER, IS STRINILY
IN FAVOURs ALTHILGH HWE GELIEVES THAT THEZ RUSSIANS
MUST FIRST RE-ESTAELISH DIPLOMATIC TIES WITH ISAA:L.
LAasT WEEZKE PERES DISCUSSED THE TISSUE IN NEW YORK

WITH THE SCVWIET FOREIGM MINISTER, EDUARD SHEVARINADIE.
WHD SUGSESTED QPENINKE "V"INTEREST SECTIONS"Y"IN

THIAD COUNTRIES"EMEASSIES IN TEL AVIV AND MOSCO#.
REAGAN IS5 MOST RELUCTANT TO INTERTERE IN AN INT:ZRWAL
ISRAELI QUARREL.GEQRGE SHULTZ, THE ZECREITARY OF
STATE, IR ALED WMONG THE SCEPTICS, HE SENT A PEISANIL
EVMNOY T SEE THE ISRAELI PRIME MINISTER A MJINTH

AGO AND FOUMND WD 3IGN THAT ZHAMIE WOULD BE WIL.ING
TQO BUDGEE. BUT S«aULTZI AMNOUMCED LAST WEEC HE wWOULD

B MAKING & TRI2 TO THE MIDDLE EAST LATER THIS

MONTH QN HIS WAY TO MOSCOWe HIS PATIENCE WITH S+4AMIA
HAS BEEN WERRIN: THIK. LAST WEEX HE WAS SAIp TO

BEE FURIJUS ABOUT SHAMIR"S SUCCESS IN LD3agYING ON
CAPITOL HILL AGRINSY A NEW 1«6 SILLION DJOLLARS

ARME SALE TQ SAJUDI ARASIA. SUT SHULTZ HAS MADE







IT CLEAR HE L3 NOF MILLING TO B8 ACTUSEY OF TayiNna
TO ZREAL UP THE [SRAELI COALITION GIVERNMENT &HICH
WOULD CREATE QUTRAGE AMOMNG THE JEWIZH LJBEY IN TH:S
Uq-ﬂ-
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FCO PRESS CONFERENCE: TUESDAY 22 SEPTEMBER 1%87

r‘l'} » S\ A

THE GULF t‘} >

Spokesman said that the Iranian Chargé, Mr Basti, had been summoned
this morning to the FCO to receive from Mr Alan Munro, a Deputy
Under Secretary, a protest in the strongest terms at Iran's attack

on an unarmed British flagged merchant wvessel, the Gentle Breers, on

21 September. Mr Munro handed over a formal note of protest
demanding an immediate explanation of and apology for this putrage.
The British government regarded this unprovoked and unjustified
attack as a flagrant violation of the principle of freedom of

navigation. It made it all the more imperative that Iran should .

implemant UM Security Council Resolution 598 forthwith.

Mr Munro also told Mr Basti that the British Government was
extremely concerned by reports of the further mine laying activity

in shipping lanes of the northern Gulf by Iranian ships. This was a

wholly illegal act which threatened all shipping in the Gulf. Iran
must stop such activity immediately.

spokesman added that we were asking the Swedish Government to
deliver a similar protest at the highest possible level in Tehran,

and that further action could be expacted in New York today.

In response to a gquestion, Spokesman repeated the Brituish
Government's view that Iranian mine laying activity in the northern
Gulf was illegal: it followed that the action taken by the US in
response was justified.
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VISIT TO LONDON BY EGYPTIAN MIMISTER OF STATE FOR FOREIGN AFFAIRS,
DR BOUTROS BOUTROS-GHALI

Line to take:

Dr Boutros-Ghali paid a working visit to Britain from 10-11 May in

the course of which he had meetings with the Secretary of State,

Mrs Lynda Chalker and Mr Tim Henton.

Dr Boutros=Ghali's meeting with Mrs Chalker lasted 60 minutes in the .
course of which they discussed the forthcoming meeting of the
Organisation of African Unity which will take place in Addis Ababa
in July. Dr B-G explained Egypt's attempts to introduce the
discussion of broader issues (eg terrorism) into the OAU debate. He
also explained Egypt's attempts to achieve greater coordination in
the sharing of the Nile waters with her neighbours. Egypt's
relations with Sudan and Ethiopia were also covered.

Dr B-G spent an hour with Mr Renton: discussions continued over
lunch at Lancaster House. The talks concentrated on Arab/Israel
matters, including the prospects for a Middle East peace conference
and the consegquences of the recent Palestine Mational Council .
meating in Algiers.

Dr B-G also had a 30 minute meeting with Sir Geoffrey Howe. There
was a discussion of the Arab/Israel dispute and proposals for an
tnternational peace conference. Dr B-G and the Secretary of State
also discussed the recent elections in Egypt and the prospects for
the Egyptian economy. The Secretary of State assured Dr B-G that
HMG was ready to play its part when Egypt's draft programme was
congidered shortly by the IMF. He also referred to the additonal
E10 million in balance of payment support, offered to Egypt subject

to a satisfactory conclusion to the IMF discussions.

™
1l May 1987
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The Super-powers -

I 1986, as in the previous vear, super-power relations were again
determined by the two countries' leaders. The face-to-face confron-
tation in Revkjavik was a concrete symbol of the extent to which
therr personalities have come 1o dominaie the super-power dialogue.
By the end of the year it was clear that, over the short term. the
eourse of super-power relations would be fundamenatly affected by
the struggles of Reagan and Gorbachev 10 maintain their authority in
the face of serious domestic political difficultics

_ Perhaps the most dramatic development was the precipitous decline
in the popularity of President Reagan, and its profound implications
for his ability to shape US foreign policy. Having begun the vear i the
afterglow of the Geneva summit, with his popularity at a record high,
he ended it with his authority considerably dimmed. Despite success-
fully managing the public reaction 1o the failure to reach agreement in
leeland, the President found his political power diminished by sub-
stantial Democratic gains in the Senate elections in November, and
fis credibility was deeply tarmished by the Iran/Contra fiasco. His own
Cabinel sought to distance itsell from the discredited arms sales (o
Iran and the diversion of funds to the Contras, and a steady strcam of
key advisers began 1o leave his Administration. An emboldened Con-
gress ssemed ready o snatch control over security policy and to
thwart the President's ability to pursue his chosen course an key issues
of strategic arms and SDI. Unless Reagan can take bold steps to
reassert his leadership {(and an INF agrecment may help him) he runs
the nsk of being reduced 10 a carctaker President.

Gorbachey’s position also seemed uncertain as he began
increasingly to seek international publicity and to pursue inter-
national initiatives to bolster policies that were meeting resistance at
home. His speeches were somelimes censored, and initiatives on
which he had staked considerable prestige were pruned back. What-
ever the dangers from within, however, the public contest between
the US and the USSR in 1986 clcarly left Gorbachev in the stronger
position. He was able 10 pursue an ambitious foreign-policy agenda
that included a blizzard of arms-control proposals, a nuclear test
moratorium thal extended for well over a vear, and the meeting with
Reagan at Reykjavik, His Viadivostok speech in July heralded a new
round of attempted openings to China, Japan and other East Asian
states, and his successful visit 1o India demonstrated his remarkable
semse of how io use the international stage, Gorbachev's proposals 1o
end the war in Afghanistan, and the dramatic, unforeseen release of
prominent dissidents (Sakharov and over a hundred others) may
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sumply be public relitions ploys, but they were well calculated 1o dis-
arm Western critics by removing some of their most powerful anti-
Soviel ammunition,

Despite Gorbachev's unguestioned drive. few of his foreign-
policy initiatives have actually born fruit. He may have hoped o
persuade Europeans that the failure in Revkjavik was due 1o Ameri-
can intransigence, but he was only hall successful; in truth, many
European governments breathed a sigh of reliel that some of the
proposals were not agreed. Symbolic troop reductions in Afghanis-
tan and Mongolia were dismissed as a sham. His high foreign-
policy visibility was a risky venture, for, if his efforts failed, his
lgadership of the Party could be steadily weakened,

Throughout the year the Soviet leader seemed 1o be at pains to resist
opporiunities to heighten tensions with the United States. Deespite
poanted U'S rejection of the Soviet noclear testing moratonium, the
USSR persisted with it for over a year, and when Moscow announced
ils inlention o resume nuclear testing after the frst US test of 1987, it
was made clear that a resumption of the moratorium remained poss-
ible if the U'S would reciprocate. The Soviet response to the US
bombing of Libyva was highly muted. Even the Zakharov/Danilof inci-
dent, which threatened 10 escalate into a serious confrontation, was
defused by the intense round of regotiations between Foreign Minister
Shevardnadze and Secretary of State Shultz, leading to the release of
Zakharov, Daniloff and the prominent dissident Yuri Orlov and the
agreement to hold the Reykjavik meeting. Gorbachey seems deter-
mined 1o keep doors open, if only to avoid public-relations disasters
similar 1o the Soviet walk-out from the arms talks in late | 983,

The summit itselfl seemed to epitomize the current ambivalence in the
super-power relattonship, To bave obiained President Reagan's agree-
ment to the meeting must be seen a5 masterful tactics by Gorbachev,
who not only managed to find a way out of the Daniloff problem, but
skilfully dodged his commitment to follow the Geneva meeting with a
summil in the US that seemed unlikely to produce the kind of agreement
that would justify such a gamble with his prestige. Although the US
sought to play down the significance of the mesting (the US called 1 a
‘base camp’ to a summit) Gorhachev's opening gambit of & comprehen-
saive arms-control proposal put Reagan on the defensive. Despite twao
dirys of intense discussions, neither side was willing to make the key com-
promises needed for a breakthrough, and the two departed frustrated,
even angry. Let slip in the confusion was what appeared o be a very real
opportunity 10 conclude significan! agreements on imtermediate-range
nuclear forces (INF) and perhaps on crisis management procedures,

Failing to achieve any agreement 4t the summit, both sides sought
to dispel the gloom by stressing the progress made and their hopes for
the future. President Reagan said: “we have it within our grasp to
move speedily with the Soviets toward even more breakthroughs®.
And Gorbachev, 100, seemed prepared to press forward, rather than

5




THE SUPER-POWERS .

walt for a successor in the White House, The appointment of Soviet
First Deputy Minister Yuli Vorontsov to head the Geneva nego-
tintions reinforced this message. On balance, it scemed that
Gorbachev, pursuing support for his domestic reform efforts, wouold
benefit from an agreement with the United States if it demonstrated
that he had won significant concessions. Dealing effectively with the
American President would cement his own legitimacy, much as the
SALT | agreements had bought Breghnev the political capital 1o pur-
sue detente in the 1970,

Whether any significant progress in US—Soviet relations can be
achieved in the near future will depend critically on the course of
evenls in Washington during the coming months. [t remains o be
seen whether President Reagan will perceive an arms-control agree-
ment as 3 way Lo rescue his tedtering Presidency. This in turmn will
depend on whether be 15 in fact prepared to be flexible onm SDI,
despite intense pressure from conservatives in the US to accelerate
the pace of his efforts to deploy strategic defences. To reach an arms-
control agreement the President will have to unite, or at least over-
ride, the warning factions in his Administration and resiore some
coherence to the decision-making process which has come unravelled
in the wake of the Iran/Contra affair.

Without some progress on arms control a further meeting between
Gorbachev and Reagan is unlikely, and US-Soviet relations may well
mave from quiescence to quarrelling. Both countries seem likely to be
prececumied with internal politics, as the US prepares to enter the long
process of choosing a successor to Reagan, and Gorbachev continues
his effort to gain a firmer grip on the reins of power. The seods of
difhiculties lie in this preoccupation, however, for foreign policy will be
an imporiant part of the electoral debate in the United States, while in
the Soviet Linion a firm stance wis-@-ws the US may be required o
ensure the support of the conservatives and the military.

THE UNITED STATES: PRESIDENCY IN CRISIS

In the history of the Beagan presidency, 4 Movember 1986 was a
fateful day. In the United States. voters in the Congressional elec-
nons decisively rejected the President’s efforts 1o mmntain Republi-
can control of the Senate, turning out of office seven incumbent
Republicans, many of them the President's most loval supporiers,
and handing the Democrats a ten-seal majority, Meanwhile, thou-
sands of miles away, the Speaker of the Iranian Pardiament, speaking
on the seventh anniversary of the seizure of the US Embassy in
Tehran. recounted a tale of secret US arms sales to Iran designed o
secure the release of Ameéncan hostages in Lebanon. The bizarme
story - which began almost comically, with accounts of autographed

Th

 ————————————— e . BRSNS . eSS B e e e e e

bibles, forged Irish passports and a cake in the shape of a key =
quickly turned into the most profound crisis of Reagan's presidency,
posing a challenge to his ability to lead the nation through the lasg
two years of his second term.

The revelation of these arms sales, which first appeared in a small, pro-
Syrian Beirut weekly, Al Shiraa, immediately embroiled the Adminis-
tration in an intense controversy. The American hard line oo not nego-
tiating with terrorists, which Secretary of State George Shultz had
pressed with such fervour on the European allies, came o be seen by
many as a duplicitous cloak for the United States” own dealings, and the
Administration”s credibility suffered severely both at home and ahroad.
But there was worse 1o come. Three weeks later, the President and his
Attorney CGeneral, Ed Meese, appeared before a hastily-summoned
Washingion press conference to announce their discovery that some of
the proceeds of the arms sales (estimates ranpged from $4 million to
perhaps as much as 330 million) had been diverted to the Nicaraguan
Contras, at a time when Congress had barred military aid 1o them. In the
space of a few weeks the President's National Security Adviser, Admiral
John Poindexter, and Lt Col. Oliver North, an architect of the Iran/
Contra fiasco had both resigned; a new National Security Adviser, Frank
Carlucei had been appointed; the ailing CLa Director William Casey (who
had been implicated in the amangemenis with Iran) had been replaced:
and a special prosecutor was named 1o investigate possible criminal viok-
ations. Although his days were numbered, White House Chief-of-Stafl
Donald Regan continued o cling tenaciously 1o office, despite calls by
many, including Congressional Republicans, for his resignation in the
light of suggestions that he had authorized the Contra aid,

Details, often contradictory, continued to emerge about the nature
of the covert transactions as Congress created two investigatory
panels to look inte what came to be known variously as Irangate,
lranamok or Iranagua. The arms transactions scem to have begun
with Israel selling to Iran equipment of US origin from its own inven-
tory in August 1985; this was shorily followed by the release of the
Rev. Benjamin Weir from captivity in Beirut. The first phase of the
dealings apparently ended in December 1985, Then, on |7 January
L9856, over the objections of Secretaries Shultz and Weinberger,
President Keagan issued a secret Ainding authorizing the sale of US
equipment 10 Tran by the US itsell, using Israel as an intermediary: it
was specifically direcied that Congress should aot be informed of the
Administration’s intentions. In May former National Security
Adviser Robert McFarlane made his now famous trip to Tehran with
the bible, the cake and a planeload of spare parts. According to
McFarlane, he expecied the delivery 1o be followed by the release of
four hostages, but none was freed. A further shipment in July was fol-
lowed by the release of the Rev, Lawrence Jenco, and afler
additional shipments of 500 TOW missiles on 31 October, David

THE LINITED STATES

Fii




THE SUPER-POWERS

Jacobson, another hostage, was set free on 2 November, just two days
before the US elections.

Despale the apparent linkage between the arms deal and ¢fforts o
secure the hostages' release, the President insisted that the contacts
with Iran, including the arms transfers. were designed 1o strengthen
the position of so-called Iranian “moderates” in the domestic struggle
for the succession to Ayatollah Khomenei. But even the
Adminisiration’s own experts were sceptical of the wisdom of such
an attempl to influence Iranian internal affairs, and a majority of
Americans doubled President Reagan™s veracity, The President
strove to put the 15sue behind him (acknowledging in his State of the
Union address that “serious mistakes were made’, but insisting that
ha "did not believe it was wrong to try to establish contacis with a
country of strategic importance to try o secure freedom for our citi-
zens’), but the controversy would simply not die away, In early Jan-
uary 1987 the new Congress voled to set up formal mvestigations.
On 26 February the Administration suffered another blow with the
release of a report on the affair by a panel of ‘three wise men’ (former
LS Senator John Tower, former Secretary of State Ed Muskie and
former MNational Security Adviser Lt Gen. Brent Scowcroft),
appointed by the President in late Movember,

The Tower Commission concluded that, “whatever the imlent,
almost from the beginning the initiative became in fact & series of
arms-for-nostages deals’, and, although it found no evidence of wrong-
doing by the President, it enticized him for his failure to ‘force his
policy 10 undergo the maost critical review'. It focused most of the
blame on Poindexter (who ‘failed grievously on the matier of Contra
diversion”) and Morth, but also singled out Donald Regan {"he muost
bear primary responsibility for the chaos that descended on the White
House™), It also eriticized Shuliz and Weinberger for distancing thems-
selves from the unfolding events and failing to protect the President
from the consequences of his commitment 1o free the hostages.

Regan's resignation followed almost immediately upon the publi-
cation of the report, and he was replaced by former Republican
senator Howard Baker. Baker, a widely respected former Senate
Majority Leader, had gained -0 national reputation during the
Watergate heanings in 1973, Many hoped that he would be abie 1o
provide the leadership necessary o extricate the White House from
the chaos that had followed the Iran’Contra disclosures.

The Iran/Contra scandal left a good deal of wreckage in 115 wake,
over and above the resignations and finngs that it prompted. US
anti-terrorism palicy had been discredited, handicapping US efforts
o respond 10 4 new wave of kidnappings in Lebanon in early 1987,
US-Isracli relations were sorcly strained, as each side tried to put the
onus for initiating the arms transfers on the other. The prospect for
continued malitary aid for the Contras = already in doubt as 4 resalt
of the new Democrat magonty in the Senate - suffered a severe set-
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back, even though there were doubts about how much of the allegedly
diverted funds actually reached the intended recipients. Although
Secretary Shultz had managed to distance himself somewhat from
the debacle, uncertainty remained over his conduct of Americin
foreign policy and his continuing effectiveness. Perhaps most import-
ant, the President’s competence and leadership came under intense
scrutiny, and many questioned whether age and illness might not
have weakened his ability to pull the Administration out of the crisis.
It had already been a difficult year for the President in his continuing
struggles with Congress over the budget, arms control, trade policy
and South Africa. As the criminal and Congressional investigations
continue well into [987, he will be hard pressed to seize the initiative
from a Congress that seems increasingly inclined 1o go its own way

Budget Bartles

The defence budget story in 1986 was essentially a repeat of the pre-
vious year's saga, On 5 February the President submitied his
budget 10 Congress, including a request for an 8.2% real increase in
overall defence spending (from $286.1 billion in FY 1986 10 $320,3
billion in FY 1987). Under the President's plan, defence would grow
trom 27.1% of the federal budget to 28.4%. But. to an even greater
extent than before. the President's proposals were simply ignored by
a Congress which, for the first time, was operating under the
demanding strictures of the Gramm/Rudman/Hollings budget bal-
ancing legistation, enacted the previous wvear. Under this legis-
lation, Congress faced the prospect of having to reduce the overail
deficit from 5212 billion in FY 1986 to $144 billion for FY 1987, It
was apparenl from the outset that defence spending, a major
component of the *controllable’ federal budget (those items which
are subject to annual appropriation — unlike, for example, interest
on the debt or Social Security), would take an important share of
the required reductions. Although the Gramm/Rudman enforce-
ment mechanism was ruled unconstitutional by the Supreme Coun
in July, the political pressure for deficit reduction led Congress to
try to meet the targets which that legislation imposed.,

Drespite the general consensus on significant cuts in the President’s
proposals, the budget process in Congress nearly broke down entirely
in 1986, Both Houses passed their onginal budgets in the Spring, bu
disputes over how (o achieve the required deficit reductions held wp
final appraval of a compromise budget until late June — more than wo
months after the time formally mandated in the Budge! Act. For the
frst nme, Congress was unable (o pass a single appropriation bill
before the end of the fiscal year, leading 1o vet another serious cons
frontation between Presidemt and Congress, and even a bricf shut-
down of the government when the President refused to acczpt any
further short-term extensions of US spending authority.
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For the defence bill itsell, a major source of difficulty was the grow-
ing antagonism between Congress (particularly the House of Rep-
resentatives) and the President over arms control. A number of
things heightened the conflict during the year - most notably the
Administration’s continued refusal to respond positively o the Sov-
1t moratorium on nucléar testing, and the May announcement that
the Administration would po longer continue its policy of *not
undercutting” the SALT Il Treaty as new systems [ Trident submar-
imes and air-daunched cruise missiles on B-52 bombers) came into
invenlory., The version of the defence bill adopted by the House
included a number of provisions challenging the Administration’s
polivy: including measures that would require the President to adhere
to the SALT II Treaty; prohibit testing of its F-15-launched anii-
satellite weapon against an object in space; forbid US nuclear tests
of above | kiloton so long as the USSE continwed 113 moratorium on
testing: and ban further development of binary chemical munitions,

With the House more determined than ever to achicve at least some
of its arms-control agenda, a stalemate seemed possible. But the press-
ures of the impending Revkjavik summit {and the President’s not-so-
subtle hints that be was prepansd 1o blame Congress for miting his
freedom if the summit failed), plus Congress members” cagerness o
campaign for the November election, broke the log-jam. The House
gave way on most of ity provisions (except for the ban on ASAT test-
ingl. When the dusi finally settled Congress had approved a defence
budget of $292 billion (528 billion below the President's request), But
actual defence appropnations (included in an unprecedenied omnibus
conlinuing approprations resolution containing 3576 hillion to fund
virtually the entire US government) reached only $259 billion.
Although the Administration’s FY 1988 budget proposal for 3% real
growth (5312 billion) is the smallest of the Reagan presidency, it is still
unlikely 1w satisfy Congress, and the prospects seem poor for any real
growth in defence spending for the foreseeable future. Congress has
already made clear that it s unlikely to approve the Administration’s
52.8-billion supplemental defence spending request for FY 1987,
which was desigied to make up the diflerence between the level sel in
the budget passed by Congress and the actual appropriation.

Drespite the significant cut in overall spending, Congress Tollowed
its famuiliar pattern of reducing purchases and prolonging pro-
grammes, mther than cancelling major systems. But with the pros-
pect of little or no growth in defence spending for several wears
ahead, both the Pentagon and Congress will increasingly be forced 1o
make more dramatic chowces, The Fy 1988 budget, presented in Jan-
uary 1987, shows some evidence that the cuts are beginning to bite.
The Air Ferce, for example, has formally abandoned its goal of 40 air
wings (it plans only 37}, and the Army has been forced 10 terminate
several helicopter production lines premarurely.
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Foreign Aid
The Administration’s budget problems were ool confined 1o the
Defense Department. The President requested a $1-billion increase in
foreign aid (including both economic and military assistance), from
#14.4 billion in FY 1986 to §15.5 for FY 1987, Despite urgent pleas
from Secretary of State Shultz who warned that cuts in the proposal
would be “a tragedy for US foreign policy’, Congress turned a deaf ear,
slashing the funding to $13.4 billion. Because key countries (particularly
Isracl and Egypt) were held immune from the cuts, and others (Greeee,
Turkey, Cvprus, Pakistan and Northern Ireland) were protected from
the most severe cuts, many of the remaining countries will face
reductions of the order of 30%-50", The reductions threaten 1o pose
especially serious problems with countries where the US is involved i
negotiations over military base rights (such as Spain. Portugal, Greece
and Turkey). Congress did, however, respond 10 one compelling case -
voling an additional 3200 million (bevond the amount included in the
general appropriation hill) in aid to the Philippines.

sD1

Wrapped up in the budget wrangle was the intensifying struggle
between Congress and the President to determine the scope of the
strategic Defense Initiative (SDI) programme, and the overall goals of
the US in the area of ballistic missile defence. The Administration’s
ariginal Fy 1987 budger proposed $5.3 billion for 301 (including
_Dlzp:trtmtn'l of Energy funds for SDI-related research), a 73% increase
in funding over the previous vears total of $2.7 billion. Although
Secretary Weinberger, in his annual report to Congress, maintained
that SD1 'is not a weapons development program, nor is it a program
with preconceived notions of what a potential defensive system
against ballistic missiles should entail’, it was clear that the Adminis-
tration, through its budget requests and attempis to narrow the
range of likely technologies, was seeking 1o move DI into a higher
gear. Several highly visible demonstrations (including an experiment
in September in which one satellite successfully tracked and collided
with another target satellite) were trumpeted as signs of the growing
maturity of the programme. And the progrmme managers scemed 1o
be getting closer to deciding on the tvpes of technologies (such as
ground-based free-clectron lasers, newtral-particle beams For mid-
course tracking and discrimination, and kinetic-kill homing rockeis
for boost-phase intercept) which seemed most promising for the
actual deployvment of svstems in the 19940s,

But Congress seemed increasingly discontented with the pace and
direction of the programme. The Senate, most supportive in the past,
cul the President’s proposal 1o $3.9 billion and only narrowly (by a
single vote) defeated an effort to hold S spending down to 3% real
growth, Perhaps even more important, the Senate Repon on the hall
ifcluded a direct challenge to the siated goal of a population defence,
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declaring that ‘the major emphasis within SDI shnubl dedicated to
developing survivable and cost effective defensive options for
enhancing the survivability of US retaliatory forces and command,
control and communication systems’. The final compromise beiween
the Senate and the House {which had originally approved only $3.1
billion) provided $3.5 billion for Fy [987 (a 28% real increase over
FY [986), and the Conference Commitiee pointedly endorsed the
senate’s advisory language over 5D1 goals,

In the wake of the Revkjavik summit, the Administration mounted
a massive effort o convince the American public that the President
was right to stand firm in defence of the SDI programme, and the
campaign appeared to be ¢ffective, with polls showing that a substan-
tial majority of Americans approved the President's stand. How-
EVET, #n allempt to mobilize 1his opinion in favour of Republican
senatonal candidates failed, and a number of incumbent Republican
senators, who had formed an important element of Reagan’s support
in Congress, fost 10 Democratic challengers.

Thus the FY 1987 compromise over SDI simply presages even
mare coniroversy (o come. By the beginning of 1987, supporters of
5DI, including Secretary Weinberger and prominent conservatives
in Congress, began a major effort to insulate the programme against
the possibility that Reagan's successor might be less sympathetic to
its goals by commilting the US o an carly deployment of rudimen-
tary ballistic missile defences (BMD) and abandoning the commit-
ment to keep the programme within the *parmow’ interpretation of
the ABM Treaty, This effort is certain to cause deep controversy
within the Administration, with ABM Treaty supportess in Con-
gress, and with America’s allies, who see it s undermining any
remaining hopes of reaching a strategic arms reduction agreement
with the USSR,

Closely related 1o 511 is the US space programme. The explosion of
the space shuttle Challenger, followed by the falure of Tian 34-D
and Delta launchers, crippled the US ability to place vital military
payloads, including surveillance satellites, in space. The defays in
restariing the Shuttle programme, and the fierce competition for
precious places in the payload quese over the next few vears, could
raise problems for the pace and timing of 500 experiments, ool 1o
mention any attempt to deploy space-based BMD assets in the near
future. A sign of the concern was Sccrciary Weinberger's decision 1o
request $110 million, as part of the Administration's supplemental
appropriation request for FY 1987, for research and development for
a heavy-lift launch vehicle for SD1.

The Muclear Forces

[986 was a milestone year for the US sirabegic forces, Afler more
than a decade of debate two new strategic systems - the MX
multiple-warhead 1C8M and the B-1 bomber - were declared oper-
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ational. But, giglhe past histories of these systems, it seemed only
hitting that the deployments should be accompanied by a new round
of controversy, rather than seeing the issues laid to rest,

The first months of the B-1 could hardly be called auspicious.
Even during flight testing, it had been plagued by continuing prob-
lems of fuel leakage (the Pentagon insisted it was not leakage, only
‘weeping’). Then, as the deployments began at Dyess Air Force Base
in Texas, a whole range of problems began to emerge, including
difficulties with the terrain-following radar, electronic counter-
measures equipment, flight controls and missile launching systems,
Many critics contended that an important source of difficulty was
the 4]-ton weight increase between the bomber's initial design as
the B-1A and its actual deplovment as the B-1B, and that the resuli-
ing higher wing loading and lower thrust-to-weight ratic were
adversely affecting its low-level performance and range. The Air
Force asserted that many of the problems were 10 be expected in the
early years of operating a complex new aircraft, but its request for
an extra 3600 million for flight testing and work on the slectronic
gystems suggested that they were not insignificant.

The MX, by contrast, had a smoother technical (if not political)
path to deployment. But the Administration seemed determined to
keep alive the prospect of further deployments bevond the 50
approved by Congress; at the end of 1986 it proposed that 50 more
should be deployed on railroad cars, to be kept at military installations
in peacetime but deployed on the national rail system at times of crisis
or “strategic’ warning (the so-called ‘rail garrison® basing option). Pre-
liminary estimates put the cost of developing the hasing system at
$2.5 billion, plus $4-5 billion mare to procure the cars and associated
equipment. This proposal was prompily epposed, both by those who
doubted its wisdom or viability and by those who saw it as vet another
cffort 10 undermine the mobile, single-warhead AMidgetean 1CBM.

Midgerman itself was the subject of intense debate during 1986,
fuelied by doubts as to whether the Administration truly supported
the project (notwithstanding the inclusion of $1.2 billion in the
Defense Department budget 10 begin full-scale development of the
missile). These concerns stemmed from the Administration’s arms-
control proposals (which sought 2 total ban on mobile missiles
unless the LISSR could demonsirate that numercal limits could be
verified) and from suggestions by senior Administration officials that
Midpetman might be fitted with two or three multiple.
independently-targetable re-entry vehicles (MIRV), For the moment,
however, the Administration has approved the single-warhead ver-
ston. Behind all the substantive disagreement lurked a doubt as to
whether funds would in fact be available to foot the expected $50-
billion bill for the 500 Affdgetmen planned.
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Military Reorganization

On at least ane front Congress and the President did reach an impon-
anl agreement in 1986: reform of the US military organization. The
Administration had previously resisted the efforts of military reform
advocates in and out of government, but the March 1986 report of the
Packard Commission, which called for significant changes, seemed to
tip the balance, and soon afterwards the President announced his sup-
port for at least some of the measures that had been on Congress'
apenda for 3 number of vears. With Presidential backing assured, Con-
gress went to work and quickly produced a package which was passed
unammously in  both Houwses. The legislation substantially
strengthened the role of the Chairman of the Joint Chiefs of S1all, cre-
atxd a new position of Viee Chairman of the Joini Chiels, and
increased the authority of the unified commanders, providing them
with a stronger role in the budgetary process and in controfling the
activities of the individual service elemems under their command.
The problem is that such procedural changes only partially relax the
individual services’ grip over the forces that will be made available 1o
operational commanders and over budgets, which raises guestions
ahout how effective reform in fact will be,

Miltary reformers alse twrned their attention o the cominuing
service rivalres which have beset US special operations forces. The
planning and operational confusion that had plagued the Iran rescus
mission and the use of special forces in Grenada led Congress 10 create
two new positions - an Assistant Secretary of Defense for Special Oper-
anons and Low Intensity Conflict, and a Commander of Special Oper-
ations to whom all special forces stationed in the US would be
assigned. The latter would have awthority for training, strategy and tac-
tics, and responsibility for participating in the developmem of budget
proposals for the special operations forces in all services; operational
command would normally remain with the unified Commander in the
peographic region in which the forces were used, but the new special
forces Commander could be designated to carry out operations directly
This Congressional foray into dictating military organization was
virtually unprecedenied, but the Members concluded that ‘the serious-
ness of the problems and the inability or the unwillingness of the
Department of Defense (o solve them left no alternavive’. The Pentagon
has gone ahecad with creating the new command, but awaits further
Congressional authorization of the new Assistan! Secretary post.

Regivenal Isswes

The Presadent’s problems with Congress were not limited to military
issues. He did manage to score one notable success, when Congress
reversed 1ts earlier ban on mulitary assistance (o the Contras; a dra-
matic voie in the House of Represéntatives on 25 June approved, by
221w 209, 570 million i military assistance and $30 million in
humanitarian aid. after the President’s request had been voted down

Bk

. THE UMWITED STATES

by a similar margin in March. But this victory iz likely to prove
short-lived. The President reiterated his support for the Contras in
the strongest terms in his State of the Union address in January
1987, but the revelations of the diversion of funds from the Iran
arms sales, another round of internal bickering among the Contras,
and the Democrats” acquisition of control of the Senate, all make the
task of maintaining financial support for the Contras a daunting one
indecd,

The Administration also continued to press for suppont for other
prongs of the *Reagan Doctrine’, including the sale of Stinger air-to-
surface missiles to rebel forces in Angola and Afghanistan. The prob-
lem was that the U'S could help to keep the rebels fighting but did not
have the means o ensure that they would win. The Stinger issue has
also proved paricularly controversial in Congress, where many fear
the consequences of the missiles falling into terrorist hands.

The Administration suffered a serious setback in its attempt 1o hold
the line on sanctions against South Africa, when the Senate joined the
House in easily overriding the Presidential veto of a bill banning new
invesiments and bank loans, barring a range of South African imports,
emiling South African airlines’ landing rights in the US, and blocking
exports of oil, petroleum products, munitions and nuclear technology.
This contrasted sharply with the Administration’s success in 1983,
when the President’s decision 1o impose 1 more modest package of
sanctions by Executive Order had headed off a Congressional attempt
to legslate tougher measures. The fight over sanctions openced up an
important rift between the Administration and several key Republican
legislators, because Senator Richard Lugar, then Chairman of the Sen-
ate Forcign Relations Committee, defied White House pressure and
led the efort to overturn the President’s veto.

Trade and Economic Policy

Trade relations between the US and its allics assumed a new promi-
nence in the domestic political debate in 1986 Throughout the year
Congressional leaders warned the President that mounting trade
deficits (reaching a record $170 billion in 1986 and still dimbing in
the early months of 1987) and dislocations in the agricultural and key
manufacturing seclors were generating increasing pressure for profec-
lionist measures against LS trading partners. In May a strong Bipar-
tisan majority in the House passed a tough trade bill, but the Repub.
hican leadership in the Senate successfully blocked further
consideration of the legisiation by the Congress, A bill imposing tex-
tile quotas was passed by both Houses but was vetoed by the Presi-
dent, and the veto was narrowly sustained by the House,

Hopes that the rapid decline of the dollar against the mark and the
yen would begin to reverse the deficit faded, and trade and
agriculture issues figured prominently in the November elections -
contributing, for example, to the defeat of two Republican senators
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in the farming states of North and South Dakota. Senior Adminis-
tratipn economic policy officials mounted a heavy campaign to per-
suade West Germany and Japan to lake steps Lo stimulate domestic
demand as 3 way to redress trade imbalances, but this effort has so
far achieved only modest success (in the form of a slight lowering of
Crerman and Japanese interest rates).

The US ended the year with a shot across the bows of the European
Economic Community, announcing its intention Lo impose substantial
duties on EEC imports in retaliation for the loss of US grain sales
resulting from Spanish and Portuguese entry into the Community,
Draconian measures were temporarily averied in negotiations between
the LIS and the EEC, but there remains a strong prospect that the
Democrat-controlled Congress will press the Administration for
further action. The new Speaker of the House of Representatives, Jim
Wright, anpounced that trade policy would be ‘the first imperative’ of
the 1987 Congressional session. These economic tensions are already
showing signs of broadening into a more general deterioration of
alliance relations, particularly with Canada, Europe and Japan.

Rebuilding the Administration

The trauma of the Iran'Contra revelations produced a dramatic
upheaval in the Administration’s security policy apparatus - which
wis already beset by intense internal struggles. The resignations of
White House Chief-of-Staff Donald Regan, National Security
Adviser Admiral John Poindexter and Cia chiel Willam Casey
removed three of the principal hgures involved in the Gasco. Reports
of disarray and conflict among the President's key advisers
reinforced the impression that the Administration was sinking into
incffectiveness for the President’s final years,

The appointment as Mational Secunity Adviser of Frank Carlucc
(who had served in the CIA and the State and Defense Departments
under both Democrat and Republican Presidents), and that of
Howard Baker to replace Regan, provided some reassurance that the
Administration might be able 1o restore order to the decision-making
machinery. But the comtinuing Senate and House investigations
seemed sure 10 keep the Admimistration on the defensive, and the
dramatic decline in public confidence in the President’s leadership
makex the task of reasserting that leadership all the more problemati-
cal. Democrat contrel of the Senate will bnng the well-respected
Administration critic Senator Munn, new Chairman of the Armed
Services Commitiee, into the spotlight and substantially reduce the
Adminisiration’s ability 1o influence Congressional consideration of
potentially explosive issuecs such as trade, arms sales (a new package
of sales to Saudi Arabia has already been announced), arms control
and SDL It will be difficull indeed for the President and his senior
advisers 10 prevent the focus of the secuniiy debate in the US from
shifting 1o the posi-Reagan era, as the country begins to turn in carn-
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esl to the ssues and personalities that will emerge in the run-up 1o
the 1988 Presidential election.

THE SOVIET UNION: HINTS OF CHANGE

The key factor governing developments in the Soviet Union during
1986 was a protracted and sometimes bitter struggle over reform —
the need for it, and the extent and pace of it. Mikhail Gorbachev, in
his first year as Party General Secretary, had been able to score early
successes, but he met increasingly stilf resistance once 11 became clear
that his drive for efficiency and reform — indeed for a ‘revolution
[rem above’ — would threaten entrenched privileges and interests.

Undoubtedly there was change. Some of it was small and apparently
trivial the admission that the USSR has drug and AIDS problems, the
possibility of listening to heavy-metal rock music, and the existence of
more fruil and vegeiables on the Moscow markets. ¥Yet there were also
surprising pestures and initiatives: Andrei Sakharov was given per-
mission (o return (0 Moscow, many other political prisoners were
released, the head of the KGB publicly condemned one of his units for
illegal acts. and there was a flurry of foreign-policy moves, The pre-
dominant factor, however, remained the evidence that Gorbachev's
drive to consolidate his autherity had run into opposition and would
require considerably more time before it could be considered a suc-
cess. The battle over reform has clearly entered a crucial stage. Its
outeome and eventual repercussions are sl in doubt.

Pressures and Responses

The gargantuan task of steering the Soviet Union onto a new and
mofe promising course was virtually imposed on the new leadership,
Pressure, both internal and external, had been building up for too
long for it not to be relieved. Ever since the last years of Brezhnev's
rule Soviet economic performance had been sluggish at best, and
uncontrollable outside factors had further worsened the picture: col-
lapsing oil and raw-material prices, a substantial decline of the dol-
lar {which remains the base on which most Soviet hard-currency
earmings are determined), a drying up of financial markes, and the
Reagan Administration’s stiff opposition o exports of high tech-
nology to the USSE. In addition, a succession of bad harvesis -
averaging just over |80 million tonnes, compared with a target of
238 million tonnes (and reaching a nadir of 158.2 tonnes in 1981) -
required immediate remedial measures,

At the same lime demands grew, and with them the strains
imposed on the Soviet svstem. The USSR was confranted with the
formidable strategic and technological challenge of the sDI. Its
atiempts 1w prevent the deployvment of US intermediate-range
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nuclear missiles and cruise missiles in Europe failed, and transatlan-
tic strategic coupling was strengthened. And, althoush the security-
palicy conscnsus within NATO was shaken — by the INF debhate, the
LIS positions on 5D and the ABM Treaty, and the US bombing of
Libyva - the Alliance maintained surprising cohesion, as the Spanizh
referendum vote for continued membership and the re-clection of the
Bonn coalition underfined. A more assertive US (accused by the Sov-
iet Union of *nec-globalism’) transformed Soviet acquisitions in the
Third World from potential springboards into beleaguered garrisons,
Japan gradually moved closer to a security dialogue not only with the
Linited States but with NATO as well, and the USSR could no longer
either doubt or ignore Chino's determination to modernize. Most
worrying of all, at the very moment when the Soviet Union was
strugglhing with its economic perplexitics the West appeared to be on
the werge of undergoing a new, compuier-driven, technolomical
revalution,

In short, Gorbachev bad inherited the leadership of a USSE that
was lacng a triple challenge. First, the gencration of domestic
resources was too slow, and the potential for growth based on outside
factors too limited and precarious, for the economy 1o be able o cope
simultaneously with the four major tasks demanded of it to generate
the invesiment desperaiely needed for modernization and future
growth; to mect the present demands of the armed lorces, and perhaps
those of a new major arms competition with the US: o afford the
rising costs of the Soviet empire; and to guarantee a slow, but steady,
increase in the Soviet population's standard of living. Secondly, in the
military realm, there was an increasing risk that the massive invest-
ments in sirategic offensive weapons and the upgrading of Soviet con-
venbional forces would be devalued by Western moves and techno-
logical change. Thirdly, the USSR has begun 1o recognize that it is no
longer enough o rely on military power to increase its political
influence: it will need 1o b coconomically and technologically competi-
tive if it i% 10 maintain super-power status. In sum, the Soviel Union
needed what Lenmin called a peredyshka (respite) from competitive
pressures sooas o concentrate energy and resources an the formidable
tazk of rebuilding the bazes of 11s power.

It may be Gorbachev's most remarkable achievemem as a Sovier
lcader to have grasped, and determined 1o deal with, these realities,
He appears to have recognized that even iF traditional answers are
still available, they will no longer be adequate o the complex chal-
lenges his country taces. He has therefore advocated a potentially
coherent set of answers and initiatives 1o respond to the problem.

At home, he has called for an extensive “restructuring’ (peresiroika)
of the ailing economy, as a basic precondition for preserving the Sov-
iet Union's power and ensuring its futere. To be effective, this must
be sccompanicd by two supporting moves: first, a massive purge of
the Soviet government and Pary apparatus, oot just 1o broaden the
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the General Secretary's personal power base, but alse, and more fun-
damentally, w lick the petrified bureaucracy into more professional
and efficient shape; and, second, a policy of greater ‘openness’
{glasnost), so as 1o permit controlled debate and guarantes the mini-
mum fow of information that is indispensable in order to overcome
the legacy of the Brezhnev era. In pursuit of these objectives
Corbachey has made some astonishing moves for a Soviet leader:
rehabilitating previously banned authors (Nabokov and Pasternak,
among others), reducing the jamming of foreign radio broadcasts,
allowing the showing of a film about abuses of the Stalin era, sharply
entcng Brezhney’'s last years, and inviting Soviet artists wha had
defected to the West 1o return 1o perform in the USSR,

All the same, Gorbachev does not seem to be interested in aliering
the basic Soviet system. He is, however, determined to make it work
again. He believes that if the economy is to find its rhythm again,
then at the very least dead wood must be cut out, discipline encour-
aged. and the Sovier citizen provided with a minimum of legal
seCLrily {witness the critigue of the Judiciary, the encouragement of
criticism from the bottom, the purges and disciplining of members of
the police and security apparatus, and the relcase of a large number
of political prisoners). However, as the forceful suppression of dem-
anstrations 1n Moscow by KGB thugs on [0-1]1 February 1937
showed, even such limited domestic reform will require time.

To gain this essential time, outside pressure must be reduced, at
least temporarily. Gorbachev has therefore vigorously advocated
‘new political thinking' in foreign policy. The USSR can no longer
rely on military power alone to reach its objectives, o the new think-
ing oot only recognizes that military, political and economic factors
are intimately linked, but states that ‘ensuring security is increasingly
becoming a political task which can only be solved by political
means’. Gorbachev has not decided to cut military expenditures per
s¢, bul he hopes 1o keep them under tighter contral. As a result, the
armed forces may have 1o accept real short-term reductions in order
o encourage economic growth — vet they should also be the main
heneficiaries of growth in the longer term.

NJ:'I'I" hazs Gorkachev decided 1w reduce the military burden by
secking an arms-control agreement with the US at any price. But Sov.
ict military power must be married to political and arms-control
imitsatives, and this requires 4 new style and purpose in Soviet diplo-
macy. The ulimate ohjective of this approach is still not clear.
Crorbachev is purseing arms control with the West, but none of his
proposals represent drastic changes from past objectives, and they
still protect the major elements of Soviet military power. It remains
interested mm delaying or killing weapons programmes perceived as
particularly threatening to Soviet interests through political means
(the "peace struggle’ in a united front with Western ‘peace-loving
forces’) and in weakening the cohesion of the Western Alliance,
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In essence, Gorbachev appears determined mﬂu Soviet econs
omic, defence, foreign and arms-control policies into a coherem
national security policy, both 1o overcome the present crisis and to
lay the groundwork for future growth of Soviet power and influence.
He is without doubt the most formidable Saviet leader the West has
had to cope with in a long time. But first he must implement his
domestic agenda, and this has proved a daunting 1ask.

Domestic Reforms and Resistance

Gorbachev’s domestic policy initiatives in 1986 focused on fve
interlinked key arcas: the streamlining of the economy, Party reor-
ganization and cadre policy, the purge of provincial Gefdoms, the
campaign against corruption and sluggish work morale, and a care.
fully controlled move towards a limited liberalization of Soviet
society. The rhetoric escalated as the year moved on, but actual pro-
gress was slow, and resistance was growing.

Mowhere was this so apparent as in the drive to reform the econ-
omy. In a major speech in Khabarovsk on 31 July, Gorbachey
declared that there were no ready formulas for speeding up cconomic
growth. What was necessary was a reorganization of a long-ierm and
open-ended nature - pot simply a reform, but a ‘revelution”, This
message could be read as implving that the syslem might not only be
improved but fundamentally altered - keeping open even the option
of reverting to 3 market ECONOMY N certain sectors as a last resort
Lintle action was seen that would substantiate such a view, however,
Steps were taken to foster agriculiural output by somewhat liberalizing
the regime under which agricultural co-operatives could sell produce
on the markets; and in November a *law on individual labour activiiy’
was promulgated, legalizing, but also regulating and taxing, some of
the widespread moonlighting in the service and crafts sector, Bui these
modest moves were counterbalanced by the adoption of harsh and
highly unpopular regulations against so-called ‘unearned incomes” (oven
which many Soviet citizens actually depend).

The main message of Gorbachev's reform policy was not a questioning
of the existing centralized system. If there was an incTease in the auton-
omy and decision-making powers of economic entities, this was accom-
panmied by stiffer quality controls and a sharpening of the central control
and decision-making apparatus. Clearly, central planning is expected 1o
remaun the guiding principle and 8 not to be replaced by the lwar of
supply and demand. Efficiency is to be increased by such means a5 the
creéation of ‘super-ministries’ dealing with key sectors of the economy —
agnculture, machine-building. energy and foreign trade,

The day-to-day working of factories, farms and research instituLes
continued 10 be affected more by disciplinary pressures than by
argamzational changes that might increase motivation. What change
there was tended 1o be superficial and administrative: it was rarely
bold. Even so, change was seen by many as a threat to the eXistng
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patterns of their lives: wages linked 1o productivity may hold out
promise for some, bhut for many it will mean that they earn less,
untess they work much harder and more efficiently. Truly far-
reaching r=l‘urm._ let alone a ‘revolution’, would inevitably call into
question the social hierarchy and stability upon which Soviet society
rests. The clinging 10 eatrenched privileges - most pronounced in the
nomenklatura, yet ultimately reaching far beyond it, since almost
everybody has his niche of eorTuption on which he depends — turned
out 10 be a formidable obstacle 1o Gorbachev's reform drive. This
provides the background to the General Secretary’s ever more des-
perate complaints about the hidden resistance which his policies
were meeting during the year,

Allempis were made to bypass or 10 defuse the problem. Efforts to
Ecnerate growth in income from abroad were made, and steps were
taken to encourage a controlled debate (including eriticism of
inefhicient apparachibs) and 1o Ensure a minimum of personal securi Ly
indispensable for such a debate. The foreign trade monopaly was
r:la.t_mi by permitting more than 20 ministries and 70 large production
entilies 10 engage directly in foreign trade activities as from | January
19B7. Toint ventures with Western companies {which were allonved 3
49% share) were reluctantly permitied in order to attract not only
Western capital and technology but also marketing and managerial
experience. Gorbachey repeatedly called on the population 1o bypass
established channels and report wrongs committed by the EOvErning
apparatus directly to the top, But a change in atmosphere is necessary
before any Soviet citizen will believe that he could indulge in such
behaviowr, The censuring of the judiciary and the SECUILY apparatus,
as well as the loosening of the tight consiraints in cultural affairs which
Gorbachev has initiated, may contrbute 1o the necessary change in
envircnment and encourage some action,

the inefficient, and of the relicts of the Brezhnev era, in both the op
eadership and in the middie and lower levels of the bureaucracy was,
and remains, his ultimatc test. Yet it was here that he failed most
strikingly duning the year. Neither the Central Commitiee (0C) plenum
in Iun:._ nor the two sessions of the Supreme Sovier browght any
changes in the top leadership, Worse still, contrary to the Party Statutes
adopted at the 27th Pany Congress, and despite Gorbachey's
announcement that there would be a special OC plenary session on
cadre questions in the autumn, the seSSIon was continually postponed,

When finally held, on 27-28 January 1987, the session achieved
considerably less  than  Gorbachey must  have hoped  for,

LC Secretary for Propaganda, was promoted to candidate member-
ship. But this was a far ery from what most abscrvers had expected.
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Mot only did Ukrainian Party chiel ‘ﬁ-’lu-di, Shcherbitskiy (a
Brezhney protégé who had been under attack for more than a year)
survive, there were also no promotions for Gorhachev's key albes,
such as Harts Yeltsim, _

I his kevnote address to the plenom, {rorhachey again ealb:ﬁi fora
revolution from both the top and the bottom. Yel, for all h:s_:rs&ur-
ances thit he strongly supporied the strengthening of “demacratic cen-
iralisem’, thus imphoitly confirming hoth the existing system and the
primacy of the Party (though suggesting the introduction of secret bal-
Il and more genuine choioe in some elections), the final resolution
endorsed few of his proposals, It seemed clear that Gorbachev still did
wot control the ©C, and that o allain such control he will have to
change its compositon A8 SH0T G98 possible. His rll"l"r[!lﬂﬂl 160 h'l?ld_ i
extraordinary Pary Conference in 198K (the first since 1941) therelore
mude considerable sense from his point of view, but 1t also demon-
strated his weakness and gave a hint as 1o his tmetable for consoli
dating s authority, At the 27th Party Congress in March 1986 there
had been obvious signs of disagreement on cadre policy  wilhin
Corhachey's heterogeneous power coalition. The January | 987 OC ple-
sum and its results made it plain that disagreements still existed — the
prijor impression was that € sorbachiey had been reimed 0 by a willec-
tive beadership determined 1o keep his drive under control,

Changes in the Soviel Political Higrarchy (March 1988 lo January 196T)
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The personnel changes which had taken place at the lower echelons
of power during the yeur {50 tabled were for the most par 2 mined
hlessing for Gorbachev, Either they had heen made in order 10
disciphine particular republics or else they benefited the Prime
bimster Mikola Ryzhkov as much as. or more than, Gorbachey
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himsell. Pc'mﬂ in some of the Republics which had been
criticized escaped viriually unscathed. but in several of the Asiatic
Republics there were brutal purges — one minister in Uzbekhistan
even heing shoi, That these moves were not unopposed was vividly
demonstrated when Kunaev's dismissal led to violenl sirect
demonstrations in Alma Ata, Growing tension between Moscow and
the Brezhnevite periphery, fuclled by a drive to Russify the
provincial leaderships, together with the broadening of client support
by Rvzhkov and Central Committee Secretary Yegor Ligachev,
combined with Gorbachev's problems to create a potentially
dangerous mixture, Unless Gorbachev can change this trend swiltly,
his options both for imposing his own authorty and for achieving his
apenda might narrow significantly.

Orpening Bids on the International Scene
Gorbachey's mounting domestic problems made success in the
foreign arena all the more imperative. Not surprisingly. therefore,
Soviet diplomacy was marked by unprecedented activism.
Arms-conirel proposals multiplied throughout the vear, and a
major diplomatic offensive towards Asia was launched. In his July
speech in Viadivostok. Gorbachev not only revived the old Soviel
plea for an Asian security system but siretched oul his hand to
China, offering to reduce Soviet troops in Mongolia and
Alghanistan and even expressing willingness (o discuss some
minor lerritorial concessions. The replacement of Babrak Karmal
in Afghanistan was followed m the turn of the year by new
promises, including the declaration of a unilateral cease-fire and
vague allusions 1o a speeded-up timetable for a Saviet withdrawal.
Relations with North Korea were consolidated during the vear,
and initiatives in the South Pacific were pursued, And, despite
clear differences on Bloe policies in the Kremlin, the economic and
technological integration of COMECON was accelerated.
Impressive as this list is, there was something hollow 1o these
maoves, They were opening bids, not clear indications of a true
willingness to scttle outstanding problems. Soviet arms-control
proposals invariably preserved what the West perecived as the key
problem: Soviet military advantages which ensured for the LTS5R ot
only strategic offensive options but also the capability evenmually 1o
transiorm military power and existing imbalances into political
influence, The “new political |'h|n1-:.i1lg‘ had more (han & wach of déd
vet about it, a throwback to the 1950% and 19608, reminding the winrld
af the sierile debate about “general and complete disarmament’ andd
the Rapacki plan. The announced withdrawal of some &K Troops
from Afghanistan proved to be a sham when it was carried oul. and
moves to encourage a  political settlement there were not
accompanicd by any sign that Moscow might indeed be looking for
compromise; they simply added political pressure 1o the frm military
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pressure afready being applicd 1o the n:sisla.n! The offers misde to
Chinag would continue 1o be unrewarded so 1:mg; as the _I_J_SSH.
continued 1o ignore the most imporiant _nl C 'mf_m s three conditions:
the ending of Soviel suppori for Vietnmam's a.ttli_-mrl-i o bring
Kampuchea under s contrel,  And l’]urhml-.llcv & exhortations
characterizing Europe as ‘our comman house' could only mupd
cymical after the Chemabyl reacior n@tar_nmph.r: and the Soviel
refusal, for crucial weeks, o provide the information on the dmn_mr
that its neighbours desperately needed. and Lo provide compensation
for the resulting damage in other Counines. ] _

Thus, while undoubtedly there was some movement in Soviel foregn
policy, that movement has yet o lead very far. The old hope 1!.1&1 s
impact on Western public opinion would compel the Us and Wmcm
Furope cither to seille on Soviel terms of risk the deficate fabnc
wATO security comsensus was still the dominant aspec of Soviel
diplomacy, There was a clear delermimation 10 win the high ground in
arms control and the East-West dialogue, hu..‘i ;t wis not mnph:m?t
cuccessiul. There has been a change n style and dynamism, bul not ¥
ane in essence. 1t cannot be ruled out that qnmcv may deliberately
not have aimed higher, stronger efforts 1o a-.hui_t and reinvigorale Sm'u.:l_.
foreign policy may have mel the same resistance thal grected  his
domestic programmes. The new General Secretary 5L!IJ ha:. o prove
himsclf both willing and able 1o follow up his opening bids with a
readiness to pay the price necessary o reach agreements.

The Economic Front -
The Soviel economy showed some signs of recovery dunng 1938
However, these were offset by the accu ol at Chernobyl and s
longer-term repercussions Furthermore, the adjusiments made o
Soviel cconomic strategy might not work as expected and might
eventually even undermine prospecis for improvement.

The economic results announced at the end of the year sounded
optimistic: national income had grown by 4.1% {3.1% in 1983},
industrial production by 4.9% (3.9%) and agricultural production by
a stunning 5. 1% (1.4%) il production feversed nr._:inc‘lmc and rose
o 615 million toanes (595), while coul production reached 751
million tonnes (T26). natural gas k6 hillion megawatts (643). and
electricity 1,599 billion kilowatls {1,545). :

RBut there were many factors that seriounsty Iﬂuudq._-d the picture.
Some of the rosy data (for example, the national income hgure)
smelled of imaginative bookkeeping. Growth rates had generally
shown @ tendency 1o flatien out during the second half of the year.
Capital investments, erucial for future growth, were senously behind
targets, by as much as 5(M in fact. And quality !:unllnu-:-;l o be
deficient, with only 15% of ol industrial production reaching the
quality levels aitaimed in the West.
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Worst nf.lhtn‘: were factors that rendered the new Five Yoar
Plan target obsolete from the owtset. The Chernobyl disaster, the
worst nuclear accident ever, was a major blow. Fifteen percent of
Soviel nuclear power-gencrating capacily was knocked out for a
considerable time, and the gigantic task of decontamination, cleaning
up and caring for the refugees and evacuees (numbers peaked in carly
May. at roughly half a million peoplc) cost billions of roubles, The
resultant rerouting of massive amounts of materiel, personnel and
transport  resources  seriously  strained the inefficient planning
machinery and wrought havoc with economic growth targets. Scores
of projects had to be delayved so as to siphon off resources to the
disaster area, and the indirect repercussions (including the toll 1n
dead and cancer victims, whaose ultimate magnitude remains difficult
o gaugel will be felt for vears to come. The combined impact of the
Chernobyl disaster, a particularly dry summer and the coldest winter
in decades nullified the production gains in cocrgy resources, The
LISSR, which depends heavily for 115 future growth on energy and
new technology, was hil by Chernobyl in a most valnerable place.

Gorhachev's economic strategy was also affected by the need 1o
adjust 1o political pressure. Though the official defence budget
remained 4.6% of total government expenditures, its real growih rate
was douhled from 3% o 6%, There was a real danger that
Gorbachev’s  long-term  national sccurily  strategy.  already
jropardized by economic and [oreign-policy realities, would have s
very basis questioned and remain a dead letter, should resistance by
ithe conservative bureaucrals combine with inbred preferences for
traditional answers and narrowed horizons, Gorbachey’s remarks to
the January ©C plenum contained suggestions to this effect,

Prospects

The Soviel Union has entered a enitical period that gives rise 1o some
fundamenial gquestions. First, change has defnitely begun, bul can it
be sustained against mounting resistance, and where will it ultimately
lead? The next few vears will tell, both for Gorbachey and for the
LISSR. Time is not necesscly on the side of either of them. IF
Gorbachevy cannot ¢rack the domestic opposition Fairly quickly, he
risks being reined in even further by a collective leadership marked by
heterogeneous interests and latent rivalries. Any chance of steering the
Soviet Union onto 2 new and more promising course would probahly
then facke. And in foreign policy, the window available for seeking a
modus vivendi with President Reagan 1s rapidly closing. Once the US
clection campaign starts 1o cast its long shadow, progress will become
much more difficult, if 1t 15 mdeed possible at all.

Secondly, although Gorbachev is a man with a vision, would the
realization of thal vision truly correspond 1o the West’s best
interests? Gorbachev has not yet shown any inferest in agreement per
% his abjective is rather (o preserve the Soviet Linion's position as a
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super-power with global capabilities and %:i.'lticnns. If the reforms he ;s @J‘

has suggested are effective, and the USS omes more efficient,

then it may hecome more inlerested in, and more capable of, a i .
constructive dialopue with the West — but there is no inkerent link Subscriptions to 1SS Publications
here. The breathing spell Gorbachey is seeking may offer the Weat an !
opportunity: but it may just as easily be meant to assist a Soviel Three alternative forms of annual subscription
strategy of reculer pour miewy satder. A Soviel LUnion on the decline, are available, covering publications which are
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Financlal Times saturday April

Andrew Whitley reports from a Jerusalem packed for Easter

Pilgrims’ progress
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7% Bias:

There @ o bns i felevision
pomirnalisen. It B 6oL sgansl any
particular party of point of view =
it is a bias against umdersranding.
And this bias aggravates fhe
difficulties which ouwr society sul-
fers in solving 115 problems and
recomciling s differences

To undersiand hvw this comes
abowl 1 is wweful to classify ihe
different  types of jourmaliszm
which are practised on Lekevision,
The degree to which &n ilem s put
e contesi B & oonvenient
criterion  [or  establishing  three
broad categories: news, Feaiure
and isswe journalism.

Take, for example. the deaths ol
31 people in the Birmingham [RA
homb explossons. A pumalist’s
firsi job 15 to explan o his
audience the immediate circum-
sfamces = where the bombings
ek place, the sarmung given, P
the victims dead and so on.
this he can widen the coverage 10
set the caplogisns into the coatex
of the bombiag compakgn and can
lpok ail whal new SCCuTty mch-
sures might be introduced

He could widen the context still
further by pulting the bombing
CAMPAIgN 10 e perapective of the
Morthern Ireland  conflict He
could examine how the bombing
flis b the strategy of the
Provisional TRA snd try bo assess
how the escalation of the 1RA
campaign  would be likely to
change Brilksh government policy
and what The cOnsequEnces ol am
changes might be. This w
pecessarily  involve an  undef-
standing of the real (and not just
the apparent} thinking of the
R'In:ﬂup:lni.ﬁu a1 Westmansier, 1n

orthern Ireland amnd ithe Issh
Republic,

The probdem for lelevision
journaliss and producers is o
decide in how wade oF how namg's
a conext o sel emch (R OF
programme for which they are
responsinle. | believe thal de-
ficien1 emphasis on this concipl,
tsath by mme makers and
bry the broadcasting aurhoritses 16
iheir planming of programmes, has
comtnbuted 10 the present bias
against understanding. We can sez

hosw  thinm g wrong il we
examine the different 5 of
jelevisaon journalism ong by one,

Present iclevision BEWS pio-
grammes cover a large number of
siones, oficn more than iwenly

THE TIMES MONDAY MARCH 23 1987

where TV is guilty

John Birt, who is to become the BBC's De‘fnty
Director-General with special responsibility
for news and current affairs, wrote a series
of highly acclaimed articles for The Times
in 1978 — some with Peter Jay — on television

Coy

e of the main events and issues of

the dav. [his is an edited version of the first

iterns in @ span of about bhalf an
s, &5 a resull the focus 1a Ay
e story 15 extremely nasrow, But
gnfortunately the mos important
stores of the moment, for exam-
ple, stomnes aboul Uhe CComMmy oF
Morhern Iretand or the EEC or
the Maddle East or oal. suffer from
such a narmow treatment

Char  eeomomic IE:-:-H-:L-M for
fmsiance, manifest themselves in 4
wide variety of symptoms — deter-
jorating balance of payments, i
sinking pound, rang une

rsent, accelerating inflation and so
om, The ncws, devoling fwo G-
ules on swcoessive mights 1o the
latest unemployment res or
the vlae of the stiock with
ma tirmee 10 pul ke lary 1R coniexl,
gives the vicwer o schse of fiow
ane problem retates to another. 11
s more likely to leave him
confused and uneasy

Feature journalism tends 10
canconlfalE On ORE ASpeCl oF One
insiamcs of & major problem rather
than on that problem as 8 whobe.
Feature journalists tend 1o make 2
film about & particular instance of
famine miher than about the
workd food problem. They expost
the dangers of particular nuclear
reaciors rather than examine whal
the governmeni's energy palicy is
or could Be.

The conslant emphasis placed
on soticlies’ sores by television
feature josrnalists, with littke oF o
atterpl 1o seek oul the rood couses
of discuss 1he ways by which the
sore might be remaved, may even
e dangerous. It may contribuie i
the alienation felt by the victims of
sacieties’ ingdequacies and M-
perfections.

Bad fexture journahsm -
courages the victims (and most of
us are victims of something or
oahicr) nat 1o relaie iheir i1t
1o those of society o 8 whole and
to conceal from ourselves how

aften Ome man's EOEYARDE 18
another man's nghl
issue journalism

policy should be. Trying 'Lprf: ]
grips wilh thie ofien Brwnldenng
complexity of modem probloms
such a3 these 15 a formadable task,
even withoul tr¥ing to pul the
result on lelevision; and the failure
rate (s high. The realities one 15

seeking are abstract = macr-
esconomic mechanisms, ticzl
philosphies, inicmato strat-

cgres — and canAcl be directly
1elevised, as a a barile Done or a
demansiration can be.

This kimd of pournabism had
many harards. Atlempting o
answer & question ke “What are
the cawses of inflation ™ is nellee-
iually wery taxing and issue
journalists in television often fack
the knowledge to settle on the right
framework For asking such a
guesuon., For examiple, they may
focus on pay controd in such 8 way
as 1o imply that i s the
posuble cure for inflation. If the
oither vanables of the constrainis
iom the ecanomy ane iol e paimed,
the complex causes of inflation
will mol be wndersiood. And,
mosesver, palitcally dangerous
myibs wnll be crea

mes like Wesk-

Before
erd W and The Momey Pro-
gramme  developed  produchion
iechniques for dealing with com-
plicaied issues, the journalistc
tool almost ahways chosen Tor
dealing with issues, especially
absiract | was the studio
discusaion Rarely kas s techmiquoe
heen 3o abised.

These discussions ane generally
st wp 0 EELITILNG 1%,
father than areas of EErecTEml

anad 1hey place an unnaturally igh
premium of the nesourcefulncss
upder pressare of the partcipants.
They cnoourkges IRLECVIEWTES B
abandon any atempd fo discuss
{xaes in a Fresh and sophisticased

i
creale @ Dias  agunst  ther
i s of the
socety in which i1 lives
[ believe that a e
examination of ihe preseni
organizaten of television news

and current affair is pecessary if
we ane i cofTect the hias agains
undlersianding

which the 1
Lysiem = g

Wi amld redesign Reltwisian
rogrammes S0 thai

e
conlext im e
Fealure programmes must B
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thatcher set tc
yress home
rights demands

From Robin Oakley, Moscow

On the eve oR orecinl 1alks
with Me Mikha Gorhachow,
M Margann acher wess
terday declared that she wasg
represenuing Bntym on an
“hegtarse migsion’y and ohat
she had bt a candis Yor peace.
At the same time She unders
lined her determinglion . 1o
press for greater reli £y % and
personal reedom in T Soviel
Usion, despite the ataks on
her in the Sovect Press for
weking 10 meddle ey the
couniry's internal affairs.

Brs Thatcher™s first [ull day
in Fussia had 1o be scoounis
a consaderable suCoess. &
wis greeted warmiy by croads
at the religious centre o
Zaporsk, 45 miles ouisid
Muoscaw, in 1he MoMmImg ang
atmast mobbed by enthus)
re crpwds when she vinitedra
Sgscow housng ealate in fhe
afternoom,

The wisit o the Holy Taaiiy
maonastery of 51 Sergips At
Zagorsk was a soeCi s gesturg
of solidanty wath  Russian
Chnstians.

a1 a receprion afd lunch
with Russian Onhogox Archi-
mandnie Georgy apd wath ihe
metropalian  patganc. Mirs
Thatcher said: or a few
skort minubes | have paused
i reflect with wow. 1 have |
my candle = gne among %0
many regresenting  the
hapes. fears, ifle anzictes and
the pravers ¢f thowsands of
anonvmows [ bul  important
individuals.

The pexiBay. she todd them.
shie woukd/b li:rm; i wredlh
bessde the flame a1 the Tamb
of the Linknown Warrior i

n-.':-.?tﬂ a the memory of
sulfemne death and destnacs

noh ig the Oght against 1yT-
anny gnd oppression,
“Thday's small flame, ibe
cardle whech [ ave lit, 18 for
the Fuure in the hope that my
widfl 10 the Soviet Linion will
cary forward the cause of

peace with fregdom and jus-
tece. | pray Uhgd et wiall,”

She later tofd & reporier wha
askoed aboutfhe poditacs of her
wigil: ™1 &g here 10 fepresent
my counyy om an hstonc
s 0.

Wrs Fhatcher will today
et Gorbachey for two
roundsfol alks. 1 the mams=
ing they wall b= alane wiih
i ierghelers awhile Sar Geoffrey
Howg. the Forelgn Secretafy,
has B separate meeting with
misf Soviel cowsnterpan  Mr
Ediard  Shevardnadee.  Mrs
Thaicher and Mr Gorbachoy

il later continue for some

me tegelher before calling in
hear farcign manELees.

The talks will cemire on

rms corlrol Wsues and range
vef such subiects 35 Afghanis

P‘p!nﬂnphs e |

sigfk, the Muddle Easg ard
radd cooperation. But s
Thater 15 desermined not 16
lose the opporunily of press

uiman reghis ssues.

She will perievere with her
iheme thal any deal the Sovied
frion offkrs on arms control

E
will be | om how she :"
treats her people. i

45 she eplered Soviel air
Wace {H turday m
Thatcher ¢ la
reporiers ncern  with ¥
refigious and hsuman

freedoms.

stari talking aboud v
by have ?:: 1o he Yery free
and open. The way 1

You Eredl your own
the way you wouwld reat thers
OVEISCas,

“[f vou are golng to deny
them freedom of speech
freedom of worthip then vbu
are @ danger o othey
couniries,” She made clear he
reservalions aboul @ oouniry
which peratled in “putling
people in prison far (hesr
political and religrous beligfs.”
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987

Britain mamed

o

' in US list of

South Africa
arms suppliers

From Christopher Thomas, Washingten

Briain,

will be pnamed by 1he Reagan
Administration this. week as
sources of arms seni 1o South
Africa in defiance of a Linied
Maiions ermbango.

An  Administraizon report
1 Congress will also state than
succeasive  [srael  govemn-
menis actively condomed and
sought am arms supply rel
ateonship with South Africa to
aiTeer the cost of MaMIBININE 3
large and expensive defence
indusiey.

Much of the i is ex-
pecied in be classified because
of fears that the findings could
srmbarrass the J'"I“r'iwh has
lseen an open fecTel FrArs
that mulhw-".frira. has bought
weapons and mliary equip
ment from several West Eure-
pean Sounines. :

The repant goes into detail
abaut the sabes. some of which
have been ackmowkedged by
Wesierm  European  govern-
menis, Congressional sources
sgid they believed that
wime cases deals had becn
conducted through a nelwork
of dummy corporations and
sales o ihird pamy agenfs,
allowing some govemmenis 10
deny knowbedge of salés 10
Somth Africa. or ag ksast 1o
arguae that hey were mags in
defance of the 1977 UN
embargo

The Euwropean deals wall
have 2 much smallef impact
on Washingion than the al-
icged Israel involvement, be-
cause they were conducied
hrough privale  manufsc-
turers or dealers.  wdhout

governmeni inwolvemenit,
while dlieged  lsraeh
conmection was through a

government-10-gavernment
relationship.

The Adminisiration has 10
make regualar reporis on South
Afriea under rules established
by Congress when it lorced
President Reagan lasa vear to
impose & range ol sanctions
agairsl South Afnca

An wnclassified version of
(e repori b eapected 1o be
redeased in disd CouTME

France, West Crcr- ]
many, aly and Switzerland |

lszael: arms sales b0 Soulh
Africa are wsually sstimated ail
abowut 5125 millon (£78 mal-
liom) & year. although ai least
ane unconfirmed report from
|srael has put the figure four or
five wmes higher.

In a mowe calculated 10
avidd furtber damage 10 rela-
tions with the US, the Ismehi
Crovernment announced 11
dayg agn thatl ot would
reducing arms  suppdi
South Africa by nol entenng
inio any new mililary agree-
ments with Pretonia

Soame abservers here have
complained that the exient of
the on-going relationship be-
pacen lsrasl and South Afmex
will be impossibile o deter- 1
mine because it i shrouded in
EXLTEME MECTOrY,

The Adminislmation i war-
ried by the prospect of larber
ensinns o its  relatenship
with [wrael. There s stll
widespread anger on E‘arrnut;j
Hill aver the case of Jonathag
Pollard, the American Jew
whi was recently senenced 1o
liie imprsonment fior spying
on the US for 1srael
@ TEL AYVIV: An Israeli army
officer indicted in the U5 on
charpes of hinng Fomathan
Follard. the convected Ameg-
can spy. yesterday resgn
besd of lsael’s most pres
ngiows mr force base. larael
Television said (AP reporish

Colonel Aviem Scila’s pro-
motion on Manch 3 = ihe eve
af 1he sentencing of Pallard. a
lew, to bife in sl for sellin
hundreds of clasified U
maliary documents to lsrae
in I'}BTand 15985 — created 3
storm of contraversy.

The stale-owned 1eievision
said  Mr Sella wroke b0
Lisutepant-Gieneral  Sloshes
Lewvs. the [sraeh Chief of Saaff,
saving he was TEsgning to
prevent 3 worsening of [srael-
LIS ties.

Colonel Sella, aged 46, albeg-
edly hired Pollapd: a Former
LIS Mavy aeplysl, while on
study beave in the US, Pollard
himself clasmed that high-
ranking lsreeli officials knew
of his recruinment |




f smibars  Eecion  last
L L ugusl o Tiop exporing
ies copper throagh South
4103 Was nor e viart af
LANCT0EE: b S04 Empiy 8 senuble

econgmic realsgnment. i3 min.
wier af mines sasd recenily. South
ArFcy s response, and 1o the

samcians pachkage agreed ai iSe
wme nme by Afmcan eaders al
ime Commaorweali® min-summil
i Lamdon, wan by delay ZambBai-
hound raad &nd mal raffec bal
say  nod  retalukiegn, sawl
Precoma, merels ihe imposstion of
semiifle cusloms regalanons

Fiar a2l the rhetarc and posiurs
ing, South Afnca's bixck negh-
ot feem decidediy relsctant 1o
impoas wactions i row three
menehs since 1hie lass of Raberd
Mugabe's deadlines expared. the
aalsy word reaem Hasade o8 thay
sanckieng wal]l Be mplemennsd
el SN

Hardlhifers rniik thai sapetion
iy 3w & sicategy By the from-
ime wates. Thiw will depend
Ergaiv on fhe scheculed comples
wam in. May of the lirst phase af
remabslnanire the ralsay to the

il

Sorambigue pon af Bam
Irawgh onby im 1990, 5t the end af
P wonnd prate will of be able 1o
sgndie che V3 muflion wors afl
&omimaawe’s annaal trade. Okher

e ErS MmN k3l since the

Black maicecns worksd awi ihe
T eosi of yesiching che freight
iRt new godw Rrcugh South
wfeca thes Bave developed coid
feet What = cerlaim 0% rhat fhe

CTHMLETI NS AN sAnciions has ofufie
bl=dd
Oine s s this manal oo Zambia
e Fimhabuwe President Chis-
i af Mozamsigue tobd Kenneth
kasnds and Roben Mugabe than
e ol coual Morambigue oul
if amy sanoont plan. Bolsedasa
el long Age e isid 5 an the
prousds dmal i3 eramomy  wad
nesincabdy enrainead with ikat of
% immediane while neggnbosr
Angala, a1 war with (ke Sauwh
| afmcan and LS-backed L'nita
Prebely. had nevier Been o en B
gl 18 do mach, Malass, e
pfily franl-lne Couniry 1o man-
Exim fudl deplamatic relasons waik
Pretana. has long been wnilien off
as 3 <hient stale. Swaribznd and
Lesciho, bke  Botywana,  are
reanomically dependent on South
afpica. That leaves only Zambia

and Limbabwe
Presidemt  Clussanda’™s  decsion
could hardly have surpmed

Bacnda and Mugabe. Mozam-
biger. which pravides the only
alrernative faule 1 1%e Sth. has ioe
Ihe padd fBve sedrs Been Lhe maen
larget of Sowih Afncan  des
yramlizanen and would be highly
vilnsfahle 10 sconomic pressune,
| Suth 4iMCa provides (I8 [wo
miin wourcey al imcame — R
shipement fees for goods cauparted
wid Mspata and the cash carned
by mgrant woarkemy in South
Limcan mengs
Morambique has been weaks
emed on fhose fwa froncs alneady
Fhe mpumber of mgrant munern
s een Ralved and iBe propoe-
tian af iher s ages paid directly to
the Mapabo goserniment fell from
£7% moileon e 1933 o 550 mil
on in 985 The value of goodi
cupareed ihrough Mapulo s now
il one thard of 1rat in 1980
L hissamd Bas LG gA A ded bear it
That 450 millen n semisiances
represenld . mare  ihan kall Mog-
ambigué y hird-Cumency indome

E

e —

-

His courim’s indusire depends on
South Afnga for 80 per conn of 18
fas mMMenal and SOmpDNens
Esen the elecimony in s capinal
parmes [eom Soull Ainda.
Daedpite the Py erdedviers ol
the Southeq Afmcan Deselap-

menl  Cogndandvod Conlerdnde
AL wBgh wad sl wp bo
lessen: ihe relunce of (ke Black

staies on Sodth Afnca, four kave
recenily imerzased slecinicity pur-
chases; wince  9E0 pveral| tradde
selumes have actually infreased,
partly hecadse of guernile aenvity
in Mogambiqet and e Big
discounts offered B South Afnica
af £3il. por and fidpnng charpes.
In 1984 Trmbabwe went oaly 51
per fEat of 4 Torcign rade
through Sowl Afnce; (oday e
figure 15 nearer 0 per cénd.

"There & no doubl that ibe
fromi-line wmres have plaved 1he
SARCIFORE bekioe Father Badli,” s
pag Europesn diplomat in Lasaka

i By SOATL 56T AN ENEMPIE hes
will lose face. but it seems unbhkely
now that they can”

It is penerafly accepied by
weslerm observers in the region
iRat ag the Commoaweadth swum-
muit im London moti of the Afncan
lcaders were unprepared for the
deciisan which they $eaag wpon
ibemsclvey.  One  Harare-based
diplamat ssd: “They jusz hadn™t
cosled L Civel servanis heme werne
Bombied when ihey Board whal
Mugabe was sasing They knew
thal wrde-ranging sancizons woukd
reduce Zrimbabwe 10 a subsisience
economy.” :

The package of measures whach
the afncan lesders oepeed 48 the
confgnemie was an the event less
dramatic, Even 0. lthe agresd
boventt of Souwih Afmcan eron,
speaf and oozl and che wverance of
aitr lanks would cest the  black
staies dear The banped matenaly
fonscruse some 17 per cent of
Zimbdabwi’s mpane |1 weuld
cost Zambia na relativels seron-

B posilion. an estimaied

200 mudlion mone o buy elies
where, Swopping the (20 Mights
W Nach every wedh link seven of 1he
SADHC cownines o Johannes-
harg would s the kost-making
Lambid  Aureiaid. Far evample.
abput 3 per et of 1§ rEvende
and 1% most profiable rouke.

Some Zambuan  busededd el
have been ewplorng alitrmative
s res far sndusenal compenenis
nul are hampered by 1he chaoiic

N
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'Fighting shy of sanctions

Paul Vallely outlines the economic

realities behind the front-line states’

crumbling alliance against Pretoria

watg of the ecomamy and 1he

sevens shomape of {oresgn exs
chanige. The manraging darecior of
ane EermErongl Temoold mes
Hard curremcy can be tied wp for
v af thiee monthy geiting stuff
n froem fapan or Europe through
the imefficien: raiiway from Tan-
fafia, W have nad 1oswisch back
0 BusiAg e Sowil Al
wHch [Akes Ghly B few EBvy

Even the Lambidn government
Bas shknowledged that ccalsly
%ome months ago it imserled a
clagse 1pig mport lscendss Bans
ming the wie of South Afncan
routes; mow the claose has beem
wiifdrawn for some weial ens
Audteres, The staie-pamed muining
cogany. far example. Conlifns
fo by SBO0 A wonh of spanes
froem South Alnca cwery with

Mare wgnificant tham ke ime-
mdie  proflemns 5 IBE  une
certmimAly over the possiole South
Alndan Feipoase. ML eRLfgERS
plans? We haven™t got any.” wad
ara Famibaan offecul v @ mamen
af private frankmedy. “How 238 we
make conbingency plans™ Thens
ar= hundreds of oplticns for South
Afnca. How &an we prepare Soc
taem allt™

iplomats it ke front line

siates predict a  ihrees

phaie reslon by Pres

torea. ""Firsd they would

jud slow down imporis and
ERERIFES A5 & Kind of waming.” said
sne. “Then they would probably
encrense pressuse on Mozambngue
arid Botyeana. la the final nesor
thes wauld just close the border.™
The final nl.l::: would be a
desperate remedy Jor  Pretona,
which 3G a 1-IEH-I"-I|-'F|'|"| AMauanl
wn Rard currency from trade wath
the SADCT counirses. Bul @

waoigld probasly ot come o hat
Sany abwervers believe thar the
pressune if ookl axent on Moram-
maqee, and andirectly on those
raynines whose rade  paves
theaugh Durban and Cape Town,
wirdld suilice.

4 document prepared By the
Uaiged Mavigny Developmeni
Pragramme 1n Mapuio outlines a
poniBle LN 2ad package 10 cushs
ion the Baw of phestume on
Morambique. Subsianal fands
wiiald be spent on crcakitg ok frar
relurming roigrases, ehamlianng
sirategic tndusimes and expanding
agricalivral and arfsgation
schemes 1 would also allocas
Screiransry funds for & vsof) and
fleviple response b EAy - Soudth
Affican aggression. [i also sas
thal “seémous conmderaiean musl
ne given 1o the secany facior”

President Chissass.  homevier
sheards feels thai che prospect ot
L % muliiary help 1 unrealsstic
witll 15 enderable andd s el o2
fabiawing the palicy of Bis prede-
cessor, Lhe late Samaors Mached
Ha =% danawfced hda commid-
men; A suck 1@ the Nkomab
Rocord. Bis oounary § godd seigh-
bour agreement with Pretang =
whatever  backdoar wiolauons
Sauth Afrca maght approve = and
wr comniinue 1o appedd o tha
gusdwiil af the Yeesi

M and Kaunda, howewer,
remarn firmly commied e 1be
nedean of fancLions and 1f may
well prove impedsible fof them 10
bose Tace by backing down entenely,
whiLever Ihe prodence of coknsels
from their cabimet colleagues and
sconomic advisers. The severance
af air links on which Kaunda lasd
ETERLESE VINEES G0 APECENT IRLErYIe
with The Tomed. setms the most
lthely gesture.

If chat in what samchars bodl
down o then much will depend on
(ke meming 37 1hey wait anid after
ihe Soulh Afncen election in May
ihere will prebably be mo response
al all” said ene South Afncan
businessman. ~Bat of ther do it
hefare, them Batha might well jo

aff bang.™

However. guven the currenl
desturbance Bo South  Afnca’s |
palical  eguilibmuen  and  the

wrengih of the moral indgRaton
which motsvates Mugabe and
RKaurda, a wiid card rFoiponse
frogn cither ssde can nevel B
complelefy discouriad,

o )
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THE GUARDIAN Monday Macch 30 1667 i
alestinian hopes rise amid camp-rubble
estinian hop |
i THE tifiv Shotda refuges  Smipert uesrodog Niiled Are rowitn L Breng gnoa ceapatal - it "-'-",;ﬂ“ r-'::ir.::' ol m.r.'ll.nﬂ:.
raani. WileTe 3.000 Palestnials, *ungry somen and cREQITL WRD bR gy [0 ugeel o e e
cicding M- childivn urder g 24 Shebilo FEfugod CIM@ PN ST G DR . LETE e
13, lave hesn Besiegud =P Juity Flir dedcribgs congiian g o fhy bocuw LafLafwoas  as __ﬁ.lll.u.."l Jars
wovember 2h the desth tall = luniting and HirY ar r'n'.."'i"
[sid new Fegched 100 pEak - shosty 1 F'Ih e
(me 1= Rve of itn populstion heem improved By the Fforth- rodent. avei i seen meat 1o paakillets  hlood DaEk Eng
ey been Riled pr wounded comimg April 20 sesslon of the T mgffils = alticugh | G0 w0ap are nesdec
umét The seege BEESR, com: Palesirne Sational Coursil the <Tilofaic sk Tns of @nfed  r s new more than five
pated to eme n 18 foz the pPglessinians’ paqliamont. called for tle wounded ™ 0 wsels owinze the Sian -"--!:r-
sscnnd besbeged camp. Bouti fo fesalve a lour-vesr it ¢ food A BN B emaped Wesi Baimit the pacily
HBaraneli  alatila sy Dhe jhe Palestinian movement areichud gut in Sharda fued gt But the Gamp  stuatics
pamp s Lanadian sorgeos. Df  In ihe fifth moach the ool fas abmest gane The Gitle pamainy unchanged  Palvstins
Lhbs Glanmow, Y6 abimost af Shatita jeee. Rubgeges a iwal foal o deil oo hemI oGS0 0 officials <ar  Napie e opul
tike L™ moal=m Women %4 children Belp the wereloss £oink I'-"" bve camp prahicm aside "
Relentlesilr, toe comf BOW i Bonrl Dergfieh  fave for cdloin ome cenfach wihothe L Ll was G Tg |
ubiected 16 L osmead mar of the  pask weeks  Been ubenly wordld, Mo e gamp fiancns-nased  Aalvetion  Fros
attretian. Las been reduevd by ailawed of the vamp 1o = Bl runming gut ar wood : |.|-. Palestinias Erecizn: b
ise tanks apd heav weatmms huv fogd® risking thear lives in fn - ihe - Eodpoal Or s .,-I-; S Fid « TPV R ba AR
o Fhe she'ie ."..l'l'l..lrl muilibig, 1he ALYz Biig  phgrs Ty C4ANMTION EES ue gre HUrmn .;rl |--. engral n-.' 'DT Tk |":..r [1:65
lpnd the predemmpantly Sii'ioe o dch  relesainn am 1delacier ang odned poeces. WL U e nlno T b PLAT @i
Sixill Hrizpe nf the Lebaness i ef 10 do The  laupdrs n ASser AE e Bk
ey, To walk [rom ome aid [f we doft dvi mare fonil Gook IrAES NAS SARS-Can dakine  thal 1R amp
o the camp o the athet wars . O Giannou inooone A0 e prdryiRing has feen :'rE'c' gl T T g R
LY. Mow WAKeS onlL30 wAmihs tme v geame wil Bm Tae ephis CamBonnged ovacaated. fesd and
:El::;'lr:'l_-lljd]ry ratioms - ".‘:-; dal;-n"ﬂ Dr!'l-.ll.jl..!:'f'-' LT Fropie are even ._-: g 1 r:..I;::".:.IHI:.?;;':.I'I.-.. .n-'-:';n!ﬂurt_:.::
tor working & JO-her deL £0Te LE vieoe WS Hig-ened, wamp (FSE= e enems "1(":- '..|:| E:m:lr -|'I|' '|'-n ..:" |1 Hm-"rj
14k of B gimgr o Anered (wsidentys wite caling smimals Zither wnod, Wha TR WONR L o,
milk Tor prepfiart, 3 spooeim] = cats, dogs znd aven depievs oL o llding g thewnaegs SERCETES =
| of veghurteTor lunch. oml 3 — apd keie seedans @ Telis il rumAels W= can? Sk ! oane Paiesfinan off-
1y né 11l woaip and helf @ giows edect allowing el 19 it o= Ul i @HVRAAT cinl a0l Beiral  have HE
lagl 0§ bread for supper = gal hinmen fesh opce pegale dEporant kdopied 4 policy @l ambifudy
= |lEI}|} alories whepe 51 (ea#l siarod starvcmg o death. TEIG T Rospiial stll getd ome e Fegerds Dhe camps Lty
3008 are nesdod s net been Eie cawe iR hou sfapliakity & ooy — @ may gain somethang in Lebas
ef, after two wepks nf eald shatda fusgry that will aogh e gEme. mon, bub oot with & R
catBer. Shatlé rosidonTy e f don't knuw w|in " saxs Tr Hui Or Gianeoo wesils opeds PAU poming uB. the Palestin

AMEAZ i the sun, plading ool Gismneuy. © There are cats and ates be camdleiighy In the ever sar faed, And so0 o & keepira
wgll ®nd volevhall in 1@ nar even o few chsiens beftoan e mimge dafilles <1 o tEe dark Dhat-a weds. I Bargaining
row camp &llevs Merpale has camp = amd dome Secy l@SEe on lomes n tHhe famfi Cemtoe card

- = - — B [ § - - = = mm o W = R T - — -
£ FEFSTE z Soxpil SdmsiogEfs [Efcos SE53° 2=2¥zgIfEEESTIE
c L= =t — Sz EZxA mETE T L e = . - F A
5 RFEIES & SEd.  BErCEEEE wos 2 p=2F% § Vg e
- e H = 2 = o 2 - = = i L e
z 3=§ i3 = ‘...-';.E:"E,i HEST R e =.l:-g_1: t53E = l S+FERI™ S
- - = = F E== = = & W = = o &= LEy
"¢ EESTERI o - 53V 851 GEjL.z =E SEZ_E EIFE % s:SlwigE 2
= SE2E ReER- = Seef, BfacS @ . EACEC T BT SELE._TES
EI-TE_Ti=Z = E’EE; 5_5-'-15‘5‘—‘ B R =xat o § #_TEaflga"g=
e oo FyrZEfabaTEtoa =EE54 B~ cAseT,= REET TESELRE = T5; 12
= = = o B [T s - = = &
O S5 wEsE._E g sESEE _R-fiws TETC . 233 _Fid g, 3= 2 225
y < SEEFms—d E= L ErseESinat Ege =7 e T G iaz=" <=3
ﬂ B i il i l""‘; ) - T .= - = e 'E'——:' —
- e e e R T iy ESg- ity i
E_d  =Rim=F [ 2T dS 8 FREE LEE = . FTEF Ay P _§= 395
< () ZE2Cs TTac¥EZ T aT.e ghao 2] _S2-0 EE SE.sps:-fzs3-lgl==z3:3 .35
cEE R E R T SR SR e T I IS BT ERT AR e AF zra=izL fIEEETE L &
!é ﬂ SIEEEEZEE=S = EﬁEiEEE i:;E B LT ZLfgC= = < 7 == TR -
;Eiifé TFFELTE st ECBLzEg=siZ® ;32 E £ Tas ZE
= ET sz E=K B = B -3
-” m -—-:"ET ’Sf_‘;-" = = ;:—- il.é Fad = = B & -
—_— R Pl _,:i-:= I Tm e E =--§.'—1 F z . E=-'_' -
ti3¥g £°3 _T=mSt p_EasbT EELE : ZE 3% . ¥ 2
EEF5Cn DigE=s3.8 RESETRgxn AT . b Ey o
= = = ESAEIFRI: REFCESFR..T 3 = == il
2 MmO gET T FE odhmg T EF=LE El - = B
. . %R r% gfEy =WIz S BEW NEEIEj z 5 - = =2
8 O 2% sfsts z2 Gl EREa,_ FESTi-Riaas . - 3 F -
=@ op =D WEANE . SEOELIE . T rF o = o
v EN e kg EE A - E EFr®c-_ 3% = £ . = - =
22 Ao grR R RS R M= = R e ] B T E = = =
o e RS g 3 TEELE =2aH == e < , 52 “h = =
| 1g=:—-—:'g£i= crag®g FES REs k & B =
[ - " - K - e — =i — -t = =
Ex 3 _er srpe=tu ER" T G ELEmaTas = T 5 =
O s siEfiEe. cEEs 3 : £ :
ES pFEltaE =et 8 FE — o= E
- iE

¥ f : "
f?{%l II'ElIdE .f&aggfﬁ threat rﬁﬂfﬁ,ﬂe“ held i:\

1 NEL Mupmmar Gadaly | ¢
can's Ga.nr:-i"':f'c'v lsad = vesterday tha: con. J.I-"run-:'n:l 16 4ﬁ“t1mh3n laes ard
pipeilne terminal -.t-fl.".;:l-_! '!_T.'_:'";“ﬁ';h";““ '!r."r"_';_r'h“'}:: ] selzed a tonal {I!-"r-e L af
T ik +1il £ orugs i che FSLEl Vear
leaving  nesr ; ! \
-.:r.u:!uldtll:'.r:g r'.[rH;:EE : BT L'y COUTTRY “and  redel erbing on Magch 31, the off

military commURigUe  sasd leaders = Ehared pakitcal clal framan  news

Lilsvan leader B TEpeated
thai e Libvian forces are n
Chad — Keutec 1

L agenoy
f powar here " Any ant-Lib resoriad vesierday. 1 Asd
In".in"‘e‘q;,"fq“ﬂm ke yan iyl (B BT bt of 1he athests. inctud.
G e Tgghicy i L caft redt assured that i1 will [N 5578 drug rraifickers: -
m;; and - & Bz Iranian Hever nave a singles comiae. o s e el et L
Framan coate the commeny —  9%® mights sieep ’ said the  porders  with  Alghanista
UaAN cedsh the commum I Alghanistan

dind Paxisean

que added — AP




THE SUNDAY TIME

29 MARCH 1987

Pollard ‘blows’

US spy network
in South Africa

ISRAEL'S master spyv A the
Umnled Stages. Jonaihan Jav
Paollard. has grasely  come-
promiceed  Amercan oAl
‘Eht apeEraliony  againsl

with &fmca. Accnrding 1o
Wathiagion warces, Polland
gave cthe lsfad!iy Ml Heghle-
WOPEL  AMErCEn niedigence
on Soutk Afmca The [sraelis.
A farm. are belie =d o have
grven  this e fhee  South
Aimcans

The disclosune 15 coniRmed
im 8 4l-page affidasil pre-
pared By Caspar Weginbe rger.
the LIS defence woretars
Wemberger suggests thar At
syl one AMmencan MEn in
South ifrics  hay  besn
Blawn™ By Poldlord amd thai
OLlErs mas have besn simi-
Earky BN

The revelanion & ceriain 1o
hesghten the aiteady  berper
controversy  over  Padland
who Fad just Begun 4 lite
seritemce for freason. Many
Isg@elih renenl 1be way he has
pegn reated  Amencan Jews

an e oiGer  Aand.  are
showing  noreasing  anguish
wer ¥ case which  has

brought  inlg  guesbhion e
whale  felahanship  bEween
lse3el and ke JduEspor

In het seceel  depotiiron.

by Jon Connell
Washington

prepared for the Washimgion
federal ¢oairt 10 whech Podland
wid fned, Wsnmberger vy
hmenca mainigss o ool
gence pachercng effort aganst
“freendly counimes” ARd SuE-
peaby thal Pollard had done
Il'l"['-'lli'l'l‘-t di-l'l"lﬂlf.l.' L L1 |1
Three counimes. in partcular,
are singled our [srael nsell.
Saudy  Arabsa and  South
Y b (|

Freciwely RAow much seceet
ymercan maienal on Soulh
Airca Follard passed 19 Lhe
laraghis 5 unclcar, Bui the
Lentrad [nueligence Agencs if
convimced Lhat much of whil
redened ferusalem g §
prompals  handed Osef 19
Preioma 4% a4 rmesdll, the
South  Afncans aere aleried
nod andy La ihe i thai Flaey
were 3 targel of Amenca s
innelligened  gatmerng <HJm
Bl alsr ol the extentl al that
efforr ond the was 1 was
betng conducied

Much of the dats shich
Pollard sicle from the US
Wil Traw ml.el'.lB::-.'l:' U=
edilsd rEpOTE  [Rom dgenid
and monilonng sztions

which continad clues abouw
when, where and by whom
particular peetes of informa-
LoA  were I."..:II'!ET\IE\:' andd
ASSESEMCnLs Of the rehabiny
ol the rnfarmanis. That gave
South Afncan councer-iniells-
fence pleaty ol matcnal ke
IERCk down Spigs i iis Mg

In calling for o life servemoe
far Podlard, Weinberger ciles
¥ one of My redsons the
damage 1he sov had done o
1he “sources ynd metnods™ of
LS intelligence

The Scuth Afncan connec-
fon hefps eeplain the admin-
wration's  Jdivmay ak  the
Pedlard case Thowgh shll
rgarded a3 2 Tfendly
COMnEr Sough  Afmca s
consdered 3 crucal enieldle
jence lampel because of s
POLILIOn 3% A FEgIongl super-
power 'S officials are ana-
waud hor indeporsient  Bisess
1o | allh  AFCES
Aty G rEvidl  ECOROMAC
wrctors. and of ithe =Tec.
1% Eness Of the armms embargo

Baut the Soigih Afcans are
1fiough! By some éxperts _I-:|
e aw jough a tatget dor
espionage 4% 1Be Sowiel
Lniom and Podlard's SpIng
has jeapardived  wears of
painsgking effan
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IN AN EARLIER INHCIDENT IN 1773 THE ISRAELIS ALSO
USED THREE BRITISH PASSPORTS DURING A RAID ON THE
PLC HEADQUARTERS IN BEIRUT. THREE LEADING FLO MEN
WERE KILLED BY AN ELITE ISAAELI SAOUAD CALLED MITIVAH
ELOHIN OR GO0D"S WRATH., THE DORITISH PROTESTED auT
AGAIN MITHQUT ANY SUCCESS.
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MAa UNCOYERED A PLUT oY ISHAEL TO USE FORGED
PASSPURTS FOR MUSSAD SECRET SERVICE WIT
ATTACKE OPPONENTS ASROAD. THE DISCOVERY HAS
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ALCORDING TQO THE FOREIGN OFFICE RENTDN PROTESTED
IN STROHG TERNS AND SOUGHT AN ASSURANCE FACM THE
IGRAELI GOVERNMENT THAT SUCH SEHAVEIOUR woULD NOT
BE ALLOWED TO HAPPEN AGAIN-

BUT THE FOREIaN OFFICE HAD TO THY SEVEN TIMES TO
GET AN ISRAEZLI APOLOGY. THE ROST THE ISAAELIS WOULD
GIVE WAS A HALF ASSURANCE THAT THE FORGERIES WOILD
NOT BE REPEATED WHICH WAS CONSIDEREO UNACCEPTABLE.

IT WAS GHLY i JANUAKY OF THIS YEAR THREE MOUATS
AFTER THE ORIGINAL COMPLAINT THAT AVMER APOLOGISED
(i1 ] Ei‘t‘ll_-F OF THE I.lrllll-_”___ _||:'||I=-|!r'.||-'-;|7_

THE CASE WAS AGAIN RAISED AT A LONDON BEETING IN
+ANURRY QETWEENW SiRg GeUFFREY HOGWUE THE FOREIGN SECRETARY
AND SHIMON PERES ThHE IGAAELI FOREIGN MINISTER

AHD FORMER PRIME MINISTER. PERES IS UNDERSTOOD

TO HAVE AGAIN APOLOGISED AKD GIVEN ASSURANCES

THAT THE INCIOENT WOULD NOT UHE REPEATEL .

ON THE AASIS OF THESE ASSURAMCES TH:z FOHRELIEN OFFICE

SAID THE FRITLISH GOVERNMENT REGARDEL THE INCIDENT

AS CLOSED. dUTHE DISPUTE HARS SOURED THE OFTEN COMPLEX
AND PRICKLY RELATIQNS BETWECHN THE TWHO COUNTHIES.

IT ALSO CAFE AT A TIME OF TENSION OVER THE OGISAPPCARANCE

FROM LONDON OF MOARDECHAL VANUNYD THE TECHNICIAN
WHO DISCLOSED ISRAELI NUCLEAR SECRETS TO THE SUNDAY
TIRES, WANURU WaE EKELIDHAPPED AND TAKEN BACK TO
I1S5RAEL WHERc HE GOES ON TRIAL THIs WEEK.

THE ISRAELT AUTHORITIES WERE RELUCTANT TO GIVE INFORMATI
OGN TO THE FORELIGH GFEICE ABOUY THE CIRCUMSTAMCES
OF WANUMUYES DISAPPEARANCE.

AUNER CONTACTED LAST WEEK pISCRIBED THE INGUIRY
ABQUT THE FORGED SRITISH PASSPOATS AS ESOTERIC
AND SAID HE COILD NOT DISLUSS WIS CONTRETS WITH
TOE FOREIGN OFFICE.
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SRMAD , J

ARFTER THE RURDER IN EBEILRUT OF THE SUSPECTED CORGANLSER

BF THE MUNICH MASSACHE OF ISARELY ATHLETES BY K
WOMAN '-"J.'I'll.l A ERLITISH PASBSPART THE THEN LABOQUR
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WORLD EXCLUSIVE

We have the A-bomb, says [ 2

THE OBSERVER, SUNDAY 1 MARCH 1987
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COMDITIONS FOR PRLESTINMIAN REFLUGEES: A Palestinian refuges

in Beirut INT told of the living conditions Tor manmy of
those in a similar situatian. Marny men are stranded in
israel as the result of previous wars, and most FPalestinians

have bee drivern aut of the Lebanon by Israsl.

QUTLOOK: EBBEC WORLD: 14&00-144T: (6. 2.87

GEMRYEL WISITS LONDOM: In a report on the Lebarnese

president’'s vislt to London PATRICK SEAL Observer Middle
East specialist INT salid Israel’s refusal to megotiate with
ke Palestinians ifed to constant clashes with tne Shi'ites.

Byria was needed in the South to KkEep up pressures ;qgin‘t.

the Israeli Tone.

THE WORLD TONIGHT: RAD &: 2230-2315: 16.2.87

REFORT OM PALESTINIAN REFUGEES! It was noted that when

israel invaded the Lebanon in 1982 the Palestinian refugess

now under seige were those who were laft beRlnd.

RICHARD HEYS: ITV: QEI15—0Q700: 16.2.87

awm

GEMAYEL IN LONDON: In a resort on President Gemayel's wvisit

ta Londen GRASAN TUANE] (ph} advisor INT said the war in

Lebanon had started from the South and claimed the J;;ra.n:i.
rnad destabl ised Lebarnon.

TODAY: RAD 41 OG630-1000: 16.2,87

LEBANDON PRLESTINIANS: Inm an item highlighting the plight of

those in Lebansss refuges camps it was

reported that the
B 4 ; !

alest inians had been o the defensive since the last
israeli invasion in 1982,

MEWS: BBC1: 1300-13251 16.2.87

REPEATED NEWS: BBCi: 2100-21301 16. 2. 87
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RANCHO MIRAGE. Calitor-
nia: Top US entertainer
Liberaee (s saffering
from anaemia Brought
an by n waterme lon-only
diel and needs to rest [oF
al least six manths, his
manager said. He denied
leié had AIDS

MAMAGLIA; Nicaragad sald
it would free socused
American spy Sam Hall,
ihe 4@-year-old brotlker
of Congreseman Ton
Hall, becarse be was 111
and needed specialised
Care

HUWAIT: United Malioss
Secrelary-Lioneral
Javier Perer de Cuellar
tald lesdors of more
than 46 Islambc coun-
trics Lthat a new
approach was needed ia
eml the lran-lrag war,
The six-year condlicl was «
@ major issae 21 the
threw-day summil coi-
feronce,

Y

'I:IEL AVIN: Jmiled nur:lnl:igl'xll-
teehnician Mordechal
Vanunu agreed o end &
Jd:day hupger sirike

afer Israeli authroibes |
gave him permission to |
gee hisa American
girlrriamd

BUENOS ARES: A labour
teader claimed the vast |
majority of Argentine
warkers stayed al homa
in o Z4-Bear gewneral |
strike styled ns a refer
endum sgainst President |
Haul Alfonsin'es econ-
amie palicies after he
refused to meel union
demends over pay in-
CFeRERS

MOSCOW: Twn people — &
man and a ehild —
drowned off the Soviet
Union's Baltie coast
after an iee (oe on

which they wore (shing =

cracked mnd drifted oul
loses. v AT,
MONTREAL: Top Canadianm
film-maker Norman
Melaren, T2, has died
alter a heart attack. He
was horn in Scotland
nnd emigratod to Canads
in 1H4L. e

S L R R T [ TR T T
224-23 Walwarth Roud,
Lol SEI7 LIE

Eatruct froim
Sambend Evening Echis, Frges

27 1AN 199
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LT TEL AV, iyag .

Inchalian Murdeshal yia -
igresd Indiy pg -nrui':::l:
hurger sariig L1LT T )
authoiitians gave hirs Parrmis.
lfn.u LL=F *.T B ST AMevican
| oEEEnd, el

=] DELING  pie
Smcrnts | phe 51'& '.I."lf"""':
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InTERRATIONAL Press-Curmies Bumesw

Lancaiser House,
T Mewingion Causewsy, Londos, 5,E.1

Eatract from
Shiekls Gazeliz. .

T!rr-ﬂ-lri'l' Jailed muelear technician

1 Mordechsi Van
agreed todsy to end & 24day hunger sirike after H?ﬂ
#lll%r:ﬂlnl.m:”p-re him permisslon to see his Amefican girl-

Altorneéy Amnon Zichropl seid Judy 23 £
Bnston w_nuld visil his cliemt ieday |*|-I. ‘,.-'l'll;nr: 'I_.:!.l'“*r::;
gccused Vamunu of spying and irestan by passing alleged

alomic secrels 16 the Sundsy Times pews
paper I.-uu_dj:—n..




Lisvemiry | weming li ICEraps

crewman's
halograph,
en Immedi-

aftar ths
cilen, of
damage to
one of the

UNE of the most mys-
torious omd e bharmnssin g
incidents of the Armb-
Isrpeli Six Day War of 20
yeAarm aps  Comes  gnder
the microscope in Attack
ﬁjﬂ"— Liberty (Central,

Ualy hours after the crew of
the TS rmenrch and infor-

"motion  ghip had  been

sunbathing on deck in the
mmitrance thal this wan ol
their war, larsoli  difenon
lorces Wi band ﬂ- RHY
aitack om  the r
wiktgrs 4 miles 11[

Er et

Tm‘pednns

Lt of the blus twa Mirnge
fightern binsted the ship from
amd to end with machine-jgun
fire. They wern lollowed by
iijghiter- bormbers droppin
fll.j:nh:l which *“’F"J
Uﬂlnl;:h U rocket holsa in
the muperat risctiare to bum the
i ahellering nsdele.

Them torpeds bosts arrivied

| Attacked by
' her frlends

By SYLVIA RAWLINGS

to deal the fnal bow, one of
thism blowing n 400t hale in
theer Libwerty s mide. - ¢

-imnun;j;iily_ the ahip
Fertenia e oal mlthouph 54
U3 sailors had been billed and
174 woimded. Bt far more
astonishing was Uhe focd that
the pitackers were Amorics's
fricnica,

Why did it happen and was
the lsreeli cluim of mistnken
identity walortight?

Within howura of the sl
larmel  spologised to  the
Unites] Stales, insisting theey
had thoughi the Liberty was
an  Egyptlan wership, And
alimanst a8 promptly the 1S
fovirament soodpled  Lhe

¥ mnd agreed the inc-
dent was juat one of those
tragic mislortunes of war,

Hat thers mre many wha do
Ml e the Ex planaLion,
mndnlminmg e had been st
loat 13 reconnnissance flights
i Lhe ship by lsraedi spol-
ter aireraft srlier that day,

The peaceful gun

A MANS g-uu.- do what n
man's goita d vt
David Lnrrlnﬂul- —u |'||. i
ks over Alan Ladd's
famous gunfighting role of
Shana for n pDew TV
wnsdarrm mories,

Shano (Channel 4, 6.0) is
modelled on  the r.m
filen and presents the onco
gun-toting horo s 8 manin

senreh  af Inifom
W ynming ‘h’dr:;.“

Unf;fqrtunt.l.nlg ]-.uj:.
o E i &
m-m'l Bl ha
up his boots and seddle un
the kindhearied Shans is
foroed 1o strap on his gon
and go out to protect Lhe
poople and  land he hos
et Lo B,

The cast includes Jofill
Irelomd me e widowed

«Marlan Bimrrei mnad

Christopher Shea as Jooy.
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INTEENATIONAL FRESS-UITiNG BimEM

Six-Day War |n 1087 an :muﬂ:l.l-':‘n.-dllm pe
American  “gpy" ip Was il a deliberste
“:HT:IHW tsraal| :".Er by one of
torce merica’s . “irignds™
walers ol the comsl of —aof witi il @ ir
i Egypt, aceidant? e
The alr and wmea Aliack On The
a8sAult Ioh 34 US saliorg - (YTV, 10.30) atiempts 1o
desd and 174 wounded, mﬁﬂh "“”'H with
Even now the  lecis BCCOW i X
behind tha 65 minute ﬂhmmnh
bombardment of the USS -  yigusly unpublishod
Liberty remaln chpuded pholographs.

I b TR

224350 Walwerih Boad
Landon SEIT 1JE

Extract froum
Walverhamplon Eapress & S

PRESSCUT ek Hurpai !

Extrwt [aom

Bradiond Telegraph & Arpus,

27 1AW 987

Attack mystery

DURING tha lsraali-Arab

r—

The agonising question
left by a friendly’ attack

THE EVENTS of the
Six Dny War happened

go fast thal as soon B8
one incident wan
reported, another
appeared (o take its
place in the headlines.

With so much sctivily, it
wan difficalt to heep track of
them all, but 20 years &n
there are &l on

wealinni,

- Altnck On The Liberty
Centenll cokobnirates on o
in particular — the bomising
of mn American spy ship by
larneli torees,

The nir and pen meamiiailk, hé'
one of Amernca's “Tripnds’,
lofl 84 sailors dead and 174
mabmod nnimwig#rﬁ.d;t

il e dou -5
HIE war while the ship, the
LSS Liberty., was in
nationnl waters off Lhe consl s

nfﬁ;:rpt.
# Liberty was ahot ni

Froem endl to end, bombed with
napalm and [finally

. bat ineredibly did
nod Eink,

The (acis babind Lhe lI.H-f.I:
pre still clouded, and e
pxmmined afresh -in lonight's
documentary in o bid o dis-
cover wholhor L was &
deliberate, premeditabed

l_g’amlrl Parsons

pitack, or & tragic socident
Hurvivors insist Uhe Lras
Focia have been eovered up.
The Liberly was mppnd nH
an electrenie “ea roppeer”
— what waa the purpose of
her mission? Why was she
umarmed ‘and wirtunlly
unesoried (n the mbddls

muich i ferocious war®

Moshs Dayan: Wouald be have given ihe order fo atiack?

Ware any measages senl
el li hae Lo snfor waler,
i ni  pusakbde  motive
eould lhara have been for the
wttack? Would Moshe Doyan,
lerael’s delence insaiRker,
have given aach an order?

Produceridirecior Hex
Bloomstein digs deep into Lhe
gvidencs in search of the
trubkh, His [ll'ﬂilllll'ﬂ-'
fendures lesiimony from key
purthcipants from both sides,

and imdnge which inclisdes
filin taken by membera of the

It also uses unpulbdished
P & of the nilack
taken by & Mirage gun cam-
ern, branscriple of euﬂwru-u-
tiona betwwsen Israels
nnd their commanders I.iE’lnH:
the B8 minules of aclion,
archive material and
reminisconces  [rom  s&rvi-
WEITH,

Americans oonlesiing tho
officinl  version of evenis
inmial that the lsraeli sitack
was deliberate, nnd that both
governmanls then i

igankic cover-up for Uhe sake
of their ¢lose relakionship.

They srgue that the Lil-

erly wna  aflncked either
becauss she had intercepiod
:l:pmrnlumc.ll.mhl disclosing

||1| inwnds Syrin, or
WAL I-Jun waE 'Ivnhlnt bn
fu'm-tl.nn o Uhe A

The lara=lis Hl.lm it wad &
tragie accldent T-!.ll-l'li'"'l iU
Liberty being 'n'n:lrlt,- ¥ ulun-
ied 0 E-ﬁn g g
shil u # WO
I'n'lﬂlﬂﬁl and decids
for yoursskf

—
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F programme entitled “"Attack om Liberty" about tve israelil -
attack om a WS ship, EFALOMO ERAELL INT complained fhat tne
portrayal of hie event was eraggerated apd unrgalistic.
BUNCaNW CAMPEELL INT criticised ©he propaganda oy the Inraslia
MIMISErY € verfernte, HAsELERN HiAIBUSs WUdD D67 agreed tEhat no
12r0 guastipmnd Mad BEEH aswid al1T Ere Tefra®l 1d. M AEwCAN
CRNSEELL sai1d tnere hatd been Lechnhnical filiaws 1 tre lspaeli
argumant.,
i T
- o DiD yYOUu Sy EBC ¢t 2125-2210: 1.Z.87 .

INTERMATIONAL FRESSLUTTING Faspat

104-216 Walwarth Koad,
Londan SEIT 1JE
—

Extract from
Waolverhampton Fapress & Star

¥ AN frmI

War and its

THE Americans have had &
tough time of it on TV in the last
week

The unretuwrned posonars of war lmad o
Thursday, the or dizagier on |
Monday, and lsst night’s Atfack on the
Libarty [Cantrall have ol been H@rro

bungles. . . [{ W

LAST NIGHT IN VIEW

] hip “irdening 0 on &
u:r'..bﬁ:&dupﬂrmng crammed wilh
Limg

Eh# nmver

recaived fvw wpend onis of Ber owi,

dlespite the often rrelevant foiling frer to move 100 mites sway.
- Simitgrly the fsrael nevy-amd airforce
w% I.’.u basn wied tofpad M.r, 4

Attack on the Liberty, the story of bow

Arnevican ™ wens strofed dnd
tarped a'ngfsmu-rw-rnrnmﬁ
farces, was as good an & g:mr wgainEl
the mrms mce &5 pou ; i

Despeie all  the sophisticaled  equip-
mend A was an asioniahing  fake of
misfaker.  misjudpemends, and  Bheer

bum
.Igfm:"l.hln anpthing olse whal we hed
Frare was 8 fedure (o comimuncsle.

ex bhe
iy Dhid wiar Oiscao

Tha Amevicons, including Desa Rusk, ™
meﬂﬁlhwmm&h:.

had ann‘&rmidmﬂ Fifiod mr:-?
LitewrTy, bt & Lrme ]
ax oid informa-

cod that the lsraels knew they wire
stracking s Amenican ship which was
“p Ieaking sformation e the
WG ]
l’hl'ﬁi.n'l-'r:' insisted tre ahip Hew w0

ﬂ-ﬂ‘lnﬂn fivk of the arreck,

! We will probubidy i

stovy, but on fesf aight's evidoses the
diggsiar was compounded,  nef ceusrd
: by Fuiman e
Vil wes @ tale of penic dneorn end
SmiEundersianding i which many afl the
" participants became comvinced thal e
'tﬁfﬂmﬂwnrhﬂ'ﬂm
P i fmer @ weas Gruk Diny dnoident o s
days of cam B sl the crmar sui-
foved 24 desths, snd [TT more waors
woundrd, Al wars ars bungled, s juat
that the worse the weapons get the
Bigger the bungle & going fo sppear.

JOHRN OGDEN
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From: L&orge Garai To:  Eyi Manor

Date 7g January, 1987 0gmg

In December | complained, at the prompting of some of our
members, about a BBC Radio programme ,
g copy of my letter

I'm enclosing now
information,

a5 well as the BBC's reply for your

I I'_"lJ' o I'd -3

enc,




BBC Broadcasting House London wia1aa ¢

T ele I.I:h..“ aregio g pns Tehes 397k I E.J:rj“n aitil L alvhise Mgl avts Lamibiar Teken

from the Director-Genera

14th January 1887

Dear Dr. Garai,

Thank you for your letter of 15th December, which was
earlier acknowledged by my office. ;

1 am sorry that some of your members should have been
coocerned about "Today"'s intervew on 89th December with
Or. Gwyn Rowley. It is important, however, to set the
interview io the context of "Today''s coverage that mornling .
of events in the West Bank. Earlier in the programme, the
BEC's Jerusalem correspondent, Paul Reynolds, had described
how he and other correspondents had been attacked by a gang
of stone-throwing youths the previous day. The news summary
at 8.30 a.m. included an item about the institution of an
enguiry into the death of a Palestinian boy and, in
introducing Stephen Cape's interview with Dr. Rowley,
Brian Redhead referred both to Paul Reynolds' "narrow escape"
and to the fact that there had been three deaths in
disturbances on the West Bank in the space of six days.

The interview with Dr. Rowley, therefore, was just one
aspect of "Today"'s coverage of the West Bank that day. It
was not the purpose of the interview to present a rigorous
examination of political developments on the West Bank, but
to give Dr. Rowley the chance to express his views as an
academic, a geographer and a recent visitor to the West Bank.
Such an approach surely had a worthwhile contribution to make
towards overall coverage of the West Bank both by that day's .
edition of "Today" and BBEC output as & whole,.

Yours sincerely,

{Alasdair Milne)

Dr. George Garal,
General Secretary,

The Zionist Federatlion,
Bal four House,

741 High Road,
Finchley,

London,

K12 0BQ




gg/mg 15 December, 1986

Mr Alasdair Milne
Director-General

British Broadcasting Corporation
Broadcasting House

Fortland Place

London Wil

Dear Mr MiTne,

A number of our members drew my attention to a programme on BEC Radio 4's
Today on Tuesday, 9 December. It was an interview conducted by Mr Brian
Kedhead with a lecturer in geography from Sheffield University about

his visit to the West Bank.

The lecturer made a number of points concerning the recent cutbreaks of
violence there, emphasising that he had contacted various SOUrces in
order to gain a balanced picture. He claimed that for instance, one
reason for the violence was that the lsraeld Gavernment had decided to
annex the West Bank and that most moderate Israelis had also come round
to this idea. He further claimed that [sraelis were taking Tand from
Arabs, thus preventing them from improving their economic situation.

These and a number of other statements, according to our members who
had approached me were completely misleading. Tg suggest that
annexation is imminent 4s uterly untrue, and not to mention the efforts
which Israel is making to encourage self-government in the West Bank,
which had been rejected by Palestinians is also omitting important
information. It was alsg apparently disturbing that the interviewer
made Tittle attempt to challenge the speaker whose bias and hostility
towards Israel was evident.

I was asked to draw this to your attention in the hope that you will
investigate this matter further and ensure that Today, as all other BAC
programmes, should be well balanced and wel] informed,

['m looking forward to hearing from you,

Yours sincerely,

George Garai
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// Six lead race 1
for top BBC

‘new era’ job

By Gavin Bell und Richard Evans

The BBC will spend ihog-
sahgds of pounds next week
advertising for “suilably
qualified™ candidates o suo-
cord Mr Alasdair Milne as
direcior-geme rmal,

The prevaing view is that
the Tormal process may be o
waste of time and money,
since @ short-list of sax f=
Ful caiilenders F-nur-guaﬂt:.' the
most impoertani job
broadeasting  has already
e rged

However two positions may
be ut stake. The corporation is
expecied 1o break with irm-
dition by devolving
iesponsibility for Affie
output from the direcior-gen-
oral 103 new deputy.

Hence & new era of dual
control of the BBC appears 1o
be immingnt, with ag CNEC=
wive with financial and man-
agenal skills backed op by
wmeone with a strong edi-
b backprownd,

The theory is that shanng
the job woukd dilute the
pressures  thai  evidentiy
contributed 0 Mr Milne's
sudden  depariure - on

hun-d:l:'!.-.

Two names emerged from
mlense speculation in BAC
cormibors yesterday as leading
oonienders,

Tl'hrir were Mr Michael
Checkland, deputy  director
generil amd the man  now
ELepping in for Mr Milne, and
Mr Brian Wenham, the bead
of radio

Mr Checkland, aged 30, is
an accouniand wha rose bo his
Presenl posiion in 1988 from
an already influeniial posi as
director  of ielevision
FESMINCes

He is said 1o have gained the
ddmsrntion of semor  eaees
utives  with  |uis managerial
Maar, and his resolve 1o adapt
the corporation o rapid
changes in tgchnol

I leteer i T Fimer lass
MNovember, Mr  Checkland
look issue with suggestions

" that Briush institutions had

much 10 keam  abowt. the
management of change.

He noted thai in the pas
¥l the BBC had negotiated a

salT reduction of 2000, and
wdded: “We feel the BREC
knows a litike about the peces-
sy ond e, of managing
clanpe.”

Mr Wenham, aged 49,
comes [rom the more trg-
ditional editorial school, but it
wiis_he who co-ordinated the
BBL™s response o the Peacock

lary

ormerly @ journalist with
Independent Television
Mews, he rose throagh the
BBC ranks o5 editor of Paa-
drdeid, head of current affairs,
controlker of BBC2 and direcs
tor of 1eevision programmes,

Witty and amable . he has
successlully distanced himself

Phitograph e ED
After Milne 18

Irom the corporation’s fre-
quent seszures of  inpernal
paliticking

A hikely scenario would be
hiz appointment as deputy
dircciot-general © under My
Checkland,

A third in-howse candidate
is Mr John Tusa sged 50, a
iehevision presenter recently
promaded o run the BB

extermna services,

Mr Jevemy Isaacs. the chief
execulive of Channel 4, appar-
ently beads a hist of t-IF:u
"u:lu?im". 4, bega

F Isaacs, aped M, fin
television with. Granada, and
had a brici and unsuocessul
areer with Perorama in the
1960 before moving back 1o
independent  welevision  as
coniroller  of  features a1
Thames.

He has since incd &
repulation for rlmlr.r high-
ﬂ'ﬂﬂlﬂ" prografmmes, bui has

miised  persistent uﬁ::ul:-
tinn i the past thai Wiy
planning to return 1o the BRC.

Another candidate from in-
depetdent  ielavision  who
would be popular among BBC
producers is Mr Paul Fox,
managing direcior of York-
shire Television,

Al the age of 61 he is the
hdest conlender, bul has 3

Continued on page 22, col 2

I
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Six lead thé
race for
top BBC job

Cantlneed from page 1
wealth of both manageral and
editoreal cxperience.

Mr Fou o familiar wilh the
BEC, having begun his career
ihere a5 o pews scriplwriter in
the early 1950k, and speni
several years a5 controbler of
BBECI

The ithird “oulgede
possibiility, if the BBC can
afford lum, 8 Sir Alastair
Burncl, aged 38, the [TM
direcior and newscanier. He 5
repiled lo earn £9 4994,

AR speculation  over  Mr
Milme's  successor  widened,
Mr Dowglas Hurd, Home
secretary, last night eniercd
tlse  prowing iical con-
trowersy  over  BE Milne's
resignation alker Opposation
MPs stepped up thedr apcusa-
hons of “unpccepiable™ gov.
crmmen! inkercrenod n B
allairs of ihe BB,

Speakeeg i Brsaol  ond
ours plter Mr Gerald Kaof
man, shadow Honme Seeretnry,
had demanded a Cam s
staicment aboul Mr Milne's
departire, Mr Hurd insisted
thy Crovernment had naothing
fu din with the resignation,

R ———
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BORDER AND TERRITORIAL DISPUTES:
THE ARAB-ISRAKLI CONFLICT

(Some (bservations)

Sgneral

The study strikes me as s thorough and, on the whole, balanced presentation of a
highly complex confiict. Here and there, however, I 4id encounter factusl lspaes,
important omissiona or sn unbalanced approach. These are noted in the matarial
presanted Lelow, which I have divided into two categories - Major and Minor Obsar-
vatlone.

Major Ubserwmtions

1. Tage IX (Introduction) - larnel's campaign sgninst the PO in southarn Lebanon

in 1962 was not, in any snoe, part of "a dispute over territary.” (a) &l.u-l-huu.
is mentiored in this context, rather than the PLO, the impliention seems to be that
Tnrael had some sort of territorial claim on Lebanon or part of 1t; this (as you
correctly state such later in the chapter) is not the cass. (b) Hven if we foous on
ﬂuﬂﬂ,ﬂ-ﬂmﬁhﬁmimdmﬂthﬂﬂhnﬂr—ﬂrlhﬂlhﬂdm. but
rather a dispute over larmel's very right f©o exist in the reglon as n mation-state.

2. FExcept for minor and sparmdic Palsstinian Arab objectiona to Jewish settlement in
Palestine beforsVorld War I, the Arab—Jewish struggle for supdrascy in the land did not
begin until laj Amin al-Tusseini's extremist-militant sctivity beginning in 19201 witness
the signing of an agrecment on Jewish sovereignty in Palontine signed, at the Verssilles
nmfmh?-rin.l.nlﬂﬂ.Hh-ﬂﬂblud-rnftn-mhnumlwlli'lhl'ﬂ.li,
the Bsir Felsal, and the lender of the Jewish national movement, Dr. Chaim H'd-m..

3. Page 180, Para. 1 = Thin introductory paragraph is understandably tslsscopic in
wtyle; but its susary &F formulsetions are #2iied tiltsd against Iasrael and create
sovernl wrong impressicns:

(a) T™he “Imrmali conquest in 1967" was in point of facht provoked and, sssentinlly,
necessitated by a saries of Arab moves with transparently sggresive intent (mee your
own later ascount). The totalabsence of any mention of this, here, makes it look as
though Isrmal had boen the aggresscr in 1967.

(B) T™he 1949 aruistioe lizes in force until then may have bem “de Faotof borders! but
they were never- sxoept perhaps at the very moment of the signing of the armistics
agremments - recognised an much by the nelghbouring statem, which, betwesn 1950 and
1967, sought innumerable times, and in many different ways, to violate thoss lines
med work Tor the ligquidation of soverelign Israsl.







-H-:H-
(e) One canmot properly spesk of "the Government in power in Isrmalsines 1977," since
there have been three such lovernments: Lilud, alacted in 19TT; Likud (1981); labour-
Likud (1984).

$d) ¥hile Tmrmel has asserted, as you say, ite historic right of soversignty over certain
areas, it is also on record as buing prepared to negotiate the issus. In Tarmel's
nmwlmmmrnmmumummmmmum-r
¥rJudea—Samarin and the Gasa district, its pomition was spelled out as follows:

'Im-mtjitlrmtuﬂlhnhnuwtuwl
and the Gmmn distriot. In the knowlsdge that other claims exist, it PrOposeds ;
for the sake of the agressent and the peace, that the question of sovereignty
in thase areas be laft open.”

4. r.m.rm.s-mmm-uu.mmnmm_ .

45,000 square mdles (and not 11,000 - which {n the figure for vestern Palestine or
Cisjordan alone). Agnin, on F. 186, Para. 1, you speak of the separation of Trans-
Jordan, ete. and “semi-independence in 1926." The fact is that, while in some respecta
Transjordan was treated differently from Cisjordan, both remained, lagnlly and in sffect,
.muu—munmmuﬁmhuﬁmmmn-umn
Both ssat and west of the Jordan River. This situation contimued %o prevail unti Trane-

Jordan became an Indspendent state in 1945.

5. Fapa No. 22 and 2% on P. 158 prefer, respectively, to "Territory beyond UN line
conquered by Tarael, 194A-49" and “Iamell conquests, June 1967 - formulstioms that
imply Isrneli aggressmion, when, in fact (by your own acoount, later in the text) Termel
in both of these wars was defending itself against Arab aggression. .

6. Fage 150, Parn. 2 —'llim&uuwhmmhﬁl#m“ﬂd—id
for the Jews, and organized warfare with Arab forces developed,...” Onoe again, the
hﬂlmlimuumﬂthtmﬂmmhthihutﬂitlum-ﬂ-b!ﬂnJﬂmn
the very dleast, that it is not clear who began the hostilities at this stage (winter-
apring 1948). Yet the ismue is very clear-out - witness this passage from a report %o the
UN Security Council by the !N Palestine Commiseion, dated Peb. 16, 1948: "Fowarful Arab
intereats, both inadde and cutside Palestine, are defying the resclution of thes Goneral
Aspenbly and mre engaged in a delibermte effort tdalter by force the settlement anvissged
tharein.® This is only one of a mmber of H.ﬁlrmthnihunlut-_tnm
in similar terms, what happened at this smtage of the conflict.







- -

T F. 191, Para. 2 = After forthrightly stating that the Arab states invaded Iarasl
on May 15, 1948, you then proceed to gquote at pgreat length from m statement by the
Arab Lesgus dosigned to Justify the invasion - without mentioning, by oo much as a
single vord, the condemnation of this aot of aggression by the UN Security Couneil
and/ar the forceful statsments to this effsct by such prominent membars of the Councdl
as US representative Warrsn Auntin and Sovist representative Andrei Gromyko.

B. F. 192, Parm. 3 = The sase December 1948 UN Censrnl Assembly resclutiom that in
quoted here as ocalling for s settlesent of the refuges probles (Parmgraph 11 of that
resolution) also devotes two earlier parmgraphs (5 and 6) to s eall for peace nego~
tiations betwsen Israal and the Amb states, Then and subpequently, Isrnel expressed
ita readiness to deal with the refugee problem - together with the Arab states whooe
war agninst Israol created that problem - within th-fmﬂﬂpultﬂnﬂth.
thoss atates, as called for in the Uscember 1948 UN resolution. This offer was
perzistently rejectad by the Arab atatas.

9. Fp.192=3 = Here, use in mnde of a "surmiee™ by "nsome historians™ to try, again,
to put the onua for the impasse on the refuges question on Isrmel, rather than on the
Arab governments that repeatedly made it clesr that their sim was the liquidstion of
the Tarmall atate, and that thay wishad to mnke use of a mamsaive return of hundreds
of thousands of Arab refumes to Iarael to help tear the state apart from within., This
aim, clearly, would not be served by an scoeptance of lsrael’s offer of taking back
180,000 - which im the real reason the ofTer wam turned down.

It should have been mentioned, too, that larmel was meanwhils sbsorbing mundreds of

thousandn of Jewial refugoss from Arab lands where thelr lives were imperilled. 'l'h.
people have long ago coessed to bear the imprint of “refuges.”

10. P. 195, Parn 4 (and alsewhare in the chapter) - There are repeated refersnces to
the Arab states' attespts to justify certain of their actiocms by “the state of war” they
averred still axiated between them and lsrmel. But it was not mersly a state of war.
The point is that, while Isrmel com countless pooasions offered to make peace with ite
Arab nelghboura - before 1967 this offer was mades, in fact, on the basls of the then—
existing 1949 armistics lines - the Arabs’ reply was inwarisbly that they would make
no pence with Israal, since they recognized neither those linem nor the State of Iarmel
itsell; their objective, theay declared, was the destructlon of Israsl. From tisme to
time, thers were hints that recomition of Isrnel might be contsmplated if 1t retummed
to the defunct 1947 N partition lines, after cootimued Arab aggression and terrorims
had sade those lines totally indefensible and unfessible. In the sams way, after the
attespted conoerted Arab assmult on Inrael in 1967 had slso backfired, and Israal had







-"'-

again come into possension of sdditional tarritory, Armb efYorts shifted to getting
their lost territories back, and hints wers put out that pesos with Isrmel could be
connidered if it returned to the now-defunct 1949 lines. Fut you cannot turnm the clodk
bagk: lecades of threats, boycotta, blockades, terrorist strikes and outright wars,
and the sccompanying rencour, suspioion, suffering and bloodshed cannot be undone by
going back to the situation that exbted before the last war. 50 far, unfortunately,
Egypt has been the only Amb écuntry to realime this. That is why today we have a
pesce treaty with Egypt - but not,as yet, with our other Arsb neighbours.

L. P. 197, Para. 2 - In the sequence of events, one major event wasomitted: Un Nay 15,
Egypt began moving some 0,000 troops and 900 tanks across the Sinai peninsula townrds
the larnali border. That development bears mention - as does the fact that Egypt's
President Nassar, in the wesks that followed, made a mmber of incendiary spesches in
which he spalled out Egypt's intention of going to war ajainst Isrmel. fiﬂlmpr‘.l.l-tl.
quotatioos, with full sources, can be provided on request.)

12. Pp. 197-E& - The pre-eaptive strike ¢f the larmeli Air Force in the sarly momming
of June 5 was made poningt Eeypt sely, Jordanisn, Syreisn and Iragi airfields werse
mmb bombarded gnly after Jordan had chomen to attack Iarmel slong the Armistios line,
despite Isrnel's mssssge to King fMunsein - vin the UN - that Termel would not attack
Jordan Lf Jordan stayed out of the Cighting.

13. P. 208, Para. 4 - Agnin, the omus for lack of progress in peace efforta in 1976
is pleed on Israel ("the stumbling block of lsrael's refussl to accept the FLD...")
At least you could have stated the reascn for this refusal - as so often you do when
citing Arab actions, even the most militant and aggressive of them,

&

14, F. 204, 'am, 1=2 - In view of the fact that Terael'n lesders have no cften, over
tha years, taken the initiative in ealling upon the Arab leaders to join them in peace
talks - the latest of which had been lssued i{m July 1977 by Prime Minister Menaches
Jagin, sidressing himnelf, from the rostrum of the Fnesset, to Fing Hussein and Fresidem
Sadat and Ansad - it would have bean appropriate to mention at lsast this last call of
Premler Bagin's, toshich President Sadat responded positively in Cctober and asmin in
Hevembar,

15, P. 25, Parn. 3 - Presier Qegin's "Jerusales letter” to President Carter, attached
to the Camp Umvid Ancords, doea pgt refer to the Jerusalem ismue an bedng non<nsgotiable;
that 1 not the Israell pomition. Iarnel‘s position on Jerusasm is firms, but 1t has
oever bean taken out of the reals of a future megotiation. Here is the verbatim terxt of
the "Jerusalem lattar:”







=

“I have thes honour to inform you, Mr. President, that on 280 June 1967 -
Israel's parlinment (The ¥nesset] promulgnted and adopted a law to the
affeat: "the Uovernment is émpowersed by a decree to apply the law, the
jurisdioti on and sduinistration of the Stats to any part of Krets Inrasl
(land of lsrnel - Palentine), as stated in that decree.

On the basia of thia law, mﬁ:imtﬂlwlmum!lmm
Jarunales is one city indivieible, the capital of the State of Iarmel.

16. Pp. 206-T = ™his section should be updated to take into acoount recent develommanta
reflsoting a growing scceptance of in the Arab world - notably Egypt's partiai-
pation in the Tslamio Conference in kugadt (end of Jm. '&7). Also mention should be
mde of the agreensnt reached, last ysar, between Iarmel and Egypt on the submission of
the Tnba imsue to intermaticnal conedlintion/artitration, a proocsss now under way.

17. P. 207, Para, 4 - While there may have been sooe laoraeli ministers who "stressed
that no further territorial concessioms would be made to the Arabs,” this doss not
reflect the position of the Israel Yoverrment asa whole, composed, as it is today, of
a coalition of both major parlissentary blocks, one of which ison record as favouring
territorial compromise with Arab neighboura am part of any futurs pence sottlomant.

18, r. 207, Paras 4,5 - The atte=pt, mnde e here, to portray the Izrmel Covernment

as militantly sannexationist in outlook and policy, not enly Talls to gZive dus waight to
the fact that, since 1984, Tarmel has been ruled by a Likud-Labour soalition in which the
mors modernte Llabour views play a definite role, but it aleo igmores tho demonatrated
flaxibility even of the hard-line ldkud - (a) in its conceasioms to Fgypt im 1977-79,

as implemented up to the completion of Isrmel's withdrawal from Sined in 1982; (b)

ita clearly stated policy vis-d-vis Jules-Samaria: ses Polnt ¥o. 3 (d), above,

19. PF. 208, Fara. 2 - The former fritish Palestine sandate may bave, as you point out,
eriginally included the CGolan Helghts; but what is more simmificent is thet, until 1946
(see Point No. 4, above), it also included Tranajordan! Hemce Fsrael could mot have been
left, in April 1982, as is stated here, "in comtrol of virtually the whole of the
territory of the forwer British Malestine sandate.” Hather, it now centrola perhape

237 of thmt mandate!

20. As in many pless throughout this chaptsr, sc here on its last page, too, it is
Iarnal that is singled out - for its “usylelding cocupation of territory™ and itas
"determination to ersdicate the FLD guerrills presence in Lebanon™ - as the Tactor
renponaible for kesping the conflict alive. OF oftirse, if Terael was the apgressor

in 1967, and 1f the "0 are resally “juerrillss™ merely fighting for mstiomal libaretion

frem forelgn ocoupation = then the above statesent makes senge, But that Ls hardly the
cass... L think T have made that point extensively in these pages.







¥inor Cupervations

1. I realize that your presentation of tha Arab view om & given issue - as that of the
Jewiah or Israeli view - doas not necsssarily reflect your own. Neverthaless, in a Tew
instances I felt that, for the record, certaln facts should be atated, and you may wish
to take them into account in your pressntation. {I have pleced thess comsents in the
“Minor" aategory only becmume the material to which they relate is pressented in your
text as part of the Arab viewpoint and not necessarily as abjective fact.)

(a) P. 180 - Jowinh states in anclent tines certainly have exténded to the coastal
plains, notably under the reigme of Finda David and Sclomon (see, encloned, marked

copy of page from Enoyobopedia Pritannics; alsc maps and marked textual references

to constal cities and the coastal plain {tself in enclomed soples of pages from Rand
McKally's Bible Atlanm).

(b) P. 181, Parm. 1 - As every serlous historian will oonfimm, the statement mbout %
final tammination of the Jewlsh connexicn with Falestine™ in the second century is arrant
nonsense. Until well into the fifth century, the Jews formed s sizable community in
Faleatine, and sspecially im Caliles and the Uolan, snd even enjoyed religious and
culturnl autonomy there, under Homan suserminty. ¥When that came to an end in the Fifth
cantury,; the community dwindled but continusd to mmintanin ita pressmos in Palsatine,

in sany of ita towns and villagen. The comparison with the Homan withdrawal {ros Brigain
(1) im, of courme, just an ludierous: Sritain hed bean a Roman colomy; Palesting is the
Jows® original homaland.

(e) P. 182, Pura. 5: P. 165, Para. 2 - The Balfour Dedlaration did not contraveme the
right of seif-detarmination of peoples. As the HZuir Felsel once pointed out, tere ia
roga in the reglon for both the Jewlsh pecple and the Arab people: Having a Jewish atate
in Palestine (which could also mean part of Palestise) doss not preclude having an M)
atate next to it. After all, the Jowish people im nlso entitled to melf-determination!

(d) P, 185, Para. 2 = The systeu of British and French mandates betruyed no promisess
of independence for srmbs., The feot is that, throogh this systes as well as by other
ssans, a scors of indspandant Arab states wers %o smerge in the msglon, ia the decades
that followed the Aalfowr Declaratisn.

2. F. 18, Pamm. 3 - "In 1680 there were... 470,000 Arabs..." This figure is certainly
in dispute smong scholars. rﬂ!l“ﬁﬂmhtﬂmlmmm,m
is Ir. Carl Hormann Voms, in 1953 Chalrsan of the Aserican “hristimn Falestine Committe.
He wrote:

i
S







@ Gt s

L

L3

“The Arab population of Palestine was ssall and limited until Jewish
regattlament restorsd the barren lands and drew %6 1t Apnba from
il ghbering coumtries.

"When organised Jewish colonimstion begam in 1B62, there wers fewer thafn
lﬁ-’.“*ﬂhuﬂum.ﬁlﬂ-t-jﬂihﬂmmmtiﬂu
recant decaiss were comparative nawconera - either late Lemigranta or
descandants of personn who had ismigrated inte Palestine in the previous
seventy waars.”
{c.H. Yesn, “The Palestine Frohles Today,®
Sencon Preas, Boston 1953, p. 13)
3. F. 161, Fars. 3 = “Sdonism onlled for the preservation of the Jewish mece..."
The Jews are not a race; they are a pecple, n nation.

4. P. X893 182, Pmra, ? - Arab hostile response to Jewish pettlesent d1d not sxyresil)
itnelf 1 sarrest until 1920 (ses Foint No. 2 under "Major Cbservations,” above).

S. P. 182, Fara. 5 - The Dalfour Declarition may have been "a cornerstone...” but
of conaiderably greater significance waa the subsequent sxplicit recognition, by the
Langue of Nations, of the Jowish people's historial comnection with Paleatins and “the
grounds for reconstituting their naticnal hose in that coumtry.™ This text is part of
the Nandate imstrument, and it represents the will of the femily of nations ms consti-
tuted at that time,

6. Pp. 189190 = A subtle but not imsigndificant point: "UNSCOP... guigkly submitted

& 2ajority recosmendstion...” "The (yeneral Asneshly's desinion was rejected by the Armb
ataten snd the Palestinian Arsbe..." "... the partition plan was Lpmedistely socepted

by the Jews...” (Underlinings ours.) k2
(a) The UMSCCP whudy took Wvernl months and was one of the sost thorough ever undertaken
by a UN body. 7hore was mothing “quick” asout the submlasion of itereport. () If the tm
Aspmmbly's partition was “ismsdiately” nocepted by the Jews - it was Junt an “imesdistely”
rejocted by the Arabs. Why is that word not used in desoribing the Arabs' rejection?

T. F. 192, Paran. 2 = Tou state correctly that the gumber of armb refugess is a matter of
considerable dispute - yet later, in giving the figures, olite only the inflated UNENA
figure of 960,001, Moat historians ned demographers have calouloted the fipure te more in
the vicinity ef 600,000,

8. P. 195, Para. 5§ - "Faleatine” &id not exist after 1948. The nams uaad hers should be
Tarsal = or Falastinae/Tarasl .

9, P, 200, Para. 1 - The argusent oomoarning the wording of Hesolution 242 is not a
_ntinmlm_dﬂﬂmlﬁm'mﬁmwu“p-hmﬂq







heart of the coni"liot!
0. Pp. 20%4 = Hpr. Hagin spells his first name thus: Menschem.

11, P. 208 - If you ssnticn the ITF's inwmelon of Lebanon; you ought also to mention
its subpequant withdrawnl.
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Decision of ‘prime ministers’ forum’

2.

Israel to keep status quo with S

Isruel has decided, for the time
Beimg, I mamiain the smras gue m
1E% relaboms with Seonaik Africa

This was the thrugl and upshot of
The consullation of the “prime foan-
ferd” foruom™ (Frime Mimsier Sha-
mir. Fosedpn Mimster Perss mnd De-
fence Minisier Yiizhak Habin) a
fortnight ago, prompied by the im-
position of lhmsled sconomse e
ticina on Sowih Africa by ihe EEC
member stales and the 115, 1 was
ako prompled by last Sepcembers
L5, congressional resalution ne-
guiring Pressden) Reagan to repon
te Congress by Apnl on the arme
sales relabomships Berweesn South
Africd and states receivang LS
midlitary @ad

The resclabon implied thar Con-
press wonld move o oot U5, aid o
snces selling arms o military rech.
molagy 10 South Afnca.

Acoording 1o foreign press e

ris, |sruel duging the past 15 venrs

% &0l Soulh Alnca mibitary equip-
men [hghl weapons, cesmmanscs
tene wnd electromic equipenen j umd
the hoense 10 produce several major
wrapons systems, inchuidang  Sa'ur-
clnss fnsde hoads, 1B Galbnel e
Io-sca masside amd magee compo-
nents o the Kifir Ggher-bombser

Bt i is unclear (0 what extent the
congressennal resolubion covers the
sale to South Africa of technalogical
kpow:-how and “‘semi-military’
EQ| AN | SCOmImanicanons s as
dintinel from wesponry. Mo s
clear how the Reagan repert or Can-
press will regasd thes, nor hivw de-
taibedd im s respect will be Reapan's
repart of the end of March

lsrael reportedty cams n grens
ekl of finimey from these nrms and
rechilogy oxports. and the livedi-
howsd of thouzends ol luise) workess
In some degree depends om this
on-piang relationssip with Preross
Thete it a derlaan weight of ousrsm
and tradition to the relancnsbip and,
besddes, laracli leaders have tradi-
tionally been losth b apply samc-
tions, due 1o [stael's expenence wilh
the Arab baveoatt.

Lastly, though 1o 8 lesser extent,
Israel’s leaders mast take accoust of

the possible effens of such sxnchons
an South Alfsica’s  [20.000kstrong
Jewish commumity. Sanchoss would
profaby be unpopalar among many
Wt sl Sowlh Admican Jews, nd
might aleenate the potential immag-
rants amoeng them. And they migha
cnerade ante-Semitism among whale
th African non-Jews.

BENNY MORRIS

These were the mam argumenis
presented of theé meebing of the
premes Eimstens forans™ (o leaving
the retalwsship ingact and for war-
g to see what the Reagan report
will =y anad what Congress maghs be
melaed to do. [F the repart nasies
litmel as a counlry selling arme to
Semth Advica andd W i1 provades de-
taile, then lEmed decsiop Mk
could comskded 1he matier afresh
This fipee if renseming was pdvanced
primanly by Bakin

It was probaiiy p reassurance o
this effest that Rabin comveved
South Afnca’s leaders an Bus feceni
secred trip o Pretore. reporied i
the lmes ismue of Newrnecd . Raln
may aie have dold Preeosn that
beciuse of the isteriasonal comiexd
Israed would benceiorth muincain g
very “lvw profide” moits deabings
wilh South Africs, and Pretonas
wouwld ke well aldvineg] 5o follow s
m ey relanons vtk [srael.

T “prime mimisiers” Torem " will
prishably hsdd & furthes disamsion
on the =zanctions Gucdmwns n late
Febresry, aiter Shamir's retarn from
has visal o Washingrom. Shamar will
presamably . then arrive wih ap-
dated informicion about the attitude
of Congresn and ibe admanisrrsnos
16 leracl™s rebsivons widh Sowmh Adn-
& ansl about what can be expectodin
ihe Reapim reporl. Lintl then, no-
thing wall be decided in Jemsakem

This parsition has besn contested
By 1he F'J'I.'EJFII. Misusgee™s gurector

penermal dor podingsl affasrs, Yol
Beahin., who beleses lsrael shoukl
redses it e Xpasure on South Africa
A leading figure i ibe lefr wirg of
i Labour IE:?II'I:- Beilim hasl hopes
that with Peres's bucking he might
perisiade the decsion mokers 10
dgiee b0 MENOr exomomic and colin-
ral samenons om the West Evropean
moslel. (When Feres was prome
muinasber b wait chat Frael waoulbd noi
“lag behind™ the West in imposing
sanctioms on Preforia. |

Merwever, & 1B “forim”™ fieets
g, Peres acepted the view that in
the none-mikitary as well & military
spbieres, Jmael should, fos the o
sent, el chamer ks palicies

CHY his own bal Betlim over ihe
past dew weeks has “CEmiloned™
Istacit bocal aurhoritics andd spores
ofganeahons o redoce or hols 5elu-
Broms with Pretores and o dlesist from
visals b0 Soath Alriea

He has chored o mimsiry 1esm
that produced o posie paper e
carmanideiy thad Dasel il the
Wesn's Jead ih mgposing limuted sanc-
1.

Aftes returmime frona visit o che
LS, recendly. he spresid the THISEHEE
that “leading congressmen and scrm-
iore™ are concerned about barasl's
non-apphcation of sanctions ageins
south Africa = 8 “messape’ that the
three semiol makiers have o
lound compleiely convincing. He
iy mittemped foafganie & oot
guium'” of ministry and extra
mimisiry eaperns to dmsouss e -
ture al South Afrien,

Mo dawht be copected the scate-
ments mad ot the gathernng i Alter
awl fe i media, whese reporiing
Wil alse consiiute pressare on the
pofniscal dechion-makers to decide

Cicher minisTy afficials and the
former ditector-general, [David
Kimche, periodscally speak of the
damage done Io [srael's relations
with black Africs by the congimwed
Israsli-5o@th  African comecetion
Bl the irumyirs have moted thac
many black Afrncin slales continiss
Fiv AN de [t BOODHNTED Dk
tivers wilh Freloria; thae [sfael's reta.

5’ ':-‘__

\7

Bang with Soush Afrea did not deter
spwveral Black Afmican staies necently
froen fo-citabdishing relations wiih
lsrael: and char it was not the
]EI’“I.IH;:IH.-.PI-EI-:HW commactiomn 1t
wgs fesponmble for ke conimueied
Ebsence of ries berween Israel and
theo orhed ek A lrican siates,

Mr. Habm and, mare guardedly
Shamir, have new. somewhar -
lmsediy, taken mote of Heslin s cum
paapn te push them inte making o
theciaien Thiey O, T11L'} HFC Sap-
ported im0 this macter by Minisier
wilhout Porrtoleny Ezer Werzman, &
larmier defcmsd minnder and mem-
ber of il mBer cahimet. wha o
sltucled Beilin to caneel the “ool
quiurn ~ he bad plannod *

The pos porsomad relsikons
twoen Beilin @nd Weirikesh, who
ollverwive share a sttong dovish poli
el putlodds on Brasli=Arab gl
Isfnds,; mcan chat Bellin enjovs fhe
support aff ne sen ks calane monisies
i his effors o bave Iesel impos
sl RS 0 St h Adqica Sarviari
the stmimed relarins beiween Beilin
il il |-l:4.-|_n|' Slirsry's oghar
llll‘l.'li'll"-gl.'ﬂl'ﬁi Aviniliam  Tamr,
Weirman's Yohad Tarty prolepe T
has mesmt ihar Tanisr b olicred
Heeilim lanthe sisceous repafehne Soutl
Adfmca

Habin s tow expected 10 Grremm
to perspade Perse 10 rein in Bailin
Peres, whin imstinetively srves secur
BV @ansderalions primacy when the
chips are dowm — wikl prokubly ey .
dovso, Peres will pod mant Eo o this
touin apenliy, howeses, s he heas hi®

hibral image insikle and pamside the
party fo comsider [

Healin, & clever tochaan. mu
take care oo b damape his rela) s
with Peres. s pofitical patron. H
miky haek o1, nd lesst for 5 while, Or
he may decile fo contenue s South
Adisan panpricks in gthe hope 1hal
eveniualiy e can force the Rasl of
1he decisien makers

More impartant, if the U5 wery
o dlevice 1o press bovgs] bard on (e
paue, the Hovernmenl woold fend o=
difficalt 10 defend and purue s
“mo-sanetions” palecy

By TOM TUGEND
Jermmmien Post { orrespandieni
LOS ANGELES. - An estimated
L8000 Lsraclss living illegally in the
L5, will be ehgible for amnesty
under & new fodernl immigration law

thar prees ingi elfect May 5.

in gencral pems, alsens who en-
tered the country wibour vakid
disumentation before January |
1982 will b “forgiven" and allowed
b sl for fegal residenc
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Kellner on the politics of city scandals @
Arming for survival al @ A Ars Innga Buchan brevis ®
Labour must be fashionable ® Irving Penn @ Tarkovsky

“ Britainis soon to launch a £500m spy sdtellite.
. Parliamentfias not béen fold. it should have béen.




1215-Miagna Cart
1688~Bill of Rights. |
1987-Human Rights Bill.

& |

The Human Rights Bill, Second Reading, Friday, 6th February.
Will history be made? It could be up to you.

Suppuat bor the Human Rights Ball comes trom all swdes

arid all prties

The House of Lods has alveady possed o simlar Bl paoe-
proeed By Laowel Scarman are] Lond Brosdsourme,

Ohwe homekred anad e MPs have signed anoearly  day
et eon askiree for the Bill toe be debated]. They o fude Conserva-
mives AP The B Hon S Peter Blaker The Bl Hon Terenoe
Higgaims, 5o Anthony Rersbaw and The Be Hon Geolibrey Biyypon;
| absoiir SIPs: The B Fom ITh ||:I|:|1 Calhert, Harmet Harman,
wustm Mirchell anel Grealke Janner; Allsnoe MPs; Y Beth,
e Carlile, Roben Mackenmin and The Bt Hoo Dr Dsivid Cheen,

Soaty el Mew Staesman are all strongty m Bvour of the Bl

leading oremnisatons support the Bill* Ty

inchude the Comsumaers’ Associatsom, Justoe, MINLY and the Mat-
il Commrcal For Valunesry Chigansatons. Lonoall, they represens

et rTharty

mamy millicns of people

winel thils woeek 6 isew 1.:|H|||- |:-||:-I|q. Ol F-lhll sl
thait 71 per cent thought the Human Bights Bill would inerease
their oonfscdence i the Bngish demssoniee saystem

S0 surebe im twor weeks tmee, the Hoose of Cormmeons
s ||| vere fior ihes Ball?

1|'||||| VLI l\...|l| |||,'||| = e izt 1 chowes.

Beyond party paolitics.

Sir Edward Garndpers Bill & a ample one, with a simple
obtective, In his own words: "By incorporsding the Evropean
Cionvention on Hurpan Bights o UK b this Billl will ensure
that the fghts of British people are prowcted by Bratssh jucdges
m British courts”

It i alsor o Provate Membsers Bill: amd so comes wigh nomie

af thee sweighn of pary sporsorsbige Fos thas smmemscly o pocan

mcasure o receive the G hearmmg B deserves, there must be
pood attendance and there muest be a genuimely free yole

Please make sure that vour MP knows how strongly vou
fee] b the Human Biglis Bill — epher devectly or thn III::.{|I thec

||'\III!II irl '!II'IIl-l'h

History could be made on Geh Fehroane: and vou ool be
part af s making

“Human Rights Bill: Organizations in Support.
Hamnma Umiion, Brcish Assescmbiem of Scbemenes gl Sepmad Aoeon eneness
[(FASSALT, el Codiigll ol Chimches, Brcish Insiiene of  Human  Bechis
Brish Yourh Coumdl, Conderemsce ol Bomam Catholic Bishuoge ol Erglsad
el Wales, Chebinm e Boaopss, Gl dnil  Palile Servioes  Assceirim
[ iaaiimery Aoosim wibsiy, DHsalcimednl oo Lriiagy, Fueghsh Contoe ol lnier-
maginal Pem, Eoropean  Conoups lor Ecoligpesd Action [Rormopa), Eoscgeeais
Movemend, Heneand League, Diwlex osn Ceaoeslip, lssinge ol isomosaes,
losiiar fa Swal Reseanh, Jomi Couiwdl Jor che Wellae of Insigranas
wal, MIND
ot ional Cowmac] lowr Ol Laberins Fxovate Casnmdiee, Syational Coaimctl for
Viluisaiy {Inposcthsne, Prison Beform Truosl, Balddioe Copdemenoe ol e
Umimn ol Baleeval s Progroesase Svoagogues, Richmomd Fellosshap, Sooftish
Canedl fror £l Liberiies, Sowml Domesosiie Lavwyem Assodmidiion, Scaiely o
Frocinds, Socwiy of Teachor Upjsescd Wi Flivik al Prurssdimeni, el LILIE R SHY

' DECLARATION OF SUPPORT |

Jisstie, Lilweval Lasyers Asacistion, L nddemn Wilvrdary Seev U

o B d Simipasgn, G Cliisdes Flice. Lol WOCES 4 HG
Tabeddare oy sugwport. fore Uhe snconpastibaogs ol The Eiropseas Lagiaeain
ann Mz Bighos o che v ol ibe U nieed Panglom.”
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NEXT WEEK

The Wallles: § candid
ERNmaenEon Of ol roval
rimees and fhe socoession
crisls which may lece

{ huasies

Phis: The Alance
reliunchoy

WE TELL, starting on p#, the
full story of the Eircon project:
a plan, now advanced, to il &
Bratish spy satellite into space
id o cost of £5m. The foer thar
this is happening is not the [zsoe
for concern: the fact that h
has  happened  without  the
knowledge of the parlia-
mentary committee which was
piven & categorical promise that
it wouled be okl of such pro-
Jects i,

The story was 1o hnve been broadeast by BRC2
In 2 serles, writlen and presenied by Duncan
Campbell of the Mow Stavesman (above), cafled
Secret Socleny, Last week, the BBC's direcior-
general, Alnsdair Milne, crdered the programme
io be dropped from the gix-pan series on grounds
of ‘national security”

The decisson, reporied in the press earbier s
weel, drew the reipomse from the Minisry of
Defence that the project “was in an cxploratory
phase and s degision had been taken to continue
with it'. Mr Edward du Cann, a member of the
Public Accounts Committes which should have
been informed of the planned satellite, has piped
i from the Conservative back benches to the
effect that the £500m has not been spent vet,

The BBC's response has been very bad — as bad
a decision, for journalisin, s any of the
oomtroversial excistoas [l oorporuton has made
in recent months. The sory, i wo, wiil] el 15 0
apraject which has been disguised by a cover story
reludively ensy to penetrate and which, once in the
air, woald be instantly recognisable to Sowie
intelligtnce as nspy satcllive: it i3 hardly a mater of
greal nadional security for much & project o be
broadeast abroad, the mone 50 since spy satellites
are an acccpied featare of the cold war,

But the réad imponiance of the disclosure Is thar
it has breachsd ithe agreement mode befwesn
povernmeni and Parlismen in 1982 thar the
pomamitiee ke mformed of all iems of delence
expenditune which woubd cost above £200m. T
15 pot o master of national security: B s a matter of
mational scandal. The director-general®s decision
heas et protected a vitnl secret bust instead appeansy
10 be an attempl 10 shield povernmiental interess.

Ihere can be no automatic asumplion tha
Alasdair M ne acted in bad Fadth, or that Norman
Tebtne's campagn 16 nbismidate the BRC has
demonstrably succeeded, But it s difficull o
undersiand the use of national security grownds
ovET A story which s essentanlly about a cover-ap.
Ax we hive remarked before the BRC's position
and reputation as the major broadeaster of carrend
alfairs means that s actions have & much wider
rescaance [han its owa activities: it can encourage
higher journalistic standards, o it Gin encowrags
pap. By cutting an imporiant programnse on a thin

exciie,  the director-general
has disotuiraged  eoqguiry im his
reporters, and clsewhere.

The implications of the sgory
Ersell are still more imiportant, It
allows & glimpse into = world
where the Fircon decision bhns
been progressed without — as
of Ociober 1986 — any nodill-
cation being given 1o the PAC
that it was A ‘major project";
where dacisons are tnken on the
spendding of huge sums while
nﬂrhr.r Parliamsent nor public i 1old — indeed, in
this case, 15 deliberately misled by o cover story fed
Lo the press — contempiuous treatment of the
delence lobby which its members must surely take
up with their “sources’; where prestige and status
ol the Brigish vis-g-vis (e Arrericans seems io play
as importent a role in decisbons o deploy
technadogy as the uses i which the technology will
be put; where all siraighiforsard enguirks are
rebuffed and all information must be gleaned
throiagh thie back door

IT 15 ALSO & world on which the pressares for
chunge are mounting. As dur story shows, Sir
Frunk Coopes, (ormer permanent secretary as e
Defience Minidstry, is pow s I=xding campseigner for
more Mroedom of information. Dy David Owen,
the S5DF |eader, presemted the “Freedom of
Information” awards earbier this week with a
speech linking obseszive government secrecy with
economic decline and inefficiency. When a farmer
defence permanent secretary ond a lumisary of the
cenire-right agree on such an weue, you can hear
the creak of the heavily corseted consenss
moving. Cine of the many ressons why the defear
of the govermment 12 mecestary B that it will do
nothing whatsoever ahout the l&bit ol secrecy,
while the oppostion pariies are pledeed w0
change

It will take time: Britxin isa “secres SOChE Y fiok
st because vs ruling classes are or have been
spcretive, but becaise of centuries of deference, of
the assumiption that we had no right to know, of an
incurigns presa ond  apparently  usesacerned
pubdic. It is 4till ween o radical or even subversive
1o ask ocondistently hard questions, whether
s an MP, a8 journalist or a8 a member of the
pubilic

It is still believed that ‘mvestigative’ reponing
— which is, ar should be, saly good reporting — is
by deflnition left-wing, and thiat to be distrasted
on poditical groumnds.

We have yet fully 1o bearn the lessoms, from a
successson of military and civil disasters, that light
shed on & project al an sarly encugh stage 15 a
patriptc et the light shed on the Ministry of
Defence in owr cover slory this week comes o
thai category.
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Adelalily
Before Avsralin snatched sn overdue victory m
ihe Filth Test, the guestion was: why dos
Austrilinn captain Alan Bordes have a beard? The
answer: hecanse he can’t be k=l alone with a
FATOT

Auvstralla’sericketing fortunes are no longer the
subject of serious analysis, bt of gallows
humesir, Wheress previous Capeain Kim Hughes
wiis made o scapepoat of sticossive defeats,
Border & teen a5 & victim of fosoes beyond his
eondnol.

Losing is onky part of the problem. It s il
to Sustin interest in & game whose outcome Lakes
almost & week toosertle, The atieation span of the
gverige Australian bas perceptibly  shortenod.
Only cne-day matches attract the crowds.

]

A Emilar pronaple governs the mtdude héne 16
thee M5 spy irial. Omce the initial fascmation wore
off, |3 wns no longer & siory. The image of the trial
in Britain as soase kind of post-colonial spasm, or
even  left-wing pdon, is grected wwth  wry
armsement,

Take the cast of charscers. i comsisted of a
judge who ts himsell a former intelligence officer,
a defence lawyer who once stoughl seleclion &5
Conservative mndidate in one of Sydney's safes)
Comgervative seats, and a renegade ex-M13 of ficer
wha thinks Mre Thatcher has gone soft on
commamnism. Omly in the British establishmoent
could m lock of deference o autharity be confused
with being lefi-wing

Australians taking their summer holileys on the
beich will have an opporiunily (o reflec on & vear
which has seen the worss economic erisis i living
memory. The prices of grain and mineral exporis
collapsed, and so did the Australian dollar. Yet
Bob: Hawke's Labor governmeend bhas come
through |t almost unscatked, The government's
podl rating, which had plommeted, & now mlmost
level with the oppaosition.

The key o sarvival bis been the gristgng
acceptance by the unions of o further roand of
wgs moskfmnl, This nime tlore @re soEms novel
elememts. Insiead of being based on partsal cost of
living adjssiments, the new policy introdisces &
Ywa-iEeT” WhES Eysbem.

Linder the first ther, there will be o {lat-rate
increase io benefil the low pasd. And under the
sepomel, further increases may be negodiated
within sn everall percentage limit. It is likely rha
thess negodiations will be Hnked 1o efTickency and
changes in work pl::.l-‘:lim

This approach is essentinlly a conosaion 10 the
emplovers who want 1o reploce traditionnl mod ons
of “comparntive wape justioe” with greater Labou
market Mexibiligy. Yet there are pobential benelfts
for the unkons, oo, W developing: workplice
orpansaiEon and A role i indusiry planning.

The pattern will be familiar 1o those who
remember the pronouncements of  Britadn's
bdationad Bogrd for Prices and Incomes in the late
960, These allowed improvements (6 the
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position of the lvw pald and wage increases based
on prochictivity bargaining,

To make the parallel complete, Ausiralia’s
employment miniser, Ralph Willis, has jus
refemsed o discusskon document on “indusirial
democracy’. Comiments are weloome.

The wider world also beckons, Australian Labor
sirabegists ane currently mesmerised by overssas
‘models’ of socinl democratic sucoess, by which
they mean Sweden. A delogation from the
Ausstralian Council of Trade Unions (ACTU) and
Trade Development Council (TDC) has  jusi
concluded o well-publicled stndy mission o
Exrope which left them in no doube that this was
the meodlel 10 emulate.

As for poorald Britain, “The mission could find
few examples o experiencss ., . from which
positive lessons could be learnp which would
benefit the Australian people’. ret ironically the
report admires a Swedish model which no longer
exists in reality, Centralised wage negotiations
there have given way bo LT -stvle local Bargzining,
gt Jeast in manofaciuring, And public seaor
workers Have ad to goon srike to make sure thst
they dan®t get left hehind in the rush,

L

Meanwhile, the Hritish Labour policy of n
MNational Foonosmic Summi iakes its cue from an
Aastrafian model which s also in the process o

Orders from above

Trbvee ey oo Civad el e i e S s, [l
s vt ihar 1 ey well be e iy Ciod i Dinks e —
Jamw Angerion. Ohilel Coveetable of Cinaater Mochester

Crodd movwes n @ mysierions woy
And rells me 1o conform;

The things he wrgss me Lo iy
G Tar bevond the tvorin,

I am His chosen msiriement
Obedient to His will;

[Beath is a fitting punishmen
For thosz now fallen ifl,

The lniman cesspit ye enjiy,
In which ye simmers swirl,

Wil wweallow every evil Doy
A every Godless girl.

Hiw haly vobce, that spsiaks toome,
1 canmot doabt o quell;

His mercy shows me how to be
Compassicnate as hell,

e waiks beside me on my patch,
And now wpon my knees
I hiope to God 1 never autch

A lermingd diseise.

being superseded, Of course, no one would argae
for & returm fo ialism  in policy
developmeend, but there isa fear that all thismodel-
gnzing could become just another form of wishlul
thinking, & substitute for indépendent analysis
and exper mssntation,

The reply might be that study missions broaden
the mind, Ad o special uian conference o discuss
the TTHC ACTL repore, the verdics was atypically
Adntralian ong. The report wos dubbed the
*Missbonzry Position”.

5

Lt

The aridle on Bob Haswke's faee, i it may be found
among his craggy features, [5 nof just due to the
battered, bt still mtac, acsoed with the unions. It
has ako boon pul thers by disarmay in the
opposilion camip, The main bhuosiness groups
wold like fo see the oppostion reclidm the centre
ground of politics, but o6 increasing and vocal
"Mew Right' & pressing for someihing more
riuical.

The ‘Mew Right" has its base of suppan in the
micm-basting tactics o [ themining companies snd
farmers’ organksatkons. 11 kas anational platform
in the Murdoch press and a recently-acoaued
political mouthpisce i the  idosyncrEte
Cuesnsland premier, Job Bielke-Poiessen, who
hias put himsell foreard as an allernative io the
official leadership.

A a result, the different facisons of the
opposition managed 1o present the public with
three separate iax plans in the spaoeol & week. The
wssne heas boen scized upon gleefully by Labor in
cumpaigns for cricial by-elections in 1wo Mew
South Wales suane seads, one of them covering part
of Treasorey Paol Keating's federnd constituency.

The Liberal Party — the comservative
oppoaiteon — on Uk other hand, is making much
of hostility to Keating mmong, Labaor"s traditsonal
suppariers. “Give Keating a Beating® s their
slogan in & constiuepcy where manners are
thought Bt e count.

The Labar Party = unions are taking the
threat posed by the “Mew Right' seriously,
heowever absurd and isolared it may appear, They
wisle o opportunity o condemn §a podicy
stances while partially adagting 1o them. The
peneral idea seems to be that nding the tager is
Benier than getting mauled by (.

@

Hawke has another reason o semdbe. While the
Aunstralian erickerers were dlawing back o litle
credibility from the MO, ke made his way to
Koovong where the new generation of Australian
tennis players were retaking the Davis Cup from
sweden. A shrewd move which gainod °sucvess-
refated” publicity for the Labar leader.

A if mn Australian yachi holds the America’s
Cupin Perth, Hawke will be there too. 11 on this
record of suecess — il doesn’l marter whinse —
that Hawke will wiih to be juslged by ihe chectorate
in 1988, Australis®s bicemiennial year.

Roy Green




The lone song of Norman Findlay Buchan

NOBEMAN BUCHAN is nod Jack Lang, nor wis
meant to be. Compared with France®s charismatic
ex-culinre Minisier, the Paisley MP iz only an
attendant lord who got his cwrds from  Meil
Kinnock, while Campaign Group member and
BIP far Stoke-on-Trent Mark Flshe takes over as
shacow ans minasier.

The demise of the lovable yet obdurate Buchan
hnd been expecied. For mosthe be had held oot
againg conterned party members, who 0ok a
critical view of thesoope and detail of the draftans
proposals. These cenire on the creation of o new
Ministry of Asts and Media with a wide remit to
oversee the development of broadeasting policy
(o cabines ws puaranteed); the reform of the
Aris Coundl; the establishment of sotutory
Regional Ans Development Boards; a national
‘anndit’ o survey of capital reeds for budlding arnd
repair; B commitment (o support artists and
perflormers; aitention 10 triining and Lhe
education of the young in the arts,

Merman Buchan éin élaim credit for many of
the draft proposals. Yel though he accepied
various pmendments proposed by Nell Kinmock,
Buschan clvose to take a stand oo an wmbitious plan
to give & supra-aris miniser control over all
aspecti of broadeasting, including the allocation
of all brosdcas requencies,

This goal was perlaps uniealistic, As omended
last week, the documens progoses that regulatory
responsibilities currently shared berween the
Home Office and the Department of Trade and
Industry will remain much & thes are. The piciure
emerging after lnst week's meeting of the Home
Policy Commitee is one of commitment to the
1952 Labour Progromme, which leedd that a
Labour gpovernment would have fo ensure only
thoa the Minisiry of the Aris has an effective volce
in the developmen! of television and radio.
Predictably, perhaps, Labour sought 1o tread
warily in an arca made sensitive by MNoman
Tebbit, and has beens coreful fo  separate
*regulating” Irom ihe taing of “interfering”.

it the sacking of Morman Buchan transcended
the airwaves. It usderscored a conflicy sstween
otmosbed amtiiudes &2nd B awareness of pew
pusabilities. In the ascendant & & beliel that for
electoral purposes the “cultursl indusiries” are now
par of the package for revitalising the nation; in
fwe contexts of 4 shomer working week and

bong-term wnemployment the terms
‘aris' and ‘lelsare” are incrensingly  inter-
changeable. Recognislng consequences  for
oconcepts of ‘amateur’ and ‘professonal” in the
arts implied by this shift @ meaning {we ore all
-_:mu mowh Labour might prefer o ik of
‘Investment” v the aris, which incluedes those
thimgs wndertaken For fun, rather than of *subsidy”
with its taint of waste upon the undeserving.

It was perhapa becnase he seawed that he was noi
up o ihe task of representing a pew climate of
feeling that Buchan chose to g0 out plaving an old
rowting — the one in which the spent prizefighter
goes down in & blaze of passionate sparring, Bt
imstend of winning ptasdits he was bliffed sbeoid
the head and soundly coshed, For while the
original "Ars Charter” document containg miuch
that is decent, generous and democratic, and &
perhaps better than anything any other party looks
likely to produce, the reality 1s that' the texi i
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mpnﬂ!h: where it should be lively, is worthy bt
deadly dull. Idealogically its roods Tie in some
myihical past when enfightenment went hamd in
hand with handicrafy: *The poties's wheel shoukd
pol  emain silent oafer for o'clock’. That
Morman Buchan could not, apparently, ses that
such & sentemce (happily amended) stood for a
womiples of redundant aigiiudes, says moch for the
wisdom of his replacemend,

M Miark Fisher it can be said that he looks &
more Hkely candidtate to fill the shoos of & new
Mimister of Aris and Media, He performed well
iuring the last arts debate, an otherwise lacklustre
occdsion made memornbls by two Enierruptions
— the fied from & government minister
announcing - post-Chernobyl  arrangements  for
el shpep, and fhe second from Tony Banks MP,
who deciared 3 propos of nothing in particular
tha: Shakcspeare  would have writtem  for
televigion. Fisher amd Ponks get on owells
imporiant if the new shadow minsier & to
accammiodais the popullsr post-0LC aris lobby
within the Parliamentary Labour Pariy with the
Largely sendentary majority.

For, to the mass of voters, the merging of “aris"
and “leisure’ is a reality, encompassing myriad
developments in electronic  dsseminntion. AL
stake here ate questsons of acoess, of training and
experimentation, of o “kands-on’ approach bo
PartdipaikRi o the creagion of ot and
enieriainment, ruther than the supine ‘building of
mudiences" which has preocoupied ihe Ars
Council and ns wblings. the regional aris
BESOCHENS, [or many years.

It i Hikeely that Meil Kinnock foresaw i Morman
Buchan's presentntbon, & least, the prospect ol a
faddy-duddy, II'LkldEn-agml approach 1o culiural
affaire. For Labour has nothing o lose, and
cviryihing 10 gain, from g broad offensive on
cultural matiers during the coming months. The
wew facior po have emnerged since 1he last electionis
a profound, although inarticulste, snse of the
creative torpos induced by Thatcherism — the
climate of fmsmtbon, comman &0 many levels,
nmnil deeper than the exigencles of unemploymeni,
of niteriy wasted time, of wasting spict. And if for
the newer Congervatives the nems of imagination
I8 the rake-over. the incider-manoeore, the
clinched deal, then 150"t il time that Labour bepan
o express an interest in how to reléase human
creagiviny, and, prossically, what maost of us mighi
be doing in what Anthony Bweritt, Deputy
Secretary-General of the Aris Council, referred 1o
recently as “The Brase New World of posi-
industrial keimire'? L
Sew oo Wik i Progress p M.

Bomb tests bang back

THE SOVIET LINICEE"s morabormm on testing
muclenr bomibs, In which so many invested so
much hope, is over. Shonly after the Americans
rock the Mevada deseri wath their Tirst nuclear 1es1
af 987, on 5 Febroary, the Soviel Lmion is
expected o shoke the dust of1 ics own nuclear 1e
iite i Kasakhsian.

Will this be the end of & propagands exercise
designed only 1o embarrass an oppenent i the
process of modemnising its nuclear weaponry, as

Caspur Weinberger and his colleagues argue? O
has Gorbachey genuine reasons for wanting to
stop nuclesr {esting and belleving @ can be
seopiped, 58 the supporters of a compeehensive test
ban treaty mrgy 27 1T they are right, the LISA, with
Britain in if% craim, will have wasted the best
appartunity vet For ending the meclear srems race.

Clorbachey’s moratorium began on 6 Augus
1988 — Hircuhima day — and was extended
through Tour desdlines bevond, to the surprise of
pundits, the snniversary. Along the way, the
Kremlin increased its pressure on the Reagon
Adiminkstration for reciprocation. In December
1905 it conceded ihe principle of onsite
ingpections and fve months lker American
university scientists were invited to insall staffed
S monlonig siations around ithe main

sovhel Cest site; their ammival in July in decpest
Kazakhstan was ai eccasion withowt parallel in
the suspicion-lnden history of arms-control. In
September an American TY crew filmed the
abandoned test Tacilities in Kazakh<an,

It began to pay off. In Britain, an opinion poll
showed that 84 pey comil of volers wanied (o see the
msoratorium reciprocated, In America, a Howse of
Reprosentalives resolution in February 1986 called
for Reagen to join Gorbachey n resumed talks for
a comprehensive test ban treaty. In sarly Aogust
an imcressingly impatient House passed  an
amendment culting of 1 lumlicg for all but tiny
Agmerican tests For one vear, provided the Sovict
MOTRICEIL comtinmeed.

Bat afier 12 manths the Sovier Chiel of StalT
whi walning journalists in Moscow that the
Americans were  ganing military sdvaniage”
throaigh thewr conmtineed testing and  Sowiet
Ambassacdor Zamzatin told represemtarivés of
Britlsh pedce growps thai patlence I the Kremlin
wax wearing thin despite some encournging slgnis
Fram the House of Reprosentatives. Twenty four
American tesis during the moratoriem  kad
evidenily persunded the Soviet military that they
could afford o abstain from competiiion oo

longer.
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O averape, America hag built four nuclear
bombycvery day for 41 years, and ket ofTone every
I8 days in tesis. The total cost of the bombs and
their delivery systems has been (a8 1986 prices)
over 5.2, 000 billbon {rwo “irillion’ dollars). Fene we
can find, argue many supporters of the best ba,
the reason why tesiing continues, Building and
testing mew wirheads and thelr use s luerative For
some and ensures the exisence of the powerful
nuclear weapons labormiories ol Lawrenos
Livermyore and Los Alamos, The budli-in isertia,
and the mevitable lechnslopical progression
towards Cfirst-strike’ capability, ond puclear
‘superiority”, mokes maclear war ever more fikely.

The US Depanmsent of Defense argues That as
lang as the West relies on noclear deterrence, Losis
are mepded 0 make sure (hat warhemds are
‘refinble’ (will go ofl) and “=afe” (only when you
il them 10, Mew warhesds need an average of
aboui seven developmenl tests. But an incaotions
official from one of the nuclear weapon labs
revienbed last Avprll that *more than ahundred” eests
woiild Be pesded o deselop the five weapon
concepts which are central to the President”s Star
Wars dream. These are naclear-driven directed.-
ENACEY Wl POnE, incloding the xray laser, which
mdkes use of imense beams of K-rays pumped by
iuchear explosions in space and capable — 50 the
theary goey — ol destroying missiles thousands of
kilometres away. Expsperated Representatives
aBude o the prospect of "spending Billioss 10 see
M Reigan's Tanfasies can oome tras .

What will the LPSSHE be testing when they rejain
the competitlon? The existing Soviel stockgpdle
ooukl be held viahle without nuchear besls for 10
years Ambassador Tamyalin sabd las month, This

if the caption fits '

The winning captions in our Christmas picture
| contest are on plT, [0 iNspire You to supply
| wilful words 1o go with the above photo of dhe
arch Hs special envoy, by Tucsday ¥ February
plense, LI0 Book token for the witfullest. Bei
uibble for last week's Prince Edward will be
published here next week: the lad's future
rerobably depends on i,

Tair = ——— e T

it hecanee il & imspoction and testing of the
elecirical and chemical — not nuclesr —
conyponenls which ensures viability. 5o Sowvee
muchear strategists will almost cerixinly be cesting o
crop of new designs for accurate warheads, and
warhesads with higher vield-to-weight matio where
they lig belkind the Americms.

In Fuct, s lag is one reason why Ceorbachey 13
thought o want to end the nuclear arms
competition which is already draining poo much
from the LISSR sconnimy. Bt i seems kel that
he has usad up oo much politieal caplial in the
Kremlin with his moraoriam, It did nog kead to a
campichensive test bantreaty, the logical first sep
to mulilateral nuclear disnrmomend, That mies
ome someday if the nuclenr arms race 18 mod Lo be
run ali the way 1o the finishing post,

Jeremy Leggett
Home from home

THE RECENT thawing of relations betwoen
lerael amd Iordan has led to a clampdown on
Palestinian journulists who support the PLO,
According to Akram Hanlveh, editor of the Bas|
Jerusabemn daily Al%raab who was deported in
December, the Esracl authonties are hoping 10
establish a new Palestindan leadership. friendly to
Fordan. They wre therefore concerned Lo silence all
those advocuting & peaceful setilement involvng
the PLO. Hanivel is in London this week to
organise & jourpafisis’ conference  In Bast
Ferasalem 1o highlight the new wave of censarship
im Israed,

The PLO hardly gets a fairer poess here. The
tabloids have had a field day over the st formight
ahout the new “PLO fortress” in Kensingion, Swun
pdiborials inveighed against the ‘bunch of
imiardering gungsers dedicated 1o destroying
Israel’ and reminded their readers of Yvonne
Floicher and Mesar Hindawi. A lesson in
geography might help , . . Pakstine is not in Libyva
and Hindawi was a Jordanian who s patently
il working for the PLO. The FLO has never baen
inwolved in ‘acts of terrarism’ i London and had
an office in Maosfair, withowt incident, simez 1971,

Collesn Johnson

FitzGerald's time is up

THE FALL OF Gorret FitzGerald's coalifics
governneeil o6 Tuesday was no surprise. In
preparing what was to have been a pre-clectlon
budger to put before the Daill {parliament) eardy
mext month the minisers of the centre-right Fine
Ciac| party msisted that socind welfare moost bear s
thare of expenditure cuts. The minority group of
four Labour ministers reslgred over the culs as
expecied.

If ghe opinien polls are (o be hebieved then a
Fianma Fail victory in theelection {5 oo be cxpected.
The wild card in the pack i the Progressive
Demeocrats party, formed in 1985 by disssdent
Fiznna Fail members, whose voie may deny
Charies Hainglsey an overall majority. But even if

this skould happen. Haughey will be better able o |

lead a minority govesnmend, as he did i 981,
than Fzgerald will be able to lead a coalition of
Fine (Gael, the Labor, Progressive Democrals
and Wiorkers parties amd various independanis.
Yet the governmemi parties share the same
approach o lreland's  escalating  ecombrmic
probbeams: redioce faxation and public spending.

Unemploymen has topped & quarter of & million
this year, leaving ome in five withoui a job, Legal
ernigration has resumied on o massive scale as
voung Irish people pour imo Loondon 1o seek
work; fllegal emigralion 1 the USA iz nlso
popilar. The natbonal debl continues 1o rise,
POQUEring MASSIVE INTErSS] PONTMETIS

In a political system where the major party
divizions derive from the 1930k com e over an
oxath of allegianos 1o the Beritish crown, the bright
spad For FiteCerald i the Anglo-Irish Agresment,
Fine Ckanel will prosent itsell as the guardian of the
pact which they say Fianna Fail s EHkely 1o
jeopardise. There s mo doubt that  the
Hiflshborough agresment is popular in the south,
which refishes 1he sight of Northern Unionisis
having i Hye with a constitutional arrengemén
that tvey Bitverly resent, The Fact that it i a Britksh
povernment handing owl the rough (reamment
makes the whole thing doobly popular, 5o
Haughey's cool reaction o Hillsbérough has
plisised many Ulster Lnscmists, who would like to
see him wan, and desmayed many natonalscs as
well as the Morth®s SDLFP. Such friends and
enemiies won't do Fianna Fail much good and
Haughey seems o have taken the point and
besoees les dismixsive of the pact.

The government would be far more vulnerable
on the cconomy; the southern cleciorabe has
whovadi ieell over the years to be much mone
comcerned with s own material necds than with
ideals of Trish unification, n point which even Sinn
Fein s recognised, Despige the Inck of serious
policy differences on the economy. Fine Gael will
at lenst be punished for s failure (o doanything
aboat sockal apd eoonoamic progress,

Bui FlhaGerald 5 alko  sulnerable on
Church/Smare relationd. In Sepiember 1981 he
gave hils celebrated “crusade” interview on the
radio: “Our laws, constitubion and our pracises
are not acceptable o the Profestants of Morthern
Irelamd if | was n northern Protestant today |
camn't sec how | coubd nspare o getiang involviad in a
Srnge which is fsell sectarian”, Apart from tiking
om the power of the Catholic church the crusade
wis @lse to involve changing the Republic's
rerrizorind cladme: over Morthern [eeland 1o be more
of an aspiration than & demand,

Flve years [aier, FiteGeralkd has received two
himilinting referendum defoxts, on dbortion and
divorce, FiceCerald may have wished for a crumade
agzindt Catholic social power but the lesson of
recenl wears is that the majority of the people
remain artached 1o the teachings of the Carholic
Church. Apan from a family planning act — a
brigf Faid im0 ememy termiony — Cathols social
power has reasacried  Hsell. For instance, the
Church has been evolving cthics commitices in
hospitels o prevent  medical praciices ®
dizapproves of, meably femabe sterilsation.

Meanwhile under ihe Eighth Amendment,
abarien reformal services have bBeen closed this
manth: it B judped illegal even 1o provide
informion on abortion services in Britain, Some
lwwyers anticipate & return 10 the 19608 when the
Mo Srarewman on salein Cublin newsagents kad a
distimctly ragged appearince — ll."u_: _u.'l:lri. il
customs  odlicials”  eoesors  exosing  the
adlvertivemieists for British abortion agencies,

Patrick O'Gorman
[ i dreariaer s @ reaclice prescduoer et Beraoleaster wirh R
Tedeiln Elresunrr dve Dieihiin




PAUL CHANMOMN i5 one of the most decent and
hoeosirable members of Mrs Thaicher"s cabinet,
The persoial and political troubles that he has
encounieree durimg the past year could not have
affficied a nicer man. If only his fumre as
secretary of Siate for Trodeand Industy dependad
selely on his needing vo prove that be is personally
beyond reprosch, we could and should leave him
glone, But i does not,

Henry Pantl Guinness Chanpon comes Trom a
uniguely dynastic Tory family, Cive or take the
odd boundary changs, Southend West has been
represenied by a Channon for 75 years — by his
prandiather Trom 1912 o 01927, by his
grandmother from 1927 1o 1935, by his farbor
from 1935 1o 1958, and by Channon himeedf ance
Jamuary 1959, whei he wom the seat following his
father's death, Southend provides the only
instance ol a conatiluency relurming four members
of the same family 1o Parfiament i suocession.
That says something about the Tory pariy in
generid and Southend Tories in pamicukar; bt i
would be & bit rowgh to blame the political sing of
lis Torebears on Chanmoen.

Mor should he be blamed for being very rich, or
even that his wealth & based an the Fact that his
mother was (e granddaugher of the first Lord
lveagh, who founded the Guinness emploe, (We
might raise our cwebrows at the fact tha
Channon's wealth & hidden belund the
Impeneiruble wabth of the Iveagh Trust; bat if
anything thai makes il casier o prove thai
Channon himself keeps well removed from any
share-dealing that i done on his behalf, )

Finally, Chanmono has no reason (o bow his ead
in shame at having been a direcior of Guinness in
the 1%0s, That & all stout under the barrel, and
wodhing 1o do with the correns scandal.

ANMD YET. Precisely becanzs of Channon's
history and family conncctions he has, dqusde
properly, playved no part in awhorising the
investigation by DT inspectors into Guinness;
noy has he spoken on the matier in the House of
Commins.

Here we comie 10 the real resson why Chanion
sheoubd resign. In aoway it "s wndaic: it's not becaass
he has done amything wrong, but because he has
behnved puncrilioasly, We are in the middie of a
scamdal that involves one of Brimmin®s largess ans
best-lnoawiy costipadiies. 1) riises importand isoues
about the operation of financal capitalism. 1t has
become impossible to discuss almost anything 1o
dio with Naancial ethics, tkeover policy and City
regilatlon withoul referring o0 the Chalmpess
alfwr, 1t & somthang that should consume the
waking hours of the Secretary for Trade and
Indbusiry and something be should be forcing onto
the Cabinel agemndn.

Channon, however, has 10 keep wellclenr of the
whole subject. He did not reply 1o Labowr’s
motion in Twesday's debate on the Ciry. That task
was lelt o Kemneth Clarke, the employment
minister, pnd Migsl Lawson, the Chancellor.
Whenever MM sk questions abow Chinness, i is

PETER KELLNER
SRR SRS T

one. of Channon's junfor ministers, Michael
Herward, who replies.

The row this week aboud another takeover
battle underlines the oddity of Chanmon's
position., Last week he decided not 1o refer BTR'S
bid far Pilkingion 1o the Monopalics and Meigers
Commission. Chanmon's decision wHE
particularty controversial, because of the narmow
way he chiose (o use his discretion. Becanse BTR
dowes i abready make glass, he decided (righily)
that the bid would mot reduce competition in the
glass imslustry. Mo matter thar Pilkinglon is a
peogresaive company with a loyal workforee who
do not wanl the takeover, or that BTR mighi
parsue  a  profi-maximizsation policy  that
jeopardises the wider public interesi: Channon
decided tha these were insuificient rensons to
hold up BTR s bid,

Had rthe Guinness scandal nod come (o 4 lesd
the day before Chanmon's énnouncemeni, the
politie of Pilkington would be straightforwand,
The opposition parties amd womrled Tory
backbenchers condd criticise what Channon has
done. He would reply. If the politheal fallous

‘ Paul Channon is, in
effect, Secretary of State
for capitalism but he is now
barred from saying anything

of substance about it 9
e R e |

required ministers to review takeover policy,
Channon would represent his deparimend,

Instend we have a different and bizarre state of
affairs. As long as the questianing is confined 1o
Pilkingion, Channon can Endeed defend the
government”s cormer, as ve did n the Commons
Inst Thursiay. But the miniite the debaie strays
imo deeper waters, Channon © in trouble
Imagine, for example, bow 5 television interview
might proceed:

‘Secretary of State, why did you not reler BTR's
bBid For Pilkington o the Monopoliss
CommissionT'

‘Becadse e question of creating @ monopody
did not anse,’

“Whal about the puhblic interest; do vou have
enotigh powers. o intervene in  takeovers
geerally T

1 am quite cortent with the powers [ have, '

“But, im retrospect, don’t you wish you had
intervened o hokl wp some earlier tokeovers — the
Caiinness bid for Distillers, for examgple?”

I am soery, | ean®t say anyihing about that,

In cabimet, one presumes, the same boundaries
apply. Paul Channon is, in efled, Secreary of
Saate for capitalism bul he 5 now barred from
saying anything of substance abou it. For that
reason dlome, his position {s unicnoble.

WHETHER OB not Channon resigns, the moss

Why a blameless minister should
be sacked from the cabinet

important issues to emerge from the Pllkiagion
and Dhstillers battles concern the regulation of
takeowers. What has emerged with startling clarity
are (a}) the inability and/or unwillingness of the
government (@ apply public interes ariteria 1o
takeover s @il (b) the power of crooked
financiers (o fiddle share prices during bids,

Any reflorm of the rules has o acknowledge one
overriding point. Takeovers are integral o large-
scale managerial caplialism, IF & big company
sucvesds i operating profitably and efficiently, is
share price will normally reflect that Faci.
Poientinl bidders are [ikely vo be deterred by the
price. Canversely, if a company gets imo trouble,
it will erther go bust or its majos sharehodders wikl
moe i i recover Eheir investment.

I betwigen dire the irickier cases: indalent targe
companies thal neither prosper nor collapse, but
simiply jog abong salely without bothering o invesi
or innovate oF export a5 aneh & they could. 1T
lakegvers were banmed or made excessively
diffieult thse companies would be largely
imsulated  from  the comsegecnces of their
indodence. The point about tnkeovers is that they
provide the ultimate deterrent agminss, amad
corretive for, that kind of bad manngement,

However, for that proper function o operate,
‘bad” fakeovers must be peoveniod.  Suwch
takeovers afe eaider to figk than io define. They
imchucle the kind of sset-sripplog with which
Shater Walker wsed to be sssoctated, the
demolition of journalistic standards that Rupent
Murdoch cansed by buying Times Meowspapers
and the Hlepal sctions performed by Guinness
during its fight for Destillers, They probably
mchide  predatory  bids  Ffor companses  like
Pilkington with an excellents recoed of Podh
mvestment and labour relations.

Two things are nesded: 5 codde of practice for
tikenvers, and a means for enlorcing it AL presem
the Takeover Panel is a weak and roothiess body
It b5 & visluamary institution of the Chiv, by the City
nnd Far the Ciy, One major reform would be to
overhml i, giveit atutory powers and the duty 1o
jusdge all bids above & certain size agains: varous
fixed criverin; would e bldder invest more than
the exasiing managememt? Wonld it sive of ercate
more jobs? Would it safeguand workers' righis?
Woeuld it stimulate or cramp competition? Would
IE give comsimers i betler serviceT

A statutory Takeover Panel could also inguire
Into Ditanciad jigeery-pokery ol the Guinness type.
But b0 do s, other refomms woubd be seeded o
bring share dealing into the open — for example,
by requiring peopde who buy large blocks of shares
tovreport thelr actlons far earlier. At present they
oeed say nothing until they have aeguired § per
cefid, and then they can wait five days. I fas-
movimg Dtk Chdse rubes ane too lax,

llluminating the darker comers of the City anc
cleaning them wup should be one of the major
political etlerprises of the remaining months of
this Parlizment, This ought 1o be Peul Channon's
duty. Bul in the wake of the Guinness scandal, it §s
hard 1o see how he can possibly discharge i
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The parliamentary
bypass operation

Thix is the story of a scamdal, The government has fafled ro acconrnt to

Partiament far expenditure of hall a hillion pounds on a secres “spy " sarellive,

due to be positioned over the Soviet Union. In doing so, it has lagrantly breached

a salemin prowise o inform Parliamens, throwgh ifs public Acconnis Commiiiee,

af all major defence expendirure. This was fo be the subject of the first

programumne in a forthcoming BBC2 serfes Secrel Sociely, written and presented

by Mew Statesman writer DUNCAN CAMPRELL. Lasd Thursday, BRC

directior germeral Alavdair Milme banned the programme, Here, for the first time,

Campbell is able o rell the story of aofficial deceil, (Additional research by

Jofvan fenkins and Patrick Forbes)

PROJECT FIRCOMN is the secret codename for
Britain's first ever spy satedlite. Zircon, origmally
planned to be Emanched 10 1985, will be & “sigmals
infelligence” (Sigint) satellite — an elec romic
listening post In space. able o eavesdrop on
Soviet, Euwopean and Middle Easierm
communicaiicng and Beam them back 1o Ll HE),
thic goveriidmien monitorng centre ot Cheltenham.

Iz real utility remains doubiful: bal there i no
diowbd as 0 the staties it & deeaied Lo canlér on the
govermment, One former delence chiel 1old me
thiat its launch is o matter of *macho poliics” — of
keeping up with the Amercans.

The wapeilite's existence and huge cost has, till
now, remainex completely secret from ParBhament
— getplle d salemin wradevioking bn [982 that. gfter
Bl Labour and Covsenvative govermmenty foad
deceived MM obont ] hitliews seereily APt ofl

progenmidnr  Poderly  muclenr  warfeads re
Chevalfaer pogramene e Commrans’ Pl
Aoty Covemiftee would  aheavs  recalie

wavmoe YT GO EXTTHIATLEE [ Frr
delEIe projecrt

Fouir senior defence officials and one fommer
member of (GPCHQ last year gayve me ofl-the
record detalls of the satellite plan. [ ki been oneg
of Whitehall's most clossdy guanded secrets for the
pasi five years. Bual the need (o make exira defence
cials fo accommisdate it has mexnt that rather more
civil servancs know about Zircon than intelligence
chiefs would hove preferred

Mormally, intelligence projects like Fircom
wiotlhd be paidd for by the intelhgence budget, now
mearty £1 ballion & year. About half of this goes to
GCHG, much of it “lsundered’ by |heing
mizleadingly preserted w0 Parflament  as
cxpenditure on such diverse bt Inmncuous items
s 'RATF eleciromcs” or ' Anmy BATTREKS SEVIGES",
Bt with Fircon oostomg an endime year s bisdpet for
the whole of GCHOQ, i was decided in 1953 that it
had ia be lundexd direcily Inssde the real defence
budget. As a rewult, Defence Secretary Michnel
Heseltine had 1o agree the project of a time when
narmual defence expendituce was akready beimg cul
10 meeed 1the costs of the Trident programme. The
project was alse approwed by the top kevel

8

Permanent  Secretaries” Commmigtee on the
IntelBgence Services (PSs15), and would have then
been passed to the Prinse Mindsier

The agreement with Parliament wndermined by
the contindung secrecy af fircon k. known as the
M Progeelas Soateémncnl, an  amiusl oand
confidential list of defemce projects sent 1o the
Parfinmentary Puhlic Accounts  Committes
chaired

(FAC) Omly six months ago, the PALC

by Labour MFP Robert Sheldon — reporied 1o
Parliament thar they wished o ‘realffirm the
Imxportance’ they atimched 1o the staiement ‘as a
means of kecping Parlimment reliably informed
ahout the costs and progress of major Defence
progecta’.

A the time the agreement was made in 1582,
Sheldon's predecessor ns chair of the PAC, Lord
Barnett, wrode that “full acoountability 1o
Parliamen) in future & imperative’. Yer wirivdr a
v, fhe povernran was breeking thrt agreement
tr serretly dinveloping fircon

Lord Barnett, womically, = now the Deputy
Chadrman of the BRC, The man who mailke the
Hreemenl wWith Barnetl was Sir Frank Cooper —
then the Minisiry of Defence Permanent
Secretary, bud now o lote comvert bo campaigming
for Fresdom af Information and  betler
poverTimen] accountablaly.

Bobert Sheldon and his Commities should have
bheen informed about the projeci as soon &
upprosval was given. But nsy October, Sheidon
todd me during an interview that he'd never heard
of Fircon. i wam't incladed in the Defence
Fmastry™s  Major Projed? Satement o hs

Top, artist’s imprasskon of a Sigint satel |l o photographse have ever boon releassd. Left Sir Fronk Cooper,
former Permanent Under-Secretary of thoe Defence Minlstry, Right: Robor Shaldon, whs chalra ths Public
Accounts Commitiea. In the Benned programmn, the'y spenk of @ “clos, Fiome, snd ‘Bonourabls’ &gresmnn

hetwaan Parfinmant snd the Minkatey
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efore arvd after; e Minivtry of Defence aslily ordeted one of the Zircon contractors to amend & press relaass which mistakenly gave owny tha sscont position of the
niw sateliite. Above, the ‘cover-up'; below, what I originmally sasd

committes. He added that if, on mvestigation, he
Tound that Lircon had been defiberately conosaled
Frarms b (8 would Be A oSt Seraous mkaiier . . &
matier o which | would give very serious
consideration indeed, in view of the assurances
that we've heéen given in the past’.

According o another former Mol official
concerped with defence budgeting, the Zircon
projest had indosd caused defence civil servants
considerable anxisty because of the promises o
the PAC. 1t was therefore proposed that a senior
minisiry offictal have o word in the sar® of the
Comptroller and Asditor General, Sir Gordon
Downey, who is supposed 1o i;ovestigaic
povernment departments on behalf of the PAC,
Sir Gordon, it was proposed, showld be told thae
the ssourity considerations surrounding Zircom
wore w0 excepiional that defals of the propect
should be suppressed., This week Sir Ceoadom
admitted he had been informed when the project
began. But be didn®t 16l Robert Sheldon watil
after Sheldon had ferst learned of the projed
during the BEC intorvew

Wefther Mr Sheldon por his predecessor Lord
Barmett are in any dowobt thal the sgresment
between (e Defence Mindsiry and the Public
Accounts Commiitee has no exceptions or lnop-
hales of any kind. This particularly applés 1o
arguments aboul narbonal security or ‘sensitlve’
projects, since this was the very argument ussd the
|ast time to justify misleading Parliament abom
Chevaling, the Pokarss TAET T ST
programime.

Acconding 1o Sir Frank Cooper, GOHO firs:
mskeed for o satellive in the sarly 1970s. But the
government of the day turned them dowm, It ook
a decicde before approval was, Bmally, given — m
the summer of 1983 According o two
indiependent Defence Minlsry sounces, the Zircon
it i wibl comt about ESN-ESO0 millan, Ome said
that i would cost "aboud Frve pl:ru'l'l[u'l'll‘u: ot 01
the Trident programmie’.

Sir Frank 1okl me in & fliimed interview that the
new GCHOQ satellite was a matter of “macho
r":.lhies'. Bridain's intermatsonal stunding, e
explained, was essentinlly bassd on trying to stand
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beside the Americans and maintain & special
relationship o intelligence and meclear poficy.
The imelligence link, now dominated by sgnals
imbelligence [*sigint®), was critical — and to keep
upwith the Americans in this area, Britain's sigint
or ganisation, GCHC Cheltenham;, badly wanied
s owen spy salelliie,

The satellite would, be said, "B e A standing
in our relations particabarly wich thi: Uinkved States
amd . . . our Buropean alfies.” [0 wold *gve s 4
national capability . .. so we knew what was

| The BBC's ‘national

security’ ban

The BBC announced last week that five ol six
Secrel Society  progrummes,  wrnitben and
presented by Duncan Campbell, will be
rensmitted on BBC-2 from lake Morch
oowards., Bul the [rst programaee in (he sories,
about the Zircon satellite projecy and the
bhreach of parliamentary  accountability
imvalved, is nor be o shown. The Corporation
offlcadly stated thar: |

Thse sevies woas referred io ke Direcvor-Oeenerad as
| Edito-in-Chicl and The programmes will ba
frassmibcied. The sath will ned. The [Heecior
Cieneral was mdvised thal iis transmiassan wausid

e depaiivsl Rabioel pesu=Y,
The BRC would not sy who had given allvice
o the Director-Cheneral abowi the ZEircon
programme. The series was onginally due to be
iranemutbed i November  1Weh, bBut  was
delayed w0 that it could be clearsd by BBC
Agcksranl Director-Ceneral Alan Protheroe.
Protherce cleared all sz programmes  [or
prunsmission in December 1986, and the series
was reschedubed Tor iransmission earfier this
month. Then transmission was again suddenly

suiepended, until st weel
Sevret Society wiss produced by Brian Barr of
BEC TV Scotland, and dirccted by Dennis

Caosgrove.

going on in an independent way.'

Sir Ronakl Mason, who was Defence Chief
Scientific Adviser from 1977 to 19453, also tald me
thai he regarded sigint sadellites as vital, Bux, ai
present, Hritain effectively depended entirely on
the U'nited Sintes for sirategse inbelagence. "The
depenslence Is to1al,” be explained.

I nzked Sir Ronald what difference ithe Fircon
satelfite would make o the sttuagbon Tor Brktain
and MATO. His mouth T8l open for seweral
secands. Then he replied carefuliy: *I can®t ialk to
you about that, I"m afraid’. He was sorry, bal
everything aboat Fircon was classified. He was
‘flabbergasied” thar the oome had been
imeniioned:

I just can't fallk abour it | dida't know that was ol
.+ - YOU surprised me

The listening dish

Sigint Satellites don't take pictures, unlike the firs
peteration of spy satelfites, Instend they intercept
radio and ofher signals — signals that aren’t
supposed 1o be picked up from space. The targers
inchabe tcbephome calls semtt by  radio,
communications from milery, pofice  wnd
povernment wehickes, and computer links. The
miost modern LS sigind satellites, similar oo
Zircom, hover in o fixed position over the oqualor,
24, 000 il Bess abose the earth, Unadl theearky 1970s,
it was believed impossible 10 use satelfites so Tar up
1o pick up weak signals from inside difficult sreaa,
[k the Soviet Union, Bt in 1973, the C1A proved
that this could be done, with an ‘elecironic
VACH WIn cleaner in space’,  codenamed
RHYCLITE

The special Fenture of such satellites 15 o gigantic
wmbrelta-like dish. as wide a5 a hundred les
mcross, Inltgally siowed on boarnd (e sarellite ke a
deficace compressed metal lace; the giani dish
wnfodds inorbat, pointing down at the targs! area
on eanth, From soch ‘geostationary” orbi, each
listening satellite can sebect targets across about a
quarter of the earth's surface, sifting out valuable
isgnals Trom the dross that surrounds them. The
latest sigint satellites can pick up signals from

¥
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wilkic-talkic radios on Sovisl urecis, or even
secretly planted bugs,

Many Americon sgint gatelfites are alresdy
controdled, and thelr intercepts analysed, |n
Britain. The US Matlonal Secusity Agencsy’s
lisrening station at Memwith Hill in Yorkshire,
appoars 10 contrd several gencrations of U5
lisening ssreliiies. In 1975, Menwith Hill bacame
the ground Hnk stadon for a pew serbes of satellies
calkd JUMPSEAT, which bover over ithe
narthern and polar regions of the USSE. hNew
sufehlite tracking domes were added in the carly
%8s, apparently for a new serles of watellipes
calk=l CHALET, which are poskioned over the
Indian Ocean — [moen which they can best look
dowin on much Soveed lermtory. The micrmation
peckied up 13 sent back an g narrow radio beam 16
the ground.,

The Iatest pgenerofion of US  intelligence
snfethres are called MAGMNUIN. MAGNLM was
launched, supposedly in great secrecy, aboard the
spuce shudthe in January 1985, B clumsy
attempls by the US administration 1o intimidate
newspapers proveked public attention. A month
before the sniellite was launched, LIS Ajr Fores
Cieneral Richard Abel called a press conference
and thremened that any newspaper which
‘speculaied’ on the nature of the shutile™s seeret
payload woudd be ‘investigated® for ‘nadional
security”.

The threats had the predicisble effec — the
press 1ok an anmediate interest. The mext day the
Washtmgron Posd, using experts and pubdished
eouirces, announced that the U8 wis launching its
Iztesi amd biggest-ever electronks spy saedlne. A
glganiic  new  control  cenime,  codenamed
STEEPLEBUSH, was buill @& Memwills Hill
shortly before MAGHNLUM was taanched,, sl may
now receive information from the new satelline,

Britaan's Fircon satellite 5 based on LIS
techinrology, used in saseflives bike CHALET and
MAGNLM, One former senior defence of ficial,
whio has aocess fo techmicnl dictaily of every soonet
defence project, tobd me last vear that Ziroon was,
i s view:

A superb systems — (i has gol & superb capalily . Bul
even Ehe mame was bighly classified . . . more Bghly
clasxfied than the Trideni programme.
Contracts from Zircon have been placed  with
British Asrospace (BAe) and GEC-Morconi. B
miast of the knowhow iz coming on Yechinology
iranshor” fron an Admerican oorparation, TRW.

The Americans have found thai cosis for
imelfigence satelkites are adlways kigh and osually
overmun. Bridain®s JifMeyibiees  wiah such h.lah
technology projecs are already coatroversial, in
the wake of the lossof £1 billson on GEC S Mimrod
roclir pireranm.

The sume companbs are now working on
Zirgon, bul — unlike MNimrod — wehowt
parfinmetitary knowledge. The former [T Ta g
defence official acknowledgéd this anxiety: *I jusi
hope that BAe and Morcond can get it right',
Asked amboot the propriety of  deotiving
Parfinment about expenditure on the project, he
saich:

Ir's one thiog getiing the Mo o [stick 10 an
agreement 1o disclose oosis] = quite another with
GICHG

The unworkable cover
GUHO's directors have, from the beginping,
0

faced & major problem with Zincomn = hiding tons
of sophisticated electronics thad, to operate af all,
has 1o be launched ine space and left in orbit —
whers everyone can se¢ i, 5o, from 1982 onwands,
mrcording to Mal¥ sowrces, it was clear o (CHC
mnd defence planners that there wouold have tobea
gpeciaily devised cover spory for public and
imernational consumptlon. Bur the cover swory
plan has already fallen apart.,

When any object b lunched into space, #s
exeslence miis be announced under the torms of &
United Mations treafy. 5o you canm't peetend it
doesn't exisl, But voudan lie or dissemble about iis
functions, in order (o disgeiee s real job o
something  innocuous. This @ easy Tor the
Americans 1o do-— their spy =arcllites have been
routinely ammounced as ‘communications’ or
‘ata relay” saleflites, or jud laenched without
comment. The fird American photographic
intellipence  satellites were launched amid a
panopty of distracting pablicty abos hiomedical
experiments on monkeys inorbir.

Bt Britain has a problem; there are moe British
mifitary =atellites now operating. [t does,
however, plan to launch a new serws of delence
saceltives, called Skymet 4. Unadl the delay caused
by ihe spuce shuitle disasier, two Skynet 4
commisndcations satellites were supposed to be
lammched by the space shurtle b vear.

I Britwin fnomches a sazellite and doesn®t say
what it function is, thet's the same os saying that
il's an intelligence satellide. So any cover stary, 10
be effective, would have to lnvolve Skynel,

SKYMNET., the British military satellice
communications system, bogan in 1969, The first
twio Skynet sysiems ade no longsd i operalion.
Skynet Ywascancelled before it began, Siovnet 4 —
o gy=tem of two satellites over the Atlantic Ooran
communicating with NATO coumries, ships in
the Aclantic, the Linited Siates, and the Falklands
— wai announced m Jaly 1981, In 1983, the
govermamend decided 1o lnanch Skynel wsing the
S spuce shugile, in order io gel the public
relatioms boost of wa British asironaes taken
aboard free of charge.

But the Skynet 4 system comsisted of only iwo
sateflites, esch of which would be Liunched with
one Britlsh asironait on board, Diguising Zircon
ana Skoymel satellite would mean quietly Hserting a
third satellite into the programme. That®s what

happensd next,

In April 1985, BAF Squadron Leader Migel
Woewsd was selected to be the first Briton in space.
A Defemoe Mindsiry relesse siated that ‘It is
planmned to launch two satellites . . . the firs in
Jumne 1586, the sevond in Degember 19858°, Then
four days after the RAF magarine, RAF News
pelebraced this succesa, o third *Skymet 4" satellite
wits suddenly anmounced — not by the Delence
Ministry, but by British Asrospace,

Thelr press release, oddly worded, did nod
actualby say that the newly announced “watellite in
the Skymet serles’ wax achually o Skynes
commenications safellite, identical 1o the previous
parir, It wonsld jusse bes

Pirt ol the growiag “cohslalabon” of Upbied
Kingdom miitary commanications ssiellites,

It was particularly striking that the Defence
Ministry failed to take advanizge of the third
afeflite — if it readly was a Skvnet sateflite — (o

select a chind British astroisast — thus taking one
from each of the thres anmed services.

An even odder fenture of the anpowncement
was the intended position of the new satellite, This
was annoanced by mistake. British Aerospace's
refzase exploined that “The new earellite 1= due Lo
be launched in 1988 and be positioned 53" E", Bur
53 degrees eqal & the lomgitside of the cemiral Somdet
Lindowy, mof Brivaln, the other Euwrapean WATO
mgmber couniries or the Ueited Sions. The
Drefence Ministry iold journalists tha British
Acrompace should not have poblished  that
informatbon: “If the press relesse had beep
properly approved they wooldn®i kave had that
Factin i, Then they tried, literally, to cover upthe
mslake,

The rebease was Tollowed wp veo weeks later by
an industty press release from the Socey of
British Acrospace Companies. The wording wis
almost idedical with that from British Aerospace
— bt mot quite. Correction fluid had been applied
10 remeove the reference to the 53°E position, and
new words were Lyped on tog: tell-tale extra space
in the reryped words showed that (he release had
been altered at the last moment (s diagram ),

The hasty cover-up appéars o have boen
necessitited by the prempiure relepse of a
difficult-to-explain fact — the positioning of the
new satellive over the Soviet Union and Indian
Ceenn, not the NATO arca, With no forces
Farthser emst than the Gull, there & 6 need e a
Beitish communscations satellive there. According
1 former Mol official Clive Pomting — whose
last job wai hemd of the division plannming
operations outside the NATO area — thene was
‘sbsplutely no requiremeni®  for &
communications seiedlite in that area. If ships
oocasiomally went further west, existing American
communications satedlites would provide the links
redjuired,

AL (s, the Defence Mintsiry 1okl journalises
that the satellite would save momey on telephone
calls 10 Hong Kong. Bul Britaln is withdrawing
from Hong Koag in the mid 1990, and existing
civil communications satellsies already provide
numerowus links, BBC alficals were later tole thiat
thie sarelfite would cover Anstralasia. But the new
eatellite is too far wes? 1o reach all bar the tip of
Anstralia,

Anoather  suspicious  pointer  congernd ihe
ground statlon for the real Skynet svstem. Last
:,'-m,m.glfllw company mstolled s new trucking
and contral centre For Skynet at BATF Oakhanger
in Hampshire. But the new cenire is eqinpped to
communicate only with two Skwnel spteflites —
suggesting that the third satellive may mdeed be
coatrolled from cleewhere, and bave a guite
differemt function. Plessey were unwilling o
explain the abmence of equipment for a third
spieflice and told us: “We're hardly allowed 1o say
unything on this."

Fimally, pressed 10 give & satsfaciory

ion of the pufpode of o third saelite,
MoD press oificers said that: “The milicary
misxion For which i has been ordered s secres.”

The resuli 18 that there s ne plasibie @ory as o
the purpese of the planned satellive ower the Indian
Oipean, #7818 1o be a communceions sagellite. But
the pouition mitikenly annouwmosd by British
Arpoapnce = an kdeal posibom For g bstening
satedline ke Fircon.
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GOVERNMENT ACCOUNTABILITY

Bat this cover story couldn't work anyway,
Using radar and optical ssanners, and simple
phasics, it is quite poasible for one side to work oul
what the otker’s satellites are doing, The first
ghveiway, according 1o D Jahn Pike, Derector of
Space Policy mt the Federation of Amdrcan
Soiemmists, is thai radar @goals rellected from &
sigint satellite mark iooul immediately, bocause of
ity huge litening dish. On & enemy radar screen
*1t"s the difference beiween & car and o medibn.
sped  building”. “Thar difference = neadily
dereciable, " says Pike.

D Jeff Richebon of the American University n
Woshington, a prominenl wr Her of  space
intefligence, pokited out that the very fact that a
matcllite  like Fireon & lisiening and Dot
communecating  gives it away from the very
heginning, If Zircon wat a communications
sabellite compecting (o placss like Hong Kog and
Asisaralia, the Bussians would be able to hear the
slgnals sent to Homg Kong. If they heard nothing,
the Russaans wouald know thot the satellie wad
listening 10 them.

Soviel experls have never oonceabed  their
avwareness of the presence and activities of western
sigimt  satellices M  mosi prominent
demomnsmration of this kind followed the shooang
devarn ol the KAL Koeean airliner MNight 007 in
September 1983, The Sovier Defence Ministry
then published maps showing the trecks and
timing of American “ferret’ glectronic monitoong
sntellibes.

Wuch more specific informstion: has resched
the Soviet Linken from recend spy cases in Britain
and the Umnited Staves. The formes GUHC) analyss
Ceolfrey Prime, comvicied of spying five years
ago, held chearances o see the mosi secrei LIS
sutelfite intellipence information, asd gave it
awany. Inthe 1970, teo spees i Califorminsold the
Rimsians details of the (it EHYOLITE satedlise,
and b8 siseCessoTL.

50 in practice, there & i soohecy abowul the
nature of such & saiellie. When spy satellives like
Fireon are |lnunched, any hostile intelligence
agency that wants o, will know fn o matter of
howrs what Zlecon really 5. Sir Frank Cooper told
mia last year that;

Everyiandy knoas where everybody s satelice |s .
Lists nre pablisked in Defence jourmals of who'
|munched whai, where, whai bis orbis |5 . . . | think
voul cin prohably dio this wEng ool childeen i
Mlilson Keveds 1hoio divs,
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Sk Frank was thinking of a celebrated group of
Briclsh  schoolchilirén amd sheir isachers o
Kettering Grammar School, For more than 20
vears they've tracked and nnadysed the functions
ol every Sovie sntellite lnuncised, using only hasi
raclio equipenent. It 58 relisbly asiumed tha the
KGE can bring more sophisticated methods mio
s [ analyse Western imelligences sacellites.

A perfectly clear
agreement . . .

The day when Zircon &5 10 be launched is now
uncerialn, becaase of the space shutile disasier o
year ago, The firsi “Skyeet” launch on the shudtle
has nove beenput back o 1990, & the earliest Two
Skyned sxiellfies will also be launched on the
E.u.:'ﬂ'rll!'.l.ll "Armne” nocket. But which saiedlize will
be which? The Minkiry of Delence now seems 1o
be playing a sort of shell game with Skyne,
Beefence Minister Morman Lamont has recemly
siigpested that there are ‘long-term plans” for fiee
Skynet saiellites, mod just thrée,

st the deluy dosss rat alfect e importance of
the agreement with Parbiansent that  the
government has now broken, This s & matber of
conslderable importance 1o the House, the Public
Arcodnis Commdites, and a chair, Robér
Sheddon. Last vear | asked him if the Mialstoy of
Digfence were permitted (o lepve anything ac all off
the list. He rold me:

M. Wi mnake sure el everyibang Is on tha s 0,
ibrough repeated assemioes, make sure that that isso

. I"we mcle sure that there s no gquestion that chal
is i gaing o happen again.

But Fircon was "ndd one ol the mEkor projects &l
s moment’ .

The Fircon g lfair s thas admost a direct reron of
the Chevaline row, which soangered Lord Barnen
and the Public Accoumts Committes, The
Committee told Parfament n a March 1982

repart that:

e erivicism is that the costs were not divclosed, and
that there wi no roquiremonl thal ey ahosskd be
disciosed | |

e agreement reguired the Delfence Ministry ams]
Treasury to inform the PAC about projects
costing & thresholkd of £150 mifllon — now £250
million. Security problems did not affect the nead
1o 1ell Paslament:

Clearly b pubtlic diclosime of information on &
fitogee! aach &y Chevaline ey present < gnifleadl
seoarilty problems. But provision shoukd be made 1o
wuppdy thin Commiiter and ik Delence Commities
fircum an esrly dage wiib brosd imformacios on the
nElAE, oS, and progres of soch 4 programse o
project; and a8 soon g i i85 well established,
Pasrhiemen musl Be Fully informed

Sir Frank Cooper 1ol me kst vear thags GUHGO's
ultimate sponsorship of such a project could not
be grounsds for flousing the agreement he made
with Lord Barnett: *As far 85 the Minsoy of
Defence is comcernad | think there was & pericetly
clear agreement”, be said. Sir Frank made his

ggrecment with the Public Accounts Commitiee in
1982, He k=ft office the same year, The very mexi
weur the agreement was broken and half a billion
poumds is now to be siphoned oot of the Defencs
buadget with Parliment left in the dark. ]

THE CITY
e

Guinness

As Guinness s fast-rising specularive

bubbile bursis with a El'fﬂn;.
CHRISTOPHER HIRD looks ar why

such dealings do such damage to the
British — and infernational —

Economy

ABOUT TWO vears ago & colleague and | went to
sof Sir Ian Fraser, then the head of the leading
meerchant bank Lazards, o @lk io him pbout Big
Hang — the self-imporiant name the CHy gave 1o
the abolition of the resirictive practices and prace
fixing wihich had characierised (he London siock
muirket for generations. Froser was mn almost lons
voice of canfion in the cuphoria which preceded
Hig Bang. Lazards had decided nos (o be part of
any of the new fnancial conglomersios whech -
with the encourngement of tke Bank of England
— wire being extablshed af the time,

Why, | asked, were Lasards so sceptical?
Fraser, whoonce chidred 1he Takeover Panel, sasd
he knew [ust how difffcult it was o regulaie the
literally thousands of transsctions which took
place every doy im the City — transactions which
depended on the briel telephone call, the
urspoken agreement and the flent exchaige of
glapees. *Ina fow vears time." hesatd, there will be
i major scandal in the City and jowrnalists like you
will come and say “*Why did yvou allow this to
happen?™

Fraser — who saw g good business opporiunity
for Lacards in standing aside from all this —
cannit have expected the scandal g0 soon. Bug he
was right in his hunch abour the cuicome: when
Gidnneess sacked its merchant bank Morgan
Cirenlell csarlfer this month, Lazards was
appointed in s place,

So far, at least, there is noevidence of anything
that has happened inihe Gumnpess affair being the
direct result of any spocific changes introduced by
Big Bamg. Bt it s very muach the resuh of the
imtenze competition  which,  internatsonally.,
provoked and which, domestically, has been part
af Hip; Hl.l'i.n- The alfsdr has prodeced powerful
suppost for the view of one seasomed siockbroker
whao once said: “When you have more players, you
have more compition; whin vou bave mone

€ When you have more
players you have more
competition; when
you have more
competition you have
less profit; and when
you have less
profit, people are
inclined to cheat 9
RSt e




—hubris and why it matters

competition, you have less prafi; and when youa
have hi=s prold, peopde are inclined oo cheat,”
P ol [|‘:||:~ would matier much iff it were a
previsound rrack we are talking abour. Bul we are
dealing here with the ome sector of the Hrisish
economy for which the current governmiend hasan
“industrial’ policy. And it & o sscior, which =— on
Phee lugna that il is a “rare Brivsh suooess slory (see,
for example, last week's NS) — CONSUMESS evwer
lorger amounis of our savings, oRiversiay
gradustes and national prodoct, For all these

reasons  the Gumaess scandal stkes deep
peeiticadly.
IT IS5 NOW abundantly clear that during

Cuiinmess's bid for Dastillers there was a mossive
iviernatlonal operation — invalving £200 millin
= 0y suppart the Cumnmness share price. And if s
cqually chear that the currenl boasd of Calnpess
befieves pari of this operation 1o have been illegal,
The oparation immlved using Cuinnesss money
1o by Churnmess shares (llegal) and the use of
Dratillers’ pension fund cash o buy Gulnness
shares affer che bid succended (had imvestmsent
palEey). The Department of Trade & carmently aled
investigaring wihether or nod Ueere Is & “fanclab’ of
Ciuinness supporers who bought shares 1o back
the Guinness hid (against the Ciy's codey. The
Cuinness bosrd has  rsood sodbe £25 mmbhon n
foes alone which may be coapesied with these
mowves, As the recipienits of some of thismoney are
reporied to be “hedviyweight corparile names” —
that i, some of the most respectable apd well-
known mames in the City — it is clear that
camplicity in the Gumness affmr goes deep into
the financial COMIMLEmry

What the clients want

Piirts of the Uudinness alTusr have sonee hastorscal
parallcls. One of the main bevers of Chuinmess (and
[hegilbers] shanes was the Surich-hased Bank Len.
It speni an esgimared L1150 million on the
understanding thal Guinmess would make good
nEy bosa, O excuse lowed nche Sunday papers
fior this deal goes as fallows: afver the Distillers bid
sucooeded, Gulnness expecied there to be a hig
denyand For s shares from forekan investors, The
purpose of this arrangement was 1o cnsure that
there would be a plentifil supply of shares when
this hanpened.

Tem vears agn Charles Baw publisked his
mnssive investigation into Slater Walker — whoss
gwiding light Jim Slater receved in the 1960 ancd
19708 the sor of adoring comment which Ermess
Saunders, the récenily departed chairman of
Cluinness, eed to recmyve wntil oily & lew months
&po. Ome of the things Raw discovered was a group
of eompanies — controllod by Skater Walker —
which bought aind solkl Slifer Walker shires.

There can be no doub that owe ol the advantogss of
thiese ehifipanios wiis 1B they could iy ogp
Shgrer Walker shares when the price was relarvely

lew, thizs Belping the marke, iwore thesn ard then
Fisell them sither when the UK market had nprosed
oF b few Eariels abrouad |_.'|.|!|.rI'r'F Watker, Chaskss

Harw, Dpuinsich, 1¥7Th
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‘ In Britain — as E.fsewhere
— the prosperity of the
finance sector only
serves to highlight
the poverty and
decline in the rest of the
ecanomy. It is possible
that the Guinness
affair will be the
turn of the tide in

sentiment towards it ,
RS NN LSRR |

More rooenily there have Desn more precise
parablels, Last year merchant bank Hill Samue!
was caught piving an indemmity 06 several
invistors — including the Midland Bank — 1o
encourage them to buy shares in Associated
Engineering. Hill Samwel was defending AE in a
tightly-foaght bed from Torner pnd Mewall and
they guaranboed e imvestor s that (e woaibd lose
no money il they bought AE shares and voted
against the T&N bad. (After Hill Samuel was
discovered, AF =ald It knew nothing of the
arrangement, T&MN was allowed (o bid again amd

eveninally grimed contrael i December. )

OF COURSE Hill Samuel was only trying 1o do
thie best for Ma clbant, in the ame way that Ermest
Saapders and his colleagues and advisers: wore
trying 10 do their bext for Guinness sharcholders
— Wil cominil of o company-which was capable of
mnking them & greai deal of monesy if monaged
with a bil more Mair than in the past. Indecd, [z
weck 1 spoke to the former chairman of o major
AmeTican corporation, who sad he couwldm™
understangd what all the fuss was abowl 58 these
wak no evidence that snyvome hind cheated the
Ciuinness sharebolders. In America, where o
company can buy M own chares with relstive
frecdom, be suggesied thot Saunders ef al would
be rreated as heroes

Saunders the hero
Limbil recently that was the view of Saunders in the
Cityof London o, The City — like alarge swathe
of British socdety — |8 o prear belisver in heroes,
tlee dingle gified individaal capable of bullding up
& business of trausforming an exiging one. Since
Spanders became chiel executive of Cuinnes in
1981 the profits have grown by beaps. ind boumds
providing Saonderss with & wide and
charncteristically uncritscal  following,  which
encompassed the polical world as well as the ( iy
- Thatcher s FR man Sir Gordon Heece wasa key
adviser in two mkeover battles (though these is no
Cowar on el

: death famine

vestiknce
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IT 15 ENTER TAINIMNG 10 ind the Conserviative
Party trying 1o put a hundred miles between selll
and the City of London, What kends the spectacle
anoteof high comedy isthe patent hopelessness of
the sprini.

T begin with there is the inconveniend fact that
all the world knows that the Conservatives and the
City are members of the same family — ofien
literally &s in the case of the hapless Trade and
Inchastry Secretary Pail Chanmon, whose Tamily
connections with Guinness debor him  from
commenting on the grealest ooniroversy thas
currently laps his  department.  Over 50
Conservative MPs are “names” ar Llowds, and
when my colleagus Ceorge Foulkes iried touss the
Register of Members" Inierests to reckon up the
pumber of Torees with interests o linancisl
companies regisiered in the Channel lsles he
discovered sewven kn the first rwo lecters of the
miphabet aione.

There is though o mare prolound reason wliy
the Conservatives cannol escape a ducking (bom
the presend wave of Cloy seandals, and iromically it
&5 pointed up every time a patricinn Tary of the old
school laments that the olid club values of the City
have been swepl away by spivs and hucksiors
intent on getting rich quick, The pwkward fact i
thai their government nod ondy prsided over the
current spnte of scandals, bixt shares complicity in
them having encouraged a climate in which the
spdve and hucksiers could Nourish.

© in short, the City in its
present state is the
government's very own
creation. Here we have a
completely free market,
driven by an aggressive
entrepreneurial spirit, and
allowed to reguiate itself
without bothersome

government interference ’
T e T R S |

In the first place, the Conservatives can very
fafrly cluim the credit for the oudeniatioog
affluence of the Cly, thouagh right now they woald
ruther not be mssockabed with it. Monetarisin was
in iarge part o devics fo trensfer income from
indnisiry o finance by means of record interest
rates and an exorbitang exchange rale, The icing
wak supplied by the privatisation programme
which poured over Clity leims genesoud fees for
acdvisang, underwriting and placing the sake of
pablic asseis al no rsk bo their Privale purses.

The government thes combined nich pickings
with lax duscipfine, Although the Stock Exchange
s reprorted 110 cases of suspected insider dealing
tiy the Department of Trade amd Lsdusizy over the
pas s years, only nine have ever reached the
courts. The leest move fo increase the prison
sentende for the affende is o particular]y rrelevam
picos of window dressing as no one has ever been
sent o prison for B, The score on msider dealing
neverteless appears vigoroas compared with the
record on lohnson Matthey Bank, concerning
which mot a single prosecuticn has vel boen
brought. During the same period in office a
povernment which has neghecied fraud inthe City,

The City

of
Thatcherism

Robin Cook

has hunted down and prosecuded 138918
claimamis far freud 0 the social security syatein,
overwhelmingly for s thal would not pay lor
one lkinch in the Caty.

The government must also accept responsibility
for acouiescing in the current imkeover stampesle,
whach kst year produced a fivelold incréase in the
total values of bids over 19835, which was itsell the
previows regord year, The economic management
of the government — il we can ientify il in such
purposeful lerms has oreated the objecive
preconditions for mass iskeovers by leaving
compaiies with high profit levels and low
expeciations of future demand. In  these
circumsiances companskes have no incentive o
invest in expanding capacity and little aliernative
1o using Chedr exoess lguadity 1o buy each othier up.
For the Ciiy chis has the happy resuli of
multiptying the fees 1o be made out of promoting
bids — or, depending on the paymaster, resisting
thern, It also supplies the opportanity For the
iesisle dealer to emiract his pereeniage by trading
on his knowledpe of bids before they break.

In short the City im its pressmoi state i the
povernment"s very own creatbon. And a firting
monument 1o Thatcherism it supplics. Here we
have a completely free market, driven by an
aggressive entreprencartal spirdl, and allowed 10
regulaie itself withour bothersemes government
interference. It & the perfect emblem of
Thatcheiite sopnomne vahves, Unfortusately [on
the Conservadives the end product provokes
repugnance among the public and embarrassment
among themselves.

Mor can they be allowed to escape ther
esmbarrassment by focussing public outrige on the
few individuoals who have been thrown overboard,
aned marginalsing the Flumbnating ghipss we
have becn offered of mdern coonomic
relazigmehips by reducing it b another issue of law
and order, on which they are on sounder Tooting.
The real quesiion posed by the Cinimness
revelations is not how many will be bronight to
irial, but how was |t possible for corporaie powers
1o be abused on such an epic scale and with such
willing accomplices among City Brma?

WHAT THEN MUST we do?

First we must stop pretending that the City is
capable of policing tself. The government is stuck
with b -ll-timed proposals for the Ciy to be
invigilated by & clioeh of self-regulating bodies, a
course on which it embarked a vear ago ina very
differemt climnafte of public opinion on the Cay.
Spanning these bodies i o be a Securites and
Investmen Boand which, hilariousdy, enjovs the
Tormak status of & company lsited by guwranies
and wholly cwned by the Clty spon which ®
depends for every penny of finance. This odd péoce

of Victorlama must elther be consigned bo the
humybeer raom or at least reshaped Ento 2 pablic
walchdog with independent finance. Few In the
City would now deny the mevitabilicy of such a
changes and many would sccept it as positively
desirahie.

Secondly the frenetic pace of takeovers must be
tuned down, An obviogs means of checking the
stampeds would be (o refieve the Dhirector of Fair
Trading of the burden of stablishing that a
morger i5 aemingt the public interest before the
govermmen: can intervens, and (o oblige the
predator to demonstrate that the proposed
takeower i3 b the public inferesi.

[t is also desirable to change ithe definition of
whnt the pubdic fvenest s In 8 merger by Hiting o
beyond the namow confing of competition policy
i embrace other considerarions such as
employment security and industrial development,
Perversely the present rules are more concesmed to
stop mergers that would resalt im indwsstrial
expansion and enhanced markel shase than 1o
challenge predmons who intend 1o shed cspacioy
and sirip the aisss.

Thirdly we must change the investment
priorities of the penston funds. Despite every
cffor by this government 10 expand indbviduai
sharsholdings, the big players remain the pension
fumds which concentrale enormous invesiment
power in a handiul of managers controdling the
receipis from millions of ordinary men and
women who probably never imagine that they
have the dominam stake in the City.

The great polential of the pension funds is tha
thesr |Esbilities are, by delinition, lomg-term and it
is thevelore possible For them to take a long-term
view of thelr Ipvestmems, In pracdee, Fund
manegers have sharply increassd the tumeover af
thesr portbolios in response (o movemenls in shane
prices in the slogl terem, even on &n hourly bakis.
This supgiics & 1ime-scale whilly at odds wilh the
necels of industry  which requires stability of
Investment over live to Llea vears to develop a
product, Soame of the zest and ingenuity which the
City brings o gambling with the ownership of
Eriresh companses needs to be chanmelled into new
wiys of direct imvestment in them.

‘ The present rules are
more concerned to stop
mergers that would resulit in
industrial expansion than to
challenge predators who

intend to asset strip
L T e e N S Y

The ultimate test of cur approach o the City
will be supplied by its effect on invesiment kevels,
There is a paradox &t the heart of the British
economy. The City of London is one of the three
lar et inuncial centres in the workd, and vet that
enormous comcentration of capéal occurs withan
nn econamy whers industrial investment has bong
been bow  In comparison  with  our - tradc
competibors, amnd currently s low even by
comparison with our cwn pathetle histork levels.
Solvng that paradox iz the key to rebailding
Britains indusirial base. 1

Robin Cook, Fatsowr MP i Ehimgsion. b ihe Shaconw
¥ recler sl frachhnrey Secretary




THE CITY

suggcstion thas ke was involved in any of ihe
questionable dealings).

Mow, of course, we know that this particular
fmancial learus sulfersd from an overweening
arrogance. Whils in charge of the Baby food
division at Nesibé in 1980 he plotted a defence of
the company's sale of baby milk o the Third
World, in the face of substantial opposition and
peraerful evidence thar the mdik used #n Thind
World conditions damaged babies' bealth. And
last surmmer = afier the Distillers bid — Saunders
simpdy brioke promises made during the battle 1o
appoing & Scoltish chairmon of the company and
100k the job kimszil — nbbeit with the approvad of
the Cuinness shareholders, 1 makes you wonder
bt the Coly"s ense of judgement

THERE I5 MO shortage of rhetorical material in
the Giomness nifair, given all the sanciimonios
sidlT we hegr about the rule of low, about the
efficiency of the marke! amd aboul the City's
ahility o police jiself — remember, we are not
dealing herewith wome shady people on the fringes
of the financial community. Bu does it really
matier; does i have any imponance 1o the world
oiatsigle?

First, givien the véry clode result i the battle for
Distilbers, there is lictle doubt thad Guimmss would
have failed but for the share support operution.
Bui there is &lso little divubs thar Distillers was a
syiiable case for rreatment. With some ol the best
known brands in the frade, its management had
comrived 1o lose market share throughout the
wowrld, threatening joba and sldmately the long-
term bealth af the company.

A pood case can be miade that the ciher bidder
— Argyll — woukl have been better for Distillers
— B had certalnly done considerably more
research on the possibitites for developing the
COmpHny. E'I:II it was deprived of the chaneoe asd is
Bow preparing o omassive legal Botbod sgainst
Ciuinmess,

Secondly, and more important, the whols
Crainness opcration |sas tied ap massave smoanis
of money which could have beoen used Tor
s.ﬂl'l'lﬂ.’ll.'ljlg elie. The E25 millkon paid in fees and
the sven greater amaount speal on buyving shares
are real resources.in e economy which have been
dhiverted mto Ciey firms and chare speculation
The whole defence of the City — as of any other
instsution in soclely — rests on the clalm that it
performs sonsg ussiul function i the econosmy .
You can see the socinl utidity in a sctor of the
ecomomy which raises finance for prodective
enlerprises, wich as — for example — brewers.
But, legalities aside, 6 5 impossibie 0 see the
social wiility of wha has been poing on &l
Cuinness, It 15 o sharp reminder of Koynes's
warning aboul enterprise Becoming 4 bubble on
the sea of speculazion,

The fmancsal services secfor B growing
thraughout the capitalist world, sccounting for a
lnrger mnd losger proporion of GDP. As
Professor Jaames Tohin — the Mobel prize-
winning economist &l Yable Liniversity = has
shown, ‘these services do not come cheap®. In
Britadn — 04 elswhere — the progperity of the
finance secior only serves bo highlight the poverty
andl decline i the rest of the ecamomay . 11 i posiible
that the Cumness affair will provoke a wider
guestioning af the function of the finance secior
and be part of the tirn of the fide in sentiment
tow ards . |
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The ‘guilt’ of
the Treasury
1,000

Peter Hennessy

ONE THOUSAMND civil servanis will stand En
the dock of poditical opindon a1 the next election.
Collectively, they are known as the Trensury,
They will face rhe prospect with resignatio.
They have been there before, most notably m
154 when Harold Wikon promised a dynamic,
prowth-minded Depariment of Eoonomic
Affairs o break their monopoly of sconomic
advice and analysi.

Labour's plan this time is not for 2 new, rival
department o lve in ereative temsion with the
Old Lady imn Treasury Chambers. Instead, the
Departmenl of Trade and Indusiry is (o be
transformed inle a Ministey of Production and
shoved up the Whitchall pecking order o a8
position where it can challenge the Treasury's
delationises and cuts merchants far the soul of
the British ecomomy. A near identical pesition is
taken, incidemally, by Mickacl Hossltine

Treasury-balters  lave 4 distinguished
pedigree. Hasold Macmillan's death deprived us
of the mast stylish of its living critics, The author
of The Middle Wiy never forgod or forgave e
Treasury’s performance in the Tweniies and
Thirtics. As Chancellor of the Exchecuer in 1956
e broneghi in Sir Roger Makins from the Foreign
Oriffioe 1o suceesd the grewt Sir Edward Bridpes in

the permunenl sécrelary’s chalr and, as Prionse

Minister, took the chair of a Reflanon
Committee of the Cabinet to push  his
expangionds: policies.

The criticism goes back for centuries, "Death,”
said Bdmund Burke, "domineers over everything
bt the forms of the Excheguer®. Some of the
complaimis  are  remarkably  comsistend,
pariicularly the Burkean one, “the esoteric cult of
cagciness’ ay it was described by Henry
Roseveare, author of the standard history of the
Treasury (which Allen Lane should reprint as a
public dutyl . Afer his six bruising, years in Mo

€ The most biting
contemporary criticism of
the Treasury concentrates
on its contempt for
production which,
transmitted by the
mandarins like a virus, has
selzed virtually every
Chancellor since Cripps %

Il Doywming Street, Denis Healey (8 greot
Treaswry favourise; most of them adored his line
in mueiligent vet valgar abise) said: *The oaly
constant thing n the Treasury is a desire 1o see
that the figures add ugp, dnd that 4 not always a
first priority for the minispers.”

Onee the Trensury intlicted spectacular if
uninlendsd revenge upon s parliamentary
tormentors, It ook anage 16 wean Troasury mcn
aw'ay from their medieval devotion toelm imilies,
an arcan# fonm of accouniing in which noiches
winialdl be cut into sticks of varbous leagths. The
tallies were stored a1 Westminsier amtil B34
when, a8 that enemy of needless bareancratic
ritual, Charbes Dickens, recorded, ‘They were
burmt in 8 stone in the Houseol Lords, Thestore,
overgorged with thess preposierous sticks, set
Fere 10 the House of Lards; the Howse of Londs
el fire 1o the Howe of Commons: the two
Houses were reduced 1o ashes’, giving us the
ineflicient Barry building in which veday®s ritual
ilsnunciations of the Treasury are delivered,

‘ The civil servants see
themselves as lonely
protectors of the
taxpayer against
irredeemably profligate
and self-deluding

politicians

The most bating school of comEmporary
criticism — i he one which has captured Kinnock,
Smilth ard Hewltine — cancentrates on what the
eoinomic historian Sidoey Pollard, calls *the
coniemp fof prosduction” which, transmitied by
the mandarins like a virus, has seized vinaally
every Chancellor since Cripps. Pollurd puns @
o n 1o “the principle of concentrating first ard
foremost on symobolie fgures and quantities,
ke prices, exchlhange rales and balances of
peayrmeend, te the neglect of real qu..miru:-_-. like
goods and services produced and traded®.”

Crver the penturies the rebwials kave been
lmost as predictably choreographed as e
critlciams, The clvil servants have tended to see
themselves as lonely protectors of the taxpayer
agninsi  imedenmably  profligate and  self-
deluding politecans, thus Sir Edward Hamilion
in 156%: “A great part of the good we do i the
world might perhaps be' properly measuned by
theevil we prevent'; and Sir Leo Pliazky in 1986
' Aot of people, incloding some prinse minsters,
dan’t like the fonce of ciroumstance, they don's
like the Farce of reality. They think i anly
somehow [ could @et i diflferemt sori of
Treasury'". Okay, why don’t they abalih the
Trensury instead of irying 0 81 wp a
counterpoind? Well, ithey can't becaiuse the
Treasury stands Tor reality,'

Abolition of the Treasary: thad wonld be a
manifesto pledge toremember, Mothing clse will
terminate the 200-vear ritunl of depuncixion
and rebuatial.

I, Hisdry Roseveiie, Th | ramury, Ales Lo, |59,

1 Skirey Follaed, T By e dlicns Erosos e, Cicom
Hiedi, 3nd ovlitiom, 1984, [T %5,

Prver Menomy i Visthing Fediowar i Policy Stk
it
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A GAY PRINCE was long overdue. When
Dvnasry, Broodaide, EastEnders have all had their
gy characiers e roval sosp musstn®l be far
behingd, The Queen’s thind son, & supernamary il
ever there was one, will be lucky if the populars
dom't give him the slot in perpetuity,

It was the Sun™s story: ‘1 quil — weeping
Edward wants o pock in too-tough Maordses” (7
Jan.). By 10 Fanuzry it was: “Furiows top brass
winl (o pinpoint the souree of the Skm's exclusive
story that he had had enough of the cruck
commandas’, The Sum obligingly gave ‘1he
Army's special investigations branch’ o clue: “at
thee emd of the Mall there's a big squans bubkding

. « thete's someone inthere who might be ableto
belp wou®,

Coadness! Fergie, [N, or Charles, all named by
thse S as taking BEdward's slde? But Charles and
i don®t Eve bnthe Palace, and bestdes (v Famdly's
all ar Sandringham, we read, A sentry? Or Prince
Andrew on a flying wisit to the Palace, shopping
his beosther, For we have the Sun® wond that he
thought ' Edward should saldser on'?

Weeping . . . Prince Philip “is sid 1o have
reduced Edward 1o tears by shouting & him®;
‘tearful Edward's loathing of the Marines" {13
Jam}; *gruff command was too msch for Edward,
who was becoming disenchanted amongst the
world"s hardest fighting men. His friend sasid ““i
weas late amad cold, BEdward hac had enough® ' {1
Jam}; “sensitive Edward wat upsel by a tongoc-
jashing’ (9 Jan).

W learnt that Phillp has *=stamped on Edward's
heopes of taking up a new caneer in the theatre®.
And there wis the second great S follow-up
excluive: “Edward s best mate quits Marioes®, the
page | phoio captioned ‘Peter Fraser talked late
im night with Edward® (% Jan), According to
fellor: officers, “they speat hoars m each olher's
company” having become “close pals during their
Cambridge Universicy days',

Young Fraser, 22, like Prince Edvard, s
‘sirapping’, the Sum informed the woeld, ‘&
hulking &fi 3ins . . . who tendered his resignation
les tham 24 baurs h-;b.re [iviir alics) “the Prinoe
aftered his . . . sensitive Edward found Fraser an
jideal companion and confidant . . . confided in
each other . . . s=aled their special friendship when

4 The Sun wasn't saying
that Prince Edward, so
slight in his photographs
compared to the corpulently
burly Prince Andrew, is an
effeminate youth who
couldn’t stand the rough life
into which his overbearing
father was driving him. The
Sun wasn't saying that the
sensitive chap with his
liking for the theatre and
actors finally lost his
nerve 9
I e e A, T

‘An empire
built on homo-
sexuality’

Andrew Lumsden

Fraser was invited 1o Buckingham Pakace' (% 1an).

It"s a bong shod oo supposs the Sin news-team
were bearing in mind that the English iransistion
of Roger Peyrefine’s Aminis Partictlitres, about
the wchoolday pastion of bwo soungsiers, i Special
Frienships. But Franklin®s cartoon of § Janoary
showing Prince Edward in ballet tights taking upa
new career in the dance (geddit?) didn™l leave any
doubi about the saloon-bar interpretatkon (o be
expected,

Mo, no — the S wasn't srying that the Primce,
50 slight in his photographs compared (o the
corpalently burly Prince Aumsdrew. is an effeminote
voulh who couldn 't stand the rough lifeinio which
his overbearms father was driving ham. The Sun
waen't snudmr that the ‘senwitive” chap with his
liking for the theatre and actors finally lost his
nerve, o the sccompaniment of crying jags all
over the placs, when his “strapping” best friend
began 1o think of pwhing of T,

The S wasn't sayimg the Queen's third son is
gay, an oulrage fo thar reactionary head-o-foot
heterosexual of the old-school Prince Philip. Bai
that was the soap opera phot twist searcely
conccaled Berween ihe lines,

BACK-PEDALLING prompily gol under way.
By the seventh diy of the saga the Swr was
editorialising “there is nothing wimplsh abous
acting’ (where would Dirty Den, the cull make
hetero-sexbomb of Eoniaders, largely created by
Sun boosting, be if acting's only for “wimps' ). By
the eighth day, Judy Wade was putting ‘the
woman's vies”" in the S, trashing Prince Philip
as the bully, ‘unimpartant in the outside world”,
whe gets his rocks aff "tryving to run his children's
Bives",

The Dl Mall aned the Afieror, vomping after
the Sun, had instantly moved (0 counter the
wubbiminal goscha! itk g gey prinoe of thesr rival's
imitial coverage. Fellow Marines kpew Edward as
rock steady Eddy' we keamnt from the Malf on §
January, second day inio the story. In the same
izsue, “To thine own selfl be true’ oplaed the M,
turning (not for the first tme) imo Polonies;
Honald Payne, himsell a somelime commando-
course yomper, did ome feature denying that
Marmmes ‘are encouragsd to become Bambos', and
Crealfvey Levy did another aitacking ‘pumped-up
hypocrites who have never fought, =0 were never
defeated. Con vou notses them mow, sprawked in
fronn of their tebevision sets voicing their scom thog
they always knew Edward was sofi?*

A ticking-0ff, there, for the armehair real men,
The Mirror by 10 Fanuary was splashing ‘i may be

that ressgnation is the courageoss ithing 1o do', &
gquole frem Edward™s former Cambridge futor.
But a8 always the Mirror, so like the sneak who
coverthy makes the small boy ary while pretending
not 1o approve of (he behaviour of the class’s
biggest boy ithe Sum), Bad is moment af
spilefulmess. Edward “is not remowned [or
enjoying warm and shapely companions as was
the case with his brothers, Randy Andy and
Charles', Carth Cabbs informed us {geddat 7).

WE CAMNT have the morarchy brooght down —
that's the one overwhelming facy of life. The vell
wis mod fienly drawn over any Dorian Gray
partradiune of the Chessn's third son by Anthony
Hiiden |n the Mol *This endearing young man,'
he pafifled on 10 January, ‘now had & chanos o
build a bridge nol ncross some (cy stream on
Dartmoa, bul between the monarchy and the 2=
century . . . Edward is no wimp, some of this
week's newspaper cartoons have been cruelly
unfair [rats faac) . . . Edward will have displayed
at least ng much guts and maturity 85 be woubd
bigve nieeded to carry on and win his Green Berer,”

‘ As always, the Mirror, so
like the sneak who covertly
makes the small boy cry
while pretending not to
approve of the behaviour of
the class's biggest boy (the
Sun), had its moment of
spitefulness ,
RS R e S =

Ruperi Murdoch®s is in conslderable part an
empire built on homosexuality, The Sua's vasi
profitability has been cratical fo his move into the
USA and the Sun hias mileed gay material
throughout  his cwnership (a8 have other
properiies of his round the worldl. A typécal-
enough day in the middle of the Edward stufl was
Sgturday 10 Janunry; besides Bdward, there was
'Ehon John named in o sordid gay sex irial while
wile Renata speaks of our sham e’ “plscky” Di
10 visit Adls patiends (gay plogiie 15 the sub-text);
‘Y spyte Kiss "\ cell” (obouf Blumty. The nexl
iszue? “Elvon erics on his old pal®s shoalder” and
‘hiirly Windsor Davies masched strasght out of a
night dhub when he saw it was full of lovely boys®,

Thi, sodomy and the splash, o paraphirase
Chwrchill on the Craeen’s Mavy, In the rush lrst 1o
iEp the wink that & gay charader may be lending
new life to the roval soap in "87 — inasubordinate
rode of course, a& in the real snaps — and then 1o
spring o Edward's defence as a brave boy, the
popadars obliserate any comsiderntion of the most
buaman story of all. I BEdwaed is going throagh
Ll process gays know as ‘coming oot® (this i
writien  withour  amy  private information
whatsoever, s0 no wink is being tipped) then
ihere's 4 flearsome  struggle shead of thim.
Theoughis deafe 190 his namesake, the first Prince of
‘Wales, & younger son who became Edward [0
(1284-1327), He lost Bannockborn in 1314, was
ncensed of lounging aroamd with actors, and o
this day recelves & bad press o "England’s gay
king’. [
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IF THE CAPTION FITS...

AFTER THE mRticwike
comircversy over Lhe previous vear's
confest, all the endries i our
Chrisimas  sne  picture  capiion
competition which mentioned Aids,
ondoms  or  safe  sex wers
ditguatifed. Then they were senl 1o
the DHSS [for s .hllrtrli'h.inF
campaign, Cf the rest

The winners of the AKAL VIDED
CASSETTE RECORDER worth
£3589 are Hilary and Fred Franks, of
South Cosforth, Three boidtks of
Iacquart champagne go o the
FLAnNEr-up, RJ. Pickles, ol
Bradford, and two bottles each go 1o
Steve  Willams, of Dorrdee,
Salihull, and Berbars Lesscsvnski,
of Innerleithen. The other citations
an thas page are prizeless it &0
brilliant that weare now glving you a
weekly chance towin L1000 pé, And
n workly chanee for the idealogical
purity oollective, now renemed the
non-competitive humour grosp, o

aquahinle

The caption to thés photograph wiil
s mesde available to the pubdio on
23 Inmuary DOET | Stevs Wiliams)
I dom 't give n XXXX" (R 1 Picklos)

At & secral addeess, junior
Eovsrmmien mindeters hovs beon

i perimanding with the creation of
Conasprvative voters ot of ectoplasm
[, Buchirg hamm)

“tt's not talking to Northarmers that's
difficusit — i & sttracting their
mteniion’ |Town Jelges)

Edwina Currke adding unsaturated
tats to o Morthemer's diet [ le#
Thomas)

Cahimet ministess daughlar imn
doulibe Conserslon slusk! Taark
L)

The Spitting Image Hatberaley
protection kit |y B Hoees)

‘It s Just an ondinany Christmas cactus umil Charles starbed talking fo it

[Atan Harradon)

HAH: 'Tes, Prime Minlster’ (Tirn Geara Tor Dr Swiniefat Pink
HAM: 'Of, codmes of, Charlas, i) afblig abait; | know s you' W oboon

Wi

“Yas, Poal Jobnson uasd 1o be editor of the New Slatesmmen, bt be's changed

a bit in several ways' (M B Hiwes)

Mma Tussaweds — Princess Di [ shown fhe waxsorks moded of livar Reed's

Broim (WMr PLA Lot

At's only a paEny, Mo an |F||-|'I|'|l.-| L

| ean’t stand red anis. Gafd therm ol of my sight’ [Torbs:
Security man: ‘Boiax — Py gol her by Fhe bals.' [Charkss Guest)
*British manufacturing industry is down hars somewhesrs’ (1K Lo
Camera oporator: ‘Hit her again, | didn't catch the Bgoeny an hbr face” (7
AT F
First man: ‘Mow! Tell us the faad umemployment figures you bostedd

McCarty)

THormsen |

'You Aomnie. i°s & ool (Hiary and Froo Franks)
'l Enave It Tha Stigmearta’ (R 1. Pickien)
I aalemnly Paand 10 you, the Amnesican Meoplo, that | kave pever seen this
woenan befors’ i Broad)

ary

[l ]
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Apocaly

A breakdovwn in law and order is
imrrinent. A swelling tide of luman
scurm threatens fo engulf us. Buf a
thin line of good men are training 1o
save sy — or af least, themselves
JULIAN BIRKETT reports

OM THE WALL of an cutbuikling on & remiole
Staffordshire farm 5 & guotation from Edmand
Burke: 'For the iriumph of Exvil it is only necessary
thai good men do nothing', The farm is the
hesdquurters of the Spartan School of Survival,
O o nearby liillskde, men in cemouflage dodge 1n
and oul of an pbandoned cottage. They ore
learning Swrvival Raiding Techniques, and their
imstructor Alan Jones 5 teaching them how to seal
food and cooking implements withour being
spolied. In conventional Survival, fo be soem 18 1o
b saved. In Combat Survival, to be seen B 1o be
dead,” Later in the course — you can go lor a
weekend, n week or ten days — they will be
legrning abour dog ond beliospter cvasion,
buikling booby traps Yietcong sivle, knile combat
and *wvehicle acquisition®

The Spartan Schood of Survival is one of dozens
in Britain designed 1o cater for the customes"s
particulor enthusissm or parios. One firm in
Plymouth ol fers Camouflage and
Concealment /Sniping, three- or five-day conrses,
for 10861 2% advenmre Training. in the Brecon
Beacons, teoches “Interrogation and Counter-
Inderrogation’ ‘Mo tonure’, expluins the
orgariiser, "just prychological technigoes”; athind,
based in the Isle af Wight, surviving mieclear,
chemical amnd biological warfore; while the
Coamibar Survival School in Leeds doscribes s
courses, which include a substantkal element of the
armed Japanese art of Minjitsu, s “designsd 10
train the Ultimnce W arrsor",

Make for the hill

The Survivalist phenomenon has ifs origns in
Americn, nnd the relurn of ssxstoned, o
iraEmadised, veterans Tram Vietnaim. Py were
s wiith inalifference, Less prepansd than most 10
toberace fife in cities plagued by arime and decay,
they took to the hills, Thee they formed
communitics based on self-sufficiency, weapons
training amd Trequently exireme religlous
fundamenalism. In Aprll 1983 members of a
Survivalist growp known ag The Covenant, The
Sword and The Arm of The Lord sarremdersd 1o
police aficr a thres-day siege of thelr Ozark
meamntain compound, They had been hiding four
fen-Nars, Several of them were later convicted of
arson and ilegal wenpons offences, Repeaied
frustration of American military endeavours, in
Vietnam, in the Middle Easi, in Comral America,
led some survivalists 1o fear communist or
ierrorist arcack; ofhers feel that America has lost
iis wary on the path of righteousness and thar the
foroes of darkness are in ihe ascendant. Thesr
anEwer ix to arm, Lo become self-relignt, &nd o

prepare
LB

SURVIVALISM
= o

se Tomorrow

AIRGUNS, SHOTGUNS & SLINGSHOTS

Advert fram the 'ouidoors-lering' SWAT (Survived Wesponry ard Techmlgues]: nothing to do wilh kitng

5o for what, im il coumtry, are the Survivielists
preparing? One kind of answer might be deseribed
os the disaster movie seenkrio: a plape crash, the
end of the oif sapply, a Nood, 8 buming boikding, a
car breaking down in the middle of Dartmoor. Jim
Brown of Survival 87, howewer, suggesis:
‘Suppose you and vour girlfriend are salking m
the country omne day. You're chased by a hand of
Hell's Angels, You'd want to cseape and evade,
woildn®t you?® Extremist groups worry another
Survivadisa: 'If for any reason o4 CRIME SCro0ss &
meeting of the Welsh Mational Army, they'd be
alter you. Wookd yoo have the gkills o oger oue ol
thai?*

Difien the 12lk 15 of being on the run (Tom the
palice or army: ‘11 could be a lunch of Spanish
FeCEIRE On & tradning exercines in the Pyrenees whs
doride they dion't like Torehgners. You coubd beina
'hird Workd country and there"s a revahation, The
modern world is an opstable place.” Could there
ever be o situation wlsene one might be on the run
from the police here? 'O course, The police are
wkmiply the agemts of the Siale, A povermment
could come o power which for whabever reason
dioesn't Hike my views.'!

THE MOST COMMOMN theme, however, is social
collapss, specifically n breakdown in low aned
ornder. 15 1his really imminent? Twenly-one-vear-
aid Give Jenkins, on ihe Sparian course, replies
that mobody wonbkd have thought that Toxteth and
Rrixton were just arcund the corner a fow years
ago. Clym, wiso works for the councll in Lesk, hus
teen through the TA, but was bored by whai he
learmt there. Alan Fomes says wrowned 30 per cenl of
the people who come on his course specify urban
unrest as their major fear.

Michael Mclaupghiin, who rims a Survivals

shop in MNorth Wales, 1 more forthright: “The
huwman sewer hay backed wp. Mol vecions
criminnli- are no lonper just mean bastonds
deserving life imprisonment. They are satanic
bastards whe deserve a damn sight more , . . Lz
far the entine community (o act agains them, We
are all poleemen now. We have 1o be”
MicLaughlin is a former kader of the British
Moveineni, bul claims that Survivalizm s non-
political: “Survivalisiz are peaple who just do not
have any Faith, any confdense imChe pobitical
sestom (0 salve this ccuniry’s problems and so
they are jaking precaulions against it."

Taking precautions, i Melaughln's case,
means scllsng a0 ATEONUCY of katves for aell-
defence — not only the wsual cheaply made
‘Ruambo’ knives with compasess m thie hamdle, bl
il thive specilically designed to be conmcealed
about the person. The Urban Skioner, for
exnmple, is desczibed in the catalogises as "Yery
popular, devastatingly e fective pash dagger, 24
blade. Leather bootsbelt clip sheath. £49.95.°
McLaughlin delivers a relaxed sales pitch s he
demonstrates the ‘credit card® knife: 'This iz a
Favasirite with the ladies and the gemtlemen alhike
It is very discreet, only the size of & credit card. It
will fit into an ordinary waller, and st the flick of
the thumb, there is the blade.'

Meckaughhi edits a cheaphy-prinved magozine,
The Swrvivalin?, for which he claims a circulatsom
of 5 00, “rany oof them soldiers wiha buy my stulf
through the mail'. As well a5 reporis abou
UMITA mercenarie: and crime in Brilain, e
Swrvivnfist Feature articles such a8 “Secrcts of
Surburban Surdival®, orging readers to Ccreale
public fear by msassnating key public officlals
.o s women and childen o scoutl, 10 create
uislavoirabie opandon, und o carry supplies”.




The magarine describes ifsedl as Hardeore
Survivalism, o term which might apply equally foa
grimy shop undermedth the arches al Charing
Crods called “Soldier of Fosjune’. Here (he
broswser can  buy  MNad vegalia, hancleaf(s,
imincheons, face camoullage and tapes of
gpeeches from the Third Reich, Upstairs is the
book cliab, from which T came away with Sk and
Thrwst jan ifsstrated manusl of knife fghting)
and Mow ro KL It was from this shop that
Amthony Locomber, convicled last Movember of
making explosives, Imtended lor use against the

of the Workers Revolubionory
Party, boupght The Poor Man s Jires Bond, which
cuplalng how to make bombs, The same book
enahled Philip Walters to prepare the ackl which
ke threw into the face of his former garifrienc Lase
ear.

THE PROPUCERS of the rather pglosser
magazine, Survival Weepomey and Techiniguer,
are keen o digance themselves from the overt
raclan and miliariom of MeLaoghbn and his
friemds. Started just over 8 vear ago, SHWAT now
has & circwlation of X7.000 and is available ar
Bleneies-and W.H. Smath. 112 contents réad like n
joarndlistie collaboration between  Davy
Crockert. Walier Mitty and Rambo. In one issue
you can find articles entiiled “Seaweed x5 Food',
“The Kalmhnikov AE4T, *Survive the Strects',
DY Alaskan Packboard” and *A Guide to
Crosshows”,

The odivor, Greg Payne, Iz adamant ihai
Sarvivalsm s much more abowt loving the
outdoors than plotting murderous readiation
Apaindl &N eEmY. Yol Mifserous pages ane given
over 1o sdvertising militory clothing, kiives amd
martial arts welipons, such &8 “minchaku’ or ‘rice
flails’, throwing stars, or hanging dusmimy bags
with & human Tigure printed on them w practise
on. One mich ad begima "POWER OF THE
STICK: The ultimate weapon apgadnst aremed of
unarmed anack, idend For home defence. Simple,
effective, easy bo carry and does not ook like a
weapon & all, This special design of stick will
remler vour artacker helpless and a1 your mescy in
seconds,’ The stick comes in three slzes; Pocket,
Elagidy amd Combal.

Even more prominent is the marketing of guns,
including amtomatic weapons comveried (o
ELTIT s anybody withoar a
criminal record can obtain a shotgun licence foran
unlimited number of shoiguns, such weapons are
casily available, Greg Payne denmies there i
anything dangentus or reprehensible aboul these
prodscts: “After all, vou can kill somebody with a
pakr of scissors il yoo wan 10."

Sim Shorit, & specialisc milhary  adviser,
disagress: *1i may be true thal a great many paople
who buy the Sunivalist gear oever get beyond the
bedroom marnds, bl i 8 also hkely thad of voa
carry the kit vou are more likely 1o kook For on
apporEnity tose it Shorit has recently made a
study of koule njiires o a major bosplial: " A largs
number of these mjarkes are & resall of weapons
being used i self-defenes, (he ditect consaquenas
of a philosophy which sags ] have 1 proec
mivselll regardies of the conseguences™.”

The pasndos of the law-respacting Alan Jones,
anxiows to prevent the eremph of evil, teaching
pctivities soch =5 ormed combor and police
evadion. 15 not st on kim: ‘A Roman senator
onge sald *MNecessity has no law™', 11 the BEcesiy
arrives for you tacontinue your liFe, what are you
sipposcd 1o do? Lis back and enjoy it? Or carry
o living® 1
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ROMANIA
TR

Waiting for the
Personality to go

The noble descendanis of Vied the
Tmpaler huddle miserably under

the culi of Ceausescu, reporis
MISHA GLENNY

e furesr

A5 ROMANIANS are shivering through another
terrible winter, made worse by the country®s
permanent enetEy crisis, the government appeans
i e sbeppaig up RS dramagic attempis o reducs
its ecomomy's dependence on the IMF amd
Western banks. Since 1981 it has managed to halve
s debt from 51§ hillion 1o abowt $5.6 billion, Bus
smultanecusly i has continsed 1o resist efforts
made by most other COMBOOMN mombers o
speed - up . the process of ‘sociallsi economic
imtegration’, Although Romanida is sil se=rching
for ways (o increase exports (o all ss rading
pariners, the diive 1o cul impores has creared an
mimasphere akin o economic autarky, probably
expgperated by the alTidal misirest of foreigners,

At First glance Bucharest looks hke most other
Waranw Pact capitals, There is no achvertising 1o
deface the clty’s architecrural grandewr, which
instead sulfers a more nadural decay — chipped
wally, pecling paint and careless demobition jobs
see 10 that, The only colour on the streets s
provided by the banmers proclaiming the wisdom
af the Party's agitalbon and propagands
department. The tnwdry selection of goods in
shops creates that shabby simosphere, pecualkar to
Eastern Europe. which can offer o perverse
aliraction Tor thase whie do not have to Hive there

Bt stroll around for & day o 50 and a sense
seeps irresitibly inbo ope's consciousness that
there & something about Bucharesi which makes iy
very different (rom East Berlin or Prague.
Suddenly it hits you — there are no flattering
referemos to (he Soviet Union. Indeed, If vou wene
1o judge by the slogans and bookshop windows
alome, you would think that Romania is neither &
memiber of COMECON nor the Warsaw Paco,

President Mcolne Ceausescn”s development of
an indepenident foreigi policy al the end of the 60
was nof, in contrast o mosl other priojects, some
weird progeny of his unprediciahle imagination. h
has slwayvs enjoved substnniial suppoer among the
majorily Romanian population, even if the
minordy Hungarians, Saeons and Serhs in the
coumiry have hnd kets cause (o oclebrate . The
consensunl approach 1o the Soviet Union which
bimds Party andd people springs from a
(erslamentally asiatic culhire, antd would be
inappropriafe for the more sophisticaied latin
aspirations of the noble Dacian race. Flowever,
this fvas not stopped the Farty from incorporating
tabe evervday life many of Salin"s more backward
political devices,

THE MOST obvious ol these is Cepusetou’s cubt
of personality. The teo hours ol nighily ielevizion
hroadeast is dominated by the Conducator's

clipped fewures. Bookshops long ago dispensed
with Marx and Engels i lavour of Crausescu's
works, The laxi two decades are now referred to
afficially as the Ceauseicu ers and in ome Party
publication recenthy he was dubbed a denvi-pod.

Mt siriking i the comprehentive de facin
rejection of Maraism, slthough one Romanian
journaiior insleted that it remains the guiding ligh
of the coantry's secinfs developiment. [ place
an intenss nationalian strefehing back o Prince
Wlagl the Impaler (whagets avery dilTerent pesssim
Romania than clewhere) culmimates i today's
ammndscient visiomary,

The President™ imon hamd willl ensiee thon the
Methora of soclal, economic and natinnalist sores
willl stay hidden wntil his death, B they will
merely fester inanticipationol the event which will
catapult the country Into o perfod of tremendous
unceralniy,. The many  disservices  which
Ceausescu has already done his peopls muy well be
overshadowed i the efforis 1o cope with his
legacy. The Communist Party itsell will have to
refemmn principles of povernmes losn simee 1he
intreduction of “roistion’. This ouriows political
mstrument, which sees Farty and govomment
functionarics shifting Sondtan v I}qm poOEion 1o
pasition, prevents them [rom esdablishing & power
hause inclependent of Ceamsesey s will. OF coarse,
#as 8 side edfect it means that thousands of cadres
are unable to consolidate thewr experkences, of
develop  much-needed specinlisation i the
OOTOIMIC ministries.

Ordinary  people =siffer most, Although
religious and patkonal minorities have mare (o
fear, the vast majpority of the population {faces a
miserahle daily dist of survival technigues. Mo ong
in Romenin stems oo imogine thal the sconomdc
and political sass can be overcome untll the
Conduraior goes {alihough contrary (0 ramours
af o year sgo, he now scems surpriingly fith.
Haowever, the deconsiruciion of personaliy cults
has always been a messy affair. There is no reason
100 believe that Ceasescni’s binal will be any
differcnt.

New Statesman —‘
Binders

Keep your copics of the NS in
good condition with a binder. It
holds a half-year's copies anmd
costs £4.50 (EB.50 for two), Send
order with remitiance w0 New
Statesman, 14-16  Farringdon
Lane, London FCIR 3AL,
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WEST GERMANY
R T

After the welfare state

This Sunday West Germans go (o the
polls in the near certainty that the
i‘fgﬁ.l'ﬂ-ll-mg coalitfon of Chancellor
Helmut Kohi will be returned for

four more years. DENIS MACSHANE

spent a day with Willy Brands, and
Sourd the Grand Old Man of Exropean

left politics reflecting on defeat,

ard m.'urgmqr ﬂfrmhg
democraric socialism

THE GLITTERIMG BLACK mefal sl plas
hesdamariers of the Socimkdemmobmitohen Pamel
Destschilands lies onby a few hundred yards from
the government baaldings of Boan. Known fondly
as the ‘barracks’, ls large lobby s big enough for s
amall meeting or press comference. Mo one noticed
as an old man, his back bent under the weight of 74
vears, the skin on his face crackling against the
freering cold, shuffed acros the lobby towards
his unadorned. funetional office. For Willy
Brandi it was yet another bad day in the political
hattles he has been fighting since the 1920s.

The palls showed o small incrense in suppost for
his party but victory was all ol mmpossible, His
owm analyss of the campaign & [rank enough,
“It"s a strange campaign, not just becanse of the
weather. It started anfavourably for the SPD for
W reasoms. We have had thiree or four vears of
relatively good ecopomic conditions. Por most
workers 5l was the Frst time after some years thai
they lind a real net gain in wages, Of course we ane
heading imto a recession.  Bub wvou  canmod
campaign on the basis that things will gét worse,
The seeond reason is that the Reykjavik meeting
brought about the le=ling that something could be
achicved to improve securdly in this part of
Eurape. The things thot we had been advoesting
againsi the views of the cold warriors for years
might just happen.'

Later, ai a public mesting in the Ruhr, Brand:
wiks scomiiul of Kohl®s reaction 10 Reykjavik. As
bt came T the P s specinl campaign traln 1o be
preefed by a crowd of sapporters, Brandt's back
wigihly stiffened and by the time he was in Frecnt of
a thousand people siiting down togafeliuchen and
coffes in a local hall the veteran was m form.
Introduced as & ‘Kampler fir Deutschinnd® —

fghter for Germany — against & huge SPD flag
baszd on national codours, Brand) spoke for half
an hoor withont nofes, Flis voice wat paisonale,
young igain, rmging with oracor's tricks from a
sty beld relacively sclll, often with arms folded,
and s0 prodecing & gresier effect than ithe
tractitional srm-Mapping of platfoom rhetoric.

Briindi sid ihat an SPD Chancellar woiild honse
pone 1o Washington o encowrage Reagan 10 go
farther ai Kevkjavik inscead of protesting, &s did
Kohl, thos Reagan had given away too much, To
the lighiest applause of the meeting  Brandi
referatad SO polkey calling For & auchesr-free
corridor. 100 miles enther aade of the River Elbe:

He told his mudienes that the Federal Republic
of Cermany mids *remiain anchored in the West'",
Earlier there had been @ long pavse after be was
asked whether he would call for the removal of all
mclenr weapons from West German territary,
“We do not raise the gquesticn of US meclear
weapons — Lhere we differ from owur Bratish
friends. These are LS not Cerman weapons and if
there {8 10 b a changs then it should be left 1o
negotintions within the Allinnce. The special
status of Ceermany withoud full soversignaly s
iovolved bul, o, we do ot call for unilateral
dizarmament in West Germamy.”

IF SUCH A starement would place him on the
right of the Labour Party, imside West Germany
Brandt i seen by SPD right-wingers as the Trojan
horse for greenish, thind world, pescenik lefimm,
It is o cunous parndoy. Brondt Fought ferochoasty
agwinst Commianists m post-war Germany, belped
engimeer the revisdon and *de-Marxing' of the 5PD
programme mo 195%, symbobised the Amernican
presence in central Europe ax Mayor of Berlin in
the 1961 crisls and led the SPD inea coalition with
the Christian Democrats in §968, At a Labour
Party meeting in London in 1962 he was howled
diown s n Fascist by London Communists,

Yot he began his politkcal life by beaving the SPD
in 193 1o join & smnl] Marxist — bt anti-Sealinist
— bicakaway party. He came back 1o the pany
after 1945, The myth of many a Britlsh hden
pevrans that there was much common grousd
between Cenmnan Communiss — rgidly pro
blosoow b0 & person — and other lel-aingers in
the immsediate post-wars period 15 nat upheld by the
career of Bramds and others who rejoined the SPD.

Career maght be the ey word, for of all the post-
vwar West European left-wing politicians Brandi
has bnd the most endurng political life, Mayor of

Berlin, SPD lesder sinoe 1964, Forelgn Minister
andd théen Chancellor; and when his career
appeared over in a spy scandal that cost him ihe
Chanceflorship in 1974, he rose again as President
af the Sociakis Internationsd and played a key role
in supporling social democracy in Spain and
Portogal im the 1970s, chalring the Brands
Commission, and  widening the Socialist
Intemationa)*s embrace fo Latin America, Asia
amni Adrica.

Brandt rejects the proposition that he amd the
SPD moved towards the right in the 1950s and
196 I ordler Lo win power and that the shifl tothe
ledl inm this decade has cosl the pary suapporl
“There s o contradiction. Fired of all youo have to
make an interpretation of socinl and economic
inswses based o your prnciphs and then develop &
strategy for gaining support, fol the other way
round, For us it is & question of modernising oir
thinking and secking support from the SPFDvoters
who have gone to the Greens or voted with the
right.’

Brandn exid he was looking beyond the election,
On 26 January [ will el the pary to concentraie
for the next cighteen months on developing a
bread programme of principles. We will look for
answers in areas which are not traditional ofes for
trade unions and democratie socialists.”

WHAT WILL BE in this programme? ‘The
democratic left, b 's not be afrasd to e the term,
has not been good enough on policiss thal come
after the creation of the welfare siaie, We have
been behind i reconciling the economy and the
enviroament. The CGroens would never have come
1o thelr position If the SPD had known how o
reconcie ecological with economic quiestions,

“The democratic left i mot good encugh on
internmiional affairs. Many major decisions are
made abowt the natonal kevel and we have ot
developed mechanisms for dealing with this. In
mosd countries equal righis between men amd
women have not boon given sacugh anentkon. We
have not been able w0 handle scicmoe amd
technology as i affects our supporters, nor do we
hiave andwers 1o growing bureaucracy.”

Will Bramdt himself ploy o rols i reshiaping e
AP programme? He has wasd, bot not finally
condirmed; deat he will stand down in 1988, It will
bean end to o remarkable chapter in European left
history. The kast P leasber to have presided over
the party [or so long a period wat s founder,
August Bebel, His successors wire unable 1o sope
with the lell"s crisas betweeen 1914 and 1933, [n his
last pericd as party lesder, can Brandt breathe new
1ife dmto the SPDT As West Germany 18 Europe's
dominant power, the answer o the guestion
nsatbers far beyond Cermian frontlers and 5
central o the future vitality of democratic
woscinlism itselT. ]
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The struggle for space:

class politics

15 easy (o mock the involem

dandyism of culivral radicals, says
FRANCES MORRELL, but puritanism
is mo use fo the Labour Pariy:

siyle isn't anti-socialist

THE LABOURE MOVEMENT has been shor of
sally seclitions docirines oo fallout abour since the
Cramg of Fowr kel 1o fownd o new pariy.

Fhsdging by the warnings in recent left jowrnals,
a mew orowd of heretics, described as ‘obsessed
with stvle'., mre challenging i1he vilues of
tradidional sociakism. The dizpote around the
lifesiyle msues they have ramed already seems,
acoonding o the Movming Sar (5 & 6 lanuary), 1o
have plaved a pant in creating the irmevocable
divizion of the British Communist Party, Mow the
Labour left is dividing over the nature of the
r-:ru.-"uulrur.tlanmda. £ the e hand, we have
s ppeoriers of cluss pelitics with clorhes 1o match:
ofi the other, acording to Boyd Tonkin in the
Wewe Staresman (19036 Dec. 1986):

Thechi: el . . , thenew new Left anti-staie, self
organising. minkow coaldicmiss, condsamer radicals
borm-again Manewrs . . . fol tesching b selling

. . & pemerniian of hasters fawniling vl gerpealas
fIFOgT R cultural radiscals whose insoleni

dAmndyizm feelssuspiceously like bullveng, bulldodng
progressives. imdo Jiking Mhmacty ased Diaco . . . the
willl B Muse thic redlen oF tasoe with the enads of public
aciton i 8 G arbon osly [ as avalallah

Bayid 1= mot the only one io be alarmed. Fonatlan
Kisching, in one of many Maw Sockalisr letiers on
this subject, says:

11 1 b e e s tragse that imghiz time of rerrible
witid angd sixcinl breskdomn so-called socialls prg-
oocupy themeshves with imape, Tnskrion, highBadw A
forma arkl congrres hke Toswl sdidicives and “ihe
posditics ol hreasciesdhing and odher alliad crap,
Marxiorn Todoy carcies achaity griiche, “Wha Will
You Wear o the Revoluden?', whiode
lightheartedness soems calculated 10 arouse the
howstilaty of maich of the labour movement. B o0 S
et abowt with wirnings in other articles agains
‘he frivodonus left concerned only with Fashion®,
poope “who Toel comborabde m designor jcans and
hawe no shame in watching Dalias®,
The contermpt that many socialists feel towands
i pre-oocupation  with - self-decormtion, with
popalar mussc, danes, entertainmend and with
design and the ans generally B anderstandable,
Britnin's economy is mdecline: the receding tideof
capital investment lssves us biving strandead among
the detritis of & once-great industrial civilisation,
The comversion of the London docks, Tor
expmple, inbo an up-markel mix of executive
rverside homes and iman offecss B an &g
metaphor for 4 proosss ol change m which, a8
manufacturing and trade collapss, miore and miore

Bew Samiesman 23 Januamy 1987

Frances Morrell, of col, soclalist wiripe

working people nd themselves jobloss anad
icreasingly  homeéless  with  life  changes
permeansmly reduced. Meanwhile the lifestvle ol a
privileged managerial class is enhanced a1 theis
[ RSk

Lifesiyle poldss seems the provincee of a
southern  bourgeois yuppe class pol directly
ifTected by ihe recession. The Family expenditune
survey revelation thal average spending per person
por week isalmost C20more im the Sooth Easl than
in the Morth of England, Scotland and ‘Wales
underlines chis point. Popular culrare, on the face
o B, nppcars Lo renforee the scnse that strugghe
againsi -indusirial collapes is ussless, TV series
from the United States like oy amnd Dedies
glamoriss and leglziniss the global operations of a
richi, multinational financial class, who are (he
new aridocrbly of the West: the soaps function ns
the culiural arm of American ecomomie power.

Char cwn BedEnchers vividly portrays o warking
class which barely gquestions ids economic Tate; all
the encrgies of the characters are poured into
persomal relationships. The top Christmas crises,
im this saga of East End families, was not 10 do

& pop culture

with lack of moncy but emotional crusliy: Den
Ffmnially gave Angie the divoroe papers. “Working-
class beroes’ bke lan Botham have apparenthy
endorsed Tory candidates: Geldol, the rock
workd's mos! compassionace sar, advertises the
SIDP paper Tondkay.

When Marxism Today asks ts readers what they
will wear to the revolution it & in part ss=king to
divert through shock: it B alho distancing the
mazgazine (rom the ldea of revolution and from the
senEe Of commn invodvemens in @ global anti
capitalist sirisggle, Despite nll this, i is comtrany 1o
the imerests of working people for Labour Party
micmbers to falk themselves o & rejection ol
atyle and popular culture as anni-weialist.

THE QUESTICMN of Fashionable clothing
evemplifics m microcosm the foct that lifestvie’
issues are in fact coonomic and indusirial e
and Labouwr™ artdiade should derive in the flirst
instance froim that reality

Chur exponts of chothing in the Das ball of 1986
amounied b {49%m.; imporns i the same period
amosinied to L1, 106m.,, showing a crude balance
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of wrade deficit of {60Tm, Eight per cent of all
thase working in mandfacturing industry work in
the clothing and related vextile industries. Any
plan for a public mvesiment programme G e
industrialise this country will have to consikler 1he
clothing industry very tericidly, in part because ol
thee scale of the trade deficit, in part becanse of the
exkatence of traditional employment skills amd in
par because of the owstanding talents af the
voung designers being traincd by the stmie
education sysiem.

Ebritmin hins the most devefoped syisemof an and
design  educution  in Europe.  Fifty-Tour
polnechinics and calleges offer CNAM first degree
and post-graduate cowrses, Some 20,000 studemis
are mvolved, sdying courses inclading (e am,

graphic  design,  textile/fashion design,
sllversmithing, jewellery making, (ndustrial
design, furndture, cerambes, plass, plastics,

imerior and theatre design. A further 10,000
stilents are studying courses leading 1o Higher
Mational Diplomas in o whale range of gkills from
print miking throwgl book prodsction, technical
illustration io stained glass and mural design,

All these skills are vital to & modern indhustrial
eoonomy, Laboar's morakistis attempis to discuss
fashion as T @1 is skmply caploalism's sartorial
apends shows ws how remote and philistise the
thinking wing of the manufacturing party can be,
A, suceessFul chodhing indiistry mins mass prodece
and — despite Bowyd Tonkin's disdain fer a
‘generation of husthers’ — sell what it maloes: todo
wo it will hiave to supply clothing rangiog from s
traditional to the smart, daring and modermn.

There seems litle dealogical objection 1o this,
Ax Fhrabeth Wilson, in her brillinnt book
Adormedd b e, says;

Hiigh faakdon has bacome 10 some exterd demolic. AR
chic b pow goiter chic. Likeallart . . , @ ismosn likely
i beoomes most Simeneral” wien B oomes choseal o
the truch. Usilarkan deess, ke conveinitonal good
clothes and scadems art, cxprésses DONMTYAREM
The progressive projec s no 1o search foe some
westhetically pleasing form of uifirian dres for
bt wonld be 16 abandon the mediam. Hatber we
shookl wse dngis 1o explve our move darng
i i
Tony Benn in V97475, ns Secretary of S1ate for
Industry, fought his Cibinet colleagues {or
investment 1o save the Brish moiorcvde
industry. He waas o & motoroyelist himself, bat
Be had the vielon (o value the skills of thope who
worked in that Industry, o admire the machines
they prodused @=ml 10 recognise that the
motorcyche would kong continue o be pan of the
lifest o of many young men and some wamen. He
was right — bat the Beautiful machines thiy ride
today are Japanese, the people who could Rave
mudle them here are on the dole.

The Party of Production then has to be
iterested m fashion: equally the pary whose
counciks provide and mangge pablic housing and
which befigves in democratic planning of the
emvironment should mvalve mself serioasly in
deobates aboui the nature of our enveEronmeni.
Labour holds locul power i the cities and @ il
e of the podifical archiecs of the phyical workd
ol most working-class Gty dwellers today, We are
A nntion of city dwellers, Let the Conssrvative
Party inhabit a nostalghe deeam of coumry houses
and thatched coltages, | ahoor needs & vislon of
the modern city 10 match i programme for
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creating i mdslern economy,

This I another area where Labenar™s cultivation
of the phillstine posture has led us 10 make the
aesthethe and polithkcal mistakes which working
people today are condemned 1o blive in, It led
Labewir to plan modern cities on the bhasis of the
abambonment of the street. As Marshall Berman
arpues, in AN Thar s Solkd Meles fnte Al

The cily developmerd of the s foety vears in
capitalist snd soclalist  couniries  alike  haa
sysiemalseally anacked and often oblitsraled . . . the
old modern strest wiih fis vodaclle mibciere of people
and traffic, businesses nrmgd homes, rich and poee.

Labour councillors, iment on meeting hoasing
targets  duering  the post-war  recomstraction,
introduced without debate in the party:

The Corbusian epoch of the “MNew Broaliam' on s
mies scale: unadorned concrete, exposad pipes, stecl
and plass, strieis im the air and expressways driven
thidigh the hairt of the by {Brmingbam and
Meweastle] o permle esaipe fram the mew urban
cement  (Popabne  Cldtures  The  Mstropodton
Experience, Chamben).

These were “lifesivle’ decisions, with a vengeance,
and they had political conseguences.

Street-corner culture
In rlse absence of an aesthetic of our own, Laboar
in office aceepied the assthetbcs and therelore the
politics of the ‘experis’, in this case the
architectural profession. Working people were
maoved from the city cemires inio “estases’ on the
periphery, estaies whose very design and locahon
altered the community relatkons and possibilicy of
polivical organisaion engendered by the siteet,
All the orpanisation of space im the city is
pu}l.i'l_‘l-ul,l. Luwtvens positiomed the lons  and
fountwing in Trafalgar Spumre o obalacle: (0 mas
rallies; Berman, in A8 Ther £ Solidf Melrs fapo 4dir,
shows us the poliical developments made posssbe
by Haussmuanion bowlevards in Paris, and by the
Mewsky Prospekt in Leningrad. In a Gy sirest you
cun Biaild a barricadle, have a party, sell n paper,
distritmite a leaflet, start a demonsiracion: youi ane
& citizen. Ina coundl estalc on the outer urban ring
o are & tenanl.

WITHIN THE discussion sbout class politlcs and

culdlie lies o debabe aboid pirwer, chaice,
and straggle i a cas sockety, Soclalis though
tends o greaf dichotomies: the capiialist
superstructure & offen presenied & omnipotent
rather than very powerful, while the people arc
seen mol a5 weak bul as powerless, completely
uniree. For awriter like Michel Foucaui even the
eleisives [h:uplebd:.'rﬂnll:rﬂuduu1n'b¢m|ﬁnsue
in reality pre-determined. In this view there is
scarcely such a thing as @ popular caltare, only a
caplinlis produc .

This momadithic view leld by some exponents of
cliss politics i unreal: poople do have a genuing
bur Hmited choive in panicular about what they
wear, how they orgunise twdr homes, ahowt the
use of their lelsure xnd chinice of snicriainment —
in short about thelr Bfestyle, Gread passions fow
into | howe cliotoes, whibeh are the soce preciones foe
being the more restricied. Even the poorest do not
necessarily  exchude  themselves:  unemployved
working-class youth fnvented the punk rocker
sivle, for exampls, o dramadise ther oppression.

The chaoices are iodsy exercised apainst awholly
differemi cultuwral background, We live in a global
market, a land wathout [rootiers, n which
evervday life, clothes, housebold goods, booles,
msic, iideas, Trnrasies have bgen
intermationalised. Televislon, flms, video and
popular missic give us a culbwre whose fanguaage is
much meore vigual, musically spectacular and
impressionistic =— miach less verbal and literary
than that of books, magnzines and newspapers.

It 18 posxible b see the choices that working
poople make < o struggle for personnl space:
efficrts 1o establish areas of thelr lives which they
cominel; 1o make personil salements: to establish
values and conmections. The primary area of
strugple most of us cxperience os warking peaple,
s wonmeeTy, 38 binck people, as parents, asterams s
in our everyday lives: lfestyle politics s about tha
datly struggle. Collective sineggle — 10 saven
school, stop & road, peevent a hospaial closure,
strike mgainst pn empdoyer — grows ot of it The
ofganisafion of amy struggle today invalves
apeaking the language of the global village, and
communicating througl nelevision,

Domestic soap operas. though deficien n their
presentation of the causes of econcmie decline, do
depict this bevel of struggle, EostEnders shows
working people & heross ond heroines of their
o lives for which it is deservedly popular; o key
charncter, Arthar, is ourrently desperately {El with
the  siress of umemployment. Ceasele,  the
hospital serbes, dealt on two occasions with the
collective actlon by Beroes and heroines of the
night cosislty department — the merses, puxiliary
and doctors acting together. The bero was 2
MNUPE shop steward. Even Dhncely shivos us
emotionally  liberated  women:  the shoulder
padded dresses they wear svmbalize their freedom
and are widely imitoted by women everywhere,

The problem with the treatment of popular
ciliture im ledt journals like Morcen Togay s than
we have Uw impression of an argument within the
progeessive wing of the bourpeoisie abaut it own
lifestybe: this ix quite emty to reject, Wiat it is
harder for the labour movement 1o see is ity own
wiealkmess, The cult of puritansem wnd philistinism
is not appeoprisie For & pany wiich wishes to re-
industrialise amd rebuild, singe 10 create jobs we
sl make goods that people wing 1o by @i
build homes that people want 1 live in.

We masi be prepared to discuss whit peaple
wiant, in afl its variety amnd richmess, 17 we are not,
then the profesionals of taie, like the marketing
manager or the architece, will alwass be 1he true
beneliciaries of Labour's electoral sucoess,

The labour movement meeds to recast is theary
of struggle o Lake info account struggles forspace,
and struggles by community, together with
oolleetive conflicts with an emplowver. The theatre
of struggle i5 o longer located within the
Baindaries of the natsn sate, §i issiiuaied {0 the
vast and Muciuating tervain of the global markes.
The cultural order has changed alongside the
economic drder bringing new forme of oppretaion
amd mew opporiunities for Hberation and self-
expression. The style of the griuggle has 1o change
0 meei changing circumsimivoes. The class
ohpoctives romain Uhe sams,

Fraveoes Mioreal? i Lessoker off i fnmer Louvilere Eolecrarion
Amrkariy
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