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U. 8. INFORMAT SERVICE. AMERICAN EMRBASS"
71, Eayurkoa B Aviv, Tel. 561T1 Ext, 208

JULY 8, 1974

POPE SAID SUPPORTI OF U.S.=SOVIET SUMMIT ACLORDS
BY MARIE|KOENMG
|PS DIPLOM CORRESPONDENT

MUNICH, JULY 6=- U.S. SECRETARY OF STATE KISSINGER HAS COME
AWAY FROMA PRIVATE CALL ON POPE PAUL V| WITH THE IMPRESS|ON
THAT THE PONTIFF'S GENERAL ATTITUDE ON THE RECENT AMER]|CAN=-
SOVIET UNION SUMMIT CONFERENCE 1S SUPPORTIVE AND'PDSITiﬂE.

THIS WAS TOLD TO REPORTERS ABOARD DR. KISSINGER"S PLANE
JULY 6 BY A SENIOR U.S. OFFICIAL AS THE SECRETARY OF
STATE FLEW 70 MUNICH.

DR, KISSINGER TALKED WITH THE POPE AT VATICAN CITY FOR 73
MINUTES, THE POPE, ACCORDING TO THE SENIOR U.S. OFFICIAL GAVE
DR« KISSINGER, IN GENERAL TERMS, HIS ATTITUDE ON THE STATUS OF
JERUSALEM, AT THE END OF THE DISCUSSION, THE POPE PRESENTED DR.
K|ISSINGER AN AIDE MEMOIRE ON JERUSALEM.

OTHER TOPICS COVERED BY THE PONTIFF AND DR. KISSINGER WERE
THE INTERNATIOMAL SITUATION AMD EUROPEAN=U.S. RELATIOMS,

POFPE PAUL SEMT VERY WARM GREETINGS AND GOOD WISHEE TO
FRESIDENT MIXQON, THE SENIOR U.S. OFFICIAL SAID.

SECRETARY KISSINGER SPENT JULY 5 IN TALKS WITH 1 TALIAN
LFADERS. THE SENIDR U.8. OFFICIAL SAID THE |TALIANMS SEEMED
ATISFIED WITH THE SUMMIT CONFERENCE BETWEEN PRESIDENT NIXON AND
SOVIET GEMERAL SECRETARY LEONID BREZHMEY. THAT ENDED JULY 3 WITH
AMONG OTHER THINGS, AN AGREEMENT TO TRY 7O WORK OUT AN EXTENSION
OF THE |IMTERIM ACCORD ON DEPLOYMENT OF OFFENSIVE NUCLEAR WEAPONS
UNTIL 1985,

THE SENICOR AMERICAN OFFICIAL SAID THAT DR« K1SSINGER HAS BEEN
AMaZED BY SOME OF THE PRESS REPORTING OM THE MOSCOW
SUkiE T« HE GAVE THIS ASSESEMENT:

—=[AECAUSE & PERMANENT ACCORD OM NMUCLEAR STRATEGIC ARMS WAS
NOT ACHIEVED AT MOSCOW, THERE 1S PROOF THAT THE UNITED STATES
AND SOVIET UNION ARE IN AN ARMS RACE, ACCORDING TO THE CONSERVATIVE
JOURNALISTS

-=| | BERAL JOURNALISTS ARE WRITING THAT A PERMANENT ACCORD WAS
NOT REACHED BECAUSE THE WATERGATE AFFAIR HAS RUINMED U.S.

FOREIGN FOLICY.

TAKING |SSUE WITH BOTH VIEWPOINTS, THE SENIOR U.S. OFFICIAL
SAID SUMMIT ACCORDS ON STRATEGIC ARMS LIMITATIONS WERE THE BEST
THAT HAVE BEEN HELD SINCE THE 1972 U.S5. SOVIET UNION ACCORDS.

FOR THE FIRST TIME SINCE 1972, THE TWO SIDES ARE DOING SOMETHING
OTHER THAN HAGGLING QOVER NUMBERS AND GENERALITIES IN THEIR
NUCLEAR PERMITS RESOLUTION OF NUCLEAR PROBLEMS, THE HIGH U.S.

OFF ICI AL MAINTAINED.

HE ALSO SAID THAT WHATEVER NUANCES THERE MAY BE BETWEEN THE
U.S. DEFENSE ESTABLISHMENT AND OTHERS IN THE AMERICAN
GOVERNMENT, THESE NUANCES NEVER HAD A CHANCE TO TAKE HOLD BECAUSE
THERE WAS NO D|)SAGREEMENT BETWEEN ANYBODY IN THE AMERICAN GOVERN=
MENT ON THE NUMBERS ON NUCLEAR WEAPONS PUT FORWARD BY PRESIDENT
NIXON IN THE MOSCOW NEGOTIATIONS,

IT I8 THE DUTY OF THE MILITARY ESTABLISHMENT, THE SENIOR U.S.
OFFICIAL SAID, TO THINK OF MILITARY SECURITY. IT 1S INHERENT IN

(MORE ) N1




THE NATURE OF ARMS CONTROL NEGOTIATIONS THAT THE MILITARY
ESTABL)SHMENTS, BY THE NATURE OF THEIR JOBS HAVE TO THINK N
TERMS OF MILITARY NEEDS, HE SAID, ADDING:

IT IS ASKING TOD MUCH OF THE MILITARY FOR THEM TO ORIGINATE
ARMS LIMITATIONS, THE SENIOR OFFICIAL SAID,

HE POINTED OUT THAT IN THE WHOLE HISTORY OF ARMS
CONTROL LIMITATIONS IN THE UNITED STATE& | DEAS HAVE COME FROM
OUTSIDE THE MILITARY. ALL THAT CAN BE ASKED OF THE MILITARY 1S TO
ACCEPT THE |IDEAS AND WORK WITHIN THEIR FRAMEWORK, HE SAID.

THE SOVIET UMION HAS A FAR MORE ACCUTE PROBLEM WITH ITS
MILITARY ESTABLISHMENT IN ARMS CONTROL NEGOTIATIONS, THE SENMIOR
U.S. OFFICIAL SAID,

IHE AMERI CAN OFFI1CIAL MADE THESE QTHER POINTS.:

-= ON THE WHOLE, MOSCOW'S PERCEPTION OF ARMS LIMITATION
PROBLEMS LAGS A YEAR OR TwOD BEHIND WASHINGTON'S. PERCEPTION
HAS IMPROVED IN THE LAST THREE YEARS THAT SECRETARY KISSINGER HAS
DEALT WITH THE SOVIETS.

= AT THIS POINT THE SOVIETS ARE STILL 'CONSCIOUS OF AN
INFERIORITY IN THE NUCLEAR FIELD. THEIR DOMINANT DESIRE IS TO
CATCH UP WITH THE UNITED STATES.

w= HOWEVER, IT 18 THE UsS.s ASSESSMENT THAT MOSCOW GENUINELY
WANTS TO MAINTAIN A RELAXATION OF TENSIONS.

- GENERAL SECRETARY BREZHNEY WOULD LIKE TO MAINTAIN THE
MCVEMENT FOR DETENTE.

'RETARY KISSINGER WILL BE IN MUNICH FOR TWO DAYS CONFERRING
Y1 TH WEST GERMAN GOVERNMENT OFFICIALS, BRIEFING THEM ON MOSLOW
SEUMMIT AND ATTENDING THE FINAL MATCHES OF THE WORLD SOCUER CUP

S AMES .
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PENONS. AVONS JETE TOUT NOTRE POIDS DANS LA RATAILLE DE LIBE-
RAT TON ET NOUS NE NOUS ARRETERONS PAS AVANT D’AVOIR ORTFNU CE
MUE NOUS VOULONS?? A4 NECLARE LE ROW FAYSAL DANS UNE INTFRVIEW

WE PURLIE JFUDI LE QUOTINIEN LIBANAIS *°AL ANOUAR®® (PROCHE DU
REGIME EGYPTIEN),

"PLES ETATS-UNIS CONNAISSENT CLAIRFMENT NOTRE Fné|T'ﬂ”',:

=

A POURSIIMY LE SOUVERAIN, ET **TOUT CF QUE NOUS POUVONS FAIRE

C*EST LES METTRE EN GARDE CONTRE LA POURSUITE DE L® INELUENCE
SIONISTE?*, **JF SAIS, A INDJQUF LE RO| FAYSAL, QUF LES. JUIFS

SONT TRES |INFLUENTS AUX ETATS=UNIS ET QUE LE SIONISME EST TOUT=

PUISSANT A L? INTER[ELR DES INSTITUTIONS AMERICAINES ET NOTAMMENT

DANG LES INSTITUTIONS LFGISLATIVFS FT DANS LES MOYENS D'FHFGEMATIGN"

'PCPEST POUR CFLA, A-T-IL AFF IRMF, QUE BEAUCOUP DF PROMFSSES

N2ONT PAS ETE TENUES’?,

LF POl FAYSAL A ENSU|ITE REAFFIRME QUE L’ON NE POUVAIT PAS
NEGLIGER LF CARACTERE ARARF DF JERUSALFM, "*V|LLF DES L|EUX=

SAINTS CHRETIEN FT ISLAMIGUES OU LES JUIFS N?ONT AUCUN LIFU=SAINT®?

INTERROGF SR LF MR NES LAMENTATIONS, LE ROI FAYSAL A REPONDU,

SELON "?AL ANQUAR®? : **Z0EST UN EDIFICE DEVANT LEQUEL LS VIENNENT
PLEURER, LS N'Y ONT AUCUN DROIT HISTORIAUF. ILS PEUVENT EMN

CONSTRUIRE UN AUTRE POUR SE LAMEMTER*', EN f:ﬂh"’ﬂ.l.ﬁfﬂ”, LE SI}U\-FEF:»"'.IN
SAOUDIEN A INDIQUE QU TL N*AVAIT PAS FNVOYE D*EMISSAIRE AU VATWCAN

*IMA S DES CONTACTS AVAIFNT FTE ETARLIS PAR L*INTERPEDIAIRE D*UNE
TIERCE PARTIE??
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EXEMPTION OF THE HEADS OF THE RELIGIOUS
COMMUNITIES FROM PAYMENT OF INDIRECT
AND OTHER VARIOUS TAXES

Resolved -

To require the Minister of Justice, the Minister of Finance and the
Minister of Religious Affairs:

(1)

(2)

(3)

(1)

To present for approval by the Government a Bill which shall
set out the instances in which Heads of Religious Communities
and bodies entrusted with the Holy Places or other places

serving for religious worship will be exempt from payment of
indirect and other various taxes.

To propose an amendment of the Foreign Travel Tax (Exemption)
Order, 5730 - 1970, so as to provide for exemption from tax
for Jjourneys of defined categories by holders of religious office.

To present the proposals for approval by the Government.

EXPLANATORY NOTES

The Customs, Excise and Purchase-Tax (Abolition of Special
Exemption) Law, 5717 - 1957, provides that no provision of
law for the grant of exemption from indirect tax, customs duty,
excise duty and purchase-tax, shall be followed. The Schedule
to the said Law gives a list of office-holders and bodies which
continue to enjoy exemption.

Heads of Religious Communities are not included in the Schedule,
and as a consequence the obligation to pay customs duty, excise
duty and purchase-tax attaches to them and to goods imported,
for example, for building and renovation purposes of the Holy
Places and other places of religious worship. In accordance
with administrative arrangements settled between the Religious
Communities, the Minister of Finance and the Minister of
Religious Affairs, a refund of indirect tax paid is available in
certain cases, but the administrative process for refunding tax

Is necessarily drawn-out and not efficacious, and it places an
unwarranted burden upon the said religious authorities.

ri L




(2)

(3)

(4)

The Land Appreciation Tax Law, 5723 - 1963, as well, does

not provide any special provisions in respect of the matters
above-mentioned.

Accordingly it is now proposed to require the Minister of
Justice, the Minister of Finance and Minister of Religious
Affairs to prepare a Bill to enable exemption from different
kinds of tax to be granted upon investigation and in defined
circumstances both to Heads of the Religious Communities and
to bodies entrusted with religilous sites as indicated above.

It is also proposed to require the said Ministers to recommend
an ammendment of the Foreign Travel Tax (Exemption) Order,
5730 - 1970, for the purpose of prescribing by order exemption
from this tax on certain journeys abroad by holders of religious
office, so that it becomes possible, for instance, to grant
exemption to a priest who wishes to visit his birthplace at
intervals not more frequent than those prescribed by the order.




EXEMPTION OF THE HEADS OF THE RELIGIOUS
COMMUNITIES FROM PAYMENT OF INDIRECT
AND OTHER VARIOUS TAXES

Resclved -

To require the Minister of Justice, the Minister of Finance and the
Minister of Religious Affairs:

(1)

(2)

(3)

(1)

To present for approval by the Government a Bill which shall
set out the instances in which Heads of Religious Communities
and bodies entrusted with the Holy Places or other places
sarving for rellglious worship will be exempt from payment of
indirect and other various taxes.

To propose an amendment of the Porelgn Travel Tax (Exemption)
Order, 5730 - 1970, s0 as to provide for exemption from tax
for journeys of defined categories by holders of religious office.

To present the propesals for approval by the Government.

EXPLANATORY NOTES

The Customs, Excise and Purchase-Tax (Abolition of Special
Exemption) Law, 5717 - 1957, provides that no provision of
law for the grant of exemption from indirect tax, customs duty,
excise duty and purchase-tax, shall be followed. The Schedule
to the sald Law gives a list of office-~holders and bodles which

continue to enjoy exemption.

Heads of Religious Communities are not included In the Schedule,
and as a consequence the obligation to pay customs duty, excixze
duty and purchase-tax attaches toc them and to goods Iimported,
for example, for building and renovntion purposes of the Holy
Places and other places of religious worship. In accordance
with administrative arrangements settled between the Religlous
Communities, the Minister of Finance and the Minister of
Religious Affairs, & refund of indirect tax paid is avallable in
certain cases, but the administrative process for refunding tax
is necessarily drawn-out and not efficacious, and it places an
unwarranted burden upon the sald religlous authorities.
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(2)

(3)

(4)

o

The Land Appreciation Tax Law, 5723 - 1963, as well, does

not provide any special provisions in respect of the mattars
above-mentioned.

Accordingly it is now proposed to require the Minister of
justice, the Minister of Finance and Minister of Religious
Affaire to prepare a Bill to enabla exemption from differant
kinds of tax to be granted upon investigation and In defined
circumstances both to Heads of the Religious Communities and
to bodies entrusted with religilous sites as Indicated above.

It is also proposed to require the said Ministers to recommend
an ammendment of the Foreign Travel Tax (Exemption) Order,
5730 - 1970, for the purpose of prescribing by order exemption
from this tax on certain journeys abroad by holders of religious
office, so that it becomes possible, for instance, to grant
exemption toc a priest who wishes to wisit his birthplace at
intervals not more frequent than those prescribed by the order.




EXEMPTION OF THE HEADS OF THE RELIGIOUS ) 1
COMMUNITIES FROM PAYMENT OF INDIRECT (¥ .~
AND OTHER VARIOUS TAXES C -

Resclved -~

To require the Minister of Justice, the Minister of Finance and the
Minister of Religious Affairs:

(1)

(2)

(3)

(1)

To present for approval by the Government a Bill which shall
set out the instances in which Heads of Religious Communities
and bodies entrusted with the Holy Places or other places
gerving for raligious worship will be exempt from payment of
indirect and other varicus taxes.

To propose an amendment of the Forelgn Travel Tax (Exemption)
Order, 5720 - 1970, so as to provide for exemption from tax
for journeys of defined categories by holders of religious office.

To present the proposals for approval by the Government.

NAT NO

The Customs, Excise and Purchase-Tax (Abolition of Special
Exemption) Law, 5717 - 1957, provides that no provision of
law for the grant of exemption from indirect tax, customs duty,
excise duty and purchase-tax, shall be followed. The Schedule
to the sald Law gives a list of office~holders and bodles which
continue to enjoy exemption.

Heads of Religlous Communities are not included in the Schedule,
and as a consequence the obligation to pay customs duty, excize
duty and purchase-tax attaches to them and to goods imported,
for example, for bullding and rencvation purposes of the Holy
Places and otherpplaces of religious worship. In accordance
with administrative arrangements settled between the Religious
Communities, the Minister of Finance and the Minister of
Religious Affairs, a refund of indirect tax paid is svesllable in
certain cases, but the administrative process for refunding tax
is necesserily drewn-out and not efficaclous, and it places an
unwarranted burden upon the sald religious authorities.

e Y







(2)1

(2)

(4)

- -

The Land Appreciation Tax Law, 5723 - 1963, as weall, does
not provide any special provisions in respect of the matters
above-mentioned.

Accordingly it Is now proposed to require the Minister of
Justice, the Minister of Finance and Minister of Religlous
Affairs to prepare a Bill to enable exemption from different
kinds of tax to be granted upon investigation and In defined
circumstances both to Heads of the Religious Communities and
to bodies entrusted with religious sites as indiceted above.

It is also proposed to require the said Ministers to recommend
an ammendment of the Foraign Travel Tax (Exemption) Order,
5730 - 1970, for the purpose of prescribing by order exemption
from this tax on certain journeys abroed by holders of religious
office, so that it becomes possible, for instance, to grant
exemption to a priest who wishes to wvisit his birthplace at
intervals not more frequent than those prescribed by the order.
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Collbge des Frires

Do La Salle Nigh School
eatad. Iﬁﬁ

Tel, 02321 Dox 287

He Meir Shasgay
Conmeiller juridique
de 1"Etat 4'Isralil.

Jarosalen, Jdrusalem ce 30.11.70

W 1/4/882-¥3
mm.

Nious nous enpressons Ge donner suite A voire
lettre da 8,11,70, tout d'abord pour vous remercier de 1'intér@t gue wvous

aves portd & notre requite ot de la o€lérité que vous aves mise A nous répon-
dre.

Au gpujet de la propomition gue l%em ncus fait, notre Conmeil de
province me prio de vous rdrondre comme cuit:

Prenilremant nous rogrettons 4'0tre mie oo demoure d'abandonner notre

terrain da Nt Sfopus, situation particulilgremant centrale pour notre popula-
tioo _&mhin.

Douxilmemont, concernant le terraind”éventusl que 1'on pense nous offrip
on compenuationu, nouse Taisons les reosarques suivanten!:

a) Commo maintes aatorités me 1'ont cartifié, il doit ftre de
mimes dimensiona que celail que nous perdons.

b) 4'accde facile ot pouvant sdvir & des Tins soolaires.
¢) comse pous 1'mvons toujours réolamé, oe terrain doit Btre
libre ds tout sujdtion et n'appartenant pas & des "bbeents”.

Imignes agréer, Nonsisur, l'exprescion de nos salutations les
ples distingudes.

Ps Félix
directenr

Copis A M. Pregai des Affaires Tiranglres
ot & S.Exo. Mgr Pio Lashi, D6ldgoé apostoligue.




Collige des Frires ™D 1T AP
De La' Salls High. Scheol *@ %0 % 77 Pome

oatab. 1876 1878 .2 101
Tel. 82321 Box 287 P S0 82321 5B 287 N
Jerusalem — Tsrail e - ohen
Me Neir Shamgar S
Conseiller juridique
Jérusalem.,
Rf. 1/4/882-1V
e
{Fx dﬁ{ 3? Honsieur,
=~
;-F
r: ) Nous nous empresgons de donner suite 2

(_,._.;;’ (— letire du £,11.70, tout d'abord pour vous remercier de 1'intérdt que v;:p
» ( aves porté & notre requte et de la 0&lérité que vous avez mise ) nous répon~
= dre,
An sujet de la proposition que 1l'on nous fait, notre Conseil de

province me prie de vous rédpondre comme suits

Premidrement nous regrettons d'&tre mis en demeure 4'sbandonner notre
torrain du Mt Soopus; situation particulidroment centrale pour notre populae
tion escolaire.

Deuxidmement, concernant le terrain éventuel que 1l'on pense nous offrir

en compensation, nous faisons les remarques suiveantess

(g

D
=

)

a) Comme maintes sutorités me 1'ont certifis, i1 doit 8tre de
mémes dimensions que celui que nous perdons. .

b) d'acods facile et pouvant servir A des fins scolaives.

¢) comme nous 1'avens toujours réolamé, oo torrain doit 8tre
libre de tout sujétion et n'appartenant pas & des "aboenta",

Daignes agrier, Monsieur, 1l'expression de nos salutations les
plus distingudes.

F. Fé

Copie &4 M. Pragel des Affaires Etransdres
et & S.Ex0. Ngr Plo laghi, Délégué apostoligue.
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STATE OF ISRAE]
GCGOVYERNMENT PRESS OFFICH

PRESS BULLETIN

JERUSALEM, 30 AUGUST 1970

CAZINET SESS|ON

AT THE WEEKLY CARINET SESSION 3

== THE MINISTER OF DEFENCE AND THE CHIEF OF STAFF REVIEWED
SECURITY MATTERS,

== THE MINISTER FOR FORE|GN AFFAIRS AND AMBASSADOR Y. TEKOAH
REFPORTED ON THE TALKS WITH AMOASSADOR JARRING.

== THE CONCLUSIONS OF THE COMMITTEE APPOINTED BY THE FRIME MINISTER
T0 LOCATE AND DETERMINE THE SOURCE OF DISRUPTIONS |IN LABOUR
RELATIONS AT ASHDOD WERE AFPROVED,

== THE I%INISTER OF FINANCE WAS AUTHORISED TO EXPROPRIATE LANDS

IN JERUSALEM, WITHIN THE FRAMEWORK OF JERUSALEM UREAN
PR VELOPMENT,

q-————-h----ﬂ-—_.—----ﬂ-—--u_-

GOVERNMENT DEC|SION ON JERUSALEM DEVELOPMENT PROJECT

-------——-u----u-----n-------h-'--- o —

CACKGROUND
DECIS|ION

FURTHER TO PREVIOUS GOVERNMENT DECISIONS, AND WITH THE OQOMPLETION
OF THE DETAILED FLANNING, THE MINISTER OF FINANCE HAS TEEN
AUTHORIZED TO EXPROPRIATE, THROUGH THE AGENCY OF THE ['SRAEL LAND
AUTHORITY, PLOTS OF LAND IN THE JERUSALEM DISTRICT OF A TOTAL AREA
UF SOME 3,000 ACRES, THEY ARE LOCATED IN THE JERUSALEM COMMERCIAL
CENTRE, NORTH, NORTHWEST, SOUTHWEST AND SOUTHEAST JERUSALEM,

THE PROPOSED NATIONAL PARK AT SHAMATA AND RAMAT RAMEL.

PURFOSE :  PLANNED |MPLEMENTATION OF DEVELOPMENT

“__-_-'-_-

. —— i ——

THE PURFOSE |S TO FERMIT THE COMPETENT AUTHORITIES TO DEVELOP THE
JERUSALEM DISTRICT AYSTEMATICALLY AND PROGRESS|IVELY. THE

DEVELOPMENT 18 DESIGNED TO SERVE THE OVERALL POPULATION OF THE
CITY = ARAES AND JEWS ALIKE,

COMPENSAT [ ON
-H———--—--u

THE EXPROPRIATION 1S CARRIED OUT STRICTLY IN ACCORDANCE WITH THE
EXISTING LaW IN ISRAEL. THERE 1S A LAW WITH |DENTICAL PURPOSE IN
JORDAN, ALL OWNERS OF THE PROPERTY IN QUESTION WILL BE AWARDED
CGMFEHE&T!UN, AND THE CRITER|A OF PAYMENT WILL BE GENERGUS.

EDHTII}E

i



-l-E"'
THE DACKGROUND: DEVELGIMENT NEEDS

e e e ——— -

AS IN THE CABE OF URDAN AREAS ALL UVER THE WORLD, THE JERUSALEM AREA
MUST UNDERGC ADVANCE PLANNING FOR THE PURPOSE OF DEVELOPMENT. THE
MASTER-PLAN WAS COMPLETED IN JUNE THIS YEAR. THE FRODLEMS ARE

FART ICULARLY SER|IOUS:

As AT LEAST FIVE THOUSAND ARADR FAMILIES AND FOUR THOUSAND JEW|SH
FAMILIES LIVE IN SUL=STANDARD HOUSING, AND THEY ARE FRECI SELY
THAT SECTOR OF THE COMMUNITY TO WHICH PRIORITY MUST [E GIVEN
IN THE CONSTRUCTION OF TROPER HOMES.

Y MANY HUNDREDS OF YOUNG JERUSALEMITES ARE LEAVING THE CITY
SECAUSE OF THE HOUSING SHORTAGE .

Ce THERE |8 ALSO THE PRESSURE OF PERSONS NOW LIVING OUTSIDE
JERUSALEM WHO WANT TO COME ANG LIVE IN THE CITY.

Ue JERUSALEM HAS FALLEN DEHIND N INDUSTRIAL DEVELOPMENT. ONLY
17 PER CENT OF THE MANPGWER EMPLOYED THERE 1S ENGAGED IN TRADES
AND INDUSTRY, AS OPPOSED TO 34 PER CENT IN TEL AVIV. THERE
15, THEREFORE, THE NEED TO SPEED UP THE FACE OF INDUSTRIAL
CONSTRUCTION.

THE NATURE OF THE PLOTS

MUST OF THE PLOTS ARE STONY WASTELAND,; UNSETTLED AND UNCULTIVATED.
SETTLED AND CULTIVATED AREAS HAVE BEEN SPECIFICALLY EXCLUDED,

THOSE N ARAE OWNERSHIP INGLUDE, ALL TOLD, NOT MORE THAN TWENTY
HOUSES, THOSE IN JEWISH OWNERSH| P INCLUDE (IN THE COMMERCIAL
CENTRE) THE HOMES OF THREE HUNDREDL AND FIFTY FAMILIES AND THE
DUSINESS FPREMISES OF THREE HUNOREL UTHERS. EVERY EFFORT HAS BEEN
MADE TO EXCLUDE AGRICULTURAL LAND. 1F IT oHOULD GE ESTADL|SHED THAT
ANY LAND |INVOLVED 18 AGRICULTURAL,, 1T WILL BE EXCLUDED FORTHWITH,

NQ WAQF LAND (MOSLEM RELIGIOUS ENDOWMENT ), NO HOLY PLACES AND NO
PUBLIC FROFERTY 18 IN QUESTION.

MAIN POINTS OF THE DEVELOPMENT PROGRAMMES

“H-—ﬁ--qbﬁﬁ-ni—h-u--—uuq----q-—-- L -

IN THE OLD COMMERCIAL CENTRE IN WEST JERUSALEM

--iﬂh--l—“h--hlll-l---ﬂl---—“ b e Ll T e p—_——

As REHAGILITATION OF POOR FAMILIES
e RENOVATION OF DECAYING INDUSTRIAL ZONE.
C. ESTADLISHMENT OF MODERN COMMERCIAL CENTRE.

CONTeas3

e — e —

S —— N ——




0/ ML

IN NORTH JERUSALEM

i —— ] ——

A. SETTING UP AN INDUSTRIAL ZONE ON THE FERIFHERY OF

THE CITY. |IT WiLL FNCLUDE JeWlsH ARD lﬁﬁ'_i’h”fﬂTFth
ENTERPRISES, AND JOINT JEWI|SH=-ARAD CONCERNOS, INCLUD NG

TEXTILES, LIGHT CHEMICALS AND ELECTHRUN |GG

COMMERC 1AL CENTRES FOR JEWS AND ARADS.

[ w

IN THE SHAMA'A AREA (WEST JERUSALEM)

- S —— i — S . — T ———— i i i ool et . e R W ——

\REA |S INTENDED TC 8E FART OF THE NAT | ONAL FARF
NOING FROM MT. SCOPUS TO SOUTHEAST JERUSALEM.

IN SOUTHEAST JUERUSALEM AND SOUTHWEST JERUSALEM, ANC
RAMAT RAHEL

——— e S S e d e — el — e —

A« RESIDENTIAL AREAS FOR JEWS AND ARADS
He HOTEL ZONES.

c. UTILITY AND SERVICE AREAS FOR JEWS AND ARAES.

18.00 HOURS

J—
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£
3 / 8th July, 1970
Mr. Shimon Peres {
/ |
Minister of Immigrant Absorption \I
\
Jerusalem. \15_

Sirs &

We are a group of new immigrants which for four Years has
been continually trying to find permanent housing in Jerusalem.
Today our group consists of about fifty families, of whom approxi-
mately 75 are newcomers.

Uur attempts to find housing have in the past been frustrated
by governmentzl bureaucracy and unfulfilled promises. We finally
saw an opportunity to solve our housing problem when we were offered
lend on East French Hill by the Israel Lands Authority. In the fall
of 1968, CAMDEV (a company formed under the initiative of
Mr. C. Blankstein of Jinnipeg, Canada) was also offered land without .
tender on East French Hill on the condition that seven out of nine
families be new immigrants, At this point the Israel Lands Authority
strongly recommended that our group join the CAMDEV project. We
followed this reconmendation and this has led us tc our current predi-
cament. Since then CAMDEV has become a company composed of three
shareholders: Mr. C. BElankstein, Canada Israel Development Corporation

and Gad Conatruction Company.

For almost two years now we hive been holding countless meetings
with representatives of CAMDEV and ameong ourselves in order to reach
specific terms about the proposed housing. DBefore a contrzct was
presented to us, eacn family paid ILS5, 000 as earnest money towards
the purchase of their house. In March of this year we were offerad .
a contriet by Gad as manapers of the CAMDEV project. Because of
the one-sidedness of this contract, we enpaged a lawyer who advised

us not to sign what he considered to, be an unfair contract.

After first refusing to negotiate with us as a group, CAMDEY
finally entered into negotiations with our lawyer, representing
each of us individually. While negoti:ting with our lawyer, CAMDEV
was sending our members intimidating letters in order to force a
signing of the original contract. 1In addition, on the one hand our
lawyer was reporting to us on the progress on the negotiations, while
on the other hand CAMDEV was denying the fact that new contracts
would ever be offered. In other worda, it is our opinion that CAMDEV
aimply reneged on verbal agreements mide with us and willh our lawyer,

"

l-ill-ff---




anal sun

There is a strong suspicion that CAMUEV haas not dealt honestly
with your ministry, has not dezlt honestly with the Israel Lands
Authority, and certa nly has not &alt honestly with us} For example,
after agreeing to a pricing policy review by the Ninistry of Immigrant
Absorption and the Ministry of Housing, CAMUEV made it clear that
regardless of the outcome of such a review their prices and contracts
would not be chanpged.,

During the past year while this protracted and enervating

process has been going on, several of our members have dropped out

of oir group and some have even talked of leaving Israel out of frustr—

ation. We do want to live in Israel; and we want to live in Jerusalem

We are not asking for any special treatment; all we aak 4is for fair
and honest dealings.

This letter has been of necessity brief and without details.

We therefore request = meeting with you at your earliest convenience.

Sincerely, 7

s— L 4
/,ﬁ{u'.t. ;-{f_,..f'j ...4"{:"""
Hr: B ,&u;dinﬂ.
Vo _
éffﬁﬁFQEEEE'Ei;ku;
;’/P 5 /H.__.

o/

ALy i R R |
MF. Noam fyal -

!'él' :;u g
" - i
Dz William Siegal

for the group of prospective resiients of

East French Hill
P.UOuBas 9212

Jerusalem.

¢ce all Cabinet Miniasters
all Members of Knesset

State Comptroller
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Messrs. John Riceca and W, F. Moore, both American citizens,
are stockholders in the Arab Hotels Company. Ltd., and wish to
receive dollar remittances for stock dividends payable to them by

that company.

Messrs. Ricca and Moore have been informed by their Israeli
lawyers (the firm of Machlis and Machlis of Tel Aviv) that the
Controller of Foreign Exchange will agree to sald remittances om
rha fulfillment of two conditions: (1) Proof that the shares were
paid for in dellars, and (2) deposit of the stock certifiéat251in
a bank in Israel. The Controller of Foreign Exchange has also
informed the firm of Machlis and Héchlis that the remittance will
be paid at the rate for a blocked account, i.e. 4.30 Israeli pounds
per dollar rather than at the official rate of 3.50 Israeli pounds

per dollar.
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Messrs. John Ricca and W. F. Moore, both American citizens, are
stockholders in the Arsb Hotels Company, Ltd., and wish to receive
dollar remittances for stock dividends payable to them by that
company .

Messrs. Rieca and Moore have been informed by their Israeld

lawyers (the firm of Machlis and Machlis of Tel Aviv) that the
Controller of Forelgn Exchange will agree to said remittances

on the fulfillment of two conditions: (1) Proof that the shares
were pald fer in dollars, and (2) deposit of the stock certificates
in a bank in Israel. The Controller of Foreign Exchange has also
informsed the firm of Machlis and Machlis that the remittance will
be paid at the rate for a blocked sccount, i.e. 4.30 Israeli pounds
per dollar rather than at the official rate of 3.50 Israeli pounds
per dollar.

The United States Government is concerned that the Government of
Israc]l is seeking to make its corperation and financial laws
applicable to property interests held by U.S. citizens in East
Jerusalem.' As we have made clear many times in the United Nations
and in discussions with the Government of Israel, we regard Israel
as an occupving power in East Jerusalem and the West Bank and it

may not, under international law and most specifically under

Article 43 of the 1907 Hague Regulations, extend its own general
laws to occupled territories. Legal commentaters are in general
agreement that Article 43 of Hague Regulations prohibits any occupant
from suspending or altering existing commercial law of occupied
territory except in interests of public order or military necessity.
We have objected to the Administrative Provisions Law on this ground
and we believe the same objection is valid in the Ricca case.

In any case we fail to see the logic of the discriminatory exchange
rate which would appear to resemble a tax on the property of U.S.
citizens in occupied territories. We refer to Article 48 of the
Hague Regulations providing that;

"I€, in the territory occupied, the occupant
collects the taxes, dues, and tolls imposed

for the benefit of the State, he shall do so,
as far as is possible, in accordance with the
rules of assessment and incidence in force...

Li|

We interpret this paragraph to mean that the Gaﬁernment of Israel
is not entitled to impose a new tax in occupied territory.

We believe the Government of Israel should not impose burdens on
American owners of property in occupied territories not already -
imposed by Jordanian law except in cases of valid security
requirements and that Mr. Ricca and others similarly situated
should be able to obtain dividends on the same conditions and ar
the same rates as they have before the Israeli occupation.

|




We interpret this paragraph to mean that the Govermment of Israel
is not entitled to impose a new tax in occupied territory.
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Thank you for drawing my attention to the extract from the
article by Rosalyn Higgins,

I think her reference to the resolutions on Jerusalem is based
on 4 misinterpretation which is fairly general., According to my under-
standing, the "status of Jerusalem" which according to the resclutions
should not be altered by Israel, is the status existing immediately after
the Israel oceupation of East Jerusalem, and not that existing before
then under Jordanian occupation, On this premise, the status is that of
the rest of the eccupied territory, and as an occupving power Israel
cannot adopt measures contrary to international law or the Fourth Geneva
Convention applying to occupied territory, This was the position expressly
stated by Yost on behalf of the United States Government, during the last
Security Couneil debate on Jerusalem.

PT M sk Lf Bu~l «jr,

Michael Comay

cc, Habar
HaMankal

(together with copy of extract)
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1970] SETTLEMENT OF DISPUTES BY THE SECUIITY COUNCIL 7

precedents, it behooves Security Council members to pay the greatest atten-
tion to the legal implications of this class of resolutions. It is clear, how-
ever, that the pressure of events sometimes prevents this from being done.
The result ean be the assertion of legal principle based upon insullicient
serutiny or confused understanding. To take frst an example of inade-
quite scrutiny:

After the June war of 1967 the General Assembly adopted a resolution ™
which called upon Istael not to alter the status of Jerusalem. The assump-
tion has grown out of that resolution—the terms of which have been subse-
quently confirmed * by the Security Council—that Jordan has a legal title
in Old Jerusalem which is preferable to that of Israel's. Jordan holds Qld
Jerusalem by virtue of her military. action against Israel in 1948, It is per
haps arguable that she has now obtuined a title through occupation, not-
withstanding the clauses in the Jordan-Israel Armistice which stress that
the Armistice itself confers no legal title to territory demarcated bv it, But
there was no discussion at all within the Security Council of this point; or
of the question whether, if Jordan was in occupation of Old Jerusalem but
without title to it, it could be legally dispossessed by a country claiming to
have responded in self-defense to an attack by Jordan. These are very
difficult and very complex questions. It is nat my purpose here to provide
answers to them,” but rather to point out that resolutions which by impli-
eation take a stand on those questions have been passed without proper
consideration of the legal issues involved.1s

To tum now to resolutions affecting legal rights and duties which may be
based on misunderstanding: again, the June war affords an example, And
even those nations which most pride themselves on respect for, and lmow-
edge of, international Iaw, can be party to this. At the heart of the Arab-
Israe]l problem there is an intractable political and strategic problem: Which
should come first in time, Tsraeli withdrawal from the Arab territories which
she holds, or Egyptian recognition of Israel and formal acknowledgment of
peace? But what is particularly disturbing to the lawyer is the way in
which the notion of territorial acquisition has become deliberately blurred
with that of military occupation. Nearly all of the arguments advanced
have spoken of the prohibition in Article 2(4) as requiring Israeli with-
drawa] from the occupied territorfes. Articls 2(4) makes it clear, by im-
plication at least, that an aggressor should not be allowed to retain the

18 Ceneral Assembly Res, 2253 (ES-V),

™ Security Council Res, 252 {1068),

1# Though see Ei Lautarpacht, Jerusalem and the Holy Places, Monograph for Anglo-
Israel Association, 1008; Julius Stone, No Peace-No War in the Middle Enst, published
by Australian Branch, 1L.A.; and S, Shepard Jones, “The Status of Jerusalem: Some
National and International Aspects,” Law and Contemporary Problems, Winter, 1968,

" Equally, the General Assembly purported to terminate the mandate for South West
Africa without adequate discussion of the legal fssues: for doubts as to the validity of
the Assembly action, see Higgins, “The International Pourt and South West Africa: The ™
Implications of the Judgment” International Affairs, Oct. 1868, pp. 575=-509, at 508-
589, For a detailed discussion of the legal aspects of revocation, ses Dugird, “The
Revocation of the Mandate for South Waest Africa,” 62 AJLL. 78-97 ( 1968), and
Marston “Termination of Trustess . 18 Int. and Comp. Law Q. 1-40 (1989),
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fruits of his aggression. But this article provides no clear suidance on the
problem of a state which has responded to a threat of annihilation, and in
50 doing has taken the fight into the enemy's territory. Now it may well
be, as Professor R. Y. Jennings has suggested,'™ that there are compelling
policy reasons why, even in these circumstances, the victorious state should
not be permitted permanently to retain these territories; but we cannot
pretend that it is Article 2 of the Charter which answers this problem.

More important has been the general failure in debate, and in the text of
Security Council resolutions, to distinguish between claiming title to terri-
tory and legitimate military occupation of it. - A sharp distinction must be
drawn between the situation in Jerusalem and the situation in the rest of
the territories which are presently occupied, for in the latter there is, no
claim to annexation or title.® And there is nothing in either the Charter or
general international law which leads one to suppose that military occupa-
tion, pending a peace treaty, is illegal. The Allies, it will be recalled, did
not claim titls to Berlin in 1945; but neither did they withdraw immediately
they had entered it. The law of military occupation, with its complicated
web of rights and duties, remains entirely relevant, and until such time as
the Arab nations agree to negotiate a peace treaty, Israel is in legal terms
entitled to remain in the territories she now holds.

I1

This leads us on to a second question: We have noted that the political
discretion of the Security Council is circumseribed by law—the law of the
Charter as a whole, and the injunction in Article 1(1) that disputes be
settled “in conformity with . . . international law.” But not only is the
Council enjoined to decide “in conformity with the principles of interna-
tional law” but also “the prifciples of justice.™ This raises the problem of
the compatibility of law and justice. This is a problem which is more
meaningful to some lawyers than to others. To those lawyers who perceive
law primarily as fixed rules to be applied to situntions, the dichotomy be-
tween “law” and “justice” can be a very real one, though it is a dichotomy
which they may feel it is not in their power to redress.!* Others, perceiving
law as a decision-making process, feel that, as reliance on past decisions
(rules) is to be tempered by the need for reconciliation with community
objectives, the identification of law with justice is largely in the decision-
makers” hands.*® A middle view is also possible, whereby law is, but is not
only, a decision-making process, It has, it is argued, a many-faceted rdle.

37 The Acquisition of Territory 52-87.

18 For detalled arguments on this point, see B Higgins, “The June War: The United
Nations and Legal Background,” Journal of Contemporary History (July, 1968) 252~
273, at 200-87T2.

iv See, for example, the views of Judge Sir Cerald Fitzmaurice, as disbussed in R, Hig-
ging, "Pelicy Considerations and the International Judicial Process,” 17 Int. and Comp.
Law Q. 58 (10868).

20 This view, of course, permeates the writings of Myres McDougal and his associntes.
Sce, particularly, McDougal, “Some Basic Theoretical Concepts about Internstional Law:
A Policy Oriented Framework of Enquiry,” 4 Journal of Conflict Resolution 337 (1060),
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Israél ne prétend pas exercer une juridiction unilatérale ou exclusive

sur les lieux saints de la chrétienté et de l'islam & Jérusalem, Isra#l

est prét & discuter ce principe avec ceux qui sont traditionnellement
concernéds, Il v a toute une gamme de possibilités permettant de trouver
un statut pour les lieux saints de fagon & favoriser au Proche Orient la
paix et 'harmonie cecuménique. En attendant, les lieux saints chrétiens
et musulmans doivent rester sous la responsabilitd de ceux qui les tien-

nent pour sacrés. .

Il existe & Jérusalem des intérits universels pour lesquels il faut trouver
une espression juridique en accord avec ceux qui ont traditionnellement
eu la responsabilité de sauvegarder les lieux saints au nom de la chré-
tienté et de l'islam,
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