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1. [LA) THE PRESENT MANARGEMENT TAKES AN ARAB-POLITICAL
APPROACH IN DEALING WITH THE PROBLEMS OF THE CONPAMY.

THE ARAB-POLITICAL ASPECT OF THE COMPANY 1S GIVEN CLEARR
AND UNAMBIGUOUS EXPRESSION BY THE CURRENT CHAIRMAN OF THE
BOARD, MR. ANWAR MHUSSEIBAR, AND BY THE POLICY OF THE BORAD
AMD THE MAHAGEMENT WHICH ARE UMDER HIS CONTROL.

{(B) THE CONPANY WITHDREN ITS CONSENT TO TRANSFER TO THE
ISRAEL ELECTRIC CORPORATION THE RIGHTS TO SUPPLY
ELECTRICITY TO THE JEWISH AREAS.

THE AGREEMENT IN PRINCIPLE REACHED BETMEEN THE COMAPHNY AND
THE ISRAEL ELECTRIC CORPORATION ON 2 AFRIL , 1573 WRFTER
PROMLONGED DISCUSSIONS AND MEGCOTIATIONS AND DERIVING FRORM
THE DIFFICULT FINRNCIAL SITUATION OF THE CONPANY.
RECARDINGC THE TRAMSFER TODO THE ISRAEL ELECTRIC CORFPORATION




OF THE RIGHT TO SUPPLY ELECTRICITY TO THE JEMWISH
JERUSALEM AND MISHOR ADUMIM, AGAINST PAYNENT OF
IL. 48 MILLION AND WHICH MWAS APPROVED AT THE 1
1379) BY THE BOARD OF DIRECTORS OF THE COMPANY

BEEH HITHDRANH THROUGH THE INITIATIVE AMD UNDER TH

INFLUENCE OF MR. HUSSEIBA, WITH THE REPLACEMENT OF

o

CHAIRMAN OF THE BOARD IN AUGUST 1979. HR. MUSSEIB#A

CLEAR HIS POSITIOH REGARDING THE AGREEMENT AHD HIE
INTENTION HOT TO PROCEED WITH ITS IMNPLEMENTATION

2 THE ACTIVITIES OF THE COMPANY IN THE JEWISH ARE

SOURCE OF CONTENTION BETHEEH JEWS AND ARABS

THE FACT THAT THE JE
HOT CAPRBLE PERHAFPS v

PROVIDING ITS JEMWISH OHNSUMERS WITH A LEVEL
EQUAL TO THAT PROVIDED B

FROM TIME TO TIME, LEADS TO COMTEHTION BETHNE
COHSUMNERS AND THE COMPAMNY AND IHTENSIFI
PSYCHOLOGICAL AMD ACTUAL., MHICH EXISTS
MATIONALITIES

THE GROWIMNG TEMDEHMCY OF THE COMPANMY MANAGEN
EMPHASIZE THE ARAB-POLITICAL ASPECT OF THE
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SIC TENSION ALREADY PRESENT 1IN THE RELATI
JEMISH COMSUMERS AMD THE ARAE ELECTRIC
LY CONSTITUTES AM OBSTACLE HINDERING TH
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ONPRANY
DESCRIBED 1H CLAUSE 4 ABOVE. UNDOUBTEDLY INCREARSES

m
M

\LEM DISTRICT ELECTRIC COMPAN!
USE OF OBJECTIVE CIRCUNSTA)

Y THE 1SRAEL ELECTRIC CORFODRAT

3. CORPENSATION TO THE COMPANY AHD ENSURING THE RIGHTS

THE COMPAMY EMPLOYEES

UNDER THE SAID CLAUSE OF THE CONCESSION., THE ACRUISITI

SHALL BECOME EFFECTIVE ON 1 JANUARY 1581. THE COMFPANY

SHALL RECEIVE THE COMPENSSATION SET FORTH IN THE
CONCESSION AMD THE RICGHTS OF THE EMPLOYEES OF THE

3

SHALL BE PROTECTED AS PROVIDED INH THE STARTE OF 1SRA
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THE SPOKESHA
ANNOUCED .
THE GOVERMMNE
CONCESSION O
LTD. CHEREIN
39 OF THE CoO
ACQUISITION
THE COMPANV
RCCORDING TG
O SCHEDULE
THE HOTICE @
THE BOARD OF
OF EMERGY AN
31, 18979.0ME
PRIOR TO THE

THE CONPANY

DISTRIBUTIHNG
THE ELECTRIC
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M OF THE WIHISTRY OF ENERGY AHND INFRASTRUCTURE

HT OF ISRAEL GHALL ACQGUIRE THE RIGHTE OF THE
F THE JERUSALEMN DISTRICT ELECTRICITY COMPANY
AFTER-THE COMPANY),IN ACCORDANCE NITH CLAUSE
HCESSION CRAMTED TD THE COMPANV.THE

BHALL ENTER INTO FORCE ONH JAMUARY 1., 1981
HILL RECEIVE COMPEHSATIOH FOR THE RIGHTS

THE CONCESSION AND THE PAYMENT SHALL BE MADE

F ACRUISITION WAS PRESENTED TO THE CHAIRMAN OF
THE COMPAHY.MR. ANHMAR NUSSEIBA BY THE MIHISTER
D INFRASTRUCTURE MR _VYITZHAK MWODAY.ON DECENBER
YEAR
AGCREEMENT.AS REQUIRED BY THE COMCESSIOHN

EMPLOVS APPROXIMATELY 400 EWMPLOYEES.IT IS
LEES THAN 2 PERCEWT OF THE TOTAL AMOUNT OF
ITY PRODUCED IN ISRAEL RS A WHOLE
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