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JULY 30, 19886

DEAR MR. ALSTER:

WITH REFERENCE TC THE FROJECT TO BUILD A RADIO RELAY STATICN IN ISRAEL
AND OUR NEGOTIATIONS TOWARD THAT END, WHICH RESULTED IN THE AGREEMENT
BETWEEN THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND THE GOVERNMENT
OF THE STATE OF ISRAEL FOR THE ESTABLISHMENT AND OPERATION OF A RADIO
RELAY STATION IN ISRAEL, I WOULD LIKE TO REAFFIRM A BASIC PACT-NAMELY
THAT THE ECONOMIC BENEFIT ACCRUING TO ISRAEL FROM THIS PROJECT WILL BE
SUBSTANTIAL. TWO POINTS ARE RELEVANT IN THAT CONNECTION:

1) I CAN ASSURE YOU THAT ISRAELI FIRMS WILL BE ABLE TO COMPETE ON AN
EQUAL BASIS WITH AMERICAN FIRMS FOR THE SITE SPECIFIC DESIGN
CONTRACT.

2) BASED ON THE EXPERIENCE OF THE VOICE OF AMERICA, AND GIVEN OUR
DISCUSSIONS OF THE ESTABLISHMENT AND OPERATING AGREEMENT TO DATE, IT
IS OUR MUTUAL UNDERSTANDING Mw NOT LESS THAN
HALF OF THE FUNDS TO EE OBLIGATED UNDER THE EETAHLISEHEHT AGREEMENT
FOR THE FACILITY WILL BE SPENT IN ISRAEL DIRECTLY Tﬂmum ISRAELI
ENTITIES IN ACCORDANCE WITH THE SPIRIT OF THIS LETTER.

SINCERELY,

MORTON S. SMITH
: DEPUTY DIRECTOR
VOICE OF AMERICA

MR. YORAM ALSTER
DIRECTOR-GENERAL
MINISTRY OF COMMUNMICATIONS
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