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1967 PROTOCOL FOR THE FURTHER EXTENSION OF
THE INTERNATIONAL WHEAT AGREEMENT, 1962

The Governments party to ﬁhis Protocol,

Consideriﬁg that the International Wheat.Agreemeqt, 1962
(hereinafter referred to as ”thé Agreement'') as extended by the
1965 Protocol for the Extension of thé International Wheat
Agreemént, 1962 and the 1966 Protbéollfor ﬁhé Further Exténsioh
of the International Wheat Agreement, 1962 (hereinafter referred
| to as ''the previous Protocolé?éexpireé'on 31 July 1967,

Desiring to extend the Agreement, in accordance with the
recommendations of the International Wheat Council under
paragraph (2) of Article 36 of ‘the Agfeement, for a furthef'period,

Have égreed as follows:

- —
- .




ARTICLE 1

Extension of the
International Wheat Agreement, 1962

Subject to the provisions of Article 2 of this Protocol, the
Agreement as extended by the previous Protocols shall continue in
'force between the parties to this Protocol until 31 July 1968,

Proviﬁed, that in the event of a new agreement covéring

wheat coming into force befofe the date of éxpiry of this

Protocol the International W?eat Council may by a two-thirds

majority of the votes cast by exporting countries and a
& _

two-thirds majority oE the vbtes‘cast by importing countries

thereupon terminate this Protocol.

ARTICLE 2

The following provisions of:fhe Agreement shall pe.deemed to

be ingperative with effect from %ﬂAugust 1967:

(a) Articles 4 to 2% incluﬁ}ve other than parag;aphs (1),
(8) and (10) of Articl%;l6, paragraphs (1),;(;) and (3)
of A;ticle 17 aﬁd para%?aphs (1) and (2) ofjArticle 21;
(b) paragraph (2) oﬁf Articlfe 314 @

{c) - Articie 35.
ARTICLE 3
- i
Signature, Ratificétion, Acceptance,
Approval and Accession

(1) Governments may:becomeﬂparties to this Protocol

by

(a) by signing it; or’




(b) by ratifying, accepting or approving it after
having signed it subject to ratification, acceptance
or approvalj or
(c¢) by acceding to it.
(2) When signing this Protocol each signatory Government
shall formally state whether, in accordance with its constitutional

procedures, its‘signature‘is, or is not, subject to ratification,

acceptance or approval.

(3)  This Protocol shall be open ¥or signature in Washingtohv
from 15 May 1967 until and including 1* June 1967 by the Governments
parties to the Agreement, or which are provisionally regarded as
parties to 'the Agreement, on 15 May 1967.

(4) Where ratification, approvalior acceptance is required,
the relevant instrument shall be deposited with the Government of
the United States of America not later' than 15 July 1967. ¢

| (5) This Protocol shall be open for accession:
(;) until 15 July 1947 by the Government of any country
J o

listed in Annex B or C to the Agreement as of that

b Saal &

date; or
;(b) by the Govermment of an;EMember of the United
Nations or the sﬁEC1allzed agencies or by an&l
Government invited to the United Nations Wheat
Conference l962,?%ubject«to approval of and~éubject

to the condltlonS‘prescrlbed by the Council by

two-thirds of the votes East by exporting countrles

}




and two-thirds of the votes cast by importing
countries.
(6) Accession shall be effected by the deposit of an

instrument of accession with the Government of the United States

of America.

(7) Any Government ‘which has not ratified, accepted, approved
or acceded to this Protocol by 15 July 1967 in accordance w1th
paragraph (4) or (5)(a) of this Article may be granted by the
Council an extension of time for'depositing its instrument of
ratification, acceptance, approval or accession.

;(8) ' For the purposes of the operation of the Agreement an‘
this ‘Protocol: L ; 3=
f (a) where reference is made to countries listed in

Annex B o 'C to fhe Agreement, any co&ntry the
Government of which has acceded to the Agreement
and the preVious Protocols on conditions prescribed
by the Council, and to this Protocol in accordance
with paragraph (5)(b) of this Article, shall be
deemed to be listed in the appropriate Armex' anc‘

(b) any reference to‘any "country acceding to this

Agreement‘under paragraph (4) of Artfcle 35" shall
mean a country fhat has acceded to this Protocol

in accord%nce wfth paragraph (5)(b) of this Article

of this Protocol

o —




ARTICLE 4

Entry into Force

(1) This Protocol shall enter into force on 16 July 1967

among those Governments which have become parties to this Protocol

by 15 July 1967,
\
Provided, that such Governments and the Governments which

‘have deposited notifications in accordance with paragraph (3)

of this Article by 15 July 1967 are Governments which held not
less than two-thirds of the votes of exporting countries and
not less than two-thirds of the votes of importing countries
under the Agreement on that date, or' would have held such

{ ) = C
votes if they had been parties to the Agreement on that date.

el
(2) This Protocol shall enter into force for any Government

which deposits an instrument of rakiﬁication, acceptance, app%oval
' 2 £ . O % . 1 ‘)
or accession after 15 July 1967 on" the date of such deposit. - °

$

(3) For the purposes of entr& into. Yorce of this Protocél
in accordance with paragraph (1) 6T this Artlcle any 31gnatory
Government or any Government entltied to accede 1n accordance1w1th
paragraph (5)(a) of Article 3 of this Protocol may deposit a E‘
notlflcatlon w1th the Government of the United States of Amerlc;

not later than 15 July 1967 contaihing an’ undertaklng to seek

~ U

ratification, acceptance, approval or accession to this Protoéol
- i

as rapidly as possible in accordadce w1th its constitutional
: i

procedures.” It is understood that a Government which gives stch

-
A

a notification will provisionallyﬁapply the Protocol and be




provisionally regarded as a party thereto for a period to be
determined by the Council.

(4) If by 15 July 1967 the conditions laid down in the
preceding paragraphs of this Article for entry into force of this
Protocol are not fulfilled, the Governments of those countries
which by that date have become parties to this Protocol in
aecordange with paragraph (1) of Article 3 of this Protqeql may
. decide by mutual consent that it shall enter into force among them
or they may take whatever otler actfon they consider the situation

requires?

ARTICLE 5

)

Flnal Provisions

The Government of the Unlted States of America shall promptly
I b )

inform_each Government which is a party or is provisionally
= D ) 5 3 g1

regarded as a party to this Protocoi, or which on 15 May 1967 is a

party or is provisionally regarded Fs a party to the Agreement of
each elgnature ratification, acceptance or approval of, or
accession to this Protocol, of each»notification made in accordance

with paragraph (3) of Articfe 4 of this Protocol, and of the date

of entry into force of thisiProtocél.




IN WITNESS WHEREOF the undersigned, duly authorized thereto
by their respective Governments, have signed this Protocol on the
dates appearing opposite their signatures.

The texﬁé of this Protocol in the English, French, Russian
and Spanish languages shall be equally authentic. The originals
shall be deposited with the Government of the United States of
America, which shall transmit certified”copies thereof to edch
si%??tory and acceding Government.

4 DONE étQWashington this fifteenth day of May nineteen hundred

sixty-seven.
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1967 PROTOCOL FOR THE FURTHER EXTENSION OF
THE INTERNATIONAL WHEAT AGREEMENT, 1962

The Governments party to this Protocol,

Consideriﬁg that the International Wheat.Agreement, 196?
(hereinafter referred to as "the Agreement'') as extendéd by the
1965 Protocol for the Extension of thé Intefnational Wheat
Agreemént, 1962 and the 1966 Proﬁdcollfor the Further Extensioh

of the International Wheat Agreement, 1962 (hereinafter referred

to as '"the previous Protocols')lexpires on 31 July 1967,

Desiring to extend the Agreement, in accordance with the
recommendations of the International Wheat Council under
paragraph (2) of Article 36 of ‘the Agfeement, for a furthefrperiod

Have égreed as follows:




ARTICLE 1

Extension of the
International Wheat Agreement, 1962

Subject to the provisions of Article 2 of this Protocol, the
Agreement as extended by the previous Protocols shall continue in
Iforce between the parties to this Protocol until 31 July 1968,

Proviﬁed, that in the event of a new agreement covéring

wheat coming into force befofe the date of éxpiry of this

Protocol the International W?eat Council may by a two-thirds

majority of the votes cast by exporting countries and a

two-thirds majority of the vétes_cast by importing countries

thereupon terminate this Protocol. ' ‘

ARTICLE 2

The following provisions of:Fhe Agreement shall be deemed to

be ingperative with effect from %?August 1967:

f

(a) Articles 4 to 21 incluigve other than paragraphs (1),
N 1 ) A -

(8) and (10) of Articlé:l6, paragraphs (1), (2) and (3)
Y ;N
of Article 17 a?d para%?aphs (1) and (2) ofsArticle -y
(b) paragraph (2) of Artic%e 314

{c) - Article 35. 4‘ ; 3
ARTICIE 3
. « %

Signature., Ratification, Acceptance,
Approval and Accession

(1) Governments may- become/jparties to this Protocol

(a) by signing-it; orf




(b) by ratifying, accepting or approving it after
having signed it subject to ratification, acceptance

or approval; or
(¢) by acceding to it.

(2) When signing this Protocol each signatory Government

shall formally state whether, in accordance with its constitutional

procedures, its'signature is, ox is not, subject to ratification,

acceptance or approval.

(3) This Protocol shall be open ¥or signature in Washington

from 15 May 1967 until and including 1* June 1967 by the Governments

parties to the Agreement, or which are provisionally regarded as

parties to 'the Agreement, on 15. May 1967.

(4) Where ratification, approvali‘or acceptance is required,
the relgVant instrument shall be deposited with the Government of
the United States of America not laterlthan 15 July 1967. f

l (5) 'Tﬁis Protocol shall be open for accession:
¥

t = Yo
(a) until 15 July 1967 by the Government of any country

: R
listed in Annex B or C to the Agreement as of that

date; or

:(B) by the Government of an;EMember of the United
Nations or the sﬂ%cialiééd agencies or by angj
Government invited to the United Nations Wheat
Conference l962,?%ubject.to approval of and‘éubject
to the condltlons prescrlbed by the Council by .

two-thirds of thé)votes East by exporting countrles

!




and two-thirds of the votes cast by importing
countries. | |

(6) Accession shall be effected by the deposit of an
instrument of accession with the Government of the United States
of America.

(7) Any Government which has not ratified, accepted, approved
or acceded to this Protocol by 15 July 1967 in accordance w1th
paragraph (4) or (5)(a) of this Artlcle may be granted by the
Council an extension of time for‘depositing its instrument of
ratification, acceptance, approval or accession.

:(8) ' For the purposes of the operation of the Agreement and
this “Protocol: A : 3= #

T (a) where reference is made to countries listed in

Annex B or 'C to fhe Agreement, any coﬁntry the

Government of whtch has acceded to the Agreement

and the ptevxous Protocols on conditions prescribed

by the Council, and to this Protocol"in accordance

with paragraph (5)(b) of this Article, shall be

deemed to be lis%ed in the appropriaéeQAnnex; and
(b) any refeéence to‘any "country accedidg to this '.

Agreement‘under paragraph (4) of Artlcle 35" shall

mean a country ﬁhat has acceded to this Protocol

in accordence w%th paragraph (5)(b) of this Article

of this frotocoi;




ARTICLE 4

Entry into Force

(1) This Protocol shall enter into force on 16 July 1967
among those Gevernments which havelbecome parties to this Protocol
by 1§ July 1967,

‘Provided, that such Governments and the Governments which

‘have deposited notifications in accordance with paragraph (3)

of this Article by 15 July 1967 are Governments which held not
less than two-thirds of the votes of exporting countries and
not less than two-thirds of the votes of importing countries
under the Agreement on that date, ofiwould have held sucﬁ

£ R &
votes if they had been parties to the Agreement on that date.

|
(2) This Protocol shall enter into force for any Government
y

. 2 : ' g L S 1
which deposits an instrument of rat;ﬁlcatlon, acceptance, approval

§

or accession a%ter 15 July 1967 on?the date of such deposit. -

A 'L ' I‘
(3) For the purposes of entr& into. force of this Protocol
in accordance with paragraph (1) o this'Artiéle, any signatoryr

Government or any Government entltied to accede in accordancexwgth

]
L

paragraph (5)(a) of Article 3 of this Protocol may deposit a *
notlflcatlon w1th the Government of the United States of Amerlca

not later than 15 July 1967 contaihing an’ undertaklng to seek

~ U

ratlflcatlon, acceptance, approval or accession to this Protoéol
] - i

A i i
as rapidly as possible in accordaﬂce with:its constitutional
i
procedures. It is understood that a Government which gives such

-
A

a notification will provisionally' apply the Protocol and be




provisionally regarded as a party thereto for a period to be
determined by the Council.

(4) If by 15 July 1967 the conditions laid down in the
preceding paragraphs of this Article for entry into force of this
Protocol are not fulfilled, the Gove;nments of those countries
which by that date have become parties to this Protocol in
accordance with paragraph (1) of Article 3 of this Protogol may
. decide by mutuél consent tha; it shall enter into force among them
or they ﬁay take whatever other actfon they consider the situation
requires?

AR’I‘ICLEt 5 .

4

Final Provisions
By | ]
B T

 The' Government of the United States of America shall promptly
i % - i

inform each Government which is a party or is provisionally
€ ® ) : " ¢!

regardéé as a party to this ?rotoco}, or which on 15 May 1967 is a
party or is provisionally rééarded ﬁs a party to the Ag;ggment, of
each gigpatﬁre, ratification, acceptance or approval of, or

accession to this Protocol, pf each-notificatién made in accordance

with paragraph (3) of Article 4 of  this Protocol, and of the date ®

of entry into force of this :Protocdl.




IN WITNESS WHEREOF the undersigned, duly authorized thereto
by their respective Governments, have signed this Protocol on the
dates appearing opposite their signatures.

The texté of this Protocol in the English, French, Russian
and Spanish languages shall be equally authentic. The originals
shall be deposited with the Government of the United States of
America, which shall transmit certified”copies thereof to edch
sig?gtory and acceding Government.

; DONE‘ét:Washington this fifteenth day of May nineteen hundred

sixty-seven.'
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SUMMARY OF DISCUSSION
held on
16 - 18th August 1967 in Jerusalem

Participating were:

Messrs Abdalla M. Bushnak, Assistant General Manager,
Arab Bank, Ammanj;

M.E. Constant, Regional Manager,
Ottoman Bank, Amman.

The Jordanian Del:gation

representing the commercial banks of the
Hashemite Kingdom of Jordan.

E. Shimoni, Examiner of Banks,
Israel and the West Banks;

B. Yekutieli, Chief Economic Officer,
Military Commander West Bank;

Lt. Dov Kolani, Legal Dept.
Military Commander West Bank

Dan Bawly, Economic Officer,
Military Commander West Bankj

Z. Sher, Legal Advisor,
Bank of Israel;

The Israeli Delegation

representing the Military Commander West Bank
and the BExaminer of Banks, Israel.



e DL

Both parties appr.ciate the necessity to reopen the branches

(hereinafter known as "the said branches") of Banks registered in
Jordan and detailed in an appendix.

With a view to:

a) safeguarding the interests of depositors and of the Banks
concerned, and

b) revive the business of these Banks reopening their branches,
thus promoting the sconomic life of the area concerned,

the parties have discussed the following points which, in their opinion,
may lead to the required objectives:—

1)

3)

4)

The administrator 7 pointed by the Military Commander of the

West Bank and by the Custodian of Absentees Property in Jerusalem
will cease to continue his managing and administrative powers SO
long as negotiations are in process. It is understood by both
parties that the Military Commander and the Custodian of Absentees
Property have the right, if circumstances so require, to instruct
the Administrator to resume his activities.

The cash on hand, taken in trust from the Banks and now deposited
with the Bank of Israel, will be returned in their original currency
to the various branches upon reopening. From the amount to be
returned to each of the said branches the Bank of Israel will
recover any amount paid to any of the staff of the said branches

on account of their salaries and agreed expenses.

In order to provide liquidity and to maintain normal banking
services, the Banks will provide the necessary funds as and when
required by the branch in gquestion.

When the said branches re-open, they will be under the same
managerial arrangements which were applicable prior to June 5th,
19€7. Prior to the re-opening to the public of the said branches,
all postponed entries as a result of the situation after June 5th,
1967 may be passed. In order to facilitate this, the staff of the
banks will be permitted to enter the premises ten days prior to
the re-opening. The sxaminer of Banks in Israel requests a copy
of the statement of accounts of dach of the said individual branches
with the branches of the Bast Bank for the period of June 5th,1967
to the day of the re-opening.

T



5)

6)

7)

8)

9)

10)

11)

12)

-3 -

The Israeli authorities will help to ensure the physical security
of the said branches.,

As from August 20th, 1967, no payments will be made on the East
Bank to depositors (or to their order) against their accounts
with the said branches.

Prior to the resumption of their activities, Banks will be
permitted to make the necessary entries regarding any payments
made by them before the said date.

In order to avoid 2 run on the said branches and to maintain
their liquidity requirements, the Israeli Authorities upon
request of the Banks will take the necessary steps to limit
withdrawals to the level now in force in the other branches of
the concerned Banks. This will apply for a period of six months
and will be reviewed at that time, unless the authorities will
agree to an earlier date.

The said branches will not be prevented from collecting debts
due to them, as well as bills entrusted to them for collection
and due to branches and creditors of the East Bank. Similarly,
the branches in the East Bank will continue to endeavour to
collect debts due to the said branches and creditors of the
West Bank.

Lists of debts and bills to which this article applies will
be transmitted to the authorities not later than.......

The Israeli authorities will require: one list containing bills
and dobts already in the books of the bank on June Tth, 1967, and
a separate list for bills and debts accepted for collection by the
Banks subsequent to June Tth, 1967. i

The said branches will continue to deal in various currencies,
subject to the regulations in force in the area concerned.

The said branches will be permitted to communicate with any other
branch or Bank as necessary for their ordinary banking business,
provided that such communications are subject to examination by the
competent authorities. The procedure for communication across the
River Jordan will be agreed upon by the compstent authorities. It
is thought that one daily courrier representing all the banks
concerned will be necessary.

The law applicable to each branch will be the law applied by the
actual authorities in the area in which each branch is situated.

I o



13)

14)

15)

16)

17)

18)

-4 -

As understood by the Israeli Delegation, Israeli law will

apply in Jerusalem, while in the remainder of the West Bank,
Jordanian law as in force on June 5th, 1967, will apply subject
to any modifications and changes introduced by proclamations,
ordnrs and decrees by the Military Commander or on his behalf
from time to time. The Israeli authorities will extend their
help by endeavouring to supply the Jordanian Delegation with a
list of laws and copies of laws which would affect the re-opening
and operation of the said branches. It was suggested by the
Jordanian Delegation that as regards labour laws, the said branches
will be relieved of Israeli laws and apply only the rights and

duties now in force for their employees for a further period of
one year, at least.

With regard to requests for Statutory Deposits to ensure liquidity,
such deposits may be made either at the Bank of Israel or at the
Central Bank of Jordan, and for this purpose all branches of each
Bank, on either side of the River Jordan, will be considered as one
cntity.

The said branches will be accorded equal treatment to any other
bank which operates or will operate in the same area.

Transfer of Funds:

Transferring of cash or accounts will be permitted between branches
on either side of the River Jordan in the following cases -

a) when specifically authorized;

b) transfers of proceeds of collections made under Article 9j

cg Net profits and losses;

d) Any amount transferred from the East Bank under Article 3 above,
as well as the return to the Bast Bank of any surplus funds in
Jordan Dinars to the extent of the amount previously transferred
in cash from the East Bank;

e) Transfers under Articles 24, 25.

Surplus liquid funds may, according to the decision of cach bank
concerned, be deposited either in the Bank of Israel or retained
by the bank in question.

Should a bank decide to cease to operate one or more of its said
branches, advance notice of thres months will be given to the
competent authorities, providing it first makes satisfactory
arrangements to meet the liabilities of the branch or branches
to be closed. :

wl's



19)

20)

aL)

22)

23)

24)

_5_

Obligations will be met and accounts will be maintained in the
legal tenders of the area concerned, or in currencies authorized
by the competent authorities. For information: in Jerusalem

the Israeli Pound is the legal tender, whilst in the area under
control of the Military Commander, both the Israeli Pound and the
Jordan Dinar are legal tender at present. All cash and other
transfers to be made under these arrangements to and from the
East Bank shall be made in Jordan Dinars or any other currency
acceptable to both parties.

The accounts of the said branches may be maintained in the legal
tender or in other currencies authorized.

Any amount due to or by the said branches (except Jerusalem) on

June 5th, 1967 and as subsequently adjusted will be payable in
Jordan Dinars only. Payments made in Dinars before August 20th,1967
in the Bast Bank to the debit of the Jerusalem branches will be
recorded in Dinars in the books of the Jerusalem branches and will
be accepted as valid by the Israeli authorities.

The Bank of Israel will maintain accounts in Dinars as necessary
for the execution of the proposed arrangements.

Public Funds:-

The Israeli Delegation accepts that:-

a) Municipal accounts will be released to the municipalities
upon re-opening of the said branches;

b) As regards Government and quasi Government accounts, this
matter will bs left for discussion at a later period.,

In order to facilitate the execution of thesec arrangements it was
felt that direct contact should be established between, on the one
pars - a representative of the Examiner of Banks in Israel and Bank
of Israel - and on the other part, the Central Bank of Jordan.

Both parties will keep cach other informed of any matters which

are necegsary to implement the proposed arrangements.

Fayments by branches on the East Bank for goods ordered prior to

June 5th, 1967 and delivered to the consignee may be collected from
the consignee in Jordan Dinars by the said branches and transferred to
the branches which made the payment covering these goods,

7



25)

26)

27)

28)

29)

2

Goods ordered before June 5th, 1967 and paid for by the branches

in the Bast Bank shall be permitted to be transferred to the West
Bank subject to Israeli import restrictions and subject to payment
of Israeli import and customs duties, provided relief is granted to
the extent of Jordanian import and customs duties already paid.
Payment for such goods shall be transferable to the East Bank in
Jordan Dinars.

It would appear that a Double Taxation relief arrangement should
be considered by the authorities of both parties as early as
possible,

It was agreed to consider at a later date the question of Jordan
Dinar accounts of non-residents with the said branches.

The Israeli Delegation suggests that a clearing procedure in
acceptable currencies be established.

Discussions will be resumed within a month.

It is agreed by both Delogations that the proposed arrangements

will be submitted to their appropriate authorities for consideration
and approval and that both Delegations will meet again not later than
September 16th, 1967.
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List of Banks and their Branches

The. Dank Bethlehem Hebron -Jennin -ful Karem Jericho- Nablus -Ramallah . Jerusalem
1. Arab Bank Ltd. 3 * * 3 = ®

2. Bank of Jordan % ® S

3. British Bank of the Middle Bast *

4. Cairo Amman Bank * x ® i ES

5. Jordan National Bank ‘ % = *

6. Ottoman Bank = *® * #(2)
T. Intra Bank ® 3 ¥* *

8. Arzcb Land Bank ; * % % *
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SUMMAXY OF DISCUSSION
held on

16 -— 18th August 1967 in Jerusalem

Participating were:

Messrs Abdalla M. Bushnak, Assistant General Manager,

M.E. Constant,

Arab Bank, Ammang

Regional Manager,
Ottoman Bank, Amman.

The Jordanian Del:gation

representing the commercial banks of the
Hashemite Kingdom of Jordan.

E. Shimoni,

B. Yekutieli;
Lt. Dov Kolani,
Dan Bawly,

Z. Sher,

Examiner of Banks,
Israel and the West Banks

Chief Economic Officer,
Military Commander West Bank;

Legal Dept.
Military Commander West Bank

Economic Officer,
Military Commander West Bank;

Legal Advisor,
Bank of Israel;s

The Israeli Delegation

representing the Military Commander West Bank
and the Bxaminer of Banks, Israel.
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Both parties appr- ciate the necessity to reopen the branches

(hereinafter known as '"the said branches") of Banks registered in
Jordan and detailed in an appendiXx.

With a view to:s

a) safeguarding the interests of depositors and of the Banks
concerned, and

b) revive the business of these Banks reopening their branches,
thus promoting the sconomic life of the area concerned,

the parties have discussed the following points which, in their opinion,
may lead to the required objectives:-—

1)

2)

3)

4)

The administrator ¢ pointed by the Military Commander of the

West Bank and by the Custodian of Absentees Property in Jerusalem
will cease to continue his managing and administrative powers so
long as negotiations are in process. It is understood by both
parties that the Military Commander and the Custodian of Absentees
Property have the right, if circumstances so require, to instruct
the Administrator to resume his activities.

The cash on hand, taken in trust from the Banks and now deposited
with the Bank of Israel, will be returned in their original currency
to the various branches upon reopening, From the amount to be
returned to each of the said branches the Bank of Israel will
recover any amount paid to any of the staff of the said branches

on account of their salaries and agreed expenses.

In order to provide liquidity and to maintain normal banking
services, the Banks will provide the necessary funds as and when
required by the branch in question.

When the said branches re-open, they will be under the same
managerial arrangements which were applicable prior to June 5th,
1067. Prior to the re-opening to the public of the said branches,
all postponed entries as a result of the situation after June 5th,
1967 may be passed., In order to facilitate this, the staff of the
banks will be permitted to enter the premises ten days prior to
the re-opening. The examiner of Banks in Israel requests a copy
of the statement of accounts of dach of the said individual branches
with the branches of the East Bank for the period of June 5th,1967
to the day of the re-opening.

o) 5



5)

T)

8)

9)

|
10)

11)

12)

-3 -

The Israeli authorities will help to ensure the physical'security
of the said branches.

Ls from August 20th, 1967, no payments will be made on the East
Bank to depositors (or to their order) against their accounts
with the said branches.

Prior to the resumption of their activities, Banks will be
permitted to make the necessary entries rcgarding any payments
made by them before the said date.

In order to avoid a run on the said branches and to maintain
their liquidity requirements, the Israeli Authorities upon
request of the Banks will take the necessary steps to limit
withdrawals to the level now in force in the other branches of
the concerned Banks. This will apply for a period of six months
and will be reviewed at that time, unless the authorities will
agree to an earlier date.

The said branches will not be prevented from collecting debts
due to them, as well as bills entrusted to them for collection
and due to branches and creditors of the East Bank. Similarly,
the branches in the East Bank will continue to endeavour to
collect debts due to the said branches and creditors of the
West Bank.

Lists of debts and bills to which this article applies will
be transmitted to the authorities not later than.......

The Israeli authorities will require: one list containing bills
and debts already in the books of the bank on June Tth, 1967, and
a separate list for bills and debts accepted for collection by the
Banks subsequent to June Tth, 1967.

The said branches will continue to deal in various currencies,
subject to the regulations in force in the area concerned.

The said branches will be permitted to communicate with any other
branch or Bank as necessary for their ordinary banking business,
provided that such communications are subject to examination by the
competent authorities. The procedure for communication across the
River Jordan will be agreed upon by the competent authorities. It
is thought that one daily courrier representing all the banks
concerned will be nececssary.

The law applicable to each branch will be the law applied by the
actual authorities in the area in which each branch is situated.

i
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13)

14)

15)

16)

17)

18)

As understood by the Israeli Delegation, Israeli law will

apply in Jerusalem, while in the remainder of the West Bank,
Jordanian law as in force on June 5th, 1967, will apply subject
to any modifications and changes introduced by proclamations,
ord~rs and decrees by the Military Commander or on his behalf
from time to time. The Israeli authorities will extend their
help by endeavouring to supply the Jordanian Delegation with a
list of laws and copies of laws which would affect the re-opening
and operation of the said branches. It was suggested by the
Jordanian Delegation that as regards labour laws, the said branches
will be relieved of Israeli laws and apply only the rights and
duties now in force for their employees for a further period of
one year, at least.

With regard to requests for Statutory Deposits to ensure liquidity, ‘
such deposits may be made either at the Bank of Israel or at the |
Central Bank of Jordan, and for this purpose all branches of each

Bank, on either side of the River Jordan, will be considered as one

ontity.

The said branches will be accorded equal treatment to any other
bank which operates or will operate in the same area.

Transfer of Funds:

Transferring of cash or accounts will be permitted between branches
on either side of the River Jordan in the following cases -

a) when specifically authorized;

bg transfers of procecds of collections made under Article 9j

c¢) Net profits and losses;

d) Any amount transferred from the East Bank under Article 3 above,
as well as the return to the East Bank of any surplus funds in .
Jordan Dinars to the extent of the amount previously transferred
in cash from the East Bank;

e) Transfers under Articles 24, 25.

Surplus liquid funds may, according to the decision of cach bank
concerned, be deposited either in the Bank of Israel or retained
by the bank in question.

Should a bank decide to cease to operate one or more of its said
branches, advance notice of thres months will be given to the
competent authorities, providing it first makes satisfactory
arrangements to meet the liabilities of the branch or branohes
to be closed.

ifs



19)

20)

23)

24)

_5_

Obligations will be met and accounts will be maintained in the
legal tenders of the area concerned, or in currencies authorized
by the competent authorities. For information: in Jerusalem

the Israeli Pound is the legal tender, whilst in the area under
control of the Military Commander, both the Israeli Pound and the
Jordan Dinar are legal tender at present. All cash and other
transfers to be made under these arrangements to and from the
East Bank shall be made in Jordan Dinars or any other currency
acceptable to both parties.

The accounts of the said branches may be maintained in the legal
tender or in other currencies authoriged.

Any amount due to or by the said branches (except Jerusalem) on

June 5th, 1967 and as subsequently adjusted will be payable in
Jordan Dinars only. Payments made in Dinars before August 20th, 1967
in the East Bank to the debit of the Jerusalem branches will be
recorded in Dinars in the books of the Jerusalem branches and will
be accepted as valid by the Israeli authorities.

The Bank of Israel will maintain accounts in Dinars as nacessary
for the execution of the proposed arrangements.

Public Funds:-

The Israeli Delegation accepts that:-

a) Municipal accounts will be released to ths municipalities
upon re-opening of the said branches;

b) As regards Government and quasi Government accounts, this
matter will be left for discussion at a later period.

In order to facilitate the execution of these arrangements it was
felt that direct contact should be established between, .on the one
par: - a representative of the Examiner of Banks in Israel and Bank
of Israel - and on the other part, the Central Bank of Jordan.

Both parties will keep cach other informed of any matters which

are necegsary to implement the proposed arrangements.

Payments by branches on the East Bank for goods orderecd prior to

June 5th, 1967 and delivered to the consignee may be collected from
the consignee in Jordan Dinars by the said branches and transferred to
the branches which made the payment covering these goods,

2
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Goods ordered before June 5th, 1967 and paid for by the branches

in the Bast Bank shall be permitted to be transferred to the West
Bank subject to Israeli import restrictions and subject to payment
of Israecli import and customs duties, provided relief is granted to
the extent of Jordanian import and customs duties already paid.

Payment for such goods shall be transferable to the Fast Bank in
Jordan Dinars.

It would appear that a Double Taxation relief arrangement should
be considered by the authorities of both parties as early as
possible,

I+ was agreed to consider at a later date the question of Jordan
Dinar accounts of non-residents with the said branches. '

The Israeli Delegation suggests that a clearing procedure in
acceptable currencies be established.

29) Discussions will be resumed within a month.
It is agreed by both Delegations that the proposed arrangements
will be submitted to their appropriate authorities for consideration
and approval and that both Delegations will meet again not later than
September 16th, 1967.
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List of Banks and their Branches

The Bank Bethlehem Hebron Jennin ‘ful-Karem Jericho . Nablus Ramallah. . Jerusalem
1. Arab Bank Ltd. E:3 3* 3 3 *
?2. Bank of Jordan 3 =

3. British Bank of the Middle Bast

4. Cairo Amman Bank * “ ES 3
5. Jordan National Bank 3 =

6. Ottoman Bank E: = =
7. Intra Bank x E 3 *

8. Arab Land Bank E ® *
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