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Embassy of the United States of America

Tel Aviwv

August 22, 1989

\b*‘-’ e Qe Monntn,

o

President Bush has asked that I deliver the enclosed
message to you.

Best regards.

Sinc?rely, —
LA G

William A. EBrown
Ambassador

Enclosure: As Stated

His Excellency
Yitzhak Shamir
Prime Minister of the
State of Israel
Jerusalem



Embassy of the United States of America

"‘nﬂﬁfﬂ August 22, 1989
MESSAGE FROM PRESIDENT BUSH TC PRIME MIMNISTER SHAMIR

Dear Mr. Prime Minister:

Over the past decade, throughout Latin America, a number of
nations have asserted their right to democracy, often at great
human and social cost., Others, in the face of equal hardship,
have reaffirmed their democratic gains through peaceful
transfers of political power by elections.

Repeatedly, the peoples of the Americas are demonstrating their
confidence in the capacity to govern themselves through
democratic electoral processes. In a few tragic cases, as in
Panama, they have been denied that right violently. It is with
regard to the urgent case of Panama, and the OAS effort to
bring about a democratic transition, that I now write to you.

On May 7, the people of Panama voted to end the military
dictatorship of General Manuel Noriega., Immediately, the
elections were annulled by General Noriega in an open, violent
spectacle of repression of the will of the Panamanian people.
Since then, Panama's democratic forces have undergone brutal
and complete repression of their fundamental human and
political rights to oppose the dictatorship.

The OAS, joined by democratic leaders around the world, has
condemned Noriega's gross abuses and called for a democratic
transfer of power. On May 17, in a resolution that identified
Noriega as the source of the crisis in Panama, the OAS foreign
ministers created a special mission to promote a peaceful,
democratic transition.

The July 19 report of the special mission on the situation in
Panama was clear and compelling. It confirmed that Noriega's
continuation in power is the central factor that must be
addressed if the crisis is to be resolved. On July 20, having
received the mission's report, the OAS unanimously adopted a
second historic declaration on Panama. It authorizes the
special mission to assist in negotiations leading to "a
transfer of power on September 1 and the holding of free
elections as soon as possible.”

The OAS decision merits unstinting international support.

I urge you to send a clear message to General Noriega
expressing your personal support for the OAS declaration,
pressing him to respect the will of the Panamanian.people,
pointing out that his government's lack of legitimacy, if he
has not relinquished power by September 1, will require you to
reassess your bilateral relations.




Embassy of the United States of America

General Noriega probably hopes that the international community
will be content to be mere spectators to a process that he can
turn to his advantage. But Panama's democratic forces need and
deserve to see that the world is with them in their unequal
struggle with Noriega for their democratic rights. Similarly,
the OAS would be much strengthened in achieving its goal if it
were expressly endorsed by nations around the globe. 1 hope
you will join me in encouraging the broadest possible
international support for Noriega's compliance with the OAS
mandate for a democratic transition.

Together we can express the solidarity of democratic nations
with the aspirations of the Panamanian people for democracy and
respect for human rights. Together, we can ensure that General
Noriega will find himself in the isclation his crimes deserve,
and that he will be unable to find comfort in silence from any
point of the compass.

Sincerely,

George Bush
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-=|OUR ENDURING OBJECTIVE 1S THE FREEING OF OUR HOSTAGES,
AS PRESIDENT BUSH HAS SAID, WE WANT TO ACHIEVE THIS IN A WAY
‘ THAT DOES NOT ENCOURAGE THE TAKING OF MORE HOSTAGES IN THE
FUTURE.

| == WE DO NOT WANT TO GIVE THE IRANIANS., THFE SYRIANG
H1ZBULLAH, OR ANY COMMON CRIMINALS THE SENSE THAT THE U.S. I8
‘S0 EAGER FOR A RESOLUTION OF THE HOSTAGE PROBLEM THAT WE WILL
DISREGARD OUR INTERESTS, COMPROMISE OUR POLICIES, OR SIMPLY PAY

UP TO GET OUR PEOPLE BACEK,

OF THE U,S5. GOVERNMENT NOT TO REWARD TEHEURT@TS

-~ OVER THE PAST TWO WEEKS, WE HAVE BEEN SEEKING_TO IMPRESS
UPON THE IRANIANS ESPECIALLY, AND ALSO UPON THE SYRIANS, OUR
VIEW THAT THEY HAVE AN OPPORTUNITY, A RESPONSIBILITY, AND A
NEED TO DO WHAT 1S IN THEIR POWER TO BRING ABOUT THE RELEASE OF

ALL THE HOSTAGES,

~- WE HAVE BEEN CONVEYING OUR VIEWS TO THE IRANIANS

ANDIRECTLY, THROUGH ESTABLISHED DIPLOMATIC CHANNELS. THERE HAS
BEEN HO FURHAL RESPONSE FROM THE 1IRANIANS, " WE HAVE ALSO TRIED
TO EXERT PRESSURE ON THE IRANIANS AND SYRIANS THROUGH THE
INTERNATIONAL CONMMUNITY, MULABLY, WITH THE PRESIDENT'S PERSONAIL
CONTACTS WITH HEADS-QF-STATES. THE THRUST OF OUR MESSAGES 15
THAT IRAN CANNOT ESCAPE RESPONSIBILITY FOR THE HOLDING OF
HOSTAGES BY GROUPS IN LEBANON WHICH IT SUPPORTS, AND THAT IT 1=
UP TO IRAN TO ACT TO RESOLVE THE HOSTAGE QUESTION, 1IF IT DOL~
AND IF IRAN ALSO ENDS ITS SUPPORT OF TERRQRISM AND SUBVERSION,

THEN WE WOULD BE PREPARED TO ENTER INTO A MORE NORMAL
RELATIONSHIP. : b E

-~ WE ARE IN TOUCH WITH THE INTERNATIONAL | RED CROSS BOTH ON
RECOVERING LTC HIGGINS' REMAINS.® THE ICRC 1§ ATTEMPTING TO
COORDINATE VARIOUS REQUESTS, OUR IMPRESSION 18 THAT THEY ARE
PROCEEDING VERY METHODICALLY AND DO NOT SEEK A ROLE AS
INTERMEDIARY . -

== REGARDING THE SITUATION IN IRAN, WE HAVE NOTED WITH
INTEREST A NUMBER OF APPARENTLY FAVORABLE DEVELOPMENTS:
RAFSANJANI'S SERMON OF AUGUST 4 WITH LTS RELATIVELY FORTHCOMING
TONE TOWARD THE WEST; SEVERAL ARTICLES IN THE TEHERAN TIMES;
AND TRAN'S ANNOUNCED READINESS TO ACCEPT A PAKISTANI ROLE. THE
NEW IRAMNIAN LEADERSHIP HAS MADE THE ECONOMY A TOP PRIORITY.
REBUILDING THE ECONOMY AND THE OIL INDUSTRY WILL REQUIRE
WESTERN CREDITS AND TECHNOLOGY,

-- STILL, IT I8 UNCLEAR WHETHER RAFSANJANI 1S WILLING OR

ABLE TO TRANSLATE MORE MODERATE RHETORIC INTC TANGIBLE STEPS,
HE HAS YET TO PROVIDE A FORMAL RESPONSE. 1I1RANIAN OFFICIALS AT

TOTAL P.B1
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TIMES REACTED TESTILY TO THE TOUGH MESSAGES WHICH WE SENT
THROUGH DIPLOMATIC CHANNELS OVER THE LAST TWO WEEKS.

SHEVARDNADZE TOLD US THAT VELAYATI ENIPRDS3ED REGKEL THAT
HIGGINS HAD BEEN KILLED., VELAYATI REPORTEDLY SAID THAT IRAN
WOULD TRY TO STEER CLEAR OF FURTHER COMPLICATIONS AND
CONFRONTATIONS., SHUEVARDNADZE TOLD US THAT IT WAS POSSIBLE THAT
SOMETHING MIGHT BE ACCOMPLISHED VIA SYRIA OR THE PLO, AHND Tils
WAS BEING EXPLORED BY THE SOVIETS, ALL DEPENDED, HOWEVER, ON
I5RAELI ACTIONS. 1IF 1SRAEL CONTINUED TO TAKE NO ACTION, Tiil
PROCESS WOULD NOT GO FORWARD. OVERALL, WE HAVE LITTLE TO
SUGGEST THAT THE SOVIETS ARE DOING WHAT THEY COULD TO RESOLVE
THE CURRENT SITUATION.

‘ -~ REGARDING SOVIET-IRANIAN CONTACTS ON THE HOSTAGE ISSUE,

-= WE TOLD THE SQVIETS THAT THE IRANIANS AND HIZBOLLAH IIAVE
RESPONSIBILITY FOR THE HOSTAGE QUESTION, AND THAT WE WERE NOT
GOING TO PUT PRESSURE ON THE ISRAELILS, &

—= THE SYRIANS HAVE REPEATED TO US THEIR PAST STATEMENTS OF
OPPOSITION TO HOSTAGE-TAKING, BUT WE DO NOT SEE _EVIDENCE THAT
THEY ARE MAKING SERIQUS EFFORTS TO HELP WITH THE SITUATION OF
THE HOSTAGES 1IN LEBANONM. AFTER THE ANNOUNCEMENT OF THE MURDER
OF LTC HIGGINS, SYRIA WAS AMONG A NUMBER OF PARTIES THAT WARNED
VARLOUS LEBANESE ELLHMENTS OF THE GRAVE CONSEQUENCES OF KILLING
ADDITIONAL HOSTAGES. HOWEVER, SYRIAN ACTIONS ON THE HOSTAGE
ISSUE CONTINUE TO FALL SHORT OF THEIR CAPABILITIES,

7 == IN A BROADER FRAMEWORK BEYOND THE HOSTAGE ISSUE, WE
( CONTINUE TO IMPRESS UPON THE SYRIANS OUR STRONG OBJECTIONS TO
' THEIR ROLE IN THE SHARP ESCALATION OF BOMBARDMENT 1IN LEBANON,
WE ALSO ARE SEEKING TO ENCOURAGE THE TRIPARTITE COMMITTEE
~ (ALGERIA, MOROCCO, SAUDI ARABIA) TO CONTINUE EFFORTS ON BEHALF
OF THE ARAB LEAGUE TO MEDIATE A POLITICAL SOLUTION FOR LEBANON,

-~ REGARDING HIZBOLLAH, WE HAVE SEEN SOME SIGNS OF INTERNAL

e el .

DIFFERENCES ON THE HOSTAGE 1SSUE AND BROKEN SIGNALS BETWEEN .
THEM AND DIFFERENT IRANIAN ELEMENTS, THE SIGNIFICANCE OF
SHEIKH FADLALLAH'S MOST RECENT DECLARATION 1S DIFFICULT TO

FATHOM,

B/16/89
me Jj
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== THE PRESENT CHAIN OF EVENTS REGAN WITH ISRAEL'
OF SHEIKH OBEID LAST FRIDAY, THIS IN Tu
THREAT TO EXECUTE COL. HIGGINS WHICH App
ON JULY 31. HIZBOLLAH HAS NOW THREATENED TO
CICCIPIO ON AUGUST 1 AT 1800 HOURS LOCAL TIME

| == THE PRESIDENT AND HIS SENIOR ADVISOR

RN LED TO THE
ARENT

5 SEIZURE
HIZBOLLAH
LY WAS CARRIED our
EXECUTE JOSEPH
Lllo& HOURS ETD),

S REVIEWED THIS

I'SITUHTIUN IN DETAIL IESTERE&Y EVENING AND FIND THE SITUATION

| DEEPLY TROUBLING. (57 7k A¢

ﬂ == IT 1S VERY IMPORTANT THAT WE UNDER

|| STRATEGY IN THIS EVOLVING SITUATION, MORE PRECISELY,
#1 \ TC KNOW WHAT YoUu INTENDED TO ACHIEVE BY TAKING OBEID PRISONER

AND HOW YOU ENVISAGE ATTAINING YGLUR OBJECTIVE,

STAND CLEARLY YOUR

I - == HOW DOES YOUR OBJECTIVRE RELATE TO THE FATE OF THE

HOW DOES 1T
7 WHAT WILL BE ISRAEL'S
| NEXT STEP, NOW THAT HIGGINS IS DEAD? WHAT 1S YOUR RATIONALE

HOSTAGES BEING HELD BY VARIOUS GROUPS 1IN LEBANON?

RELATE TO SYRIAN AND IRANIAN OBJECTIVES

| FOR MAKING PUBLIC PORTIONS OF OBEID'S ADMISSIONS?
‘ EXPECT FURTHER PUBLIC REVELATIONS? HAVE YOU HAD ANY

TO YOUR PROPOSAL TO TRADE ALL FOR ALL?
ASSESSMENT OF THE LIKELIHOOD THAT OTHER
| CICCIPIO, WILL BE EXECUTED?

NOR OPPOSE A TRADE OF HOSTAGES FOR PRISONE

CAN WE:
RESPONSE

IF NOT, WHAT 1S youR
HOSTAGES, STARTING WITH

ISRAEL, WE HAVE SENT STRONG MESSAGES TO IRAN VIA THE SWISs, 1

JAPANESE AND OTHERS MAKING CLEAR OQUR VIEW OF 1Ts
FOR THE FATE OF THE HOSTAGES, WE HAVE ALSO STRON
SYRIANS TO DO ALL 1IN THELIR POWER ToO PREVENT ANY F

EXECUTIONS,

-=- 1 NEED TO GIVE THE PRESIDENT YOUuR MOST CANDID
CHARACTERIZATION OF YOUR PLANNING AS WELL AS Yougr BEST

ASSESSMENT OF WHAT MAY LIE AHEAD,

18'd ©oeooege vbeZ OcZEs

L

ESi4T

RESPONSIBILITY
GLY URGED THR
URTHER

5829 P P = b




% aYennn MYam

u"nwnn a3 ®¥"2 .o

1989 vo1awa 22 /
T 10

‘? RUNNN W 1N

Rl L1110 10'n e Rt B 6 IS 1 4

,J7 012w

n191 "2 NWRIND NI "8 N2 ¥ "3 0N (1R 1w
1717 N780N N DR 7D OU9en 7UUgI anig o ntve 1ty
T 7718 "D INE e nawna L1.9 T RY¥TUMYT ARTINR ntn

LA(NM1TURINTAY MR N11°INT 03 NUI19In

oUv AT Im "nEanwtl 2" 0N onsy eYIn 111297 "wpa "3 on

orun N11°Ina 070 7UN0 MW7 NIMRD ATTTEw 111 Lt

'O TY DTN Nwan azamn" pEtu n1t131 737N NavE
f’*.'l'l-?‘

Y1 3 T 3-3

J

17303 a1 DRI

Pim W i
IUnnn UN TN ?"ame




" 1.0

1989 woiawa 21
669 O(

[ r'ﬂk“

n"nw :
20 NEN

.(10:45) 7130 JwpPn (INMa 2ta
:177127IN

711120 HI113 1IMU3A RT3 0Y OWERn A41n LA

L0187 D ENIw 007 0N 7R NWwtag tannenn ine L3

17102 1177137 1730 W IR DY NIUUT DIEn 73 | R0 0710 1INRTTan 2 Umawn
.ON*1113

[¥NUa CERtmEn 7CTaen e (26-7°1) nmav 11/8 -1 Twiw wigtn 2wl 27113 .2
U MOTRIN UTNN 0T INIpe? LOuwsn oiegtnn 772 1777 L 1T YWl v avna
.078780 NX q018 |70 P TIeN? anu o)

20

na"nwn 2"31In :pEnun
u"anwn p"aTn
n"nxa ?"aIn
n"nEa pProTn




i 1 VDYhY
ﬁ

e

]NIJ,‘_&II/'JMV‘ NYAY

1488833

a1

Ny AP

e IAY )ﬂﬂ T,'m
21,8.89 ,16.30

& ek

P\SB DHIV

ND¥H YnIn =Eﬂf

:P'g;g ‘o 77-173 Prang :¥T

Ny .y €D

701X NNDY
o

MWoPNN YY1'D 1AD 17' X7 I&n oy 0170 YRADI DITIAYA D?AVAINA ?A¥Y Y¢ nnYen
YINIA IPTINNARD 171179 PN 0INA 908 ,pNeTNa 1710 20D 1YY33 nnYena cTvnnn Yv
Y837 770N YNLPTLRD 1IPPA 1Y P10 DA curmIpAn 1M1IA A% paAIT

AN MAK BYRY 1P P12 abrn 10N In231 TRnn oyun . pURAgan

n731A7 DIINKA RIXapn 7A7%3 72 11¥71 7900 BA,17T17 270D A7a 11¥XIA 12110

TUBADY BMYIPA DN 1¥230 07I217A Y3 LT ATIPIA PUNDIKR PIINNA DTTMY DA 73

.019¥n 777an7 PTIN NN DYE2ATR DA 1IN DRBWY? Apraa n1uu.p=zrn? a1en

a% wre yaply N% *5 ox 1T nYaan aY R 1118378 ApYnn A7ApNn TEneNe 1nx.42;£:p

PAID 13NE 0K Y Yapr Aty aap? 10y avhe pRa Lavnan Lann 18 ata agn

| DINITR TAI2 MY7y9 Yp nina1a 7pYh 1270X7 OA L0708UR BY71PED yhu1n}n1wui nepa

T + L e e e

P3N 12 wn3 (.¥.¥ DPIEN DITN DININND AIPA VIR 73 1T NINanY) OARPIIAR
| E— T - — = L]
. D'MIRNE BYTIPTER ANINA VAP AT DYRPYIAN 0UAOTRY 33D Y@ aYwen onrvipowy
| ———————— —-
i n7aph 1210

LT ATIPA3 An2Y% T¥73 0Ynn K TURNRAR KPR QPTASN TOADEN DUy YA3INADA niead
R e AL AR e e o

YrE J2100¥ DARNR YR 7Y 7R 7 9% orerhio oraprey pntnn kY 1pxp

.78 NT NID N DYYen qhan Yy oanyben gv'y DA 122y Ypey

I

| 7y

9 ) ) ) =2
@A > Gl Qo avl eae
| 5L£}¥ahfc. j;d#;\i;;.
l % - 319




I Mwpn NPYR-YInn - Tvn

15700 . 21.08.89 : J*Iun
% WYY ; 110
EX ) [;\
%% /
*# ?i{
)

B,15700:g11N

a851/W11:7H

10:40,0:N7,0858:Nn7,21088%: 8N, TIWAN: -1

» HEIY:0A @:MN
] . :71

‘ﬁ;‘t- ,f"f/ 1R/ T

R RRET

ii‘ 1'aaNTaiwa o Ipa j11 ¥U1'7 "RIATN *3 7Y TIEN a0

— -:0*1*10 " 1uw?

19¥W  117W MIN'IIA TIWA *Natn 78 OYHYA8 17 "haun.d
g**17'4 ow 1*1 M7 L01*3*0 N*7R 7@ INTYID 4001
wIn Jix (071000 e 117 7080 799 N7 awea?l otwreaa

e | 1 B

nd 17 11708 07370 00Ul 148 Ove-313 1R O TN .3
t1Imrm I Tl S R T T 73730 "R 11ntiwng
n737231 uTIU7 1'1Y 73 THOWYT A ONT1 M@ 1170am
it *¥ua 1] 17 117048 LTIYTR ONK WTNRAT7 IR 1777

LThARY 130w

N ONE 7148

a 8 ]

AN, TINN/T,0° NI, 1IN 7, RO, 111,701 88,7330, N0W0, NAW 9N







1989-A8-21 17:23 1488838 BEﬁ;SE

-
\ G\[&\k
(E TILAI WL PHNTIWY N1TTIAW
2711 091D
2.970.1 71 LNNUR GH"BMA L, 0MDN 2 9N
AT NIRINT
198 :A110 : : U7
21.8.89:1AT , 11NN
tp11nN 8on N30 1 NNR
£ TONN
DU A _LIRIND 13n3Y Eu1*n Y 11*NT 1R YYAtTAN penn 1vhaY
.19.8, pC-N.N=NWI1 PN11I & DIAN NIIINT ,DD1IPIPO
niirvhn
'O\ P
1‘ ﬁ- [ J 3
~ 3 , - 3
s JUL B NS NG 0™ A,

: / 2 ] f
fJ’{P f”})f)a DaR 0N ,__,Afﬁ'l PID A k’g?ﬂ‘ '\I;S)J"h

Ale pa SupN  _A>»uh
4 Ulrel f

-1-_




1889-88-21 i

m
(]

1408039 a7
swy *la :

MR. NOVAK: Beneral Scowcroft, this has bren & guiet week on £
the EhostageF front. Let me ask you, {f following the announcemant of
'the abduction of Bheik Obeid, the announced murder of Colonel
Higgins, whether anything has really changed in the hostage front or
our relations with ElIrvanF? Is it all been a lot of tension in
mestings, but we're brought back to square ona?

ME. SCOWCROFT: 1 think it remains to be seen whether wae're
hack at square one. I don't think I can give you an honest answear
to that. We are pursuing a number of threads of gquiet diplomacy,
and it's too early te say whebthar any of them will come to fruition,

MR. NOVAK: President Rafsanjani of lran has indicated he would
like to cooperate with us. Ayatollah -= Mr, Khameneli the spiritual
leader hau been very negative. Do you think Rafsanjani really
sneak?igur Iran right now? Is that your epinion, or-is it possible
to te .

MR. SCOWCROFT: It’'s our impression that there still is a
struggle goeing on over the degres, if you will, of fundamentalism
versus modernism, and that Rafsanjani has not yet consolidated his
power. He is at the present time presenting a cabinet to the .
Majlis for approval, and how that comes out will be some indication
of the relative balance within Iran. But I think it’s premature to
say that he has consolidated hig authority.

MR. NOVAK: There have been auegaitlonu from EIsrgglﬂ that we
call-for the extradition o el @ ar e abduction and murder

STTETENET FlgglAg, DU you TRink that's a good idea?
MR, BCOWCROFT: Well I don’t have an - The
President spore the other day. ' ctar for Judicial

nrocess and I wouldn't have any comment on it.

ME. EVANS: But General, wouldn't you agrea that the Israslis
have a point that i f they can force us to bring Ubeid back here and
put him on trial, it puts is much more closely in bed with the
Israsli position across the whole hostage, tervor and political
frent. And that's certainly not something you want, ia 1t7

iw Lhat we see o need Tor permanent hostility between -~ bhetween
our two governments, and if we can get over the.problem represented
by the hostages in their previous or currvent participation in .
terrorism, than things could be diffarent.

MR. EVANS: Are we closer or further away to milit '
avanges the murder of Colonal Higgins, sir? R B

MR, BOOWCROFT: 7T wouldn't want to talk about that.

ME, EVANS: Yeah.

END
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@ Fovernor, did you discuss the new threats against the US
EhostagesF? And is there a UB position on ==

B0V. SUNUNU: Well, the position is as always., We are not
going to react to sach new threat. The policy remains unchanged,
and the Fresident underscored t{hat we hold the hostage-takers
regsponsible for the safety of all the hostages, and we call upon
them to release the hostages without any preconditions. That'as bsan
the policy, It will continue to be the policy.

e He reiterated that today?

FOV,. SUNUNU:  When we talked about the 4nformation that was
available, the consensus was no change. And no change means we go
with our old policy,

Q Bo you did discuss hostages with the Fresident today?

FAOV. SUNUNUI  We discussed the news reports of 'the added threat
to a couple of the hostages.

G Governor Sununu, do you consider the EFrenchF military
praesence of f ElebanonF as a threat against the hostages? And if so,
are you in contact with the French government on that?

GEOV. SUNUNU: No. FPresident Mitterrand said that there is no
intention to intervene, Hie comment, I think, speaks for itself and
we don't have any other comment. It is basically our policy not to
-= to try to not to increase attention on the hostages, and that
will remain trﬁ palicy.
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@ @Governor, did
emargence of Rafwanjani'’'s

GOV, SUNUNU:  1E is obvious that the
going through a transition in which the v
for pouitions within the cabinet.
how that will work out. And we wan
considared trying %o indicate a pr
The fact is, 19 that 1t will pro

have been anticipated for

D U N

you digcuss in
cabinet in ElranF?
analysis of hov the conflicting voices that you'
emanating from that country are settlin

we are watching the procass Qo ON.

8! What are the implications for th

the ralease of the American hostages?

aOV. SUNUNU: Well, the key to any

relaticnship with Iran is
indicate a willingness on

atructure of law-abiding nations.

their part te

the restructuring of the governmant and

take in an af fort to try @and
communications, nob only wit

countries.

Q EUnited Nations Ftroope have been put on alert along the

Thaere

aferanca on
bably take
the cabinet selec

resstablish
h the United States,

1488833

ol .
STQ \3;

the meating this morning the
And what 18 your
ve discussad

g out?

Iranian government is
arious fauctions arse vying
{ig no clear massage as to
¢ to do nothing that will be
e way or the other.

a lot longer than might
tions to take place,

at in terms of seaking

kind of an improved
1ran expressing and taking actions that

become part
and that will

but with other

Lebanese-lsraeli border in apparent response to & ==

GOV. SUNUNU: I'm sorry, say that —-

G United Nation :
along the border in & ra:p;;:gp! have been put on a state of alert

to an ElsraeliF buildup. e the US in communications with lsrael
about that builldup? And hava they infarmed us of thelir intentions

therae?

GOV. SUNUNU1 We're not in speci fic
anything of that pature. But as always,

that are taking place in the Middle East,:

axamined. And as yet, noth
warrant any specific commun

ing has taken
ication or <an

Z
%

communications about
all situations over thara,

are being reviewsd and

place that is felt to
tact of that natura.

and

mf the collapgial

have to follow from

thae actions that they then
sonetructive

az
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L_h dﬁvurna;; has the situation in Iran dampened Feacent

efforts, whatever they may be, tu get the hostages free? And what's
the latest on the third country negotiations?

HOV. SUNUNU: There continues to be hope that Iran
it completes its transition, make @fforte ¢
in the normal relationships that exist amaon
world, law=abiding countries. And we conti

will, when
@ participate more fully
g8t countries of the

take place over a Period of time. We understand {t'g doing through
itew difficult transition, and in this particular case, we hope that

time will be a cantributur'tnuarﬂﬁ construchive movemsnt in that
direction,

8Ue associated with the hostages
right now, that too requiresn that we wait te see what Bteps will

flow from the recgrganization, the transitiaon that im taking place
there. We would hepe that anyone who hasg

policy of thin country is to Urge all thos
releases them, and there really can
of hostages and some of the matters

o Just te follow, doos that mean that
haostages are mare ar less an hold unt
up?

#fforts to fras the
il the situation in Iran clears

GOV, SUNUNU: Noy, we continue to make both Primarily the

indirect contacts that are Necessary (g urge those that hold the
hostages to release them, e will contin

_ ue te urge alil OvErnmentsg
in the area that have the Capacity of {nf G

luencing those whe hold
ostages to make those releases, We Continue to werlk with our
allies tg Ery and encaurage those who hoeld the hostages to

Nderstand that that's a VEF Y constructive move, consicderin the
‘limate in the Middle Fast today, " .

| ; banon, is it the
or, on the -- back in Le 4 : —
admi ?utrat?ﬁzfznunéarﬁtanﬂing that the Frentz tnrrzzi;r; gt
a m‘?n movements of f the Lebanese coast dQ not put gaﬂﬁ.pragﬁurH.
hoghases therer” Voo saluTEuTaltey 12074 Dot S by essre:
| has there been direct communic . 5
lgzﬂe;zmenta about the purpose of the ships there?

OV. BUNUNU1 I don’t know of any di?ﬂﬂt'““mm“”@Cﬂ:;gz fﬁ:"r
than Emt;ficatimn that took place. And the fagt irﬂ;stﬂ i Ml T
lF @ ch have made it clear that they have no inF.nnrh RaSLBHETE T F
4;;n;h“t VAR BEARRGETS e maralytt? QE?IE: n::réﬁative and their
: ; ; rave.  And it's certainly thei % : _ i
E?Hﬁtwd:ﬁd{fhéiiarﬂ certainly not operating inconsistently at
wi?h Lur policies in doing that.

3
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Aue to have hope that that will
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U.S5. UEGES PALESTININANS TO RESFOND TO CHALLENGE OF BUILDING PEACE™
({Text: Amb. Pelletreau’s remarks to press)

TUNIS -- U.5. Ambassador Robert H. Pelletreau said he told
representatives of the Palestine Liberation Orgsanization at theijr
meeting here August 14 that “the Palestinians must respond to the
chal lenge ot bul ng a new peace: not continuing an old conflict.”

The American envoy explained that his gavernment is “suggesting
that the next, but not the lasts milestone aon the road” to peace in
the Middle East *is an mlection” in the occupied territories as
proposed by the lIsraeli government of Prime Minister Yitzhak Shamir.

Felletreau was sgeaking at the conclusion of the tourth round of
talks in the U.5.-PLO dialogsue, at a Tunisian government guesthouse |n
Carthage pgutside this capital city.

Followinag is the 4ull text ot Ambassador Fel letreau’s statement:

(BEGIN TEXT)

This meeting today is the ftourth tormal session in the U.S. - PLO
dialogue. ¥s we have recently noted: the U.S. sees this dialogue as a
tool ot our diplomacy which is aimed at promoting a viable peace
process in the Middle East.

Our objective in this process remains to achieve a comprehensive
settlement, reached through nesotiations based on U.N. Security
Council resolutions 242 and 338. We continue this etfort on the basis
of tirm principles =— territory tor peace; security and recognition
tor lsrael and Palestinian political rights. OQOur immediate tasks
howevers; is to find a practical means to translate these principles
into political reality. As in pur last tormal session; most ot the
discussion today tocussed on this objective. Our talks were serigus
and probing. —

We made clear our conviction that the Palestinians must respond
to the challenge ot building a new peaces; not continuing an old
contlict.

There is a road to peace in the Middle East. We are suggesting
that the next: but not the last: milestone on that road is an election
in the occupied territories. Such an elections structured to be
acceptable to Israelis and Palestinians; could launch a political
negotiating process which would begin to change fundamental attitudes
and |lead to a8 comprehensive solution. An oppoOrtunity exists to show
results in our dialogues but that will require khard decisions and
caretul diplomacy.

] would like to take this opportunity again to thank President

Ben All and his government for facilitatinae our contacts and today’s
meeting in particular.

(END TEXT?)
MNNMNMN

.




While there was no consultation between Bush and Darman before
the interview:; Fitzwater saidy “Dick Darman is a part ot our econamic
team: and he and the president and all of us discuss these matters
very careful |v.

"Evervone is aware ot each other’s wviews so that'’s naot really an
issuery” the spokesma told questianers.

NMNMNN
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LIST OF KEY EXECUTIVE BRANCH OFFICIALS
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Washingtaon == Following is a selective |ist ot key afticials in
the administration of President Bush.
(A name followed by “N" indicates that the president intends to
naminate or has naminated the persan —— but the nomination has not yet
been contirmed by the Senate.)

EXECUTIVE OFFICE OF THE PRESIDENT:

Chiet ot Statt —— John Sununu
Assistant to the President tor Mational Security —— Brent
Scowcrott
Deputy MNational Security Adviser -— Robert Gates
Assistanmnt to the President tor Political and Gavernmental
Attairs == Jim Wray

Assistant to the President for Cabinet Affairs --
David Bates

Assistant to the President tor Policy Development —— Rosger
Porter

Assistant to the President for Legislative Aftairs -— Fred
MeClure

Directors; Oftice ot Management and Budget -- Rickard Darman

Counsel to the President =-- C. Bowden Grayw

Chairman, Council of Economic Advisers —— Michae!l Boskin

U.5. Representative for Trade Negotiations -— Carla Hills

Deputy U.5. Representatives tor Trade Measotiations --
Michael Smith: Alan Haolmer: Michael Samuels (Geneva)

Chiet Textile Negotiator —= William Houstaon
Science Adviser —— D. Allan Bromley —
Assistant to the President tor CommUnications —-- Dave

Demarest
Press Secretary and Assistant to the PrE&sident for Press
Relations -- Marlin Fitzwater
Deputy Press Secretaries —— B. Jay Coopery Alixe Glen:
Roman Popadiuk,; Steve Hart

AGRICULTURE DEPARTMENT :

Secretary —— Clavton Yeutter

Deputy Secretary =-- Jack Parnel |l

Under Secretary tor International Aftairs and Commadity
Programs —— Richard Crowder

Administrator:; Foreign Agriculture Service —-— Raolland

Anderson Jr.

COMMERCE DEFPARTMENT :

Secretary -- RFobert Mosbacher

Deputy Secretary —— Thomas Murrin

Under Secretary for International Trade == J. Michael
Farren

Under Secretary tor Economic Aftairs == Michael Darby

Under Secretary tor Export Administration =- Dennis Kloske
(N

fssistant Secretary for Import Administration —— Eric

Gartinckel




S R

Assistant Secretary for International Economic Paolicy —-—

Thomas Duesterb
Assistant Secretary
Skarzvnski

erg

for Trade

Deputy Assistant Secretary tor

Rager Severance
Deputy Assistant Sec

retary

tor

Deputy Assistant Secretary tor
Asia -— Donald DeMarinn
Deputy Assistant Secretarvy for

Hughes

Director General of U.S.

Susan Schwahb

Development == Michae|

East Asia and Pacitiec —-

Europe == Frank Vargo
Atrlca, NMear East and South

Western Hemisphere == Ann

and Foreign Commercial Service —-

Principal Deputy Assistant Secretary for U.S5. and Foreign
Commercial Service --
Deputy Assistant Secretary for Foreign Operations -— Peter

Frederick

Under Secretary for National

Administration

Joseph VYasque:z

Oceanic and Atmospheric

—— Jaohn Krauss

DEFENSE DEPARTMENT :
Secretary —— Richard Cheney
Deputy Secretary —— Donald Atwood
Under Secretary for Policy -- Paul Waolfowitz
Chairman of the Joint Chiefs ot Statt —— General Colin

Powell (N)

Secretary of the Army —— John Marsh

Army Chiet of Statt -- General

Carl| Yuaonao

Secretary ot the-Navy == William Ball

Chiet ot MNaval Operations —- Admiral Carlisle Trost

Marine Corps Commandant —- General Alfred Gray: Jr.

—Secretary ot the Air Foree —-- Edward Aldridge

Air Force Chief of Statf —— General Larry Welch
Assistant Secretary for International Security Affairs —-—
Richard Armitage
. Assistant Secretary for International Security Policy —-—

Ronald Lekman

Assistant Secretary for Public Attairs and Spokesman —-—

Louis Williams

EDUCATION DEPARTMENT:
Secretary —-—= Lauro Cavazaos

EMERGY DEPARTMENT:
Secretary —— James Watkins

HEALTH AND HUMAMN SERVICES:
Secretary —— Dr. Louis Sulliwvan

HOUSING AND URBAN DEVELOPMENT :
Secretary —— Jack Kemp

INTERIOR DEPARTMENT :
Lujans

Secretary —— Manuel

Je.
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JUSTICE DEPARTMENT :

fttorney General —-— Richard Tharnburgh
Director: Federal Bureau ot lnvestigatiaon =— William

Sessions
Commissiagners; Immigration and Naturalization Service —-—

Alan Nelsan
Administrator, Drug Enforcement Administration == John Lawn

LABOR DEPARTMENT :

Secretary —— E| izabeth Dole

Deputy Under Secretary tor International Labor Atfairg =-
Robert Searby

STATE DEPARTMENT :
Secretary —-= James Baker

Deputy Secretary —— Lauwrence Eagleburger

Under Secretary for Pplitical Aftairs —— Robert Kimmitt

Under Secretary tor Econamic Aftairs —— Richard MceCarmack

Under Secretary tor Security Assistances Science and
Technology -—- Reginald Bartholamew

Under Secretary for Management —- lvan Selin

Counselar -— Robert Zoellick

Chiet ot Protocol -- Selwa Roosevelt

Assistant Secretary tfor Legislative and Intergovernmental
Attairs == Janet Mullins

Assistant Secretary for Economic and Business Atfairs —-
Eugene Mcallister

Assistant Secretary for Human Rights and Humanitarian - -
Attairs —— Richard Schifter =

Assistant Secretary for Intelligence and Research —-
Dougias Mulhaol land =

Assistant Secretary for International Narcotics Matters
== Ann Wrobleski

Assistant Secretary tor International Organization Attairs
-— John Boltaon

Assistant Secretary tfor Oceans and [nternational
Environmental and Scientitic Atfairs
== Richard Smith {acting)

Assistant Secretary for Atrican Aftairs —-— Herman Cohen

Assistant Secretary for East Asian and Pacitic Affairs ——
Richard Solomon

Assistant Secretary {tor European and Canadian Affairs ——
Ravmond Seitz

fAssistant Secretary for Inter—-American Attairs -— Bernard
Aronsaon

fssistant Secretary for MNear Eastern and South Asian
Attairs —— John Kelly

Assistant Secretary tor Politico-Military Atfairs —-
Fichard Clarke

Assistant Secretary tor Diplomatic Security == Sheldan
Krys

Director: Bureau tor Retugee Programs -- Jewel Latontant

Ambassador and Permanent Representative to the United




MNations -— Thamas Pickering

Ambhassador—at-Large for Counter-Terrorism == Morris
Bushw

Ambassador—at-Larse tor Cultural Attairs —— Daniel
Terra

Special Envoy for Central America —— {(vacant)

Assistant Secretary tor Public Affairs and Spokesman —-
Margaret Tutwiler
Deputy Spokesman == Richkard Boucher

ARMS CONTROL NEGOTIATORS:

Chiet of delegation -— Richard Burt

Chiet negotiator for strategic nuclear weapons —- Stephen
Hanmer

Detense and space negotiator — Henry Cooper

Special adviser to the president and secretary ot state
on arms control matters —— Ambassador—at-larae

Edward Rowny

TERANSPORTATION DEPARTMENT :
Secretary —— Samuel Skinner
U.5. Coast Guard Commandant —— Admiral Paul Yost

TREASURY DEPARTMENT:

Secretary —— Nicholas Brady
Deputy Secretary -— John Robszan
_Under Secretary for Finance -- Robert Glaubker
Under Secretary for International Atfairs —-— David Mulford
Assistant Secretary for Economic Poliey -- Sidney Jones (N)

VETERANS' AFFAIRS DEPARTMENT: =
Secretary —— Edward Derwinski ==

EXECUTIVE AGENCIES --

Directors ACTION -- Donna Alvarado

Directors Peace Corps -- Paul Caowverdell

Administrator:; Agency for International Development —— Mark
Edelman (acting)

Director: Arms Control and Disarmament Agency —-— Maor
General William Burns

Directors Central Intelligence Agency -——- William
Webster

Administrator; Environmental Protection fAgency —— William
Reilly

President: Export—Import Bank —— Jokn Bohkns Jr.

Chairman, Federal Reserve Board -- Alan Greenspan

Administrators: National Aeronautics and Space
Administration —— Richard Trulw

Chairman, Nuelear Regulatory Commission —— Lando Zech Jr.

Directors Oftfice of National Drug Contraol Palicy == William
Bennett

Director: U.S. Intformation Agency -- Bruce Gelhb
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BAKER S5SAYS EUROPEAN LEADERS SUPPORT ISRAELI PROPOSAL
(Excerpts: interview on *MacNei | /Lekhrer Newshour®

Washington -- Secretary of State Baker sawys he thinks many
leaders ot the European Community bhave moved toward support of the
Israeli election proposal +or the Israeli-occupied West Bank and Gaza
Strip.

Baker said in a July 17 interview on the PBS “MacNe||/Lehrer
MNewshour:

“We've been working very hard to implement the Shamir election
proposal. We've been talking to a number of leaders in the European
Communityi: the president talked to the Summit Seven. I talked to my
counterpart foreign ministers and have been for five or six manths. I
think we’ve moved them; many ot them:; toward support of the elections
praoposal . We have been talking to Arab governments because we think
it otters a8 real prospect ot moving the peace process forward.” .

Baker said the Bush administration is satistied that the
initiative is very much alive and that lsrael is “pushing it: that the
Israel government subsecribes to it. The prime minister himselt has
said it has not chansed one iota. And they are in the processs |
think:; of workins out arrangsements to reatfirm §it.*

On the subject ot U.S. contacts with the Palestine Liberation
Organization:; Baker said the dialogue with the U.S. ambassadar in
Tunis began atter the PLO met three conditions that the United States
had put torward years ago. “It’s important that we maintain this
dialogue it we’'’re going to make prosress toward peace in the Middle
East:” Baker said.

Following are excerpts from the interviews which was released by
the State Department:

(BEGIN EXCERPTS)

QUESTION: General Jaruzelski was elected president of Poland
today by one wvaote. Is this a good thing for the United States of .
America?

BAKER : I think stability in Poland is a good thing for the
United States of America. And 1 think it’s probably a good thing that
he was electeds yes. Because there was a very difficult situation
there. The political reform is going tforward so rapidly in Palands
that you had a situation where they didn’t have a chairman or a
president. So I think it’'’s probably a good thing.

Q: It'’s been suggested:; as l’'m sure wvou’re aware: that President
Bush’s visit to Poland gave Jaruzelski a boost that helped him set
this Jjob. Because; betfore President Bush went theres, hes Jaruzelski
saidy no: I'm rnot soing to runs and Solidarity saids “Nos we don’t
want to have anything to do with him.* Mr. Bush comes and embraces
him and now Jaruzelski decides to runi Solidarity backs ott+; and now
he's the president.

[ Il know that’s been said. It’s my understanding:; based an
what [’ve heard today:; that Solidarity did not support him. So he
wasn't supported by Solidarity.

@: They _Jjust backed ottt and didn't participate.

A: They backed ottt and he theretore garnered enough votes to be
elected. But: listen: the retorms there are dramatic. No one would
have dreamed a year aso that they would have gone to elections: that
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president Ywould notity the Conaress” i+ he knows of direct

participation in & terrorist activity and would not continues the
dialogue.”

NEW BILLS ON CHINESE STUDENT VISAS OFFOSED --

Legislatiaon dealing with the status of Chinese students in the
United States is “both unnecessary and at best premature;” according
to an otticial tram the [mmigration and MNaturalization Service (INS).

Faul Virtues, INS acting general counsel:; told the House Judiciary
Subcommittee on Immigration: Retusees and International Law at a July
20 hearing that bills now beins considered by both the Senate and
House are neither needed nor warranted at this time.

"The Administration has developed a program under the existing
laws that we believe addresses the current needs of PRC (People’s
Kepublie of China) nationals whp prefer not to return to the uncertain
situatian in the PRC over the next months:;” Yirtue said.

He noted that some 40,200 Chinese students are now in the United
States ; nearly 80 percent ot whom hold visas that require them to
return home upon completion ot their studies. They must then wait
two years betore applying tor some other U.S5. entry status.

In the wake ot the government crackdown on pro-democracy
demonstrators in China: President Bush issued an order delaying the
entorced departure of Chinese students holding such visas. That
shart—term measures Virtue said; is “sutficient to satisty the
concerns ot these Chinese students while the Administration studies

turther long—-term alternatives as well as the evolving situation in
China.*

He added that a blanket waiver -— proposed by some members of
Coangress —— might give China an incentive to eliminate future

scholarly and cultural exchange programs with the United States.
MNNMNMN



&7
they would be seeing the types of political change that’s taking place
there. And it is important that that not be aborted early in the
pPrOCEess. It'’s a ditticult enoush process; so it’s prabably a good
thing tar them to have a president: to have one who's experienced;
who's been there betore:; who can oversee the transitions i+ vou will,
to political pluralism. #And that'’s what’'s going on in Poland.

@: In American political terms: thoughs; the fact that President
Bush came and the fact that Jaruzelski got elected president: does
that give the United States a leg up? In other wards: with
Jaruzelskis» that he misht say, YHey, 1 couldn’t have done it without
vou.” Does a better relationship exist because of [t?

A: 1 think the approach President Bush took when he went to
Foland was exactly the right approach. One: we're not aver here to
disturb: or disrupt: or to stick a ftinger in the eve of the Spuviet
Union. We are pleased with the political and ecormomic reforms that
are taking place. We'd like to +ind @ way to support those. He saw
Solidarity |leaders and elected members ot the Sejms their Parljiament. .
He saw Jaruzelski himselt. He saw all the various elements and was
seen with them. So:; his approach was a very balanced one. And this
is a good things I thinks for stability in Poland, and theretfore it’s
a good thing for the United States.

Q: Did you, or the president: or anyvone else representing the
United States:; give any private signals to Salidarity about
Jaruzelski?

f:  No. I don't think you could accuse us ot that. We’re not
going to involve ourselwves in the internal politics of Poland.

G: Walesa -- he was very outspoken in his disappointment about
the amount ot money. He wanted 10,000 million dollars and the United
States said 125 million dollars. And then there was the economic
summit in Paris, and the message that came out of there -— now:
correct me if I'm wrong -- the message that came out ot there; that

the United States said: “0Oh; hey, looks it’s Western Europe’s
responsibility to kelp Eastern Europe more than it is the United
States.” Is that a correct statement?

A: Nos, nos, that’s not the message that came out. The message .
that came oput was the United States went in there and took the |lead —--
tirst time ever —— in driving for concerted effort to support Eastern
European countries -- Poland and Hungary -- and was able to generate
that support. In tact: there was a pretty good debate in the summit
about whether there would be a prompt +ol low-on meetings and the
president himself spoke out in the plenary sessiogn: and the decision

was made right there in the meeting ot the heads ot state:; ogver =-- |
means the |lower levels had not been able to reach agreement on that:s
and the president was able to get an agreement from all the countries
that they would Jjoin with uss; and that we would all concert our

support for Poland and Hungary.
So, I really don’t believe that the impression you give is the
right one.

G: Well then; what about —- what do yvou say to Walesa‘s
disappointment? Has he got a legitimate caoamplaint?

A: Well, what you say is: “We want to help wou: but yvou've got
ta help yourselt. ¥ Tl gt f y ' 2nd yvou'vwe got to retorm your
economy. You'we got to move to a ftree market. Youlwe got to have the
trade unians uver there; and Sulidarity is ane of them - be perhaps a

little more understanding and reasonable in their demands with respect
to benetits —— and five years of paid maternity and paternity leave
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kinds of demands.” That's what wou saw. And wou saws: though: *[+
you'l |l retorm and it you’ll adjusts we’'ll be there to help wou.?
But what they really do need to do is move to encourage private
enterprise and private sector involvements; and that's what this 125

million dallars that the United States is putting up will go toward.
Qe As I'm sure you're aware: though:; what they sav in response

ta that iss; "That’s all well and goods Mr. Secretarwvs but in the

meantime we've got serious economic problems. We could have riots, we

could have anarchy here if wou do not help us get through this
immediate economic period.

Bz We are helping in that way. We are helping by calling tor a
reschedul ing ot their fairly significant debt on the most liberal and
expeditious terms —-— that will give them a +air amount ot cash +low
reliet. We'te calling tor immedidte fuud aid; OECAUSE 1They Ve QUL
some tood shortages in Poland. This is the $#irst time the United
States has been in the foretront of etforts to help these Eastern
European countries. And the reason we're in the foretront is because

they are making dramatic progress in opening up their societies tao
political pluralisms and in trying to move toward free market econaomic
systems. That latter undertaking they are tinding quite ditticult.
It’s hard to move from a central-planned: statist economy to a free
market economy when vou've been in & central-planned ecaonamy for &0 ar
50 wears.

Q: Mr. Gorbachev is having the same praoblem in the Soviet Union.

&: Yes: indeed.

@: Today: he spoke to his parliaments and he said the
Frerestroika retorms are in serious Jjeogpardy because of these strikes.

and == is that Jjust talk or is that a serious problem?

A: | don’t think it’s talk. I think that if it were naot true;
ke would not be saying it. 1 believe that. I think that —— you know
-— wWwe want perestroika to succeed. We think that perestroika: the
success ot perestroikas will mean a more stables a more open and a
mare secure Soviet Union. And that’s good for the United States.
Because they will be more open and more secures thev’l| be more

stable, and that’s what we need. So we want to see perestroika
succeed.
G: Strikes?

B —— wells by violent unrest --

@: Wellsy the ethnic unrest —--

A: == the strikes or anvthing.

@: Yeah, because the ethnic unrest has also been blamed on the

EEU“EITIT)"J SUre .

A: That'’s right.

@: But Gorbachev wrote a letter to President Mitterrand during
the summit and saids *1’d like a place at that table; tellgus.”

A: He didn’t really say it gquite that waw.

@: Wells, |l paraphrasing it.
¢ He wasn't asking to be a member ot the G-7.

Q: But he wanted to be invalved —-

A: He said he wanted to cooperate, and he wanted to help address
the economic needs of the world and particularly; the developing
nations ot the world. And it’s another examples | think: of the
Soviet Union moving in our direction. The Stalinist model has fajled.

It's discredited. They admit themselves. And this is yet Just
another example af that: [ think.

@: But Mr. Secretary, how does the United States and the West —-
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vou say the United States and the West has a territlc stake in
perestroika being suceessful . How do we help Gorbachkev succeed
without underwriting the transtormation of an old enemy or whatever?
You'’ve heard that argument. What is the proper role here?

A Well: the proper role is to assist them in trying to move to
a tree-market economy. And they need technical asszistance. It's not
a case ot tunneling money in there. MNobody is sugoesting that. [t's
not a case of relaxing our strategic -— you were talking about
strategic exports —— it’s not a case of relaxing our guard with
respect to strategic exports. [t’s not a case, trankly, ot letting
our guard down on military preparedness.

[ mean; until we see actual reductions in Soviet torces -- one
thing they’'’ve been able to do very: very eftectively and etficient |y
is build a massive military machine. Sps until we see that actuallw
pul led downs we ought not to pull our own down. But: as they begin to
reduces then we should reduces and that would ot course =-- was the
suggestion ot the president’s conventional forces initiative at the .
NATO summit.

But we assist them in every way that we can because it is
important that they —-- it’s important that they; having admitted the
tailure ot their system and seeking to embrace the type of system that
we haves and that we know succeeds:; it’'’s important uwe try to assist in
that it we can.

G: Atfter you've been secretary of state now —— whats; eight
months: right?

A: Six.

G: Six? I don’t know where 1 got the extra two, 1 take it
vou're impressed with Gorbachew. I read between the lines with
evervthing we’ve been talking about.

A: I think he’s doing — well:, I’'m impressed trankly with the

changes that are taking place in Eastern Europe. In Poland and
Hungarys; | said befores this trip really impresses upon vou how far
reaching: breathtaking in eftects those changes are. And I think hows
how real they are. I think there are similar changes underway in the
Soviet Union. And of course; the general secretary is the reason that
those changes have been taking place in the Soviet Unian. .
G: Do vou believe him == yvou trust him?
A: Ohs; 1 think that President Reagan was right when he said

Ytrust but verity.? 1 think that’s the standard. I think we ought to
be prudent in our approach to the Soviet Union. We ought to be
realistic. But we ought to extend the hands it they truly reach out
to us =— whether it'’s in arms reductions: or requests for technical
assistance on economic issues and things |ike that, we ousht to be
willing to engage.

Qs But I met him persanally. When he savs to vou: Jim Baker --
boom: boom: boom: whatever == do vou believe him?

a3 Wells, I have no reason —— of course; l've only had one
meeting wit im. ree and a halt hours. And | have no

reason to disbhelieve him as a result of that ones that one meeting.

L G Let’s talk about the Middle East. The Senate —— while wvaou
were pwerseas: the Senate was on the verge ot passing some legislation
that would have set saome restrictions on the kinds of people the
United S5tates could talk to —- REepresentatives ot the Palestine
Liberation Organization. The word is that you got on the phone with
Senator Jesse Helms:; and vou got the legislation delaved. What'’s this
all about?
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A: Wells it is a provision that would be attached to our
authorization bill that wouwld, that would basical ly == at least in ite
griginal torm: in my view: terminate the dialogue that'’s been
establ| ished between United States and the BLO.

@: How would it terminate it?

A It would terminate it by saying: in effects; that no

appropriated funds could be used far; to engagse in a dialogue with
anybody who had been & coanspirator in: or accessory to: oOr
participated directly or indirectly in a terrorist activity, and so
forth. That would be wvery ditticult. It would be very difficult to
maintain the dialogue in the tace af that kind ot language: when vou
consider that the Palestine Liberation Organization was in tact a
terrorist orgsanization. Of course they met the United States’ 13 vear
old conditions for discussions between the United States and the PLO,
when they renounced terrorism and accepted U.N. Resolutian 2425 and so
forth:; back in December ot 1988.

Q: But the U.S. representative in Tunis has talked to —— the
problem heres as you knows is owver Abu lvad: whko is the number two man
in the Palestine Liberation Organization. The man wha was involved in

terrorist activities including the Munich massacre of the Israel|
athletes in 1972. Now when did:; when was it decided that the United

States would talk to hims and what —— why is; explain what the
position was that led to those talks; and why now =--
A: Wells, the position isy as 1 mentioned earliers is that in

December of 1988 the Palestine Liberation Orsanization met the three
conditions that the United States had put forward as conditions +or a
dialogue that had existed tor some 13 vears.

So we besan a dialogue with the PLO through our ambassador in
Tunis. And we said this is the only channel that we will use faor this
dialogue. And it is the only channel that we do use.

He has talked taoa a number ot individuals in the == we didn’t say
that we wouldn’t talk to anybody, or that we wouldn’t talk to members
ot the PLO. UWe said we would begin a dialogue: and we have; and we
did: and we've talked to a number ot ditferent people.

G: And you want to continue ta talk to Iyvad and anybody else;
right?

A: We think it’s importants their having met our conditions ot
13 years, it’s important that we maintain this dialogue i+ we’re going
to make progress toward peace in the Middle East.

If the legislation that you referred to were to pass in the farm
that Senator Helms submitted it in our view it would mean we would
have to terminate the dialogue. We think that would bes; frankly: we
believe —— 1'm not sure that there’s agreement on this over there --
but we think that would be adverse; as a matter ot tact: to the
interests ot the state ot Israel.

One thing we know is:; it would end the dialogue; and we think it
would mean there would be less chance ot our making proaress toward
peace in the Middle East.

G: Hawve wyou worked out a deal with Senator Helms?

f:  No.

Q: You means the bill is still kot?

Az They’'re still warking the bill up there on the Hill.

G: How serious a matter is this? Are you going to pull gut all
the stops vou can command to stop this?

Ad: Well: we’re doing what we can.

G: But no deal? No deal vet?
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& We'’re working it on the basis ot gquiet diplomacy.

@: @Quiet diplomacy, okay. 5o in other words: vou’re not going
to say any more about it. Il got the mo-sage.

Q@: Shamir election proposals —-— are they dead?

&t Nos I hope not. We'we been working very hard to implement
the Shamir election proposal. We'’ve been talking to 8 number ot
leaders in the European Communityi the president talked to the Summit
Seven. 1 talked to my counterpart foreign ministers and have been tor
tive or six manths. I think we'’ve moved them: many of them: toward
support ot the elections proposal . We have been talking to Arab

governments because we think it otfers a real prospect of moving the
peace process torward.

When Prime Minister Shamir came to the United States; he said, Y]
think we ought to look at the possibility ot elections in the
territories: we ought to |look at the possibility of discussions
between Israelis and Palestinians in the territories:; |leading to
elections in order to launch:s” he saids "a political negotiation.” e
think that that deserves to be worked very hard. A4nd we’re working it
very hard.

@: Then you disagree with the PLO'’s position that that situation
is dead as a result ot Shamir embracing some new rules that the party
put on these negotiations?

(i ¥Yes: we do. We do disagree with that. I will say that we
were concerned when the party rules came out: that Israel might: in a
sense; be devaluing its own initiative. We have since satisfied
purselves that the initiative is very much alive and well: that
they’'re pushing it» that the lsrael government subscribes to it. The
prime minister himselt has said it has not changsed one iota. And they
are in the processs; | think, of working out arrangements to reafttfirm
T 2

So we continue to support it. We think it oftfers areat promise
and hope. We hope it does. [t’s the best thing we know of that's
going in favor of making progress toward peace in the Middle East.

({END EXCEEPTS)
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-= OUR ENDURING OBJECTIVE 15 THE FREEING OF QUR HOSTAGES,.
AS PRESIDENT BUSH HAS SAID, WE WANT TO ACHIEVE THIS IN A WAY
THAT DOES NOT ENCOURAGE THE TAKING OF MORE HOSTAGES IN THE
FUTURE.

== WE DO NOT WANT TO GIVE THE IRANIANS, THR SYRIANS,
AlZHOLLAH, OR ANY COMMON CRIMINALS THE SENSE THAT THE U.8. 1S
S50 EAGER FOR A RESOLUTION OF THE HOSTAGE PROBLEM THAT WE WILL
DISREGARD QUR INTERESTS, COMPROMISE OUR POLICIES, OR SIMPLY PAY
UP TO GET OUR PEOPLE BACK,

-- OUR BASIC APPROACH REMAINS UNCHANGED: 1IT IS THE POLICY
OF THE U.8, GOVERNMENT NOT TO REWARD TERRORISTS,

-- OVER THE PAST TWO WEEKS, WE HAVE BEEN SEEKING TO IMPRESS
UPON THE IRANIANS ESPECIALLY, AND ALSO UPON THE SYRIANS, OQUR
VIEW THAT THEY HAVE AN OFPORTUNITY, A RESPFONSIBILITY, AND A
NEED TO DO WHAT 1S IN THEIR POWER TO BRING ABOUT THE RELEASE OF .
ALL THE HOSTAGES,

~- WE HAVE BEEN CONVEYING OUR VIEWS TO THE IRANIANS
INDIRECTLY, THROUGH ESTABLISHED DIPLOMATIC CHANNELS., THERE HAS
BEEN NO FORMAL RESPONSE FROM THE IRANIANS, ~ WE HAVE ALSO TRIED
TO EXERT PRESSURE ON THE IRANIANS AND SYRIANS THROUGH THE
INTERNATIONAL COPMUNITY, MUTABLY, WITH THE PRESIDENT'S PERSONAL
CONTACTS WITH HEADS-QOF-STATES., THE THRUST OF OUR MESSAGES IS
THAT IRAN CANNOT ESCAPE RESPONSIBILITY FOR THE HOLDING OF
HOSTAGES BY GROUPS IN LEBANON WHICH IT SUPPORTS, AND THAT IT 1S
UP TO IRAN TO ACT TO RESOLVE THE HOSTAGE QUESTION, 1IF IT DOES,
AND IF IRAN ALSO ENDS ITS SUPPORT OF TERRORISM AND SUBVERSION,
THEN WE WOULD BE PREPARED TO ENTER INTO A. MORE NORMAL
RELATIONSHIP, i Butinl R

== WE ARE IN TOUCH WITH THE INTERNATIONAL RED CROSS BOTH ON
THE RROAD ISSUE OF FREEING OUR HOSTAGES AND THE NARROWER ONE OF
RECOVERING LTC HIGGINS' REMAINS." THE ICRC 1S ATTEMPTING TO
COORDINATE VARIOUS REQUESTS, OUR IMPRESSION 1S THAT THEY ARE &
PROCEEDING VERY METHODICALLY AND DO NOT SEEK A ROLE AS
INTERMEDIARY, '

~- REGARDING THE SITUATION IN IRAN, WE HAVE NOTED WITH
INTEREST A NUMBER OF APPARENTLY FAVORABLE DEVELQPMENTS:
RAFSANJANI'S SERMON OF AUGUST 4 WITH ITS RELATIVELY FORTHCOMING
TONE TOWARD THE WEST; SEVERAL ARTICLES IN THE TEHERAN TIMES;
AND IRAN'S ANNOUNCED READINESS TO ACCEPT A PAKISTANI ROLE. THE
MEW IRANIAN LEADERSHIP HAS MADE THE ECONOMY A TOP PRIORITY,
REBUILDING THE ECONOMY AND THE OIL INDUSTRY WILL REQUIRE
WESTERN CREDITS AND TECHNOLOGY.

~- STILL, IT 1S5 UNCLEAR WHETHER RAFSANJANI 1S WILLING OR

ABLE TO TRANSLATE MORE MODERATE RHETORIC INTO TANGIBLE STEPS,
HE HAS YET TO PROVIDE A FORMAL RESPONSE. IRANIAN OFFICIALS AT

TOTAL P.81
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TIMES REACTED TESTILY TO THE TOUGH MESSAGES WHICH WE GENT
THROUGH DIPLOMATIC CHANNELS OVER THE LAST TWO WEEKS.

=~ REGARDING SOVIET-IRANIAN CONTACTS ON THE HOSTAGE 1SSUE,
SHEVARDNADZE TOLD US THAT VELAVATT pynnnasn- REGREL 'IHAT
HIGGINS HAD BEEN KILLED. VELAYATI REPORTEDLY SAID THAT IRAM
WOULD TRY TO STEER CLEAR OF FURTHER COMPLICATIONS AND
CONFRONTATIONS., SHEVARDNADZE TOLD US THAT IT WAS POSSIBLE THAT
SOMETHING MIGHT BE ACCOMPLISHED VIA SYRIA OR THE PLO, AHD TS
WAS BEING EXPLORED BY THE SOVIETS., ALL DEPENDED, HOWEVER, oON
ISRAELI ACTIONS., IF ISRAEL CONTINUERD TO TAKE NO ACTION, THF
PROCESS WOULD NOT GO FORWARD., OVERALL, WE HAVE LITTLE TO
SUGGEST THAT THE SOV1ETS ARE DOING WHAT THEY COULD TO RESOLVE
THE CURRENT SITUATION,

== WE TOLD THE SOVIETS THAT THE IRANIANS AND HIZBOLLAH NAVE
RESPONSIBILITY FOR THE HOSTAGE QUESTION, AND THAT WE WERE NOT
GOING TO PUT PRESSURE ON THE ISRAELIS.

-=- THE SYRIANS HAVE REPEATED TO US THEIR PAST STATEMENTS OF
OPPOSITION TQ HOSTAGE-TAKING, BUT WE DO NOT SEE EVIDENCE THAT
THEY ARE MAKING SERIOUS EFFORTS TO HELP WITH THE SITUATION OF
THE HOSTAGES IN LEBANON., AFTER THE ANNOUNCEMENT OF THE MURDER
OF LTC HIGGINS, SYRIA WAS AMONG A NUMBER OF PARTIES THAT WARNED
VARIOUS LEBANESE ELLMENTS OF THE GRAVE CONSEQUENCES OF KILLING
ADDITIONAL HOSTAGES. HOWEVER, SYRIAN ACTIONS ON THE HOSTAGE
ISSUE CONTINUE TO FALL SHORT QF THEIR CAPABILITIES,

-= IN A BROADER FRAMEWORK BEYOND THE HOSTAGE ISSUE, WE
CONTINUE TO IMPRESS UPON THE SYRIANS OUR STRONG OBJECTIONS TO
THEIR ROLE IN THE SHARP ESCALATION OF BOMBARDMENT IN LEBANON,
WE ALSO ARE SEEKING TO ENCOURAGE THE TRIPARTITE COMMITTEE
(ALGERIA, MOROCCO, SAUDI ARABIA) TO CONTINUE EFFORTS ON BEHALF
OF THE ARAB LEAGUE TO MEDIATE A POLITICAL SOLUTION FOR LEBANON.

=- REGARDING HIZBOLLAH, WE HAVE SEEN SOME SIGNS OF INTERNAL
DIFFERENCES ON THE HOSTAGE ISSUE AND BROKEN SIGNALS BETWEEN
THEM AND DIFFERENT IRANIAM ELEMENTS. THE SIGNIFICANCE OF .
SHEIKH FADLALLAH'S MOST RECENT DECLARATION 1S DIFFICULT TO
FATHOM, .

8/16/89
mcj
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-~ THE PRESENT CHAIN OF EVENTS BEGAN WITH ISRAEL'S SEIZURE
OF SHEIKH OBEID LAST FRIDAY, THIS IN TURN LED TO THE HIZBOLLAH
THREAT TO EXECUTE COL., HIGGINS WHICH APPARENTLY WAS CARRLED OUT
ON JULY 31, HIZBOLLAH HAS NOW THREATENED TO EXECUTE JOSEPH
CICCIPIO ON AUGUST 1 AT 1800 HOURS LOCAL TIME (1100 HQURS ETD),.

~=- THE PRESIDENT AND HIS SENIOR ADVISORS REVIEWED THIS
SITUATION IN DETAIL YESTERDAY EVEMING AND FIND THE SITUATION
DEEPLY TROUBLING, '

-=- 1T 15 VERY IMPORTANT THAT WE UNDERSTAND CLEARLY YQUR
STRATEGY IN THIS EVOLVING SITUATION, MORE PRECISELY, WE NEED
TO KNOW WHAT YOU INTENDED TO ACHIEVE BY TAKING OBEID PRISONER
AND HOW YOU ENVISAGE ATTAINING YQIUR ORJECTIVE,

-- HOW DOES YOUR OBJECTIVE RELATE TO THE FATE OF THE
HOSTAGES BEING HELD BY VARIOUS GROUPS 1N LEBANON? HOW DOES 1T
RELATE TO SYRIAN AND IRANIAN ORJECTIVES? WHAT WILL BE ISRAEL'S
NEXT STEP, NOW THAT HIGGINS 15 DEAD? WHAT 1S YOUR RATIONALE
FOR MAKING PUBLIC PORTIONS OF OBEID'S ADMISSIONS? CAN WE
EXPECT FURTHER PUBLIC REVELATIONS? HAVE YOU HAD ANY RESPONSE
TO YOUR PROPOSAL TO TRADE ALL FOR ALL? 1IF NOT, WHAT 1S YOUR
ASSESSMENT OF THE LIKELIHOOD THAT OTHER HOSTAGES, STARTING WITH
CICCIPIO, WILL BE EXECUTED?

-- AS I TOLD YOU IN OUR LAST MEETING, WE NEITHER SUPPORT
HOR OPPOSE A TRADE OF HOSTAGES FOR PRISONERS HELD BY YOU IN
ISRAEL, WE HAVE SENT STRONG MESSAGES TO IRAN VIA THE SWISS, |
JAPANESE AND OTHERS MAKING CLEAR OUR VIEW OF ITS RESPONSIBILITY,
FOR THE FATE OF THE BOSTAGES. WE HAVE ALSO STRONGLY URGED.THF:
SYRIANE TC DO ALL 1N THELIR PUWER 'O PREVENT ANY FURTHER
EXECUTIONS,

-- 1 NEED TO GIVE THE PRESIDENT YOUR MOST CANDID
CHARACTERIZATION OF YOUR PLANNING AS WELL AS YOUR BEST
ASSESSMENT OF WHAT MAY LIE AHEAD.
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MESEAGE FRUM PRESIDENT BUEH TO PRIME MINISTER SHAMIR

R S RN R E N R EE N EETE S EEEEEEE.

¥DEAR MR. FRIME MIMISTER:

*

#*IMMEDIATELY AFTER OUR TELEPHONE CONVERSATION WEDNESDAY
*1 WAS HANDED YOUR LETTER. LET ME JUST SAY HOW MUCH I
EAFPRECIATED YOUR WARM AND GEMEROUE WORDS. I AM AWARE
#THAT THIS CANNOT BE AN EASY TIME FOR ISRAEL AND IT WAS
#MOET CONSIDERATE OF YOU TOD WRITE.

*

#MR. PRIME MINISTER. YOU ARE RIGHT TO BAT THAT NC STONE
#SHOULD BE LEFT UNTUNRED IN AN EFFORT TO GET BACK THOSE
*HELD HGSTAGE. AT THE S5AME TIME, THERE ARE DIFFERENCES
#*IN QUR POLICIES TOWARD HOSTAGES. WE DO NOT WISH TO
®¥IMPDSE OUR AFPROACH ON YOU, BUT I DID WANT YOU TO KNOW
*WHERE WE STAND.

*

*#1 CANNOT PREDICT HOW THE CURRENT SITUATION WILL EVOLVE,
¥BUT I AM CERTAIN THAT WE WILL BOTH FACE DIFFICULT
#*CHALLENGES AHEAD. AS I MENTIONED TU ¥YQOU OVER THE
#*TELEPHONE, IT IS IMPORTANT THAT WE LUNDERSTAND ONE
*ANOTHER'S CONCERNS AND THAT THERE BE NO

e o W s sk sl sk oa M o e ook sk ol e W TR o Mk M W

WwWPEn nNpYm-yinn - 1vn

#*
*
*
AN, NOW 1R

* #*
* L 2 1N 2 971 *
¥ 8 Jinn 3 pnip =
#* ¥
#MISUNDERSTANDINGS BETWEEN US. THERE IS LITTLE DOUBT ¥
*THAT MANY ARE SEEKING TO EXPLOIT CIRCUMSTANCES TO DRIVE  #
%A WEDGE BETWEEN ISRAEL AND THE UNITED STATES. WE WILL #
#NOT ALLOW THEM TO SUCCEED. *
* B
#1 KNOW, MR. PRIME MINISTER, THAT YOU ARE DOING *
#*EVERYTHING YOU CAN TO ACHIEVE THE RELEASE OF ALL THE *
*HOSTAGES. YOU SHOULD KNOW THAT I AM DOING THE SAME. *
#G0D WILLING WE WILL SUCCEED. %
* #*
#SINCERELY, ¥
* *
*/S1GNED/ GEORGE BUSH #
# *
¥ #*
* 110N 12
] *
* ITRIE"
* #*
* Lt
#*

*

#

*
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> {he United States Ambassador, Robert

-sentatives who would negotlate with Is-

be
I 'ﬁr’ue igﬁni—prngrnm. first conveyed

| Shamir's Likud party as well. The

| leadership of the P.L.O. to endorse it.

U5, PRESSES P.LO.

10 HOLD ELEGTIONS

EGYPT OFFERS PROPOSALS

Organization Is Still Insisting
That Vote by Palestinians
Must Lead to a State

By THOMAS L. FRIEDMAN
Special 1o The Hew York Times

WASHINGTON, Aug. 14 — The
United States stepped up itz efforts to-
day to persuade the Palestine Libera-
tion Organization 1o agree to Isracl’'s
proposal for elections in the West
Bank, while also encournging a new
Egyptian Initiative to bridge the gaps
between Israel and the Palestinlans,

In a meeting loday In Tunis between

H. Pelletreau Jr., and IjL.O. represent-
atlves, the Bush Administration again
pressed the P.L.O. to let Palestinlans in
the West Bank and Gaza Strip take
part In Israell-sponsored elections.

A plan approved In May by the Is-
raell Cabinet calls for Palestinlans In
the occupled territories to elect repre-

rael on an interim arrangement for
Palestinian sell-rule and then on a per-
manent solution,

. Palestinian State Is Sought

Administration officials said, how-
ever, that the P.L.O. in Tunls continued
o Insist that It could not endorse any
Israeli election plan that did not guar-
antee that the organization would have
some kind of direct Involvement in ne-
gotlations and that a Palestinian state
would be the res-uit.

by President Hosni Mubarak to Israel
through a visiting Amerlcan Congres-

sional delegation last menth, is said 1)

be largely acceptable to Isracl's Labmx
Party and reportedly is seen as at least
negotiable by Prime Minister Yitzhak

Egyptians have been trying to get the

President Mubarak’s top political ad-

| viser, Osama al-Baz, made a visil to)
| Hew York fgr 10 da:.rs ending over the
- weekend, todiscuss Egyptlan prace ef-

forts with American officials, the West.
ern dirt~mats sald. A senior P.L.O. olll-

2 Column J

: €5 .
ON ISRAELS PLAN 0", ;

AR /A

>/




US Presses P.

Cuntinued From Page Al

cial based in Cairu 15 also understood (o
have been in Washinglon jate last
maonth, the diplomats sand.

The Egyptian program, first re-
ported last maonth by The Jerusalem
Puost, calls for an |sraeli commitment
to accepl all results of an elecuion, the
positioning of international observers
{0 monitor the voung, & form of im-
munity from prosecullon for elected
Palestinian Tepresentatives and the
withdrawa! of israeli troops from bal-
loting areas during the election.

1t also calis for an Israeli commit-
ment Lo start talks on a final sotflement
by a ceriain date, an end to all lsraeli

West Bank Firebomb Hurts 4 Tax Collectors

-
—

O. to Accept Israeli Election Pian

scitlement activities, complete free- r
dom of speech for all candidates, a ban
an the entry of 1sraelis o the occupled
territories on elecuion day, the partici-
pation of Palesumans in East Jerusa-
lem in the voung and Israeli accept-
ance of the principle of trading land for
peace as part of any final settiement.
Notably, the Egypuan conditions, at
least as they were presented 10 Israel
last month, did not specifically insiston

g Palestinian stale or 4 role for the
P.L.O. in elections.
1.5, Officials Exasperated
Today's meeting was the fourth be-
tween Mr. Pelletreau and the P.LO.

since the United Stales gropped 115 ban
on contacts with the organization 1n

Specinl 1o The Ses York Tumes

JERUSALEM, Aug. 14 — Four Is-
raeli tax collectors were wounded 10-
day when a gasoline bamb smashed
through the windshield of their car as
they drove through the West Bank city
of Ramallah, the army said.

Two firebombs were thrown at the
1sraelis, who collect 12Xes from Pales-
tinians for the military government in
the occupied territories, as they drove
to work early this morming, income tax
officials said-

Palestinians have resisted paying
taxes to Israel because the taxes are &
potent symbol of occupation. The un-
dergound leadership of the Arab upris-
ing has repeatedly called on Palestin-
ians to boycott the lstacli military gov-
ernment by refusingio pay laxes.

The new military commander of the
west Bank, Maj. Gen Yitzhak Morde-
chai, ordered a curfew placed on the
street where the aitack pecurred and
the nearby Kadura refugee camp. Sol-
diers later arres 40 people, the
army said. :

In the Gaza Strip, Palestinians are
required to prove they have paid their
taxes before they can pbtain a new
military pass to go o israel. The army
has said Friday is the deadline after
which onty pass holders will be allowed
o travel {rom Gaza o Israel

The army announced today that
Gaza Arabs who still do not have a pass
by Friday will be able to apply for one,
though lsrael had said previously that
no new passes would be issued alter

that day.

&

December and designated the Ambas
sador in Tunis, where the P.L.O. has its
headguarlers, as the sole authorize
rcpregemaﬁve in such talks. -

vasir Arafat's mainstream P.L.O. fac-
tion, which issued 2 hard-line final
communiqué calling for more arm
struggle, appear to have ieft Bush Ad-
mimstration officials increasingly ex-
asperated with the P.LO.

#*They are still {ocusing on their need
{or political symbols and not the condi-|'
tions for immediate progress,” one of-
ficial said “'For that reason woday's
meeting was digappointing.”

p.L.0. officials in Tunis seemed 10 16-
dicate thal they were growing equally
{rusirated with what they saw a3 the
unwillingess of the Bush Adminisira-
tion o press Israel 1o make at least
symbolic gestures that could make it
easier ior the P.L.O. 10 endorse the Is-
raeli plan. For instance, the P.L.O. had
put forward the idea of direct talks be-
tween lsrael and West Bank and Gaza
residents on the election idea, along
with some outside Palestinian repre-
sentatives appointed by the P.L.O., but
jzrael showed little interest in such a
proposal.

yasir Abed Rabba, who headed the
P.LO. delegation that met with Mr.
pelietreau, told
P.L.O. was not trying o phstruct a set-
tlement but was simply putting for-
ward its own {ramework for a solution.
He was quoted by Reulers as rejecting
elections as the basis for & settlement
and declaring instead thal peace could
come only through an Israeli with-
drawal and self-getermination for the
Palestinian people — which means an
independent Palestinian state.

—
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STORY: NEZ21Z20815 DATE: 0O8/15/89

SLNEZ1Z20815 BT#neaZl?Z 0a/1s/89
BUSH HOPES *FOSITIVE SIGNSY FEOM IRAN WILL PREVAIL

(Transcript: Bush news conterence) (46107
Washington == President Bush hopes that “positive signs” coming
trom lran will prevail, returning Tehran to the community ot nations.
Bush: In an Ausust 15 news conterence:, pointed outs “UWe don't
have to be hostile with lran +or the rest ot our lives.” The

president recalled that Washkinston and Tehran once has a “soud
relationship:” and he noted there are “many ways® +or estranged
nations to “get back togsethers from diplomatic relations (to) a wide
array of other things.

Noting contlicting signals emanating fraom Tehran: Bush said a
Yelear and good signal” would be release ot U.S. hostages held in .
Beirut by groups under lranian intluence.

The president also responded to gquestions on his administration’s
anti-narcotics efforts: the ouster of Panamanian dictator Noriega and
the shelling of Beirut.

Following is the transcript ot the news conference:

{begin transcript)

BUSH: Let me first have a brief statement and then I°’d be glad
to respond to questions.

I want to note again the passing of two outstanding public
servants, Congressman Mickey Leland and Larkin Smith. Thev lost their
lives in tragic aircratt accidents. Their passing is mourned by
everyone who knew them. And Barbara and | extend our sympathies to —
their tamilies and friends during this-ditficult period. Their death -
also reminds us that there are outstanding men and women in public
lite who are working at every level ot government to better the lot of
mankind. And these two tine individuals represented a deep caring for
the poors the disadvantageds the victims of drug abuse and crime and
many other areas of our society that need improving.

In the last two days, I’ve attended meetings to consider our new .
national strategy to deal with the drug problem. And it’s an issue
that tears at the heart and feeds the tears of every American. Just
vesterday we |learned that more than 75 percent of Americans say thew
tavor tougher drus laws. Teenagers tind drugss the biggest praoblem
tacing their generation. And it's clear in these survevs and from
hundreds ot personal stories of tragedy that we hear every day that
drug abuse is a national menace and that the central sovernment must
attack it with every means at its disposal.

Bill Bennett has given me now an outline ot our national
strategy. lIt’'s balanced; decisive: ettective and achievable. And it
will target all aspects ot the problem. It will eall tor commitment
and sacritice and understanding:, but it’s clear to me that the
American people demand no less., And we'’ll be working an the tinal
points of this stratesy over the next few weekss and [’|| present to
the American people: on September 5: a coordinated counter—-attack
involving all basic anti-drug initiatives and asencies.

Let me emphasize here that the ftederal government cannot do it
alone. Local communities and states and individuals and families must
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groups together with Rutus Yerxa: deputy U.S. trade representative to
Geneva.

Following are the USTE team |eadersjut the 15 groups:

Taritts == Douglas Newkirk. Lead sgpotiataor is Nancy Adams of
USTH .

Nantaritt measures —— [Douglas Newkfrk. lLead negotiator is Wendy
Silberman ot USTR.

Matural resources —— Bob Reinstei Lead megotiator is Don
McConville of the State Department.

Textiles —— Ron Sorini. Lead nedotiator is Robert Shepherd ot
USTR.

Agriculture —— Suzanne Earlw. ead negotiator is Joe O0'Mara of
Agricul ture.

Tropical products —— Ralph lwved.

GATT articles —-- Douglas Newki y

GATT codes -—- Rich Meier. Lead negotiator is Bruce Miller ot
Commerce.

Sateguards —-- Geza Feketekutw., Lead negotiator is Joe Papovich
ot USTR. /

Subsidies —— Don Eiss. Leaqlnegutiatur is Chris Parlin ot USTR.

Intel lectual property -- Ery:E Wilson.

Trade-related investment measures == Bruce Wilson. Lead
negotiator is William Barreda of Treasury.

Dispute settlement —-— JanefEradley.

Functioning ot the GATT svystem =-- Carmen Suro-Bredie. Lead
negotiator 'is Christina Lund q LUSTR.

Services —-— Bruce Wilsan, Lead negotiator is Dick Self of USTR,

Hills also announced that Dorothy Dwoskin would be team |eader on
the surveillance group for siandstlrf and rol lback.
MMNKNMN / =

Eichler/et =



25
help. I'm being tald in these meetinas of the last few davs that the
Amer ican people are ready to take on this tight.

Late August is a traditional vacation periods but we cannot
torget the tull agenda that taces Amer ica at this time: gur hostages:
the Middle East:, lLebanon: drugs: the budget: and sa manv other
matters. In addition: the Coraress is considering more than 100 of
gur naminees for government positions: and we need these people. And
I urgse the Congress to make this a top prigrity when they caome back.
A1 ot these issues will be on myv mind as we prepare far the hard work
ot the fall.

QUESTION: Mr. President: wour spokesman said westerday that
signiticant progress had been made in pursuing the issue of the
hostages. We’'re told that vou’ve been on the phone to toreign
leaders: that there’s been a tlurry of diplaomatic contacts. But can
»ou say today that we’re any closer to seeing the hostages released
than we were; say; about three weeks aso when the lsrael| seizure ot
Skeik Obeid set into motion this chain of developments that seems tQo .
have raised expectations or haopes of a breakthrough?

ANSWER : ] can’t say that today:; but we'’re aoina to keep on
trying. But | cannot give vou a detinitive assessment of that. I
Just don’t know. There’s a lot ot |lines out theres a |lot of
initiatives have been taken. #As | said earlier, the cooperation that
we've received: some that we’ve solicited and some unsoliciteds +ram
leaders around the world: it'’s Jjust been magnitficent. But [ can‘t
give you that, you know, positive assessment at this point.

@t Can | follow up on Just one path that was pursued an that.

In the absence ot an exchange ot prisonerss have vou considered the
extradition of Sheik Obeid to this country to tace criminal charges?

A: Nos; we have no criminal indictment asainst Sheik Obetd.

Q¢ Is that anvy kind ot & legal option? "

A Well, we wouldn’t move against somebody without the lesal
process going forward. L — - =

@: What does it mean when you pointedly remind Iran that

goodwil| besets goodwill? The United States wants the return of the
hostages in Lebanon. [+ that occurred: what would the United States
do in return ftor Iran?

A: Too hypothetical to answers but 1 would simply repeat that uwe
are looking tor signs ot change:; certainly when it comes to holding ot
hostages. We all know that we’ve had some major ditterences with lran
and the question of state sponsorship ot terrorism. That's a given.

Now: we see a new leader coming in and we hear ditterent signals
coming out of Irany some in the old mode and then some that ofter more
hope.

And so% I will just leave it stand that a clear and good signal
would be the release ot American hostases: and there are many ways
that countries who are estranged can get back together —— $rom
diplomatic relations: a wide array of other things. So:s 1 just hope
that the positive signs prevail there:; because there are some: and
they are encouraging.

We don’t have to be hostile with lran for the rest of our | jves.

We've had a good relationship with them in the past: thevy are of
strategic importance; they would be welcome back into the family of
law abiding: non—terrorist sponsoring nations. But ] Just would
repeat that I would |like to see that kind of change go forward;




positive chanae.

G: As wou tormulate wour drug plan: as Bill Bennett comes up
with his proposals to you: how do wou fteel about t+he possibility of
penalizing Latin American countries whichkh tail to cooperate with us in
stemming the ftlow of drugs +rom Latin America?

Bz ] wouldn’t be opposed to that:; provided they were able tno
cooperate with us, Il mean vou take a countrv |ike Colombias and [ am
convinced that President Barco wants to cooperates but his country has
been ripped asunder by the drug cartels,. And vou've had supreme court
Justices slainy you'’ve had people hunted down in Eastern Europe trom
Colombia and kil led. And so: 1 think there has to be some measurinsg
ot intention before vou paint with an extraordinarily broad brush and
says heys drugs are coming in from your country: and theretore we're
going to cut you off.

And sos | would khope that we’d bhave much more enlightened
diplomacy or enl| ightened tforeian policy than to isolate every country
even though that country was tryving to do something about drugs at the
sgurce.

Qe But are there some countries put there which are not
cooperating: which we are actually thinking about penalizing
econamical |7

B Wells no proposal hkas come to me now. But there’s been a lot
ot suggestions on Capitol Hill about this., But | teel a certain
responsibility to look at the problems that are tacing some ot these
countries with |limited armed forces of their owns with very
compl icated insurgsencies in their countries; and to formulate a
toreisn policy that takes these thinss into consideration.

@: Back to Sheik Obeid tor a moment. In lisht ot his reported
role in the kidnapping ot Tolonel Higegins: would it not be-the
appropriate step for the United States to convene a grand Jjury and to
pursue a possible criminal indictment against him: and then tor the
administration to go torward with an 2ftort to extradite him to this
country?

A: Wells it the Jjustice system goes forward and there is an
indictment against him: I would be remiss it | didn’t trv to see him
brought to trial.,

G: Well; sir: can’t vou take the lead in that and encourage the
Justice Department to proceed?

A I‘’ve put it just exactly the way ] want to put it.

Q: Can you explain why you have not retaliated for the murder of
Colonel Higgins?

A Fetaliated tor his murder? I+ I could +ind some action ——
diplomatics: military: private sectors; public sectar —— that | thousht
would help get the hostages out or guard against future hostage
takings 1 would take such action. Military action —— l'd like to know
that what action we took was not going to victimize a lot of innocent
people. And l'd |like to be sure ot all the tacts betore taking action
on the Higgins case. And I wish | could tell vou we had all the

tactss: and we don’t.
Soy when vou look at the action that the United States can take:

I don’t want to be responsible for the loss of innocent litfe. I alsn
would have to weigh: i+ we considered military action: the |lives of
the Americans that were being asked to carry out that action. So»

it’'s Jjust not clear vets; but {f I could +ind a8 way to take those

3
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hostages:, get them and bring them gut: and that required using the

military torce of the United States, make no mistake about ity [ would
do it in an instant.

Qe May | ask what you’re doing to increase the intelligence that
would et wou do something |ike that? Have vou ordered the CIA to tpw
to get assets 1n Lebanon?

(%] Wells the problem there is it takes @ lorg time. And ] do
think that the period that we went throush guite a8 few wears ago has
resulted in less human intelligence than is necessary to come to grips
with sometking as murky as hostage-holding. Arnd sa ['d like to do

mores and the var ious agencies know ot my interest in thiss: but I
don’t want to hold out the wrong kind of hope that vou can sav: let’s

get more agents: more intelligence ot the human source and that that
happens overnight, [t Jjust doesn’t work that way.

Qe You've told us vou’re going to expand vastly the tight
against drugs. Are vou willing to raise taxes to pay for that?

ol We're not going ta have tos but we are going to expand
tederal expenditures.

: It vou're not soing to raise revenues to fight the drug war:
where are you going to get this maney? Can yvou tell us specifically

A: Stay tuned:; and we will show vou in September how we're going
to allocate the respurces for this.

@: But as | understand that this money will have to come +rom
other tederal programs now being funded? Can you tell us specifically
where this money will come from?

A: Not wyet. Nos I can’t tell vou vet because the final
decisions haven’t been made. But we will have to do some real location
of rezscurcess; there’s no question about that. o

Qe Is Parzama -—- gnoirng kark Fp Latir bAmerica +8+ & minute. On
September 1 there’ll be an inauguration ot the candidate that Noriega

supported; eftectively institutionalizina what the United States
cansiders a stolen election. What is the United States going to do
now? Are we soing to be |imited to these kind of skirmishes that uwe
saw |last week: these arrests ot one side or the othkers or Is there
something else?

LB I don’t know for sure what we’re going to do. Part of ogur
understanding ot the 0OAS agreement was that Noriega would be out. And
I'"m not holding my breath on his voluntary departure. &nd [ have told
Mr. Endara; who was duly elected by the people ot Panama the other

daysy that we will continue to support what the people ot Panama voted
for. But it's still rather murky as to what will happen bewvond
September 1. There are some hints that possibly there will be a

transter.

Let me Jjust simply say this: | would reiterate that our argument
is not with the Panamanian detense forces: it is with Mr. Noriega
himsel+:; and that it he were to go outs; and that vou had the will of
the people recognized: we would instantly have better relations with
Panamai it would be good tor our country and certainly it would
improve |ite for the Panamanians.

G: In the past wvou’ve said that the budget is wery tight,
there’s not much room at the federal |level for spending. Now vou saw
that resources are going to be real located. Doesn’t that signal some

hard times ahead for the military or the social programs or both?
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A: Yes. We'’re in a period of hard times in the sense that we
don’t have all the monev that we would |ike to spend in several areas.

Sa: it isn't easy. And l'm determined: thoughs to gaet this tederal
budget deticit down and to live within the Gramm—Rudman targets and to
do it without threatening this |ong exoans ion bw raisinag taxes on the
American peaple.

Q: Have vou made no tinal decision on what programs are going to
get the pinch on ==

Ay Nos:s the OMB is working on that right now.

@ The last administration also made the tight against drugs a
ma jor prioritys and wet drug interdiction ettorts have not slowed the
distribution ot crack cocaine. Pegple in this country still think
drug abuse is a very major problem. What can vou do diftterently now
that vou're president than the last administration or even prior
administrations to turn this problem around?

A: Well, in the first place; we're tormulating a national drus
strategy. And though in the previous administration we approached
var ious parts of its this will be a rather comprebensive national
strategy. You point out the bad side of its and i+ is horribkle. nn
guestion. There iz a |little bit of sood news out theres and that is a
decline —— a serious decline in the amount of casual use of cocaine
has taken place. This encourages: because | think with better

emphasis on education; we can do more on the demand side. On the
interdiction side; we are going to have some specitics in that that |
think will help get to the problem at the source. Sos you learn. i
salute the *interdiction people who have done a good obs but we’re
Jjust trying to improve on it:; make it better.

@: I know there’s talk about using military assistance to
provide Colombia: Peru and Bolivia to help cut down on drus
trafficking. Can you tell me if you would consider deploying U.S.
troops in these countries to help in that effort? -

- A: Wells I have said previously; way back in-the campaigns that
] would give serious consideration to an invitation from countries to
help them. And [’I| tell you what | tound at this G-7 meeting. It
was a very interesting —— trom several of the European leaderss the
teeling that mavbe we ousht to have some kind of international eftort
to help countries in this regard: going atter people where —— in a
country:; at the invitation of a government of a country —— people that
have been out of the reach of the law entorcement —— ot the locals of
the country itselt ——- ot the government.

So, we have no specitics on that at this point. But generally
speakings we have used military assets; as vou know. We've used
hel| icopterss tor example;, ins, | believe it was Balivia and perhaps
Feru. And we’re interested in all of this; but [ don’t think wou ecan
intlict force on @ country; and I wouldn’t want to be a part of that
at all.

@: Mr. President:; you talked about conflicting signals coming
out of Iram @as a result ot vour diplaomatic etfarts —-—

A: Wells I'm not sure it’s a result of it: but there are
contlicting signals coming out of lran.

@: Perhaps coincident with vour diplomatic efforts. I‘’d like to
ask: do vou believe that President Rafsanjani is tirmly in charge in

lran? How long are you prepared to give this diplomatic PrOcess
betore trying some other means or effart?




A: Well, please elaborate. What do vou mean; “betore trying
some ather means*? l'm not sure --

@: Wells there are those who believe that there should be
stronger mtlitary messages sent.

& I don’t know the answer to vour first part of its: and | don’t
know any expert in this government that does. l had a meeting with
war ious asency experts an lran, and [ think the jurwv is still out as
ta the —— what has happened internally there in lran. I thimk all gue
experts teel| that there are some hopetul sigrs; and [ would cite some
gt the comments by Mr. Ratsanjani. And then: wou’ve seen some
countersigns: Oone as recently as yesterday bov Mr., Khamenei. And there
are others —— their interior minister who seems to be verv hard over.

Sas I think we don’t know vet —— we don’t know how it is sorting
out . But againy I would go back to the earlier answers that that’s
tines that can move forward. But i+ 1 tind same aother channe!l or
gdction that would get owur hostages put of theres | wouldrn't wait an
sgrtina nut +-0 internal atftairs of lran.

Gl I+ | ean 4ol low though: just hkow |long are wou prepared to
wait? And would vou consider stepping up military pressure in this

process? And to what extent do vou hold Iran responsible for the
satety ot these hostages?

(2 Well, again, we're trying to sort out —— there certalinly —-= 1
think that it Iran decided they wanted those hostages to come out ot
theres; there would be a good |ikelikood that that would happen —-—
perhaps not with certainty: but a good |likelikoaod.

And sos as you knows the position of the U.S5. government has been
that Iran and a couple of other states hawve been involved in the
state-sponsorship of terrorism. And sos [ don’t think it’s a gquestion
ot how long, it’s a question of not —- in my views it’s a gquestion of
exploring every avenue to gef these people back-and recognizing that
at some point we have to stand up for our interests even i+ it means
military. And wvet: [’m not threatening military action because [‘ve
told you some of the constraints on authorizing military action.

G: Your budget director said over the weekend that the Fed ought
to be a |ittle bit |less concerned about inflation and more concerned
about recession and perhaps let loose on interest rates. Do wou agree
with that?

B Listens 1 don’t know ot any president:; now or in the past:
who doesn’t tavor lower interest rates. That is the American way.

But vou also have to be concerned about intlationary pressures. |
thought what Dick Darman said was very balanced and very == I can feel
very comfortable with his sallying tarth and sayving that. And 1 think
I've said essentially the same thing in the past.

Gl Mr. Darman also suggested that the Fed might be responsible
tor anv recession down the road it interest rates don't come down. Do
vou agree with that; sir?

A Well, 1’d like to go back:; because I don’t recall that part

of its and take that under advisement and let vou know at a later
date.

G What is the United States doing: it anvthing:s to try and stop
the destruction ot Beirut that’s underway? ls it a3 ftear that |+ the
Syrians succeed in driving the Christians out; that will serigusly set
back any progress that’s been made on settling the West Bank and Gaza
prablem?




A The answer to wour |last guestion is wes: and the answer to
the tirst part is ioining others in calling for a ceasetire and the
withdrawal ot all foreign torcesi support for the Arab League mission:

which regrettably has hit an impasse right now; but encouraging those
three countries involved to reenergize that initiative: Jjaoining: where
we can == 1 bhad a long talk with the secretarv general to see what
role the United Nations can plav. And indeeds | might take this
gpportunity ta thank him for khis timely dispatch ot his emissary to
the Middle East -- although that wasn't 2 mission about Lebanon: |t
had to do with Colonel Higgins. I was deeply appreciative ot his
taking that action.

So: we are in a wvery complicated situwation in the Lebanon: where
I am not sure any outside power can do other than exhort people in the
country to have the ceasetires and to withdraw foreign forcess and
then to take a look at whatewver constitutional change is necessarv sno

vou hawve a representation there that all factions in Lebanon can feel |
comtortable with., And it’s a long process. And in the meantime:; 1 am |
literal ly heartbroken -—— | have bored some of vou with thiss but 1
have been to Lebanon when | was in business: and | recall it as the
peacetul pasis in a then—troubled Middle East. And 1 saw Christians
living peacetul ly with the Mus|ims: and some day, again: [ would like
to think that Lebanon can be restored to that.
G It I could tollow up: there are reports that the United

States does not want to pressure Syria to back ottt because we need
their help to get the hostages out?

A: That’s wrong. I never heard such 3@ reports but i+ there is
such a report you’'’ve heards; it is wrong.

@: In the interview last week, | believe with Hearst Newspapers:
you seemed to say that you would be willing to kidnap General MNoriesa
to bring him to justice. 1Is that your policy and would that be an
appropriate thing tor the U.5. government to do? —

— A: UWe have an indictment out against General Noriega for drug =
tratticking. I am told that it'’s a3 good indictment:; that it’s an
in—depth indictment:; and 1’m not saying what I would do or wouldn’t
do. But there was a case where a man named Jusef; | believe —— Yuniss

was apprehended and brousht to Jjustice. And I have an obligation to
try to bring people to _justice.

G@: Well, are there any constraints on what means you uses; even
though there’s a legal indictments or are there |limits on what would
be appropriate in entorcine such an indictment?

A: There's always |limits in matters of this nature. And the
limits: as far as 1’m concerned; are the lives ots first of Americans:
and clearly, innocent |ite. You'’ve ot to consider those things when
vou go about whatever it is —— hostages or trying to bring Mr. Noriega
to Jjustice.

@: There has been some talk ot sending the Green Berets to South
America. Do you think that the DEA is inept to do this _obs; and why?

#A: To do the Jjob ot helping at the source? Wells yvou have to
look at it country-by-country:; and then | could tell vou a little more
about what the problem is. Some of the countries are taced with
enormously well-organized and tinanced insurgencies. Some of them are
taced with the most highly financed cartels. And so you’d have to
look individually. DEA isn’t big enough or strong enough to solve the
problems in these various South American countries; they can help a
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loty and in some areas they have been verwys; very helptul. But 1 don't
think that the DEA alone can solwve the problems of the cartels in
Colombias tor example.

3 fire wou considering sending the Green Berets to South
Amer ica”?

& Mo I'm mot considerina that.

G Secretary Bennett has indicated that part ot the drug plan is
to hold casual uwusers ot drugs accountable. Given that many: many
state prisans are overtlowing and: indeeds the federal svstem has no
more room at the present time; what tvpe of accountability are vou
loaking tor? Would it be Jjail time: ar something short of that?

£ Well, it depends on what the penalty is for the crime
involved. And the tolerances though:; of casual users: or the excusing
ot one echelon of spciety for using drugs and then going atter another
is unacceptable in @ national strategw. And sao, I'd sav we'd have to
look at the individual case. But I think the day of tolerance +or
those who break the law in using druas s guer: and should be ouer.
And sos we will try to make the punishment fit the crimes if wvou will.

G What are ywou goina do about Felix Blochy Mr. President? What
about Bloch?

A: Let the legal process go on without a lot of hype. That's
what | suggest an Felix —-

@: Mr. President: are vou 3@ little concerned about raising
expectations on drugs?

A: No: I’m not, because | think the time has come to encourage
every element in our societys the teacher; the family; the local
community: the states; the federal government to pitch in. Sos I am
not. l think it is time that we recognize there is a major national
problemr there are signs that some things can happen throusgh
educations and I cite the decline in cocaine use. And I think given
that ray ot hopes we ousht to put on a Ul l-court press,; not Jjust in
the tederal government: but all across society to try to solve this
problem.

@: But isn’t vour reputation largely on the |line given the
promise you made at the inauvaural?

#4: Wellsy more important thanm my reputation is that we solue this
problem: and we make progress against this scourge. So be it:; and
that’s the wayv it is,.

{end transcript)
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