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a Chuck, a FLD official today criticized and bBlamed tie us
for tha recent attacks against Ierasl by memberm ef the DFLP, due ko

the reluctance of the United States to anter into substant|ve .'
dialogue with the PLO. What do you have to may to that?

A e

[_. MR, REDMAN: My response would he to rapeat whrt- I've naid in
various ways over the past several weawks and what Je havae sald from
tq-.v-ry start, when the decisgion Was made to sngage in oa

substantive dinlogue with the FLLO. The basic approach and objsctive
remalna the same; that thisg dialogus ie not an end {n and of itmelf,
as wo have saidj; that, to be of use, 1t will hopefully produce
concrate steps that contribute tao peace in the Middle East., That
remains the fundamental objective as far as we'rs concarned in

: approachling this dialogus. And, beyond that, in commeanting on wome
$ of these incidents that we have sean in the paat manth; we will alwao
: usa these contacts to raise thoss kinda of issusn ag they arise, on

4 4 EARB~by-case basis. Ho, that that is how wet sae the dialogue, and
4 that is how we plan to approach it,

T bl el o T £ T

£ l ¥ Did the PLO accept your protest against its activities in
5 South Lebanon? '

MR. REDMAMNY I don't go into the detalls of tha conversatians,

] @ Well apparently, thare are reporta Ehat they rejected
) totally what you have offered. Vou can’t confirm that?

MR. REDMAM: Mo, I don't go into the detalls of the
conversations. it
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(¥} Ara there limites to the dialogue from the point of view
af the United States?

MR. REDMANI I think I've described it pretty clearly. [ don't
know what more I could do. We have described what our objective iu.
I"ve just maid it apain. Bo that =— that's vhat we hope that it
will produces

@ Chuck, do you have any comment on the Bombing of -- thae
israeli bombing of socuthern Lebanen,; which invelwved the bombing of a
school ?

MR. REDMAN I answered that gquestion yesbtordays

& -= an the same thing, pleasns. Yeszterday, you
characterized the Palestiniaen attacks against Ierael as contrary to
the peaceful objectives of the United Btates —=— ag paraphrasing what
you sald. Do you see the Israeli attacks conmistent with the
ob jeskives of the United Staktes in that reglon?

MR. REDMAN: I'"ve addressed mach of those iliull. You havo Lh.
reaction == :

MR. REDMAMI == and they are thera. You can read the
transcript from yesterday. ki e

Q Chuck, back te Shamir, your description of the US
Intentione in this conversation with the PLO, you know, hopefully
would produce steps toward peacme, Shamir says that it has the
opposite effect, that Lt boosts Arafat’'s preatige and prevents other
Palastinians from participating. Do you hava any raflections on

vhather the mechanism operates that way?
KR, REDMAM: 1 have described our objective as we sea i,

& Chuck, any dialogue is supposed to be a two-way street.
What's the other side in this dialogue == rating of the subject with

the United Statwea?
MR, REDMAM: We'll see what 1t produces, the dialogus. .

& == a houaekesping guestion. Are there any plans for somae
sort of a briefing before the Secretary's trip?

MR. REDMAM: As of now, I don’t have any plans, but I do have
it under reviasw,

@ Chuck, a follew-up on, the == aincm you are not talking
about the detail of what's going on betwsen the PLO and the United
States, but lm it now still on terrorism? Nothing beyond terrarism?
Is it going beyend this one polnt you are ralaslng always?

MR. REDMAN: The rmason those points have baen ralsed 15
becauae the incidents have occcurrad., And, as I wald, we will +aise
those kind ef incidents when they occur. Bub, the objective of the
qinluguu is a larger one, as I maid earlier, and 1 defined it again
' W Wl
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as it has been defined since the dialogue decimion was made. Bo, .%f
there are at least those two elements te the anawer. o ﬁf
a Then we haven't geen any reports that —— ssxcept yvou are
raising terrorism, nothing else. Did you raise any other issue,
that was my guestion, without poing ints detail?

FR: REDMAN: [711 leave my characterizaktions ag thay are.

iLd Chuck, when will we ses == I maan, ['sm fnot asking a
specl i< date —— ?ut whan will Wwe see what these talks produce? Is
ir ggnnhandad of ia there some idea of some kind of time element in
i

s MR. REDMAMy I'm net trying to put a time slement on it. I'm

trying to say that our hope is that this dialogue
will produce concrete steps which are able to contribute to peace.
S0, l'm not able to put any particular date on Ehat.

_D Just a brief one, Yaesterday, vou described the maeting
that' Felletreau had yesterday as one that thm FLO had asked for, and
You gave ua the impressian the UGB uasd the opporbuniby bo make its
peint. Will there be a follow-up mesting of the sert that the PLO '.
wanted, which I take is not to hear a US complaint absut their
activitiesn, but they must have something else to say. Is thore
ancther meeting in the works? b
g "
i ' MR. REDMAN: Again, I don't have any specifice to offer in
arme of timing. But I have described thm objectives of the
dialogum, and [ think that is about the best ens can do in the
abstract to answer your guestion,

rl Tt's a continuing procewsd, and sounds like from your
description,; which you've given us ssveral times today, that they're
talking about substance, which is what some of us have been trying
to elicit from the State Department for a few wasks new. You
remember the complaint that the FLO had been led to beliesve this
would be a substantive discussion, and of course, you're unable to
give us very much about what goes on at those mmestings, but if you
are locking for these meatings to produce concrete stepm, it atrlhkes
ma that yvou'rm talking to the FLO about the substance of the
Arab-Israeli conflict and not juut about ralds and et catera. .

MR: REDMAM: I'm talking to yvou about the objmctives of the
dialegue, why == vou know, why the decision was made, and then, we
described what we saw this dialogue as contribuking fto;, not as an

@end in itself. That remains the same. I think you Jjust need to
keep Iin mind that this iw wstill marly=-going in this whole process.

i Ia there any significance behind the change of persong
repreasanting the FLO with Ambassadaor Felletreau?

MR. REDMAN: I == I can't answer that.

}% i? 'E?
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(1] Any reaction to the story yvesterday that Shevardradze did
raise the issue aof the Rushdie thing with Khomeini, in fact, and
Soviet offers to mediate in thia?

MR. REDMAM: We have seen the same reports that you have. We
don't have any other detalls about this Soviet offer as it was
presented in these various reports. As I maid, we did aslk Mr.
Shevardnadze, prior to hia krip to Tehran, to raine concerns with
the Iranians. We, of course, weuld study any details that might
come forward, Bub, frem our perapective, the solution to the
Rughdie case is very simple. Iranian death threate are
unacceptable. We've encouraged other countries around the worid to
speak up on this. ' The United States has spoken up. And we bellieve
it'a high time the Soviets spoke up.

A Is an offer of mediation "epeaking ug"?

_ MR. KEDMAM: A far ag ocne can see, there la nothing hera H&

o g involves mediation. What's required is a condemnation af a death
AEd % threat. It's clearly unacceptable. It shouldntt exist,

i L

“ﬁ i R P Are you pleased with sons Arab countries saying

Ly : that Khomeini does not represent Islam on this issue?

MR. REDMAN: I'1l lat thome countries spmak for themselwves.

. n} Chuck, & related guestion, and, if you were asked this
1 yesterday, excuse me, but does the State Department have any

| reaction to Amnesty International’s report that Iragi children have
T been the victims of human rights abumes?

W MR. REDMAN: Thaet particular report we haven't seen. And we
- will want to study it carefully. Our most recent report tao Congress
Ay on human rights practices in. Irag polnts out that terture of
3 s Prisoners appears to be widespread. It citas previous Amneaty .,
Fit ol International reports. It makes veference to the arrest and

' disappearance in 1989 of awm many as 300 children and young people.

Q Well, am the United States did ask Mr. Bhavardnadze to
address this fssue with Khemeini, and ha says he did, do we have any
idea what the =- what was said?

MR. REDMAM: As I say, we have nothing other than what we have
sgen in these reporte. This is an iwsus that we'll be raising in

bty Vienna when Secretary Baker meets with Mr, Bhavardnadze. |
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Statement by the AFL~CIO Executive Councll

an

Hhtadrﬂ-ﬁ Bedrock of Iairasl'l E!mgguﬂ

4
Fabroary 00, 1989
Bal Harbour, Florida
The AFL-CIO Executive Council extends warm, fraternal greetings to

Histadrut--lsrael’s Genera) Federation of Labor. Histadrut continues to be a major force

In shaping the social, economic and cultural Iife of Isragl=nthe only free democracy In the

Middim East,

Histadrut has fought te successiully malntaln the economic and social gains of
i

Israel's workers-=Jews and Arabs alike--despite difficult economic conditions, rampant
"Inﬂatlnn, terrorism, securlly threats and cenfrontatlon.

The last-year has been extremely difficult for Israel, which Is struggling to cope
with the Palestinlan intifada in the West Bank and Gaza Strip, while maintaining Its
demnocratic character. In this difficult period, Histadrut has playad the major and
decisive role in preserving the rights of Palestinian and Arab workers,

We join with Histadrut In the bellef that the Iscaell-Arab conflict cannot be solved
by the use of force, but only through direct negotiatlons between the partles concerned, .

Tuday, more than ever, Histadrut needs the solidarity and suppert of the U.,S5,
trade union mevement and of free inions the world over. The AFL-CIO Executive
Counril, therefore, callc on oll ita affiliates Lo vuntinue thelr strong materlal and moral

support of Histadrut and Israel, and to give priority to assisting Histadrut's soclal,

educational, cultural and health inltiatives,
\ 1T i
; : /
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FERMANENT MISSION TO THE UNITED NATIONS
136 EAST 6TTH STREET « NEW YORK, NEW YORK 10011

Press Release

No. 34
February 24, 1889

MEETIRGS IR CAIRO '

E.Shevardnadze and Y.Arafat conversa

CAIRD. February 22, TASS. Eduard Shevardnadze, USSR Forelgn
Minigter,and Yasser Arafat, Chairman of the Executlive Committes
of the Palesllus Libsratien O=ganisation, met in Calrn oo
Vedpesday.

They had an in-depth exchange of cpinlons on a broad range
of questions of the gituatlon in the world, particularly in the
Middle Eusl. The cooviction was oxproocged that new pnlitical
thinking 4in world politics which is achieving ever graater
recognition should be fully applied also to the settlement of the
Arab-Israell conflict.

The sldes confirmed that, as it was stated at a mesting
betwesn Mikhail Gorbachev and Yasser Arafat in April 18988, a
durable and falr peaco can be established in the region only
the basim of the recognition of the principle of free cholce
balancing the interests of all the eides lnvolved In the
conflict.

Shevardnadze informed Arafat of the pature and contents of
conversations on questions of the Middle East settlemenl which he
held during his stay in Damascus, Amman and Calro.

The Palestinian Leader spoke highly of the Soviet Unlon's
stand of support for the Palestinlans' Just struggle for thelr
lawful npational rights. He emphasized the Soviet Union's
effoctive role inm the process of the Middle East settlement, the
{mportance of the Boviet Unlon's comstructive impact on the
process of the establishment of durable peace in the Middle East.

!l.
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1 Shevardnadze appraised as an important constructive step the

- docisions of the 19th extraordinary session of the Palestino
. Kationml Council ‘and the Palestinian leadership's actions for
,hhelr cimplementation. ' :

i T T T O e T M T ; ]

: o .+ «It was- emphamized that the clearly stated readiness of the
& . ~Palestine Liberation Organlzatlom %c observe international
...+ Jlegality, including the Security Counclil's resolutions 242 and

.., . 338, decisive condemnation of all forms of terroriem attest ta
the #irm intanticn of ths PLO %o press for a political eattinemant
to the Arab-Israell conflict.

i
ek

..+ ' Shevardnadze noted that the herolc uprising in the occupled
‘.-toarritorien reflects tha Palostinlan pecple's ' national
aspirations and that nobody canm afford to disregard this.
Repressions that the Israsll autborities mete out to ci?il§lﬂ
Palestinian populatlon canncot stem the uprisiog. This shows Ag
the futility and fallaclousness of powar pressure which deadlocks
the problem and causes greater pain and suffering to tha poaceful
"t population. ey

iy The Anterlocutors discussed specific wmeasures of tha
preparation of an international conference. 1t was noted that the
mechanism of the United Nations Security Council could ba used
mora effectively. The Permanent Members of the Security Council
can assume tho functions of a conference's preparatory body,
conducting ‘regular contacts with partles to the conflict,
including the PLO,

_ Bhevardnadze and Arnfat expressed the hope for the evolution
in Israel's approach to the idea of an internpatlonal conference
on the Middle Esmst and 1ts constructlve cooperation wlth the
United Nations :Security Council in the work to prepare the

e wili e .

R
w i
e ey

kil

———

{ conferencs.
: -~ The sides oxpressed satisfaction over the state of
Soviet-Palestinian relatlons, their positive development.
The conversation pasesed in a warm, businesslike and friendly

: atmosphere.

o ‘

L1

¥

.
3 E.Shevardnadze meats M.Arens

CAIRQ, Fobruary 22, TASS. Soviet Foreign Minister Eduard
Shovardnadze, on a visit in Calro, on Wednesday met and talked
with Israeli Forelgn Minister Hoshe Arens.

T et e Rl Ty

"L The Ministqrg,continusd the dialogue begun by them in Paris
lagt January., They discuesed the situation in the Middlo East and
' ; queetions of pettling the Arab-Israeli conflict.
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A o SO hhh?nrunudie noted that the positiva tendencles which are

gaining strength in the world and the assertion of new political
thinking in inter-state relations create a favourble background

1 4. i.for a.decisive breakthrough in- & political settlemant of tho

the MNiddle East and the ongolng arms race thera harbour seriocus
but alsc the eotire

'[Ln ‘Arab-Israali .conflict. At the pame time, persisting tenslon in
!

perile.not only to tha people Lln that reglonm

. world,

The international comwunlty bas reached, especially after
tha _recent -important ateps . by the ' Palestins Liberation
Organization, whlech are avidance  of the TrTeallsm and &
constructive naturs of its stance, a bhigh degree of consonsus in

. that. the path toward a Mideast settlement lies through the

_ eonvocation of an loternntional conference with the participation

: of Aall parties of the confliot, including the PLO as the ﬂ:ﬂ.
lawful representative of the Palestinian people. :

In this connection Shevardnadze expressed the hope that

— e s Ly
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Iarael etill did not have its laaty say congerning participation

J.; . inm the conference and talks with the PLO and that it will not

. _oppose itsolf in this issue to the oplaion of the majority of the
world'e countries. oe ki ,

t' The Mineiters agreed that theyn would contlipue the dinlogue
on the problem of the Middle East gattlement at various levels. A
meating of exparts to exchange informationm and assess the
situation around the Mideast settlement will take placs already

in near future.

. The talk also concerned several lasuds pertaining to the
activity of consular groups.
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THE PLO REFORT AMD CERTIFICATION AQT oF 1PpeB

WAEREAR, tha Unitad Ycates afflrmed in a Memorandum of Agressant
on Gepteamber L, L9753, that It "will net recogniee OF
negotinte with the FLO so loag as tha PLO doea nor

cacsghles imrsel's plyhl to exlst and doad ngt 4coepE
.M, Security Cowncil Resolutiona 242 and 136Y; and

WHERERS, the Cangrese onacted and tha Presldant signed LInto law &
statute effeccive October 1, 1505, ceaffiesming Ehat
policy and providing that "ne officer oc smployee of
the Unitéd Stelws Government énd no agenk :r ather
individusl asking o behalf of the Uniced States
Govarmment siall pegoLiate with the Palestine
Liberation Grganization or any repregentatlives therec!
[except ln emergeancy of humspiberian sltuatlons) dnlaas
and untll the Palwarlne Libaration Ovganigaticn
recognizes fsrael’s plght te exist, accepta Unitced
#ations Socuricy Council Resolutiona 242 and 338 and
egfounceEs the use of reerroplam,® (Tiels MITT. Seaelan
13611 and

WHERERS, the Lapactment of State Llasuved & statemant on
November 26, 1988, findiag that "the U.H. Government
nas copvincing evidence that PLO slemsncte have angaged
in corrordsm agelinct Americans and othera" 'Nad that
iy, [Yagaae] heafac, Chairean of chs PLO, knswa of,
conasnes and lends support Co such actsy he therefors
18 an aceessory to such tercorism®; and

HHEREAS, Secrdcary of Scave Qecrys Schults declaced on Decembar
14, 1988, that "tha Palestinian Liberacien Organization
today iesued a stacement in which it socepted U.N,
Seourlty Council BMesslutisns 242 and 338, rescgnized
Tsrael’s right to waiskt in peace and security, and
ranouficed terroriam, As @ cesult, the Unlted Jtates ig
prepacred foi & substantive dialegue with P.n. 0
reprasertatives”; and

WHEREAE, Paecident WHonwmld Remgun stated on Dacomber 14, 1088,
that "the PLO aust live up te lks statomentz. Tn
particular, 1t wust demongerate that ics ranunciatien
of berrorism is pervasive ana parmanonc.'  And
Prasident Reagan declared on Decembor 15, 1988, chat
“the words must be mutched by perfosmance, and if they
are not, we Are back wherd we siarced" and that if Ehe
PLO dows rot live up to Lte word, "we will certainly
broak olf communicacions,”
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q?/ 1t is therefore the pelicy of the Unites Staces That!

Ls !;tggg -= The Presidenc shall raport o COngred aash
yeaz by Decerbor 31, whe resopd of actiond by tha
pgaponalbola sgencies of the pLO == includlng tha
Chalomkse, the Exscutlye ComnitEes, and tha PMesolutlond
ar che Palesilndg uaticnal Council=-that constitutes the
primaey evidencs ihal the PLO is or ia neok 1iving up to
{rg commitments Ee regognizn Lozagl's rignt @ &HLEE
and cenvence and desist Ewom eha practice of kLerroriam,

- ﬂlihiiinlginn .- Based on this vepast, the President
shall carcify to Congreds gach year by Decembec 31, gither
that: .

la} the PLO i3 living up t@ its comaitment Eo AGCepE
the sxjacence of rsrasl and rensunca an deslet from
Lhe pragnica af terrorism, and eharofora the U.8, i
continuwing w9 paincaln & substancive dialegue with tha

: PLOS RE

() That Lhe PLO Lg nol livling up 0 ik ocommit@mant o
accept the enistence of larasl, or ia not Living up to
ieg commitment tO rencunce and desist from the practice
of terporism, or 1§ nakt living wp =8 slthar commibmant,
and that therefors, tha U.8. i8 gupspanding iks
gubstanLive dialegue with tha PLO until sueh £imo Aa
that organizatisn’s statezants and prastioed ALY
wrought inke gompliansa with jes commigmenta.

F chm dialogus is suspended in aceordance wich arcicls
{21 (ki the presldent shall provide t0 crhe Congresd &
supplementary gaport on the pLE' 8 compllance with L1T8

gommiceents, 30 4BYE pafors pesuming the dialogue. .
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L, EE1!!§LEEn == The United Jeates Goveriment declared 1p
Cacompar 10 that 1ltd willlingneass teo wagdyw In a
-}1] LF subotantive dialegue with the FLO is veoditioned By that
srganization damanstzating Lhat "loe HnuncLlacion of

Lorcorism is pervesive and pecmanent® and chat *“iLa woeds
' MUST Da marched by performanca’ with regard co auosptancs
H/ wf tho cuistence of laracl, The mosl fundomsntal abisctive
Lﬁ of the substantive dialsgue with the PLO iw tharafors (1.
wAgeusage furthar davelopment in that srganigation toWarg
prace and recognition of Iscasl and avay frum tacrorigms and
- violence, Toward thewe onds; che Presidenc shall 1pslude
- Le hig annual report to Congress progress coward achisving
theoe cbjectives, lpeluding:

{#]  Amonding the Palestine Nucional Covensnt, in

dctordance With the proceduros definsd in ics Areisls

313, to bring this charter ints compliance with the '.
FLO"8 commitmant CO renounce terroriss and ddoept nha

exigtonce of Israsl, and parcigularly Lo wliminate

provisions which diregely contradich ihe vommitmancs on

which the U.48,/pL0 dialogue ia vonditioned.

S —

(b} Disbanding elemenis of the PLD UhalL Likve besn

; involvad Ln terroclam, sush as che s gliy srm XKpown
a5 tha "Hararl Group™ (described Ly Lhe Departmant of
State in o public relessw on Novembec 26, 1988) and
"roree 17,0

Py T

(2] Beitesents by the Chpirman of tha PLO, che meabars
&f ilea Executive Committes, and the Resclutions of ics
National Counell, condemning terrorist ascte which
@ccur, and the cooperating ¢f thess entitles Lo

achioving the arrest, prosecution, and/or extradition
of individuals acoused of cespensibilicy fog terrorisc
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Asked to comment on reporis of Jeraell raides In Lebanon, he sald the
Becretary-Genoral hod Jeascaed of them with concern and naturally deplored the
interfercnce with Lebanese severvienty oand the loss of civilian lives.
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M8. ETAHL: All right, let me ask you quickly; because u;'rl,
vunning out of time. Moshe Arens, who Jjust met with Mr.

=4

Ehevardnadze, is coming to the United States in lwss than a4 month.
Will you be ready with initiatives to present to him. When he
comes, will your team be in place? Will you bo ready for that
meating?

SBEC., BAKER: The team will be in place and we will bs very
ready for the meeting, and we're locking ferward to the mesting, and
as I sald the other night in the briefing, we have _already had some
very low-level discussions with the Israslis. But you ksep balking
in terme of intiatives and big plans and you want toc ses something
presented under the klieg lights and in front of tha camaras,

That's the wrong way to go. If you really want ta make some
progress in the Middle East, that's the wrong way te go.

M3, STAHL: But doesn't it bother you that Mr. Gorbachev --

SEC. BAKER: Not a bit.

MB., STAHL: =-- looks as though he's besting you all
over the world? !

BEC. BAKER: MNot a bit. It really deesn't. That's not the =--
because -- becauss wa're winning on substance. Tha Alliance, the
NATO Allisnce, is winning at every turn on substance, on human .
rights, on arms control, on regional -- leok what's happening in
Afghanistan, look what's happening in the southern part of Africa,
lock what'e happening on arms control, look what's happaning on

human rights.

B2, we're winning on substance. He may be winning on =-— on FR
and perception. Bo, it doesn't bothar us, not one bit.
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CNMN NEWSMAKER SATURDAY
INTERVIEW WITH:z
KING HUBSBEIN OF JORDAN

BATURDAY, FEBRUARY 28, 1983

«8TX
CHARLES BIERPAUER: Welcome to Newsmaker Saturday. 1'm Charles

Bierbauer. While the world's leaders have gathered here in Tokyo
frr thms funsral of Emperor Hirohito, there ls renewed diplomatic
activity over the Middle East. Can the Bush administration generate
a pesce mffort that the Reagan administratlion never mounted? AnRd
what role should the SBoviet Union play in the Middle Ea=t? We'll
agk Jordan's King Hussein today on Newsmaker Saturday.

[(VIDEOTAFPE BE@MENTJ

In Tokyo, President Bush socught the ideas of Ierasl's President
Herzog, Egypt's President Mubarak, and King Husseln of Jordan.
Hussein said afterward that he had doubted US interest in the past
few years, yet thought there might be a difference with Bush.

KING HUSSEIN: 1I'm almost certain that the Fresident would be
interested in doing whatever he can, and the United States, to
resclve this problem.

Prigs i2-2B8-6BE1
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HE. BIERBAUER: Meanwhile; in the Mideast, Soviet Forelign
Minister Bhevardnadze was making very visible svertures to all
sides, including an offer of diplomatic ties with Israel, if the
Jaraslis cpansd a dialogue with the PLO. But that is not what
Israel has in mind.

ABBA EBANI A& far we'ra concerned, they hava no place on the
stage when it comes %o negotiations between Israsl and the Arab
world, as and when they will make themsglves neutral and treat both
sides equally.

MR. BIERBAUER: President Bush says the Soviat rola in the
Mideast should be at most a limited one. His Secretary of State
says Bush is not proposing a new Mideast peace plan of his own, and
will not be rushed intc ona by tha Soviet initiative.

SECRETARY OF BTATE BAKER: We, toe, think that there are
perhaps some opportunitles, parhaps. We think that they ought to I:.,
. explored very carefully, that there ought to be an extensive amount
af practical groundwork accompl ished before W& rush aff to have a
big high=-visibility conference under the telexvision lights.

' [END OF VIDEOTAPE SEGMENTI

ME. BIERBAUER: Joining me under the televisicn lights is CMNN's
world affairs correspondent; Ralph Begleiter.

=

Your Majesty, thank you for being with us hers today. You
indicated whan we chatted with you the other night that you'd besn
worried for some years about the US role and about the prospects,
but that you had,; in your words, vgreat faith in President Bush.”
Mow what im that conversation you had with him the nther night gives
you that kind of faith?

. KING HUSEEIN: It wasn't purely the convarsaticn I had with the
| President tha other svening, but the fact that I1've known him for
numbar of years, my knowledge of his=s world experience, both at th
United Maticns, his travels to our part of the world. aAnd I belleve
| the mood in the world that has posed (7) 80 much to change over the
. last year or %o, where there is evary intention, it would appear %o
! me, to minimlize problems that could jecpardize regional gtability or
i world peace. One hopes very much indeed that the Middle East will
recalve the atteaticon that it deserves.

MR. BIERBAUER: Are you suggesting in some wWay a change in the
mood in Washington, too, hetween President Reagan and President
Huaht  Ta there something diffarent Ll e?
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KING HUSBEIN: The difference, ! would say, is that President
Reagan probably had other priorities. I don't think he was
parsonally engaged with the Middle East problem or with any of the
attempts to resclve the problem there. I have a fesling that
Prasident Bush knows the area and knows how == {inaudible) == it 1S
and how dangerous 1t is, which is a fact. And also, there are many

opportunities now, in general, to be pursued.

MR. BEGLEITER: If you were able to layout a menu, a
prescription, of how the UB should proceed now, right now, toward
getting the peace process going, what would be your prescription?

Special envoy, what?

KING HUSBEIN: No, ! wouldn't think a special envoy is
necessary. 0On the othar hand, I believe that vhat should happen
lagically would be to get in touch with all the partims ta the
conflict. There is already an ongoing dialegue with tha FLO. And I
would encourage very much the consultations between the five
permanent members of the Security Council in & similar way Yo what
happened when they were addressing the Irag-Iran war, to prepare the
ground for an internaticnal conference. '

MR. BEGLEITER: BShould that conference happen this year? Could
1t happen -——

KING HUSSEIN: I certainly hepe it at least should begin this
YEAr .

MR, BEGLEITER: And where would it lead noxt == direct tallks
quickly, or in mome future time?

KING HUBBEIMt It would lead to negotiations to implement
Becurity Council Resolution 242 and to reselving the Palestinian
problem, in all its aspects, The participants would be all the
countriss immediately involvedr Jordan) Syrlaj hopeful ly Lebanan,
if that situation theare clears up, and hopefully it will; Egypt; the
FLO, the Palestinian dimension has to be addressed by them -- tha.
are the representatives of the people of Falestinej and I[srael. And
I believe
that negotiations will hopefully lead to a comprehensive peace in

the area.
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MR. BIERBAUER: Your Majesty, we've repwatedly heard President
Bush and Swcratary Baker say that they're not golng to be stampeded,
that they're not in a hurry. Do you give us som= SENEe that there

is need to hurry rather than go too slowly?

KING HUSBEIN: I indeed feel that there is need to hurry. I
car Understand that they would like to be in teuch with all Fhe
parties to the conflict before they move, but I hope that this
wouldn't take tob long (and delay the process 7).

MR. BIERBAUERI Your Majesty, we need to take a break. 1 want
to ask you about the Boviet role in the Midmast when we come back.
Stay with us, plemase. We'll be right back on this special edition
of "Mewsmaker Saturday."

(Commerczial break.?

MR. BIERBAUER1T Our guest on "Newsmaker Saturday" from Tokyo 1.-
king Hussein of Jordan.

Your Majesty, while so many of the world!s leaders are here,
the Foreign Minister of the Soviet Unicn, Mr. Shevardnadze, has been
very busy in the Middle East. He's been in your cauntry just before
you laft to come here.

KING HUSBEIM1 Yes.

MR. BIERBAUER: What do you ses as the appropriate role of the
Soviet Unien? You describe an international paace cenfarence, but
how deely involved can the Soviet Union get?

KING HUSBEIN: I believe they can bmcome invalved and Ehay
should become involved, they are certainly a superpower that has
interssts in the area and has an interest in peace and stability in
that area ac does the United States, not only in the Middle East,
but throughout the world. And I belleve that 8o much has happens
as a result of the new atmosphere that exists between Washington
Moscow.

MR. BIERBAUER: Well did President Bush tell you that he
dosan't think thes Boviet Union should have as big a role as bhey'd
like to have? He has told the press, he has told the world he
thinks that the Boviets should have a very limited role.

KING HUBEEIMN: He fidm*t tell me that) no.

MF. BEGBLEITER:I bHiut do you thinl the role for the Soviet Undwo
wren L ! La whan an intwnational conferooice beginst  Ffa you know,
Idram? oo wabg wi vhed e opral Gl ooy BEs would have & veby over

any result of direc¢t negotiatio s, Bheald they have such a vato?

KING HUSBEIN: It is fail:ly understood after so many years of
attempts %O resclve this problem, that certainly the effarks

_E;1E?P] : | . . Pi2E L2-28-6861
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concerning an international conference, that the international
conference will be sponsored by the five parmansnt members of the
Security Council) the Becretary Qeneral of the United Nations would
have an important role, snd it would involve negotiations, direct
negotiations batween the parties. But the conference would not have

the right to veto any agreements or imposa its willy but it will
rapresant the moral weight (?) of the world far_UI to move towards

eatablishing a4 comprehensive peace.

MR. BEGLEITER: You said a moment ago that you fthought the
United States, the Soviet Union, and the other measbars of the
Becurity Council should negotiate with one ancther before the
international confarence begina. What doss that involve?

KING HUBBEINI That involves the five pirmln-ni members of the
Security Council. .

MR. BEGLEITER: But what would they accomplish? What -- should
they work on a settlement in the region, cr Jjust the process?

KINGE HUSBEIN: 1 believe that the ocutline is the implementicn
of 242, territory for peace, territories cccupied in == (word
inaudible) =-- 1967, and the resolution of the Palestinian problem --
ascuring peace. The slements are all there, all agreed upon. It'e
a guestion of when do we move 242 and commit (?) this famous
resclution which was adopted on the 2nd of Hnylmblr 19&67.

MR. PBEGLEITER: And what about you, sir? What about a move
trom you'? HWhy not engage in a step similar to the one Anwar Sadat
took and remove the barrier aof the technical state of war that still
exiasta between your country and Israel?

KING HUS8EIN: Because I belisve that, With all dues respect,
the peace between Egypt and Israml did not resclve their problem.
believe that a comprehensive sclution (s needed. I believe that th
Falestinians must be invalved as a prime party on the Arab side in
resolving the Palestinian problem. It is their cause and their
case, and they have now assumed responsibilities directly for their
faith and future,
and they have met all the demands made of them by the United States
to be invited to such a conference.

MR. BEGLEITERI Bo vou are not prepared to engage in direct
negotiaticsns between Jordan and Ierael, sven preliminarily, to a
comprehensive solution?

EING HUSBEINI Jordan and Ierael, together withall the other
cartius to the conference when meclings take place at an
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MR. BIERBAUER: One guestion that has never really been
resolved is "which Paleatinians?" Even though new we have Yassir

Adrafat and the FLDO making the statements that thay have, which
Falestinians do vou think can actually get invelved in the peace
talke hora?

KING HUSBEIN: I'm not speraking about the Palestinian problen.
I'm talking about the scluticen of thae problem as a whole, and

obhviously the FLD is a legitimate representative of the people of
FPalestine. It is the address to which pecples defer, both in the

Occupied Territories and in the Diaspora.

MR. BEGLEITER: Coming back to your relationship with Preaiden
Bush, you were unable, or the United Btates was unable to provide
you with some weapons Jordan reguested during the last
administration. There were several attempts made, unsuccessful
ones, with Congress. Do you think the new adminstration will be
able to provide Jordan with some of the armaments it reguests?

KING HUSEBEIM: I have no idea. The relationship, as you know,
has become minimal in terms of supplies of arms and equipment from
the United States to Jordan, as a result of Congress and the Senate
adopting this approach. And sa we haven't relied on the United
States for the supply of arms so far. And we hope, in any event,
that we'll be engaged in a process leading to a final peace in the
area that might minimize the reguirements in the future for such
arms.

M. BREULELITEED You won't be making any requests?y

KIMG HUSSEIN: I might; but there is a need of - if Congress
changes its attitude. But as things stand, we are not planning to
agk for any arms from the United Btates.

MR. BIERBAUER: We need to take another break. We'll be back
with more guestions for King Hussein after thies= messages on this
special edition of Newsmaker Saturday from Tokyo.

(Commercial hreak.)

MR. BIERBALER: On Newsmakesr Saturday from Tokwyo, I'm Charles

£
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Bierbauer. QOur guest: King Hussein of Jnrdﬁn. And with me, CNN
world affairs correspondent Ralph Biﬂliitir+l Ralph?

MR. BEGLEITER: King Hussein, 1'd like to put you on the spot
for a moment here. There's been guite a world uproar over the
publication of a book by Salman Rushdie callsd "The Batanic Verses."
As you know, I'm sure, European countries have Withdrawn their
representation from Iran. Iran has offered a multimillion dollar
reward for the death of the author. Do you think that's an
appropriate action by the government cof Iran?

KING HUBBEIM: I don't care to comment about the actiona of the
gavernment of Iran myself. But on the other hand, it's really very,
very sad that, first of all, the book, which is ocbviously offensive
to hundreds of millions of Muslims throughout tha werld, should have
been produced —— (inaudible) -- in terms of the suggestions in it
regarding the birth of Islamics. On the other hand, I haven’t see
eve to eye with Iran over many VEars, oOVEr many 1SEUBS.

MR, BEQLEITER: And what about the question of state-sponsored
terrorism? You've spoken out against that in the past.

KING HUSSEIMN: I am definitely against state-sponsored
terrorism, and terrorism as such, and I've always besn.

MR. BIERBAUER: Does not the act of the Iranian government even
to suggest that this man be put to death in s0me way give all of
Islam a bad name, as being & vengeful religion?

KING HUSEEIMN: I believe the whole crisis is most unfortunate,
the book iteelf and all the reactions from all over == (inaudible)l.

MF. BIERBAUER: In a broader sensea, what do you see happening
in Iran at this point? MWhere do you ses them taking some scrt of

appropriate place among nations in your area?’ .

KING HUSSEIN: One would certainly hope that the cease-fire
that has come to be batween Iran and Irag will turn into a final
peace where international borders are respected and where mutual
respect to this, and non-interference in the face of each other, and
alder in the face of cthers in the area by Iran. This is the only
way for the future, Otherwise -=- we're not very happy, in fact,
with just a continued cease-fire.

MR. BEGLEITER: Your Majesty, let me ask you about a recent
proposal by Israeli Frime Minister Bhamir for elections in the
Decupied Territories that would lead to a local leadership therae.
Dbwvicuzly, in the Israell point of view, 1t would be a leadership
thal CUuld ﬂd-imu'hiJ Bl 4yl e gl el in ”:uuletIDnﬂ an a Cmmpfghﬂﬂﬂifﬁ
perace. What do you think about that kind of & proposal™
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KING HUSEEIN: I don't think very highly of such a proposal.
1 think there arae attempts to divide the Palastinians once again

between pucople in the Occupied Territorims and pecple in the
Diaspora. And the Palestiniana already have a leadership that has
met all the requests made of it and the reguirements to be invited
to an international conference, and has indicated readiness to deal
with Israel directly to resolve the problem.

MR, BEGLEITER: B8So Israel should nagotiate directly with
merbere of the == repressntatives af thd PLD.

KIMG HUSBEIM: We can’t lose any more time. The siftuation is
VBry, very =-—

ME. BIERBALER: But the idea af elactions on the HWest Bank hase
no merit at all?

FIME HUSSEIM: Under Israeli occupation? MHhat kind of
elacticna? .

MR. BEGLEITER: What abeut tha US-PLO dialogue? Whare should
that head at this peint? The US has bean very jfentative about
engaging in those conversations. bWhat should thay be talking about?

KING HUSSEIN: They should talk about substance. And whan I
wag involved, I was told that if the PLD did what it did at the PNC,
and the statements aof Chalrman Arafat lator were very, very clear at
Faneva, they would be not only having a dialogue with them, but they
would be eligible to be invited to attend the conference that we've
been talking about. And I believe that this is what was

agraed .

MR. BIERBAUER: I can't help but see this guestion of an
international conference being an endless circle that never guite
gels, It's proposed, it's rejected; it's proposed, it's rejected.
Because at any time there is always somescne -- be it the Israelis,
primarily, but the US has never been keen on it -- that opposes thn.

idea. So if that is not likely to happen, domsn't that require
persons such as yourself or others to make individual efforts,

rather than to keep relying on an international effort?

KING HUSEEIN: Just because of the short-sightedness of some in
the area, some extremists? There are extremiats on both sides, bukb
they're in the minority now, hopefully. And | believe that the
world should not be held hostage by these sxtrame, very
shaort-sighted attitudes. And the world must =- (inaudible) -— for
us to begin to resclve this problem -- (inaudible),
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MR. BIERBAUER: Well, what specifically are the keys that have
ta fit in here Eo make 1t work?

KING HUBBEIM: Bir, this iz not a new problem. This i=s a
problem that's bean with us, what, 21, 22 years now almost. UWe've
been working at it, and we have done everything we could. And we
have been talking and talking, We don't need new initiatives. The
salution is 242, land for peace. Is larael prepared to do that?
And at the same time, resclving the Palestinian problem and
establishing peace with all its neighbors. We in Jordan have the
longest zeasa~fire lines and borders with Israel of any Arab state,
longer than the borders of the West Bank and Gaza. We are very
intereasted, and we're very committed to the causs of a just pmacse
far future generations on both sides.

MR, BEGLEITER1 But you're not committed or intorested snough
to sngage in direct talks, even if they don't lead to an agreement,
with Igrasl. Israel can alwvays say, "Thera's nobody to talk to C-I-lt.
there except the PLO."

KING HUSSEIM:t This {s == pxcuse my saying so -- it's complete
nengenas. We have been talking indirectly. WUWe have been talking in
circles for years and years and years. And it's about time we began
to really address eur responsihilities for the interests of all
pecple who are geing to live in that arsa after us, and maybe the
warld.

MR. BIERBAUER: We have a final break teo take here. We'll be
right back, This special edition of Newsmaker BSaturday continues in
a moment.

(Commercial break.)

MR. BIERBAUER: VYour Majesty, wyou talk about a dialogue and
mulbi -pavhdy dialague in mame sapes, Jsrarl Neld slezvisns receEntly
and yet the same people ssem to keep coming back into office. Do
you think that perhaps the real prospect holds with a new qnnuratir:.
in Israel of peoplae who have tired of this ongoing hostility?

KING HUBSEIN: I believe that the polls that we are hearing
about are encouraging in a way. They supggest that certainly that
54 (7) purcent of the population in Israel now is for a dialogue
Wwith the PLO - (inaudible) -— a dialogue, ant for attempts to mave
towards a solution. Bo maybae, I would hope apd pray that thia would
affect the leadership in Iarael and cause it to rethink somehow.

MR, BEGLEITER: You once described the PLD leadership when you
failed to reach an agreement with the PLO on how to conduct the
- e i B oy couldntt raly on thot
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word. Have they changed? Has the FLO changed now? Can yeu rely on
their word? Arme you able to work together with thom?

KING HUSBEIN: When we decided to disengage, we had finally
come to the conclusion that all that Palestinians socught was to
return their identity and to have the right to speak for themselvas.
Once we did that, they surprisingly moved in thae dirsction that wa'd
beaen trying to get them to move to over many, many years. And they
have come very, very clmarly and have answersd all that was asked of
them and they're acting in a manner that 1 personally am very, very
happy with. And ] believe that cur relations are now on a far
better condition than they ever were befors,

MR. BEGLEITEE: You're ready to re—-sngage now, yol, as the
leader of Jordan?

You said you disengaged -— you're ready to get back?

KING HUSSEINt: No, I'm talking about disengagement with the
Hest Bank, which == {insudible).

MR. BIERBAUER: Your Majemty, thank you very much for being
with us here today. Our guest has been King Husseln of Jordan.
With me, Ralph Begleiter, CNN World Affairs Correspondent. Thank
yeu for jeining us on this special edition of Newsmaker Saturday
in Tokyo. I'm Charles Biarbausr.




.Ff.'m.f.-ux.':_].' rl,l" the United Siates !?f America
Tel Aviv

February 27, 1989
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President Bush has asked me to provide the attached
advance copy of his letter to you. When we receive the
original, signed copy of the letter we will deliver it
to you immediately.

Best regards,

%

Sincerely
NI Aol

William A. Brown
Ambassador

Attachment: As Stated

His Excellency
Yitzhak Shamir
Prime Minister of the
State of Israel
Jerusalem



February 27, 15989

LEITTER FROM PRESIDENT BOSR TO PRIME HIWIST ER SHAMIR

tear Prime Minister Shamir:

Thank you For having Jack Stein deliver yvour thoughtful noke of
congratulations bo Parbara amd me on the birth of our grandson. As
our childeen and grandchildren constitukte our krue legacy, 1E
becomgs all the more important thakt we Isave them a poacaBul,
prosperous warld. Your raqgion unforkbunately has had mors than its
sghare of conflictk and economic hardeship. It i3 our challenge ko
change Ehis.

[ look forward to working with you toward this end and ko discuasing
how we can bring abouk & lasting salutien to the problems thak
plague the Hiddls EBaskt, ane that will bring true peace anpd
prospecity to the people of Isras]l and 1ta n=ighbors,

Thank you again for your note.

With my warmest cegards,

Sincere 1y,

Gaorge Bush
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Excarpt from:

|

| "On The Road With Avafat
! By T.D. Allman

- Yanity Falr, Fabruary 1589

By the end of the conference, Arafat had done vomething sven more
| temarkable. He had eervinced his fallow Fuleatinlans that only by Tecognizing
| thelr edversaries’ right to a Jewish homsland could they ever hope to have &
| homeland of thair own. But could he square the other side of tha circle’
%Cnuld he gemshow get tha Israelis to do tha gdame In peturn?
| "Definitaly!" Arafat replied. "Wa are golng co prove to tha Israclis

| that a Palestinian homaland is in sheir Intaresats--that wa ave sffering them a

|solucion te all the preblems they face,®
|
. "Prove it to me,* I said.

"No problem!™ zaid Arafar. "First we are Boing ©o work eut a peace
‘settlement that will =an=i;n #very concelvable condition necessary to
_.Igu.urml:u lzrael’g Hn'l.ﬂ.'ity.' Wa will be making the Tsraalis effars they could
‘not have lm&;inﬂd--ﬂfflrﬂl 9 raticnal government could refuse,®
, At this point Arafat pulled a Gne-page document, comprising sia short
!pnrng:a;hs, out of his Intifads fila, The paragrapha were numberad,
y "And then, &t the sams time ve are offering peace, the Incifada will ba

leontinuing! You ges, there &re six gteges to tha uprising, and wa are now at

8tage four--partial strikes and digobadience. Then thers iy stage five,

complate strike. Ang, finally scage six. "
i

[
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"Whae ig GCage 8ix? GQuarrililg warfareg"®

"Hol® gaid Arafat, "I have Eivan the ardap £or nmonviclangs, Etage gix

15 complace disobedience--tha entire population of the Woat Bank and Qazg
' rising up and teking every ispect of life inte theix owm hands, Craating their

| evn Indepandenca, »
He addedq, “Usually ie ig called afwil disocbedienca, gyt ¥a are going to

:ﬂlll it pacional disobedience, becauss that s how we are Eolng ro realize the
Indepandence we doclared the ether day, "

"Then what will Rappen?* I msked, .
! "The Istaslis will understand what the ¥est of the world knows alrcady,
|The graatese threat to Isranl's futurs ien‘ec a Faleatinian Btate. It's the
Tefusal to let such g REATe be cacablished..this inatstence op sentinuing o

Irull & subject populacien that enly wants re be freg,n
|
"Everyone talks about a Falestinion confederation with Jordan,* 1 said,

i'Wuuld you eénsider o confederation with Israelyn

|
, "Why not?* ha anaverad. "Look at the E.E.C. The youth of Eurdpas ara

working pracefully togethsr, not kllling each other the way thelr fathers dig,v

II "You really think ¥ou can achievs semething like thaege &

“Sure," gaid Arafat. *I am nor o elownl I am g Professional; 1 know how

:-ll::u ds my job,"

| "What's that Jobi~

"I am gedng to E®C fome little corner of this sarch Falestinians can eall

|
their own. And,* gata ATafat, "I am gofng to do 1c 1n 4 way that leaveg

Everyone, inoluding tha Israslis, Lappy. ”

| Then Arafae said, "Bring me oy honay! "
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By David B, Ottaway
W pikangion. Foul Skl Fre

As bomgerunning Washington palicy e
hates go, the one over the future of the U 5
foreign aid program has been as comientiows
and uncesolved a8 any, Now, Congress and
the Bush adrinistration are gearing up o
push through the mast sweeping Tavisiong
in decades.

Oue possible, far-renching change may be
3 curh—or an end—to the practice of “ear-
marks” under which the bulk of U.S. assist-
ance has come o be set aside for a limited
number of special countries oT CANEES.

Ower Lhe past few yenrs, easmarking has
forced deep cuts in aid ta & number of U5,
allies. Coutinuing the practice could spell
disaster for many assistance programs i
Rep, David R, Obey (D-Wie.), kead of the
House Appropriations [orewgn aperationa
subcammittee, sicceeds in his efferts to cut
§1 billion out of foreign sid.

Another suggested change is to reosient
the E\'\r.i'-lhrl.ﬂ'king pid effort away from it
current sholgua spproach in seeking to pro-
vide the, "basac needs” of life dke focd, shel-
fer and '!Iir.m.rgr toward a new focus on prds
mating “sustairable, bread-hased pCOnGITIC
rowth” in developing nations.

That, at boast, is the goal of Agency for
literpational Development Adminisirator
Alan Woods, whose agency has just pulb-
lished & report suggesting that such i re-
urientation is badly needed.

Dut there are pawerful lobbies inside ard
out of Congress that wast to conlinue, &ven
sirangthen, the LS. commitivent 1o ending
the elfects af poverty. They asé likely o re-
gist strenuously the new Woods arientathon.

Secretary of State James A Baker 111
tohd the House Foreign Affairs Committee
last week that the administzation will short-
ly pat forward a new authorization Bl -
corporating "some substantive ehanges” winl
“gomé knitlatives” Lo stretch scarce foceign
ald doflars,

it i clear to me that we will need new
legisiation so that the executive beanch will
have the latinade (o manage effectively the
{iziisad rescurces at cur dispodal,” he sald,

Baker and Woods have pot tried to cou-
ceal thedr delight with a recontly publisked
repart by & special House Foreign Affairs
Task Force that concluded the ULS, forelgn
aid program needs "a new premise, 3 new
frarmework, and o new purpose Lo meet the
challenges of today” and propesed an end 9
“nost al the conditions, réstrictisas, direc-
Livis and cxrmapha” on current lgisition

Woads said the report, issucd by Rep.
Lee H. Hamilton {D-Ind) and Rep. Denia-
ein A Gilman {R..Y.), had created "quite
4 sensauion” within ALD and had iaid the
basis fog "2 new aplrit of cooperation and
unity” berween Congress and the adleninigs
tration gver mappiag 4 new foreign aid bill.

i+ L
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Whils the Hamilton-Gliman report and
the administration era calling for & Rew
start, 155 House membars have signed on
to a Global Poverty Reduction Act that
would require the U.S, aid program Lo work
toward an 80 perceat literscy rate for wo-
men and 2 reducticn in the poverty rase o
i) pereent In e, Wodds ihewed e
markably litthe enthuaissm for the bl at &
hearing before the House Foreign Alfairs
Committes last Wedneaday.

Some of the ndministration's new 2p-
proaches to foreign ald began to emerge &
dny earlier when Bakes appeared bafora the
committes 10 present its request for $14.8
billion in bilateral and multilateral forezgn
ald for fiscal 1090,

Once again, [srael and Egypt would gat
the lion's share, §5.3 billlon, or 36 percent,
of total U.S. military and economic Asaiet-
awce, and four other *base rights” coun-
tries—Portugal, Greece, Turkey and ihe
Phillppinna—d1.8 billien. or 13 percent,

It is the congressianally imposed "ear-
marke” thot largely account for only 10 de-
valoping rations getting 70 percent af all
183, fareign aid since 1978, according 1o
the Hamilten-Cilman report. _

Daker disclosed that the administration
phans ta merge Militacy Assistance Fro-

-

Pl Wigsm380H FIT

gram (MAP) and Forelgn Military Sales
{FM$) firancing into one “all-grant pro-
gram" that would mean aboat 85 billion in
proposed military sales for the 1980 fiscal
year would be given as grants.

Most aid ia already given as ocutrigit

pant add, with lecasl and Egypt gelling
3.1 bilfllon & wear

Baker aiso said the administration wul.
ta stpetch military #id funds by no longec in-
cluding |n males prices government exXpenses
far research, development and overhead,

nif we could eliminate those types of
charges to our FMS customers,” sald Bak-
ar, “we could make cur searce securily @s-
sistance dolkars go a good bit further.”

But a Pentagon official estimated these
charges at about $37 millicn for the proposed
1990 program and questioned whether that
amount could do more than financé ane or
twio small addstional militacy sales programs.

While tha maood within Congress and the
administration clearly favars the writlag of
4 naw loreign aid authoeization Lill, It 18 far
from clear time will permit it for the coming
fiscal year. House Foreign Affairs Commit-
tes Chalrman Dante B, Fascell (D-Fla.) oot
ed that Eater is the tentative deadline for
gelting a foreign aid autharizatin bill to the
{loar of the House.

END
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2 Mothing beyond that? Does the Stats Department hava any
3 reaction to the agreement on Taba?
N MR. REDMAN: We offer our warmest congratulaticns to the .'
II:

(1 gevarnments of Egpypt and Iaerasl on the signing aof bthe February ZEth
: Taba Accords. The agreement, signed yesterday, ands many months of
“l atten difficult negotiations, Their successsful cutéeme is a tribute
I to the sericus and statesman-like approach adoptad by the tws
| pdrties. The success alse proves again that negotiations work amd
~ | that, when parties of good will get togethar in the Middle East, as
i

ol sevhere,
lﬂoluttbna to the most difficult problems can bBe found.
i & Mo, one more on that one, please? Apart from the
H madiation role that had already been played, does the United States
. play any sort of guarantar rola in the agresments?

: MR, REDMAMI I don't know what the fine print might involve,
= Jim. We'll have to have somebody lock into that far you.

@ Chuck, also on the Middle East, some of us went +o a
| Brockings event this morning whers thars was a raport by Bill Quandt .
: and Al Baunders, et cetera, on meetings with PLO pecple. Can you
tell us, on two points -- just a factual question -- hHow many
meetings have there actually besn? [ know tharae wa® 4 peint when

¥oU Said you waren't going to get inteo these things -- but at leaat
a number count. And second, ong of the speakers, I think it was
Bill Duandt, said that the FPLO had been, I think, disappointed; thay
nad been led to belisve that this would be more of a substantive
discussion, and 1t hasn't réally turned out to be, you know, quites
A8 substantive as they had expected. Can you address those two

things, like numbers, and have the discussions besn somewhat lesa
than mubstantive?

MR. REDMAN: I think you're awvare of the answears to hath
~ questions.

¥ MR, REDMAMNT The numbers arm m@atings and contasts that we have
| . talkad about here, ®ach and every one thus far. \
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2 No, but I mean, there may have besen nore since we ;;;{r

mek . ' %
MR. REDMAMI Nea.
A There wearae [our at dsome psint,

ME. REDMAM) [ belliove we've had the one meeting, and then
thare hava been two subseguent contactw,

Q ALl right, but wvhat about the substanca? Are they lesa
maaty than the FLO had expacted?

MR. FEEDMAM: I really <oculdn’t apesk to sompone slse's
mypactationg. We described the reascns for aur willingnoss se
undertake this substantive dialcgue at the time that that decision
was made. That declsion, of course, was made ak the snd of the
previous administration, and we're now in the early stages of a new
administration. But beyond that, I don't really have any way to
interpret sconebody else’'s expectations:. We have described ocur own
raticnale and our own approach to those talks. .

o In the same@ area, wvis—-a-vis the incursion in south
Lebanon last -- on Thursday —— and your mussage to the PLO that this
was not the way to go, has that mesmage yet been deliversd? Or is
thare a scheduled masting?

MR. REDMAMI There is going to be a meeting on that subject,
but as for timing:; [ really don't have anything yat. It haen't
taken place. On the issue generally, as you're aware from our
preavicus conversations herd, we have made 1t clear to the PLD that
these kinds of operations have a negative impact on the US-PLD

dialegue and on the atmosphere neceassary for a posltive Palestinian-
Iaraeli dialogue. We do not condone this type of activity. And we
will be emphasizing again %o tha FLO that it is centrary to the
peraceful objectives of our dialogue.

&= You consider this to he sponscrad by the FLD? .

MR. REDMANI Again, to say what we have sald previously,
the PLO cannct escape responsibility for the actions of ita
consgtituent elements.

F} It seems that many -- wall, are you going to have anather
contact with the PLO to convey this directly?

MR. REDMANI I espect there will be contact, and we would use
the occasion of that contact te convey this mesadge.

m] It seams that many of the contacksa then increasingly are
in the nature of negative responseds to actions taken by a FPLO
component rather than any effort to carry on the dialogue and
enlarge it and give it more substance, Could you address just, you
know, where and how you hopa this dialegus to continus?
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MR. FEDMANT The answer is the same ! gave garlier, He hava &
st forward our approach ta the dialogue, that it isw a dialogue
which wa se# Not as an end in iteelf, but as a vay to contribute to
the Middle East peace preocess. And that would be our Bxpectation
for this dialogue as it develops. That does not mean that ue will
not raise Som@ more precise points, if you will, of the kind that T
have just made note of.

@ But does it contribute to the Middle East pesce Procuss,
[ mzan in any constructive way? I don't == I don’t sese it.

MR. REDMANT I think I just gave you about thras diffarant
reasons In my opening remarks.

ME. FEDMAN: Very specific cnes which weuld have to do with the
peace process.

Q@ Any Gtate Department view on the Soviet-Iranian moves™
They sort of seem to ba heading intoc wach ather'sy Bmbrace.

MR. REDMAMN: MNething inm particular,
reporte.

We'va seEn the press

MR. REDMAMNi: That's about the size of it for now,

] Is that semething that might intersst Mr. Baker in his
talks with Shevardnadza?

MR. REDMAN: I donft kmew that I could predict the agenda, but
I'm sure that's the kind af thing that might well come up. 1 know
they certainly did plan to talk about the Middle East.

r] Specifically, have you sasn the reports that the Iranians
sdy that they're talking about an arms deal?

MR. REDMAN: We've saen £hnt, but only the prass raports. Sa
that'a the only information that I have that would bear on it. For
our part, we still maintain an Bmbargo on tranmfer of militar

equipmant to Iran, and we contimue to urge cther naticns to do the
Fame.

@ Including the Baviat Uniaon?y
MR. REDMAN: Including the Sovigks.

2 Would the United Statas welcome a better relationahip
between Iran and the Soviet Unien®

MR. REDMAN: I don't belisve that's for me to comment on.
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Qffice qf the Deputy Mayor YT BN T RS
D, Yitschak Ben God -3 Py wT

, February 19, 1989

Congresaman Larry Smith

The American Congress
Washington, D.C.

Dear Congreseman Smith;

I hope you remenber me., We met several years ago in your office
in the Congress.

Through our national press in Israel, I learned that you have
been doing your best to defend Israel's position with regards

to the uprising in Judesa and Samariza. No doudt, the Shiftel
report 13 one-sided and subjective., It criticizes the results,
but does not refer to the circumstances leading up to the Iaraell
policy.

This time, the PLO is using Pelestinian women and children in

its struggle to achieve itas traditional goal - I=srael's destruc-
tion. The Israeli troops do their utmest to remain human in
their approach to such a stange war - & war imposed upon them by
the FLO, We understand that when one zsees a soldier pushing, net
to mention beating a child, the child ultimately enjoys the
public's sympathy. However, pecple should also be told what

that child has done in order to warrant such a reaction.

It is common knowledge that the FLO is a terror organization,
It has succeeded to terrorize all the Palestinians. Ainy Pales-
tinian having expressed an opinion differing from FLCO palicy,
has been killed by the very organization claiming to represent
his or her interests. The PLO rules by the bullet, not by the
ballot. The PLO does not spell peace.

I wish you well and hope to hear from you,

aha Dﬂ. "

' i
E“

or, Yitschak HenEGaﬂ

deputy mayor of Netanya

YEG/nhz
enc.




¢ AIPAC

AMERICAN [RNAEL PUBLIC AFFALRS CoOMSITTEE
JEHLSALEN AIFFCE

FOR YOUR INFORMATION TIW T2

LEONARD J. DAVIS
DIRECTOR

AMAPL STHEET, JERUSALEMW. ISRAEL
TELEFHONE: #i-oie-i51 Bp-372 250105
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Your trip to Washington can be a success. Over next six months, U.3.-lsrael
ralations can be strengthened. ®Don't miss the opportunity™ was the message
glven by Senator George Mitchell, Hajority Leader.

State of AIPAC

Healthy and wibrant organization

Being attacked because:
- West Bank/Gaza uprising and negative perception of lsrael
= Success bresds envy and attacks
- Jewlsh press coverage of AIPAC the organization - turmoil

Infrastructure is strong!
- Hembership base is broad, active end committed
- Financial contributions up
= Profegsional performance ls good
= Lay leadership notive

Relations with other Jewisgh organizations are good
Conf. of Presidents and AIPAC

ADL, AJC, AJCongress, NWJCRAC and AIFAC
Federations and AIPAC

Conatructed normal, regular contactis

= TAD"s commitment and direction

Assessnent of Jewish comaunity

= Paralysls and confusion and anger
= no letters, mno counter communications

- Reactive, not proactive
= California Democratic Party: attempts at anti-[lsrael resclutions
= Mew Hampshire, New Hexico likely initiatives
= New mctivism among pro-Arabs, anti-Israelis

= Heeds: Message and State-local politice Involvement

- AIPAC's grass-roots progran
= AIPAC's state & local pollities program

Survey of Congress since Jan. 3, 1988

= Mood: uneasy, concerned, (Jewish Members of Congress, Jewish staff, non-
Jewish frienda) based on TD'a many one-on-one meetings.

= "If lsrael doesn't get off dead-center, Its position here will be
placed in jeopardy.™ (5. Levin)

- "lt 1s critical to get & process golmg end leave substantive issues
tor later™ (T.Lantos)

= "lgrael has to be able to explain to the lumberjack In Roseburg,
Oregon why It is unprepared to talk, even If those talks fall.® (R. Packwood)



- There's a staleness, a stagnation about lgrael; there ls only
grudging, not enthusiastic support in Congress.™ (Coelho)

- "|DF may not be the right Instrument.™ (B. Lehman)

- "Garbachev has sat the tone.™ "If there Is movement by Shamir when
he gets to Washington this spring, he will be applavded by mesbers® (Everyone)

= Mhotion: Forelgn Assistance Act, defense cooperational trade, arms sales
Aid to lsraml will not be condltional this year.

- Regarding foreign polley agenda, vill wvalt for Adeinigtration to set the
direction and react to Israel; to PLD, to Savdis, Jordanlang, and Egyptians,
and to Soviet Union.

Assesamant of Adeinistration:

= Top tier = friendly
= Second tier = vary frlendly

Four U.5. Government Deaireg:

Wants slow but sure movement

Wanta you to make your move, and want to be supportive of that move
Wents you to make = proposal that Arabs have to think abowt

Wankts a "Shamir Inftiative®™ in vhich Adainistration can publialy
say, "It s forthcoming and progressive.”

What iz the inltintive?

It iz a complete and comprehenzive package of ldeas Government minlsters,
including the Prime Minister, has already announced, e.g.,

o P e

The status quo is not Iin Ilsrael®s national interest;

Izras] wants to end the military occupatlong

Israe]l wants to establiah a self-governing suthority for the
Palestinlang;

Israel wants to open the way for Palestinlans to determine thelr own
future in direct negotiations with lsrasl;

Talks with local Palestinians should take place;

The superpowers have a role in bringing the parties Into direct
negotiations;

Elactionas will take place, probably in municipalities, that select a
genuine leadership;

A transition period will test the goodwill of the parties.

= All of the above == and more == is Camp David. Don't use the label
unilezs in answers to questions from Democrats.

= Regarding land for pwace, disposition of the territories is what
direct negotiations is about.

= Gorbachev is now center-stage before the world. The Bush
Administration does not yet have a strategy to contend or compete. Don't get

caught in between Bush and Gorbachev, and be zeen as an embarrassment to
Hashington.




Keep the Soviels on Lhe defensive:

= Fueling an arms race In reglion

- Friendly to the region's 2 redical =tates, Syria and Libya

= Linked to chemical and ballistic misslilies

= Doesn't recognize lsrael diplomatically

- Moscow encourages WB/Gaza wviolence. Shevardnadze referred to "this
kind of national struggle.”®

= Finally, if you demonstrate movement in Washington, Congress and the
press will be able to say lsrael is this Administration's first foreign polfioy
victory.
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INVESTMENT
| MEMORANDUM

The MNation

A now English-linguage diily newspaper for Israel

Contact: David Wilstein - Chairman of the Board
/o Realtech Development and Construction Company
2080 Century Park East, Penthouse
Los Angeles, California Q0067 Tel: (213) 553-4906




INVESTMENT MEMORANDUM

January 1989

The Nation
15 Gonen Strect
P.0. Box 7006
Petah Tikva 49511
Israel

Tel: (972)-3-924-4508

Investment Summary

The Nation is a new independent English-language daily newspaper published in Israel.
The newspaper was founded by a group of US, Canadian and Israeli investors who
recognized the need in Israel for an independent English-language newspaper committed
to reporting the news on a totally abjective basis.

Commencing publication in September 1988, the newspaper has in less than four months
reached circulation levels of 2,800 weekday issues and 8,500 weekend issues,
approximately 409 of the level reguired for operating break-even. The first round of
financing raised $800,000 during the spring of 1988, Now that the team has proven to itself
and to its investors that it is capable of producing a first class newspaper well received by
the market, a second round of financing in the amount of an additional 1,600,000 is now
being raised, of which more than 25% has been committed by existing investors, This
additional capital will essentially be used to enter aggressive marketing efforts in Israel
a5 well as abroad. The second round of financing will enable the paper to reach break-even
operations during the first quarter of 1990,

Sixteen units of $100,000 each (totaling $1,600,000) are being offered to qualified
investors, with half units available. Units are in the form of 90%% six-year debt and 10%
equity. The debt on the second round of financing will bear interest of 1256 per year, paid
quarterly on a current basis, and payable in full over a term of 60 months, Interest only
will be accrued for the first 24 months and level quarterly payments of prineipal plus
interest will be paid during the remaining 48 months calculated on an annual basis. At the
option of the investors, interest and/or principal canalso be paid in the form of additional
shares of stock, the basis of the conversion to be uniform as defined by the board of
directars. Each unit will represent an ownership interest in The Nation of 3.57%, with
the second round in total having an ownership interest of 67.5%

< 1>
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The first round financing of $8300,000 had a six-year téerm and will not pay interest on a y
current basis for the first 24 months at an annual rate of 129, Accrued interest will be ;
repaid commencing the 25th month, and principal payments will commence after 36
months and will be paid off guarterly in level payments plus interest over the following 36

months.

It is anticipated that cash return from operations will commence in the first quarter of
1991, and that at the end of 1993 wotal payments to investors, including profit-sharing if
distributed, shall be approximately 4.5 times the investmen.

The Mation .

Projected Cash Flows
Por S1OO,000 Unit

(Hall Units Available)
Invesiment Quarterly pmt  Apnual pmt. Annual pmt Total annual Cumulative
far debt for debt eqguily cash pmi

100,000
19889 0 1] o o ]
1890 0 #] o Q o
1991 T.233 28,9233 42,840 TL773 71,73
1962 7,233 28,8933 87,830 86,763 168,496
1993 7,233 28,933 894,962 123,895 252,291
19594 7,233 28 933 123,451 152,384 A4, TTS
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Strategy

The Nation is dedicated to presenting the news independently and objectively. To
accomplish this, it has undertaken a stralcgy which emphasizes quality, product
differentiation from the Jerusalem Post, and minimal cost. Notable features include:

Mew Look:

MNews Service:

Business Neows:

Editorials:

Columnists:

Arts &
Entertainment:

Sports:

Independent
Reporting:

24-page tabloid format with modest sized headlines, light type, and
full color (as well as black and white) photographs. The full color
capability creates a highly distinctive publication at the newsstands.

Complete Los Angeles Times and Washington Post wire services
plus Newsday, The Guardian and other papers.

Several pages of international business news including daily listings
af nearly 2,000 stoeks on the New York, American, NASDAQ,
London, and Torento exchanges.

Guest opinion columns (balanced on both sides of an issue) are
presented, as well as summaries of editorials from other Israeli
newspapers, The newspaper scrupulously guards against any
aditorials which are inflammatory or divisive in nature to the State

of lsrael.

Featured columns from the Middle East bureaus of the Chicago
Sun Times, LS. News and World Report, The Economist and

ather noted correspondents.

Two daily pages and four pages on Friday, Complete national
listings in the 48-page weekend magazine supplement, plus book
reviews, food and recipes, and feature stories, The Nation has the
most compre hensive entertainment listings in English in Israel.

International coverage; “the best outside the US."

Focused on international issues of high visibility (The Mation
scooped American newspapers and networks in its coverage of the
US-Iran negotiations over freeing Western hostages in Lebanon);
The Nation also provides local news reporting on issues of interest
to its readership.

< 3>




To keep its costs low, The Nation has capitalized on inexpensive desktop publishing
software available for use on personal computers. Staffing is a modest 80 full-time
individuals (only half of whom are editorial), compared to the Jerusalem Post's staff of
510 people. Distribution is through existing newsstand channels, Subscription services for
both Israel and abroad will begin in 1989,

The success to-date of The Nation has been achieved with a promotional budget of under
$10,000 - testimony to the strong market demand for the product and evidence that initial
circulation numbers are not being “bought” through heavy promotional spending. Flans
for 1989 include detailed advertising-oriented surveys to more precisely identify The
Nation's readership in terms of purchasing power, foreign travel, level of consumption,
etc. This should, in turn, enable The Nation to attract greater advertising revenues.
Currently, advertising space comprises 17% of The Nation, compared to 25-40% for the
Jerusalem Post. Forecasts project The Nation to be at 25% ad space by mid 1989,

Ma nageme nt

The Mation was founded by Hesh Kestin, an American citizen who immigrated to Israel
in 1970. Kestin's experience includes senior positions at Newsday (the Long Island, New
York newspaper), Forbes magazing, and the New York Herald Tribune, Kestin serves
The Nation as publisher, editor, and managing director. Other key individuals include
Ben Levine, general manager, and Mel Klein, business manager.

The Nation's board of directors is led by David Wilstein, a successful Los Angeles-based

real & veloper.

Financial Projections

The Nation is expected to take 12 months to achieve operating break-even. During this
period approximately half of iis operating revenues will come from advertising.
Break-even is projected in the first quarter of 1990,

Although the initial loss was slightly over 81 million, and a similar loss is expected in 1989,
The Nation should produce a profit in 1990. Thereafter, profits are expected to increase
rapidly due to stable fixed costs and low variable costs. There is little incremental expense
involved in additional advertising lineage or an extra 25,000 copies of the paper. A profit
of 51.2 million is projected for 1990, followed by a profit of $1.9 million in 1991, §2.67
million in 1992, and $3.5 million in 1993, The funds raised in this investment offering
should be sufficient to take the company successfully into profitability.

<4




MARKET

Circulation

English is the native language of approximately 8% of the Israeli population, or 300,000
people. In addition, English is a required subject in schools from fourth grade. A further,
significant domestic market exists among the many people who visit Israel annually, most
of whom speak English as their primary language; airlines, hotels and foreign readers via
international subscriptions are additional markets, International subscribers may have an
interest in receiving an Israeli paper in English for personal, business or professional
reasons.

Between the three major markets (permanent residents, visitors and international
subscriptions), the total market potential is estimated to be as much as twice as large as
the resident population,

Before this fall, the Jerusalem Post was the only English-language daily newspaper in
Israel. The Jerusalem Post is owned by the Histadrut labor union and has strong affiliation
with the left-wing Labor Alignment of Shimon Peres, In addition to reflecting the politics
of its owners, the Jerusalem Post has received widespread criticism for its sensational
approach 1o news, its lax journalistic standards, and the divisive nature of its editorials.

Ihe Nation is dedicated to reaching that segment of the English-speaking Israeli
population which seeks a quality newspaper that is politically independent and dedicated
to high standards of journalism. The Nation also is see king an international readership of
English-speaking individuals with an interest in Isracl as well as high guality journalism,
The paper's editorial staff is adamant that The Nation

 is meant to be a paper Israel can be proud of

® is one that will bring the world to Israel and Israel to the world

® has as its own politics the good of the Jewish peaple.

The Nation has bad an outstanding initial reception from local readers as well as the
international ecommunity and has ¢njoyed a remarkable record of growth to date, Growth
in distribution is climbing at a steady rate of 800 to 1,200 per month (109 to 15%
monthly), and development of local subscriptions as well as distribution to foreign
readership is just now commencing. At a rate of 10% maonthly, circulation could more
than triple in 12 months,

@ < 5>
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English-language Israeli Newspapers

Clirculation
Dally Weekend

Jerusalem Post 20,000 40,000
The Natlon

gBE 0 mmea 5,900
10/88 2,000 6,100 &
11/88 2,100 6,500
12/88 2,400 7,500
10 &9 4,300+ 12,800*
20 89 ¥ 000* 18,000+
30 82 {breakeve o ]) 12,350* 18,000™
40 a9 16.000% 22.000%
1950 20.000* 30, 000*
*forecas!

Advertising

Now that the paper has been well received, The Nation has capitalized on circulation
growth by intensifying sale of advertising space. Within a few weeks of intensive planning
and initial field contacts, this department has already generated a $40,000 per month
income and anticipates to generate up to 5250,000 per month in the last quarter of 1989, .




The Nation

Financial Projections
(for the years ending December 31 in LSS "000)

Income Statement

1988* 1980 19890 19491 Add’l 2 yra
Revenue 258 1,850 4,500 6,000 See note ***
Expenses 1,308 2,850 3,300 4,100
Profit/{Loss)** {1,050] {1,000} 1,200 1,900

*First issue in September 1988
**Dpes not include loans or dividends payable to investors
«ssProjected increase of 409 for 1992 and 30%% for 1993

Capitalization

The Nation was initially capitalized by a small group of US, Canadian and Israeli investors
who raised $629,000. Subsequently, an additional $171,000 was invested by a single
American shareholder who was also part of the initial group. The terms of the initial
affering of $800,000) were similar to the current offering except that on an adjusted basis
the initial investors will have received a 5.36% ownership per 3100,000 investment as
opposed to 3.57% ownership for the participants of the second round of financing for a
similar investment.

Conclusion

Like any start-up venture, investment in The Nation involves considerable risk. However,
the newspaper is off to an extremely encouraging start, has an excellent strategy filling a
very real market need, and is produced and managed by highly qualified individuals. The
investment offers a reasonable return on principal with an above average chance for equity
appreciation. In addition, the investment provides the tangible personal satisfaction of
helping build for Israel the national newspaper it deserves. Your careful consideration is
appreciated.

Attachment: The Nation
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Letter from the Editor

L ita flth month of
publication, it is possible to believe
that The Mation, lsrsels youngest
national newspaper, may already
have teached the kind of success
thatother papers never even aspire
to. English-language readers here
in Israel have flocked to our
support, the internatlonal press has
taken us seriously and, by all
atandards, we sesm o have arrived,
But taking berween & quarter and a
third of the market from day one
and being quoted regularly in other
newspapers and on US netwark
televigion is just the beginning.
We've ot a long way to go. Having
made me compromise an quality,
we've now got to ger hetter and
beteer. In face, the story of The
Nation s so refreshing a change
ftom whate goes on in journalism
practised in lsrael that the paper
itself has become a ray of hope for
out much battered country and for
high-standard journalism as we
touch the beginning of the 215t
Cenfury

Mewspapers are founded far ane of

simply on the other side of the fence.

To the rescue came deskrop pub-
lishing.

The Hation is to our knowledge
the only daily newspaper in the
watld operating on inexpensive, off-
the-shelf soltware mounted on per-
sonal computers. Whole pages are
preduced on the kind of simple p.c.'s
most of us have at home. By elimi-
nating typesetters and expensive
machinery, The Mation hae been
sble to produce a paper with under
“ekghity people, oaly halfl of these edi.
totial. By comparizon, the ather
English-language paper in lscacl

‘pays 510 salaries a month. But
that's only the how.

The what is even more exciting.
Frem the beginning it's been our goal
to peaduce a paper with high edi-
terial standards but politically
neutral. The Marion is, as far 93 we
know, the only narional newspaper
in the world to forego an editarial
line. Our sealf s a bizarre mix of bef-
tists and rightists, the irreligious and
the devour. The Nation Is the only
paper in latnel or anywhere else
where when an evening minyan is

two pexsons: eicher they are impased ** formed, the non-religious take over

upon 4 market because a publisher
feels he would like his own say ot
they are demanded from below. Tle
Mation issuch a markec-driven
newspaper. In survey after survey, in
imterview after interview, we found
that the English language readership
in lseael, and chose with an interest
in lerael abroad, were erying out for
an alternative to the existing paper,
a political daily which offended
its own readership.Even some of
s own backers felr the country
was badly served by this biased, pro-
vincial and dreary daily. But setting
up an independent, fair-minded
paper immediacely ran into a finan-
clal Carch-22: to pur outsuch a
paper using traditional methods
would cose up e $10 million. And
the only way to be assured of that
kind of investment wauld narmally
be to rely on just the sore of bac Lirng
which would puarantee a crippled
newspapern & political sheet no bet-
ter than the existing paper bur

jobs of those at prayer. After an early
period where the public and our own
stafl wondered whae the secret be-
hind the paper was, bath the reader-
ship and the journalists have come
1o happy grips with the new reality:
The Hation is a newspaper dedicared
to serving its readership, some 8 per-
cent of Israel's 4 million citizens
whaose native language is English.
And that means serving no other
ideal.

Because of sur recognition that
israel’s English-language teadership
has been starved for editorial quality
and dependability, The Matian has
s=t as jus first goal - before the adver-
tising package was in place, before a
subscription system was developed —
ta supply solid, colarful journalism.
To do s0 we recruited 5 staff of pro-
fessionals from the major wire serv-
ices, lsrael radio and such peri-
odicals as Forbes and The
Econnmist.

We set ourselves the goal of build.

Ing up one section of the paper after
another. Recognizing the impor-
tance te out cezders of international
sporcs coverage, The Marisn in ies
first edition opened with the best
sports section outside the US, anun-
tivaled tour de force that eseablished
a readership base. Mexr rarget was
our news pages, where we concen-
trated on going after international
scoaps that would give The Mation
the kind of eredibility a national
Atwspaper should have. Inoour thicd
and fourth weeks of publicarion The
Hation broke the srory of US-Jran
negotiotion over the freeing of west-
ern hostages in Lebanon. What
made the State Deparement issue a
strong and immediare denial? What
made President Reagan deny the
story twice! Was it the face
that:wilver Ciora Shamis, formerly
of The Economist, and Hesh Kestin,
formerly of Forbes, have track re-
cords of being first with the mosr on
storics no one else could enuchi Of
was it simply that the major western
TV networks had read The Nation,
2% had the major western news-
papers, and recognized the voice of
authority as it spoke in decail and at
length abeut the most secret nego-
tiations of the decade.

The fact is thae never in the his-
tory of the State of Istael has a paper
here made Washingron, Londan,
Paris, Bonn and, yes, even Tokyo
stand up and take notice, Sueh was
the sensation when the first Le-
banese hostage was released, as The
Nation prediceed, thar American
newspapers and networks quickly
got in touch vo ask if The Mation
would be willing to syndicate ies
news. This from a newspaper barely
a month old. p

The next step is beefing up our
local coverage. To that end The Ma-
tion is pueting on o staff of eporters
to make sute that trash collection in
Metanya, where many of our readers
live, is taken as seriousiy as the
drought in Sudan.

An upcoming move: improving
our business coverage. The Mation is
already the only newspaper in Israel
and in much of the world cutside of
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the 15 and some Eul:-::l;l:d.rl r_nphula
—aihieh ptguid{'s thaousznds ol steck
market quotations from the MYSE,
Amex, Masdag, Toronte, Londan,
Sourh Alrican and Auseralian ex-
ch:lngrs- Wi expect bo r:r:p:md these
listings vo serve 3 readership which
ks not only affluent by lsrachi stand.
ards but whose capital base is mainly
abroad, In tandem, The Mation will
mave rapidly now ta peovide an ln-
ternationally-orlented busivess sec-
tion chat will provide a bridge be-
raween |sreel and the world econamy,

The alm In all of this s simple. s
aur inrention o pravide lsrael wich
a national newspaper of Inter-
national :I::lmﬂng. one which will
quickly come o repregent lzrael ko
the world while bringing the world
o larael,

This npprnﬂ{.h bt edliorial excel-
lenee ean be expested ta bear Fruit
in circulacion groweh and In adver-
tising. Already in many areas The
Hation iz one of every three Englizh-
language pepers sold on Fridays: we
expect o take hall the market by the
end of pur first year, A subseription
ayarern (% novw in '|'l|.'-u:i.-., along wirh an
with an extensive prnrnntl.n-n=|
campoign. Spending money on pro-
mation can be expected to sell even
meate papets, Up o now The Mation
has spent less than 310,000 on pro-
moting itself, [neflect, we have
broken into the local markee
without buying Into it - the world's
most famous new newspaper in also
its least promoted. -..

In recent weeks, The Mation has
received the results of an extensive,
specially-commissioned Gallup poll
to determine who our readers are;
armed with statistics on foreign
traval, purchasing-power, levals af
eansumption, The Mation will he
well-positionad ro move strongly
ahead on advertising lineage. Cur
low caces, full-color printing and
ability o deliver a high income, high
spending readership will mean im-
pressive advertising growth.

| But having proved that a daily
newspaper can be produced on a
ghosgtring does not mean that con-
tinuing on a shoesting makes sound
business sense. To allow us to move
forward, the paper’s board of direc-
tors has authorized an inereass in the
tﬂ-mp:n]"d. Ir!:p|l.j| baze. The Ma-
tions's prowth has outstripped all

out piojectkons and made headlines
araund the world, It s new time to
Tuel The Mation's expansion =real
promodion, nrernationa] subscrip-
tions, pechaps an internacional edi-
tiom — with the Elrll! al ¢ ﬂl\il.1| thae
will see us breaking even operation-
ally in our frst yeaes of publication,
We're on thae road now. IFpou'd ke
tor join us in this exelting venture,
which combines a profitable Invest-
ment with a tangible personal sakls-
faction in helping larael build the
national newspaper I deserves, call
an me here ag The Hatlon or on Ben
Levine, genersl manager, for degails,

eanwhile, we'll continue to
build che best, most |1nr.m|.'|r and re-
spected national newspaper, the
newspaper lseael deserees and sup-
pores, The Mation. As we say here in
the newstonm: "'IF-,mu'lr et r-.-|1li|1g
ws--you'te reading about ws”

LT -wns.l-:H
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Hesh Eeatln
Editor and M.'ln:giup; Ulrecter




the U35 and some Eut-:-p: an ca pitals
~ which provides thousands of stock
market quarations fram ehe BIYSE,

Amex, Masdag, Toronto, Londan,

South African and Australian ex-
changes. We expect to expand these
listings 1o serve a readership which
is not only affluent by lsraeli stand-
ards but whaae capical base is mainly
abroad. In tandem, The Mation will
move tapldly now to provide an in-
eernationally-oriented business sec-
tion that will provide a bridge be-
pwean lsrasi and the world economy.

The aim in sl of this is simple. ['s
our Intention to provide larael with
a matisnal newipaper of incer-
national standing, one which will
quickly come to represent [srael o
the world while bringing the world
ko lsrach,

This appreach to editorial excel-
lence can be expected to bear Fruit
in circulation groweh and in adver-
tising. Already In many arsas The
Mation is ane of every three English-
language papers sold on Fridays; we
expect to take hall the markee by the
end of our firse year, A subscnption
system & now in place, along with an
with an extensive promotional
campaign. Spending maney on pros
modion can be expected to sell even
more papers. Up tonow The Maton
has spent less ehan 310,000 on pro-
maoting itself. In effect, we have
broken into the local market
without buying Inco It — the world's
most famous new newspaper in also
its least promoted. i

In recent weeks, The Madon lhas
received the results of an extensive,
specially-commizsinned Gallup poll
o determines who our readers are;
armed with staclstics on foreign
gravel, purchasing-power, levels of
consumpeion, The Mation will be
weil-positioned to move straongly
ahead on adverdsing lineage, Our
low rates, full-celor printing and
abilivy ta deliver a high income, high
spending readership will mean im-
pressive advertising groweh.

But having proved chat a daily
newspaper can be p-rl:‘:-dtrr.:l.i ana
shossering does net mean that con-
tinuing en a shoescring makes sound
business sense- To aflow us o move
forward, the paper's board of direc-
tors bas authorized an increase in the
company's capital base. The Ma-
tions's growth has ourscripped all

eur prejections and made headlines
around the world, [tis now time to
Tuel The Nation's expansion —réil
promotion, international subscrip-
tions, pechaps an international edi-
tion — wich the kind of capitsl that
will se¢ s breaking even operation:
ally in owr first years of publicaton.
We're on that road now, [f you'd like
rer join us in this excidneg venture,
which combines a profitable invest-
ment with a tangible personal satis-
Faction in helping Istael build the
pational newspaper it deserves, cail
an me here ag The Matken or on Ben
Levine, general manages, for decails.

Meanwhile, we'll continue to
build the besz, most popular and re-
spected national newspaper, the
newspapes lsrsel deserves and sup-
oL, The Mocion. Aswe say heie i
the newsroam: "If you're not reading
us--you're reading about us,”

Yarm wishes,

(e~

Hezh Kestin
Editor and Managing Director




Letter from the Editor

In ity fifth month af
publication, it is possible to belleve
that The Marion, lsrael's youngese
national newspaper, may already
have reached the kind of success
that other papers never even aspire
to. English-language readers here
in lscael have Mocked o our
support, the international press has
taken us seciously and, by all
standards, we seem to have arrived.
But taking between a quareer and 2
third of the market from day one
and being quoted regularly In other
newspapers and on US nerwark
television is just the beginning.
We've got a long way to go. Having
made ne compromise on quality,
we've now got to ger better and
better. In fact, the story of The
Nation i5 50 refreshing a changes
from what goes on in journalism
practised in Israel that the paper
itzelf has become a ray of hope for
our much battered counery and for
high-standard journalism as we
touch the beginning of the 21s¢
CERTUryY

Mewspapers are founded for one of

two Teasons: either they are imposed -

upon a market because a publisher
fezls he would like his own SAY Of
they are demanded from below. The
Mation is such a markee-driven
newspaper. In sutvey after supvey, in
incerview alter Interview, we found
that the English language readership
in Israel, and those wich an interest
in Israel abroad. were erying our for
an altetnative to the existing paper,
a poliical daily which offended
its own readecehip.Even some of
s own backers felr the countey
wis badly seeved by chis biased, pro-
vincial and dreary daily. But setting
upan independent, fair-minded
peper immediately ran ince s finan-
cial Carch-22: to pur out such a
paper using tradicional mechods
would cost up to 510 million. And
the only way to be assured of that
kind of invesement would normally
be to rely on just the sort of backing
which would guarantee a crippled
newspaper, a political sheer no bet.
ter than the existing paper but

simply on the other side of the fence.

To the rescue came deskrop pub-
lishing.

The Nation is to cur knowledge
the oniy daily newspaper In the
world operating on inexpensive, off-
the-shelf software mouneed on per-
sonal computers. Whele pages are
produced on the kind of simple p.c.'s
most of ug have at home. By elimi-
nALing typeseciers and expensive
machinery, The Mation has been
able 1o produce a paper with under
eighey people, only half of these edi-
torial. By comparison, the other
English-language paper in Israe]
pays 310 salaries a month. But
thac’s only the how.

The what is even more exciting.
From the beginning it's been our goal
te produce a paper with high edi-
torial seandards but political |'|.'
neurral, The Mation i, as & as we
know, the only national newspaper
in the world to forepo an edirorial
line. Chur staff iz a bizarre mix af lef-
tHsts and rightsts, the irrelipiows and
the deveur. The Natien is the only
paper in larael or anywhere else
where when an evening mimyan is
tormed, the non-religious cake over
jobs of those at prayer. After an easly
period where the public and our own
staff wondered what the secret be-
hind the paper was, bath the reader-
ship and the journalists have come
ro happy grips with the new realicy:
The MNation iza newspaper dedicated
toserving its readesship, some B per-
cent of lsrael's 4 million citizens
whese native language is English.
And that means serving no other
ideal.

Because of our recognition that
lerael’s English-language readership
has been starved for edicarial qualiy
and dependability, The Mation has
set as s first goal — before the pdver-
tising package was in place, before a
subscription system was developed —
to supply solid, colorful journalism.
To do so we recruited 2 scaff of pro-
fessionals from the major wire serv-
ices, lsrael radio and such peri-
gdicals as Forbes and The
Economise,

‘We set ourselves the goal of build-

ing up one section of the paper after
another. Recognizing the impor-
tance to our readers of international
sporcs coverage, The Macion in s
first edition opened with the best
spores section cutside the LIS, am un-
rivaled tour de foree that estzblished
& readership base, Mext carger was
our news pages, where we concen-
trated en going after internacional
seoops that would give The Nation
the kind of credibilley a nacional
newspaper should have, In sur thizd
and fourth weeks of publication The
Marion broke the story of US-Iran
negototion over the freeing of west-
ern hostages in Lebanon. What
made the Scare Department issue 2
strong and immediate denial? Whae
made President Reagan deny the
story cwice!  Was it the face
that-writer Giora Shamés, formerly
of The Economist, and Hesh Kestin,
formerly of Forbes, have teack re-
cords of being first with the most on
stories no one else could wuch? Or
was bt simply that the major weseern
TV networks had read The Narion,
35 had the major wescern news-
papers, and recopnized the voice of
autharity as ic spoke in deeait and at
length about the most secret nego-
tiations of the decade,

The fact is thae never in the his-
tory of the State of lsrael has a paper
here made Washington, Londan,
Faris, Benn and, yes, even Tokyo
stand up and rake notice. Such was
the scnsacion when che firse Le-
banese hostage was released, as The
Marion predicred, thae American
newspapers and networks quickly
gotin touch to ask if The Mation
would be willing to syndicate its
news. This from a newspaper barely
a month old,

The nextstep Is beefing up our
local coverage. To thae end The Ma-
rion it putting on a staff of reporrers
to make sure that trash collectan in
Metanya, where many of our readers
live, is taken as seriously as the
drought in Sudan.

AR upcoming move: improving
our business e e. The Mation is
already the only newspaper in lseael
and in much of the world sutside of
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A new paper is born,
making news worldwide
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AKLAND, California — The

ush sdrvinastration will soom
face heavy lobhying from the Jew-
ish orgenizstions that cliam o
speal for all American Jews. In
I, ibey dlom't.
M e T et

or American r
tioas, the America Isreel Puhlic Af-
fmirs Commitiee, the Ani-Delama.
tioa Lesgue and other impressive
soanding coalithans can be
ed o convey mapport for Lsracli
policy. They will wrge 1he adminis.
tradion (o pay Eoibe attemtion 1o ik
recent Stale Ml repoel on
human rghts viclations in fhe pocu-
pead teeeiiceics, and will atiempd &0
[Pl curbs on ke Amencan dialogue
wilh the Palestinian leadarship.

When Yitehak Shamir arrives in
America \bis spring, he i likely o
ey 1o use his warmed m;f aulcn-
iy proposals as o way of covening
his conlinued refasal to negolize
with the FLO or to consider a Pakes-
lminm sinbe, He can couml on most
of theie lesders to endorse his idegs
or uncharacteristically keep ther
molhs shal aboul Ihumhju.m
The administration

shonild noie
what the media are ing 1o
acknodadge: This ip claims
i speak for Al Jews ko represenis
is another seclor whose
voices have been stifled inside the
“caganized hewish comminnity™ and
whise members xre appalled hy 1s-
rael's braial repression of (he Pades-
tintan uprwing. They reject Mr,
Shamer's attempis [0 umﬂu
atioa of e Wess :
Frime Minisier Shamir's policies
mm creestion in {smel, ibeere
.;ﬁ: siserw that & magjority of
wenizhd mﬁm e TR ETHT
'n1lh the PLI) Shamir's only
of maislaining ks rejection-

By ﬂ'lilll'lleﬁ

mpﬂlmuummu

!Fﬂm&rnmﬂ.ul:mhlﬂdﬂsﬂnl
he cannod gel lrom the Bracli pub-
lic. To ensare their loyalty, he has

ung.
ewizh orginizations that
claim o represent them,
Whin young Jews _|-:l.|:|. syna-

pogoes and give
lh:ll'l!- l::ﬁltmm in

lacal Jewish communities amd in
Iseael, they do nod intend therehy 1o
empewer “national leaders™ 1o
speak in their names,

The rmvsch touted “yourg lesder:
ship” is nod elected bud selecied by

American Jmus Are ere?msénte&

r‘l‘n-tbmmll.i-'ﬂm hepe 10 receive
disratides from these budding
hu:mn:]muplc. who them sre
dubbed “eoshmunity leaders” im re- #
tuwm for their financial largesse, -

This shewing of the "organized
Jewishs communiiy'  toward. the |
wealthy and unkerited fund (
fisers enoowfages o climate of or
ganizatioNal corfervatism that ix
val of &lep wilh the ﬂunj;m!uf"-
st Amencan Jews. .

Thee had news is that ymn;lm
havee dastanced themeselves from the
Jewish woglid do s Becawe
they have Treand the orpanized Jew-
ish world dominaed by maierialism,
coedonmism amd spitisl empliess,
&l have found themsshves Brandead
dj#ﬂg:;éﬂ"m'"" = Y

L3 ncws 1= thal a grovang
numher of young Jews no hnw L
coade Algtir herilage to the voeces of,
the establishmenl and are creaifg
ablemative institutions, poblicstions,

md:rmlpwwm
ans] consciousEEE-CRisn g;l
In years ahesd, the s I'I'Il-

my will increasingly :ﬂm 1 he
pd. el mms on national
policy affecting Jews, and democrats
i electlions lor national Jewish lead-
s open 1o all Jews, could re-ener-
the Jewish world amed atiract
majcaity, Bul democratization
is fikeky to be thwaried by the elies
and 5 in the “orga-
Jewsh caimmonity,”

The Teash administration and the
media must nod be misled by 1o
day's bewizh leaders. Mr. Shamir
?u unhllnitbmh!'ll;om American

twd (o perpelanie the oocwpatinn
indefimitely ansd 1o refuse to partic-
pale in semus negodiations,

Tl wrirer s editer of Thckm, o
Jewash journal He costribted 1hin
cevmenend fo The New Yok Tiews
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THE AMERILCALMN ISRAEL PUBRLIC AFFALRS COMMITTEE

AIPAC MEMORANDUM

SO0 NORTH CAPITOL STREET. NW. - SUITE 300 - WASHINGTON, D.C. 20001« 1202) AIS-2256

PLO Watch February 8, 1959

3 DR. JEKYLL AND MR. ARAFAT

A roview of statements by Yasir Arafat and his top depulies since Arafat’s enmeo appearance in Ceneva
reveals that the PLO continues to be committed to its radical and uncompromising pre-Geneva positions. A
peculiar situation now exists wh ereby Ararfat appears “moderate” to Washington, then reassumes his familiar
identity before Arab, and even European, audiences, As for the diserepancy, Arafat explained, “It was the United
States that changed its policy and not the PLO™ (A1-Qabns, Kuwait, 12/23/88).

™ 1 “We totally and absalutely rencunce all forms of terrorism,” said Arafat in
Geneva on December 14, 1988,

s  Apparently, Arafat’s definition of terroriem does not includae threatening the life of Bethlehem Mayor Elins
Freij for suggesting a truce in the territories. "Whoever thinks of stopping the intifadah before it
achicves its goals, I will give him ten bullets in the chest" (State Depariment translation, L/18/28).

e  When asked for a clarifieation of his Geneva renunciation, Arafat explained, "1 did not mean to
renounce.... T am still now committed to whatIsaid in Cairoin 1985 (Vienna Television Service, 12/
16/88), The 1985 Caira Declaration legitimized the use of terror against Israel and purportedly abandoned
terror elsewhere. Heowever, the State Department stated in November 1985 that there is “convincing
edidence” that Arafat’s elose associates and the Fatah faction he controls “have engaged in terror against
Americans and others...since the PLO claimed to foreswear the use of terrorism in the Cairo Declaration of
1985°

*  Salim Zanoun, Deputy Speaker of the PNC, echoed Arafat's sentiments: "The armed struggle must
continue everywhere, against'the Zionist enemy and his allies...We have no alternative but to
carry out armed activity in order to vanquish the enemy and establish ourstate” (Al-Anba, Kuwait,
12723/88).

' |

=1}t was clear that we mean the right of all parties
cancerned in the Middle East eonflict to exist in peace and security...including the state of Palestine, Israel, and
gther neighbers, according to the Resolutions 242 and 338, said Arafat in Geneva on December 14, 1385,

*  Four days later, Salah Khalaf, also known as Abu Iyad, Arafat's number two man, reiterated the PLO's
langstanding policy, first formulated by the Falestine National Council in 1974, to destroy Israel in stages:
“[Tihe armed struggle will escalate and grow..at first, a small state and with Allah's will, it will
be made large and expand to the east, west, north, and south..l am interested in the liberation
of Palestine step by step” (AlLAnha, Kuwait, 12/18/88).

s The PNC Chairman 'Abd Al-Hamid Al-Sa'ih echoed, “If we succeed in gaining a part of Palestine upon
which we will establish a state, we will later be able to demand from the entire world, while
positioned upon Palestinian soil, toact to enable us to get our rights as a state and a nation...We
must take, and continue to ask for more, yet, without offering concessions...” (Al-Sivasah, Kuwait,
12/21/88).

“OWET.

PLO Watch is published to nasist Congres monitor PLO complinnce with assurances made in Geneve on December 14, 1965,




In response to those who argue that Arafat's Geneva statements supercede the PLO Covenant ealling for
Israel's destruction, Rafiq Al-Natshak, a member of Fatah's Central Committee and the FLO's representa-
tivein Saudi Arabia, rededicated the PLO to the Charter: “The PLO Charter is still the foundation of the
PLO's political and militant action” (AL-Watan, V8/E8), Indeed, the PLO Covenant states in Article
21 that, “the Arab Palestinian people...reject all solutions which are substitutes for the total liberation of
Palestine.”

. ¥ alen made reference to our acceptance of

ACCEPTANCE OF UN RESOLUTIONE 242 AND 338
Resolutions 242 and 338 as the basis for negotiations with Israel within the framework of the international
conference,” said Arafat in Geneva on December 14, 1988,

Just a week later Arafat explained what he really meant; "We expect a peace conference to strictly
implement all UN resolutions.” (Der Spiege], 1226/88), Other resolutions on “the Palesiine question,”
including the infamous Zionism-is-racism measure, demand that all Palestinian Arab refugees and their
descendants return to their homes and expel Jews inside Israel's pre-1967 borders, and call upon UN-
mamber states to sever ties with Israel. Arafat’s qualified acceptance of UN Reselutions 242 and 338 empties
them of any meaning.

Farug Qaddumi, head of the PLO's Political Department, further illuminated, "[Blecause Resolutions 242
and 338 are the basis for convening [an international conference]...we stressed the nee d to include...UN
and Security Council resolutions--not Security Council resolutions alone..” (Al-Tadamun, London,
L23789).

Rafig al-Natshah stated, *All members of the PLO" Executive Committee reject 242 and 338 if the
declared rights of the Palestinian rights are not understood to be..the return of the refugees to
their birthplace..” (Al-Watan, Kuwait, 1/8/89), His reiteration of the “right of returmn”™--repatriation of
Palestinians to Haifa, Jaffa, and Beersheba--underscores the PLO's rejection of Jewish statehood.



Subject: The PLO

THE PLO'S "SEW PEACE AGEND A"

The Living Meme series is inteaded 1o provide briel synopses of major statéments and
actions affesting United States imterests on a coatinually updated basis. The [ollowing
statements were taken after Yasir Arafac's declarations in Geneva on Dezember 14, 1933
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CONTINUED SUPPORT FOR "ARMED STRUGGLE"

*we demand, therefors, that these disturbances be ended and consider them
rerrorist acts directed against Israel. We also believe that terrorism applies to all
Palestinian military attacks directed against Israel® (US official on US definition of
terrorism, UPL 12/21/88)

"Whoever thinks of stopping the intifadah before it achieves its goals, [ will give
him ten bullets in the chest.” (State Depariment, 1/18/89)

*The wave of uprising will continue and this is non-oegotiakle, oo Arab leader
cap stop it (Qatar News Agency, 1/2/89)

*vau have to distipguish between terrorism as a crime and the just national
srruggle against occupation..

*Wwe are cotitled to resist agaipst the Israelis by all means” (Der Spicgel,
Hamburg, 12/26/88, ppll12-114; FBIS: 12/28/83)

*The unique revolutionary fire will continue and will intensily until the gsccupation
i« remaved and the Palestinian flag will {1y ever Jerusalem.” {Baghdad VYoice of the
PLO, 12/14/88)

*We condemned all kinds of terrorism, individual, group and state terrorism [but]
on occupied territories we have the right 1o resist the occupying forces with all available
means.” (UPL 12/21/88)

*[T]he UN General Assembly resoluticn on terrorism potes the peoples” right to
r=cist colapialism and sccupation through all means and differeatiates between terrorism
and struggle and resistance (0 c:cupatica.” (MENA, Cairg, 12/21,:88; FEIS, 15,22)

*Cur decision was and has been to continue the intifada until the occupier is
pushed from our territories and until our people get a chance 1o enjoy their soversignly
under PLO leadership on their national seil.” (Reuters, 12/20/88)

When atked, “Last week at this [amous press confsrence you renounced terrorism,
Have you done this not only under massive US pressure?”

Arafat replied, *1 did oot mean to renounce...] am stlll now committed to what |
said in Cairo in 1985." (Vienna Television Service, 12/19/88; FBIS: 12/20)

*"We are in the last quarter hour, and are knocking oo the gates of wictory.
Augmenting the struggle, stepping up the uprising, continuing the sacrifice and
expanding the confrontation will bring our goals and our final vietory closer.” (Baghdad
Voice of the PLO, 12/16/88)

SALAH KHALAE. POLITICAL ADVISER TO ARAEAT:

*Warld public support can be gaioed not only through diplomatic and pelitical
activity, but also acts of heroism in the sccupied lands and through the armed struggle.
which together constitute the two ma in elements for bringing about 2 change in policy
and the finding of a solution.” (Gull News Agency, 1/5/8%)




*[Clentinuing and supporting the uprising must currently be the First prioritv..

*[Tihis course Is based oo working seriously to develop the Palestinian armed
struggle in the areas thal are ol curreatly witnessing uprising activities so as 10 bring
about an integration of political and military action.

"{Alny interpretation of military aetion a5 terrorist acts is rejected.” (Al-Anba.
Kuwait, 12/27/88, p29; FBIS: 12/29/88)

=Abu Iyad [Salah Khalal] affirmed that armed struggle will not stop except with
the establishment of the Palestinian state.

“We extend our hands to the whole world; one hand carrying an glive branch and
another carryicg arms to struggle for the establishment of our Palestiniano state.” (Al-
Ittihad, Abu Dhabi, 12/18/88; FBIS: 12/11/88)

“If President Reagan thinks we will step attacks on military largets, thea T will
stop the dialogue right mow.” (Paris Radio, Moate Carla, 12/18/8%; FRIS: 12/10)

"The PLO Is not prepared to throw down lts weapoos and make more concessioni
for the United States in order 1o lead to a dialogue with the United Stares. It is

unthinkable to imagine that someons will demand that we throw down OUr WCIPORES
(Kuwaiti News Agency, 12/18/88)

"We must concentrate all our thoughts and our plans In order that the "Palestinian
rifle” will contioue to escalate to a greater intensity than ever before al an answer to ths
conceited enemy, and in order to strengthen the national unity aad support the uprising
by all possible means.

*We must arm this brave uprising with diplomatic words which will win over the
world. It was for this reason tha Arafat made his [UN] spesch, which told the world
that the Palestinian people want peacs, but they do not want 3 peage given by the grass
af the Zionists and the americans’ (Al-Qakas, Kuwait, 12/16/83)

YASIE "ABD RABBO, HEAD OF PLO DELEGATION TEAM TC THE US Id TUNIS

*Our stand was clear, whether in the Cairo declaration or io the PNC resolutions
or in the Geneva speech. We condeman terrorism, but we distiaguish between terrorism
and the legitimate struggle agaiast accupations..We also refect any mixup between
terrorism and legitimate struggle.” (WAKH, Manama, I12/158/88; FBIS: 12/20)

EARRUO OADDUMI HEAD OF THE PLO'S POLITICAL DEPARTMENT:
*The PLO cannot abaodeon the armed struggle...” (AFP, 12/14/38)

*The PLO has established a-priorl the use of the armed struggle in the liberation
of Palestine. It canoot be abandoned even if there is a political settlement” (Al-lttihad.
UAE, 12/13/88)

BASSAM ABU SHARIF TOP ADVISER TD ARAFAT:

*The Palestinian people’s resistance to the occupation will continue and will
intensify as long as the Israeli occupation [orces remain upon the Palestinian soil The
gnly way to deal with Israeli stubbornness is through resistance to the occupation and an
escalation of the uprising.” (Saudi News Agency, 12/23/89)




ABU MaZIN, PLO EXECUTIVE COMMITTEE MEMBER:

“we will pot Forfeit our rights, and we will use all forms of struggle political and
military against the Zionist enemy” (Al-CRICRAC, Jordano, 12/15/89)

WLT TV

"The uprising..will continue as leng as the occupation of the Palestinian territory
is maictained.” (INA, Baghdad, 12/21/88; FBIS: 12/22

1 rT1YV B AN
PALESTINE LIBERATION FRONT:

*shu Abbas has said that subversive operations against lsrael will comtinue until
the Palestinians gain their rights. Those who believe an international peace confersnce
can become a reality in the absence of military operations are wrong.” (Marj "Uyun
Lebanon Yoice of Hope, 12/26/88; FBIS: 12/27/88)

*“Whoever thinks that we will arrive at aa iaternational conlerzocs without an
inrensive and coptinucus struggle is mistaken. The Palestinian decisions do a0 reguirs i
cessation of the struggle.our struggle against the Zionist enemy will continus until the

achievement of our rights.” (Al-Wattan Al-Arabi, Lebanen, Paris, 12/16/88)
SN A EPRESENTATIVE IN SAUDI ARABIA, FATAH

*Armed struggle and the uprising arc our sele options alongside the call for peace.

Therefore we will continue with our slogan- "the rifle and the olive branch'-until our
goals are fully reallzed” (Al-Jazira, Saudi Arabia 1/15/89)

NOUN, DEPLLY PNC §

*"He urged all Palestinian lactions o escalate the armed struggle against the
Zionizt enemy, and waraed that the uprising will proceed {rom the phase of astruggle
with stones and molotov cocktails to the use of bullets against israchi soldiers.” (Al-
Watan, Kuwait, 1/2/89)

*The armed struggle must continue, everywhere, agalost the Zionist enemy and his

allies...We have po alternative bul to carry out armed activity in order to vanquish the
enemy and establish our state” (Al-Anbaa, 12/23/88)

ZEID WEHREH. TOP ADVISER TO ARAFAT:

*We will not drop the armed struggle against Israel until our independent state in
the lsraeli-occupied territories is established. (UPL I/ 18/49)




UNIFIED NATIONAL LEADERSHIP OF THE UPRISING, WHICH INCLUDES THE
BLO:

*The UUNLU warns those who are tasked with the attempt 10 form the appoioted
municipal and rural committees and alfirms 1o them that their suspssl MOves ars
exposed to watshful eves and the peopies judgment on them will aot be delayed

*The UNLU calls on the strike [orces to [irmily canlront all those who try to
retract their resignation form the department of the civil Administration, the polics and
the appointed committees.

"[We] call on you to escalated the struggle and the popular resistance with the
stone, Molotov cocktails, the war of kaives, the setring of the occupation’s institutions on
fire..® (Call No. 32; Baghdad voice of the PLO, 1/7/8%: FBIS: 1/9/89)

BAGHDAD VQICE OF THE PLO:

= The heros of the stones have exposed its [Israel's] fake democracy, and how it 1%
a robbing and conguering =nlity..our people are determined to continues the popular
revolution and the uprising against the Israell occupier.”(1/1/89)

*{O)ur heroic Palestinian people, gnder the PLO, will have every right to defead
themselves, their existence, rights, and destiny through the continuation aad escalavien of

the blessed uprising and through stepping up all Forms of their legitimare national
struggle” (12/19/88)

*We call upon our people with the accupied land and outside of it to escalats our
struggle, to double its sacrifices apd to atiain its mational umity” (12/18,/88)

*The continuation and escalation of the uprising.. will contiaue until the
inevitable victory..

*Our leader Abu Ammar [Yasir Arafat] has said..that further struggle, escalatics
of the uprising, Murther sacrifices, and expanding coalrontations will bring our
objectives and our inevitable victorv closer” (12/15/88; FBISIZ/16)

- - ot g

*We cap pever abanden any form of our struggle unless the pecupation is

removed.” (Sawt Al-Sha'k, 12/16/88; FBIS: 12/16)

ABU ALI MUSTAFA, DEPUTY OF GEORGE HABASH (LEADER OF THE PFLY
MEMBER OF THE PLOJ

*We will continue our struggle against the pccupation by every possible, insluding
armed struggle until we realize our right to sell-determination and the establishment of 2
Palestinian state on the natiopal land.” (AFF, 12/19/88)




REFUSAL TO RENOUNCE PLO COVENANT

vASIR ARAFAT, LEADER OF THE PLO:

*It was the US that changed its policy and not the FLOS [referring 1o his
statement in Geoeva leading to 3 US-FLO dialogue] (Al-Oabas, Kuwait, 12/23/88)

*without the corridor, there is no state. If Isracl i3 not willipg-thea we will
establish a joint state of Jews and Palestinians. This has always been our olfer.”
(Kuyrier, Yieana, 12/21/88; FBIS: 12/22/88)

*[The uprising will centinue] wave after wave, until the Isracli occupation is
brought te an ead, and our [lag flies over our independsnt land.” (MENA, Egypt.
12/19/88)

E*_FL'L&LLEIEHMEFREEENTATIVE IN SALUDI ARABIA, FATAH
CENTRAL COMMITTEE MEMBER:

*The PLO Charter s still the foandatlon of the PLO's political and milltant
actlon” (Al-Watan, 1/8/8%, ppl, 14, FBIS: 1/10/89)

COMMITTEE MEMEBER AND LEADER OF THE
"‘: '

ABU ABBAS, PLO EXECUTIVE
I B

"The Palestinian decisions do pot require a cessation of the struggle..our struggle
against the Zionist enemy will continue wotil the achievement of our rights” (Al-Wamnn
Al-Arabi, Lebanon, 12/16/88)

"ABD AL-HAMID AL-SA'TH, PNC CHATRMAN

"[HAMAS, the Islamic fundamentalist movement] issued a declaration which
expressly states that its aim is Palestine. We [the PLO] are also striviog for the same
objective...The leader of the Meslem brotherhood in Egypt says tha even if the PLO
succeeds in establishimg a state in the West Bank and the Gaza Strip, they would nat
prevent a continuation of the struggle until the liberation of all of Palestine. I say that
this is what must be the goal for us all” (Al-Siyasah, Kuwait, 12/21/88)

RAFIK AL NATCHEH, PLO REPRESENTATIVE [N SAUD] ARABIAC

*The struggle will continue until the liberation of the Palestinian sand, the
establishment of a Palestinian state, and the return of all Palestinians to their homeland-
that pot one single refugee will remain abroad.” (Qkaz, Saudi Arabia, 12/14/88)

ABU ALI MUSTAFA, DEPUTY OF GEORGE HABASH (LEADER OF THE PFLF.
MEMBER OF THE PLO:

*The Zionist eatity is the biggest terrorism project in modern history.” (Al-Qabas,
Kuwait, 12/19/48, p27; FBIS, 12/21)




CONTINUED ADHERENCE TO THE "STRATEGY OF PHASES"

sAalLAH KHALAF POLITICAL ADVISER TO ARAFAT:

*There is no alternative to defending the political communique through powerful
armed activity--the armed struggle will not stand out from among the pages of the
communique, but will escalate and grow..at first, a small state and with allah’s will, it
will be made large sad expand to the east, wesi, porith and seuth..] am interested ia the
liberation of Falestine step by step.” (Al-Anbga, Kuwait, 12/18/88)

"About three months ago, 1 was calling for the one-shot liberation of Palestine. 1
was a fool. 1 am ioterested in the liberation of Palestine, but how? Step by step, which
we truly have to suggest as the correct path to liberation.” (Al-AND33. Kuwait, 12/13,88)

T'he borders of our stale &3 we declared it represent only part of our mationmal
aspiration, We will work to expand them [ order 1o realize the aspirations for all the
land of Palestine..The PLO acts through the rifle and diplomacy.” (Reoutars, 12/12/88; 28 .
cited from Al-AnBaa. Kuwait, 12/6/88)

FARRUOQ OADDUMI HEAD OF THE PLO'S POLITICAL DEPARTMENT:

*A political selution may bring about a compromise which will provide guarantees
for the mipimal Palestinian aspirations, but, it will not comtain a renouncement of the
armed struggle as one of the principle ways of achieviag the pelitical and strategic
goals.” (Al-lutihad, UAE, 12/13/38)

A8D AL-HAMID AL-SA'TH. PNC CHAIRMAM.

*If we succesd in gaining 3 part of Palestine upun which we will sstaclish a state.
we will later be able te demand from the entire world, while positioned upoD palestinian
zail, to act to enable us to get our rights as a state and a nation...We must take, and

continue to ask for more, ¥el, without of [ering concessions...” (Al-Sivasah, Kuwais,
12/21/88)

RAFIQ AL-NAT SHAH, PLO REPRESENTATIVE TO SAUD] ARABIA, FATAH
CENTRAL COMMITTEE MEMBER:

*iAn incremental program is the base of the current political mave. Dlscussion
must copcentrate the extent of harmony established between varicus political decisicns oo
the one hand and the |PLO| charter on the other.” (Al-Watan, 1/8/89; FBIS: 1/10/8%)

AL-OUDS PALESTINIAN ARAB EADIC:

*aArafat's intentions were down form the Palais des Pins resolutions. These
intentions were uncovered by the radical revolutionary [orces 14 years age (1974), when
the 10-point program was esued.” (12/15788; FBIS: 12/16)




THE "RIGHT OF RETURN"

v ASIR ARAFAT, LEADER OF THE PLO:

=Arafat stressed that the uprisiog will oot be ended until the legitimate rights of
the Palestinians are realized, including the right of retura..” [Qatar Mews Agency,
1/13/89)

*These resclutions [issued at the Algiers PNC] emphasize the Palestinian people’s
national and political rights, [eremost being their right to repatriatios, sell-
determination, and the establishment of an independent state on Palestinian soil with
Jerusalem as its capital” (Baghdad Voice of the PLO, 1/4/8%; FBIS: 1/6/89)

MNATSHAH, PLO REPRESENTATIVE IN SAUDI ARABIA, FATAH
CENTRAL COMMITTEE MEMBER:

“The entire Palestinian people hopes to return to Palestine..” (Achat, Saudi
Arabia, 1/12/89)

"Our return to Palestine and our victory will be possible ooly with Allah's help
and with our return to Faluja, Jalla and Haifa" (Saudi News Agency, | /2/89)

*The Palestinian revolution broke out in order to achieve national liberation, the
ertablishment of a Palestinian state. and the return of all the refugees to their land.
Any peace that does not take these Facts into accouat is a delusion.” (Al-Jiriah, Saudi
Arakia, 1/1/89)

I;;”IE‘EE NATIONAL 1EADERSHIP OF THE NATIONAL UPRISING (WHICH
IMNCLUDES THE PLE:

*[Wle say to the US..It must accompany its dialogue with the afficial recogoition
of our national rigats of repatriation..” (Call Ne. 32: Baghdad Voice of Palestine, 1/7/89;
FBIS: 1/9/89)




ANTI-US STATEMENTS

sALAH KHALAF, POLITICAL ADVISER TO AR AFAT:

=1JS aggrestion against Libya {in reference to the US shooting down of twe
Libyaan MIG's oo 1/4/89] is tantamount to aggression against the Palestinian people ant
the Arak pation..this aggression i a provocation to the Arab oation's seatiments and a
break with the norms and rules approved by the United Matiops.'™ (Sanaa Yoice of
Palestine, 1/6/8%, FBIS: 1/9/89)

*We hope that the United Siates will oot commit such & stupldity by attackiog
Libya..[in reference to Reagan's comments of 1/4/89 to bomb a Libyan chemical weapaons
plant.

] *If America laynches an aggression against Libva, we will consider thiz 2o
aggression against the PLO. We will fight with the Libyan people” (Al-Anba, Kuwait,
12/27/88; FBIS: 12/29/88)

ABL" ABBAS, PLO EXECUTIVE COMMITIEE WEMBER AND LEADER OF THE
PALESTISE LIBERATION FRONT

*11 wasn't us who carried oul this operation [the Achille Lauro hijacking and
murder of American Leon Klioghoffer], but the Americans, they are the ones who made
this thing up, the Americans are tryiog to play the role af 'cowboy. Among our
Palestinian operations the Achille laure operation does mol exist, what exists are young
fighters who go oul 1o fall as martyrs on thelr homeland.” (Al-Watan Al-arabi, Lebanco.
12/16/88)

BAGHDAD VOICE OF THE PLO:

*If the fraternal Arab stances have all clearly denounced the.logic of us
terrorism and hooliganism, denunciation alone is not enough to face those who do oot
recpect any ‘nteroational law or moral value. Each day they appear to the waorld with
an ugly face-the face of disrespect for peoples, aggression, and displays of blind force
against them.” (1/5/8%; FBIS: 1/6/89)
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PREVARICATIONS TO THE WEST; INTENTIONS TO THE ARABS

SALAH KHALAF, AL ITICAL ADVISER TO ARAFAT

*If Reagan thinks that we will stop our armed attacks against military targeis, 1
will t=il him to stop the dialogue now. The military attacks and the intifada will oot be
stopped until the Palestinian flag [lies over Jerusalem.” (Reuters, 12/17/88)

call OF THE UPRISING LEADERSHIP (OF WHICH THE PLO HELPS TO RLUISY

"Our prime duty is to escalate the struggle and burn the land under the fest of
the invaders and their allies, to impose more retreats on the American and Israel
positions.” (Reuters, 12/21/38)




TARGET AUDIENCE: UNITED STATES, NOT ISRAEL

v ASIR ARAFAT, LEADER OF THE PLO:

"Basically, we are not facing Israel..We are Tacing the unlimiled support it i3
getting from its strategic allv, the United States.” (Reuters, 12/27/88;

*ABD AL-HAMID AL-SA'IH, PNC CHAIRMAN:

*We ezl that this US step is an important first step, and that in its waks, we
hope, will come. others which will enable the opening of contacts with the PLO unnil
they reach the level in which it will be possible 1o pressurs Israel into surrendering 1o
the demands of the international epmmunity.” (Al-5ivasah, Kuwait, 12/21/88)




ALL UN RESOLUTIONS

vAslR ARAFAT LEADER OF THE PLC:

"We expect & peace copference 1o stricily impleme
you find everything regarding the borders of our state.”

114; FBIS: 12/28/88)

13

gt all UN resolutions. Ia them

(Der Spicgel, 12/26/88. pplls




REJECTION OF VERITABLE PEACE INITIATIVES

YASIR ARAFAT, L

EADER OF THE PLO:

=Any returs to Camp David is an attemp!l to play a cracked record by a lumatic
spd rude person named Shamir.” (Baghdad Voice of the PLO, 1/4/89; FBIS. 1/5/8%)

*¥r Shamir's

attempts to revive the Camp David accords are destined for lailure.”

(AFP, Paris, 12/27/88; FBIS:. 12/28/88)

*Chamir MuUst

understand he zannot create 3 beautiful brids from 3 monkey. . H:z

can neither beautify Camp David nor [Palestinian] autonomy.

“The PLO" executive Committee decided to reject the Isracli plan to orgamize
elections in the occupied territories within the framework of autonomy.

"The committee condemned the Israeli plan, deseribing it 3% a political schems
designed to oppose the Palestipian political plan” (Reuters, 12/27/88)

BASSAM ABU-SHARIF, ARAFAT'S SPON ESMAN:

"The peace ideas recently expressed by Israeli leaders Rabin. Arcos, and Shamir.
which are inspired by the Camp David Accords, are dead ideas, since Camp David 8
daad aod buried.” (Radio Monte Carlo, 1/20/89)

ABDALLAH HOUR

AN] PLO EXEcUTIVE COMMITTEE MEMBER:

*[T)he PLO rejects the idea of self-rule or elections i the occupisd territory’”
(Samaaz Voice of Palestine, 1/4/8%; FBIS: 1/3)

PLO EXECUTIVE COMMITTEL

*The PLO Ex

scutive Committee said this new Israeli plot is 3 political plaa thas s

aimed against the palestinian plan and that this plot is 3imed at circumveatiog
interoational resolutions and diverting attention from the establishmenat of a Palestinian
state. It called on world public opinion to be cautious toward the israeli deception . It
also called for withdrawal from the occupicd territories” (Statement isgued, INA,

Baghdad, 12/27/88;

FBIS: 12/18/88)
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PRECONDITIONS DEMANDED BY THE PLO

v A%IR ARAFAT. LEADER OF THE PLO:

*[W]e demand an Arab Jerustalem no more, no less® (Algiers Voice of Palestine,
12/26/88; FBIS: 1/6/89)

*We will demand the creation of 3 corridor betweesn the West BEank and Gaza
Sirip” (Reuters, 12/15/88)

15




STATEMENTS BY ARAFAT-ALLIED FACTIONS

GEORGE HapasH, LEADER OF THE PELP

“[Tihe Palestinian struggle will coatinue and will be escalated uatl all
iaternational legitimate resolutions concerning the Palestinian rights to sell-determination
and an independent state are recognized by the US and Israel” (Kuwait News Agencl,
12/15/88)

MOHAMMED MUSLIMIL, POLITBURO MEMBER OF THE PFLE

*But our strategic goal is to liberate all Palestine..lt Is Impossible for us to accep!
10 percent of Palestine and give up 80 percent.

_ *We in the PFLP ses the Palestinian state as the beginning of the ead of the
Zionist scheme on palestine..it will epen wide doors [or our futurc generations to
achieve our strategic goal' (Rewters. 1/3/8%; as cited from Al-Khaleej, Abu Dhaki}

JOINT COMMUNIOUE OF THE FELP AND THE DELE:

=srafat's siatements do not conform with the PNC resolutions in Algicrs. are not
binding on the PLO in any way, and do nol represent the PLOs official policy.” (Voizz
of the Mousntain, Lebapon, 12/25/88)

ABU ALI MUSTAFa, DEPUTY OF GEORGE HARASH (LEADER OF THE PFLP
MEMBER OF THE PLOW

“What the PLO Executive Commitiee chairman said in his press conferencs in
Geneva is not in lize with the resolutions of tie PNC i its latzst session. b ooy
expresses hit own opinion.” (Al-Qabas, Kuwair, 12/19/88 FBIS 12/21)

SAMIR GHOSHA, LEADER OF THE POPULAR STRUGGLE FRONT, PNC
PARTICIPANT:

*The struggle with the enemy is 2 struggle for survival and it is therefors
continual.

*The Declaration of the Palestinian state does not apply to the residents of the
West Baok aod Gazs strip alooe, but rather all Palestinians wherever they may be hare 2
right to belong to this state. The "Right of Return” refers to the soil occupied i 1948
and in 1967,

*The Arabs and the world stand by our side in the restoration of the "687 lands.
Let us restore these lands aod alterwards we will Tighs for a restoration of the reit. we
will contioue in this process, and no one will prevent us from doing 0. ((Al-Qabas,
Kuwait, 12/15/88)
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MICHAEL HMCMEELA, 21, HAS ON DUTY

AT A CHECKPOINT IN THE VILLAGE OF HﬁJh HAH WHEN

AN GLA PCEITION OVERLOOHING HADATHAH FLRED A&

HEAYY

MACHINE GUN BURST WITHOUT ANY PROVOCATION. THE
AREA WAS VERY CALM. A .50 CUALIBER ROUND HIT




YN NPM-YIinn Tvm

HCMEELA DN THE CHEST AND HE DIED A EHORT TIHE LATER.
HE WAS THE 2Z&4TH 1RISH SOLDBIER TO DIE 1IN UNIFIL SERVICE.
UNIFIL"S FATALLITY TOLL IB HNOW 1&0.

EINCE THE BEGINNING OF DECEMBER 1988, THE SAHE
SLA PDSITION HAE FIRED 34 TIMEE TO IRISH FOSITIONS
OF WHICH SEVEMN WERE TO THE POSITION WHERE. THE
SOLDIER HWAE KILLED THE TODAY. OM 25 JANUARY,
DELIBERATE AND UNPROVOKED FIRLMG FROM THE SLA
POSITION HAD WOUNDED TO ANOTHER IRIEH SOLDIER IN
THE SAME UNIFIL POSLITION.

THE RECENT UPSURGE OF SLA'S DELIBERATE AND UNPROVOKED
FLHING TO0 UNIFIL POSLTIONS, MOBTLY TO IRISH, HAS

BEEN PEREISTENTLY PROTEESTED WITH THE ISRAELI ARMY

BUT NOTHING HAD COME OUT OF THESE PROTESTS.

UN 27 JAMUARY, COMMANDER OF THE IRIGH BATTALION

HAD PERSONALLY PROTESTED TO THE SEMIOR IDF LIAISONM
OFFICER WHO HAD NOT ONLY AGREED WITH THE PROTEST

BUT ALS0 PROMLISED TO TAKE MEABURES TO STOFP SUCH
FIRINGE.

PTE. MCHEELA WHDO HAS DOING HMIEBE SECOND TOUR OF DUTY
IN LEEANON WAS DUE 0 GET MARRIED SCOM.
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