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State of California
GOVERMNOR'S OFFICE
SACRAMENTO 95814

CECRGE DEUKMEJIAN

COVERNOR

January 10, 1989

His Excellency

Yitshak Shamir

Prime Minister of Israel

Office of the Prime Minister

Hakirya |
Jeruselum, Israel

Dear Mr. Prime Minister:

I am writing to express my sincere and personal appreciation
to you and the people of Israel for the immediate assistance you
provided the victims of the devastating earthquake which struck |
Soviet Armenia on December 7, 1988. Countless lives were saved
due to the swift reaction of the world community to this natural
disaster. The spirit of caring and compassion, which your
assistance indicates, will long be remembered by the victims,
their families and Armenians throughout the world.

As you know, the Armenian people have endured many tragedies
during their long history. This natural disaster tests not only
the character of Armenians but causes all citizens of the world to
reflect on the fragile nature of life.

The task ahead will be very difficult and will require a
long-term commitment by all of us. Entire cities will need to be
rebuilt. Displaced families will need new homes. Orphaned
children will need to be cared for. And, victims who lost limbs
will need constant medical attention and rehabilitation. Your
continued moral and material support will provide valuable
reassurance as the victims deal with the uncertainties of the
future.

Please accept my heartfelt thanks and best wishes for success
in during 1989.

Most cordially
/;%Lghﬁjx,-.co

George Deukmejian
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THE WASH'NGTON POST THURSDAY, JANUARY 12, 1989

Moshe Arad

Israel Wants Peace loo
But it can't be expected to believe Arafat.

Recent events concerning the
Middle Easthave been unfolding at
an almost dizzyving pace: the Pales-
tine National Council met in Algiers;
the State Department denied Yasser
Arafat a 1L.S. entry visa to address
the United Nations; Arafat held
talks in Stockholm with five Ameri-
can Jews. Then, after a period of
intense speculation surrounding Ar-
afat's speech at the ULN. session in
Geneva, followed by the speech it-
sell, Arafat held a press conference,
to which the United States respond-
ed by initiating direct contact with
the Palestine Liberation Organiza-
tion. Meanwhile, a broad-based co-
alitton  Israeli  government was
formed after weeks of negotiations,

An avalanche of editorials, col-
umns and other views have accom-=
panied and interpreted these events.
In the supposedly new climate that
has emerged, some have even sug-
gested that [srael is not the seeker
of peace, but the "“obstacle to
peace.”" Others have wg@sted that
lsrael, by carefully examining the
PLO's rhetoric rather than simply
accepting statements at face value,
is “nitpicking.”

But if lsrael has not gone along
with the international enthusiasm
for a new-found friend, it is because
to this very day the lessons of our
history with the PLO, both bitter
and painful, have persuaded us that
while the public veneer may have
changed for Western consumption,
the essence of the organization has
not. The PLO, the standard bearer
and pacesetter of international ter-
rorism for more than two decades,
still retains as its goal the destruc-
tion of the Jewish state, a goal
explicitly stated in the PLO Charter,
:d.hkh until now remains unamend-

When the late Egyptian president
Anwar Sadat made his historic
speech in Israel's Knesset, he said,
“Never have [ spoken, nor will [
ever speak, with two tongues; never
have 1 adopted, nor will [ ever adopt,
two policies. I never deal with any-
ane excepl in one tongue, one policy
and with one face."

Unfortunately, the opposite can
be said about Arafat, In fact, Arafat
and his followers lend new meaning
to the art of pbfuscation, ambiguity
and deception, Those who follow the
PL{)'s pronouncements, both in Ara-
bic and in English, in the Middie
East and elsewhere, know well his
and his cohorts’ capacity for double
talk.

Example: while Arafat purported-
Iy adopts a new face for a largely
Western audience in Stockholm and
Geneva, his principal deputy, Abu
lyyad, is quoted in a Kuwaiti news-
paper (Dec. 13) as saying, "To our
people we will say: this is our state
and this is a state for future genera-
tinns, a small state at its outset, and
God willing, it will be large and
expand to the east, to the west. . ..
About three nonths ago, | was call-
ing for the one-shot liberation in
Palestine, | was a fool, I am inter
ested in the liberation of Palestine,
but how? Step by step. ... "

Example: On Dec. 21, Aba Al-
Kamid Sayah, the chairman of the
Palestine National Council, declared
to another Kuwaiti paper; “the liber-
ation of all of Palestine must be the
aim of all of us. We must take, and
ask for more, without concession.
We are acting to acquire what is
possible in this stage, and will de-
mand more afterwards,”

: Arafat now supposedly
speaks of Israel's right to exist, yet
in an interview in Time magazine on
MNov. 7, he stated, “We are opposed
to a Zionist state; Zionism is a racist
movement, according to a UN. res-
olution.” To this day, the PLO lead-
er mvokes all “relevant™ U.N, reso-
lutions on the Middle East, thereby
including the infamous “Zionism is
racism" canard and its attempted
undermining of Israel’s legitimacy.

Why qu'thhle over semantics and
details? Israel is asked. Why not just
talk with the PLO? Our answer is
quite simple: so-called semantics
and details go to the very heart of
the issue,

lsrael is not being asked to attend
an open-ended negotiating session

with a good-faith partner who has
demonstrated a willingness to seek a
workable solution. Rather, it is be-
ing sold a package of goods, take it
or leave it: withdrawal of Israeli
forces and the establishment of a
Palestinian Arab state with Jerusa-
lem as its capital as prior conditions
to the convening of an authoritative,
international peace conference un-
der U.N. auspices,

- Does that constitute acceptance
of U.N. resolutions 242 and 3387
Neither resolution speaks of a Pales-
tinian Arab state nor of such an
international conference. What
about the PLO's dangerous insis-
tence on the applicability of other
“relevant” U.N. resolutions, which
could include the original partition
plan’s call for indefensible borders;
the right of return of Palestinian
Arabs to Israel; the labeling of Zion-
ism, the Jewish people's national
liberation movement, as racism; and
the calls for economic and political
boycotts against Israel?

And what about Arafat's most
recent announcement that a Pales-
tinian state would be demilitarized
only if Israel itsell were to demilita-
rize and that a corridor, which nec-
essarily would bifurcate Israel, must
link the West Bank and Gaza?

What we have here is new pack-
aging designed to appeal to an
American, not an lsraeli, audience.
Inside, the same old product re-
mains: a more stylized attempt to
ensure, by stages, Israel's disap-
pearance. This deception will not
deter lIsrael from continuing to
search for a peaceful resolution to
the Palestinian issue and to the
broader Arab-Israeli conflict. But it
prevents us from pursuing the path
of false peace with disingenuous
partners,

Let's be very clear. No nation on
earth yearns for peace and tranquili-
ty as much as my own. Perhaps it is
because we have never known a
single day of true peace since our
birth 40 years ago. Still, we carnot,
we shall not, join in the temptation




to appease the PLO because of wea-
riness over the conflict. The lessons
of Europe's failed attempt to ap-
pease Hitler ought to remain in-
structive,

And no nation, [ believe, has
risked more to achieve peace than
Israel: we accepted the 1947 U.N.
Partition Plan, even though it re-
duced the land size of the original
League of Nations-mandated Jewish
homeland to only a small part of its
original area; we extended an out-
stretched hand of friendship to our
neighbors at the time of our birth;
we signed a peace treaty with Egvpt
whereby we relinquished the invalu-
able strategic depth of the Sinai,
together with airfields and oil fields,
estimated to have cost our country a
staggering $20 billion; in the Camp
David Accords, we recognized “the
legitimate rights of the Palestinians™
and endorsed a plan for Palestinian

autonomy, transitional arrange-
ments and final-status talks,

Israel and Egypt already have
demonstrated that peace can be a
viable alternative to war. We remain
eager to sit down and talk peace
with our other Arab neighbors and
with representatives of the Palestin-
ian people. We insist that the vio-
lence end. For our part, the govern-
ment of lsrael is now considering
elections in the West Bank and Gaza
in order to permit a representative
leadership of the indigenous popula-
tion to emerge. We are prepared to
discuss autonomy proposals that
would transfer significant responsi-
bility to these elected leaders. We
are prepared to sit down in direct,
face-to-face negotiations on the ba-
sis of Resolutions 242 and 338 with
those parties to the conflict who
renounce terror and violence and
truly recognize our right to exist,

But we are not prepared to com-
mit national suicide. After all, if the
world misreads Arafat, we will have
to pay the price. Our survival is at
stake, There is nothing in the PLO's
recent behavior—neither its words
nor its deeds—that persuades us
that it has changed ils tlerrorist
character and is no Jonger bent on
Israel's destruction, nor has there
been any discernible modification in
the unrelenting hostility of those
Arab states that join with the PLO in
seeking our disappearance,

Ours is a tough region of the
world. Yet we remain ever vigilant
to true signals of peace and accep-
tance to which we shall never hesi-
tate to respond, fully and generous-
ly.

The writer is Israel’s
ambassador to the [nited
States.
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NEWS SUMMARY JANUARY 10, 1969

' EDLITORIALS
W5J-"The old world"-Cynical look at European's lassitude on Libyan .

plant vhile making fuss over hormone-fed beef; advocates JIsrael-ptyle
destruction of plant., (cabled)

COLUMNS
NYTtRosenthal-"The conguest of terrorisgm"-We knovw who is responsible
for terrorism (Assad,Khomeini, Qadaffi) and should take economig¢ and
political action against them. (cabled)

ES55 ORTS
ic apons erenc

Setback to conference caussd by Arab nuclear-chemical linkage
discussed in several articles, including
(NYT,Narkham-p.1) on moral ambiguity and finger-pointing of
conference dimming chance of progress; (NYT,Gordon) on stormy day
including Libyan assertion of right to make chem arms and 1lsraeli
appeal for nev export controls; (ND:Friedeman) on Third World defense
of chemical arms as deterant Lo nuclear attack,

Also articles on Iragi role in Libyan plant (NYT,Engelberg), Sudanese

rebels charge Libyan forces used chem weapons against them .

(NYT ,Pear), Qaddafi threatens U.8, 1f plant attacked (NYT), Soviets
find U.S. proof insufficient (DN), Libyan Info. MHWinistry officlals
criticiee Rabta press Lrip as p.r. dipaster (ND) and U.N. resolution
on Libyan jet dovnings is softensd (NYT,Blair).

Israsl - uprising

Palestinian casualties reported (NYT,DN,WSJ)

1srael - gensral
NDiRate:Decision on erection of Jarusalem sports stadium, a eymbol of
pover struggle between Orthodex and secular Jews.

DNitIsraeli hotel loses kosher license dues to New Ysar's sex stunt.
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u as career officers and political

appointments; selection of Eagleburger
go to political appointes.

Lebanon - MWoslem fighting rages. (NYT-Hijael,

D - i
« appointees competa for Baker
fualed speculation #3 Job may
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that the purpome of the amount of Infermation we were able to

preaasnt was not to be a detailed or conclusive expomsition. Thome .
were hig words, What was important was thalt the Bowviet Minister
understand why it was a gerious concern, and that is what the
Becretary then made reference to, in saylng that he was gratified at
the response, and that the Foreign Minister had mald they do take
these gquesticons of chemical weapons proliferatien seriously.

Thay've locked into them and they will continue to look into them.
Those are two separate guestions.
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(r] The Soviet Foreigh Minister apparently did not accept am i
] conclumive the esvidance the United States presented to the Bovimets |
on Bunday 1in Farls. Any commant? T
MR. REDHMANT Well, that was certainly no surprise to us, and )
the Becretary msaid that at the press conferance afterwards. He said ]

: 8] Chuck, this question is on the chemical warfare again.
v Did that Berman team arrive here yet?

MR. REDMAMI I don't know whether they'wve arrived,

but those
discusaions will take place a little later this week.

. (] Chuck == do you know whether the Libyans are smtill

receiving any hardware or materiel for the plant to become fully
functional?

] MR. REDMAN: I don't have any new update on that,

2 Chiusl, alwmo on chemical weapons. The Boviets apparently |
offerad today, or Bhevardnadze offered, to madiate with the United

Btates In the Libyan mattar. What's the US response to that?

MiR. FEEDMAN: I haven't seen that. BSo until

I'd see the
detaila, I really don't have any comment.
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Q To go back on chemicals again. ppparantly thare i;ﬂhn

ort out of Bonn quoting Berman govarnment sourcesn aaying tr i

Eﬁﬂltz hhad raised th# isaue af three other firma invnlde in 148

Libyan chemical plant with the West German afficials. £t wam an
Iragl --

r

- {te mure that 1 msaw bthe
. Mi Firmt =— first, I'm not qu ‘
ame ?E nsfsﬂﬁi} you have paraphr ased corractly) bubt in any canm,
; will ?Envn’it to the West Berman authorities to decide how they
choose to treat this problem.

{F] There has been an interview with Radhafli by an hguriian
reporter, and in that interview, Qadhafl ﬁaidllf w“tfln J:ri g: ke
-through the remaining days of the Reagan adminintra dfni 1mn3ith
certalnly improve and that perhaps we can opan up a a Egu '
tHa new administration. Thums far, the Reagan administration 1aT
mfused all attempts at mecret or public or whatever communicakion
Elhh the Libyans, a dialogue. I=s that corract?

MR. REDMAM: I haven't maid that we refused anything. 1've
anid there hasn't been anything. Thare is a cuan?nl for e W
Her
mmunication through our protecting powera. a have u r
;gu know, recently te inform them of what happensd in the incident
between our alrcraft. Bub that im not to say that we turn down

messages coming through that channel.

@ Mo, net "turn down messages," bubk bamically your publiec
utterance on 1t in, "communication's not the proeblem, it's
behavior." 8Su, w®n Gadhafi makes an initiative, as he apparantly

did a week or two ago through the Italians, the US response to that
is basically, you know, "we don't want to talk te you." Is that
correckt?

MR. REDMAN)
communlicating,
fundamentally,

Our response ias that there are waye of
there are channel=s, they can be uned. But
there is still a problem with actions and beshavior.

(] But, you have no interest, none whatasocever, to btalk with
them direckly without any intermediaries?

MR. REDMAN)

That has never changed. We have a channel, and aa
I nay,

there's no problem with using the system that exiasts.

& Now that you are letting the Soviet Union to track by
themselvaes 1f the plant ias for cheamical weapons, imn't this anobher

way to let the Soviet Union ceonvince Libya to Just put off the
project of producing chemical weapons?

MR, REDMAN: Our effort throughout has besn to convince anyone
who has any influence or any way

to influence what Libya is dolng with that chemical wmapons plant ——

Q

they'will just uolve thism problem this way?
the truth about the plant?

You are putting confidence now in the Boviet Union that
They ar®m going to tmll
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MR. REDMAN» Wa are continuing te do what wa have always done,
which im to amk everyone to une influsnce. We will, of course,
Jjudge for ourselves whether anything happens in the end.

n] Wall, along those same lines, do you think the dog fight
with the Jet fighters has hindeved US support anound the world to
dismantle the chemical wespons plant asm you nee 1:7

MR. REDMAN: I don't nea any rnlntinnnhfn. We mald marlier that
thouwe two thlngs are totally separate and I don't really ses any
intarplay. .

G Chuch,.(yau have sean 7).a concern of the Arab world, am
seen or as exprosaed in Parls, aboubt nuclear proliferation and what
do you have to offer on this {issue?

b MR. REDHMANI The first thing I have to offer is the
Bocretary’s spuech because the Secretary addressmed that issus and I

den't know what elue [ could do. 1 could give ypu a brief summary
verslon.

The Secretary said that we're concarned with the proliferation
of both chamical and nuclear weapons. We're a mignatory of the 1925
Ganeva Frotocol prohibiting the use of CW and wa're signatorieas of
the Nuclear MNon-proliferation Treaty. We urge all other states to
adhere to both international agreements. We have alsoc introduced a
draft treaty at the Cenference on Dissarmament in Geneva that would
ban production and use of chemical weapons. 8o that cur position on
both of those lssuen is clear. The ongolng conference in Parls,
however, was convened for the purpose of dealing with the esromion,
in recent years, of the norms against the use of chemical WRADOME.,
He brlieve that introducing the nuclear ismsue into thias forum can
only serve to divert attention from the atated objective of the

conference and could limit its potential effectiveness without
advancing the cause of nuclear non-proliferation.

6] There is a concern in the Arab world, asm you probably
know, and it was voiced in Paris, about lsraml’s nuclear capability
and you have not addressed Israel’s nuclear abllity in a clear
manner to say if you have some apprehension or some fmears or

concerns about Israel's ability to have the bomb, and thims is what
concarns the Arab world,

MR. REDMANT I think I have addressed the question of nuclear
non=proli feration many times, how we feel abeut unlversal adherence
to the NPT and, as a consequence, I think we have besn very clear on
that, but the relationship betwesen nuclear and chemical in the
context of this conference is as I have described it.

(] I Just wanted to ask if the United States had any planu -

to present the Bovifis with any more information about the Libyan
plant,

in an effort to hryFto persuade them to —-

i
MR. REDMAN: Mo, I think the meeting in Paris did axactly what
we hoped. h
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(] PBut you aald the meeting was only, what, ten minutes,
and provided only a short amount of time to lay oubt the casa. I

just wondered {f ==

MR. REDMAN1 But that wae certainly sufficient, because the
Goviets sald they are concerned about proliferation and they will be
lonking inteo 4t and asking questions.

v} Have tharm boen any new coantacts with the PLO? There
waers soms reports floating around this morning that there might have
been secret meestings in Tunls.

HR. REDMAMI M.

. - Chuelk, can I go back to the issum of tha nucls=ar
capability of Israal? You have basen timid in addressing the lsuue
of Israel's nuclear capabllity throughout many, many times —— the

danger which it's poaing %o the Arabs in the Middle Eant. Do you
have anything -—-—

Mr. REDMAN I dimagres with your presumption, and as a
consequence, 1 really ——

2 Ho. Do you have anything teo allay the fears of the
people in the Middle East aboubt nuclear capability of Iareal?

MR. REDMANI 1 have no further anmswer.

r] My question i®s, do you characterlze Arab apprehensions
about nuclear arms in Israesl as legitimate? Valid?

Q Thi=e is nat the sames question.

Q Can you confirm a repeort by the Mew York Times this
morning guoting rebels from Sudan, saying that the Budanese
govarnment or Libya have usmd chemical weapons againat the rebels?

. MR. REDMAM: The —-— on this guastion of chamical weapons, the
Sudanese governmant is well aware of the nupntivn conasmgquences of
using CW, and has assured us that it im firmly oppomned to chemical
weapons use. Thare is no avidence to indicate otherwisa. The BFLA
has allagwd for months that CHW is being mtored, but, aan far as va
ara avare, authorizdll SFLA representatives have never claimmd CW has

been usad.

(7] Te follgwup, im there any followup to the CW gquuestion in
Angola, other than what you had the other day?7

MR. REDMARM M.

ddddddd
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INTERNATIONAL AFFAIRS

The Federal Government bears the primary responsibility for
tecting and advancing the interests of the United B!Entu and ?ta
ple in international affairs. The funds for internationel affairs

: proposed in this budgegare necessary to carry out that respongibil-

ty. :
l:’rpm- all interpiational affairs programs in 1990, $18.9 billien in

¢ pudget suthority is requested and outlays of $173 billion are esti-

mated, Thase amounts represent increases over 1989 levels of $2.7
billion and §6.6 billion for budget authority and outlays, respective-

1 T &

i 1621 164 ‘__].gi; 1} ly. For 1880, new diract loan obligations for international affmirs
| T are proposed to bo $0.8 billion, and new guaranteed loan commit-
| -a| -u ents ara proposed to be $10.7 billion.

~ i}
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Foreign Add—Two budget subfunctions—international security
sasigtance and international development and humanitarian asaist-

ance—comprise foreign aid.

International Security Awsistance,—Security assislance programs
are vital to the exercise of national securlty and foreign policy and
serve to strengthen allied and friendly governments where the
United States has spacial security concerna. These programs make
it possible for other governments to strengthen their economies
and to acquire and use the U8, military equipment necessary for
their defense, Security assistance also helps ensure U.S. access to
military bases and facilities overseas. For 1990, budget authority of
$9.1 billion ia proposed. Outlays for 1990 are estimated to be $8.4
billlon, an increase of $6.0 billion over 1920, The subatantial in-
crense is because the large reduction in 1989 outlays resulting from
prepayments of past military loans will not recur in 1890,

Foreign Military Sales Financing.—This renomed progren pro-
vides grant financing for foreign governments to purchase .5
militury equipment, training, and design and construction services
for their security needs, In previous years, this activity was carried
in two separate accounts. For 1330, budget authority of §6.0 billien

this assistance will be aimed at promoting peace in the Middle East

is requested and net outlays of §3.8 billion are estimated. Much uIJ

as woell n$ malntaining democracy in Central America and the
Philippines.

Economic Support Fund.—This program provides grants to over
40 countries. The largest portion goes to countries where there are
ms{;ur .8, polltical and escurity coneemms. The grants help necom:
plish two goals: (1) they provide general budget ond balance of
payments support to friendly governments, and (2) they help fi-
nence individual development projects that also serve national se-
curity obhjectives. The proposed budget autherity for 1990 is %32
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billion. Outlays for 1990 are estimated to be $3.5 billion. Middle'
Eastern and Central American countries will algo be major recipi.
ents under the progAm,

In the past the budget has contained funds to advance democracy
in Nicaragua and promote security throughout Central America. It
is intended that additional pesistance te the Nicaraguan democrat.
ic resistance will subsequently be requested for 1989, ma well as for

1990 in the context of future plans for peace and democratic reform
in the region.

Internationai Development and Humaniterian Assistance, —Ap
important complement to securily assistance are international de-
velopment and humanitarian sssistance programs, Thess programs
are designed to encournge the expangion of a market-oriented
international economic pystem through budgetary support, capital
projects, and technical assistance. They also provide funds for the
retlel of major disasters and for on-going humanitarian purposes
such as refuges care, Budget autherity requested for 1990 is $5.4
billlen, Outlays for 1990 are estimated at $4.8 billlen,

Muttilateral Development Banhks (MDBg)—The United States
purchuses equity in the World Bank group of institutions and
regional banks for Latin America, Asia, and Africa, These institu-
tions provided more than $25.4 billion in long-term loans and tech-
nical assistance in calendar year 1987 and promoted sound econom-
ic policies in recipient countries. Lending programe are funded
through the direct contributions of members and through borrow-
ing In world capital markets, backed by guaranteed repayment of
that borrowing by member governmenta. Both are provided in
sccord with multiyear international agreaments 1o replenish the
resources of each bank,

To earry out U.S, pledges to the MDBs, budget authority of 81.6
billgn is requested for 1990. More than half of this budget author.
ity will be used to support the International Development Associa-
tion, a World Bank affiliate that lends to the poorest countries on
concessional terms. Of the remaining funds, 3314 million will be
used to make up for arrearanges on past commitments and the

balance will be used to make authorized annual payments to the
other multilateral banks.

International Organizations. —Contributions of. $209 million in
budget authority are recommended for 1990 for several develop-
mental, humanitarian, and seientifie programa cartied put by the
United Nations and other international arganizations—$17 million
legs than the 1980 level, The administration believes that, useful as
some of these programe may be, a higher priority muat be afforded

othor foreign assistance activitles accomplishing  the same objec.
tives.z
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Ayency for International Development {AID)—This sagency car
riea out bilateral development assistance programs In more than &0
countries in Latin America, Africa, and Asia as well as being the
primary implementing agency [or Economit Suppurt ¥Fund pro
grams and P.L. 480 food nid. The agency also supporie the overseas
humanitarian relisf and development programs of U8, private and
voluntary organizations and assists development-related research
activities in U.S. universities. Proposed budget authority for AlD
programs for 19090 fs $2.6 billion.

AID funds include $68H million for the Development Fund for
Africa with funding increases targeted for the econumic policy
reform program. Principal objectives of bilateral development pro-
grams include meeting the basic humun nesds of wid recipients,
suppurting sound econamic policies in recipicnt countries, using the
private sector as o, vehicle for economic growth, impruving the
capability of lhdlgn?mul institutions in developing sountries, and

increasing the usc of scignce and technology In developmant,
In 1990, the budget assumes the erention of o new account for

Special Assistance Initintives (SAD. The SAl would provide funds
for joint efforts with bilateral and multilateral donors to meel
extryordinary economic aesistance needs. The SA1 would be inuu-
gurated in 1980 with $200 million for the Philippines. These re-
sources would be used to help nurture economic growth, thereby
fostering the conselidation of Philippine demuocracy.

Public Law 480 Food Aid.—This program provides U.S. agricul-
tural commodities to fareign guvernments under vither long term
(up to 40 years) low intercot rato (3 e 3 percent) leane or thraugh
grants, F'odd Ald COIRMODAILIES Hre Hmied w Lhuse deslaied by the
Secretary of Agriculture to be avallable in excess of normal domes-
tic and commaercial export needs.

The U.S. agricultural sector beneflts when these available com-
modities are exported in a manner that does not displace commer-
ciol oxperic, The food ald program serves 11.5. oiffectives in promot-
ing international security, agricultural export market development,
and economic development, Recipients of these loans benefit by
saving their acarce foreign exchange to import nun-food geods and
services beneficial to econoniic developinent.

Under the Title 11 grant program, food aid ia targeted by foreign
governments and private and voluntary organizations, as well as
international organizations, mainly to needy children, pregmant
women, and refugees. Title 11 also constitutes the U.B. Governs

ment's primary responye mechanism lo emergency food needs in
Africa, Asin, and Latin America, .

Excluding the financing effects of crodit refurm, the budget in-
cludes a total P.L. 480 program level of §1.5 billion, with a request
of 5831 million in 1990 budget authority and outlays. The budget
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authority and outlay amounts are nearly $187 million below 1989 ﬂ:_
; because of technical financing changes. Program levels remain the e
i 8 Ag 1489, ’

E “E‘.ﬂ.-gtr Assistanc p=~Budget authority of 3480 million is proposed i:

'ﬁ in 1990 for essistance to refugees sbroad, primarily in Africa, the o
- Near Enst, Pakistan, and Southenst Asia; for the admission of upta - the
2 84,000 refugees and Aslan-American immigrants to the United Sl
.‘: Sfutes; and for refugee emergencies. Together with the continuing : e
: needs of existing refugee populations, this admissions level will : :r]
:'f| cover the major inflow of Armeniane and Soviet Jews into the] : =
5 United States. This budget requeat continues United Stotes leader- _ tnt
ff:J ship in internstional humanitarian programs to assist refugees, s
3] Additional funding for refugee assistance in the United States is e
é: discussed under the domestic income security function of the i
‘ budget. ' th
" Conifuet of Foreign Affalrs.—Funds for this group of programas ! . ha
" primarily cover the operating costs of the Department of State In be
i carrying out diplomatic and consular activities with foreign govern. ] by
: ments, Contributions to internatlonal organizations of which the » tio

Unifed States is a member are also included here, For 1890, $3.2 ) ot

billion of budget authority is requested, and 33.1 billion in outlays :

are estimated. These figures represent an jnerense over 1949 of !

$602 million and $381 million for budget authority and outlays, i —

rod pactively,

Administration of Forewgn Affairs.~To promote U8, interests
abroad; diplomatie and consular relations are maintalned with for- -
¢lgn governments at 262 poata throughout the world, The overall . #
request for 1990 budget authority is $2.3 billion, $0.2 billlon above ‘)

1889, with estimated outlays of 32.2 billion. The request for regular ! E
State Department operations will increase (unding for a more effi-

cient Department of Stgta telssommunications nelwork And for
improved word and data processing capabilities. In addition, second ;

T e i e

i

ty operating expenses will enhance the surveillance of the con-
struction of U S, embassies. It will also permit the continuation of
high priority perimeter security, office equipment protection ;
against electronie spying, and replacement of certain foreign na-
tional employees in communist countries. In addition, the adminis.
tration is requesting funds for three new high priority construction
projects in Thalland, West Germany, and Papua New Guinea,
while continuing work on 57 Ongoing projecta,

{
ﬁ | year funding is requested for a new Foreign Service Institute facili-
3 ] ty in Arlington, Virginia. :
it Thoe 1990 request also provides for the diplomatic security pro- | r‘
' gram, which protects U.S. afficials and [acilities abroad against ]' .
terroriat or other attacks, as well as counteracting foreign intelli- 1
gence gathering activities. Requested funding for diplomatic securi- ‘ C
}
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Internativnal Organizations and Conferences.—The United States
remains committed to effective participation in international orga.
nizations in pursult of important U.S. interests. In recent years,
the United States has successfully pressed for implementation of
the administrative and program budget refornis required to rebuild
¢onfidence in the operntional effectiveness and policy relevance of
these organizalivns. Budget authority of $832 million in 1990 ja
propused. for ussessed contributiuns to international organizations
and international peacekeeping activities and to begin the payment
of urrearages owed to international organizatitns. The request rec-
ognizes progress made thus far by the United Natlons and other
internulional organizations in the nrea of budget reform by includ.
ing funds for the full U5, assessed contribution to these organiza-
tione, The request ulso provides for increesed international peace-
keeping needs in the Persian Gulf and southern Africa. In addition,
the budgut requesats $44 million to pay part of the arrearages thal
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l have accumulated on past year's assessments. These funds would
_-'.‘ i be directed toward npocial astivitien that arc mutuully agrecd upon
.| by the United States and the respective international organizs-
= tivns, and their payment would be conditional upon such agree-
41 menta’
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Foreign Information and Exchange Actlvities,—An Important ob-
jective of this adminigtration ie to increase international under-
standing of American soclety and U5, forelgn policy. The United
States Information Agency (USIA) sccke to do g0 through pcrsonal
contacts, academic and leadership exchanges, satelllte television
broudensting, Voige of America (VOA) radio broadensting, distribu-
tion of books nnd periodicals, English language teaching, and the
operation of libraries and culturn! eenters in 127 countries. For
1990, the administration proposes §961 million in budget authority
for USIA, The budget reaffirms the administration's commitment
to o streamlined rodio modernization progran that focuscs on com-
pletion of USIA's top two priority radio transmitted projects, To
accomplish this, the 1130 request provides 659 millien in budget
authority for radio construction, primarlly for new relay facilities
in Moroceo and Thailand. In recognition of the congressional initia-
tive to develop & television broadcast service for Cuba, the Admin-
isiration ix conducting lests in the Fiorida area in order to asacas
the feasibility and technical requirements of such a system. Con-
gress has indicated that it will not consider final action until the
tests are completed and results evaluated.

The Board for Internationa! Broadcasting providey granis 1O
Radio Free Europe/Radio Liberty, Inc, (RFE/RL], which broadeasts
in 22 languages to Eastern Eurepe and the Soviet Union. For 1980,
€125 million of budget nutherity is requested for the Board. This
Includes 3207 million for construction of & high priority shortwave
radio relny station in lsrael, to be used by both HFE/RL and the
VOA. Funds totalling $28 million are proposed to complete the
refurbishment of a relny station in Portugal, another Fugh priority
project that will improve the audibllity of RFE/RL's brosdcoaat.

International Financial Programs,—To aasslst in the atendy
growth of the international economy, the United Stotes conducts
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programs Lo improve the intermational financial system and to
facilitate U.S. participation in world trade, including arms sales.
For 1990, offsetting collections are expected to exceed outlays by ll
$281 millior. #primurily because Export-Import Bank loan repay-
mentd are expected to exceed new loan commitments. i

Export-Import Bank.—The Export-Import Bank (Eximbank) ad.
ministers direct loan, guarantee, and insurance programs to pro-
mote U.S. export sales. The Reagan administration has had notable i
success in internatlonal negotiotions to reduce subsidies on dlrect
loans by about 80 percent since 1080, As a result, the administrs- :
tion proposes thot Eximbank's direct loan program be terminated 5
in 1990, The Bank's broad range of loan guarantee and insurance '
programa (8 percent of Eximbank's 1UB8 activity) ean provide |
comprehensive financial support for U.B. exporters, ineluding small !
businesses. A §100 million "war chest" grant program is retained :
to ensure implementation of the internationnl Tled-Aid Credit
Agreement and encourage Improvement®in the existing arrange-
ment, Collections for 1990 are estimated to exceed outlays by $216
million,

International Monetary Fund.~The 1990 budget recomnmends a
U.8. contribution of $150 million to the Enhanced Structural Ad-
justment Facllity (ESAF) of the International Monetary Fund, The
ESAF was created at the end of 1987 to provide balance of pay-
ments assistance on concessional terms te low-incomo developing
countries, particularly in Africa, that face serious economic prob-
lems. The U.S. contribution will be used to subsidize the interest
payments on ESAF loans. Total ESAF resources in 1090 are expect-
ed to be $9.6 billion (al current exchange rates), many times the
amount to be provided by the United States to this facility.

Tax Expenditures.—In an effort to encourage exports, a portion
of the profits from the export sales of foreign sales corporations
(FSCy) 15 not taxed. Also, Americans working abroad are permitted
to exclude substantinl amounts of earned income and housing al-
lowances from taxation. Tax expenditures resulting from FSCs und
the forelgn earned-income exclusion are an estimated $0.7 billion
and $1.9 billion, respectively, for 1990, Additional estimated tax
expenditures of $4.7 billion, $100 million, and $105 million result
from the source rules exception for inventory property sales, the :
interest allocation rules exception for certain nonfinancial institu-

& tlons, and the deferral of income tax on the undistributed earnings
ol foreign vorporations controlled by U.S. shareholders. Total tnx

expenditures for international affairs are estimated to be $7.5 bil-
llun In 1990,

e : S
x i %] '_ ] D e x '_. 14¢ ¥ t ;—_..i:l-lg' 1 _':
A R GRE R s S FEMEE L
R B o 1] by AL E i1 Wiy Tt R,
oy ._'ﬁ Y 1 . 4‘;% i ek o TR gl e T _"i’}l
sty ..,;“-3 R e 5
B SR SR i
AR R







. BANmLAst -
: i dapaia

=gr

(T

"

Ex
(O

» '||.| 1.-.-.I_|

b Ree s ot Bl 4P he g o o Rt

~ "3 "]“‘,_}J’_D
e

i

AN,

d ol A
kl

R K s e Bt el R, A 8




-~

-

4 Tax expenditures are discussed m the fumctional presentafion
_\aﬂutin!husuthﬂﬂtthemwdwﬂhuﬁthpmdlm
guaraniees thal serve similer purpoees To uid in this comparison
all tex expendilures estimates inm Part 5 are shown as outlay
mjwnl?ﬂa—th:lh.ﬂnmtnlmhﬁﬂutwwldberﬂuiml
to provide the same level of aftertax benefils if direct spemding
:?mmnﬁ:trihﬁedfwthth:upﬂ:ﬁmThdefmim
measuremen! of lax expenditeres sre discnssed i
MMMHMME,TMMLLE‘HTJ

Belationship o Oiber Sedeed Tobles —The Following tsbles
appear 3 olher parts of this volume and supplement iables
ehown m Part 5: i -

= Outlays by function and subfurction for 1988 through i
© Teiske 16 of PHE TN, e

* Budge! muthority and ouotlays by funcliom for 1988 through

1954, in Tables 6 and 3, respect vely, of Part 18, 'y

-Bdﬂm:nﬁudlaﬂbrlm&mghlﬂm!mwh

W_Mm-MiMmthﬂahﬁg&tmﬁ
rmﬂml!m‘n the fumction and subfunction in which it s caesi-

Data for earlier yeses sre poblished in Hislorical T, Budget

: ables,
of the United Sioles Governmen!, Fiseal Yeor 1990

o 1y
=
25
N

. : 3
Joan guarsniess, regulstions, or other tax law provisions. .
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The obpectives of the nnt.i-on‘erm program are to protect the
United States and its allies from foreign aggression and to main-
tain sufficient military strength to deter both nuclear and conven-
tiona! war. Should armed conflict nonetheless occur, we must be
prepared to defend ourselves successfully, while limiting the scope
and inten sity of the conflicl.

Carryimg out these cbjectives requires a full range of defense
capabilities. These include survivable and fexible capabilities for
nuclear deterrence; strong maritime, air, and ground forces for-
ward deployed in Euyope and other critical areas; and the means to
depley reinforcements rapidly from the United States and to sas-
1ain our military fbrces anywhere in the world

Budget authoriy for nationa! defense declined in real terms for
the fourth straight year with fusding of $298 £ bilbon provided in
198%. This declme in m‘l&dmmfnndiﬂ:leﬂ!l‘:ﬁrmhiin
smaller annual procurements of equipment, ammunition, and war
reserve stocks than previously planned, slower development of new
weagons, snd delays in equipment maintenance. To reverse this
sédverse trend, the budget proposes sustained, moderate real growth
of sboust 2 parcent per year in 1950 and after. In comparison 1o last
year's estimates, total 1089-1453 funding for national defense =
lower by $19.1 bilben. v

As required by tre Defense Authormation Act of 1356, a two-year
budgst for 1990 ard 1991 is submitted for natiensl defense. The
budget propeses 5515.2 billion in budget suthority and estimates
3030 billien in sutlays fer the national defense functicn in 1990
and $330.8 billion-in budget authonty and $314.4 billion in sutlays
for 1981. These levels are below those projected in last year's
budget request, (5316.4 billion and $333.7 allion, respectively, for
budget authority).

The scoompanying Lable shows budget authority and outlays for
the 'I.hmqnltinna] dofense subfunctipnss military functions of the
Department of Defense, atomic energy defense activities, and de-

fenserelated activizies of other agencies.

Departinent af Defense— Militarg.—Budget authority of §305.6
billion im 1990 and $320.% billion in 1991 is requested for the
military functions <f the Department of Defense (DOD). The budget
provides for contiuing efforts to

« modernize gll compenents of U.S. strategic forces lo ensure
that they defer nuclear attack by virtue of their ahility to
surwive and retaliate should an sttack eccor;

« develop and procure conventionsl equipment for essential
modernization of U.S. conventional forces
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= maintain the readiness and improve the corsbat sostainability
of conveational forces;
= develop sufficient sealift and airlift capacity to ensure that
US forces can be rapidly deployed overseas in crder to pro-
teci our critical interests, support our allies, and alilow contin-
wed actess Lo essential resources; and
« strengthen alliances and coalitions to protect U.S. interests
worldwide amd, in particular, to achieve NATO objectives.
Budget suthority estimates for the Department of Defense—Mili
tary are displayed by mission calegory in Lhe following table.
Stratregic Forres—The budget continues the President’s strategic
modernization pregram, which is essential for strengthening deter-
reace and achieving meaningfal arms control sgreements. Main-

A T

B — —— 5 ek e

tsining a modern
defeme priocity. N

efforts to fit within reduced defense budget levels.

of strategic forces remains the highest
. some adjustments to individusl stra-

US. bomber forces are being modernized by acquiring the B- 2 2
bomber. a medernized short-range attack missile (SRAM 1), and —
the advanced cruise missile. B-1B bomber production was complet-
ed in 1988 with the delivery of the ooe-hundredth aircraft. Contin-©
ved procurement of the Peacekeeper intercontinental ballistic mis-
sile (ICBM) i& proposed, to provide for operational and reliability
testing and for deployment in rai garrisons To continue the med-
ernization of U.S submarime-based forces, the badgel provides for
procurement of one sew Tridemt ballistic missile submarine each
year, a8 well as procurement of the new Trident IT missile. Finally,
the budget also supporis continuved improvements to strategic com-
mand snd control systems, as well as to early warning and strate-
gic defense capabilities. These programs for strategic forces are
essential to ensure that the .S deterrect remains strong in the

near lerm and throogh the 1990's.
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General Purpose Forces.—1US. conventiona! forces must be able
to respond eflectively 1o all levels of potential conflict—up to and’
including a war between NATO and the Warsaw Pact—while re-
tainng the flexibility to meet other threats. The budgel provides-
support for 18 adive-duty Army divisions, 3 Marine divisions, 8-
Marine and 13 Navy active-duty tactical airwings, the equivalentof_
nearly 24 activeduty wings of Air Force tactical mircraft. a
5T4-ship Navy in 1990 and a 571-ship Navy (including strategic

missile submarines and support ships) in 1991,
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¥ ‘“gl'he budgel proposes increasing funded airlilt capability Lo

millioa ton miles per day by 1981, compared to 28.5 million ton
miles per day im 1989. As previously planned, the procurement of
C-11 cargo mircraft increases from § in 1990 to 10 in 1391 as
production incresses roward sn economical production rate.
Government-controlled sealift capability will have increased
under this sdministration from 550,000 short tens i 1980 to
£85,000 shori lons in 1961 in this budget. Part of this sewlift fleet,
the Ready Reserve Fleet maintained by the Maritime Administra-
tion. will be funded by the Transportation Department aad in Lhe
tranaportation fanction (subfonction 402) beginning in 1590
Stockpiling equipment and materials nea- potential trouble spols
greatly :i&tkdephymldfmmiﬂantmThe Army
has siockpiled in Earope heavy equipment for four divisions and

"wﬂwmhﬂmmdquWﬂhrMM

divisions has been slowed Equipment to support the ragnd deploy-
meni of tactical fHighbter squadrens is also being stockpiled in

National Geard and Reserves —Guoard and Reserve forces are
essential partners of the active forces In supporting national de-
fense. Total Sedected Reserve strength of 1,170,744 in 1959 will
sncresse io 1,178,300 in 1930 and 1181700 in 1991 Full-time sup-
port persenael, who provide training and administer Reserve pro-
grams, will increase from 71814 in 198Y to TATX in 1980 and
74772 in 1991, In addition, upgrading of Guard and Heserve equip-
ment continoes.

Research ond Developmert —This categoey includes funds for all
research and development (RED) except improvements 1o Eystemms
thal are already operational. Weapon syslems are developed,
tested, and evaluated fo meet new military requirsments At the
same {ime, a strong research and technology base allows continued
investigation into promising Rew bedmn-ingiq’and poards against
technological surprise by potential adversares.

Major sirategic force development programs include rail garrison
basing for the Pescekecper ICBM, the Trident II submarine
launched missile, the B-2 bomber, and the advanced cruise missile.
The budget requests $5.6 billion for RED aad military construction
for the Strategic Defense Initiative (SDIy in 1990 Additional SD}
funding of $0.3 hillion is requested in the Department of Energy
budget. Overall, SDI funding for 1930 is $13 billion above the level
provided in 1983,

Development programs for general purpose forces that are ap-
proaching completion snd transition t6 - production include the
V-2 till-rotor aircraft, the C-17 transport aircraft, and the A-12
attack aircrafl. Fullscale development of the advanced tactical
fighter aircraft would begin in 1991. Major anti-submarine warfere
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efforts are also fund ncluding development of the SSN-21
attack submarine and a new long-range maritime patrol atrcrall

In addition. the Army continues development of its new light heli- -
copter, advanced anti-tank weapon systems, precision artillery mu-

nitions, as well as systems for air deflense.

Training. Medical, and Other General Personnel Activities.—This

category includes recruiting, training, and providing medical care
to active duty personnel, dependemts, and retirees. The budget
propases an Increase in resources for recruiting because of the low
U.5. unemployment rate, which tends o make recruiting smore
difficult. Recent inmovations 10 provide mere rigorous and realistic
training are continued or expanded.

The budget proposes atwymrpilutwugramminh-odm co-
paymenis in the provision of health care to non-active duty beneh-
ciaries. The program will be conducted in severel geographical
areas. Copeyments will be consistend with those required in other
Federal programs inciuding Department of Velerans Affairs pro-
grams. Families of jumior enlisted personnel would be exempt. The
purpose of the program is to explore how copayments can reduce
costs and improve the guality of heaith care in military medical
facilities. The budget also proposes the establishment of an adviso-
ry panel whose members will be sel ~ted by the Secretary of De-
fense and will include medical erp-eks from outsde the Govern-
ment. The panel will make recommendations on the desigm of the
pilet program and report these recammendaiions to the Secretary
by June 1, 1982 The Secretary will forward his own recommenda-

-, tions to Congress soon thereafler. The panel-will also review the

conduet of the program, evaluate its results, and make recommen-
dations for follew-on actions

Specia! Operaiions Forces —Special operations units include
Army Sperial Forces and Rangers, Navy SEALS, and Air Force
special units. Although special opexations forces are mainly used
for low-intensity conflict situations, they can be employed across
the entire spectrum of military operations—{rom peacetime Oper-
ations to conventionz] and nucleam war. Modernization of these
forces would continuwe with procurement and delivery of new and
specially modified hehicepters, transport aircraft, and high-speed
boals.

Military Personnel and Compensation—The budget proposes
military compensation levels that will continue to attract and
retain quality personnel. The budget provides for military pay
raises of 3.6 percent in 1990 and 32 percent in 1331 effective in
January of each year. Overall active forces manpower levels wil]
change little, declining from 2 138,200 in 1988 to 2,134,600 in 193,
These strength levels will allow full manning of UJS. ships, aircraft
snd front line forces, including new equipment and weapon sys-
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Consistent with proposals for Federal civil service retirees, the
budgel propeses elimmating the cost-ol-living adjustment planned
for January 1990 and changing future cost-of-living adjustments.
Under current Jaw, military retirees whao joined the armed services
before August 1986 receive cost-of-living adjustments equal to the
annual percent change in the Consumer Price Index (CPL. Those
who jained after 1986 will receive annua) adjustments equal to the
m&whmm.mmmﬁL Beginning
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" in 1991, it is proposed thalall military retirees, current and future,

receive annual cestof- g adjustments equal 10 the percent

_ change in the CPI, minus one percentage point.

“Drug Interdiction Suppert.—Iin the 1989 Defense Authorization -
Act, Congress directed that the Department of Defense serve as the °
single lead agency of the Federal Government for the detection and
monitoring of aerial snd maritime transit of illegal drugs into the
United States. The Authorization Act also charged Lthe Department
of Defense with developing & plan for the integration into an
effactive communications setwork of all command, control, commu-

_nication, and technical intelligence asseis of the United States that

are dedicated 1o the interdiction of illegal drugs. In 1989, Congress
allocated $308 million for iransfer to other sppropriaticns once the
Mﬁﬂmbﬁdlhbmm&mrﬁmmtism

The Department of Defense will shortly determine how best to
carry-out Congress’ drug interdiction and law enforcement assign-
ment and will report its plans to Congress.

Management Initiatives.—Over the past eight years the Depart-
ment of Defense (DOD) has made major improvements in the way
it does business. Continued improvements have become increasing-
ly important in light of recent budg.t reductions. For 195491,
major goals of the Depastment’s managemenl improvement pro-
gram inclode simplifying and improving the acguisition process,
strengthening the financial management syslem by consolidating
financial management data within each military department and
the defense agencies, and accelerating the Depariment's efforts wo
improve productivity.

For 1990, 32 additional programs will be propossd for molti-year
procurement 1o Jessen the instability inherent in the traditional,
one-year-at-a-time approach 10 weapons procurement. Savings from
these multi-year procurement proposals are estimated to be SE6
billion over the next eight years. Emphasis has also been placed on
avoiding procurement stretchouts and on mamtaining producticn
rsies al or above minimum econemic levels, In addition, six low-
priority weapona programs and five ammunition lines have been
terminated with 1950-91 savings of more than §1 billion.

Competition will be ercouraged in order to keep costa down,
quality up, and the indusirial base strong. Commercially available
products will be used instead of custom-made items wherever possi-
ble. The administration proposss to streamline commercial prod-
ucts acquisition procedures, as well as to simplify the basic pro-
curement siatutes. A policy oo contractors’ rights to technical data
developed under Government contracts is geing into force. DOD -
plans 1o continue improving its cash management programs.
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The bipartisan Commissin on Base Realignment and Closure
has submitted to both the Secretary of Defense and Congrifggits

Srgpor: on bases recommended for closure and reslignment The

Secretary must decide on these recommendations by January 18,
1689, at which time planning for the implementation would begin.
The budget assumes approval of & significant closure and realign-
meat package. The 19958-91 defense budget proposes appropriations
of $500 million each year for the initial costs of consolidation.
Savings are expecied Lo be realized by 1932 and to increas2 Lo
about 32 billion 2 year by 1o

As required by Execalive Order 19615, the Department will ac-
celerate its program of opening to competition some -of its Govere-
meni-operated comeercially available activities. The Order re
quires studies covering over 26 900 full time-equivalent pesitions
(FTE) in 1989, For 1990 and beyomd, DOD will conduct studies
covering no bess than 3 peroent of its civibian employment annually
until all identified potential commercial activities have been stud-
ied. In lﬁﬂmmﬂl“ﬂammm-
tions through increased productivity of §110 million.

The Department will initiate a pilot project to demansirale inwo-
vative ways 10 OTgAnize, stafl, reward, and compensate the work-
force. Innovations to be explored include pay-for-knowledge experr
ments, the use of multi-skilled employees without job classifica-
tions, gainsharing, and other performance-based pay schemes.

Atsovic Eneryy Delense Aclivitien —These activities, conducted by
the Department of Energy, include research, development, testing,
and production of nuclear weapons; production of specisl nuclear
mt:ﬁah;mrﬁtnnﬂdﬁnﬂpufnwﬂmrwastﬁﬁﬂmdﬂm
wmm;mﬂiﬂgudrmmhrnucwﬂed Mavy vessels.

The sccompanying table shows the funding lewels for these pro-
grams In iotal, budget authority of §3.0 hllion is reguested for
1990 compared 1y $8.F billion for 1383. Oulls¥s are estimated 1o
increase from 579 bilhen in 1983 to $86 billion in 1290 Budget
pathority of $9.4 billion is requesled for 1841 with outlays estimat-
ed to be 39.2 billon.

The nuclear weapons program invelves the design, testing, and
producticn of nuclear warheads for the nuclear weapons stockpile,
including quality control and periodic inspection of the finished
devices. Bucget suthority proposed for 1390 and 1991 would provide
for contimuing warbead production for current and new weapon
systems, and for production of special nuclear materials for use in
these warheads, -

The budget provides for conceptual design of two new production
reactors 1o replace the aging reactors at the Savannah River Plant
Spending levels in 1990 and 1991 would maintain the same pace of
development for the heavy waler reactor and high temperature gas
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reactor designs. Additiona) activities in support of new production
reactor capacity include compliance with National Environmental
Policy Act requirements, development of the aafety review process,
initiation of long lead procurement -and tntiam target develop-
ment. *
The bodget supports a significant increase in activities to bring
existing facilities into compliance with all Federal and State envi-
ronmental, safety, and heaith requirements and to clean ap con- -
tamipation from prior activities. 1t also provides for modernization -
of facilities throughout the nuclear weapons production comnplex.
The defense nuclear waste management program provides inter- .
ym storage for all defense nuclear westes. The program also sup-
poris research and development activities for Ihe isolation and
permanent storage of these wastes !
The naval reactor development program includes the researcn |
gnd development, design, procurement, and testing of prototype ¢
reactors for current and future nuclear-powered naval wessels
Other atomic energy defense and research and development pro- .
grams involve security at defense nuclear facilities, security inves- ©
tigations, and arms control and verification technology develop-
ment.

Defense-Related Activitives.—Activities of departments and agen- \
cies that support national defense include emergency preparedness
programs and the Selective Service System.

The Federal Emergency Management Agency conducts-civil de-
fense and other preparedness programa. Budget authority of 3152
million is proposed for 1990 and 3154 million in 1941 for ciwil
defense programs in order to improve State and local preparedness
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THE BUDUET FOR FISCAL YEAR 1980

to cope with emergencies. Total putlays for all defenso-related ac-
tivities of this agency are estimated at $315 million in 1880 and
$313 million 19081, ° o
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The Selective Service System malintains a high level of readiness
to meetl defense manpower requirements in case of p notional
emergency. Activities in support of this objective include national
and regional operational planning, maintenance of automated reg-
isteation information on eligible inductees, and training of Reserve
officers and local snd appeal board members necessary to sel up
local offices. The agency has begun development of a post-mobiliza-
tion system for the regiatration and classification of health care
personnel. Estimated outlays for 1900 and 1991 are $26 and $27
million, respectively.

To advance democracy in Nicarngua and security in al) of Cen-
tral America, it is intended that additional assistance Lo the Nica-
raguan democratic resistance will be requested for 1989 and 1990
as needed to achieve U.8, foreign policy objectives.

Tax Expenditures.—The housing and meals provided military
personnel, either in cash or in-kind, are excluded from taxable
income, which results In a tax expenditure estimated at $2.3 billion
in 1990,
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NEWS SUMMARY JANUARY 7-8, 1989

av
All netvorks extensive coverage of Chemical Weapons Conference and
continuing fuuvus uvu Libyan plant; subjoot dominated BSunday mnrning
talk shovs. All newcasts on Sun. ave noted Irag's challenge of Israel
at Conference and Ambassador Eliav's attempt to reply.

EDITORIALS
ND-8-"Backvard steps in quest for Mideast peace"-Criticiees Mubarak,
Shamir and particularly Arafat for not taking advantage of openings,
noting "terrorist threat” against FPrel].

DN-7-"Human rights and Soviet wrongs"-Against Moscow conference; We
must keep heat on Soviets.

NYP-7-Elegy to Yuli Daniel wary of abrupt nature of glasnost changes.

Y COLUMNS
MYT-Rakar(7)-"Inscrutable Occidental Mentalit "~Criticises talk of
strike against Libya vondering why Qaddafi not Irag?

NYP-Buchanan(7)-"With such allies, who needs enemies?*-U.S8. should go
it alone and not be so deferential to European opinion.

PRESS REPORTS

Libya - chemical weapons plant
Weekend papers all reported on U.N. defense of jet downing to U.N. and

Paris conference (NYT-10, ND-5, DN-2, NYP-1).

- Plant dispute overshadoving conference (Markham,8-p.1) and
obscuring isolation of rejectionist states in Arab vorld (Markham-vk
in review). Possession of chemical arms is groving ¢trend in Mideast
and Apia (Engelberg,7) and proliferation complicates diplomacy on
issue (Pear- ¥k in reviev). Other articles on conference note Soviets
challenge U.S, claims (Gordon,7-p.1), Bonn-U.S5, dialogue (Schmemann,7)
and U.S. rejected Saudi offer to mediate with Libya (5ciolino,7).

Also, Khadafy manipulation of journalists reitrips to plant and ocall
for talks vwith U.8. (Delaney-7,8, ND,DN) :
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Israel - economy
l!f:ll!n-r[u,-k-in-r-viuw}|r-11pl- of saconomic woes, notes detrimpental
effect of politics influencing ecomomic decisions.

Arab radicals form anti-PLO slliance (WD ,NYP-7); Palestinian
casualties. (ND,NYT-8)

- gains 3 more embassies (NYT,ND,DN-8) and Arafat aide denies
Freij threat. (MYT-8)

- - v i
gff:ﬂtlinfllliﬁ,ik*in-fﬁ?iﬂﬂ}lhut fages problema of Jagkson and

preoccupation vith Israsl diverting energy from other issues.

RAN_AM

NYT:8uro,p-1: notes shifting Mideast politics may have changed face of
terrorism and 1investigators examining possibility of terrorist
coalition.

Lebanon - pro-Iiranian terror groups targeting Saudi envoys.
(NYT,HijaEi-8)

CARTOONS
DNiRamireg (8)1picture of "agsad's terror emporium.” (cabled-hasbara)

I!T:Eu‘ev{ﬁn'nrut:}:Arafut discarding terrorist gear but its imprinted
on body.

GENINE STAUBER
ITONUT-NY
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G Have you had a chance to take a considered look at the
Shavardnadze offer on chemical weapons?

MR. REDHMAN: I think the Secretary reacted to that yesterday
in PFaris already. I gon*t know that I could say anything more than
to basically summarize what he said. He said that we welcome it;
it’e a step in the right direction. As he also said, the United
States has already begun destroying its unitary cheamical waapons.
That began early last year at Pine Bluff Armenal in Arkansas. UWe
have another facility at Toocele, Utah, which will begin operational
testing of CW destruction this year. Both of those achedules are
well on target. :

7] Is it your belief, then, that the Boviets may be doing
the same as the United Btates is, going inte binary?’

MR. REDMAN: I have no idea whether or not they’'re going into
binariea. I belisve the Foreign Minister sald that they had decided
to "cease production." Thoase were his words. But beyond that, I
don't have any other information on that. You note also that the
Becretary said that as we have gotten back into modernizing our
small minimum nuclear —-—- uh, chemical -- deterrent, that as we have
-- as we get into producing binaries, we'll be decreasing unitary
stocks, a0 that overall we will be seeing a net reduction In US
mtocks.,

Al D3 you have a notion as bto where the UN debate in the

Security Council i% going to be headed, or how it will be resalved?
Do you have a position on the emerging resolution about the
sheotdown of the Libvan ailrcraft?
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MR. REDMAN: As to when, I really don’'t know how that's going ?z
to davelop. The Security I
Council is continuing discussion of the matter today. It's not L

certain when or whether a resoclution will be formally tabled. Our
understanding ims that the Libyens are seeking & resclution
condemning the US, but as I said, we don't know, in fact, whether
that will eoccur. Obviously, we could not support a resclution that
did not reflect the fact the US in the face of ungrovoked hostile
acts by Libyan forces exercised its-inherent right of self dofeanse
undear international law in accordance with Article 51 of the UM

Charter.

Q Do you find it unusual that no country has stood up and
spoken on behalf of the United States yet? All of the speeches have
been condemning US action.

MR. REDMAN: No, I don't have any particular reflection on
that. I think that our people at the United Nations did a vary good
Job of putting forward all of the detailed information that was made
avallable.

Q Chuck, in light of the repeated Libyan asnertions that
they have no intention of producing chemical weaponm at this plant,
has the United Btates suggested coutside the Faris conference any --
gither at the conference or outside the conference -=- any specific
monitoring arrangements that might be implemented to ascertain
that that does not hﬁqgun?

MR. REDMAN: No, there's been no new developmants on that
particular subject.

A} What =--= what -—= is there any -- why shouldn't the United
States propose such a thing, since the Libyans have asserted saveral
times they don't intend to convert the plant to produce weapons --
chemical weapons?

MR. REDMAN: I haven't seen an assertion sbout conversion. I'm
not msure what you're referring to there.

@ Well, they claim that they have no intention of using the
plant to produce chemnical weapons.

MR. REDMAN: But that’'s nothing new. We’ve been dealing with
that particular state of affairs for any number of waaks now or

longer. Our views haven’'t changed at all on this and how it needs
to be handlad.

¢ .

(] Marlin Fitzwater has stated this morning, categorically,

that the US position is that the plant must be destroyed., Is that
what the UB position is, that it must be daatroyed? :

MR. REDMAN: That would certainly selve our concerna.

Q I know. But is that our demand, that it must be
destroyedior are there other measures that could be taken which
would satisfy US concerns about the presence of that facility?
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MR. REDMAN: Well, we cartainly haven't sean any obther measur®s

that would satisy Lhosa, {
and, as 1 say, dismantlement would cartainly satiifyiui.

(] But, Mr. Shultz used the word "inoperable.” And
inoperable —— a plant could be made inoperable withngt destroying

ik, '

MR. REDMAN: 1 really don't have any way to take this

. |
particular little duebate further. 1 think you're aware of the state
of play, and that's really all there is at this stage.

o it's not a little Hahata. It's wort of reminiscent of
Krnnpaynrsk —— whethaer the United States i=s interested in some sort
of a compromine short of totally uprosting the facility.

ME. REDMAN: And, again, 1 think the Secretary -ddrlﬂlld that
in daetail on the way to Farlis on Thurudny. ao - |

(p] All right. Well, can you tell us 1f the Libyans have
backad up Gadhafi’s public statemants of last wesek with some gort of
communication through obther partiaes, or directly, wven, to the
United Btatea”

MR. REDMAN: We haven't had any direct communications.
& Mo, I know you don'’t have. put, 1 mesan, you —-— as you've
oftan said and as the Becretary said, you have no trouble

communicating indirectly. There’'s a basis for communication. I
wondered if he - '

MR. REDMAN: He's got that line down well.

] veah. Wall, I wondered if he had -~ if Libya had said
anything in those channels to the US, apart from what you ware able
to read in the newspapers.

MR. REDMANI No pev developments.

G No comment on Gadhafi's alleged communication through
Andreotti asking for a compromise golution?

ME. REDMAN: No.

e Chuck, you maid "developmenta" twice now. And
"davelopments" means, to me, that a situation has propressaed.

MR. REDMAN: You want to substitute an nlta}nahive word?
] No, no. It's your word == .
MR. REDMAN: I &an probably be pretty gasily satisfied on that

n] Mo, no, no. I'm not quarreling with you. But, I lerow
you choose your wprda very carefully, which is why I'm pursuing it
|
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with you. Becauss a "development" suggests some improvement, some ~
progress, some change. We're asking, basically, if even the current
aituation is being threshed out directly or indirectly with Libya
through intermediaries or not? Are you communicating through the
italians or througe anybody else with Libya about some way to susttle
this dispute? And we also think there's a way to settle it, it
seems, from what the Becretary has said, short of destroying it.

MR, REDMANI If your .question -— if it healps you to say :%
"nrogress" or "change," the answer is atill no. i

o

% n} No . I know you're telling us there's ne prograss —- 1
M. REDMANI There's nothing new --=

i I"m asking yvyou il we're conversing with them to any great P
affect or not. Are we talking to theue fellowa? |

MR. REDMAN: The polnt to be made i2 the same one that was mada |
last week here at this podium by the Becretary on the trip, that ! j
there's no problem with the communication, there's a problem with ;
policies.

!
L
l'.
MR. REDMANT And, on that score, there'=z besesn no change and i#f
there's been nothing new. : .!j k
k¥
1 L
(n] Chuck, I have a feeling wa're misaing each other and I'm }
not sure it’'s unintentional. 1 know there is ~- I accept therms's no ;

change in your ability to communicate. We're asking if you are, b
indeed, cﬂmmuniﬁati:u?

MR. REDMAN1 What I have to try to do is answaer your guestions
fairly and squarely, which I invite you to take my answer as that
kind of an answer -- without going into the principla
that I have to be inveolved, or be swen to be invelved, in the kinds
of details in terms of machanisms and procedures. And so I remain
neutral on those kKind of questions, but I want to give yvou the £
bottom line, and so I do that. t

MR. REDMAM1 No change, nothing new.

B e e b

MR. REDMAN: HNo new developments. All of the above.

Q No. But the White House is saying "destroyed,"” you're :
saylng "made inoperable." That leaves -- . ;

MR. REDMAN:1 But the Secretary used exactly those same words on i
the way ovar. I don't want to quarrel over particular words. But |

the fact of the matter is if the facility disappears, we have no
problem.

Q Chuck, did the Becretary have any bilataral meetings with

East European miniasters while he was in Paris? And can you comment? .

MR{ REDMAN: No, he had none.
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MEWS SUMMARY JANUARY 9, 1989

STATEMENTS BY ISRAELIS
FM ARENS:0n upgrading of Israeli consular delegation to USSR. (NYT)

. COLUMNS
N¥T:iReston-“The MWideast, Bush's fist test"-urgea stronger U.8.

commitment to lsrasl's gecurity. (cabled)

NYPiKirkpatrick-"Arafat's violent peace offensive"-Arafat pushing
peace on his terms bacause he sxpects Bush to pressure Israel.

NYT:8afire-"0On being heard"-criticiges Eban’'s denunciation  of
pre-emptive attack on Libyan plant and Bonn response.

PRESS REPORTS [
Israel - economy - Peres
NYTiKifneriStorm over Peres perks in susterity budget could undarmine {
his credibility. (cabled)
1
i
]

TIME(16):vorld notesiFinance Ministry as much trouble for Peres as
Foreign Ministry but he is determined to make austarity arick.

{
Chemical armg conference |
All papers (NYT, p.l) on Soviet pledge to destroy stock and examine |
U.5. assertions. WSJ(Fialka) on U.S. 4nability to verify chemical \
veapons nature of plant even it opened to inspection and ';
W8J(Greenberger) notes Libya issue underscores difficulty 1in banning . |
chemical weapons but lukewarm response may be result of U.S. not |
confronting Irag. Also, TIME(16) and NEWSWEEK(16) sxtensive coverage

of conference and U.S8. dovning of Libyan jets.

¥YTiNarkham:entire article on Arab linkage of chem arms ban to
Israel's nuclear arm, seen as stratagem to vater down conference's
final declaration. .-:gum-‘rw)
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NiTilelaneyinotes gaddafi has melluowed; diplokats peint out hs i= 1
umusually guiat naganding ROO - mouan ann ESIArnoka-n. 11 findn

citigens have mixed vievs of mad loadeor.
(DNimost foreign Journalists expelled from Libya).

NYT:Goldman:remains a volatile issue 4in U.8., reneving afforta to
standardige conversions and solve issue. (cabled)

B -

Isras)l - foreign affairs
NYTiUSSR to upgrade Israsli consular mission.
NYTiAbdel-Meguid met Arens ending Yyears of Egyptian resistance to

dealing with Likud Govt.

. = u
Israsli-appointed Palestinian stabbed, (NYT,ND,W5J)

PAN_AM :
DHiArafat pays bombind pffort to sabotage Mideast peace efforte. (ND)
and TIHE(16) article on continuing investigation.

Lepanen - moderates gaining pover in Iran bodes well for hostages.
(NEWSWEEK) and Shiites captured villages from rivals. (WsJ)
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MIDEAST MEMO

January 8, 1989
Special Issue 14

PLO RENUNCIATION OF TERRORISM?

According to the Kuwaiti News Agency (December 20,
1988), Khalid al-Hassan, intimate confidant of Arafat and a
prominent member of Fatah's Central Committee, said that Abu
Nidal officially requested to be re-admitted into the PLO
(which he left in 1974). Rumors suggest, continues KNA, that
a rapprochement was explored between the two during the
November PNC in Algiers.

The following excerpts from pages 12-36 of Red Horizons,
the memoirs of Ion Mihai Pacepa, a former Director of the DIE
-- Romania’s intelligence service -- who defected to the West
(published by Regnery Gateway, N.Y., 1987), provide a
possible background to the aforementioned report:

" ..We have another operation using Abu Nidal," [Hani
el-] Hassan added.

"Who would ever suspect that Nidal, my fiercest enemy,
the very fellow who is killing-off my men, could actually be @@
doing things for me?" Arafat boasted.

"Congratulations,” said Ceausescu. “How about
pretending to break with terrorism? The West would love it."

"Just pretending, like with your independence?"

"Exactly. But pretending over and over. Political
influence, like dialectical materialism, is built on the same
basic tenet that quantitative accumulation generates
qualitative transformation." ...

"Dialectical materialism works like cocaine, let’'s say.
If you sniff it once or twice, it may not change your life.
If you use it day after day, though, it will make you into an
addict, a different man. That’s the qualitative
transformation."”

"A snort of a pacifist Arafat day after day...?"

‘Exactly, Brother Yasser. The West may even become

addicted to you and your PLO."

"Both of us want to influence America in our favor. Our

methods are different, though. You, Brother Arafat, use .

arms. I use words..."

"You, Brother Yasser, were here in 1972, and you are
here now. You can see for yourself that nothing has changed
in Romania in that time. We are still the same Communist
country, where private property is not only prohibited -- it
is a disgrace. But the West now loves me..."

Over the last few months Ceausescu and Arafat had been
most concerned with getting the PLO recognized in Western
Europe by creating a moderate image for Arafat...

Conspiracy was so deeply imbedded in Hassan’s blood that
even here the Chivas Regal had to be in disguise.
"Do you remember the ‘Shugairy’ plan...’ Hassan started

MIDMO is comprised entirely of material translated from the ' 'fi
Arab media, and is published jointly by
the Government Press Office and the Media Analysis Center
pubilishers of Contemporary Mideast Backgrounder
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“The ’‘Shugairy’ operation is the Chairman’'s favorite,"

Hassan went on. "It’s designed to make him look like a
moderate. He personally recruited its first agent of
influence, 'Solomon.’ You do remember him, don’t you...?7"

"The doctor who organized the attack on the El Al bus at
the Munich airport in 1970? The one who was secretly
instructed by the Chairman to pretend reconciliation and
approach the Israelis -- but was then publicly denounced by
him?..." [This reference is to Issam Sartawi, who was in
charge of the attack on the El-Al passenger bus at the Munich
airport, but still enjoyed the reputation of a peacemaker.]

"Well, then I have news for all of you. The Chairman
dispatched [agent] ’'Solomon’ to Vienna, where, with [agent]
'Helmut’s’ help, he made contact with some leftist Israeli
politicians and started to float the ‘reconciliation plan'’

past them... 'Solomon’ and his Israeli partners will receive
the Kreisky Prize, the one given for peace and human
rightse..."

"I instructed our people among the PLO hardliners to
urge that ‘Solomon’ be reprimanded and told to renounce the
prize or else resign from the Palestinian National Congress.
Then Brother EKaddoumi and the Chairman will publicly defend

him and praise Kreisky... That ought to make it clear in
Austria that the Chairman is a moderate, willing to
negotiate.”

"I'm working on another operation..." Hassan continued.

"It’s a long-range one, but it looks very promising. Do you
remember Sabry al-Bana?"

"...His non de guerre is Abu Nidal. He's the one who
always wanted us to blast off at Israel every day of the
week. There was no way we could do that, so in 1974 he
decided to go it alone. He went to Pucharest with the
Chairman once."

“After he left us, Abu Nidal approached Baghdad. He got
more than ten million dollars from the Iragis and used it to
create the Fatah Revolutionary Committee, which some Baghdad
circles immediately began calling 'the real Fatah.’' A few
months ago, Abu Nidal formed his own terrorist group, which
he calls ‘Black June’... Last January they killed our
representative at his Green Street office in London and
announced that they were prepared to assassinate other PLO
representatives."

"That wasn’t Nidal's operation. It was ours."

"You killed your own representative in London?" QOlcescu
asked.

"In a revolution some people always die," said Hassan...
"Nidal himself is now spending more time in East German and
Iragi hospitals than he is standing on his own two feet. But
we've taken over control of his ‘Black June'’ through the
agents I had there. All the top jobs under Nidal are held by
my men. We're the ones who are really running ‘Black June’
now, not Nidal. We, not Nidal, now have the last word in
getting its terrorist priorities.”

"We, not Nidal, provide the intelligence support and the
passports needed for its operations..."

13



"We, not MNidal, decide where to kill, where to act,"”
Hassan continued, "and to top it al) Fff, Isaq or Libya will
foot the bill, as the Chairman says. They finance Nidal’s
Black June. The Chairman gave me Lhe names of some of our
people abroad that we could live without, and I've passed
them to my men in the ‘Black June.,'"

"Why kill your own people?" Olcescu persisted
stubbornly.

"We want to mount some spectacular operations against
the PLO, making it look as if they had been organized by
Palestinian extremist groups that accuse the Chairman of
becoming too conciliatory and moderate."

"The Chairman asked the PLO Executive Committee to
sentence Nidal to death as & traitor.”

*I need your help, Brothers., I need some passports for
*‘Black June.’ That's why the Chairman asked Brother Ceausescu
for blank passports.”

"Thank you in advance, Brothers. The Chairman is now
really hooked on influence. It won’t be long before I’'ll be
able to create a positive image for him in the West."

"[Hani] el-Hassan [Khalid’s brother] is my most devoted
personal friend and my closest collaborator, although he is
known only as one of my advisors," Arafat said. "Few people,
however, know that he manages a whole foreign intelligence
network. And even fewer know his real, deeply secret role in
the Palestinian revolution. Fewer people than the fingers on
this hand," Arafat emphasized, holding up his right hand with
the fingers spread wide. "El-Hassan plays one of the most
important roles in our struggle. More important than you or
you," he went on, pointing to Doicaru and me, "because we are
in a constant state of war. He is the one who, just a few
months ago, prepared our answer to the Olympic Committee's
decision not to allow a team of Palestinian athletes to
participate in the Munich games. He is the brain who put our
organization’'s name on the front page of every gingle
newspaper." Arafat was referring to the September 5, 1972
massacre of 11 Israeli athletes by a team of PLO terrorists
at the Munich Olympic Games.

Arafat detected a look of skepticism in his audience.
“Don’t be deceived by his elegant appearance," he cried.
"Brother el-Hassan is not a gunman. He is a mind. He is a
brain. He is our brain," Arafat concluded emphatically. I
looked at Hassan, and I could no longer see the distinguished
doctor or lawyer in him. His face was as impassive as stone.
When I met his eyes, they were evil, piercing.

After that October 1972 meeting, an extensive liaison
exchange started up between the PLO and the DIE. Hassan sent
the DIE secret reports on Israel and Jordan that were by far
the best information the Soviet bloc had ever obtained on
those areas.

"In January 1975, Arafat and Hassan came to Bucharest in
order to persuade Ceausescu to lend his personal support to a
major PLO intelligence operation designed to overthrough and
assassinate King Hussein of Jordan, making Jordan the home of
a future Palestinian nation headed by the PLO. The most
embittered against Hussein was Hassan. 'More than half of
Jordan's population is Palestinian," he said, "and according
to the Palestinian National Covenant the PLO is responsible

woold




for them. Palestine has become Jordan, however, and the king
is swallowing up the Palestinians."” Hassan's conclusion:
"Hussein must die. He is no less dangnrous then Tsrael to the
Palestinian cause."

In 1976, Ceausescu proposed to Arafat that they exchange
intelligence advisors. The addition of a few PLO officers
brought about a dramatic improvement in the terrorist
component of the DIE, called "Service 2" -- Z as the last
letter of the alphabet representing the "final solution." To
this service Arafat and Hassan assigned two teams of PLO
professional terrorists, who had been especially trained for
Romanian operations and were later used for kidnapping and
assassination assignments in the West... A DIE general,
Constantin Munteanu, was transferred to Beirut as the head of
a group of advisors who were to teach the PLO how to run
deception and influence operations, in order to get
recognized by the West.

By the end of 1976, Hani Hassan was formally recruited
as a Romanian agent, based on the advisors’ reports revealing
his weakness for Western money. At Ceausescu’'s personal
direction he got a feminine code name, "Annette®... "Annette"
also provided significant information about the secret
training bases and camps organized for PLO terrorists in
Bulgaria. His reports about the PLO training centers in the
Yugoslav mountains were hugely enjoyed by Ceausescu and kept
as evidence of Tito'’s duplicity. The most important
contribution from "Annette," however, was the enormous
quantity of Western arms samples, ranging from automatic
weapons to tanks, he supplied to the DIE... some were
acquired through capitalizing on the PLO’s collaboration with
the Japanese Red Army, the Italian Red Brigades, the West
Cerman Baader-Meinhof gang, and other similar groups.
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MIDEAST MEMO

January 6, 1988
Issue 82

PLO-ARAB POLITICS |

JORDAN-PLO
Jordan has closed down the Amman offices of Abu al-Zaim, ‘
the former chief of PLO intelligence, who had rebelled
against Arafat. (United Arab Emirates News Agency, December
25)

ARAB SUPPORT

Abu Iyyad, Arafat's deputy:

",..A major cause hampering the full implementation of
the uprising has been the less-than-minimal fulfillment of
Arab commitments... It is the lack of Arab support that is
responsible for the slow-pace of the uprising..." (al-Anba’a,
Kuwait, December 3)

THE PLO -- A TURNING POINT? ‘

ON THE "INCREMENTAL PROGRAM"
Sheikh Abd al-Hamid al-Sayekh, Chairman of the PNC:
“...We disagree with the tactics of Hamas [the Islamic
Resistance Movement], but we agree with its strategy [the
August 1988 charter of Hamas is discussed in Midmo Special

Issue 12 and Contemporary Mideast Backgrounder 251]... The
aim of Hamas is the whole of Palestine... We, too, aspire to
that aim, but we act within the existing constraints..." (al-

Itikhad, U.A.E., December 21)

al Sayekh:

*,..The leader of the Muslim Brotherhood in Egypt says
that even if the PLO succeeds in establishing a state in the
West Bank and Gaza Strip, it would not prevent the
continuation of the struggle urtil the liberation of all of
Palestine. I say that this is what must be the goal for all

of us... We are working to achieve what is possible in the

present phase, and afterwards we will demand more..." (al-

Siyassa, Kuwait, December 21) .
al-Sayekh:

", ..Everything we do now is intended to achieve a
provisional solution. We shall accept anything possible

without conceding a thing... If asked to define the
boundaries of Palestine, I would have to respond candidly
that the whole of Palestine is ours..." (al-Maakiff al-Arabi,

a Lebanese weekly published in Nicosia, December 12)

Nabil Sha‘'ath, Arafat's advisor on international
relations:

"...The PNC resolutions have not expressed a surrender.
They do stand for a flexible and moderate line... The current
political program of the PLO is that which was introduced in
1974 [i.e., the 10-point ’‘Incremental Program’ adopted during

S
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pubilishers of Contemporary Mideast Backgrounder

address: Beit Agron, 37 Hillel Street, Jerusalem 94581
telephone: (02) 243866  telex: MPRESS IL 25279
facsimile: 972-2-233693  attention: GPO X8107

electronic mail: 05 GPD 001




the 12th PNC in June 1974]..." (al-Usbu’a al-Arabi, a
Lebanese weekly, Beirut, December 12)

REGIONAL POLITICS

SAUDI ARABIA-SOUTH YEMEN-NORTH YEMEN

Six military confrontations between Saudi Arabia and
South Yemen [the ‘Democratic Popular Republic of Yemen,'’ or
DPRY]), and two between Saudi Arabia and North Yemen [the
‘Yemen Arab Republic,’ or YAR] took place in 1988. These
confrontations -- one of which continued for a few days --
resulted from unresolved border disputes. In March 1988, the
Saudis took over certain areas in the YAR, which accused
Saudi Arabia of attempting to seduce Yemenis into assuming
Saudi citizenship. The conflict has been reinforced by the
discovery of oil in YAR territory claimed by Riyadh. (al-
Mukharir, a Lebanese weekly published in Paris, December 17)

SYRIA
Three Muslim Brotherhood activists were killed by
security forces in Damascus. (al-Mukharir, December 17)

IRAQ-GULF COOPERATION COUNCIL (GCC)

The six members of the GCC have been concerned about the
possibility that Iraq may join the Council. They are
apprehensive that Baghdad would dominate its agenda. (The
Economist Foreign Report, London, December 14)

SUDAN

An attempted coup d’'etat, which was backed by a foreign
government and some military officers who support the return
of deposed President Jaafer Nimeri, was foiled in its early
stages. (al-Majallah, a Saudi weekly, December 27)

EGYPT
Results of student electicns on major Egyptian campuses:
The University of Cairo -- 16 seats to Islamic
organizations, 5 to secular elements;
Asyut University -- 2 and 15;
The University of Alexandria -- 9 and 2;
Ein Shams University ~-- 9 and 2;
al-Azhar University -- 8 and 3;
al-Mansura University -- 10 and 10;
al-Maniya University -- 5 and 2.
(al-Sha'ab, Cairo, December 6)

ARAB ATTITUDES TOWARDS ISRAEL

THE WORLD ISLAMIC ORGANIZATION

Dr. Kamal al-Dakas, Secretary-General, stated that his
organization "does not object to the establishment of an
Islamic Palestinian state on any part of Palestine that is
liberated as long as not a single inch is relinguished and
the legitimacy of the occupation is not recognized. The jihad
process will be continued until all the soil is liberated and
a state is established in all of Palestine, from the
[Mediterranean] Sea to the [Jordan] River, with Jerusalem as
its capital." (al-Siyassa, Kuwait, December 25)

Haj Saad al-Din al-Alami, the Mufti of Jerusalem:

"The uprising has one goal, and that is to expel the
Jews from the land. I oppose the existence of Israel in any
form." (al-Qabas, Kuwait, December 22)
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Bush Faces Big Decisions in Mideast
And Central America, Shultz Says

By Don Oberdorfer
+ Washingion Fost Stall Wister -

Secretary of State George P.
Shultz says the Bush administration
will face major decisions in tha Mid-
dle’ East and Central America and
that the United States must even-
tually deal with the gradual erosion

of the nuclear deterrence that has -

kept the peace among the great
powers aince World War 1L

Shultz summed up his views in a
wide-ranging and sometimes philo-®
soghical interview Wednesday with
Washington Post editors and re-
porters. When he and his wife Jeave
Washington for California and their
pesmanent. home -on the Stanford
Unlversity campus late in the after-
nodn of Jan, 20, Shultz will have
sefved 614 years as secretdry of
state, longer than anyone elee in
theg post-World War 11 era except
for-Dean Rusk. ’ :

The Middle East peace process,
Shuite said, is “one of those thinge
that consumes you as you get into
it. 3t takes up all the time you've
got.” Therefore his designated sue-
cedsor at Foggy Bottom, James A.

¢ 111, "will have to think care-
how to Involve himself in it.,”

Shultz, who came to office in mid-
1982 just after the lsraeli invasion
of Lebanon, was deeply and person-
ally engaged in Mideast negotia-
tiops in his first two years at State,
But after the collapse of his pains-
takingly negotiated , Jagaaki-leba-

nese agreement, the bomb-
ing of the U.S. Beinit
and the pullout of € from
Lebanon, Shultz std way from

the« Mideast from mid-1986 until
starting a final burst of diplomatic
activity in October 1987.

“We worked very hard on the
problem” even in the years of ap-
parent disengagement, said Shultz
in defense of his record, “There

. were a8 number of occasions when
woa got it: up to a... promising

point. {But] there was always the
view that 1 held and that most of the
people | was working with held,
that if | was going to go out and
engage, | should have at least a 0.1
probability of accomplishing some-
thing,”

He added, "l know there is that
criticism [that he was detached for
a long time] and maybe if 1 had gone
and traveled around more, it may
have made some difference, but |
kind of doubt it. 1 think perhaps it
can be counterproductive if you
aren't careful when you're traveling
and nothing takes place.”

In current circumstances, Shultz
said, the Palestinian iesues of the
lsraeli-occupied West Bank and
Gaza are central to the diplomatic
agenda—and “those are the hardest
problems that there are.”

Shultz seemed to rule out any

role for himeelf as @ future o
U.S, negotiator in the Middle
a possibility that has

.
Washington speculation. m ottt
of the question,” he sald flatly whea

asked about accepting such a-vole.
The situation in Central America,

where It is wigely percelved that. .

Reagan administration policies are
at a dead end, was deseribed &
"very unsatisfactory” by Shults.
added, “It's alse vely important

us, I think, that it be in much bettar

shape than it is.”

Shultz blamed Congress for the
seeming stalemate, It “basically
pulled the rug out from the most
promising period of development”
by retusing last February Lo coulhi-
ue U.S. lethal aid to the Nicaraguan
contra rebels, he said.

Nevertheless, Shultz maintaines,
“the contras are in a lot better
ghape than most people seem to
think, There is a significant hard
core of contras who are very, very
dissatisfied with what's going on in
their country and are willing o
fight to change things around.”

Members of Congress who have
had recent conversations with Bak-
er have reported he is unlikely to
take on a major battle on Capitol -
Hill by attempting to renew the
highly controversial military aid to
the rebels,

Shultz sald he dosa not know
what can or will be done by Pres-
jdent-alect George Bush and Baker
but declared, “At least, the next
administration will inherit a contra

roup in existence.”

Shults said the U.S. diplematic
agenda also includes a host of bilat.
eral problems and relationships in
every part of the workd.-

In & metaphor he has often em-
ployed to describe-hls concept of
American diplomacy, Shults eaid,
“looking after stuff all over the

L

Shuitz defended Reagan's bar-
gaining, which included an offer to
eliminate all U.S. and Soviet baitls-
tic misslles and discussion of ridding
the world of all nuclear weapons,

“] personally think that the idea
of nuclear deterrence, as we have
thought about it, as something
that's just going to last in perpetu-
ity, that's not likely,” said Shultz,
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“Among the changes that are tak-
ing place is the emergence of other
kinds of weapons that are threat-
ening'-—at another point in the in-
terview he referred to the growing
peril of chemical and biological
weapons—"and a growing sense of
unease about nuclear weapons.”

Shultz conceded it may be pos-
sible to continue with nuclear de-
terrence, based on the U.5.-Soviet
nuclear balance of tertgr that has

been an underlying feature of the |

bipolar relationship of the postwar
era. But he added, "My instinct is
that 20 years from now there will
- be something in its place,

“| personally would think there is
a continuing role for a level of nu-
clear deterrence. But the kind of
program we have now I wouldn't
think it has a capacity to be there
25 years from now."” Shultz did not
describe the power relationship or
relationships he expects to succeed
deterrence.

Asked about Gorbachev's imme-
diate future and his chances for suc-
cesa in his pirestroika effort to re-
form poliey and institutions in the
Soviet Union, Shultz recounted an
exchange at the mini-summit lunch-
eon on Governors Island, N.Y,, a
month ago, -

As Shults recalled it, Buah asked
Gorbachev to assess his own pros-
pects of success, much as a potens
Lial miveslor might ask abuwl lhe
probable returns [rom factory im-
provements,

“Even Jesus Christ couldn't an-
swer that question,” replled Gor-
bachey, according to Shultz's ae-
count. Tha outgoing secretary of
state said he has been impressed by

Gorbachev's analyses and efforts -

but added, "It's g3y hard problem
that he haa.” '
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NEWS SUMMARY JANUARY &, 1988
ERDITORIALS: .

A NEW ARAFAT VETO BY VIOLENCE? NYT: Editore criticize Arafat’'s
recent threats against those Palestiniansa advocating moderation -
Mayor Elias Frelj. Arafat must stop terrorizing those of his own
pecpla who know how to make Peace if he really wants to convince
Israelis and Americans of his peaceful intentions.

CENSORSHIF ISN'T THE ANSWER: CT: 1-51 Editors support the Concise
Oxford Dictidnary inclusion of the anti-Semitic and prejorative
definitions of "Jew." "Whan hatred disappears, so will those

of fensive usages,"

MOSCOW RIGHTS: BH: The decision te approve of a human rights
conference in the Soviet Union in 1991 is neither a favor tno
Gorbachev not a clean bill of health for Boviet practices. It is
rather, a freedom of action for Bush and Baker.

TATTERED TABOQ: BS: Today the taboo against CW is tattered. The
Faris conference will be instructive but hardly conclusive bhe-ause
of all the verification problems. &
POISON GAS: PI: The plane incident may serve to put pressure on

our European allies and Japan into doing what they should have

done years agol rein in the private chemical and pharmacautical |
companies that have been selling third world dictators raw
materials for making poison gas.

BLOWING CHANCES IN THE MEDITERRANEANT WT: Editors strongly
advocate blowing up the Libyan chemical plant.
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ARAB DUFILLICITY ON BADHAFT: WFi1 Jim Hoagland: Margaret Thatcher's
appeal for the US to exercise restraint and net attack Libya and

its chemical plant dppears to have been be heard in Washington.

Thia is a striking contrast to the refusal of Arab leaders to urge IES
restrain on Gadhafi. The Arab govis' collective willingness not

Just to endure evil within their community but to come repeatedl y 2o
to its defense in the name of solidarity is the slngle most 20,
important cause of their weaknesa abresd mod divimion at home.

HOW TO MAKE THE DISAVOWAL BTICK: WT: Bruce Fmein: Guidelines of what
the US should expect from Arafat in terms of his recents statemant
renouncing terrorism. Arafat has not yat truthfully disavowed
terroriem and the U8 is censurable for foatering confusion,
misunderstanding and mischiaef in int'l affairs by treating

Arafat’s unsubseantiated renunciation as the genuine article.

THE ARAFAT MURDER THREAT: NYT: A-M. Rosenthal: The Arafat murder

threat against Freij shows that the PLO still relies on terroriam

and is totally in line with a pelicy the PLOD began in 19841 to use

terror te ensure that no other organizatien or movement has a .
chance to build support among Falastinians cpposed to Isramli

accupation, but who might favor a solution not based on the FLO

and its covenant. The threat alsc shows why so many Israeli

officials pay more attention to what the PLD says to Palestinians

and other Arabs than what itea says to American diplomats and

American Jews in Stockholm.

ARE THE CUBANS USING POISON GAS IN ANGOLA? WP: Evans and Nowvalk.
FRESS REPORTS:

BUBH FACES BIg DECIBIONS IN MIDEST AND CENTRAL AHERIE#, BHULTZ

8AYS: WPi1 Oberdor fer: Re: Shultz speaking at WP on the ME: Shultz

said that in current Circumstances the Falestinian issuss of the

WE and Baza are central to the diplomatic agenda - and "thome are

the hardest problems that there are." He ruled sut any role for |
himself as a future special US nagotiator in the ME.

A LONELY PROTEST OF OCCUPATION: PI: Lisa Karoly: The silent vigil

of the "Women in Rlask" in Jerusalem’s French Bquare who are

protesting Isragl's behavior and the accupation. They gather each .
Friday night much te the cutrage of many Israell citizens and have

been threatened spat on and cursed at by many passing Israelis, |

IERAELI CABINET AFPROVES BUDGET; WP1 Cabinaet accepted an sconomic
Plan with #3550 million in budget cuts designed to curb inflation
and stimulate growth. This economic Package sesks to ravirse the
worst economic slowdown BEince 1982.

$550 MILLION PARED FROM ISRAELI BUDSET: WTI Reutears.

BETHLEHEM MAYDR DENIES HE'S HIDING: USA TODAY: vecdlso. ., Israseld
soldiers forced Bethlehem residents to paint aver praffiti
threatening the 1ife of Mayor Eliam Freij.

THREAT ATTRIBUTED T0O ARAFAT DRAWS US CRITICIBM: BS: Reuters:
Shultz said that a threat attributed to the PLO fArafat to Frei j
did not square well With the Frganization’s renunciaticon of
terrorism. Bhults sald, "Threats against people who try to move in
a calmer and more peaceful direction are acts af intimidation and
fall much more into the terroriat category,"
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GRAFFITI THREATENS MAYOR WHU UALLED TRUCED WTi1 Rer Fred j.

WEST BANK MAYOR WHO SOUGHT TRUCE LIES LOW: CT: 1-351 Freij, after a
warning from Arafat, withdrew his truce proposal...

MEDIATION IDEA WINS EGYPT'S TENTATIVE Qk: CTil-Ur Egypt's envoy to‘El
Israel said Wednesday Cairo would agree to superpower mediation e
rather than an int'l ME peace conference if this was acceptable to

the FLO. : ;Ql

LIBRARY'S NAME BRINGS TALKIUF ANTI-SBEMITISM1 NYTi: Furor in
Wigconsin over the naming of a library, the US8 Liberty Memorial
Library.

WT1 8MALL ARTICLES IN WORLD SECTIODMN:

MORE JEWS LEAVE, FEWER PICK ISRAEL:1 Re: Bouvielt Jewish emigres.

FRANCE UFPGRADES PLLO OFFICE IN PARIS: Faris PLO office will be

upgraded to "general delegation” .
AIR FORCE FLIGHTE MAY GO TO MOROCCO: USAF is considering moving

training missions £2 Morocco.

IAIRE SAYS IDI AMIN MAY BE EXFELLED.

ARABS DENOUNCE DOWNING; ISRAELIS CHEER: BES1AP: 1-31 Bhock waves
of US downing of Libyan plane: Arab nations were unanimous in
their denunciation. ...the few kind words came mostly from Israel.

FINNS CONVINCED CALL ABOUT PAN AM BOMBING WAS GRISLY HOAX: WF:

Rer investigation of calls made to the US Embassy in Finland which
were originally dismissed. First calls of a bomb threat were made
to the Israeli Embassy in Finland last July.

KEEFING THE GENIE BOTTLED: CBMi GBary Thatcher: Rer chemical

weapons are once again at the center of arms-control efforts.

Libyan threat to lsrael.

Us VIEW OF CHEMICAL ARMS MEETING: CS5M: EA Wayner UB officials at

tha Paris conference are working hard and hoping that "dramatic

and public" global condemnation of chemical weapons in Paris will .
build momentum for further steps to stop the proliferation of them

and to create a syatem with a dgree of automaticity for
investigating charges of CW use.

ALL PAPERS COVERED THE LIBYAN ISBUES: THE DOWNING OF THE TWO MIGS
AND THE CHEMICAL FLANT IN RABTA.

UG RELEABES PHOTOS OF LIBYAN JETS: WP p.i.

BONN BAYS FPROBE FAILS TO BACK US CHARGES ON LIBYAN PLANT: WP p.1l1

Kohl said there was no evidence to back up UB charges that at

least one German firm played a leading role in constructing the facility.
ANXTIOUS LIBYANS BEEK HELF TO DETER FOSSIBLE US ATTACK: WFP: The

Libyan govt., nervously awaiting the next US move, has asked

European help to defuse Lensions and steer the UB away from

annthﬂr possible attack.
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BOVIETE CHARGE UB WITH 'BTATE TERRORIEBM' AND 'ADVENTURIEM': WF:
SOME ALLIES FEAR US REACTIDN ABOVE LIBYAN TERROR: WT

LS ABKS BOVIET AID IN PRESSING LIBYA ON CHEMICAL ARM8: NYT: p.l.
UB SAYE TAPES PROVE LIBYA JETE CARRIED MISSILES: NYT: p.l.

UC rAULTC DONN AC GLOW MOVING ON CHEMICAL COMPANY ACCCRTIONG: NYT.
RUSSIAN AT UN BAYE MOBLCUW HALD URLEED REBTRAINT BY THE UB: NYT.
INCIDENT OFF LIBYA TROUBLES EUROPE: NYT.

BONN CLEARS COMPANY OF LIBYAN ROLE:r NYT.

AT THE UN, LIBYA, US TRADE BARBB: PIl:iAP.

ALILIES ARE URGINGTUS REBTRAINT ON LIBYA1I WSJ,

BONN DOUBTS FIRM WAS INVOLVED: LAT:FI.

LIBYAN ROLE IN TERRORISM KEY TO FEUD: CT: p.i1 1-5G.

WALBH BEEES TO DROFP 2 OF MORTH'S COUNTE: WFe p.l
**fdrticles on thig decicion appear in all newspapers (extensive
coverage?) p.dr WP, WT, NYT, WBJ, FI, BE, ETC.

FOREIGN SERVICE AWAITE BAKER'’S CHDICES: WP1 Gowmhkor Critical pouts
include those dealing with Europe and the Middle East.

Beth Bilverman
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I ulwo have an ﬂlpnunc.m.nll:.- or a statement, on thae Libvan Uw
Plant:

discussed with a Aumber of governmants, including, but
not 1?:12::.\:@, the Federal Republic of Qurmany, the seriocus danger
posad by Libya's chemical warfare program. HWHe and other governments

arw mewking to deny Libyva the forelgn assistance we belisve is | .

egseantial for full development oif this capability.

With regard to West Iaﬂrmanylr ve are conflident that it is taking
the information we have provided| very asmriocusly and im investigating
fully. It haw in the past year vigorously pursued and prosecuted
such casas. Btemming from an investigation that began in November,
1387, tha West Germany government and public prosecutors curraently
are looking into the activities of companies belisved to have helped
in the construction of chemical warfare facilities in Iraq. . Like
the United Btates, the Federal Republic of Germany is & member of
the Australian Group, which seeks to prevent the preliferation of
chamical weapons. h 'R

E

With regard to the Libyan CW program, we understand that the I
appropriate Garmany authorities are wtill conducting their |
investigations, As with other countrims with which we have talked g
regarding this problem, this is an ongeing mattor. Woak Germany ham -
also announced that it is reviewing its export contreol laws., We .

understand an Interim report on this subject will be pressnted to

the cabinet soon. .

For our part, the US has provided interested countrion
information available to us. We|
' I
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belisve this information is ancluuivn with regard to the activitiaes

of various foreign firms in the Libyan CW preogram. 0Of course,

whether such activities are illegal and the role of our information

in any legal proceedings depands on the existing national laws

affmcting msuch activities. Our dialogue with the Hast Garman and

pther gevernments on Htti-.: mnt!tlnr im r.'_-un'hinuing. 19_5.
Q First of eall, can we have a copy of that statement? |33

>

i EY1 Yea. | ;
H8 OAKL : 3&

] You made, abvicupl%, rupnutud’rufuruhcnn to WHest Germany,

but you alsc made repsated references to other countries. Could you
please spuacify in®:he same vay that you did West Germany which othear
countries those references refer to?

-

M8. DAKLEY: I'm neot going to be able to go into the other
countrien that we have nppﬁdnch-d and discumamd the Libyan problem
with. These discussions involve sensitive diplomatic communications
and I cannot go any furthuﬁ|in identifying other countries. The key

isgsue is to snsure affnctiv% international coopgration.

|
a Hhat's the distinction you're making between West Germany
and the other countries, pllnnua? .

MS. DAKLEY1 I"m not making a distinction between the other E
countries. On the basis of (the information that we’ve shared,
certainly ve have sharaed the same Infermation, but there are certain
things that we're in a position to talk about and other things we're i
not. But let me polnt out again that ocur discugalon with all these n
countries are continuing. |

(1] Would it be accurate for us to conclude from the comments
you've Juat made that the West German governmaent, disappointed in
what, they percaive as Germany bashing by United Btates madia, haveo
asked the State Department to make this statement in effect to clear
West Germany's name? ‘

T o e

M8, OAKLEY: That would not be accurate at all. I don't think
wa're in any position of bashing any country. We'ra werking closaly
with the West German povernment, other interested governments on
this issue. We'fl continue to bring to thelr attention relevant
information that assists in|their on-going investigations. But I'm

T e e e e, ey ] T T Tl W g—

not going te go any further jon our diplomatic exchanges. .
|
| Phyllis, why lelt that there meems to be & gap or a
discrepancy in the public statements that ars made from this podium |
here [

ME. OAKLEY: I can't explain for you what might appear to be .
these discrepanclies. What I'm giving you herm las our position, that
we value the close work and cooperation that we’'ve had with the West
Garman geovarnment. The polnt that we're trving Yo make ia that our
discuskions with tham are continuing. I&'s our understanding that
the West Garman investigation is not yet complete, that they'ra

cn:tipuing to investigate, and we remain in touch with them on the
matter, ’ :

s S s i
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Q In that gaue, it's also your understanding that the
annocuncemant made there ynntuidly that they're mingle investigatlion
has concluded ls eryoneousn.
|
MS. DAKLEY: I think that we had addressed this yesterday, that
wa ware aware that there had been this report, I tYhink the point
that I made wam we'vra got sure that that was the complete
| investigation. And I will repesat again that we understand that the
total West German govarnment in&qntinntinn ian not yet complete, and
wa'll look forward to nant{nuﬁnp to work with them on 1%,

Q What about the Weat Garman comments that the Unilted
Btatms has not provided them wt}h mnough conclusive, hard svidence
to help them along in thelr investigation. Are we attempting to
provide them with additional qntuiln?

MB. DAKLEY: I think thnf ;nl coverad In the statement that I
read, and also pointing out that we arm continuing to work closely

| Wwith them. We'll continue to bring information to their attention 5
as it is available to us, andlthat wa mxpect this process to |
continue. | f |

| i
Q The statements from West Garmany have focused on the

thing that they have nobt found any violations of Wewt German law.
Now, that im not necessarily trn same thing --

% g i u
.
s e T e e e = 7

MB. OAKLEY: Yes. |!
| |
Q@ == as whaether or not West German firms are involved R

helping to construct what we claim is a chemical weapons plant in
the thing. i'
|

MB. DAKLEY: Well, I think our statement ——
[ |

|

@ - Is this a semantical thing —-

| |

MB. OAKLEY: No, no¥ but I think —-

MS. OAKLEY: No, I don’t think so. I think our statement
covared that as well, when we noted that whether such activities are
illegal and the role of our infermation in a
legal proceeding depends on the existing national laws affaecting
such activities, |

il
Q In there any chance that Secretary Shultz and Minister

Banacher might address this matter jointly, since they're both
together in Paris?

MS. DAKLEY: Well, wa all are aware that they are together. I
den't have the Becretary's nchedule, and cartainly any meetings or
announcements will be made from Farim. ‘Clearly, the Libyan CW
potential is an item of concern. |The Becretary addressed this in

his prams conference travelling to Parim. But I think for further
avea to go to Paris,

details of mestings there, wa'll h
|
||
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Q Isg it the government's == the Unitaed Etates government’'s {;:

osition that the Libyans are right new in a position to begin the .
ﬁnnufn:ture of chamical weaponm, or do the Libyans nesd additional
ald or contributlons irum'aphnr countriea auch as West Eurmany?_

MB. OUAKLEYr I dnh't'hLvn anything new beyond what we'd naid
bmfore on this gussticon when we talked about the Libyans being on
’ the verge of this. I think the Secretary also addressed it in his
: press gonferancm thet he gave on the sirplane golng ke Parim, that
5" our astimate iw <= ha wan asked the guestion whmther we felt that
there iw no productlon ynt,|and the Becretary wmald bthat that ls our
estimate. We think that they have had some difficulties, and that

thay are gulte == not qul#nlthnrn yab.

' : (n] My paint iu'T—Inhﬂ if Lt's not underetood, 1711 clarify
it == my point la, i1 the Libyans are alrwady Iin a positlon with
what they have in hand now to go forward with L%, then I'm wondering
what the point of all the diplomatic pressure on the West Germans
im, excopt for recriminationsy or, 1f some contribution from the
Weut Germanm, technical or otherwise, is vital for this == for them
to pass the verges -- }

MB. DAKLEY: =~- Bmcausm Lt talked mbout == and I don’t rmally
want to paraphrase, but I think the thrust of what he sald was thak
we fesl that without foreign ammistance, that they cannot go to full
production. But 1 would mugpest that you check the tranacript of

Wednemsday on that. | | .

|

Q Would this formign amslstance include assimtance from the
Heast Germana? :

[

MS. OAKLEYs: We have not talked about F
what formign assistance is required. What wa're cencerned aboub is
amulstance that could be coming from firms from many countries, or
other countrims, What we're ameking la to deny them the assistance
that would mrsble them to go te production of their capability.

4 |
@ In the middle of this atatement about the lnveatigation,
which [ understand to be P" invastigation of Gurman —— any —-- a

possible @erman role in the construction of the Libyan plant, you
brought up the fact that the Hesnt Germans have almo conducted an
investigation since Nﬁvumbqr of '87 inte the construction of the

Trant farility. i

W T T S T g S

ME. OAKLEY: Yem. |

e '

|
@ What's the point of that at this paint? Ia that

inventigation -— are you maying that that investigation is also . ;
still continuing, or is it -- i

| i

M8. DAKLEY: What we're noting here is that Germany, in the 1
past, has vigerously pursumd and prommscuted cartain camses invelwving i
== (pausas) == | ; . i
a So it'am mort ufia == (fnaudiblme) -- mituation? E

| | /

MB. OAKLEY® Yeah, that they take this very sericusmly. This is E

the point that wa're making. And that -— sgain, let me repeat that r
wa intend to stay in close | touch with them and %o cooperate with %
it I"‘ BMa L
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Q (Off mika) == anvthing on the reguest to the Boviets not

to provide formign ansleobance bo the Libyane?
! I

M8. DAKLEY: We have ralsed our concerns about the Libyan CW
program praevicusly with the Bovieta. Sagretary Shultz said
vesterday, while en routs taanril, that he intends to discuses the
issue of the Libyvan chemical (weapons plant with Foreign Miniaster
Bhevardnadze and to seek Boviet cooperatioen in addrensing the

problem of the Rabta facllityr
]

o (Off mike) -— what does it mean to address the problem?
ME. OAKLEY: That he intendw to discuss =- suwk Boviet
coopearation in addresalng the problem —-— in confronting it, in

ftiguring out how to dmal withlih.

Q But not selving it?;.

M8. DAKLEY: Well, we hope it lwadw.to a molution, that’s tha
purpose of what wa'rae doing. i
[
Q What would you like the Libyeans —— to sam them do as far
aa the plant it=elfl iw concerned?

OAKLEYs That was discumsed by the Becretary
on him way to Parims y--tnrﬁlyﬁ and ‘he had noted therm, obviously if
the facility were destroyed, that would take care of the problem.
That's our peature., Whether thare is something else that can be
done, we will see, ¢ There is & negotiation going on in Geneva, no I
don't think it's appropriate for us to propose wome ad hoec solution
here, absent really working it through carefully in the broader
negotiations. |

Q Has there been any communication from the Libyans through
authorized channels csince the incident eut in tha Meditarranaan,
that you're awvare of?

M8, OAKLEYr Not that I'm aware of. T think that many of you
arm avare that we did send a manmage to Libya, the msame message
through the two countries that represent our interest.

n| Can you elaborate any further en what you sald, =r what
he meant by “destroying it"? Does it mean or imply destroying it
with the equipment in 1t? H

ME. DAKLEY: No. I can'ﬁ elaborate on that. I think he was
talking about the guesticn of destroying or dimmantling it, but I
raally hava no furtgesr uatnilﬁ beyond that.
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Q ‘Boviet human rights actlivimts aren’'t very h:prr w:th the
to agree to hold a conference thers on human rights in
:;gitiﬂgqnayau elahorate a little bit on 1%, or have you any comment

on that? . a

MB. OAKLEYY We have auJ--ﬂ to the Momcow human rights meeting
on the basis of actionu already taken by the Bovimts and with the
expmctation and indication that current prograss will continue,
including the instituticnalization of reforms, such as the abeolitlon
or amendment of key articleés of the criminal code and passage of
affactive lepislation on emigration. That expectation of continued ‘
progress was a key factor inour decision. We think the prospect of
‘holding a Moscow meeting will lead the Boviets to continue improving
per formance. The lack of future progress would cause us to
reconsider I
attendance at the Moscow mmeting. We also smxpect that Boviet human
rights dimsident=, such as those who have been guoted, will be able
to participate in the Momecow conferwnce, bamed on the assurances of
accens and openness we have received from Bovietk officlials. He will
continue to press both bilaterally and through the CBCE for the
rasclution of individual casgs and for Ilnstitutional change am wea |
monitor Soviet impglementation of its CBECE and other internationa¥ . i
human rights commitments. !I i

I i

Q The Boviet ambassador to the Unitwd Nations this morning !
suggested that perhaps both the Boviet Unien and the United States f
should withdraw their naval forces from the Maditerranean on a
fairly permanent basis. Do you have any comment --

|

MB. OAKLEY: I don’'t have any comment. I've not meen thosw
remarksa. I think we have clearly covarmd tha raticonale for our
naval forces in the Mediterranean, and that policy has net changed.

I

n} == human rights conference. If Boviet human rights |
activists are not allowed to participate in the conference, would i
the United Btates not support the holding of such a canference? f

I

MS. ODAKLEY: That is a hypothetical question about what would
happen. I think that was covered in the anawer that I've given
before when we noted that lack of future propress would cause us to
reconsider attendafce, but I'm not going to set up a checklist of .
what might happen or what we might do. I think our broad outlines
are clear encugh, | - ; f

|

n| Phyllis, an Israell newspaper quoting Western sources is |
claiming that the IRA and the PFLPSC (7)) pulled off the bombing of )

Pan Am 103 with Libyan help. | Do you have == do we have any eviderce
that that was or wasn't the case?

e e
-

‘ME. OAKLEY: l.cun r:-hly!sny that our investigations arme
continuing) that, as wa fve neted bafore, moma of the tips or
theornies appear off the wall,

|
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but we cﬂrtninly are pursuing them, and that we intend to get to the
bottom of this. PBut on q apediflec claim or hint like that, I just

don't have any comment. H
| R Do you consider, this an off- thewwall theory?

M8. OAKLEY:r I'm nob cunildnrnu it or pasning evaluation. I'"m
satting out for you what wa're doing with all the information and

the leads that we geb. |

- |

Q = 1 f you weare a diplomat in a forelgn counbry that spokme
ancother language, how would y?u.intﬂrprat the phrase "off the wall"?
|

ME. OAKLEY: 1®Pcan unly;traﬁulutu in other slang, perhaps —-—
"far out"? MNot very cradiblae.
1
(] Fhyllis, arae there any plans for any further mestingms in
the near future with representatives of the FLO in Tunie?

M8, ODAKLEY: Again, we hIVI salid that we talked about the
mestingus that have baen held. | I have no further information on any

further maetings.
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Q Has the US government made any decision about whether to

take part in a Becurity Council debate on the airplane incident?

MS. OAKLEY: The United Nations Becurity Council was schedulad
to meet in informal consultations this morning on this matter. We
understand that a formal meeting could be held sometime later today .
or tomorrow. In actordance with Article 51 of the UN Charter, our
governmant submitted yesterday to the President of the Becurity
Council notification that, "In rasponse to hostile actions
constituting an armed attack by Libyan aircraft, US forces exercised
thelr inherent right of self-defense under international law. Under
rhll- circumstances; we do not oppose a Council maeting on this
asue, "

@ Is the uﬁ government expected to veto any raesolution
against - g

MS. DAKLEY: That's pure speculation., As I1've said, we've
explained what ve’ve done to the President of the Security Council.
We expect there could be a meeting. I just am not going to
speculate in any way.

Q You don’t expwct such a kind of ‘resolution again?

ME. OAKLEY: I just have no way of predicting how the UN
Becurity Council is inn;ng to react to this. .

@ Wh§l the United States ask the UN Security Council to
take any -:iq,p at ibe mewting this afterncon?

8. OAKLEY: Again, I'm not golng to get into speculation about
what may come up in various mituktions. What I've explained to you
is what we've done in this regart, that we've explained to the
Council what we did,| why our actions were taken.
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Oh, thiws is an update, that they did meet this morning 1in
informal consultations. And we understand that a formal meeting
will be held at 3130 thia afternocon, of the Security Council.

Q You filed the notification with the UN, that in response
to an armed attack by Libyan aircraft. Yesterday, the US government
was saying that the planes approached the American fleet with
hostile intent. Was there a "Libyan attack" against American
forces?

MS. OAKLEY: Well, I think if you read the —— or go back over
the entire phrase, I think it's clear. We said that "In response
to hostile actions constituting an armed attack by Libyan
aircraft...", and I think that’s consistent with what we’'ve said.

MS. OAKLEY: I expect that Ambassador Okun, our acting
permanent representative, will represent the United States.

Q Has the US government considered taking the-matter of t-.h.
Libyan chemical facility to the United Nations?

ME. OAKLEY: I don't have a definite answer on that. I think,
as you well know, our efforts have focused on the problem of
chemical weapons worldwide. That's why the Secretary left this
morning, to go to Paris, HWe've stated clewarly our purposes at the

' meeting. I think we're going to focus our efforts in Paris on this

conference, and 1'm not going to speculate in any way on any other
actions. What we're doing now i= focusing on the Paris conference
on chemical weapons.

Q On this subject, was General Burns speaking for the US
government when he yesterday, at this briefing, at a briefing he
held, termed the Libyan chamical facility "a threat to 'peace" under
the terms of the UN charter?

MS. DAKLEY: He was talking about, I think, how he viewsed it,
Our serious concerns have been reiterated again and again about
that facility. Again, clearly, this is one of the reasons why we .
feel what’s happening in Paris over the weekend is important.

Q Is thpt the
US government peomition that the facility is a threat to peacae?

M3. DAKLEY: I'm not going to paraphrase his words. What I
would stress again for you today is that we are very concerned about
that facility. It’s very clear we're concerned about it. And,
right now, our energies are going to be focused in Paris.

@ Maybe we got sidetracked on General Burns’ words, b
Du.i-;h. United States government consider this plant a threat to
I peace

-MS. OAKLEY: What we are saying, I think, has been clear. We
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have talked about cur concerns about this plant. I'm not going to
be drawn into these semantic definitions of "threat" -- is it a

sevare threat, how much a threat? What we're saying, and I think
it’'s the point that we've all emphasized, is that we're concerned

about it. And we've spelled ocut those concerns, why we'ra
concerned. And wa have said that we view it as part of a problem of
world-wide proliferation. We’'re trying te do something about it,
The first step is what’s going to take place in Paris this weekend.

@ Becretary Shultz was quoted in the Fost this morning
saying that the UB is —— wants to make Mu’'ammar Radhafi feel
uncomfortable., I wonder if you could elaborate on that a little
bit, what he meant by that.

. ’ MEB. DAKLEY: Hell, (with a laugh) I hardly feel I need to

| wlaborate on the Secretary’s remarks. I think when you put that
with what our policy has bmen toward Libya, we have stressed this
for a long time, that we have talked about ocur concerns] that we .
fasl that it is Libya’s behavior -- their support of terrorism —-
that is the cause of the problems between us. We have certainly
stressed

that we want them to change their behavior, to give up their support
for terrorism, that that is the basis for the problems that exist
between us.

n] Have thers been private approaches to the US government
over the last sesveral weeks from emissaries saying they represent
Libya?

MB. OAKLEY: _ Thare have been several efforts by Libya over the
past year to IIHJ’MIIIIHII to the UB government through various
intermediaries. But, let me get back to the points that I made in
respons® to the last question. The problem is not one of
communication. The problem is the policy and the conduct of the
govarnmant of Libyaj their policy, particularly, in support of
terrorism. Bo that informal, back-channel messages will not take .
care of this basic problem. There are official channels through
governments if messages must be passed, but the point that we're
streseling -— it's not lack of communication, 1t’'s the conduct of the
government of Libya that remains the problem.

@ But, I thought it was against policy of the US government
to have an American government official talk to a Libyan government
official. Is that not against US policy? Have we not gotten
several of our ambassadors in trouble for doing so?

M8. OAKLEY: Yeah, for talking'*~ there have been cases, and
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I'm not prepared to go into the exact wording of those regulations
that govern the conduct. But, I think what we —-= the polint that I'm
trying to make, and 1 will be happy to make it again, it's not the
lack of communication that is the problem between the United States
and the government of Libya. It is the problem of the conduct of
the government.

Q But apparantly there were contacts just days prior to
yenterday's inciden%, where Libya was at least saying that it
"wanted to improve relations with the United States; could we lowsr
the temperature?"

MS. OAKLEY: What we have said in response to this -— first of
ally, I sald that there have been several efforts by intermediaries
to send messages back and forth. We have acknowledged that. But
what we're saying is that the problem is not the communicationm.

The problem is the conduct of the government of Libya. And if they

want to improve relations,

then they have to change their conduct. v .
MS. OAKLEY1 No, I'm not going to get intoc the specifics,.

Q . It doesn't reflect any change in the position of the
Qadhafi regime towards terrorism like —-
& i
MB. DAKLEY: VYou'd have to ask them.

Q With the PLD, it was a matter of communication more than
anything else. It's the same, if they arme willing to say that they
renocunce terrorism. BSo why do you differentiate between an Arab
government and an Arab organization?

M8. DAKLEY: VYou're trying to get into analogies of one
situation with another on this. What I am addressing .is the facts
in the situation, what our reaction has been, what our policy has
besn. We have gone over the PLO issue. We have talked about the
criteria that were mat. That issue stands by itself., What we're
talking about now is our reaction to the government of Libya. I
have spelled it out as clearly as I can. .

Q How doas the United Btates feel about the statements
issued by a number of Arab countries today, and by the lack of
statements issued by a number of Western allies today over the
incident in the Gulf yesterday?

M8. ODAKLEY: I don't have any reaction to these reports of
certain stataments by various groups of countries. I think 1t'§
stil]l very marly. What we do is base our actions on what we think
is right. This has been covered by the Pentagon. I don’'t have
anything further to msay on that, that we felt that our pecple
behaved in the appropriate manner. We're not, if you will, guided
in our policies by votes among everyone. We did what we felt was
right in the situation and we have explained our reascns for doing

N A
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Q What about the Soviet Union? They alsc had a very strong SVX
statement today, apparently using words like "terrorism," et cetera.
Do you have anything to say about that?

MS. OAKLEY:1 No.

@ I wanted to ask, you sald that there had been several
efforts over the past year to send messages. Was there any btype of
responne or rmaction on the part of the United States, to say, "We
are not interested,” or %o respond in any way?

MB. OAKLEY1 I am not going to get into the specifics. I think
our position on this has been perfectly clear, what we have said.
He've explained what the problems are. We've gone over this time
and again, certainly as the sanctions were renewsd. This is very
clearly spelled ocut.

The government of Libya knows that there are certain channels that
axist through the powers that represent us when there are official
messages to be pammed.

Lv]ool | 3\

MB. OAKLEY: What? HNo. I'm not saying that those channels
have net been usad. We -— as you know, Belgium represants US
interests in Tripoli, and the UAE represents Libyan interests here.
And I'm not getting into the discussion of messages that go that

way. But those are the officlal channels, when and if messages need .
to be passed,

@ To go back to Bamira’s (ph?) question, it seems quite
logical the lssue for the PLD and for Qadhafi have both been

terrorism, but we seem to hold them to different standards. Why 1=
that?

M8. DAKLEY: 1I'm not getting into comparisons of standards.
Our positions have been gone over and over on this. I would refer
you momst recently to the renewal of sanctions against Libya and in
those astatements that were i{sasumd. That clearly goes over how we

V:EH the policies of the govarnment. That’'s an issue that stands by
itmselr.

:

I

I

|

I a Do you have any reaction to the West German denial that

| Imhausen was involved in the Libyan plant, or the accusation of five
\ companiss being involved in the Iraqli chemical waapon® production?
I

i

I

I

ME. OAKLEY: We have seen a wire report == I1'm not sure that
that was the definitive statement of the West Garman government. If .
I remember corrmctly, that was a statemant of some group. But we
have, as we've gona over before, provided the West German government
with the evidence that we've gathered. We've been assured that it
i= taking all the evidence very seriocusly and is investigating
fully. I'm not aware that we have had a definitive answer or
response back from the government,

] I8 the US government comfortable —-- rather, uncomfortable
Wwith the reaction, the international reaction, to what happened
yasterday?

ME, OAKLEY1 H-gnru not in a position where we’re going to ever
: describe whether we're comfortable or uncomfortable with reactions,
e We've explained what happened in the incldent. We've explainsd why
i 2 we took the actions that we did. As evaryone has said, wa conaider
{ this incident to be closed. I have nothing furthar. ‘

i
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Q Phyllis, the British government issued a statement saying
it had accumulated some of its own independent evidence of the
nature of the chemical plant in Libya and had concluded that that
evidence indicates it would be capable of producing chemical
weapons. Has the United States shared that -- Has Britain shared
that information with the United States? Is it different from the
evidence the United Statea has presented to its alliea?

MS. OAKLEY: This gets into questions of intelligence that we
simply can't discuss. We certainly feel gratified that the British
have talked about evidence that supports the allegations that we
have made on this question., We certainly are in a process of
cooperating and sharing conclusions with a number of governments,
but I'm certainly not going to be in the position to be able to say

whether this ims exactly the same or how it varies from our other
information.

Q The Secretary was qguoted in today's paper as -— speaking .
about Arafat's statements —— that would sort of suggest that it was
unhealthy for certain West Bank officials to back a truce, or a
ceassation of the demonstrations. Is that a suggestion that we're
rethinking our policy towards the PLD?

M8. OAKLEY: I don't have any specific response to your
question, and I don't think we're going to get into the business of
responding to every statement that people make in this situation. I
think it’s been clear that the objective of the United States, and
of mveryone sincerely interested in moving the Middle East process
forward, should be to find ways to encourage Israelis and Arabs to

pPull back from violent confrontation and hel
p to create an
:;mniph-rn conducive to coexistence and peace. Explicit’'or implicit
reats against those who call for a dialogue between Arabs and

Iraselis do t h
b e :mflfzt. .19 the process of a search for peaceful solutions

Q Is the US governmant looking Hu;inunly bo accusations
raised herm and there that maybe the Mossad is behind the Fan .
American crash?

M8. OAKLEY: I don't have anything new to offer on the status
of the investigation into the cause of the Panamanian (asic) flight
103. We talked about the investigation continuing in the hands of
the competent authorities, both in the United Kingdom and with the
cooperation of the United States and many other governments. We
have talked about excellent cooperation. But I am certainly not
going to get into any theorizing or speculating on what groups might
be responsible. All those things are just theories —- some of tham
seem clearly "off the wall," others perhaps are being pursued. But

, wa're just not going to get in the habit of commenting on those
raspective theories,

- -
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Q Do you mean to say that nothing is excluded? ;

M3. OAKLEY: Well, I don't see how you can exclude anything
when you're beginning an investigation as important and as serious
as this. We are looking clearly at every possibility, but let me
point out that some of these ideas are clearly "off the wall." And

ME. OAKLEY: I'm not going to comment. We've talked about a
number of groups who've telephoned and things like that.
He're pursuing all avenuss and we are determined to find out who was
behind the crash of Pan American 103,

2] Do you have anything on any new US-PLD contacts?
M8, OAKLEY:r Ne. b

8] Following that, there are reports that officials have
been -~ US officlials are now being allowed to talk to FLO
representatives in a social setting. Do you have anything on that?

MS. DAKLEY: There have been instructions that have allowed
people in soclal settings to respond socially to introductions. Let
me repmat that the one channel for communication with the PLLO,

officially, remeins our ambassador in Tunis, . .
a But, is this now leading to more than Jumst, say, "hello,
how are you" and whatever? 1 mean, can they actually -- could they

go soclally for dinner? 1 mean, on those kind of lavels?

M8. OAKLEY: I'm not going to get into the specific diplomatic,
perhaps, niceties of the tea cups and the handshakes in this
#ituation. What I'm trying to say, our policy remains as we have
stated it. The official contact remains through our ambassador in
Tunis. FPeople may respond soclally in a setting; if you'’re
introduced, there may be the exchange of courtesies. And the=e are
not to be construmd as official contacts. That channel remains as
we have stated and nothing has changed.

Q Does a social setting mean a public —- or in'a group,
rather than private? '

! ' M8. DAKLEY: VYes. In a group. 1If, at a large party, if people
meet or are intrdduced, that’'s what that means.

Q On the terrorism poster, the reward poster, has that been
distributed yet?

MS. OAKLEY: [ assume that it has been distributed because it
has been some time since we announced that reward program that we
I had broadened. But, I can't tell you how many posters have been
! distributed and whether the distribution has been completed.

a Phyllis, in connection with the PLO, you maid a little
while ago that thers had been good cooperation among all of the
agencies and nations involved in the investigation on Pan Am 103.
Has there —~ Can we extend that to assume that there hae also baen

I

! * @good cooperation since the US requested the assistance of the PLD in
l " this case?

1
|

MS. DAKLEY: I'm not getting into the specifics at all of
| various organizations or countries., What we have said, 'in genaral,
| that we're wor king cloylly with a number of people, we're working

l@8y1 | ; 119 90-10-6861
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closely with authorities in various countries. And I'll jJjust leave
it at that. 1I'm not going to get into specific ratings or
evaluations of cooperation on this.

Q That seems to me that -— since my qQuestion was about the
contact with the PLO, that leaves clearly open the —-- and your
response dealt strictly with working closely with —-— that leaves me

with the impression that the Unlted States is continuing to work
closely with the PLD on this investigation.

ME. DAKLEY: Na, that is not correct. What I have said, and
wa've said here from the podium, we are working closely with many
governments, with organizations that are involved, such as Interpol,
groups that have been set up, various committees -- that we welcome
cooperation or information from every source. HNothing on that has
changed.

@ But == so the question, then, goes back to the original
one, Which is1 since the United States requested the assistance of
the FLO in this case, have there been any further discussions on

that sub ject, or has there been any cooperation on that subject with
the PLO? e -

M8. OAKLEY: And I'm saying that I'm not going to get into the
specific answers of what we're doing with any country or with any
government or any organization. That in a question like this, we
are following leads, we’'re pursuing information as it is given to
us, but we're not going to get into specifics of what we're

Idi!tUIiinﬁ with whom at any time. VYes?
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ISRAELI POLICY ON PALEBTINIANS: A DEAD END: CSM: Pat Holt: Holt
see the current Israeli government actions pointing to annexation b
of the territories and thus further isclating Israsl and making

Israel’'s adversaries more rather than less intransigent. He states

that the 1947 UN partition plan was rejected by Arabs and Jews
alike and blames the Iaraell selzure of Arab land for creating the
refugee problem.

I

IT'S AMERICA'S TURN TO SHIFT THINKING: LAT: Rashid Khalidi 1-4:

Israel’'s Ccampalgn o demenlize the PLO falled bub will repedtedly

be attempted by Shamir, Arens, and Netanyahu. A new Likud peace

plan will avoid substantive negotiations. The US must cooperate

with the Soviet Union and listen with an open mind to the PLO, and
take a fair but firm attitude toward Israel. Israel’'s old days of
indulging its every whim should be over. |

WT: CAL THOMAS (cabled): the Pan Am inicident shows that the

terrorists have opened a mecond battle front to reclaim not just

the WB and Gaza, but all of Israel. Thomas applauds the volice of

i B. Netanyahu and recounts the press conference of Dec. 29 and

| Netanyahu's stand agalnst terrorists and terrorism. He also notes

: thae fact that the PLD has ploneered terror in the skies and on the grcur.

WT: BOOK REVIEW: On Samuel Segev's "The Iranian Trianglet: The
| Untold Story of lerael’s Role in the Iran-Contra Affair."

FRES8 REPORTS:

| ARAFAT THREAT AGAINST TRUCE ADVOCATES HIT: WPt Goshko: cabled:
Bhultz at meeting with WP editors said that Arafat’s threat to
kill advocates of a truce between Israsl and the FPalestinians fits
| "very badly" with Arafat’s assertion that the PLO has renounced
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ARAFAT'S WARNING BENDB A WEST BANK MAYOR INTO HIDING: WT1 AP:
Freij appeared to be in hiding yesterday after a warning from
Arafat and death threats painted on the town walls.

REPORTED ARAFAT THREAT IS GRIST FOR ISRAELI DEBATE: NYT: Kifner)
Right-wing Israeli politicians said that death threats by Arafat
againat other Falestinians showed that the PLO wam still a
“"terrorist organization." Arans expressed this view as leftist
politiciana prepared to meet with representatives of the PLO in
defiance of Israell law. ...APF reported threats in Bethlehem
against mayor Freij. His proposal recelved little support among
Palestinians but had been reported by Israeli newspapers and some
‘new agencies.

PALESTINIANS, LEFTIBT ISRAELIE TO HOLD MEETING) Pl: Reuters.
ARAFAT REMAINS A TERRORIST, ISRAELI OFFICIAL SAYS: LAT: 1-4:
Williams: Re: Moshe Arens at news conference,

ISRAEL'S MEW FOREIGN MINISTER ADOPTING TOUGHER LINE ON FEACE: Bfh
Wilkie 1-41 Arens i taking a far tougher and less compromising
lpprﬂnch to the HEap-nc- process than his predecessor, Peres.

HIﬂEﬁET ACTORS ThEHLE NEW ROLES: CB8Ms Moffett: Analysis of US-FPLO
dialogue and the fubture for Iaraeli-PLD talks and peace
initiatives. Remarks by Bhlome Avenari, David Krivine of the
JPost, Clinton Bailey, and other diplomatic sources in Israel.

BS8: small article reported that Nablus has been out of gli and
heating oll for a wesk.

JEWIBH GROUPES FUME OVER PLANS FOR RIGHTS SUMMLIT IN MOSCOW: WT:
Amarican Jewish orge. reacted with anger to the Reagan admin,.
announcement that it will support an int'l human rights conference
in Moscow in 1991,

US EXPLAINE MOVE ON RIGHTS PARLEY: NYT: U8 support for human
rights conference in the Soviet Union in 1991.

US CONDITIONS ROLE IN 1991 MOSCOW CONFERENCE ON HUMAN RIGHTS
ADVANCES: WP1 ...bu% U8B warned that the action would be
reconsidered if the Soviets do not continue to make human rights
progress in the interim. ...Shultz said the US approval is "not a
reward for behavior, It ims part of a process.”

KHOMEINI AIDES MEET WITH GORBACHEV: WP: Representatives of
Khomeini met with Gorbachev in Momcow, an event that underscored
the rapidly improving relations between Moscow and Tehran.

FUND DENIAL FOR HOLOCAUST COURSE I8 UPHELD: NYT. US Sec of
Education does not intend to reverse a decisicon denying money for

an sducation program about the Holocaust, despite Congressional
pleas.

ARMB8-BCHEME CHARGES DROFPPED: WP:
US DROPS CHARGES IN IRAN ARMS CASE: NYT: 1986 charges dropped on
London lawyer and retired Israeli general and nine other men with

plotting to mell more than $2 billion in American-made weapons to
Iran. Bome on the names: Avraham Bar-Am, Guriel Eisenberg, Rafael
Israel Eisenberg, Isaac Hebroni,etc,

. IRAQI USE OF GAS BPURRED US ACTION ON ISSBUE: LAT: p.i 1-51 US

~ intelligence agencies underestimated the impact of chemical
weapons used in the Iran-Iraq war. This realization led to the
Reagan administration’s recent galvanized action against Libya.
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WILL LEBANON SFPLIT APART IN 1897 CSMi1 Jim Muiri analysis on crimis
in Lebanon.

FINANCE AND 18LAM MIX, IGNITING A MIGHMTY SCANDAL: NYT: Huge
Imlamic investment mcandal in Cairo. "The mcandal alme has such
serious political overtonas that for the last month the Govt. has
prohibited newspapers from reporting further details of its
inveastigation of Al Rayan’s affairs, an ingquiry that may reach
into the higher schelons of Egyptian officialdom.

of fered Lawrence Eagleburger the job of Deputy Secretary.

ARTICLES ON US DOWNING OF TWO LIBYAN FLANES:

###All major neWspaper= extensively coversd the downing. {p.1
coverage esverywvhare accompanied with more than one article on the
downing, the Libyan chemical plant, and world reaction). Story
was first on all nightly news programs last night and Fares
appeared on mome, condoning the US decislon. Also, political
cartoons depicting Qaddafi as a mad scientist with holding peison
gas appeared in some papers. major emditorials againsat

the proliferation and development of chemical weapons - and
agalnst DRaddafl.

Articles paralleled closely the downing with the US'se recent
condemnation of the Libyan plant and US attempts to rouse int’l .
opinion against Libyaj; even though US officials deny any
connections with the two. Articles al=o on Gadhafi reation and his
vow to confront "Yankee imperialism" and his urging an emergency
session of the UN 8ec Council.
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 BAKER BAID TO PICK A KISSINGER MAN1 NYT: Seiolino: Baker has ,S.
L

k=

EDITORIALSBI

KADAF1'S BLOODY-MINDEDNESS: BS

THE WAR AGAINST CHEMICAL WARFARE: NYT.
LIBYA, STILL THE ROGUE: WP.

SCRATCH TWO MORE MIA8: WBJ.
AMERICA AS VIGILANTE: LAT.

USE TALKS, NOT FORCE TU BAN POISON GAB1 USA TODAY. !

COLUMNS -

KADAF1'S ACTIONE MAKE LIBYA AN EASY BUT NECESBARY TARGET: LAT:
Barry Rubin 1-4.

PRESS REFPDRTE:
WP1 US NAVY JETB S8HOOT DOWN 2 LIBYAN FIGHTERS CONDEMNAT ION, .
ACCEPTANCE FROM ABRDAD: WP1 Int'l reaction %o the incident ranged
from sharp criticism in the Arab world to a mixture of concern and
unenthusiastic acceptance and support among America’s Eurcopeaan
alliess. Peres congratulated the American Navy. The Syrian foreign
minister strongly condemned the US downing. Arvafat called the
incident "very serious" and predicted that "it will affect
negatively the ME peace process.,” :
ISRAEL, BRITIAN BUPPORT, ARAB BLOC CONDEMNS USt: WT.
INCIDENT WILL 8LOW PEACE IN MIDEAST, WORLD CRITICS BAY: Pl: UPI:

, world-wide remaction to the downing. .-

S mAﬁﬁArIIB MOVES ARE ENIGMATIC1 PIl: Tamaya.

% 4,
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US AIMS TO PREBBURE GADHAFI ON PLANT: WP: Shultz maid that the US
is deliberately seeking to make Badhafl "feel uncomfortable" about
construction of the chemical weapons producing plant. Shultz
insisted that the U ¢ancs&rn about the plant had nothliy whalever
to do with the UB destruction of two Libyan fighter aircrafts.
BONN EXPRESSES CONCERN OVER ARMS CHARGES: WP W. German govt. is
"very concarnad” over U3 allegations that five WEerman companies
helped Libya build a chemical weapons plant and authorities will
respond to charges this week.

SENIOR US OFFICIAL SAYS LIBYANS SHOULD DESTROY CHEMICAL FACTORY:
NYT: p.i1 William Burns msaid that Libya should tear down the
chemical plant. He expressed US special concern with Libya (as
compared with Irag and its use of chemical weapons vs. Iran)
because Gaddafi had aided terrorists and was unpredictable.

Beth Bilverman
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NEWS SUMMARY JANUARY 5, 1989

TV_COVERAGE

shoved cli of FM Peres supporting U.5. action.
|

b 4 R
FM_ARENS : On Arafat death threats. (NYT,Kifner).
EM_PERES : supporting U.5. action. (ND).
AY] PAZNER ¢ supporting U.S. action. (ND)

o EDITORIALS
NYP-"Arafat quickly reverts to type"-Arafat's death threat to
shows he has not renounced terrorism,

NYT-*The wvar against chemical varfare*-Commends U.S5, use of di
and force.

W8J-"Scratch two Rmore NiGs"-Supports immediate military action,
U.S, doesn't have to prove its case,.

ND-*Libyan threat, new chem wvarfare center?"- plant poses great
to which U,S, and allies must respond.

COLUNNS =
. NYT-Safire:"Baker's first blunder®-Criticiges U.S. support of
humen rights conference which loses us leverage.

ND-Steele:"Breaking our bond of shame”-Black-Jevish conflict a
of struggle against enforced kinship of "outsiders”.

iy 1l plioii Mo DWW

261 .20&65 192E
5-JAN-1989

All networks extensive coverage of U.S, attack of Libyan Jjets and
chemical veapons plant story; Nightline devoted shovw to subject and all

DN-"Double trouble in Libya"-Supports unilateral U.5. military action.\

Freil
plomacy
noting

danger

Moscow

result
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NYT:Kifner:While Arens says Arafat's reported death threats show PLO a

terrorist organization, leftist 1Israeli MPs prepare to mwmest PLO
representatives, reflecting political divisions in Israel. (cabled)
(DN:ibrief on Israelis to meet PLO)

Libya - U.S. downs fighter jets/chem plant
Extensive coverage in all papers; NYT 3 column headline, 5 articles.

WSJ 1 story. All locals full cover story and several pages.

NYT (Apple, p.1) notes its not isplated incident but latest chapter
in conflict that has preoccupied Reagan for years. It will charge
atposphere and inject unpredictable element into upcoming chemical arms
meeting (Pear, p.l). Other articles on U.S, insistence it be torn
dovn{Gordon) and Bonn attempting to showv interest in U.5. charges, but
finding no evidence of German collaboration. (Schmemann).

WSJ (Fialka) notes incident gives drive to U,.S. campaign to close
chem. plant and increases pressure on Libya.

ND notes cautious European response and sharp Isreeli and
responses, for and against, ——p

Egypt - national investment scandal (NYT, Cowvell).
Lebanon ~ NDipix of debrio ond pufforing from inter Shiite fighting.

PAN AN - memorial in Lockerbie and tighter U.S. airport security.

USSR - human right onference - NYT:U.S, support fo
o M
conference linked to talks on European security. {DHJPP v i
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i e, ARE PROFOUNDLY DISTURBED BY YOUR RECENT ACTION T0
b XPEL 13 PALESTINIANS.
' |
i
1 —~ 1 HAVE BEEN INSTRUCTED TO REITERATE OUR IOTAL I
; OPPOSITION TO THE POLICY OF EXPULSIONS AND T
: TO PROCEED WITH S OF THE PALESTINIANS WHOSE
{ OR LL PENDING.

== .¥YOU RECALL THAT WE MADE OUR OPPOSITION CLEAR AFTER THE
27 DEPORTATION ORDERS WERE ANNOUNCED ‘LAST SUMMER.

. Fdid

-= DEPORTATION IS AN UNEE%EvEgggn_gnu;aauamT UNDER ANY
CIRCUMSTANCES, IF YOU B PALESTINIANS HAVE VIOLATED |
| SECURITY LAWS AND REGULATIONS, THEY SHOULD BE ACCORDED A q .

FATR AND oeﬁuaﬁglﬁL, AND IF CONVICTED, PUNISHED BY AN
\APPRDPRInTE SENTENCE. :

-= ACCORDINGLY, WE URGE YOU NOT TO CARRY OUT THE
REMAINING EXPULSIONS ORDERS.
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NEWS BUMMARY JANUARY 4, 1968

EDITORIALS:

'/wp: JOINING THE WAR ON TERRORISM: cabled. The PLO should be put on

the spot to go further than repudiating its sponsorshlip of

terrorism and start taking on the more demanding and politically

convulsive task of helping to bring to account those of lts own

J people, and others, who continue to be involved in this activity.

- Editors make note that the PLO invented modern terrorism and was

. reponsibile for the first hijacking, first destruction of a plane

! in flight, f£lrst gun-and-grenade attack on airline passengers,
etc.

WT: TERROR WITH A HUMAN FACE: Strong and vehement condemnation of

Abu Nidal and Qaddafi. Editors recommend striking Libya by force

and note that 1f Abu Nldal happens to be in the way when we

skrusk, than that weuld be an additional and Unanbllclpaled

benefit. Editors also criticize France for its having haliled Abu

Nidal's decision to release two French glrls and g9 further as to

say that the French govt. has a reputation for licking the boots

| that klck Lt.

BS: BOTTLING UP KADAFI: Libya must be stopped in its tracks if
there is conclusive evidence that it seaks to be a chemleal
weapons power - and proliferator., It would be a double bonus if
the Soviet Unlon would condone, or at least not condemn US efforts
to keep the Kadafil genie capped securely within its bottle.

WSJ: ASIDES: THE NEW ARAFAT? the lrony behind two PLO otatements
of yesterday: As an Arafat alde told Reuters that Arafat began
investigating the bombing of Fllght 103 days before Washington
told the PLO it welcomed its information, Bethlehem's Mayor Freid
withdrew his proposal for a l-year truce of the uprising because
of an Arafat threat against such a proposal.
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COLUMNS ;
THE FLAWED STRATEGIES OF ISRAEL AND THE PLO: WP: Steven Splegel; g/ﬁ/
Both new stratgles by the Palestinians and Israel are likely to

fall, Arafat will either alienate the rejectioniats or the

moderates. And Israell Pollcies, reflecting the Camp David Accords

and Labor's more flexible arrangement of limited Palestinian ‘Iﬂ
€ontrol are gstrategles more appropriate for the 1970s Ehan today.

. And an int'1 conference is not viable. Peace Anly if ons sr Loth

| 8lders alters es sleategy or 1f the ug can produce a new framework
Acceptable to both, I

BONN'S PROLIFERATION POLICY: NyT: Mihollin: Germany as the sSource

of materials for third workd nuclear weapons Programs: lax export

laws and pPerhaps the fact that West German axporters ara being

Protected by powerful politlical allies may explain the ug's falled

attempts to stop German companies from selling heavy water, etc.

+ Mihollin belleves Germany should talk to govts. of the importing

countries about returning items that ware obtained illegally, west

Germany must quit pretending that nhothing is wrong, Mentlioned also

s the fact that heavy water from w. Germany went to Israel which

lncreased the output at Dimona. .

QADDAFI'S POISON FOTENTIAL: wr: Adelman:

PRESS REPORTS:

US DECRIES EXPULSION OF PALESTINIANS: wp: Goshko: The Usg condemned
as "counterproductive" Israel's expulsion of 15 Palestinians and
warned that such measures will only exacerbate the uprising, ...
Some US offlclals speculated that the deportations at this time
might have been Prompted by an Israel}l desire to underscors its
refusal to deal with the PLO despite recent Usg recagnition of the
exile org,

WEST BANK MAYOR DROPS TRUCE CALL: WP: Frankel P:1 (cabled): Frel
withdrew his call for a one-yr truce between Israel and

Palestinians after Arafat warned that anyone Proposing an end to

the uprising there "exposes himself to the bullets of his own
People." Arafat's warning and the quick Lesponse suggested that
despite recent Professions of moderation and renunciation of
tarrnriam, the threat of assassination remains an important weapon .
' in the PLO's arsena} £0r controlling leeal Aczab leaders, Moshe

| Arens sald that the statement demonstrated Israel's contention

Ehat Aratat i1s a terrorist and that the recent vus declislion to open
'@ dlalogue was a mistake,

HARD-LINE VETERAN TO PROMOTE ISRARLI FOREIGN AFFAIRS: Bjg: Ruby:
Re: Moshe Arens as Forelgn Minister,,.blo on his politics and
career.,. ,,."he 1is virtually made-to-order for Promoting Israel's
view to its most Important audlence, the ug." Emphasis on the
hard~line rightest pollcles of Arens apa the fact that there is



ISRAEL IS PREPARING TO SUFFER ISOLATION FOR ITS OWN SECURITY! WT:
AP: Arens complaint that Eurcopean natlons were making ME peace .
moves without consulting Israel and he sald hls natlon was willlng
to suffer isolation ln the world for lts own securlity. At the same
time, Sir Georffrey Howe urged Israel to give "a matching
response” to Arafat's peace ovetrtures and sald that British
officlals hoped to meet leaders of the PLO next week,.

** Same artlcle appears ln BS.

ISRAELI AUSTERITY PLAN IS FACING SHARP OPPOSITION: NYT: Klfner:
Peres' &&5AOMic austerlty pldan . ls running into sharp oppositieon.

PALESTINIANS PIT PRIMITIVE ARMS AGAINST HIGH-TECH ISRAELI ARMY:
BG: Wilkie 1-3: re: The David vs. Gollath scenarlo where "it ls a
war between a sophistocated army and an angry population wielding

llttle more than stlcksa and stones.

PLO OFFERS FULL COOPERATION IN PROBE OF PAN AM BOMBING: WP: The

¥

PLO pledged lts cooperatlion with the US in investlgation the Pan
Am bombing and indicated its own search for suspects began =oon
after the crash. Parls PLO representative Souss's remarks gave
credence to the suggestiona that the bombing was the work of
radlcal Palestinlan forces hoping to derail Arafat's initlatlve.

ON WEST BANK, THE CRUCIAL FACTOR 15 HATE: WSJ: Brooks: Re: the
violent past of flghting between the Jews and Arabs of

Beit Omar and Kibbutz Kfar Etzion. Jews, who recaptured Kfar
Btzlion iln the 1967 war, remember the Arab massacre of 1948.
Arabs in Belt Omar inslist that thelr village won't be tranguil
until Palestiniane win their independence.

SOVIET JEWS TO JOIN WORLD CONGRESS: NYT: Clearing for Soviet Jews
to formally be represented ln the World Jewish Congress.

IN FREE SPEECH ERA, POLES AT LAST CONFRONT GHOSTS OF THE GHETTO:
W8J: p.l: The burst of free-speech In the 1980s and the Soviet
Union's .gentler view of Israel have brought Poland's Jewlsh
problem to the surface. Re: dealing with the Jewlsh ghosts that
haunt the Polas' consclence and the emerging numbers and
cousciousness of Pollish Jews.

THE NAZI TIME: YOUNGER JEWS TRY TO COMPREHEND: NYT: The First
Holocaust Conference for tha Children of Helocaust survivors.

ARAB PRISONER MAY HOLD JET CLUE: CT: 1-3: Palestinian terrorlst
M. Rashid, who ls held by Greece and wanted by the US for the 1982

o

66

%
/1

bombing of a Pan Am planes, may hold clues to a group that is among

the suspects in the bombing of Pan Am Flt 103.
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CONFERENCE: ’

US TO SUPPORT PUNISHING NATIONS THAT USE POISON GAS: wWP: "US
officlals are concerned that a group of Arab countrles, led by
Syria and Libya, may attempt to derall a conference declaratlion

ARTICLES ON POISON GAS, LIBYA CHEMICAL WEAPONS PLANT, THE PARIS {7?%Z

opposing the use of chemlcal weapons by demanding a slmultaneous éﬁ{
condemnation of all weapons capable of mass destruction, a
euphemism for undeclared nuclear arms stockplle by Israel.
LIBYA CHEMICAL PLANT SPILL REPORTED: WP: Ottaway: Toxlc chemicals ?ﬁ’

leaded accidentally at what US Intelllgence agencles say 13 a huge
chemical weapons faclllity In the Libyan desert during an

operatlional test by Libyan techniclans last summer. Article ff
accounts Redman's statements on the Libyan Plant at yesterday's
brlefing.

US BAYS LIBYA MOVES CHEMICALS FOR POISON GAS AWAY FROM PLANT: NYT

p.1. ;

CHEMICAL ARMS PRODUCTION TESTED IN LIBYA, US BAYS: B3: AP.

US BLOCK LIBYA ON CHEMICAL WEAPONS: USA TODAY.

ARTICLES ON REACAN ENDORBEMENT OF MOSCOW HUMAN RIGHTS CONFERENCE:
‘91 MOSCOW CONFERENCE ENDORSED: WP: p.l. .
US-BOVIET TALKS ON RIGHTS LIKELY: NYT: p.1

REAGAN APPROVES '91 PARLEY IN MOSCOW ON HUMAN RIGHTS: WT: p.l.

Beth Sllverman
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== WE ARE PROFOUNDLY DISTURBED BY YOUR RECENT ACTION TO
XPEL 13 PALESTINIANS.

—= 1 HAVE BEEN INSTRUCTED TO REITERATE OUR TOTAL
OPPOSITION TO THE POLICY OF EXPULSIONS AND TO URGE YOU NOT
TO PROCEED WITH THE DEPORTATIONS OF THE PALESTINIANS WHOSE
ORDERS ARE STILL PENDING,

== .YOU RECALL THAT WE MADE OUR OPPOSITION LLEAR AFTER THE
27 DEPORTATION ORDERS WERE ANNOUNCED ‘LAST SUMMER,

—— DEPORTATION IS AN UNDULY HARSH PUNISHMENT UNDER ANY
CIRCUMSTANCES. IF YOU BELIEVE PALESTINIANS HAVE VIOLATED
SECURITY LAWS AND REGULATIONS, THEY SHOULD BE ACCORDED A

FAIR AND OPEN TRIAL, AND IF CONVICTED, PUNISHED BY AN
APPROPRIATE SENTENCE. '

& ; ;
== ACCORDINGLY, WE URGE YOU NOT TO CARRY OUT THE
REMAINING EXPULSIONS ORDERS.
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;ij MR. REDMANI Ladiew and gentlemen, good merning. One brief
.:&ﬁ announcement and, as I gaid yesterday, there will be a briefing on

?ﬁ the Paris Conference on Chemical Weapons here inh the briefing room
! at 2100 this afterncen. That briefing will be AN the record. The,
| iﬁi briefer will be General William Burnm, director of ACDA and deputy
|;wy head of the US delegation to the Faris confarence. There are also

r$ﬂ Press kits for that tonference available in the press afficm,
B :

Eite (] Chuck, what can you tell us about the aftermath of the
B iincident involving the Libyan aircraft? Specifically, can you tell
Ijﬁj * us if there ig any connection, sven insofar as the atmosphere being

ey changad, with the chemical plant~

.t ] {

’{h MR. REDMAN: As Secretary Carlucci sald, this incident had

A absolutely no relation, noneg whatsoever, to tha Libyan cw facility.

4570 I think that's ag claay ag You can say {t., It was incident that

ity occurrad. It's an incident that im closed and that's that.

@ And have y

2u heard directly from the
any other governmants

Libyan government or
about the incident?

MR. REDMAN:I I dan't know of any comm

government, at ghis peint, in any case,

Unications from the Libya
of any others am of Naw,

nor do I have ANy knowledge

& How would you describe the American effort to explain
what happened to alliss?

(] Have

American ambamsadors been called in,
anywherme? &

far example,

MR. REDMAN: That obviously Wwill vary around the world,
depending on the interest of the hodt government. But what we will
do is provide our embassigs with alil .of the information available,
and that will largely be based on“the briefing that has Just been
. done at the Pentagon. That will be available to our ambassadors and |

to ouri embassies tg provide to hwntuqnvnrnmnntl, an thay may desips -‘

i/ t0|d15:u15 it. ) ; v atg? KU
& e | .
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o Chuck, on the plant itself, what could you tell um about f
whether the LLibyans have moved some of the important chemicals Away
from the plant? And anything you can provide on the slituation ’
there. .

Has it eased at all or ias it still the dangerous situation it was?

MR. REDMAN: Nothing really has changed == that I am in a

position to talk about hore, in any caas., WHe'ves had & long

discussion yesterday and several discussionas laat week. I can'’t go

into the types of specific information you ask for. I could only S
84y in response % the more general question of being able to move
things, that that is a point I made yeasterday about why one-tims ?

inspectlion preannounced, for oxample, {8 nat an adagquate wolution to
this problem.

Q What does this do to the atmosphare of Shultz going inta
the conferwnce this weekend in Paris? Do you fesl this will make it
wasier or more difficult for the United Statem to convince the
Hesleri BEurvpwsir allive? Certalnly -- although the two may not be
directly connected, you certainly don't deny this is going to have
some impact on that conference, do you? .

e

MR. REDMAN: To the extent that evarything that happens in the
world has an impact on the international situation —--— it'e a fact of
life. But I think the other point im that this conference has been
called and has been organized for reasons totally unrelated to this
incident that happened today. That poes back to the first point

| that I made. The principal goal of the United S8tates at the Paris
I confarence is to focus world-wide attention on the problems of CW
use and CW prolifaration, and to help put a atop to the use of these
weapons in violation of international law,

We want participants to reaffirm their commitment, to comply
With existing international norms on the use of chemical weapons,
and to consider ®apeci fic measures to restore raspact for thoss
conetraints. We alec hope the conference will spur bhoasw nationm
which have thus far not done so to become parties to the 1325 Geneva
firotocol.

The purpose of the conference is not to negotiate an
international treaty. However, we are prepared to diacuss the .
strongest possible measures that might be taken in the event of

future use of chemical weapons in violation of international norms.
These measures could include all measures available under the UN
chartaer, including msancticns. To be effective, of coursse,
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any uuch sanctesns would require wide international support.

Those are the kind of things that we are going .to be discussing
in Paris. Those are the objectives that were set down when the
Prunident fivab proposed thic idea baal in sha fall. Tlhim sblyey
incidant has occurred today, but as I waid, it rwally does not
involve in any way the Libyan W facility., And I would only repeat.
what I said yesterday, that the existoence of that facility and the
afforts to build those kind of facilities are the kind of thingm
that pinpeoint the dangers that exist in the international community,
and show the kind of reascns that the international community should
be interested in this kind of a conference.

) Given that Libya will be in attendance, how hard will the
Becretary persaonally work to draw attention, while he's there in
Paris, to the Libyan facility?

MR. REDMAN® I think what I would say again is to draw your .
attantion to what I've said here. Wa're talking about a conference
here that will work at these kind of alemants that I put forward,
the problems of future use and proliferation. This is not a
confaerence called to deal with a specific problem, such ams the
Libyan facility. That's never been the purpose of thie conference.
At the same time, there'as no doubt, as the international community

| is awidre, of these kind of developments; that it heightens, howaver,

| the seriousnes® with which this CW issue needs to be treated.

Gl Chuck, vou sald the strong -- excuse me, but I Just want
to get back to the strongest possible measurks, you said, we'rs
prepared to discuss -~ the US is prepared to discuss., Do you mean

only economic measures? Or is the US preparad to Hisciss military
meEasureas’T

MR. REDMAN: Again, I'm not going to go further at this stage.
Wae're going to have a discussion in Faris. There are going to be a |
lot of countries there. I'm sure there are going to be a lot of |
ideas thrown on the table, 82 I think the and wbjective would be to
do as much as possible in the context of a four-day meeting, of
courme, to try to raise the barriers, to try to address some of
these concerns that I specified warlisr.

r} You say that there is no ralationship betwveen the
incident today and the chemical weapons plant issus, but you can't
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way that for sw® from the Libyan point of viaw, eapecially since $?§
Radhafi has made a number of statements in recent daya saying that
there is an effort to kill him that’'s underlying the US policy
vis-a-vis this plant, and also the remarks that the wires are

carrying of Qadhafi’s response to this action, which he

characterizes ag an act of UY terrorism, and indicates that he

intendas to retaliate. What's your responae to thoe parception on the

Part of Libya that, in fact, there was a relationship between thwe
act today and --

MR. REDMAN: My rwwpuiimew would simply be to say, take a losk
at the briefing that was given at the Fentagon. It's very detallad
in tarms of the locations

of our fleet in arean where they normally exercise waell into
international waters and internaticnal alrapace with no threataning
intent toward anyone, let alone Libya, in a part of the country
totally removed from the CW plant, for example, or from Tripoli, {f
those are the kinds of concerns. So, I think all of those facts
stand on their own and are 'a very claar explanation as to the
circumstances. I can't spmak for someone else’'s motivations. fs
Secretary Carlucei said, vou'll have to ask them. .
@ Yuu’can’t rule cut parancia on Qadhafi's part that this

is a presmptive act to prevent the United States from carrying out a
military operation.

MR. REDMAN: Waell, there's cartainly no preemptive act on the
part of the United Btates, since our aircraft, well into

international airspace, made numerous afforts to evade and to avoid
this kind of claah,

n} Chuck, in the message that the State Department is
sanding out to the embassies, are you saying that there was a radar
lock=on, target radar lock—-on, from the Libyan planes?

M. REBMAN: P el yulng Lo lry bvo address those kind or
technical issues. You'll have to stay in touch with the Pentagon.

n} Chuck, has the United States briefad sur allies about
thia chemical plant, what im there, the svidance that we have that
it ia about to begin production? And what has been their ruactian'..

Have they agreed to pull back some of the afforts by private firms
and those companies to help GQadhafi?

{taelf as it chooses to do so on these kinds of questions. A number
of countries have described the kinds of things that they are doing.
But, in a more peneral sense, you know already, as we have mald,
that we have been in touch with a numher of governmants on thie
particular issue. We have provided as much information as we can
and you certainly know,  in some casws, that those governments are
actively pursuing that information to seas what they can turn up en

MR. REDMANt 1'1]1 have to let sach individual country apeak for ‘
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(n] But, I mean, did they —- vhan you came to them and showed
them this evidence, did they throw up thelir hands and gay, "My 3ed,
I didn't know any of this, and we'll certainly do something about
it"? Or ==

their own.

MR. REDMAN: I don't know that there's any way I could
characterize, in a general sefise, reactions. All I would say in

that I think it in fair to say that this problem is being taken
sericusly and peaple arm pursuing it, '

Q Do you have any reaction to reports saying that Qadhafi -
requested a kind of Soviet military presence in the area in order ko
prevent a full-scale clash between the United States and Libya?

MR. REDMAN: I don't know anything about those reporte, I only
Baw a wire regort, which I suppose is what you saw. But thaere
clearly is nn danger of any large=scale clash, sincs it'w very
evident from the Pantagon briefing that the Kennady wam conducting
routine training cperationa near the island of Crete in fact, in
areas vhere they have frequently exercisad.

B: A number of .

complained to Bwitzerland ahaut the activitien of twa Buice firmm
in building Libya's chemical plant?

MR. REDMAN: With regard to what 1 said in response to an
#arlier question, I'11 leave it to each country to address this as
Ithey desire to publicly. I did mes veports that the 8Swisas had

I Indicated that they ware looking in, or had looked into a couple
of things that we had brought teo their attention.

== @ 8o we are -~ 1 mean, we brought it to their
attention?

MR, REDMAN: Sure.

@ Do you have any comment on the
German company which

rejected what yau accused, that they have helped in the bullding Qf.
this factory?

MR. REDMAN: Mo, Mothing beyond what I said yesterday. I
think we covered that.

@ They said this morning that —- they said this morning
. that they had no part in building that factory, that e you
mentioned the name of that -- their company.

MR. REDMANI But 1'm not geing to comment on those particular
kinds of statements. I would Just refer to what the German
gevernment has said, that they are investigating. They're making a
full investigatich. And I think that's what's called for.
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(n] Dees the United States government, the State Department,
think that building a chemical factory like that, or -—— Libya can --\,7

is not entitled —= or cannot build such a factory, and bullding such
a factory will be in violation of international laws and

regulations?

MR. REDMAN: The guestion is not one, as 1 said yesterday, of
international law. The guestion is one of proliferation of a
weapons system that is a very dangerous onej whose use, of courae,
is prescribed == proscribed by international norms. That is the
issue. There is an additional factor when countries such as Libya,
who have a proven track record of supporting terroriam, of variocus
kinds of support for groups around the world, that makes it
particularly concerning in &he hands of & counlry like Libya.

But our concern in terms of CW proliferation.is wider. We've
apoken about othaer asuntriaw in the world whers we have these
concerna, And the Paris Conference, as 1 said, 1is not focused on

.one plant or one country. 1t is focused on a phenomanon that is
more widesprwad. We have seen & brmsakdown in the barriers to the
use of these weapons, particularly in the Iran—-Ilraq war. And so
that is what is at the root of this effort. Tha Libyan plant, to
repeat again what I've sald twice, wimply highlights in a graphic
way what the problem is .
and why the international community needs to start to address 1%,

I alse said yesterday, of course, that the long~term solutien,

and the one we have been working on at Geneva, is to find an
effective, verifiable worldwide ban on chemical weaponm, and wa will
continue to pursue that in Geneva.

|
! © I'm curicus about the US government's quick decision to

announce that this case, this matter of the incident with the
Libyans, ia closed. It isn't every day that the United Btates army
-- armed forces are attacked by those of another country, as you
allage Libya has done in this case. Why so quick to say, "Wall,
it's all over and that's it."? Hams there been some kind of
communication of some sort with the Libyans to indicate that this ia
the end of it, from their point of view?

MR.: REDMAN: Na, no communications of the kind you seem to be
refarring to. But, it's Jjuat a judgment based on the facts. There
wap no provocation, Our airplanes acted in self-defense. As I
said, I can’'t speculate on the motivation in the Libyan case. Ther=
haven't been any further actions. So that, there Jjust is no basisa
to think that there’'s anything further to this. These kind of
incidents are always regrettable. No doubt about that. But, at the
game time, we have the right of melf-defense in internaticonal waters
and international airspacej and, under these circumstances, we will
axgrcise it.

Q Wait, excuse me! Can I follow that, pleas=., To take
that a wtep furthgr, it almost sounds, if you takae what you Just
said about the incident being "regrettable” and the fact that you've
daclared the incident closed quickly and Carlucci's statament that
there were no —— that he is not awara of any warnings, and the UB
will be talking with the pilots to determine whether there were any
warnings given, it almoast sounds as though a review might be in
order of the way the US pilats handled the incident. Is that the
case? :
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HMR. REEDMAMI I'm not the person to amk about that. I think
Secretary Carluccl gave you the details as he knew them, and algo
indicated that they would ba further dabriafing the pilots. Bo 1
really have no way to comment on those kind of gquestions.

(] - gut you have and that Secretary Carluecci has that the
case ls closed, you'd have to assume that 1t wams an accldaental

attack on the part of the Libyvans, that it wasn't premaeditated, it
1t in fact was premadiated, then how can Jou assume that there
aran’'t further premeditated attacks being plannaed right now?

MR. REDMAN: One nover prasumas anything. That’s why we fly
combat air patrol, for example, when the carrimr group im
axercising. Feopla are always on alert. But, aw I say, this
incident happened. It's over, as far ams wa're concerned. And as a
consequence, as Secretary Carluced naid, the case Iis closed.

Q On that point, Chuck, are the UE eambassies around the
world being alerted for any possible terrorist actien?

MR. REDMAN:
Well, what we norimally do in a case like this is what I described

Barlier. We inform the embansies of what haw happened, so that .

they're fully informed, and thean @ach embassy is arranged and has
Procedures to evaluate its own Situation and do whatever im
appropriate.

Q On the chemical plant, have you included the Boviet

Union and East European countrisw in the request not to supply
| technology and materials?

MR. REDMAM: I'm, again, not going to go

into all of the countries that have been approached. But as I
sald yastarday, this is a worldwide prahlam. Whether it is thic
facility or any other facility, we would Ncourage all countries
who have the capability to supply equipment, expertiua, materials,

not to do so.
Q Chuck,

to addreass the point on the United States objectives that you
didn't address directly yesterday, you said that the US aim is to

deny Libya the additional expertise necessary to put the plant .

into full-scale production, Doas that imply that the physical
existence of the plant Is acceptable; in other words, that the
United States ob jectives could be served as leng as preduction is
not achieved, but the plant remaina in plagm?

MR, REDMAN: I"'m not

gaing to try to adﬁraaa whatever

hypothetical scanaria you might choose to put forward., ALl I
would say is that our concarn with this facility im as I have
described 1t, Our efforts at the present time have beean to inform
pecple about what'’g happening, to let them know about tha
importance of forelgn assistance and foraign squipment, and to see

Lf sammthing canfb be done Lo heep Lhis plant from moving into
prod$ctinn.
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@ Well, let me state it not in a hypothetical WaYy.
You are saying that the existence of the plant is not
hypothetical, that the plant is

== MR, REDMAM: That'wn right, --
MR. REDMAMI That's right.

D Are you saying that _
the very existance of the plant, without being in production, at
ite present state, is unacceptable?

MR. REDMAN:I I'm nnt aven

going to address the question. It is not the issue before um.
The issus bhefore ue is '

a CW production facility, 1It's there. The quaestion in, arm
there ways that the international communiby can mave to prevent

that production facility from producing. That's what's befora umj
that’'s what we're trying to achieva.

@ Chuek, can you be any more :
specific, though, about what == @ Is it the US view that that i
plant -- may I ask this follow-up question? Is it the US view 3

that this plant is devoted solely to chemical weapons, or might it &«
have other purposes? '

MR. REDMAN: I'11 just stick with what [ have .
described it as. The Director of the CIA has spoken publicly to 1
it., To show you the kinds of information that ila available -- and

I don’t want to claim this as my own -- but I know that one of the i
networks represantad

thare had an intaerview last avening with a gentleman who werksd at
that facility for a year. So thaere are people there who have seesn

it and who know about it, and as a coneequence, I would Just leave
it at that. i

Q@ . Chuck, has West Garmany or any other country come to the
conclusion that it ls a chemical warfare facllity?

MR. REDMAN: I think that's been addressed in various ways. I
think all T would say again ia leave it to mach csuntry to day
publicly what they want to say, but to say in a.general senses that
we have found a willingneas across-the-board to investigate and to
see what can be done about it. And I think that speaks something. .

g g

P Could ¥ -- can I Just ask you on a broader question? The
United States has been trying now for eight years to issue alarms
about Qadhafi, and yet our alllew continue -- companies in the
allied nations continue to trade with Radhafi on a relatively free E
basis without any hindrance from their governmants. Why are we uo !
unsuccessful at this? ; !

MR. REDMAN: Firat of all, it's your Judgment of what im
succeas and what is a lack of auccess. There have been lota of
things done over the ywvars which have been quite, quite successful.
Some we have done unilaterally, but some have had a lot of support
from other governments arcund the world. And so I think this is
not =— thig is not a "black and white" issue, it’s not an "all or
none" issuer it's an {ssue of continuing to do what you can to

1i




convince people of the seriousness of the Problem,
does the United Btatas, looks at thess Problems in ¢
its own interest and environment. And I think the b
been that the international community has taken a lo
over the last eight years,

Each country, as
he context of

@ Why ig it that you will not name the other countries that
we have nobtified? Some Wesnt German officials have heen Quoted, like
in Le Figaro yestarday, saying that the U is letting the Soviets
of f the hook with this, because they’'ve bean prolifarating chemical
weapocns for 45 years. Why mention West Germany and nore of the |
other countries that we knew hava been involved in Participating,
both in the construction —--

MR. REDMAN: I am only mentioning countries that thamselves
have chosen to address the issue publicly. The major objective is
to be affective, and to do that, we continue to work this actively
through dipleomatic channels, and that’s what we'll continue to de,
But you shouldn't be misled. Wa'rae talking here about & particular
facilidy and swome particular infurmation, but in other UW areas of
roncarn, wa certainly have had talks wibh the Coviat Uniun and many ,
many other countries. .

Q Chuck, on that peint, you mantioned the posaibility of
wuiw Unllewd Nabtlons action. Ia thne uniteqa Btates thinking of
somaething like the resolution it tried to get against Iran, 598, or

the enforcament resclutian that followed that -— ar didn’t follow
that?

MR. REDMAN: That's hard to define at this Particular stage.
But what I'm maying is, az we try to create barriers and create a
#ltuation where a country that might conmidar uca in the future
would come face to face with a number of elementa in the
international enviranment that might be a deterrant, that this is an
area that we think we ought to look at. You recall in the situation
598, for example, that we did believe in that situation, that the
application of internaticnal sanctions could have besn an offective
means of getting tcpthe problem. What we're msaying in the case of
CW is that's another area where we think we might explore that

possibility,

@ Chuck, this ig sounding more and more like a conference
about Libya, and I know you occasionally make some side references .
to the problem of proliferation. But apart from some reference to
North Korea last week, wWwhy —— well, I could ask why the UB is so shy
about naming other countries whose plants pose problaems,

or could you just tell us whether Iraq is a problem, whether some

other countries are a problem?

MR. REDMANI I Have named a number of countries in the future
== in the past -- {ncluding Irag and a number of cthurs. You'd have
to check their record, but ~- '

Q Well, as we get into the conference, can you —-- do you
mind, 4 f you can, off the top of your head, tick off some of the
counbries that —-

[ == wh®ie production bothers the UB?
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MR{ REDMAN: First, you can check the racord, because it's
there. But secondly, I want to reiterate what I said @arlier, that
this conference ian't called to address a snpecific case or a '
spacific issue, but rather the broader phenemenon and the quedtion
of atopping it whare it is now and prevanting future use, and trying

to restore norme.

[n] Can we go back to the incident today o m
United Btates has been operating a carrier ta!; fgran;:aE;mf: t;tﬂ
cantral Meditarranean since before Christmas, doing flight ops off
the cocast of Libya ever internaticnal watarms. Considering the
leadership in Libya, does the US not regard this as a provocative
affort, mepecially considering the climate now and the kind of
sarzsunablam= blim UC im maliimg™

MR. REDMAN: No, not at all and I think

. ou enly have to look
it the map to see where the exercises a b o
wear the island of Crote. eleaa st ot

@i Re: Shultz’s schedule at the Paris conferance:

MR, REDMAN: Bubt he will have a number of bilateral mestingsj
certainly with the French government, and then with other foraeign =
minimters who are in town. But as of now, I den't have that .
schadula put forwaerd. Perhaps temorrouv on the way to Paris wa'll

be able to do that.

How about Mideast ballistic miwsile proliferation? Is
to get the Egyptlians and the Israslis together?

about a joint meeting? A

i}
this an opportunity

|
[ MR. REDHMAN: Are you talking

trilateral meetin§?

P ] Mo —— or take them one —— wall, they do have a peacsa
treaty, but I suppose he could st1ll talk to Lhéen asparabely if

that's still the preferred approach.

MR. REDMAN:T I'm not going to go into a particular agenda for

any specific bilateral meeting. They're all somewhat diffarent, soO
thare are lotw of items that could turn up on the agenda. I'm Just
not in a position to tell you what they arm right now.

ck to US diplomatic efforts regarding

] Chuck, can wa go ba
to say about what exactly the .

the Libyan plant? What's accurate
United States wanls the wupplying alllies, or foms for that matter,
to do? Do you want them to investigate? Do you want them to

punish? Do you want them to break off the private contracts that

their private businesses have going with Libya?

MR. REDMANI The exact specifics will vary friom country to
country, and they? have to operate within their laws and all the
rest. But the more genaral oh jective, which I described yasterday,
ig that this is a question of equipmant, materials, and expertise.
And 1 f thosa kind of things can be cut off, then it is going to he
vaery difficult, if not imposnible, for this plant to produce.
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® (Qff mike) that type nf contente as regarding material, i
expertise, et cetera, how is it going to be dope? Is it going to be ’

vis—a-vis an international observer miasisn wr something, since you
all have dismissed Libya's offar of inspecting it? L

Mk, REDMANI  The kind of things that we have just besn talking
about danft raquire any wsort of obeservation at all, They require

simply stopping the flow of certain kindas of things. And that will
be ohvious without any kind of inspection ﬁn—altq, for sure.

Q The == when the Secvatary im in Paris, is he going to be .
bringing [
a proposal for upgrading the investigative powers of the United |
Mations on chemical weapsn mabtbeprs?

MR. REDMAN: That's another of the ideas that wa think should
be discussed, which would be ways of reinfercing the powars that the
UN Becretary General alrweady has in this kind of investigative
process. .

MR. REDMAMN: I don't want to go into further Bpacifics, other
than to say to reinforce that kind of capability.

MR. REDMAN: At thim stage, I don't have sny further specifics
a8 to what kind &f ideas might develop, Clearly, we'res not the only
country that's going to have ideas. And in the course of four days,
I'm sure there will be a lot of things put on the table, mome of
which may be reflected immediately in the work of the conference,
but lote of things, which may be the subject of continuing
discussion because this is not an issue that we can solve in one
four-day cenference. But at the same time, we think that these

objectives here of focusing attention, restoring the norms, helping
to put a stop to use, getting people to accede to the 192% Genava
Frotocol, which axists already, are very important goals.

(~) Chuck, has the US government made a decision yat on
whether to agree to attend a human riphts conference in Moscow in
13917 '

MR. REDMAN: That particular question 1 really can’'t help you
any further than I did yesterday. 1 might just glve vou a rundown
of where things stand in Vienna. There has besn a proposal, as .
you've seen repofied, made at the Vienna meating Yo schedule a
closing ceremony on January 17. However, we're not prepared to
discuss a closing date until the final agraaments are made and the
substantive work of the confersnce is finished., There are still a
numbear of important issues remaining, both in the final text and in
the convantional stability talks mandate. Resolving theuse issues
requires the cocperative effort of all the delegations in Vienna.
We, the United Btates, are working hard

on these efforts and look forward to a .....
good result.
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Now, to laok at the kind of things that ramain before us: The

Neutral Non-Allgned group, the NNA, have Just presented a
comprehensive text which goes aome distance toward meeting our
concerns, although we have not completed our analysis. In recent
weeks, we have baen most concernad about several issues which: we

iin will examine carefully and which may requirae further negotiation,

?ﬂ and thess are basically four. In the military security area, we

e _ must preserve the autonomy necessary for the success of the CBT

ar; | ’ negotiations. On human rights, we still need to limit the use of

% g@crery as a bar to emigrabian, recegnlze the rights of human rightsa

i monitors, and move clearly toward making the end of Jamming

i permanent. He atill need to settle on o limited list of follow-up

meetings. There are currently eleven proposals on the tabley the

one you mentioned falls in that categery. And with regard to the “

C5T mandate, we have Lo resolve differences resolving --

excusa me == regarding the 2one of application in Tur key,

So that —-- that basically is whare we are today.

(n] == emigration, you mean sacurity?

45
¥
=]

Y

MR. REDMANp No, secrecy as a bar to emigration.

Meaning
| pecple, =may, if you've had security clearances, therefore, you can!
jg emigrate. :

e

;ﬁg Q Chuclk, how ds you renpond Lo complainta that the US
i shouldn't agree to this follow-up human rights meeting until the
i :

h% Boviet Unisn comes across with, let’'s say, all the political

;f; prisoners and all the vunrasolved refusenik cases?

) |

& MR. REDMAN: At this point,

all I could say would be to rafer
you to Friday's briefing, where we gave a ronGiderable run-down of
the kinds of things that have been done already. Those are the kind
of things that have to be evaluated in making that decistion.

"

P a On human rights, the Moscow Rabbi sant vword to the United
{E Btaten yesterday that the mo-called "anti-Zionist committes" in the
Tk Soviet Union has been abolished. Have you been informed of that?
e

ﬁE MR, REDMAR:Y I haven't hward that particular report. But

;&% BomEONE may have been infermed.

—._'-‘;':,z & Has that been an issue in US-Soviat relations? .
A

fﬁ MR. REDMANI That particular daspect, I'm just not familiar

e with., Clearly, there have been a number of issyes relating to the
x freedom to practice religion and those kind of things that we have
T addressed routinely in our bilateral dialogue. I just don't happen
i to recall that particular one.

Q Chuck, is two weeks enough time to accemplish resolution
of all these goals? On the one hand, they sound like they’re pretty
~~ some of them particularly are praetty sticky lssuwa. On the other

<0 g hand, . 1%t sounds as though you must have made decisions, or Yol
fire beliave decisions are on the verge of happening on all of thess
o cases. I guess I'm brying te sort out what the signal is you'rg
i trying to send. Im it

v

= dre you trying to say, "Leok, it's not
ot Just a human rights conference, There's all this other stuff that
' we have to settle, and it's a long way off?" Or are you ==
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MR, REDMAM1 What I'm trying to say im that the fact that I can
anumerate a checklist of four items after all of these months is a
sign of a lot of prograas. That's the first point: the fact that
we ars now at the point where I can tell you in a few phrases the,
kinds of things remaining is indicative of what has happened.” The
NNA document, as an overall documant, I think is bemliaved to be a
vary good, strong documant . It atill needs work in some of these

araas, and we have people thaere actively now working on those areas.
S0 [ don't think one would say it's not possible by the 17th. 'But
thare's work to be done. '

G Chuck, what is the State Department attitude now. on UB
inventments in Libya? Do you think the US firms should pull ocut and
close down all their investments thare?

MR, REDMANI We still have.a number of measures in place. I

don't have all ihose before me, but those still exist in a number of
CaEmE fudy bir fewby bhie T masury Dedpmi bmaint wdght bes blhia bank

place to give you the details But we have some information,
perhaps, asa wall, ' :

Q RBack to Vienna, if I may. UWhat kind of guarantems do the
Soviets —— glven to you about freedom of accass? Yeu mentioned
those guarantees -——

MR. REDMAN: In order for the United States;, and I'm sure this
applies 45 momt sbhwr seuntries as vell, to conmider such a
conference, there would have to be the same kind of openness that
would apply in other human rights coanfarencas.

That is the general principle, so we would have to have those

ABEUr anc @6 .

MR. REDMAN: I don't know at this stage that onm could put those
kind &f specifics,_on it. But obviously it has %Yo do with acceas to
the conference, aginnn-u of the meetings. And there tha model, of
coursa, would be Paris and Copenhagen, which come in g9 and 90,

Q Has the US government accepted an invitation from the
Libyan government to send representatives to the inauguration of the
plant? Gerious gquestion.

MR. REDMANT Well, I'm afraid I =zan'® think of a serious answar.

A Do you have any commant on larasli Foreign Minister Moshe
Arens' news conference where he attacked the opening of the FLO-US
dialogums and he called it -— "This is increasing terrorism and
demonstrations"?

MR. REDMAM1 Mo,
ddddddd
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[} That's it? We dign't get a chance to agk ovaer the
weakend, but do you you have any views on the deportation of 15
Palestinians? And have you made those views known to the Ieraeli
government ?

MR. REDMAN: Well, let me say what we've said before. e have
repeatedly voiced our opposition to the axpulsion of Palestinians
from the Occupied Territories. As a strong friend of Isramel, we are
gravely concerned about these most recent expulmions. Deportations
Are@ an unacceptable practice under the fourth Geneva Convention.
Moreover, they are countaerproductive, and we do not believe they are
an appropriate form of punishment, Instead of enhancing Israel's
Security, deportations increase Falestinian resantment and add to
tensions. If individuals are dccused of having committed criminal
acts, they should be afforded full and public judicial process to
defend themselves against any charges. If found guilty, they should
ba punished appropriately.

Concerning how we addressed this issue with the Israeli
govarnment, let me just stress again that we remain deeply concerned
ovar thims most recent use of deportations and we will continue to
Rress our pomition, as we have in the past, .

@ Chuck, do vou have further information about the mesting
held in Tunisia between Ambassador Pelletreau and the Palestinian --
PLO reprasentatives, with regard to the Fan American crash?

MR. REDMANI No, there is ne additional information to be had
on that particular score. AL you khow
from what was said over the weekend, in the course of that informal
meating with the locdl PLOD representative, Ambassador Pelletreau did
note that this Pan Am bombing was a high priority for the United
States and that we would welcome any information that the PLO was
able to devalop cencerning that incident.
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] S8ince yesterday, have you heard from Mr. Arafat or anyone
at the PLO on the reguest?

MR. REDMAMI I don’t have any further information, but in any
case, I'm not going to be in the positicon of going inte what might
actually occur in these exchanges betwesn the PLO or any other
governmant organization. That's something that the law enforcement
agencies and the pecple investigating this will have to work with on
a confidential basis and decide as to what could be made avallable
at whatever point.

n] Was there ancther meeting today?
MR. REDMAN: No, there was neot.

Q Could you explain how you characterize the PLO ag a
government agent?

MR. REDMAN: Pardon.
MR. REDMAN: I said with organizations or countries.

(] Alleright, well you misspoke, but that's what you meant.

Well then, can you let us in on whether, in this conversation
with the FLO, any US official made any mention of thes attempt at
daily, almost daily infiltrations of Israesl and whether any reguest
perhaps was made deferentially of the PLO to do something about
this?

MR. REDMAN: No, I'm not going to offer any other details of
this particular meeting. I would Just emphasize that in this case,
it was a very informal meeting, amked far by the head of the local
FLLO office, and as a consequence, it lasted about 45 minutes. It
did not have the kind of agenda that we have had, that we had in the
one real meeting, if you will,

2] == put the right, just so you can put the right spin ynu.

want on it, we had told there would not be, there was no meeting,
second meeting, planned. 8o is this somethin that comas out of the
Fan Am investigation? In olher words, when tha PLO approachad the

US, did they say, let's talk about the Fan Am disaster. or wag this
4 suddenly developing second meating, even though it didn't have a

formal agenda?

MR. REDMAN: This arose for the reason I said. This person who
came to the embassy was the head of the local PLD office, thus at a
lower level than the people we have met with Previously and he asked
to come and introduce himself to the ambassador. The ambassador
took the occasion of that meeting to raize the FPan Am incident.
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7| The meeting would have not take place were it not for the
srash tragedy?

MRE. REDMAN: No, I'm not drawing that conclusion, I'm
axplaining to you how this arvae. And I think that capturses your
guestion. ;

] Do you mean that the mesting was alrmady scheduled as ‘
part of the dialogue with the PLO7

MR. REDMAN: MNo. First of all, I'm trying to make a subtle
print to the extent that thic ia net a dlalyguw i Lhe same ssnae
that Thae tirat meeting wan. But in any cas®, the PLO vepresentetive
asked to came nver and meet with the Ambacoadar ks imbreduce
himself. That was the reason for this meeting.

(] He knew the subject in advance? He knew that the
eubjwel would be tha Pan Al crash's .

MR. FEDMAN: I don’t know whather he knew that we would raiae
the issue in advance or not. But when we agread that he could come
ovar and introduce himself, then our Ambassador was also instructed
to make sure that this issue was raised.

& Well, Chuck, do you envision any maetings, you know, from
the US side with the FLD, let’'s say, in the next couple of wasks?

MR. REDMAN: There are in the -- no other meetings planned at
this time.

@ On the crash iteelf, are you able et this point to focus
a little better -- I mean the US govarnment, of course -- on any
group or groups? Are there people you can rule cut? Do you have
any further information you could share with us?

ME. REDMAN: No, I don’t. On those kind of questions, I will
have to leave that to the dppropriate authorities; in the first .
place, UK authorities becauas they are in charge of the
investigation, and secondly, to US law enforcement authorities
because they are the ones who ara actually intimately involved with
it. 8o, I'm not geing to try to get invelved in status reports.
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(] While the PLD was offering to help, did the US ask
perchance, the PLO caused the blow-up of the plane?
- N

MR. REDMAN: I believe that'tha FLO has already spoken to that
publicly., I den't know that anything came up at this particular
meeting.

Q Sort of a variation on that: Givean the fact that some of
the people -- some of the organizations that are named as suspect
are part of the PLO umbrella, does the United Btates feel that
perhaps a PLO investigation would bear more fruit than maybe some
aother investigations?

MR. REDMAN: I'm not making any judgments on the investigation.
I"11 stick with what 1 said @arlier as to how to handle that., 1711
let the appropriate authorities deal with it.

Q Chuck, back on the deportation —- back on the deportation
for a second. What'a the US doing with the Israslis as far as

MR. REDMANT I think I answered earliar in saying that warll
continue to press our poeition on this issue.

Q Well, but that'sg enly verbal, and we witnessed it for the
past year or two and naothing has been changed actually, 1It's s5ill
being consistent and perasistent with that policy,

MR. REDMANI That doesn't mean it’a not impertant or useful to
press it,

] Chuck, do you have anything on the various reports that
the UB ig purauing a military option against Libya?

MR. REDMAN: I never talk about those kind of questiaons with .
response to any country.

Q (Off-mikie) =~ about the West German claims that it'a not
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a poison gas or chemical warfare facility?

MR. REDMAN: Let me review yust a little bit of informatioan an
that story. :

We have discussed with a number of govarnments, as you've
Aware, including the FRE, the seriocus danger posed by Libya's CW
program, and we are segeking their help in denying Libya the foreign
asslistance we bhelieve is easential for full development of this
capability. We are confident that the West German povernment is
taking the information we have provided vaery saricusly, and is
investigating fully.

We have called on all countries to end @ny assintance that thay
or their firms may be providing to the Libyan CW-capability,
Without getting into details, Libya is still dependent on foreign
assistance for this plant, If the assistance stepped immediately,
Libya would find it difficult to begin full production, and would
nat be able to sustain limited W production. Our aim is to deny
Libya the additional technolagy, materials, and expartise necessary
for fullscale production.

] What kind of help do they need?

ME. REDMAN: Again, I won’t go into the details, other than to
I say it would be additional technology, materials, and expertises,

] S0 iws that plant producing anything, to the best of your
knowl edge?

MR. REDMAN: We’ve talkaed about that bafore, and nothing has
changed in terms of sur appreciation of where it stands at this

timE-

@ You're always talk "on the verga of fullscala," howaver,
there are many reports that it ia in fact producing small quantitiews
of mustard gas. .

MR. REDMAN: I’11 just leave it with what's been said. I don’t
have anything new.

(8] Chuck, that is a really odd phrase -- "verge of full
production.” I mean, it sort of says they're not producing fully,
bul il doesn't answer whether they're producing anything partially.
Can you have anocther go at that?

MR. REDMAN: No, I just don’'t know that I can == I agree
there's a difference between full and partial, or full and limited,
but in any case, I think in trying to be accurate, I'11 just stay
with where I am.
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MR. REDMAN: I don’t know that I can -- that 1 can take it any
further. But let me just emphasize, howaver, that regardless of the
answer {o that specific question; the fundamental point remains that
we have a major CW production facility that is on the verge of
fullecale production, i.e., which is complete,
gitting there, and which is a veary worrisome developmant. And
that’s why we have basen raising this issue. I just think that's ~--

2 Okay, one other thing. Laat wesk, Morth Korsa was
mentioned as having technological -- reached the point, perhaps, of
being ready to break cut. Apparently there's some 20 countriss that
either have, or are believed to be capable of, producing chemical
weapons. Before we go to Paris, ls it possible the State Department
will make public the countries that it fesls —— in that state ——= in
that stage -— at that stage? *

MR. REDMAN: I don’t know how much of that can be made public,
but there is a briefing, as you know, scheduled for tomorrow
afternoon by the director of ACDA on the question of the Paris
Conferancae. 8o if it'e poasible, he'll be avaras of that quesation;
if he can ansver it, I'm sure he’'d be happy to.

& Chuck, there have been a number of contradictory
statements that have come cut of Bonn on how the Germans see their
role in the chemical weapons plant. There have been some official
pronouncements where they talk —=- they are doing investigation, and
they seem to acknowledge the role of a company there, Imhausen-
Chemie, in providing assistance and design work for the plant.
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There have begn other statements that say thay've been -- the
Germans have found no wrongdoing and aren't even convinced that the
facility is indeed a chemical weapons plant. Do you == doea the
United States propose some sort of renewed effort to persuade the
Germana of the seriousness of our concerns? You said voulre —-

M. REDMANI I don't think that's really necessary, and that's
why I would return to the phrase that you were about to repeat
yourself, which ia that we are confident that tha West German
government is taking the information wa have provided very
seriously and is investigating fully.

@ Does that mean that they have acknowladged te the United
Gtates that Gerpan firms have indeed participated in the development
of thias plant? ;

MR. REDMAN: I'm just not going to go further, but 1711 Just
lgave it with what I said.

0] I take it from you, vou don't want to address the
contention that this West German firm was invelwved. Is that right?

ME. REDMANTI I'm not going to address specifics.

[ Q Okay. Let me ask you a general guestion then. Is the
United States government satisfied with its Westerm allies'
compliance with the multilataral export controla that cover this
technology?

ME. REDMAM: I don't have a ready-made answer to that. That's
something 1 have talked about any number of times heres. We've set
up this regime among a number of Western countries. We have tried
to work on it, It's difficult, as we have said, because the kind of
precursor chemicals that are being dealt with are routinely produced
and widely used in fertilizer and pharmaceutical concarns,
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as wall as having a CW potantial, so evaryocnm has reccgnized from -
the baginning that it's difficult. But we do believe that there has
certainly been progress made, and this multilateral regime has baen
one of the major efforts that we have gotten underway,

& Chuck, sevearal statements ocut of this podium gave the
impression that the plant is short -- onme step shert of producing
chemical weapons. Could it be that this last leg that
differentiates between what tha US claims as chemical weapons, and
the Libyans claim that it's just a pharmaceutical plant?

MR. REDMANI No, I don’t belisve that's really the issue herm.
I think what we're talking about here is whethar oy hot one can
begin production of any kind, whethar one can sustain =small
production, whether one can begin larger scale production. Thosae
are the kind of questions that pecple have bean addressing. What I
have tried to say is that the crucial point ramains, regardless of
where we might be on that acale of producticn, (s that even if
limited production were to begin, for example, it could not be
sustained without further Westarn assistance. 8o that, even at the
lowar end of that scale, we can still have an impact if we can get
at this issue. And certainly, we could get at the quastion of
full-scale production through the same means.

@ 8o you've saying —— a follow-up, pleane. 8o yvou are
saying nowwhy there
are a lot of experts who take a lot of information from a lot of
ROUFCUG, They put it all tapsthar, Aid, as & consmqumnce, thay
comm to conclusions. And I don't think, among experts, that thera's
any debate.

(] Well, but the German -~ I ask becauue the Germans ars
dabating it. They -- statementa from their Foreign Ministry say
that you haven’t proved the casa. And, vet, yvou've espressed full
confidance in the Germans today.

MR. REDMAN: And I'11 stick withhave tham and I can't do it. &o I
would stick
with my sarlier ansuar in the sense that Wectorn aaminbanze, in

terms of technology, expertise, materials, is atill required if this .
plant is going to sustain limited production, certainly if it's
going to be able t& produce on a full scale basim.
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MR. REDMAN: I think our position has been made clear any
number of times. We have been working Againgt Lhe uwe and "
proliferation of Libyan CW capability. . The existence of this plant
points out again the dangers of proliferation, so that'’'s why we have
been raising the issue. Wa do not believe it is a good thing te
sge, around the world, countries developing CW capability, and
particularly zasumbitics willi Lhe lrauk recorns &t Libya in
internaticonal terroriem and other kinde of irrusponalible hehavior,
But this is not the first case in which we have raised our concerns
about CW production, bui i% ias a particularly relevant ene Mo,
because it is a large facility, it's new, and there is 8till time 4o
do something about ik. But {t's not the only one we're concernad
about, and we'll continue to werk on others tos.

0 To pursue that, {71 I eoule, if the time is not used
wigsely to the satisfaction of the United Statzs government, is the
mxistence of this functional plant acceptable to the United States?

MR. REDMAN: I'm not putting any desdlines on this Bubject, but
of courae, in this job I've learnsed that that's not a wise thing to
do eh any imsus. 8o w-

G A time limit in which -~

MR. REDMAN: == but there is a —= DUt there s a time slemsnt
in what [ have said nraviously by virbus =f Lhw femck that oiwvan what
w= wan =Llll do py cutting off Western technology and agsistance, it
im still possible to influence the pradiction of thic particul ar
tacility., 8o that is a woal that we believe pecple should continue

| %o work for; could have an impact.

{3 Chuck, is the United States Preparad to give up its own
chemical weapons?

MR. REDMAMi1 That's a subject that's being discumsed in Geneva.
There are long ongaing negotlations now on chemical weapons. The
United States has put forward a draft treaty. We have worked at
that hard and will continue to do 20, And so that {s a separate
isaue, but one which ias under active negotiation at Geneva, and
with, as always, the cbjective of finding verifiable ways to
eliminate this capability. .

] But at present, we continue to produce chamtcal weapons.
Po we continue to produce chemical weapony?

MR. REDMAN: You're aware of our binary program, which results
in a lessening of US stocks, deterrent stocks, as they replace
older, and therefors, less safe WeEEpons.

Q Fhuck, in reply to the Libyan offer that came through
Italy, the State Department said that one-time inspsction is net
anough. 8o how come that one—time inspection ia not ancugh to
Judge if this is a chemical weapons facility while no inspection at
all is enocugh to say that (t's abaclutely a chemical weapons

facilit¢y?
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MR. REDMAN: The information that sna puts togethar inp
avaluating a facility like this comegs from & lot of Sourcmu, Tt
comes evéer a long period of time. That's how these Jjudgments are
made by the intelligence community, and that'’s how this judgment has
been made. And as you're awars, the Director of the ClA himself hasa
spoken publicly to thias particular complex. The problem with a ‘
sne—time inspection is the fact that, witih advenca notice, vou can
do some things which would make {¥ Pessible to claim, on the day o

the hour of the wvinih, Lhxt

valled CW-related bocause of the close intarrelationship . betwoen
these kind of fasilitie=z with pharmaceutical and fertilizer
complexes, S0, it would be possible to,
a facility. So it wouldntt prove anythin

mbudy ohseyrvad anything that could be ‘

1f you will, sanitize ek
G.

@ Chuck, is = arp e saveral timea
9o forward without additional Wastern input,
"Wastern" chosen deliterately? rcould i not,
the Soviet Union? Could it

yow!ve saild it couldnrt
Was that word

for example, coms frem
== Czachoslovakia, North Korea?

MR, REDMAN: I'm not gsaying it couldn’t cems from anyplace.
And as I say, it would be advanced technolagy, in some cases,
axpertise, aAnd soc, we cartainly sncourage anybody who might hava |
had a hand in this, who would think of having & hand in tt, % take

these concerns inte account. Certainly,

e ine Worg "Western" did not refer te
technical knowledge or material that the West h
womething that might exist in the Soviet Unian
[

fomE specific

&8 &8 appoged to
or =-

MR, REDMAN: No. In fact,
general, by saying we had discus
governments, including the FRa,

my original statemsnt was more
sed with a numbaer of countriaen, of

Q Chuck, earljier today you did not digeclaim the possibility
of a military option, Is the infarence here that the military
option ig & possibllity, sn ultimate possibility?
MR. EEDMAN: The infarence iw tha standar |
should not 1nter that I'p ready to answar

about this subject or any other nubjart,
addr ess,

d onm, which ig you
that kind of a question
It'a juck mnh moamsthilogw 1

e You're not asserting anything like that though, are you'?

MR. REDMANI That's not the problem. The problem iw that we
S@e a proliferation of CW Capability, and particularly, a growing
tendency to actually use it, to break down tha traditicnal
pPsychological barriers against the use of this wesapon. Wae saw thab
particularly in the Iran~Iragq war. But, we think it is a wor by

geal simply to stop the praliferaticn of this k'ad of wEapon.
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in that sense, 1t's akin to the nuclaar proliferation issue, But, '!f
of soirss, the technolugy — /;1

MR. REDMAN: But it's gtill -=- no, there {8 nobt guch a trraty, =
BUt that's not the iasua. What I'm saying aw that en nuclear
issugs, we have gottan tagether a regime, we've worked at 1+ ey a .;?

Nnumbpne of FEAPE, W8 llsve wr hed bw vl wwmtries vo 401 8re, Tio Jisln !
tn kB that Ereaty ia still a —oluntary cof fort an ble parl uf thosa
sihey wntled o adhore.  Amd wiisd wa ara Vi ging Lis du ly webaorisn ona e

same Lthing with regard to chemical weapons. And particularly in 24
Faris, for example, our primary objective is to rainforecs the 192%
ErRnava protocol which haes to de with bhe des of chemical weapongs. 5}
("] Gan 1 go back to Pan Am Jjuwt briatly and 2ek if any of
the countriaes that thas State Department has accused of sponsstring
terrorism have come forvard and made tha sang effar that the FLO 11
has -~ Libya, Byria? /{
.

MR. REDMAN: I'm just not prepared to go inte all of the
various efforts that are undarway on a country by country bamis aor
in terms of specifics., We're dsaling with a wids range of |
countrias and governments. Papple are varking en thig. Local '
police are working on it, tivil aviation officials in many -
sountries. And so, there is a broad &ffork bringing together as

I

wide a range of investigative intelligence, matariales, and reacurces
43 Can possibly be done,

@ And rrudd you tell s (f 4 PLO == LE's the Htate
Department's Jjudgment that the PLO can b# useful in this, knows
 enough about the situation to be of assintajca?

MR. REDMAM: I con't make those kind of Jjudgments about any
specific countries or organizations or otherwise. I just have to
say Lthat we want to bring to bear as full a range of resources as is
possible.

(# Chuck), do you have anything about -- ths Boviet foreion
ministry said today that thay would be willing o help with whatevaer
they could do. Do you welcema thelr help in this?

MR. REDMAN: Well, sure., We walcoms evaryboedy's help, But I .
think it should be up te sach country (o say what they want to Bay
pubiicliy on this, 'm not geing to try to anumarate all of this.

R And lastly, do you have something on the SAB scare naw?
The Swedes apparentl, are under prassuryg becau g af their
assjstance,

MR. REDMAN: Mo, ! don't have anything specific, and I would
refer to the answer that was prested on Friday, 1 believe, Teneerning
the nature of these threats aiid how we handle them, .

g
what is the status or the canslderation on sharing information of
specl fic threats againgt spaclfic air carriers, or specific threats
in speci fic reglons aof Lhe world, Against American air corriesrs
gming back to whers we all mtartad in this cragh?

I MR REDMAN: 1 don't have anything new on that. t's Lean
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a More on themicals., First of all, if you could try to
get a clarification for us, There is some talk that if the Libyans
reconfigured their plant, it would be acceptable. What is
acceptable to the US -- the complete destruction of the plant?

Or perhaps if you could loock into that.

MR. REDMAN: No, I'm not going to try to set those kind of
standards. All I'm going to say is what I've said. What wve're
warking here toward is trying to engage the international community
as widely as possible on this particular issue, but also to raise
sensitivities and to get everyone working more gensrally.

G One more chemical —=— on this report that Angola is
reported to have stockpiled Cuban chemical acentas., Do you have
anything on that?

MR. REDMAN: No.

MR. REDMAN: I've not tried to put that sort of a timetable on
it myself, but I'd just stick with what I said,

Q Chuck, is this the only chemical plant of its kind you
know about

anywhere in the world, or it's just a kind of Libvan special
treatment ™

MR. REDMAN: It'’s certainly not special treatment.

f No, I mean Americans ==

MR. REDMAN: How many times have we talked here about --

(n] —— American special treatment of Libya?

MR. REDMAN: == various other countries and their use of CH, or
production of CH. This one is important for the reasons that we

have specified. It's new, it’'s large, and it doss happen to be in
the hands of a particularly irresponsible government,

G Have there been any recent significant overtures that

you can talk about that would move the United States and Iran claser
to talking?

MR. REDHﬁNf Nothing has changed. The Secretary has put
forward ocur policy. That's wharae we are. | guess you might say the
ball's in their court, but nothing’s changed.

S % 0

5 ! 1480126 1

5

33




e Ii\/‘i

IUUL #1 By 1UNn Wl LLHILH MLU YOG wokow 1iuul _'-”
?ﬁ}h ODW z .
kil g PO WP 2
2 AN
FF nhaon LN'Ma¥n L, Nn"yn . ;‘;m
B B
03/d0. - TN |
i-l-II 2 on ¥ 05 L0"a0ws PYpn YYYY 0" nvepn peae '
” ,.._an ' Pl 05UnBN VY5TR Lh"ep 3
P,
0 0048 ‘ PANY 173 ,nAdny ALY
_——— ——— v — . C P AT TR = s 14 1 FpE—
:
. 261,204&& 189E
3-JAN-1689
NEWS SUMMARY DECEMBER 31-JANUARY 2, 1988 .

TV_COVERAGE
All pnetvorke continumd rnverage of RAN AM bombing and aftermatl,

including focus on Palestinian groups, tightening airport security,
and Arafat's offer to help in investigation (this topic discusses on
Sunday morning talk shovs),

. ME Y IS 5
FM PERES:0n devaluation of shekel. (NYT ,Kifner-1)
COLUMNS

NYT:Eban(2)-"Israel, hardly the Monaco of the Middle East"-Supports
U.S. dialogue vith PLO emphasiging it does not pose threat to Israel;

Byth of Israeli veakness has gained currency and does no good,!
(cabled)

NY¥T1A. Levis(l)=“Not a gero-sum game“-Approves of elections in
occupied territories, noting Husseini's support and expresses optimism
on chance of movement on Palestinian situation vith ney Israeli govt, o

NYP-Evans, Novak(2)-"U.S. wary on Arafat as ally in var on terrorism®- ;
PLO pledged Pelletreau cooperation on terrorism; if Arafat delivers,
vould give U.S. reason to change from Israel's attorney to honest:
broker and provide propoganda in U.S. for Palestinian statehood. '

NY¥T:Safire(2)-"The German pProblem"-Blasts German indifference to newvs |

©f W. German participation in construction of Libyan chemical g
veapons plant. (cabled) - |

PRESS REPORTS E
ubarak - Israel - 8 ks :

NYT:31i1Mubarak, in interviev, called Shamir stubborn, criticieing hll:
opposition to U.N, conference. ' :

Crely frard - 570 1ea3A
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Israel - uprising .
311NYT,DN:briefs on 3 Palestinian deaths. Lﬁf 6/ 524&9

‘1iDNibrief on 2 more Palestinian deathay

p
HYT:Kifner(l):Article on strong Palestinian resistanc

e and Israeli
countermeasures in Nasblus; Intifada leaders approve of Arafat u:gas
but say uprising vill continue, :

NDiPhelps(2)iLong article detailing cha
detention camp. # o rges of abuse at Dahariya

ND:Phelps(2):Israeli lavyer Goldman di
visit-to Dahariya. ? scusses horrors wvitnessed on

— o mrr——

o e e -

J‘.
NYT and ND:2:Full articles on Israel deporting 13 Palestinians.

s ———— = a ———

- & - v at
NYT:Two front page articles on Peres' effort to revive Israsl's
troubled sconomy. :
NYT:Kifner(31):thalt in trading of foreign currency to head off panic
over shekel devaluation; notes criticism of Peres' actions.

NYT:Kifner(l):Details Peres' susterity plan noting opposition it .
faces. (ND)

a - mical W ant
NYTiGordon(31,p.1):U.S. rejects Libyan offer to inspect plant; article
notes Libya making efforts to deflect int'l criticism of plant.

H!T:Engnlharg,ﬂurdnn{l,p.ll:Ezpnla of U.S. charges that W, german
firms involved in constructing Libya chemical plant. (cabled)

ND:21Bonn investigating U.S. allegations. (NYP)

H_
311Al1 papers continued coverage of investigation, noting it 1is nov
focusing on Frankfurt and PFLP-GC.

1iNYTiarticles on unusual cooperation of various intelligence agencies
and tighter airport security wvorldvide.

2:HYT:Rule1Thatcher comments opposing revenge for bombing nuen.
intended to distance her from Uu.s, pledges of punishment.

grafa; - _PAN _AM bombing
' pApérs ol FpI weluoming Arofat's eid in invastigation.

PLO - Sgudi Arabia
NYT:i2tpicture of PLO raising flag at embassy in Riyadh.

U.S. - Mideast diplomacy .
NYT:Pear(l,vk-in-reviev) (Extraordinary ferment in Mideast diplomacy 1n‘f
transition period illustrates continuity between Reagan and Bush

Administrations.

ﬂ.H. = uugggggtg] ngggg]ﬁggnar
NYTiLevis(l,vk-in-reviev)i1U.N. faces challenge of maintaining momentum
of pewace efforta.

Iran - econom ie
HYTlSdiﬂlinn(Z,p.t!lIrln stfuggling tu rebuild sconomy and recast qgnal

~# waw nwnkil wictarv into an ideclogy sulted for peace.
2 E21BBF1 sk AHOA=MIN HIHSIN sk FE‘.EHB!
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ebanon - fighti o T ondb e e sedumio .
NYTi215hiite rivals battle. ‘1%/0 _. '

N¥Ti131l:More protests as political chaos breaks out. (ND) \3
§-§=§|H| W !Iﬂlﬂ'ﬂ I"ightl
NYTi13liAmerican-born Jev granted permission to emigrate. (ND) i

HYT:11Yuli Daniel, snviiihﬁiaaidant, dies,.

LETTERS

- NDi12:Siotis(Preas Oftficer, Greek Consulate):Defends Greek decision to

free Palestinian terrorist.
¥VD:Ranrse(31)1Israel has already yielded much for peace.

NYP:Sandler(2)i1Defends Israel against ERATFgE Ul arrogonoo; neting itsa
eagerness to help other nations in troublse.

DN:Tobin(31,Anericans for Safe Israel):Deplores Shulte decision to
talk to PLO.

NYP:2:8everal letters on PAN AM crash noting anger at U.S. not 1uu1ng.
varning and desire for strong action against terrorism.

NYT:Nirenberg:Doors still closed to many dissidents ror pussocassion of
state secrets,

NYTiEhr(1)tU.S, should ratify U.N. Bill of Human Rights.

RT
MYTiMorin(l):Arafat asks PLO radicals at meeting if they are
discussing Israel's right to exist? They Answer: No...yours.

DNiMorin(l):Shultg at U.N. surrounded by representatives of unsavory
states: “I can't allov Arafat into the U.S. to speak here...he
condones terrorist acts!®

'GENINE STAUBER -
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EDITORI
FAMINE

JEWIBH
P.l wit

Falesti
more di

and int
hard-=11

combat

ISRAEL

protest
Falesti
LAWYERS
p- b
ISRAEL’
expul si
entera
deporta

rests squarely on PM Sadiq Mahdi and the US shoeuld be pushing very
hard to get him to consummate his accord. Saudi Arabia needs to be
more helpful.

PRESS REPORTS:

lengthy account of how Jewish settlers have become the target of

uprising has brought the majority of them farther to the rights
govt. and the military who, to many, are not deoing encugh to ‘

FOES: WT: AFP: 200 Israeli troops launched & Massive search

2O1 MY D

NEWS SUMMARY JANUARY 3, 1989 é

ALS:
IN SUDAN: WP} responsibility for a policy of starvation

SETTLERS BECOME FOCUS OF VIOLENCE IN WEBT BANK: WF: Franmkel
h photo of a funeral for a Jewish setter killed in clashi

nian stones and the uprising. Although the s@ttlers are a
¥YETrSE8 group than their hard-line image suggests, the

@rviews with three rabbis depicts all three as taking
nes against Palestinians who throw molotov cocktails and
Also explained are the settlers complaints apainst the

the uprising.

SENDE TROOFS INTO LEBANON, BLAMES RETALIATION ON ARAFAT

on in southern Lebanon yesterday as sn Israsli official
Palestinian opponents of Arafat for the raids, svolawyers
WB said they would boycott military courts for one month to
what they called a complete lack of due process for
nian detainees.

FOR PALESTINIANS TD BOYCOTT MILITARY COURTS: BS; Rubyi

S EXPULSION CRITICIZED: USA TODAY: Egypt charged Isramsl's
on of 13 viclates human rights and hinders Peace. Jsras]
the new yaar laving wld pProblems: the uvpriseing,

tions, Palestinian lawyera’ charges, and economy. ..,
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US ASKS PLO AID ON DOWNED PLANE1 WP1 The US has asked the FLO to
provide any information it has about the downing of Pan Am Flight
103, White House official Roman Fopadiuk said. US Ambassador to
Tunisia Robert Pelletreau made the request te PLO representative
Hakam Balaaoui. Popadiuk emphasized that the request for
information was the same cne they are making to organizations and
countries in the Middle East that might have information on the
plane.

US ENVOY, FLD DIBCUBE PAN AM CRASH: WT: Dorsey p.1: A UB official
Said the discussion betwaen Pellestresau and Balaaoui did not amount
to a request by the US for FLD assistance, but was in line
with the administration’'s position that it will welcome
information from any source... Palestinian Sources said that the
Fatah Revolutionary Council (headed by Abu Nidal) had expressad
its condolences to the families of the victims in the crash. They
sald that the statement indicated that raither Abu Nidal nor Libya
was linked to the crash.
JET IS TOPIC OF TALKS: Pl:p.1 wires: Re: weekend meeting between
Pelletreau and Palaocui. Fopadiuk said that thae masting was
informal and centered on Middle East issues. He also said that
since the meeting was called by Balacui, the ambassador
(Felletreau) was principally in a listening mode.
US ASKE FLO FOR INFORMATION ON JET BOMBING: BS;: LAT: p.1:

PLO BDOSTS DIPLOMATIC OFFENSIVE: LATip. 11 The PLD and moderate
Arab nations are beginning the new y®ar with an intensive and
closely coordinated diplomatic campaign to maintain the momentum
they see as finally running in their favor in the Middle East
PRACE pProcEess.

BRUTALITY ALLEGED AT WEST BANK PRISON CAMP: LAT: from Timothy
FPhelps - Newsday: Israeli brutality and policies of beating
Falestinians held at the Dahariya detention camp. Epecifically,
the claim by Palestinian, Farouk Najajra, of his being repeatedly
beasten at Dahariya.

BONN REBUFFS US ON LIBYAN FACTORY: WPi W. German govt. spokesman,
Norman Shaefer said that Kohl treated the US assertions very
seriously but that W Germany had no evidence so far that German
firms or persons have been involved in building the Libyan plant.
This strongly worded statement signaled that Washington faces
difficulty in persuading Bonn to help head of f what the US
contends is a seriocus danger that Libysn leader Gadhafi is about
to obtain the capacity to produce chemical weapons on a large
scale.

BONN SEES NO PROOF YET OF COMPANY'S ROLE IN CHEMICAL~ARMS PLANT:
NYT:

US WILL PROPOSE WIDE UN FOWERS ON CHEMICAL ARMB: NYT: Fear p.1:
Shultz is expected to propose that the UN Becretary General be
given additional powers to investigate allegations of the use of
chemical weapons anywhere in the world. Officials say this need
was dramatized in Sept., when the US charged that Irag had used

poison gas against the Kurds. .....W. Seth Carus from the
Washington Institute said that Syria, Israel, Egypt, Iran, Irag
and Libya have manufacture chemical WRBapons. .,.ale%..The Kohl Govt.

said that preliminary investigations had uncovered no proof that a
West German company had helped to build the chemical plant in
Libya.

W. GERMAN RESPONSE MIXED ON LIEYA PLANT: WT: AFP: Contradictory
statements i{ssued by Weat Berman officialm in respense to US
tharges...
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SHIITES BATTLE ON 2 FRONTS IN LEBANDN: FI: AF: latest battle
between rival Shiite Muslim militias: 20 killed and 47 injured
since fighting began last Saturday.

< SHIITE BANDS STEF UF THEIR FIGHT IN LEBANON: NYT;

FIGHTING IN LEBANON: WFt World-section,

1985-01-04 BZ: @6

NEW YEAR FOSES CHALLENGRE roR SUFERFOWERS: CSM1I EA Wayne p.1:
Article deals with the centrality of US-Soviet relations for the
new Busah administration and past alliances and future
expectations. Also noted ig the fact that the naw Bush

THE AGENDA OF THE 1018T CONGRESS: wWpP; On the Foreign Policy
agenda remains the Middle East, Central America, trade disputes
with Europe, and US-Saviat relations which may raise naw disputes.
On defense issues, Congress is considered unlikely to allow for
anything more than a sQueeze on manpower and Weaponry and battles

are expected to continue over Reagan’s “Star Warg" System; &
although Bush advigere may slow the program to ease tensicns with
Congress.

CLIPPINGS FROM JANUARY 2, 13sg,

ISRAEL ENACTS MEASURES TD MEET ECONOMIC CRISIE: WP, Frankel: Re:
new austerity Program designed to stave off a leoming ®cConomic
crimis,

ISRAEL UNDERCUTS WORKERS! PAY IN AUSTERITY MOVE: LAT and PI p. 11
Williams, %

IBRAEL PUTS FORTH AN AUSTERITY PLAN TO REVIVE ECONOMY: NYT: p.1.
ISRAEL UNVEILS AUSTERITY MEASURES DESIGNED TO EASE ECONDMIC WOES:
LAT F.1 and ES.

ISRAEL EXPELS 15 PALEBTINIANG: WPI Frankel P:l....The mave alas
demonstraten Israel’s continued willingness to LUE® measureg

condemned by the US and the int’) community as human rights
violations,

ISRAELIS DEFORT 12 TO LLEBANDN: FPI1AP: Roni Rabin .
ISRAEL. EXPELS 13 FALESTINIANS ACCUSED oOF AIDING UPRISING; NYT: AP.
IBRAELIS DEFPORT 12 FALESTINIANS INTO LEBANON: BS; ap,

ISRAEL. DEFPDRTS 13 PALESTINIANS TD SOUTH LEBANON: KT,

IBRAEL BANISHES 15 ARABS IN BID TO CURB UPRISING LAT: P.1

LAT: p.1 Williams: Article on the demonic bitternesg that
Surrounds the Israalxhﬁalestinian conflict. Re: a heart transplant
that never tock place because the heart would have come from a
Palestinian and the recipient would have been a Jaw,

'
FBI WILL ACCEFT ARAFAT'g OFFER TO AID CrRABH PrROBE, WT: p.1 |

WF: Article on UN advances and breakthroughs toward peace
in the past year.

Bath Silverman
dddddad
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NEWS SUMMARY JANUARY 4, 1989 .
TV _COVERAGE
All networks reported on Libyan chemical veapons plant.
EDITORIALS

WSJ-Editorial Aside-"The newv Arafat?"-Cynical of Arafat's eagerness
to find PAN AM terrorists when he Just threatened with death anyone
prnp?aing to end intifsla. (cabled)

NYP-"Khadafy's chemical factory"-supports U.S. desire to wviden U.N.
investigatory powers; criticiges European indifference.

DN-"Help wanted? Mayhe"-skeptical of Arafat the terrorist's
intentions, but 1f he helps FBI he deserves credit.

DN-*The avil bouquet”-supports stricter measures on chemical veapons,
including videning U.N. powvers,

COLUMNS :
NYT-Milhollin:*PBonn's proliferation policy"-Illegal exports make .
Germany major source of materials for third wvorld nuclear weapons
programs due to Bonn indifference, (cabled Paran and 'k 1)

NYT-Schlesinger(former Sec. Defense,Energy):“Meet OPEC's nev friend:
Us"-Rising U.S, demand for oil will lead to revival of OPEC.

TIME(9):Talbott-"Virtuoso transformations”-Commends Arafat changes ;
bstter thanw lsrael's groving rejectionism.

NEWSWEEK (9) 1Rosonsaft:“*Why I met with the PLO"-since believes Israel
must talk to enemy did so himself on chance might advance process,

PRESS REPORTS
Brael - peace cess

- HD,BH,HSquriaf on Arens complaining of Furopean peace moves without
consulting Israel. WEJ aloo noted 4 MPs said they would meet PLO.
|
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U3 NEWI WHIY) INOriogramimiosssc prayers ofrering ioitlial bvaa bl 111
sign of compromise; U.S. needed to mediate.

US MEWS WR(%)iWashington whispers:With U.8. talking to PLO, PR firms
considering PLO intereat in finding represenation,

AD-"Inaids N.¥Y."(gossip)-Arafat had picture taken for Vanity Iair fer
story in upcoming issue, U 0083/

; / /’ =
Israesl - uprising 6 [
WSJiBrooks:Visit to Beit Omar and FKibbute EKfar Etzion rhovs
luplacability &f hatyed bstvesan Isrsalis and Arabs. (cablad)

Isransl - sconomy
NiTiKkifneriPeres auptority plan sncountering sharp opposition,

a - (-] 1 wan
NY¥T:iEngelberg(p.1)1U.S. says Libya moved poison chemicals from plant
as part of campalign to refute U.S5, claims and improve Libya's image,.
(NYP,WS8J,ND-also notes deployment of U,S5. warships to Mediterranean)

r
US NEWS WR(9)i1Lief:U.85. battle against Libyan plant waged for more
than year but with no cooperation from allies.

PAN AM bogbing :
All national magazines had stories; TIME, NEWSWEEK listed Palestinian

suspects, NEWSWEEE noting Hawari link could implicate Arafat,
]

DNiSoviets offer to help find bombers; article notes Arafat adviser
said not to expect too much help from PLO.

NYT:Bomb threats caused delays in European airports.

Lebanon
NYT ND:briefs on continued fighting between Shiite militias,

5, Yemen - moderation
TIME(9):S. Yemen improving relations wvith neighbors and stopping
support of terrorism,

Turkey - human rights violations
HYTiTurkey accused of routipely torturing political dstaineses. (ND)

U.S,5.R. - human rights improvemants

NYT:iGordontShultz recommended Reagan agree to human rights conference
in Moscovw dus to recent Soviet improvements.

HYTi1GoldmaniSoviet Jewa soon to join World Jewvish Congresas,

Poland - Jewish 1
W8JiNevman(p.l):Era of free speech and improved Soviet-Isramsl
relations have Poles confronting anti-Semitic past.

GENINE STAUBER
ITONUT-NY
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I\L.O. STOKESMAN WHO MET WITH PELLETREAU 00 09%
LINKED TO MURDER OF U.S. AMBASSADOR IN 1973 f :}‘

A member of the P.L.O. delegation that met with U.5. Ambassador Richard H,
Pelletreau Jr. last month served as station chief for the P.L.O. In Khartoum in 1973
when Fatah lerrorists killed the American ambassador to the Sudan, it was disclosed
today (Thursday, Jan. 5.)

Seymour D, Reich, chaliman of the Conference of Prasicents of Major

Amerlcan Jewlsh Organlzations, said that the P.L.O. officlal -- WAITING FOR Hig

PR e Nty _:“'_'." i, ‘ ~

et e L e

NAME,  longtime associate of Yasir Arafat -- was part of the P.L.O. group that met

M

with Ambassador Pelletreau at the first meeting In Tunis following the

. Anrouncement by Secretary of State George Shullz that the U.S. would begin talks

. '1 with the P.L.O.

i ! HIS NAME dropped from sight shortly after the U5, envoy, Cleo Noel, was

shot to death on March 1, 1973, when el ght members of the Arafat-contrallod Fatah
wing of the P.L.O, seized the Saudi Arablan embagsy |n Khartoum, according to the

Presidents Conference chairman,

A

Ambassador Nosl and the Belgian ambassador te the Sudan, who also was

killed, were attending a diplomatic reception In the Saudl embassy whan the attack

occurred,

Mr, Relch stated:

- T_ = ?.‘-.\:Fr.?-‘p-r

"According ta White House spokesman, a second U.B. meeting with the

o

P.L.O. was held last Saturday in Tunls for the purpose of seeking information from
the P.L.Q. about the terrorist bombing of the Pan Am plane that crashed In Scotland, :
"It Is particularly troubling that our government should have gtooped to ssak : . A
informatlon from th€ P.L.O, about that tragedy. \
[T view of the P.L.O.'s long history of terrorlsm and cooperation with other
lerrorist gangs, It 1s not surprising that the P.L.O. representative gave no
inﬁnrmnllon lo our Ambassador, Did our State Department really expact one fox 1o
reveal how another fox got into the chicken coop? |
"Not anly did the P.L.O. pionser and perfect alrline i-:i_]::hilig llnd placing
bombs aboard clvilian airliners, It also Inspired, taught and carrled out joint
aperations with other terrorist groups, including the Red Brigades in Italy, the
I]npnncse Red Army and the Baader-Meinhoff gang In West Germany,
' "That bloody record should have baan enough 1o make clear that no
information would be forthcoming from the P.L.0O. about thelr partners in crime.”
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v Mr. Relch, who heads an umbrella group composed of 47 national Jewlsh Hi-
'It'"j;luuﬂ and secular ui‘gﬁhu.utiun:, culillnued; 3 /_(3

"The latest demonstration that the P.L.O. remains committed to terrorism -«
and to the threat of assassination to control local Arab leaders - came on Monday
when Yaslr Arafat warned that anyone proposing an end to the intlfada 'exposes
himself to the bullets of his own people.'

“Arafat, In a statement broadcast on Radlo Monte Carlo calling for an
intensification of the Arab uprising In the terrltorles, was quite obvlously referring
1o a statement by the Mayor of Bethleham, Ellas Frelj, who had called earller for a
one-year truce belween lsrael and Palestinlans in the West Bank and Gaza Strip,

"Immediately upon learning of Arafat's threat against his life, Mayor Prel)
withdrew his call for a truce, I1a understands that dasplis 1l professions of
moderation and Its ;lntemems renouncing terrorism, the P.L.O. remalns a terrorist
gang whose power comes from the barrel of a gun. Indeed, the P.L.O. has klllad
more Palestinians over the years than it has Israclis.

"The P.L.O.'s newly-established 'credibllity' s based on a handful of words
grudgingly uttered spoken by Yasir Arafat under powerful pressure from Sweden
nhd the United States, and after two earller fulled attemnpts to matlefy our
Government. That is clearly not sufficlent to establish the kind of confldencs
needed If there Is to be progress in our Government's talks with the P.L.O,

"Here are three demands that Ambassador Pelletreau should make in his e
next meeting with the P.L.O, ! e

"1) NAME TO COMLE should be ordered to appear befora Amerlcan counter-
terrorism offlcers for questioning about his role In the murder of Ambassador Noel.

"2) The P.L.O. terrorlstAbu Abbas -- treated as an honorad guest during the
recent meeting of the Palestine Natlonal Councll In Alglers -- should be be
surrendered to Amerjcan authorltios for the murder of Loon Klinghoffer aboard the
Achille Lauro. J

"3) The P.L.O. must stop pressuring the Creek government to reject a ULS,
request for the extradition of another F.L.O, terrorlet, Mohammed Raghid, whom
bur eauntry seeks to prosecute for planting a bomb on a Pan Am jot [n 1982 w and
whose legal defense Is belng paid for by the P.L.O,

“These would be Indlcations that the P.L.Q, has Indeed renounced terrorism. o
But 1 do not suggest anyone hold his breath untfl that occurs.”

Concluding, the Presidents Conference chalrman sald:

"Because the record of the P.L.O, s so filled with horror, Yasir Arafat cannot { =
expect to utler a couple of sentences and expect absolution, Secretary Shultz has
properly stated that more than words are expected from the P.L.O.

"This means an end to violence against Israel - including a hall to the
intifada, - ;

' “It means amending the Palestinian National Covenant, the P.L.O.;'s charter,
which vows the desiruction of Israal.
"And It means turning over to the Unlted States those P.L.O, terrorists linked
‘1o altacks agalnsl American cltizens,”
1/5/88 X X X
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