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"Arab Lands Said to Be Turning to China for Arms

By IHSAN A. HIJAZI
Epacinl to The New York Times

BEIRUT, Lehanon, June 23 — Arab
diplomats say that some Arab coun-
tries are turning to China for weapons
at a time when the Soviet Union ap-
pears reluctant 1o provide arms.

The diplomats say Syria and Libya,
Moecow's closest Arab aliles, have
been negotiating with Beljing to i:uy 50-
phisticated missiles, Israell and Amer-
ican officiala aaid this week that Syrian
and Chinese officials had been discuss-
ing the possible gale of a new shorter-
range Chinese missile, known as the
M-, 1o Damascus. ;

In the Arak diplomats’ view, a crisis
of confidence appears to be developing
in Arab-Soviet relations over whal
many Arabs see as a shift in Moecow's
policy In faver of lérael and toward
closer cooperatlon with the United
States, Israel's maln backer,

Criticism in the Arab press of Soviet
moves on this [ssue has prompted an
official retort from Moscow and set In
motion & publicity campalgn o reas-
sure Arabs that there has been no basic
changein Soviel attitudes.

Assad 1o Visl Moscow

The diplomats said President Hafez
al-Assad of Syria plans to visit Mopscow
goon for talke with Mikhall §. Gorba.
chev, the Soviet jeader,

Mr. Assad's last trip to the Soviel
Union was a year ago. A jolnt commu-
niqué at the end of that visit sald the
two countries, joined in & treaty ol
friendship and cooperatlon, were to up-
grade thelr military cooperation,

But sales of Sovier milltary equip-
ment t¢ Syria are reported 1o have
{allen off over the last year, partly over
Mn:;onw'u Inglstence on being paid in
cash.

President Assad bases his Middie
East polley on achieving military
parity with lsrael. He maintaing that
this is essentlal for negotiating a Mid-
dle East settlement from a position of
strength.

Ma|. Gen. Mustafa Tlas, the Syrian

(]

Some in the
region see a shift
by Moscow.

Defenina Minlster, said last month that
a balance of military power with Israel
was now within reach of his armed
forces. b

Diplomats said Libya, like Syris, was
holding talks with the Chinese for buy-
Ing M-8 missiles, which are still under
development.

Report of a Soviet Refusal

The two Arab countries are armed
with Soviet-bullt Frog-7, 55-21 and 55-1
surface-to-surfence missiles, which
have rangas of 37 miles, 62 miles and
150 miles, respectively. The M-8 mis.
slle i estimated to have a range of 375
miles.

On Wednesday, As Safir, a daily
newspaper it West Belrut, carried re-
ports 1o the effect that Moscow hag
refused to Im Syria with the 55-23
mﬂmh' whi g & range of about 200
miles.

There has been 4 marked warming
of Arab-Chinese relations lately. Libya
announced it was investing in a Chi-
nese gllk factory in the eastern prov-
Ince of Zhejlang, while Kuwalt and
Tuniska have set up a joint venture with
Beljing to produce fertilizers.

Sapdi Arabls, which has no diplo-
matic relations with lmg Communist
munhg', has bought C585-2, or East
Wind, ballistic mis: - 3 from China. Of-
ficials in Rlyadh said the weapon is in-
tended to defend Saudl Arabla agalnst
the possibility of Iranian atacks,

Arab cooperation with China has
been at the expense of Lthe Soviets, who
heve been building bridges with the
Arab world for three & half dec-
ades, )

Gennadi |, Gerasimov, spokeaman

F

for the Soviet Foreign Mhutry:mmd

a statement Tuesday mg:;m;

in Arab publications a what

Uk s s P
B L

cauge and In favor of 1srael, -

Tasa, the Soviet press I.E:I\C_V. uoted

Mr. Gerasimov. mmp sl . that

g R
stop A

in the arms race in the Mi Eaat

On Tuesday the Soviet Embassy in
Beirul releasad to the press an Arablc
tranglation of an article by the Sovist
press sarvice Novostl, expl re-
cent Soviet overturas toward larael but
emphasizing that ( did not constl-

tute & Iemum of 's support
for the Arab and Palestindan causes, |
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ADDRESS BY DEFENSE MINIGTER YITZHAK RABIN

TDO THE CONFERENCE OF PREBIDENTS
OF MAJOR AMERICAN JEWIBH DRGANIZATIONS - NEW YORK

FRIDAY JUNE 24, 1BEB - B30 a.nm,

It {8 only natural thet whenever an Isreeli leader, whenever an
Isrneli member of the government comes over to meet with his
collesgues in the U.S. government he meets with the Leadership of

the Jewish community snd tries to share his own views on what are the
problems thet Israel fmces today and normaelly I hope

on the iesuss that i& responsible to run them se part of the .
collective responsibility of the whole government, Therafore,

allow me to share with you the way that I see Isresel's defenss
probleme. The Waer of Independence of Isreel formally ended in

1848 but whoever sees the reslitiese that we have experfenced fin

the lest 40 yesrs end pven today must reaslize thet we are still in
the 40 years Long war of our independence. It hes not besn ended
yet, and therefore, whoever who hes got fllusione that we have
resched peace and tranquility doesn't see the reslities of the

region -—-the realities of the Areb-Isreseli conflict,

Whenever & Minister of Defense hes to formalize the defense policy
of Ierael hoe firet hes to enmlyze -~ to define, whet ere the thrests,
the threats of our potential enemies by the use of force mgainst
us. Their are at the present three levels of threats with which
Ierael hee to cope: The first one is the military threat. The
threat thet ie presented by the armed forcee of the Arab countries
that heve not yet reached peace with Iereael, that continue to
stress thet they are 8t state of wer, and sllow me to add - they
invast alot of their own resocurces *n preparation for war by .
increasing their militory capebilities, Allow me to say, it is
still @ threast to lsreel and therefore BO% at leasst
of the defense budget of Iereel is appropristed - allotted to cope
with thie threat, we don't need the F-16, the F-16, the Kfir, the

? tank , end all the more sophisticated kinds of weapons
that we should resech, re-develope, or purchase from the United
Etetes egeinst the Palestiniane in the territories or sgeinst the
terroriet Palestinian groupse that operate against Isrsel from
outside Isreel and the territories ae administered by us, The
second level of thresat ie the terror, Terror which 18 carried out
by various terroriet groups, until sbout three yesrs agpo thefr were
mainly Palestinien terror groups. As & result of the war in
Lebanon Shi'ite extreme-fundementalisetic Islamic groups Joined the
FPalestinien terroriet groups and participete almost in dafly
violent encountere with our soldiers slong the Lebenese border
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in the Security Zone, ageminst the SLA - Southern Leboness Army,
ond the Isrooli army. And since the B8th of December we foce n new
phapnumonon which woe did not experience 1in the last 39 years of
Isrnel's independence. Whoover couses terroriem he doeen't know
what he 1ie epeaoking obout, it 18 a confrontation — o hosetile
confrontetion with most of the Palestinifans thaet resides in tha
territorias againest Ierael., It fo not cerried by typicel standard
wooponse, very few incidente of the use of pistols or rifles or
hand-grenodes. It 1 entirely different phenomenon even though
that Palestinian terror groups that did not fnitiate and did not
organfze them now teke the benefit of what happened and in & way
try te guide 1t. When 1t comes to the firet Llavel of threat
Isreel wae and etill 18 in relativaly gpood ehope firset and
foremost, becouse of Lthe pesce between Egypt and Isreel. Israsel
out of the cyole aof war, makes the whole difference 1n the
strategic balonce in the context of the Arab-Israoli conflict in
fovor of Isreel., Allow me to remind you that since 184B and 1873
thoeir wos no wor between the Areb countries and Isreal thaet Epypt
did not lesd them into theea wers, onoe Epypt 1e outeide the cyele
of war and lot's not forget, it 18 eilmost ten years since the Camp
Dovid Accord was signead and over nine yeore eince the peace tresty
wng signed even though not all our hopes end expectotione ebout
noermalizing reletione between our two countries were materieslized,
the pesce between our two countries in the strategic, political
meanings 48 of groat advantege - tremendous adventege to Israel.

Irog stuck in 1ts wer? egainat Iran should leesve Syrie

alono ne a potential threat, but the continuaetion of the war
botween Ireq and Iren gave new impetus to the arme rece in the
region and we have feced especially in the leet two yemsrse, B surge
in certain instences towerd to bo succeesful, to sccelarate the
erme race into areas of more sophisticeted weepons ond I will not
gpell out all of them, but entirely “ow ares 18 now @ new oreams of
weapons is fn the hands of many Ars. oountries and I refar to the
pround-to-ground miesilee and even more Bo we are aware that at
least four Arab countries have developed the capabilities of
producing chemicel geses, chemicol meons of warfare. ABC had &
program from Isroel "MNightline", I wae aone of the Firet ones to be
fnterviawed and loater on I hed s breskfest with Mr, Ted Kopel snd
I nekod him o simple question "How caen you explain thet in the
cage of four Isrpeli poldiere hitting two Palestinfans, not one of
them got killed? Not one of them hod a broken bone? And it kept
the television time of the United Stetes end Europe occuppied for
thren wonks ond when five thousand kide were poisonod to deoath
fneluding ehildren, women, men by Irogi's chemicel warfare intended
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to kill them, they didn't give television time more then one day
or ona and 8 half.” I told him " 1 scocept the double-standerd by
which you messure Ierael, I would be sshamed {if you look et me
the way that you look at the Arab countries leaders but lets kesp
certain proportion," Therefore we face today in Syrie and Ireq,
Sesudias Arabia and I would not he surprised that in the coming
future in Lybis - new type of sarms, Why they ere so important to
the Arab countries? Irag todesy cen fire a missile to Tel-Aviv
without Lleaving Ireg! territory. Seudias Arsbie can fire from 1500
kilometers o miesile to Tel-Aviv without moving even near the
Saudi-Jordanien border., Byrie hes got fte cepabilities before
hand, and ae you know even the United Stetes has no wespon that
con intercept o miseile one it waes fired in the air. No country
in the world cen intercept tacticel miseiles which 18 fired from
thousand kilometers from Tal-Aviv once 1t ie firad. The Arab
countries to erm themeelves with theee kind of weapone because
they know they can nevear penetrate Isrmel's skiess, reaach our
centers of populetion becauee of our cepabilities of ocur eairforce.
Missiles cannot be stopped once when they are fired and no doubt
it puts the centers of populetions of Israel big targets for the
firet time since our War of Independence, only then enemy planes
succeeded to bomb Tel-Aviv since then in any one of our warse till
this moment they have failed to eschieve it.

We who are reeponsible to the defense of Iereel — not to cope with
the hesdlines of your media, hsve to pay greast sttention vig-a-vis
thie threat becsuse 1t might misleed some of the Arab countries
leaders, not now, not next year, but in the coming future.

When i1t comes to tha second level of threst - terror, when I took
my position es & minieter of defense we were bogged down in the
Lebanese mud with 15,000 Iereeli soldiers. Three years of war in
Lebanon failed to unroot terrorism from Lebanon., We succeeded to
inflict & 7 back to the PLO but after all the guestion is

not one terror organizetion but to whet extent you elimineste &
kind of e threet that has to ensure prace to the Balilee. The
Netional Unity Government of Isreel took in Januasry 18B5 &
decieion the IDF implemented 1t in June 1986 by which we focus
mora clearly, more sharply whet ie our purpose in Lebanon. To be
the policemen of Lebanon? I will not risk one life of one Isrmeli
soldier, 1f Gemayal will be in power or tha brother of him or
another one. The IDF was built, its purpose is to meke sure that
Isreel and Ieraeli securifty will be safe. The goal is not changed
— peece to the Gelilee, the system was different, I will not
elaborate. Three yeere pessed, inetead of 15,000 soldiers in Lebanon
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there are a2 few hundred on & permanent besis. Terror wes not
defeated in Lebenon, terror 1 there and sttempts are daily to
attack tergete in Iermel, to stteck the Security Zone, but 1n the
lest three yeare after ending our meseive military involvment no
one Isreeli civilian Jew or non-Jew got killed as & result of
terror origineted from Lebanon, I wieh I could sey the seme asbout
I could sey the seme about other parts of Israal; 37 Ieraseli
soldfer's got killed in fulfilling this miesion, Much fewer in
number, the painful price was much semaller 1n the last three years
than in the three years thet precoded the Llest three years for the
achievement of the goal on which we are all united — psace to the
Galiles.

8till deily fighting, just Like yesterday morning - another terror
group tried to infiltrete end ee usual 1t wes stopped-cold and

moat pot killed. Their are terror from the territor
their are terror from time to time, terror groups that try to
fnfiltrate from Egypt. We had & terror group that succeeded to

take a bus, killed two Teraeli women and an Isrseli person - they
woere eliminated. We had sattempte from Jordan, the basic

difference 18 thet the governmente of Jordan and Egypt do or et
least try very hard to prevent 1t, To prevent the use of their

own territorfes for terror groups to infiltrete into Iermnl.

Bince the Bth of December, what the Palestinians call the "{nfatada"
what I would call the civilian violence in the territories, the
number of terror attacks, the wey that we witnessed 1in 'B4, '85,

'8 were reduced and proportionely the fetal Israeli cesualties

wat reduced proportionaly to whet 1t used in the last five years

on the sversge of seven months,
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But thie {8 not the case when we cope with the third Level of threats,
the violence in the territories. The way that I ses {t, it 18 not
coping with terroriem. To cope with were initiated by the Arab
countries, armed forcee we know how, To cope with terrorism we
Learn and we know. This time we face confrontetion with o considerable
part, 1f not the bulk of the Palestiniene who reside 1in the
territories; 1.4, 1.5 million I heven't there one lover of Zion.
They don't want to be under Iersel's rule and they are ready from
time to time to struggle ageinst being under ue. We have no
partners there — partnere on any polftical basis are not aware of
any Palestinian group who reside in the territoriss thet sccept
Ieraeli rule on under whatever terme. It {8 & confrontetion,
hostile confrontetion betwesen two antities entirely different in
their political sepiretion, religion. With thet we have to cope.
The matter that they have chosen this time 18 violence but
violence not by weepons, standard wespons - stones, petrol
bottles, tires, knivee, sticks. I beliesve that only on five
occasione their wee use of pistol or hend-grenade, in the
thousands of events that took place, violent events, in the
territories. The purpose of far reaching politicel goals, is
besfcally the seme, thet Arab countries armed forces feiled to
achieve by their wers esgeinet ue, the sames &8s the Palestinian
terror groups failed to schieve in thefr verious terror sctivities
againset use. It'e not the struggle of the students of Paris faor
reduction of the fees of tuitfon. TIt's not the question of, when
I saerved here eas Ambeeeador, bleck communities rioted to achieve
equal cfvilian rigphts, it's a confrontation betwean two hostile
national entities, Whet are/were the problems that we faced.
Beesically, there were two eslternatives: 1) to esy we are backing
up, we are running away, wa are giving in. Bince 1t 18 civilian
violance: women, children, men,..lerge-scale. Of course there ie a
emall extreme nucleus, but the bulk of the populetion {dentified
with them, support them and trenslete their sympathy from time

to time by participation in violent # tivities. Therofore, one
option was to give in, to give 1n to violence. Because as you know
it 18 not fighting betwaen two armed forcese, 1t's not fighting
agoinet ermed terroriste - it's fighting epeinet civilian
population in learge numbere. And the seecond option was to meet

73
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violence by force undar the eircumstances thet we hed to cope with
civiliane ~ violent civilfans on & large scale - by uniformed
peresone. Ae you know it's not secret eince the end of the Gix Day
War I belisved thet the achievement of thea Six Day War should
serve in the shsence of pesce &6 the stretegic depth of Iseresl. I
was and continue to be for the principles of territories for
peace, not Like the precedent that we had with Egypt, beceuse for
the pesoce with Egypt we hed to give beck gll the territories

not Jjust territories, till the last square inch, The Egyptiane did
not want Geze., If you try to give them Geaze todey, 86 B presant,
they will ssy, thank you, we do npt want to touch ft, To uproot
and destroy every Ierseli{ settlement in the Binai, I believe that
this precedent by nu means should be repeamted. Regerdless of my
opinion of emccepting the principle of territory for pence, by no
means do I egree to give in to violence, Violence hes to be met by
force. Whoever gives 1n, in the context of the Arab-Iereeli
conflict to violence, 1nvites more violence, more terror aend
increases the threat of war, Therefore, even though I em not &
supporter of the whole land of Israel not giving in one inch for
peasce, I am ready for compromiee. But 1in coping with the violence,
by no means to give in. I distinguish betwean the naed to have &
politicel process, at the same time, whenever we are met with
violence, to cope with violence, by force. Therefore, I have the
unpleasent Job to cope with this kind of violence in which there
i8 no simple solution, I know people thet know every answar

for everything, they cen solve everything yesterday, but when

ever they had to do it they didn‘t succeed. But therefore, we
militery forces of Iermsel, border police, other eecurity egencies,
hed & period trial and some errors, I will not deny 1t. At the
present we are coping with the viclence in the following way.

av

SHE
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As you know, Judee, Samarim and the Beze strip Bare not part of
Israel's sovereign soil., ALL the governments of Iersel eince the
Eix Day Way kept their legel political stetus open undecided,
undecided unilonterally, and therefore thay were put under miltiary
government. The Minister of Defense 1e empowered by the govt. to
run theee territories. Two militery governmants, Not ell military
forces heve to pet miseione. What do they have to echieve by

their sctivities, The missions that I put on the IDF on the
militery govt. is two fold. 1) to achieve tranquility not s
solution. Splution, it ie to smy, pesce with Jordan, solution to
the Palestinian problem, deciding the permenent legal politicael
setatus of the territories can be echieved only in pesce
negotietione. By military means alone, solutions can not be found.
At the same time, the use of force in mesting violence has

to sachieve first tranquility eecond effective functioning of the
civil administration end the locel govt. of the Palestiniens that
serve the Palestinfene, Thess are the two missions. Today we uee
three sete of meens. ALL under our lewe. Government has to operate
within the Llimite of the law, The firet set of mesns is the
military presance and activities to cope with violence. Again the
IDF 18 disermed in coping with this violence. We do not use the
efrforce. We don't bomb villeges. No artillery, no tenks, no
eophieticeted weapons,. At the worse riote, we use tear gas, rubber
bullets, sticke, whatever police we use everywhere and rifles in
casn of dengere to the soldiers. The second set of means Juridical
meane in accordance to our lews. The fect that we are not coping
with terror, the fect that 1t 18 much more widespread, not organized
I said, 1t's not led by generele and colonels, it's led by
sergeantsa, lLisutenants end captains on the other side [hand). I
know that the figures ere not pleasent. We have in our Jails

more than 4000 terrorists, now we have in our military
inetnalletions over B000 in addition thet were arrested, detained,
sdministratively to prevent the sctivietes thet ere spread all over
to inetigate, to orgenize to participate in the violence. And
thirdly, administrative and economic ~ssures. Using all this will
require time until we will schieve the two pgoele, trangquility and
effective functioning of the eivil edministretian, In the last two
months half of the petro bottlee that ere thrown are thrown
betwean the Palestinifene emong themselves. They try to undermine
the local governmente, the extremists would like to create chaos,
adopting the Leniniet-Merxist axiom 'the worse to the people, the
hatter §ia for us', They try to bring cheoe within the Palestinian
community ., This 48 the problom we face and I know to see
confrontetions between soldiers and border policemen vie a vie
civilians including women end children - nobody Likee it. Allow me
to eay the Israeli soldiers don't like it either. Thay understand
they have to do it. Four deys ago I met with a group of soldiers,
8 good unit, 100 soldiers~ 30% of them where Yeshivot has their
eoldifers. You know what it ie. People who study in Yeshivot

but ere ready to serve and sare integrated in the militery service.

2e
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I mede & poll, BD% were privates - 1B-18 yearse old, 20% mco'e and
officers. WHo would like to serve in Lebanon, in Nablus, in
Jericho, in Gaza? 100% voted in Lebsnon -- no one voted to serve
in the territories,., And since the 8th of December, when the
violent pctivities storted in the territories, 10 Isreelf soldiers
got killed ¥n coping with the violence inLebenon, only 1 Israelt
seoldier was sssaseineted in Bethlehem - 1 to 10. Every soldier,
this unit, every unit, complained why they ere not sent to serve
elong the Lebanese border, We hsve today thousends of thousends of
reseervisits that have served, ALL of the soldiers understand why
they have to serve there, they understand the meaning, the purpoes
of why they have to serve there. It does not mean they have to
like it. We fece more compliceted probleme than fighting armed
forces or Tighting terror, beceause 1t is ® confrontetion a hostile .
one between two nationel entities. And whoever doesn't understand
it doesn't understend the problem. Regardless of what are the
political views about & solution, violence hee to be met by force.
We have to drive home to the minde of the Palestiniane

to the Arab world, to the internatfonal community, that through
violence they will schieve nothing. Viclence will Llead to more
suffering to the Palestinians, Therefore, 1t's an additional
problem thet for 38 yesars we did not experience 1t. It came sbout
I believe ee & result of despair and frustration. It did not come
#8 & result of innovetion on the pert of the PLO headguartere. It
eprang from the people, from the Pelestiniens in the territories.
And unpleosent problem, but we must cope with it. Solution or
process, Years of force and violence has to be met by force. This
is in what Iermel 18 engeged intoday in fecing its defenss
problems. I believe thet we succesded in the last 40 years to
overcome meany difficulties, many probleme. If we etick to the

besic principle of Judeism: 7’;9 /f/’ﬂﬂf'f /'J"‘-"

Dont push the end to believe in your right, in your Justice, to .
have patience and endurance and to stiuxk to the basice of what you
try to echieve, we shall overcome this problem too.
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In anawer to questions Rabin raplied:

1. I had guiety st leset 20 meetings with different kinds of
Palestiniens, with PLO inclinetions, pro-Jordaniean {inclinatione
ond I said to them, I proposed: You are the biggpest Pelestinian
concentration, both the Palestinians in Judes-S5emaris & Geza is
1.4 mil,, in Isreel we've got over 700,000 who are Israelf

citizens - in Jordan 1.2 million -- Why don't you teke you own

fate and future in your own hands. If thers will be a leadership,

and we cannot eppoint your leadere --— lasdership {fe not eppointed

from the outsidem, it hes to emerge from the people. If you'll

come and say we are your partners -—- with us you hasve to negotiate

-= I would have negotieted regerdless of which conditions you .

would heave come to use.

In moet cases, they emiled, whoever were frank seid,"sre you crazy
dont you know thet 1f sny one of usee would come up and dare to
pretend to be 8 leeader he would be ssesseinated by the PLD."

In the Llast months I had meetinge mleo with verious groups,
lseaders of extrema Islamic Fundamentalist groups, the El-MuJai'me
ElL-Islom from Gmze, those who had inclinetion to the PLD 1idess --
brought their opinfons and in enswer to my queetion —— one of them
salid -— and 1 was emezed that he was courepeous to eey 8o while 3
of the Leeders were 1n attendance, seid, "you know that the PLD would
sassassinate him and you will put him in jaifl., If on the one hand
the PLO peseesinoted and your minieter pute him in Jail how will
you expect lesdars." Well he can sey eo only about the Llast few
monthe. ALL of them meke {1t cleer that they can be only mailmen

In the past I told them that with mailmen I dont negotiate. They
are not partnere for negotietions. Therefore, lasdership, I
believe in the long run there will be and whet happened since Dec.
8 is the first time since May 15, 184P the Palestinians &
thet reseide in former British-mendeteo Palestine took the Llead in
the struggle for their cause. They relied on Arab countries—-asrmed
forces, the PLO nnd terror groups outeide the region. For the
firset time we see them lead their own strupple, how Llong will it
toke, will it haeppen, I tend to believe, that the firet time in
2-3-5 ysare there is such a possibility. And I told them. 1 said,
you heve to leed in your struggle. Why dont you replace the driver
who lives in villes in Tuniste, 5-ster hotele, all over the world.
You led the struggle, put yourself in the driver seat. But they
are afreid snd they know why end not mainly from ue but from their
own terror groups. Thie is the reason why the PLD heasdguarters
from Tunie 1instructed the Palestinians in the territories not to
meet Shultz because they feasr that through such meetinge, looal
leadership might be developed. And this 18 the reason at thes
presant thet I dont see in my own position - with tha PLD, I
oppoee eny negotiations,
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I am ready with any Palestinian that doss not come under the
Paleetinien covenent, end esccepts UN 242 & 338 as the sole baesis
for the solution of the Areb-Ierseli conflict, that renouncese Bnd
is sgainet violence end terrorism. I believe thet in negotiations
for peoce or any kind of negotistione we need Palestiniene to be
part of the nagpotfations otharwise there will be another
sgreemant, lLike the peasce treaty between Iersel and Lebanon of May
17, 1983 that was born dead.

= 10 =

2) For Iseraeli Arabe, there's no doubt that there were
implications from what heppened in the territories. They explain
it simply == they ssy they esre our own kin -~ you've got the right
to care sbout the Jews in the Soviet Union why don't you
understend that whenever our people are suffering, we have no
right to care, they are our cousine, part of our families, I say I
understand but there'es o line that you are not sallowed to crosse.
You are Ierseli citizens and therefore violence cannot ba
tolerated., I understend you - I told them. I Beid I understand
thet you cant telk sbout 1t but to trenslste your feelinge to
violence —— will be met by foree, No doubt {Ff you teke the Camp
David Accorde and when you're talking about autonomy and you know
thet in Hebrew, Bepin stressed thet Arobs of Eretz Iseresel and some
of tha populetion of the Galilee - the maJority ore, Arsbe, not
Jewe not like 1n the Geze - you've got 3000 Jews - B50,000
Palestinifans.

If its putonomy to the Paleetinianse not limited to what used to be
the West Bank and Geze - it could be s catestrophe and no doubt we
eee® o tendency of more Palestinian nationaliem smong the Israeli
Arabs and in various coses we eaw violence too. In & way, trying
to ignore the green line brought the Arabs too together - the
Ieranli citizens and those who are not Iereeli citizene. If there
are no Linas and I cleim that the Line exiete in terme that they
ere Iereeli1 citizene and the Palestinians in the territories and
West Bank are not Israeli citizens.

3] Baseam Abu-Sherif; I believe from time to time there Bras
Palestinian tricke., The basis of the PLD, the essence of their
philosophy, the core of their existance, the Covenant, is the
destruction of Isereal and terror and violence — a6 the meene of
echieving their goal. Therefore, the media, the people of Hesbarse,
heve to anewer every trick of the PLO. It doesn't chenge basically
where they stand. And on thie iesue at leset 1n the mejor parties
there is coneensus, With the PLO - we will not negotiate.

11
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4., Method; They dont cell for logistics of support of ermas, chain
of commend, the meane by which violence 18 cerried out are very
simplea: stones, petro bottles, kide of B8-10-12 years. We caught
them preparing petro bombs, & seatting fields on fire., Thersefore,
there 18 no need for o chain of command. Generally they instruct
the local people to get oarganized and go. As long es there 18 @
motivetion among people and they ere not short of means to throw
stones, petro bottles, set fielde on fire. When I said
organization - instructions are coming by redio, leaflets.
Unfortunetely, we caupht at lesst 3-4 leaflets that were publieshed
by s emall printing houee owned by a Jew 1in Jarusalam, In an
attempt to transfer money of the PLD we found aleo that Jews

were involved even though they did not know exactly for what
purpose.

E. The gquestion of territory. Ase you know the Government of .
Isrsel is beeically divided., Every school of thought ia

legitimate. There 18 no decision in the government of Israsl

beconuse wo're divided in sccordence with a system of the inner

Cabinet —— 1f the Likud perty will come, @#.0., apainat the

ifnternaotionel peece conference, it will fail -- if the Lebor will

come forth the voting will bring 1t down. Therefore Isrsel has no

beeic position thet can be celled a government position on these 1ssues.
The Prime Minieter cen speek asgeinet it or @ minfeter can speak

for 1t -=- and nobody epeaks ageinet @ Cabinet deciefon. We heve

no formal pesition on the Bhultz initietive. We have not seid yes;

we heve not said no., There are personal views but no cabinet

decision.

I balfeve the guestion of territory we experfenced it - militarily
purely - the best dofense line to Ieresel, vis & vie Egypt,
was the Suez Canal. Militerily, I can bring ell military sxperts
from & pure militery point of view - eecond best better than half
?? - the internetional boundary which is the border of pesce todaey
is the woret that cen be drewn on th* map between the .
international border and the Buez Canel. The quastion 18 what does
peace contribute to the security of s country. What arrangements
are made for dea-militarfzation — the kind we heve inthe context of
the peace treaty with Egypt...in the military annex...to come and
to sey, territory 18 the only solution to secure Isreel is
NONBENEA,
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I heard that somebody here described & threst of the

etinger vis @ vie Ben Gurion sirport —— totel nonsense. For 386
yeare we land in Eilet sirport - and it's close te the border af
Jordan - end the stinger cen shoot down & pleane thet Llands in

Eilet, What 18 the meaning thet we shall not allow any plane to
land todey in Eilat or to cepture Aquesbas ss & pre-condition to the
right to land in Eilat. Only & person thaet has no underetanding of
defense, in the realities fecing Israsl, can come and claim that
the real threet to Israel 18 & stinger st Ben Gurion Airport.

Even s privete soldier 1in Iereel understends it better than the
ones thst say so. Therefore the resl issue is entirely different.
And here, I am not spesking es the Minieter of Defense. What wa
want 18 & Jewish democretic country not @ bi-netional state. For
me the future of the Jewish people of the whole Lland of Israel ia
the baeies of our existence. Without recognition of the right of
the Jewish people all over tha Lland of Isreal there 18 no
expleination of why & Jowieh state cen be only there - not in Biro
Bjem or in Ugande. But the boundaries - not only Jeruselem,
beyond security - Jerusalem fs the heart and the soul of the
existence of the Etete of Isrsel. But 1f 1t would be 10 kflometers
hare or there - look et the maps of the Jewish states in the last
4000 years =- alwaye they were on ths whole land of Isresel. For
me, the real issuee, for Isresl in order to fulfill 1ts Jewish
destiny — it must be » Jewish democretic stete, This is the
guiding Llight. Becond 18 security. These are the 2 guidelines

Everything beyond thet ie negotisble and I don't went to draw
mapa.

fad
Arlens Baeher - NY

real issues, for me, 1f Isresel |
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June 24, 1988

MEMIRANLUH

RE: pDherservations on Capitol Hill

Below 15 a summary of meetings which toonk place on
Wednesday, June 15 and Thursday, June 16, 1984 for the
purpose of assessing the on Capitol Hill with key
leaders. R

Congressman Tom Foley (D) Washington,
(Majurlty lLeader)

Observation: Foley belleves tLhere are no current serious
dlstuptions in the U.S.-lsrael relationship, nor Is there
eenliment among his llouse colleayues to punish Tacuel In any
way. He believes that there is a sense ol personal "allergy"
towards Shamlr in particular because Shamir glves the ap-
pearance of heing totally inflexible. Foley portends fulure
difficulties in the next Congress unless Lhere is demone
strated Flexibility on the part of whomever wins the Israelli
clections.

Congresman Cd Markey (D) Massachusetts

Observations: Markey is aboul to marry a Jewlsh physician
{Susan Blumenthal) so he is preoccuppied a Little more than
usual with our issues, Markey was a signator of the Mubarak
Awad letter to Shamir. Markey was nbsessed with defending
his signing of said letter as being in the "best Interest of
Israel” since Israel, in Markey's judgement, was creatlng a
martyr out of Awad. It was a usual "saving Israel from
itself" type of analysis, Markey also senses a belief thal
the current Israeli government is engaged in "masslive
resistance” against the Palestinians. This term "masslve
resistance” 1s my word but it was used by several members of
tCongress and 1s a phrase dating back to the American civil
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Markey Contlnued

rights movement of the 1950 and 60's and was a term ascribed
to the most bigoted and shortsighted of American, Southern
governmenlal leaders in their efforts Lo resist the oivil
rignts movement of American blacks.

Congressman Dick Cheney (R) Wyoming

Observation: Cheney will be- tne House Republican Whip
(replacing Congressman Trenk 1 ott who {s running for the
Senate in Mississippl) in the next Congress.  Cheney was the
least openly critical of any Member of Congress, bul ap-
peared to be speaking cautinusly and guardedly rather than
candldly., He expressed complete understanding for the need
to restore order before Istrael econuld begin any type aof
serious negotiation with the Paleslinians.

Senator Danlel Inouye (D) Hawall

Ohservation: Lnouye was extremely strong in defanse of
fsrasl's actiors hut also mentioned that there is a sense
among some of his colleagues that next year some progress
must be made, or at leasl apparently made, on the i1ssue of
the peace process or otherwise Israel is looking inflexible,

Senator Richard Lugar (R) Indiana

the need to restore order bul ulsn expressed 3 sense of
dizquiet of what next year would bring. He seemed to be
expressing the view that some of his cnlleagues had that
Israel must be seen to be moving Lowards a solution to
problems rakher than saying it will be unmovenble. Lugar
was commenting slylislically as well as substantively in
terms of the need far progress.

Dhservation: Luysr was very vocal in his understanding of

Congressman Nill Gray (D) Pennsylvania

Observatlion: Gruay ls currenlly Dudoet Committes Chairman
and 1s llkely to he the leader of the Democralie Caucus In
the House in the next Congress. Gray is the Director of lhe
Platform Commitlee at the Democratic Convention and alerted
us to the Jackson forces' insistence on a pro-Palestinian
plank at the Convention but made it clear that the Dukakis

forces had the votes to defeat such a plank. Gray, while
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Congressman Lee Hamilton (D) Indiana

Observation: Hamilton was in the midsl of wide spectulation
In the media and on Capitol Hill about him being extremely
well liked hy Dukakis and therefore a polenlial VicePresi-
dential selection and, and even mote likely, a Secretary of
State in a Dukakis Adminlstration.

Hamilton nxpressed gratitude at the visit of General
MilLzna two weeks prior where Mitzna openly and candidly
admitted some of Lhe mistakes that were made In the parly
stages of the uprising but then also clearly delineated the
actunl situation that Lhe Israeli's are facing as they
attempt to restore vrder. Hamilton described the Mitzna
visit as having made a tremendous lmpacl on him and other
Memhers of Conuress, and Hamilton said the mood on the Hill
had changed for the better because of that visit.

However, Hamilton expressed continued concerns about
detentions and conditions in prison camps. Hamilton further
staled that though there was ne current immediate disruptlon
in the relationship between the two counlries he could
foresee sarious difficuylties unless there were more apparent
flexibility in the future. He, as did every other Member of
Congress mentioned above, expressed great hopefulness when
Lthis reporter speculated on the likelinood of a major effort
towards peace by the next Prime Minister - whelher 1t was
Likud or Labor which eventually Lriumphs.
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Gray Continued '

expressing the view of most of the Congressman noted above,
namely that there is no current. fundamental change in 1,5, -
Istacl relations as they exist in Congress, also expresserd
foreboding as to what the future would hring. He addi-
tionally stated that time and again the South Africa COmpa -
rison is made between lsrael and South Africa by American
grass roots black cilizens. Gray directly stated that a

poll of American blacks would likely demonstrate overwhelming
anti-Israel sentiment. Gray éxpressed concern nt Lhese

facts and staled that black leadership was much more pro-
[srael qut he was clearly pointing a finger at "handwriting on
the wall™,

Senator George Mitchell (D) Maine

Gbservation: Mitchell is running agninst Inouye (and

Senator Bennegtt Johnson of Louisiana) tn be tha Majority
Leader in the next Congress. Mitohel) expressed similar
sentiment that there was no current change in relabions, but
that unless either Progress - or the appearance of progress -
was made on the Palestinian problem Lhen there were
fareseeable problems in Lhe relationship between the two
countries, indeed, serious problems.

Senator John Glenn (D) Ohio

Observation: Glenn had similar views of his ol leagues

noted above and further put forward King Hussien (his
friend) as a 1ikely party to a peace process in the Middle
East and to be a proper Hialogue partner on behalf of the
Palestinians. He seemed to disagree wilh Lhe notion that
Hussein was inno position "to deal” and Glenn Is the only
person to, in my recollection, ever describe Hussein as
"ballsy".




988-P6~25 ag: 32 1 1488128 83

T w0 WAV NIy (1Y ey
=
/ 718w ;AND P_ﬁ :}'D Db\u \'| x A_% =71J'L'.'!
S iywn jO%1 1A Y
24,6,.8K8 5:05 R"D¥p
p139 'vo ‘¥
amii-hl 1
6292 pI333ph 0P 'p 8\

22,6 7771aPn n1pra8 :BTN220 D13 17N

YITR APTE AET (RUTRT ADTITRY mappA N7r13 330 .IT1'3 113p UIpInT) whohv via1d

D33300 P oW IN IITHI ATNTTXT DaTen BT prUYYII1DSC OMA (ITXYDRDI JTRER N13TR0 7 3TR
N3PA 737700 KPIIT N1310NE 2I0 .A2710 BY DATON? 515983 AT WPAI Tr7avnRy 2 nand
AP ION ntnbu;wﬂr\nuwn 1innd brapna nary nivTbs TII0=A%00 RN DR DA 9Thaen
(DO7370A8 BRI L, 71732 '¥129ph N1303 aAvapa BIAIITI Triapmab 1ITIXS a0 thorw
173000 T1Y DD N3 DRIND 13IND DIIWBRY DII7IAR L,DPPAIE LT 1*¥0 nyprab parena
7325 wpanr1 bavvw B> priod nrpan L a'n 2ty DIPITIN DIDIVEN 790B3 D1¥myn 135803
F17T 25a3 paxpna ApTaAbR L 1IN D171B¥A N177030 Sy mnmnye L NIMIN Anban nikyInn 2314

217273100 avn P30Ty Ive AR?HPI

N1IT NIIVPDD Q2NN NITP1 N1275 Nravpan AIPIA 930, popuD PIP1ET} jI1p571 rhan'y

€ DB NI TILETT - JUDTIALRY 1P ARI®A TIENIA penn L (1r3v30n 3vr¥ypnda . |
TER 17aWA prheed 021083 L07113IR3 138% AI1INRD M2V DEnpd DR Ypamy orTA IR
DRIN . NTNIRE DITR B vimed N5R 1T 1 paARNS RY prasn vr plawn 0279100 naxiaphe
A2TRE ATIR2 1'P1PTa reprhuanTip TINE RIA PTYRADY AR L TPTN2YI2 D3P0 TNK
NI¥IIPD 773 DIPIRD 17077 1INY L n3175pn by 177w 9730 OR 1957 DrINKA Sy nxa1mw
ANTIE 20 MIPYR NIN ,737 5197 T¥?D NP3 MINTIA PIITE PIN IR 110571 np1d M
<020990 DATDI NIN 17T 2235 prYn L, 730 DANTINA RPA 1TIA L 200TSVINTI 10N WP TNITRI
» 710277 D3PS L3700 Y AP Dnre1372 a¥p - 21¥7h Bup 1brpn orn7byp retriaien

PATRIN TII0 N DN 0on 1hAr Toyw prTAn KRR nrnaian nbwppn

nEpIa broven by 2R3 (np333 B'A9 hprapa nyark) orave prE11191 Pran 7i10h7 e b 0

:nX1On
a>

W At pedin a3t e (Alk (A oo
Ay I kﬂ H b ‘f_ \ \ T% ﬁgL

*
1




F!
LD NY ]1\?3\.}“0'11/5?(7”' ANaY -&{— “
L]
a1 DISD BV A3
SR INSL IR AT A S
- :Fﬁ;g ‘o : ¥7T
ik ieh) ——ﬁ
1%
622 ]
782 L,TITY MBIV WR TI0BTY L3tk By qpN AN pivpd 27-7apn Wﬁj;;b IN ,D7NVEI
A¥N3 NKIAP apyR TIVIR K10 BIINK 0717 193 N UIRRIBTD 343 qennnpn 18170 NTa1nR q

0?7107 oty awibe FTE ITINRT L, 1IWRITY 3100 NIOP 11738 BN B"n9% 17737 he L ERIE
(MIBIINI 158707 MIPY 5o2w 0¥117 BrARIAN L TI0%TY 97937H LIAIN 19937 195m 142

137K N DIIIIPA DININ2T NI TI07ED LIN0TE L07PII3 1770 TY DOIK 31n RS LTS T AR
T¥D 3832 17PA 2P V79N TI3TH L0759 10pbR DS e D03 DbV nhepnone TeI0
ATLOIR KDY FIVKRT BN AN yroend pryian r;ﬁngubgtJ 1hre Tapbry M 21y ratnan
1231N BT B2 R IR BRopr n1pERp Y3 1135783 1738 NPIR RIN .nhennb nprarnand
PUTN T¥NT Tr3dod by vabpby yopund

CATIPA 3P 1INITINPINAY TIA723 NRTY nY1a7 NI2IK2 owr3pNn anTen

3 W6

byva narw

NX19n

EMHD




SBE=-RAE-25 ceias ] 1480 1LE

| -
|

O é Wiy i IO ]1\?.)3“\711/131"{"1'0" BiikideB%) ..__14& T
Y3 £ AND PW}TJ DHIV —i ]P0
R T‘H”’ KUB¥R ,02pan/nnyn :HK
23.6,88 !
:i‘:"‘.i_‘_)..g ‘o BY1 nawY YT

Ak ' o))
008 n1310y PIRY

ITITAIF 1N
22.6.BB-h 549 11%vY

713D BTIDNT TIIAN-T2 DI 7N TIN LDIN QPR OY DA wABNY wpan Yian
£ 319N r.'.l D172 yaR? 1narxe 228% amior an %1033 1% apean Waw

TN
0|1
224 pav
d \
Fk’?"_ﬁ \ ¢7 I?) A r#JH &
e 2 a
Y} R AbLE)

END




| 9BE-86-23 1d: 14

1 lagyl ey

(il |

E oy

o OOPY wwvn[ MO NI |
1192 :and '1)']}3 DHIV ,_.3_=']1J1:J
D }ﬂ“ TIHU’ 77apn L, nvya L K"D¥0 !1:11‘(
23.6.88
pI>D "By vy oy YT
tTIDOD, -

557

many KD

]

1]]\1
maiiny

q”‘lﬂrlhfc [’”f’“

.23.6.88 L0177 "DRTIV 110A3°8117D 7PAT DAYIA Yw ypand 177

p—

]
3

Arafat demands

B{ .J&Fm;s . [r)maey
THE WABHSGTON TIMES

The Palestine Liberation Organi
zatlon will no longer deal with the
United States through intermedi-
aries and is insieting that Washing-

| ton from now on address itself di-

rectly to the resistance movement, a
senior aide to PLO Chairman Yasser
Arafat said yesterday.

The aide, Khaled al Hassan, said
in a telephone interview from Tunis
that the Reagan administration had
vet to respond to an article by Mr
Arafats chief advirer, Bagsam Abu

dil:ECt U.S. talks

Sharif, expressing Palestinian will-
ingness to recognize Israel and ac-
cept a two-state solution.

Mr. sl Hassan said the lnst mes-
sage the PLO had received from the
Reagan administration was a Warn-
ing in early May not 10 attack Amer-
ican personnel or installations
abroad in reprisal for the death of
Abu Jihad, the PLO' military com-
mander. Abu Jihad was killed in
April in Tunis by unknown assallants
believed to have been Israeli agents.

“The Americans have to under-
stand that Bassam's article is telling
them vou have to reconsider your

Four mn-dga Palestinian guer-
rillas are captured as they try to

sneak across the border. Page AB.

approach. you have to come and talk
to us,' Mr. al Hassan said. .
“The Ameéricans talk about re-
ality. Tha Intifada [the Palestinian
uprising lor the Israeli-occupied ter-
ritories] is realitysths intifada is the
PLD. We've challenged them. for a
referendum.” )
At & Washington Times lunckeon
terday, [sraell Ambassador Mo-

“yes
she Arad said he balleved Mr. Abu

Sharif’s article was primarily de-
gigned to sway American public
opinion and' the administration to-
ward a position more favorable to
the Palestinians.

Mr. Arad noted that other indi-
viduals in the PLO have come for-

see TALKS, page A8
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From page Al

ward in the past with “very progres-
sive" and “peaceful” statements. He
recalled that one, lssam Sartawi,
was assassinated five years ago for
his views by a renegade Palestinian
Fruup. “I hope that this iz not what
s going to happen to Bassam Sharif”
Mr. Arad said.

“We all know that Mr. Arafat is
interested in establishing a dialogue
with the United States. He has been
interested in that sver since he or-
dered the assassination of the Amer-
ican ambagseador in Sudan in 1973,

“He's interested in a dialogue and
he never hid the fact that he is not
interested in a dialogue with Lsrael.
He'sintereated ina dialogue with the

“We all know that
Mr. Arafat is
interested in
establishing a
dialogue with the
United States.”

— Moshe Arad

United States and that the United

States will impose a solution on Is-

rael," Mr. Arad said.

“If this would initiate a debate in-
side the PLO and among the Pales-
tinians about a realistic assessment
of the conflict between the Israelis
and the Palestinians, then it ls some-
thing .. which indicates .. an at-
titude and an approach which is not
so totally divorced from reality as it
is up to now, o extremist, so cate-
gorically denying the Israell cight to
exlst, then it is something which
would be a welcome change in the
Arab world and among the Palestin-
fans.”

lgraeli Prime Minister Yitzhak
Shamir yesterday rejected the PLO
move. "There is nothing new in this
document, as il was not new in pre-
ceding documents,” he said.

The prime minister's remarks
contrasted sharply with carlier com-
ments by State Department spokes-
woman Phyllis Oakley who de-
scribed the article as “constructive"
and "'positive.”

Similiarly, Agence France-Presse
quoted an unidentified Israell offi-
cial yesterday as describing Mr. Abu
Sharifs article to a group of journal.
ists a3 being "meore constructive
than the calls for a hardening of the
Palestinian struggle”

Mr. al Haspan, the Arafat alde,
sald Mr. Abu Sharifs article conati-

tuted PLO strategy. He dismissad
criticism by some hard-line Pales-
tinian factions as "nonsense.”

Mr. Abu Sharifs article, written in
uncharacteriatically explicit and
conciliatory 1 &, recognires
Israel, calls for a two-state solution
to the Palestinian-Israell conflict
and direct peace talks and suggests
an internationally supervised refer-
endum on the West Bank and in the
Gaza Strip to certify the PLO as the
representative of the Palestinian
people, It was distributed this month
to journalists at the Arab summit in
Algiers.

r. Abu Sharif was accused of
“high treason” on Monday by five
Syrian-backed guerrilla groups: the
mmlnr Front for the L{ tion of

estine (PFLP), which is repre-
sented in the PLO lsadership; Al
Fatah Uprising, led by Abu Musa,
who broke with Mr, Arafat in 1983;
the Popular Struggle Front; the
PFLP-General Command; and Parti-
sans of the Islamic Revolution in Pal-
astine,

The publication of Mr Abu
Sharifs article in the Monday edi-
tion of the leftist As Safir newspaper
provoked the collapse of a four-day
cease-fire in the battle between sup-
porters and opponents of Mr. Arafat
in the Palestinian rafugee camps of
the Lebanese capital, Palestinlan
sources said.

Speaking at a newa conference in
East Berlin, Mr. Arafat sald Tuesday
he would answer direct US. ques-
Hons about Mr. Abu Sharl('s article
but would not do 8o in publie,

"I am prepared .. to hear ques-
tions From thelr (the U.5.] side — but
not viaa journalist,” Mr, Arafat said.

But the PLO leader evaded calls

-
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The Washington Tines
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Enoto by Fosa D, Frankiin/The Washington Times

Speaking al a lunchaon at The Washington Times yesterday, Mosha Arad,
Israell smbassador to the United States, voiced skepticlsm over a

proposal by the PLO 1o hold fage-to-lace meatings with the United States,

by the State Department that he ex-
plicitly endorse Mr. Abu Sharif's ar-
ticle,

“When one of my advisers ex-
presses an opinion, it is for him to
accept it or to reject it Mr. Arafat
sald.

Mr. al Hassan eaid that exper-
tence showed that indirvect commus
nications betwaen the United States
end the PLO involved the risk of mis-

understandings and therefore the
PLO was demanding direct contact,

“It can be a quiet policy, at ambas-
sadorial level or private envoys” he
said

“They have to contrct us and gay
this Is our thinking. I dom't care
about indirect. The tima of indirect
contacts s gone. Indirect contacts
during the past 20 years have gotten
ug nowhere” Mr. al Hassan said,

.3
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China Missile
Sale Report
Concerns U.S.

Mideast Proliferation
Of Weapons Feared

By David B. Ottaway
Washington Fost Stalf Writer

The Reagan administration said
yesterday it would view “with deep
concern” the sale of any Chinese
ballistic missiles to Syria and eald it
would be “especially disturbing”
becausa the Middle East is a “re-
gional hot apot,”

State Department apokesman
Charles E. Redman sald the United
States had already raised with Chi-
na its concern in general about the
proliferation of ballistic misailes and
noted that the Chinese had recently
put on display at internationsl arma
ghows their new “M family” of sur-
face-torsurface, short-range ballis-
tic missiles,

“Wa would view the sale of such
missiles to Syria with deep concern,
as we would the prolifieration of
other ballistic missile esystems,”
Redman said, while noting that the
United State has no information to
indicate any Chinese sale of these
missilea to Syria is “imminent.”

The Israeli press has reported in
recent days that Syria is discusaing
with China the possible purchase of
shorter-range ballistic misailes, Is-
raeli leaders have said such a de-
velopment would be “very serious”
for lsrael’s security but also noted
the weapon, designated M9, is not
yet in production,

leraeli sources said Israel has not
agked the United States to use its
influence with the Chinesa to head
off a possible new missile gale to
another Arab government. But they
said it is likely Israeli Defense Min-
ister Yitzhak Rabin will raise the
issue with U.S. officials during hia
vigit here next week,

The lsraclis have become in-
creasingly nervous about the pro-
liferation of ballistic missiles in the
handa of Arab countries since it be-
came known in March that Saudi

Arabia has purchased Chinese C552
missiles with a range of 1,600
miles.

The Saudi action has also height-
ened U.S. concern, leading the ad-
ministration to raise with the So-
viets and Chineae the lsaus of curb-
ing their missile sales to Third
World countries. U.5.-Soviet talka
on the problem are scheduled this
fall.

The Chinesse M9 missile is
thought to have a range of 375
miles, far shorter than the C552 but -
atill great enough to hit any target
ingide lerael. In addition, the M9 is
thought to be far more accurate
than the CS52,

However, China may have only |

tested it for the first time over the
past weekend, according to admin-
istration sources, "It's still very far
from production,” one officlal sald,
China has been looking for Mid-
east customers for the M9, primar-
ily to obtain funde to complete re-

search end development on the mis- |

sile, according to several sources, It"
is not clear how Syria, in deep eco-
nomic trouble, could pay cash for
research on, or purchase of, the
missiles.

Spe{:ulatiun thflt Syria in partic-
ular is locking for a longer-range
balliatic missile is based partly on
the fact that it no longer haa any
hope of obtaining Soviet-made $523
missilea in the waka of the U.5.-So-
viet treaty scrapping all misailes
with a range of 300 to 3,000 miles,

Syria already has obtained some
5521 missiles from the Soviets and
reportedly has aleo asked for long-+
er-tange S5523s. But the Soviets
never shipped any, and are now
committed to scrapping them.

China's M@ has about the same

range as the Soviet 5523, although |

it is thought lesa accurate,

In addition, U.S. and Taraeli an- |

alysts believe Syria may be turning
to the Chinese partly as a political
ploy to ehow Moscow it can obtain
arma from other sources, much as
Saudi Arabia turned to China after
Congrees blocked a number of U.S,
gales to the kingdom.

They noted that Syrian-Soviet
relations have cooled noticeably
since Soviet leader Mikhail Gorba-
chev came to power and began dis-
couraging Syrian President Hafez
Asead from thinking Syria should
pursue the goal of achleving stra-
tegic military parity with lerasl,

i |
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s Ynited States Senate

BATCH

ScCOMMILL KINTIELY

L L 5 T PRy [ iR
GLAYLD B ChmmTubon, BTAM DamiCToN

COMMITTEE ON FOREIGN RELATIONS
WasHiNaToN, DC 20810-8226

MR P LW A ORTT BTARY i OO

The Honorable Yitzhak Shamir
Prime Minister
Jerusalem, Israel

Dear Mr. Prime Minister-

by 29 senators, supporting three educational

Thank you for your response to the letter ap
rjoec
that are important not only to Tsraelis but t

16, signed
in Israel
Americansa.

The projects are attended by large numbers of Americans as well

as Israelil students.

firast school, the Mae
$4.5 million for badl
The second, the Jerus
in strong need of a n
million.
large capitol constru
State assistance. Th
required, however, is

As was noted 1in
hon Alta Lubavite
¥ needed building
alem Institute of
ew bullding, with

ction and operati

the earlier letter, the

h Sechool in Safed, requires
and dormitory facilities,

Talmudic research, also is
an estimated cost of $3.5

Finally, the Vishnitz Institution of B'nel Brak has a

onal budget that needs

¢ total amount of Iersell assletance

Elight: around $

16 million dollars.

Each of these worthy institutions have more than 60% of their
budgets covered by private American donations.

In your letter,
of Israel
budgetary

You wrote of the sacrifices that the people
have made to return to economiec stabllity and of the
conatraints you have had to impose,

We are indeed

gratified that your econcomy has improved so dramatically, and are

proud of the role that our country was able to play in helping

yYou achieve that,.

However, what we are suggesting 1s a relatively minor

expenditure that 1s esmall 1in comparison to the very substantial

private and puhlie su
Those of us who signe
rerplexed, therefore,
other colleagues who

renew our request for funding these prajecta.

accomplished,
lessonine any

moreove
budgnreg

L

pport for Israe)

d the March lette
by your response
share our concern

aver more than
impeet .

L

e

emanating from the U.8.

r were disappointed and

» We are now joined by
and our hopes, and we
Funding could be
one year, thereby
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Me St

Mr. Prime Miniaster, thias requeaﬁ comes I'rom many who have
fought to assure the highest possaible levels of_L
to Israel 1n its struggle to achleve economic

23

assistance

stabllity, and to survive and achieve peace /AAn the Hiﬂdle East.
We strongly urge to reconsider and to take A deeper rdqview of the

possiblility of responding favorably to thif
regquest.

Alan Cranston Riidy BoHchwitz '
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1. Local Arebic prese hee published proported full text of
the two resolutione approved by Algiere extreordinery
summit. Embaesy trensletion as follows:

-

Subject: Resolutions of tlglere Summit

2. Resolution concerning the Internationsil Conference for
Feace in the Middle East.

--1n eccordaence with the resolution of previous summits, in
perticuler the Arsb Peace Plan epproved at the 12th Summit

&t Fez in 1982 which defined the principles of & juect peace

to enlve the Araeb-Isrsel diepute end ite core, the

Pelestinien lesue. And in accordence with the reesolution of

the extreordinary summit held in hAmmén in 1987 on the

holding of an International Conference on the Middle Eest, &
the Conference first affirms the following bases: '

- A) Withdrawal of Israel from all Paslestinian Areb lend it
has occupied since 1967, including Arab Jerusalem.

-~ B) Cancelling all annexetion measures and 6liminating the
gsettlements that Israel has eésteblished on Pelestinian and
Arab land since 1967. .

- C) Putting the West Bank and the Gaza Strip under United
Nations supervision for = transitional period not to exceed
& few months.

= D) Enabling the Palestinian People to exercise ite

inalienable rights including the Right of Return,
Self-Determinetion, and Establishing an Independent

Pelestinien Neticnel State (with 8ll its capitel at A
Jerusalem) on its territory under the leaderghip of the PLDJ“! =
its sole legitimate representetive, i

- E) Guaranteeing freesdom of worship and religious practice
for all religions in their holy placee in Palestina.

- F) Providing guersntees of paace from the UN Security
Council to &1l concerned states of the region, including the
independent Palestinian State. T2

-- Second, the conference calls for holding an International
Peece Conference on the Middle Eset under the supervigion of
the United Netione. The conference should be baesed on
internationzl lew and the decieione of the Unitea Natiocns
which reguire the complete Isreeli withdrawal from all
occupled Arab and Palestinien lande and which guerantee the
ineliensble rights of the Palestinien people of return,
self~determinetion, end netionsl independence.

Farticipsting in this conference should be the five
permanent Security Council members and 8l)l parties to the

¥
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struggle in the region including the FLO on &n equel footing
end with the seme righte &s other parties perticipsting.

3. Reesolution on support of the uprieing. The Conference:

-- Having studied in a epirit of national end historical
responsiblity the development of the comprehensive uprising
of the Palestinien People in the occupled Palestinien
territory and having given welght to the resistance in
Felestine, Colan and South Lebenon egainet the Isrseilq
occupation end ite oppressive znd terrorist epplicetion.

-- Having recslled the decision of the Amman Extraordinary
Summit of 11/11/87 concerning the Areb-Igrsel dispute,
particulerly concerning the neceselity of mobilizing the
energies and cepacitites of the Areb states in order to
support forces of the states confronting Israel andg
concerning the establishment of gtrategic balence with
Israel end the commitment to the decisions of the Summit
Conference concerning the bases and foundatione of the Arsb

-- Having expressed highest preiee for and pride in the
struggle of the Palestiniean People and its uprising ageinst
the Zionist occupation and that uprising's resl effect on
the overall framework of the Arab-Ierael struggle and for
(the Palestinian People's) adhering to its inalienable
national rights under the leadership of the PLO, its sole
legitimate represantative.

== Having affirmed its support end backing for the fearless
uprising which forms the Falestinian People's unmistekable
rejection of ocecupation, the continuetion of which ig
impossible...and (having effirmed) that a just and
comprehensive peace in the Middle Eapt reglon will come only
with a settlement of the Pleeeine Issue, the heart of the
dispute. And that settlement should be baeed on complete
withdrawel from a1l CCCupied Arab land and guaranteeing the
right of the Palestinian People to return, to
self-determinetion, and to exteblishing en independent state
on its territory with ite capiteal et Jeruselem.

The Conference resolves:

== To commit 811 kinde of support and help to guarantee the
continuetion of the resistsnce and uprising of the :
Palestinian People againet Zioniet ©ccupatlon. That support
{(should be) thh;p,thaufxgmaquk_uf the PLO in ite cepacity
88 the sole legitimate representstive of th FPelestinien
Feople and through the PLO, its channels, and international

aid channels to supnort the Eteadfastness of the Palestinian
People in the occupied territories.

e
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-- To reject all partiel and individual solutions to the
Argb-lsreel dispute end to reject plans with deny &1l basic
netionel rightes to the Pelestinian People and to consider
any plan which does not guarantee the exerciese of these
rights ae & hindraence to efforte for a juet peace in the
region and en encouragement to the continustion of the
occupetion end the Israeli obstinancy.

-- To invite the United Netiong Security Council to:

- &) hesume ite full regponsibility towerd lereell

‘vimlaticnt of #Wi 4th Geneve Treety in the occupled Areb end
Yélestinien territory, perticulary sbout committing war
crimes noted in articles 49 end 147 such se murder, torture,

infiumane treatment, exile, arrest, building colnnizing
seettlemente, and sttack against holy places...end (UNSC
ghould) cell for the leraell authorities to immedietely
cease these violetions, return exiles to their homelend and
apply the decisions of UNSC resolutions 605, 607, and 60B.

- B) Work for the immediate end of the Isreeli occupetion of
territory based on the impermissebility of seizing territroy
by force end (work) for eliminating colonies and putting the
occupied territory under the temporary supervigion of the UN
to provide its citizens protection in preperation for the
Palesgtinien Pecple's exercising its basic nestional rights
including return, self-determinetion, end estsblishing an

independent state on its territory with the capital at
Jerueelem.

- To invite the internationel community to resist the
organized official terrorism lsrael applies with the support
of some international powers against the Palestinien People
and its leaderghip and its violation of the sovereignty of
some Arab states and which forms a clear violgtion of all
internationel lsws and accords and of humen rights.

-- To invite the government of the United States to change
ite hostile position toward the Areb netion &nd towerd the

e rights of the Pelestinien People and (tC chenge)
its refusel to recognize the PLO, the sole legitimate
representative of the-Peleéstinian People, &s a baeic party
to the Arab-Israeli dispute...end to end its unlimited
support to Israrel which encourages it to continue the
policy of aggression, expansion, and terroriesm, thus defying
the will of the internationsl community and international
law.

-- To assign an Areb Ministeriel Committee to support the
uprising and to continue holding contacts with the permanent
membere of the Security Council end with officals of other
governments, particularly African and (to hold) contacts
with varilous international societies and related
organizations in order to furnish the greatest support and

n*
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eecistence to the Pelestinien People's uprieing end to
crecte &€ force thet will provide momentum to the course of &

Just end conprehensive peece echieved through holding en
Internsetionel Pesce Conference.

~- To epply en informetion program which the (League's)
permenent commiseion for informetion concerning the uprising
will enect end to invited the informetion minieters of
member ettetee in the Arab Ministeriel Committee to hold en
urgent meeting to teke the necessary measurees to execute it
in & wey thet ie in keeping with the reguirenente of the
developing uprieing end its new fectors.

-= To continue to furnish facilities to the PLO and to

Pelestiniane in Arab countries in eccordance with the
eppliceble laws.

-= To strengthen reletions with sll friendly countries which
support the Palestinian ceauge,

¥
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ICONOMIOUE DY TORONTO : DECLARAT 0N POLITIQUE=-20001N,

TOLLOVING 18 75XT oF ToRONTO soMMg POLITICAL DECLARATION,

RELEASED BY SSEA AT pryse CONFEEINCE TODAY.CEAIRMAN s SOMMARY

OF PCLITICAL IssUfs 1o FOLLO¥,QDOTE ’
POLITICAL DECLARATION

1.EAST-yEST

1. ¥ TEE LEADERS oF oon SEVIN COUNTRIES,AND *gp REPRESENTATITge

OF TRI LUROPTAN COMNUNITY,UpgOLD COMMOK PRINCIPLES op FRETDON,

RESPECT FOR INDIVIDUAL RIOETS \AND TEX DISIRE oF ayg NEN 1O LINE

IN PIACE UNDIR fME RULE 0F pay.opp PROPLES STAND IK SOLIpAtyry

VITEIN TRE FRAMIYORC oF oun EAISTING ALLIAKCIS JOR 28I cages OF .

TREIDOM,TO SATEQUARD Drmocnscy AKD TIE PROSPINITY ¥E1cE 15 gye

FRODUCID.IN OUR DISCUSSION vy CONSIDERED EOY TRISE 30a1§ ayp
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PASE T¥O/DEOX Shotoyse UNCLAS/NONCLAS

VALUES COULD BE PURSUXD 1n 1aE yigrp of FORLIGH APFAjps,

PARTICOLARLY VITE REOARD 10 pysqeyps RELLTIONS.,

¢« VE DISCUSSID A vidr paper of RIGIOANL QUISTIONS AND pgs;

PISCUSSIOK ARE CONSINDING TRopgopS TEL SuMMIT,

e VE CONFIRMID OOR 2rigrp g CONSTRUCTIVE AKD REappsqyc

PIALOGUX AND COOPEIRATION,INCLUDING LENS COKTROL,EUMAN Rrgpes

MND REGTONAL 1SSUKS,As 122 42y 1o BILD STABILITY Bpavery pygq

AND VEST AND EINEANCE SECROIDT a7 1oppy LEVELS OF ARMS ,vI ppss

REATTIRNMED TEA? yoR 1py FORISTZAZLE YOTORE Nooppe DETERRINCY

IN FRITDOM,
€0 IN SIVIRAL INPORTANS RXSPECTS CEANGES Eayp TALEN PLACE
IN RILATIONS 3ETVILN VISTIRN COUNTRIES AND 7£p SOVILT unioy,
SINCI ¥I LAST MET.70R opp PART TRIS tvoruTIoN mag COME ABOOT
BECAUSE 7E% INDUSTRIALIZED DIMOCRACIES EAVE 3Rpy STRONG ApD
UNITED.IN TER sOVIIEY UKION 3RZ4TIR PRIZDOM ANy OPENNESS wrILy
OFFIR OPPORTUKITIIS 1o RIDUCT MISTROST AND supyp CONFIDINCE,
LACE OF US ¥ILL RISPOND POSITIVRLY 20 XY s0cg DIVELOPMENTS,
Se  WE VELCOMI Tip BICINNING OF TRE sovips YITEDRAVAL oF

ITS OCCUPATION TROOPS PRom APGEANISTAN.IT MOST 32 TOTAL AND
APPLY 70 TEL Extipr COUNTAT,TED ATCEAN ProPLI MUST BE ABLE 79
CLOOSE TEIIR GOVIRNNENT TRIELY.IACE OF US conrrms ouR
VILLINGNISS T0 mar: oy TULL CONTRIFDTION %0 TR ETIORTS oy 1gp
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INTERNATIONAL COMUNITY 1o ENSUIRE TET RETURN OF 781 REFUGRES 10
TEYIR BOMELAND,TRIIR RESITTLEMIRT ,AND TEI RECONSTRUCTION oF
TEITR COUNTRY.VE Nov LOOL TO TEL SOVIET ONISK %0 MARE &
CONSTRUCTIVE CONTRIBUTION 10 RESOLVING OTEIR REZIONAL CONFLICTS
AS VILL,

S, SINCI ouR LAST MEXTING,PROIRESS EuS BIIN MADD BETWEEN Tpp
UNITED STATES AND THE SIVIRT UNION IN AGREIING T0 REDUCE
NUCLEAR VEIAPORS IN A mawnpp YEICE ACCORDS FULLY wiftx TEL v
SECURITY INTERESTS OF BACE OF oUR COUNTRIES.TEE INT TRIATY,

TEL DIRECT RISULT o YISTERN FIRMNZSS AND ONITY, IS PED pIpsy
TRIATY IVIR ACTUALLY TO REDUCE NUCLEAR ARMS,I% SITS vIiTaLLy
IMFORTANT PRICEDENTS FoR FUTURE ARMS CONTROL AGREEMENTS
ASYMMETRICAL REDUCTION AKD INTRUSIVE VERIFICATION ARRANSEMENTS
YI NOY LOOL FOR DITF ¢pys IN UuS. AND SOVIZT STRATES1C brr:é&:vz
ARMS YT CONGRATULARY FRISIDENT RIAGAK ON yHAT EL BAS ALRIADY
ACﬂDHPLISEES.ALﬂH:‘r VITE GINIRAL SECRETARY naaucnn.:nmns
TRIS 6OAL,

7. NONETETLESS, TE] MASSIVE PRESINCY OF SOVIIT CONVENTIONAL
TORCES IN LASTIRN TUROPE,THY ENSOINS CONVINTIONAL SUPERIORITY
OF TEE YARSAY PACT,AND ITS CAPACITY T0 LaDNCE SURFRISY ATTACES
AND LARSE SCALYI OFyInsivy OFLRATIONS,LIT AT THI cORE C¥ TRI
SECURITY PROBLEM In EUROPELTEL SOVIET MILITARY PUILDUP IN TEE
FAR ZAT 1S FQUALLY & MAJCR SOURCE OF INSTADILITY IN ASIA,

vond
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TEESE TEREATS MUST BX RIDOCED.OUR GOAL I8 ENEANCED SECURITY

AND STABILITY AT LovIR LEviy OF YORCES, AYTIR EAVINS ELIMINATED
TRE PRESENT IMEALANCES .¥Y SIIE THL LARLY ESTABLISZMENT OF A
CGHPRIHIH5111.IIIICTI?ILT VERITIABLY AND TRULY JLOFAL EBAN ON
anHIQAL ¥IAFONS,

B+ GINUINI PIACE CANNOT Bl ESTABLISEID SOLELY BV Ams CONTROL,
IT MUST BE FIRMLY 3ASID o) RESFICT FOR FUNDAMINTAL GUMAN RIGETS.
¥ URCE TE SOVIET ONION 70 MOVE FORVARD IN ENSURIKI EUMAN
DIONITY AND FRIIDOMS AND 1O IMPLEMENT TULLY AND STRENGTEXN
SUBSTANTIALLY ITS COMMITMEINTS UNDIR TEL RELSINC] PROCESS ,RICENT
FROGRESS MUST 22 ENSERINED IN LAY AND PRACTICE,TEL PAINYOYL
FARRIERS THAY DIviDE PIOFLE MUST COME DO¥N,AND TRE OBSTACLES

TO TMIGRATION MUST 3T REMOYED. _

9. ¥I PAY SPrcisL ATTINTION T0 7THE COONTRIES IN EIASTIRN EUROPE,
¥I INCOURAGE TEIN 10 OFIK UP TRIIT ECONOMILS AND SOCIETIES,AND

TO IMFROVE RESPICT FOR EOMAK RIGETS.IN TEIS CONTRIT vI SUPFORT
TEI CONTRIEUTION AND STRENGTEENING OF TEL EILSINI] PROCESS,

6. v mqx FOSITIVE NoTR T0 IATSTERN COUNTRIES JROVING

INTIREST IN EINDING TEIIR FCONOMIC ISOLATION,YOR TXAMpLE IN TEX
ISTABLISEMINT AND DEVELCFMEKT oF RELATIONS YITE TEI EOROPEAN
COMMURITY . ZAST=VEST ECONOMIC RELATIONS CAN EL EXPANDED anD

SIRYEI OUR COMNON INTERZSTS €0 LONG AS TEE COMMERCIAL pasys s

SOUND,TEXY ARy CONDUCTED ¥ITEING VEE TRAMIVORE OF 1% BASIC
Y-
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PRINCIPLYS AND TEE RULIS OF TER IHTE?-HJ.TIC'HH TRADI AND
PATMINTS SYSTIM,AND ARE CONSISTLNT ¥178 7gY SECURITY
INTERESTS OF EACK 01 OUR ¢OUNTRIpS.

TIRRORI SN
t1s VI STRONSLY RIATFIRM OUR CONDEMNATION OF TERRORISM Iy
ALL ITS YORMS,INCLUDING TED farIng oy EOSTAOES .¥I RENIY opp
COMMITMINT T0 POLICIZS AND MEASURES AGRIrD AT PREVIJOS Suwkpqs,
IN PARTICULAR TEOST AGAINST STATZ-SPONSORID TERRORISN, a
12. VL STRONGLY CONDIMK RECENT TEREATS T0 AIR SECURITY,IN
PARTICULAR TEL DISTRUCTION OF A KOREAN AIRLINIR AND T
RIJACEING OF A LOVAITI AIRLINIR.VE REcary TEL PRINCIPLE
ATFIRMED IN PRIVIOUS DECLARATION TEAT TIRRORISTS NUST NoT o
UPUNISEED I APPEAL 70 ALL COUNTRIES vio ARE NOT BARTY 710
TRT INTIRNATIONAL CONVINTIONS ON ofvyL AVIATION SECORITY,IN
PARTICULAR TEX EAOUE CONVINTION,To ACCEDY T0 TEOSE CONVENTIONS,
13« ¥I LIPRESS SUPPORT TOR worr CURRINTLY UNDER WAY Iy 7RI
INTERKATIONAL CIVIL AVIATION ORGANIZATION AISID AT STRENZTEEINING
INTIRNATIONAL PROTECTION AGAINST EIJACLINGS VT VILCOME 78X mosT
RZCINT DECLARATION ADOPTID BY Tur 1one COUNCIL VEICE IxDORCES
TRL PRINCIPLE TEAT BIJACKED AIRCRAFT SEOULD NOT BE ALrowEd 10
AT OFT ONCE TETY RAVE LANDED,EXCEPYT In CIRCUMSTANCES As

SPICITIID IN TET 1040 DECLARATION. '
‘.'E
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16, yY¥ YILCOMY TEHY ADOPTION TEIS YEAR IN MONTRIAL AND ROME
OF VO INTERNATIONAL AGREEMINTS o AVIATION AND MARITINg
STCURITITO ENEANCY TKI SAvIfy of TRAVELLERS,
18, ¥I REAFFIRM aUR ﬂITERHIHLTIﬂH 0 CONTINUL TEL Ii3g
AGAINST TERRORISH TEROUGE THE ﬁ?FIICITIﬂH OF ROLX cr LA¥,TED
POLICY oF NO CﬁHCISSIQH T0 TERHﬂRISTE AND TEERIR EPUHSﬂR!.lNP
INTERNATIONAL COOPERATION.

NARCOTICS - i
1€ TEE ILLEGAL UST OF yRus anp pmp ILLICIT TRATFICEING
IN THEN POSES GRAVY R1sts 10 1pr PIOFLIS OF SUMMIT COUNTRIEs s
VELL As TEE PEOFLES oF Sourcr axp TRAKSIT COUNTRIES,PPERp e
AK URGINT NEID YOR IMPROVED INTIRKATIONAL CO0PERATION 1y ALy
AFPROPRIATE YORA ON PROSRAMS 10 Countya ALL FACETS o7 7gp
TLLTCIT DRUO PROBLEM,IN paRtICULAR PRODUCTION  TRATTICKING, .’
AND TINANCING OF TRE DRUG TRADE.7gy COMPLEXITY OF TRE pRopypx
RICUIRES ADDITIONAL INTERNATIONAL COOPTRATION,IN PARTICOLAR 1o
TRACE,FRITZE AND CONTISCATE 1H) PROCEIDS OF DRUS TRAPFICKIERS,
AKD 70 CURB MONIY Launprrgs.
17, VI 100K FORVARD 10 1y SUCCESSIUL WIOTIATION [x
VIEKA IN NOVEMIIR OF A ONITED Wit ons CONVINTION ON I1llc1s
TRATFICIKING .
18+ WE SUPPORTID TRE InIpnarivg of TEL GOVERNMINT OF gy

UNITED STATIS YOR & SPICIAL TASC YORCE 70 I CONVEREID 10
!i!'?
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FROPOSY METRODS o THPROVING COOPERATION 1y AL ARXAS INcLopryg
KATIONAL , BI1LATZRAL ARD MULTILATERAL pryopes IN TBE rrsgr
KAINT NARCOTICS.
UNQuoTY,
Cl«JOINT Tyx7y DECLARATION POLITIQUE py SOMMET DI 25Ronto, %
IHIS L0RE DY gony py FRISSY DU SEAY Augousp 801, K£arpoRt Dy
PRISIDENCT SUR QuIsyyons FOLITIQUES SUIVRA,01y/

DICLARATION PoLITiqus
LoRILATIONS EsT-oupss
1v  NOUS,DrRycEANtS DE NOS SIPT pAYS /By REPRESENTANTS
DI LA COMMUNADTE EUROPEENKT, DEPRNDAf s LIS PRINCIPES Gommpys
DE LA LIdERTy 31 py RESPICT DIsDropns INDITIDOILS Apnsy 0%
LT DESIE DI moys pyg SOMMES 2T VIVRE ax payq DARS UN REgrng.
DI DRCIT.NOS Pruprys SOKT A0LIDAIRES, paxs LY CADRE pys
ALLIANCES IXISTANTES,p SOUTINIR 1A cAvsy pp LIBERTL Ap
SAUVEGARDIR 14 pymocpsory 1 LA PROSPIRITE 3p gy A
INGENDRIX . DANs Noe TECUSSIONS ,NOUS AvoNs CEERCER Commpny
CLS 0BJXCTIPS 1p/Cps VALIURS POURRAIZNT LIRE MIs )
CONTRIBOTION phns 1y DOKAIKE DES Aryarprs ITRANIIRES, gy
PARTICULEIR/IK ¢y qny CONCXRNI 1gs RELATIONS rsPeoupsy,
€ KOUS/AVONS prscury D NOMIRYUSES qupspigpe
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DHT DMC ITR UGY poy RED RGRA Ipp .
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VRR UTT PAR PSD psa RER RWM RER pem INP |
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| TERRITORIES 1S A CLIAR SIGN THAT TED STATUS 0L IS NOT //

SUSTAINABLE.AN EARLY NE3OTIATED SETOLIMINT T 8L UNDERLYING
ARAD/ISRATL] DISPUTE IS ISSENTIAL.VE DECLARD OQUR SOPPORT FIR TE:r
CONVENING OF A PROPERLY STRUCTUALD INTERNATIONAL CONFERENCE As
TSE APPROPRIATE FRAMIVORT FOR 7THE NECESSARY NEZOTIATIONS
PITYIEN TER PARTILS DIRECTLY CONCERNED.IN THIS PERSPECTIVE 2
SALUTE CORRENT EFFCRTS AIMEID A7 ACHIEYING A SPTTLIMENT,
PARTICULARLY THE INITIATIVE pURSUED 3y MR.SEOLTZ SINCE .
FEDRUARY .¥E URGE TEX PARTIES 10 COOPERATE FULLY IN 1R SpARCE
TOR A SOLUTION.

YI HAVE PURSUED OUR CCNSULTATIONS ADOUT TER CONTINUING
YAR BETWREN IRAN AND IRAQ,¥EICH REMAINS A SOURCE 37 PROFOUND
CONCERN TO US.YE RIATTIRM OUR SUPPOAT FOR SECURITY COUNCIL
RESOLUTION 598 ,VHICK VAS ADOPTID UNANIMOUSLY.VE BrpRrss ouR
YARM APPRECIATION TOR 78R IfyomTs or TGS SECRETART 3ENERAL TO
YORE FOR A SETTLIMINT ON THIS pasIs AND REBITERATE OUR FIRM
DITERMINATION 0 ENSURE IMPLIMEINTATION oF THIS MANDATORY
RESOLUTION 3T A rorlow-op RESOLUTION.VE CONDEMN TEX UST o
CREMICAL VEIAPONS 3Y PITaER PARTY ,DEPLORE PROLIFERATION OF
PALLISTIC MISSILES IN TEE REGION,AND RENEV OUR COMNITMEINT TO
UPROLD TRE PRINCIPLE OF FRIEDOM o NAGIVATION IN TEE 3ULF.

SOUTE AFRICA

VE DECLARL OUR ABEORRENCE o7 APARTEEID,VEICH NUST »p
.
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PAGE THREE $MOTS125 UNCLAS/NCNCLAS i43
REPLACED THROUGE A PROCESS OF GENUINE NATIONAL NE3OTIATIONS By
A NON~RACIAL DIMOCRACT.

VE EXPRESSED CUR UAGINT OPINION ON TEREE PARTICULAR
MATTIRS:

(1)ALL LEGAL OPTIONS AVAILANLE IN SOUTH AFRICA SHODLD
BE USED TO SECURE CLEIMENCY FOR TET SEARPEVILLEL $1K;

(2)THE ENACTMENT OF LEGISLATION DESIGNID TO DEPRIVE .
ANTI=APARTEEID ORGANISATIONS OF OVERSEAS AID VOULD PLACE stvear @
STRAIN ON THE RELATIONS EACE OF US HAS WITE SOUTK AFRICA;

(3)VE STRONILY SUPPORT TRE CURRENT NEGOTIATINS SEELEING -
NATIONAL RECONCILIATION VITBIN ANGOLA,AN END 70 782 ANGOLA/
NAMIBIA CONFLICT,AND EARLY IMPLEMNTATION OF ON SECURITY
COUNCIL RESOLUTION ¢35,

CAMBODIA

AS THE RECINT MISSAGE YROM PRINCE SIEANOUT BAS REMINDID
US,TRE CONTINUING CAMDODIAN CONPLICT AND TEE SUPFERING OF T8E
CAMBODIAN PEOPLE 1S OF DEEP CONCERN.VE JOIN THE VAST MAJORITY P
OF THL NATIONS OF TEE VORLD IN CALLING FOR THEZ PROMET
VITEDRAVAL OF ALL VIETNAMESE TROOPS.WE SUPPORT A POLITICAL
SETTLEMENT IN CAMBODIA VWEICE VILL PROVIDE JIR CAMBODI AN
SILF-DETERWINATION AND LEAD TO TEE RE-BMERGENCE OF A FREE AND
INDEPENDENT CAMDODIA.UNQUOTE.
2.SUITE A NOTRE REFTEL,VOICI TIXTE DE SOMMAIRE DE PRESIDINCE
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EMBASSY OF THE
UNITED STATES OF AMERICA

Tel Aviv

June 22, 1988

Mr. Yossi Ben Aharon
Director General

COffice of the Prime Minister
Jerusalem

Dear Mr. Ben Aharon:

Ambassador Pickering asked me to send you a
copy of the transcript of Assistant
Secretary Murphy's press conference in
Jeddah on June 1B, If I can supply
anything else, please feel free to ask.

Sincerely

2&“‘/{’7 /éwm.__

Thomas E. Torrance
Staff Assistant
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U.S. OFFICIAL URGES ACTION ON MIDEAST PEACE QUEST ¥
{Transcript: Murphy news conference at Jeddah) Pl
Jeddah; Saudi Arabia —— U.S5. Assistant Secretary of Efeﬁe Richard

W. Murphy conceded in a Jeddah press conterence that there is not
sufticient time remaining in the administration of President Reagan to
solve the problems ot the Middle East: but ke incisted "there is time
to get started talking about solving the prablems.” Rezgan's time in
the presidency ends in Januarwy,

Murphys the assistant secretary for Near Eastern and South Asian
attairs: is wvisiting U.S. diplomatic posts throughpout the Arabian
peninsula and conferring with national leaders there.

Murphy said at the June 18 press conterence that Secretary ot
State Shultz’s proposal +tor peace in the Middle East has bipartisan
support in the U.5. Congress; and he insisted that "Middle East peace
is very precious tg us,”

In response to a guestion abnut the Palestinian uprising:s Murphy
warned that *no one skould take lightly the prospect of another war in
the Middle East.” He called it “a kot spot in the world. ”

Regarding the Gulf War, Murphy said American diplomatic efénrts
are geared “to get a cease-fire established and 2ccepted as guickly as
possible.” He added that the United States Navy (s in the Gulft o 3|
contain the war and to protect Amer ican—tlagoed shipss” and to offer
distress assistance to ships ot other nations under speclfied
conditions.

Asked about Atghanistan, Murphy said the United States expects
that the Soviet withdrawal will be carried out completely: “hopeful |y
by the end ot this year:” and that "#tghanistan will return to its
status as a truly independent: non-aligned country whichk offers nog
threat to the Sowviet Union noer to anyone elseg. ¥

Following is the transcript ot the Murphy Jeddah press
contference:

{begin transcripot)

G Mr. Murphy...we would like to know about the pUrpose ot vour
visit. What were the results of vour discussions with the custodian
ot the two holy mosquess King Fahd?

& ...The purpose ot my trip is to visit our offices throughout
the peninsula. I try to de this once a vear. Atter visiting Saudi
Arabia) | will be visiting members of the Gul# Cogperzation Council: as
well as Yemern and Irag: in the course of the present trip. We haue a
number ot relations: many ditferent projects and proarams betuween the
United States and the kingdom: as wel| as in several of the other
countriess so | have come to tamiliarize myselt with these programs:
and see tirsthand kow relationships are developing. My discussiaons

with the foreian minister this morning and with King Fahd this
atternoon covered issues of bilateral relations: the Arab-Israel |
peace process and the Gulf War. I had a very good and productive
exchange with the king. Prince Saud was also present this atternoan
tor my meeting with the kings and we covered in cons iderable detail
the peace initiative ot Secretary Shultz; the Moscouw summit between
President Reasan and Secretary General Gorbachev as it attected the
Middle East peace process; as it atfected the Gult war. I reviewed
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As in London: the deputy Epmklman sajd: delegations representing
the Republic ot Southk Aftricas the FPeople’'s Fepublic ot Angola/Republic
of Cubs, and the United States willttake part in the Cairo meeting.
Assistant Secretary of State far A+ﬁi:an Attairs Chester Crocker will
head the U.S5. delegatian. |

The nesgotiation process has received growing African diplomatic
suppart: Oakley noteds and the new round of talks is scheduled against

a background of intensitied allied and U.5.-5aviet consultations on
southern Africa.

In response to a guestion: Oakley said Janas Savimbis leader of
UNITA: will not be represented. *“The parties are those we've pamed;”

she sajid. *“The United States is mediator between South Africa and a
combined delegation representing Luanda and Havana.”

U.5. BACKS FREE EMIGRATION =—-
. Asked about a reported Israel i eftort to force Saviet Jews
migrating with lsraeli visas to travel directly to lsrael, Oakley

said the U.S5. positiaon an emigration Yremains ane of Firm support for
the principles ot freedom ot movement and treedom ot choice.®

She said that Israel and the Soviet Unicon are wel | aware of the
LU.5.: position.

CHINA SUPPORTS SIHANOUK ROLE IN CAMBODIA —--

Oakley reported that - z#se otticials have contirmed that the
"{hmer Rouge should not have a dominate role in 2 post-settliement
coalitiaon government in Cambadia and that Frince Sihanouk should bhe
the gsenuine |eader gt such a coalition.¥

“We consider this a constructive apprpach. We belisve the
Chinese recognize that discred|ted Khmer Rougse leaders such as Ppl Pot
cannot play a raole in a future Cambadian government:” she said.

She could not eonfirm press reports ot a Chinese offer of asylum v

to individual Khmer Rouse figures.
MNNNMN



Secretary Shultz’'s latest trip to the regiaon wihichk was only two weeks
ago and then discussed the eftects of the Arab summit on the American
peace initiative.

Q= coiEan you tell|l ws what is g0ing an inside Iran todawv: the
health of Ayatollah and the internsl Strugale there when the speaker
of the houses Ratsanjanis takes over as the leader ot lran and the

Khaomeini regime. Can we expect an end or a resolution to the Gul4
centlict?

s I think an American official has to be very humble when he
discusses the jnternal situstion within Iran. I dan't believe we
understand it well. We have no dialogue going on with the government
ot Iran: and 1 would hesitate —— I simply can’t honestly answer what
is going aon internally in terms of Mr. Fatsanjani’'s new position as
cammander—in-chief ot the armed forcess what the signifticance ot that
is in terms of successions of his intluence: his role in the future ot

Iranian polities. I would be misleading wou to say that we krgw -- we
don’t know.

@ There have been persistent repOrts that Avatol labk Khoameini is
very sick and about to die and there |s 80 EnOrmous power struggle
there. I am sure that as the person respansible tor this areas vou
must have some idea what is soing on insde Ilran,

A Well, I certainly have an ides that when reports persist
about 3 man’s imminent death for six »earss that that death mav not be
imminent. I don’t know whether it is Or not. American poliey is not
tounded on the |ife gf a sinale leader. They have organized, taken
steps: t0 designate & successor to the Avatol lakh Khomeini. I assume
he will be named when the time comess when the Avatol labk does die.
Exactly what policies will ke +ollow? We know there are rivalries in
Iran: in social policys in economic policy. How the successor will
decide on Iran’s interests vis—a-vis the war is impossible to predict.

It’s been soing on eight »ears now. We are making every effort that
we can to bring the war to an end throush a combination of our
diplomacy and our military presence in the Gu|t -— gupr naval presence
—= to contain and get it to a cease-tire as quick|ly as possihle. When

you ask about internal lranian develgpments and how they affect the
prospects tor bringing the war to an end: we don’t have a good {feel
tor that.

Gz Do wou carry anything new on »our trip or is it an attempt to
save Shultz’s initiative? How does the United States view the
resglutions ot the Algiers summit?

& I am bringing nothing new. As regards the secretarw's
initiatives he has made three major wvisits to the region explaining
why we think it is the only workable and realistic plan to get the

negotiations started. ] have not come to add to that: [ hause come to
answer questions that the leaders ot the peninsuls may hawve about the
secretary’s initiative. He had himselt the chance to discuss it with

the custodian of the tuo holy mosques when they were together in Qasim
twuo months ago.

G: 1t is known that the United States kas wvery close relations
with Israel. With the Palestinian Uprising at the moments we find
that America is not being fair in |ts stance on this situatian. Dan‘'t
¥ou think the United States should have a leading role;, being a big
Power, since lsrael |istens to the United States. ...

A: Let me interrupt there, YBl-Kivaan Al-Sahyuuni” (the Zionist
entity)s Ylsmu L-Dawlah Isra’iil (the name ot the state is Israel). 1




say that becauvse so many times [ haue lectured in the United States
and I have testitied to the Congress of the Linited States that the
Existence ot the state of Israel |s becaming increasingly accepted in
the Arab world. Certainly there is no lgue aftair between the Arahs
and the [sraeliss but years ago I never sauw the name ot the =state of

{ Israel in the press; for instance here in Jeddak or in some other

| capitals. It was always described as the "Zionist entitys M the
“Zignist enemy.” And | assert that beginning in 1947 the guotation
marks around Israel began tno disappear in the press. So; when [ hear

2 question about the “Zionist entitv” I have to ask myselt "khave I
been misleading the American public? Is lsrael not increasinaly being
sccepted by the Arabs a5 a real ity?¥

@: OK:; it's “the state ot Israel . ”

A The initiative of Mr. Shultz, ¥OoU sees presents a set pf
aintul decisions, paintul tg the Israelis and to the Arabs alike.
‘Hat"ﬁ the only plan on the table: the only realistic way to go. It's
go0ing tg be ditticult. It’s going to be as ditficult tor the Israeslis
25 It is tor the Arabs. Sos we think time is running Dut. There are

real dangers in the area: new weapdnry: growing population. And we
think the plan we have presented does ofter hope, i f pegple will agres

to negotiate on the basis af (United Natians Secur ity Cauncil
FResolutions) Z4Z7 and 338, whichk includes the return ot territory for
peace. We have offered a structure for those negotiations whichkh san
waork . But time is wasting. It’s not a question ot the pressure of
the United States on lsrael or the pressure gt the United States on
any party. It’s the pressure of this situation in the region on all.

G The Arab summit has left the door open tor new eftforts for
peace in the nation. It has adhered to the Arab peace initiative: it
has an implied rejection of the Shultz initiative. The secretary has

said that atter his fourth tour |n the region ke has reached a
deadlock and at the same time the Shultz initiative included a
rejection ot the PLO delesation as an otticial delegatian to the
international conference. This is & very big issue and it could be an
obstacle in the tace of the initiative. Do »ou see that there i a
‘-e:essity tar an amendment far Skultz's suggestions and would wou
onsider the viewpoints on this matter?

A: The most impartant result aof the Arab summit was that it did
not close the doors as vou said. We s=TOdT the resolutions: at |least
those which were published; and we have talked to a number of |eaders
who attended the summit and they have all assured us that no ane
rejected; apenly or in a secret resolutions the Shultz initiative.

The initiative is an outline. It is not a complete plan of how to
proceed in terms of the peace process. But, there is nao other =-- call

it -—— operational program on the table besides the Shultz initiative.
The Fez initiative is an Arab Fositions arrived at in the summit of

11982. That’s a position which we understand the Arabs will bring to

ithe table. Shultz does not dictate to the Arabs. He does not dictate
to the Israelis what positions they will bring to the table. It would
be toolish. FReagan has published; as lons as six wears agos his

concept ot what ®eee would TrugTues I/ the Reagan initiative ot
September, 1982. | recommend that you review that if there is any
question about the American position, and I repeats that is the

Amer ican positions not the Arab positions not the Israeli positian.
We expect aur contribution to be setting people to the table to start
negotiating. Negotiatiaonss by definitions are to tind ways to bridge




differencess to resolve conflicts and we expect to find severgl
ditterent positions there in that room i+ we can ever Set people to
come through the door. Sox tirst of alls I dan't think we're
discouraged by the Arab summit. In fact, we are encouraged that the
doar has beesn lett ogpen tor the American initiative., Whatever vau may
hear in the media of various countries the fact is that the |eaders
with whom we have discussed the initiatve are telling us to keep
going and are encouraging us to keep movings and we will.

G: Do vou think that the remaining presidential period +or
President Reagan will be suftticient tor salving the many pending
issues; especially the Middle East?

A: When Secretary Shultz published his plan and del ivered
letters to the prime minister of lsrael, the king ot Jordan: the
president of Syria; that was the +irst week ot March. He accompanied ‘
that with a timetable which outlined ar projected how we saw the | .
period needed: hpow we could use the remaining months ot the Feagan
administration: that gave us eleven months: since the president |eauvess
otfice next January 21. Almogst four ot those eleven manths arg now
gone, we have seven months |ett. 15 there fime to g9et started? Yes,
there |18 time to S8t started. Is bere time to sglve the problems?
Nn:\uhviuusfy not. But there is time to get started talking about
solving the problem. And I share with yvou my appreciations coming
directly from Washingtons that this is not a partisan issue between
Democrats and Republicans in the United States. The secretary has a
bi-partisan supports a very broad support for the initiative. That is
very precious to us, Middle East peace s very precious to us and
should not became what we call a tootball or a sacecerball in our
domestic politics and it has not became that.

@: There was a scheduled meeting with an lragi
otticial/delegation before wvou Froceeded to the region. The meeting
was canceled at the last minute. What was the reasan tor cancel ing
that meeting?

A Yes, a meeting between the Iragqi toreion minister and
Secretary Shultz was canceled. It was canceled in protest because an
ofticer of the Department ot State had met with Jalal Talabani of the
Kurdish PUEK. Il had a meeting myvselt with the Iragqi foreian minister
ear|ier this week and I hope to visit Baghdad in the course of my own
trip. I believe the lragis have subsequently said they didn't cee
this meeting as destroyina our relations but as a blow to it.

@: Diplomatic analysts here consider that the Shultz plan has tg
be echanged in |ight ot what happened at the Algiers summit: that at
least it was a persgnal diplaomatic setback to the Secretary of State
and that the Shultz plan cannot proceed the way it is. And: it was
regarded in this area that the initiative, somehow: has to be changed,
it the peace process is to proceed in the Middle East. 4nd: 1 don’t
understand why you are sg hopeful about this situation while the
reality is this way in this area.

o I repeats we have been told that the results ot the summit
were not a rejection of the Shultz plan. We have never had it
accepted. It has not been accepted by Syrias by Jordan aor by Israel.
But it hasn’t been rejected by any ot those countries. Nows; we hauve
to change the plans you say. In what sense does the plan have to be
changed? [t's a way to get negotiations organized or structured. It
involves an international contference. It involves transitional

negotiations and tinal status negotiations. Algiers did not reject
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any of those elements. Sa | dan't agree with the conclusians i+ the
conclusion in the area is that the plan has been rejected,

G+ Mr., Murphv, Mr. Aratat was Present during the Algisrs
conterence., Is that an indication that Mr. Aratat, at least
tentatively speaking: does not reject the Shultz plan?

A Wells, vou know we are not in communicatiaon with Mr. Aratat.
I rely on you to tell me what he is saving,

@: But he was present during the summit. As wOu Saidr nobody

has rejected |t,

A Wells, I think Mr. Aratat himselt has said that since the
United States didn’'’t present our plan to him he is not going to reject
it to the United States. But he knows the plany he knows its esserces
and he knows gur thinkins about it fram his relations with the Arab
leadership with whom we have discussed it.

@: Mr. Murphy: how do you view the PLO sugaestions which were

te:larad by Bassa LOBY Sharit: who is close to Aratat, about

onducting direct negotiations between Palest|- -5 and lsraslis
Within the tramework ot an in onal conferences and +he PLO
non—objection to haolding an international reterendum to choose |ts
representatives? Don’t you see that the United Statess in view ot
what is going on at the present time in the occupied lands: Shultz
should reconsider Ris eftorts cEoncerning peace because of the new
reality which the uprising has created?

B 1 bheards I think that was Bassam Abu Shari 4, vesterday on the
Voice of America. The tenor of his statement seems to be | ke the
tenar of a statement published by the PLD Just betore the summit. It
talked about settlement of the Palestinian—Israeli confraontation. Lt
was strikifng in that it talked about living side by side: —
acknowledging Israelis have fesrs Just as Palestinians have fears,
Theéy acknowledge that lsraelis have tears, I don’t recall the exact
langlages but it was striking in the way it discusses that problem.

It wasn’t the strident rhetoric that we have all seen and heard ouer
the "V®&¥s. 'Sa: it's a contribution to a rational d|scussion of the

e PLO that an international referendum be conducted to pick

alestinian delegates. My only comment an this is that how to
organize the representation of the Palestinians is obviously one of
the very sensitive issues. There is no point in trying to . set up a
certain representation which woUld drive the gther party away trom the
table. "1 know of no 1srael(; to be specific; who wWoUTd STt UTER tHS
PLO leadership under the present circumstances. Theyv've all|l made that
plain. It’s not Jjust Mr. Shamirs it’s not Just Mr. Peres. It's
throughout the whole Israeli political spectrum with the exception:
perhapss ot the small group called “Peace Now” on the |iberal side.
So» to get the negotiation going you have to have something warkable.
Palestinians are not soing to go there to negotiate with tellow Arabs;

‘r'dbiem‘ Il don’t have any reaction tos in effect, the challenge ot

they have to negotiate with Israelis. Ands |+ the Israelis won't sit
with a certain Palestinians then it’s not a workable, realistic
structure tor negotiations. 5o we all have to turn our minds and be

creative and think through the problem of kow to organize the
negotiations. You say the "lptitadah” (uprising) has created new
tacts. A new status quo. Yaou mayw H?ﬂﬁight: I1’'m not sure. The
Yintitadah” has created a new awareness of the prablem
international lv. It has created a new pride among Palestinians and
perhaps among Arabs: gsenerally. | don’t see it has created a new
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political strategy on the Palestinians'’ part. Thgag_Haue been manw
acts ot individual caurage but | don‘t =ee that out of ThTE “ross oF
| i Perera cantlict between t%e palices the armv: and the demonstrators
that vou have,; todays on the table 2 new Fpolitical strategy as =3
result ot the Yintitadah.” And that is Aot to deprecate: to downslay
to diminish in any way the hopes Expresseds the sacrifices that
individuals hazve made in giving their |ives. But are there new ftacts?
That’'s my question back to vau. Are there new facts?

Q: It the “intitadak” has not created a new political real ity
then why is the United States trying to abort the Yintitadab,” as marw
observers in the Middle East think?

A: UWe stand accused of two things: Of trying to abort the l
Yintitadah” and trving to cope with American domestic politics. As l
said earliers; this i= not a partisan issue in American domestic
palitics. The Shultz effort is truly a braad-based efforts we are not 1
trying to abort the ”intifadab.” UWe're try¥ing to move the pEFY{TEs 185
the confl et to the neagtiating table. 1 'hope what 1 said earlier is
not misunderstood. l say I don’t hear a new strateay in the
Yintitadah:” a new Palestinian Strategy coming aut af the ”intifadah.”

I¥Vs a demonstration of rejection oi the occupation. As_Shultz has
said the occupation is a dead end. There has got to be a negotiatian

td solve the problems resulting from the earlier wars, particular |y
trom the 1947 war., We believe that the Yintitadah” may hawve
stimulated or may yvet sfimulate some new thinking. There is ng new
Isr8eli strategwy efither. The Yintitadak” may lead to new thinking and
mov® people away trom old positions. It’'s @ small neighborhood and
the situation can degenerate. When »au |look at the arsenals of the
nations today compared to the war of 1973, ecertainly compared to the
war of 19467 no ane should take lightly the prospect of another war in
the Middle East . lt’'s very dangerous for all the peaples: taor all the
states: for America’s interests. I think the Soviets teel the same.
It’s a hot spot in the warld which we would all |ike to play a part in
lowering the temperature. But it's not a matter of trying to abort
the “intifadahi” |+ anythings it is trving to use the “intitadah” to
say to people “Look:s the situation is not tenables the status quo is
not doable. Let's try to set something going: whichkh is peace.”

@: What is the [sraeli stand aon the Fez plan? i

A I don’t recall what they said back in 1982. They noted that
the name Israel, they didn’t even call it "Al-Kiyaan Al-Sahkyuuni” (the
Zionist entity) in Fez; was not mentioned in the Fez plan. 1 think
the Fez plan will be brought to the table and g2t peaple to come to
the table as the Arab positian ar something close to that. The
lsraelis obviously don't dccept it. They will bring their pasitian.
That’s what the negotiations are designed to reconcile,

G: Concerning the ship war in the Gul¥ regiony strikes hauve
started to increase agsainst the United States. Does the United States
intend to strike against lranian positions?

A: What do vou mean by “strikes?” against the United States?

G@: Against navigation.

A: Our ettorts on the diplomatic side dre to goet a cease—-tire
established and accepted as quickly as possibles then there wouldn't
be attacks on ships. Obviously that would solve the problem and is
the tirst step to end the war. Our navy is there to contain the war
and to protect American—-flagged ships under a decision which the
president approved in fprily to ofter what we call Ydistress




assistance” to ships of other nationalities in the Gulf under certain
caonditions . The governments that own the shipss under whose tlags the
ships sail, have to agree to it. The ship must not carry cargo which
is contraband under the rules of war. The shis musi not be serving a
belligerent port which would mearm an lranian oort ar an Iragqi one
should there be an lragi port operatling again: and the ship’s master
must reguest assistance. Finally, one ot gur ships has to be in the
area to come to the assistance ot the ship in distress. S0 we have
somewhat extended gur protection efforts in the Gult by that decision
in Aprl . I don't think it’s appropriate tor me to talk about oue
intentions to strike or not to str ke anaother time at Iran. [ran
knows our positions; we have made our position wvery clear publicly. We
want the war to ends we expect that our ships will not be attacked.
We will certainly come to their detense and to the detenszes under the
onditions I have mentioned:; ot the ships ot other nationalities. But
.Tt‘a not usetul to speculate on what we would do militarily ourselves
it sameone strikes in a tuture cantingency.

G Are wvou concerned that the instability in the horn of Africa
will have a spil logver ettect in the Middle East?

(B It’s been on-going:; the problems in Ethioeias the resistance
in Eritrea, the problems in the southern Sudan for ManNy: Many years
and it has not spilled over directly in terms gf the peninsula and the
Middle East more general ly, It is a volatile situation at the moment
== we acknowledgse that == but it’s not a new situation there. It
seems to operate under its own dynamics as confrontations involwving
various governments: some djwvided internally, some pushing against one
anothers but it hasn’t seemed to spi{l| over across the Red Sea into
the peninsula. That’s just an observation. I’m not a prophket.

Gr Wkat it the United States’ objection to the idea of an
intgrnational conference an the Middle East that includes the
participation of the five permanent members of the Securlty Council?

e pbjection., That’s not new, we agree to that., lt’s PaErt
of the Shultz plan., "That’s why | recommend wou read the Shultz plans
’ that vou read the Reagan initiative of 19782, There’s a |ot of stutdt
‘HEI"E‘ to work with. That's why ['m goptimistic. Only Jjournalists are
pessimistic.

B: Mr. Murphy: Me. AthLEEE“’ chairman ot the foreign afttairs
and detense committee of the Knesset; commenting an Shultz'‘s trip,
saids “We have won an ally and we have lost a mediator.” Does this
statement constitute ane of the problems that Shkultz savs |s
threatening his initiative?

A: Mr. Eban is a very wise mans a man of sreat EXpEriBence;
Wwithin the state of lsrael, its political life, and as its
representative at the United Nations: as toreign minister. I do not

agree completely with that observations because while its true ogur
relations with Israel are very closes we also have good friendships in
the Arab world. We are able to be a mediator. Nouws that ability to
be a mediator has to be accepted. It has to be accepted that we wil|l
be tair in our handling ot the peace process:; and there are doubts in
certain Arab capitals that we can be tair because of our special
relationship with Israel. And | say test us. The only way wvou’'re
ever soing to test us s in a negotiation. [ think |+ vou |ook back
aver the negotiations that led to the Egyptian-Israeli peace treaty,
both ot those parties would say that we were scrupulously fair: and
ettective as mediators. So I think we can glay that role. 1 have
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great respect tar Mr. Eban buts In this cases | don't campletely aaree
with him.

@ Do wvou bave any comments on the Soviets’ withdrawal from
Atghanistan and the Afghan refugees right to self-determinatiaon?

g We obviously welcame the decision of the Soviets to withdraw
its forces from Afghanistan and we expect that that will be carried
out completely over the coming months and that Atghanistan will return
ta its status as a truly independent: non—al igned country which offers
no threat to the Soviet Unions nor to anvone else. Just how the
Atghan people will decide on their leaderships that is fgr the people
ot Afghanistan to decide for themselves. It'’s not #or any outs|de
Power to select their leadership or otherwise determine the future to
Atghanistan. We welcame the Soviet withdrawal and we expect them tao
carry it out campletely and as quickly as possibles hopefully by the
end of this year.

tend transcript) .
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AN APPEAL FOR FREEDOM OF THE PRESS

Prime Minister Yitzhak Shamir
HaKirya
Jerusalem, lsrael

We, the undersigned journalists and academics, Join with the more than 85
Israell journalists who have condemned the closure, without any legal process,
of the Hebrew-Arablc weekly Derech Hanitzotz/Tarlq a-Sharara, and the arrest of
six of its staff members, Ribhl al-Arurl, Ronl Ben Efrat, Ya'akov Ben Efrat, Michal
Schwartz, Hadas Lahav, and Assaf Adiv,

The maintenance of a democratic soclety depends on the right to freedom of
the press and freedom of expression, both of which are threatened by the
abovementioned actions against Derech Hanitzotz/Tarlq a-Sharara, as well the
six-month closure of the Palestine Press Service, the administrative detention of .
25 Palestinian Journallsts, and revocation of forelgn press credentlals from Glen
Franke! of the Washington Post and Martin Fletcher of NBC News.

We urge you to immediately allow the reopening of Derech Ha-Nitzotz/Tariq
A-Sharara and the Palestine Press Service, and to drop charges and release all
lsraell and Palestinlan journalists under administrative detention or arrest.
Freedom of the preas demands no less.




Willlam Arveson

Prof. of Mathaematics
University of California,
Barkeley

Josl Belnin

Middle East Repont
Asst. Prol, of History
stanford Univ.,Palo Alto

Noam Chomaky
Institute Professor
MIT, Cambridge

David Finkel
Against the Current
Detrolt

Guardian Newswaskly
Wililam A. Ryan, editor
New York

Morrls W. Hirsch
Prolessor of Mathemallcs
Univ, of California, Barkeley

Jane Hunter
Editor, lsraell Foreign Affaire
Sacramento

Chuck Idelson
Reporier

People's Dally Wonrld
San Francisco

By 633

John Kelley

Professor of Mathematics
University of Callfornia,
Berkeley

spencer Klaw, Editor
Columbia Journallam Review
New York

Smeadar Lavie
Lecturer in Antropology
Univ. of California, Berkeley

Zachary Lockman

Middie East Repont

Assoc. Prol., Harvard Unlv,,
Boston

Philip Maldarl, Director
KPFA Public Atfairs
Berkeley

Mark Mericle, co-director
KPFA News Departmant
Berkeley

Mike McQrath
Associate Editor
East Bay Express
Berkeley

David Milistein
Correspondent
The Guardian(NY)
Oakland

Carlos Mufioz

Professer, Chicano Studles
University of Callfornia,
Borkeley

Rena Orensisin
freslance writer
San Franclaco

Paul Rauber
East Bay Express
Baerkeley

Forest Rouse
Presidential Fellow, Physics
Unlv. of California, Berkeley

David Salniker
Executive Director
Paclfica Foundatlion
Berkeley

Donald Sarason

Prol. of Mathematics
University of California,
Berkeley

Charies Schwartz
Professor of Physics
University of Callfornia,
Berkeley

Pravin Varalya
Prof. of Electrical. Eng.
Unly. of Callfornia, Berkeley

Appeal for Freedom of the Press In Israel and the Occupled Territorles;
¢/o Emergency Coalition for Palestinian Rights; P.O.Box 8292, Berkeley, Ca, 94707
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PLO confirms policy to recognize Israel

By James M Dorsey
THE Wk MO TON T S

The Palestine Liberation Organi-
talion has told a sentor US official
that an article by PLO Chairman
Yasser Arafats chiel adviser ex-
pressing Palestinian willingness (o
recognize Israel and accept & two-
state solution constitutes PLO policy,
Palestinisn sources say

The PLO position was communi-
cated via senior Saudi officials 1o As-
sistant Secretary of State Richard
Murphy, who is currently on 8 Mid-
tour, the sources said,

Americans and the Palestinians
one said.

The sources said Mr. Murphy had
asked the Saudis to ask the PLO
whether it stood behind an article by
Bassam Abu Sharif, Mr Arafut’s
Tunis-based chief political adviser
distributed to foreign journalisis
covering the Arab League summit in
Algiers early this month,

"The answer was yes" said one
sOUrce,

The sources suggested that Saudi
King Fahd played & key role in con-
veying the PLO position to Mr. Mur-

Contact was made between the )

phy They said the reply came from
..kﬂ. 'Mr. Ara‘l%ﬁud =ttt

“An unidentified senior PLO affi-
cinl was visiting Rivadh &1 the same
time a: Mr. Murphy, the sources
suid. They said the two men did not
miel.

The article by Mr. Abu Sharif rec-
ognizes Isracl, calls for 8 two-state
solution to the Palestinian-lsraeli
conflici and direct peace talks, and
sugrests holding an internationally
supervised referendum on the Wes!
Bank and in the Gaza Strip 1o estab.
lish thut the PLO is the representa-
tive of the Palestintan people.

The article "was striking in that it
talked about living side by side, ac-
knowledging Israclis have fears just
us Polestiniang have fears. ... It
wasn't the strident rhetoric that we
. have &ll geen and heard over the
| years 5o il's a contribution lo o ra-
< tonel discussion of the problem”
. Mr Murphy said in a June 18 press
conflerence in Jeddah,

The Palestinian sources sajd Mr
Murphy made hie comment sfier re-
ceiving the PLO messepe. =i

Administration sources called
Mr Abu Sharil's article

Py
Btiactive” but noted that it fu.ilﬁ'ﬁ:

¥

#ddress the {ssue of terrorism,

The sources said the PLO still
necds to communicate its new pos
lion in atotally unambigiows fashion,

“If the PLO s serious uhout its
position so as tu moke o practical
contribution to the peace process. il
can do so in an authorilative way, We
have not seen such un suthoritstive
move on the part of the PLOY one
suurce said,

Jome sources suggested that a
public stalement by Mr. Arafat
would be authoritative.

The Palestinian sources said Mr
Araful was under pressure from
both the United States and the Soviet
Umion to stute his position un-
eqguivocully

They said the Soviet Union had
buen aware of Mr Abu Sharif's arii-
cle from the moment PLO officials
bepun deafting it in carly May

Suviet backing uf the article pre-
vented Syris from making public its
opposition o the Palestinian pusdce
move, the sources said,

They said Mr. Aralat had received
several letters from Soviet Forcign
Minister Eduard Shevardnadze
since Mr Abu Sharil's article was
distrabuted in Algiers.
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Wnited DStates Denate

WASHINGTON, DC 20810 ‘
wis fsuy &
June 17, 1988

The Honorable Ceorge P. Bhultz
Secretary of State
Washington, D.C. 20520

Dear Mr. Secretary:!

On June 10, 1988 an informal notification for an arms sale to
Kuwait was sent to Congress., As you know, the total package of arms
includes 40 F/A-18 Hornet Fighter Aircraft, 40 Harpoon missiles, 120
Sidewinder missiles, 200 Sparrow missiles, 300 Maverick missiles, 400 .
Laser-guided bombhs, and 200 cluster munitions. The Hornet is a
multi-mission aircraft designed and developed as both a fighter and an
attack airecraft which symbolizes America's best technology. We are
deeply concerned by the numerical and symbolic quality of this arms
sale package.

!‘ We are interested In the Administration's rationale and foreign
policy objectives regarding this arms sale package. Will the Kuwaitis
‘contribute more overtly to share the burden of protecting their own
shipping in the Persian Gulf? Will they play a role in fostering the
| peace process in the Middle East? What assurances do we have for
their longer-term alliance and support in this volatile region of the
world? What are the overall policy considerations of this gale?

Moreover, we are concerned about the possibility that the
affective combat ¥adius of the F/A-18 for a ground-attack mission
could be extended in a way that would permit attacks on Israel. There
is “the possibility that the F/A-18 combat radius can be increased with
extended-range fuel tanks, through basing or deployment of the planes .
in neighboring countries such as Saudi Arabia, Jordan, or Iraq.
Accordingly, we conclude that it is critically important to have the
assurances of Kuwait that these aircraft will never be based or
deployed closer to Israel than they would be at their base in Kuwait
and that they will never be based in or deployed to a state bordering
Israel. 1In addition, we should have Kuwaiti assurances that they will
not seek refueling aircraft or equipment which could extend the
operating range of the F/A-18, The Administration should provide
assurances that the United States will not sell such equipment to
Kuwait.

ﬂ

T



i) pE: 52 | 1488126

The Honorable George Shultz
June 17, 1988
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“

Furthermore, we are deeply concerned about the proposed sale of
300 advanced Maverick missiles (200 Ds, 100 Gs) to Kuwalt. This is
the same missile that was withdrawn from the proposed Saudi arms
package last year following strong Congressional objections. The
Maverick AGM-65 D and G missile is a day/night, infared,
fire-and-forget weapon. It is a missile we can ill afford to have
fall into unfriendly hands. The Maverick has destructive capabilities
that far exceed the legitimate security requirements of Kuwait. The
selling of these highly reliable and accurate missiles to Kuwait would
further contribute to the already dangerous proliferation of advanced
weapons in the volatile Persian Gulf, We strongly oppose the
combination of F/A-18's and Maverick D and G missiles in this sale.

Mr. Secretary, we cannot afford to have our most sophisticated,
sansitive and efficient weapons sold without predictable and desirable
consequences. We look forward to an early reply.

Sincerely,

04
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June 17, 1988
Page 3.
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sec., 589, (a) The 1ast sentence of paragraph (3) of saction é
503 (a) of the Foreign Assistance Act of 1961 is amanded by
inserting immediately after the phrass nuynder paragraph (3)" the i}
phxagse "or from funde made available on a nonrepayable baais
under section 23 of the Arms Export Control Act", and by
inserting after "Armed Forces of the United States” the phrase

' " (other than the Coast Guard)".

(b) Section 515(d) of the Foreign Apsistance Act of 1961 is
amended by striking out woctober 1, 1982" and inserting in lieu
thereof "October 1, 1989" and by stziking out "including" and
ingerting in lieu thereof naxeluding” .

(c) Section 43(b) of the Arma Export contreol Act le amendad
py striking out vand" at the end of paragraph (1), by striking
out the period at the end of paragragh (2) and by inserting a
semicolon in lieu thereof, and (3) by adding tha following .
paragraphs at the end of the subsection:

¥ (3) such expensej are incurred by offices, activities, or
other organizational eclements of the pepartment of Defense
dedicated solely to carrying out functions under this Act, or are
mctusl out-of-pocket expenses (othexr than pay and allowances) of
personnel temporarily detailed to carry out such funotions
inourred while so detalled/ and _ :

" (4) such expensas nre not salaries of members of the Armed
Forces of the United States.".

(d) Section 21 (e) of the Arms Export contxol Aot is amended-

(1) by inserting immediately before the semicolon at the end
of paragraph (1) (») "as ppecified in seotion 43(b) and section
43 (¢c) of this Act";

(2) by 1naartin? {mmadiately before the semicolon at the end
of paragraph (1) () " (except for eguipment wholly paid for from
funds transferred under section 503 (a) (3) of the Foreign
Asaistance Act of 1961 or from funds made available on a
nonrepayable basis under section 23 of this Act)";

(3) by repealing paragraph (1) (B) and relettering paragraphs .
{1L{c1 and (1) (D) as paragraphs (1) (B) and (1) (C), raspectively’
an

(4) by striking out "paragrapha (1) (B) and (1) (C)" in
subsection (e) (2) and inserting in lieu thereof "paragraph
(1) (B)".

(e) pacragraph (1) of section 21 (h) of the Axms Export
control Act is amended DY striking out "or" at the end of
subparagraph (A), by striking out the period at the end of
subparagxaph (B) and inserting in lien thereof " ox", eand by
adding the following subparagraph at the end of the paragraph:

" (C) in connection with sales of defense articles of a type
that are also procured by the Department of pafense for its own
use.". |

(£) This section shall ba effective on ox after October 1,
1969.

o+
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Honorable Daniel K. Inouye

chairman, Subcommittee on Foreign Operations
Committee on Appropriations

United States Senate

washington, D.&. 20510

Dear My, Cheirman:

T am writing to express my aupport for the Foreign Military
§ales (PMS) Fair Pricing Initiative, which is an effort to
improve the way that costs are ssssised on the Security
Assistance program. Fair Pricing would significantly enhance
our apilicy to accemplish the highly important national and Dab
mission of military assistance.

The Fair Pricing changes would require the Security
ABRiaTANCe program to reimburse the Military Departments and
Defense Agencies only for the incremental costs they incur to
sdminigcer the FMS program, primarily with regard to countries
receiving Militaxy Assistance Program (MAP) or non~repayable FMi
Credit assistance (see attachment for additional detall). Under
existing law, the Security Assiastance program now pays full
costs (i.e., A pro-rata share of the Military Departments’ fixed
costs in implementing FMS as well ae a pro-rata share of the
total non-recurring research, development, and production costs
of U.S. defense systems sold adbroad), These are coata that DoD
would incur even if the FMS program 4id not exist.

Enactment of Fair Pricing would increase the defense buying
power of countries to whom we are able to provide MAP and non-
repayable FMS Credit assistence by 6 percent, and of other
ecountries by 3 percent. This would mitigate in & much~-needed
way the impact of recent severe milizary aesistance funding
raductions. AL the same time, Fair Pricing woulid reduce the
Security Assistance contribution to the Defenso Budget by an
estimated $278 million in a typical year or about one tenth of
one percent of projected FY 1988 Function 020 ocutlays,

All reductions to the Defense Budget, even of a relstively
small amount, are undesirable in these times of declining real
rasources, However, military assistance funding has suffared
much larger funding reductions which have seriously impmired the
Defenase Department’'s ability to fulfill ite military assistance
mission. Furthermore, these funding reductions have serious

¥
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implications for Other Dob missions becauas they have endangered
critical foreign military base and access rights, underminad
friends and allies' ability to handle military threats to our
mutual interests without direct U.§, military BUppOrt, and, in
some cases, increased our reliance on smergency (and usually
nen-reimbursed) drawdowns trom U.8. military stocks to apsist
friends and allies.

The Unified Commands are on record in advocating changes of
this nature. On balance, I have concluded that FM8 Fair Pricing
ig a cost=affective reallocestion of resources Lo accomplish
important national and DoD missions. I hope that you will

support enactment of FMS Fair Pricing,

Sincersly.
z”’z
Attachmant 4
u/s i ’/# -
/7
Vv
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¥



R
FAIR PRICING PROVISIONS

RUTOMATICALLY WRIVE RECOUPMENT OF NON-RECURRING R&D COSTS FOR
ALL MAP AND FORGIVEN FMSCR RECIPIENTS

® CURRENT LAW ALLOWS WRIVERS FOR NATO. JAPAN. AND AUSTRALIR

® RAUTOMATIC WAIVERS NOM GRANTED ONLY TO PORTUGRL AND TURKEY
RS MAP RECIPIENTS, OTHERS ONLY ON QUID PRO OUO BRSIS

ELIMINATE RSSET USE CHARGE FOR ALL

ELTMINATE CONTRARCT RDMINISTRRTION SERVICE (CRS) CHARGE ON
ITEMS WITH ON-GDING DoD PRODUCTION LINE REQUIREMENT FOR ALL

NO REIMBURSEMENTS TO MILDEPS FOR MILITARY SRLARIES FOR PROGRAM
ADMINISTRATION

® UNTIL 1976, SERVICES COVERED THE SALARIES OF NILITRRY PERSONMEL
SERVING IN SROs

RETMBURSE CIVILIAN SALARIES ONLY FOR THOSE OFFICES WHMICH WORK
SECURITY ASSISTANCE FULL TIME

¢ UNTIL 1976, ADMINISTRATIVE OWRGES COVERED ONLY CIVILIAN SRLARIES
OF FULL-TIME SECURITY ASSISTANCE EMPLOYEES

7
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MEMORANDUM FOR SECRETARIES of THE MILITARY DEPARTMENTS
DIRECTOR, DEFENSE LOGISTICS AGENCY
DIRECTOR, NATIONAL SECURITY AGENCY

SUBJECT: FMS Fair Pricing Initiative

congress is considering legislation which would change the
way charges Bre assassed for Security Assistance progranm
expanses, These changes, known collectively a8 "FMS Fair
pricing”, would somewhat reduce the financial contribution of
the Security Asslstance program te the Military Departments and
pefense Agencies, but would significantly enhancae our abilicy to
accomplish the highly important national and Dol mission of
military assistance. 1 support this effort.

r am providing this support in full recognition of the
outlay effects on the pefense budget. This is an-obviously
difficult choice, based on Sur {nability to finance all high
priority Defensé nesds at current budget levels. However, the
signiticant reductions in Security Assistance program levels
since 1985 also have had serious {impact on our national pecurity

objectives.

The Fair Pricing changes atill would require reimbursement
to the Military Departments and Defense Agencies for the
{ncremental costs they incuy to administer tha FMB program (sees
attachment for additionsl detail). Enactment of Palr Pricing
would reduce the ﬂl:uritK Assiscance contributien to the Defense
Budget by about one tenth of one parcent of projected FY 1588
Function 050 outlays.

The Unified Commands are on record in advocating changes of
this nature. On balance, I have concluded that FMS Fair Pricing

is a copt-effactive rsallocation of resources to accompliah
important national and DoD missions.
Attachment :

il

cet Chairman, Joint Chiefs of Btatt
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Prospects

of a Palestinian-Tsraeli -

: T o PO, WY P R e o
o Juls ey 't‘f-;\.":f'-

g

o T sdtilemetit.
it S R iy 2 A 5§’

: fodhs = _I‘}._}"'_B;assa;'n' Abu Sherif -
e R Advisor to Chelrman ;Yeser Arulat
E.,,r.-_é;yﬂ.d‘ng ‘thal .iw# been sa:d ebout the Middle East conflict hag
focused on (he differences between Pulestinfuns and lsraelis and lgnored -
the points on which they ure in almost totel apreement. BN e

NN R Os R

s g i B % Gy b . Y : e E
P _-'ri'l..#{l. "{{::ﬁ.:i f-fﬁ: "'.'_ ol = ' g T

s .%Eﬁﬁ'iﬁ(}hti'!: ate easy to overlook, hidden as {ﬁay ate under g 7D;yéar "

- accumulation of mutunl hostility and suspicion, but they exis( nevertlieless
- and in them lies the hope that the peace that has eluded this region for so -
long is finally within reach, - el N g
“Peel off the layers of fear gnd mistrust that successive Israel] Ieaders
have piled on the substantive issues and you will find that (he Palestiniang

and Israelis are in general agreement on ends and means: '

Isracl's objectives - are lasting peace and security, Lastin peace and
security are also the Objeclives of the Palestinian people, No one can
understand the Jewish peaple’s centuries of suffering more than the
Palestinians. We know what it means to be stateless and the object of the
fear end prejudice of the natiuns, Thanks to the various Isracll and other
governments that have had (he power to determine the course of our
people's lives, we know what it feels like when humag beings are
considered somehioy Jess human than others and denied the basic rights
that people arvund the globe take for granted, We feel that no people --
ueither the Jewish people nor the Palestinian peaple -- deserves the abuse
and disfranchisemert that hontelessness inevitubly entails. M@Hﬂt_ﬂjgl
all peopley -- the tows and the Palestinians inciuded - have the right to
run thelr owsn affaivs, expecting from their neighbors not only nons
belligerence bu the kind of political and economic cooperation without
which no stare can be truly secure, no mutter how massive its war
machine, and withou whieh no nation can truly prosper, no matter how
generous its friends in distant lunds inay be.

0




““The Palostinfans agree. We sco no ‘way
_ without direct talks between the pariies 1o that dispute, aud we focl thpt

The Palestiniuns want that kind of lusting peace an sécurity for
themselves and the Jsraclis becavse no one can build his own future on
the ruing of another's, We are confident that (his desire and this realizution

are shared by all but an insignificant minority in Igrael, . R
4 iy R, ’ -‘,';) ST R A fi 5 .1?-'-’ G

" The -n]__._-__gﬁg_tgj-“iigl_fl';iril the Israelis want (o :_ﬁcllif:w'{, lml;in.g -i‘J::['iL‘-l‘;&“_'ﬂnd
segurity fs direct Taiks, with no attempt by any ouiside purty to Impose or
vato a settlement, - e L L e
I S el e ,;.;' “E:.I ".!'n-

_fﬁ;’ any’ d:spute 10 be settled

L h
T Vo
2 apll gt

b s

Eny scitlement that hus to be imposed by an outslde power {8 a selllement -
that Ts unacceptable 10 one or both of the belligerente and therefore &

setilement that/will not stand the test of (ime The key fo & Palestiniun-
the ‘lsraelis,

lsracli settlement lies in talks between the Palestinians gnd the' lis.
The Palestinians would be cluding themsclyes if Ihﬁy_maught:_lh&t'lh;jr )
problems withi the Tsruehis can be solved in negotintions with non-Israelis,
including the Unlted States. By the same token, the Israclis -"and V.S,

Scerelary of State George Shuliz, who his been shuttling to the Middle -
Eest for discussions on his peace proposals -- would be «deluding
themselves if they thonght that Igracl's problems with the Palestinians can

be solved in negotiztions with non-Palestinians, including Jordan," ("

The Palestinians would lke to choose their Israell lnt_crlﬂtulo:.{ We have
Httle"qoubt that we could reach a satisfaclory settlement with (he Pepce
Now movement in & month, We know, however, that an agreement With
Péace Now would not be an agreement with Israel, and since an
agreement with Isreel is what we are after, we are ready to talk to Mr,
Shimon Peres' Labor Alignment, or to Yitzhak Shami ‘s LiKUd Bloc, or
aiyone else the Isiaclis choose (o represent them. )

The Israclis and Mr. Shultz would also prcfer to deal with Palestinjans
of thelr own choosing. Bul it would be as futile for them as for us {o talk to
people who have ne mandate to negotiate. If it is & scttlement with the
Palestinlans (hat they feck, as we assume it is, then It {s with the
representatives of that people that they must negotiate, and the Palestinian
people, by the only means (hat they have at their disposal, have chosen
thelr representatives, Every Palestinian questioned by diplomeats and
newsmen of the international community has stated uncquivocslly that his
representative is the Pulestine Liberatlon Organization, 1f that is regarded
as an unrelisble expression of the Palestinians' free will, then give the
Palestinians the chance (o express their free will in @ manner that will
convince all douliers: wrange for an internationally-sy pervised

g
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referendum in the West Bank and the Gaza Strip and allow the population
to choose between ihe PLO and sny other group uf___PaI;ﬂtlniuns that
lsteel or the Unlted Steles or the international community wishes 1o

nominate.<The PLO is ready to abide by the outcome and step nside for

R TR A e e Rt e T
‘The PLO awill do this beceuse ils raison d’étre is nol the vundoing of

Istac], but the salvation of the Palestinian people and their rights, including

thelr right to dernocratic selfl-expression und national self-determination.

Regardless of the satenic image that the PLO's struggle for those rights

any alternetive leadership ghould the Pulestinien people choose one,

hgs given It in the United States and Israel, the fecl .remeins that this |

organization was built on democratic p:'incipleﬁ-anﬁ seeky democratic

.oljectivee, If Israel and its supporiers In the U.S, administration can gresp

_thit fact, the fears that prevent them from accepting the PLO et the only

validdnterlocutor toward any Palestinlan-lsracli st'tticm{:rﬂ:muld vanish.
IR Ly, LR, R SRR e
Those fears, as for ns I can tell from what has been written and said in
Israel and the Unlied Steles, center on the PLO's to unconditionally
gocept Security Council Resolutions 242 and 338 and on the possibility
thit a Palestinian State on the West Bank and Gaza would be a radical,
tolaliterian threat to its neighbor. _ R s

e ||_1|.:'f'_|‘:' i

. The PLO, however, docs accept Resolutions ;242:‘ and 338. What
Ercvcnts it from saying so uncondilionally is not what i In the resolutions
ut what is not in them: ncither resolution says anything about the nationnl

rights of the Palestinian people, including their democratic right to self-

expression and their national right to selfsdetermination. For that reason
and that reason alone, we have repeatedly sald that we aceept
Résolutions 242 .and 338 in the context of the other UN resolutions, which

do recognize the national rights of the Palestinian people.

As for the fear that a Palestinian State would be a threat to {ts neighbor,
the democratic nature of the PLO -+ with its leglslative, executive and
other populurly-based institutions -~ should argue against it, If that does
not constitute a solid enough guarantee that the State of Palestine would
be & demociatic onc, the Palestinlans would be open 1o the iden of a brief,
multually-acceptable transitional period during which an internations!

andate would guide (it occupied Palestinian territories to democratic
;%"ltsiinian statchood,

Beyond that, the Palestinfuns would accept -- indeed, Insist on ..
international guarantces for the security of all states in the region,

-
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in¢luding Pelsstine ond :Isracl, It i precisely our deelre for such
guarantecs that wiotivetes our demund thet bilaterel peece talks with

Isieel be conducted in the'context of a U -Lponwrcd international

lmfprtfncm 4 .:‘ e & o 1*‘{

'I“he Pnlutmmns fct.l llmt l:h-.:y have much more Lo fau from Israel,
with its mighty war mechine and jte nucleur urgenal, than lsreel has to
fedr from them, They would therefore welcome any regsonable moasure
that would promote the securlty of thelr state and Its neighbors, including

th:l deployment of &8 UN buffer force on the Palcuuman 8 de uf the Isracli-

.....

Tlmc. mmetlmts the*&grent haa.lc.r is oftet uw"gttnt apnlltr Many
Iurhntls no doubt renllze this and are irylng to communicate It to the rest
of :thelr people. As for us, we are ready for peace now, and we can
dofiver it. It is our hapt that the nppnnunll'.y lhat presmtt imlf today will
nut be mlnsud R e i

If it i missed, we will have no nhmce but o Luntinuc © exercise our
right to resist e occupation, our ultimate aim being o free, dignified and
sedure life not only for our children but also for the children of the Israelis.

or
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CHARIRMAN INOUYEY Thenlk youy Genetor Lgahy. Mir. Secretary, we
&ve rREGELYING repsrts thet the Chinese ava mtil| ectivély supplyang
Silkworm nisniles to Iren, detpite the arkurance that they have
Bivers us that this prectice would be discontinumd, My firgt
Questicen im! Are thay mts i) wupRlyirng &1]lHWwasrns to the Irariians;
#nd if so, whet are wo prepored to dob

BEC. 8BHW.TZ: I hever't checked thie recevtly, Mr. Chaivmar,
but it's my urderstanmding thet sivioe we have Certein pledpes From
them, they haver't proviged rew silhkwornm miseiles to Iran, There
Mdy have begn sucport fow ones that have bear proviged everlier,
dlthough bagically they! ve always crnied that they provided any. Inr
fact, cr ere cccesicom ohe oaf thalr officiala told me they hadn't
Provided any and they weuldn't de it any mMore, But 1 don't Kpow of
any evidencw of & contirusd supply of thal perticular kinsg ot
Missile., Dut I may not be as well posted as you. We've made our
views vary plein to them as we have on othar migslles,

And I might cay that | Corwider 1t Ar irony arnd one of the
disturbking things arcung the world that just as we and the Eoviaetno
are elimivating from our arcensls kallistic migesles tmat go from
52 to 5,509 kilonetere, we wem othen couniries who spplevded us in

. doing that, gettirg Peady to produce them 4nd the Chirese proeducing

o=

them ard celling them. S that is the Feason why I think we must
keeép pushing o the ides of wue sort of ballistic missile
taechnelogy contral vonime.

CHARIRMAN INOUYE: Earlier this YEAY wWe recelved reports that
the Chinese had seld Bo-oalled, "CS%-2" missiles to Baudi, Mdrabia
And these micssiles have a 1, 08¢ and 1y2@@ milen amd carn oe mage
ruclear capoble.

I"ve been told that the Saudis have sssured us that these missgilps

:iil b used only fer conventiconal werhesds. How can we vErify
hig?

BEC. BHULTZ: We heve gone both to the Saudis and the Chirnese
about these salee, ard we have been piven very unambipuous
Flatements to the ef fact that only conventiensl warheads are there,
Eaudi Arabie has decided rew to Join the Nuclear Nenproliferation
Treaty, end that wil] help in the gereral inepection possibilities
in Baudi Arebis. Fut we have their sbsoluts werd for it, the
Chineee word faor ity and this Frogpect of sdhererce to the NPT
Treaty by Seudi Arabia, and those are cur -=- thaet's the basis for
Cur current posture.

.;k.‘_'



PRIME MINISTER'S OFFICE nbwnnn wry 1en ¢
JERUSALEM ohwrm

DIRECTOR GENFERAL W30 Srann

June 20, 1988,
830-3

Mr. D. McBride
Transtechnology

1503 ventura Boulevard
Sherman Oaks, California

Dear Mr. McBride,

We hereby confirm receipt of your letter to Prime Minister
Yitzhak Shamir dated April 4, 1988, the contents of which are
appreciated.

The general application of your products, as well as similar
ones, is carefully watched by our soldiers according to strict orders
and detailed procedures,

Examples of injuries of civilians are rare. When and if they
occur it is only when a situation gets "out of hand" (in exceptional
cases — not intentionally,)

You are welcome to monitor the proper usage of your product
through any acceptable channel that is available to you, such as the .
U.S. State Department. At the same time, we shall welcome any training
information and facilities that you are able to offer.
In conclusion, we understand and respect your concern and we
shall adhere to any guidelines you may provide to ensure the proper
usage of your preduct.
Thank you for your concern and help,

Sincerely,

\a No. Mo~
sef M, Bén-ﬁharcn
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Transtechnology .
1603 Ventura Boulevard, N
Sherman oOaks. California. b

Dear Mr. D. McEride, Lt

1

Werﬂppfﬁﬁia&a=ut:¥_mu;h—aﬂd_cnnrirm iﬁur-llttur dated April
hh””ﬂi&;ma}fa&&u.wm =
[ L =

In respond/to your letter we would like to clarify the
following: -

»
. F by BES
At By kst

1. The common application of your products as vell as_others
altke is carefully vatched by our soldiers according to
strict orders and detalled procedures. .

2. Examples of injuries of civiléqps*ar& rare o afgd Hhan and
if they heppen—ift—will occur,ohly vhen a situation

gets "out off hand" (in exeptional cases - not
1nt¢nt1nnallg}

8. You are velcome to monitor the proper usage of your
product ,through any acceptable ¢ nel that is available
to yauf[g.s. State Department).

Cd\le R

,__la.en.{,i‘l-'.-l--

4. We shall welcome any training information and asgistance
that you will b?—kiﬂﬂ:&ﬂbﬂgh to offer.

5. We understand and respect your concern and we shall
adhere to any quidalinas*provida# by—you to ensure
proper usage of your product. - .

Thank you for yauf help.
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TELEPHL
Poril 4, 198 ; ' ?f\ .
i . 2
A The Konorable Prime H;n;;ter Yitzhak Shamir '} ; z
; Prime Minpistry - \ \
: Hakirya

Rehov Kaplan 3
Jerusalem 91919, Icsrael

Dear .Prime ‘Minisgter:

Cur ccxpany values our role in supzlying tear gas products to -
yonr country. We.believe cur products serve a valuoable role by
" supplying a less-than-lethal force for use in crowd control.
Qur Federal Laporatories, Inc. subsidizry in Saltsburzg,
Fennsyivamia, U.S.A, has beea a leading manufacturer of crowd
control preoducts to countries throughout .the world for many
years. We look forward teo continuing our Jlongstanding business
relationship with your milit:rv and police agerncies. .

= — e —

At this writing we are receiving manv inguiries from_individuals,K
orgaznizaticens and members .of the news media regarding the marner
in which tear-gas is being usad:.in the Gaza Strip and West Bank.
They allege that our products are being grossly misused. Examples
of injuries to civilians and children in situaticons not invoiving.
crowd control are -cited and are:reprzhensible, if true. Wa
recognize:that this is a very complex fssue and thit many recorts
are .ccntradictory. We have no way of determining whather thuse
incidents ‘are isclated or more .widespread. Therefore, we must

' rely on the U.S. State Department to monitor the proper usage of
our products and we will continue to do so.

My purposa in writing is ‘two-fold:  one, to be certain that you
are aware ol the allegaticns which are being mads regarding
misuse of tear gas; and two, _Q*QL£E£+EQ§lLloﬁii_EEEiiinq infor-
‘matlan Qr_assistance in training tao vey Lf_you teel that this
would be ¢ benefit td your personnel. . Enclosed is & booklet of
the tyoe currently available giving instructions and precautions
as .2 the proper ‘uses of the products, &s well as first-aid
infermaticon. Strict adheren.e.to the guidelines in 'this bock
ust pe follewed if serious injury is to be avcided.

If there is any way that we way serve you further, please let me -
knew and I will respond immed:iately.

Very re tfully yours,

o | Mvﬁa‘l '

Dan MrEride:
Fresideant

' | Jornl i " 7
gt ; : Z & l?-én-d%f £ s e
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FPERMANENT MISSION OF ISRAEL
TO THE UNITED NMATIONS

B00 SECOND AVENUE
MNEW YORK, N.Y. 10017

ADDRESS BY
H.E. MR. YITZHAK SHAMIR
PRIME MINISTER

BEFORE THE GENERAL ASSEMBLY
AT ITS THIRD SPECIAL SESSION
DEVOTED TO DISARMAMENT

UNITED NATIONS
NEW YORK .
JUNE 7, 1988




Mr. President,

I congratulate you on your election as President of this
special and important Assembly of the United Nations. It is my
ardent hope that under your balanced leadership the Assembly
will have meaningful and constructive deliberations, and will
arrive at positive conclusions that will offer a better future
not only for the pecople of the region in which we live, but

for all mankind.

I have the privilege of representing a people with a very long
. history whose ancient moral code has been adopted by the

entire civilized world. Peace, according to this cocde, is the

highest of human ideals. War is a terrible curse that we must

do our utmost to remove from the face of the earth.

No one is more aware of the horrors of war than the Jewish

people. We have experienced virtually all the sufferings,
ravages, brutalities and atrocities that human imagination can
invent. Even after regaining independence and sovereignty in
cur ancient homeland, we have had to fight five wars in
defense of our existence and security. There is not a man,
woman or child in Israel who does not know the tragic meaning
. of war. Tens of thousands of our homes have lost a parent, a
son or a relative to war, or to terrorist attacks. We all
share the pain and agony of war. We all share an overwhelming

detestation of war.

That is why we all pray that the deliberations at this session
be fruitful and productive. We pray for the success of any
effort at disarmament that will reduce tensions and diminish

the likelihood of war.

Today, there are at least 25 major and minor armed conflicts

in the world in areas of tension and danger. One of these is

T



the Middle East, a complex and strife-torn region in which the
Arab-Israeli conflict is but one of many difficult and tragic

problems.

In our case, the core of the problem is the consistent refusal
of the Arab states — with the exception of Egypt — to accept
the existence of Israel in any boundaries. The moment this
refusal is replaced by a willingness to recognize our
legitimacy and our permanence, peace between us and cur
neighbors will have a chance. But, we do not propose to sit
idly until that day. As the only country in the Middle East
whose wvery existence is continually threatened, we have a
vital interest in reaching agreements that will curtail the
arms race and reduce the threat of armed conflict. We must
hope that one agreement will beget another, until we
completely remove the threat of war and achieve full political

accommodation.

The agreements concluded between the US and the USSR, and the
further reductions now being negotiated between them, should
serve as our example. These agreements are, of course,
important in themselves, but they are even more important as
testimony to a political will to resolve conflicts through
negotiations, and to renounce the use of arms. Israel has

taken two initiatives in the same direction.

As early as 1980, we proposed at the General Assembly of the
UN the establishment of a Nuclear-Weapon-Free Zone in the
Middle East, based on free and direct negotiations between the
states of the region. We did so in addition to our repeated
declaration that Israel would not be the first country to
introduce nuclear weapons into the Middle East. Such zones
have been established in Latin America by direct negotiations

between the countries of the region. Lately, too, the states




of the South Pacific reached a similar agreement in the same
manner. The mode of negotiating these agreements, and the
mutual reassurances built into them, are wvital components in
establishing and maintaining such nuclear-weapon-free zones.
This was expressly stressed by the UN Commission headed by the

late Prime Minister of Sweden, Dr. Palme.

We made this proposal because we assumed that the process of
reaching these agreements and their successful conclusion

would in effect serve to reduce not only the risk of nuclear
war, but the more real and immediate danger in the region —

the prospect of conventional war.

Many have urged us to sign the Non-Proliferation Treaty. But
we have seen that this treaty has in no way prevented wars
between its signatories. It is our view that if establishing
and maintaining a nuclear-weapon-free zone can make
conventional wars less likely, then its benefits will far
outweigh anything that can be gained from a non-proliferation

treaty.

We have repeatedly invited the Arab states to negotiate the
establishment of a nuclear-weapon-free zone, but they have
rejected the idea. They have refused to sit down with us. They
have refused to negotiate with us. They have refused to apply
the procedures of Latin America and the South Pacific. And
they have refused to adopt the recommendations of the Palme
Commission on the manner of creating such a zone in the Middle

East.

We do not understand this blanket refusal. It reflects a
consistent attitude of rejection of any kind of dealings with
Israel, even on matters of vital concern to the security and

future of the peoples of our region. Nevertheless, our offer



stands. It is testimony to our faith that common sense, logic,

and the yearning for peace by the pecoples of the Middle East
will, in time, induce the Arab governments to come to terms

| with Israel's existence.

From this rostrum, I would like to address an appeal to the
leaders of the Arab states in the Middle East. We are entering
an era of greater openness and understanding between former
rivals: of accommodation between the great powers, and of
unprecedented steps in nuclear disarmament. Let us join this
wave of goodwill and seek together a new path that will lead .
us away from past hostilities and belligerence, and from
barren and futile options that are imported from ocutside. Let
us meet and reason together, let us listen to eath other
directly, let us negotiate even in the present rough seas and
not relent until we reach the shores of mutual accommeodation,

understanding and peace.

We did not let the rejection of our proposal deter us from

taking yet another initiative at the UN. In 1986 we proposed

to negotiate a reduction of forces in the Middle East. We know

that the burden of the arms race is devastating to the .
economies of all the countries in the region. And it is

getting worse.

What the countries in our region are spending for the purchase
of arms is alarming and tragic. Iraqg, Iran, Syria, Libya and
Saudi Arabia are among the biggest arms importers in the
world. Each of them buys more arms than Israel. Syria alone
has four times as many warplanes as Belgium or Hungary, ten
times as many tanks as Belgium, and four times as many tanks
as Hungary. I mention these two countries because their
populations are about the size of Syria's, and they are

members of military alliances.

de e R S I C S ST SR e MY S TS S



The weight of arms is not only expressed in quantity, but also
in guality and destructiveness. We have long been troubled by
the supply to some Arab regimes of ground-to-ground missiles
of varying ranges, and by reports on the development of such
missiles by their own defense industries. As recently as the
beginning of August 1987, Irag announced the development and
testing of a missile with a range of 615 km. And missiles have
been employed by both Irag and Iran in the dewvastating Gulf
war. Lately, we have also learned of the supply of
intermediate range missiles by China to Saudi Arabia. We never
forget that Arab states not bordering on Israel have sent
their forces to participate in the wars against us. Neither
can we ignore the fact that both Iragq and Iran proclaim that
their ultimate aim is to "liberate" the Holy Land and

Jerusalem from us.

The arms race is dangerous and costly to us all. Acgquisition
of arms by one side will only precipitate efforts by the other
to acquire more arms. Have we not realized that this cycle is
endless; that its price is exorbitantly high; that it will
provide no answer to the malaise of our region; that the
security of all states in the region can be assured at much

lower lewvels of armaments?

Let us — even as we search for a political settlement —
pursue any initiative that can stop and reverse the arms race.
It will benefit all the states in the region. It will bring

the day of peace closer.

The Government of Israel maintains the deep conviction that
the use of chemical weapons is a most odious method of
destruction of human life. We are greatly troubled by the
introduction of these means of calamity into the Middle East

and the world's indifference to the brutal usage of chemical



weapons in causing thousands of innocent victims. The presence
and use of chemical weapons constitute a real threat to the
peace of our region and to the peace of the entire world. All
enlightened peoples should be alarmed by the arbitrary use of

these weapons.

Our awareness in Israel of the dangers posed by chemical
weapons to humanity as well as our deep concern regarding the
proliferation of chemical weapons led my Government to take
steps directed at limiting this proliferation. These steps
involve strict legal control over the export of any material

which may be used in the production of such weapons.

Deriving from Israel's deep concern for the peace and safety
of our region and that of the world generally, we have the
following proposal. We believe that it is essential for the
nations of our region to establish a chemical-weapon-free zone
in the Middle East, on the basis of arrangements to be freely
arrived at among all the states of the region. In this manner
we may safeguard the mutual security of our peoples, as well
as the security of the entire region and thus make a major

contribution to the cause of world peace.

Lastly, I must decry and protest the employment and production
of poison gas in our region. By its own admission, Irag has
used this vicious means of indiscriminate killing in its war
with Iran. It is a gross and blatant violation of the Geneva
Protocol to which Iraq is a signatory. The use of poison-gas
is the Iran-Iragq war has also been established by the
Secretary-General of the UN, albeit without identifying the
culprit. Syria, too, has built facilities for the production
of poison gas, and its leaders have brazenly threatened to use

it against Israel.



It is inconceivable that the international community should
react to this contemptuous defiance of international
agreements with indifference and helplessness. It must,
rapidly and resolutely, conclude the protracted negotiations
on a convention that will remove chemical weapons from the
arsenals of nations, and devise a mechanism of inspection that

will assure universal compliance.

Most nations — unlike Israel — are happily not directly
confronted by implacable enemies, nor by a threat to their
very existence. But, in our shrinking globe security is
indivisible. A conflagration in one corner can quickly engulf
the world. A nuclear-weapon-free zone and the end of the arms
race in the Middle East, and the universal banning of chemical
weapons, are urgently needed not only for the sake of the

people in our region, but for the sake of all mankind.

It was a Hebrew prophet who, twenty seven hundred years ago,
articulated the vision of disarmament and peace. His words
"and they shall beat their swords into plowshares", inscribed
outside this building, have represented the ultimate ideal of
mankind from time immemorial. His vision was the goal of the
United Nations at its inception. Let us hope that this session
of the United Nations General Assembly will be true to this
noble and lofty goal, and help bring us closer to its

realization.

175/17.6.1988/1.02. 18



e [ : \o o ' Jerusalem, June 19, 1988

Asia Bennett
Executive Secretary
American Friends Service Committee

Dear Asia Bennett,

Thank you for bringing the thoughts of the American Friends
Service Committee to our attention in your telegram of May 19th.

As you know, the Government of Israel has always maintained that
only a negotiated political solution can bring an end to the Arab-Israeli
conflict. That is why it hopes that all the Arab regimes will follow
Egypt’'s example, recognize Israel’s legitimacy and negotiate without
preconditions. Only then can the final status of Judea, Samaria and Gaza
be resolved.

Until then, Israel is solely responsible for security in these
areas, and must take measures "to maintain the orderly government of the
territory" (Article 64, Fourth Geneva Convention). One of these measures
has been the expulsion of a few agitators and terrorists. This does not
contravene Article 49 of the Fourth Geneva Convention, which was adopted
to prevent deportations of the kind effected by the Nazis in World wWar II
for the purpose of forced labor and extermination, and which is
irrelevant in the cases of actively hostile individuals expelled to
remove a threat to the safety of the areas’ residents. Moreover,
candidates for expulsion, like all the inhabitants of the area, have the
right of habeas corpus and can appeal to the Israel Supreme Court. In
several cases, including a recent one, the Court overturned the
government’s order.

The case of Mubarak Awad is different. Although once a resident
of the eastern sector of Jerusalem, he moved to the United States in
1970, received U.S5. residence status in 1973 and U.S. citizenship in
1978. Since 1983 he has entered Israel several times as a tourist on his
U.5. passport. His last visitor's permit expired on Nov. 20, 1987. On
June 5, 1988 the Israel Supreme Court ruled that through his own actions
he had lost his residency status.



To describe Dr. Awad as a ‘"peaceful" opponent of Israel is
insupportable. He advocates "non-violent struggle” not as a substitute
for the "armed struggle"” of the terror organizations, but as a parallel
and complementary effort to that of the PLO. He has proclaimed that his
aim is identical to that fo the PLO, i.e. the dismantling of Israel. In
newspaper interviews he admitted participating in illegal acts. According
to findings of the Israel government, these acts included incitement to
violence.

Every country reserves the right to determine who will enter its
borders, and no country allows visitors to participate in contentious
political activity of any kind. Israel ordered Dr. Awad’s expulsion when
it became clear that his presence posed a danger to the country's
security. He appealed to the Supreme Court to set aside the deportation
order, and his appeal was rejected.

The resolution of the Arab-Israeli conflict is the goal of all
peace-loving people. Achieving it is not going to be helped by critics
who choose to forget that Israel’s vulnerability in the pre-1967 borders
invited an assault by its neighbors which threatened Israel's wvery
existence, and that the coming of Judea, Samaria and Gaza under Israel’'s
control was a result of that war of aggression. The cause of peace will
most certainly not be advanced by those who support an organization
sworn to Israel’s destruction.

Sincerely,
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The Winning Hand:
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1988

Some years ago, [ wrote a book about
my government experience called
Economic Policy Beyond the Head-
lines. [t was not a best seller. That was
a little surprising to me because it
must have been the last hardcover book
on economics—or any other subject—
that sold for $8.95.

But there was one principle in
those pages that expressed my philoso-
phy of government. The key to effective
public policy is to interpret the public
interest—as it is usually shaped, in the
midst of controversy—through an in-
formed and objective understanding of
the issues,

Today we are in the midst of a
great controversy over our role in a
world of rapidly changing technology.
Some have even suggested that Amer-
ica is a nation in decline, that we are no
longer competitive.

Have we still got what it takes? My
answer is a resounding yes. An in-
formed and objective understanding of
the issues vields only one conclusion:
we bring to the table a winning hand.
But to play that winning hand, we must
be fully engaged in the shaping of the
new global economy. And “full engage-
ment.” in my dictionary, means the will
and the resources to do the job—to
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lead the world toward greater economic
growth, more coordinated international
economic peolicies, and, above all, open-
ness, These are the kevs which unlock

the door to a better future for all of us.

America in a Global Economy

Let me begin with the facts about
America’s relationship to the global
economy.

Fact number one: the American
economy is increasingly part of the
world economy, not an isolated national
economy. A long-term process of eco-
nomic integration and convergence,
made possible by postwar trade liber-
alization, has sharply reduced the im-
portance of national borders in
economic affairs. The evidence is all
around us, not only in economics but in
science and culture us well. And most
Americans have begun to understand
this fact and adapt to it—not just bank-
ers and economists and public officials
but the proverbial man and woman in
the street.

A few months ago, | saw a striking
sign of economic integration: a headline
announcing that “European Central
Banks Cut Interest Rates,” Of course,
[ was happy to read that story, but the
striking thing was its location—on the
front page not only of the Washington
Fost but also of other major news-
papers around the country. This was

not “inside-the-beltway" news. You
didn't have to search through the mid-
dle of the business section to find it.
Today the average newspaper reader
realizes that his economic prospects de-
pend on developments abroad as well as
at home.

Now, fact number two: the very
process of production crosses national
boundaries. Economic integration has
not been restricted to the exchange of
goods across borders. Today's market
for inputs and output is the world.
Here, too, Americans have understood
the reality, Our business leaders have
grasped the opportunities presentegs
such integration. Firms are asubli'
ing @ wide variety of international link-
ages to take advantage of the new
technologies and markets around the
globe.

In much of contemporary interna-
tional trade, one branch of a firm is
selling to another branch of the same
firm located in a different country. Ac-
cording to some estimates, as much as’
40% of total U.S. trade may be of this
nature. A recent survey indicates that
88% of U.S. manufacturers use [oreign
components in their products.

It is often difficult to identify what
i¢ “national” and what is “foreign.” My
favorite example is a shipping label for
integrated circuits fabricated by an
American firm. It said, “Made in one or
more of the following countries: Korea,
Hong Kong, Malaysia, Singapore, Tai-
wan, Mauritius, Thailand, Indonesia,
Mexico, Philippines. The exact country
of origin is unknown.”




Fact number three: the globaliza-
tion of production has been accom-
panied by the globalization of finance.
For example, U.S. income from inter-
national assets has increased by $40 to
360 billion every 5 years since 1967. The
size of international financial markets
strains the imaginatidn. The New York
Federal Reserve Bank estimates that
the daily volume of international finan-
cial flows is over $1 trillion, or about
the same as annual U5, Government
expenditures. And by now, everyone is
aware of how stock exchanges around
the world react to each other with un-
precedented speed.

Fact number four: the world as a
whole and America in particular have
benefited from the emergence of the
new global economy. Trade accounts for
a growing share of the national eco-
nomie activity of every country. The
most rapid economie growth in recent
history occurred in the years between
1950 and 1973, when trade was growing
most briskly.

What was true for the world was
true for America. Our markets abroad
and America's per capita income grew
faster in the decades of most rapid in-
ternational economic integration than
they have in the more recent past,
when the growth of world trade slowed
appreciably.

All these facts suggest to me that
we are at a turning point. We can play
to our strengths. We can catch the
curve of the future by recognizing
global economic realities, by continuing
to reap the benefits of integration and
growth. Or we can descend the curve
and get off of it by building new and
more disruptive barriers between our-
selves and the rest of the world, con-
demning us—and everyone else—to
eventual stagnation.

A Cycle of Inflation and Disinflation

Why is it so difficult to make this
choice? Why are we reluctant to play
the winning hand? Instead of speculat-
ing about some mysterious change in
our national character, I prefer to look
again at the facts, We are beset today
by the legacy of & severe cycle of infla-
tion and then disinflation that has trou-
bied the world.for nearly two decades.
Accelerating inflation in the 1970s
drove real interest rates down to unsus-
tainably low—often negative—levels,
providing a powerful incentive to incur
debt. Then disinflation in the 1980s
pushed real interest rates to unsus-
tainably high levels, producing a
sharper-than-expected rise in the real
debt-service burdens of borrowers.

This roller-coaster ride badly hurt
commodity producers who were caught
between rising debt burdens and de-
clining prices for their products, The
resulting Third World debt problem
continues to exact real hardship from
those least able to bear it. And the
stagnating economies of the highly in-
debted developing countries have re-
duced America's exports.

American farmers also suffered se-
verely from the cycle. By now, we are
all too familiar with the story: land val-
ues skyrocketed as crop prices rose,
and farmers borrowed heavily as the
value of their assets increased. But, as
inflation was wrung out of the economy
and erop prices dropped, disaster
struck many farm families. It also en-
couraged massive agricultural sub-
sidies, here and abroad, that have
distorted international trade.

On the industrial side, the rising
unemployment rates that accompanied
inflation in the 1970s convinced most
economists that inflation—a little or a
lot—is not the way to reduce unemploy-
ment. But the inflation/unemployment
experiences of Japan, the United
States, and Europe from 1970 to 1985
proved to be quite different. In Japan,
there was little or no relationship be-
tween unemployment and either the in-
flation rate or overall economic activity.
In the United States, we moved in the
1980s toward the lower inflation and
lower unemployment patterns of the
pre-1970s. In Europe, however, unem-
ployment increased steadily, seemingly
unresponsive to the rate of inflation or
to economic activity.

So, if we review the legacy of the
period 197085, we find heavily in-
debted developing countries, low com-
modity prices, and high unemployment,
especially in Europe. Added to these
trends were wide swings in inflation-
adjusted exchange rates, bloated gov-
ernment spending, and large trading
imbalances among the industrialized
countries.

American Leadership

This legacy goes far to explain some of
the debate about our future leadership.
The vision of a new global economy,
with all of its opportunities, is some-
times overshadowed by the old prob-
lems, with all of their pain.

As Secretary of State, | know the
costs of engagement are considerable,
The foreign affairs budget, which is
crucial to our engagement abroad, will
never be popular. But that budget is
used to defend Ameriea's interests—our
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security, our economy, our political
strength. It fights the drug traffickers
and the terrorists. Yet in terms of real
dollars, the resources we are commit-
ting to these activities have fallen since
fiscal year (FY) 1985 by almost a third,

Let me repeat: we must do what is
necessary to serve the public interest,
through an informed and objective un-
derstanding of the issues. Now let's
take this test of the public interest and
grade the alternatives to full American
engagement.,

Let me start with the idea we are
overextended abroad and, therefore,
headed for irrevocable decline unless
we cut our security commitments, i.e.,
the defense budget. Of course, it is
true the United States is no longer the
preeminent power it was in 1945, w
much of the world lay in ruins. But
recovery of our allies in Europe and
Asia under the American security um-
brella must be reckoned as one of the
greatest success stories of all times. It
will be a sorry day in America when we
regard the good fortune of our friends
as detrimental to our interests, espe-
cially since we have benefited mightily
as a result of their success.

[ also reject the argument that our
defense effort “robs" our industry of its
future competitivenesz because so much
of our research and development effort
iz defense related. Clearly, there are
economies where such things happen—
the Soviet Union, which spends an esti-
mated 15% to 17% of its GNP [gross
national product] on defense, is a good
example—but that is not true of the
American economy, Our high-tech-
nology sectors are strong, and our pat-
tern of economie growth simply.do
not support the argument of a Iona
term, defense-related decline.

In fact, we enjoyed our highest
economic growth in the 1950s and 1960s
when our military expenditures aver-
aged 9.2% of GNP, a much higher pro-
portion than the 6.7% we spend today.
Over the past 10 years, we have had a
slightly higher rate of growth than that
of Western Europe and Japan, if you
average them together, although their
military expenditures take a much
lower proportion of their GNP than
ours.

Now, [ am not saying there is a
correlation between higher defense
spending and growth or lower defense
spending and stagnation. I am only say-
ing whatever the reasons for our eco-
nomie difficulties, our military and
political commitments are not among
them. The facts are quite different. We
certainly have the means—and our al-
lies also have the means—to defend




purselves and our interests abroad.
Whatever our constraints may be, they
are not imposed by our economy.

Now, let's examine for a moment
another popular argument, that protec-
tionist legislation will eure our trade
troubles, a little or a lot. Here history
teaches a strong lesson. Every Member
of Congress ought to reread the record
of the 1920s and 1930s before voting on
trade legislation. It is a sad story that
cannot be retold often enough. Interna-
tional trade collapsed, not mainly be-
cause of the 1929 stock market crash
but in considerable part because of pro-
tectionist policies of the 1930s which
were intended to preserve domestic
jobs.

Have we forgotten, too, the politi-
cal counterpart of this economic disas-
ter? The age of democracy was
succeeded by the age of the dictators
and then by world war. The enlightened
alliances and the open international
sconomic system established in the
postwar era nourished our freedom and
planted the seeds for the spread of de-
mocracy. Now, four decudes later, we
are witnessing a remarkable global re-
surgence of democracy, thanks to the
universal attractiveness of the demo-
cratic ideal. From Central America to
the Philippines and Korea, from Africa
to Eastern Europe, people want free-
dom: freedom for themselves, freedom
at home, freedom in the workplace,
freedom to choose their leaders.

Are we going Lo throw away this
renaissance of free markets, free econo-
mies, free societies. and free nations in
order to prove we cannot learn from
history? Or are we going to reject pro-
tection, procedural or otherwise. for
what it is—not an insurance policy
apainst the fire of unfair competition
hut an act of economic arson that even-
tually burns down evervone's house.

Finally, we ought to take on those
who say Americuns can no longer com-
pete, What are the signs of such funda-
mental weakness? The often-cited trade
deficit, for example, tells us a lot about
the relative rates of growth, macro-
ceonumic policies, and exchange rates
that existed between the United States
and the rest of the world earlier in this
decade. [ut it says nothing that sup-
ports the view U.S. manufacturing is in
deeline. Fur from it—U.S. manufactur-
ing output aceounts for just as large 4
share of our GNP as in the past. Pro-
ductivity growth in manufacturing has
been strong in recent years, The boom
in U.S8. manufacturing exports now in
progress shows how eampetitive Ameri-
can factories have become once again.

So, instead of abusing our sell-
eeteem, lets not lose sight of the real-

ity. As Herb Stein says,,"The basic fact
about the American economy is that it
is very rich. It is not rich enough to do
everything, but it is rich enough to do
everything important. The only prob-
lem is deciding what is important,”
And the first thing of importance is to
look out for our security.

Sometimes, our friends from
abroad may see our choices for the fu-
ture more clearly than we do ourselves.
I think the Prime Minister of Sin-
gapore, Mr. Lee Kwan Yew, put it best
before a joint session of Congress when
he said:

There are two scenarios for the Zlst
century. The first is bleak: If, because of
domestic problems, the United States loses
the will to maintain open and fair trade,
protectionism and retaliation will shrink
trade and so reduce jobs. Is America will-
ing to write off the peaceful and construc-
tive developments of the last 40 years that
she made possible?

Does America wish to abandon this
contest between democracy and the {ree
market on the one hand, and communism
und the controlled economy on the other—
und this at a time when she has very
nearly won this contest for the hearts and
minds of the people of the Third World?

Ask the Prime Minister of Singa-
pore. The answer to those questions
must be: we are not going to throw
away our winning hand just because the
game gets challenging.

Directions for the Future

A transition to new relationzhips
among the major ecunomic powers is
clearly underway, In this transition, the
United States is showing the way and
we must remain the leader, both eco-
nomically and politically. Who else can
do it? But ours must be a leadership
suited to the times, The economic a-
chievements of Europe and Japan now
qualify them for much greater responsi-
bility in the global economy. Their pro-
tluctivity, their income, their share of
world output and trade admit no other
conclusion. Clearly, they must share a
commensurate responsibility for main-
taining and expanding the openness of
the world economy.

Let me be more specific about the
directions [ would like to see us all take
in today’s global economy:

First, the role of government in
promoting more vigorous growlh
around the world, Every sensible per-
son favors more economic growth, The
izaue, however, 15 the role to be playved
hy government in promoting such
wrawth, That role is limited but very

important. Government's responsibility
is to provide a stable fiscal, monetary,
and legal environment, and then let
markets work freely. Such an environ-
ment is eritical il private en-
trepreneurship and innovation are to
flourish.

Clur recent experience has shown
this concept works well. President Hea-
gan's insistence that the market, rather
than the government, should be the
principal force in economic policy has
paid off. The so-called misery index,
the sum of the inflation rate and the
unemployment rate, is down to single
digits after more than a decade in dou-
ble digits. Employment in the United
States is at an all-time high—and that's
also in terms of the percentage of the
population 16 years of age and older.
It's at an all-time high, not just num- .
bers. And the largest employment
gains have been in higher paying and
higher skilled occupations. Nearly two-
thirds of the new jobs—some 15 million
in the last 5 years—are to be found in
managerial, professional, technical,
sales, or precision production
nperations.

S0, the idea that governments can
tlictate all positive economie results
should be defunct—though it lingers on
in political nostalgia. Government pro-
grams did not produce the 15 million
new jobs added to the U.5. economy
since 1983, Entrepreneurship did it,
ant mostly small enterprises.

That brings me to the second di-
rection we should all take: [ call it
constructive international coordina-
tion. In a world of interdependent
eeonomies, no nation ean pursue pol-
icies suceessfully that are widely at
vaurignee with the realities of the glo
marketplace, The politieal reality, how-
vvier, 15 that many nations have been
tempted to defy this convergence. None
has succeeded. That is why we are
fuced today with very large interna-
tional economic imbalances that must
be rectified.

Muny have looked to the process of
international voordination to ease the °
transition from these imbalances to a
more stuble world economy. This is 4
complex undertaking which cun succeed
if we keep two things in mind:

e Firat, we and onr teading part-
Bers must pursue the correct eeanamee
policies at home, That means we should
work an root causes that interfere with
the market, such as overspending, over-
regulation and overtaxation by govern-
ments, 'l have something more
specific to say about those polivies oo
inoiment,



« Second, coordinated international
action should serve to strengthen the
market, and encourage those domestic
policies that do the same. Coordination,
after all, is a process, not a panacea.
Through it, we can move in the right
direction or in the wrong direction. It
would be counterproductive, indeed, if
the process of international coordina-
tion reinforced wrong-headed protec-
tionism—as will happen; if we protect,
they'll protect, and so on, so you have a
convergence of policies of the wrong
sort—or preserved agricultural sub-
sidies, which in part are kind of a com-
petitive explosion of convergence in the
wrong direction, thereby trying to re-
peal once more the realities of the
marketplace.

Now what does constructive coordi-
nation require today? All participants
in the global economy Rave roles to play
sp adjustment of the current im-
balances takes place in a climate of
growth, not recession. In the United
States, our Federal Government spend-
ing absorbs savings that otherwise
would be available for investment in the
private sector. We must bring govern-
ment spending under control, and the
deficit will take care of itself. The bud-
get agreement in the summit was a
good first step. Now we need the disei-
pline to hold that agreement in place,
and it isn't easy.

Despite the occasional monthly
fluctuations, to which we pay too much
attention, the fact is the U.S. trade
deficit is shrinking—perhaps even more
rapidly than many people realize. It
has already shrunk about 18% in terms
of volume since the third quarter of
1986, and the dollar figures are begin-
ning to follow. This will have a major i
impact, not only on us but on our trad-
ing partners as well. Other countries
will face great strains unless their
economies and world trade continue to
grow as our trade deficit—and their
trade surpluses—are reduced.

That is why we have emphasized
structural reform and growth in our
economic consultations with Germany
and the other EC [European Commu-
nity] countries, Japan, and all our ma-
jor trading partners. Japan, Germany,
and the other OECD [Organization for
Economic Cooperation and Develop-
ment| countries must increasingly look
to their domestic economies, rather
than just exports, for growth. This
change of direction is in their interest,
not just in our interest,

Sume vears ago | pointed out the
propenzity of the Jupanese to save more
than they invest, with the excess ap-
pearing as the net exports needed to

maintain high domestic employment,
Hecently, the Japanese have begun to
make significant adjustments, driven
by the realignment of exchange rates
and a new commitment to domestic
growth, These steps are welcome. We
need more of them. They need more of
them, too.

Among the anomalies of our times
is a Europe that seems content to live
with unemployment rates above 10%—
even higher among the young—because
European social welfare systems have
made unemployment almost as desir-
able as working. But there are very
high costs for such policies—costs that
go beyond excessive public spending
and unproductive use of resources.
Above all, there is the human tragedy.
When competition in the global econ-
omy increasingly demands skill and
training, no nation, including ours, can
neglect its youth or condemn its next
generation to idleness.

Changes in policies that stunt
growth are even more crucial for the
developing countries with heavy debt
burdens. Many debtor countries have
run large trade surpluses by cutting in-
vestment and imports to the bone, not
by creating the market-oriented envi-
ronment that will allow exports Lo ex-
pand. The austerity required by such a
strategy strains their political and so-
cial fabrie. And as the U.8. trade bal-
ance rights itself, debtor countries will
face new challenges exporting to the
United States.

There, too, we face a very complex
process. One side of the coin is that
economic growth requires increased in-
vestment—investment which can only
come largely from private sources. The
only way ever invented to attract
equity capital—not just debt rollover—
is to assure an attractive investment
climate. And that means structural re-
forms to free up markets, promote
trade, and encourage private
entrepreneurship.

The other side of the coin is the
debt problem itsell. It is now clear that
large increases of official foreign as-
sistance cannot be expected. Further
exposure by commercial banks under
current circumstances is not in the
eards. I am convinced the most creative
and least castly solutions will emerge
when the debtors and their private
lenders work out a solution directly.
Let the government not get involved.

Third. and finally, we must all o
on the offense for openness—in trade,
in investment, in ideas. [ want to put
it bluntly, Over the last 15 years, we

have found it difficult to do more than
fight off destructive protectionism.
That's not good enough to meet the
challenges of tomarrow. We have got Lo
open markets further, lower trade bar-
riers, and spur on the process of global
economic integration.

That is why the U.5.-Canada Free
Trade Agreement is so important. This
historic accord establishes the world's
largest international free trade area, af-

fecting trade of about $125 billion per

year. [t will strengthen the economies
of both countries, and it will create bet-
ter jobs in both countries. While the
centerpiece of this agreement is the
elimination of tariffs on all goods within
10 years, one of the best things about it
is the new set of opportunities it pro-
vides for the rapidly expanding serv-
ices sectors of both countries. The
agreement also liberalizes trade in ag.
culture, autos, energy, and government
procurement. It sets up an effective
mechanism for settling disputes. The
benefits for both countries will be the
most powerful inducements in our on-
going multilateral and bilateral efforts
to liberalize trade,

We also have before us today a tre-
mendous opportunity to open up the
global marketplace through the Uru-
guay Round of multilateral trade nego-
tiations. There are several crucial areas
for reform here, including the extension
of international rules tu promote the
free flow of services and investment
and the protection of intellectual prop-
erty. But | want to focus on one area,
which can be the stepping stone to &
better future for all mankind.

I'll put it simply: the need for ma-
jor structural reform in agriculture is
overwhelming. Farm programa mu.
the world have become ever more o
to governments and consumers. The
OECD estimates the budget costs of
support systems and higher prices to
consumers in member countries—just
the OECD—now approach $150 billion
annually. That is, the subsidy costs plus
the higher-than-necessary prices to
conzumers, added up, it's a $150-billion-
a-vear tag.

This cost far exceeds the benefits
being transferred to farmers. Farm
programs have become increasingly
wasteful of resources which could be
more productively employed elsewhere,
[t's a shame, because farmers are about
the maost hard-working portion of our
population, and from the standpoint of
the United States. our farmers are in-
herently very competitive. But thev're
cuught up in this crazy process of com-
petitive subsidies, and here we are with
a $150-billion-a-vear price Lag.




In the GATT [General Agreement
an Tariffs and Trade] negotiations on
agriculture we should address the root
causes of such distortions: government
supports and export subsidies. To a-
chieve equilibrium in global supply and
demand, the negotiations must reach
agreement to reduce and eventually
eliminate these distorting government
policies—and that is the U.5. position
on the table, We must not be satisfied
with patchwork solutions such as mar-
ket-sharing arrangements. That's bad
convergence.

America’s Spirit

Let me close on this note. I have spo-
ken of America’s winning hand—of
growth, of coordination, and of open-

ness—as the keys to the future.
Whether we play that winning hand,
however, depends not only on our
wisdom but also on our zest for the
game. So in a larger sense, what [ pro-
pose here goes beyond economic peliey.
It goes to the spirit of America itself.

Now, 150 years ago, Alexis de Toc-
queville detected that spirit when he
described Americans as eager for
change and self-confident in their abil-
ity to master the future, That spirit of
adventure—not only our material re-
sources—has brought us into the front
rank of nations. Qur universities—in-
cluding MIT—our industry, our farm-
ers, our workers have set world

standards. The common thread tying
together these achievements is a sense
of adventure, of experiment, of antic-
ipation of the future.

And thats my message. Let's em-
brace that future with'the zest that
makes us great. Let's play the winning
hand that we hold. W
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Americans, and people just about
everywhere, now know that big changes
are underway in the world—changes in
virtually every subject from science to
superpower relations. So understanding
and managing change is crucial. The
United States has been trying to do
that in recent years. And we've had
some success in doing so, because our |
society thrives on change. We are open
to it, and we are ready for it.

The summit which starts next
week is one mark of our success. Arma
control gets the most attention, but
this summit will reflect hard work on
human rights, in coping with conflicts
around the world, and in trying for a
more stable relation between the two
SUPErpoOWers.

We have been doing pretty well.
But we cannot be satisfied to rest on
our accomplishments. This is a time to
try to deepen our understanding of the
changes taking place, to ook ahead,
and to assess what needs to be done if
we are to keep control of our own
future,

United States Department of State

Bureau of Public Affairs
Washington, D.C.

The World Ahead

Mow, at this point in & speech about
the world ahead, an audience can expect
to be inundated with a tide of vague
generalities—words like “interdepen-
dence,” exhortations like “the challenge
of the global change," and recitations of
the “gee whiz" variety about artificial
intelligence, genetic engineering, and
robotics.

Maybe its imposzible, but we have
to try to talk about the world ahead
without getting bogged down in this
stultifying vocabulary. In ancient China,
when familiar words and ways of think-
ing no longer accurately deseribed the
realities of the day, philosophers spoke
of the need to “rectify names" so that
concepts would correspond to the new
order of things.

This is one of those times. Develop-
ments in science and social organization
are altering the world profoundly—too
praofoundly for conventional habits of
thinking to grasp. History suggests
that mankind rarely understands revo-
lutionary change at the time it is-com-
ing about. When concepts eventually
catch up with the pace of change, new

definitions and descriptions are applied:
the Agricultural Age, the Bronze Age,
the Industrial Revolution were named
long after the fact.

So if we are in such a time of
transformation, what kind of age is it
that we are entering? What do we need
to know and do about it?

[ am not here to offer a definitive
analysis of the global trends now under-
way but to try to survey the present
scene—in Emerson's words—from “an
original relation to the universe.” In
this time of profound change, one of
hardest adjustments to make is intel-
lectusl adjustment. We must discard
putdated habits of thinking and make
room for new poasibilities.

First of all, just how different is
this era we have entered? From cne
point of view, it was the 19th century’s
radical intellectual, ideological, spir-
itual, moral, and social revolutions that .
shattered the “eternal verities.” In a
way, we have not fully adjusted yet to
those epic events.

Today's—and tomorrows—iuevo-
lutionary changes are of a different
nature. They are characterized by
greater size and speed; they are both
sentrifugal and centripetal in their im-







pact, dispersing yet concentrating
activities, influences, and decisions.

First, the very material substances
that surround us in everyday life are
being transformed. Physically, syn-
thetic materials make objects lighter,
stronger, and more durable. But they
are changing societies and economies,
too, because their emergence affects
supply and demand for natural raw ma-
terials.” Ore new material substance—
ceramics—has led researchers around
the world to superconductivity at new
temperatures which in turn may pro-
foundly alter one foundation stone of all
human activity: energy. Another such
foundation—food—no longer limits by
its production the possibility of world
population growth. Biotechnology in
:gfdculr.m has stood Malthus on his

ead.

The same scientifie progress that
has altered the nature of these basic
substances has also accelerated the
speed of human transactions. Time and
space are caleulated in ever-smaller
units. Success in every field depends
increasingly upon how quickly ideas can
be transformed into reality. The speed
at which information flows has already
created a global financial market. Mar-
kets are no longer places, but elec-
tronic networks.

Along with these alterations in
substance and speed have come changes
in magnitude. Scientifie, economie, and
political matters are global in dimen-
gion and enormous in extent, They are
outstripping the traditional means by
which governments dealt with them.
The amount of money that changes
hands in the global finaneial market
in 1 day exceeds §1 trillion—more than
the entire budget of the U.8. Govern-
ment for a year. Such flows transcend
national boundaries and can overwhelm
rigid economie policies. Manufacturing
processes similarly are becoming global
in seale. I recently saw a snapshot of a
shipping label for some integrated cir-
cuits produced by an American firm. It
said, “"Made in one or more of the fol-
lowing countries: Korea, Hong Kong,
Malaysia, Singapore, Taiwan, Mauritius,
Thailand, Indonesia, Mexico, Philip-
pines. The exact country of origin is
unknown." That label says a lot about
where current trends are taking us.

The thread that runs through all
these things is knowledge: its discovery,
its rapid transmission as information,
and the education needed to use it, Ac-
cess to ideas, no matter where they are
developed, becomes the key to scientific
and economic progress. For example,
the growth sector for employment is
the so-called service sector, particularly

in finance, data processing, software,
engineering, and management consulta-
tion. “Services" is a misleading desig-
nation, These activities are centered on
ideas but have all the characteristics of
the production of what we traditionally
call “goods.” So it is time, as the an-
cient Chinese would have recognized,
for “a rectification of names."

Changes in materials, magnitudes,
knowledge, and the speed of its dis-
semination—the opportunities offered
by these changes are immense—and
America and other open societies are
beautifully situated to make the most of
this era ahead. But there are troubling
implications of change to consider as
well. Emerson would put it down to his
principle of “compensation”—no aspect
of progress comes free of some
drawback.

For many nations, the emerging
era means new problems. Countries
which cannot or will not compete in the
global marketplace and interact with
ideas from other societies will find
themselves falling behind the advanced
innovators and producers. Some of
those countries may be able to absorb
what the innovators develop and may
register moderate growth. But the
quality and technological content of
that growth will remain limited by the
inability of such countries to adjust to
rapid change.

Other nations—single commodity
countries and agricultural and indus-
trial subsistence economies—are in
danger of becoming marginal partici-
pants in, let's call it the “Information
Age” economy, living as in eras past.
Some lack the human and physical in-
frastructure to create and exploit eco-

- nomic opportunities. Others are held

back by the inflexible nature of their
political and social systems,

Yet even those who fall further be-
hind eeonomically can partake of some
of the fruits of the new age—fruits that
unfortunately are not sufficiently for-
bidden. Wars in the Third World are
being fought with increasing sophistica-
tion and firepower. The spread of mod-
ern technical skill coincides with the
modern resurgence of age-old ethnie,
religious, and communal conflict, Be-
yond the Iran-Iraq war, we see fighting
in Sri Lanka, ethnic conflict in Fiji, the
devastation of Lebanon, Sino-Indian
border tensions, the New Caledonia
and Cyprus disputes, and the continu-
ing Arab-Izraeli conflict,

‘Such tensions have always been
part of human history, What is new is
the heightened possibility that they will
become wider and more deadly con-
flagrations through the misuse of rela-
tively sophisticated weaponry. In the
Iran-Iraq war, we see how readily avail-
able on the world arms market are mis-
siles such as the Exocet, the SCUD,
and the Silkworm. And many develop-
ing countries are becoming not just
purchasers and users but adept manu-
facturers of military hardware consid-
ered highly advanced only a few years
ago.

We have long feared the dangers
of nuelear proliferation. Now we face a
worldwide diffusion and use of ehemical
weapons—thus breaching the interna-
tional moral eonsensus of more than
half a century. But this growing capac-
ity to acquire or produce and employ
such weapons unfortunately is not the
whole story. Violence itself is undergo-
ing a qualitative change, as terrorists
and narcotics traffickers spread new
forms of destruction around the world.
We now recognize the long, tough bat-
tle we are fighting with these modern-
day barbarians, equipped with effective
weaponry and uninhibited by tradi-
tional norms of civilized conduet.

In centuries past, advances in sci-
ence and technology and warfare often
far outstripped the abilities of states-
men and politicians. Today political,
economic, and social arrangements
must be more closely harmonized with
change. Drawing from the example of
science, we must create a more just
and decent social order from the ele-
ments of our understanding. Human
society has no unique or preordained
social pattern. Our God-given goal is to
fulfill ourselves through the social and
cultural institutions that we ourselves
create and to leave this world a better
place than when we entered.

Guidelines for Dealing
With Today's Events

As we face this phalanx of changing
conditions, what principles stand out
for us? [ see three clear guidelines for
dealing with the size, speed, and com-
plexity of events today.

First, a society must be open to
this new age of knowledge and infor-
mation; to resist it deadens hope of
progress. Today's transformations are
products of our own system of openness
and creativity. What we face are not
vast impersonal “forces” or “trends”
that sway us against our will; they are
challenges created by our own past
achievements. They offer opportunities




for a better future, but enly if they can
be exploited.

A subsidiary point: the 18th
century idea of democracy, with its
qualities of openness, freedom, individ-
ual initiative, and innovation, remains
the best way to deal with the stress
and the opportunities of change.

Second, for decisionmakers, the
margins for error are diminishing as
the consequences of error increase in
scope and gravity, Overcentralized
plans and decisions increasingly will be
inept. Thus the free operation of the
marketplace—for goods and ideas—is
the far more efficient arbiter of
decisions.

And so entrepreneurial initiative in
a market environment is the engine of
development and change. Global eco-
nomie problems will keep coming at us
in waves; we must remain open as we
face them or be ewept away.

Third, the global nature of changes
in seience, in economics, in communica-
tion must be matched by political devel-
opments, particularly the strengthening
and closer association of like-minded
nations. To a greater degree than in
revolutionary eras of the past, there is
a synergistic interaction between scien-
tific and technological advances and po-
litical, economie, and social develop-
ments, with each enhaneing and accel-
erating the effect of change on the
others.

So, today, regional associations of
nations are fast becoming an important
and effective new milieu for political
and economic interaction in the world.

The Drive Toward Democracy

How do things stand in applying these
principles? Not bad. The most stirring
political response to the new temper of
our time has been the resurgence of
democracy and the demand for political
openness and participation.

Mot s0 many years ago, demoeratic
nations were thought to be a dwindling
and embattled minority; today the idea
of democracy is among the most impor-
tant political forces of our time. Elites
in the East and West recognize that
advanced economic power comes from a
high level of education, an openness to
the world, a rational distribution of de-
cisionmaking power, emphasis on indi-
vidual initiative, decentralization of
authority, greater freedom of informa-
tion and association, and the right of
the people to have a say in their own
affairs and destiny.

Around the globe we see a power-
ful impulse toward democratic institu-
tions and values. This recent phenom-

enon was fArst evident in Spain and
Portugal a decade ago. Now, in Latin
America, this drive has changed the
complexion of the entire continent,
from Argentina to El Salvador. In the
Philippines, despite serious challenges,
we see how tenaciously people are
seeking to effect a transition to a new
democratic way. In South Korea, there
is a dramatic struggle to create new
political institutions and achieve the
peaceful transition of national lead-
ership through open elections. And the
Haitian people will not abide a return
to the tyranny they so recently rejected.

Elsewhere the struggle continues,
as in South Africa where the structure
of apartheid iz under increasing siege,
and in Afghanistan, Angola, Nicaragua,
and Cambodia, where communist op-
pression has spawned resistance move-
ments fighting for the rights denied
them.

For the United States, these trends
must be seen not only as an affirmation
of the values we hold 2o firmly but also
as a test. The transition to democracy
is a difficult and fragile process. And it
can be reversed.

Confronted by daunting internal
and external challenges, new demoe-
racies will look to us for ideas, as-
sistance, and understanding. In
response, we cannot shut our eyes or
close our doors. If we do, the lamp of
democracy will go out in many lands.

Freedom—Turning to the Markel

With the new surge of democratic feel-
ing, others have come to recognize
what we have known all along—that de-
mocracy and free markets go together.
As our free political system looks out
for basie justice and opportunity and
provides a safety net in case of adver-
sity, our free markets ensure that our
economy will function effectively.

Free marketz cannot function in
an environment of stifling political
regulation or interference. Measures
that would isolate an economy from the
world or disengage it from the global
community do enormous harm. The dis-
integration of the trade and financial
structures during the 19308 provides
ample evidence on this-score,

All nations share a commeon respon-
sibility, and must work together, to
promote market forces and to ensure
the maintenance of an open interna-
tional economic system. The objective

of cooperation 15 not to achieve a fixed,
predetermined result but to ensure that
the free market is allowed to function.

Now there is real progress on all
fronts here, The nations of Southeast
and Northeast Asia were in the van-
guard, but now with every passing vear
we zee formerly socialist or command
economies, in Africa, Latin America,
and Asia, shucking off those rigid and
limiting policies and relying more and
more on open market practices and in-
dividual incentives.

There is progress as well in over-
coming the lingering sentiment that
governments can get together and
somehow dictate economic results. In
today's world that simply cannot be
done. Markets, not governments, deter-
mine economic results, and there is no
way to overrule the market more thy
momentarily—especially given Lhe;
quantities of goods, services, capital,
information, and technology flowing
across national boundaries today and
everyday.

However, governments can work
together to promote procedures which
allow markets to work more freely and
efficiently—that's what we are doing,
for example, in the GATT [General
Agreement on Tariffs and Trade] trade
talks in Geneva, in the annual economic
summits, in the structural adjustment
program of the OECD [Organization for
Economie Cooperation and Develop-
ment], and through the International
Monetary Fund (IMF), the World Bank,
and other international financial
institutions.

The record of economic growth over
the past four decades is one of amazing
success. But at the same time, there
are plenty of problems and challen
facing the world's free enterprise, s
ket economies—just to name a few!

s The size of government—whether
measured by spending, or taxation, or
regulatory influence, or income re-
distribution, or price distortions—has
become a real burden to the efficient
funetioning of the market. There are
many stories to be told, from the un-
conacionably expensive and distorting’
farm programs to the detailed regula-
tion of opening and closing hours of
retail stores. But our own recent expe-
rience in trying to trim the budget defi-
cit may bring it home most clearly to
this audience. Once established, gov-
ernment programs are virtually impos-
sible to eliminate—they spawn their
own interest groups and become en-
trenched. Unless government is to
grow without limits, we must find a
way to make it shrink.

e The trading imbalances in the
global economy represent another



problem and are most likely a symptom
of more fundamental imbalances that
need to be corrected. I suspeet that we,
in the United States, are farther along
in facing up to our trade deficit than
are many other countries whose eco-
nomic growth has become all too de-
pendent on an export surplus generally
related to our deficit. Somehow, people
need to realize that it's not possible for
every country in the world to have an
export surplus at the same time. Our
deficit has sort of the residual claimant
of everybody else's surplus, and every-
body says it must change. And | agree,
and it will, and it is, and it could hap-
pen relatively fast. And my question is,
when it does, are the countries that
have been dining out to lunech on it
ready?

Our challenge is to adopt policies
at home that engender confidence in
the strength of the U.3. economy and
promote policies overseas that will
strengthen the economies of our major
trading partners. [f we fail, the process
of correction is likely to be acute and
painful.

s Another problem: the extraordi-
nary cyele of inflation and disinfation
over the past two decades has keft a
legacy of inflated debt, depressed com-
modity prices, and stagnation in much
of the developing world, especially in
several countries close to home. The
unpalatable mix of seeming political
necessities and economic realities has
made a debt workout hard slogging.
Progress toward efficient, market-
oriented solutions to the debt problem
haz been demonstrated in some key de-
veloping countries. But the problem re-
mains a serious one, calling for unusual

political resolve in debtor countries and-

genuine ingenuity in the international
community.

Each country must pursue market-
oriented policies and get its own house
in order if the international economic
system is to thrive. This is especially
true for the United States as we are
the largest player by far. The fact is
that our size relative to that of other
economies makes getting our house in
order far more important for them than
their housekeeping is for us., But we
are not the only important player, and
so others—Japan, Germany, the other
OECD countries, the newly industri-
alized countries, indeed, all trading na-
tions—must contribute to a stronger
international system by strengthening
their own economies.

New Political Groupings

A third emerging reality on the world
scene is that political, technological,
and economic power and influence have
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been dispersing horizontally. Ours is no
longer a bipolar world—the U.5. and
Soviet share of world economic output
is decreasing as the growth rates of
other countries have been more rapid.

In the future, more nations will
have the economic and human resources
to contend for political, technological,
and commercial influence. Already Bra-
zil, Korea, China, India, Israel, and the
countries of ASEAN [Association of
South East Asian Nations], for exam-
ple, have become movers and shakers
in one or more commercial or tech-
nological areas. The increasing number
of students from developing countries
in advanced training programs—India
alone has about 10% of the world's total
enrollment in higher educational in-
stitutions—will put these countries in
a position to create and take advantage
of technological change.

In this new environment, the im-
portance of regional country and fane-
tional groupings has been heightened.
Regional, political, and religious blocs
of nations—such as the Organization of
American States, the Organization of
African Unity, South Asian Association
of Regional Cooperation, the Non-
aligned Movement, and the Islamic
Conference—now provide platforms for
a number of countries to exercise in-
fluence in global affairs. Not always
the way we want, but, anyway, it’s
a vehicle.

Other regional organizations are
taking on growing economic and politi-
cal importance—from the eastern Car-
ibbean to southern Africa, from the
Americas to South Asia, from the Per-
sian Gulf to the South Pacific. For ex-
ample, the Pacific Basin, a region of
phenomenal economic growth, is devel-
oping a web of cooperative realities.
ASEAN is showing the way to regional
cooperation and is taking on more and
more of a pelitical dimension beyond its
initial focus on economic affairs,

Just as with the new trends toward
democratization and open economies,
these developments in political coopera-
tion are outgrowths of our efforts and
aspirations for a better world. The
United States led the way after World
War II in advocating the importance of
the regional approach to the recovery
of a devastated Europe.

Today the institutions that resulted
are thriving: regional organizations
such as the NATO alliance, the OECD,
the European Economic Community,
and the Western European Union; and
functional organizations such as GATT,
IMF, the World Bank, and regional

development banks, and the effective
functional organizations of the United
MNations, such as those dealing with nu-
clear energy, health, and civil aviation.

This cooperation, which began in
large measure by focusing on post-
World War 1T reconstruction needs in
Western Europe, is an inspiration and a
model for regional and funetional ap-
proaches to challenges around the
world, It is vital to reecall that these
groupings originated in efforts to re-
duce barriers. New associations must
stay true to that purpose rather than
evolve with protectionist enclaves which
would spark devastating economic
warfare,

Based on the clear success of the
regional approach in advancing West-
ern security and economic well-being
we are intensifying our efforts to
strengthen regional cooperative efforts
everywhere in meeting the common
challenges we will face in the Infor-
mation Age.

The East-West Dimension

What [ have sketched out here is a
picture of immense dynamism; of the
creative energies of free peoples gener-
ating challenges which they—and in-
creasing numbers of those who would
emulate them—are meeting with con-
siderable success. The West has no mo-
nopoly on elever people, and the world's
centers of scientific ereativity and eco-
nomic power are proliferating,

Where in this picture do we find
the nations of the communist world?

The Soviet Union will remain our cen-
tral security concern for the foreseeable
future. U.3. military strength, our .
framework of alliances, and our other
security ties remain central to peace in
the world. But there is also emerging a
new dynamism in the East-West
relationship.

In this respect, the current fer-
ment in the communist world is a
remarkable political development. Per-
haps nowhere is this more evident than
in China, which can be seen to be un-
dergoing a new era of "rectifying
names."” The opening of a long-closed
society to market forces, trade, tech-
nology, and ideas is bringing significant
benefits for the Chinese people.

Certainly, China and Western de-
mocracies are still divided over eritical
ideological issues. However, China has
realized that the future belongs to
those who open themselves up to global
trends in the dissemination of knowl-
edge, in the international economy, and
in popular political participation

Similar rethinking of old concepts
and ways of doing things seems now to




be underway in the Soviet Union and
Eastern Europe. While the ultimate di-
mensions of this process remain to be
seen, its potential importance is great,
Despite the constraints of a rigidly cen-
tralized society and economy, the So-
viet Union is a leading scientifie foree,
for example, in space seience, in vari-
ous fields of medical research, and in
theoretical disciplines. Its massive
economy, for all its inefficiency, gener-
ates a per capita GNP [gross national
product] of about 38,000,

But now Soviet leaders are telling
their people that that is not enough—
that the system they inherited essen-
tially unchanged from Stalin must be
restructured. As General Secretary
Gorbachev stated in his June Party
Plenum speech, “command forms of
managing society put a brake on our
movement.” Whatever perestroyka may
finally come to mean, the terms in
which it has been defined thys far sug-
gest that Mr. Gorbachev and his col-
leagues understand that a closed
society is a dead-end for advanced de-
velopment. And implicit in the paralle]
concept of glasnost may be a recogni-
tion that the free flow of ideas and in-
formation which will fuel growth in the
future requires greater intellectual and
political freedom,

The most telling indicator will be
the Soviet human rights situation. The
world is locking for results that bear
out the rhetorie—not only for the sake
of the individuals and families involved
but because human rights as practiced
at home ultimately are related to inter-
national security, For g government
that does not respect the rights it has
guaranteed to its own people will not
respect its international obligations
and the general norms of the world
community.

There is nothing in the “new politi-
cal thinking” to date which suggests
that the end of the adversarial struggle
i3 at hand. What will “new thinking"
mean for the people of Eastern Europe,
who continue to strive for Ereater au-

tonomy in dealing with their daunting
socioeconomic agenda? And what about
Afghanistan? Will Soviet leaders with-
draw their troops and allow the Afghan
people to decide by political means
what kind of government, economy, and
political system they desire? Will the
Soviet Union play a constructive role in
Cambodia, Korea, southern Africa, and
the Persian Gulf?

The winds of change blowing from
Moscow may prove as revolutionary as
Mr. Gorbachev has declared. But in de-
termining their ultimate impact, histo.
rians will look to the answers to ques-
tions such as those I've Jjust raised,

But as for us today, the continuing
reality hefore us means that Ameriean
political resolve must remain constant,
our defense posture, robust, With those
parameters, the challenge to us is to he
sensitive to any opportunities which the
changes now underway in the Soviet
Union and other communist countries
may hold.

Conclusion

In this time of global challenge and
change, natiens of the world look in-
tensively and searchingly at the rela-
tionship between the United States and
the U.5.8.R. That relationship today is
meaty and substantial, A major reason
for this is that we Americans stand up
for our principles and our interests
while remaining ready to test and to
deal with changing realities in interna-
tional life. This approach gets results,
and we're going to stick with it.

In a world of blurring national
boundaries, dispersed power, and new
players vying for influence ir interna-
tional affairs, there will be & contin-
uing need for 1.8, engagement and
leadership.

Our alliances and our friends, and
the growing number of regional associa-
tions around the world, provide a foun-
dation for problemsolving un the scale
demanded by the world ahead.

We must not falter on the economic
front. We can take great satisfaction

knowing that the message of economic
freedom is at last being heard and
acted upon in country after country
around the world. If we ourselves yield
to the temptation to return to isalation,
protection, and structural rigidities, we
betray this movement—and general
prosperity in the era ahead will be a
lost cause,

Economie progress and freedom go
hand in hand. New democracies wil] re-
quire continuous support and Eneour-
agement. The United States has an
immense stake in seeing that the demo-
cratic idea works. And those who resjst
totalitarian governments must be ahle
to know without doubt that they will be
able to look to America to back their
legitimate pursuit of liberty and justi

And finally, in this period of pro-
found historical change, both the
United States and the Soviet Unian
must make the most of opportunities to
transform the adversarial character of
the U.5.-Soviet relationship to one that
is better for both pur peoples and for
the world at large,

We will leave it to the future histo-
rians to give our age a name. Qur task
i5 to try to throw off outmoded con-
cepts of the past as well ag cloudy gen-
eralities about the future, What we
need to see is the dynamism in the
size, zpeed, and scope of global change.
And most of all we need to see that this
change is of our doing. We can manage
it better than anyone, We have to have
the courage to stand fast to our own
principles; democracy, free enterprise,
the cooperative association of responsi-
ble nations.

With this as our vision and guide,
we face a bright future, indeed. n .
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