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"The Middle East, 0il and the Great Powers"
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H ]
"“A new government agency, the Egyptian General Petroleum i:]
Corporation (EGPC) was established and it took over .
direction of the seven government-owned cil companies.
It became the policymaker and controller of the oil
-industry in Egypt."
Pan American UAR - nan 1.5
Delaware -1 anivan NIRP?ION 730 Na?n Pan American UAR 1.3.1
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'"s) Pan American shall be subject to the laws of the state

in which it is incorporated regarding its legal status or |
creation, organization, charters and by-laws, shareholding,

management and ownership, and its principle office is

- T

established in the City of Wilmington, County of Newcastle,

State of Delaware, in the U.5.A. and shall perform this

Agreement through a branch to be registered in the U.A.R.

Pan American shall be exempt from the application of

Article 88 of Law No. 26 of 1954 as amended (5w awaTan)
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" Military Government Authorities customarily treat as government
owned property those companies that are jointly owned by private
and public authorities. This point is covered by a number of
ﬁrecedents including the U.5. military regulations '"U.S. Civil
Affairs and Military Government FM 27.5 OPNAM p.22 - 1115. p.25-
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Art. 15
" Second Party shall give prefeeence to goods and materials that are

available in Saudi Arabia and shall not knowingly purchase directly

or indirectly goods or materials from any foreign country hostile or

unfriendly to the Government." (Qpgc - Sel. Doc. - 1967).
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ARTICLE XXXIV
Execution of Agreement

34.1 This Agreement shall come into force as a contract berween the Government o
Abu Dhabi and the Companies when it has been signed by all Parties hereto,

342 The last Party execuring this Agreemenc shall insert in the appropriate blank or
Page 1 hereof the date on which it executes the same, which shall be the effective
date of the Agreement, and lhﬂlnudfyﬂl.turhuf'arﬁunfﬂufmnfin
execution and the date thereof, .

IN WITNESS WHEREOF, the Parties by their duly authorized representative.

bave executed and delivered as their solemn covenant this Petroleum Concessiog
Agreement.

SAUDI ARABIA

———— =

conTRACT ®
BETWEEN
GENERAL PETROLEUM AND MINERALS ORGANIZATION

__AND
AGIP SAUDI ARABIA, S.p.A.

THIS CONTRACT, entered into at Riyadh, Saudi Arabia, on the twentieth day of the
Jnoath of Ramadan 1387 AH., corresponding to the twenry first day of December
A26Z, berween GENERAL PETROLEUM AND MINERALS ORGANIZATION, a
Public Organization under the laws of the Kingdom of Saudi Arabia, or any successor
thereto (hereinafter referred to as “PETROMIN® or “First Party™), represented by
His Excellency SHEIKH AHMED ZAKI YAMANI as Chairman of its Board of
Directors, First Party, and AGIP SAUDI ARABIA, S.p.A., an Italian corporation
(bereinafter referred 1o as “AGIP" or “Second Party™), represented by Dr. Ing.
RAFFAELE GIROTTI, Second Party, the parties to this Contract being separately
referred to as “Party” and collectively as “Parties™;

WHEREAS PETROMIN is entrusted by the laws of Saudi Arabia with the m
and achievement of development projects related to petroleum operations

mining endeavors in order to increase the industrial wealth and the natonal welfare
in Saudi Arabia; and

WHEREAS, PETROMIN is particularly empowered to participate in petroleum
operations in this country; and

190
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including LPG for consumprion within Saudi Arabia.
14.10 Second Party agrees to advise PETROMIN of expected realised prices when
~ requested by PETROMIN, Second Party's obligation to marker all or a part of
PETROMIN's share of crude oil is fully stated in this Article 14.

- ARTICLE 15
Materials and Services
15.1 | Second Party shall give preference to goods and materials that are available in
Sandi Arabia and shall not knowingly purchase directly or indirectly goods or
materials from any foreign country hostile or unfriendly to the Govunm:n}. Itis
> agreed that, each year from the beginning of the commercial production, at
least twenty-five percent (25%) of the cash reserves retained by Second Party in
Saudi Arabia shall be deposited s current account in Saudi bank or banks and
thae fifty percent (509%) of the value of Second Party’s current letters of credic
related to purchases made during the period of the Exploitation Concession shall
be opened through such bank or banks. -
152 Second Parry shall also as far as possible accord priority to Saudi Arabian con-
tractors for the execution of Second Party’s works and installations, provided
that dhie rates and terms and the quality of work are substantially the same
those that may be obrained from contractors in other countries. ‘
153 - Should the need arise during the period of the Exploitation Concession, for the
services of drilling rigs other than those owned by Second Party, first preference
shall be given to rige owned by the Government, any of its organizations and/or
Saudi Arabian pationals, provided that the rates and terms and quality of equip-
,ment and of work are substantially the same as those for similar rigs.
154 The Parties shall own all macerials and equipment in proportion to their partici-
pating interest.

ARTICLE 16

Personnel

161 Second Party and Contract Operator and each other company or venture in
which they are jointly associated shall employ Saudi Arabian personnel in the
administration. and management of their operations and acrivities. Once the
Exploitation Concession is granted, the following proportions must be obsérved
in all brackers: i

16.1.1 Inside Saudi Arabia 2 minimum of seventy-five percent (75%) of its employees
shall be Saudis, of whom at least twenty percent (209%) must be in major

16.1.2 Quuside Saudi Arabia 2 minimum of thirty percent (30%) shall be Saudis, if an
when they are available. :

162 Whenever it is not possible to meet these requirements, due @ 2 lhurJ_:;: of
tkilled Saudi personnel, Second Party, Contract Operator and such oth¢r com-
puiumrmruihiﬂmploypcmmdhth&fﬂ]lﬂwingwdu:dﬁm?ufm

-
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10 act as our
of trade marks, patents or

bave 2ppoicsed’ Al SAniIR SIANMA of Riyadh
-agent’ for 1he fegistration or Tenswal
% - Ceipns beloazine 10 Us un SAUD] . ARADIA and we Tequest
' - that all noticyes, requisitiors, l:l:-i'nm:r:i::n'nm ard certificares reling
thefclo 3y be sent to the sajd Azent at the Io'.'nu'in: Soulress, which

s also our address for service - F.0. B, 353, Riyadh, Saudi-Arabia,

We hereby underiake to cive notice 1o the Department of any

change ‘in our address for service mentioned above, during ihe
"= Tiperiod of protection” : i i

's S ge s - .‘..r‘ - l}- o ;'
3 - ‘-' - b 4 . . ‘- . ‘I - : *

the said Apent 1o #ppoint a substitute, or
and amead any document, 1o maintain the

We lulhl.:rig.
. substitutes. 1o aljer :
matter h'u: subject hereof jn force, to defend our rights from
oprosilion and in ezal Procedines, g1p orpose and prosecute
bafringir™ marls and we hereby confirm and ratify whatsoever (pa
::H‘Anc'm. his substilute gr substitutes may lawlully do,

all previous authorizatiogs
iniller. ‘

We 'hereby revole (il any ) in
", tespect of the same S

n e . . A
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DECLARATION

We herety so'emaly declzre that this COmpany is mot a Jewish
€ompany nor controlied by Jews or Ziaaisis and it has no relations
with beac) which iy contradict the follgw ing boycon principles 3

— g ¥ =t T i aaa, - 5 i ") W

1+ Esnablishmnt of a branch of the faciory in Isracl,

- 2= Establishment of assembling factory in brael or presence ef an
et who assembles (e produces of ihe company in lsrael,

- - L - THET
3=The availabiliy of seneral agents of Central  offices for the
«  Middie Est in Lscael : ' T

1-Gumin; the right tg
€ompanics, .

Use the Companys nane by Lraell

3. Farticipation in lsracli facraries or companies, £ '
6 - Giving advize or EXPIricnce 1o iraelj [aclories,

7= In casc ong of the promoters is an Lracli national,
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ARTICLE 8 ; UNIFIED LAW OF BOYCOTT oF ISDART.

“The contractor shall observe ang conform to all regulations apg* .
rules, which become valid frop time to i:ime, fegarding Israel Boycott
and shall include in his r:untractg witﬁ the Sub-contractors a text to y
this effect. 1f the contractor violates any of the boycott rules, this

e s ST T T e g,

contract shall bo considered terminated ang the contractor shzll b ¥

ebliged to Pay all the compensations incurred by the Ministry resulting
therefrom. If such violation is committed by a suhcontrac_tn;. the con-
tractor shall forthwith terminate his relation with him ang replace him .

»

by another suhcnntractuq"
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"Any permit or license required by EGPC or Pan American under the export .

regulations shall nQt be_arhitrarily.withheid or delivery thereof delayed

so long as such party has catisfied its obligations under this Article;
provided, further, that neither of such parties shall knowingly export or
sell, directly or indirectly, any petroleum produced hereunder Lo any foreign

power with which the Government pu

blicly prohibits its citizens or agents

to have commercial relations, or to any subject or citizen of such power;
provided such prohibition is applied generally to all persons and enterprises
operating within the territory of the United Arab Republic'.
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M. Mahgoub ¥ 1790) Annbn ninya
(Commissioner General of the Boycott of Israel), 'The Boycott,"
(1965) Studies In Arab Diplomacy, PP. 142-43 --

: Hussein A. Hassoune P¥ 17802 vLI¥n KIAY 18D - (nr3va)
'The League of Arab States and Regional Dlsputes''.
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"ee.If the (boycott) conference Is of the opinion that the (general)
nterest requires the application of lightened or partial measures

lo the contravening company, then the matter Is to be referred to the
Arab) League Councl| for a decision as to the making of an exception

1o the application of the established general rules.
Resolution of the (Arab) League Council in its 36th session.)",
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league of Arab States : Efforts of the League of Arab States in Petroleum
Iffairs 1965, pp. 20-21

Ince it Is difficult to boycott international companies involved in

etroleum production and distribution, efforts should be made with those
‘ompanles to prevent supplying Israel from other sources, In addition to
Ihe understood ban on exporting petroleum produced In the Arab countries,

Irectly or indirectly to Israel. Any new contracts or agreements with
|hese companies should state this condition. 151 ',
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"The conference recommends that the Arab States ensure effectiveness
of measures taken by them, and to execute recommendations made by the
Boycott (Lialson Offlcers) Conference which aim at prevention of Sale
or transportation of oil - of whatever origin = to Israel directly or
indirectly; the Conference also recommends that the Arab States inform
oll companies In their territories that they, and companies connected
with them, have an obligation to respond completely to the Arab States
in this issue if they wished to protect their interests in the Arab
States. 155 ",

MLeague of Arab States. Efforts of the League of = 1)
Arab States in Petroleum Affairs, 1965. pp. 85-86 ".
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""{a) EGPC and Pan American shall form in the U.A.R. a company

to be called '"Gulf of Suez Petroleum Company'' abbreviated as
"GUPCO'., The Company shall be subject to the laws in force in
the U.A.R with the exception of Law No. 26 of 1954 on Companies,

as amended, Law No. 114 pf 1961 on Representation of Employees and
Workers on the Boards of Companies, Law No. 60 of 1963 on Public Institutions
and Presidential Decrees No. 31546 of 1962 on the Staff Regulations of Public
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Companies''.
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"4, The United States Euvernmen{ has reveived an assurance from
Egypt of its willingness to ease the boycott of American companies
on a selective basis and that it will not discriminate against any
American company that wants to dobusiness in Egypy, regardless of
whether this company is on the boycott list. The United States will

encourage the Government of Egypt to expand the above to include
European and other companies''.
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Liw No. 506 of 1955
RLaTIVe TO BOYCULTLING Ioithel

o e b

Lo the name of the people,
The Cabinet of Ministers,

M oer Ogarulnl of the Constitution beolaration issued on
yebruary 10th 1953,

and on the Arcdté issucd on Woveaber 17th 195 according the
Cubinet of Ministers the powers of the President of the nepublie,

Aad on the decision of the arob Leaguo ut Ate oitting beld
on December 1lth 1974,

Aad on the opinion of the Ltate Councll,
snd on what wos supalitted by the Primg 4iolster, .

e rolovio: La bia bURA SROMLGd

Arte 1) Ny purson, whether wpgrgonnes moralca” or "personnes
hysiques" is prohibited from contracting, in porson oOF
indirectly, spreewunt of any kind with urguniz tions oF
persons resideat in Isracl or of its austionaldty, OF
working for its accounate

slso prohibvited 1s dealing with Counpunlia, Hotionul oF
roreign cstablishacnts Who have lotercets, brunchus or
guneral Agenclos in Isruele

The Compunies und Lstablishaents roforred to Lo the pré-
cedlag pora shall b fixed by a decislon (rom tiw Counclil
of Ministers or froam thc ~uthority investcd with thds
right 1in llne with the recoamcndations of thi Congress of
Liclison Uffloerse.

wrte 2) «ore proudbitcd Ll eniry, exchunge of Lrading in goods,
commodi ties or proaucts of all kinds, .8 wcll us stocks
und shores and OLheT Isrucli mouilo joods (Liens meubles)
10 the Ueheliey cuumdng irom Isracl whotbar directly oF ia-
dircetlye

shall Ly considered as Isrucld mureh.ndisuy ull goods and
commodities sonuloctured in Isruel or thJsv iu uhich 1lsFL
procucts eater Lo a proportion in 18 aunufucture or preé-
perati.ny &o potter the pueroealuygd ol L ut propurtion.

ohull lso b considervd us Isracli gacrclhsndise the good

couaoditics tid prodacty widch arc rentd ped from lsruel
or thosg whdch ore aanul aseturced cut oide Isrucl ror Ll

of/ 0 20



Art, 3)

art, )

AL Ld}

Arte /)

r

PAIEOBe ob eaportlug lwea rforlis wecount or Jsr the secount
Gl wlw OF Ll Pursuns or orgoulzations referced 86 Ln APg.le

dbe moortur, la the cuscs ladleuted by i Coupctunt Age
thordtivsy shull Lave to subadt u certificute oy origla, at
e Llae of wpplylo, for tre relutlve lup.rt ooradt, or at
~ach tlaes Lo ouuy Le [lxad Ly thc adbnoriticy, Jdch cerfi-
dledte wiudl lave to Ladleste bhe ausae of Lo voudnutlry in
whiCh thw loported couwdditics wure bl ceture dy wad tuot
Lo Asrucld produced artiele hus furacd purt o0 thelp pro=
dueilon o prepurclion to wuy ext nt,

ihe possyge of the laported poods frea biw vdetoms Loundae
£168 shall uob be poralttud L1thout Lie Lubi.s.ion on d@e
w.nd Ly tie :uthuritlhs of tle certifioste wlladed Lo in the
PYevlious parue In cus¢ oF fallure to suball . c.rtilloate
wlildn the Jides tiac, Wue goods sunll bLe widndidstratively
conflsecoted,

lide exportition of tiw coauodltive wilch oo 'lacd by the .
Langresd ob tiw Llclson fflecry, © tae vownbrles wideh
Py DESVed LU re=czport t. leravl, slall Lo pouVuuteds

T Joovlisions of rtieles 3 tud o null b spliculle
Lo WL cLansdltivs wilcu enter £rds vt Lo Lie UgsAesh,y OF
' caiported Jrog Lhusu EORCH.

Bl provislons enall J1luo be upnlleclle t. Liw counaditics
wihdCl citie Lav lands of Lhe Jeqeile OP puss corius 1ts lands,
Wik bt Lhw €lwudditlus urv Lo Ve ieaw 00 L oall op one of
Liw persios 00 Lipbadze Lous taaleoted 1o .rtel, witiout
pregudled L. lue lubirnatioall Lgrecacats Ln wuleh ~5ypt

v a Durty.

e goudby CLaudddtive oo procucts alluscd oo in irticle 2.
wre proldllto ! to Lo offered, suldy Louglt, G Cuctiyudy dow
Loted or povessscde

Cintraveuda, ay o Lie provisionsd woae Lo tla Lirwvioug
Mptleliay Wwivi. Lls gxccutisn of tin provici.ng of .rticle 3
ol tlhdn Lau, Lbuall Lo puadsbable Ly w.rd loiowr ror i puriod
el Cxceodlng toa yuurs wilin b poselllu _dalilou 20 o ring
Wil waCuciing rive Thousund owldse i0 Cise Lia Crime ls
Cliwadtiud by u "peruvinw worale" the s i dsnacots shall
e larlieted upoa Licust uttocued tu tie "F Ty (& D>ale ™
whi LUelully elLiuadttGo tiw contruvent!.ne

In el casesy judgacat sdall L reudoicd U oco.o'licate (%20
i wrticles wolzeds Judgacnt sha 1 wlad be posued to solze
Gll awcans of traasportutisn used in the perpetler.Llca of the
eriow . hoald tacdr Ouuers prove Lo be Lo coallv . nce of

L erlue at tlmi of criaspurtotione

lf!Jl



Art, 8)

At 9}

Al'te 10)

Art. 11)

Art, 12)

PV o A ljj

“hull be @t -apted frow tihw punlstaents provided for in the
provious /rticle = vith tho Gxeepticg ol enwlisneatloy =
pelson daon; a group or culprits wio bBugtlene L5 inforwg

Liw Coveruw.nt ol tlo particliponts ia “ue 0. wng crimes
Indicauted 19 the pretious rticles, oroviicy uids inlformatior
leads to the actual wave iling o the oriac.

whull be puoliebed Lu soe 9. Lo delly acwopopars sdunarlies
Of Lt Judiawuts rendered Lu tao Criuws wdcu ure coumaltted
La contruvention of tus provisions of t.dis Lawy ut the ex=
Pulde 0L Lhu cdlprits, ia lorge chacaclers, uud the
Ldaiuaries wee VW Lo banged on bl fucide ol nis Trudlnin
whop,y Jlclory, utorvanuse ar ahy othur plucc ke works

rar a period of 3 montus,

vetueliinnt uf these suawarico, hiding then .o destroylng

bhew saadl be puaaniopsble Oy & tura of laprluoncacat for
periud uut ulﬂntdlﬂf 3 wonteg and & floe Lol cxeouding 2?’!.-
or Ly one 0. thesce 2 pinultlics,

bubl Lboliuses SR3l1 b presonted toooay PePuon - even AL he
Werv 0 Lovernaent JIliclul - vho sodoed tue Zrvicles
dAbgLBb UL Lbe crlaay stipuiited 1a tads Luagy or fucllie
totes Li e cleures Vbo boauscs siall be -t tav rutu of
Q0 of L velue of e cotlzles o wiaCh Jud ot of cone
Placutlon i@ Lueu pustode .0 €6 0f @ope Liin oné deserw
vaat) L Uoals sioll Lo wlvies vavay tLea 10 thy propor=
Ldoid wl Ulwlr elfortu,

the ULflaliil, ;ptalnzad by tie dadstoerys of wov .nd
Interdor, tirougk o declslon fo.ued Ly <uch .U thumy shall
have the slotus of Loga) _fficers in thw puLwlssion of
proofs ol tw erdines whiea arce cowmicted in cuatravention
of blis low, or its decrece or decdsicus towcn in coafor-
alty and Lin cxocutl 5 tlorenf. .

viw Frovisions of this Low, cnd nunu C¢lsey _Lull Lo ape
plicille tu thw crince stipuluted in ods Luw,

sbe Lrdeters, cacn withdn bdo oun Jurls:icilony shall
ode ctoke b exueution ol Lidy Low addel cooos lato foroe
ae froa dut of Lte publicutizn Lo bt willed:l wuzgtte,

dusued Ll Liw rruslococy
04 wotolur 15th 1990,
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The Head of State

Walter Bagehot, in The nelish Constitution , distinguished between
/

"the dignified" and"the efficient" varts of'the executive,
The latter means the dominant figures or group who direct government po-
liecy. The former, the person whose tash it is to perform the formal and

ceremonial funetions ol the executive, is the head of stﬁte.1}

These executive responsibilities can be allocated in a variety @3
ways, In the United States, and in much of the Western Hemisphere: after

the American example, one person performs both roles. In some regimes,

such as Austrii?ﬂzie Constitution of 1934, Switzerland, and France of the
Fifth Republic, there may be two arms of real executive power., But in most
countries, most parliamentary democracies, the dirnified and efficient roles
are clearly separated, with the dignified functions conferred on the heasd of
state, who may be a constitutional monarch (as in Zritain and Scandinavia) or
a president elected by the legislature (as in France of the Third and Fourth
Kepublies, West Germany, Italy, India, and Israeljng} whether the head of
state in a parliamentary democracy evokes strong feeling on the part of the
citizen by virtue of his personal qualities or whether by virtue of the loyalty
and unity that his office symbolizes, he provides the regime with stability,

3)

continuity, and tradition. He does so without having political power, Indeed, '

it is in the very abssnce of politieal oower that the strength of the office
lies; for the great a’vantage in having the head of state and the head of rovern-
ment as distinct offiees is that an opponent of the government may attack the
political leader without being disloyal to the regime and state.d} Thus, the
separation of duties removes what Bentham called the fallacy of the "Official
Malefactor's Sereen, or 'Attack Us, You aAttack Government.'" By this he meant

the peolitiecian's tactiec of equating condemnation of him with mischief to FOvern—

a = . - - I—-:
ment itself, if not in desipgn at least in tenﬁency."}



d

Conversely, the more political the head of state becomes the more the

office itsell becomes weakened, its image taurnished, its raison d'&tre

diminished. This is why, for example, "the oprincipal convention of the

6)

British constitution" ' is that the monarch has no personal political
identity. "He is not entitled to identify himself wit) a particular set

of measures or a particular set of party politicians, for, if he does, he
himself becomes a politician, entitled to be criticised and atiacked like
other politicians. The justification for his high position and the prinei-
ples which have been estauhlished to keep his sets out of controversy will

wld

then have disappeared....

(]

This is not to say Lhat 1he head of stute must he o cipher. The British
monarch has, in Bagetoi's classiec forimlation , "ti i ht to be consulted,
the right to encourape, the right o ahln."g} The amount of weight accordsd
his views will vary according to the context and to his sersan:l grpoTience

and stature.g}

If the monarch's views hove nat wovailed, buwever, the monarch
must give way, und therv are verv few orcasions - these include, perhaps, the
choice of a Frime Minister, the dissolution of “arlinment, or the dismissal of
a ministry - where the monare: can act wilhout the advice of his Ministers,

much less againsi jthUj

But however smeh politieal influence the Hritish
Honarch may =still retain within the precincts of govarement, his position is
qualitatively different with resard to the wencral mubliec. Here a5 head of
state the yueen "mst emleavour sc to corport Lerself as to gpive offence to

nobody; not only must she never do or sav b v rong thing, but she must al-
11)

i

ways do and say the right thiue, irrespective of her private inclinations."”
Thus, in his publie stance, the heud of state =ust alvavs be disenpaged Trom

polities and distant from solicy.

BJK



/

Curtis, Michael, Comparative liovernsent and Pelities (1968), p. 210.

“ Ibid.; FPrendenheim, Yehoshua, Government In Israel (traus. 3ilverstone,

M. and C. I, Goldwater) (1967), n. 149,

3 Curtis, p. 210, .
4
Id. at 211 - 12.

Bentham, Jeremy, Handhool of ‘'siitieal Fallacies (iHarold A. Larrabee, ed.)

(1952), p. 103,

de Smith, S.A,, Constitutional and Administrative Law (second ed. 1973), p. 101.

Jennings, Ivor, Cabinet Yovermnent (tuird ed. 1961), o. 335.

& Yuoted in de Smith, pp. 101-02.

g Id. at 102,

) i S z : I S e ;
Phillips, C, Hood, Constitutional and Administrative Law (fifth ed, 1973}, p. 230,

n de Smith, pp. 99-100.
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