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Israel’'s Next Airplane .

OF THE military aid this countr
lIsrael eat - B h now goes
not f6 By weapons hﬁlhﬂﬂiﬁ%ﬂs
W»‘%% Their_own—a_fighter
plane called the Lav, l“ﬂ!%li!jﬂm&mml

the Fenfa saya it

wonl W Ting, except that
can sell the [sraehs a compareble U.S, plane for
1 uire a

less, while the Lavi wi

military or
Lavi Tunds fro 3
T Tasue has : ing for several years,
Now, m part because of budget pressures in bath
countries, in part because a production decision
the Lavi approaches, it I3 coming to a
lsraelis need new fighters and say the Lavi, which
they themselves have designed, is one  best
suited 1o their requirements, They covet the inde-
pendence the fighter would provide, and proponents
say the Lavi, as a technologpcal stimulant, source of
wobs and someday possibly big-ticket export item as
b : pot_share the drea
expanding the Israsli ﬁnue'iﬁﬂklatrm‘g[g%jn:-
. Iy becamEe the Livi could &nd 6p Competing with

: >
& | \

RYA0 T A -’E‘Ab "lc-"{%:ﬁ

U,ﬁ fighters in futej;;r'a markeds, The more L5,
fighters “dbfoad, including to

larael, the lower their unit cost. The Pentagon on
this project finds iteelf in the unaccustomed pos-
ture of arguing that a weapon might cost more
than forecast. It is warning that the Lavi might
cost half again the current estimate,

The foreign aid program is stripped as it is. For
budgetary reasons Congress cut the total last year
even as for political reasons it raised the amount for
lsrael (and its shadow in these matters, Egypt).
Other needy recipients have been squeezed, The
Lavi coudd only compound this problem, Nor ie
Isreel bkely to be able to finance i, A fourth of
Frmnatlma] product there alréady goes o de-
enae: the defense budget itself ia tight,

The Pentagon has offered the Israelis some
alternatives to the Lavi, including the right to be
co-producer of some U.S, warplanes, The issue will
arise In this year's budget cycle in esa as well.
Cengress first authoruzed the use of U3, funds on
the Lavi almost casually n 1983, Well over §1
billion has been spent. Some will offer that as an
argument not 1o stop now, but it shouldn't be, The

b
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=
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News Summary January 19, 1987

New York Meadlines -

=

Headline story in the New York Times, New York Post and Daily News deals with
the Long Island Raid Road strike. Also on p.l of the Timea: The Senate :
panel Staff document faults the White liouse in its report (sce Presa Reporis
irag ascribes a key defeat in 1986 to miginformation from the US [(see Press
Reports): China vows curb on froe discussiony Ban on cigarette ads to he ed
in Congress. Headline in Mowsday deals with the TWA hijacker who will bew
extradited to the US (see Press Reports). FPage 1 stories in the Wall Street
Journal include a story of the "Garden of Eden" in lrag [(sce Press Reports);
Tha Stock Market's surge and the Guiness business geandal in London.

Editorials

NYP "Time to Try the Terrorist® The captuer of Hamadi 15 a victory in the wasi
an international terrorism. It is ap acceprahle arrangemont for the US to
try Hamadi for tho TWA hijacking and agree not to sentence him to death.
Let him be brought here, tried and then seatenced to the toughest federal
prisen in the US=--and let him rot thare.

Columns

DN=Helson "Savae Couponst save Lives!" The US anti-terrorism community was
doviotated to learn that Recagan secretly sold armg to Iran as ransol for

S hostages. Spirits perked up a bit with the arrest of Hamadi in Germany.
But it is a mixed blessing. Hezbollah might want to vrade ihe 0S5 hostag .
for him. Another bleak joke is that Hamadi is entitled to all the right ]
afforded to him by the US Constitution. Pirat among those rights i8 not to
talk. TIf he has been paying attention, he'll know all about the 5th
Amendment.

Press Repores "

Israeli Traders Said to Bridge Contra-Arms-Supply Gap

MD=Mulvaney (photo of Emil Saada) Israeli arms merchants shipped substantial
amounts of weaponry to the contras in Honduras during a period when the US
administration was prohibited from doing so, according te diplomatiec,
intelligence and military Sourcos in Honduras and wWashington. Intelligence
sourpes aay the bulk pf the jms werg purchans n_tho open market by private
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Israceli armé merchants and delivered from European ports. It is not clear
who paid for the weapons but it 1is believed rhat finacing came from somwhere
in the tangled web of private and foreign contributions solicited for the
contras by US officials. “One thing is for sure,” said a congressional

investigator, "the f[sraelis did not give away these Weapons. Somadna
paid for them, but we do net know who yet. ﬂngreasinnal LNVEE tOrs
arﬂﬂthm'mﬁmipmunta were done at the beheat of

the US. One investigator said, "If they (the Israelis) did it becausa they
wanted to, I guess no law was broken. I they did it because the White House
asked them to, the there could be a vioclation of law."

Israeli offer to Irish

ND-wire-Isf3jel has offered to compensate Iraland over the killing of an
Trish UNIFIL soldier by lsraeli gunfire in southern Lebanon. The Irish
Gov't, which angrily protested the killing, has yet to respond to the
of far bacause it is waiting for an answer from the slain man's family.
(DR-wire]

Sraff Report on Tran Arms Sale

N¥T-Roberts p.l-According to a staff report prepared for the Senate
Intelligence Committes, for mora than a year the Administration ignored
internal warnings that its arms sales to Iran were based on faulty
intelligence, dependent on middle men and likley to fall short of

White House goals. The report was not made publiec but has been obtained

by the New York Times. The Administration, the staff report concludes,
wviolated several laws and procedures for monitoring undercover cperations.
The report diacusses Israel's role and highlights the fact that Israeli and
U5 interests were divergent. The report also notes several Israel: attempta
to circumvent Operation Staunch, the US program to embargo arms shipments to
iran. (see Text of Summarfof report-NYT)

irag Ascribes a Key Defeat in '86 to Misinformation From US

NiT-special p.l-A leading Iraqi official, Taha Yassin Ramadan, has assertad
that mislecading intelligence provided by the Us led to a major Iragi

defeat last year. In an interview on Sat. fRamadan said his gov't was
“sutraged” by "the lack of morals on the part of the US." He"said that the
loss of Fao was due to the US. The CIA has denied oviding faulty
intelligence. Intelligence sources in Washington,said however, that .
data sent to Iran was misleading and that data sent to Irag was deliberately
incomplete. Despite Moscow's increasing presence in Irag, Arab diplomats

in Baghdad dismissed the possibility that the Iragi Gov't would become
pro-Soviet.

NYT-Kifner-Iran asserted that its troops has adveanced *deep inside enemy
lines” in heavy fighting, to wichin 400 yards of an oil refinery just
south of Basra., Meanwhile, Iraq continued heavy bombings of Iranian cities
and supply lines.

The Garden of Eden

WSJ-House p.l-Iraq's BEden can claim some scriptual support. However, 1t
18 certain that the irece thite is not an apple tree, and it look dead.
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15 Will Not Seek Death in Hijacking

I¥T-Shengn-The Justice Dept. said that it would not seck the death penslty for
4 Lebanrse accused of hijacking an American jet in 1985. This clcare the
way for his extradition. (KYP; ND)

NYT-Reuters-A West German citizen has been kidnapped in Beirut by unidentified
aseailante. There was speculation that the abduction was linked to the
arrest of Hamadi.

Egypt Sceks Fagier Terms On Debt to US

WSJ-Seib-Egypt, whieh isn't satisfied with an American plan to casc high
interost payments on military debts to the US, is pressing for a new
arrangement. Eqypt's position means that the issve of military debts will
continue to plague Egyptian-American relations, which are alrecady severely
strained by the Administration's secret arms deal with lran. Mubarak dished
out unusually harsh eriticism of the Reagan Administraticn over the

wenkend. He said that “America has totally lost credibility in the Arab region
and maybe in the whole world."

U5 Prebes Khasheoggi Loan Deal

ND-Friedman-Energy Department officials have become deeply concerned that
American taxpayers could leose 578.% millicon in a loan guarantee awarded

in 1985 to companies controlled by Khashoggi. An investigation into the deal
has begun to determine what legal action the Energy Dept' could take

to protect the government's investment.

Reward Offered For Missing Hasid

UR-Gentile-A 510,000 reward has been oifered for a missing Hasidic Jew who
was despondent over a lack of money.

Media Hotes .

Hews at MHoon

NYP-Brooke-Channel 2 in NY 1s unveiling its noon newscast today, making WHNBC
the only network owned station in NY to offer a midday nrewscast.
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SEC. SHULTZI: We=il, first, the differences of viaw aras, 1
Ehink, wire exapgerated, but lwt me explain about what [ think abizuk
Ehe subjocth.,

First of all, a2 both Prime Ministar Skamiv and I put 1t, tha
name of the game 13 direct negotiation., That’s where we're trying
to get to, we agree on that, That's the only way in which the
problems can be resalved. We both oppose the idea of calling some
sort of internaticnal conference with the, say 4ll the permanant
mambers of the Sscurity Council, and who all else, and that would
aspire to sit down and talk absut heow to salve the oroblems of the
reglan and come to a canclusion and tell the partieu what to da,
That woR't werk, Ahd we oppoes {E, they cppose i%. That'as not what
anybody haa in mind.

he way to resolve the preoblem is the way [srael and Egypt have
resclved them, is Eo @it down directly, and if cur Bresence helps,
wa're glad to be there, want to be there, and work sut the praoblem,
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Now, how do you get to direst negotiations® [t'a nat easy.
and, of courss, We focus on Jordan. And everycn® recognizes that
written intoc thea camp David acemrd, we all racognlze that it isn"t
get Jordan, Jordan has bo have with it Palestinian reprasentation
ghat's genuing. king Hussein has the view that ha has to proceed L
a negatiation in gecord with something that gives jnternatiaonal
legttimacy to what he dows. So he refers ta UM resslutions 242 and
228, and we also refar to thoss resolutions. And, 3= he fesls that
h@ namsds some sori of international umbrella wndar whiczh ko operate.
And all we have said 1S that 1f we can find some davi-a that has the

label vinternaticnal conferenca" on it

through which W& can pa3as,

that will for sure get us to dirsct nagokiabions, which is what =@
want, bthan =e cught to be Wwilling Eo cornsider fhakt and work at that

problem

Mow, Jjuast to gort of bound the groblem, and I den't want to
esgem to be cavaller about it, but just to pukt a paundary on it, 1if
you said to the Erime Minister, oF, I think he =aid himsell in
public skatement, that 1f Lhere uere a conference consisting of
Egypt, Jordan, {uragl, some Falastinians, and the United States,
he's all for such a cmnfgrence. Wzll, that's af international

conference. how that?s not what W]

soin has iLn aind, we know

-yr. put, yet, you {enk for some meana Eo suggest a broadar forum
of legitimacy af the undertaking@ ipvialved, and King Hussain has b=en
atruggling with that, and we've been struggling with bim, a&nd,

aympathetlcally with him. And, 8o that

Sz, an int@rnational conference in
means through which problems ars going *
conference, desan't seem to us ta be & r
But, at imsast, W& think we ought to keeg
anae approach to dirmct negotiations may
come kind of international conferancg.

fffquijtf}

110 "%

rg what we'ra looking for.

and of its=lf =s2en as tha

s hm acived in tha

malistic way Lo approach 1%.
open the possibiliky that

ba through the device af
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The Hon. Yitzhak Shamir + o ° | |,

Prime Minister A | {3 Ca g

Prime minister's Office TV HLaL 1A

Kiryat Ben Gurion R T

Jerusalem il 1
d

Dear Mr. Prime Minister, e

From January 11 - 19, 1987, the Anti-Defamation

League of B'nal B'rith is hosting a U5 Congressional
Study Mission to Israel (see enclosed list).

We would be heonored te have you meet this group
preferably on Sunday, January 18th, at 6:00 p.m., at
your office, or at any other time to suit vour
convenience.

Thank you For your consideration. We will be in
contact with your office regarding your availability.

Sincerely,

T
ﬂ?ﬁiﬂkatﬁia ffﬁiiq,_“_

Mnlloanl Chaleinn Resbarta Fahn

BURTON 8. LEVINSON Kasoctate BiverEsr .
Clnlrenn,

Hatloia] Execublve Compmigler

RONALD B, SOBLEL cc: Yossl Ben Aharon

Matinnal Dlivecicr
HATHAN IPERLMUTTER

Aseneinte Maiboonl Direebar
ALERAILAM 11, POXMAN

Taracl — Syyoe
Y #h JSam

troctor, DALY WALL
30 KING DAVID ST, JERUSALEM 81101 gvse11r 30 111 7980 ‘o
TELEX 26323 opbo Tl (023 24804, 221150 S0

b o o s 8

FIEADQUARTIRE ;- 275 Tinhied Nusions Vieza, Mew Yok, MY 00007 (212) 42525 0akie - ANMTIDEFAMES Telve : #4927



ANTI-DEFAMATION LEAGUE OF B'NALI B'RI'TH
ISRAEL COHGRESSIONAL MISSION
JAHUARY 11 - 1%, 1987

MEMBERS OF CONGRESS

Rap.

Rep.

Rep.

Rep.

Rap.

William R. Archer - ({Republican/Texas)
- Committee: Ways and Means
- Joink Committees: Taxation

Hal Daub - (Republican/Nebraskal
= Committes: Ways and Means

Mancy Johnson - (Republican/Connecticut)

= Committee: Public Works and Transportation

= Committee: Veterans Affairs

- Select Committee: Children, Youlth and Families

Dale Kildee - (Democrat/Michigan)
- Committes: Education and Labor
- Committees: Interior and Insular

Matthew McHugh - (Democrat/Hew York)
= Committees: Appropriations
- Splect Committee: Children, Youth and Families

COMGRESSIONAL SPOUSES

Ms.
Ma.
Mr.
HMs.
Hs.

ADL

Sharon Archer
Cynthia Daub
Thaeodore Johnson
Gayle Kildee
Allana McHugh

LEADERS

Mr.
Ma.
Hr.
Mr.

David Brody - Director, ADL Washingten, DC
Beatrice Brody

Robert J. Gordon

Frad Zeidman
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Hews Summary January 17-18, 1987

Editorials

e
NYT 1/17 "fran, Iraq and Americ¢a" Significant quantities of Israeli and
Amarican arms have been seld to Iran with apparently no thoughts of
consequences, like the pessibility of an Iranian victory. The meddling
has made Washington complicit in a remarkably bloddy war. Despite the

white House's best efforts, the Ameriean position in the gulf wvar is not a‘

total disaster. Iraq atill welcomes American help, and Iran may

recognize the need for a counterweight to its predatory neighbor in the
north. %“he White House should now recognize the merit of inaction. Iran'
internal politics cannot be sasily manipulated, nor Iraq readily helped.

It should practice the neutrailty it preached. The Administration noceds to
be prepared for the possibilivny of an Iranian victory and even the
establishmant of a fundamentalist Shiite state in Irag. Diplomatic
opprotunities need to be searched out, like a deal at the [UN to consure
Iraq for starting the war, in return for an Iranian cease-Ffiro,

Press Reports

Reagan Secema Trapped/More Pieces of the Puzzle

NYT-Pear-feagan's dilemma is that to demonstrate he knew nothing about the
diversion of money from the Iran arms sales to the contras, ha must prove
he was ignorant of international intrigues run from the White House by the
N3¢, The origin of the arms sales is still not clear. HReagan said at
first tha% the ILranians came to the US seeking a better relationship. But
Poindexter describes the shipments as part of an Izraeli plan, proposed b
an emissary of Peres. The Senate Intelligence Committea says that the pl
originated with a group of arms dealera who used the Iaraeligé as intermad
rieas. Iasraeli officials have denied that they led the US into the affair.
The Administration assured Shamir that the US wasn't scapoegoating Israsl.

MeFarlane Admits US Intelligence Was Poor on Iran-Isracl's Data Used

NYT-Engelberg 1/17 p.l-McFarlane acknowledged that the US had virtually
no independent intelligence te support its poliey toward lran. He said
that the Administration relied primarily on Israel's analysis of Iran's
internal political situation, Israeli officials have recently disclosed
thest most of their informakiin came from Ghorbanifar, who has been deemed
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nreliable by the CIA. (NYP-Lathem) '
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¥T-Rasky 1/18 p.l-Less than two weeks before its report is dus, the White
puse panel examining the MSC's role in the Iran-contra affair has uncovered
Imost no new infromation. The report is being prepared without access to
ndividuals and finacial records the panel seegs as crucial to unraveling the
tory.

ngquiry Into MSC Uncoverg Little

ugitive CIA Agent in Syria Wants to Make Deal for Iran Information

N-Volz l/18-Fugative CIA operative Frank Terpil has sent word from Damascus
hat he wants to come home and testify before Congress about clandestine CIA
perations, including a possible CIA assassipation team operating in the
ideast. He says he wants to talk about his knowledge of the Iranian and
ibyan arms deals as well. Terpil faces 53 ycars in prison. He says he
ants his sentence dropped and immunity from further prosecution.

aafqan Statement on Iran Delayed

Yr-goyd 1/17-The white House said that Reagan would make no effort to .
ispel the public confusion over details of the Iran-contra affair until he

as more of a complete picture of the dealings. The new policy position is .
ontradictory to previous statements that he wanted all details of the Iran
ffair made public as soon as possible. The change indicates a further

hite House move to distance Reagan from the affair and allow him to
oncentrate on other issues.

lew Shiite Terror Feared in Europe

¥T-Surc l/18-The two Labanese men arrested this week carcying explosives
hrough Milan and Frankfurt airports may have been part of a now terrorist
ffensive planned by radical Lebanese Shiites, according to senior US and
talian officials. Reports received in recent weeks indicate that Shiite
roups were plotting a series of terrorist actions in Europe.

lonn May Balk at Extraditing Terrorist Suspects

i¥T-Markham=-The West German Gov't said that a Lebancse believed te be a
wro-Iranian terrorist could be extraditied to the US only if a commitment .
ras given that he would not be subject to the death penalty. A Justice

)ept. spokesman said that the US “very much want him," and that negntiﬂtinn.
ere underway. (NYP)

lostaqge Pictures in Lebanosc Newspaper

N UPI-A Lebanese nowspaper published photos of two American hosatges, and Waite
velcomad the devolopment as "a very good sign” proving that the captives arae
itill alive., The Revolutionary Justice Organization are said to be holding

che two hostages. Meanwhile, Islamic Jihad issued a statement threatening

to launch attacks on Kuwait if the Islamic summit conference is held there

an Jan. 26. The statement was accompaniod by a photo of Terry Anderson.

¥ £
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-an-Irag Fighting Continuea [}4?9}5’ h/‘}'ﬂ’ 3 .‘%}

fr-Kifner 1/18-Iraq asserted that it had bombed Khoemini's house in Teheran,
yd Iran said its troops were continuing to make gains in heavy fighting near

isra. (NYT-Kifner 1/17)

raditors Putting Pressure on Khashoggl

fT-Gerth 1/17 Khasheggi is facing inereasing pressure from ereditors trying
3> recover unpaid debts of many millions of dollars, according to records

1d associates.

swish Group Accepts New Exports to Soviets

{T-Gwertzman 1/l8-The National Conference on Soviet Jewry has told the Gov't

hat it will not contest the decision to allow exports of gas and oil technology

5 the Soviet Union. The group is hoping, in return, for a significant .
ncrease in Jewish emigration,
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granple, withoui any Fresidential approval, in the sbvisous
cppomiticon of the JSscretary of Dafense, to tell lsrael, "Yes, geo
ahead and deliver arms, and then you can <cone to the Fentagon and
buy arms from a Sgcretary of Defanse who 1s fundamentally opposed to
42 Clearly Ast. 1t would have been tnconceivable thet unless
there wers Fresidential approval, any of this could have happened.
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MR. AMDESSON Okays There's a Quote in the Jack Andgr 3o
“olumn today about that Brunei contribution to the Comtras
auggesting with & Brunedan offical, I duess representing the Eulti.
sSaying that in fact it was Secretary of State Shultz who sclicited

the 10 million, which Wwould seem to be in contradictian te what
wa'va heard hars,

MRE. REDMAN; I really can't go ifts any detail on that kind aof
questicn. The Secratary has testifiad. That's 4 matter of rgcard
before the 4pgpropriate committeas. wa've answerad a few quastions
hera and thera on the BuD jact, The CouUntry in guestion hag rever
Eean put on the record, I would juat Say Once again.

MR. ANDERSOM; Do you have dfy==wyall, agart from what has baan
Sd1d, do you have any comment UA the rapart itael f7

MR. REDMAM®: No, [ dontt,

0 MNew sub ject s
[ On that Sub ject, ars ¥ouw still saying that there AR o .
DEHEr country involved in the solicitation?

M. HEDMANE I'm ot going to
that the Secrmtary Mag festirfiad;
Ll = B

g% inks the Sub jmct. Try Baylng
what he has said ls a mattor af

i Hi has gaig thak—=

Mig. FEDMANS =-ang that 1g g carafully aragared testimeny, and
I juzt have asthing b2 add to that.,

] LtCr, whilea YUl ware away, on Ehe record Fhylliu said
tirat Lha, you'rg Lrying .

2 Brach oo Eha MMy, Hawes ¥ou foundg g oY

ME. EEDMAN I don't have anything te add to that ane,
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@ Would you give us what ¥ou have on Wegt aBrmany and thae
Negotiations ovar @rtraditing this suspact in the TWA Hijamkinq“

MR, REDMAN { Fadlly havae alnogt nathing to add today othmr
than Lo say that wea'ra continuing our discussions with the
athorities of tha Federal Republic Jbout this case, and that
QUestioms SQnceErning postihle Prosecution will have ts e dirsctad
toward the Departinent of Justice,

0 Yaah, wall, I mean thare is a, thers arf some factual
legal questions dand 1sausg involved., Have wou 9ot anything on thae
Ur can you t@ll us if the Department's legal offices with scmething
20 them? I mean, specifically there arg raports from Wagt Sarmany,
| I'm Quoting the government 48 saying that they are asking for
! cErtaln conditions ANd guarantess which dpparently the US 1aw doas
not allew us Lo do, Lan you comment an that in any Way

Mce REDMAMI Those are @5actly the Lkinds of lagal gquesticns
a0out which I can's commant, and I'd have to refer you te Justice.
Thay'ra the Bxperta.

I3 Fight ckay.
(B Has a formal request been made of that government ta harnd
ALM Ovar (n one Wway or ancthar? Or are we BELX1 jugt balkings

MR, REDMAN: Likewlise, I can's addrzss that from the Podium
bayund what [ saig yastaerday, that wa'ras vary interested in petting

Mimy and ihat WE're Ln contact with Hurman duthorities, Ang Byl
bhat, wou’ll hava to stdy In touch with Justice.

& Chuclk, is it the case that SHMESe Hilscuseian with the Hest
GeErmans ara Balnyg conducted by the usg Anbassador ke Hagt WHFMdﬂy e
Erough the U AmMDassador te Want Germany? QOr is the Justico
Departmant --has song Gehar mechanism bean net e for dealing witls
that through the Justics Department directly>

AS far as | know it's still being done Ehraugh our

M. REDMARN: . _! " ot
fAmbanaador ., DFf sourse, his inatructicons are based an i PLLE rom ik
WAty bhe State Department but the Justice Departmant.

A A ol uhed uons light about the naticnalily and the
dCIdwad, where 14 bHe Frogmt
MRk, REDMAM2 I can't gave you any information Bt
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= L3 you give us 4 situation repart 2 bhe Iran-trag war?

M. REDMAN; I don't have YEry much bo o add beyuaing yesterday's
Fegert, I can UNly sdy that the fighking COntinues on the Baunra
front. Tha sltuation has not changed aRPreciabl y over the pas: 24
Mours. I would 2gain espras aur LOnLern about Lthe intensi fication
G fighting and the Lragic loas af Ilife, We deplars Irantg
SoCupation o Iragt territory and 13 Ccurrent efforta tg Orive
further intas Irag. We call an ooth sidee ¢ SeRd an early ang tao
Lha war that Hraservas kthg savareignty ang t@rritorial iﬁtmgvi:y o f
Doth countrias. lraq has rep=2atadly indicated Lts willingmogs to
pUrsue such a peacs, but Iran has reamainesd intranmigant. .

A What ?

ME. REDMAN: We agaln urge Iran ta JOin with Irag to seek an
farly naegotiated or madiavgd taraination of the war and end thig
duvastating contTlict.

@ Last woek therg WHQ reportes that Irag had HQELnN usgd
sMemiaal =w=agons, and the State Departmant (ST ddpgposedl y loaking at
Ehat quention. Do you have any guidance for uas an that?

ME. REBMAM: 1 don't have anybhing an that.

i SO TIOW Wi understand that You deplorg the sLcupation of
Tragi lands by Ehg Lraniansg, whiLoh woll have Baid you rafuse ke
A by Toen your ulatemant,

i, REDMAN: D You have a gquastisn?

i I said now FOU Undarstand that FRU duplore the Iranian
WLEuRation af Iragi langy?

Me. FREDMAN: T Sdid do you have a quastian ?

() ['m agking. Moy Wa underatand from your statammnt now
Lhat you deplore Lranian

M2, REDMAM: Youtrg talling me what YUl unoerstand,
.u:" YR, Can Fig an Ly

MiE.  EEDH N L agrie, that’e Whatl you ungerstand.

-

{3 ZhaLig e

M. REDMAM: Yew?
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a ha Swecratary of Defense yesterday said it would be VEY Y
disastrous for avervone LF Iran won the war, Doas thae Stakta
Department share that assessment?

HiE. REDMaN I den't have any way to commant on that.

] Do you see this aas the push that Iran has besen promising
foar a long tima, Lhe magssive == whak do you call it == the mapnive
ar the final push, they are trying to dao in trying to gain a

Fictory over Irag in Ehis war?

M. SEDMAN;: N'Cl-, I mam't make that kipd of milit.u.r'_f ARSassETeEnt
for you. That particular story has surfaced and re-wur faced over .

monthe, and maybe even years. And in this particular context, [
couldn't make that judgment.

o Any acts that will be done By [rag now -— since Iran is
vccupying Iragi territory —-- any action by Irag which will he ook ng
to be done thera, including using chemical weapons —- they are
allagedly using chemical weapons =- would Ehis be justified undar
wl f—dafensa?

M. FEDMAN: 1 really can’t speculate on various hypothetical
3l buations.

r

Could you comment on King FHus
Mearcfa

_ which he sald yastarday that the only way to reach a
-eMprehensive settlemant fape tha Middle East ins to have tha five
HAErminent socurd

ity council membars parfticipat '
- @ and solve the igpuae
will bring all the partigs Concer ned? - A

sain's interview with La

Flt. REDMAND  Na, I don't have any commant,
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Sl b5 Thel Hew Vork Thmes

WASHINGTOM, Jan 13 — Far mors
than & year before the Rea Adrmin-
islration began o O F EE'I|.|I1i.
arms o lran, many of the arma dealers
who aventeally helpssd carry out the
vhange i policy had been planning
ansong themselves @ sell American
arms 1o the Teharan Government, ac-
cording 1o American and [ranian
snurces and documenia

The discussions suggest that the offi-
icy of the Unaled Siates may

Fave been heavily Infloenced by eariter

plans of arms brokers who had their
skt codmmercial aima

One of these brokers, Manucher
i{.porbanilar, was planning in =&y
1484 1o =edl Uniced Sintes weapons 1o
lrwn even though soch salea were off|-
« jakly banmed by the United States, ace
warding o assocuiied.

Ire |3R%, Mr. Ghorbanifar became the
s pinr souree of inwelligence about [ran

AT (R L ArEd St anes, His chservallons
and adwice heiped convinoe the White

House to proceed with the arms sales,

eveny Lhough ihe Central Intelligence

Apency earlier had decided thai he was

prreliapls american officials said
Hearings May Scudy Dealera

The Adminksiraton's dependoncy on
thweee mbdcdicmen is likely 16 b A Con-
iral focus of coming Congressional fn-
vesligations of the Iran aiTair, sinoe no
v dea lers or middiemen were mier-
vipmed am U Ersr sen of hearings late
List yEAr,

Even withoul evedeace from these
mion, tha sull-secrsl Senale repirl on
he malter eriticizad the Administra-
1 B dependin g o0 arms Deokees, of-
{ cialls saud,

Tenglar Dave Durenberger, Hepubls-

im af Mimnesols and chiairman of the
danle |r|-|l'|=LgE"|'-fEi'.' Commitire when (¢
il together 103 report, Said Lhe r
it Ll e Ao IRIREE3LE0N - Mad
seen laken I by a combsnation of
sipryenne #lie’s forelgn podicy and tha
wvarice of arma dealers ™

whnat made itheg ArTaAnEAment onisgks
v, pdficals sabd, wag ihal (he Snsire of
e arma hrokeca (o make deals and
1eug large profivs methed with the Ad-
Amispearan’s degipe 1o be 1old by them
that lran would brng abont the releases
A American hastages beld in Lebanon

wrapans were delivered 1o Teleran,

‘Sin Suggestion of Hishs®

In 4 recent mierview Gary Sick, who
Sl bed Iean alfurs af he Natonal Se.®
rraly Coneil urnider Pressdent lirmmy
Uarer and s Ao al e Ford Founde-

urt, Sakd a4 White House memao:
tied Jan, 17, 1986, gving 1Re ralmrale
rthe armis sales, ""kas no SUgEEidn
[ downside nsks of the implicatlions,
vi wemige af brodder policy Conoerns. ™
s the same Kind of deal-making
reasomdng that led che Unsted Slaes
tirveramenl 10 ged invalved with arms
desdern” he dsidl
‘The policy makers had n6 good an-
s for [rmeing the hostages,' Mr
sick addped, Sa the arfmg deabess, H-P!-Jl'
ure Ceatrepresieurs who hebieve 0 the|

X

e Fracure P o

Yamcow Mimrodl, sbove, an Iarssdl
arma dealer, and Al Schwimmer,
an [reell arma masufacturer.
They are said b0 have been k-
vidved la sale of weapons o [run

n.tl-llllj' Lo cul 4 deal’” he saild, came
along “with a palsxcy, and that becomes
yaur polley.”

Prosudent Feagan has sadd the Iran
FEliate e Degan in mid-i 3835, while Bb-
ern O MeFarlane, the Tormer naiional
spcuriy adviser, has lokd Congresa i
was im Juby 1985 that he Tirst discussed
wilh M. Beagan (e poscifihty of sall-
ing arms w4 lran, according o Congress

{ Iran arms deals took place lnis in 1884
. But sariar that year, o April or May,
some o the samaé arma  dealers
planned during meesings In London ta
geil United Stales arms o fran

heard Indicationg that the Unisd
Stares might soon conslder changing
its policy, acconding to an arms dealer
famillar with the discesdons who
asked not to be kdenufied, snd o AH
Moorizadeh, an [ranian  journajis
- based In London who was present far
sorne of the discusaions
Thess early 1084 dlscussions in-
chided three lraninn exiles nvalved in
the arms trade, Mr. Ghorbanifar, Ak
e and Cyrus Hasheml, ne
cording o theas apurces. Mr. Hakim
and Rl cormpanses

hamdle the
mﬁmﬂlfmmﬂuuhd[]rdmdﬂ.m.

arms o lraa last yrar authorized by
tha Reagan Adminisiraden, and Con-
gresalonal investigators belleve his
companies may hava taken arge com-
milasions from the sales

Mr. Hashemi, wha died las1t July, was
origlnally Irsoived In the sarky sages
of the Government-spontored armas
snled T Uhen became emangled 0 an
unauthorized arms deal

‘A mericany Heady 12 Sedl A rma’

Mr. Mocrizadel said Mr. Hashemi
tobd him after a meetng with Mc
Churbanifar tn London tn April 1954
that the two men planped @ "o and
By wedpuns Uiough Albert Makim o
ke U5 and &=l them to fran”™

In London the mext maonth, Mr. Noo-

Sarme Invelved 1n (e Nominmraon s

rizadeh 3aid, Mr. Heshemi toid hlrn]

thet “Hakim said that the Americans
are ready to 3edl arms 1o Iran, they're
thinking of trylng te win some ricnds
In fran"

Since the earky |380°s, Mr Hakim has
iried io do busineas with lran amd o
persuads the Resgan Admindsiratson
o improve relations with [ran, aceord-
ing 1@ former employess of Mr. Hak:m,
mchuding Herman MNeldhart

AL che e of ks discussions n Lon-
don, Mr, Hakim was In business with
retired Maj Gen. Richard V. Seciord,
who has emerged as & key re in the
Iran affalr. Mr. Hakim and his iswyer
both declined o comment

were alrexdy known 1o American (ntel-
Agence agencies, They had been
selved mosansiive imelligerce activi-
teed for the Unlisd States i 1984, -

Lipk to iran Rescus Mission i
Both Mr. Hashemi amnd Mr. Hakim

chafimg the il-Tated attempd im April
1980 Lo rescue the American Bostages
im Teheran, & mission thar alsa

sicnal olli<ials.

L8, Spansarithip Sought
The Zenate réport, sacoording ta Con=
gfr.ill:rﬂil BIFCEs. says that cthe first
iecussond amoang same of the dealsry

vulved Mr. Secord, sccording :.uumn.il

1§ “
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supgested that Mr Ghorbantfar might
serve a8 an inermediary between
United States and [ran, according to
the sourcey

It is unclear what happened la the
mrema, bul one of the people wha Bbe-
came gware af 12 in early FRS was Mi-
chasl Ledesn, o Government conakii-
arit and & friend of Mr. Shackley, the
wurces said

Ghorbaniiar Thed o Israei

It U spring of |45, I-lr.ud-urru:.
working &8 @ consustont for the M-
tional Securtty Council and mel @ 13-
el with, among cthers, Mr. Ghorbanl-
far and Jacob Mamredi, an israell arms
deater. Mr. Ledeen's sdvice when b
rensrmed 10 Washingten heiped the Ad-
il P o decide whether to procesd
with the arms sales 19 lrad.

The Senate report, Bccording Lo Cone
gressional officials, noles tkat m e
a4 My, Ghorbanidar sl had discios.
sions bn lerasl with ithree olhers «ho
laler becarme isiwnlved in e UniLed
SLAles arms sales They were M, Mum:
podi, A) Schwirmer, an lsrsell armd
manulEcturer, and Lavid Kimdhe, =
rop-lsrasll official _

& itk France- 9 ieaad

winan ., Khashoggl, kel the Saudi basineasman, and Mamaher Gherbanl
far, an exdicd Iranizn and nrs broker, e Monaco Jast manth.

o ——————— .
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Limits of
Apology

heubd Ronakd Reagnn apaboghes

ta the pation for the blundaring

acts of Smis5s0A Or CoHmmissiin
ihat fed 1o ihe srens-io-fran scandal
farmer Secrelary of Slate Cyrus
Vamce hay termaed Coeverely damag
img 10 our national imterest™®

Vi bed e shouald, and the sooner
the negrer, Bue nephier Mr Heagan
nor hes sapparters should be under
the sltusion that, as 1he choheé poed, an
apatogy would et this behind hirm.™

Yr. Reagan nol onky cwes fhe apal-
agy to a people whe (rusted him ot
wisely bt too well; it's alse probably
true, as numerous Republicans are
advizing ham, that a ke of Americans
wiald be miare willing to contmae oF
resame trusting him of they felt he
had sstumed full responsituiiny for
the Iraman-conled MEss.

That' s whal happensd when Press
dent Kennedy took respons bty For
hes Admeistraiion's Bay of Pigs
fiascn — which didm'it prevent him
from soon getting rid of the C LA affh.
ciala mosl responsitde. That's
what kappsned, howewver, when Fress
dent Carter personally anncasced the
Panlure of Desert Omne, the mission oo
cencie Roslages from lran

Bul Mr. Carter's standing, lale
hos cerm, aleesdy had deterarated
when AMr Kennedy ang NMr. Beagan
sncouniered dsasier, they were Al
peaks of popularily ard ihe public
generally did ao want them U il

5o for Mr. Reagan vp shoulder the
blame, perhaps in his State af the
Lmion Mes=age_ 84 some Republicans
adwnize, wauld be yeeful and reatisne,
few &meracans scem be betieve that
b was g mere bystander as Colonel
HNorth and Admiral Paindexter wgve
their akewng of inErrguE

Buf even such 2 dramatc Siane-
sl w1 gl thos hehend him, for
& fummber of reasans

e 56 Clvad theE matier has bedome
1o parrssan. Froiesi s they mighi,
De-mmerats  mewertheless  see the
arms acanglal az Seh o policscal
areai fier thoee party and a owell-
earned o pmruppance (e the casusl

——— e e——

A Reagan
statement on
Iran wouldn't
get the issue
behind him.

I 187

Reagun -zﬂ of “big-piciure’” gow-
RN, bleide mideniom o de-
ity Afiwr. siw jmacd im0 w1 Ll
meas, "8 oo much 1a expect thal Con-
gressional Democrals won'L Condimse
1n push therr mvestrgalions. apoiogy
OF o apology.

Another 15 that the “mistake @
judgment”™ for which Mr, Reagan &
being urged 1o apologize was nol jugl
& Idpar mather = a5 was painied oul
by Mr. Vance In his Cefsgressional
jestimony. Ceriainly 1 was mors
serious tham anyihing in Watergate,
which hardly engaged national se-
curiy al all, ssve in the imaginations
of Mr. Nixon's plombers. Even the
Bay of Pigs probably did not 2all inte
question, elsewhere in the workd, the
commeoa Sense amd strategic judg-
ment of an Adminisiraticn 19 the ex-
feni thal the arms-io-lran matter has.

The scomdal inwodves, moredwer,
Yational Securiny Council  proce-
dures, White House Copgressisnal
relatbcns, the robe al the C1LA., me-
sponsifililies af the Fecretanes af
Grage and Dodense — ol matters that,
quate aside from any apology Mr
Heagan may now make, deserve thor-
ough airing and possibly legislation,
1o aveed such hascoes a the fulure

Mor can any apology by the Fresi-
dprl remave (he real possialily that
Laws were broken, particularky in the
altemps b channel funds (o ine con-
[ras in Micarigud ‘Whether he new
abnut ar condoned faw-breakmg, or
ik 1S nallenive [oabuly Lo deeet it
ameng Bks appmniees, Moo Beagan
wenild S likely 10 he he il reapen sihbe
il the Speeial Prose: gt hainE
sronenal conveckesRs ql any e
House nde The primacy of the law,
ewen above a Presdent s mosi cher-
ishied Ffareign pulcy ohectives, must
be reestablished of i has Deon
hreaq hed

Besides, thers's disturtong  ovi-
dence thal Mr Reagan may fave
baeen lvin 18 The Amnerican praple —
ardd nof just @l Cderasls” like Fs
cngasience Thal &l the arms 80l 19
lran were Jefensive ond could have
been carried 1m Ane cargs plane, of
his rEQEJI.Eﬂ miws conference stale-
monfs (sl o sther ufley w3l e
wpdved 0 e manher.

Perhaps the coniral paint it 553 |8
whotlher My Reagan wald [rying pri-
marily 10 rancomn Rosldges, Against
kis own procizimed pdicy, ar wanoed
most, 35 he clamd, 18 open wwciul
commincation with Tranian “moder-
wes C e laiier coaimgion a8 mare
wweuments and evulencE cume B0

i, leks moare ind fkere bike
SO T S0e% en feEne dobonstandd, hadt
15 wor explaireed whio o what lraman
mnderales are, ar how Lhe U5 sould
deliver 20 TOW missiles 10 them
Bl nud e the Avataliaf Khemean’s
srmied loreed.

S0 by all mesps Mre Reagan thoukd
aroingree; be'd lang gvardus, Bul thal
o L answer 4lh o quetiinns, many
A which aF0 sust Beginneng fa i
ptkad E

400



The Policy Bazéar

AR logical candidate to oversee this and
ke unending revelations of many of the other covert nperations
Iran-Contra-Brunei-Israel-gate that were run aut of the White House.
suggest that the Beagan His rode continues to be the most

aministration has heen ninning its tantalizing loose end,
diphmacy and national security 2. The Sawdi connection:
planning on the principles of the jonk This year's Chrizstmas card, the 11th
bond market. annual reminder from Adnan
By whatever name, this exercies of the one tme we met, arrived a few
wurny out to have been o feld day for dg:rlntﬂ_.Mmpmerhuihtﬂ
poticy salesmicn and muddlernsn st o o Uhangs om hia mind at the momeqt,
acquire real assets today on the cheap Back in 1975, he was besily
n cetarn for promises of a bigger payoff  protecting two Saudi generals by
down the road for everybody elas, claiming that he had solicited a brike in
You get the feeling that you could their name from Lockheed but actually
pull on the loose ends dangling from pocketed the money himaelf,
this story wntil the cows come home or, It is worth asking what Khasheggi
mare approoviately, untd the chickens brought to this deal. One thing was
come home to roosk and seill not famibiacity with CIA invobvement in
exhaust the puzzle’s intricacies, Thres arms Lransfers. Prohably more
lose ends for tugging on this snowy important was an aura of official Saudi
Paris doy: participation that could be as easily

L The toa-good-io-check syndrome:
An ingyie joke at The Washingron
FPost's daily Fage Dne story confersnen

arvnives particulasly nocy but not
tereibly corsequential stocies, “[t's too
goond B check.® & semior editor will say
with a laugh—communicating to the
sriamatime cditor that the story sounds
good bt iragide, and must be checked
witiin an inch of its Efe.

Fseael’s original version of Bow &t
cime fo be involved m tHas meds
seemmed o echo that joke’s wnexamined
premize., (fficials told lsrael newsmen
that Michael Ledesn, & consultant o
the Matienal Securaty Cowncil, had
asked for their hedp in getting che
hrestages oif, and they immediata)y
turned theie hand ta helping sur their
firiend Mike amd Ui ls Sem,

Under the pressure of further
disctasures in Wazhingron, farmer
prime minister Shimaon Peres now says
that the [sraefis subsoquenthy checked
wiih “higher authority™ in ':i‘m-.h'n-.mm,

When the stary first broke, | asked a
Tetish frwend who knows how Margarer
Thatcher's mind works if Britain wosld
have undertaken such 4 mession.

“Oniy if the request came directly to
ber from the president, and onlv if it
were fully explained by him,” my friend
answered. “The dimage that conld be
dona to the relatvoashig in the event of
AracitEurd woikl have heen boo sevars
For ker to do nrherwese,”

My guess s that Preres is leveking,
Enowing Ledeen’s eale, the Taeasls
wiuld have saught specific clearance
fram Wice Presadont Bush, if 40 from
Hezgan himself, heldee proveeding.

Biush, a former CLA dirscter and UN,
ambassador, would have been the

depied, if necessary, as was the rebayi
of a bribe. ir

ic i3 pasasble that there are bockers
for Khashoggi in Sawd Arabia whe
hoped to use the deal to take out
separate secrel insurance policies with
Saudi Arabia’s two proclaimed enemies,
[ran and [scaed, and to ingratiate the
kingdom with a singularly unhelpful
American administration. Khashoggi
wiotshd be dentable in failure, claimable
N Sucoeas,

4. The Brunei connection:

George Shultz says he has o ides
what happened o the $10 million that
he got the sultan of Brunei te cough up
far the contras, [t seema to have gone
into the Miver Morth-William Casey
Geneva Charity for Needy Guerriflaa of
the: World, and disappearsad,

The sultan’s previously unknown
interest in Central Amersca need not
detain us long. What may be of more
imepart i3 his well-kaown intersst in the
Cambodian recsetance groupa fighting
the Vietnamese, If $10 milion would
help keep Washmgton invalved in
Southeast Asia’s most vital conflict, it
wiuld have besn an easy investment for
the sultan—particularly if part of it
came 3ack to the Cambodiang through
the CIA slesh fund.

That's the problem with loose ends,
Look at them long enotgh and vou see
the crazeat patterna beginning to form.
You could even start telling vourself the
fact that a former White ouse afficial
had significant Anancial dealings with
Brunet, Saudi Arabia and South Korea
{which has been nacticulacly active in
safling arms 0 Iran) at the time this
was all being put together fould ha
maportant. Ceagy, mond
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Shultz Dogged by iran, Resignation Issues

Questioning on Afriea Trip Shows How Stewardship of Foreign Policy May Suffer

Hy Eksal B Otlaway

[T |l wabi Wk

Sefretary of Mate Geoage P
Shable, who reiuered Wednesday
Fram ao eqght-dsy top 0o back Al-
rica, 2% his firsg sour taste of ligw
the i wrmms sle is Bkely fo bedeys
il has stewardship of 0.5, fogenm
policy i the cammg months

At abmast every stop, Sheltz was
cunfranied by reporters—poimarily
thase ravebng with hun—seeking
s redction o the (fesh revelatons
i Washiagoon and to renewed re-
ports His b itimids 1o fesign,

In his respocise 0o Gne report thak
the United States i deliberately

Nowg | Elven falwe itolligenc:
ARALTSIS Ii.ﬂhun:n.itl-:-r. ie  both
| lram and [vag, Sholi

Was Chrremely canlious, dpgarently
reflectang  his  uncertainly  aboat
whaat bt doesn’t kmow abost what
athers Wi the &luamsiriion ouy
have doue,

The contnuing disclogsizes and
resigaation reports, which chearly
infuruted him, raise questions
about the lung-term impact of the
Iran arms allar on UK. foregn pol-
icy and Shultz’s effectiveness as hie
attempts to repair the adwiniztra-
Tion"s credibibity abeoal.

From bus punserols stitements i
favgr of “lull dischosure,” it was
chéar the secretary i axinig (o gel
the whode affair behind the sdmin-
ialration = that be cau ¢oncenlrate
il "the substapce” of fureign policy.

Stz repeatodly treed fo Rty
Uhe focus of his first ©ig as seores
tary of state 0o sub-Sahuara Mrici o3
the e=sues b hand, But his efforis
brgely filed, because ke bad na
other big aews or initatve to an-
hounce during his coloefid Africs
sadari,

From the stact, and at sbmost
every stop along the 14, B00-mile

sy, gquestivns aboul the [mg
drie aftr and s possdbbe resige
maten Kepl cropping up.

Al one poiar, he smapped, *I'm
feying o Focus o Albca, i case
Yo |bawen’t notieed, ™
~ Has trip to an isolated game park
m southwest Kenya bist Sanday,
seemilgly the ultumate refuge from
the hurly-burly of Washington pod
s, was suddendy mterrupted by
an NBC television reporter who
wondid o kiow whather the sec
retary had seriowsly considerad re-
signing in Nevember after the first
dizchosures oboul the covent arms-
bo-lram operadion.

Relied and thorcughly enoying
himself following a dance with a
troupe of Masai women, Shultz
cringed and refused o answer

But the question would ol go
tway. Upon arriving in Absdgn, [vo-
ry Coast, on Monday, he wai cog-
frotited by a United Press Interna-
Humal report Ut he was sgin se-
Froialy conssdering resigralion.

shaltz s wdes [unsed, cursed the
news media and densed moevery
coacenvabiie wiy thal there was any
truth to the report, baib they could
nal shake it _

The subpect came up again o
Moancosvin, Libesin, when the NBO
tedovision reporter cepeiied the
Epseslian,

This time Shultz tried to deal
wilh it humorowsdy, °[ heard about
thut report I'm gaing o resign, and
it W news to me,” he said, T think
I would have kaown about 5."

shubtz repeatedly insisted he has
i mew information on the wiyward
secret Iran arms dealing,

Tve said bagically my piece oa
the subject,” he ssid flying froan
Diakear, Senagal, o Mairobi, Kenya.
*Ay bits and petces come to light, [
doa't think [ want 10 comment.”

Yet, Shultz's itibility to auswer
Quealsons is 3 constant reminder of
how he was sidelined whes the ad-
menestration made erucial decimans
with enormous implications for 1.5,
foreign policy,

This appears 1o hive shaken his
coifidepce in has ability to spesk

with authocity op the making of
US. foreign policy over the past
two years. -

. mpE

This hesitancy wois paiufully ap-
parent whes he was asked abous a
MNew York Times report that the
Centeal Intelligence Agency had fed
bath [eag and Iran filse or Rooin-
plete inlarmanion.

In caretully measured words,
Shulez did not tush to deny the re-
port as might be expected, [nstead,
he gasl: “That's news to me, and so
Ear as | know any inteligence we'we
mjﬂ [raq has becn dead on tha

Stressing agam the "so far as |
hnow® qualification, the secretary
said that giving false wntelligence
infarmation 5 bad dipdomecy and
that he strongly opposes it

Ancther example of Shialla's now
caubicn was his answer o & ques-
tian aboul whether ke knew any-
thing aboit a reported $32 million
conbrdntion to the Micaragen coas
trés frosn Saudi Arabia, Again,
Shultz had to say that he was aware
of ooly oae third-country estribu-

what the White House might be
daing in its secrel coutacts with the
Saudis,

How Shultz intends to deal with
the impact of the Iran affair ia far
from clear. The secrefary gve
indication during the trip that
has any major luilkstive ln the works
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Moy oarea Bhat  might  divert
mews media attention from the af-
fair,

He sad he has mo plans to mect
With  Soviet Faoreign  Minister
Eduard Shevardnacze 1o BV A pas-
sible new impetus to arma controf
negatiitions and has no expects-
tions of 4 sudden breakthrough at
this round of the Geneva talks that
starbed yesierday,

About  the oaly WM g
event on Shultz's mimediste caleg-
dar is his meeting this month with
the black South African wazionalise
beader Oliver Tambo, -

The meeting is to be his first

F_"'—m—,

X,

with any tap leader of the militant
Mrican Natignalist Congress, And
shultzindicated he is far from being
coniostable in having to deal with
. He said, in fact, that he has
frave reservations” ahout the ANC
Because of its public endorsement
of armed stuggle to Bnd white
ree  amd  its  affiliions  wils
the Communist Party of Seuth Al
rica,

. The meeting has become a for-
eign policy necessity if the admin-
litration i ever to play the rofe of
mediator between white and blick
South Africans. Bt it ssems likeiy
to bring down the wrath of his con-
servative critics, who see the ANC
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News Summary January 16, 1987

New York Headlines

Top stories on the front page of the New York Times includes:Bonn's arrest of
TWA hijack suspect (see Press Roports); Poll finds Iran affair has hurt
journalist's credibility (see Pross Reports); Shultz is under fire for .
asgerting Liberia made gains on rights; Eey China Leaders meet on shift in
rulers; Wall Street erupted with record trading: Afghan truce is said to
begin but Kabul elaim is doubted, Page 1 stories in the Wall Street

Journal deal with Bay of Pigs Vets and the new war that they have to Fight-1
in Nicaragua.

Editorials

KD "Wen't Always Be So Rasy: US-Israeli Relationa" The flap between tha
US 'and Israel is a direct result of the two nations' 1893 decision to
increase cooperatien significantly on intelligence and military matters.
The lesson of the Iran scandal is that what is good for Isracl is not
necessarily good for the US, and viga-varga.

Columens

DN-Buckley "Don't Blame Cardinal for Being a Christian®™ The Jewish
conmunity should have known better than to give the impression that it ‘
was an insult to them, that 0'Conno=, while visiting, ' ;

Israel, declined to be circumcised into Israali dogma. The distressing
Aspect of this whole thing is that it ia now made to look like a
diplomatie ambush: An American cardinal invited to Israel to make Tsareli
pPropoganda. Thank-God for Nathan Parlmutter, who declined to sign that
denunciation on the grounds that it was unwarranted.

K¥P-Andergon "Snluan: US Tricked He Into $10M Contra=butoin® The Sultan
of Brunei says the State Dept. lied when ‘& elaimed he had donated %10
million to aid the bentras, according to sources speaking for the ruler,
He said the US request was for humanitarian aid to the neady of Central
America. He would not have given the moncy if he had known it was going
to the conbtras,

HYT-Wicker “7The Limits of Apology" Reagan should apologize to the nation
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for the blundering acts of ommission or comission that led to the arms-to-
Iran scandal. First, he owes it to the American pecple, second, they will
probably be able to ™sume their trust for him if he apologizes. But his

apology won't answer all the questions, many of which are just starting to
be asked.

-

NYT-John Eisenhower (son of Dwight) “The White House Mystic"™ It is very

hossible that a President could be kept in the dark by staff memhers who
believe they are doing the right thing.

Press Reporth

Arms ngalgr;_:,inkeﬂ to US Polioy Shift

NYT-Gerth-For more than a year brfore the Administration began to consider
gelling arms to Iran, many of the arma dealers whe eventually helped

carry out the change in policy had been planning to sell US arms to Iran.
Tha official policy may have been heavily influenced by commercial plans

of the arms dealers. (Cabled) (Photos of Nimrodi, Schwimmer, Khashoggi
and Ghorbanifar) .

ND-wire-Ghorbanifar warned North and Casey that they would have a "bigger
problem than Watergate® if he was cut out of the arms-for-hostages negotiationt
ABC News reported. The US had gained direct access to Rafsanjani and refused
to heed the 3fms dealers advise.

Iranian Jews to Come to US

DH-wire-900 Iranian Jews, standed in Vienna for months, have been approved
for immigration to the US in the first 3 months of this year. The 900
are part of 1200-1300 who are waiting to settle in the US.

Reagan Won't Apolegize/Policy Affected by Affair

KYT-Roberts-The White House asserted that Reagan would not apologize for his
Administration's handling of the secret arms deal and the diversion of funds.
The president feels he has doen nothing wrong.

WSJ-Hume-The Iran c¢risis has affected policies and actions in the White
House ranging from personnel to trade and nuclear test treaties.
Everyone 18 preocccupied.

Poll Finds Iranian Affair Hurt Credibility of US Jounalists

NYT-Jones p.l-The natien's news organizations have lost substantial public
esteem and credibility as a result of the Iran-Hicaragua affair, although
the public views them as more believable than 1t views Reagan or Congress,
according to a néw poll.

Hijacking Suspect Arrecsted by BHonn

N¥T-Markham p.l-T heWest German avtharities have arrcsted a Lebanese whom they

believe to bo one of the men who hijacked a TWA jet to Beirut in June 1985.
A liquid explosive was found in his luggage at the Frankfurt airpert.

{all paparas)
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ND-Nowak & Bcovel-Survivors of TWA flight 847 said that they hoped the
suspect being held in Germany would ba extradicted to fagg fi{ial in US
courte.

NY¥T-special-The Justice Dept. disclosed that a forth person had been
indicted by a Federal grand jury on air piracy charges in the THA
hijacking.

Terry Waite is Optimistic

ND-AP-Waite met Lebanese leaders in his latest effort to win freedom for
American and other hoetagees, but his Druse escorts made no contact with tho
kidnapers. Two more foreigners have been kidnaped since Waite's arrival:

A Saudi Embassy staffer and a Prench journalist. Waite said "I think we
are on the way to having a resolution on a loengstanding problem,®

He did not elaborate.

US Seass Iranian Setback in Push on_ Second Front

NYT-Gwertiman~-The US said that Iran had apparently suffered a setback in j
one-day effort to pierce Iragi defenses 75 miles northeast of Baghdad. B‘
near Basra, heavy fighting continued. The Iragis were reported to have

blocked any further Iranian advance but have becen unable to drive them back.

NYT-Kifner-Fighting continuod along two fronts in the war with both sides
agserting that they have inflicted hcavy losses on the other.

France Confiscates Khashoggi's Jat

HYP—wira:ﬁhushnqgi‘s DC-8 has been seized by French authoritias in the
latest sign that he is in financial trouble over hif role in the US-Iran
arms deal.

NYP-Khashoggl is upset that his friend, Hindu holy man Shri Chandra Swamiji
Maharaj, 18 now the target of an investigation.

0'Connor and Jewish Leaders to Talk

HD-Carreoll-A closed-door conference has been set to repair the damage don
by Jewish leaders’' unhappy experiment in open diplomacy. The leaders, wh
lost some allies when they leost their normally deft political touch, want
to resume a more productive private dialeogue with O0'Connor., Yesterday a
group of Orthodox rabbis met in NY to speak up for the Cardinal.

Media Notes

HYT-Promotions at senior leveleg of the NYT's news departments were announced.

L oerede P e

NYP=T7 letters againsat O'Connor's reamrks concarning Jerusalem, Israel and

* A

thae Palestinians.

Cartoons
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ND-Oliphant Reagan is up to his waigt n quick-sand with alligators surroundir
him, He says, “When Israel suggested I drain the Ewamp...well, Maybe it
wasn't Israel...but anyway, someone did., so here I am..."

1387-A1=-18

DN-Reagan is sitting at his desk reading the newspaper. “Don't blame me...
I juat work here...," he 5ays

DN-Reagan is in a store called "Hostages-R-Us" and speaks to Kheomini. “No
Iranian moderates?...oh, well, I may as well pick up a fow US hostages while
1'm here," he says.

Caroline Gruss Dies

N¥T-Teltsch-Caroline Gruss, who with her husband donated millions of dollars
to educational institutiens in the US and Israel, died in Manhattan at age
16. She will be buried in Jerusalem,

I'rONUT
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TALK PEACE
T HUSH-HUSH PARLE

BRUSSELS — larael
Forcign Ministier
Shimon Peres and
Jordan's King Hus-

told The Post that the
two leaders met at an
anidentified location In

key intermediary role
In helping arrange
the huddle,

sein met secrelly in The meetlng took and s reportedly ’.
| Israel three weeks place during the last pressing the Jordanlan

ago, The Fost has week of December, monarch lo meet pub-

lzarnod. the spurces said. licly with laraeli
| Israeli officials According o the Prime.-Minister- Yitz-

dented that any mect- SOUrCes, French  hak Shamir.

ing took place, but President  Francols Hussein reportedly

highly placed sources Mitterrand played a  told Mitterrand that he

will meet openly with
Israsll leaders only in
the context of an lnter-

southern lIsrael near Husseln 18 now in  national peace confer-
the Jordanian border. Paris, where Mitter- ©nce.
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Hussein and Peres
reportedly  discussed
such a conference dur.
ing their recent moel-
ing, with the Jordanian
urgi::lg a parley that
would include the U5,
and the Soviet Unilon,

Both Israel and the
U.8. oppose any con-
ference that includes
Moscow,

The two leaders also

-n;'a' MEMISRAEL HELI-YORK %

0409 2/:5‘.

reportedly discussed
the possibllity of a
joint Palestinian-Jaor.
danlan delegation to
any peace talks,
Amﬂdingtumurmes,.
the Peres-Hussein
meeling prompted a
recent une ed
Mideast trip by special
envoy Rlchard
Murphy,
The Post reported in

-, R —

October 1985  that
FPeores, then prime
minister, made a
dramatic overture to
Husseln durlng secret
peace talks,

Fercs reportedly
offered the Jordanian
king a freeze in Jew.
ish settlements on the
West Bank in return
for an interim peace
agreement,
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;o Q Can you say anything or identify the TWA ki jacking .
f suapect arrested ln Frankfurk?

MR. EEDMANY I can't identify him. [ can only gay that we are
vary interested in having this individual ssnt to tha US in arder tao
face charges. We have notified the Fadaral Fepublic that the
arreatead man Ils wanted in the US for air plracy, murder, and other
offerses related to tha TWA B47 hijacking in Jun® of 1989, S5 that
W@ area LN bFduch with German authoritiess on this mattar. But bBayond
that, for any kinds of details, I'd hava to rafaer yau ta@ kha
Cepartmant of Juskiss,

Q [SE7) he ane af the Pacple for <hom the United Starms
posted a reward?

MR. REDMANT Tha raward that we anfounced: in July of 'B5 was
tar infarmaktion leading ko the effective prosecution and punlshment
of persons responaible for tha ki jacking. So that as a CONSEQUEnCE,
I'm naot In a poalticon to identlfy any particular namead associatad
with that rawvard.

a But this individual waa invelvad in the hijacking, or in
the aftermath? What==] mgan=--—

MR. FEDMAN: I have to limit. my remarks ta saying that there
are criminal complaints issued against this individual, and that
wa'va notifisd tha Federal Fepublic that this arrested man ie wantod
in sonjuRckian with tha TWA O47 hi jacking.

B There apparently was another arrest in Milan. [g thare
any cannection batwaen tha twa?

MR, REDMAMI [ don't have any way to addrascs that gQuaskEian.

n] [ ene of tham-=-is he Lobaneses 3r Paleatinian, than, or
witat kind «f pasaport did he have?

MR. REDMANY [ don't have any other dacails,
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a {Inaudibl@)== faor tha sama sort of thing, the man who was

arrasted in HMilan on Monday?

MR. FREDMAMI On the Milan case, I don’t have any details now,
[*1]l continue to follaow thak.

ad Chuck, dess your contact with the Sarmans and yaur
annesuncamant £hat the-—that this man i9 wanted 1n Eha US in
connectlen with thess charges, trigger #——%the sxtradition treaty She
LS has wikth West Garmany?

MR. REDMANI Not necessarily. What I'm saying now, and what
the Justice Daparbtment 14 saying le that we're very Lnteraated LN
having him sent back to the United States to faca charges. But
bayaend that, cn the kinda of modalities that you're talking about,
wa just don'® have any comoant yat,

(] At the time of the hi jackling; the State Department did
have some conmants on how the procedure was to be handled vie a wis
[taly. Doess Ehe US fasl at this time that because you are &0 vary
int@arested, a3 you keep saying, that a trial--that hea ought ta face
the chargeas in the US befors fTacing any charges slsswvheres? OrF {0
lieu af facing charges elsawhara?

I

HE. REDHMAMI I'm nokt pregared o make that Judgamank. I'd

simply Llimit my commsntary to tha remarks l've madae.

a ==8g@clial lAavestigators orf individuals from the State
Departmant, %he FBL or the Justice Department gone to Germany to try
and axpaditae the grocase’?

MR, EEGMAMNI I den't have ary of those kind of detailw to .
offer. All T could wmay 18 that <& are in touch wikth Faderal
govarnment authorlitiss.

@ tInaudible}

MR, REDMAME Thak==yvou raally have exhausted basically what ["m
going to B able to say aboub this caqe today. Buk--

a All right. How about the saee guedtlaon vig a wis the
Milanm case. Has the US been in tTouch with the [talian governmant in
canrecblon Yith bhakt case? And have invastigators of any gort gana
over ta [taly for thatf purposa?

MR. EEGMAM: At this goint, [ juat don't have anything 52 offar
2 fha Milan story. But as [ said in response bo John's guastians,
I'1ll comtlpue o losk after that-—inkto that;, to see if we can help
WE .
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a ==[rag=-lran war, what is the United 3tatas’ pcaition wia
d vis the Iranian o<cupation of Iragl territory? The [raniana have
Been for more than one year in the Fas(?). And there ars reparts
that thay galned foothalds in Irag recently.

MR. REDMANTI My answer to that would be ta rogeat our standards
policy concerning the Iran-lrag war. You know whak that ig,

(] But you haven't dealt with bhiw iswum. That--uhat's yvour
peeition ftoward Irandian occupation of cther=—aof fragl tlrrltary by
farca?

FRE. REDMaMN: I don't sae what Ehm relevancs of the gquestion i:l.'
bacause our palicy cancearning the end of that var (nsludes the
phrasa, "with the tarritorial integrity of both sides intace,

a Yam, but 1t I8 very essantial about this political lavel,
about other country occcupying ather country'a tarritory By farce.
Can you take that questisn tf you den't have any-——

MR: FEDMAM: MNa I can*t, I think I"va armsuvered i,
a You did nat,
, |
q ==Did & situation rapart at all an the fighking?

MR. REDMAN: Vary briefly, it appears that tha Iranian attack
Known as Karbalad?) Six, launchod vastarday in the central front
SEcter north=agt of Bagnhdad, 1@ over, and WAl an unguccesaful probe
4% Iragl defensss. The positicns Attacked By the Iraniansg agpear o
have litele strategic sighificanca, Fiqhting In the Basra ggctor
santinues. Although Ehe Iragis have stoppad the Irantan forward
bhrust far the past 35 Haura, Iran still rataine its modsat
t@rritorial gains in the ar@a. 0On the sea fraont, a Fuwaltl tanker,
the Jaudiai™ was struck Oy [ranian misalle fire in the lower Gulf
yautEarday,

¥ ] Has that Bawra--
a ==have no stratagic--
MR. REDMANT That was it tha Basra sactor, tha second part.

@ Is that gigrificant, that thae [ranians ara making & drive
for Basra?

M. EEDMAM: The war lhas bBesn Foifg 20 10 thak parkicular
ZEctar now With msrg int2nsity for a lang time.
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= ==Important city. It sounds like yau don't cradit the

-, Iramlana wwil®=h m.li.'ing an 'y d..ﬂ'u.'l_.r in Ehair l.:lr.-q:l.:* and th.rfr.
striking at Basra.

MR. REDMAMI I don't know whara you're drawing all of thase
conclusione, Barry, What ['ve doneg L3 given you an update opn whara
things stand, and [ limited to thagt-=

a [ juat (impaudible) if tha United States thought that
Easra was in dangar, and if that might suggest tha collapse of the
Huseein government, if yvou're afraid of such a developmenk, .

MR. REDMANI You're certainly going way down the road thare,
Barry.

a I'm not going. I was just wonderipng=-

o ] The attack near Baghdad had no strataglc significance

b@caus® of ite wtop(?), Does that mean that vou don't read ints
this recent attack a prelude to the major onslaught that they are
pradicting?

MR, REDMAN: [ have no way to pradict whather or not thers's a
ma jor onslaught. War, by ita nature, is urpradictable. We raal ly
can't forecast future military actions by elther Iran or Irag. aAnd
to add som@thing that wa've sald before, that it's this
unpredictability which highlights the dangerous pasaibility of this
canflict spreading 9 other countries in the Gulf area, and the
necessity to negotiata or mediate an end o thig war as quickily am
passible.

a ==Havg 4 copy of your words .

an your assesstant of the twa fronts?

MR. REDMANT The prese office would be happy to read tham to
wou again.

a Chughk, [ was away a couple of days Ehis wemk.

MR, FREDMAN: So was I.

[n] Did you aver determine which flag the ship that fired an
tha US helicoptar -- tha US plana == waa flylng?

M, REDMAM: I don't oelieva wa sver did.

Q Yo maan after almest tws waeks you don't krow witd 1t was

that shet ak an Amarican plana?
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Y MR. REDMAN: The plane wad at scme distance from any ships in
tha ared. WHe made an sffort, but to my knowlsdge we're not

succesaful in determlinlrg which ship had fired that miasile. But
you might talk o the Pontagon as wall, since they were LlAavalved in

that.
MR. AMDERSOMs Alwss on the Persian Gulf still, is tha fact thak

the Kuwaiti tanker was hit by an [ranian missile == what vag that,
fncidentally, a surface-to-gur face migelle, or wvhak?

MR, FECMANY I asked that question myself, and I couldn't dig
wp Ehodse detalla.

MR, AMCERSOM: Doss that imgly some kind of a new dimgrnsien ;i,r.
the fighting?

MR. REDMANI I den't think it impliss some mart of new
dimension. We've had attacks in the Gulf before on shipping. You
anked for an update on the situaticn. That's what I was trying to
giva youd, Aot driWd any special significanca.

a ?ny don't condemn it, or yvou have any concEFn about that?
Just wou mention L&, and that'g ie?

i |
MR REDHﬁMl I sfferad a minute age a statement on the
unpradictablility of tha war and the dangar tt poaza for —-

a AbDout the Iranians hitting a Kuwaiti tankar, you hava na
concarn about that or condemnad this attack?

MR. FEDMANI UWe always have concern about Ay ——
n [ thought Kuwait was your friesnd and ally. .

MR. PEDMAN: We always have concarn ab
‘ ouf any such 3 .
hava qoncern about thig @ntira war, d i Ko

G == Ccondemn that attack.

= Fhe Post this morning, a page <ne - -l
ha's quobing military anal yats Ei h!pnfmes th:;E-f Eﬁasi:#:‘;n?:ﬁ::e
oy the US of these TOW missiles and obhar spare parts has given }r;n
BuUch a peychological bocst at a key time that it's alas had m11-t;r
3lgnificanca in contribubling to this current thruot into fra .nr !
yrou have anything to say on that? T =

MR, REDMAN: I can't maka any Jucth evaluatien.

wy . —
'ir i3
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U.S.-Israel Qua;rel Gives Truth a Fighting Chance

The volieys of Tecriminations now belng
xchanged betweer 105, and [smiel
layers in the present scardal=which a4
wihing message from President Reagan
3 Prime Mirdsier Yiighak Shamir eartler
18 wesk will scarvely suppress=are not
nly unwonted im Lhis orn of raplurous
amplicity but also instrectse, Just o8 po-
ee lenrn most when thieves caught I the
ight 21ar depounclng each ather the fok
miing moThing. 53 pOw CEn Wi 384 18 an
gusually elear light soee of the realiles
f the U.5.-1sraell relntionship, In noemal
imes the taboo in the U5, bath in Cone
ress and In the press, agalnst any Irank

Viewpoint
By Alexander Cockburn

liscesstan of 1his topic i virlcally Lmpmse
e 1a breach.

Fundumental 1o the whole affalr is the
‘act that from the very star: the Bedpan
dministration envisaged and sonctioned a
pavergence of Intarest with lstael s
shich there was willing suspension of inde-
wnden! [udgment, Tn 1813 tpierant aimas-
there, [mporiant seclors of U5 peldlcy
aere swayed by the iriclatives of an alll-
ance of arms dealers, loboyisls, fres-lARC:
Ing “eonsultants’” amd hagmen of well-
staned Imtermailond] reputation, The resufl
hzs been 5% years of ruinous diploenocy i
the Middle East and Lhe richly dessrved
dapline af the Eeapan presidency,

In trmes of woumded cuirage farmer
Prima Mintgter Shimon Peres siw £231ms
that Israel undertook Lhe arms-Eorhos
lages Inatlative o [ran im 1385 oniy as.a
gemernud gesturs townrd & fridnl in need.
1175 mard to understand how he Cin sey Lhis
witheut Inoghing cat loud, jeed 26 108 kard
i undersiond the endless chalier At
whal exarl dare bn 1085 the [1.5.-sanctioned
arma trade with [pam Began Thers are nu-
merous indleations that 1seae! was salling

grms o lran as long as seven ar elght
yedrg ggo. Dn Moy, 22, 1986, for example,
the Les Angelea Times's correspongent re
ported from Jerusabem that “lstaell arms
donlers, with the acqulescence of the gov-
ernment, have mairtamned a refatively
steady supply of weapans to lran since
1979."" Six days later, this newspaper re-
ported that the Reagan adminlstralion had
kmown aboui this tryde from the starl and
quated & U8, Inteligence source & saying
that any Yme the [spzells sent arrmd 0
Iran it was "“impiicit™ thal they would be
cofmpensatad by the US

Hy 1982 not only was the fsraell ambas
sadop 10 the U5, Moshe Arens, publicly
admitting 1o the arms trade, but David
Kimehe and Yaskovy Numeod| were forth-
rghtly diacussing the reatpedlik of [srael's
avertures 10 Iran o the BEC on Feb, 1 of
{hat year. | My, Kimche is the former kead
of the lsrasll Foreigm affice, credilid
{eganst his dentais| by Oliver North with
havieg initiated the whole arms-for-[ras-
mancy-for-contras shuttle. Mr. Nimeods,
{arenerly In the lsradll Masgad and foreign
aervice In Tehran and Logdom, 15 fOw AR
arms cealer.)

Io the BBC program, lsraet's iast ame
bagsador fa Dran, Url Lubrant, was hanrdly
speaking in theddiom of humanitarian ges-
tures ko friemds when he sald that the pur-
pose of the prms trede was to promote &
coug, Mor did he seem i Bave the femous
[ranizn “‘meoderales” in mind when be
gald, 1 ballewe that Tehran can be laken
gver by a relatively small force, deter
mined. rutliess, craet. [ mean the men
wio wioruld lead that fores woald Rave 5o be
smationuliy genred 1o the posstoility thal
they would have to kill 190600 people.”

Mt anly was i1 & longterm ISraell dip-
[ormatic abjective to culivate ivlendshipa
im Tehran and susialn [ram Ly 05 War
against Irig, il alsa was an enoraalusly [
erative proposition for an [sracil arms le
duarry cruckal [0 the couniry's scanamic
fortsnes and well populafed with Shimon
Pwres’s [rlendg, One of the mest coabpley-

o fallings of the mainstream U8, press,
wilh the excepilon of an admiczble serples
In 1he Chicage Tritene, kas boen s covor
age of the bountlfal examples of viger with
which this industry, sustained by U.5. aid.
has pursued its own sell-interesi.

Fior frank diggussien of how policy was
being set by arms dealers arcund 1he
world we can turn to & December 1982 re

port In the Ierasll paper Ha'arelz by Yool -

Mercus. He writes: 1 have renson 10 Be-
lieve 1hat the whele idea was haiched dur-
Ing a conweriation bedween Al Schwlmmar,
an aems dealer and adviser, and RS frlead
Shimon Peves, then F.M. . . Tsa't 0 crazy
that Ehe whole affair criginiied with clever
Israell wrms dealers? Noi really, There is
somwe bgle fo this madness, The logic be-
gins with the fact that Israel has crealed a
jarge weapons |mbustry, which pribably
has no comparisse in the worid bn cer-ciapl
i@ terma. An industry which lumed imto A
menster hungry for Hrafitg, which took us
o gll sorts af gtrange counines. . . . AS
the deals become le3s legitimate and the
esnithet mare problematic—the profite
grow,” (This i of course am exesllant de-
scriplon of the [sraell arms induginy's
partent, kere In the ELE.D
This confiuence of diplomatie and com-
mieretal sell-lnterest lound itg reflection n
ihi Reagan abminlstration with 115 penunm-
bra of such brokers as ceflred Gen, Rich
ard Seeord. Not insersihle of [srael's enos-
mens paliticel clout In Congress, (he Rea
gan admintstration was Alsaye sager 10
21 [5rasl tnvolved In the suppdy ol arms 1o
El'.e Micoraguan contras. Accoerding fo the
Jerusilern Post of April 23, [984, Mr.
Kimche was tald by Resgan oilcials I the
eourse of an olficial misglon (o Waskingto
i that maonih that the White Heaes wanied
g 38 A hli;hlr Igraels poiliben! pradile tn
support of U5, policy im Centeal Ameriea™
and wanicd [Srxel (o epconrage the 1.5,
Jewlsh communkly and Lhe Egons of iE
auppartera in Congress fo rally 1o Lhe pres:
ent's polickes in Central America
Tha gort of clout lmpiled in this request
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wiz well lustrated by the vocllersis de
nidl. after the scandal broke, by 50 ardent
£ i foe of the contras ag Sen. Jahn Merty
(0., Mase) that Terasl's homur might in
uny way have bien coimpromised. [U's one
thing Lo beal up on coatras and guibe an-
other to take on the U.5-Israell Jabby.
In this permissive atmesphers of palitl-
ol 2wl personal setl-nggrandlzament, with
“pansultants” such as Micheei Ladeen racs
ing belwean Washingion and Jerusalam lr
the semmi-officisl 1wiklght mrtured by the . .
Reagan White House, all semblance of i
ehackd and balances. malure gssesamment, -
of Inbersst and risk vanished, nowhere :
mare dumaglngly than Fr lsrael
Surely il wag Lhis atmosphere —Inoreas. |
ingly permnissive since (he 197 Six-Day
War—thar epcouraged the recruitment of
<omathen Pollard after his Arsl overtupe ta
[sraell Alr Force Col. Aviem Sefla. In the
present exchanges, whick are both fostile
and placatory. [srael i6 Acutdy aware of
ihe U5, Jusiice Department’'s sentencing
f memorardum detalling Mr. Pollard's espl-
ohage activitles—and algo of the immense
dantage 1o 1U.5.-[sraell relations thal can
ba caused 1 Mr. Pollard continees 10 5a),
as he did 1o the Israeli correspondent Wedl
Bitzer at the start of Decomber, that ~1
foel the same way as ono of [srael's pileis
would feel If after being shod down, nobHy
made an #fforl to come and get himh no
even Ned a finger.” _
AF Mr. Pollard awalts sentoncing
there's 8 tragic desparation, emblermatic of .'
{4 cormepied nature of the UL5-liraell re-
Intsanskip, in the rantark in anather ol Mr.
Blitzer's dispaiches that Israel’s Teflon
shield may help the presidant In his hour of
nesd and that T Whlie House olflcials wank
' Israg! 1o spoedd the werd . . . thet whal
the administeation did was in Tsrael’s oan
best Intepest—and indeed in very close oo
nperation with fsrasl”

: Mr. Cockburn 13 @ columrrsd Jor The
Aedidean

VTIART NIWT
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The Cardinal’s Alibi

The Jews are, it seema, John Cardi-
ral O*Cannor's croas 1o bear, They do
not underatand how grateful they
should be for how grateful he feels
toward them. They did not compre
hend (ke “tremendous  complls
mert'—his words—he wes paying
tham when he said the Holocaust
“may be an erormous gift that Juda-
i has given the warkL"

Jews probably feel that in that cosa
it wan better o repelve than to give.
Mot being steeped in what O'Connor
calls his "theclogy of suffaring” (sul
fering they underatand; the theclogls
cal coating of it s apaquel, Jews may
worder if the slsughtee of six million
Canhiofics would be interpreted @ an
eparmous gt to the world, Even if
tha “theslogy of suffering” makea
perae lo people within the closed
circle of such theariing, surely tha
cardinal shoiald usderstand how of-
fermve it sourds ko personsy who are
citaide that cirche and who anee ware
within the barbed wire of Auschwits,

Mew York's wandoring cardinal has
called for- creation of a Palsstinan

—

homeland, He has rot said whers: ke
18 ot & detail mas, He savs he “can't
tall intelligently about diplamatle e
lathona,” but he aays that making
peace in the Middle East is part of kis
vacation,

Taenel invited O"Canccr, and on tha
gva of his visit the Vaticin apdered
him to cance] sppointments ke hed
made 1o meet with [sragli afficials in
thely Jarusalem offices, lnstead, ha
met the prime minkster and president
in thele Jerusalem homes, Hot the
president’s home la in the building
with ks office. OFConnor said he
“wrauld be terribly distuched If T wers
visiting an office,”

The 19vesr division of Jerusalam
wita i aecidant of the 1948 armistica
i the Arab war to strangle the atate
of Tagae! in its cradle, [t has fow been
more than 19 yeacs alnce the eastern

rtion of Jecisalem was lihecated
tom Jordanian occupation.

During Jardanian occupation, when
Jowigh pravestones wed usbd 10 pave
roads, Chridklan churched wara nol
allawed ta rémovabe or huy propeny.

Oty alnce 1987 has there been fea
acoean bo rellgious aites,

Most aations, including the United
States, do nof recognize [scsli sovess
pignty over all of Jarusalem, yet they
extend full diplomatic recagnitian o
lazael, The Vatican bas never given
[azael diplematic recognltion. Bekind
that Ezct, and beneath the comis casue
wlry about when-la-an-office-nat-an-
affice, lucks somathing siniater,

It i reasonable to suapect thak the
Vitlcan ls discomfited by the regathe
ering of the Jewish people In theie own
stabe, The fct of lsroel, withowt relers
arcs to the questssn of Jecusalem, chal-
leriges the hoary myth of Jewish "pun=
ishmeat" for ing” Jesss,

Tha Vatican Lavors aoma “interaa
tonalizing™ of Jerusaleen. It & not
clear what that meana, God may be in
the details; the Yatican is not into
details.

Actually, Vatican prefersnces are
mmiply  uninteresting. The Waticen
shoauld e todd that Jerusalem 18 nonn
of (15 busingsd. The Vatican lost whats
evar moral stalng W had oo the
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jssue when, in 1982, the pope re-
calved Yasser Acafsl, Bead of a ter-
rarias arganktation that dendes |arael's
right to axiat.

The fact that Pope Pasd VI re-
cetved lsraell Prime Minmter Golda
Meir and Poge John Paul 11 received
Frime Ministar Shirmon Perea testis
Fies aaly Lo Vatecan realism: the Vatk-
can recognibes that lacael exias. The
rest of Yatican policy suggests that
the Vatkcan rosgiila Lk exlatenc,

O Cosngy 2aya e does ot “know
what the church did or did mot do®
during the Halacauat, He has a duty b
know, The moat chagitehle description
al what the church did |3 damning
enemght the Wntienn thought it could
huskand (ts mapal authority by remalns
ing meusral, which mesnt keeping qulet,
Bat Vatican pawer i3 palitics inheras in
wirds and géMurss. Regarding [erael,
Watican gestures are Toudly wreag.

It is an Awnerican scandal that the
115 Embassy B nat in Jerzsalem.
Today the U5, government standa
conviched af conging appeatament of
[tan, a natica implacably hesuls to

1A AIey
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American values, Mow would be &
good time for the U5, government to
gtop appeasing Arab opindon sbout
Jerusalem. [t is time to mowa the U5,
Embasay net juat to Jerusalem bt to
the eaatern poclbon that wag Hborated
in 1967 and has now been wetl-gov-
erned by larasel hnﬁmmm i wag
accupied by Jordan. ing tha wm-
hasay would énd the pretense that the
unity of lsreel's capital i negotiable
and would underscore the perversity
of Vatlcan policy.

(' Cannor sald that Jeudsl -:ri'l.in:lm
erdangers the "fndts” Qespecdied) of
ks trip and “malkes it difficdt for me ta
move fuber foward peace,” Perhaps
that was just an exampla of the poaw
commuonplacs megaomsaaly of the cons
pemparary clegie who thinks sofutions to
proolers etuds secular leaders bacassa
aecilar lesdess lack the clercs’ | . .
what? Certainly nob humility,

The maln fault Bere @ cot with the
caedinal but with the pelitbeal policy of
the -t-hui*ch of which ha & a mara

tlnce. lsraslia heard hia alibd
uFﬂnFﬁhﬁmms arders,
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News Summary January 15, 1987

New York Headlines -,

Top stories on p. 1 of the Times deal with Reagan's supporters and their
feeling that Reagan should take responsibility for Iran, apelogize and
ask forgiveness, Also: The U5 upsets its allies by letting the dollar
extend its decline; As truce begins, Afghan capital shows its visitors a
relaxed face; US sees seithack for China's plan for modernization; Problems
with the new US immigration laws., Also on p. 1 of the Times and headline
story in the New York Post; Two rall workers involved in the recent crash
had traces of marijuana in their blood. Headline story in Newsday and
Daily News tell of Bess Meyerson's refusal to testifly against her
boyfriend. Meyerson i NYC's Cultural Commissioner and lengtime friend
of Mayor Koch. She has taken a 90-day leave from her post. PFage 1
stories in the Wall Street Journal report on neutral nations which

guard US technology against the Soviets to gain import rights and the
gshortage of t@schers in the US.

Editorials

The Mew Republie 1/27 "Office Polities™ The Vatican frises Lo pretend that
the State of Isracl does not exist, as if to wish away the theologically
intolorable notion of a restored Jewish commonwealth ({and meanwhile appeas
Arab nations). 'That's what this business of Roman Catholic churchmen

not meeting Israell officials im their offices is all about, Durlng
Jordan's 19-year rule over Jerusalem, Christian churches were forbidden

ta huy land or renovate their buildings., This is a time of the past.

What made 0'Connor think that the search for peace in the Mideast could

e a corncestone of his ministry? At one point he admitted that "he can't
talk intelligently about diplomatic relations." Hawving read some of his
regent observations; this asscssment is agresd upon.

Columns .

Admipistration to lay blame on Israel=--to claim that "7rhe Israclis made ua
do it"--instead of taking responsibility, This genie, onge let out of
the bottle, doesn't c¢limb back in that easily., It defies common sense
to believe that Isriel could persuade the US to do anything that it would
not want to do. The same 15 true of the diversion of funds, Taracl had
nothing to do with that. Last week the Admipistration issued a statemen

NYT-Rosenhberg "Is Tacael Truly OEf the Hook?™ 1Tt has provod so casy to thd

LT N B t,"l:~., ﬁ-'}'lllf th1en ow “-’F g—._} RLRCTY

—

F'PG‘M T e A _,,,nr:.}"aj 9 1'151'31 | =

T T s T T T T A B T, o



- -d-'-
Lll‘h.l;—-—.lﬁ-:.—l.m.u‘:.i. . i s o = _,f’"ﬂf
1987-21—-158 13:23 exk MEMI[SRAELAMEW=YOREK == 14@8129 gz

z
0402 /ﬁ-/‘” K2

saying that "the US has no intention to either blame Israel or to throw

any responsibility onto Tsrael." Like it or not this scandal is a ety
problem for the US, Pointing a finger at Israel is as unproductive as it is
unfair.

WSiTl-Cockburn "US-Isracel Quarrel Gives Truth a Fighting Chance" The volleys
of recrimination exchanged between Israel and the US are instructive.
Pundamental to this whole affair is the fact that from the very start

the Administration envisaged and sanctioned a convergens® of intorest

with Tsrael in which there was willing suspension of independent judgement.
The result has been six years of ruinous diplomacy in the Mideast. TIn

tones of wounded ocutrage,” Percs now claims that Israel undertook the
arms-for-hostage initiative in 1985 only 45 a gesbture toward a friend in need.
How can he say this without laughhgnutluuﬂ? There are numnerous indications
that Israel pys been selling arms to Iran for 7-8 years. As Jonathan Pollard
awaits aentencing there's a tragic deseration, emblemic of the corrupted natur.
of the US-Israeli relatiorahip.

WYT-Sterner (former Amb. to UAE) "Our Persian Gulf Intercsts® There ia.
no reason not to expand communications with Iran, whether directly or
through third parties. But we should not have to pay a price for merely
talking to Iran, Nor would we be Justified in making a deal that would
involve important US concessions--especially a relaxation of the arms
embargo--until there was clear evidence that Teheran is willing to change
its war policy in fundamontal ways.

ND-Will “The Cardinal Comes Calling, Empty Handed" Jows may wonder if the
slaughter of 6 million Catholiecs would be seen as “an enormous gift.”

It isg reasonjble to suspect that the Vatican is discomfited by the
regatharing of the ewish people in their own state. The Vatican should be
told that Jerusalem is none of their business. The Vatican lost whatever

moral standing it had on the issue when the Pope received Arafat. It is

an American scandal that the US Embassy is not in Jerusalem, Moving

the Embassy would end the pretense that the unity of Jsrael's capital is
negotiable, and it would underscore the perversity of Vatican policy.

The main fault is not with the O0'Connor, but with tha political policy of
the church which he is a mere prince. Israelis have heard this alabi
before: He was only obeying orders, .

Press Reports

Peres Meets Hussein in Israel

N¥P-Dan-Peres and Hussein met in Jsrael 3 weeks ago, the Post has learned.
Isareli officials deny any meeting took place, but highly placed sources said
that the two leaders met in southern Israel near the Jordanian border.
Mitterand was said to have played a key role in helping to arrange the
meeting. The twoe reportedly sapoke about an international peace cgnference
According to the sources, it was this meating that prompted Murphy to

vigit the region.

Supporters Say President Owes Apology on Iran

Y we v w W ¥
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N¥T-Rosenbaum p.l-Many of the Republican lawmakers investigating the Iran-
contra affair, inlecuding some of Reagan's strongeat supporters in Congrass;
Now zay they believe Reagan should take full responsibility for his

Administration's mistakes, apologize to the American public and ask for
forgiveness.,

NYT-Roberts-The Administration and its supporters agree that the Tran arms
scandal will continue to cloud life in the capital indefinely. Democratic
leaders concede that it is the party's interest to drag Iran out as long

as possible.

Iragi Says Saudi Arabia Isn't Appeasing Iran

W§J-House-Iraq's oil minister defended Saudi Arabia against charges that
it i8 selling refined oil to Iran to hedge its bets on the outcome of the
war. He said that if Iran was getting Saudi oil products it was through
middlemen, not Gov't to Gov't. .

Iran Reports Opening 2nd Front

NYT-Kifner-Iran said it hdd opened a second front in its 6-day old
offensive against Irag, as fierce fighting continued near Basra and Iraqi
bombers pounded Tranian cities, {ND-wire)

Horth Linked to Iran Timetable

ND-Wash Post) Morth wrote a long-term plan last January that gnvisionad

a chain of evonts that included exchanging US weapons and involving
religious leadars, ineluding the Fope and O'Connor--to win the releage

of all American hostages and that foresaw an end to the rule of Khomeini.
A spokesman for Q'Conner said that as far as he knew there had been no
approch from the White House and that the Cardinal had gone on his own to
Beirut last Juna.

Reagan Personally Ok'd McFarlane's Secret Iran Vigit

ND-LA Timeg-Last May 15, Reagan personally authorized a clandestine trip .
by US officials to Iran and approved a document outlining the "pillare and
principles” of American policy toward Iran that was delivered to Iranian
offciials during that visit, congressional sources said.

0'Connor Cancels Meeting With Jewish Leaders

BYP-Nathanson-The on-again, off again attempt to clear the air between
0'Connor and American Jewish leaders was temporarily off again yesterday.
Q'Connor postponed the open meeting. One Lop Jewish leader conceded that
the moeeting was postponed at Jewish requests and "for positive and not for

negative reasons.”™ The leaders requested a private meeting bafore a public
session. (DH-wire)

KEoch-Q'Connor

ND-Carroll-Koch and O'Connor share many personality traits and they are
allies.
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Jewish Community and Martin Luther King

ND-Photo of Rep. Bill Green spcaking to children about Martin Luther King.
The meeting took place at the American Jewish Congress.

Media Hotes

NYP-Brooke-The nay CBS Morning Program tock a beating from most critics
but first-day ratings showed a 46% gain in audience compared to last
week's "CBS Morning News.®

NYP-Brooke-CBS News plans a significant inerease in its prime-time news
documentary and special reports,

Letters .
NYT-West Bank Palestinians ovorwhelmingly see the PLO as their legitimate
representative. The so-called democratic ocecupier, Israel, refuses to
recognize that representative.

Cartoonsg

ND-Oliphant-North sobs that he would love to tell the whole truth. A printer
at the White House is shredding evidence and says that the White House

would welcome a full disclosure ag wall. Reagan walks in and says "Hi guys!
Didi T miss anything? Oh, well don't tell me--1'11l see you later on.*

ITOHUT
NYC
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By M.]. Rosenberg

WASHINGTON — [ frund the news
welcome indesd: @b lagl, this wesk,
after twa menths of leaks and open al-
legatipns about fsraell volvamant
in the lrap<ontra scandal, the Roa-
gin Administraticn informed Jerusas
lem “that the United States has no (o=
Leritlan either 1w blame Terael or
throw any responsibility ania lsrasl'’
Ul'll'l:l"l'l.ll'ltl.nl:.l'. 1 1% by ne means clear
that these assurances will end he
scapegealing thal began &3 3000 08
the firat cepocts of (he arme-for-hos-
tages deal became public,

I has proved 30 sasy and 0 cons
wenient 1o lay the blame o lscael —
toclaim that “the [sraells made e do
N = imaseed af taking responsibility
purselves. This genie, once led out of
the botle, doesn'l climb back In that
casily.

O course, iha lsraelis never denied
that they were involved, either offt
clally gr threagh inermediaries, |s-
rael had ma=iained 09 own relutlon-
ship with fréendly tramlans after the
Shoh's downdall and had s0ld Teheran
amall amounts of spare pans for 1S
Americen-made weaphity syslems
Beakdes, when Adminlsiration fgures
maked lsrael for [is halp (o seturing
the releade of American hostages, [s-
rael was in 20 positicn o refase. After
all, the F.HEM Admirdalration hrd
repeatedly demonatrated i3 2trong
friendship for Israel both diplemall-

=

M. 1 Bosenberg 18 Washingion repras

" gentziive of lke American Jewigh

Campritbes

Ny

TAMET

clli]mt:;rﬂhr“wwm 13 hl tmurlm-
aliy
dtmml:rnht that it could t-e mrml
on by the United States, Israel was re-
Daciapt 10 say no But that 194 facory
from inltlating the arms-fo
schame or prodding America 1o ba-
comma lnvalved, as Vice Adm., Joha M
Poindexter and Lieut III,‘I:L Oliver Lo
parth have both

1t le diffjeulr Htﬂ.nd wiy Ad-
miral Polndexter and Colonel
thought thar Amesfcans woald buy
the idea that [srasl was the Eidalor
In the arma-for-beatages drama. It
slmplty delles cammon senss to be
Have that Isracl could porsuade Lhe
United S5tates o do anything that
Washingion did nod wand (o da. 15
rael put 3 aun 1o the Adminisirarion’s
bewd and insist that it undertake the
arme deal? Did iy, 28 13 sometires al-
beged In oiberinsances, call out che
“puwerTul Jewish lobby™ 10 pash e

L-dEal gn an urwiiling White Heuee? Of

course not. Tha fact s that even if Is-
reells trind 10 persunde the Uniisd
Simtes 1o undartake the Enitdative,
they lack the ability 1o do anything
more [han o guggest L The atlampt
1o blame [srael resembled nellmng 50
much a& the cry “the devll made ma
do il 11 was about as credibls, ma
The allegatbong regarding lerasl's
invoivement i e diversicn of prof-
I1@ 8o the conlras wers even mere far-
feiched. Codonel Morth goas 3o far a3
10 Juppest thal this oo was orfgnally
larasl's dea. Bug here Isroal's dend-
als were unAmBigeous apd categor-
cal The Prima Minister, Forsign
Minigter and Delenes Minlsler ol as-
seried that Jerusalem had nething at

TIAMA AET

g Is Israel Truly Off the Hook?

all to do with the diversion of funds,

Swigs bank sccount than it is to sug-
oot that the arma sales profits be di

verted (o the Soclal Security trust | -
funds, Accusing Tecael of having indtd= . |

ated ibe conira diversion streiched
eradaiity oo e limite.

Why were these accusations made?
The probuble anwwer 19 that some Ad-
ministration figurea and sipporiors
were anxioie 19 take the heat off the
‘White House, Foriunately, this diver-
#bon does nol wppear o have guccesd-
ed, Why? Firsl, because the Amer-
icon people ore not sasily convinced
that & amall aatss Hke lirée]l can
migke e United States lake aciiona i3
doss nol want 1o take And, second,
becauss Lhe President and Secretary
of #atd seem 0 have wisely con-
cluded thal the leaks about Tarsel
threaiened 19 sericnaly damage rela-
tions with a friend and an ally. Mow,
we can only hope that they stick @
Uikir redolve, reslsting the strong
RarmpAaELion (o lay blame slsewhers,

Adminlsiratian's stalement
ihat it will end the scapegoating of 1s-
rasl I8, in my parsomal view, good far’
American-israell relations and good
for the Administration. [t should siso
help msurs that the facte come out
rather than remaining cbacursd by &

sroiescreen of allegatlon, Like itar |

not, this scendal {3 our problem.
Polniing a finger at lerasl is s wne

producttve a8 it 18 unfair, |
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Kewe Summary January 14, 1987

New York Headlines

A military analysis of the Iran-Irag war is presented on P.1l of the New Yor
Times (see Press Repor4s). Also on p. 1: Photo of The Fope and Jarvurzelski.
The Pole won no concessions on diplomatic relaticns between Foland and the
Holy See. Officiale say US seeke higger drop for weak deollar. The us
Supreme Court ruled that states may regquire employers to grant special

Job protection to employees who are physically unable to work because of
pregnancy. A judge eentences B Mafia leaders to prison terms, and

a member of the Teamsters is indicted in San Juan arson case. Top stories
in Wall Street Journal dael with Khashoggi and his business dealings, and
British industry suffers from a failure to heed the basics of marketing.

k!

Bditnriala

NYT "Piling On and the Cardinal®™ The Cardinal was obviously inncocent of

the ambivalence in hie church's diplomacy concerning israel. But the
criticism flung at him by Jewish organizations in KY is overwrought--
especially since Israel invited him at the urging of the very leaders

now unhappy with an out come that might have been predicted. It is as if

his critice want him to be holier than the Pope, ae well as the State pept. ff
on the vexed question of Tsrael's 1967 annexation of East Jerusalem.

It ie true that the Holy See absurdly insists that its dignitaries not

visit Tsraeli leaders in~Jerusalem offices. Yet it im also true that

af the Jewish critics state, O'Connor “has shown himself to be a strong voice
againet anti-Semitism.” The wigest words in this sorry affair--may also

Lbe the laet ones--those of ADL's Nathan Perlmutter, who withdrew his

organization's support from the statement., "It is better to talk to, than
at him," he gaid.” | - _-

Columnsg

" i Reagan's private Gov't

-paker "Out of Their League The pecple running : _ .

x:g gn?g;alnglnu. They had overconfidence in their own indestructability
The dignity of the state is in collapse at the moment,

-a i vament that something
NYT-Reston "How Policy is Unmade® There is general agree

went very wrong with the decision making process that led to policies that

. L est
weren't honest and didn't work, and alsc to explanations MORE RtEn: £ Lo
and didn't work.
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CLEDD Avegrrs s Uqul...l Tj".lr‘r'l |
Peres hsseris Israel Warncd Of 1-in4 0dds in Tran Deal ‘-

HYT-Freidman-when Israel recommended to the US in January 198& that 1t engaqgd
in an arms-for-hostage deal with Iran, Israel cautioned the Reagan )

administration that there was at best a 25% chance ?[ SUCCOBE, ae;nr?i:q to
Peres. A senior White House official sald that he "had seen nothing o
suggest any qualification in terms of possibility for Success. However,
official said he based that vigw only on the du:umEﬂtﬂ that he had_su?né G
For some reason, Peres said, Worth and Poindexter did not did not 1nc1u i

Isareli caveats in briefings. FPeres asserted to reporters that Israed
had nothing to do with the diversion of funds to the contrae. (cable )

the

Israel Says We'll Prove Iran Aid Wasn't Dur Tdea

RD-Eloyan-Israeli Gov't officiale said that Peres and other senior members of
the gov't will provide statements, documents and eother evidence te congress-
ional investigators to establigh their contention that it was the Reagan
Adminigtration, not Tsrael, that first proposed shipping arms to Iran to .
free MAmerican hostages in Lebanon. (Cabled)

Horth Flanned Coamando Raid to Free Hostages

NYP-White House aides worked with Teraeli intelligence through most of 1986

to develop a plan for American commandos to rescue US hostages held in
Lebanon, WBC News reported. The White Houge declined to comment on the report.
Moanwhile, Israeli sources said | srael told the US last year th i1t was

ready to release at least some of ity 200 Shiite prisonere in order to help
gain freedom for the US hostages.

Pentagon Orges Israel To Drop Lvai

Nb-Bernstein-A newly released Pentagon report recommends that Israel drop

the plan to build a "highly complex and costly® fighter plane and buy less
expensive US-built combat combat aircraft instead. Israeli officials

in NY and Washington said they were studying the report and had no further
comment. An analyst for the Cenijer for Defense Information, echoed the .‘

sentiments of other defense anaylets who believe that Israel will not drop the
Lavi. “They've already . invested too much at thie stage.®

Israelis Raid lLebanon

H¥T-Reuters-Israeli warplanes attacked Palestinian targets near the Syrian
border in the forth raid on Lebanon in 10 days. The raid came hourse

aiter an attack by Lebanese guerrillas on a position manned by the Israeli-
backed SLA.

Moslem Group Backs O'Connor

NO-Whitaker—-O'CLonnor's trip to the Mideast continued to attract comment, but

this time it was an expression of support. After criticiem by 53 Jewish groups
the National Council on Islamic hiiu?:s came to O'Connor's 'defense. ThE?g il
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praised 0'Connn* for his support of the Palestinians and their need for a
homeland.

L4BB12S LAl

Heavy Combat in Gulf War: Battle Outcome Still in Doubt

K¥T-Trainor p. 1 (Analysis) The 5 day old Iranian attack against Iragi
defenses near Basra appears to be losing momentum in the face of

the fierce Tragi artillary bombardments and air strikes. Both sides
have suffered heavy casuvalties. American intelligence sources say

it ie still too eerly to predict the outcome. '

WYT-Eifner-Tran asserted that its attacking froces had broken through
Iraq'se "strongest defensive line east of Bagra" and pushed froward 6 miles.
If true, the breakthrough would put the spearhead of Iran's forces

only 12 miles from Iraq's second largest city.

WSJ-House (Baghdad) Traqg's foreign minister predicted that if Iraq defeats
invading Iranian forces in the present battle near Basra, Iran won't be

able to mount any significant new offensives this year. According to

Western and Tragl sourcee, despite heavy losses, Iran continues to .
pour thousands more men into a tiny area surrounded on three sides by

Iragi troops and pounded relentlesely by Iragi artillary. Aziz said that
American deception of its friends in the Mideast had destroyed US credibility
and created destabilizing uncertaibties in the entire region.

Frenchman Seized in Beirut

NYT-AP-Gunmen kidnapped a French reporter covering Waite's mission to

free hostages in Lebnaon. They pistol-whipped and shot another French

journalist but he escaped, Ko group claimed responsibility. (NYP-Wire;
HD=AP)

Man With Explosives Seized at Milan niignrt

KYT-gpecial-A 26-year old man arrested Monday at Milan airport carrying 24
pounds of plastic expleosives is being investiagted for possible links to

Middle Peit terrorist groups, Italian officials said. Bachir Fhord was
carrying a Lebancse passport.

Ehashoggi .

WSJ-Fialka p.l-Khashogoo's business style is to risk very little of his

own money in his ventures while finding imaginative ways to equeeze cash
out.,

OFEC

WSJ-Tbrahim-0OPEC appeared to make major progress in its plan to boost world
oil prices as Norway, Mexico, the Scoviet Union and Egypt gave firm signals
they will coordiante their oil policies with the cartel. Saudi Arabia's
pil minister will visit the Soviet Union. Sources say that the wvigit is a
cover [or much wider ohjectives, inlcuding forging néw ties aimed at
balancing the extensive relationship Saudi Arabia has with Washington.
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' 4] EAST 42nd STREET, NEW YORK, N.Y, 10017, (212) $99-5500
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AN GODD MORMING AMERICA STATION  WaRC-TY

BATE JANUARY 12,1467 T:10 A.M. ©TY NEW YORK

BROADCAST EXCERPT

MEWSCASTER: (Over the weekend, John Cardinal O'Connor, whose .
Archbishop of New York, returned from, what haes become =
controversial trip to the Middle East,

The Cardinal went to Jorden end Isreel, Originelly, he hed
planned to meet with Israeli officiala in their offices in
Jerusalem. But the Vetican objected to that, becsuse the Vatican
does not racognize Jerusslem as Iarael's capital.

The Cardinal compromised by visiting Isreeli officlale in
their homes. Well, he's back in New York end is with us this
morning. Your Eminence, good morning. Nice to have you with us.

CARDINAL O'CONNDR: Good morning. Thank you.

NEWSCASTER: Here vou're in the middle of this controvaray.
When you went to the MWiddle East, what did you want Lo .
accompl ish? Why did you go? What did you want to accomplish?

D'CONNDR: I went For & couple of purpoeesa. DOne, ['m the
Preaidant of the Catholic Near-Eset Welfare Association. We have
a lot of humeniterian activities in the Middle Eest and I was
viaiting those, to asee if we were doing what we should be doing,
could be doing or ... Secondly, 1 went at the invitation of the
#ing of Jordan and the then Prime Minister of Isreel.

Invited me to come to look thinge over, and presumably to
respond to gueations aboul peace in the Middle East to the degree
that 1 could, 1'm no expert et all.

BROADCAST: Well, now, American Jewish Drganizetions, this
blanket umbrells group of Jewish Organizations has eriticized the
trip, not you personally, but they say they look to you for
balance and Feirneas and lesdership. So, they're not eriticizing

QFFICES M. MEW YORK « DETAQIT « LOS ANGELES « Wo3HINGTON, D © « CHICAGD « AND OTHER PRINGIPAL CITIES
Wamdh B in T Bapsela b @0 0fde2tk 10 BEL W TR BOCy it p g sateng §of @ O o5, 0 CEn0! Gl nenpsd BU e rmupfpbeg or omigsond
Waleral gupeiied By Rade TV Bapamy, ing mip be uied for ble 8ad efamence peposss anty IE may net be spepdooed, 8208 or publicly demanstiaked or sahiblisd



vyou personally. PBut they epriticize the results of the trip,
gaying its disturbing, peginful. What's vour reactiom of their
criticism of whaet happened?

O°CONNOR : 1 think it's most unfortunate, I have to say
honestly, I think it's short-sighlted. Ite enormoualy complex
sltuetiaon out there. And one must try to meintain balance, one
must try to recognize the rights of lerasl, the rights of Lthe
Arabs. 1 don't see them as necessarily in conflict. T've
repeated my -- expressed my suppert fer lsrael. As doea the
vaticsan, and 1've repeated --- talked about crucial problems of
the Palestinians end said simulteneously that to attribute these
problems to the Israeli's would be naive and unjust. They're
everybody'e problems in Lthe Middle Esst and s --,

NEWSCASTER: Why doean't the Vetican recognize Jerusalem?
Why dossn't it recognize Isrsel diplomatically?

O'CONNOK: Yesh, The Vaticen Jjoins many, many other nelions
in the world, There are many nations in the world that do not
recognize that Jerusalem is the capitel of Israel, There are a
Aumber of complex reasons thet time won't permit any dinlinealion
of but, sccess to the saeresd places for el]l major religions is &n
important factor. More importantly, that everyone cen live in
this extrasordinary city in the world, this unique city in the
world, in complets pesce and harmony In every reapect.
Something, as I ses it, by the way, Meyor Kulik is trying to
bring about., He's trying to provide such a climete, The Fact the
higher world has & strong interest in Jerusalem. And what the
holy seed haes done, as simply to say that Jerusalem must have &
specisl status.

14 has not 8seaid thet Iarael eshouwld not administer
Jerusalem, but should have @& special steatus, details to be worked
out, hee never specificelly said what those details should be,
In reqard to larasl iteelf, the., You must remember that the
Voticen recognizea Ierael "inflacto".

The Vatican has repeatedly ssid that it respects Israel's
aovareignkty. That it respects the Fact that Iareel must be able
to defFend its bordets.

There sre three major issues that the Vatican ie interested
in addressing and it Ffeels must be addressed. The Palestinian
question is @ crucial one. The general status of Chraistians in
the Middle Faat and the atatus of Jerusalem.
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Mow in no instance, hes the VYaticen said "Israel must aolve
all these problems". But the Vatican hes said "that we must look
gt these and try to come to & resoclution.

NEWSCASTER: You're & very politically savvy guy, You've
been around. You've seen politicel science and all that, ARefore
going, you got this Ffire storm about meeting larseli leaders and
officera officially and so forth in the Vatican, essentially shot
vou down. How surprised were you that they shot you down? |HWhy
didn't you cheek ahead, Why... to whet extent do you teke Lhe
responsibility for a lot of this? Fersonsally?

D'CONNOR: 1 nmever really ..ss00
MEWSCASTER: For a lot of this controveray?

G'CONNDR: I never really Ffelt thaet I weas shot down. A
Cardinal's supposed to be s big boy, he's supposed to know ‘i
You say 1'm politicelly savvy, it's funny, in light of the fact
that | didn't know the guidellnes and T haed to find tham oul the
hard way.

But, I didn't mind that, Heving to essume the responsi-
bility end 1 felt it only appropriate that I publicly apologized
to the Israeli governmenkt, and 1 Ffelt that everything would work
out From that point onward,

ind st mo time during the trip did the Yatican ghook mae
down. There were aslways the snonymous allegedly high-ranking
Vabticen officiaels who were critical. But when I got to HRome, I
learned the Pope wasn't as criticel as they, and that's pretty
important in thls Church of ours.

NEWSCASTER: How concerned area you now Lhat rather than
prove relations between, let's gsay American Jewa end the Catholie
Church, somehow, this relationship has been damaged, ae a result
of your trip?

D'CONNOR: | ecertainly don't Lhink it hes been damaged =a a
result of my trip. I don't get the impression that either the
Isrselis or the Jordanians felt that., On the ecantrary, 1 Telt
that both the Terselis and Jordanians were heartened by the trip.

1 regret that some fifty-four agencies heve issued a
statement that I haven't yet seen issuved before I arrived; issued
bafore 1 was given oppertunity to put into context, anything that
diaplepased them.,
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fnd 1 think that kind of, whatk 1n my Judgment, ia
thoughtlees and unnecessarily prerogative type of action, That,
that cen do the damege. 1 don't bthink thebt snybthing that 1 said
or did during the trip is demaging. Quite the contrery. But 1
think if damage Bccrues, it could be, because of thia particular
state.

NEWSTASTER: Your Eminence, thenk you. It'®s nice to have
you with ua thls morning.

0'CONNOR: It'e a&a joy. Thank you vary much.
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Bf KEA®LY OVEF, IT SIERS To HaJE BLLh LARSILY & 2WEUL IF
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——— rROSEED-A-SHALLOW LAEKE BEHIND THE IRAGI FRONTAL POSITIONS

AND GAINED A LODGERENT IN THE PMAIN IRAGI DEFENSIVE LINE
BUE EAST ¢F BASERA,

Y. BY JANUARY 12. THE IRAGIS CLAIMED TO HAVE REGAINED

TRETW FRONTEIC POSTTTONS AND ENCIRCLED THE IRANIAN ASSAULT
FCR{E of EEVOLUTIONARY GUARDS IN THE SUWANP BORDERING THE

s

AHALLYE LERE . ™ ELilliMATANG THESE TURLES WHILE HOLBING OFF
FURTHER IRANIAN ATTALES OUT OF THE SkANMPS ON THEIR SIDE
OF THE BORDPER WILL RISE SUBSTANTIAL IRAGT CASUALTIES.
HOWEVER s THE IRAGIS ARE ROVING SUBSTANTIAL REINFORCERMENTS
To THE AREA FRORM THE CENTRAL RESERVE AND FROM OTHER
CORPS" AREAS. APPARENTLY IN AM EFFORT TO RESTORE COHPLETE
IRAQT CONTROL OF THE AREA,., TIRANIAN SUCCESS IN KARBALA 5§
WOULD HAVE PROVIDED THER A GOOD HARD=-GROUND LAUNCHING
PoIMNT FOR FURTHER DIRECT ATTACES AT BASEA IN A SUBSEQUENT

NAJOR OFFENSIVE.

5. KARBALA 4. WE SEE THE FAILED IRANIAN ATTACK OF
BECECHBER 2u4=2L PRIMARILY AX AN ATTEMPT TO REPLY TO
INTENSIVE IRAGQI AIRSTRIKES. IT ALSO ZERVED AS A PROBE OF
IRAAGT DEFENSET. AND COULD WELL HAVE BEEN EXPANDED-=A% AT
AL=FAd==HAD IT BEEN HORE SUCCESIFUL. ITS HAIN ARENA WHAS
UMM AR-RASAS AND THREE OTHER ISLANDE IN THE SHATT
AL=-ARAB. SOUTHEAST oF BASRA, THERE HAX ALSO AN ATTERGET
TO PEMETRATE III COoRPSY FORTIFICATIONS EAST OF BASRA.
SHALLER ATTEHMPTS TO STRIKE NORTH oUT OF AL-FAQ WERE
GQUICELY BLUNTED. PERHAPE LD.000 IRANIAMN TEOOPS TOODK
PART. AS IN KARBALA S« THE IRANIANS ACHIEVED SHALL.
TEMPORARY FOOTHOLDY BUT UWERE PISLOGDGED. WITH PROBABLY
HEAYY CAZUALTIESs ESTIHATED AT APPROXIMATELY 30,000
IRANIANS KILLEDs WOUNDPED. AND CAPTURED. IRAQI LOSSES
PROBABLY TOTALED UKIER 30.000. IRAE EVIDENTLY USED
CHEMICAL MUNITIONS TO HELP REPEL THE IRANIAN ATTACE s AND
SUBSEQUENTLY MAY HAVE EMPLOYED Cil AGAINST IRANIAN
POSITIONS ON THE CENTRAL FRONT.

L. BOTH SIDES ARE NOW ERPLOYING SCUR BISSILES. AN
IRANIAN SCUD ATTACE ON BAGHIAD JAMUARY 11 RNISSED THE
CENTRAL CITYs RESULTS OF IRagI SCUD FIRINGYS OWER THE
VEEKEMD ARE UNENOUN., - THE IRAQI AILR FORCE IMN RECENT DAYS
HAS HIT & MUMBER OF IRANIAN CITIES. INCLUBIMG THREE
STRIKES AT @0f AND FOUR AT ISFAHAN. IRAGI AIRCEAFT HAVE

ALSO RESUBED ATTACES ON ECOWMOAIC TARGETE. HITTING THEEE
BIL TRANSPORT FACILITIES JANUAREY 12. HBOTH SIDES ALSO
CARRIED ©UT TANKER ATTACEXS IN THE GULF ON JANUARY 1Z2.

7. WAS EITHER EARBALA "THE FINAL GFFENSIVE™? IRANIAN

LELRET
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LEADERS CALLED BOTH OFFENSIVES "LINITED.™ AFTER INITIAL
ADVANCES STALLED. INDEEDs KEITHER OPERATION INVOLVED
MiJOR REGULAR ARMY FORRAATIONS ANMD BOTH WERE r-I:I!lq. A TRALLER
SCALE THAMN THE FAILED "BADR™ ATTACK H_II-F MARCH 1985,
STILL. SUCH A FACE-SAVING DEVICE ALLOWS IRAN TO CLAIN
THAT THE ™BIG™ COFFENSIVE IX YET To ComE. HAT EARBALA &
0R § SUCCESSFULLY BROEEN THROUGH IRAZL DEFENSES AND
ACHIEVED SUSTAINABLE APVAWCES- IRAN WOULD LIKELY HAVE
SENT IN REINFORCEMENTS TO CAPITALIZE ON ITS GAINS AND
EXFAND THE OFFENSIVE INTO A MAJOR ONE.

&, WHAT HNOM® WE FTXPCCT A SHORT PAUSE ON BOTH SIDES.
TRAG WTILL LIKELY RETURN TO AERIAL STRIEES AGAINST
ECONOHIC AND HILITARY TARSETS. HOPING TO0 RETARD FURTHER
HILITAKY PREPARATIONS WHAILE THROTTLING IRAN'S ECONONY.

UE BELIEVE. HOWEVER. THAT IRAN UWILL EVENTUALLY LAUNCH
STILL AKOTHER OFFF%STVE. LOCALESSY UNCERTAIM. THAT IS AT
PHESENT IRAN'S ONLY WORKABLE MEANS TO PROSECUTE THE wAR
AND TO RESFOND TO IRAGI ATTACKS. DESPITE ECCKOAIC
DETERIGEATION AND TUQ PEFEATS KWITH HEAYY CASULLTIES: IRAN
IS MOT. IN OUR EXSTINATION. READY TO CaLL IT QUITS.

q, EHOREINI'S HEALTH, PRESS REPORTS TODAY OF THE
IMMINENTE OF EHOMEINI'S DEATH ARE, AZ 50 OFTEN BEFCRE,
SOMEWHAT DIRAMATIZED. ALTHOUGH RE HAVE RELIABLE EWISENCE
THAT HE IS GRAVELY ILL. IF HE WERE TO DIE BEFORE ANOTHER
GFFENSIVE 15 LAUNCHED. WE SUSPECT THE REGULAR ARMY WOULD
EIT ON ITS HANDSS THE EEVOLUTIONARY GUARD ALONE COULD MNOT
AOUNT & SOCCESSFUL. TREOLY-HAJOR "FINAL™ OFFENSIVE .« AND
HIGHT ITSELF BE RIVEN BY CONFLICTING ALLEGIANCES. WHILE
SOME IRANIAN WAR HARD-LINERS RMIGHT SEE AN ADVANTAGE TO
CONTINUING THE WAR IN THE IAAR'IS NANE. A TGRAND -
QFFENSIVE™ S00N AFTER KHOREINI'S DEATH ZEEMS UNLTKELY.
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-zh Chalrman'a Opening Statement {
’ Tran Hearing C'Fa e

_ January 14, 1987
\\o S 306 328
Thie 18 the f1zst in & series of hoarings to be held by
the Foreign Relaticons Committes on U.8. Pellcy toward Iranm.
The revelaticne that arme were sold to Iran as part of an
arrangement to free hostagee and that fundes were diverted to
the contras have produced a major crisls in Fresident Reagan's

—

administration. The President'a credibility at home and abroad

has been drastically undermined., And the deal ingm with Iran
have raiesed diasturbing guestions about tha MMminiptration's
respect for law, about {te commitment not to bargain with '.

terroriete, and about the effects of itam actions on the

Btability of the Gulf region. The confidence of friends and

EiliEE1i[| America's leadership has been shaken, and the
Mdministration's abllity to advance American interests both in
and outeide the Gulf region may have been severely impaired.
The secret contacts with Iran appear to have involved an
amms-for-hostages deal, but the Administration denies Lr-:a'...
Instead, we are told that the delivery of arme and the
near-simul tanecus freeing of hoetages were both agpecta of a
ftrategic initiatlve toward Iran. According to the Pregident, .
the primary purpose of that initiative was te eatan] leh a
relationship with sc-called moderatee whe might cooperate with
Administration efforts to soften Iran's anti-Americanism, end

Iran's support for terrorism, end the ilran-Irag war, and ensure
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that post-Ehomelnl Iran deoes not fall under Soviet influence.
The President now admite that mistakes wers made, but defends

S

the policy of an opening ko Iran. 'L[a
It is that pelicy which thie Committee will examine, while
other Committees look at questions of lmpropriety and

illegality. We hope to establish whether there really was a

strategic initlative toward Iran and, Lf Lhe

Ie wase, toc acGemE

whether there was ever any reascnable Prospect for auccess
cutwelghing the congiderable risks involved, In thia
-:nnnm:‘tinn, I am dipturbed by a regent Hegw York Times report .
that CIA director Casey wrote a memo atating that the strategic
initlative was only a8 cover story masking what wae purely and
elrmply an arme-for-hostages deal. The Adminietration denigu
that, but it appears at the very least that the hostage igsue
became such a fixation that a game plan to achleve any larger
stiategic cbjectives never developed.

An opening to Iran is a risky businese. Memories of the
1379-80 hostage crieis remain fresh. And thers exist
continuling and profound doubte about the go=called Iranianp
"moderatea” with whom U.8. cfficlals hoped to deal. Are they .'
truly moderates. or a eynical cligue playing us for puckerg --
cbtaining arms to prosecute the war with Irag while hoping to
use the American connection te influence nejighboring
governments to accommodate Iram on Iran's termsa?

With uve today to laad off thees hearinge is former

Fecrelary of State Cyrus Vance. Secretary Vance witnegsed the

| &' 2
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cutbreak of Iran'e revolution and bore the burden of trying to

negoblate with a regime bent on humil]nting the United Skaten.
How, for the second timg, an American president ig entanglied in __ﬁi_
a8 debilitating controversy inveolving Iran. We look foerward to !¢:
hearing Mr, Vance's views on how te deal with Iran, how Lo
reptore Arerlican credibility on anti-terrorist policy, and how
Eo regain the confidence of our friends and allleg who share
our stake in Persian Culf stability.
Before we begin, I might note that we had planned te have ..
fermer Secretary of State Henry Fisainger testify tomorrow.

Dr. Elssinger is not only a Republican; he wag alsoc the lastk

aenfor official to tnndqct Eecret negokbiations with a former
adversary -- in thig case, {t was China. His testimony would

therefore have been an ideal complement to Eecretary Vance's

testimony today. Unfortunately, after inicially accepbling my

invitatlion, Dr, Kigsinger informed me that he preferred not Lo

LE#tif}rl

X ¥



- (» =3
i 306 398

STATEMENT OF CYRUS VANCE
BEFORE THE SENATE FOREIGN RELATIONS COMMITTEE

January 14, 1987

At the Chairman's invitation, | will be addressing three

principal questions raised by recent developments in US relalions

with Iran;

First, what is an appropriate US posture toward Iran?

¥Where, If anywhere, do arms sales fit in our current
relationship?

Sacond, what are Fhe sirategic and foreign policy consequences
of the administration's recent arms sales to Iran, including

the consequences of the diversion to the Contras of EBramiums
realized from those sales,

Third, what is the soundest system for making foreign and
rationd! security policy in the executive branch? More
specifically, what are appropriate and nappropriate roles .
for the President's National Security Adviser and the National

Security Council {NSC) staff?

Let me take each of these guestions in turn.

Posture Toward lran

lran s & sirategically important countiry for the combined

reéasons that it can play a critical role in stabilizing or destabilizing

the gil-rich Parsian Culf and that its own instability could draw

KX
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Soviet troops or "volunteers" across the Soviet=lranian border to
those wvital oil reserves,

The scenario common to Middle East contingency planning
over the years has thrust upon us the difficult guestion of how the
US would respond to a Soviel move into an unstable Iran, |t was
this concern after the |ranian revolution and the Soviet Inwvasion of
Afghanistan in December 15878 that led President Carter toc warn in
his State of the Union eddress on January 23rd, 1980:

"Any attempt by any oulside force to gain contrel of the

Persian Gulf region will be regarded as an assault on the vital
interests of the United States of America, and such an assault
will be repelled by any means necessary, including military
force."
That policy was essentially reaffirmed by the Reagan administration,
In short, this possible threst to wvital interests of the Western
alliance and Japan , along with the danger of an Arab-lsraeli war,
makes developments in the area of Iran one of two patential triggers
in the Middie East for a nuclear confrontation betwasn the Sowviel
Union and the United States,

Since the fall of the Shah in early 1979, lran, under the
leadership of the Ayatollah Khomeini, has become the source of
another kind of threat to Western interests In the Middls East. The
combination of lran's religious 2eal and determination te undermine
governments pursuing orderly change has ralsed the specter of a
fundamental shift in the political coloration of the Middla East as
one generation gives way to ancther. While the immediacy of that

possibility seems less than it did in late 1379 and early 1980, the

e
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acts of viclence nurtured by lran and the continuing appeal of

ratigious extremism to neighboring politicized groups in the region

keep the theedtl alive and serious.

fn sum, lran plays a critical role In an impartant reagion,
and the United Siales has a continuing interest in kesping the door
open o some Hind af working relatienship. The issue i3 not whether
the US has a strateglc interest in again developing a working
relationship with this important country. The issus [s what kind of
relationship is possible with Iran under Its present leadership and
what i an appropriale way to proceed in exploring signs of |renian
interest in establishing such a relationship.

A word of perspective is useful a1 this point, The United
States broke relations with Iran over the lranian government's cpen
support of the takeover of our embassy in Tehran in Movember 14978
and the holding of US officials as hostéges. We broke relations
with |lran whan the government of Iram acled m wavs totally contrary
to scceplable international fnarms of behavier. Against that
background, it is reasomable to assume thai any dialogue with lranman
officials aboul resuming a ralationship should make the polnt that i1
will be impossible to establish any normal relatiocnship until Iran has
demonsirated that it no longer supports or engages in the vicious
and intolerable practices that fed (o the break. Since the evidence
cdemonstrates that lran 5 currently closely connecled with those
holding American hostages in Lebaron and that it supported those
whao bombed the US embassy there on two occasions, lran manifestly

fails to mest the conditions for a normal relationsihip.

ke
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Under these circumsiances, thE__s__aJa of arms to lran for
hostages was naive, wrong, and severely damaging to our natipnal
inl-tn;l:ti and credibillty. [t was wrong for two major reasons:

First, arms sales are normally part of a clese relationship in which
twa parti;i- sharea common security ahd other interests. That is
patently not the case with today's lran., Second, adding weapons

to lran's arsenal in the midst of a bloody war 0 which we Rave
publicly stated we will not take sides, and while Iran still supports
those who hold Americans and others hostage in Lebanon, s to

make hostage-taking profitable. Te do se without any requirement
for an improved stratégic relationship rewards hoslage-taking without
even a supportable rationalization of a larger strategic gain.
Moreowver, to announce one policy to the world. as we have done, 1o
pressure other nations to follow, and then to covertly execute a
totally contradiciory policy is both dunsound In principle and f:lamagim_.;
to our national interests. Such duplbicitous conduct has upset and
angered aur European allies and many of our friends in the Middle
East who have relied upon our publiciy-stated positions on arms
sales to lramn amd terrorigm.

What then is an sppropriate US posture loward lran? We

—

should stand ready to talk with responsible Iranian representatives,

Im any such discussion, we should make clear our interesy in an

lran frea af Soviet domination, our ascceptance of the present regime

in lran as & reality, and our supporl for the territorial integrity of

the counitry, bul we must insist that -ebuilding a viable relationship

Xer



“ G» B
"l 30 928

will depend on lran's respect for the sovereignty of other governments

and the laws governing internaticnal relations, Only in the future
when a new relationship is clearly established should we consider

arms sales, and even then before making any sales we should weigh
cargfully the potential effects of such action on the regional balance

of power,

The Conseguences of Arms Saies

The recent sale of arms to lran and apparent diversion of
funds to the Contras has produced extremely negative conseguences
in at least five arepas:

First, the sale ot arms to lran has wundercul a4 sound
policy of working with allies and others to stem the flow of arms to
iran in the hope that this might encourage an |lramnan decision o
end the war with Ilraqg. That policy was being vigerously pursued
with some effect. Ewven if it did not create an airtight embarge on
the sale of arms, it did reduce the flow and, perhaps more importantiy.
enhanced lran's sense of isolation. US sales starting in late 1335
gave lran both a psychological boost and relief from that isolation
and dealt a psychological blow to lrag. Whether or not US arms
were decisive on the battlefield, our ceépacity fo resume efforts to
reimpose that sysiematic pressure on lran has beesn severaly impaired,

Second. the sale of arms also undercuts a sound policy of
not puiting new resources in the hands of hostage-takers ag the

price for the release of American hostages. Whatever the original
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intent of some individuals in the Reagan administration may have
been, their actions resulted i an almost tofal precccupation with
trading arms for hostages., WNot only was the principle of such a
trade reckless; the act of turning over arms to Iran hefore all
hostages were freed wag naive in the extreme,

Because | know the guestion will be raised, let me set
aside any thought of drawing an analogy with the Alglers Accords '
ef January 1981 that freed all American hostiges held by the lranian
government. The money released to lran under the Accords was a
portion of Iran's own assets that we had frozen when tHe hostages
were taken. The remainder was pul into an account under control
of an inlernational tribunal in The Hague for awards in settlement
of American claims against lran. Mo arms were invelved., In
addition. an elaborate mechanism was established through Algeria
and the Bank of England to that none of iran's frozen assets were
returned to lranian contral until the freedom of all the hostages was
cartified by the Algerian government. The agreement was carefully .
negotiated in the public eve and designed to stand up in the eourts.
Moreover, the agreement contained safeguards which assured that
the objective was achieved.

Third, the arms for hostages deal has plainly undercut
the credibility of our highest officials who told friends and allies we
ware doing one thing while we were doing another. Az gne recent

official visitor from the Middle East said last month, "You will never

Xerd
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fully recover your credibility.” Actually, some of the damage can
be repaired by improved performance in the future, but doubts will
linger for at least the remaining vears of Lhis administration,
Fourth, beyond gquestions of credibility, on the heals of
the confusion over what commitments were made during the Soviet-
LS summit at Reykjavik, this episode raises the issue of policymaking
competénce and coherence. Much attention has been given to the .
appropriate role of the NSC staff -- and | shall come to this in a
moment -- but the larger gswe s Lhe need far a coherent vision of
poliey objectives and a strategy for achieving them. The picture
the world now has of a nuciear superpower in disarray at the highest
policy levels does grave damage to the staturce of the United States
as a leader in the free world. Such damaoe is not measurable, but
cumulatively it s corrosive. Recent events demonstrate whal bhas
been apparen! since 1981 -- that the foreign policy staff in the
White House has bean the weakest since the NSC system took its
present form in 1561, .
Fifth, the lranign arms deal and illegal Contra aid constitlule
poor policy for the simple reason that these actions were carried
out In contravention of the letter and spirit of Congressional
oried:
legisiation. The sale of arms to Iran [an{iﬁprnval of israeli
shipments of US-supplied arms to Iran). without notice 1o Congress,
either prior o or promptly alter the shipments took place, appear

o have wviclated several federal statutes., Among these are the

) S
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Mational Security Act of 1847, the Foreign Assistance Act, the
Export Administration Act, and possibly the Arms Export Control
Act. The alleged diversion of funds to the Contras violated the
Boland Amendment as well as the Congressional notification previsions
of the siatutes just mentioned.
That brings us to the guestion of what pelicymaking
machinery is best suited to meeting the needs of the President while
respecting the concerns, judgments, and aspirations of the American

people as represented through the Cengress.

The M3C System

| would like to make three points aboul the National
Security Council syslem that was established by an act of Congress
in 1947,

First and most important, the N5C was not and is not
intended to make policy or to conduct operations. [is function is to
advise the president and to assist him in the toordination and
ir;l:egrutiur‘l of domestic, foreign, and military policies relating to the
matiomal security. The President himself retains the constituticnal
responsibility for setting policy directions. Further, the NSC and
its staff are not intended to execute policy. That Is the responsibility
of cabinet officers #nd agency heads, appointed with the advice and
consent of the Senate, and managing departmeénts and programs

under Congressional authorization and appropriatien,

e
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The President is entitied to the adwvice of a small personal
staff that shares the presidential perspective. And he will arganize
his advisers in ways that best serve his own methods of studying
and deciding. That is why the specific organization of the NSC
staff and its relationship to the departments Is a legitimate subject
for adjustment as administrations change or learn from experience.

On the other hand, managing the foreign relations of a
great republic is not 8 question of making a few decisions or taking
a few actions. It is a contlinuous process of creatively managing,
susiaining, and building over time a broad range of relationships
with other nations. Te manage such relationships requires the
Presicdant to serve as the chief executive of a large team. His job
is to lead its members, o inspire them, to be involved with them,
to give them a clear sense of purpose and direction.

A small NSC staff like that envisaged by the drafters of
the MNational Security Acl can only advise and assist the chiel
axecufive. When it tries o run operations itself, it enters an area
where it is ungualified to act and puts at rigk the broad fabric of a
coherent presicdential policy. At a minimum, such operations
undermine rather than ennance a president's credibility as chief
exacutive. Moreover, such activities overstep the statutory
authorization of the NS5C to “advise the President with respect to
the integration of domestic, foreign, and military policies relating to

national security...." In short, invoiving the N3L staff in operations
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is not only unsound and contrary to its statutory mandate, but alse
an almost certain recipe for diplomatic and political disaster.

Second, the role of the N5C staff is a coordinating one.

Its primary function is to assure that the President has available to
him all reasonable options and all reasonable viewpoints, The

function of the staff when it works well is to make available to the
Presicdent the best thinking on a given problem. Thalt means reaching
inte the depth of the government and the private sector for Knowledge
and analysis. Having the advantage of presidential perspective,

this staff can bring together elements of the execulive branch that
might not normally be in touch and might even be at odds with each
other. The function of coordination wnen performed at its best
brings together all relevant perspectives -- public and expert,
political and technical, financial and legal. It may also usefully
coordinate operations in a crisis by gathering together around the
table those who need to work together, but it is not a command
center.

In the Arab-lsrasli peace process, particuiarly in préparalions
for Camp David, the N5C system worked extremely well, providing
the framework for bringing together in @ close and harmonious
working relationship those who were intensively involved i the
negotiations, those whose intelligence specialities centributed an

analvtical base, those who understood both- the political and the

security interests of the US and of the parties in the conflict, and
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those whe understood how to develop public undersianding in the
US body pelitic, In its coordinating role, the N3C served the
President well in carrying out the full range of his responsibilities
from diplomat and mediator to political leader and peacemaker,

Third and finally, the National 5ecurity Council and its
staff are only parts of a2 policymaking system designed to bring
broadly-based and fully-coordinated advice to the President. Policy
is not just a decision. Policy is & sense of direction developed and
shared by the President and his advisers as they work through a
problem togethar. Policy is never rigidly fized but is always
evelving with changing circumstances. The N5C system when it is
working well provides a familiar framework and set of working habits
that bring together those who must work in concert arouna the
Presicdent, and it also brings together at the working and sub-
cabinet levels those who support the immediate circle of presidential
advisers. |n sum, the NSC system should be an instrument of the
President as he sels a course for the nation, leads his people, and

servos as chief executive undér the Constitution.

A Final Ward

The sad lessons to be learned from the recent arms sales
to Iran and the apparent diversion of funds to the Contras in
violation of law reach far beyond the present moment, To be blunt,

this great nation =- if [t Is to remain worthy of global leadarship --
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cannol again manage its foreign relations as an amateur, It is now

forly years since we assumed 8 sustasined global role. It is time

that political candidates and elected and appeointed officials commit

themselves to the highest degree of thoughtful and careful direction

of aur nation's course -- guided neither by political whim nor the

temptation of the quick fix and short-term political gain. but guided

rather by Lhe long-term interests of a great nation determined to .

stay the course of creative world leadership for wyears to come,
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Proposed Sale: 100 copperhead, laser-guided,
cannon~launched 155mm artillezy projectile.
(valaoe $5.2 million)

Justificaclon:

Syria poses the primary milicary threat to Jordan. This
threat ha® recently increased with the massive infusion of
suophisticated Soviet weaponry to Syria and with President
Assad's efforts to intimidate Jordanian moves toward peace with
Isragl, Faced with severe economic and political burdens,
Jordan cannot easily keep pace with Syrian military
modernization. Instead, the Jordanian Armed Forces seek to
esrablish a4 credible deterrent force capable of blunting an
invasion force. A major element of the Syrian threat is a
vastly superior armer force capable of seizing and holding
portions of the northern tecritory, or moving on Amman with
lictle or no prior warning. To deter this threat, Jordan must
concenctrate on anti-armor defenses to contain the attack and
reastrict Syrian mobility in otherwise favorable terrain.
Copperhead would provide Jordan wlth a cost-effective and

highly accurate anti-armor capability to supplement existing
defenzes.

COPPERHEAD

Copperhead ls a laser~guided, cannon-launched projectile
that enables artillecy to destroy a stationary or moving
armored target with one round. Pinpoint accuracy is achileved
by laser guidance. A forward ohserver or helicopter can laser
designate the target. Then Copperhead is fired from a position
behind the battle area and homes on reflected laser energy.

The 155 mm Copperhead projectile can be Eiced from a variety of
epl f-propeliled and ‘towed howitzers. It is fired
interchangeably with conventicnal unguided rounds; requires
minimal crew training; and no additional gun crew manpower,
maintendnce, or spares. The greatly enhanced sLrike capability
teduces bartlefield ammunition logistic load, while cost per

rard point target is about one-fifth of conventional 155mm
rounds.
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COPPERHEAD SALE TO JORDAN Q. f C
) P

WHAT EXACTLY ARE WE PROPOSING TO SELL JSOCRDANT ;ijlﬂ

190 rounds of Copperhead 155mm artillery projectiles,

WHAT IS COPFERHEAD?

Copperhead 15 & cannon-launched projectile that achieves
pinpoint accuracy by laser guidance.

S)i

HOW MUCH DOES ALL THIS COST?

The estimated cost of the proposed sale is5 £5.2 million,

WHO [5 GOING TQ PAY FOR COPFERHEAD?

Jordan will purchase Copperhead either commercially or through
the use of FMS credits.

WHY DOES JORDAN NEED COPPERHEAD?

Syria, Jordan's primary militacy threat, possesses a vastly
superior armor force capable of geizing parts of northern
Jordan With little or no prier warning. Lacking the manpower
and resources to match Syrian power, Jordan rmust rely on
qualitiatively better anti-armoc defenses. Copperhead offers
Jogdan a4 cost effective, highly accurate anti-armor capability.

WILL COPPERHEAD REALLY MAKE A DIFFERENCE?

A variety of self-propelled and towed howitzers can fire
Copperhead projectiles interchangeably with conventiopal
unguided rounds. WNo additional gun crew manpower, maintenmance,
or spares are reguired and only minimal crew training.
Copperhead would, however, sharply increase Jordan'sg abllicy ko
skop A& Syrian attack,

COULDKR'T JCRDAN USE CCPPEREEAD TO ATTACK ISRAEL?

Copperhead’s design makes it mest effective ipn a defensive
role, directed against maszed enemy armor attacking along a
narrow or restricted front. Ik would be much less effective

supperting an offensive thrust, particularly in the limitsd
guantity Jordan will receive,

X+



Lin ]

7 B1—13 ga 1 £ 1 L ABBL BE

L TR
For  nlpAN
veg e LLLE TP LT T
e A T
S e |
s ¢ 219 a13

AUy NeBEE L TUMIBE L vaven Yesgp Ye

P 1T L RYER/ANEY  AYIEERY EUIAR YYYY L MVIEERY BMAY ry1t cyTe
SPRAY 1DM WYY | 1Rm/Y

i T OO 1%y TEAl AT N .

7] Atk the United Natiane, tH;f are calling for a Bwcurity
Coun=il mesting on the Iran-Irag war. U0 you have any statement on
Fhag?

M5. DAKLEY: e are avares of the Secretary Seneral’s cormments af
him peace canference about the possibility of a Security Council
masting =n the [rarn-Irag var. He understand his comments wesre rot an
afficial preposal far & masting of the Gecurlity Council. His [deas
Wwill Bm the subjsct of discussism ameng Securikty Council membarw.
Hasad con these consultations and the views of cther mambar states, o
will study his idmas carafully: We share the Secretary Gensral's
concarn dbaout tha lack of succass 30 far in &7forte £9 bring this
tragic confllict t2 an end:

a Irog is reported to be using chemical wweapens. In the
pask, the Departmnent had deplored this as a viclation af the Geneva
protocal of 1928, t¢ which the US and Irag are ailgnatories. ‘O you
hdvwe any comment on the use of chesmical wesapons?

ME. OAKLEY: I have sesn thoss reports, but I don't have any .
comeenl Today.’

] Do you have any cezmment on the intervigw with Tarig Aziz,
the Fareign HMifAlater af Irag? He was guoted as saving that the
Ararican arms sale k3 Iran helped them in launching the last attack.

ar

MS. OAKLEY: [Iw this the wame interview that yvou ware raferring

a N, there'zs a sscond -—
M. DARNLEY: ESocond [AESrvige ==
@ That'A today, i Ehe Wall Strast Jourfnal.

HS. DAKLEY: kell, wmy angwer 16 the asame. I have rna comment o0
that.
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) £ on King Hussein's (ftervi in
Do you have any Somen gl
bl thl-llidp in connestion with Ambiasagor Murphy’'s trig tg the
r : trat US credipility im 3879 in the regi.n, and thay the enpy
; :h:ns the US can raslly @0 would fw to EACOUrage AR lnternabien

confer ancE®

— Mg, OAKLEY: [ den'® have ansktihing <0 That Husawln intervled.
Y —

v ] But do you have an update an the war?

MG, OAKLEY1 We undaratand that a nav frantan of fensive of
limitad mcale, called Carbala &, has hegun in the cenbral borcer
ragion northedst of Raghdad. We cannsk add furthar details at this

» point. In the Bayra ragizn, the [ragis are continuing their
csunt@rattack to regain the area recently taken Dy Eha [ranians.
Tha alr war continuss, and ik'y causing conuiZerable loss of lifw
and property. Once again, we call for an end ta the homtilifieN,.
the tragic and unnEcEREAry and large Loss of 1ife aakes it all thw
sore importent to begin negotiavion® tn settlé a WAF Which has gone
on far toa long. ;

a UPl is maying that Iragis have ceptured 11 strateglc
peints inside == Ehe Iranians have captured 1l strategic positleon®
ingidm Irag. And the New York Tices ara placing them abouts 12 milesw .
from Basra, Ehe secend largesk cliy, and spmculating thavr if that
fell, that would be the and of Ehm war. -

M. DAKLEY: f(Laughs) 1 Just don't have any coAment an Ehat
powculation. Yeu?

Er | Thae follewup ofic King Huss@in's intervies, again, F.
Murphy tosk na initiatives with himy &F any Nk thoughts, ARd king
Hussain rasoatad hiw posiktlian on yntmrnaticnal confarence.’ Im Light
ail thoss Tinds,; how do you intwnd to reasctivate the Seaca praecasd 1m
the ragion? On what bagim? Without Jargan, <r how ars you golRg
ko == ) P

it L
S, DAKLEY: [ just have nothing specific on that, - after Mr.
Murghy's return from EHiE trig, we will &f caurse ravied the rosultld
and the visve that werd prasanted ta him, e will discuss pondiblé
future courassw 2f ackian. But LE's pramaturs for me ¥o QLve 4ny
spaculation Ak this point.

a Khen doss he come back?

M8, OAKLEY: 1'm net —— again, we don't give out hig Ltindrary.
Hy_iw &in Jarusalam. Ha arrived there laf® yentarday from RLyadh.
And them he'll be procesding home shortly, 1 Ehink.

a  «Qrr mibgl == how he flew from Jerusales Eo Edyading
dirmetly == From Fiyadh to Jerusdlem diractly? Can you tell us?

M3, ODARLEY: [ asn’k bnow. I'm sarrys. 1 dn’k think he Ha3 4
Aagie sarget, whiqh 18 — (laughter! == put I dan't kRave the
gogcifics =20 Ehat. Yed™
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FHTUR AL PR ATHENE

CONSULATE GENERAL OF ISRAEL
ATLANTA, GEORGIA 30365-3801

Phone {404 §T5-TES] B3 Peachtree 50, N.E
Suite 656

Mr. President, Honorable Senators:

Thank yvou for the honor of being with you on the occasion of the

39th Anniversary of Israel. I have the privilege of representing

a young, yet ancient country; small in area and numbers, but great

in her contribution to humanity. Modern Israel has succeeded, in

a short period of time, to absorb two million people, most of them
from the ashes of the Holocaust in Europe and from the ghettoes :rf.
Islam, and has turned them into efficient citizena in a

democractic society, whare the law is supreme. This young nation
developed modern education at all levels, which is the envy of

many nations. We emphasis research and development, build up

modern industry, and are capable of exporting over %12 billion per
year, including 35% in high technolegy. The number of scientists

we have iz the second largest in the world, after the United

States. Because we are £0 small, we are obliged to excel and
emphagis guality. .
Israel, a staunch ally of the U.5., the leader of the free world,
established & modern army which is capable of defending the only
democracy in the Middle East and is able to protect American
interests there. The burden of defense is very heavy, and that is

the reason we have not reached economic independence.



-2--
Hr. President, America and Israel are part and parcel of the Judeo-
Christian tradition: respect of human life, freedom and justice
for all. Your moral, political, economic, and military support
touches our hearts. I come today to pay tribute to you and the
American people,
Mr. Pregident, we believe in our way, which is a peaceful
co-existence with our neighbors, without preconditiens and with
direct negotiations. We are convinced that a new chapter can be
opened in the Middle East. Instead of bloodshed and poverty, we
want to see more education and prosperity for all. These goals
are our mission ....only then will we witness the fulfillment of

the eternal words of the Prophet Jeremiah: 31:7:

"For thus sayeth the Lord;

Sing with gladness for Jacob,
and shout at the nations:
Announce ye, praise ye, and say:
Oh Lord, save thy people,

the remnants of Israel."™

G-d Bless You Alll

Speech Delivered by:

Issachar Katzir, Consul General

to the Georgia State Senate, State Capitol
Wednesday, January 14, 1987
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EMBASSY OF THE
WMITED STATES OF AMERICA

Tel Aviv, Israel

January 12, 1987
SECRET

His Excellency

Shimon Paeres

Minister of Foreign Affairs
Jeruzalem . A S

Dear Mr. Minister: T

Vice President Bush has asked me to paes on to you
the following message:

"Dear Shimon:

“"As part of the Congressional proceedings
concerning arms sales to Iran and possible
diversion of funds to the contras, my
hitherto secret meeting with Amiram Nir
has now become part of the public record.
I am asking Ambassador Pickering to show
you a copy of the notes which Craig Fuller,
my Chief of Staff, made of my meeting with
Mr. Nir. You will note that nothing what-
soever concerning the contras or diversion
of funds to them was mentioned.

"This entire affair is an awkward and diffi-
cult one, but I am determined that it must
not damage America's strong ties with Israel.
At the personal level, I am egually anxious
that our strong personal relationship con-
tinue and develop as it always has. I hope
that the publieity surreunding all of this
will not cause you or your government too
much difficulty., I am confident that the
bilateral relationship that you have done so
much to strengthen is still unassailable in
its strenoth.

"With warm personal regards for the Mew Year.

Bincerely,

s/ George."

With warm regards,

3 k
H. Pickering
~ Ambassador

T W TR
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AND MINISTER OF FORLCIGEH AFFAIRS Finn ey

CONFTDENT1AL

Jerusalem, January 12, 1987

Dear George,

Thank you for your letter delivered to me today by Amhasssder .
Pickering. 1 fully share your determination that the scrong U.5.-lsraeli
relationship should not be affected by the awkward turn of events — and

your conclusicn that it hasa't been so affected,

Az suggested by your letter, 1 wish to state clearly that, indeed,
'Mr. Wir could not have mentioned the Contras or diversion of funds to them
during your conversation with him, as we had no knewledge of such diversons,
nor were we invelved in them prior to your conversation or since — to  this
very day.

1 thank you for your kind personal words — which 1 Ffully
reciprocate in the warmest persopal terms, [ am looking forward bto joining
hands with you and the President in concentrating Washington's and
Jerusalem's energies in constructive efforts to the benefit of both our
peoples, the friendship between us, and the course of peace.

Sincerely, ~— )

5
3 e B :

Shimon Peres

Hiz Excellency

George Bush

Vice President of the United
States of America

Washington, D.C.
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News Bummary January 13, 1987

New York Headlines =

Two stories concerning Israel's involvement in the Iram arms sales are
reportad on p. 1 of the Times. (gee Press Roporta). Also on p. 1: US
health care is faulted in the Senate; 50 million Americans are said to lacH
adequate insurance; Weinberger gives strategy outlined on missile shield:
Safety record of US Airlines shows big gainy Growth in Western US states
is stalled by hard timesa; The New York Giants football tecam will compete
in the Superbowl, and Robert Gottlieb will bocome the new editor of the
Hew Yorker magazine, Headline in the Hew York Post says that O0"Connor
demands an apoleogy from NY Jews (see Press Reports). Top stories in the
Wall Street Journal deals with lack of unions at IBM, and the endlessa
dioxin damage suit trial.

Press Reports

Confusion on Isracli Role: Tack of Candor From Both Sides

NYT-Freidman p.l-{News Analysis) From the evidence that has already come
te light in Washington and Jerusalem, there is ample evidoence to believe
that neither Isracl nor the tnited States has beon wholly candid in
characterizing each other's agtions. This lack of straightforwardness

in both Jerusalem and the US is probably due to the fact that both
governemnts have traditiocnally tried to characterize- thPff foreign
policies by couching them in the language of morality. In fact, morality
had little to d6 with the Tran arms sales. So they both ended up .
explaining thremselves in half-truths and seeking to excuse théir cations
by accusing the other of seducing it inte a supposedly mis u1d@d and
immoral ipnitiative. The lsraelis, who were primarily see to effect
i.EffatEglr relationship with Iran, explained their invuluement 4B an
effort to help save Amarican lives. The Reagan administration, which.seemsg
to primarily have been interested in saving American lives, explained its
involvement as an effort te build a strategic relationship, prompted to
some extent by Israeli advice.

US Trics to Ease Israeli Annovance

HYT-Gwartzman p.1-The U5 has assured Shamir that the White House disclosuregs
descrlblng Israel's role was not intended as a criticism of Israel's actions,
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a White House official said. The message, conveyed orally by Pickering to
Shamir was described as expressing the porsonal sentiments of Reagan.

It was sent after Israeli officials expressed annoyance that the

disclosures emphasized Israel’'s role in helping to perszuade the
Administration to sell arms to Iran. Nevertheless, several State Dept.
fﬂfficiula have expressed sharp criticism of the Isrgeli Gov't for its
efforts to convince the US that thorbanifar could be trusted. "The Tsraelis
has their own agenda with Iran, and they drew us into it," a State Dept.,
official said. {Cabled)

McFarlane Said to Alter Memo on Reaqan Role

NYT-Berke-McFarlane took part in a plan last November to put the beat face
on Reagan's role in the Iran-contra arms case, a source closge to McFarlane
eaid. He wrote a memo saying that Reagan did not approve the first
Israeli shipment of arms to Iran in Aug. B5, the source said, although
McFarlane said the President did approve the shipments in advance.
(Cabled)

Senator Says Reagan Must Face "Miastake' on Iran

NYT-Rosenbaum-The top Republican on the Senate intelligence committea,
William Cohen, asserted that Reagan could not escape responaibility for

his administration's "mistake" in selling arms to Tran and using the profits
to aid the contras. This was the strongest criticism from a leading
Republican on the President since the scandal broke. Other leading

Republicans supported Cohen's view.

North Warned Arms Dealer He's Die For Leaks

arms sales to Iran, CAS Nows reported. There was no evidence that North
tried to make good on the threat. According teo sources, Ghorbanifar
‘admitted that he compromised the operation by revealing it to Ayatollah
Montazeari. It is Montazeri who is believed to have leaked the story to
a Lebanese newspaper.

1NIP«Hnrth thraetened to kill Ghorbanifar is word leaked out about the zecret

Israelis Train Contras

BD-AP-in a report from Washington, Haaretz reported that Israeli instruct
are training Wicaraguan contras in Honduras and possibily are being paid O.
by the US Gov't. A Defense Ministry official in Tel Aviv called the

report "baseless."”

New _Report of Saudi Money for the Contras

NY¥T-gerth-McFarlane told Congress that Saudi Arabia had contributed millions
of dollars to the contras, increasing to at least $40 million the amount
gatheraed for the contras that could not be accounted for. This is the

first indication from a US official that Saudi Arabia helped finance the
contras.

Senate Report Said to Have Inaccuracies
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WSJ-A Senate Intelligense Committee staff report on the |lran-Contra affair
includes inaccuracies and often makes assertions based on the testimony

of ona witness without corroborating evidence, according te ranking members
of the panel. Senators David Boren and William Cohen warned that the
document could lead teo "misleading™ conclusiona,

Waite Returns to Lebanon

NYT-Reulerg-Terry Waite arrived in Beirut and said he had spoken with one
of his contacts within an hour of his arrival on a new bid to free Western
hostages. NYP; HD-wire]

Irag Says Disinfromation About Iran Cost Thousands of Lives

WSJ-House-(Baghdad) Irag is convinced that deliberately misleading
information supplied o their army cost thousands of Iragi soldiers® livas
and is part of a campaign against Irag by the US5. House interviewad

Taha Yassin Ramadan, Iraq's No. 2 political leader. Hia comments are

the first public charges by an Arab leader in reaction to reports that

the U8 gave Iraq misleading intelligence. OQfficials in Jordan said

last week they had tried to persuade Iragi officials that perhaps the US
analysis of its information was wrong, that the US surely hadn't
deliberately deceived Irag. That the US apparently has provided misleading
infermation, not just to Iragq but to Jordan for Iraq, almost certainly
will deepen Jordanian despair. 1Irag still appears confident it can
continue to defand itself against Iranian attacks.

Irag Claims Gains

NYT-Kifner-Iraq asserctd that it had driven Iran back from muoch of the
border raegion it had overrun in its new offensive near Basra, while Iran
gaid its trooops had withstood three counterattacks in "pitched battles.”
{(gee box: Gulf War At A Glance) (ND=-LA Times)

Iran Shuns Conference

NYT-special~Iran will not send representatives to the ICO in Fuwait because
Kuwait supports Irag, Iran's chief delegate to the UN said.

ABC Says Khoemini Is Dying/Jews in Iran .

DM=-Rainie-ABC News reported that the physical condition of Kheomini has
detericrated sharply, bringing the Iranian government to a near standstill.
Intimates fear his degth is a matter of days or weoks away. Meanwhile,
intelligence sources s8aid Israel roportedly purchased the freedom of scores
of Joews from Iran with arms shipments and at one point apparently was
running a kind of shuttle in which planes bearing weapons to Khoemini
returned to Teracl with Iranlan Jews aboard.

US Planning Star Wars Shield for Furope and Mideast

NYP-Lathem-The Reagan administration is preparing to deploy a Star Wars
type defense umbrella over Europe and the Mideast. Somotime within the

next two months the Pentagon will unveil a join Army-Air Force project
designed to shoot down Soviet missiles.
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0'Connor Seeks Apology From Jewish Critics

NYPFettmann (Headline Story) O'Connor demanded an apology from Jewish leaders
who criticized his statement that the Holocaust was "an enormous gift

that Judaism has given to the world." Koch also attacked the leaders’
"unfortunate® statement saying that because Jewish officials "didn't understan
Catholic theology, "their reaction was ridiculous.' He said his remark

dbout the Holocaust was rooted in Cathelic theology, citing the "nobility

with which the Jews accepted suffering."

Shamir Greets Ttalian PM

NYT-Reuters phote of Shamir and Forlani. Forlani is in Israel for a 3-day
official visit. -

Iaran]l to Devaluate Shekel and Reduca State BuﬂgEE

WSJ-special-The Israeli Gov't decided to devaluate the shekel 9.1% against

the dollar and was expected to give final approval te a sharp reduction

in the state budget, The devaluation is expected to make exports more
compatitive, The new budget will mean sharp reductions in gov't spending

for education, health and social services. Much larger cuts had been prnpl:.l
but the cabinet backed away from reducing defense spending.

Media Hotes

= swme e e——

NYT-Boyd-When Marlin Fitzwater entered the White House press briefing room
for the announcement that he would become Reagan's new chief spokosman, report
broke into spontanecus applause. Tn some ways the annocuncement was a

surprise because Fitzwater had been expected to play a major role in Bush's
bid for the Republican nomination. One Bush aide said Pitzwater's departure
from the Bush team was a "severe blow."

Debute of CBS Morning Program

NYT-Corry-A negative review. Corry states that the fact that the show's
hosts were so enthralled with the dog, who is featured, shows that something
is wrong.

NYP-Garcia-Garcia states that the new show got off to a promising start.
He says the show is "refreshingly insubstantial,"

Letters

K¥T-Hency Siegman, Exec. Director of the AJC writes that O'Connor has supporte:
the Vatican policy on Israel completely. Siegman points out what is wrong
with the Vatican policy and why. Another letter states that the Palestinians
are in trouble not because of Israel but because of the way other Arab nations
Ereat them. One more writer statesa that he is disturbed by 0'Connor's

statements on the Holecaust.
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VISIT TO ISRAEL




DELEGATION OF POLITICAL LEADERS
OF THE
REPUBLICAN PARTY

UNITED STATES OF AMERICA

11-18 January, 1987



Participants:

Mr. Marshall Breger, Chairman
Adminigtrative Conference of the United Statas

Ambassador Gerald P. Carmen, Chairman
Citizens For Amorica
Former Permanent Representative To The United Mationg in Cenewva

Mr. Scott Coddington
Politieal Director
Mational Republican Senatorial Committes

Honorable Kenneth T. Cribb, Jv.
Counselor £o the Attorney General
.5. Department of Justice

Honorable Domald J. Devine
Political Director
Campaign America

Mr. Ron Kaufman
Asgistant to the Chairman
Fund for America's Pature

Dr. Daniel Pipes, Director
Foreign Policy Research Institute

Mr. Ronald E. Robertson
General Counsel
Department of Health and Human Services



Sunday, 11 January

15:05 Arrival at Ben Gurlion International Adirport
by THA, Elight bo. 804

Froceed to Jerusalem

Cwernight at the King David Hotel, Jerusalem




Monday, 12 Januoary

08230

13200

15200
15:45%
1&:00
17 : 00
18:00
18:15

20:00

Guided tour of Jerusalem with Mr. Menachem Magen

Lunch with Mr. Hanan Bar=0On, Deputy Director General, MFA

Meeting with mothers of Refuseniks

Leave for the Enesset

Meeting with Mr. Simcha Dinitz, ME

Meeting with Mr. Ehud Olmert, ME

Procecd to the Prime Minister's Office

Meeting with Mr. Amos Rubin, Economic Adviser to the

Prime Minister

Dimpner given by Mr. Bob Asher {at the "Einor Dawid"

restaurant)

dvernight at the Eing David Botel, Jerusalem




Tuesday, 13 January

08 7 O

1030

1140

12:00

13

2

16:00

16:45

Broakfast with Mr. Hanoch Smith

Vieit "¥ad Vaghem" Martyrz' and Heroes' Memorial of

the Halocaust
Leave for the Hebrew University, Mount Scopus

Meeting with Prof. Shlomo Slonim, Profemsor of American
Studies and Dr. Eitan Gilboa, Senior Lecturer,

International Relations

Lunch with Prof. Amnon Sels, Internaticnal Relations
and Prof. Galia Golan, Political sScience

Leave for the Supreme Court

Meeting with the President of the Suprems Court Justice
Melr Sheamgar

Leave for the Prime Minister's Office



17:00 Meeting with the Prime Minister, Mr. Yitzchak Shamir
19:00 Meeting with Mr. Mathan Scharansky
20200 Dinner with Tat=Aluf (Brig. Gen.) Dr. Ephraim Sneh,

Head, Civil Administration for Judea and Samaria

Dvernight at the King David Hotel, Jeruszalem




&

Wednesday, 14 January : = AT L . : "

Aice J.rg,l,wﬁ._,,:cj—h aF el Al ot /f Pt g -
Lmave hotel

11:00 Vigit an Rir Force hase

Lunch with the Commander of the base

Eeturn to Jerusalem (the Prime Minister's Office)

15:45 Meeting with Mr. Elyakim Rubinstein, Government Secretary
16:45 Loave for the Ministry of Forelgn Affairs
17:00 Meeting with Vice Premier and Minister of Foreign

hffairs, Mr. Shimon Peres
18:00 Leave for Tel Aviv (the Dan Hotel)

20200 Dinner with Aluf (Gen.) Avihu Ben-Nun, Chief of Planning
Branch, IDF and Dr. Hanan Alom, Director, External
Relations, Ministry of Defence

Overnight at the Dan Hotel, Tel Aviv




Thursday, 15 January

08 :00 Breakfast with Mr. Ze'ev Schiff, "Ha'aretkz" and Mr.
Hirsch Goodman, the "Jerusslsm Pogk"

09 r 00 Leave for tha Prime Minister's 0ffice, Hakirya

0930 Meeting with Minlster Prof. Moshe Arens

1o:30 Progaoed to Kibhbutz Shefaim

11:30 Meeting with trainees from Latin America, to be followed
by lunch

13:30 Procesd to the nerth

15:00 Visit the Hofim Rbsorption Centre

1&:00 Leave [or Kibbutz Xfar Blum

Dinner with a member of the Kibbuts

Overnight at the Kfar BIum Gueat House




Friday, 16 January

Vi=sit the Kibbutz
Visit the Golan Heights

PFroceed to Jerusalem via the Jordan Valley

Cvernight at the King David Hotel, Jerusalem




Saturday, 17 January

Visit Masada

20: 00 Dinner with Dr. Nimrod Movik, Political Adviger to
the Minister of Forelgn Affairs’

Overnight at the FKing David Hotel, Jerusalem




Sunday, 18 January

Leave for Ben Surion Imternational Alrport

08145 Departure by TWA, flight Ho. BBS

For further information, please contact:

Mr=. Hanna Dwrir

nfficial Guests Division

Ministry of Foreign Affairs

Jerusalem, Tel. 235111 .
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MINISTRY OF INDUSTEY § TRADE

F.O.H. Sag Jerusalem S1052

D mdian e 12tvh, j€#¢

Mr. G. Philip Kughes

Daputy Assistant Lecretary
for Politice Military Affairs,
U.5, Department of State
Washington D.C. 20520

Dear Mr. Hughes,

Upon the eenclusion of three intensive but fruitful days of discussions
botwesn cor dalegations, I wanted to express my appreciation for the
manner in which you managed and guided the negotiations and for the
profesaional approsch of your .. | cEEEn .

The negotiations enabled both sides to cbtain a clear picture of our
mutual requirements and limitations B

The progress achieved, clearly demonstrates that we can in Fact find 5
modus vivendi that will satisfy all parties concerned,

Certainly, there can be no doubt of the common interest which exists
between us regarding the strategic dual use trade controls,

We feel that in this spirit both delegations ean look forvard with
confidence to the next round of ialks to be beld early in Aprdl 1987,

Finally T would like 1o express my personal appreciation and that of my
colleagues to you and yeour colleagues for your assistance and cooperation
and look forward to a leng mutually fruitful relationship,

With kind parsonal regards,

ﬁi:-cmly yours,

ha.

M. Aviop
Chief Enginecer
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JIM ANDERSON (UPIL): Can ywou tell us about the contacta that
the government has been having with Israel and what the purpose of
all that 1s7

Ms. DAELEY: In regard to press comments that the US government
,hag informed the Israsli Frime Minister, or discussed with him

| various aspects of the Iran arms aftfalr, I would simply confirm that
| we have discussed this issue with the Israrlis. israel does not

1 make decisicne for the US government. ke make our owh decisions and
acrcept responsibilily for our own actlons.

(] Hhat were your first words? Did you say the Iran or the
Iran=-Contra affair?

MS. OAKLEY: Well, 1 said about the Iran arms affair, the
Iran-Contra aftfaiv. I den’t think that anyvone as yot has come up
wikth an agreed name for 1t.

a Aall right, then i1f wa--
ME. DAKLEY: The issus—- .
g 8o much was done it's very hard for journalists to

capsule it in just & sentence, we have to have a pape of background
af all the things the government engaged in. But, would you clarify
please, which is the point of my guestion, did the United Etates
giscuss with the Israslis the setting uvup of the Contra fund as well
at discuwt with the lsraeslis the Iran arms deal’?

MS. OAKLEY: MWhat I'm talking abeuwt 1z the press raport,
reports that have been running of our discussions that were held
| over the weskend between the Ambassador and the leragli Frime
| Minister in wake of the release from the Hhite House of those
| documents that ware releasad on Friday.

(K] Bo Mr, Pickering'e discussion with Frime Mimister Shamir
concerns bothh the Contra fund and the Iraniam armse male? Or what
did it=-
h—-‘l——*-_&- 1 ] 1 ; ?_TE i
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MS5. DAKLEY: Mo, that’s not correct. I'm talking about the
discussions that were held between the pmbassador and the Frime
Minister in regard to the release of the White House on last Friday
of the copy of the Fresident's finding and the supportling meme.

@ Well, those issues are involved in those documents; no?

ME. OAKLEY: Mo,

2 Just Iran?
M5. OakKLEY: I'm talking about those, the discussion in the
context of the release of those two documentsa, .

[ Well, tinaudible) 1'm sorvy, [Fll drop this after the
nRxt try-—hut context is 4 very; Phyllis, a flabby word, I mean,
wou know, we know the documents were released, the Ileraelis know
they were released. S0 I'm sure you didn't have to go to larael fto
gay we've released the documents Friday,; they're aware of that.
we're trying to get a better idea of what the United States and thae
lgraelis tallked about.

ME, DAKLEY: And 1 Jjust gave you that.

R You gave me a better i1dea. Well, not much better.
o Carn I foallow=-up on this?

ME. [AELEY: Yes.

] Oid the imitiative or the mestege come from the White .
Housg or from the State Department to the Frime Minister?

MS. DAKLEY: 1%t was a diplomatic exchange; and that's all the
farther I'm going to go.

a {Inaudible) for the White House as well as the Gtate
LDagartment’

M, OAKLEY: It is a US government decision.

& Was a letter delivoried?

mS. ODAKLEY: MNeo, there, again, ] think there's been a lot of
miminformation about it. A8 you know, our ambassador meets often

with the Ilsraeli leadership, and it was in the context of a meeting
that he made points to the Israell FPrime Minister.




R SRR ! 14BE12E,

"'h.'l‘i'” - 1.--.1 .q||"|'|"|‘.

PO BT
I R | | A11e -S_‘Elfl e
on mm b B .H!.‘H “lﬁ!’ zl
epeeapm— | L) B s | -?’_:r {?}
RN ' B R
=7 -
M. ARDERSONM: Phayllas, to follow=up my basic guestion, one,

in the =srtactn that the US government has had With lerael, there
wag no denying of the summary of the situation as set out i1n that
mame Wwhich wat relsased by the White House oh Friday?

M8, DAKLEY: I'm not geoing to comment on our diplomatic
gxchanges. We Just don't do that, as you know,

MR. ANDERSON: Well, wyou just did, of course, in answer Lo the
sriginal guestion. What you're saying is that you daenft answer sone
of the Qquestionsg.

ME. DAELEYr That's righk. (Laughter:}
MiE. AMDERSDN: Okay, another guestion, ©n & matter of

procedure, wams there an apology by the US government for not giving
Israpl prior notice?

Mz, DakELEY: 1 just have nothing for you on that.

] Do yvou have any comment on today Wall Street Journal
interview with {(inaudible) about the ﬂ}ﬁinfnrmatlﬁn, the American
information applied to [rag caused thousande of saldiers, lragl
gaoldiers, to Be dead?

ME. DaklLEY: l have no comment on that moeclfic article. |
think you remember what [ said yesterday on that guestion, and |
would refer you to remarks Lhat were made at the ClA yesterday about
thoge reports an disinformation.

@ I mean, do you have--—Can I follow=-

ME. DAKLEY: VYes, let him finish and then IT11 come back,

i Wall, do you have any comment on other issues he raised
in the interview? He had the, (inaudiblel) attack against the United
States from Irag. Do you have any comment on that?

MS. DAKLEY: I don’t have any commant =n that.

HE. OCHWEID: Can I go back to Jim's guestion——

MS5. DAKLEY:s All right, yes—-

L P H 1 g i Frw L Wil s et ek o Bl e v
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MF. SCHWEID: ==-on the letter-=not the letter; the talking
painte, the verbalizing, talking points by Mr. Pickering. Wou will
not say Whother the United States apologized because that involves a
diplomatic sxchange, somebody has to hear the apology presumaoly,
that's called an gpxchange. 5So2, leaving ocut the recipient or
whatever wiau said, deoess the State Department, goes the REeagan
administratian believe that [srael was dealt with fairly and
sduarely by the releoase of these documents?

H5. DakLEY: I'm just pot i
ALY et going to get inte that, I ha h
:;2;;::?: Tﬁ:lh? that we discussed it and the context of au:v:atr:g
1lity for our own actico . i
eyl Ml nE, and we're not going to Qo any

MR. SCHWEID: Were part of the documents leaked 1n advanrco?
M&. DAKLEY: I'm Borry, what documents leaked by whem?

ME. SCHWEID: HWell, I cgrtaint i :
_ ¥ am net going to a
DeEcause you'd never answer 1t and [ would ask, ?'m aﬁzfﬂ:n:ﬁﬁy Yo
le:her, 1n}cnnt5xt of this explanation of Mr, Fickerinmg, oF
Whataver, whetMer he told the g 0 15
Litko that bhecause ['m RSt VLR verit) e

asking what he told the Israelig-—Itp ABKLING you if some of the --
if porticns of thoae documents had bheen leaked in advance of Friday

MS., DAKLEY: I just have nothing on that. You Frcag e

MR. BCHWEID: [t'e my unterstandin that we fo ;
welre sorry. It's my uncertain underﬂtgndlng. Hh;é;dléh:h;hzai$;:
fz::.EI}E f;ﬂm Wikl , t:n:hue told the Israelis that some matnr1aT'ual
; advance; an at's why the US ao : z

rolease the whole document, and :H:: .'-larﬁésnggﬂrltnp;ﬁzﬂﬁizg ::':'I'l: .
there was Some erronEoclus material that was put out as if it uerud

ﬁﬂff of the documents. So I'm trying to see if we told larasl

HE re sorry, Gome material was put cut that puts you in a baﬂr

Light. It wasn't ocur deing."”

MS. DAKLEY: 1'm net going to comment on that., aAnd I would

refar you to the White House statement
about L} ; BE O ,
Hocuments last Friday. 18 ralease of thee

] == T deny or confirm, t}
: B, J » then, the reports on radie
television in the States that it WaE an apology, in fact? W

MS. DAKLEY: I'm not going te comment on that, Yea? £

M
_'_'_,_,—F', ’ = - sl e e i s~ i -.i.-|.. :.,_.J
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4] pgccording to the Senate Intellipence report and
subgeguent prens reports, Robert McFarlane told Bhultz in the summer
of this vear that the Saudis had given %31 million to the Contras
for humanitarian assistance. Wkhen wast this money given, to wyour
knowledya? Through what channels? and who asked them for the
men iy

MS. OaklLEY: In regard to the wholep guestion of third country
solicitation, the Becretary discussed this guesstian 1A a Closed
hearing before the Senate Select Committees on Intelligence. This
was classificed material upon Wwhich we cannot <comment further. The .
entire matier 18 umder investigation By the i1ndependent counuel asd
apprapriate committees.

Q The Becreatary has said publicly that Brunei was the only
country, This report conbradicts that. Can vou @xplain that?y

MS. CAKLEY: 1 tan't explain it., I can’t comment oh it. As I
said, the Becretary addressed this question 1n cloked hearings.

(a1} Yeu're not denving that the Baudis gave $321 million, or a
aum of money to the Contras.

ME. UAKLEY: 1'm not effirming it or denying it. I'm simply
net cammenting on it.  Yesy

@ Can you say whether the Swcraetary's public statement on
that subject is still mperative’y

ME. DAKLEY: The Secretary's testimony of December B when he
discussed brunei, we stand by that.

0 (Of f=mike) documents made public—-

o can you clear up ond thing, Yo used the plural, third

countries, right?

MG, OAKLEY: Excuse me, 1 meant the whole guestion of th;?dl
cauntry solicitations. 1 didhR't mean to imply singular or plurail.

B Well, if you stand by the Endrﬂtlff'ﬂ EtIFEMHnt that
there was only =ne country, Ehen yau deny this repori.

i . it, and I'm sayin
M5, OAKLEY: I'm mimply not commenting on '
that the Secretary discussed a possible discrapancy in closad
testimony, and I'm not going %o go meyond that. Yes.
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beemn killed®

MB. DAKLEY: Agaln, w2 have seen a report, bub we have no
confirmation that one of the Lebanesw Jewish hostages has been
killed:. If true, we would strongly condemn such an act, We are
concarned about the hostapes of all nationalities. Ther® is no
Justification for this ftaking and killing of kheostages. Yeg?

@ Fayllis, the documents releeswsd Friday by the White Houss
doalt, did they not, with a matter wnder investigation? .

M3, OaKLEY: Yes.

R But they were reéleased, weren't they, because of the
Fresident's policy teo, and the Secretary’'s policy as well, to let
tlhhie public have the full factsd

HS. OAELEY: That's my understanding, certainlv.

] Then why when you're asked about Saudi Arabl do wvou fall
back on, well when you're asked about most other things, why doos
Lthe Btate Uppartment reguire you fto fall back an the line that the
mattuer i under investigation? How do you distinguish between
things you want f£0 tell the public about and things you want &

stongwall on?

ME. OARKLEYs It is & leng #end complicated process. [Laughter]
i} Jusk try— .

ME. OAKLEY: 1 understand your question, Barry, but I'm simply
net going ta comment on that.,

(] The mems that wan issued Friday, can we go back to that?

Mi3. DAaELEY: Yeo.

Lo Ie Ewcratary Bhultz going to resign, 88 o result of Lhe

s -

| ME. OakLEY: There wore préss reports yesterday sayirg that
because of the release of this mamc that he was closer to
recignation than ever before. In sur wview, these stories are Just
aimply without foundation. And I might call your attention to a
ramark that was made by spobkesman Chuck Redman, travaling with the
' party, when he said, "I%'e Jjust abseclute rubblsh." Yes?




n oA a & = om 4 . -‘_-llu.-l-. l._-.‘_‘ ‘.l. -‘. sk

Ri-14 A A€ {

" 145881 &6 a3
AL IRl AN [ BT I TR T ]
3090, 9. 1ML T |
TR
RO A1) SRR
IPPTR PR L] b L ! "a_
: 21 z
R L LB b 3
............ Ful v . jhhf
£
—
(A} A two-part guestion this time. Eath the Washington Times

as wwll as the Boston Jowish Times quotf Archbishop ﬂﬁﬁm?nﬂ-IHEH A
| saying, "The Jews are the bigogest exploiteres of Big & in South

Africa. In FErAE-Of tHE Naw Testament, the Jews must sutfar,

Therefore, we will put it inte practice, if we will be in charge. )
' Thare will be o sympathy for the Jews, when the Blackn take aowvor.
Wihat 16 the Htate Department’s comment T

M5, OAKLEY: 1 have nething for you on that.

-

2 vou're not at all concerned about Ehat, ar

MG, DAKLEY: I'm just not going to comment.

(o] Okay. SYSecond paert,; does the Btate Department also have
no commant on what the AF reported from Australia in the head of the
Veteransg Organization, Bruce Ruxton, he described Archbishop Tutu
at, in his words, a witchdostar in archbishop's <lothes who
suggested that Black servants in South Africa poigon Wwhite children.,
Do you mave any commeant on that, or doss 48 this hot important
erauelh

MES. DAFKLEY: No, I have no comment.
o MNe comment, okay?
n} On Chad, fighting in Chad?

M. DAKLEY: You may have seen that the government of Chad
reported that its forces clashed with Libyan troops, January 10,
rnear Yehdi-Bou, wast of HBardali in the Tibesti Mountain area. The
Chadians report having destroyed two Libyan T-5% tanks in the clash, .
and that Libyan troops fled leaving behind a number of dead and
wounded.,. But I call your attention to the fact that this was a
LChadlan report.

A Are you still supplying Chad weith egiupment, military
eguipment and other, and 18 the airlift still onv ;

ME. OakLEY: Deliveries of the squipment being provided under

the S0&(a) determination made by the Fresident cantinue. drnd that's
ail I can say about that.

7} Since the last two weeks, it's continuing now?

MS. OAKLEY: I'm not sure of the timeframe -— you know, whether
it's continuous, whether there was some delivery during the period:

but, in general, the deliveries made under those determinations have
continued.

L
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2 Phyllis, c#n you give us an update on where Murphy is

Aew, and tell us whether his trip i3 finished? Can you give us any
kind of report an his mission®

MS. DAKLEY: Augistant Secretary Murphy left Riyadh, Bsaud:
Arabia, en route to the next stop on his itinerary. AB always, we
will pot afppcunce that location until after he arrives, Which we
expect to be late thie atternoon.

(& Ss 1 -an take it that he's not <oming back to Washinpton
from Saudi Arabiia? .

HME. OakLEY: Mot immediately. I think that there Wwill probably

be oneg or tw stops.
| : ,

n} Can we agk once mare? Perhaps, again; this may heave been
cevared at the beginning. Did you have any comment at all on the --
or can you pive us a current assessment on the Soviet threat to
Irany

M5, OAKLEY: As usual, we don®t comment on intelligence
matterc. I would like to note that Soviet Ltntentions towards Iran
will always be a subject of concern to the United States. Iran has
i 1500-mile borger with the Soviet Union and lies befween LGha
Fersian Gul f-Iindian (Ocean arga, and the USBR. I have heard reports
at the White Hous® today —— and [fd refer yvou to the transcript of

whnat was said there == that in —— I think Larry Spmakes said that
thare was no signlficant change on thie LGoviaet ansessment,; and that .
stories that Lhere were changesz, or things like that, wore

misleading.

n} Dkay. And also can I ask wou whether you have any
further description on the (Raylin?) wisit today™

MS. CQAKLEY: Yes. LYueeai Baylinl), Dirpctor=General of the

Fig?aei1 Foreign Ministry, is in Washinglton for meetings vesterday
and today with Acting becretary Armacont 1n his capacity as
Undersgcretary of Btate for political affairs. It 15 anocther in a
series of periddic megtings begun in L59BE betwWeen the Undersecretary
and the lsraeli Director General, although this is the first time
since Mr. (Baylin! assumed Mis position that he has been here for
these talks. The two discussed a full range of bilateral, regional
arnd international lesues of mutual interest.

o
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i Ara the discussicons ended?
Lff#r MS. DAELEY: I thimk Ehat Ehere == 1'm not guite sure. I think
most of the discussicns took place yestarday, but it's passible that
they have continued today. I just can't give you a definite answer.

R There'=s a luncheon,

MG. OaklLEY: ¥Yes, 1 think there is a lunchedah, YeE.
J).I"/Y
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CIa CHIEE 34810 _SOVIET _THREAT_TQ_ISAN_LESE. [HAy_BTATER

CI4 Dir:. Cammy concluded in a revissd intelligence asssssment |agt
ywar that the Soviets were unlikely ko attack Iran orF havae
intluence in a poat-Khomeini govt. and wers gernersally perceived tao
ba lass of & threat to Iran than belisved by the CIA in "ES.

Maah, Postlr . Sovist Theat Toward Iran Ovarstated, Casey Concluded

TRALN_DISASTER_AFTERHMATH

On site tests found that the anginaer of the Conrail train =mat

callided into an Amtrak train in Maryland, should havae been able ko

stop as much as half a nile before it did, thus avoiding a crash.

Hash, Powt: Tewts Show Conrail Train Could Have Stmapned

Fhila_logai Test Train At Craah Site Sktops [n Timg .

SOVIET SPY _WORKED_AT_US_EMBASSY ,

dgk. Clayton Lonetrae, the U.5. Marine enbassy guard held an
Iuspicion of esplorrage raportedly waéd seduced by & fFemala Soviek
AgWNt wha was an amployves at the U.3. Erbassy 1n Moscow betwean
Sept. "84 and March "84, Tha liason batwean tha twg allegedly
Fasulted in a schame to allow KEB spies accass to aecrat U.35.
tntalligenced at kEhe .5, ambassy ln MHoscows

Wagh, Times: Spy For Soviats Was Worker At U.5. Embassy
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- [5RAEL_[3_NQT SCAREGOAT, U.9. ASSURET_SHAMIRL - Whitw House '

:‘) - Cgoveys Hessage On_Iran Ar-as

Wash, Posfy Frankal: U.S. Anbasssador Thomas Pickering, i ok
mouth told PM Shamir, on behalf of the White House, that Ehe
Reagan administration dosw not hold Israsl respensible fa- the
Iran arms affair and also is rat krying te cast Slame cn Tarsgl ta
#Ecap® itw Swn respoadibility in Ehe matber. Spokesman Awvi Pasrar
maid Shamir w~am told that Amoriza is pok "trying to hide bwhind
[araei...". This message follows recent days disclosures thak the
[sraslis ware i@ architacts for ERe arme=~for=nostagas scheme. (13/1/87)
Includew photo of Pickering, phnote of PM Shamir & Avi Patmge=)
Foil, Inger U.S5. Envoyr Taerasl Won't nNe Scapegeat
Falt, Jung U.S. Sosks To Placats [wraslis Over Disclosure 0¢

Their In Iran Grms Sale

TOE_ISRARLIS.QENY _ARME_SALE_INITIATIVE AND TIE§_TO_ CONIRAG

Wash, Times, Meiasls: Both FM Shamir and For. Min, Pares deriad
lagt might that [wraal iretigated the U.3. arme salos ta lram anmd
dentad &0y connection with Ehe contras angle, President H.Fqu
said the Israsli govt. im in “no way involved in the whal a
business of MNicaragua". (13/1/87)

IEEEEL-IQEEH-IH-ELqLﬁﬂﬁﬂﬂNl_D!EIE!I-EElui-ELEII_Ehﬁi_Ehi{;l
Acfivwity_Az Reaspn

Ghris, _Sci._Mon., Curtius: Def. Min. Rabin said thak [arae]l Fas
steppad vp LEs milatary ackivikiss in Eha "securlty ITagnmY in
Lebanon as a resulf of two developments thers:r tha raturn of FLO
Strengih and & seriee of attachs by Shilte suslime agarns® Ehg
[arasli-backed 5. Lebanon Army militta, In the past three monthe,
soam IO ILA soldiers have beem billed, But Rabim said thar
doubt’es about the SLA have Bean sxaggarated. (13717870

LPREELISL  _HERR ON THEIS EQUL)TICAL, _SYSTEMI__8t_Seminar_Ta aud
Israpli Dengoracy, Critice Hold Sway

Chrig, _Sci. Mon., Curtiuysi A group of Amaricans froam the
0.C.-hasmd MNational Democratic Inatitubm far Tnternational

Affaire, lud by former Vic, Pres. Walter Morcale gatharad twa
dozen lsramli professionala 1 [wragl recantly to discuss how
faraml has succwesded in malAtalning 4 Jdemocracy 1n & "crisis

in discussion the [sraelis groved to be self=critical and svaen
spalegatic in tane. For. Min, Fares, addrsssing thae participants an
the conference’™s apening dav said Ehat [=wrasl Faas mot vat
Emnafited fraom full=-fiedged demozracy As it would |{je, (L3 187

WAITE PETURMS TO REIRUT

Chi=. Trib.. 188, Envay Verry Wajta ~gburaed 5o Seiruk Mamdaw to
Eak®e up his #FForts Fo free hogtacea 1o Lebaran, Cruse nilikra
picked him wp ak Beirut [ntermationmal SirFaget and gacurted ALm Lo
Ehe Riwvigra Hokel, (ITFL AT

JamR. Fnost: Arnalican Neaokiator Im EBeiruk: Hal ke Sapin Tallg
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[SmAgL_INETRUCTORS TRAINING CONIRAZ NEWFPAPER REPQRTY

Chige Tribe, iwirwsli Haarstz reported Mom. that [srasli
tAstructars are Eraining Micaraguan reoela in Honduras and are
possibly being paid by the U.S. gavt. (1371787}

Chrite _Sei=.Mgn.) Israsli Contra Training Feported

CHAD, _AI0ED_BY WEST. MOVES_AGAINGT LIBYANG

Wash, Post, Randal: U.8, and French flights inte Chad's capitol

these days indicates more fighting is likely to come and gives the

impression of western cooperation with President Hisssne Habre'"s

goal to end the Libyan cccupation of war-rippsd Chad. {13/1/87

Wagh, Fostt Chad Shows OFff Retaken Baser Surprise Attack Crushed
Libyvans Aftar I=Yesar Occupation

Phil. _Ing.i Chad's Army cdealt Libya Severs Blow

Chig. Trib,t Chad Morale, Elements Repel Libva

Wash,_ Timgsal Libyan Troops Strike Twice In Southern Chad .

ISRAEL_TWISTING_IN _THE WIMD

Balt, Sun, edit.: Contradickions are abound in the Iran affair
and differing positionsg are Sreating strains 1n the UeS.=[arasl:
ralatianship. The Reagan acgministration blames [srael for pulling
it 1rta the imbrogiio while [arael mainmteins that ik was a U.5.
srikiative and it involvad itaelf onlv in order ta be af seErvicda
to its closest ally. Eoth géveEs. muat come to realize thak
caverup Attampts will snly woragn mattars. The cat is ouk of Eha
bag and the scandal will not go away. The reed now id to protect
rme special relationship based en interssts that coincide.

3 T B B i

[3RAEL_EHYY

oy —

Wash. Pgst,_Cochanig [t can be said that it was ‘larawl anwy® Rhat .

helped gpromote the U.3. into tha arms-for-hostages schems with
Iran and tEo divert profits from these salds to Lthe contras.
larawl's reputation 13 that gf a nation of pragmatic herces. The
legendary Mossad, the Enbewbbe wenture have camtributes ko such a
caricatur=s., Even Frem. Fegagsn i8 lover of those dashing lsraelis.
Bk the =—gur%~¥ dors nokt alwaswvs lave up L3 (LS PEroic LMmage —
Lebanan being & came 1n point, Yot those in the U.S. govE. are
afflicted with tRis [srael envy amd the [Fan affawr pught Eo serve
2% dosa of realism, 11271787}
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JIM ANDERSON <(UFI)1 Phvllis, there have been reports out of
Israsl that the United States has asked the Israell government about
gome information or some cooperation inm the various investigations.
Has the Sitate Depariment been invelwed in-trying to get the Israelis ..
to cooperate?

M=, OAKLEY: He Jjust have me comment on that.

o Do you have & comment on The New York Times story that
the United States has been supplying Irag and Iran with

disinfor@sation’y

M5, OAKLEY: The report about possible supplies of _ _
disinformation touches on intelligence matters. And in keeping with
cur stendard policy, [ have no comment anm that.

n Phyllisg, can you :i.deni::f:..-' e

ME, QAKLEY: MWalt a minute. Let me take one here, and 1711 get
back to you.

[P ~= gituation repert onm the Iran=Irag front?

MS. DAKLEY: Before —- lst ma talk about the Iran—Irag war and .
the status of that. There have been reports of a Karbella V (72
cffengive launched by the Ivanians on Friday, January ¥th. This
most recent attack appears to be a limited cperation. The Iranians
nave ostablizhed a footheld a few miles mast of . Basra, but the
Iragis, according to their communigues, have begun action to push
lranian forces hack. Beveral missile attacks took place over Che
~eakend, with the [ranians attacking Basra and Baghdad.

For their part, Irag launched missiles against several Iranian
cities, with air strikes at others, including Qum (7)., He deplore
the suffering and destructicon brought about by this most recent
round of fighting on the population of both Iran and Irag. It ie
more uraent than ever that this war will net be finished until the
Iraniams decide to join the Iragis i1n working toward a mediated or

L] 5 i |
* 1 j I:| i - s § o I:j_
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negotiated settlement. Once again, we call on the lranian

leadership to Jjoin in efforts to find a preceful settlement te this
eopflick. :

HME. SCHWEILD: Phyllis, how much suffering, how much
destruction? There are wildly conflicting reports, which is always
the case, of thousands of forces on both sides being killed. Do you

have == does the US government have any notlion of the toll of this
latest wolley?

ME. “DAKLEYr MWe den't have any way of confirming that, @&nd I
note, as you do, the conflicting reports of that story. Yess

B Fhyllis, can we go back to the guestien of the
disinfoermation? Ovar at the White House, they said that the Etate
Departmeni was responeible for an investigation into the
digsinformation campaign., 1Is that accurate?

ME8. DOAKLEY: I'm not sure it is. 1'm don't know which
dicinformation campaign. (Laughs.)

=] The one providing lran and Irag with varying degrees of
rigimfarmation or disinformation.

M5. DAKLEY: Again, that's an intelligence guestion. 1's just
not going to comment. 1 realize that the White House may have said

that, but I'm not sware of it. And 1 just have no way of commenting
on it.

- Is the White House presuming that the Etate Department
has knowledge it dowsn't have?

ME. OAMLEY: 1 can't sven comment on that, because I haven't
agan the comment. Yes? .

@ Phyllis, intelligence notwithstancing, has the Btate
Department prepared any kingd of response to queries by at least Iragq
in that case, since there are relations, diplomatic relations
betwepen the US and Irag, on what the linaudibie)

explain this repert.

mMS. OpKLEY: I'm just not going o go any further on tkat, on
any diplomatic prchanges. Yes.

=
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& If my memory is faulty, please correct me, but I think

from this podium just a few wesks ago, the Etate Departmant a
briefer spoke of the United States giving Irag information sbout
Iran. @and, now you're being asked the same guestion. &9, maybe I
cah break it down. Cam wou tell us if the information that was
alluded to here & couple of weeks ago was accurate information, or
did you give Irag disinformation? Or, can 1 depeng on your answer
as being not disinformation?

ME. DAKLEY: This sbviously is getting into very complicated
issues, and [ realize and remanber that there vas a mere fullsome
(77 gtatement about that question on tne possibility that &omathing
might have been passed to Irag, But teccay I'm just ot prapared to
go any further with 1%,

] Let me try cne other thing, just for the sake af balance.
It im on the record that the State Department has publicly said 1%

| "

orovided useful miiitary information to Irag. 1'm asking 1f the
Statm Departme=nt can say whether it provided any information to Iran
1 suppose out of & sense of neutrality, helping both sides clobber
gach othar.

MS. DAKLEY: I'wve seaen those allegatiens in the press, but I
Jjuat have nothing on that.

o Do you have eny ==

ME5. DAKLEY: Excuse me, Is this the same topic?

@ Yes. Do vou have anything on the repertedly nearing
death of Ayatcllah Khomeini, acceording %o the Washington Times story
this morning? - —

MS. DAKLEY: WNo, 1 don't have anything on that.

o really, if you will not ansver such report by New York
Times amd others, ] mean, you Jjust sals you have no comment. What

about vour credibility, since after the lran scandal¥? ' I mean, you
are not worried about your credibility with the Iragi in the Gulfy

mMs., DAKLEY: I'm just not going to get into those guestions and
the assumptions bebind them. Yes.

1#.
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B Phyllis, do you have anything on Terry Waite's trip to

Beirut, and whether you hold cul any hope this time arcund?

MS. DAKLEY: In regard to Terry Waite's recent —= or the repori
that he has left for Lekanen -— we welcome the &fforts of any
responeible party to help secure the relesse of American and &-i
cther hostages in Lebancn. As you know, Mr. HWaite is a private
citizen who represents the Archbishoep of Canterbury. We appresiate
Fr. Waite's independent efforts.

(] While we're talking about traveling, is it true tha: Mr.
Myurphy is peing on to Saudi Arabias, and if he is, why did it beiome
necessary to expant his itinerary, or.did you simply withhold he
Saudi step until ke got to the Middle East, for reascons that &=
porobably Beyond me?

ME. O&KLEY: T can confirm that Assistant Secretary Mur gk
srrived in Ridyah %), GaUdi AVasTs TFom Cairo, He had arrive:z ir
Caire Gaturday from Amman, Jordan. I think when we announced Tis
trip we had said that 1t was always possible that something migat
be
added or, a5 it ofien is in the course of his normal consultaiions.
and 1 think you have teo lesk at the stop In Saudi Arabia in thet
context.

M. SCHWEID: cCan we not look at it, then, as suggesting r# nas
nade scme interesting headway that he'd like to discuss with tre
roval authorities?

MS. OAMLEY: 1 just can't comment on that.

ME. SCHWEID: And will he make -any other stops? Will ke g=t .
invalved, do you think, in going back and forth between countries?

MS. OAKLEY: I just have nothing on that. éAnd I think it would
be fruitless to speculate at this point. -

] I1s it & =olncidence he's there on the eve of the ls.asic
emmnfaranca’

M5. DAKLEY: [ just have nothing on that.
=] De youw “ave any comment on a report that he :s poesil

warking to create an atmosphere for a conferance between M. S as
Mr .—Mubarax and Kifg Hassein'?

oy
=

L

MS. CAKLEY: No, and I think it would be unrealistic to 37270
that we would commEnt in that way on our diglomatic exchang®e.

b p——
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] Can w& g2 back to Lebanon? '

— M5. OAKLEY: Yes, why don't you do, and then 1711 coms back,
(=1=

G _Du yiou haun any comment on the repeated bombardment of
the l;raallf of rafuges camps. and other areas in southern Lebtanon
and the destruction of proparty and killing of pecple there®

. HE-_DﬂﬁLET: Wea don't have a comment on that today. Yes?
Barry, did you == you were next. g

ME. SCHWEIDI Mo, no po ahead.
M5. OAKLEY: Oh, excuse me.

& Will Mr. Muarphy be stopping in Mo
the States? el b on him way back to

ME. OUAKLEY: Again, we never comment on his itinerary; when we

Eald_in the beginning that he was visiting three countries, posmibly
in add=ohs, but I have not heard any reference to that.

| Ay ?ﬁmmunt &h King Hassan's anger or diamay at not
petting enough in return for playing host to Peres?

ME. DAXLEY: Let me speak first of all about what owr
acsistance ievels for Morocco are. The 1387 assistance already
allocated” to Morocco totals about %105 million. Morecco is also one
af the few countries included in the administration’s request for
supplemental assistance for fiscal year 'E7. 1f approved, this
would raise the total level of assistance to over 2120 million. As
vou kAow, the US povernment has pralsed King Hassan's courageous
meetinoe with Israeli Prime Minister Feres. HWe have expressed our
eatiefaction with the abropation of the treaty of Uja 171, which ad
begn an irritant in US=Moroccan relaticns. Again, I think you can
describe our relations with Merocco as close, and we look forward to
being in touch with them. - g

@ Why would the King feel that this is less than adegqualte?

ME. DAKLEY: VYou'd have to ask the king. [ Just have no
comment on that.

o Apparently the iing is expecting a bigger rewarc from the
United States, &ond im fiscal year "BB, you allocate only .31
million onlyv. Bo he asked for couble of that amount apparently.
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MS. BDAFLEY: I think the problems of all of cur budget
allecations have adeguately —- been more than adegquately explained
by Secretary Shult=. Cartainly the Moroccan government #acts in its
swn interest, It would be presumptucus to propose that any of the
¥ing's opcisions were based on Scme gort of system of expecting
revardu., Yes?

L Do you have any comment on the story that's in the
lsramli prpas today that =-

(] (Ipaudible.

M. DAKLEY: Excuse me, let me finish with him, and then 1'11
get back to you. Or do you want —— nl!“rlght, go ahead.

N 15 +he US contipuing its dialocpue or its contacts with
the (ipaudible)?

MS. DAKLEY: With the what?
o ¢ Inaudible), the Eaharan == .

] Polysariat (7?3, right. I just have no comment cn the
polysaris (72 relations. g

@ Can you take the guestion, please’
MS. OAKLEY: Well, I'11 have to look at that. Yas?

& Any comment on the report in the Israeli press that
lurasli instructors are training Contra soldiers in Honduras with
am@rican approval and with American funde?

ME., LCAELEY: Mo comment on that whatsoever. Yes?

G Have we received any response frem President Mubarak on
whether Egypt 18 going to take up FHE debt restructuring?

M5, OAaRLEY: as I have commented frem the podium, the United
States has made & proposal to Egypt for restructuring FMS debt. In
this connection, & delegation from Washington met on January 10th
with an Egyptian delegation led by Frime Mirister Sedki L7}, The
two sides discussed this important lusue, and the issues involwved ax
length. aAnd thess distuss1oNs Wwill continue.
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ME. SCHWEID: Have you made a decision on any of the 36 or 37
other countries yet?

YN

¥

ME. DANLEY: Moo And as I've explained, those are done on &
case by caseE basls.

MR. SCHWEID: MWell, | wondered if a case had come to court.
@ That wa= done in Calre? Is that carrect?
ME. D&KLEY: Yes.

—, B Thank you.

ms

Last wesk, when you —= your statement on the Department’s
| attempts to track the 10 millien contribution from the unnamed
country to Switzerland, I believe you laeft us at least with the
impressicon that that natter had now been turned over to the spac:al
prosecdtor in the Justice Department, and the Department's efforts
te track that were over. Larry Speakes today at the White Houee
briefing said that it was his understanding that the Deparimant
gti1l Had an ongeoing tnvestigation going at this time, trying to
treck that money. What's correct here? Is the Department still
{pvelved inm trying to track that money?

HMS, OAKLEY: Well, I think that certainly the statement that I
read about that was done in the purpose of bringing you up-to-date
until the issup was turned over to the independent counsel. And 1

think that certainly cur cooperation continues, 1 just can't
(inaudible) the independent counsel about that. As we said then,
and on all those issues, I just can't comment on whether that
classifies as an ifnvestigation or not. And I'm Jusst not going to go
any further than that.

@ Was Larry SDpeakes wrong in what he said this morning?

M&. OAKLEYs No. f(lLaughs.) DPr. Speakes 18 never wrong. Eat
an that guestion, I haven't =seen gxactly what he said, in what
context, and [ Just have ng comment on it., Yes?

! Why the Unitez States Etaze Dwpartment wouldn't comment
on Lhe aerial bombardment by Israel of Lebanen, of certain areas of
Lebanon? If you condemn vidclence ==
Y e — e ———— —
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M, OARLEY: I guast have mnothing {or you on that.
& Can you <om@ With a statement about this repeated aerial

bambardment by the Israelis in Lebanon?®

M8, DAKLEY: I'm Jjust not going-to pursuse that further. Yes.

—

@ Just ore guick ene. Any comment on the Acadamy @ f
Geimnces reaport of &xport controls®

ME. DAakELEY: Yoo,

In regard to the report “f the Maticnal Academy of Sciences on
naticnal security export controlm, the Department gave its full
support to the NAS study panel by providing expert briefings to the
pangl, and by farilitating panel membera’ fact=finding missions fo
Europe and the Far East. The Department also provided funding for
the study aleng with five other government agencies, including
Defenux and Commmrce. Since the report has not been formally
released, it is premature Lo comment in detail at this time. The
Department will take the recommendations and findings of the report

fully inte acscount in its palicy making Process.

g I have to maintain my reputation. Do you have one on my
gueation last week about limits on Lamb amporta?

MG. DAKLEY: Let me tallk to you about that afterwardu.
e Ok ay.
M. OAELEY: Y.

Q How mich did the Department of State contribute to that

MG, GAKLEY!: I don't have the figures on that.
Q Could you look inta that?

ME, DakLEY: Weraks. I'i1 sep if 1 can. I an not sure. Yeah.
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