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March &, 19EB&

Dear Shimon:

Tom Pickering has reported to me on his recent conver-
sation with you on ways to maintain momentum in the
peace process, including your ideas on a major long
range regional economic development program, funded by
the U.S., the EC, Japan and the private sector. I also
discussed this in my meeting with Minister Yaacobi,
which was most useful.

I was struck by your vision and foresight concerning
the economic development dimension of peace in the
Middle East. Certainly if ways can be found to avoid
economic strains that threaten Israel's neighbors and
to promote growth and development in those countries,
this would improve the environment for peace. 1 think
this is especially true in the West Bank and Gaza,
where, as you know, we have recently increased our
economic assistance program that supports projects
run by private voluntary agencies. Of course, as
past experience shows, development alone is no sub-
stitute for vigorous political efforts on the peace
process front.

As a practical matter, funds for the kind of regional
effort you propose would not be available from the

United States at this time, given our straitened budget.
We have some other questions also about the regional
approach you described to Tom, given the bilateral and
multilateral assistance channels that already exist.

It seems to me, also, that there are policy and structural
barriers to development of the economies of some of your
neighbors, for example Egypt, although Jordan is in
better shape in these respects.

In any case, I very much welcome your proposal for a
personal and private dialogue on this critically important
subject and appreciate your raising this. We should talk
about this during your wisit, and in the meantime, I am
looking into how we could exchange further thoughts before
you come. I will be in touch with you through Tom.




With warm wishes,

Sincerely,

/s/

George P. Shultz
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THE PRIME MINISTER

Jerusalem March 16, 1986,

Dear George,

Thank you for your thoughtful note concerning the
assassination of Mayor Zafer Al-Masri., As we admired his courage in
taking office under testing circumstances, we all saw in him the long-
sought authentic, talented and reasonable leader who could play a key
role in mobilizing the forces of moderation on the West Bank.

His death is not only a personal blow to all who knew him,
but also a serious set-back to our efforts. Yet, I am in full .
agreement that we should not allow this senseless act of violence to
derail our intention to entrust management of daily life to the
Palestinian residents of the West Bank and Gaza. Indeed, I trust that
within a short period of time, as spirits calm, we may be able to
reinvigorate our efforts in that regard,

I would 1ike to take this opportunity also to thank you
for your letter of March 6, 1986 concerning the concept of "Economy
for Peace". I trust that by now Dick Murphy has reported to you on
our conversation and the initial conceptual framework prepared in my
office. When we meet, I shall be able to share with you additional
information concerning the reaction of some European leaders.

I look forward to your own personal reflections, as the
proposal falls so clearly within an area that is so close to your
heart: the meeting-point between economics and peace-making.

With best wishes,

1ncere1y?,)

Shimon Peres

Mr. George Shultz
Secretary of State
Washington D.C.

United States of America
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nYynnn vwNA
THE PRIME MINISTER

Jerusalem

Dear Geurgé,

March 16, 1986,

Thank you for your thoughtful note concerning the
assassination of Mayor Zafer Al-Masri. As we admired his courage in
taking office under testing circumstances, we all saw in him the long-

sought authentic, talented and reasonable leader who could pl
role in mobilizing the forces of moderation on the West Bank,

ay a key

but also a serious set-back to our efforts., Yet, I am in full

His death is not only a personal bloy to all.who knew him, .

agreement that we should not allow this senseless act of violence to
derail our intention to entrust management of daily life to the

Palestinian residents of the West Bank and Gaza,

Indeed, 1 trust that

within a short period of time, as spirits calm, we may be able to

reinvigorate our efforts in that regard,

I would Tike to take this opportunity also to thank you
for your letter of March 6, 1986 concerning the concept of "Economy
for Peace". 1 trust that by now Dick Murphy has reported to you on
our conversation and the initial conceptual framework prepared in my
office. When we meet, I shall be able to share with you additional
information concerning the reaction of some European leaders,

I Took forward to your own personal reflections, as the
proposal falls so clearly within an area that is so close to your
heart: the meeting-point between economics and peace-making,

With best wishes,

in:ereiy{. )
e e '\.'I ..L.A.J--Ai'

Shimon Peres

Mr. George Shultz
Secretary of State
Washington D.C.

United States of America
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Editorlals

YT “The iliseries of .ir, ilubargk” The riots In Egyot, whether
fﬁ?mente? by iloslem fundamentalists or whollv snontanéous, srell
trouble for the regime of !lubarak, and for Washinoton as well,
+ucin of tie trouble Is not [iubarak’s making, BRut world markets
are not to blame for .lubarak’s weok leadershin, He has been t0o
nragmatic for Arab radicals, wiio view anv recoanition of Isrge
as a betrayal, and he has aff

vavid has until now withered In pettv disputes with Isrcel, How

ronted Jloslem fundamentalists with his |
cautious moves to secular freedoms, Jleantime, the nromise of Camn

should the LS respond? Afd to Egynt already runs about $2 hillion/

yedar, But Egvpt must also continue to subsidize lfs E?ngﬁgtég?élég
n F)

not, the regime could come down, Americans can he
but Egvnt’s nolftical redemntion begins at nome,

Columns

AYP-Evans 2 Novak “dew Tilt by StutE Dent, In the Mideast” * Professiona]
ﬂTﬁlGﬁﬂTﬁ'Tﬁ‘fﬁEis ast Bureau wwere startled last week
when tiey learned of the latest remarks by Abe Sofger--the man behind
the scenes who is drlv1n$ US policy in the nIdeuFti In an interview

e of Isr

tate Dent's Hear

with Ha'aretz, Sofaer defended the “"nrincinle”

nel’s *launchino

war Into Lebanon, not on Lebanon” in 1182, BY 1ssuina oninlons exiln--

. 1ng9 awav Isrqel’s actlons, he drives US policv even closer to Israey,
That Is the direction Reagan and Shultz are going anvwav, Shultz
did not utter a word ahout the interview but lower-level officials

sald 1t would make diplomacv much har er.,
Press Reports
Naldhelm's Past

{YT-special-Jewlsh oraanizations expressed outrage over renorts that
WaTaReT aa f

d e for
Greek Jews, and they called on all international
ons to make efforts ;n exclude fgﬁmTr Nazis from positions

serv$ under the .lazi militarv command resoonsib
the deoortatlion o
oranon{zat

of nower In the future, UM of

Icials unif v refused comment,
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DM-wire-(nhoto of Waldheim with German officers of the SS) Former

4 seC, Gen,Waldhelm dismissed as "nnnsense” a charae My the resrected |
World Jeu?sﬁ Congress that he coverad un @ “azl nast with l{nks to
war criminals and war crimes, Edaar Rronfman said “aldheim engaoed
“In one of the most elaborate decentions of our time,” Waldheim’s
denlal nicked un a meagsure of sunnﬂra from renowned !azl hunter Simon
Wiesenthal, head of Vienna's Jewish documentation Center, Welsenthal
sald to his knowledge there wu? nothing to Incriminate Waldheim,
Other= reacted cautlouslv., “If it’s true, {t’'s shoc“ing,” sald
Barukh Rinah, But he sald Israelf officials were “still checkino,”
(see [iYP-p,1 nhoto-Cook; 'ID-nhoto-AP)

[srael Spy Suspect Saild To Be Coorerating

aYT-Reuters-Pollard “as been coonerqtina with US authorities in en
ﬁftbﬁgf"fﬁ‘strlke a nlea haraain and avoid trial, Pegoan Aﬁmlnistratinn
officlals sald, The Israesli Gov’t, which has anoloalzed fnr its
involvement In the affalr, has not ~laced anv pressure on Pollard to
nlead quilty In the case, the sources said, Pollard’s wife was re pgsec
on ho last week after a closed court hearing,

Comment of US Afde Upsets Israeli Embassy

txw NYT-Reuters-Gorcden Brown, director of Arahian neninsula affnirs at
P Pt, has anger~d Israelil Emhassy officials bg saving
I1n an Interview with Arah reporters that some humhln?s Israel
of Belrut could he called terrorism and that some Palestinian
actions could he called legitimate resistance gaginst Israel,
Yossl Gol sald that the Emhassy demnnded a formal Sanainatinn and
was told that tbe corments did not renresent the US fov't,

Jordan Challenge to PLO Falters

i an-K;fner (Amman) Husseln's challenge to Arafat’s leadership of the
PCU rs to have met a cold reception from Palestinians, accordinag
to t'estern diplomats and Jordanian and Palestinian sources, “There
Is no mood on the West Bank to nccomodate the King on this,” sald
one VWestern diolomat “It must be shattering for him. There hasn't
hFan a sinale credible rasponse from the West Bank,” The assassl on
of .lasrl sharnlvy set hack Husseln, After Fhe slavinag, ??veral mod te
Palestinians scheduled 50 hecome mavors of towns and villages under
@ nroaram by Peres ahandoned their nlans, One, fled to Jordan,
Journers at ilasri’s funeral chanted sloaans against Husseln, Israel and
Syria, The King is usina ruse techniques to make ‘1t appear that
Pﬂlesf!nluns are behind him when In fact 1t 1s sald that the Jordanian
securlty services are ordering Palestinians to ornear as thouah they
back dbhe King, Arafat annears to0 have been strengthened,

| s Strife to Foes of Regime

ro
g;%r -The Egrutlun Gov’'t said that lfoslem fundame tullgéi ond

{ onposition grouns might have DEEQ behind EHT rebellio Igit
week In an atternt to overthrow Muharak, Western diplomats sai t




(2210 3/
Gov’'t might be casting ahout for a scaneaoat,

[ran-1raoq

J¥1 uters-Iran renorted 12 civilians killed and 72 wounded in Irani
%%fucF on the Iranian torn of Shrdoan, Ilran denied its nlanes
had uttucked civilian areas, The Gulf Cecoreration Councll, vhich

has backed Iran, called on iran to withdraw from the Fao Peninsula,
(see ND-wire)

-~hoto of ‘11litant Iranlan women c0rrv1nﬁ Soviet rlflps durina a
oman's Day rallv, Yhomeini recommended F at women underao
militarv training in case they have to defend the Islamic Reouhllc,

Lebanon

AYT-AP-Christian and loslem militias resumed shel lnT ond the nolice
5aTd & neonlc dled and 29 were oundsd, The rival mi{it las {9no
calls by a four nartv security comnittee to halt the shellina,

.ID-3/3-wlre-Hezhol 1ah announced {t had k1llad nine men and fHD
wOmen i1t Sald admitted involvement in 32 hombinas purrorted
plotted by US, Israeli and Lebanese intell{gence, The 68-page
ggggg?gsu the ullegwt confessions were distrihuted tn news

Israe]l NK's Nude lusjcal

%HhPruducnr Hurmun ¥ean landed back in MY from Tel Aviv, Joyful
t Israel’s censorshin board had reversed {ts nosition and
granted him a license to stage his nude show “Oh! Calcutta!”
Kean agreed to make minor chunge? The actors will carry on
thelir roles in English while in Israel, nnlv the name, o

the shov will be changed to "Nv! Calcutta!.”

artoo
ye-Riaby-A tazl flaa Is flving amona the flaas of other nations @
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REMARKS BY PRESIDENT REAGAN
ON AID TO THE NICARAGUAN CONTRAS
BEFORE LEADERS OF AMERICAN JEWISH ORGANIZATIONS

450 OLD EOB "

WEDNESDAY, MARCH 5, 1986
2100 P.M. EST

PRESIDENT REAGAN: Thank you very much, and good lfttrnmn.nndl
welcome to the White House complex. That's what we call these
buildings —— the White House complex. It's also what you get when
you've been around here working here too long. (Laughter.)

I'm glad to have this chance to meet with you today. As a group
of leaders deeply committed to the defense of freedom, I know you
understand the truth of what Edmund Burke said over two centuries
ago: "When bad men combine, the good must associate else they will
fall one by oney, an unpitied sacrifice in a contemptible struggle.*”
Well, that statement has become even more urgently true today.

There's a vote coming up in Congress of utmost importance. .‘\d
1 have to tell you, I need your understanding and support. I'm
talking about our request for $100 million in aid to the democratic
resistance forces in Nicaragua. Nfr:.lruqun may seem a small country,
far away. And why, some wonder, should we care what's happening
there. Why should we spend $100 million on someone else’s fight?
Welly I want to talk about why we must care and why the United ates
has not only a moral but a strategic interest in supporting frai:o
in Central America.

There are many things at stake in this vote. The hopes of the
Nicaraguan people to live in freedom and democracy; the hopes of the
people of Central and South America to live in peace, free from
communist subversion. But there’s another issue that overrides all
others: the national security of the United States. Let there be no
mistake. If we fail to provide timely assistance now, if we abandon
our allies in freedom and allow the communists to establish a

permanent beachhead 1In Thé American mainland, W& will be living with
the consequences for decades to come.
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There's been a lot of misinformation floating around about the
true character of the Samndinista regime. Perhaps it would be more
accurate to call it "disinformation." [ sometimes wonder why people
don't just listen to what these communists themselves say, because
when they're not up here in Washington lobbying Congress, they're
quite open about their true intentions.

For instance, take their ties to terrorist groups in the Hiddl.
East. Those ties go back more than a decade and a half. Thomas
Borge, Nicaragua's minister of interior, was one of many Sandinista
communists to train in FLO camps in Lebanon and Libya. To quote

Borge's own words, "We say to our brother Arafat that Nicaragua is
his land and the PLO cause is the cause of the Sandinistas."

FEDERAL NEWS SERVICE Z02-347-1400 .
NEWS FOR THE NEWS MEDIA

REAGAN/JEWISH LDRS.-3/5/86 -2=

! Yasser Arafat returned the compliment, saying, "The triumph u.

' the Nicaraguans is Lhe PLO"s triumph." Or listen to what the
Sandinista communists say about Qaddafi, whom they call — guote —
“our great friend.” Borge again: "Our friendship with Libya is
eternal. Libya is a people whichy in accordance with our experience,
has developed solidarity without frontiers." Remember that one:
"galidarity without frontiers.® - .

Raddafi, meanwhile, has been openly sending them millions of
dollars of arms because he says the Nicaraguan communists fight with
Libya. "They fight America,"” he put it, "on its own ground.” The
Sandinistas have also drawn close to the Iranians. - Just |ast year,
the Iranian prime minister, who is thought to control Iran's
terrorist apparatus, said to Daniel Ortega, and I quote again, "We
consider your revolutionary country as our own home."

The Sandinista communists have matched their words with actions,
joining the PLO in terrorist assaults in the Middle East, including
the attempted overthrow of the Hussein government and the hi jacking
of an ElI Al alriiner.  The Sandimnwista terrorist killed in that Et Al
hijacking, Patrick Argdelio Ryan (7?3, is revered as a hero hy the
Nicaraguan government. They even named a large power dam after him.
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The Nicaraguan communists claim that they’re not anti-Semitic;
they're just anti-Zionist. Well, as anti-Zionists, they’ve
desecrated Managua'’s synagague and drove the small Jewish community
into exile. Isaac Stavinsky (?), who was there, tells us of the

anti-Jewish Sandinista graffiti: "Death to the Jewish Pigs," with
red and black FSLN initials next to it, and "Beware Sandinista
Justice."

Welly, what is the official Sandinista position on this 1
persecution of the Jewish community? The Jews, they say, have a -—
quote -~ "bourgeois mentality that prevented them from adjusting to

communism.” I'11 buy that kind of a bourgecis mentality anytime.
(Appl ause.)

Managua has also rolled out the welcome mat for terrorists
around the world —— not just Cubans, Bulgarians, Libyans, PLO and
Iranians -— but members of the Beider_Meinhoff (?) gang, the Basgue
ETA (?7) and the Italian Red Brigade. These criminals and lunatics
now camp out in the doorstep of the United States. Let's not kid
ourselves. The Sandinistas are avowed, dedicated communists, and
communists since the days of Lenin have advocated terrorism as a
legitimate means to attain political ends. Incidentally, Mr. Lenin's

picture is guite“prominent on new issues of stamps, postage stamps,
in Nicaragua.

If the Sandinistas are allowed to consolidate their hold on
Nicaragua, we'll have a permanent staging ground for terrorism; a
home away from home for RQaddafi, Arafat and the ayatollah, just th
hours by air from the US border.

FEDERAL NEWS SERVICE 202-347-1400
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The recent terrorist attack on the Plll:? of Justice in
Colombia in which the Sandinista communists wére implicated is just
the beginning, the first rumblings of a communist earthquake that
could overrun Latin America. The prime ministers of nine of the
Caribbean island nations, when I was in GBrenada just a week or two
ago, told me that Nicaragua represented the greatest threat to their
freedom and democracy, and they brought up the subject to me. They
begged us to continue aiding the freedom fighters. g

I g
F
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Some still insist that the Sandinistas are only nationalists.
The Sandinistas themsel ves laugh at the idea. They are true
international communists who talk of a revolution without borders,

and who have eagerly put their country at the disposal of Fidal
Lastro and the Soviet Union.

Everyone who's thinking about this aid Ppackage should ask
themsel ves one question: If the Sandinistas succeed in throwing the
whole of Central America into turmoil, if the United States must
contend with a growing number of hostile, aggressive communist states
close to its borders, how willing or able will we be able to meet our
commitments to other allies?

Our suppiy lines to Israel and our NATO allies run through tl.
Caribbean. The Soviets are already banking on this fact. Even some
in Congress would rather ignore it. Today Nicaragua is the focus of
Soviet efforts at destabilization in the Western hemisphere. If we
show oursel ves willing to abandon ocur friends so close to home, how
soon before the Soviets turn their full attention to Israel, that
lonely outpost of democracy in the Middle East?

Freedom is ihdivisible. The moral foundation of our support for
-~-Igrael is our support for freedom and demacracy. And that support
must always remain rock solid wherever freedom and democracy are
endangered. (Applause.)

I want to assure you that I would not consider any measure, .
including arms sales to moderate Arab nations, if I thought it might
endanger the security of Israel, a small, far-away ¢7) country, some
say; but all pecple that struggle for freedom are close to America's
heart.

Recently there’s been an intensive effort to discredit the .
democratic opposition in Nicaragua. Well, let me Say a few words
about disinformation. Some of us have been around long enough to
know that disinformation has a long history. I remember the reports
of Walter Durante (?) frem Stalin’s Russia, who denied the existence
of the forced famine, even though he had witnessed first—hand
Stalin's genocide. I remember Lincoln Steffins’ famous remark when
he returned from that land of slaughter and declared: "I have been
over into the future, and it works." I remember Herbert Matthews'’
reports on Castro before he came to power, calling him a Demacrat and
the hope of Cuba. And to some of you who are really too young to -
remember this, even people around our country were calling him the
George Washington of Cuba. Beorge rolled over in his grave.
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Those reports helped shape the climate in Washington in which we
cut off aid to Battista and facilitated Castro’s march into Havana.
And then you remember, once in power Castro declared voluntarily,
"Yes, I'm a communist. I’ve always been a communist." He didn’t say
‘that until after he was there and in power. .

Likewise, we were told that Ho Chi Minh and Pol Pot were
nationalists. This was before the mass exodus of boat people and the
murder of a third of the population of Cambodia. History moves on.

The smokescreen of lies and disinformation vanishes, and the brutal
reafity of communism is laid bare. Then it’s too late.

s ]

So today we see an orchestrated campaign to slander the frit‘
fighters. But who shall we believe, dedicated communists who call
American supporters "useful fools,™ or Democrats |ike Adol fo Calero,
Arturo Cruz and Al fonso Robelo, who opposed the Somoza dictatorship
as they fight the communist tyranny today? Shall we believe
communists, whose definition of morality is what furthers their
political ends, who have systematically attacked religious

denominations, extinguished civil liberties and waged an inhumane war
against iiskito “Indians; or Delieve the people putting their lives on
the line for the values that we hold sacred —-- democracy, freedom and

human rights?

On national television the other night, Jim Wright said that

time the revolutionaries in Latin America —-— men such as Bolivar an
San Martin (?) -— emulated our democratic revolution. Well, some
still do. The freedom fighters in Nicaragua fight for democracy,

too. They, too, are the moral descendants of men at Morristown and
Valley Forge, though the tyranny they fight against is more brutal
— " than anything our forefathers could have imagined. — — =~ ~ - .

Soon Congress will be making the historic decision whether or
not to help these brave men and women. The ranks of the freedom
Tighters continue to swell. If we give them the aid they need, the
Nicaraguan people can win this battle for freedom on their own.
American troops have not been asked for and are not needed. He nust
make sure they never are needed. We send money and material now so
we'll never have to send our own American boys. But if the members
of Congress hide their heads in the sand and pretend the strategic

threat in Nicaragua will go away, they are courting disaster, and
history will hold them accountable. -
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he map of Central America covered in a

of red: aventual ly lapping at our own borders, we must act now.
sea

' i an

freedom loving Americans, we C
help and the help of other : !

:tzze::u:n tuEninq the tide to democracy 1in MNicaragua. WHe nust

eed i United States is at
i |ess than the security of the
ey .Th:ﬁzh;gg all, and God bless you for loving your country.

Thank you. CApplause. ) .

Mr. President, you have in this room _
igar I the entire organized Amer ican Jewish community.

If.me“dgﬂ'{_want to see t

r-prtu&ntatives-QJ

REAGAN/JEWISH LDRS.-3/5/86 o .

We asked for this meeting, and for the opportunity to meet with you,
because we wanted to come here and express to you our admiration and
our appreciation to you for being what it is you are. HWe have so
many things to express our thanks to you for; most recently as the
leader of this ceuntry in so skillfully managing the transition in
the government of the Philippines. We think that we, as all
Americans,; join with you and the |eadership of this country in
managing to maintain a friend and preserve freedom and democracy, and
we want to express that to you as openly and as strongly as we can.

(Appl ause.) .

I have a list which I hope you don't think is too longe Mr.
President. But we like you an awful lot, so I'm going to say one or
two things. I want to say that we know that the freedom of Anatoloy
Shcharansky, which you advocated for years and which you urged with
Mr. Gorbachev, is due primarily, if not exclusively, to the continued
efforts of the United States in support of Avital (?) Shcharansk d
her movement and the movement of all freedom loving people. Ana Yy
Shcharansky is free; we thank you for that. (Applause.)

We want to assure you, however, that we are not summer soldiers,
and we know that you’re not a summer soidier. The fight for human
rights, for freedom in the Soviet Union — indeed, for freedom the

world over —— will go on. We'll be there, and we know that you will
be there leading us and helping us.

I do want to say that we admire your defense of freedom and your
condemnation of terrorism. Your eloquent plea for the Contras to
support freedom and democracy in Central America, to preserve the
ability to maintain a decent and balanced society, to keep Central
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America in freedom’s camp, has touched many of us and will find
residence in our community.
As the chairman of the Conference of Presidents, I would lose my
= - Job if I-said-that-the whole Conference of Presidents speaks as one .
in supporting you. But I do know ffom_gy Own #xperjience and my own
——  WXETE€SS10n that Wwhile there may not he unanimity —— there never is in

4 democracy, and I assure you welre a democracy —— I believe that the
overwhelming sympathy and support of the American Jewish community
rides with freedom, rides with the defense of those who wish to fight .
for their freedom, and would Support you in your interested and
objective and principled effort in that area. (Applause.) .

appreciated by all of us, as i=s your principled and moral and
sentimental (?) support for the state of Israel. We know that the
fight to repel terror, to defend Israel and to promote peace |sads to
concern. And you know that we have a concern about further arming
Arab countries, even those who call themselves moderate, who do not
support the peace process.

We recognize it’s a complicated issue. We do urge that if arms
are to be =cld, they should be sold only under circumstances wher e .

FEDERAL NEWS SERVICE 202-247-1400

REAGAN/JEWISH LDRS.-3/%5/86 -&-

you have reasonable assurances and are fairly confident that the
recipients of those arms will move in the direction of peace. The
time has come for the abandonment of the rejection of Israel; that
is, the Arab countries, including the moderates, stand on a
rejectionist platform. We hope that with your effort, and with the
Pressure and enticement that arms may involve, Mr., President, that
you can get them to move toward abandoning their rejection of
Israel’s right to exist and move toward negotiation. (Applause.)
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The principal barrier to peace is that rejection.
assassination and terrorism is something we can't stand.
Respectful ly, we urge that the time has come in the Middle East for
emphasis on economic development and on positive measures to live
together. If Egypt and Jordan and Israel can develop a Joint
economic plan, that may bring peace faster than the sale of arms.

The threat of

o

LR

L

Mr. President, I want you to know that you have here in th
entire Jewish community the admiration, to a man and a WOman » .

extensively in every aspect of your guest for fresedom. You have our ‘
love, our appreciation and our support for all that You do, and we're
grateful. (Applause.)

- 0

PRESIDENT REAGAN: Thank you.

Very generous words. And thank all of you for this warm vel come,
And let me just say that with regard to your one point there with
regard to arms dnd to Arabs, that in that regard, always in our
minds, that is Predicated upon our belief that it can further the
cause of peace which we’re trying to bring about in the Middie East,
and that we are pledged to the fact that we will never allow Israel

f to lose its qualitative or quantitative edge by anything we do in
[ that regard. LAppTadse. T T TS S i et i

Thank you very much for those

AR
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You’ve al! been so nice. I can't

little goodie. I happen to have a hobby of collecting stories that I
understand are told in the communist countries, among themselves,

which reveals the cynicism of their own people. And George Shul
brought me back one from the Soviet Union the other day. It rnub
they went in to the General Secretary and told him there was an
"#ldérly lady there in the Kremlin who wouldn’t leave without seeing
him. And he said, "Well, bring her in.* And they did. And he said,
"0ld mother, what is it? What can I do?" She says, "I have one
Question.” She said, "Was communism invented by a politician or a

scientist?" And he said, "Well, a politician.”™ And she said, "That
explains it. A scientist would have tried it on mice first.*®

leave without telling you one

L) b

(Applause.)
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Q Do you agree with what was reported in his interview at

the Hogt(?2:s and can you veriTy that he saidy in principle I=araseli
invasion into Beirut is understandable and justified?

MR. KALB: What 1 understand is that the reports you're
referring to do not accurately refiect Judge csofia's views, and to
the =xtent that he was quoted accurately:s he tas been gquoted out of

context.

w] —iwilT he attempt to put—hismgtatrmentu straight and
_g:rrect them in any way?

MR, KALB: I don't have anything for you on that. whnat 1 do
have is what I just said.

= Bernie, in order to correct this matter, because on the
20th of February, on Mondays I asked 2 questions and yesterday you
repeated the answer about what he said to Arariti?). Wil! the Press
Dffice help us in gettig Judge Scfia to an on the record briefing to
discuss his Views, which were reportedly made to (7) newspaper? And
before that can we get a full text of the interview which was made
available to the State Department?

MR. KALE: The answer to the fir i
st guestion — I hea

:antt of fer you any answer on that. And the answer to :h: zzrén:ut-l
Euu:il'tf:etzﬂlogﬁt:n:hﬁee what's possible —— keeping in mind, of

u interview 1s giveny the interview
Erf basis_nf reports that a reporter writes, and I have noiﬁdzgua!ly
this p;rttcui;r pn%nt whether the reporter has exhausted UhﬂtQ:Q:th
plans to do with his interview. Having said that, let me tak 5
and see what is possible —— ¢ @ look

c This morning —
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MR. KALB: Just & moment —— without, if I may add, without
giving you any assurances about what the ocutcome will be. 1 just
wanted to add that caveat, as the former Secretary of State used to
say.

" a Whatever happened to the Follard case?
MR. KALB: Don’t have anything for you.
a Can you loock into it, pliease?

MR. KALB: Nope. 1If something come= up or I get some guidance .
on it, I can help you. 1 have nothing to add beyond what has been
s2id already.

a Since yesterday —

MR. KALB: BSince yesterday.

e —— there was no briefing; there was this —

MR. KALB: How did that day go without a2 briefing?

@ Very frustrating. What about Gordon ——

MR. KALB: You recommend it? What did you say? Never mind?

[~ == Bordon Brown gave an interview with some Arab
(inaudible) through satellite through UElA, and he was gquoted that
the Palestinian problem is (inaudible) against Israel. Can you aiso .
clarify this?

MR. KALB: I can only refer you to what Gordon Brown said and
what Mike Ostrian (?) said. They have dealt with that guestion and 1
tave nothing to add.

E. . Wait a minute. Has the U.S. government aware of
Maldheim’s background when it enthusiastical ly supported him for the

post of Becretary General of the U.N, and would
. ¥You have changed
mind if you had known more about him at the time? A ey

MR. KALE: I don't have anything for you on that, Barry.
(o] Have you got anything on the disclosures?
- MR. KALB: Nope; 1 do nmot.

Lal

— . ("f

L




IMTAAI'FI T = Imgr AT
e I O 2 1 7 1

1
3+97,.....101M8. . ... .0 "
; T 1 :
.TT?? ..... 31003 1110 g n
1733} s
o w Ay . L.oM18T 118
1530 5 M1 a=11 1 ma -
lltli-m ' DG - - e
- i S

K"3xn 7nin -

178/n 03wy :nvay MFma

J9713 7.6-0 1y1 29.3-37 =nD3a A7 YAy s aA7A* PIANIFY 0230y 1Y
0*11010 0¥ B2 2ragaY Y1 K% ayxy 137 ,avx orara ayaan 7y arn waa aran §Y

LTIPAITEI11 19730 Nyl o)

(p:Iin

170%

- — ~
(a 3x Gy Gt pn AU

Lo el B o i el S S T
;



11823701 = YW R1TAE

5%
l‘“!lbli“-li-lniql‘ “l
...,..J:ba-‘l1ll: atve ,{/

-'-"'?;EE"""""“ Eb P11 1002, TIERA
ahas VR . .11 17 . .
gD . Q} |

m L —= 3
e R SRR |“-_- ) gT 5‘__} 108
—

neEp ﬁ"nn 9y 217 ,Bvye Lnran 'gb ,mapa Y'3amp YUoano L kUSXD L NUYD ,Mavn:1x
LAN=-172: 01
NEWS SUMMARY - WED. M"LCH 5., 1986

COLUMNS

s+*pSH. POST - Evans & Novak - "The Sofaer Interview" In an
interview with Ha'aretz, Sofaer (legal adviser) defended the
principle c¢f Israel's "launching war into Lebanon, not o©on
Lebanon® in 1982. That went far toward not only excnerating .
Israel's invasion of Lebanon but laid down premises establish-
ing its right of future belligerency, including long-range
bombing raids, on grounds of "celf-defense.” By issuing opinions
explaining away Israeli actions, he drives US policy even closer
to Israel. That is the direction that Reagan and Shultz are going
anyway. Sofaer tcld us SHultz had not mentioned his Ha'aretz
interview, much less criticized him for it. The ecriticism
came from lower-level officials.Sofaer's views may be a little
ahead of Shultz, but only a step or two. whatever the outcry
against the Ha'aretz interview, Sofaer will not soon be getting
off the fast track. (This article was cabled in full today.!

THE PRESS REPORTS

pollard Said Cooperating With U.S5. In Bid To Avoid Trial As Epv

WASH. TIMES - {(Reuters) - Navy intelligence analyst Pollard
has been cooperating with U.S. authorities in an sattempt to
strike a plea bargain and aveid a trial, administration scurces
said VeSTCroox. dnS [Sraell Sowe. nas—oot _placed any Dressure
— — - oniim to plead guilty, the sources said, although the case has
implications for U.S.-Israeli relations. The Justice Dept. ves-
terday had no comment on the case, which remains pending before
a grand jury in Wash.

ct+z+e Dept. Disavows Aide's Remark On PLO

WASH. POST - (Wires) - A State Department ocfficial's comment

In a television interview that some Palestinian attacks against
israel could be described as "legitimate acts of resistance” has
triggered an Israeli complaint and a departmental denizl that the
statement represents U.S. policy. Cordon £. Brown, director of

the Arabian Peninsula affairs, made the remark Monday in a tele-
conference interview with Arab reporters from the Fersian Gulf
region. The interview was coenducted over the U.S. Information
Agency's WORLDNET satellite sve-em.The remarks pree=oted the Jl=o-ap.a

i B s B N o) " ] P
~ A P 5 P T P ) 4 5 O L )‘]I o A £ )




M NN - W nrrue
pret... A MR,

veeensnses«YIVRE3 2OV ﬁ/ : (%]
...... P L1 A 2 35
...... -----H‘ 1"

llrmme= 97 59 108

k.

Embassy to seek an explanation from the State Dépt. "We were
told this was not the view of the U.S8. government,® embassy
spokesman Yossi Gal siad. "While we would have been happier
if the situation had not arisen, that answers our concerns.”

Suicide Squads Urged By Libya To Hit U.S., Israel
WASH. POST - (AP) - Libya's legislature has called for the

formation of suicide squads to attack US and Israeli interests,

the official JANA news agency reported. The Libyan news agency

said the General People's Congress ended its annual meeting last
night in Benghazi with the call for "working for forming suicide
squads to wreck U.S.-Zionist interests everywhere." .

Waldheim Denies Nazi Past, Decries Smear Campaign

WASH. POST - (Reuter)- Waldheim tonight denied. reports by the
World Jewish Congress and the New York Times that he had belonged
to two Nazi groups and served a general who was later hanged for
war crimes. Waldheim said he was the wvictim of a political gmear
campaign. He told Austrian T.V. that "I was never a member of
these organizations."”

Book Tells 0Of 7B' Carter-Sadat Pact

WASH. POST - Kempster - Seven months before the 1978 CaAmp

David Middle East peace conference, President Carter reached

a secret pact with Sadat on a strategy intended to force con-
cessions from Begin, according to a book published today by

a member of the U.S5. staff.William Quandt wrote that in Feb.

1978 Carter and Sadat agreed that, after Egypt and Israel reached
the anticipated deadlock, Carter would suggest a U.S. compromise

that Sadat would immediately accept, putting pressure on Begin .
to ayree or torpedo the talks.

=-_omy YWest Pamb-Candidates Quit After Slaying Of Mayor

WASH. POST -_Claiborne - An effort by Israel to enhance self-
rule among Palestinians in the West Bank by appointing moderate
Arab mayors appeared near cocllapse today as nominees withdrew
their candidacies fellowing the assassination Sunday of Masri.
Rabin said it appeared that "all the possible mayoral candidates”
had withdrawn, but that Isarel would have "no difficulty running
the Arab towns by means of our own military officera.”™

Riots Well-Planned Egyptian Official Says _

WASH. TIMES - Borowiec - An explosive mixtue of Islamic fund-
amentalists and frustrated young officers, aided by Libyan
agents, is said to have been responsible for last week's rioting
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by some 17,000 Egyptian police conscripts. Full details of
what appears to be an organized plot to mutiny are to be
established by a special investigative panel.Officials are
inclined to believe that Libyan agents were responsible for
enticing civilianp crowds to attack hotels and nightclubs.

.Garments Of Arabia: The Saudis' Gala

WASH. POST - Sarah Booth Conroy & Hyde - Money was spread
like the sands of Arabia and glitter gushed like an oil

well when His Royal Highness Prince Bandar Bin Sultan, the
Saudi Arabian ambassador, entertained last night. Last night
375 guests in the Departmental Auditorium were transported
into a Rudolph Valentino movie.

TELEVISION: NIGHTLY NEWS

The major networks focused their main stories on Kurt Waldheim

and his Nazi connections, an update on the Phillipines and
South Africa. ;

Nightline:The show concentrated on the real estate holdings
of Marcos in the U.S. and what the U0.S. should do about it.
(i.e. send the money invested back go the Phillipines.)

Ko (RS EAY Y
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THE AMERICAN IsRAEL PLBLIVC AFfFAIRS COMMITTE

AIPAC MEMORANDUMN.

500 NORTH CAPITOL STREET. NNW. . SUITE 300 . WASHINGTON, D.C. 20001 . (202) 638-22

g March 4, 1986
NO SAUDI STINGERS

According to press report, the Administration intends to sell Saudi Arabis
massive quantities of additional arms, including 200 launchers and missiles for the
Stinger hand-held anti-aircraft missile and 600 reloads. The supply of thess
weapons to Saudi Arabia is not in the national interest of the,United States. This .
view was clearly expressed by Congress in 1984 when the Administration withdrew
its proposal to sell thousands of Stingers to Jordan and Saudi Arabia because of
solid Congressional opposition to the sale.

-

Stinger No Defense Against Iran .

Stinger missiles will not substantiaily enhance Saudi Arabia's defensive
capabilities against [ran. The real threat that Iran poses for Saudi Arabia is
terrorism and subversion. Stinger missiles will do nothing to protect the Saudi
regime from this danger. The only conventional military threat comes from large-
scale infantry assaults. The [ranian air force is reported to have fewer than 100
combat aircraft. The Saudis have already demonstrated that they have the
resources to deal with this minimal threat

Nor will Stinger missiles protect Saudi Arabia from the danger posed by
[ranian-supported terrorism and subversion. Stingers cannot stop terrorists. Nor
can they keep disgrunted Shiite fundamenmlists from rebelling against the Saundi .

Stinger as a Terrorist Weapon

In fact, rather than a defense against terrorism, the Stinger is an ideal
terrorist weapon. It can be easily carried by one man, and has a warhead
sufficiently powerful to destroy civilian aircraft. It is also far more effective than
the oid SA-7 missiles now used by PLO terrorists. Civilian aircraft from most
countries have no defenses at all against anti-aircraft missiles. Israeli commercial
aircraft do have countermeasures against the less sophisticated Soviet SA-7, but
existing equipment may well be ineffective against the top-of-the- line Stinger.
Because of swong Saudi support for the PLO and because the Saudis allow
Palestinians to work with their military, many sympathetic to the PLO, it is all w0
likely that Stingers could be stolen and used as a terrorist weapon. No safeguards
can guarantee that the Stingers will stay out of the hands of terrorists.

4
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Stiager as 2 Threat to Israel 3

Supply of the Stinger to Saudi Arabis will have an adverss effect oo the
Arab-Israeli military balance. Supplying advanced weapons to Arab countries hostile
to Israel adds to the burden of Israel’'s defense. Although Israsl may lesrn how to
counter the Stinger, new eguipment will have to be developed for this purpose. The
new countermeasurss devices then will have o be built and installsd. This costly
procass will increase Israsl’s defense burden st & time when military budget is being
recduced for sconomic reasons. And until the new countermessures are fielded (a
process that could taks some time), Israeli aireraft will remain vulnerabie to the
Stinger. ﬁ:-;".-

The sad reality is that 2ithough U.S. weapons are supposedly provided to Arab
states for self-defense, they more often than not end up being used against Israsl
The Saudis have sent forces o fight Israsl in threse wars, and they remain the main
source of funds for arms bought by lsrael's enemies.

Description

The Stinger is 2 man-portable, fire-and-forget anti-aircraft missile system with
a range of 5000 metars able to engage targets atf aiticudes of up to 3000 meters. It
has been operational with the U.S. military for less than five years. It is a
"7 replacement Tor the Kedeye, a less capadie weapon currently used by Israel, Jordan,
and Saudi Arabia. The Stinger has not yet been fully deployed-to US. forces. [t is

top-of -the-line technology, although a follow-on, the Stinger-POST, is now being
devsloped. ;

According to the US. Army, "Stinger overcomes many of Redeye’s shortcomings
with improved range and maneuverabilicy, the ability to attack much faster targets,
and, most importantly, the ability to attack zirceraft from any angle.” Unlike the
Redeye, the Stinger cannot easily be deceived by countermeasurss since it tracks
the engine exhaust plume of its target, not the heat of the angine itsaif.
Countsrmeasures used to confuse or decoy missiles like the Radeve or the Soviet
SA-7 are ineffecrive against the Stinger.

4
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Edltorials

** ND "The ldeco Must Not Dle™ The assassination of Masri shows that

' moderation {s often a dangerous position to take In the Mideast, Those
?hu trive for ratlonality reed a lot of courage, Masrl was at the
orefront of a movement to restore Palestinion leadershin to several

of the principle West Bank communities under lsrcelli military uccunutln'-

- This notentlully far-reaching proaram was Inltiagted by PM Peres with

the quiet consent of Hussein, Husseln ond the P%o also ?uve toctic
goocoval to Hasri’s cppointment, But two radica PLO snlinter foctions
based in Syria found so much sanitv and nragmatism lmmossible to bear,
Terrorists shouldn't be allowed t0 have the last word in the search

for peace or In the furtherance of Peres’ nlan to aive Palestinians

a larger measure of control over their own lives, Since a formaol
Isrgeli-Jordeniaon peate Erenty s llkelv to nrove elusive f?r years

t0 come, I;mited self-rule seems the best course avalinble for the
inmediote future, It’'s better than unendina militarv occupation

and the unending gquerrilla warfare the extremlsts would like to nromote,

DN"The Polltics of Violence In Sweden,,.,” If the murderer of Palme
Wasn't @ humlt}ua! maniac, he was o member of a common breed, There’s
a direct link from the {declogical crazies l}ke the Baadar-Meinhof
ang, to the Red Brigades, to the PLN to the 1RA, Thev all bel{eve

n dlitics by murder, Everv gov't ls threatened, they must coonerate
in flghting terrorism,

* DN *,..0n the West Bank” nothing is simnle In the Mideast, But in |"|r|5r..
frder, one thing is lnd%snutuble: He died a martvr of reason, o |
victim of the po It{cs of violence, Masrl was no Zionist, He wae

- R R - i Rl . s

comnitted to Palestinian natfonalism. But he was q S0 committed to .
legitimate political means, ?

_Colums !

* NYT-Rabbl Arthur Hertzberg "For A <gviet Role in Mideast Dinlomacv”
_Eﬁﬁt‘ﬁé‘ﬁé@ﬂ“ﬁﬁﬁ“?ﬁ“fﬁE‘H%deust 1s not o neriod of reflection but a
.decislve push by the sunernowers, No Israeli Gov't can concede enouah
'to the Palestinigns to moke o settlement nossible, The very legst the i
 Palestinians could accent, without heing assassinated, is a °alestinion |
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stote on all the West Bank and perhans some comnlicated fudging

on the status of Egst Jerusalem, ut moderagte Palestinions would still
heve to nropounce--in order t9 save face--that it was merely a de facto
solution. In the lono run, they are no more ready to give un their
dream of a united Pulegthne than the Flkud could surrendar {ts

claim to the "undiviced land of Isrgel,” 1t should be clear by now
that even Husselin Isn’t recdy to take the plunge, He can’t be seen

gs an Isroeli partner, Thera Is no time to olay around--the Americans
are wrong, The conflict 1s a very few years away frcm turning nuclear,
Flss!onah]e material 1s we]]l known to he available on the black

Tarket, There are rumors that the US nossesses the technology to
DGCkU?E on atan bomb In a sultcose, The Soviet Unfon belonds In on
;nls ssue, Peores knows it, The sunernowers, nerhans aide by the
Security Council of the UN, must make a decisive effort to ston the
soread of nuclear weonons,

Press Raports
Hasri’s Funeral Turns_Into PLO_Rallv

{D-combiped-(ohoto of mourpers in Nablus) A massive funeral nrocession
far masri turned into the lur?est Arab nationalist rally ever held

in the Yest Bngk which Israel has nfcunled since 1967, Mourners
defiontlv waved banned Palestinian f og and chanted slogans &
sunporflng t?? cutiawed PLN, Masri’s body was shrouded in a
Palestinicn flog, In a sea?rute demonstration, a Palestinian vouth

was shot dead by security forces {n the nearby Balata Refugee Comn
after youths protesting Masri’s death stoned an armv patrol,

clles Show Kurt Waldheim Served Under Wor Criminal

NYT-p,1-Togliabue-Raldheim, the former Sec, General of the UM, was
dffbched'%g‘ﬁ‘Emeﬂn Army command in ¥W [I that fought brutal

cnnnulgn? g9ainst Yugoslav nartisans and engaged in mass deoortations
of Jews from Greece, occording to official documents made available in
Vienna, The documents also show that, as a voung mon, he was enrolled
in two Naozl Partv orgonizations, In authorized blographies, Waldheim
does ﬂﬂf digcuss his activities during the years 1942-43, Waldheim

Is running for the ﬁrrsldencw of Auctrig, He sald he had served in
the units In questioh, But he said he played a minor role and knew

of no war crires or atrocities acribed to the units, He alsn sald

thot he Joined the Nazil grouns to shield him and his family, who were
Known as opoonents to the Nazis, ‘hlnhelm has ulwﬂgs denied anv
Involvement 1n Nazi activities, until this time. (Ctablsd) i

Anti-Semitism in US

NYT-Robblns-cfforts by extremist grouns to exploit farm problems with
ant1-SemItlc pronoganda, a trend nide}T noticed In recent months, has
been generul v rejected In the rurgl lddle West, according to a

poll by Harrls & Associates, Ahout one in four of the 06 respondents
in rural fowa and fiehraska revealed ant]-Semitic sentiments, But that
gggeig?egug??g levels that have been found in eralfer surveys of the
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EFI- son-Not untll the early 1960’s did Yale University end an
i1nforma I1cy that restricted Jewish enrollment to gbout 10%,
according to o new book published by Yu]? Univer=ity Press., Today
Jenish enrollment gccounts for 30% of Yale’s enrollment, Jews

t for obout g 5% of the US ponulation, guthor of the
o0k, Jolning the {ub="1s Dan Oren, the son o¢ Israeli immigrants.
He now attends Yole Medical School.

HY%ag?-Sully Fr Shberg fs o Holocoust survivor that teaches high
L ¥al, in Brooklyn, he teughes about the Holocaust each day
to about 80 students, none of whom are Jewish.

ron-Ir

Exlrﬂgftrun osserted that its forces coptured strotegic heights in
northeast Iraa ond killed more than 510 Iroal soldiers on }.e

Foo Peninsula. roa reported th?t its warnlones bombed ol
Installations on Khora Island, here was no independent confirmation
available, (see ND-comb,)

US Delegates Attend Morgcco Celehrations

H{'_i[-meclui-ﬂn ﬂmerlcug delegation led bv Williom Casey, the .
BT the CIA, gstended the 25th anniversary celebrat{on of Hassan's
rule, Ameri{can officlals ng that the na?t Morocco signed with Llbyo
hod nraven fneionifirnnt en in the deleagntinn vere Vernon Walters,

Charles Wick, William Clark and David Rockeferrier,

Itolign Synogogue Mgy Be Ojdast in Eurone

HEIr uro-Archecloolsts in the remote costal Treu of southern Italv
ave dfScovered_the ruins of a synagogue huilt at the time of the
Roman Empire, The rufne, which could nrove to be the oldest remgins
OF a synaaoaue ever found in Eurone, are exnec;ed to nroduce ohundant
nev information on poorly documented aspects of Jewish diasnora,

New Chancellor at Jewish Theoloajcal Semjnary

m_'%a?g;ggr-nr. Ismor Schorsch, o refugee from Nazi Germnnﬁ who {s a

S af bt European Jewish historv, yesterdov was named cf ancellor

of the JTS, the central institution of America’s 1,2 millicn

Conservative Jows, .

letters

-Rabbi Zalmap Schachter, Prof, of Reliajon, Temmle U,, helieves
%%%t ﬁTﬁEIifE“HHhs‘tﬁﬁt want to establish a house ot Auschwitz
are correct In doing so. As o matter of foct, 'ews should he inspired
by them ond invest in bullding g veshiva there,

NYP-Brooklyn resident writes that the POST was Wrong in stating thot
ransky "told the Post” anything differeng thon he told anyone

else, The edfoc renlies that at thé airmort Shchoranskv was token

aside by Arik Sharon ond {ntroduced to Ur{ Dan, who spoke to him

for saveracl minutes, ITGHET
NY

L
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| Hl HCHU'.'I would like if I have another minut
about the Middlie Cast, We have seen what
an important and significant breakdown in
proceed, make progress with the peace ini
initiative which the administration, I th
the King, as you khow,; has recently giwven
indicating that his discusszions with Mr.
There seem= tc be a breal there,

E GEORGE p, SHUL.TZ I

S COMMITTEE
AT IUNS

198¢€

e or two to ask a question
appears to be a breakdown,
kiing Hussein's efforts to
tiative he started--—an
ink, has encouraged. And
4 speech to his pecple
Arafat have broken down.

There is hope in Israel I'm sure
that Hing Hussein will rmow negotiate direc

tly with the Israelis,

— - Perhaps invalving some Falestinians on the West Bank unaffiliated

with the FLOD.
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I wonder if you can tell us at this point what your Judgment is
about the prospects for any type of negotiations involving the key
parties in that region where we do have vital interests again. And,
in the course of that, I wonder if you could alsc address what
Concessions we wWere prepared to make which King Hussein referred to ‘
in his talk teo the country, to Jordan, by way of dealing with the
Falestinians as part of the peace process. I realize that this

. second gquestions may be somewhat sensitive and perhaps even academic

at this point, but nonetheless, King Hussein made expressed reference
to 1t and 1 think we would like to know to what_extent the United
States would have been and might again be prepared to involve
Falestinians in a peace process?

SECRETARY SHULTZ: MWe are always prepared to involve
Palestinians in a peace process. In fact, I think it is essential
because much of what vou're talking about has to do with the
conditions of life for FPalestinians. So they have to be involved and
F dumi™E think anyone gquestions it. Not on the Israeli side, no on
our side, and certainly not on the Arab side. The question always
isy what FPalestinians™ And naturally the main thing we want in
anyone who $its €own at a peace table is that they're ready to make
peace. And that, therefore, they rencunce vicience. And that,
therefore, they sccept the fact that Israe! is there and is there to
S ayv—Tbewi sl o, It is going to continue %o erist. I alinost hate .
to put i% that way because that, that is not = w2y Tf ful |y
recognlaeing the italivt; and demolracy of Israe., which ought to be
presenit in thesze statement. And of courze, recoghnize the validity of
UN rescalutions 242 and 238 as a way tc proceed.
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Now we have' struggled with Fing Hussein and with the government
of Israel. Ewverything we've done we've worked together very
closely. We have struggled t- find a Palestinian representation that
would have the kind of legitimacy and support of the Falestinian
community 5o that they would be sewsrn as real representatives. And
the view of leaders of the FLO have relevance there. We have at Lhe
same time fully recognized that those pecple have to be peopl e that

FEDERAL NEWS SERVICE ZOZ-347-1400
NEWS FOR THE NEWS MEDIA

SHULTZ/HOUSE-3/4/86 15-2

ierael will be ready to sit down with and talk with. Su the past
activities and the terrorist activities of the PLO and of individual

in the PLO are quite relevant there.

So, there's been a struggle along that line. And there's also
heen a struggle sincey as you brows the Arab League declared the FLO
to be the legitimate representative of the Falestinian people, 30
that gives Fing Hussein the need really to deal with the PLO, but a
parallel need which he felt of having some sort of international

conference
SHULTZ/HOUSE-2/4/E6 16-1
or umbrel!a, or auspices under <hich his efforts woul d go forward. ‘

From wur standpoint, our objective has always been very simple
and clearcut. We wanted to see emerge from whatever process a direct
negotiation between Israel and, in this case, Jordan with legitimate
and acceptable Palestinian representation. That has been the
objective that has guided everything that we have done.

S5, in one way or another, as we have talked with King Hussein,
we've talked about possible forms of an international conference.

We've always it tightly linked in our discussions with what the
outcome would be. And we said at one point, because we felt it would
-guite-helpful to the King . in dealing with the PLO ——_I want to phrase .
this carefully —— that if there were an invitation to the FPLO to a
conference, we would not interpose an objection to that invitation.

- - s
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Now let me say that that esplicitly describes what we were ready
to do, but not beyond that. That doesn’t imply activities beyond the
receipt by sowsbody mf an i1nvitation.

Now I think the thing to notice here 15, as you pointed wul, -
that we've seen a long and arduous and creative effort by kKing
Hussein to get the leaders of the FLO, and Arafat in particular, to
accept 242 and 338, to accept Israel and be ready to negotiate with
Israel, and to renounce violence -~ the arms struggle —— as you go to

"= “fhe bargaining table.
And there were times when the King was quite optimistic that ‘
that might be done. And a major effort was made to, in a sense, test
the FLO. The British put forward a test. They said they would meed
with-ropresentatives of the ELO if the PLD before the meeting woulld
make those statements. And it seemed that the meeting was guing to
take place and thém; at ithe (=23t mindte, they woul@n’t do it. And
the King has had the same experience.

So 1 think what we see —— 1 almost said achieved — I don't know
that achievement is gquite the right word -— but we see that the
teaders of -the FLO were given every opportunity, people bent over
backwards to see how this process could be moved forward and, in the
end, the FLO leadership wonld not move.

Now 1 think {t"s a great mistake and a tragedy on their part.
It is true as I thini~ DETemsvMinister Rabin said at one time —— he
was asked about what his attitude would be if the PLD did all those
things thal I saic. He sa1d, well, it wouldn®t be the FLO anymore.
I+ would be different. And that's true. But that's what has to
happer: in some of thess Cases. Feople have to be different in the .
sen=e of the side fthat

CONTINUED DN PAGE 17-1
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Israel is there, and the armed struggle has gotten them nowhere, and
they have to take a different couree. And if they wil| make that
decision, then something fruitful might come forward. Byt the tragic
faclt is that they haven't been willing to make it. Furthermore, we
see the great tragedy of the murder of My, Masri, the mayor of
Nablus, here a couple of days agc as a moderate Palestinian who was
trying to play a constructive ralw.

S0 as always here, we have the forces of Peace and moderation,
the constructive forces, and there are dlways people who are rarnged
(?) against them. But I believe that even though the difficulties
are great and the probabilities are never in your favor, we should
never stop trying te work for Peace in the Middle East. It ie &f
tremendous importance to Us and to the region, and we just have to
keep struggling and working at it, thinking of new ways to go about

| it.
ClHAIRMAN MFRFY: Mr.

l-Hl.a-'lrrli_;,
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NEWS SUMMARY .- TUFSDAY. - MARCH 4., 1986

LULUMNS

ex*WASH. POST - Robert G. Neumann - "Hope And Death On The West Bank"
Ten days before his violent death, I had a long conversation
with Zafir Masri.Masri explained that there had been a good deal
of opposition to his appointment, Many fellow Palestinians had
called him a traitor, but he felt he had gained wide acceptance
since then.He stated that is was, of course, the aim of all West
Bank Palestinians to get rid of the Israelis.He and all other
West Bank tWiotables with whom 1 spoke agreed that no other Pales-
tinian could be certain of wide popular support and legitimacy.
The Israeli sponsored attempt to create a new Palestinian leader-
ship as an alternative to the PLO was doomed to failure even
before Masri's death. The Israeli govt. led by Peres, or at least
its Labwr Tuowmponene; has come to recognize that peace can't be
negotiated without representative Palestinians. If it could bring
itself to accept that there is no way around the FLO, and that
the PLO's nature can be modified by the election of pragmatic West
Bank Palestinians, Masri will not have died in vain. (This article
was cabled in full teoday.)

THE PRESS REPORTS

Wife Of Suspected Spy For Israel Free On Bond

***WASH. POST - Pichirallo - Anne Henderson-Pollard, whose husband
Jonathan Jay Pollard is charged with spying for Israel was released
from jail last week after a federal judge set bond for her at a
closed hearing. Henderson-Pocllard had been held at D.C. Jail without
bond since her Nov. 22 arres* on a charge of possessing classified
govt. documents. Her release came as govt.and defense attorneys
continued negotiations aimed at avoiding a trial in the couple's
sensitive and highly publicized case. Sources said that Henderson-
Pollard's release was a sign that the govt. and lawyers for the
couple have not reached an impasse in their negotiations.Henderson-
Follard is TequiTed t® live with a brother of her husband's in the
Wash. area, to seek employment and to remain here except for wvisits
to her husband, if he is not held in the metropolitan area. (This
article was cabled in full today.)
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Palestinians Demonstrate At Funeral

WASH. POST - Claiborne -A massive funeral procession for assass-
inated Nablus Mayor Zafir Masri turned into the largest Arab
natimnalist demonstraticn ever held in the West Bank, which Israel
has occupied since 1967. Mourners defiantly waved banned Palestinian
flags and chanted slogans in support of the outlawed PLO. Masri's
body, shrouded in a Palestinian flag, was borne for more than two
hours om a circuitecis, noisy parade through virtually every major
street of Nablus being buried in a martyr's place of honor in

front of the city's principal mosque,

Vienna Document Linke Waldheim Te Nazi Groups

WASH. POST - (Manchester Guardian) - A document released from the
state archives in Vienna states that Kurt Waldheim, the opposition
Austrian People's Party candidate for the Presidential election

in May, once belonged to two Nazi vriganizations, which the former
UN secretary general has denied in the past.Earlier this year,
Chancellor Fred Sinowatz ordered that all records concerning
Waldheim and his main opponent, Kurt Steyren, be made public.
among the papers found last week was Waldheim's Army registration,
which states that he was a member of both the storm troopers and
the National Scocialist Students Union. Waldheim said that somebody
who assumed that he had been a member must have filled this in by
mistake.

Hussein's Effort Toc Discredit Arafat Suffers Setback

CHRISTIAN SCI. MON. - Curtius - The assassination of Masri has
punched a hole in Hussein's effort to discredit the PLO's lead-
ership. It the Jordanian mofiArch were seeking to convince West

Bank Palestinians that they should step around the PLO and jein

him in negotiations with Israel, diplomats say, the slaying of
Masri served as a brutal reminder of the risks involwved. "It will
take more. than one assassination to intimidate the King," a Western
diplomat siad, "but Masri's death will certainly give him food

for thought." Privately, Jordanian officials insisted that Masri's
slaying will not deter the King. They spocke harshly of the PLO's
leadership and said Jordan would continue its effort to present the
facts of what Jordan believes to be the PLO's failure to the Arab
world and the West Bank.What is not clear is how far the King is
willing to go if he fails to receive support, either from the ARab
states or the West Bank. Analysts admit they are still betting that
he will not go alone to talks with Israel.
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Arab Maycrs To Be Fecar Murder To Go
WASH. TIMES - Meisels - Two Arabs chosen by Israel to become
mavors of West Bank cities hastily withdrew Yesterday as thousands
---—5f Palestinians buried a colleague whose appointment became his
death warrant. Nadim Zaro, who was to have been named mayor of
Ramalla, left the country for Jordan, leaving behind a note in - -
"Wnich ne said that he had "never Presented his candidacy." Amd
Wallid Hamad, a leading contender to become mayor of El Bireh,
announced that he was withdrawing from the race "for the good
of the Palestinian cause.”
— TUMa. " Jewish Students Exhorted To Speak Qut . {

RKaSd. TIMES - McCraw - The leader of a Jewish militant group

l1st night criticized Jewish students at the Univ. of Maryland

for not strongly condemning a controversial visit last month by
black activist Kwame Toure. Mordechai Levy, president of the Jewish
Defense Organization, siad wounds inflicted by a conflict between
Jewish and black students on the College Park campus that began

over Mr. Toure's denunciation of Zionism "will never be healed until
there is real dialogue.”

Cairo Riot Curfew To End

WASH. TIMES - (Wires) - A night curfew imposed after last week's
bloody police riocts will be lifted and troops withdrawn from the
Egyptian capital by the end of this week, Prime Minister Ali Lotfi
said last night.

Libya Replaces Foreign Minister .
WASH. TIMES - (Wires) -Ali Abdussalam Treiki, who served as Libya's

foreign minister for 10 vears, has been replaced. JANA said his
successor is Kamel Hassan Maghur and is considered pragmatic by
foreign diplomats.

——--Hezbollalr Cites Ki llings

WASH. POST - (Wires) - The Shiite Moslem fundamentalist faction
Hezbollah said it has killed 11 members of a ring allegedly involved
in bombings and assassination attempts in Moslem areas of Beirut,
Hezbollah said the nine men and two women were killed for taking part
in attacks carried out on orders of the US CIA, the Lebanese Army's =
intelligence service and the Christian militias,
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IAEA: Irag Not Making The A-Bomb

R4 WASH. TIMES - (AP) - The head of the International

Atomic

Energy Agency said yesterday there is still no evidence Irag

was trying to make an atomic bomb at the time Israel bombed
——an Tragi—reactor site five years ago, but he sgaid safeguards

to stop the spread of nuclear weapons have improved since then.

Hans Blix, director general ¢f the watchdog agency,

toeld reporters

the credibility of nuclear proliferation safequards suffered "a

lot of damage,"” because of questions raised by the
analysis that we made of this affair, we had found
the Tsraeli attack on Osirak indicating that there
of fissionable material or that anything fishy was
have we afterwards found any such thing,"” Mr. Blix

raid. "In the
nothing hbefore

was any diversion
going on, nor .
said.

Iraq Appears To Be Paying High Price In War With Iran

WASH. POST - Jenkins - Despite Irag's daily claims

of success

in its war with Iran, evidence is mounting that the Iragi Army
has been severely bloodied in recent weeks in trying to retake
the Faw Peninsula at the head of the Persian Gulf.At the same

time, Irag also has to deal with an Iranian breakthrough on the
‘border in the Kurdistan region in the north and a new Iranian
offensive in the Hdweizeh marshes northeast of Basra.

-~ —--TELEVISION:NIGHTLY NEWS

The major networks focused their main stories on the Space Shuttle

Challenger, the presidential push for aid to the Contras, an

organized crime task force report suggesting that all industries

should have drug screening, etc. before hiring their employees

and that the govt. is a good place to begin, a. reader _on the .

——Phillipinesand the death of Palme.
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Press Reports

West Bank .layor Killed By Gunmen

gggfp 1-K (photo p.1 of Israell soldiers guarding youths detained for
stlun e Isroeli-anpointed !layor of tliahlus, who represented
West Bank Arabs an glterndtive to the nolitf

.= -—--'—

to mnY ¢s of mun¥ Palestinian
rodica T.‘Nus shot dead as he was waglking from his home to Cl y Hall,
vlayor el=- one ossailont,

srl was soid to be shot 3 times from behind by
The central agrea of tie clty of ahout 100,000 ne?hLe was nlaced unger
curfew, and access to wablus was blocked Ly the IDF, lasri took office
reportedly with the tactic apporval of Hussein and Arafat, His killino
was viewed by Palestinlan and Isrnell exnerts ags the rns; dramotic
consequence of a nnw?r Struuglg among Palestinions that fol

reaking ?f negotlations with Arafat, In Damascus, the Ponular Front
or tie Liberation of Palestine claimed resnnns!bliltv f?r the killino,
It called the klllln% a "deuih sentence” that it passed far llasri tor
toking nart In the *Zionist-Jordnniaon nlen oimed ot ll(itllldﬂtlng

the Palestinion couse,” In Beirut, a caller said Abu i

resnonsiblility, e ELO's nress qQoencv

as on Isrnell nlot, asri had wide no~ular sumnort omona West DBank Arahs,
Peres exnressed his condolences at a Cahinet meetinn and called the murder
a “?luw }u the residents 0f the territnries,” But the head of the araani-
zation of Jewlish set;lers in the West Bank sald the killlna was a
consenuence of Peres’s efforts to further locnl Arab legderehin {n the
reaion, On Wed., 'losrl told the °IYT that he onnreved of the onnroch
torard a neace settlement favored by Hussein. (cnhled) (see all *'Y ngnerc:

WT-illller (idablus) Palestininns livino in the occunied West Bank and
o sav they have been s¥unned, ﬂigmnved ond friohtened by {he
runture In the efforts of lusseln and Arafat to devise a Toint nosition
on iiideast peace t? ks. Huqz orominent West Bankers urge a reconciligtien
between the two, The mnjority of youmsPalestinimns sunnort-the PLO and
susnect Huss$in. StudEnts of Palestinian affaire sav thut only a small
percentnae of West Bankers are loval to Hussein, hut a grovwinn number
haove come to view Jordan as tie onlv hon? of endina Israeli nccunation,
Even those who are tocticallv nro-Jordanian, howevar, hove been reluctant
to sneg onenlv in favor of the Kino's decision, Few West Ronkers are
guncernEu ghout the rotation, Tn them, Peres and Shamir ar~ tio sides of
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coin, Most Pulest;nlnns ond Isrcelis careed that while the
1 reactlon to Hussein‘s speech was one of dismav, some time would
to nass before true sentiments emer ed, *“But for now,” Hanna
oro sgid 'ne'rg backing Arofat to aé e bi;ter end, And gne end
be very bitter,* (cobled) (NYP Headline Syrig it Men Slav Arab Hayor”)
on

Savs He Was Never at Treblinka

(phot0 of Demjan)uk being éscurted to nolice headauarters)
enied In court that he had ever been at the T{ebllnku degth
laboroted with the Nnzis, (see NYP-AP; Tleisels-DN: ND-photo)
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-Rosewicz & Seib-A semhlence of Calrri has renlaced the bigoest civil
2 n e ¥hile Muharak is getting high marks for
smoothly restoring Cillél’!

Eayntians see ¥he unrest as a sign that 1086
¥Aél be a tgnse v$ur, iaTlv becuuse of pngoing cconomic nroblems,
rrustration of 1ow nov is a problem for Ints of workers in Faynt, .
question still remains o= whot to do with the rebellious elements
of the police force. (see NYT-Rona)

Iron-1raq

-Reuters-Heavv ground fighting was renorted in the war ond Iranfon T
eq '}'Fuﬁlun soldters in sight of o mountain settlement nine miles
Inside northern Iraq, (see [IVP)

Exhibition Denicts Life of Extinct Jewish Commuriity in Ching

%} 3/2~Holden-The Jewish I"llilSEi.l'n will onen exhibltion of "The Jews of

ena,”™ ThIs tiny commun{tv of 200n flourished for almost 1710 veurﬂﬁ
until the first part of the 19th centurv, 1ts Jews observed the Sahboth
and the holy days, refused to eat pork, nrocticed circumcision ond
studied * the TurTS. Todav the community no lonocr exists, The Jews
tnta\\:‘ assimmi lated and hecome tntul}l\w Chinese,* The exhibition wge
ossembled at Beth Hatefustosch in Te] viv,

fovntinn in Sweden Folls From Grace .

{YT-Lohr-Refaat el-Sayed is an Egvutian who come to Sweden in the 1060's,
stfugaled as a consultant ond then bounht some trouhled nenicillin-makinn
comanles In 1781 that he used as the foundotion of what hecome Sweden’s
hottest bio-tech comoanv, Fermenta A,B, Last year, Saved was nomed
Sweden’s Man of the Vear., But he Has recently forced to concede that

he had faked his acodemic credentials, He clntmed to have doctorate -,
degrees in micrehioloay, The disclnsure has become a national scandal,
But most Swedes sumport him and his commanv, <

Isroel Horovitz

nYT-3/2-Forsbera-Plovwrigh sroel Horovitz has written o trilonv hased
O his cﬂ%]ﬂ%bﬂ entitlad 5{'{ Rnsen By Anv Other 'lame, ” '
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MEL LEVINE
et s | g,
g e— Congress of the Llnited Dtates O it O
e Boust of Represtatatiots SR

- — Washington, BE 20515

M
e o
February 28, 1986

Hon. Lee Hamilton

Chairman ;

Subcommittee on Europe-and the Middle East
B-359 Rayburn Building

Washington, DC 20515

Dear Lee:

As you know, it has been reported that the Admini stration has decided 1o break into
smaller portions the $1 billion Saudi arms package. The first portion is reported 1o
include Sidewinder, Stinger and Harpoon missiles worth more than $300 million.

It is my understanding that the Administration has yet to send a formal request 10
Congress. | am writing to ask the Subcommittee to hold hearings on this arms package,
if and when an Administration request is received.

As you know, I have a longstanding interest in the Middle East and in pursuing a course i
that is in the best interests of the United States. | am concerned that this sale would
further fuel the regional arms race - something which would clearly not be in our pwn
interests. In addition, there are a number of questions to which I would like answers,

including whether Saudi Arabia really needs these missiles.
Our Committee colleagues Chris Smith, Larry Smith and Mark Siljander have joined me i
in preparing a resclution of disapproval of this arms propsal. In addition, we are sending !
out a Dear Colleague letter seeking cosponsors of our resolution. :

Thank you for your attention to my concerns. I look forward to hearing from you.

|
Warmest personal regards, E
i

51,2:2,3, " G

Mel Levine
Member of Congress

ML:ds

cc: Mike YVan Dusen
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Fcbruary 2%, 1986
MEMBER'S IMMEDIATE ATTENTION

Dear Colleaguet

Congress of the Wnited States i

Tionse of Represmtatives
Washingon, BT 20315

1

‘_?_,..-- BT 3= | T AT A SO
"‘)')’ 3

MEMBER'S IMMEDIATE ATTENTION

In January we sent around a Dear Colleague letter asking for cosponsors of a resolution
to prohibit the sale of a $1 blllion arms package 10 3audl Arabla. Jome 100 Members are

cosponsors of this resolution.

The Administration has reportedly decided to break the 51 billion arms package into
smaller portions, the first of which is a package of missiles worth more than 5300

million. This includes nearly 1700 Sidewinders, 800 Stinger hand-held anti-aircraft

missiles and 200 launchers, and 100 Harpoon anti-ship missiles.

The arguments against selling arms to Saudi Arabia remain the same, whether for an
arms package nf%l billion or $3ﬂﬂ million.

In the past, arms sales to Saudi Arabia have been justified on the grounds that they would
induce it to further the peace process. In 1981 Congress expressed its deep concern over

the Administration's intention to sell AWACS aircraft and F-15 enhancement items to
Saudi Arabia. In response to these concrrns, President Reagan sent a letter to then-
Majority Leader Howard Baker outlining a set of terms and conditions that would be met
before transfer of the AWACS. These included the receipt in writing by Congress of a
Presidential certification containing agreements with Saudi Arabia that certain

conditivns have been met,

One of these conditions stated in your letter is:

That the sale contributes directly to the stability and security of the area,
enhances the atmosphere and prospects for progress toward peace, and that
initiatives toward the peaceful resolution of disputes in the region have either
been successfully completed or that significant progress toward that goal has been

accomplished with the substantial assistance of Saudi Arabia,

None of these alrcady existing conditions have been met. There is no evidence that the
Saudis have in fact fostered the peace process - perhaps the most important condition on

which Congress approved the 1981 arms sales package.

Saudi Arabia is still in a state of

war with Israel, refuses to recognize Israel's right to exist, and continues to support the

Arab boycott of Israel.

In addition, sale of these sophisticated weapons will only further

fuel the regional arms race. It is difficult to see how arms sales to Saudi Arabia at this
time will promote US objectives and interests in the Middle East.

For all these reasons, Congress should reject the Administration's Saudi arms package.

If you would like to cosponsor this resolution, please have your staff contact elther
Jennifer Lee or Diane Stamm, in Congressman Levine's office, at x56451,

Thank you.
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E1*%_T"EAR 1217 11TTIA

WORLDNET - US INFORMATION AGENCY
TELEVISION AND FILM SERVICE ~ WASH. DC 20547

GUESTS: GORDON S. BROWN, Direc
Affairs, Department of

HOST: ROD MACLEISH

tor, Arabian Peuninsula

State

TOPIC: FOREIGN INVESTMENT IN TEE UNITES STATES

INTERACTIVE CITY: DUBAI,
ORIGINATION CITY: WASH. DC

DATE: MONDAY, MARCH 3, 1986
TIME: 8:00 - 9:00 a.m., EST
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HORLDNET/BROWN-2/3/86 B=1

and the government of Awmerica, of the UE is support to such, like
Savimbi or the Conktras or the GFL in America are not, or the
expression of Israel, are not terrorist acts.

ME. BROWN: The definition of terrorism, I think, is one of the
most difficult definitions we have to make in government these days.
But, I would submit, without trying to define terrorism as such, that
you would recognize, Dr. Sakhini, & considerable diffence between the
behavior of people like the Abu Nidal group who assassinate civilians
on the street corners of third countries, or who hijack civilian
aircraft or ships or what—=have—-you on the open seas or in the air,
and kill or otherwige harm the interests of innocent civilians and
distinguish that from the kind of para—governmental or para-ocfficial
actions taken by organizations which are afterall what you would call
freedom fighters such as Mr. Savimbi, who afterall is head of one the
major tribal forces in that country. Or the Contras who are; who
represent citizens of & country fighting against the government of
that country within the country’s own borders. They are not
cenducting act of what we woulcd call international terrorism, which
are acts which are directed against innscent civilians inm third
countries outside of the battles Zohe.

Nows, I do want to ansSwer speci fically your point about the
attack on the anti-Arab/American, ['m sorry, anti-discrimination

league. 1 think you said that the Jewish gnti-defamnaticn League, or .

the Jewial Defense League, or whatever it's called— (7} group was
responsible for that. 1 can't support your statenent there. We do
not khow who was responsible for it. I do knowy however that the FEI
is directing a very major and wery significant effort at finding the
perpetrators of that event. The fire—bombing, perhaps, of the
Washington headguarters is 1in the same category. And, we have no
intent of letting the perpetrators of terrorist acts, and I believe
that those both probably were terrorists acts in the United States,
to get away free. We are trying to find those peaple. If we find

them we will prosecute them under our system of justice. and I
expect that 1f we have eviderce against them and a jury finds them
guilty, that they <ill be purished uncer out law.
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We are ncot supporting that, and that I think is an unfair rap
that you are trying to put on us.

@ Mr. Brown, this is Roger White again. I don't think it is
igtinctions you make on

loar at ally actually, some of the d

ierrorism, 1 d;n't think many pecple would avcept that when the

I[sraeli air force drops bombs on Beirut killing probably hundreds or

thousands of peoples that isn’t terrorisn. Would you accept that as

terraorism?

M. BROWN: It's terrorism to the same degree [ suppose as
Fatushka(?) rockets across the border are. Th* fact is in the
Arab-lsraeli dispute there is a state of continuous war between ?he
parties and that does make the situation somewhat different. It's

FEDERAL NEWS SERVICE 202-347-1400 .
NEWS FOR THE NEWS MEDIA

WORLDNET/BROWN-2/3/86 9-2

the extension of that form of hostilities through random politically
inspired terrorist acts in third countries which are particularly
disturbing to us, rather than between the continued state of
hostilities in the Middle East themselves., In those situations,
regrettable as the bombing of Beirut or regrettable as the shelling (
of Kyriad Shimona (7Y and other places in Northern Israel may be,

they are part and parcel of a continuing state of hostilities which
has existed for forty years and for which this government, I think,
deserves some credit for trying to end.

Q * Mr. Brown, Roger White again. You say that the bombing 1‘

part and parce! of the Arab-lIsraell canflict. By the zame tokeny =0
ar= PLD acticrns. Certain part of FLO acticons are also part and pacel
of that conflict, and yet you distinguiah between one and the other,
saying one is closed and one is not.

MR. BROWN: Again, as I say, I don't want to get into a long

discussion as to exactly what the meaning of terrorism is because I
am not an expert on that. Some PLO actions I would suspect would
fall within our definition of legitimate actions of resistance within
occupied territories. Others clearly, and I'm not saying necessarily
the PLO here, but other Falestinian actions clearly would not, such
as the Munich Massacre or others. Again, taken against innocent
people in third countries.

AL B
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ood afterncen. Several
1#- T I e quftﬁgzhiqgtifying in open session at
announcements: the Secretary w subcommittee on Foreign
i March d4th, before the ; . h
JEEQ O T opriations Committee. The subject is t
Operations of the House Approp f the Secretary's
istance bilil. Because o©
£V 1387 forelgh awmi i ress briefing totorrow.
appearance, there will be no daily p

Finally, the United States government condemns the murder of
Safir Al-Nasri (7)) and extends the deepest Sympathies of the American
pecple to the Al—Nasri family and to the citizens of Mablus ¢2),
Safir Al-Nasri was a |eader of stature and integrity. He was
dedicated to achieving a better future for the pecple of Nabius, and
in & wider sense for the Falestinian people.

Those who killed him would deny the Palestinians a peaceaful
solution to their probliems and have dealt a blow to the Falestinian
community. The murderers who struchk down Safir Al-Nasri are €Nenl as
of peace, Through this cowardly act and cthers like it, terrorists
seek to intimidate those who work for a settlement whereby
Falestiniens and Israclis would achieve pesce and recoghition of each
other's legitimate rights and aspirations. .

Peace and reconciliation are criticael to the future and
weil—being of both the Pelestiniarn and Israe!li FPecple. The wvast
majority of both pecples Support this cause and Gppose those wha
practice violence and “siiremism. A great many individuals of Courage
and good will in both communities are working for peace. The tragic
killing of Safir Al-Nasri must not deter their efforts. Others must
follow the example of Al—Nacsrirs Courage sc that all can realize his
dream of a peaceful future. Yes? That'’s allt I have,
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. i . After you statement on
o back to the Middie East
E' a*ifn u;auyou expect the United Etatfs qov&rnwent to -::Hf-e-;‘E
Nabl?ﬁ m'iﬁ .the Jordanians and the Palegtinians nev ideas %c ﬁgr’u
::' p:;::‘pr;cessp ar do you expect to fol low the same cour se which
e
is being fol |l owed SO far?
: ctg have claiped many
AN: ©On the peace procesu.‘ttrrarxs _
ittizz—iﬁEE:iE conflict, both Falestinian and Israeli, 1n an :ffgit
:a intimidate those who want peace and accomndati?n. fT:ty m:?Em“uill
| owed to succeed, We hope this particular au? C e;roth B
2;taﬁeter progress in &8 process whereby the Palestinians 1in e We

i day affairs. That would
uire greater control aver their every f
Eini ;?gulto Ehe Falestinians and hopes for an ultimate resolution of

this conflict. .
o ¢Inaudible) was Mr. Masri one of the representatives
. considered by the US

CONTINUED ON PABE 6-1

FEDERAL NEWS SERVICE 202-247-1400
tﬁﬂhﬂhﬂpﬂhgyﬂﬂhﬁggh‘ri

to join the peace process on behalf of the FPalestinians?

ME. REDMAN: 1 don't have anything on that.

o Chuck, 1 don't know if it was asked or not, but can we
have copies of the opening statement on Al-Masri and the statement on

the peace process’

ME. FREDMAN: Yes, but that was largely dravwn from the ocpening
ztatement.

B Ckay. ond a followup guestion. Anything on the claims of
responsibility, US assessments of Abu Nidal and George Habash's
group or anything like that™

ME. REDMAN: No, we have no information other than what you've
ceett in the media. That’s all we've sean.

S T——
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@ Can vou give us a situation report on the Saudi arms
package, please”
MR, REDMAN: No, nothing mew to offer you on that.
0 How about the situation in Egypt at the present time?

MR. REDMAN: The =ituation is calm and appears to be returning
to normal.

CONTINUED ON FABE B8-1
FEDERAL NEWS SERVICE 202-347-1400 .
NEWS FOR THE NEWS MEDIA

STATE-32/2/86 -1

The curfew, which is still in effect, was lifted today between € AM
and & PM. All echoocls remain closed, but are scheduled %o recpen on
March Bth. The Egyptian government has asked alil workere to return
to their jobs, and the government 1is conducting business on a routine

basis. The Cairo trade fair, for example, will open as scheduled on
mMarch Bth.
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NEWS SUMMARY - MON. - March 3, 1986

InTmnHTnTE

L.4. TTIMES - 28/2- “"Egqgypt's Miseries"™ By all esigns Eqgypt is not

a country destined to enjoy a gquiet future. Tho widcapread rioting
by security units this week is indicative of the threat to stability

that Mubarak's regime is likely to continue to confront. Gross
inefficiencies, corruptien, bureaucratic bumbling and dubious
allocations of resources all contribute to a chronic economié
malaise. Meanwhile, Islamic fundamentalists see new chances tu
widen their appeal. Egypt's present is unquestionably troubled.
T+s future is likely to be even more so,

THE PRESS REPORTS

West Bank Mayor Is Slain

WASH. POST - Claiborne - An unident‘fied gunman assassinated
Zafir Masri, *ocently appointed by Tsrael as mayor of this
West Bank c‘ty and a symbol of efforts te revive Middle East
peace talks by enhancing self rule among moderate Palestinians
in the occupied territory. He was shot three times in the back
as he walked across Nablus' busy main street from his home to
the municipal building.

Accused Nazi Arraigned In 1s ael; Charges Denied

WASE. POST - Claiborne —John Demjanjuk was ordered held for
trial today on charges of crimes against humanity after issuing
an emotional denial in an Is eli magistrate's court that he
ever worked in the Treblinka extermination center in Poland
durign WWII. “I'm completely the wrong person," siad Demjanjuk,

Egyptian Police Riot May Cut Short Mubarak's Teetering ‘Tightrope Act

WASH. TIMES - Rogers - Mubarak's tightrope act - maintaining pol-
itical freedom in a vgolatile society while nursing a sich economy
could be another casualty of cairo's security police revolt. Foreing

diplomats bel eve the two days of rioting last week, crushed
the army may force Mubarak to take a toughe® line in takling

problems facing Eqypt. Many Eqvptians fear Mubarak may be tempted

to relv more haavily on the army &nd *o dilute his 1i =
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U.8. Jews Hold Vigil For Soviet Prisoners

WASH. TIMES - Wright = Jewish Americans from across the country
gathered at Lafayette Square yestevrday for a candlelight march
they hoped would remind the world that thousands of Soviet Jews
want to leave that country but are refused permission.There were
about 3,000 Jewish pecple in Wash. for the United Jewish Appeal's
National Young Leadership Conference being held through temorrow,

Masri Was Tntent On Improving Lives

CHRISTIAN SCI. MON. - Curtius - Although he had stepped into a

position fraught with political dangers, Masri said he was

determined to focus on restoring services, launching development

projects, and improving day to day life for the people of his

city. The occupation, Masri siad, was still the dominant factor .
in the lives of Nablus residents. But he thoght having a Palestinian

mayor and council back in charge might ease the harshness of its

impact on their daily lives,

ongresaman Apologizes To Jews

USA TODAY - Johnson - Rep. Robert Dornan apologized Sunday for
calling a Soviet commentator a "disloyal,betraying little Jew"
but not to everyone's satisfaction. "It wasn't a Preudian slip.
It wasn'g like Oops, I didn't mean it. I wasn't even aware I said
it," siad Dornan, R-Calif. Dornan made his fiery remarks on the
House floor Thursday - complaining that ABC was wrong in airing
Radio Moscow employee Vladimir Posner's reaction to Reagan's
defense speech.Dornan said he meant to call Posner a "betraying
disloyal, little turncoat,” but rushed his remarks as his time
ran out. .

TELEVISION: NIGHTLY NEWS %

The major networks focused their main stories on “he Aquino rally,
Marcos, the Space Shuttle Challenger and the IRS.

Ky RARIEN
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The Secretary has asked me to raise with you his concerns over the
future of UNIFIL.

-- As you know, the decision by Congress to cut 21.¢6 million
dollars from our FY-86 assessed contribution tg UN Peace Keeping
activities has raised grave doubts about the future of UNIFIL.
Unless we are able to persuade the Congress to restore these
funds, which are necessary to support UNIFIL, the force wil]
almost certainly be disbanded this year.

== We recognize that Israel has reservations concerning the
utility of UNIFIL and that you see no alternative to the security
zone in South Lebanon at the present. We agree that the time is
not right for expanding UNIFIL's role.

== At the same time, it is our Judgment that if UNIF]L is with-
drawn, the resulting vacuum is likely to lead to a seriogs conflict

-85 contending militias seek control over the UNIFIL zone. In turn,

this could threaten the security of Israel's northern border and
Create pressures for an expanded IDF involvement in Lebanon. This
would not be in Israel's interests, nor ours,

== In this area of budget restraint, it will not be possible
for the United States to provide further financia) backing for
UNIFIL unless the Government of Israel, as a party directly con-
cerned, is willing to support UNIFIL publicly and with Congress,
We ask that you make clear your position on UNIF]L, bearing in
mind that the absence of Israeli public support will effectively
mean the end of UNIF]L.

== It is our view that UNIFIL has been a significant contribu-
tion to the relative stability in South Lebanon and we belijeve
that, at a minimum, it is insurance against a new situation that
could pose far higher risks.

‘February 13, 1986

SECRET
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Press Reports

 Isrcel oves to iormalize Links to Africa _

YT ?fz-Kunm-Sentnr Israell officials dealing with Africn have exnressed
cOnfidencte that Isroel’s resumntion of dinlomatic tl?s wﬁgh the lvorv
Coast will b% followed by major gdvances in nnrmullz ng African links

this year, Three or four more African natfons will soon resume dinlomatic
relatlons with Israel and two or three others will establish oartial | S,
Two Harxist countries--Ethiopla and !ozmbiaue have shown discreet siar

of warming toward Isruﬁl. Chad and /louritius were also renorted to he
moving towards reconclliation, The countries who will resume ties are

sald to be tie ones Israel has dinlomatic remresentatives attached to
embassies of other countries, Benad Avital scid African nations :
feel that Arab nations discriminote against them, Africans wera rennrted
to resent having been nput under heavy nressure to act ana'nst lsroel

wille Western natlions continue ties with Isrnel, Khadafv's activitles

have also helalitened disenchantment with the Arab world,

PLO Considers Ending Aoreement With Jordan

H?T—SEZnHI’?zé-A senjor Palestinian ouerrilla officinl savs the PLN
1S conside 1-ahrogating g vear-old aoreement with Jordan in order tn
liead of f wha} he called attarnts bv Hussein to cren;e a suhstitute ;
Palestinlan eudersh%n Yasir RobLo, denutv head of the Derocratic Front |
for the Liberatinn o ﬁulestinc. sald scronnina the accord would alsn :
clear tue wav for talxks desianed tn~ heal the rift {n Palestinian ranks,

Isroel Prevents Arabs From Toking Hostaoes @ !

s1-3/2-sneclol-Israell troons natrolling the Lebanese borderfhwarted :

N Arab st ottenmt to selze Isrrgeli hostages in falilee, militarv
sources safd, Two Arab gunmen were killed und nn Israell soldwer wos
wounded In the encounter, Documents c?rrled by the dead men shoved
thev belonged to the Democratic Front for the Liberat{on of Palestine
and mans lndiTEEed tiiey were headina towards an Isroell settlemet, Tﬁe
raiders wore uniforms over their civilian cloths, _

" — —— = m— o — = o e e——— 0 m m

. . N L_‘_P_Pi'a)/{:"t"” ot _;.Ljfg Y|
M D Nign ool ~nG by 4 e |




vyl 1W'

(L TLH

T

L g
- 06/,

-3?1- fner-t ?Dt s Intﬂrlur finister, reanded as one of the gnuntrv'q
1gures Hus disml? in the ufienmﬂth 0
rebel Iun usun s Durum ltnrv Po c?me nder his command,
36 ﬁeonle d ln the rlat#n? and milli dollars worth of damage
Is more diff cu!t to ca culutr was the damooe to

Huburuk s ulreudy shaky

u;% -3/1-Dan- srueli Mideast political exn?rts believe uhark’s davs
They bellieve is lncnnub e of handlinn his countrv's
rnulng pnllticul uad ? onomic crises, e nolice riots were seen ns
gL ot an organized effort by Islam c fundﬂmentwllqts to overthrow
i ara

Trebllnku Susnect in Isroel

-3/I-Komm (photo of Demjanjuk in Isrnel) Demjanjuk was delievered

S marshals to Israell Justice at Tel Aviv airnort, e wlll he tried
on churges that he onerated the anines that killad by axhaoust oas
untold thousaonds of Jews In Treblinka, the German extermination cam,
Isroell law provides for a maximum penalty' of death, Some wltnesses
asserted that Nemjanjuk tortured and wiiinned the doomed on their wav
to death and some 1mes selzed women headed for Fhe aas chamber to rane
them in nublic Fhﬂugh nublic anininn with few excentlions, favors
a trhu , manv israelis worrv about the effect of once uuutn s {rrino

is country of survivore and thelr cnlldren md arand ren me

uf the 12 darkest years in Jewish history, Ther~ are div dnd minds 0
what to do with Demjan)uk, 1s, as exnected, he is convicted and sentenced
to death, {see NYP-Dan)

HYP-3/1-The Justice Dent, announced the nrrest nf ?nutﬁer war crimas
Tusnect, Ukronian-born Serae ¥Kowalchuk, 65, of Philadelnhia, {s
accused of mersecuting Jews as a member of the fazi-controlled nolice-
force in Poalnd. He could he denorted to the Soviet Union,

US Policy |s Set on Terror Fight

511-332 -Gwert gg?—n 1-The Reagnn Administration, in o _nev nnliru declinrati:
ufTﬁﬁ‘% rism, wi1] endorce "a judicious emmlovment nf forcc”

tn retu fate gaaglnst tﬂrrorlst attaocks and to deter further nttacks, m

officlol said today, Tt the renort, to be i1ssued Thursdav, will rule

?ug rng?um acts of retaliation anainst states harboring tnrrnrlsts.

4YT-3/1-AP-The FBI orevented 23 planned terrorist nttncks in the U® .
and took ™a number of terrorists out of clrculntiun, the Dir, of the

FBI said, Robert ? Oakley, from the State Dent, sa'd the 1€ had

"decided unon still a more vioorous camwmalan of cuuntnrtnrrnrtsm and

will not be deterred by the risk of retaliation in this countrv,” (see V'
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: \ Arms for Saudis But Faces Hard Fight in Congress

. -3!1 n has decided to sell more than $300 million
| { Arahin desnite the strona nossibilitv
t th 5 nlll ked by Cunqress. a senior White House
lc u ? concerned with recent events in the
run- ruu Hur. Dﬂ:kﬂﬂe will nrubublv be subm& End to Conoress
next ue? The A Iniqtruilun is a«are that AIPAC has alreadv beuun
campaign cgalnst d that o majoritv of the Senate wos on
recund as opposing It,

Iron-Iraon

:{{1—39‘2- |fner-(Week In Review) The war mav have reached a cruclal

goe In ent cimrs. uccurdlnu to Western dinlomats and military
experts ln run. estimated to cost Iron $1 hillion a month--
much of 1t for Hrnnuns sunn ied by France and the Soviat Unlion--and

at least 57,700 Iranl lives, The word most often used to nortrov Husseln
is ruthless, The nublic mood in Iran 1s hard to Judge, Dut dinlomnts
say thev sense a feelino of amwblvalence towards him,

NYT 3/2-Reuters-Iranian troons on an ?ffenswe nto northern Iran nushed
#Tthin 13 miIes of the nrovincial canital of Suloimaoniya, a radio
E brnudcust in Teheran siad,

NYT-3/2-Reuters-An [ranl commander renurted hand-to-hand fightina with

Tranlan TFo09S on the southern war front, aofter Iranl planes hit anothe
©  tanker {n the northern Perslan Gulf, b

Germans Debate Ney Ant]-Semjt)sm

WYT-3/2-arkham-A snate of anti-Semitic remarks by West Garman nnl}tlr.luns
fRas touc a natlona dnbatn in whlch Kohl has been accueed n
unnittinglﬂ Tvlvl hostila feel lncllq towards .lews, His critics have
sald thot Kohl'’s efforts to "normalize” the countrv’s relationshin
to the Nazi nast have subtlv encourgoed neonle to vulcp nna su™resse
onti-Semitic views, On the eve of g visit hT Peres, the Gov’t Qs
embarrassed hy the Dgr:!?rutlnn of ths- Chrisf an Democratic “avor of
Korschenbrut that ew rich Jew? shou d he siaughtered to balance

he budget of his to~n, The movor later gnoloaized, His townsnapon]e
guve the mavor a tumultuous reception after he made the romarks,

W¥T-3/2-AP-An elementarv school in Bergen has been named nftar Anne Fronk,
endina a controversy over how to honor the airl *ho died in Beraen-Delsen,

Book Review-On Israel and the Arghs

" “ iF ‘ " v -
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W¥T-3/2-photo n,1 of Bogk Review sectinn shnws IT ra=lt soldeires in the .ﬁ
quarter of Jerusulem ad Alnm rﬂvlﬁ'r§ flicts nnd "nntrndictlun'"
by Benv , and Fite aviews The Selﬂﬂ" {an "LJEH'H

. sav relen of Israel--the maon of t ~&VTttoPs an
.. the man of the vannuished, the Palestinian world tuagino at Ihe rlﬂmrw of
k the conscience of the sensitive Israeslis, the fiaiit for the [1nd hetween
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uéggnts--ure-tna theme of Benvenisti’s remarkable nolitical
meditation. At no time does Benvenisti exonerate the
r leaders for their stwre of what has hannened

inlons t
them, u?he Palestinians too must reflect on what thelr o'm maximalism

Tuusluns have wrought, The two cuasthnnt themes are “Jewish
ingle-minded nower-buflding and Palestinian uncomnromising resistonce,”

S
Kedourie nroises 0'Brien’s book hluh;lv and nnrngs that no neqce nrocess
is l1kley to succ now, or in the foreseeghle future,

lourg Z, Hobson Dies

NYT-3/2-Laura Z. Hobson, the author of the acclaimed novel on onti-Semitisr
Im America, “Gentiemun’s Agreement,” died in NV at oae 35,
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NEWS SUMMARY SATURDAY MARCH,1 1986

EDITORIALS

TROUBLE OX THE MNILF

THE SUN The mutiny among conscripte in Egypt's central security force
highlights the fragility of Preeident Mubarack's regime and underscores
its vital importance to the hope of peace and stability in the Middle
East. In 4} years since the assassination of Sadat, Mubarack has skilfully
charted a course of adhering to Sadat's peace with Israel. Within that
limitation, he has shown sympathy for Palestinian objections to Israeli
T rule on thewesr bamk ,—while yradurtivivosening hisgriponEgyptian
self-expression. With all opposition politicians find most attracktive to
condemm in his policy; keeping Sadat's peace with Israel. Their increasing
stridency is an outcome of Mr. Mubarack's grdual lifting of the lid in small
steps toward democracy.

THE NEWS REPORTS

CGUNFIRE DELAYS MUBARACK'S VIEWING DAMAGE

WASH POST C. DICKEY President Mubarack was forced to postpone for zlmost
two hours & visit to the charred wreckage of luxury hotels burned during
this week's security police rampage.

LEBANESE CHARGE 1SRAELT BACKED MILITIA TORTURED, ROBBED THEM

WASH POST H. BOUSTANY In the aftermath of a 6-day search through 16 southern
Lebanese villages by Israeli troops and Israeli sllied militiamen looking
for two missing Israeli soldiers, there is anger and division among the
villagers.

H#ﬂEHIhnﬁlh1"uﬂhllﬁﬂﬂﬂﬂﬂhiuiuhﬂmHthHHWAhiﬂ‘I‘Hﬂlﬁillllﬂliililllﬂliﬂﬂﬂﬂﬂﬂﬂihllliﬂiﬂl:ég

ACCUSED NAZI ARRIVES IM ISEAEL TO STAKD TRIAL

WASH POST W. CLATRBORNE Accused nazi desth camp executioner John Dezjanjuk arrived
in Istael roday where he was "immidiately handcuffed and driven in an armored

car t¢ & maximum security prisonm to await a showcase trial for crimes against
humanity.
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ECYPTIAN RIOTING POINTS TO DEEP PROBLEMS

PHIL INQ P. MAGNELIA The sudden and "unexpected" military riots that have

ravaged parts of Cairo, in recent days should be seen as something more than

a momentary anger of a few soldiers. These soldiers are the security elite, charged
with protecting govermment offices, radio stations, airports and critical

security sites.

LEBANESE FACE UNRAVELINGC ECONOMY AFTER YEARS OF CAIN

PHIL ING M. DUVOISIN Business has been bad for sometime in the stores and
boutiques of the suburbs of Beirut. The inflation rate last year was atleast

100 %, and prices rose an additional 30 % in January alone. The unemployment rate
is consevarively estimated at 30 %. The Lebanese, said one businessman, went

from selling tourists to selling arms. A Peugeot dealership in Beirut thrived,
according to one of irs partners, by supplying cars to the PLO, which established
a govermment-in-exile in Lebanon until the 1982 Israel-invasion.
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NEWS SUMMARY SUNDAY MARCH 2, 1986

EDITORIALS
A HIDDEN WAR

WASH POST The war in the Persian gulf, now in its sixth year, goes grinding
relentlessly on. After a long period of apparent stalemate, the Iranians

succeeded several weeks ago in crossing the river that was the border between the
two countries, and taking the Iraqi port city of Faw. The victory does not have
great significance in technical military terms. To reach the roads and cities are
more important objectives, the Iranians would not traverse a Hroad band of swamp

and then open desert in which Iraq's air power and and armor presumably would be
more effective, but the capture of Faw strengthened the Iranians sense that time is
on their side. Now they have opened another attack in the mountains far te the north,
The Iranians are on the move.

ilﬁr-u-.-—-uum-.—‘——-—-—-——

THE NEWS REPORTS

CAIRO RIOTING, SHAKES EGYPTIAN TOURISTS TRADE

WASH POST C. DICKEY Egypt's already shaky economy has only a few major sources

of foreign exchange earnings; tourism, oil revenues, remittance from workers

abroad and Suez canal fees brought in 7 § billion last year. According to a senior
American diplomat, set backs in all these areas are now expected to cost Egypt
between 2 and 5 billiom dollare in the coming year. For a country that imports half
its food and already runs a 7.755 billicn trade deficit, that could be disastrous.

THE ARROGANCE OF IRAN

WASH POST J. ANDERSON AND D. VAN ATTA The Chrismass attacks at the Rome and Vienna
airports which left five americans, including an eleven year old - dead, were followed
by tough talk from the administration but then - nothing. In that instance , the
President poured out his rhetorical rage on Libya, while cautiously ignoring the
equally guilty Iranians and Syrians. The U5 imposed sanctions on Libya but there

was no retaliation. Iran, in particular, has grown fearless to the point of

arrogance in thumbing its nose at America.
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PRESIDENT'S BLUE RIBBON COMMISSION
ON DEFENSE MANAGEMENT

February 28, 1986

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

I have the honor to present the Interim Report
of the Blue Ribbon Commission on Defense Management.

At the outset of our work, we recognized the
substantial progress made in the last five years to
improve the nation's defense. The morale and fighting
ability of our Armed Forces are higher than at any time
in recent memory. .

Over the years, many dedicated people have
wrestled with the large, complex and critically
important task of managing the Department of Defense.
Nagging structural problems have long limited their
success. Our recommendations, a blueprint for further
progress, are intended to provide the Administration and
the Congress a better overall framework for defense
management.

Secretary of Defense Weinberger has already
undertaken a number of the management improvements we
suggest. His considerable accomplishments give us great
confidence that our recommendations are sound and can
produce substantially greater efficiency and savings.

We hope that you will accept them, that they

will receive the full and enthusiastic support of the
Congress, and that they will be implemented as soon as .

possible.
Sincere1:£; :

David Packard

Washingron, [ C. 20503 (2021 195 T a5
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With deep respect, we dedicate this report to the

late Ernest C. Arbuckle, a distinguished teacher and |
practitioner of business management. On Dean .
Arbuckle’s extraordinary dedication and gentle spirit ‘

has depended much of our work.




Introduction

n July 1985, this Commission was charged by the President to conduct a
stucdy of important dimension, encompassing current defense management
and organization in its entirety, including:

“the budget process, the procurement svstem. legislative oversight, and
the organizational and operational arrangements. both formal and infor-
mal. among the Office of the Secretary ot Detense. the Orgamzation of
the Joint Chiefs of Staff, the Unified and Specitied Command svstem.

the Military Departments, and the Congress.”

We have tried to take a broad and searching look at defense issues. and 1o
address the root causes of defense problems. The blueprint for change pro-

vided 1 this, our Interim Report, tlows trom certain enduring propositions of

sound national security policy, effecuve government. and basic management.

I'he Armed Forces of the United States are now and for the toreseeable
future an essential bulwark against the advance ot tvranny. The purpose set
forth two centuries ago by the drafters of the Constitution—to “provide for the
common detense”™—is one that we can meet todav onlv with Armed Forces of
the utmost strength and readiness. Maintaining peace and freedom requires
nothing less.

To achieve this military capabilitv. a sense ot shaved purpose must prevail
i relations between the Executive Branch and the Congress, and between gov-
ernment and deftense industry. Public and private mstitutions must cooperate
well. to serve the national good rather than mere partusanship or special inter-
est. I'he spirit of cooperation needed to promote the common defense is today
i jeopardy. This vital spirit must be preserved. Like the effecuveness ot our
forces, it cannot simply be taken for granted.

The United States’ defense etfort is an enormous and complex enterprise.
[t poses unique challenges—to plan sensibly for an uncertain tuture, to answer
new and unexpected threats 1o our security, to husband our technological and

1
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industrial capacities and resources. Meeting these challenges will require, we
believe. a rededication by all concerned to some basic principles of manage-
ment. Capable people must be given the responsibility and authority to do their
job. Lines ol communication must be kept as short as possible. Pecple on the
job must be held accountable for the results. These are the principles that
guide our recommendations on defense organization and acquisition. They ap-
ply whether one is fighting a war or managing a4 weapons program.

The present structure of the Department of Detense was established by
President Eisenhower in 1958, His proposed reforms, which sprang from the
hard lessons of command in World War I and from the rich experience ol his
Presidency. were not fully accomplished. Intervening vears have confirmed the
soundness of President Eisenhower’s purposes. The Commission has sought to
advance on the objectives he set tor the Department.

Together. our recommendations are designed to achieve the following sig-
nificant results:

Overall detense decision-making by the Executive Branch and the Con-
gress can be improved.

Our military leadership can be organized and chartered to provide the
necessary assistance for effective long-range planning.

Our combatant forces can be organized and commanded better for the at-
tainment of national objectives.

Control and supervision of the entire acquisition svstem—including re-
search, development, and procurement—can be strengthened and streamlined.

Waste and delay in the development ol new weapons can be minimized,
and there can be greater assurance that military equipment pertorms as
expected.

The Department of Defense and defense industry can have a more honest,
productive parinership working in the national interest.
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Our interim findings and recommendations. presented in the pages to fol-
low, concern major features of national security planning and Im:igr:[in:.‘ (Sec-
tion 1), military organization and command (Section 1), acquisition orgamiza-
ton and |1|mr:'{huu (Section I11), and government-industry accountability
(Section V).
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I. National Security
Planning and Budgeting

he Commission finds that there is a great need for improvement i the

wiv we think through and tie together our security objectives. what we
spend to achieve them, and what we decide 1o buy, The entire undertaking for
our nation’s detense requires more and better long-range planning. This will
involve concerted action by our professional military, the civilian leadership of
the Department of Defense, the President, and the Congress.

Todav. there is no rational svstem whereby the Executive Branch and the
Congress reach coherent and enduring agreement on national military strat-
cev, the forces o carry it out, and the funding that should be provided—in
light of the overall economy and competing claims on natonal resources. The
absence of such a svstem contributes substantially to the instabihiv and uncer-
tainty that plague our defense program. These cause imbalances in our mili-
tary torces and capabilities, and increase the costs of procuring military
couipment.

Better long-range planning must be based on military advice ot an order
not now alwavs available—tiscally constrained. forward looking. and tully inte-
arated. This advice must incorporate the best possible assessment of our overall
military posture vis-a-vis potential opponents. and must candidly evaluate the
performance and readiness of the individual Services and the Unitied and
Specitied Commands.

To conduct such planning requires a sharpened tocus on major delense
missions in the Department’s presentation, and Congress” review. of the de-
lense budger. The present method of budger review, involving duplicative ef-
tort by numerous congressional committees and subcommittees. centers on ei-
ther the minutiae of line items or the gross dollar allocaton o detense, and
obscures important matters ol strategy. operational concepts. and kev defense
ssues. As Senator Goldwater, Chairman ol the Senate Armed Services Com-
mittee. recently observed, “The budger process distorts the nature ot congres-
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sional oversight by tocusing primarily on the question ol how much betore we
answer the kev questions of what tor, why, and how well.”

OF greater concern, congressional approvil of the budget on a year-to-year
basis contributes 1o and reinforces the Department’s own historical penchant
for defense management by fits and starts. Anticipated detense dollars are al-
ways in flux. Individual programs must be hastily and repeatedly accommo-
dated 1o shitting overall budgets, nrespective of miliry strategy and planning.
The net eftect of this living dav-to-day is less defense and more cost. Although
often hidden. this ettect is signiticant—and it can be avoided.

Biennial budgeting, authorization and appropriation ot major programs
not annweally but only at kev milestones, and o focus on strateg and opera-
tional concepts instead ol line items are among the most important changes
that could be made 1o improve defense planning. They would enhance the
congressional role in framing good national security policy.

Budgeting based on strategy and operational concepts also would provide
a far greater improvement in the performance ol the Ottice ot the Secretary of
Detense than would any legislated reorganization of that Othice. In general, we
believe, Congress should permit the Secretary 1o organize his Office as he
chooses to accomplish centralized policy formulation and decentralized imple-
mentation within the Department.

The Commission concludes that new procedures are required to help the
Administration and the Congress do the necessary long-range planning and
meaningtully assess what military forces are needed o meet our national secu-
rity objectives. Public and official debate must be brought o bear on these
larger defense policy guestions. The Commission strongly urges adoption ol a
process that emphasizes the element of sound. professional military advice pro-
vided within realistic confines of anticipated long-term funding.

Recommendations

To institutionalize. expand, and link o series of ermcal deternmmanons
within the Executive Branch and Congress, we recommend . process that
would operate m substance as lollows:

#
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Defense planning would start with a comprehensive statement of na-
tional security objectives and priorities, based on recommendations of the
National Security Council (NSC).

Based on these objectives, the President would issue, at the outset of his
Administration and thereafter as required, provisional five-year budget lev-
els to the Department of Defense (DoD). These budget levels would reflect
competing demands on the federal budget and projected gross national prod-
uct and revenues and would come from recommendations of the NSC and the
Office of Management and Budget.

The Secretary of Defense would instruct the Chairman of the Joint
Chiefs of Staff (JCS) to prepare a military strategy for the national objectives,
and options on operational concepts and key defense issues for the budget
levels provided by the President.

The Chairman would prepare broad military options with advice from
the JCS and the Commanders-in-Chief of the Unified and Specified Com-
mands (CINCs). Addressing operational concepts and key defense issues
{e.g., modernization, force structure, readiness, sustainability, and strategic
versus general purpose forces), the Chairman would frame explicit trade-offs
among the Armed Forces and submit his recommendations to the Secretary
of Defense. The Secretary of Defense would make such modifications as he
thinks appropriate and present these to the President.

The Chairman, with the assistance of the JCS and the Director of Central
Intelligence, would prepare a net assessment of the effectiveness of United
States and Allied Forces as compared to those of possible adversaries. The
net assessment would be used to evaluate the risks of options and would ac-
company the recommendations of the Secretary of Defense to the President.

The President would select a particular military program and the associ-
ated budget level. This program and budget level would be binding on all ele-
ments of the Administration. DoD would then develop a five-year defense
plan and a two-year defense budget conforming to the President’s
determination.




[ e e R - i ma =l e RS S S

The President would submit to the Congress the two-year budget and the
five-year plan on which it is based. Congress would be asked to approve the
two-year budget based upon this plan. It would authorize and appropriate
funding for major weapon systems at the two key milestones of full-scale en-
gineering development and high-rate production.

DoD would present the budget to Congress on the basis of national strat-
egy and operational concepts rather than line items. The details of such pres-

entation would be worked out by the Secretary of Defense and appropriate
committees of Congress.




II. Military Organization
and Command

I ‘o accomplish meaningtul, long-range defense planning, certain modifica-
tions are needed in our detense establishment.

Ihe President and the Secretary of Defense require military advice that
better integrates the individual views of the nation’s combatant commanders
and the Chiefs of the Services. Taoday, there is no one uniformed officer clearly
responsible for providing such an integrated view, who can draw upon the best
thinking of. and act as an effective spokesman for, our senior military leader-
ship. The current authority of the Chairman of the Joint Chiefs of Statf is in-
sutficient to enable him o perform effecuvely in this capacity. The Chinrman’s
advisory relation to the President and the Secretary ol Detense, the Chairman’s
mandate over the Joint Staft and the Organizauon of the Joint Chiets of Statt,
and the Chairman’s place in the channel of communications between the Secre-
tary of Detense and the Commanders-in-Chiel of the Unitied and Specitied
Commands (CINCs). all must be strengthened 1o this end.

So. too, must the views of the CINCs be more strongly and purposetully
represented than they are at present within the councils of the Joint Chiets and
in weapons requirements decision-making. Because it is the responsibility of
the Chairman to integrate the sometimes conflicung advice of the Service
Chiets and the CINCs into a national strategy, the necessity for impartality
and objectivity in doing so argues for another voice in the Joint Chiefs ot Staff
o represent the views of the CINCs. For these purposes, and to assist the
Chatrman i his existing and additional responsibilities. we conclude that the
position of Vice Chairman of the Joint Chiets ot Statt should be established.

[here is an important need to provide for contimuity of advice to the Sec-
retary ol Defense and the President in the absence ol the Chairman of the
Joint Chiefs ot Statf. The current system, in which the members ol the Joint
Chiels of Stalt (JCS) rotate quarterly as Acting Charrman, has provided conu-
nuity better than earhier svstems. It also has served 1o enhance a needed joint
perspectve among the Service Chiels and increase their effectiveness both
their JCS and Service roles. The establishment of a Vice Chairman as a mem-
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ber of the Jomnt Chiets of Stall having special responsibilities for representing
the interests of the CINCGs and reviewing weapons requirements would be an
important innovation. While underscoring the importance ol continuity, the
Commission believes the procedures under which an Acting Chairman is desig-
nated should remain Hexible, Under the President’s direction, the Secretary of
Detense should be permitied o adopt those procedures which are best suited
to the particular circumstances and to revise them in accordance with changing
needs.

We lind that improvements also are needed in the several Unitied (ie..
multi-Service) and Specitied (i.e., single Service) Commands into which our
combat forces are organized.

Ihe measure ol commuand now accorded the naton's combatant com-
manders is not alwavs sutticient for our torces to perform with high contidence
of success and coherence ot ettort. Unified Commanders require broader au-
thority than “operatonal command,” as now understood and practiced, in or-
der to meet the heavy responsibilities that thenr missions place on them.

The Unified Command Plan divides responsibilities among combatant
commanders o arbitrarilv on the basis of geographical boundaries. Todav,
some threats overlap those boundaries and must be dealt with tunctionally,

Moreover. the current command structure retlects command arrange-
ments that evolved during World War 11 to deal with high-mtensity contlict
across vast regions ol the globe. However well the lavers ol the present com-
mand structure suit the contingency of general war, they are not alwavs well-
sutted to the regional crises. tensions, and conftlicts that are commonplace
todav,

Finallv, loose coordinanon ot strategic hitt of nuhitary torces throughouwt
the world now constrains milicary etfectuveness. There are demonstrated mana-
gerial shorttalls in our ability 1o allocate available air, Land, and sea transporta-
ton among many clamants,

Recommendations

I'he specitic changes recommended by the Commussion are necessary o
| assure unibied action by our Armed Forces. Thev mclude the tollowing re-
forms in lederal Liw and Detense Department practices.
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Current law should be changed to designate the Chairman of the Joint
Chiefs of Staff (JCS) as the principal uniformed military advisor to the Presi-
dent, the National Security Council, and the Secretary of Defense, repre-
senting his own views as well as the corporate views of the JCS.

Current law should be changed to place the Joint Staff and the Organiza-
tion of the Joint Chiefs of Staff under the exclusive direction of the Chair-
man, to perform such duties as he prescribes to support the JCS and to re-
spond to the Secretary of Defense. The statutory limit on the number of
officers on the Joint Staff should be removed to permit the Chairman a staff
sufficient to discharge his responsibilities.

The Secretary of Defense should direct that the commands to and reports
by the Commanders-in-Chief of the Unified and Specified Commands
(CINCs) should be channeled through the Chairman so that the Chairman
may better incorporate the views of senior combatant commanders in his ad-
vice to the Secretary.

The Service Chiefs should serve as members of the JCS. The position of
a four-star Vice Chairman should be established by law as a sixth member of
the JCS. The Vice Chairman should assist the Chairman by representing the
interests of the CINCs, co-chairing the Joint Requirements Management
Board, and performing such other duties as the Chairman may
prescribe.

The Secretary of Defense, subject to the direction of the President,
should determine the procedures under which an Acting Chairman is desig-
nated to serve in the absence of the Chairman of the JCS. Such procedures
should remain flexible and responsive to changing circumstances,

Subject to the review and approval of the Secretary of Defense, Unified
Commanders should be given broader authority to structure subordinate
commands, joint task forces, and support activities in a way that best sup-
ports their missions and results in a significant reduction in the size and
numbers of military headquarters.

L e R A —_______=_]
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The Unified Command Plan should be revised to assure increased flexi-
bility to deal with situations that overlap the geographic boundaries of the
current combatant commands and with changing world conditions.

For contingencies short of general war, the Secretary of Defense, with
the advice of the Chairman and the JCS, should have the flexibility to estab-
lish the shortest possible chains of command for each force deployed, con-
sistent with proper supervision and support. This would help the CINCs and
the JCS perform better in situations ranging from peace to crisis to general
war.

The Secretary of Defense should establish a single unified command to
integrate global air, land, and sea transportation, and should have flexibility
to structure this organization as he sees fit. Legislation prohibiting such a
command should be repealed.

12




lll. Acquisition Organization
and Procedures

Atlinn within the Admmistranon and i Congress to improve national secu-
rity planning and budgeting and military organization—as recommended
by the Commission—will provide the element ot stability required tor substan-
tal improvement ol the acquisition svstem. This element is critical, and has
been missing. While significant savings can be and have been made through
beter procurement techniques. more impressive savings will come trom
eliminating the hidden costs thar istability imposes.

Our study of acquisition reveals, and our collective experience tullv con-
firms, that there are certain common characteristics ol successtul commercial
and governmental projects. Short. unambiguous lines of communication
among levels of management, small statfs of highly competent protessional
personnel, an emphasis on innovation and productivity, smart buying practices,
and, most importantly, a stable environment of planning and tunding—all are
charactenstic ot ethicient and successtul management.

These characteristics should be hallmarks ol detense acquisition. Thev are,
unfortunately, antithetical to the process the Congress and the Department of
Detense have created w conduct much ol detense acquisition over the vears.
With notable exceptions, weapon svstems take too long and cost too much to
produce. Too often, thev do not pertorm as promised or expected. The rea-
SOIS Are nuImerous.

Over the long term, there has been chronic instability in top-line tunding
and, even worse, in programs. This eliminates key economies ol scale. stretches
out programs, and discourages contractors from making the long-term invest-
ments required to improve productivity.

Federal law governing procurement has become overwhelmingly complex.
Each new statute adopted by Congress has spawned more administrative regu-
Laion. As law and regulation have proliterated, defense acquisition has become
ever more bureaucratic and encumbered by unproductive layers of manage-
ment and overstatfing
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Rf:ﬁlmnsihiliu' for ewqui-iiliun policy has become fragmented. There is to-
dav no single senior otficial in the Office of the Secret: vy ol Detense (OS1))
working full-time to provide overall supervision of the acquisition svstem,
While otherwise convinced that the Secretary should be left free to organize his
Oftice as he sees fit, the Commission concludes that the demunds of the acqi-
sition system have become so weighty as to require organizational change
within that Oftice.

In the absence of such a senior OSD otficial. policy responsibility has
tended o devolve to the Services. where at times it has been exercised withowt
the necessary coordination or uniformiy.

Authority tor acquisition execution, and accountability tor its results. have
become vastly diluted. Program managers have in eftect been deprived of con-
trol over programs. They are contronted instead by never-ending bureaucratic
obligations for making reports and gaiming approvals that bear no relation o
Program success.

Deficiencies in the senior-level appointment svstem have complicated the
recruitment of top executive personnel with industrial and acquisition experi-
ence. Recent steps to improve the professionalism of military acquisition per-
sonnel have been made within the Department of Defense and reinforced by
legislation. The exisung avilian personnel management svstem has not, how-
ever, allowed similar improvements in career paths and education tor civilian
acquisiion personnel. To attract and retain a good work force requires a more
tlexible system for management of contracting officers and other senio acqui-
sition personnel—one comparable o the successful svstem for scientists and en-
gineers recently demonstrated at the Navy's China Lake Laboratory. Major in-
novations in personnel management and regulations are needed. The
Commussion’s recommendations in this critical area can and should be acted
upon quickly and are ot the highest priority.

A better job of determining requirements and estimating costs has been
needed at the outset of weapons development. More monev and better engi-
neering imvested at the front end will get more reliable and better performing
weapons mto the held more quickly and cheaply. For example, recent improve-
ments in budgeting to most-likely cost have demonstrated that this approach
can result in a reduction in overruns.

All too often. requirements for new weapon svstems have been overstated.
Fhis has led to overstated specitications, which has led to higher cost equip-
ment. Such so-called goldplating has become deeply embedded in our svstem
today, The current streamlining effort in the Defense Department is directed
at this problem,

Developmental and operational testing have been oo divorced., the latter

e e e o uweees—
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has been undertaken oo late m the ovdle, and prototypes have been used and
tested tar too hule.

In their advanced development projects, the Services oo often have duph-
cated each other's etforts and disbivored new ideas and systems. The Defense
Advanced Rescarch Projects Agency has not had a sutficient role in hardware
experimentation and prototyping.

Common sense, the indispensable ingredient tor a successtul system, has
not alwavs governed acquisition strategies, More competition, for example, is
beneticial, but the mechanistic pursuit ot competition for its own sake would be
inetticient and sacritice qualiv—with harmtul results. Multi-vear procurement,
baselining, and the use of non-developmental items all entail costs o manage-
ment Hexibilitv, but would vield tar greater benefits in program stability. The
Detense Department has initiated some baselining (the B=1 is an example) and
has made progress in gaining congressional acceptance of multi-year
contractng.

In sum. the Commussion tinds thae there is legiimate cause for dissatistac-
tion with the process by which the Department ol Detense and Congress buy
military equipment and material. We stongly disagree, however, with the com-
monly held views of what is wrong and how it must be fixed. The naton’s de-
fense programs lose far more 1o metticient procedures than to fraud and dis-
honesiv, The truly costly problems ave those ol overcomplicated organization
and rigid procedure, not avarice or connivance.

Chances tor meaningful improvement will come not from more regulation
but onlyv with major institutional change. Common sense must be made to pre-
vadl alike in the enactments of Congress and the operations of the Department,
We must give acquisiion personnel more authority to do their jobs, It we make
it possible tor people to do the right thing the first ume and allow them o use
their common sense, then we believe that the Department can get by with far
tewer people,

| lie well-publicized spare parts cases are only one relatively small aspect of
i bar costher siructural problem. Each spare parts case has its own peculiarities,
but there are several major recurring causes that are systemic in nature. Many
of these causes have been identitied by the Detense Department.

I is undoubtedly important to buv spare parts with care and at reasonable
cost. It as ver more impm'liull not to let the Spare parts cases lead us Irnore
Lirger problems or, even worse, 1o aggravate them. Policy makers must address
the root causes of mefticiency, not dwell on marginal issues. The prescription
we oller tor those larger problems will, we believe, result in savings on major
weapon systems and minor spare parts alike,
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Recommendations

Notwithstanding our view that the Secretary of Defense should be free to
organize his Office as he sees fit, we strongly recommend creation by statute
of the new position of Under Secretary of Defense (Acquisition) and authori-
zation of an additional Level II appointment in the Office of the Secretary of
Defense. This Under Secretary, who should have a solid industrial back-
ground, would be a full-time Defense Acquisition Executive. He would set
overall policy for procurement and research and development (R&D), super-
vise the performance of the entire acquisition system, and establish policy for
administrative oversight and auditing of defense contractors.

The Army, Navy, and Air Force should each establish a comparable sen-
ior position filled by a top-level civilian Presidential appointee. The role of
the Services’ Acquisition Executives would mirror that of the Defense Acqui-
cition Executive. They would appoint Program Executive Officers (PEO),
each of whom would be responsible for a reasonable and defined number of
acquisition programs. Program Managers for these programs would be re-
sponsible directly to their respective PEO and report only to him on program
matters. Each Service should retain flexibility to shorten this reporting chain
even further, as it sees fit.

Establishing short, unambiguous lines of authority would streamline the
acquisition process and cut through bureaucratic red tape. By this means, the
Department of Defense (DoD) should substantially reduce the number of ac-
quisition personnel.

Congress should work with the Administration to recodify all federal
statutes governing procurement into a single government-wide procurement
statute. This recodification should aim not only at consolidation, but more
importantly at simplification and consistency.

DoD must be able to attract, retain, and motivate well qualified acquisi-
tion personnel. Significant improvements. along the lines of those recom-
mended in November 1985 by the National Academy of Public Administra-
tion, should be made in the senior-level appointment system. The Secretary
of Defense should have increased authority to establish flexible personnel
management policies necessary (o improve defense acquisition. An alternate

/
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personnel management system, modeled on the China Lake Laboratory dem-
onstration project, should be established to include senior acquisition per-
sonnel and contracting officers as well as scientists and engineers. Federal
regulations should establish business-related education and experience crite-
ria for civilian contracting personnel, which will provide a basis for the
professionalization of their career paths. Federal law should permit ex-
panded opportunities for the education and training of all civilian acquisi-
tion personnel. This is necessary if DoD is to attract and retain the caliber of
people necessary for a quality acquisition program.

The Joint Requirements Management Board (JRMB) should be co-
chaired by the Under Secretary of Defense (Acquisition) and the Vice Chair-
man of the Joint Chiefs of Staff. The JRMB should play an active and impor-
tant role in all joint programs and in appropriate Service programs by
defining weapons requirements, selecting programs for development, and
providing thereby an early trade-off between cost and performance.

Rather than relying on excessively rigid military specifications, DoD
should make much greater use of components, systems, and services avail-
able “off the shelf.” It should develop new or custom-made items only when
it has been established that those readily available are clearly inadequate to
meet military requirements.

A high priority should be given to building and testing prototype sys-
tems and subsystems before proceeding with full-scale development. This
early phase of R&D should employ extensive informal competition and use
streamlined procurement processes. It should demonstrate that the new tech-
nology under test can substantially improve military capability, and should
as well provide a basis for making realistic cost estimates prior to a full-scale
development decision. This increased emphasis on prototyping should allow
us to “fly and know how much it will cost before we buy.”

The proper use of operational testing is critical to improving the opera-
tions performance of new weapons. We recommend that operational testing
begin early in advanced development and continue through full-scale devel-
opment, using prototype hardware. The first units that come off the limited-
rate production line should be subjected to intensive operational testing and
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the systems should not enter high-rate production until the results from these
tests are evaluated.

To promote innovation, the role of the Defense Advanced Research Proj-
ects Agency should be expanded to include prototyping and other advanced
development work on joint programs and in areas not adequately emphasized
by the Services.

Federal law and DoD regulations should provide for substantially in-
creased use of commercial-style competition, relying on inherent market
forces instead of governmental intervention. To be truly effective, such com-
petition should emphasize quality and established performance as well as
price, particularly for R&D and for professional services.

DoD should fully institutionalize “baselining” for major weapon systems
at the initiation of full-scale engineering development. Establishment of a
firm internal agreement or baseline on the requirements, design, production,
and cost of weapon systems will enhance program stability.

DoD and Congress should expand the use of multi-year procurement for
high-priority systems. This would lead to greater program stability and lower
unit prices.
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IV. Government-Industry
Accountability

In recent vears there has been increasing public mistrust ot the pertormance
ol private contractors in the country’s defense programs. Numerous reports
of questionable procurement practices have tostered a conviction. widely
shared by members of the public and by many in government. that detense
contractors place profits above legal and ethical responsibilities. Others argue
that contractors have been untairly discredited through ill-conceved othicial
actions. exaggerated press, and mistaken public dialogue. The depth of public
sentiment and prospect of continuing tensions and divisions between govern-
ment and industry are cause tor concern,

Our nation relies heavilv upon the private sector in executing defense pol-
icv. Cooperation between government and industry is essential if private enter-
prise is to fulfill its role in the defense acquisition process. Contractor or gov-
ernment actions that undermine public confidence in the integrity of the
contracting process jeopardize this needed partnership.

Aggressive and sustained enforcement of cavil and criminal liws governing
procurement punishes and deters misconduct by the tew. vindicates the vast
majority who deal with the government lawtully, and recoups losses to the
Treasurv. As President Reagan emphasized in public remarks announcing the
formation of this Commission, “Waste and traud by corporate contractors are
more than a ripoft ol the taxpaver—thevire a blow to the security ol our na-
tion. And this the American people cannot and should not tolerate.” Specific
measures can and should be taken 1o make avil and crimial enforcement sull
more etfective.

Management and emplovees of companies that contract with the Detense
Department assume unigue and compelling obligations to the people ol our
Armed Forces, the American taxpaver, and our naton. They must apply (and
be perceived as applving) the highest standards ol busmess ethics and conduct.
Signiticant improvements in contractor self-governance, addressing problems
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unique to defense contracting, are required. Contractors have a legal and
moral ebligation to disclose to government authorities misconduct discovered
as a result of self-review.

Improvements also should be made in the Department’s administration ot
current standards of conduct for military personnel and civilian employees.
Additional enforcement and compliance, not more standards, are required.

Despite an unguestioned need for broad administrative oversight of con-
tractor performance, detense programs have oo often suffered from lack of
clear direction and cooperation among oversight agencies. Proliferation of
uncoordinated contractor oversight—both administrative and congres-
sional—has added unnecessary cost and inefficiency in the procurement
process.

Government action should not impede efforts by contractors to improve
their own performance. The Commission is concerned that, for example,
overzealous use of investigative subpoenas by Defense Department agencies
may result in less vigorous internal corporate audiung.

The Services and the Defense Logistics Agency are authorized to suspend
or debar contractors, prohibiting the award of new government contracts for a
particular period. Suspension and debarment are powerful administrative
tools. Existing regulations provide insufficient guidance, however, as to when
and how these sanctions should be used to protect legitimate government inter-
ests. If poorly administered, used for impermissible purposes, or applied too
broadly, the sanctions can ftoreclose important sources of supply and intlict
substantial harm on responsible contractors. A uniform policy and more pre-
cise administrative criteria are required to assure predictable and equitable ap-
plication of these sanctions throughout the Department of Defense.

Recommendations

The Commission’s recommendations address each of the above aspects of
the Defense Department’s relations with industrv—law enforcement, corporate
governance, official ethics, and contractor oversight.

We recommend continued, aggressive enforcement of federal civil and
criminal laws governing defense acquisition. Specific measures can be taken

f
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to make enforcement still more effective, including the passage of Adminis-
tration proposals to amend the civil False Claims Act and to establish admin-
istrative adjudication of small, civil false claims cases.

To assure that their houses are in order, defense contractors must pro-
mulgate and vigilantly enforce codes of ethics that address the unique prob-
lems and procedures incident to defense procurement. They must also de-
velop and implement internal controls to monitor these codes of ethics and
sensitive aspects of contract compliance.

The Department of Defense (DoD) should vigorously administer current
ethics regulations for military and civilian personnel to assure that its em-
ployees comply with the same high standards expected of contractor
personnel.

Oversight of defense contractors must be better coordinated among the
various DoD agencies and Congress. Guidelines must be developed to re-
move undesirable duplication of official effort and, where appropriate, to en-
courage sharing of contractor data by audit agencies.

Government actions should foster contractor self-governance. DoD
should not, for example, use investigative subpoenas to compel such disclo-
sure of contractor internal auditing materials as would discourage aggressive
self-review. The new Under Secretary of Defense (Acquisition) should estab-
lish appropriate overall audit policy for DoD agencies and generally super-
vise the DoD's oversight of contractor performance.

Suspension and debarment should be applied only to protect the public
interest where a contractor is found to lack “present responsibility” to con-
tract with the federal government. Suspension and debarment should not be
imposed solely as a result of an indictment or conviction predicated upon
former (not ongoing) conduct, nor should they be used punitively. The Fed-
eral Acquisition Regulations should be amended to provide more precise cri-
teria for applying these sanctions and, in particular, determining “present re-
sponsibility.” Administration of suspension and debarment at DoD should be
controlled by a uniform policy promulgated by the Secretary of Defense.

—/
21

b e s sl e



Conclusion

hese are the Commission’s initial recommendatons. We ofter them not as
a series of isolated changes, but as a single blueprint tor overall improve-
ment in defense management. lmplemented together. they can provide a basis
for vital stability in defense programs. save monev, and put better forces in the
field. Theyv also can point the wav to further improvement.
Working from this blueprint, we intend to make additional recommencda-
tions on these and other issues and to provide a detailed report of our findings
and conclusions by the end ot June 1986. |
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News Summary February 28, 1986

Ijress Reports

Jkronion Facing Triol in Isroel

NYT-¥err (photo of cell whers Demlanluk will stay)  John Demjanjuk, accused
mﬁ'l‘ﬁiq thousands of Jews in the gas chambers of T German death comm

e death sentence {f
convicted, Demjan)uk’s son was at the EI Al tenn}nu and said *human

glghts were not unrwhere seen In this case, The fight will co on,”

urvivoes of Treblinka have tdentified DemJanjuk as_a ¢amn quard known

as “Ivan the Terrlble(-." Historions estimate that 750,000 to 900,000

peonle died u} Treblinka. Demjan)uk denjes he was a guard there. |
(see DN-Heisels; DN-Alns ND-AP) . .-

Isroelis Attock Villages in Southern Lebanon

NYT-special (Beirut) Israelil forces bombarded sever?l Moslem Shitte

IEBEE“T% southern Lebanon, hours after the Israeli Armv Cormond '
announcad that one of its nidiers had been killed and four wounded Ina !
clash with Lebanese guerrillas. Lebanese radio said the Mationa ;
Resistance [lovement was responsible for the attack, The commander of the.
grnun was killed in the attock. Arab analysts In Lebgnon sald the guerrillas
nad remalned active ln the security zone desnite the large-scale sweep :
carried out by Isroel last week, -

Jslamic Fundomentalists Joined Rioting in Egvpt __

WSJ-Rosewicz (Calro) There {s mounting evidence that some of iﬁe
viglence ing Calro under curfew mug have been reliaglouslv inspired
and involved not only securitv oolice but also civilians, Sporatic
gunfire and vondalism persisted near Calro desplte the Government 's
curfew, In the second night of the unr?st, vouths yellling Islamic
sloadns burned more than a dozen nightclubs along a husy tourist strin, .
The gov't said several hundred civilinns have heen arrested along with

2000 of the rioting gall&fpmen. The wider scone suagests that aeneral dis-
sutlstactl mav be bubblino to the surface._ In a break from post
practices, egyntian TV showed long footage of the riot damgee an anpealed
to citizens’ patriotism in urging them to condamn the rioting.

{see NYT-Rogg; ND-Phelns) (photo n,1-HYT-AP)
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Folitical Spending Uo for Pro-Isrceli 6roups

C ons
spending

t

My 2

3
-Aﬂ—SneBgén? by nrn-!sruel}unallticul oction cnmmltéggs on Congjesslunul
fal

PAC's dowb

Acngrggsgd nguglu Common Cause ic-a rsi

" e g . -

Iggun sulaf Pr?-lsruell cunfrlhut ons rose g—?g? ?an 1981 to 1984,
ed thelr contributions in the same time per

r shamer rate in the 1 ection

than e
1 na

5 lobby

period,

Reogon Sceks to Sel] Missiles to Saudjs |
¥3J-6

Iron=-Iran
-Kifner (Roghdad) to of Iranion soldiers aboard onlane taking them
@EIfurtﬁgan 5 t??esppgr |

Desnl
COmD

said
resul

of enthusiasm among the 50

on
try
h sale

il
proposal 1s expected to nroduc bitter

@ t0 show subbort ‘

r-The odministration is exnected to ask Conaress, nerhans
ibporve the sale of nearlv $350 million of missiies to

i ruﬁ!u. ther

sode S

|
e
tation between the administration, which is
rutgﬂnrub stu}es, and Iuwmnkers_ihn say suc
srcel’s security, .

Jeonard]ze
see ND-wire)

treatment of wounds caused bv chemfcal weanons)

te uvernhe;ming sucerioritv in flrenower and equipment ond almost

éte magtery

s
because 1t locks the motivation grr]d the will to ight

a Hes}ﬁrn mi
ts, e evl

of the gir, the Iroal Armv na around down by Ilran

*They are nonachiever
the Tronl Army, “thev don’t nroduce
* Some military experts tragce the lack

litary attache
dence |s In
diers to two major oolitical factors: a lack

of @ strong Ircal national identity, ond ambivale t feelings about the
Ausseln Gov't and the Baath Party, "Like other Mideast natlons, with the |

of

urber of portrai

n
a dif

flcult tize

(see WSJ-Ibrahim)
3plit Widens on Basic Issue: What Is g Jew?

qYT-o,1-Berger-America’s Jewish religlous grouns are locked in an Impass!ioned

argument over Tundome

exception of Iron and Egypt, Iraga is not g historic entity, but a se
lines drawn on a munggv 2 k«’ }5 .

uronean rs
that the ponulation {s real 28 mtl%!unfeiﬂ million peonle and an equal

current Joke in Iraaq

ts Oof Husseln., Meanwh

litary gnalvsts foresee
ahead for the Irani trnonE Tigh q ?'

ting In the Foo Peninsula,

nental questions Jewlsh identity, with some leaders

warning that they dispute could result in deep and enduring divisions In

the Jewlsh community, The tenslons stem from a arowing

shuteé among

dl
the three main Jewish religious grouns over the v l!dit?l?F each agrniin’s

standa

rds for mar

are Interviewed,
Mopey Laundering gt NY’s Oldest Yeshiva

%FI-D.I-B section
at t

he Meslvtha

oldest--has been
of dollars--some of 1t belfeved to be connecte to ng?géZFd crime--has

flowed throush the schools books, In one 18-month per
was transferred In and out of the school ? accounts
involved sales tax evasions by merchants In the ewiSh community served

by t

yeshiva,

riage, divorce and conversion, Many rel{gious leaders

-fognsnn-Stute, ocal and Federal i{nvestlgators say
Jerusalem yshiva {n Menhattan, the citv’s
the center of a money laundering scheme’{n which mi111ons

$24 million
to

Mos the money
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a Do you have anything on the situation in Egypt?

MR. REDMAN: I have very little to add. The sitaution is
relatively calm. Military authorities continue to round up the
rebel lious police conscripts and escapees frpm a prison in the suburb
of Maadi in the south of Cairo. These operations account for the

a o FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA
|
|
|
i STATE—-2/28/86 $-2

reports of continued sporagic gunfire. The curfew was lifted for &
hours today, but is now back in place. The airport iz open and
functioning normally. Most airlines have resumed their regular
schedul es.

a finaudibie)

MR. REDMAN: Nothing beyond the ones that have been in place for
. some time. :

a Do you expect these |atest developments in Egypt to sl.’
down the improvement of relations between Egypt and Israel? That's
been suggested as one outcome. -

MR. REDMAN: I don’t have anything on that.
Q Should that happen? Do we have an opinion on that?

MP. FREDMAN: That’s not for me to speculates on. You can talk tao
the Egyptians and the Israelis.

2 % i 0 \ 'h ) & ‘ < 2
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STATE-2/28/86 52

Q How about the situation in Egypt again, please?  Are yo
in consultation with the Egyptian government on a daily basis?

5

MR. REDMAN: On what subject?
Q About the situation in Egypt.

MR. REDMAN: I really can't characterize that. We have, as y
knows in an embassy as large and as active as our embassy in Cairo
many contacts with the Egyptian government eaveryday in which curre
events often figure. So I can't give you an answer to that questi
other than that, which would not really be misleading. But I don'
want to lead you to believe that there are some sort of emergency
consultations, if that’s what you'’re getting at, going on.

MR. ANDERSON: Do you have any new read—out on the Gulf .‘?
MR. REDMAN: ["I1 give you what I have.
MR. ANDERSON: The Iranian attack in Kurtistan (?)7?

MRE. REDMAN: 1It’s not very new. There has been no significan
change in the location of the southern front. And fighting around
Fal (7)) reportedly continues. You'wve seen reports af attacks in t!
north. It appears that the number of troops in action in Kurtista:
is substantially smaller than around E! Fal. Troop commitments in
both of these current actions are small er

CONTINUED ON PAGE 6-1

FEDERAL NEWS SERVICE Z0Z2-347-1400
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than in last year’s Iranian offensive in the Majnuun Islands area.

Q Jack Anderson, in his column this morning, claims that
Austria has been stealing —— or Austrian companies have been selling
arms and hardware to Iran. Do you have any comment on that, or could
you look at it?

MR. REDMAN: I don’t have anything on that.

Q ' There are fnmr confusing reports about the joint
manouevres with Egypt and with Jordan. Do you think that any of them
have been already cancel ed?

MR. REDMaAN: I don’t even know what reports you're referring to,
unl ess you can be more specific?

a There have been reports that the Bright S5tar -—

MR. REDMAN: There is no substance to that. You're referring to
Bright Star? That answer [ know. Nothing has been cancel=d.

Q They are still == okay. And about Jordan, there are .
reports that King Hussein has already canceled the manouevres, the
joint manouevrss with the U.S. forces.

MR. REDMAN: I have nothing on that.
Q ~ Will you take the question?
MR. REDMAN: No.

@ Do you have anything on the Secretary’s m*itxng with the
Chad foreign minister this morning? -

MR. REDMAN: The Secretary met with the Chadian faoreign
minister, Gouara Lassou, this morning to discuss the security
situation in Chad and continued U.S. support for Chad’'s sovereignty
and territorial integrity. The United States has expedited the
delivery of military assistance to Chad in the face of renewed
Libyan—support agression, including anti-aircraft weapons, small a.r.
and ammunition, and is considering what more needs to be done.

a Is he going to request more, because everything you said
was announced |ast week —— that we would expedite? Has he asked for
more expedited spéed-up? Has he made a specific request for specific
items? .

MR. FEDMAN: I can’t answer that question directly —-— cnly'ta
say that discussion centered on what more might be done.

a In sense of substance, not faster? 1Is that right?
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STATE-2/28/86 &2 .
MR. REDMAN: That as well.
@ (inaudible) on this equipment being sent?

MR. FEDMAN: No, other than what we gave you earlier as what
was already in the pipeline. These are expedited deliveries of th
equipment which arrived by air the first of this waelk.

P Did you have anything in the guidance about the Iraqi
expansion of the exclusion built around the Kharg Island, or the
possibility that Iran might start diverting tankers from Eaud.hra
and Kuwait to carry oil on behalf of Irag?

MR. REDMAN: Nothing on either.

Q (inaudible) to expedite financial aid that is in the pi
to Egypt because of the last event?

ME . FEDMAN: - Ae you know, we have a %300 million supp |l emantal

ra;ram-anj?nnriated_for Egypt for FY*83, of which $Z90 milllon we
wT Lrpad 11y Sepitembery and 3100 million 1n January. And we have

-l

s ok peeem o fobure dishur sements under conside-ation, but I can't
give FOU anytmImg more on timing as of nNow, "S&.

Lﬁﬁl

a ¥You said '"835.

MR. REDMAM: It’s a supplemental .

cyypt® pay all its due interest on the %4.5 billion military loan?
MR. REDMAN: I don’t have anything on that. .
a I mean, there are reports that they are late in paying,

months late. You can't check that?

MR. REDMAN: I think you know where to get those kind of

answWwers.
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B, Yesterday you said no final decision has been made on the

arms package for the Saudis.
MR. REDMAN: Nothing beyond ==

Q@ Still?

— . FEDERAL NEWS SERVICE 202-347-1400 - -

STATE-2/28/86 7-2
MR. REDMAN: sc1ll that.

MR. ANDERSON: I hate to keep bringing this up, because I think
{t's getting to be an embarrassment. But what about this
disinformation package that was mentioned on Monday by the White
House spokesman?

MR. REDMAN: At this time, the document is still classified, and
no decision has been made to release it. The decision,; as you know, |
revol ves around the question of sources and methods. And that is
preventing its release. .

MR. ANDERSOM: -—— an impression of disarray over this particular
issue. Is that wrong?

ME. REDMAN: This is the first day I've been here on this
podium, SO I certainly have not been expressing any disarray.
(Laughter.?

Q Chuck, do you have any comment on the story by the
Washington Fost today, by Joanne Omang, about the United Nations and
the United States role in trying possibly to ease off the involvement
of the United Nations, and possibly the withdrawal from some agencles
in the future to assure the people that the United Nations will still

be the place for the United States, or the United States to be in the
United Nations?
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MR. REDMAN: In response to all those questions, I don't really
think I have much to help you with. The story seemed to focus
really on budgetary issues and the kinds of reductions that wWer e

being made as a result of Gr amm—Rudman or as a result of the
Kassenbaum amendment.

() Is there another angle that the United States wants to ask
for sort of a change in the charter of the structure that it should
have more influence —— not one country, on vote — based on its

participation and contributions to the Uniteed States? This is what
I read from the story.

MR. REDMAN: But that's nothing new. If You want our position ‘

on that, I'd be happy to provide that for You in the press office.

Q Do you have any comment on the State Department’s position
relative to possible imposition of an oil tax and its effect on U.S,
relations with other countries that produce cil®

MR. REDMAN: I don't. There is certainly a State Department
position. I believe we have someone testifying, in fact, today -- he
did testify. So I think you will have it in great detail.

X
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WEEKLY SUMMARY OF EDITORTALS - 42/2 - 28/2

L.A. TIMES - 21/2 - "Dark At The End Of The Tunnel” Hussein has
had enough. After a year of intermittent efforts to find common
political ground with Arafat, Hussein has concluded that he was
wasting his time on a fool's errand. The collapse of PLO-Jordan
negotiations comes as something less than a surprise.Once again
a dead end seems to have been reached in what has come to be
known as the peace process. Peres has raised the possibility of
a unilateral next step on the West Bank. He calls it *"devolution"
which means lifting some Israeli controls over local affairs by
granting greater responsibility to the area's Arab inhabitants.
The aim would be to encourage the development of a recognized
indigenous leadership that in time might emerge as a substitute
for the PLO.It is an idea worth trying, if for no better reason
than that everything else seems to have failed,

CHICAGO SUN--TIMES - 25/2 - "Middle East Hope"” The latest peace
iniriative mav not be dead at *he tender age of 12% months,
“hough it has been declared moribund by at least one crucial
participant. Things have no*t gone smoothlv a* any time fo-
Hussein and Avafa+t's Jjoint bid to offer Israel peace and guar-
anteed borders n return for Arab rule of the West Bank and
Gaza Strip. The US claims this is a "period of reflection™ in
the Mideast peace avena., There is a built in time factor involved,
however, if a peace momentum is to rebuild socon.Mo matter how
forlorn the hope for a just peace in the Middle East, that hope
must be pursued. : =3 i,

CHICAGQ 'TRIBUNE -_25/2 - "King Hussein And The PLO" Hussein's
year long attempt to link up with Arafat has collapsed. Arafat
hoped that squeezing the US and Hussein even further might help
him win back some of the supporters who have abandoned him in
recent years for rival factions. Given Arafat's proven political
resilience, hc cannot be considered inconsequential.The only hope
now is Hussein's wish to overcome the “state of no war-, no peace”
with Israel and the continuing aspiration of many Israelis and
West Bank and Gaza Palestinians for a settlement. But the hope

is slim. "o find the way to the conference table, Hussein, Israel
and the US must come up with a formula either to circumvent the
PLO or to exercise more effective leverage on Arafat.
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KANSAS CITY TIMES - 13/2 - "Those Who Are Not Pree” Under
Gorbachey the Soviet Union is presenting a different fact

to the world, Hew much Reagan's talks with Gorbachev in

Geneva had to do with the release of Shcharansky is conjecture,
The president deserves all credit for making the plea for an
individual's rights at a conference of cosmic proportions. The
question is whether the Soviet Union is truly beginning to turn
from a cruel, ponderous system that automatically crushes the
slightest sign of non-conformity or whether the Shcharansky case
is an isolated public relations tactic. The brave Shcharansky is
free at last. Many others are not. |

HERALD EXAMINER - 13/2 - "Honorable Freedom" The struggle to free
those others will certainly continue as long as there are martyrs
like Shcharansky. In the Soviets' attempt to discredit Shcharansky,
they coordinated his release to take place at the same time and
location as the East-West exchange of spies. It must not be forgorten

that international efforts were key in gaining his ralaasae. But
what cannot be discounted is his personal strength,

PHE MIAMI HERALD - 12/2 - "A Thorn Remaved" Shcharansky's release ‘
thus may represent nothing more than the Soviet leadership's .
latast, subtlast attempt to bump itas delracluirs uul Ul the
international spotlight. Soviet officials appear to have concluded
that their former prisconer will be a smalle-¢ liability in the

West than in a Soviet labor camp, where he served as a living
monument to roligiguc cpproccion. Americans err if they view

Mr. Shcharansky's liberation as a simple triumph of good over

evil, it-was tha+t. of course - but only coincidentally. Funda-
mentally it was a pragmatic, calculated Soviet response to an
assessment of their self interest. Westerners may help Gorbachev
conclude that a humanitarian emigration policy is the most cost-
effective way to cxcise this continuing Soviet embarrassment,

CARTOONS

ST. LOUIS POST - DISPATCH - There is a picture of two walls

and it is written at the bottom of the cartoon "Prom the Jailing

Wall to the Wailing wall® with a plcture of Sncharansky praying 4
at the Wailing Wall with an Israeli flag flyving above him. (14/2)

CHICAGO SUN-TIMES - There is a bea: Jdiessed in Russian uniform .
with a gun in his hand overlooking labor camp prisoners with
a badge on his uniform written "Shcharansky-Humanitarian Award".

SNy
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_NEW" SUMMARY -- FRTI. -- FEB. 28, 1986

EDITORTALE

CHRTSTIAN SCIi. MON. - 28/2 -"Stirrings Of Unrest In Egypt"

The riots involving security police forces in Eqypt are toubling.
Eqypt's long range stability is essent‘al in ensuring overall
gtability within the Middle East. The well being of the Egyptian-
Israeli linkup is considered to be a linchpin of US foreign
policy in general. Any ungluing of that relationship would be
particularly damaging fo US foreign poliecy. For such reasons,

the riots warrant caveful analysis by both Wash. and Cairo.

There is another disturbing element inthe riots: the fundamentalist

factor. Thus, part of the violence took place in areas of strong
Muslim fundamentalism. The Mubarak regime can't help taking spe-
cial notice of the possible economic and religious links involved

in the ricts. Not to do so could spell more trouble down the rnau.

COLUMNS

WASH. POST ~ 28/2 - "Austrian Avms SAles To Iran Alleged®

The largest industvial concern in Austrja is under inves-
tigaticn bv its govt. for engaging in ‘mproper transactions

that may include illegal arms sales to Tran.The state owned
company Voest-Alpine conglomerate is under investigation of
whehter the companies were "engaged in deals which thev were

no* supposed *o do, including possible illegal arms “‘ransactions.
The g»oup hasa'® made a pwefi'. sluce 1274 and sources =aid 1T
was this situation that may have led company officials *o enter
in%o secret negotiations with fTran. Austria is neutral! the sale
of arms® to a navtion at war is a viclation of Austrial law. There
vas a "memorandum of understanding" between Voest-Alpine and the
Islamic Republic of Tran, signed Feb. l4. 1985%. The contract was
a barter deal: Tran was obligated “o provide $1 billien worth of
crude oil in exchange for certain manufactured goods and raw
materials. The weapons were to be shipped by way of Yugoslavia.

THE PRESS REPORTS

Israeli Soldier Killed In Lebanon

WASH. POST - (Wires) -An Israeli Army soldier was killed and four
wournded in sourhern Lebanon last night in an ambush by Moslem

DI /) P
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militiamen. The slain soldier was the fif+h killed in Lebanon since
Israeli forces began a massive search operation there for two
captured soldiers 10 days ago. The ambush happened in the village
of Jbeil batzil inside the Israeli declared "security zone.,"

Retiree Deported To Tsrael Focr War Crimes Trial

WASH. POST - (Wires)Demjanjuk, was deported yesterday. He faces a
possible death sentence if convicted of the World War 11 atrocities
Israeli Justice Minister Moshe Nissim said. Demjanjuk was placed
aboard an El Al Israeli Airlines flight that left Kennedy International
Airport shortly after 6 p.m.

Disturbances Continue In Parts Of Cairo

WASH. POST - Dickey - Despite a continued curfew and thousands

of troops and scores of tanks in Cairo's streets. sporadic shooting
want on into the afternoon today, centered near the barracks on the
outskirts of the city where a widespread mutiny of security police
bagan on Tuesday. Mubarak sought to preserve an air of calm and
reserved control as the govt. appeared slowly to be bringing the
violence under control late in the day. One of Mubarak's aides .
described the mutiny as "limitd incidents within police camps”

and declared: "Jt is not a mass uprising; 99 percent of the

Egyptian pecople does not represent their views or aspirations.”

Us Officials Worried Abhout Egyptian Outlook

WASH. POST - Ottaway -US officials expressed "serious concern®
yesterday about the impact of security police riots on the govt,
of Mubarak. whom they described as already facing "very tough”
decisions to reverse a “"bleak" economic situation. State Dept.

spokesmen gontinue to express "full confidence” in Mubarak's
govt., an Ets ability to ﬁanale the Emmed?ate crisis. Privately,

they voiced deep concern about Mubarak's ability to come to terms

with Egvpt's deteriorating economic situation caused by sharply

falling revenues from oil exports, tourism, Suez Canal traffic tolls
and remittances from Egyptians working abroad.They cited increasing
danger to Mubarak from renewed Islamic fundamentalist activity. -

Riots Increase Mubarak's Dependence On Military .

WASH. POST - Randal - Mubarak is more deeply than ever in the debt
of Egypt's armed forces, which alone proved capable of quelling the
embarrassing breakdown inthe state security apparatus. Whatever the
outcome of Mubarak's current balancing act, the past three days
have undoubtedly weakened the regime’s credibility at home and
raised questions abroad about its stability.
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Report Urges Monitor For Terrorism

WASH. TIMES - Gertz - A White HOuse report on federal counter-
terrorism efforts calls for establishing a new National Security
Council post to monitor terrorism, a spokesman for Bush said
yesterday. The report bya task force headed by Mr. Bush is supposed
to be released next week and according to spokesman Marlin Pitzwater,
Wwill recommend a total of 43 new measures to deal with terrorism.
The report will include a number of recommendations with regard to
the organization of the govt., capabilities and legislation for
.dealing with terrorist acts. Becuase so many different agencies of
govt. are involved in any terrorism response, they do recommend
that this position be established for purposes of coordination.

Qaddafi Planning Another Meeting Of Terror Leaders

WASH. TIMES - Cate - Qaddafi is preparing to repeat the performance
in early March by staging an international congress of "World
Revolutionary Parties," after recently playing host in Tripoli

to a gathering of terrorist groups from Islamic countriaes_Thisa
meeting of all the revolutionary parties of the world is to take
place around March 4th and Sth.

U.5.Dues And U.N. Don'ts .

WASH. POST - Omang - The Reagan administrations'® policy toward
the UN is under new management highly critical of the world body,
and U.N. friends and critics alike are expecting the debate over
the future to be more intense this year than éver. Now both the

US "dues" to the UN and voluntary US contributions to UN agenciasg
llave boen SlAsned in Keagan's tiscal 1987 budget beyond tha

requirements of the new Gramm-Rudman-Hollings budgqet control law,
The cuts. combined with the known views of the new administrative
team, have caused speculation among UN defenders that the uUs

is slowly edging ocut the UM door,

TELEVISION: NIGHTLY NEWS

The major networks f?cused their main stories on Marcos® artival

1) Ehu‘ﬁTET'Eﬁﬁ'ﬁls“maﬁf“nnluihgs‘of Real Estate in the U.S.,

the release of political priscners in Manila, Koppel had an interview
with Aquino, and Secretary Shultz asking Congress for more military
aid for the Contras.

NIGHTLINE - Ted Koppel had an interview with Aquino. .
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a On to the Saudis.

MR. KALB: On to the Saudis?

¥Yeah. Can you tell us what the Saudi request is? UWhat
kind of farms and some more specific -

. KALB: I do not have the specifics on that. .

Q ~= with the number of $300 million. Would it require
congressional approval to go ahead with i¢7

MR. KALB: 1 dﬁn’t have any specifics for ynt on that,

P Can we =— can you take the question, please?

MR. KALB: No, i think you can check yourself with the Hill.
Q Do you have anything on the vialanc; in thpt?

) ME. KALB: MNot very much on that, as a matter of fact. I do nat
have anything by way of a situation report as of this time. I've

FEDERAL NEWS SERVICE 202-247-1400
MEWE mom

STATE-Z/27/36 —

-

seen the wires, the same wires you have seen. For exampley, if you
talk to me about casualties, I’ve had nothing on the way of
casualties. The only specific I have is that as far as we know,
there are no American injuries or deaths. All Americans known to be
in the area have been accounted for. No issuance of any new travel
advisory for Egypt; so far as the airport is concerned, that is open.
Travel is possible to and from the airport, but it’s my understanding
that many airlines are not yet operating on normal schedules as of

now. .
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Q Yesterday you said the Egyptian government can handle this

affair. Do you think that they =till can handle 1t7

ME. KALE: Yes» just as 1 said yesterday.

Q Bernie, can I go back to the question of the arms to Saud:
Arabia? The point of the certification by the President about Saudi
Arabia being helpful to the peace process, Or whatever =— will
President be certifying pretty soon, since you have under
consideration and under study this request af the Saudis?

MR. KALB:r HWell, on that question about Presidential
certification and S0 forth, let me make the fol |l owing observation i
I may: We have made gsigni ficant progress in meeting the commitments
set forth -by -the President in his October <8th, 1981 letter to . - -
senator Baker. As the President wrote, transfer of the AWACS will
take place only after the Congress has received in writing a
Fresidential certification that the conditions enumeratad in that
letter have been meet. We fully expect all the commitments to he met
and the AWACS to be del ivered on schedule.

My understanding is that the first transfer of the first AWAC
could come mid this year. But that's about my understanding about

the possible delivery date. .

G Bernie, back to Cairo, do you have any analysis at this
point as to who is rioting and for what purposes”

Mr. EALB: Don't.

MR. SEGLEITEF: On that question alsoy al!l af the raports from
— most of the reports from Egqypt are usual ly accompanisd by
acsessments by so-called Western observersy suggesting that this i5»
in fact, a major chal lenge to the Mubarak government. Hawve you
reacrhed the conclusion that it i= noty Or ar+ you chaosing not ©o
comment on those reports which would allow me to draw another

conclusion of my own?
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MR, KALR: Well,y, no. [ was asked yesterday about whether I
would characterize it as this <or that, et.c. And I refrained, and I
have nothing to of fer you today by way of any characterization of
what is taking place in Cairo.

FEDERAL NEWS SERVICE 202-347-1400
NEWS FDOR THE NEWS MEDIA

STATE=2/27/286 - e . ‘

M. BEGLEITER: Has the United States offered to assist
Prasident Mubarak in any way that is not normally part of US
assistance to Mubarak?

MR. KALB: I don"t have anything on that, Ralph.

i Bernie, you tied the Saudi arms request for the situation
in the Gulf, [ the arms sale to Saudi Arabia going to be enacted on
an urgent basis? Is that what you’re saying”

MR. KAL3: Nos, I'm not going to use what (s happening in the
Gulf as some sort of trigger mechaniam that you may be suggesting.
["m just noting, as [ did before, that the revisw is taking place in
the context of in fact what is happening ir that part 9f the worlid.

a The AWACs that you. menitioned wouil Se delivered =— is not
part of this deai? .

ME. EALB: The AWACsy as I noted, fallzs under the context of
various itemized provisions made in the l|letter that the President
sent to Senator Baker. And then the rest of it, you pick up what
I’ve noted before. 1 have nothing to add beyond that. Ralph?
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aQ Another Questian about Israel. There are reports that Mr.

Peres wants to coordinate with Jordan about making some appointments
in the West Bank.

MR. KALB: Start again, if you would, please.

& There are reports that Mr. Peres wants to coordinate with
Jordan about making some appointments in the West Bank and Gaza, and
tinaudible) about Israel moving some Palestinian prisoners from South
Lebanon to Israel?

MR. KALB: On the first point, [ don't have anything on that.
On the second point, about [srasl moving Some priscners from Leb
—_——to lgrawls, alang the-lines of the gquestian .you are Sayings. | st naW
just say that we have made known our opposition to this practice in

the past. .
T
Q (Inaudible.)
MR. KALB: We have made known our opposition to this practice.
o —-— gons ;haad with it, then, in light of your opposition.

ME. KaLBs: I don't Mave anything to add to what I've said. No,
I'm going to let it stand the way I've said it.

Q This statement is a 'ittle bit meek and weak about just
opposition =—

MR. HALEB: What wourd vou lTike?

) You said, you know, you are not taking any position or
stand, or possibly an action ta prevent such a thing from happening.

MR. KALB: I have said all I have to say on that.
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The Administration intends to notilfy Congress shortly of a
$350-mallion missile package for Saud: Arabia that will give that gulf
Lingdom mcors advanced air-to-air Sidewinder miasiles per capable fighter
than any country in the world. .
N
If the sale goes thrn:ijr-:hu Saudis will havae a ratio of 37 AIM-S-L
Sidewinders for each of + U.5.-huilt F-1Ss (the only Saudi aircraft
currently able to fire the mizsilel, compared to about feusr thanm 1@

per sdvanced fighier for mo=t of America's other customers.

Israel, by comparison, has in stock and on order only about six of
{these advanced Sidewinders for each of ite flest of F-15 and F-1E

aircraft, Greece has about five par plane and the Netherlands about
nins, g
The Saudi missile packege i1s expected teo eontailn nearly 1,700

Sidewinders, inciuding 1,000 of the advanced L model, for a total of
ahout 5150 million. Alsc in the package will be 200 Stinger Hand-held
anti-aircralfi misaileas ornd 208 launchersz worth B million plus 100
Harpoon anti-ship missiles valued at aover $100 million.

. S5audi Arabia already bas substantial inventa;1ea of theese missiles
and has no need for edditional supplies. Previous sales have given ths
Caudis more than 3,000 Sidewinders (including nearly 1,200 of the L .
model }, 428 Stingers and in excess of 100 Harpoons. A new sale would
give Saud: Afebia weapons stocks far greater than any reascnable
requirement and raise serious queations abput possible stockpiling fer
other countries’ use.

The pil-rich sheikhdem has mo justifiable security reguirement for
auch encrmous weapons stockpiles. Certainly these weapons would do
little 1o =trengthen Saud: Arabia against Iram. Iran has fewsr than 100
cperaticonal combat aircraft, so that Saudi Arabla already has more than
30 Sidewinders for every Iranian combat target. [zhtsi-nfeﬂ+4¢4_u;LL do
nathing to counier the real threats from Iran. They—aptl—mat orpvent
interrnal subversicn instigated by the Iranians. Nor seodd—they halt the
human wave infaniry atiacks employed by the Iranian n4$¢iary:1 1

Jueszticns have been raised in the past about the supply of Stinger
missiles to Caudi Arabia in view of itheir utility as a terrorist weapon
and Saudi Arabia’s role as a principle backer af the FLO.

Supplving weapenry in such massive guantiti=ss to Saudi Arabis will
not enhance Saud: seturity, but 1t will make 1t easier for the kingdom
to transfer missiles to other countries. The Saudis could easiiy
transfer S2@ or 1,800 missiles to countries lile Jordan or even Syria
without making more than a small dent in their inventory.

Delivery of these missiles will not enhance Saud: firabila's security
nor wiil 1t centribute to the peace process. However, the supply of
ithese misziles will heighten tensions in the region and fuel another
round in the arms race.
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News Summary Februorv 27, 1686

Press Reports

Peres Says He'll Foster Self-Rule

‘nWT-nfller (Jerusalen) Peres saolcd e wos considering measures te nromote
gelf-Tule omong Palestinians in the Israeli-occunied territories., 1In
an interview gt his honz he sald, "We shall keep the doar to neqce

s | mr—

:

oncn and enahle Palestinlans to assume resnonsibilities os thev wig) tﬁ,";

Peras hones for o more corron oround hatveen Jordan ond Israsl oo a

- fessening of influence of the PLO, Peres will soon meet with Polestinions
ron . different walks of life, he sagid he would meet with anv
Palestinian "short of menters of the PLO or env oreanjzation offilioted

witi the PLO, Peres sald taot the broad West Eonic nollicy he oatlinec

was part of an onreement between hiti ongd Shamir, “So onv attemte to

changs it will endongcr tire existence of the Gov't,” he warned, (cabled)

Rioting in Egypt Underscores Frocility of Mubarak

WSJ-Seib < Rosewicz-5 rutinv he severngl thousoiids of securitv nmnlice tha:
nas ag SAVETal Fovntion cities Is onlv the latest nf o series

of economic ond sncial nroblens closint in on iluharakz, In the post

s%x months, problems have been sninning out of his control, All sources
of hard currencv hagve token serious ond unexoected nose dives,

iiwbarak has never develoned the {moce of o strome leader that Eoyntions
ore occustomed 1o Regardless of hov he tries to restore order nov, the
unrest will make it even harder for him to osk Eovptions to accedt the
kind of ousterity necessary to oddress the countrv’s serious economic
problems, Worst of al], economic dissatisfaction nrovides o fertile
breeding ground for Islomic fundomentalism, The fundamentolists mov hove

helned orchestrote tne current riotina, To comound his nrohlems, Hubnruk;s

stature has been further wealened hy the collense of his moin foreion-
policy Initiativas, His flirtotion with the PLN has strained Eovntigon-'s
relations, vet has falled tn win Epvn}'s reaccentance into the Araoh
world, After a vear’s effort, he still hasn’t convinced the Israelis to
.settle o minor horder disnute, Eovntions are no- onenlv nuestioninn
.ﬂuburqv's abilitv to legd hut there seFmt to he no alternative,

. (see "YT-n,1-Ronq9: HD-Phelns & photo nf burning hotel; "YP-AP = nhoto)
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Car Bomb m"i.emn ot Pajestinian Site /S 3 -
ﬂg} ng ﬁf' ex*lnded gt the E?irance of 5he Inrgest Pclestinim

ut“ﬂrn Lebanon, l1ing thF river and woundina
seven peoo e. ccured half an hour before o Palestinion

student march was tn tuke place, The students were to meet un With
g Koslem march in Sidon marking the 11th onniversarv of g Sidon mavor’s

slaying,

,Jrun”Suxg_lts Troons Killed 1500 Iroals

-hP-Irun suld fts troons odvanced farther Into mountains in noredern
roa, killing 1570 Iro~f soldiers and conturina another 25 villooes,
Irag dismissed the reoort os untrie,

Heritoge-Saudi Arobig

E;I e Suudi Ambuesudar and his wlfn wlll nlav tribute to the culturul
itoge of their country next week and the event nromises to he .
spectacular even by Washington, and nerhons Arabion stonddrds, Amonn the
300 guasts expected ure weinberger, Commerce Set, 'lolcolm BRaldridos,
Sunreme Court Justice O'Connor and memhere of Conaress and the dinlnmatic
corns,

Isroel Celebrates Martin Luther Kino-Nideast Failures L

he ey Renuhlic- 3!11—Perntz IsrnﬂI wae the one other countrv besidee
clollvarred dna's birthdrv, Kino wos o fevcrert frien

uf Zionism when mony of hls comrodes had nl reddv m“raﬁn* the frihs, e
would have hanpened If the Palestinions took the rnud of nonvinlent
oction ond not terror, The guestion is g-surh, becouss nonviolence

is s0 forelgn to the political culture nf the Arans Qﬂnerullv and of.
the Polestinions in particular, The ilidegst is strevn with foilures:
the follures of nation-bulldina, the faoflures ot cnnqtitutjoﬁﬂllnﬂ the
sulsutes OL oo nlzation,

‘i-I'_.

_pﬂrtnmns
Hussein suvs "] tried the bnst 1 could to neootiate o ljideost neace :
th the “‘ L t it just didn’t work out..,I don’t ot ft,, thinns were &
uin SO We ] HE m totallv shocked,..l con’t helieve ft!, .1t hit me :
e face like brli* this monunental revelation! Can'vou fmoaine?
Ynsser Arafat doesn’t lFE the lergelis!!

ITOVUT
nYC



5.0 0 a5 X 119239011 « X9 M1
grer.. .. 1100, ... 18T e
N siiee3 a9
L Ji_

11002 Tem—

AUEAIE\TI0..A% TR \

..... vereiss 38 IR WES L{ 17:50 18 . \

M'eE nvan neyn -, uunﬂx.n - ',u:lm

L

T'r‘Mﬁ's.""FEB.gg- B17Y TUENA 13317 7171

a On to the Saudis.
MR. KALB: On to the Saudis?

a Yeah. Can you tell us what the Saudi request is? What
kind of arms and some more specific -——

MRE. KALB: I do not have the specifics on that.

Q ~= with the number of %200 million. Would it require .
congressional approval to go ahead with it7?

MR, KALB: I don’t have any specifics for yn:: on that.

a Can we -— can you take the question, please?

MR. KALB: No, I think you can check yourself with the Hill.
Q bo you have anything on the vi0leﬂc; in Eqypt?

ME. KALB: Not very much on that, as a matter of fact. I do not
have anything by way of a situation report as of this time. I['ve

FEDERAL NEWS SERVICE 202-347-1400
MEMP mre =

STATE-2/27/56 o

seen the wires,; the same wires you have seen. For example, if you .
talk to me about casualties, I've had nothing on the way of
casualties. The only specific I have is that as far as we know,

there are no American injuries or deaths. All Americans known to be
in the area have been accounted for. No issuance of any new travel
advisory for Egyptj so far as the airport is concerned, that is open.
Travel is possible to and from the airport, but it’s my understanding
that many airlines are not yet operating on normal schedules as of

(-
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a Yesterday you said the Egyptian government can handle this
affair. Do you think that they =till can handle it7
ME. KALB: Yes, just as 1 said yesterday.
Q Bernie, can 1 go back to the gquestion of the arms to Saudi
Arabia? The point of the certification by the President about Saudi
Arabia being helpful to the peace process, Or whatever =— will the

President be certifying pretty Ssoon, since you have under
consideration and under study this request of the Saudis?

MR. KALB: MWell, on that question about Presidential
certification and so forth, let me make the fol lowing observation if
I may: We have! made significant progress in meeting the commitments
set forth-by-the President in his Dctau.nazﬂthr-¢ﬂﬂi-Lttter o . = e
Genator Baker. As the President wrote, transfer of the AWACS will
take place only after the Congress has received in writing a
Presidential certification that the conditions enumerated in that
letter have been meet. We fully expect all the commitments to he met
and the AWACS to be delivered on schedule.

My understanding is that the first transfer of the first AWAC
could come mid this year. But that's about my understanding about
the possible delivery date.

@ Bernie, back to Cairos do you have any analysis at this
peint as to who i rioting and for what purposes”

MR. KALB: Don't.

™MR. BEGLEITEF: On that question alsoy al’ af the reports from
— most of the reports from Eqypt are usually accompanie=d by
assesements by so-called Western observers, suggesting that this ise
in fact, & major challenge to the Mubarak government. Have you
reached the conclusion that it is noty or ar+« you chaosing not o
comment on those reports which would allow me to draw ancother
conclusion of my own?

U LT R T '
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MR, KALR: Well, no. I was asked yesterday about whether [
would characterize i1t as this 2r that, etc. And I refrained, and I
have mothing to of fer you today by way of any charactarization of
what is taking place in Cairo.

FEDERAL NEWS SERVICE Z0Z-347-1400
MEWS FOR THE NEWS MECIA
STATE-2/27/86 -

MR. BEGLEITER: Has the United States offered to assist .
Prasident Mubarak in any way that is not normally part of US
assistance to Mubarak?

MR. KaLB: I don't have anything on that, Ralph.

2 Bernie, you tied the Saudi arms request for the situation

in the Gulf. Ia the arms sale to Saudi Arabia going *o be enacted on
an urgent basis? Is that what you’re saying”

MR. KALB: Nos, I'm not going to use what {s happsning in the
Buif as some sort of trigger mechanism that you may Se suggesting.
I*m just notingy, as [ did before, that the revisw is %taking place in
the context of in fact what i{s happening i~ that par% of the world.

a The AUWACs that you menficned vouil Se delivered — is nﬁt
part of this deal?

MR. KALB: The AWACsy; as I noted, falls under the context aof .
various Ltemized provisions made in the |etter that the President
sent to Senator Baker. And then the rest of it, you pick up what
I’ve noted before. 1 have nothing to add beyond that. Ralph?
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a Another duwstian about Israel. There are reports that Mr.
Peres wants tao coordinate with Jordan sbout making some appointments

in the West Bank.
MR. KALB: Start again, if you would, please.

a There are reports that Mr. Peres wants to coordinate with
Jordan about making some appointments in the West Bank and Gaza, and
tinaudible) about Israel moving some Palestinian prisoners from South

Lebanon to Israel?

MR. KALB: On the first point, [ don't have anything on that.

On the second point, about Israwl moving sSome priscners from Lebanon
——to lerael, along the-lines of the gquestion -you are sayings. |t ne _|
just say that we have made known our opposition ta this practice 1

the past. i

Q (Inaudible.)
MR. KALB: We have made known our opposition to this practice.
Q —-= gone ahead with it, then, in light of your cpposition.

ME. KALB: I don't kMave anything %o add to what I've said. No,
I'm going to let Lt stand the way I've said it.

a This statement is a 'ittle bit meek and weak about just
opposition ——

MRE. KALE: What wouid you JTike? .

Q@ You said, you kmnow, you ares not ktaking any position or a

stands or possibly an action ta prevent such a thing from happening

MR. KALB: I have said all I have to say on that.

AN
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THE PRESS REPORTS

U.S. Readies Missile Sale To Saudis

WASH. POST - Babcock - in an effort to get an Arab arms

sale ~hrough Congress, the Reagan administration is pre-
paring to seek approval to sell Saudi Arabia a package of
missiles worth more than $300 million. according to admin-
istration officials.: The packacge, said to include Sidewinder,
Stinger and Harpoon missiles. may be sent to the Capitol
within =the week. But others suggested that the White House
may not give final approval to the proposed package at this
time because of concerns that it would repreat the pelitical
fight that forces the administration last month to postpone
a 51.5 billion arms sale to Jordan indefinitely.The proposed
csaudi missile package is being split off from a larger $S1
billion Saudi request in the hopes that it will be less con-
troversial to congressional supporters of Israel.

Police Conscripts Riot In Egypt

WASH. POST - Bartholet - Security police conscripts went on

a rampage on the outskirts of Cairo and several other cities
last night and early today, and at least 15 persons were killed,
scores wounded and two luxury hotels near the Pyramids burned
down before Amy troops restored order.The govt. declared a
curfew effective at 4 p.m. The crisis is the most serious
since Mubarak took office after the assassination of Sadat.

israel To Protect Suspect Facing Trial In Death Camp Killings

WASH. TIMES - (Reuters) - Israeli police said yesterday they
will protect alleged Nazi war criminal Demjanjuk from any

harm after he arrives this week to face trial for the murder
of thousands of Jews in World War II. Police said they will
put him in Ramle prison near Tel Aviv where Eichmann was. Mr.
DEmjanjuk was taken from a prison hospital yesterday in Spring-
field, Missouri, to the New York Metropolitan Correctional
Center to await¥ a flight-to Israel. '
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Car Bomb In Lebanon

Y

WASH. POST - (Wires) - A car packed with explosives blew up in
front of Ein Hilweh, Lebanon's largest Palestinian refugee camp,
just before a scheduled rally, kililng the driver and wounding

10 people.None of Lebanon's armed factions claimed responsibility
for the car bombing.

African Group Backs Libya In Confrontation With U.S.

PHIL. INQUIRER - (UPI) - The Organization of African Unity declared
support for Libya yesterday in what it called a "dangerous conflict®

with the US, and urged both sides to use restraint. OAU Secretary

General Ide Oumarou of Niger told ministers from S0 African countries .
at the OAU summit that it was the duty of all aFrican states to

support any African country threatened by an outside force. "We

have clearly declared our support for Libya in this conflict,"” he said.

i

TELEVISION: NIGHTLY NEWS

The major networks focused their main stories on the arrival of
Marcos to Honolulu and an update on the situation in the Phillipines
with Aquino and her new Cabinet, the continued investigation and
hearings into the explosion of the Space Shuttle Challenger, there

were special reports on the Soviet Union and the situation of the
American farmers, and the riots in Egypt.
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cial text

DATE: 02/26/8B6

FEAGHARMN ASKS: MAINTAIM CRUCIAL LEWV OF NATIONAL STRENGTH
{Tranccript: Reagan speech on national cecurity) (3490 )

Frecident Reagan, February 24, asked for national backing for
adminictration defense requestc from Congress.

Fezsgan —aid "The past five yearc have shown that American
=trength iz onco again a sheltering arm for freedom in a dangerous
world. Strength iz the mocot persuasive argument we have to convince
mur adversarios to negotiate soriously and to cease bullying othoer
nationz. "

Following iz the text of the president's address to the nation?

(begin tranceript)

My fellow fmericansy I want to speak to vyou this evening about
my highost duty as prosidont -- to preserve peacs and defend these
Linited States.

Before I do, let me tzke a2 moment to speak about the situation in
the Philippines. We'yve Just seen a stirring demonstration of what men
and women committed to democratic ideas can achieve. The remarkable
peapls of those 7,000 islands jeoined togethoer with faith in the same
principles on which Americz was founded -- that men and women have the
right to freecly choose thoir own dostiny. Despite a flawed electiony
the Filipino people were understood. They carried their message
peacefully, and thoy were heard across their country and across the
world.

We calute the remarkable restraint, shown by both =zides, to
prevent bloodshed during these last tense days. Qur hearts and hands
are with Precident Agquino and her new government az they zet out to
meet the challenges ahead. Today thz Filipino poople celebratz the
triumph of democracy zand the world celebrates with them.

One cannot =it in thic office reviewing intelligence on the
military threat wa face, making decisions from arms controlys to Libyas
to the Philippines, without having that concern for dmerica's security
weigh constantly on vyour mind.

We know that peace is the condition under which mankind was meant
to flourish. Y=2t, peace doos not gxist of its own will. It depsnds
on usS -- on our courasge to build it and guard it and pass it on to
future generations.

George Washington's words may seem hard and cold today, but
history has proven him right again and againt To be prepared for war,
he =zid, iz one of moct effective meancs of preserving peace.

To thosz who think strength provokes conflict, Will Rogers had
hic own onzwer. He zaid of the world heavyvweight champion of his day!

I've never ceen anvone insult Jack Dempsey.

The past five years have shown that American strength is once
again a sheltering arm for fresdom in 8 dangerous world. Strength is
the moct percuasive argument we have to convince our adversaries to
negotiate seriously and to cease bullying other nations.

But tomight, the security program that you and I launched to
restore America's strength is in Jeopardy -- threatensd by those who
would quit before the job ic done. @ny clackening now would invite
the very dangers America must avoid == and could fatally compromise
our negotiating position. our adversaries, the Soviets -- we know
from painful experience -- respect only nations that negotiate from a

United States Information Service
Tel Aviv, 71 Hayarkon Street, 63903 Tel. 654338 ext, 204
Jerusalem, 19 Keren Hayesod Street, 84188 Tel. 222376
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pocition of ctrength. American power is the indispernsable element of
a peaceful world -- 1t iz America's last, best hope of negotiating
real reductions in nuclear arms. Just ac we are sitting down at the
bargaining table with the Soviet Union, let's not throw America's
trump card away.

We need to remember where America was five yvears ago. We need to
riacall the atmospherz of that time -- the anxiety that events were out
of control, that the West was in decline, that our enemies were on the
march.

It was not Just the Iranian hostage crisis or the Soviet invasion
of Afghanistan, but the fear -- fzlt by many of our friends -- that
fmerica could not, or would not, keep her commitments. Pakistan, the
country most threatoened by the Afghan invasion, ridiculzsd the first
offer of fmerican sid as "peanutz." Other nations were saving that it
was dang2rous, deadly dangerous, to be a friend of the United States,

It wes not juzt years of declining defense spendings but a cricis
in recruitment and retention and the outright canczllation of programs
vital to our security.

The Pentagon horror ctories at the time were about ships that
couldn't saily plancs that couldn't fly for lack of spare parts, and
army divizsions unprepared to fight.

And 1t was not Just a one-cided arms agreement that made 1t easy
for onc side to cheat, but 3 treaty that actually permitted increasos
in nuclesr arcenals. Even supporters of SALT I were demoralized
maying, welly the Soviets jJust won't agree to anvything better. aAnd
when Precident Carter had to zbandon the treaty because Senate leaders
af hic own party wouldn't support 1t, tho United Stats=s was left
uthout a national etrategy for control of nuclear weapons.

Wo now immediate changzs had ko be mada. So herse's what we did,

He zet out to chow that the long string of governments falling
undor Communist domination was going to end. And w=e're doing 1t.

In the 1970z, one strategic country after another fell under the
dominction of the Soviet Union.

The fall of Laoz, Cambodiz, and South VYigtnam gave the Soviet
Union 3 strategic position on the South China Sea. The invasion of
mfgnanictan cut nearly in half Soviet flying time to the Persian Gulf.

Communist takmovers in South Yemen and Ethiopia put the Soviets
sctride the Red Sea -- entryway to the Suez Canal. Pro-Soviet regimes
in Mozambique and Angola strengthened the Soviet position in =outhern
Africas and finally, Grenada and Nicaragua gave Moscow two new
becchheads right on the doorctep of the United States.

In thece last five years, not one square inch of territory has
been loct -- zand Grenada has been =et free,

When we arraived in 1981, guerrillzs in El Sclvador had launched
what thoy called thoir "final offonsive” to make that nation the
zecond Communict ctate on the mainland of North America. Many people
sai1d tho situation was hopolossi they refused to help. We didn't
cgree; we did help. Today those guerrillas are in retreat. E1
Salvador 1z o democracy and freedom fighters are challenging communist
regim2= in MNicaragua, Afghanistan, fAngola, Cambodia, and Ethiopia.

We —et out to zhow that the Western alliance could meest its
s@curity needs, despite Boviet intimidation. And we're doing 1t.

Many czid thet to try to counter the Soviet S5-20 missiles would =plit
MATO because Europs no longer belisved in defending its=lf. Well,
that wae nonzence. Todoyy Perching and cruicse missile deplovments are
un Schoeduley and our allizs support thoe decision.
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e et out to reverse the decline in morale in our Armed Forces.
fAnd we're doing it. Pride in our Armzsd Forces has been restored.

More gualified men and women want to join -— and remain in -— the
military. In 1980, about half of our Army's recruits were high school
graduate=zy last years 91 percent had high school diplomas.

Our Armed Forces may be smaller in eize than in the 1950s, but
they're somz of the finest young people this country hazs seer
produced. And == long 2= I'm president, they will get the quality
equipment they need to carry out their miscion.

We cet out to narrow the growing gaps in our strategic deterrent.

fnd we're beginning to do that. Qur modernization program =-- the MY,
the Trident cubmarine, the B-1 and Stealth bombers -- represents the
first cignificant improvemant in America's strategic deterrent in 20
YESTS .

Thoze who opeak =o often about the =zo-called arm=s race ignore a
central factt In the decade before 1981, the Sovigts were the only
Ones rscing.

During my 1980 campsigny I called federal wsste and fraud a
nation zcandal. We knew we could nevor rebuild America's strenath
without first controllinag the exploding cost of defense programs. And
we're doing it.

When we took office in 1981, costes had been escalating at an
annual rate of 14 percent. Then we began our reforms. And in the
laszt two vearsy cost increases have fallen to less than one percent.

We've madez huge savings. Each F-18 fighter costs nearly 4
million dollares lese today than in 1981. One of our air-to-air
micciles cocte berely half ac much.

Getting control of the defense bureaucracy is no small task.

Each yoar thz Defenszs Departmoant signs hundreds of thousands of
contract=z. So, vesy a horror ctory will =ometimes turn up despite our
bost offorts. That iz why we appointed the first inspector gensral in
the hiztory of the Defense Department -=- and virtually every case of
Fraud or abussz has becn uncovered by our Defense Department, our
incpector general. Secretary Weinberger should be praised, not
pilloried, for cleaning the skeletons out of the clozet. Gz for those
few who have cheated tzipayers, or have swindled our Armed Forces with
faulty equipmenty they are thievoes stealing from the arsenal of
democracy —— and they will be prosecuted to the fullest extent of the
law.

Finallys we =2t out to reduce the danger of nuclear war. Here,
too, we're achiceving what some said couldn't be done. kWe've put
forth 2 plan for deep reductionz in nuclear systemssy we're pushing
forward our highly promising Strategic Defense Initiative -- a
macurity shield that may one day protect us and our alliss from
nuclear attack, whether launched by deliberate calculation, freak
accidenty, or the isolated impulze of a madman. Isn't it better to use
our tzlents znd technology to build systems that destroy missiles; not
people?

Qur message has gotten through.,. The Soviets used to contend that
real reductions in nuclear missiles wers out of the gusstions.  Now,
they cay they accept the idea. Well, we =shall =see. Just this week;,
our negotiators presented a2 new plan for the zlimination of
intermediate-range nuclear missiles, and we are pressing the Soviets
for cuts in othzr offensive Torces as wzell. One thing is certain: i F
the Sovicts truly want fair and verifiable agreements that reduce
nuclear forces, we will have those agreements.
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Our defense problems five vears ago were immense, and drastic
action was required. Even my predecessor in this office recognized
that a2nd projected =sizeable increases in defense spending -- and I'm
proud of what we've done.

Now the biggest increases in defense spending are behind us.
That's why, last summer, I agreed with Congress to freeze defense
funding for one year, and after that to resume & modest 2-percent
annual growth. Frankly, I hesitated to reach this agreement on a
freeze because we still have far too much to do. But I thought that
congrossional support for steadily increases over several vears was a
ctep forward.

But thic didn't happen. Instead of a freeze, there was a sharp
cut -- 3 cut of over five percent. And some are now saying that we
need to chop another 20y 30, &ven 50 billion dollare out of national
defenze.

Thic 12 reckless, dangerous, and wrong. It's backsliding of the
mo=t irresponsible kindy, and vyou nesd to know about it. You, after
211, paid the bill for z2ll we've accomplished these past five years.
But w= still have 3 way to go. Millions of Americans actually believe
we are now superior to the Soviet Union in military power. Well, I'm
sarry, but if our country is going to have a useful dobate on national
Zecurityy we have to get beyond the drumbeat of propaganda and get the
Tactz on the table.

Over the next few months, you'll be hearing this debate. I1'd
like you to keep in mind the two simple reasons not to cut defense
now. One, it's not cheap. Two, it's not safe. If we listen to those
who would abandon our defenze program, we will not only Jeopardize
negotiations with the Soviet Union -- we may put peace itself at risk.

I said it wouldn't b2 cheap to cut. How can cutting not be
cheap? Simple. We tried that in the seventies and the result was
wastey, 2normous wastz -- hundreds of millions of dollars lost because
the co=t of each plane and tznk and ship went up, often way up. The
old shoppers' adage proved truz -- they are cheaper by the dozen.

Arbitrary cuts only bring phony cavings, but there's a more
important reason not to abandon our defense program. It's not safe.

Almost 25 years ago, when John Kennedy occcupied this office
during the Cuban missile crisis, he commanded the greatest military
rower on Ezrth. Today, we Americans must live with a dangerous new
reality. Year-in and year-out, at the expensze of its own pecple, the
Soviet leadership has been making a relentless effort to gain
zuperiority over the United States.

Between 1970 and 198% alone, the Soviets invested %00 billion
dollars mora than the United States in defense -- and built nearly
three timesz 2¢ many =trategic missiles.

Az a concequence of their enormous weapons investment, major
military imbalances still orxist between our two countrios.

Todzoy the Soviet Union has deployed over one-and-a-half times as
many combat aircraft as the United States, over a two-and-a-half times
a2 many cubmarines, over five times ac many tanks, and over eleven
times ac many artillery pieces.

We have begun to cloze some of these gaps, but if we are to
regain our margins of safety, more must be done. Where the Soviets
once relied on numbers slone, they now strive for both quantity and
quality. We anticipate that over thz next five years, they will
deploy on the order of 40 nuclear submarines, 500 new ballistic
missiles, and 18,000 modern tanks. My five-vear defense budgot
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maintainge our commiltment to America's rebullding program. And I am
arateful that Secretary Weinbzrger is here to fight for that program
with 211 the determination and ability he has shown in the past.

But my budgzt does not call for matching these Soviet increases.
So one guection must be ached: Can we really afford to do less than
what I've propocsed?

Todey we spend a third less of our gross national product on
defense than undezr John Hennedy -- yo2t, zome in Congress talk af avon
deeper cut=s. Barely & percent of our nation's GNP -- that's all we
invast to keep America free, securgy, and at peace. The Soviets invest
more than twice =z= much. But now strip away spending on salaries,
housings dependents and the like and compare. The United States
invests on actual weapons and research only 2.4 percent of our gross
national product, while the Soviet Union invests 11 percent on weapons
~= mare than four times as much.

Thiz 1= the hard, cold reality of our defense deficit.

But 1t is not Just the immense Soviet arsenal that puts us on our
guard. The record of Soviet behavior -- the long history of Soviet
brutality toward those who are weakor -- reminds us that the only
guarantee of peace and freedom 1= our military strenath and our
national will. The peoples of Afghaniztan and Poland, of
Czechoslovakia and Cuba, and =o many other captive countries -- they
underctand this.

Some argue that our dialogue with the Soviets means we can treat
defonsz more casuwally. hWNothing could be further from the truth. =t
was our ceriousnecs about defense that created the climate in which
cerious talks could finally begin.

MNow that the Soviets are back at the table, we must not undercut
our negotiators. Unfortunately, that's exactly what some members of
Congress have done. By banning any U.S. tests of an anti-satellite
sy=temy Congress not only protected a Soviet monopoly, it unilaterally
granted the Soviets a concession they could not win at the bargaining
tabile.

S50 our defenze program must rest on these principles.

First, we must bz smart about what we build. We don't have to
copy evervthing the Soviets do. We don't have to compete on Soviet
terms.

our job iz to provide for our security by using the strengths of
our frez society. IF we think smart enough, we don't have to think
gquite =0 big. We don't have to do the job with large numbers and
brute force.

We don't have to increace the size of our forces from two million
to their five million -- as long as our military men and women have
the guality tools they need to keep the peace. We don't have to have

= many tanks az the Soviets as long as we have sophisticated
anti-taonk weaponz.

Innovation iz our advantage. One example! advances in making

cirplanes and cruise missiles almozt invisible to Soviet radar could
neutralize the vast air dofenze systems upon which the Soviets -- and .I
—ome of their mos=t dangerous client states -- depend.

But innovation ic not encugh. We have to follow through.
Blugprints alone don't deter aggression. We have to translate our
lead in the lab to a2 lead in the field. But when our budget i1s cut,
we can't do either.

Secondy our cecurity aszictance provides as much security for the
dollar 3z our own defense budget. Our friends can perform many tashkhs
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more cheaply than we can. That's why I can't understand proposals in
Congress to sharply slash this vital tool. Military assistance to
friends in ctrctegic regions strengthens those who share our values
and interests. And whoen they are strong, we are strengthened. It is
in our interest to help them meet threats that could ultimately bring
harm to us as well.

Third, where defenze reform iz needed, we will pur=ue it. The
Packard Commission we created will bz reporting in two days.

He hope they will have ideas for new approaches that give us even
bettoer ways to buy our weapons. We are eager for good ideas, for now
idecs -- fAmerice's cpecial genius. Wherever the commission's '
recommandations point the way to greater executive effectiveness, I
will implement them, even if they run counter to the will of the
entrenchad bureaucracies and special interests. I will also urge
Congress to head the commis=ion's report and to remove those obstacles
to good managzment that Congress i1tself has created over the vears.

The fourth element of our strategy for the future is to reduce
America’'s dependence on nuclear weapons. You've Heard me talk about
our Strategic Defense Initiative, the program that could one davy free
us all from the prison of nuclear terror. It would be pure folly for
the United States not to press forward with SDI when the Soviet= have
already invested up to 20 yzars on their own program. Let us not
forget that the only operational missile defense in the world today
guard=z th2 capital of the Soviet Union -- not the United States.

But while SDI offeres hope for the future, we have to consider
today's world. For too longy, we and our allies have permitted nuclear
weaspons to be & crutch, a way of not having to face up to real defense
neceds. Woe must free ourszlves from that crutch. Our goal should be
to detery and if necessary to repely any aggression without a resort
to nuclecr armc.

Here, egain, technolosy can provide us with the means not only to
respond to full-scale aggressions but to strike back at terrorists,
without harming innocent civilians.

Todzay's technology makes 1t poseible to destroy a tank column up
to 120 miles away without using atomic weapons. This technology may
be the fircst cost-effective conventional defense in post-war history
againat the giant Red Army. Whon we fail to equip our troops with
theze modernized csycetems, we only increase the risk that we mav one
day have to rezort to nuclear weaponc.

Thece are the practiczl decisions we make when we send a defense
budget to Congress. Each gensration has to live with the challenges
hictory delivers. And we can't cope with these challenages by evasion.

If we sustain our efforts now, we have the best chance in decades
of building & cecure peace. That's why I met with General Secretary
Gorbachovy last year. That's why we're talking to the Soviets todayv,
bargaining -- 1f Congress will support uc -- from strength.

W want to make thiz a more peaceful world. We want to reduce
arme. We want agreemente that truly diminish the nuclear danger. e
don't just want signing ceremonies and color photographs of leaders
tozeting each other with champagne. We want more. We want real
agreements -- agreements that really work -- with no cheating. We
want an end to ctate policies of intimidation, threats, and the
conctant gque=st for domination. ke want real peace.

I will never ack for what ien't neededy I will never fight for
what icn't nece=zsary. But I need vour help., We've come so far
togather thesz last five vears -- let's not falter now. Lot's

maintzain thaet crucial level of national =trengthy, unity and purpose
that has brought the Sovicet Union to the negotiating table, and has
given us thic historic opportunity to achieve real reductions in
fnuclear weapons and a real chance at lasting peace. That would be the
finest legacy we could leave behind -- for our children and for their
children.

{end transcript)
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Dear Mr. Ambassador,

I would like to convey, through you, my warm wishes to my good friend
Max Fisher -- and thus to join the distinguished assembly of people who are today
paying tribute to his long years of accomplishment and service. .

Max Fisher -- wherever he may be, whatever function he may fill, whatever
voluntary task he may undertake -- has always been an ambassador of love and
concern for humanity.

Max Fisher is endowed with public courage -- he stands up forf?is opinions,
he is constant in his faith, he is fair in his dealings, even with rivals and
opponents. .

Max Fisher's love for the United States, his homeland -- knows no bounds.

At the same time, he is also a proud son of the Jewish people. We, here in Israel,

have had the privilege of his close and loving squireship -- since the dawn of our
independence. For this, we will forever be grateful to him.

Let us wish both him and ourselves -- many more years in which to rely on

and to profit from his wisdom and experience.

Sincerely,

Shimon Peres
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News Summarv Fehruarv 26, 1986 |
Columns f

. ;HSJ Flscher & Steln (consultants to State Dent, on the economv of Israal)
-~ ISrael"Hag viade ATd Work” "Israel Is the laraest single reciplent ®
i

of economic ald from the US. This 1s partlv because the economic
.Stability of Isrrel is uncertain and is important tn US national
Interests, PReports on Israel’s ecu?unw Is relevant to nolicy decisions
‘to be made here, A common view of orefgn aid Is that the avallabilitv
of 1t prevents the recinient countrvy from taking the stens required
for its own economic health, The story of Isrdel suegests that there :
may be excentions to this dismal lesson, In Julv, Isrgel introduced @ ;
radical stabilization nrooram desianad to Brino inflntion do'n fron
170N to 277 q year or lsss, Success was swift, The budaet {s doing
better than expected, The trade balance hos maintatned imnhrovement,
Public approval far the economic policv, despite the {mmediate hardshins
It has coused, 1s widespread, ionetheless. scrious difficulties remgin,
The budget doficit Is too high, Taxes should he cut, Furtisr smendine’
Cuts arc g high nriority, Budgat dacisions in the next few weels vill ?
sho'' whether the coalition gov’t can hrina itself to the moagsures no- !
needed to nrotact tiie adins achieved hv Its decisive actions of last .lulv, !
YP-Evans & Novnk (Amman) "Husseln Lonks Elsevhere for Sumnort” Hussein ;
has Been vweaensu {n h%s nivota] nower base {n th= militarv dus to
R2agan’s reneging on his $1,9 billion arms nledge, The kina now 1oobs , .
elsevhere for the arms ho desneratelv needs, The U'S mav be disannointec
i 1t th%nks Hussein will continue to th snare narts here, The k}nn will
not beg for crumhs under a Pentoaon table groanino with billions for .
‘Isroel, He haos virtually decided to cance] the annuql Joint US-Jnrdon l
militarv rianeuvars this spring, He's ettina readv for hard times when E
Likud takes over In Israel, Yet the kino is not at all hanpy With his ;
neiw associates: iloscow gnd NDamascue, Hussein feels bitterness towords
the nD!ltlcul notency of AIPAC, and rightlv sn, Restiveness In the
- Jordunian military cannot be allowed to smoulder gnv longer, The nossibilft
of an alliance hetween Hussein and Assad axists, But Husseln doesn’t
kno'r yet, He’s looking for firm ?round somewhere, onvwher~, tn renlace
an American foundation that has dlsanpeared.
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Press Reports

Israel Readies Trial of Nozi

g@th-Isruel's legal machinery is preparing for the arrival of the
afendant in the blggest Nazi war crimes case in 25 years., John Demjanuv
is accused of herding thousonds of Jews to their deaths In gas chambers,
Prosectors have been compliling evidence for months, Justice Minsiter
Nissim sald the trial will "remind neonle about the Holocaust, 1tS
horrors, cruelty, hatred and devastation,” ‘

Riot in Egypt |

NYT-special-More than 2nNN naramilitarv nolicemen, anparently enrgoed
overa rumored extention of thelir tour o€ ditv, went on a rampace throuo~ |
four hotels near the Pyramids and foucht gun Pattles through the nioht
¥At¥hmié%éur§ units sent in to sto» the mutiny, Two hotels were razed

n the und, 5 &

wSJ-Selb-The rioting {s o serious develnmment for !luharat, It was the S.

First serious domestic violence since Sadat was assasslinated, [luhara:’

most serious threats come from unhapniness over the economv and dissatisfac

tion among [loslem fundamentalists, Both Issues mav be involved in the

?ﬁléﬂe Eloting. The unrest comes at a time of narticular economic strain
gwnt,

Iranlans Launch New Offensive ! p

NYT-AP-Iran said it beaan a new offensive gaainst Iran, conturina helaits
and VT1loges overlooking a kevy northeast Iraai cltv fhe latest drive
near Sulaimaniva was seen as threatenina Iron’s ollftelds in Uirkut, Fﬁ
miles to the wset., Iron rejected the Security Council’s resolution
calling for a cease-fire bacause 1t did not nam? Iran as the aagressor,

JAYT-special-Cu=llar announced he had sent a medical team to Teheran
To investignte charges of Irari cheniical weanons usoar, An Irani
spokesmiaon at the Uil denied that Iron used chemicals,

Chadian Leader Assails Libva ‘

NYT-Garaan (Chad) Pres, Habre blamed Libyan “exnansionist aims” for .
The strite that had enagulfed hils countrv, He announced that Libvan tron-
and aircraft were gaain massing in northern Chad, Senior Westarn dinlom-
sav it is only a matter of time before the rebels, heavilv sunmported

hy Libyon troops and weanons, rensw thelr attocks on the south,

Forelgn Professors Exnlore US La- Schools

"_valew-The US Information Acenc Is snonsorina £ lm: nrofessors from
Tﬁe Tdeast and Central America for a vtsit deslgned to nromote
nternational understanding and better relntions hetween the LS and
forelan governments, ITONUT ;
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By StanLEy FiscHEr
And HemBERT STEIN
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Istel is the largest single reciplent of =n

LB:

Israel Has Made Aid Work

economic aid from the U.S. This is partly | Three Policy Positions Argued Israeli Inflation 1985

because m:mmrﬂ: stability of Israel Is Widespread indexation of assets and of = per month

uncertain portant to U.S. national wages made living with inflation tolerable. I

trterests. Therefore a report on the pro- | As inflation persisted from 1979 to 1983 in Jan-May 11.3*  Sept. 3-2

gress of the Israell economy s relevamt the 100%-130%% range, Israells explained to June 14.9 Oct. 4.
| % poiicy decisions to be made here. foreigners that they had found a way of liv- === July 27.8 Nov. 0.5

A cOIImon Ve, Supporicd By some €x7 | “ing with high but non-exploding intlation. " KOg. ~4.0 Dec. 15
perience. is that the avallability of foreign Three policy positions were argued dur- *Avernge

=

| &k prevents the reciplenl country Trom I Vae this gEriod. A firstEroup was willing to
= . - ban . the rmment budget. mo-
7 taking e 5teos reulred mﬁs oum_eco- lHve with_inflation. Another group wanted m,,,'“ﬁ‘; :mmm“wm' p-allg and

TR hnfTh The siory of ISras) supsests-- ‘i stewriy disinfiatian through gradial reduc- 3 -

2t theri 7 e excoplons 1o this dismal TEU” __ wages and prices all at once 10 a new, sus-

| E— . 3

ey
| m.!-h!"ﬂhm Hr;m:d..lced'arad

tlons In the budget deflcll and money

w-uh & third chaclk-tepatment group ar-

gued that only a comprehensive program

Iy _=mmmaanon .pIngTam  designed (o

. bring the Inflation mte down from 10007 to
=%4-year or 1ess. Success was swift,
Within two months Inflation was down to
less than 4% & month; in November and
December 1985 it averaged only 1%‘a
month. But there is still a long way 1o go
before success is assured.

The lsraeli Inflation rate rose by stages
from 2% per annum in 1967-70 to the
1000%%:-per-annum area at the end of 1984,
The pattern was for an inflationary shock
to kick the inflation rate up to a new pla-
tean, at which il stabllized before Lhe next
shock.

Underlytng the Israeli inflation were
massive budget deficlts averaging 15% of
gross national product for more than a
decade, fueling, and fueled by, a fast-grow-
Ing national debt and rapid monetary
growth, At the heart of the government's
 budget problem is defense spending of 25%

of GNP. Despite large-scale U.S. aid, Lhe
government found it increasingly difficuit
to borrow at home or abroad in 1984 and
1985, and was forced instead to print
maoney. More than anything else, it was the
difficulty of borrowing that forced the gnv-
ernment to undertake the stabilization pro-
mam. =

A

designed 10 move the economy immedi-
ately to a sustainable low inflation equilib-
rium could succeed.

The living-with-inflation group evapo-

rated as Inflation hit the 20%-a-month

range in 1584.

Tough antl-inflationary policy was
widely expected fram whichever party won
the July 1984 election. But it falled to mate-
rialize. The election led to a coalition gov-
ernment that took nearly three months to
form.

The first stabillzation program of the

new government was a package deal with
the Histadrut (national trade union organi-
zation) and employers whereby wages and
prices would be frozen for three months.
However, devaluation continued. The
planned 198586 budgel had sharply cut
the deficil, but with the government spend-
ing increasing amounts to maintain the
prices of subsidized goods, the deficit did
not fall. Nor were other planned cuts in
government spending implemented.

By April and May of 1985 the package

.deal had fallen apart and inflation was

back to the 400%-per-annum area. The bal-
ance-of-payments deficit had been reduced
from s 1983 devel, but Jereign-exchange—
reserves were falling rapidly as Israelis
switched into dollars. The government
budget deficit was al an unsustainable
level and the need for action was clear.
By this stage the comprehensive ap-
proach was the only choice. The aim would

tainabie level,

The paeential requirement for the stabi-
lizatton was a sharp reduction in the
budget deficit. Without that, no amount of
wage and price controls, sophisticated ex-
change-rate management or clever mone-
lary policy could do more than temporarily
slow the inflation,

The program had three main ingredi-
ents:

& A cut in the budget deficit from 17%
to B% of GNP. The cut came mainly
through subsidy reductions.

® A large devaluation to be followed by
a stable (though not formally fixed) ex-
change rate against the dollar.

o Introduction of wage and price con
trols and suspension of wage indexation
and other elements of existing labor con-
tracts by emergency decree.

In support of the program, monetary
policy would control the growth of credit,

The devaluation and liiting of subsidies
caused a 28% jump in the price level In
July. Wage earners were nol compensated
for most of the July inflation, with the re-
sult that the real wage fell about 209,

The government's main fear about the
program had been that it would create
massive unemplovment, Economists ar-
gued that a reduction in the real wage and
devaluation would prevent unempioyment
and allow a switch of production Into ex-
ports. The knowledge that a requested sup-
plementary U.S. ald package of $1.5 billion
over the next two years was likely w be

_ granted within a few months encouraged =

the govermment to act decisively, in the
belief that it would have a safaty net of re-
serves and resources to use to Increase
employment If things went badly wrong.
Immediate results of the plan have besn
positive. The data show the mfiation rate
coming down fast. In January 1936 the con-
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¢ Ceveral French newspapers,; Bernie, this morning are saying
that the United Obatens specifizally the Btate Dapartmant, iec furimoe
vith the French government == specifically with Dumas, the French .
foreign minister —— for the reiease from prison of a couple of

suspected terrorists, including peopls who work for Abu Nidal,
including one specifically who may have been involved wilh the
porbing of the US embassy and the Marine barracks. Anything on that”

ME., KALE: Well, to begin with, I think that’'s an 1nvitation to
get involved in any, 1¥ there were, diplomatic exchanges between two
countries. 1 don't have anything on that at this particular point.
Let me take & lock, but I have no assurances T can get you anything
on that.

o «Bernie, do you have any comment on ==

e -—= the situation 1n Cairo™

MF. KaLB: Cairo.

a Wait., Let me follow up on the French gquestion, because |
think there is 3lse a version 1n the French press that the US tipped

aff the French last year about the ringleader of the group that blew
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up the Marine barracks as being in France, and that French security
officials were ready to pick him up when the French gover ninent
hustled him mut of the country. And we nes=d to get ecmethaing on
that. 1 don't car« about dip!omatic erchanges, but i f the French
government et g the guy who was in chargQe of blowing up the Marine
barracks: that's important to kN

ME. EALB: Lef me put 1t all under the same heading and se# what
may De possible agein on that.

On Cairoy our reports jndicate that police comscripts in camps
in the Guisa 71 area of Cairc began rioting during the late
afternocns February Z3. These disturbances, which may have beesn
[inked to rumors about an esxtenmion 1n reguired length of sServices )
spilled out of the camps and continued during the night. Shooting Oy
occurred. Incidents of looting have beeén reported in several parts -
of Cairor notably in the pyramidﬁ aAT&8. heE situation as of now
appears to be coming under control.

In=cfar as casualties, numbers unclear; 1 don't have anything on
that, really. But it's my understanding that no American citizens
hE?I’EF?H’?EEEFF;E'HEFEEHT” Tﬁ?_iﬁﬁﬁigf_dEvTEEET?"Eﬁﬁtiﬁﬁﬁt’t6_““‘
manitor the situation. No i1ndication aof any anti-USs or anti—-Western
motivation to the disturbances. 1 think you've all read about a
cur few being put into effect. A= far as the airports are concerned,
they are open. And so far as @ travel advisorys etc.» nNo such

adwisaory .
has been igsued,; but there i=s pbviocusly the predictable caution that

Americans are urged in Egypt to exercise caution, particularly during
the hours of the ciur few.

- - B When you say ne anti-U.S. or anti-western motive —-— any
anti-Israeli motive, oF ie that inciwied i :h=ﬁ=yﬂ=—saydhbpfnre*
MR. KALBt I =said anti—-U.S-» anti-western. I checked on that .

and 1 was given to understand that there WAE N ideological or
whatever coloration, that it was triggered by the=e rumors that I
refer to.

Q Are we concerned abeout this trouble there?

MR. KaALB: you're always concerned, and you want peaceful
conditions to be restored obviously. Mike?

@ Do y=u believe that the Mubarak government 1& stable
enough?
ME. KEALED  We have full cenfidence in Fresident Mubarak's
government and in its ability %o handle the situation.
S\
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COLUMNS
*H*WASH. POST - Fvans & Nuvak - "Jordan's Dilemma" Hussein, *he

guarantar of arms to the generals who rnn his armed forces.

has been weakered in this pivotal power base hv Heagan's ren-=
eging on his $1.9 billion arms pledge, a fact that explains

his unreported invitation to a high Sowviet military delegation.
When Hussein talked Lo us, the bhitterness cur through, and it
was aimed prineipallvy at what he helieves +o be the right arip
of Anerica's pro-1sracl lobby on UG Mideasat policy. "Termination™
of the long Jordan-US arms rclationship, he told us, would have
been unimaginahble were i+ nor for rhe "nnlitiea1”® ntency of thar
lebby. Russein says U.S. "termination” leaves Moscow the sole
source. With *he US so committed - in his eves - to carrving
Tsrael's water in its struygle with the Arab world. Hussein
can't risk military problems with a stronger and larger Syria.
That raises the pussibiliLy of some sort of alliance betwasn
these two hostile neighhors of T'srael. Husscin is lookinf for
new firm ground somewhere, anywhere, to replace a US foundation
that has disappeared. (This article was ecabhled in full today. )

THE PRESS REPORTS

Israel Prepares To Try Alleged War Criminal

WASH. POST - Claiborne = The Tsraesli qovr. has begun elaborate
prepavations for a public *rial of .John Demjanjuk, who is
expected to arrive in Jarael several davs followina approval
yesterday of his extradition from the U.S. He will be prosccutod
hefore a throc-judge court in Jevusalem in several months, Israeli
Justice Ministry officials said Leday. Tsraeli Justice Ministry
officlals said they have been preparing since las* June for
Demjanjuk's trial. i+ is expcctcd to last for months.

Isracl Eager To Minimize Damage Of Starch Efforts Tn S, Lebanon

CHRISTIAN 5C[. MON. - Curtius-Tsrael secms cager to repair damaqe
caused during its six day sweep of sou*h Lebanon in search ol twe
soldiers captured by Shiite Muslims. There is concern in military
and political echelouns that the cxtensive scarch hy thousands of
soldiers may have undermined the Shiite Amal organization and
enhanced the prestige of Hizhullah.
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Black Hebhrew Deported By Israel

CHICAGQ TRTRIINE - Pessley - A member of the Black Illcbhrew religious
sect wanted by federal authorities on a charge ot funneling $700,000
in stolen checks from Chicago to curope was in federal custody Tuesday
in New York City after being deported from Israel. Robert L. Fraisa,
27, was arrestced Friday by deputy US marshals as he stepped off a
plane in New ¥YOrk City. He was dcported by Israel: authorities as

a result of his arrest there lasr December.

PLO Can Keep QOffices In Jovrdan

CHICAGO TRIBUNE - (Wires) - The Jordanian govt. has officially
notified the PLO that it will be allowed to keep its oftices open
in Amman despite the termination of political coordination between
the two sides,. The Jordanian messqaye was believed to have been
aimed at quelling fears of expulsion among the few thousand Pales-

inians who came to Jordan after the PLO forces were forces out of
Hﬂ1rut in 1982, ti

TELEVISION: NIGHTILY NEWS

The major networks fncused their stories on the resignation of
PrusidenL Marcos and his hurried departure to Guam as well as

the many celebrations in the Phillipines that Marceos has finally lef=,
rhe investigation of the Space Shuttle Lhallengnr and rhp opening

of the Soviet Congross.
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