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STATE OF ISRAEL GOVERNMENT PRESS OFFICE ,
Press bulletin

JERUSALEM, 16 MAY 1986

422 RABIN MEETS WITH MEESE, SEES "NO SIGN" OF CONFRONTATION WITH SYRIA

s s i i S T T o i o

{ COMMUNICATED BY THE DEFENSE MINISTRY)

DEFENSE MINISTER YITZHAK RABIN MET TODAY WITH U.S5. ATTORNEY GENERAL MR. EDWIN
MEESE. IN A CONVERSATION, THE TWO REVIEWED THE PROBLEMS OF THE REGION, AND IN
THE COURSE OF THE DISCUSSION THE DEFENSE MINISTER SAID AMONG OTHER THINGS THAT
"TODAY THERE IS NO SIGN OF A MILITARY CONFRONTATION WITH SYRIA." ALSO
PARTICIPATING IN THE MEETING WERE U.S5. AMBASSADOR TO ISRAEL THOMAS PICKERING
AND THE CHIEF OF THE IDF'S FPLANNING BRANCH, MAJOR GENERAL AVIHU BEN-NUN.

AC/RM/86.5.16
INST. 12:25 HOURS
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BEditorials

_._.......-——-— -

NYP-"In The Spirit of Tokyo: Close Syria‘s Embaseies"™ Western gov'ts
have known for a leng time that Syria is just as guilty as Libya of
sponsoring and facilitating international terrorism. Recent discover-
ies of Syrian involvement in terror could not have come as a surprise,
The guestion on the diplomatic circuit is whether the US would attack
pDamascus. Not retaliating against Syria would suggest that the West's
determination to fight terror is affected, in each case, by the
relative strength or weakness of the state responsible for it. But
the military option is not the only option. The first test of the

the collective undertaking--the Tokyo communigue--should be taken.
Syrian diplomatic missions 1in North America, Western Europe and Japan
must be shut down.

DN-"Make Sense With the Saudis” Congressional reaction to Saudi Arabis
is normal. But normal isn't always rihgt. The Royal House of Saud has
never offered much backing to US policies--making peace with Israel, :
supporting Camp David, or fighting terrorism. But what about an

Islamic Republic of Arabia, allied to Khomeini. If Saudi Arabla goes,

so will all those little Gulf states. Congress, reflecting publie
opinion, is increasingly hostile to the Arabs. Bul ihéjwon't go avay,

or change their nature (except for the worse) whatever Congress .
resolves. The Saudis are not going to fight Ysrael. They are looking
the other way at Iran, and their terrified. '

Columns

DN-Robert Maynard-“"Lessons of Bitburg--and Austria®™ BAustria is an
exanple of democracy gone wrong. Anyone naive enough to think anti-
Semitism disappeared when WW II ended ghould take note. The lesson of
Austria is a fresh and vivid reminder that the only antidote to the ‘
spread of hate is continuous vigilance. Reagan and his advisers argued
last year that bygones should be bygones. Those who fail tc learn |
the lessons of history are destined to relive them. |
i

ND-Anderson-"FKhomeini Foes Plan Rallies Next Week"™ State Dept.
intelligence analysts believe there's a chance that widespread
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riota throughout Iran on May 13 could shake the foundations of power.
May 13 is 40 days after +he death of Khomeini's revered rival Ayatollah
Shariatmadgari. Khomeini refused to allow him to get proper cancer
treatment abroad and refused permission to grant him a proper funeral.
The day after he died, half of the bsnars in Tehran shut down in protest,.
As many as 600 clerics were jailed. : -

Press R rt

Byria Protests Charges it is Linked to Terror

NYT-f1ijazi-Syria said it had protested to West Germany over allegations
that a terrorist bombing in West Berlin was linked to the Syrian Embassy.
Meanwhile, the Syrian Embassy in London denied that it was involved

in any terrorist activities in Britain. The Syrian Embassy in East

Berlin said the charges were *1ies" designed to damage Syria. Syrian .
and Arab news organizations referred today teo what they called an
orchestrated campaign by the Us, wWestern Europe and Israel to portray

Syria as a sponsor of international terrorism.

KYT-special-The State Dept. said that Syrian involvement in terrorism

"is something we've long noted.” but a spokesman said the Administration
said he could not be more specific on possible Syrian connections

in recent terrorist attacks. Redman repeatedly declined to (espond

to guestions on reports of a new Syrian military buildup or on reports
of *so-called rumblings in the region® that might lead to new hostilities
involving Syria and Israel.

Hijacking Convictions Upheld

NYT-special-An appeals ecourt in Genoa upheld the convictions of three
Falestinian accused of hijacking the Achille Lauro. But the court
reduced some of the sentences and ordered that a fourth defendant

be retired to juvenile court. The major trial will begin on June 18.
Mohammed Abbas is to be tried in absentia. Prosecutore say he is now .
in Tunisia. (see ND-AP)

Abbas Plotting New Attacks ' '

NYP-Dan-The Post has learned that Abbas is holed up in Algeria. He is
Tecruiting new men for his terror gang and training them with the '
cooperation of Algerian officials, French diplomatic sources said.
They added that *american intelligence is fully aware" of Abbas'
whereabouts. The US has of fered a $250,000 reward for the capture

of Abbas. Algeria extracted a promise of discretion from Abbas in a
bid to put as little strain as possible on relations with the US.

UsS Admits Errors in Libya Raid

NYT-spéciai-The Penlagon has officially confirmed for the first time
that US planes inadvertently hit civilian areas in the US raids on
Libya. *only 1 to 2 percent of the bombs impacted in civilian areasg®
the Penatgon said. (see pN-Jackman)
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US Considers Ban on Products With ﬂibynn 0il

WsJ-Greenberger-The Reagan Administration, moving to increase pressure
on Libya, is considering banning imports of refined petroleum products
made from Libyan crude oil. (see NYT=-AP) -

Shcharansky in New York

wWsJ-Garment-Shcharansky, who has lived in Israel since his release

from Soviet jail, arrived in NY for his first visit to the US.

He made it clear that he had come here to deliver a message about

those left behind. He believes that emigration is & political issue
and must be addrassod aggrecscively. ELhoharangky will be in Waehington
next week. When Shcharansky gets to the White House, no outside
cameras will be allowed, in deference to Soviet sensibilities. He

will not be allowed to held his post-meeting press conference on

White House grounds. The Administraticon has dene alot eof good on .
Shcharansky's behalf. But with tacky gestures like these, the White
House can manage to take a lot of shine off this occasion the
president has earned. And there is not a chance in the world that

such mollifying acts will impress jailers like the cnes Shcharansky has
described. (Op-Ed piece)

NYT-Fried-Shcharnsky's first hour on US scil was marked by a tumultuous
scene in which more than 500 chanting, singing supporters surged

arcund him at Kennedy Airport. "I came to America to express my deep
gratitude to the President of the US, to American Jews and all
American people for their tremendous support,"™ he stated. (see all NY
papers)

No Clue in Lebanon Kidnapping

NYP-wire-Police had no clues in the abduction of a 36-year old Florida
college professor.

Bazi's Deportation Upheld on Appeal .

ND-Vincent-A panel of judges of the US Court of Appeals has upheld

the deportation of Karl Linnas, of Long Island, spurring his appeal

to "a humanity which he has grossly, callcusly and monstrously coffended.”
Linnas will appeal his deportation to the US Supreme Court.

Letters

RYP-6 letters on Waldheim. All say that he was a Nazi excépt one,
which says that he was just an officer fighting a war and an enemy,

ITONUT
NYC
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House Unit Approves Budget
With Defense Cuts, Tax Boost

Hy Helen Dewar

Woatungion Post st Wires

Tie Huouse Budget Commitiec,
brusting aside Democratic leaders’
fuimis aboul rasng taxes withoul
Kepublican support, yesterday ap-
proved a budget for next year that
e than meets Gramm-Rudman-
Heahingas deticit-reducion targets by
I Feasity  Tevenues, cutting de-
teise and {reenng most domeslic
Pl T

I Futiirast to the biparosan bud-
gt apmroved by the Republican-
contrulled Senate last week, the
Lhotins tatic-dratied House plan was
voded oul of comnuttee on a basic-
ally party-line vote of 21 to 11 after
Kepubicans refused to go along

willi the tax mereases and the eze
of the defense spending cut.

Hepublicans complained they had
been dealt out from the start and in-
formed only late Wednesday of the
Democrats’ plan, "You cannot call
the mught before . . . and call it ne-
gotiations,” said Rep, Lyan M. Mr-
un (R-1L).

Despite objections raised earlier
by House Speaker Thomas P. (Tp)
O'Neill Jr. (D-Mass) and other
Democratic leaders to Tak InCreases
unless they had partisan support,
a leadership aide said the comimit-
tee's action had the “acqueescence”
of party leaders.

Commuttee chairman William H.
Gray Ml (D-Pa.) sud he expected
the plan will have the support of

O'Neill and other  party
whet il comes 1o the House foar,
possibly next week. But he added
that taxes in excess of those rec-
ommended by President Keagan
could be dropped unless House Re-
publicans support them

Huuse Mujonty Whip Thomis S.
Foley (D-Wash) also sad Demo-
cratic leaderstup support for the
taxes remains conditional on GOP
support

The £994.2 billion budget—ust

leaders: |

under the Senatd's §17 widion
plan—would reduce deficns by
about $3& hillion to $137 bilbon.
This is $7 billion less than the §144
billion deficit target set by Gramm-
Rudman-Holings and the delicit
number approved by the Senate, |

It includes the Senate’s plan to |
raise taxes and other revenues by |
$13.2 tulhon, about 37 lbon more
than Reagan proposed in s budget
for next year. The excess over Rea-

see BUDGET, Ag, Col 1
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r’ u:;t would go toward re-
::—.:mmlit deficit below the $144
hufion Larget, with hali held in a
special reserve that would be put
off-limits for spending purposes.

‘The budget | would cut
Résgan's $320 billion defense
spending authority request to B2E5
bilbon, or $16 billion less than the
Senate proposed and §$2, billion ur-
der current levels.

It would generally freeze domet-
tic spending at current levels, ba-
mcally in bine with what the Senate
proposad, sithough pew funding i
provided for some health, education
and truining eHorts for low-income

P..?.IF:; the Senate plan, it would sct
cost-of-bving increases for Socal
Security and other government
pensions at 2 percent unles: infla-
tion is higher, The House plan
would prowide federal pay mcreases
of 3 percent; the Senate would -
crease pay by 2 percent.

.Efforts to increase defense
spcnding and cut back the tax in-
crease were repcted, mamnly on
perty-line votes.

But even half the Repubhicans on
the committee refused to go #long
with a proposal by its ranking GOF
member, Ohio Rep. Delbert L.
Latta, to increase defense spending
authority to the level recommended
by the Senale. It was rejected by a
bipartisan vote of 27 10 6.

Republicans banded together,
however, to support a sphi-the-dif-
ference compromuse to authonze
£243 bilhon in military spending for
néx! year, proposed by Rep. Denny
Smith (R-Ore.) and rejected by 2
closer vote of 20 1o 12,

Also rejected on a party-line vote
of 20 to 12 was g proposal fram
Rep. Connie Mack III (R-Flz) to
eliminate $4.7 billion of the tax
hike, which Democrats wanted set
aside for deficat reduction only,

Republicans complained  that

Congress probably would find 2 way
to spend the money. Democrats dis-
agreed

*If Congress could put |its] grub-
by hands on 1t, we'd be caught . ..
and there would be a reaction,” re-
sponded Gray. The tax increase is
only 2 “pittance,” complained Rep
James C. Slaitery (D-Kan.), adding
that it was “a defiance of commaon

sense | ., absolute puts” even to de-
bate whether eddruonal revenues
are neaded in hght of current def-
Kils.

Senate Majority Leader Kobert ).
Dole (R-Kan.), meanwhile, prom-
ised Reagan yesterday that he
would work in 2 House-Senate con-
ference on the budgel to bring de-
fense more in line with the presi-
dent's goals, according te an 2ide

Dole's pledge came 1n a tele-
phone call from Reagan to Dole in
which the president reportedly
thanked the maprity deader for his
efforts on the budget, tax overhaul
and gun-control legislation

Dole expressed his position on
defense even more strongly in com-
ments reported by syndicated col-
umnist Donald Lambro in yester-
day's Washington Times In the caol-
umn, which a Dole ade conflirmed
ar correut, Lambro described telke
phone conversations between Dole
and White House chief of staff Don-

£

ald T. Regan during the Senate
budget debate. “We pledged we
would break up the conference if we
had Lo unless we worked out some-
thing agrecable w the White
Houvse on defense,” Dole told La-
mhro,

Before the House panel's wote
yesterday, Defense Secretary Cas-
par W. Weinberger strongly erit-
icized the budget plan as one that
“would destroy the recent and im-
pressive momentum we have made
n rearming America.”

Weinberger's statement said the
plan would send the Pentzgon “back
into the chaotic, unstable, roiler-
coaster defense budget trends
which led to previcus mefliciencies
and caused large weapon unit cost
increases.”

The only Republican to vote for
the hudpet plan was Rep. Vin W
ber (E-Minn.); Rep. W. H
Moore (R-La.) voted present,
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BENJAMIN METANYAHU, ISRAEL AMPASSADOR TO UN
ON CNM, INTERVIEWED BY DAVE WALKER AND LOIS HART

FRIDAY, MAY 9, 1986

-} T s i 4 v aard *
Ittacusﬁyﬁfﬁrl ;;Q*FEpgﬁfgrﬂﬁﬂrﬁznigatbyﬂ he :-?aifi qgstrn;t:t.n But

the defense minister, Yitzhak Rabin has stated publically that Syria
is responsible for the attempted bombing of an El-Al jetliner |ast
month in London. A Jordanian, Mezar Hindawi(?), was arrested after a
bomb was found in the luggage of his pregnant girl friend.

MR. WALKER: Benjamin Netanyahu is the Israeli ambassador the
United Nations and editor of the book, "Terrorism: How the West Can
Win." Thank you, Mr. Ambassador, for joining us today. We
under stand you've been at the State Department. Have you been
discussing perhaps a possible reprisal raid against Syria?

AMBASSADOR NETANYAHU: No, I wasn’t, but we’re not going to get
into the details of these discussions. Concerning these reports that
you're talking about,; these have come from a newspaper in Kuwait.

And [ assure you, that if we were planning anything, they would be
the last to know.

MS. HART: Go you're saying that Israel is not contemplating any

action againt Syria®? .
AMBASSADOR NETANYAHU: Well, I'm not going to get into a

speci fic discussion, but [ would say one thing. The President of the

United States —-- Israel, who for many years has been arguing now the

principle that regimes that support terrorism should not have an

automatic immunity or any kind of immunity from military response.

You know, they send their killers to our airports, to our airplanes,

to our cruise ships,; and they think they can get away with it. One

of the principles that [ personally, the government of Israel, and I

think now the government of the United States.: is trvino to sav is

we're not going to sit back and take it. We’ll find a variety of
means —- political, economic, and if necessary, military —— with
which to puni<h the terrorict cegime.
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MS. HART: Well if we're not going to talk about Israel, maybe
we couid talk about the United States. The United States did go
after Libya, of course._ Should we then go after Syria if there is
connection, in that update to the disco bombing in Europe; to the
Syrians?

AMBASSADOR NETANYAHU: I will again quote the President. He
said that if you establish conclusively, that you have proocf that
someciie went after you and that Somebody perpetrated terrorist
attacks against you, that that country should be put on the list

and you will strike against them. Nows if you have such evidence on
Syria, then I think that Syria should be aware that You could apply

A variods sanctions AGaint Ehem, — "= -— -+ = L.-wat you coul _ :
CNN/NETANYAHU-5/9/86 -

MR. WALKER: What sort of sanctions? Syria, obviously, is not
Libya regarding to military abilities. So what sort of sanctions are
we talking about?

AMBASSADOR NETANYAHU: Well there’s a simple obvious thing that
comes immediately to mind. 1If, as the East Germans say -- and they
said this yesterday -— that the Syrian Embassy was involved in
Perpetrating this action, if the British are now saying that -- or
about to say that the Syrian Embassy in London was perpetrating
another atrocity against civil aviation, why not shut down the Syrian
Embassy? Why not have the Western countries that just met in Tokyo
accept —— agree on a resolution which they can implement immediately
to shut down the embassies of offending states. That's a very potent
sanction; not only because of the political condemnation invel ved,
but because a lot of today’s terrorism is government -sponsor ed .
terrorism and these governments need these embassies, these
fortresses of terror in our midst, with which to conduct their
terrorism.

MR. WALKER: When would military action, a reprisal against
Syria, perhaps, be appropriate?

AMBASSADOR NETANYAHU: It cannot be ruled out, but I'm not going
to make specific recommendations on the air or even in private,
This I leave to the governments —- the heads of governments involved.

CONTINUED ON FAGE 2-1
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MS. HART: 1Is getting involwved militarily with Syria an entirely
different kettlie of fish than getting involved with Libya because of
Syria's ties to the Soviet Union?

AMB. NETANYAHU: I don’'t think so. I think that one of the
chief instruments that terrorist regimes, like Libya, Syria and Iran,
have been using is the c|oak of deniability. They always say, "Well,
it’s not us. Somebody else is doing it." The minute you strip auay.
the cloak of dnniability. You sayr "Libya, we know you're doing it,
Syria, we know, you're doing it and we're going to hold you
responsible, " an interesting thing happens. 1In the case of Libya,
when you isolated Libya, the Soviets, whe are very much the patrons
of Libya, moved back. They distanced themselves. Now in the case of
Syria, I notice that the Syrians (sic] are trying to distance
themse!lves, at |east rhetorically, from terrorism, because they are
concerned.

MR. WALKER: As ¥You even point out in your book perhaps, why is
it so difficult to get international Cooperation in the fight against
terrorism?

AMB. NETANYAHU: It’'s ditficult because I think, as a number of
commentators in the book such as Secretary Shultz and Moynihan and
Kirkpatrick and others Point out, the West suffers from a number of
ilinesses —— some in the West. The first is the problem of —— yel|,
let me describe it By giving an anecdote, You know, two men are
walking in a forest and they encounter a grizzly bear charging at
them. One of them begihs to run avay. The other asks, “"Why are you
ruhning away? Don’t you know ¥You can’t outrun a grizzly bear?" And
the man running turns around and says, “I'm not trying to outrun the
bear. I'm trying to outrun you." Now some in the west think they
can outrun the grizzly bear of terrorism. There is no way to outrun
that bear because, if you run, it will follow you. The only thing
that you can do against these barbarocus regimes is to turn around,
united, face it, confront it, defeat it.
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MS. HART: But that's to suggest that there are no doubts in
Europe that you would take seriously?

AMB. NETANYAHU: I'm sorry. That there are no -——

MS. HART: That there are no reservations about dealing with
terrorism that the Europeans have that are legitimate in your mind?

AMB. NETANYAHU: I think none of them are serious. I think
there are many reasons and many excuses that the government can give
not to confront, isolate, weaken and punish governments that send
these ruthless killers. But if we're going to have a world that is

== FEDERAL NEWS SERVICE 202-347-1400 U
NEWS FOR THE NEWS MEDIA 1"
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based on order and accountability, it’s time for the Hest to
establish a comprehensive anti-terrorist doctrine. This is what the
book really tries to put forward —-- a winning strategy for the West,
an all-West anti-terror alliance,

MS. HART: How would you rate the summit along those lines ——
the statement that came out?

AMB. NETANYAHU: It's a step foward. It’s important becau it
said two things. First, it said no cause justified terrorism. at
is very important because terrorists always give pretexts and
excuses. And secondly, it isolated, in this case, Libya. It put a
government on notice, the Europeans joined here. Now there’s a long,
fong road to go here. We have to establish the political measures,
like shutting down embassies; economic measures, l|like denying the
planes of of fending states landing rights: and, if necessary -- and
it sometimes is necessary, the military measures to deter these
states from continuing their terrorist activity.

MR. WALKER: Mr. Amba=ssador, thank you for joining us today.

AMB. NETANYAHU: Thank you.
Sw L) SV
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G On Libya, there has been SOme reporting that the United .

States is consider ing boycotting refined Products made from Libyan
eil. In other words, if we were to buy refined Products, the country
we bought it from would have to certify that it wasn’t made from
Libyan crude. Do you have any comment on that?

M. BEDMAM; No)y I donte,

o Apparently the French §evervmenl has officially protested
to the U.S, on the issue of sanctions that the Bueing Country in
Seattlie and also through its West European subcidiaries 1o vuntinuing

to service and Supply with spare Parts the Libyan Arab Airlines. Do
you have anything on that?

MR. FEDMAN: No, I don't have anything on that.

Q Do you have anything on what would happen to Libyan assets
in this country, if the U,S. 01! companies were not paid off, as it |
Wer e’

MR. REDMAN: 1 don’t have anything on that, and I'm not sure .
that he’re'tht‘ahtnc}'thit uthd“riile'Ei‘éﬁiiﬁed'#ith those kind of
questions?

(7] There was a report the other day that Israel is preparing
to retaliate against the Syrians for their involvement in Planning aof

Ei Al bombing. Hhat's the United States position about this Israel;
retaliation against Syria®

ME. REDMAN: We don’'t have any position on hvoothetical
QuUestiuns, as you khow. We're always concerned in a more general
sense about tensions in the region. However, we know of ne objective
change in the situation on the ground which would lead ore to Susperct
that an outbreak of hostilities is imminent. Nor have we received
any indication from conservations with Israeli afficrials, inc luding
Defense Minister Rabin, that hostilities may erupt,

J
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Q Do we still consider Syria a government that supports
terrorism?

MR. REDMAN: That list is published and it remains extant.

o There have been reports of meetings in the last few days .
between Lebanese Mrocident Jamaye! and Eyyptiaen President Mubarek,

and later with —= between Jamaye! and a top PLO official. Do you
have anything on these meet ings?

MR. REDMAN: No.

AN
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Deputy Assi=tant Secretary of Defense
for Internaticnal Security Policy -
Frank Gaflnev Jr.

Briefing on: Wed. - May 7, 1986 after
the signing of the MOU on SDI at the Pentagon .

SEC. GAFFMNEY: As though of you who were in the room ohserved,
Secretary of Defense Caspar Weinberger and Israeli Minister of
Defense Yitzhak Fabin today signed a memorandum of under standing,
<olloquialiy called an MOU, concerning caoperation in the strategic
defense initiative program. The MOU was signed in the course of a
periodic meeting betweer Mr. Fabin and Secretary Weinberger held to
exchange views and discuss various subjects of mutual interest. The
SDI agreement is designed to provide a comprehensive basis Tor
participation of |laboratories, research establishments, companies,
industries and other entities in Israel in SDI research. It is of
mutual benefit of the two parties.

The agreement is classified, as are the letters that were signed
together with the memor andum, Israel, as you know, was one of the
countries invited in March of 1985 by Secretary Weinberger on behal f
of the United States government to participate in the SDI research
program.

As you also knowy, the U.S. has previ ously sighned SDI memorandum .
of understanding with the United Kingdom and the Federal FRepubli:z of
Germany. I'd be pleased to try to snswer any guestions you might
have on this memor andum,

FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA

WE INBERGER/RABIN-SDI S/6/86 =—2z

e} Could you begin first by telling us what was in the
letter, or how does that fit in with the MOU>

SEC. GAFFNEY: I"m not at liberty to disciiss the contents of the

letters except to say that they simply reflect some additional views
that the two sides wish to express.

2 Did the MOU strictly talk about research and devel opment
efforts which the Israelis would Participate in or does jt
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get involved in the usage of SDI to protect Israel in any way?

SEC. GAFFNEY: Well! the principal purpose of the memorandum, as
I said, is to establish a basis whereby participation by Israeli
entities can be facilitated. As such, it lays out sort of basic
guidelines which will be observed by U.S. contracting authorities and
by the Israeli government and its respective entities in pursuing, on
a competitive basie, research contracts authorized by and funded by
the SDI prwoyr am.

@ INAUDIBLE == support coming from.

SEC. BAFFNMNEY: We have identified, in a classified addendum to
the memorandum, a number of areas in which prospective participation
can take place. And 1 am not really at liberty to discuss the
speci fics.

r] Can you give us even an example, one exanp|e?

Q INAUDIBLE —- can you tell us if it deals with some |azers
or aptics?

SEC. GAFFNEY: Well T think you're all familiar with the nature
of the SDI program. You're familiar with the basic technologies that
are involved in it. and I think it¢’a faisr to assume that ariy PlaLe
that the Isrselis have a capacity to contribute, to compete
effectively for SDI research contracts, they will have a reasonable
opportunity to do so.

a Hithout getting into details that are in the memor arndum,
are there any obvious examples, even broad areasy in which it's wel |
known that Israel has something to offer here?

SEC. GAFFNEY: I'd prefer to leave the cbvious unstated.

G Does the memorandum contemp!l ate any lsraeli contributions

to the funding, or any Israeli research that's not being direct |y
funded, contracteo Dy the U.S. government?

SEC. GAFFNEY: The memor andum |caves open the possibility of
Israeli participation in the funding as well as in the per formance of
contracts. There are arrangements within U.S. law that are quite
clear on the terms and conditions under which such joint funding can
take place.

i
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4 Does the MOU require that the creati

systemr for examp!e, using the Israeli Embassy here to ut ¢
i ; ont
specifications bafore Israeli firms? Or ig there an luf#emen; ract

sinitar to that in the West German agreement that woul
their embassy here? * ould involve

"SEC. GAFFNEY: Hell, without commenting on the contents of other
:::?;::g:;r:rt :ﬁ:ﬂ::'ﬁly _iayhthat 10 each of the cases that we have .
found it d Uded such memoranda, the other governments have
convenient and in their inteérest to create WiIthin vriear TmuEEnles
points of contact who wil!l be responsible within their governments
for facilitating the implementation, facilitating the flow of
information, facilitating contacts httugtn their entities and us.

G Also, will there be ancther SDI office for the Israelisg
here in Washington?

SEC. GAFFNEY: You'd Mave to ask the Israelis about that,
@ -— of the work that Israel will be doing on this?

SEC. GAFFNEY: [ beg your pardon?

o Is there anything in the agreement about US funding of the
work that Israei (inaudible) on SDI?

SEC. GAFFNEY: Well, as [ said, the possibilities that the .
Israelis will contribute funds is not prec|uded. But the nature of

the SDI program is that we are indeed funding the SDI program,
Q -— aver the next 'X' number of years?
SEC. GAFFNEY: Absolutely not.

Q Is this a two—way street or a one-way street? Do we take
whatever the Israelis have to offer in terms of technology rescarch?
Or are those things that are developed here in the United States,
Hest Germany or Great Britain turned back to them for their use” How
is that technology shared?

SEC. GAFFNEY: Well, T think in the first instance it is
lnevitably a two-way street. Both parties believe that it’s in their
interest to have such an arrangement in place. The nature of the SDI
program is that it will involve a pulling together of tnformation, a
coalescing of data and technologies, in order to validate the
concepts that we're working on. We believe that each of the
countries that are participating in this Program will in turn benefit
not anly from the shared technologies in which they're invelved and
in which we're invelvsd, but alse i Lhe shared security, which we
think wil!l be improved as a result of the SDI program.
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Q In the letter or the memor ardum,
from Israel to the effect th

at they want to
but are meutrai or opposed oar Eay nothing ab
the system>

wvas there an
Participate
out actual

Y statement
in research
deployment of

SEC. BAFFNECY;:

This Program doesg not
Therefore the issye

involve depl x
was not a matter addre epl oyment

Esed in the memo itsel f,
Q

of procedur that it from the .
. = ures
fol | ow? TSR natlsrasli companies woulg Ve o
FEDERAL NEWS sFeutre POP_DAT_ ¢ A,
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NEY: MWell, I think one of the areas in uhich we all
aqraesfﬁltaszz SDI program holds great promise is the pnssxhil;ty
that there will, in fact, be other applications, plrFicPlarly in the
conventional defense arena, for this technolagy. This is a nftter of
considerable interest, as you might appreciate, to thf ;:raef:s. and
to other governments with whom we've had these negotiations.

Our expectation is that the flow of information, the flow of
technelogy, pursuant to the MOU (?) and pursuant to contracts
negotiated under ity will in fact make possible substantial

improvements in both the respective abilities of the Urnited States .
government

gainst ballistic MisSs1 | e,
which is the Principle purpose of the SDI program, and to improve

their overal| Security posture. Let me go to the back.

] Are there any limitatiohs on (inaudible) country which
does not participate in the pProject®

SEC. GAFFNEY: There are limitations, yes.

Q Did that require new ne

were there existing agreemen
transfer which could Just be ing

gotiations in order to reach the

te with the Ieraelis on technology
arporated by reference?

- ar

SEC. GAFFNEY: Mo rnew nwyotliations were required to arrive at
the language we used in the MOU,

like to follow in that regardy
than the British Si1tuaticon in Wwhich there was
on technology transfer?

if thas is different
heed for new language
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SEC. GAFFNEY: I belimve it iz fair Lu say that there is no --
there vas similarly no new negotiation required with the U.K.
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n] Which Israeli government |abs are geing to be involved in
this research?

e

SEC. GAFFNEY: That remains to be seen. It depends on their .
competitiveness, it depends upon the appropriateness of their

capabilities to the specific tasks at hand, it depends upon a myriad
of other considerations,

a In that area, Israelis frequently compete for contracts in
research and otherwise from the Fentagon. Why was it Nnecessary or

advantageous to have a separate MOU to permit them to pursue SDI
contracts?

SEC. GAFFNEY: Well, againy I would encourage you to touch base
with the Isracliis on that, I think our feeling was that there’s
dlways room for improvement and we envision ways under this

-. memorandum of understanding whereby we could make certain
improvements,

P I have twe guestions, actualiy. Are we abandoning the
Nitze criteria of cost-effectiveness™
SEC. GAFFNEY:

That is not addressed in the memorandum of
understanding.

Q And the other thing is what are the treaty

implications in
terms of tech transfers in the ABM treaty?
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CEC. RaFFhNFY: Tha treaty ic fully respartard hy tha MIOL, and +hae
MOU and anything that flows from it will be conducted fully within
the terms of the ABM treaty.

@ What's the mechanism for getting the Israeli lahs or
companies involved here? Are you going to send over a team to say
here we arey, tell us what you have and we'l!l tell you what's

applicable to SD1? How do you plan to go about this?

SEC. GAFFNEY: Welil, the Israelis and the United States
gover nment have been involved in a series of conversations involving
tripe by U.S. representatives to Israel, trips by lIsraeli
representatives to the United States to explore precisely those
gerneral guestions. I think what’s next is likely to be steps taken
to implement the memorandum itself, and I'd rather not comment on the
specific next steps in that respect.

n} How long is it going to be before Israeli companies can
actually sign contracts ur subcontract finaudible)?

SEC. GAFFNEY: I can't comment. 1 hope it will not be very
iong:. Did you have a guestion?

Q 1'd 1ike to go back, if 1 could, for a second to my
ear|ier question. After the Hest Berman agreement was signed, peocple
here were very straight forward in telling us that the agreement with
that country made very <lear that the United States was going to
retain patent rightse and so on for any commercial spin-off
technology, but West German companies that participated could come to
the United States and ask for licensing. Are similar provisions in
this agreement with Israel?

SEC. BAFFNEY: Well, I'm not going to comment on either what was
said about the other ohe or about this one; but you can be sure that
the same ground rules have applied in all of these memoranda of
understanding, and we have not given any country favored treatment
vis-a-vis any other country.

CONTINUED ON PAGE 6-—1
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Q In what areas do you expect Israel to conientrate for SDI

research?y
SBEC. BGAFFNEY: You may have missed the beginning part of this.
Q I did.
SEC. GAFFNEY: HWe didn’'t answer it earlier.
Q I beg your pardon?
SEC. GAFFNEY: 1 didn't answer that guestion earlier,
Q So you're not going to answer it now.
SEC. BAFFNEY: I'm not going to answer it now.

(] Why not? Isn't there a focus =- don’t you expect the
Israelis to focus on one particular aspect of the program?

ol i i LM 0 LA

BEC. GAFFNEY: No. I expect them to focus wherever they've got
the capability to contribute and to succeed in competitivea
contracting procedures. And [ hope that it will be in a number of
areas, | don't care to comment on the specific area or specific
areas in which I think they’ve got a particular capability.

] They have a number one need for a tactical ballistaic
missile —— INAUDIBLE —- indirated to you that they would elect to
start from that area?

SEC. GAFFNEY: They have indicated that they are particularly .
concerned about the threat posed to Israel itsel f by neighboring and
other countries which have the capability to place Israel under attck
by a shorter range ballistic missile, I expect that a consistent
theme throughout the Israelis’ efforts in connection with 8DI will be
trying to assess how the technsiagies Lhey’re working on couid be
relevant to their immediats Security needs.

a Where wouid the SDI research be done? At the gover nment

.Jabs or in the companies? £

SEC. GAFFNEY: I think it will depend on who wins the contracts
and the specific contracting arrangements that are arrived at.

(P INAUDIBLE ~= will the Israeli government or armed forces
or industry have to relevant missile defense technology -- technology
relevant to their problem -~ §f they are not directly involved in
those projecte?
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SEC. GAFFNEY: MWell they'll have sufficient information to
per form work for which they have won contracts.
Q Mr. Gaffrney —— INAUDIBLE —- you said that —— there's a
feeling in Britain that certain signs — INAUDIBLE —— by the same
ground vulac. It merm=s their sarisety —— there seems to be a gap

somewhere. Would you like to comment?

WE INBERGER /RABIN-SDI S5/6/BE E-2

SEC. GAFFNEY: Welly I can only say that the basic groundrules
for all of these negotiatiorns was that the memoranda of understanding
wust be fully consistent with U.S. national laws, regulations and
policies. In that respect, there was no favored treatment, there was
no partiality espressed to any given country. On the other hand, I
think that there arw; in fact, arrangements in place with respect to
eackh of the countries that have signed that are very favorable to the
countries in guestion. Favorable in the sense that they do in fact
improve the position of those countries in scekng 5DI contracts and
in seeking a substantive role in the SDI program, that they could not
have had urnder business as usual.

(™ By mutual agreement —= to protect what?
SEC. GAFFNEY: To protect the contents of the agreement.

Q Can you tell us how it improves their chance of gaining
contracts™

SEC. BGAFFNEY: I think, again, I would invite comment from the
Israelis. But pur view is that through outlining procedures: through
trying wherever possible == consistent with the principle I mentioned
a moment agn —-=- to streaml!line those procedures. We have created a
climate and an environment that can facilitate the normal business as

usual process to a point where you will see bolh more participation
and more €77£CTlVe ParciLipation.

o Are there memos of understanding with other countries?™
Are you negotiating with others at the moment?

SEC. GAFFNEY: HWe are not at this moment negotiating with

othersy DUt I am turning thiz into a full H%ime carcsr and I am
hopeful that we will have more memoranda to negotiate with them,
(] Do you have an estimate or an expectation of the value of

international contracts this year or next year, any gQiven period of
years?

il LML L LA s M i,
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there's no ceiling., It'g
« GAFFNEY: No. There's no floor, :
ISEEn the basis of finding ﬁh*_i”d{EEQEELEL_Eh? campanxiqL_Eﬂﬁh_
_q.EEE?;EEEE;s. Tﬁ_éhéFE:hwho can do the job at the h;gha?t gual:ty. at
:::ﬂlautst cost, and the fastest., That's the basic pPrinciple on

which these competitions are being run.

o But this particular agreament definit.ly_cant*mp|at¢5 the
idea that government |aboratories in Israel might bid as well as
private companies?

EEL. OCAFFINETE It does not exc lude them,

aQ I knoew that there's beer Some speculation that the

Japanese were 9oing to sign a memo befort_tha economic summit byt
have not done sa, When do you expect that?

SEC. GAFFNEY: It's completely up to the Japanese. e kave not
begun negotiatimns Wwith the Japanese because the Japanese have not
sSSught such negotiations,

Q When did you begin negotiations with Israe}?

SEC. GAFFNEY: Well:, wa have saq,. v discussions with them for

m——" vimEe 1 think the forsal negotiations began approximately sjx
weeks age or so, Anything elsem

Q With countries that have not Signed an MOU, wil] they be
able to compete for SpI contracts’

SEC. GAFFNEY: Absclutely,
@ What diﬁadvantaqe wil | they be at for not —

SEC. GAFFNEY; They have to do it in a buginfss—-s—u‘ull route,
which [ think anyone familiar with the procurement Process does have
this liability,

Q Yeah, coulg You run down that list af Cinaudibl e)
Competing for this contract?

SEC. BAFFNEY: Labnrﬂtﬂviisy research tstnblishmentﬁ. compani es,
industries or oOther entities in Israel,

THE PRESS: Thank you,

END OF BRIEFING

FEDERAL NEWS SERVICE 202-347-1400 ~M-NT\Y
- NEWS FOR THE NEWS MEDIA
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BRIEFING BY EDWARD P. DJEREJIAN,
WHITE HOUSE SPOKESMAN
; THURSDAY, MAY 9, 19B&

2:30 P.M.
@Q You didn’t mention the so-called Marshall Plan for the .
Middle East, which the President himself, prior to this summit, did
include in the topics to be discussed. Also, regarding the terror

paragraph, the terrorist statement, would the U.S. condone an Israeli
action against Syria, now that there are quite a number of clear
pieces of evidence of Syrian complicity in the attempted bombing of
the El Al plane in London?

MR. DJEREJIAN: MWell, the so-called Marshall Plan for the Middle
East was a subject of discussion at the summit at various fora, and
it is considered to be a plan that is worthy of consideration., To
discuss the basic prospects of improving the economic infrastructure
of the Middle East, which in itself could perhaps enhance the
prospects foar peare in the Middle East by providing more stability.
But I must point out, also, that given the thrust of all of the other
issues that were discussed, that this was not a major subject of
discussion at the summit. It was obviously overshadowed by some of
the other key considerations.

Q Will it be fol lowed up”? .

MR. DJEREJIAN: That has to be determined —— how and when it
will be followed up, but certainly it is a subject of discussion
amongst the industrialized states. On your second question, that is
a very hypothetical question, and 1 —- the way you frame the
question, I would -- I simply have no comment on that. It is not a
question of U.S. condoning. The fact of the matter is that we have
made our policy clear, that the President has made it abundant |y
clear that the United States will vigorously oppose and combat all
efforts at state-supported terrorism and use the various instruments
at our power to do so.

The gquestion of Syrian complicity
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in the cases you mentioned, well you mentioned one case is, as you
| khow, under ir.ouligyalion in the first place by the Brltfsh
authorities. MWe are consulting very closely with the British

iti i ture to draw any
authorities on that, and it uaulq be prema . ‘ .
conclusions as to Syrian complicity until those investigations are

completed,
| MR. POPE: Right there.

Q Chris Hanson, Reuters. With regard to the second episode
that's being mentioned a lot, the bombing of that Bérmgn-Arah
Friendship Society, does the United States have any evidence of
Syrian links to that one?

ME. DIJEREJIAN: MWell, again, that—the Eermap au?hnrit:es are
investigating that. We are following that invest*g*ttnn VET Y ﬁlaaely
and in close consultations with the German authorities. You u1!| )
remember the President made it very clear thaF we had Qirrct evidence
of Libyan complicity in the disco, La Belle disco hombl@gr and ?hat
was one of the major causes of our acti;on, military acrtion, against
Libya. So, at this point I can’t take it beyond that ht;ause there
is the German investigation going on. BuF we have had direct
evidence of Libyan complicity in that incident and acted upon that
evidence as is well known throughout the world.

] The FPresident the other day in his press conference he
said he wouldn't buy the line of cne terrorist ls some other person’s

freedom fighter. How did the White House define who is a terrorist
and who is a freedom fighter?

MR. DJEREJIAN: I though the President very eloquently stated
and made the distinction at Tokyo at his press conference on that,
and I really couldn't improve on his words. But what he is basically
saying is that he makes a very clear distinction between people who
are fighting for a cause against totalitarian systems and oppression
of various sorts and who fight as you will—-—guerillas or in terms of
fighting an organized state structure, and those who indiscriminately
and in a very cowardly fashion rhoose as their targets innocent
people and try to justify their terrorism within the framework of
political causes but who are virtually the lowest type of criminal on

the international scene. He made that distinction very clearly. We
do not consider
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terrorists of the ilk who main and kill innocent women, chilidren and
men at airports, for example, as palitical herces —= in no way.

Q (off-mike)d

MR. DJEREJIAN: Excuse me. There is ancother element in all of
this, which is that the —— there was a very important element of
consensus that appeared in the stalement on terrorism in Tokyo which
stated that there is no justification for terrorism. In other words,
one would be hard—put to justify, for given poliical reasons, the
terrorists who are at loose in the world and commiting these acts .
that we have witnessed in recent years and months.

Q You mentioned totalitarianism and you mentioned
oppression. How about occupation?

ME. DJEREJIAN: Well, there are variousg categories of
oppression. I don't want to get into a —— try to define this
definitely from this podium. But the major distinction 18 one
between the indiscriminate killing of people and those who fight for
a cause, as true freedom fighters, against totalitarian and
oppressilve systems.

o @ Ed. yesterday, the Israeli defense minister said that
attempt on the E! Al plane in London was done by an organ of Syrian
establishment. He almost fanned the winds of war, if you will,
pointing a finger at Syria. And then today, the represenialive =l
“" “fhe Arab League to the U.S. ‘and U.N. eaid that Tsrael is now seeking

to foment U.S. anger against Syria while contemplating a military
attack against that major Arab country. .

Do you sense any of that coming about® Are you at all concerned
that there are rumbiings of war, that there are troop movements in
the area that may lead to some kind of military action from all this
rhetoric?

MR. DJEREJIAN: Welil, we would always be concerned at any
escalation of tensions 1in the Middle East, and certainly on the
Arab-Israeli boarders, kKe watch that, as you well know, very closely.
The point is that we would not want to see any escalation of
tensions, nor any events or build-up of events that could certainly
lead to renewed wviolence; or even more seriously, miscalculations

\\thlt could lead to a larger confrontation. So we are certainly
watching that with due concern.

ey
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But whether or not —— the brunt of your question being whether

or not we see something happening or not, I cannot predict that. I
just don’t know.

On the West Bank and Gaza, occupied territories, there the
?toplo there have the right to be freedom fighters for their
independence from the occupation” The s=econd part of the gquestion,

what is your official reaction as White House t i

by Ambassador Oakley in the highest Iegiilativrnc;::crra::m:n:: -
country describing Yassir Arafat, Chairman of the PLD, as a terrorist
who has to be put before trial in the courts —- an international ®
courts like Nuremburg, with Qaddafi?

MR. DJEREJIAN: On the second part of i

= your question, I h ¥
seen that statement by Oakley so I would prefer Eﬂt to c;mmen:v:: :
statements that I have not read mysel f because sometimes those
statements are taken aut of context so the reports are incorrect, so

I won't comment on that And the first i

: i part of your question
obviously cun51Qer the West Bank and Baza to be uc:up?ed tﬂfr;t;:y
We have, ever since 13967. The —— but I will just leave it at that-

I'm not going to take it any further.

(] I1f 1 can fol low up before asking m i

Y qun:tlnn; ou mean
dun'@ support the ——- that each occupied people to have thzir freedzzu
or liberty? You don’'t support that?

MR. DJEREJIAN: Of course we support that. We support liberty
and freedom, and as you know, we have been at the forefront of trying
to find a peaceful solution to the Arab-Israeli conflict. We believe
in the peaceful solution of political conflict, and the record of the
United States is abundantly clear on the many years af our attempts,
some successful and some not, te reach an Arab-lIsraeli settlement by

peace ful means.
Q My question is that —-— my third question.
MR. POFE: The other one wasn't a question.

Q Before the summit it was mentioned that the Middie East
would be subject to discussion in the summit, but apparently even the
President would not elaborate when he was asked by two reporters in
his press conference about what about the Middle East or ie it
sihadowed by the terrorism or other issues? I mean, what did they
discuss?
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MR. DJEREJIAN: I think the Fresident made clear in his press
conference that it was in response to a question specifically on
terrorism, but the under | ying causes of terrorism, what are we doing
with it, and he answered it.

v @ No, nos I'm not talking —— I'm saying is the Middle East
prob | em shadowed by terrorism, talking about terrorism. What about
the Middle East problem? Did they discuss it in the summit or not?

MR. DJEREJIAN: The Middle East was discussed, and obviously
there is a fundamental concern and interest on the part of the
industrial allied leaders for pursuing all avenues, all viabl e
avenues, for a resclution of the Arab—Israeli conflict, and therefore
the concern over the situation in terms that there doesn’t seem to be
much progres nhow is obviously a matter of discussion. But I can say
that there is a basic commitment to pursue the various approaches
that show some promise of success to push that peace process forward.
Right now we are at a wvery difficult situation. Right now the peace
process is stalemated, is blocked, but that does not mean that
anyone, and certainly not the United States, is washing its hands of
its longstanding commitment to play a major role in promoting a
peaceful settlement.

The problem is to cease the opportunities that we have in the
near future to resume

progress on the peace process.

] What about the other —— did they agree with the American
perception of the peacs process or not? That's my main question.
You didn'"t answer it.

MR. DJEREJIAN: No, I don't think it’s a question of agreeing or
not agreeing with it. I think there's understanding and support of
Us efforts to promote that process, and that has existed and
continues to exist.

Q Arab-American Media Service. Ed, a couple of guestions.
(Laughter.) The first one: With this hype and the campaign of the
United States and its allies against terrorism around the world;
especial ly singling out Libya, aren’t you in fact declaring a war on
the Arab world by deciding +s bankrupt an Arab country of its
resources while there are other ways to face such acts of terror
which were l|labeled such a country? '
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| MR. DJEREJIAN: MWell, I don't think that's a proper
characterization of our policy. We are not trying to bankrupt an
Arab country. We have; and the President has made clear, no quarrel

with the Libyan people. We have no quarrel! with the Arab peocple.

| The point of the matter is that we have a fundamental disagreement
with Col. Baddafi and his regime and his support for terrorism, which
the evidence is firm and very clear, and that he has been so blatant
An his support of global terrorism, regardiess of the so—called
political cause -- be it the IRA or be it a Muslim insurrectionist .
group in Asia, or be it Palestinian groups or be it Baader Meinhof or
Action Direct in Europe -- Raddafi does represent a very clear case
of the modern |leader who supporte terroric=m through all the
instrumentalities of the state he rules over. And we have said,

| "Encugh." And the Secretary of State made that very clear in his
preas conference, in his remarks in Tokyo. There is a strong

| consensus amongst the allied countries that Qaddafi must be stopped.

So again, our quarre! is not with the people of Libya or the
people of the Arab world, but with one regime and its |eader, who has
been so flagrantly in vialation of all the norms of international
behavior and law that the time has come to say, "No more."

2 And the second question, which is related to the first
onel ﬁs a result of this feverish atmosphere, fighting terrorism,
there is fall-out, you might say, like Chernobyl, or whatever the

name is, that the Arab-Americans ——

who are about two-and—a-half million or three million —— have been .
feeling, been not at ease by all means, feeling of being hounded,

being discriminated, being chased by all means by different foreign
agencies and others. The representatives of the FPalestinain people,

for instance, the PLO office here in Washington and the

represenative in New York, have been threatened that they will be

kicked out, that their offices will be closed. And there is a new

wave of anti-Islam, anti-Arab in this country, as a result of some
unfortunate statements which were made by some representatives of

U.S5. government officials.

Can the White Housey the President of the United States —-—- and
this is a request and an appeal that you could go and carry to
President Reagan -- alleviate the fear that is gripping in the minds
and hearts of a Iot of Arab-Americans, Muslims and others, that their
live is being not feeling good or they are to expect discrimination
at work, they have to esxpect that they will be more chased and more
hounded and be possibly terrorized?
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MR. DJEREJIAN: MWell, it is unfortunate that this is one of the
conseguences —— and I have not been aware that this was widespread to
any extent. But the President’s position, I think, speaks for itself
because he has made clear that our fight against terrorism is
directed against, basically, this one leader in Libya whose —— whoy
through all the instrumentalities of the state, 1s supporting
terrorism. He has made clear that he has -- and we have no quarrel
with the Arab people or the Libyan people. Our relationships with

. the moderate Arab statess I think, are-the evidence that we have no .

quarrel with the Arab people, in any sense of the word. The fact

that the Fresident is making a major effort to promote the sale of
U.S. arms to Saudi Arabia, despite the political difficulties, is

another example of that.

So I think that there is no effort here, deliberate or
unwitting, to provoke any hostility toward Arab people, either in the
Middle East, in the Arab world,; or in the United States. So I think
those Arab—Americans who feel discriminated against should look at

the policies of the U.5. government and realize that, gquite frankly,
there is no anti—-Arab tendency thers.

o I'm still not clear on one issue, geoing back to Syria.
extensive was it dealt in the summit? I mean, how did the Syrtitan
angle —— was it discussed at all? And is it safe to assume that

Syria is now under the microscope in Washington®

FEDERAL NEWS BERVICE 202-347-1400

NEWS FOR THE NEWS MEDIA .
DJEREJIAN-S/9/86 11-2
MR. DJEREJIAN: Well, the question of —— I didn't know it was a
biological prablem —= Claughter). But there was such extensive

discussion of terrorism, and within that, states that support
terrorism. OSyria is on our terrorism list, as is Iran and Libya. We
have made it abundantly clear to the Syrian government in the past,
and continue to do so, that we are opposed to any activities that the
Syrian government
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#ngages in supporting terrorism and terrorists or giving terrorists a
haven. We have made clear to the Syrians that they should not allow
Abu Nidal to operate in Syria territory or in Syrian-control | ed
territory in the Bekaa, for example, in Lebanon. So this information
is very well-known and our position is very well—-known to the Syrian
government.

The main point here is that one cannot discuss terrorism today
at the forum of the Summit, for example, in Tokyo, without discussing
and exchanging opinions an the roles of various states, and
¢specially those states that have had a hand in Supporting terrorist

.

dactivities.
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May 8, 1986

His Excellency
Shimon FPeres
Prime Minister
Jerusalem

Dear Shimon:

On the occasion of the 38th anniversary of
the independence of Israel, I would like to
offer you my very best wishes.

Americans take pride in the important support-
ing role the United States played in the
establishment of the State of Israel, and in

the close and special relations our two nations
have enjoyed ever since. This anniversary is an
appropriate occasion for the United States to re-
affirm the strength of our friendship with and
our support for Israel. Let us also renew our
shared commitment to democratic ideals and the
pursuit of peace.

Sincerely,

/s/

George P. Shultz



EMBASSY OF THE
UNITED STATES OF AMERICA

Tel Aviv, Israel

May B8, 1986

His Excellency

Shimon Peres

Prime Minister of the
State of Israel

Jerusalem

Dear Mr, Prime Minister:

I have been asked to convey to you the following message
from President Reagan.

"Dear Mr. Prime Minister:

"As you celebrate the 38th anniversary of the
independence of the State of Israel, I would like

to wish you a most joyous Mazel Tov on behalf of
all Americans.

"The United States takes great pride in the glorious
achievements of your country. We see our own ideals
reflected in its pioneering spirit, in its sacred
mission as a refuge for the oppressed, and in its
vision as a light unto the nations.

"May Israel continue to exhibit in its future the
freshness and vigor which it has shown throughout
its history and which it proudly proclaims to the
world.

Sincerely,

/s/ Ronald Reagan"

With best wishes,

[ ]
__THomas R. Pickering
Ambassador
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News Summary May 8, 1986

H!T-Hulﬁ- Yegar *"In the Soviet Union, Many Shcharanakys” Shecharansky 1s

.now free and is able to travel wlere oWl he likes, but tha plight of tha

Soviet Jews persists. B8y attempting to erush him, the Soviet authorities
hoped to break the spirit of the Jewish community. Instead, they
galvanized the Jewish communtiy not only there but around the world as

'well. The reawakening of Jewish identity in the Soviet Union 1is one of
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the miraclas of our time. The Soviet Union is the only country outsid
the Lru# world in whielh virulent anti-Semitic litarature is officially
sanctioned by the Government.. But what makes the Soviet leaders
immeasurably worae thari the Czars is there pclicy on emigration. By

|
|

permitting unrastrictaed Jawish emigration to Iarael, the Soviet authorities

could establish thewr credibility as supporters of the most bisic right--
emigration. The Soviet Union cannot raalistically expect an aasing of
international pressure on this issue =80 long as a single Jew is denied
his dream o join his pecople 1in Israel.

NYT-Johr Caks {former senior ed) "More Than Libya Wag Ground Zspro™ When
Reagan Hombad Libya, NATO, the cornarstone of American foreign pelicy in
the Western Hemisphere, was endangered. No matter how much the French and
British enjoy seeing the US give it to Khadafy, few think a raid of this
sort could be effective against terrorism.

Amsterdam News-Paul Robeaon *Libya: A False Pretext?" It is vary doubtful
the the Administration has any “irrefutable evidence® of a Libyan Gov't
orger TQ carry OUt TtRe Ala3co DOMDing 1A WesT Herlin. ‘he gquestion MUst
pe amkad, was the pretext for the raid a false one? Reagan has often
used the "Big Lie®" technique as an instrument of policy.

Press Rupocts

-

Rabin Links Syria to Abortive Bombing of E1 Al Jet

NYT-Halloran p.'-Israel’s Defense Minister said that Syrian security and
intelligence officials ware responsible for the unsuccessful attempt
last month to smuggle & bomb aboard an El Al plane 1in Lorden. Rabin .
assertad thatthe decision toc smuggle the bomb aboard the passanger planc
had been made by high Syrian officials. He said the judgement was bdsed

.on information rom British authorities and other scurces, but he refused
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to elabarate. .!epcgieq calls to the Syrian Embassy in Washington wdhe
unanswered. “We are not going to @it idle, Rabin said. "So far we have
not decided to take military action against Syria for terror.® Rabin
also stated that the terrorist attacks in the Rome and Vienna airports
had Syrian and Libyan involvement. 1In terms of the US arms sale to

Saudi Arabia, Rabin drew a direct connection betwa2en sale of weapons to
tha Saudis and Saudi finiancial aid to the PLO and the threat of terrorism

in the Us. {(Cabled) : . _ -

NYT-Lelyveld-British investigators are seeking to question a Syrian diploma:
in connection with the attempted terrorist attack on an E1l Al jet.The
Syrian Ambassador to Britian wazs reported to have been called to the
Poreign Office to discuas the incident. Officiales gave no clue as to
whether or not Syria wss resisting or ccoperating with the British reguest
to speak tc the Syrian diplomzt who is reported to have besen impicated,
There have been hints that this diplomat may have been involved in other
attempted tarrorist acts. (DN-Nelson) 3

NYT-Reuters-The Syrian Embassy in East Barlin denisd any involvement in the
bombing pf the German-Arab friaendship Society in West Berlin.

congrans seua; ora ®
Congreas’s Vote Against Saudi Arms _Sale May Be Undone By Resgan

WSJ-Greenberger + Shribman-Raagan will have to pay a high pclitical price
to reverss Cungrnu;T; q;Ethnlman rejection of his proposed arms sale

to Saudi Arabia. The battle is far from over, and congressignal

saentiment may be less lopsided than the votas suggest. The legiaslators

had an opportunity to cast a politically popular vote to show their support
for Israml knowing they would get anothar chance to decide the 1ssue.

Some analysts said a dafeat fer Reagan could hurt the administration by
sending m signal that Congress, not tha White House is in charge of

foreign policy. (sma chart of US arms sales to Saudi 'Arabia since 1%876)
(swe DN-Rainie, ND-AP) ;

WSJ-SeibrIragi planes launched a destructive raid on one of fran's big oil
refineribas in Tehran, a blow that ccvld ceuse domestic problems and reignite
a dangerpus and destructive "war of the cities™ in the Parsian Gulf
cenflictl., The attack came amid signs that the wer may widen. The attack or
the refinary seexs to be part of the Iragqi strategy af hitting Iraninr‘
economic targets. Tt isn't likely that Iran will launch ar attack on
Baghdad because it dcesn't hive the akility to do sc. (=ee NYT-Reuters)

FrlnchlI?_EEEEEFPEg_}P_Etirut _

H?T-Hi:nil-ln elderly Frenchman was kidnapped in Wast Beirut and a Lecbanese
PrafscssF at Asariasa U. was reported missing and feared abducted. No
group hasg taken responsibility for the kKidnapping of the Frenchman.
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Libys Wop't Bell to US, Envoy Says = . Al

lllt-rdl! ﬂ;wi—ﬂaillnu-ill Trek: spoke to a sympathetic group of Blacks
in Harlem recently. He drew applause and a standing ovation at the

Hay Day Harlem reception. He spoke about the victimization of Libya and

of all oppressed people.

Amsterdam News-Rowe-The National Institute Afainst Pre judice and Vioclence
held a breakfast whare Banjamin Ward, New York City's Police Commissiocnsr
spoke. Ward said that: in 1985 the NY.' Bias Incidant Investigation Unit
uncovered 286 bias ingpired crimes. S50% weras anti-Semitic, 27% anti-Black
and the remzining 23% were combined anti-Hiasdpanic, anti-gay, anti-White
Mmecidaeante.

Amarican Jewish Committwe

Village Voice 5/13-Hentoff-The AJC sent an internal memorandum to all its
office in regard to the PBS program "Flashpoint--Israel and the Palestiniar:
2 of the three movies in the program are supportive u{ tha Israeli point

of view. One movie , “Occupied Palestine* poertraye the cther side of the
iesue. The memorandum, dated March 27, calls “Occupied Palestine" a p

"PLO propoganda piece filled with images of barbed wire and blocd, and
dipicting the Iaraelis as brutal oppressora.” Tha AJC appealed to its
chipters to urge local PBN stations not to air the movie. This is a strange
turn for the AJC.pDavid Gordis, the AJC exec. VP, denied that his organizatio
ever tri¢d to censor the movie. wWhen the reporter told him he knew of the
internal memo, Gordis cheas not to regly.

Paid AD

MYT-Full page ad by Reader's Digaest. Reprinted ims #xerpts of an articla
by Lawrence Elliot about the plight of the Saviet Jews. The adress of the
Soviet Embassy is given so that letters can be written about the Jews and
thair stzuggle. 3 ' .

ITONUT
NYC
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PUBLIC LAW 99-145—NOV. B, 1885

SEC. 1101 BAUETH ATLANTIC THREATY ORUGANITATION CiMIPERATIVE
— PRUWECTS ' =

in) REViSiuN OF Autroriry.—{ 1} Section Z7 of the Arms Export
Control Act (22 US.C. 2767) is amended Lo read as foliows:

“MORTH ATLANTIC TREATY ORGANIZATION COOPERATIVE PROJECTS

“Spc 27 (u) The Presidenl mey enler into a cooperative projéct
sgreement with the North Atlantic Tresty Organization (NATOI or
with one of more member countnes of thal organization.

“{b) As used in this section—

(1) the term ‘cooperative project’ means a jointly managed
arrangement, described in a writlen agreement among the
parties, which is underiaken in order o further the objectives of
standardization, rationalization, and interoperability of the
armed forces of North Atlantic Treaty Organizaton member
countries and which provides—

A} for one or more of the other participanis Lo share
with the United States the costs of research on and develop-
ment, testing, evalualion, or I'bim production (lincluding
{ollow-on support) of certain defense articles;

*(B) for concurrent production in the United States and
in another member country of a defense ariicle jointly
developed in accordance with clause {A), or

“(C} for procurement by the United States of » delense
nrtdi.:le or defense service (rom another member counlry;
ary

“2) the Lerm ‘cther participant’ means & participant in a
cooperative project other than the United States.

“c) Each agreement for & cooperative project shall ide that
the United States and each of the other participants will cont.ibule
w0 the cooperative project its equitable share of the full eost of the

rative project an will receive an equitable share of the risults
of the cooperative project. The full costs of such cooperative project
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ghall include overhead and sdministrative costs. The United Staes
and the other participants may contribute their rqmublq.- shares of
the full eost of such cooperative project in funds or in defense
articles or defense services needed for the project Military mssst-
ance and financing received from the United States Government
may not be used by any other participant to provide its share of the
cost of such :mperuwa project. Such agreements shall provide that
no requirement ghall be imposed by » participant for worksharing or
olhtr industrial or eommercial compensalion in connection with
ment that is not in accordance with such agreemeut
tdl President may enler into contracts or incur other nhh.;;l
tions for & cooperative project on behall of the other participan
without charge Lo any appropriation or contract -uihuru:nlmn tf
each of the ot m ipants in the cooperative project agrees (1) to
pay its equitable of the contract or other obligations, and (2) to
make such funds available in such amounts and at such times as
may be required by the contract or such other obligations and to pay
any damages and costs thal may sccrue from the performance of or
cancellation of such contract or other obligations 1n advance of the
ume sur:hd:la ments, damages, or cosls are due,
“le) Wi approval of the Secretary of State and the Sec
of Defense, & cocperative ment entered into by the United
Swates beflore the date of E enaciment of the Depariment of

Defense Authorization Act, 1986, that otherwise meets the reguire
ments of this seclion may be treated on and afer such date as
having been made under this section.
{1} For those cooperative projects entered into on or mfler the
date of the enactment of the Department of Defense Authorization
Act, 1986, the President may reduce or waive the charge or charges
which would ctherwise be considered :zm;amh under section 21(e)
of this Ad in eonnection with sales u rnﬂmzllndﬂnft}m
Act when such sales are made as part of the rative project.
However, the President may reduce or waive such charge or charges
;‘ly if the other participants agree to reduce or waive corresponding
rges.
“(2) Notwithstanding section 21(e)N1XA) and section 43(b) of this
Act, administrative surcharges shall not be incressed on other sales
made under this Acl in order lo compensate for reductions or

waivers of such surcharges under this section. Punds received pursu-

ant Lo such other sales shall not be available to reimburse the costs |
incurred by the United States Government for which reduction or |
waive: is approved by the President under this section.
“{g) Not Jess than 15 days before a cooperative project -g‘mmenl
ts signed on behall of the United States, the President shall tri.mzml
to the Speaker of the House of Representatives, the chairman of the
Committes vn Foivign Relativns tlf the Senawe, and the chairman of |
the Committee on Armed Services of the Senate a numbered certifi- |
cation with respect Lo such propossd mgreement, setting forth—
“{A) a detailed description of the cooperative project with
Tespect Lo which the certification is made;
(B! an estimate of the quantity of the defense articles
expecied to be produced in furtherance of such cooperative
P"W'«'ﬂa
“IC an estimate of the full cost of the cooperative project.
with an estimate of that part of the full cost o be incurred by
the United States Government for its participation in such
cooperative project and an estimate of that part of the full costs
Lo be incurred by the other participants; |

|
o |
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D! an estimate of the dollar velue of the funds to be
contributed by the Ur‘:iud States and aach of the other partici-
I ts on behalfl of such cooperative project;

F‘:{E# & deacription of the defense articles and defense services
; expected to he contributed by the Uniled States and each of the
« other participants on behalf of xuch cooperative project;

"(F) a statement of the foreign policy and national mecurity
mtﬁu anticipated to be derived from such svoperstive project;

*“1G) to the extent known, whether it is likely thal prime
. conlracts will be awarded w0 particular prime contractors or
subcontracts will beé swarded to particular subcontraciors to

< comply with the proposed agreement.

#(h) Section 360’ of this Act shall not apply to sales made under
section 21 or 22 of this Act and to production and exports made
pursuant to cooperntive projects under this section, and section 36(c)
of this Act shall not spply to the issuance of licenses or other
lpprcrri.ll under section 38 of this Act, if such sales are made, such
production and experts ensue, or such licenses or approvals are

w=tled as part of a cooperative project.
]

iil The authority under this section is in addition to the authority
u sections 21 and 22 of this Act and under any other provision
of law.

“ij) Notwithstanding the amendments made 10 this section by the
Department of Defense Authorization Act. 1986, projects entered
ine under this section before the date of such amendments may be
carried throagh to conclusinn in accordance with the terms of this
section as n effect (mmediately before the effective date of
amendments .

121 Section 2ibt of guch At 122 USC, 275201 is amended Lo read
as follows:

“ibs Under the direction of the Prosident, the Secretary of State
itaking into account ather United States activities abroad, such as
military assistance, ecenomic assistance, and food for peace pro-
grqmi shall be respunsibie for the continuous supervision and gen-
erdl direction of sales, lcases, financing, conperative projects. and
exports under this Act, including, but not limited to. determining—

“il) whether there will be a sale to or financing for a country
and the amount thereof:

“i2i whether there will be a lease to a country;

“13 whether there will be a couperative project and the scope
. thereof; and
S "4 whether there will be delivery or other performance

. under such sale, lease, cooperative project, or export,
to the end that sales, financing. leases, couperative projects, and
exports will be integrated with other United States activities and 10
the end that the foreign policy of the United States would be best
served thereby .

13 Section da) of such Art 22 USC 275%Han 15 amended—

tA) in the text preceding clause (11, by inserting “, and no

.agreement shall be entered into for a cooperative project ias

“deflined in section 2Tk of this Ar1)” after “international

“organizalion,”;

l iBiin paragraph (21—

o
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' ii: by inserting ", or produced in a COOpErative project tas

! defined in section 27 of this Actr” after “so furnushed ot

- i+ by inserting “tor the North Atlantic Treaty Organiza-
un or the specified member couniries iother than the

i United States! in case of a cooperativé project)” after
i “international organization” the second place M appears;

and :
L (C) in paragraph (3), by inserting “or service” afier “'such
J article” both places it appears _ ) 1
% (1) Section 42 of such Act (22 USC 2781ie) is amended—

1A1in paragraph 11), by inserting ”', and each contract entered
into under secuon 27id) of this Act,” after “of this Act™; and

(B1 in paragraph (3], by inserting “or under contracts entered
into under section 27id of this Act” after “of this Act™.

13 The amendments made by this subsection are repealed effective
as of the effective date of similar amendments to the Arms Export
Control Act in the Internationa! Security and Development Coopera-
»  tive Arct of 1453 or any other law. =
L (bi AMENDMENT TO TiTek 10, UniTen States Cope —i1) Chapter
" 141 of utle 10 Unitad States Code tas amended by section 817),
| __is amended by adding at the end thereof the following new section:

“§ 2407 Acquisition of defense egquipment under North Atlantic
i Treaty Orgunizalion cooperalive projects

“iax11 If the President delegates to the Secretary of Defense the
suthority to carry out section 271d) of the Arms Export Control Act

s 22 USE 276Tid ., relating o North Atlanuic Treaty Organization

" (NATO cooperative prujects fas defined in such section). the Sec-

i retary may utilize his authority under this Utle in carrying out
contracts or obligations incurred under such section,

*i21 Except as provided in subsection tc), chapter 137 of this title
shall apply 10 such contracts (referred to in paragraph (11 cntered
into by the Secretary of Defense. Except 1o the exfent waived under

i subsection (¢! or sumne other provision of law, all other provisions of

law relating Lo procurement, if otherwise applicable, shall apply 1o

. such contracts enterad into by the Secretary of Defense.

[ “ib) When contracting or incurring obligations under section 27id)

of the Arms Export Control Act for cooperative projects, lhe Sec

retary of Defense may require subcontracls to be awarded to

, particular subcontractors in furtherance of the cooperative project.

T *ienls Subject to paragraph 12), when entering into contratls or

incurring obligations undér section 27:d) of the Arms Expert Control

Act outside the United States, the Secretary of Delense may waive

with respect toc any such contract or subcontract the application of

any provision of law, other thun a provision of the Arms Export

Control Act or section 2304 of this title, that specifically—

; “{A) prescribe procedures to be followed in the furmation of

% cuniracls;

1B presgribe wrm3 Bnd condliions e e included in
contracts;
“IC! prescribe requirements for or preferences Lo be given to
s grown, produced, ur manufactured in the United States or
‘ in United States Gouvernment-owned facilities or for services to
be performed in the United States; or
“{D} prescribe requirements regulating the performance of

§ contracts.

‘™21 A waiver may not be made under paragraph (1) unless the
Serretary determines that the waiver is necessary to ensure that the
cooperative project will significantly further NATO standardization,
rationalization, and interoperability,

1

1 4
¥t
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“13} The authority of the Secretary to make waivers under thus

., subsection may be delegated only 1o the Deputy Secretary of

Defense or the Acguisition Executive designated (or the Office of the
Secretary of Defense,

“idn]l) The Secretary of Defense shall notifv the Congress each
time he requires that a prime rontract be awarded 1o & particular

prime coniractor or that & subconiract Lo be awarded to & particular .

subcontractor to comply with a cooperative agreement. The Sec
retary shall include in each such notice the reason for exercising his

_muthority to designate » particular contractor or subcohtractor, as

the case may be.

“t21 The é&cl‘l‘hl"} shall also notify the Congroce oach time ko
exerciser a waiver under subsection ic) and shall include in such
notice the particular provision or provisions of law that were
waived,

"3} A report under this subsection shall be required only to the
extent that the information required by this subsection has not been

. provided in a report made Iz.-.%r the President under section 27ie) of the

Arms Export Control Act 122 USC 276Tiel.
“ied1) In carrving out a cooperative project under section 27 of the
Arms Export Control Act, the Secretary of Delense may agree that a

, participant {other than the Uniled Stitles! may make a contract for

requirements of the United States under the project if the Secretary
determines that such a cuntract will significantly further NATO
etandardizatign. r: tiﬂnﬁllm:ian. and int.ed'omrahi]i ¥. Excent tn tha
extenl wav under this section or under any other provision of
law, the Secretary shall ensure that such contract will be made on a
competitive basis and that United States sources will not be pre
cluded from competing under the contrarct

“i2¢ If a participant wother 1han the LUinited States! in a NATO
cooperalive project makes a coniract on behall’ of such project to
meet the requirements of the United States, the contract may
permil the contracting party to follow iLs own procedures relating Lo
coniracling.

“ifl In carrying out a cooperative project, the Secretary of Defense
may also agree to the disposal of property that is jointly acquired by
the members of the project without regard Lo any laws of the United
States applicable 1o the disposal of property owned by the United

, States Duspomal of such property may include a transfer of the
. interest of the United States in such property to one of the other
» governments participating in the eooperalive agreement or the sale

of such property. Payment for the transfer or sale of any interest of
the United States in any such property shall be made in accordance

with the terms of the cooperative agreement.

"igi Nothing in this section shall be construed as authorizing—

“t1} the Secretary of Defense to waive any of the financial

management responsibilities administered by the Secretary of
the Tressury; or _

“12) w waive the cargo preference laws of the United States,
including the Military Cargo Preference Act of 1904 110 USC,
26311 and the Cargo Preference Act of 1954 146 USC. 124%tbn.".

{2} The table of sections at the beginning of such chapter is
amended by adding at the end thereof the following new item:

“24UT Acguiition of defense equipment under North Atlantic Treaty Organ.zation
Cooperalive prosects

T e e —

Report
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SEC, 1183 SATD (OOPERATIVE KESEARUH ASD DEVELOPMENT

a1 Finpines, —The Congress hereby finds—
£ 111 that for n-mrrnl.ghan a decade the member nations of the
North Atlantic Treaty Organization (NATO) have provided in
the egate significantiy larger resources for defense pur-
than have the member nations of the Warsaw Treaty
g AniraLon; -
I;EJ that, despite this fact, the Warsaw Treaty Organization
member nations have produced and deployed many more major |
combat items such as tanks, armored personnel carriers, artil-
lery pieces and rocket launchers, armed helicopters, and tac.
tical combat gircraft than have the member nations of NATO,
and
i3 that a major reason for this discouraying performance by
NATO is inadeguate cooperation among NATO nations in
rescarch, development, -m:f‘ production of military end-items of
equipment and munilions.

%1 1wn .2

(h) ConcuessionaL Reauest pos CooPERATION ON RaD —The Con-
g:u, therefore, urges and requests the President, the Secretary of
fense, and the United States Representative to the North Atlantic
. Treaty Orﬁnimtiun Lo pursue dﬁpixcnﬂy opportunities for member
nations of NATO to cooperate—
(1) in research and development on defense equipment and
munitions; and
(2)in the production of defense equipment, including—
(A) coprodurtion of conventional defense eguipment by
the United States and other member nations :? NATO; and
(B) production by United States contrmctors of conven-
tional defense tquiglment designed and developed by other
mwember nations of NATO.
ic) Funps ror Cooreaamive Provecrs.—{1) Of the funds a
priated pursuant Lo the authorizations in section 201(a) szm,m Ante. p
shall be uvailable, in equal amounts, W the Army, Navy, Air Foree,
and Defense Agencies only for NATO cooperative research and
development projects as provided in this section.
i i2) As in this section, the term “cooperative research and
development prgpct" means s project involving joint participation
' ;? the United Ststes and one or more other member nations of
! ATO under &8 memorandum of understanding (or other formal
: agreement) to carty out & joint research and development
program—
(A} o develop new conventional defense squipment and muni-
tions; or
(B} to modify existing military egquipment to meet United
. States military requirements
id) Rrmuctions —{1) A memorandum of understanding (or other
forroal agreement) to cunduct a cooperative research and develop-
menl project may not be entered into unless the Secretary of
Defense determines that the proposed project enhances the ongoing
muliinational effort to improve NATO's conventional Ense
capabilities through the application of emerging technology.
(2) The Secretary may not delegate the authority to make a
delermination under paragraph (1) except to the Deputy Secretary
of Defense or the Under Secretary of Delense for Research and
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{e) ResroucTions oN PROCUKEMENT OF EQUIPMENT AND SERVICES ~
In order to assure substantal participation on the part of other
member nations of NATO in approved cooperalive research and
develupment projects, funds made available under subsection (¢! for
such projects may not be used L procure ec;\uipmen; or services from
any foreign government, foreign research organization, or other
foreign entity

(N Cooreramive OppurTustries DocUMENT.—{1XA} In order to
ensure that opportunities to conduct cooperative research and devel-
opment projects are considered during the early decision points in
the Department of Defense’s furmal development review process in
connection with any plunned project of the Depariment of Defense,
the Under Secretary of Defense for Research and Engineering shall
prepare 8 formal arms cooperstion opportunities document for
review by the Mefenve Syeteme Armiisition Review Council st its
forma! meetings. )

{B) The Under Secretary shall also prepare en arms cooperstion
opportunities dotument for review of each new project for which a
Justification of Major Systems New Start document is prepared,

(2} The formal arms cooperstion opportunities document referred
o in paragraph (1) shall include the following:

IA) A stalement indicsting whelher or not a project similar to
the one under consideration by the Department of Defense is in
development or producuon by one or more of the other NATO
member nations.

(B! If 8 proiect similar to the one under consideration by the
Depusriment of Defense is in development by one or more other
member nations of NATO, an assessment by the Under Sec-
retary of Defense for Research and Engineering as to whether
that project could satisfy, or could be modified in scope s0 as to
satisly, the military requirements of the project of the United
State= under consideration by the Department of Defense,

tC) An assessment of the advantages and disadvan with
regard to program timing, developmental and life cycle costs, -

technolugy shauing, and Matisnalization, Standardization, and

Interoperability (RST) of seeking to structure 3 cooperative !

development program with one or more other NATO member
nations.

D) The recommendsation of the Under Secretary of Defense
for Research and Engineering as Lo whether the Department of
Defense should explore the feasibility and desirability of a
cooperative development program with one or more other
member nations of NATO.

(g Sipe-mvySipe Tresming 1) It is the sense of —

{A) that the Department of Defense should perform more side
by-side testing of conventional defense equipment manufac-
t:dred by the United States and other member nations of NATO:
B

(B! that such testing should be conducted at the late stage of
the development process when there is usually only & single
United States prime contractor.

12) In addition to any funds appropriated for activities of the
Director of Defense Test and Evaluation pursuant to section 201(a),

350,000,004 shall be available to the Director, from any other funds -

appropriated to the Department of Defense for fiscal year 1986, for
the acquisition of items of the type specified in paragraph (3
manulfactured by other member nations of NATO for side-by-ide

comparison testing with comparable items of United States |

manufacture,

ol R 1 e - e
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(31 Items that may be acquired by the Director of Defense Test and
Evaluation under paragraph (21 include the following
{A) Submunitions and dispensers. o
{B) Ariti-tank and anti-armor guided missiles
(C) Mines. for both land and naval warfare.
(DI Runwav<ratering devices.
{E! Torpedoes.
({F} Mortar systems !
{G) Light armored vehicles and major subsystems thereof.
(H) Utality vehicles,
i]i High-velocity anti-lank guna
tJ' Short-Range Air Defense Systems (SHORADS).
(K} Mobile air defense systems and components.
t4) The Director of Defense Test and Evaluation shall notify the
Commitiees on Armed Services and on Appropriations of the Senate
and House of Representatives of his intent to obligate funds made

et

available to carry out this subsection not Jess than 30 days before '
such funds are oblagated.
{5) Not later than February 1 of each year, the Director of Defense
Tesxt and Evaluation shall submit to the Committres on Armed
Services and on Appropriations of the Senate and House of Rep-
resentatives a report—

{A) on the systems, subsysterns, and munitionrs produced by
other member nations of NATO that were evalusted during the
previous fiscal yaar by the Director; and

(B) on the obligation of any funds under this subsection
during the previous fiscal year

{h) SecreTary To Encovmrace Simiar NATO Procmams —The
' Srtrtur}r of Defense shall encourage other member nations of
NATO to establish programs similar to the one provided for in this

section.

I x>
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— KATO COOFERATIVE R&D

onf to pruvide $125,000,000 for NATO Coopera-
D e Teating programs. insiead of $250.000,000 as_pro-
posed by the Senate and no funds as proposed by the House. These

funds are 10 be equally divided among the Army; Navy, Air Forge.
Defense Agencies, and Director, Test and Evaluation, Defenge
RDT&E accounts, ;

The conferees note that the fiscal vear 1986 Defense Authoriza
tion Act provided for a total of £250,000,000 in general suthoriza
tion for this initiative. The conferees express their support for thig
important R&D program, end hope that it provides the basis for in.
creased standardization and interoperability between the US. ang
our NATO ullies in the field of armaments development and acquj-

sition.
The Department of Defense should repart back to the Commit.
tees on Appropriations of the House and Senate on the amg

and projects initiated with the §125,000.000 fiscal year 1986 appro-
ristion for NATO Cooperative R&D. Should the Department of
fense require additional funds, not to excesd the suthorized
amount, for this effort in fiscal year 1986, a prior approval repro
gremming request must be submitted, L
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NEWS SUMMARY - THURSDAY - MAY 8, 1986

THE PRESS REPORTS

House Bars Arms Sale Toc Saudis b7

WASH. POSYT - Walsh - The House joined the SEnate yesterday in,
rejecting a proposed $354 million arms sale Lo Saudi Arabia by
a2 decisvely larger margin than the two thirds vote necessary
to override a veto of the disapproval resolution by Reagan.,

The 356 to 62 vote was immediately hailed as "veto proof® by
Rep, Mel Levine who led Hause opposition to the salc.Speakes
said, "It is the president's intention to veto this reseolution
and tu work actively with members of both houses of Congress
to sustain that veto.™

ritain, Germany Probe Possible Svrian Role In Terrorist Activities

WASH. POST - Karen DeYoung -Authorities in London ané Woest Germany

| are investigating whether Syrian diplomats wre involved in the un-
successful April 17 atiempt to place a bomb abuvard an Tsraeli air-
liner.The new reports of possiblc Syrian invelvement in such
activities raised anew the guestion of whehter the West would be
prepared to take similar military or other actiun against Damascus..

Transplants Under wWav

WASH. POST - Colburn -A team of US and Tsraeli doctors is
performing bone marrow transplants on victims of the Chernobyl
nuclear accident, the scientifle director of the Milwaukeec based
International Bone Marrow Trnasplant Registry said yesterday.

Svria Tied By Rabin To 2 Recent Torror Acts

WASH., TIMES - Kritzberg -Rabin charged yvestcrday that lsrael had
cvidence directly linking Syria to the April 17 lLerrorist attack

cn an El Al airliner and said Syria alsoc was implicated in the

Rome and Vienna airport attacks in bDec. "We ahve the reasons to
believe that those who came to carry out the attacks at the air-

ports in Rome and Vienna came from Syria. We have other reasons

to believe that thc attempt to put a bomb in the E]1 Al plane in

London was done by an organ which is part ¢f the Syrian establishment®
Rabin said. Rabin refused to specify the cvidence in Israel's possesion
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Terael Pute Mocsgue On Stamp

WASH, TIMES - Meisels - For the first time in ite history, Israel
is issuing a postal stamp honoring its Moslem community. 'The new
stamp bears a picture of the city's Al-Jazezar Mosgque, and the
first day issue was given out in a ccremony in Acre vesterday.

TELEVISION: NIGHTLY NEWS

The major networks focused their main stories on the passage of

the new tax revision plan, Shultz in South Xurea, Rabin's comment '
that linked Syria to abortive bombing of the Fl1 Al jet in London,

and the continued findings into the nuclecar accident the Soviet Union.

BOCK REVIEW; A History of the Isracli Army: 1874 to +he Present

WASH. TIMES - Kritzberg - By Ze'ev Schiff
This latest bock, a concise history of lsrael's military,

is less a distillation of Schiff's wide and rich experience than a
standard history written for the general reader. Considering that

A History of the Israeli army is limited in scope, Schiff intelligently
hag chosen to outline in the barest terms Israel's major wars, instead
devoting considerable attention to such topics as Israeli military
intelligence, the making of an Tsraeli soldier, doctrine, the war ‘
against terrorism, and politiecs in the army. A History of the Isracli
Army deserves to be read. Onc vnly hopes to hcar morc.
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w’ffn The—-Minister Rabin continues to reiterate his charge of
Syrian involvement 1in the attempted bombing of the EL-AL plane. Now
the British government says it has asked the Syrian government for an
explanation. 1Is the US government concerned about all this? Is it
investigating possible Syrian links to any terrorist attacks against

Amer icans?

MER. REDMAN: Basically., I can't give you much more than what I
said yesterday, that we're not going to comment on subjects which are
under active investigation by Pritish and West German authorities.
It wouldn’t be appropriate really to complicate their efforts. You
do know, in & more general sense, that we've never hidden our
repugnance for terorism, regardiess of what quarter it may come from.
There are a number of countries on our terrorism list, Syria, Iran,
others. We'wve said in the past that any country considering support
fur terrorasm should take rFaraful note of our determination to _
respond rigorously as appropriate. The President has made clear that
we will use all instruments available to us in combatting terrorism. .
We have alsoc said that earh case must be evaluated on it's own
merits. All of that to reiterate for you knowledge of what we've

aaid in the past.
-—‘-—

.--"‘"n
——any attacks against Americ
bombing under review or under investiga:T:n:UEh . e Rertinidisca

MR. REDMAN: As I said ’

° _ v I"m not going to com

investigations other than what 1 said yesterday c::::r:Tn;hE:eEell
-

disco, where we ourselves h i
_ ave irrefutab
responsibility of the Libyan Qﬂvarnm:n:.I* FESSINERNS e
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v g Is there any concern that Israel might retaliate against

Syria?

MR. REDMAN: 1 think you have to talk to Israel.
] (Off-mike)
MR. REDMAN: I have nothing on that.

g’fﬂ Along those lines, though, Chuck, the Ambassador of the
Arab League to the US and UN Just gave a news conference and made a
statement saying that Israel is now seeking to (inaudible’) US anger
against Syria while contemplating a military attack against that
major Arab country. Do you think he's of f track? Do you think he
should be concerned? JIs the US equally concerned?

= LA

MR. REDMAN: It's not my place to comment on statements by other

foreign governments. In this case T have not comment ,

e Chuck, due to (inaudiblelinvolvement in terrorism, do you
——%hink that it's mediation_ in | ebanon to_ free. the

still credible”?

MR. REDMAN: As I say, I'm not going to comment on the ongoing
investigations so that the presumption that may be behind your
question is one in which I have not had any comment other than a
reference to the terroriet list which 1 made, which indicates that
Syriay among other countries, had been involved in terrorism in the
past and that they’re well aware of our position on that score. As
to whether or not that has any impact on Syrian or other efforts
concerning hostages in Lebanon or anywhere else, I really don't see
that I can help you much on that beyond reiterating what we'’ve said

-American hostages is

in the past, that anyone who has influenre should do what they can to

ragalve thies imsuw.

~B (Dff-mike)-—there are rumblings of war in the region, I
mean, there was a big piece in the Wall Street Journa! to that
effect. Israel is expressing all sorts of concern. Yesterday,
Foreign Minister Rabin said —-- almost threatened Syria not to try

anything. The Syrians are equally apprehensive. Is the US-—does the

US have any position on that that they're trying to-—-would i1t try to

discourage any such action? Does it have any position at atlil7?

MR. REDMAN: These are all your characterizations of so—called
rumblings in the region. And if the Wall Street Journal is "in the

region” then perhaps your definition is something other than my own.

But no, those are all press chararterizations that you'wve guoted, and

I don't have any comment. .
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aQ You don’t think there is any heightened tension in the .
region over the Past week or so7

MR, REDMAN: A= I Say, I just don’t have anything on this whole
sub ject.

@ New subject?
Mk. REDMAN: Yes.
G Chuck, fs the United States drafting new Libya sanctions?

MR. REDMAN: Are we drafting NEW Libya sanctions? Ik a more
general sense, additional measures for possible uce against
international terrorism are under consideration. I don’t have any
details for you other than to say that we, as most of you know, have
been discussion with like-minded states since January a variety of
economic and other peaceful actions which coud be take against
countries like Libya which support international terrerism. As the
Secretary said after the Tokyo summit yesterday, there was a .
discussion of what he Called a "complete teolbag” of actions that
could be taken. There will be follow-up contacts, Frogress has been
made. You’re aware of those measures which have been publicly
announced and we're continuing cur efforts. As the Fresident has
said, all nations are potential targets of this international SCourge
of terrorism. The summit Seven nations have pledged themselves to
work cooperately.

- S Is the President Lonsidering the import of European ojil g
which originated in Libya?

— = o

P, R e 4 %&10 1 have no comment on any details,
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Q Well, according to the Fost, Oakle '
: ley said that yesterda so |
mean, if that's true, that would be a public comment alre:dy. &
MR. REDMAN: I said I have no publiec comment,
v @ A couple of questions bark to Syria, please. You don't have

any information on two movements on the Gol an Heights, do you?

MR. REDMAN: No.

*HT{J If we can go back to Mr. Perez’s (7?) Question, [ didn't
understand. Were you refusing the the premise of his question that EByria's

?nvalvoment in terrorism or involvement that isn't vis-a-vis the hostages
in Lebanon?

MR. REDMAN: 1T wasn't sure what hie question was really referiing to.
I tried to cover ail the bases, saying in a mare general sense, Syrian
involvement and terrorism jis something thit we’ve long noted., 11 that is
the premise of the question, that’s my answer.

-

F’E Do you think you can still save the day for the Saudi arms sale?

ME. REDMAMN: (Laughter.) The White House, in effect, addresed this
yesterday, pointing out that "the Congress has endangered our Iongstnnd:.
security ties to Saudi Arabia, called into question the validity of U.5,
commitments teo its friends, and undermined U.S. interests and policies
throughout the Middle East, in Particular our ability to act as & balanced
arbiter in thiv seaiihi fur & PeateTul resolution to the Arab-Israeli
conflict.” The White House statement reaffirmed the President's intention
to veto the resclution of disapproval and to work dactively with members of
both houses of Congress to sustain that veto.

o Could I ask —— I'm not ciear. Maybe you could enlighten us. Is
it necessary for both houses to sustain this? Or, in other words, if WOl
got the Senate to sustain the Fresident, would that be encugh to go through

with the sale? Do you know?
______ -.HEL_EEDHBUL__JL,hAnHtu_hg_z-_1hfﬁzttn_nauinAhaxz_inqhg_nx&Lninﬂsnﬁin_qu
both houses.

Q It would™ Bo if you prevailed in the Senate, then, you could go
ahead with the sale?

MR. REDMAN: That's the case,
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V“b Can you invoke the Brooke amenoment against Egypt because

they are not paying their debts?

MR, REDMAN: I don't have any knowledge of this particular case
concerning Egypt. The Brooke is law. As a consequence, I don’'t believ t
iz an optional arrangement.

a Can you check it? Especialliy the finance minister of EQypt is
coming next week to discuss this.

MR, REDMAN: Anytime the Brooke amendment is invoked, 1’11 try to tell
vou about it. A

A

kf,jﬂ Now that Anatoly Shcharansky is here, do you have any
word about when the members of his family might also be allowed to |eave
the Soviet Union? 1Is it expected?

MR. REDMAN: No, nothing on that.
0 A

SN DY
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Congress of the WUnited States
Washington, P.E, 20515

May 8, 1986

Mempers of the Knesset

CoT%Faques:

We have become increasingly concerned by reports here
in.the United States concerning certain groups in Israel who
haﬁg undertaken a campaign to halt the construction and use
of the Brigham Young University Center for Near Eastern

udies currently under construction in Jerusalem. We
‘ommend Israel for its admirable record of keeping Jerusalem
open and we hope that this record will not be blemished in
any way by this situation.

Onie of the main motivations for our longstanding support
for Israel has been its commitment to democracy and plurality.
Recent events in the region, and increased terrorist activities
by numerous states, stand in sharp contrast to Israel's
dedication to democratic ideals and respect for human life.

Of course, an important facet of Israel's democracy has been
its commitment to basic freedoms, including freedom of
religion. These factors, as well as many others, have formed
the basis for the long and healthy relationship we enjoy.

While we are aware of the sensitivity which many Jews
feel regarding proselytizing, it is our understanding the
officials of Brigham Young University have signed an undertaking
in which it pledges that the Center will not be used for
missionary activities. We also understand that it has been
the longstanding policy of Brigham Young University that
none of its students or faculty engage in proselytizing in
Israel. We have been assured that this policy will continue.
Many of us Kknow the sponsoring organization and the reputation
of its members, and they are known as a trustworthy and
moral people who live up to their promises. We therefore
believe this promise will be strictly abided by.

By allowing this center to be built and used as intended,
Israel will be reaffirming its commitment to pluralism and
to the special nature of Jerusalem. We believe that rather
than hinder U.S5.-Israeli ties, the BYU Center will be a
further source of understanding and cooperation between our
two countries. Those students who study there will be uniquely
able to teach the rest of us about your scciety, your culture
and your rich and fascinating history. We therefore request,
gentlemen, that you do all that is necessary to see that
this project is allowed to be completed and occupied without
undue impediments or delays.

Sincerely,



4

FOBERT H. MICHEL, M.C

ﬁ@% /WM“

LEE H. HAMILTON, M.C. CHRISTOPHER H. SMITH, M.C.
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SIGNING CEREMONY FOR RESEARCH ON THE STRATEGIC DEFENSE INITIATIVE
BETWEEN DEFENSE SECRETARY CASPAR WE INBERGER
AND TISRAELIT DEFENSE MINISTER Y1TZIHAK RABIN

TUEJDAY, HAY &, 1996

M. SIMS: Mr. Secretary, do you have remar ks?

SECRETARY WEINBERGER: Yes. I'm delighted, of course; to have
another appﬂrtunity to discuss these jssues that are of wutual
importance with my good friend, the De fense Minister of Igraely
during his current visit, and am particularly pleased that we have
the opportunity to sign this agreement that advances further the
gtrategic Defense Initiative, one of the President’'s very highest

priorities.

He are pnrticuinrly appreciative, because we know this is a
private visit on the part of the minister, and very glad that he took
time out of his schedule to visit Washington and enable us to
exercise this agreement, which we think will, by joining with two
other countries NOW England and Germany, that have signed agreements

for the Strategic Defense Initiative —= we think, as [ say, that this
vill advance the research program in signi ficant ways. And that, I
think, «ill in turn advance the cause of peace and freedom. 80O it's

a very pleasant opportunity to have had the chance to sign with the

minister here in his visit to Washington. .

MR. RABIN: Hr. Secretary, ladies and gentlemen, I'm really glad
to be in Washington and to have the npportunity to have an informal
meeting with my friend Secretary Weinberger to discuss jessues of
mutual interest to the United States and Israel, and especially to
the Department of Defense and the Minister of Defense of Israel.,

I'm glady in the name of Israel, to sign the memor andum of
understanding between aur two countries on what is the official name
of 601, whic<h we consider to be a project of great interest for the
future of the world and the free world. We are ready to cooperate
vith the United States in whatever field, but it will be agreed on to
work together. He know our limitationsj therefore we eipect toO deal
(77 with them in this research and devel opment program in the way
that it will halp our own problems along. Thank you very much, Mr.
Secratary.

SFCLEETARY WEINBERDER: Thiank youis

MR. SIMS: Thank you, gentlenen. i
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Deputy Assistant Secretary cf Defense
for Internaticnal Security Policy -
Frank Gaflney Jr.

Briefing on: Wed., - May 7, 1986 after
the signing of the MOU on SDI at the Pentagon

SEC. BGAFFNEY: As though of you who were in the room ohserved,
Secretary of Defense Caspar Weinberger and Israeli Minister of
Defense Yitzhak Rabin today signed a memor andum of under st anding,
collequially called an MOU, concerning cacperation in the strategic
defense initiative program. The MOU was signed in the course of a
perindic meeting between Mr. Rabin and Secretary Weinberger held to
exchange views and discuss various subjects of mutual interest. The
SDI agreement is designed to provide 4 comprehensive basis for
participation of laboratories, research establishments, companies,
industries and other entities in Israel in SDI research. It is of
mutual benefit of the two parties.

The agreement is classified, as are the letters that were signed
together with the memorandum. Israsl, as you know, was one of the
countries invited in March of 1985 by Secretary Weinberger on behalf
of the United States government to Participate in the 5Dl research
program.

As you also know, the U.S. has previcusly signed S5DI memorandum
of understanding with the United Kingdom and the Federal Fepublic of

Germany. I'd be pleased to try to answver any questions you might
have on this memor andum,

FEDEFAL MNEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA

WE INBERGER/RARIN-SDI S/6/86 =-2

Q Could you begin first by telling us what was in the
letter, or how does that fit in with the Moy’

SEC. GAFFNEY: I"m not at liberty tn.d;scuss the contents of the
letters except to Say that they simply reflect some additional

Views
that the two sides wish to ELPr €SS,
Q2 Did the MOU strictly talk about research and devel opment
efforts which the Israslis would participate in or does it
_f
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get involved in the usage of S5DI to protect Israel in any way?

SEC. GAFFNEY: MWell the principal purpose aof the memar andum, as
I saidy is to establish a basis whereby participation by Israeli
entities can be facilitated. As suchy 1t laye out sort of hasiec
guidelines which will be observed by U.S5. contracting authorities and
by the Israeli government and its respective entities in pursuing, on
a cnnpitit{vr basisy research contracts authorized by and funded by
the 3D proyr am.

@ INAUDIBLE -- support coming from.

SEC. BAFFNEY: We have identified, in a classified addendum to
the memorandum; a number of areas in which prospective participation
can take place. And 1 am not really at liberty to discuss the
speci fics.

P Can you give us even an example, one examp|e?

Q INAUDIBLE -- can you tell us if it deals with some lazers
or optics?

SEC. GAFFNEY: Well I think you’re all familiar with the nature
of the SDI program. You're familiar with the basic technologies that
are involved in it. and I think it?a fair bo assume that eny place
that the Jsraelis have a capacity to contribute, to compete
effectively for SDI research contracts, they will have & reasonable
opportunity to do so. ;

Q Hithout getting into details that are in the memor andum,
are there any obvious examples, even bhroad areas, in which it's well
known that Israel has something to offer here?

SEC. GAFFNEY: I'd prefer to leave the obvlous unstated,

Q Does the memorandum contemplate any Israeli contributions

to the funding, or any Israeli research that's not being directly
funded; contracteo by the U.5S. government?

SEC. GAFFNEY: The memorandum |éaves open the possibility of
Israeli participation in the funding as well as in the per formance of
contracts. There are arrangements within U.5. law that are quite
clear on the terms and conditions under which such Joint funding can
take place,

UTTERTTIETAM T I WSS WSt i
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¢ Does the Moy "€Quire that the .

system, fop exampl e, using the Israe|y Emb
8Pecifications bafore Israelj firms® @ is

similar to that in the WHesgt German 49 eement, that
their tmbassy here> ' e thvolve

- SEQ. GAFFNE Y Weld, without Comment {n Ch the ¢
mémoranda, |et Me simply Bay that jn “ach : S b el

|itiiflctnrily concluded such memoranda,

found it the other governments have
convenient and in their intevregt to Create within LTt cmumnnles
Points of coantact vho will pe Fesponsible within thair Qovernments

for facilitating the imprement-timl. fncilitating the flow of
information, facilitating contacts between their *ntities and ug,
e

[ p) Also, will there be ancther sDI office far the Israeciig
here in Washington?

SEC. GAFFNEY: You'd have to ask the Israelis about that,
@ “T of the work that Israel will pe doing on this?

SEC. GAFFNEY: 1 beg your Pardon?

Q Is there anything in the agreement abeout ysg funding of the
work that Israei Cinaudible) o SDI?

SEC. GAFFNEY: Hell, as I salid, the Possibilities that the
Israelis will contribute funds isg hot prec|uded, But the nature of
the SpDI Program {s that we are jindeed funding the Shi Program,

"] T over the next 'yr number of Yearsg?

SEC. GAFFNEY: Absblutely not .

Or are those things that are developed here in the United States,
Hest Germany or Great Britajn turned back to them for their use? How
is that technalugy shared?

SEC. GAFFNEY, Helly, T think ip the first instance it ig
inevitably a two-vay street. Both parties belisve that it’s in their
interest to have such an arrangement in Place, The nature of the SDI
Program s that it “ill involve g Pulling together of information, a
Coalescing of data and technologies, in order to validate the
concepts that we're vorking on, He believe that each of the
countries that are pirticipltinq in this Program wil|l in turn benefit
not only from the shar ed technologies in which they're involved and
in vhich we're invoelvsd, Byt 4185 4 Lhe shared Security, which we
think will pe improved as a result of the SD1 Program.

of the CaAses that we have .
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Q In the letter or the memor andum,
from Israel to the effer

t that they want to
but are neutrg OF Opposed aor Eay nothing ab
the system?

vas there an
Participate
out actual

Y statement
in research
deployment of

SEC. BAFFNCY;

ofE not invol ve deplao ment.
Therefore the issye Was not 2 matter Addressed in th: m:mq“it!tlf

l anguage in there about
t#chnﬂlbgiis that might be a = it

s of pr d PinNoff from the
ol | ow> Rrotedures tbft_lztl£L1A59£EEELEE_!EElE_ﬁEYt_EE
FEDERAL NEWS srevrre POP_BAT_ 4 A
HEINBERGER/FABIN-SDI S/6/86 q-2

« GAFFNEY: MWell, I think one of the areas in which we al|
lqretsfﬁqtﬁthi SDI program holds great promise is the possibility
that there will, in fact, be other_npplncut:un51 Particularly in the
conventional defense arena, for this techholoagy. This is a mfttQF af
considerable interest, as You might appreciate, to the Israelis, and
to other governments with whom we've had these negotiations.

Dur expectation is that the flow of information, the flow of
technology, pursuant to the MOU (=) and pursuant to rontracts
negotiated under it, will in fact make Possible smubstantial

improvements in both the.respective abilities of the United States
gover nment

¢ SDI program, and to improve
Let me go to the back.

7] Are there any |

imitationes on finaudibl e
does not participate in th

) country which
e project?

SEC. GAFFNEY: There are limitations, yes.

@ Did that require n der to reach the

. OV were there existing AQreements vith the luraeljs on technology
transfer which could Just be incoarporated by reference?

SEC. BAFFNEY: MNo new "eyotlations were required to arrive at
the language we used in the MOU,

Q 1'd l1ke to follow in that
than the Britiah Situation
on technology transfer>

regardy i1 this s different
In which there was Need for new language

- '-.
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SEC. GAFFNEY; I believe it i= fair Lu say that there is no —
there was similarly no new negotiation required with the U.K.

2 Which laraeli government |labs are geing to be invol ved in
this research?

BEC. BAFFNEY: That remains to be sean. It depends on their
competitiveness, it depends upon the appropriateness of their
capabilities to the specific tasks at hand, it depends upon a myri
of other considerations.

G In that area, Israelis frequentiy compete for contracts in
research and otherwise from the Pentagon. Why was it MecCesSsary or
advantageous to have a Separate MOU to permit them to Ppursue SDI
contracts?

SEC. GAFFNEY: Well, againy I would eNcourage you to touch base
with the Israclis on that, I think our feeling was that there'sg
always room for improvement and we envision ways under thig

-. Mmemorandum of understanding whereby we could make certain
improvements,

Q I have two questions, actually. Are we abandoning the
Nitze criteria of cost-effectiveness?

SEC. GAFFNEYi That is not addressed in the memorandum of
understanding. ¥ .

A And the other thing is what are the treaty implications in
terms of tech transfers in the ABM treaty?
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SEC. RAFFHNEY: The freaty e fully racpartard hy the MU, and +hae
MOU and anything that flows from it will be conducted fully within
the terms of the ABM treaty.

@ What's the mechanism for getting the Israeli |abs or
companies involved here? Are you going to send over a team to say
here we are, tell us what you have and we'll tell you what'’s
applicable to SD1I? How do you plan to go about this?

SEC. GAFFNEY: Wells the Israelis and the United States
government have been involved in a series of conversations involving
trips by U.S. representatives to Israel, trips by l=raeli
representatives to the United States to explore precisely those
general guestions. I think what's next is likely to be steps taken
to implement the memorandum itself, and 1'd rather not comment on the
speci fic next steps in that respect.

Q How lohg is it going ko be before Israeli companies can
actually sign contracts wur subcontract finaudible)?

SEC. GAFFNEY: I can’t comment. I hope it will not be very
ilong. Did you have a question?

r] 1'd like to go back, 1f | could, for a second to my
earlier question. After the Hest German agreement was signed, people
here were very straight forward in telling us that the agreement with
that country made very clear that the United States was goning to
retain patent rights and &0 ohn for any commercial spin—off
technaology, but Hest German companies that participated could come to
the United States and ask for licensing. Are similar provisions in
this agreement with Israel?

SEC. BAFFNEY: Welly I'm not going to comment on either what was
said about the other one or about this onhe; but you can be sure that

the same ground rules have applied in all of these memoranda of
understanding, and we have nat given any country favored treatment
vis-a-vis any other country.

CONTINUED ON PAGE &-—1
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. In what areas do you expect Israel to concentrate for EDI

research?
BEC. GAFFNEY: You may have missed the beginning part of this.
Q I did.

SEC. GAFFMNEY: He didn't answer it earlier,

] I beg your pardon?
SEC. GAFFNEY: I didn't answer that question earlier. .
@ So you're not going to answer it now.

SEC. GAFFNEY: I'm not going to answer it now.

¥ Why not? Isn't there a focus =— don’t you expect the
Israelis to focus on one particul ar aspect of the program?

BEC. BAFFNEY: No. I expect them to focus wherever they've got
the capability to contribute and to succeed in competitive
contracting procadures. And I hope that it will be in a number of
areas. | don't care to comment on the specific area or specific
areas in which I think they’ve got a particular capability.

a They have a number one need for a tactical ballistic
missile —— INAUDIBLE -- indicated to you that they would «lect to
start from that area?

BEC. GAFFNEY: They have indicated that they are particularly ,
concerned about the threat posed to Israel itself by neighboring an
other countries which have the capability to place Israel under attck
by a shorter range ballistic missile, I expect that a consistent
theme throughout the Israelis’ efforts in connection with SDI will be
trying to assess how the technslagies Lhey?re working on could be
relevant to their immediate security needs.

aQ Where would the SDI research he done? At the government
.Jabs or in the companies? =z .

SEC. GAFFNEY: I think it will depend on wvho wins the contracts
and the specific contracting arrangements that are arrived at.

Q INAUDIBLE -= will the Israeli government or armed forces
or industry have to réelevant missile defense technology —- technology
relevant to their problem —= i f they are not directly invelved in

those projects?
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SEC. GAFFNEY: Mell they’l| have sufficient information to
per form work for which they have won contracts.

Q Mr. Gaffney —— INAUDIBLE -- you said that —- there's a
feeling in Britain that certain signs —— INAUDIBLE -- by the same
greound vul ea. It serms their saciety — there seems to be a gap

somewhere. MWould you (ike to comment?

WE INBERGER/RABIN~-SDI 5/6/B6 6-2 .

SEC. BAFFNEY: MWelly, I can only say that the basic groundrules
for all of these negotiations was that the memoranda of understanding
must be fully consistent with U.S5. national |aws, regulations and
policies. In that respect, there was no favored treatment, there was
no partiality expressed to any given country. On the other hand, I
think that there are, in fact, arrangements in plare with respect to
¢ach of the countries that have signed that are very favorable to the
countries in guestion. Favorable in the sense that they do in fact
improve the position of those countries in scekng SDI contracts and
in seeking a substantive role in the SDI program, that they <ould not
have had under business as usual.

e By mutual agreement —- to protect what?
SEC. GAFFNEY: To protect the contents of the agreement.

Q Can you tell us how it improves their chance of gaining

ctontracrts? .

SEC. BAFFNEY: I think, again, I would invite comment from the
Israelis. But our view is that through autlining procedures, through
trying wherever possible == consistent with the principle 1 mentioned
a moment ago -- to streamline those procedures. We have created a
climate and an environment that can facilitate the normal business as

usual process to a point where you will see bolth more participation
and more eTleclive Parcicipation.

[ Are there memos of understanding with other countries?
Are you negotiating with others at the moment?

SEC. GAFFNEY: HWe are not at this moment negotiating with
others, DUE I am turning this into a full bime carcar and I am

hopeful that we will have more memoranda to negotiate with them.

Q D you have ar sa%imate =v ar sica-tar, = ~f eLg L.

- - =

STEATTALLLITE ) TR ELIE TP yERT U el pear, &ny Glven periogd of
years?
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,ﬁ-EE;é;tiia;sfm?ﬁ_éhé;f' who can do the Job at the h:qhn?t qurilni' a
the lowest cost, and the fastest. That's the basic principle
which these competitions are being run.

Q But this particular agreement dofinittly.conbthlateﬁ the
idea that government laboratories in Israel might bid as wel|l as
private companies?

BEC. OAFFNMEYR It dees not exclude them,

R I knew that there’'s baen SOome Speculation that the
Japanese were going to sign a

have not done SS.  HWhen do you expect that?

SEC. BAFFNEY: It's completely
begun negotiations with the Japanese
sought such negotiations,

up to the Japanese.
because the Japanese

@ When dig you begin Negotiations with Israe|?

SEC. GAFFNEY: Hell, wa hawus ®sa,,
wEmE T1me. 1 think the formal

discussions with them for
Nnegotiations began lpﬁrﬂximlttly Siw

weeks ago or so, Anything elsen

Q With countries that have not signed an MOU, wil} they be
able to compete for SOI contractss

SEC. BAFFNEY: Ab:alutely.

@ What diﬁ#d?lﬂtlgn wil | they be at for not —

SEC. GAFFNEY; They have to do it in a bulihos:-hs—u:ull route,

wvhich I think
this liability,

Q Y!‘Ih! C
competing for this

SEC. GAFFNEY:
industries or other

aAnyone

ould you run down that
contract?

Procurement Process does hayve

list of rin.udiblo)

Laburatnries,

research istlblilhmenti,

Companies,

entities jp IHraeL.

THE PRESS: Thank you,

END OF BRIEF ING
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NEWS SUMMARY - TUES. & WED, MAY 6 & 7, 1986

COLUMNS

CHRISTIAN SCI. MON. - Godfrey Sperling Jr.- "President Reagan
and IsTael” A Headline in the Wash. Post caught the attention
of many readers the other morning. It read: "Israel's New Super
Loboy in Wash: Rcagan and Co." This picture of the growing tie
between Tsrael and Lhe Beayan administration did notr come from
Arabs. lnstead, it was penned by Richard B. Straus, editor of
tha Midale East Policy Survey and previocusly a staff member of"
AIPAC. Straus attribules this strong US-Tsracl link toc a "rev-
olution” in relations between the two countries that began in
1980 with the cleoction of Reagan to the presidency. This year
1980, Straus points out, "also marked thpe beginning of the end
of the Arabs' o©il clout." Straus portrays an AIPAC lobby that
now sees the US-Isracli relationship as having become a deep,
broad based partnership - one that is progressing toward a full-
fledged diplomatic and military alliance.

THE PRFSS HEPURTS

Assad, Hussein Meet

WhoH. POSYT - Kawar - Assad arrived in Jordan for his visit to
Jordan in nine years and began talks with Hussein on critical
regienal and bilateral issues. Assad was accompanied by Prime
Minister abdul Rauf Kasm and For=ign Minister Farouk Charaa.

The talks, held in closed session, werc the two leaders' first
gince Hussein called off his joint Middle East peace effort with
mainstream PLO lcader Arafat in Feh., A Jordanian statement said
the talks decalt with "recurrent situations in the Arab world and
bilateral relations,® bu:t gave no dotails,

Saudi Arms Salc Foes Expect To Win

WASH. POST - Uewar - Congress this week takes up Reagan's pro-
poscd sale of missiles to Saudi Arabia, with foes of the sale
claiming that they have a growing majerity in both houses comm-
itted to votu against the sale. But a presidential vecto of a
congressional resclution to block the sale is considered certain,
and it was unclear yesterdav whether both houses can muster the two
thirds majority necessary to override a veto.

———
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Palestinian, In_Tnterview, Threatcne Attacks In US

WASH. POST - (AP) - Abu Abbas said in a televisicn interview

tonight that his group will begin launching attacks inside the

U.S. "America is now conducting the war against us on behalf

of Israel,™ hc told NBC NIghtly News, "We therefore have to

respond against America in America itself."™ President Reagan

is "enemy No. 1," Abu Abbas added. .

Israelis To US: Push Hard For Pcace, Too

CHRISTIAN SCl. MON. - Curtius =- lsraelis are beginning to wonder
whether there is such a thing as drawing too close to the U.S.

The Reagan administration's determination to fight terrorism
militarily, it needed is welcomed by a vast majority of Israelis
inside and ouv‘side the govt. But the time is ripe, some govt.
ofiicials for the US Lo vouple its newly muscled antiterrorist
campAaign with a newly aggressive diplomatic strategy in the region.
The recurring complaint of govt, officials and independent analysts
is that the US now so closely identifies with Israel that it will
not push lsrael to take risks that might restart a regional peace
process. ln terms of the peace process, an Israel analyst said,
“The elcments for a real pPeacc process are there, but they have
not been explored completcly by the U.5." |

WED. - May 7

COLUMNS

"The Saudis Need Those Missiles" - John M. Poindexter - Wasy. POST
The US has a traditional [riendship and longstanding ties with
Saudi Arahia. In recent years, the US has provided Saudi Arabia
with various fcrms of Security assistance designed to enhance
Saudi{ defense capabilities., The additional request for defense ]
systems will support Saudi air defense into the 199%0s.They will

allow the Saudis to countinue carrying the primary burden for their
own sccurity. Some upponents have characterized it as g threat tc
Israel, liowevcr, there cannot be any doubt of Reagan's ironclad
commitment to the sccurity of Israel. Saudi Arabia is a major Player
in the Middle Eastern arcna and a govd friend of the US. Qur interests
regquire that we help the Saudis mect their legitimate SECUrity neads
in the facc of growing regional threats.

THE PRESS KEPORTS
Senate, 73 to 22, Rejects Sale oOf Wecapons To Saudi hrabia

WASH. POST - Walsh - The Sknate cmbarked on a foreign policy
collision coursc with the Heagan administration veting 73 to 22 to
—— A
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reject a propused %354 million arms sale to Saudi ﬁrabig. The vote
marked the first time that thc Senate has exglic1t1y rejected a

proposed arms salc, and the margin, if sustained, was large enough
to gverridc an almost certain veto of the resolution of disapproval

by Reagan.

Israel Acts To Take Part In_Star Wars Research

WASH. POST - Hiatt - Isracl yesterday became the third v.S, ally

to formally seek participation in Rcagan's SDI joining West

Germany and Britain in an effort to ohtain "Star wWars" research
contracts. Isracl] is more interested in adapting SDI technology

to its convenlional defense needs, chiefly shooting down shorter
range ballistic missiles based in Syria, officials said, "We
expect to do the things within this research and development program
in the way that it will help our own problems along," Rabin said.
"Every rescarch and development, for example in the field of lasers,
helps evervthing." Rabin's comments came after a Fentagon ceremony
at which he and Weinbeorger signed a MOU laying out ground rules €for
Isracl participation in Star Wars rescarch.

U.S. Officials Denounce NBC Talk With Terrorist

WASH. POST - Randolph -The REagan administration Yesterday denounced
NBC news for airing an interview with abbas. Calling NBC accomplices
for agreeing to meet abbas at a secrct location and labeling the
interview "reprchensible," Robert Oakley, told CNN that "when a media
cutlct makes deals with a terrorist not to divulge his whereabouts,
the n2ws oraoanization is saying, in cffect, "wc've become his accom-
plices in order to give him publieity,"

Suria-Jordan Yalks Yield I'ew REsults

WASH. POST - Kawar - ASsad cnded his first visit to Jordan in nine
years without any signs of significant progress in narrowing Syrian-
Jordan diffcrences on the problems facing the ARab world. No communi=-
que was issyed. Information Minister Mohammed Khatib told reporters,
"The talks were successful in that respect and achieved excellent
progress towards arriving at a joint Arab stand,” he said,.

At the Holocaust Gathcring, Elic Wiesel Raises Protest Over Abuses of Man
: ———==s ITOLtest Over Abuses of Man

WASH., POST - Hall - At a ceremony yesterday Lo remember the Holocaust,
Elie Wiesel decried thoe continuing "abuses of man®" and singled out

as an cxample Waldhcim's explanation of his past. Holocaust survivors,

VP Bush Robert Nole were among the spocakers at the noon ceremony attended
by 800, which included the lighting of memorial candles b members of

the House and Senatc and saying the Kaddish.{Rotunda of the US Capitol)
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#.S. LInks An_Israel Hero To A Forbiddep Arms Deal With Tran

PHIL. INQUIRER - Rempel & Fischer - Brig.Gen. Avraham Bar-Am is

the latest and perhaps most prominent, suspect snared by under-

cover U.S. investigators looking into illicit arms shipments to Iran.
Wwhat the American public decesn't seem to realize is that the Israelis
have these rectired military peoplc scattered all over the world,
acting as bhrokers and middlemen, setting up import-export companies,
making introductions, making deals..much of it to help muve arms.”
said an agent who has investigated other TIsrael-linked arms cases

in the US and Europe.

TELEVISION: NIGHTLY NEWS

The major networks focused their main stories on the Tokyo 3ummit,
Rabin's signing of the MOU on SDI with Weinberger at the Pentagon,

continued coverage of the nuclcear acceident in the Soviet Union,
and the economy.
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“Editorials 1
NYT "Missiles and Mesgsages for the Saudis”™ It serves no American intnrnst}
i to cut off the Saudis altogether. To do o would only drive them inta
other markets and break their relations with our military. As much b

ae Amarirans prafsr ikt ts ba a mare demongtrative and maras Aamacratie
ally, we rely on the kingdom, its o0il -and strategic value. The miesile
sale urged by Heagan woulc confirm that reliance. Iarael respects

that purpose, at least to the point of not opposing the deal, it sees
no unmanageable thresat ko ate coourity. The faudie neesd to be takon on
their own terms. They never risk gestures toward Israel, or the Us, i
that would incite Arab radicals. They counteract the influence of |
Iran and Syria by assisting Jordan and Irag. They are not congEpicucus
allies, but they are friends, and useful ocnes.

DN ~“The Tokyo Summit: Fighting Terrorism®™ Reagan pulled off a trick
when he got the allies at the summit to agree to a strong Atatement on
terrorism. The Batatement ien't perfect. The Europeans s5till refuse to
go along with sanctions. ‘Khadafy must stay isclated until he gives

up terrorism.

NYP ®US Firms Hsave No Business Still Doing Business in Libya" 1It's
hard to believe that there are etill large and respectable US companies
doing business in Libya. It's the moral equivalent of trading with
the enemy. Come June 30, when their licences expire, they must get out..

: i
NYP "Propaganda Coup for Terroriem" Stat# Dept. spckesman guote: "Ob- .

viously terrorism thrives on thie kind of publicity. This is the kind
of interview that gives terrorists the platform they seek. Such
publicity in fact encourages the terrorist activities we're all seeking
tc deter.

Columns

DN-Nelson “Anti-Terrorism Fact is Just a Tokyo Pose" As a document, the
Tokyo agreement contains strong words indeed. Shultz paraphrased

them twlling Khadafy: “"You've had it pal.® That's the problem. It is
not a document of principle. It is a tactical weapon aimed at Khadafy

and it invities our allies who don't want to pay the price of tandi
‘ up to Khadafy to hide behind legalisma. prwz Hereptru]y ap;n::d”tig
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terrorism there might have been some mention of the IRA, for example. The
Western world is still treating Khadafy and his brothere like juvenile
cffenders.

MD-Greg Btec (Boviet Affairs Ed, United Stations Radic ) "Tearrorism and
the Next Symmit® Even if Lerrroiste continue to primarily hit US targets
arcound the world, the Soviet Union would be doing itself a favor by
jeining America in stopping the attacks. The Soviets realize that Khadafy

is basically unstable.

Praszs Reporte

Will Jerusalea Make Preemptive Btrike on Syria?

WSJ-House-The risk of wer bstween Syria and lsrasl is higher now than at

any time in the past decade. This is the view of high-ranking Israeli
cfficials and of Americasn Mideast expertes. In part, Icrael's alarms

are intended to focus world attention on the Syrian arme buildup and te .
try to discourage Syrian military moves. It also serves to remind Washington
that, despite a weakened Arab world, Israel still needs full US support.
Nevartheless, the genuine concern in Jeruslaem is running unusually high.
Israel, faced with the unprersdanted Syrian hnildnp, may see increasing

loyic Lo & prewopiive sliike . The Syrians contend that their buildup is
defensive. The Syrian Press Officer in Washington said: "Wa know the

other gide is preparing something against us, and we are ready to defend
ourselves.” The Byrian threat has become Topic No.1 in the minde of

Teraeli officiala. The prevailing wisdom is that the Soviets are probably
againet a Syrian offensive. They do not want to confront the US and the

Syriane have not made effective use of Soviet weapons in the past. Syria,
however, is not a Sovisest puppet. Internal Syrian probleme could spur
Assad to take external risks. An American ambassador saye: "For entirely

different reasons, both Israel and Syrie may feel it's to their advantage to
go at each other sometime socon.” (eee chart on military balance between
Israel and Byria)

US and Israel to Work Together on Space Weapons &

WSJ-Carringlon-lsrael agreed to work with ths US sntho Adminictration's
Strategic Defense Initiative, a move that coculd lead to sarlier deployment
of weapons developed under the program. Britain and West Germany haev both
wade similar agreements with the US but the Israel pact has special

significance bmcause it cguld foreshadow a change in the controversial
prbqr‘lh- wWhile= Hﬂ.{_‘lﬂl‘l has called Tfor a gloebal oevwis Ly miiieid syainugl

nuclear miesiles, Israel is likely to focus on less ambitious, tactical
weapons applications.

KYT-p.1 -Markham-A Jordanian arrested in connection with the explosion in a
Berlin dieco has cenfessed to an earlier terrorist bambing in the city,
Eaying it waes organized by the Syrian Embassy in East Berlin, according to

Cerman security officisls. The suspect was also said to have told the police
that he had received training in Syria and that the explosives were pickad up
from the Byrian Mission in East Berlin. Tha diaciveurw uf pedmsibble Byrian

involvement in the terrorist sttack was another indication that Libya is
not the sole fomenter of such viclence in Western Europe. Experts Bay
A ————
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Syria and Iran are also involved. Some published reperts have suggested a |

Syrian role in recent terrorist attacks in London. (see ND-combined).
Senate Rejacts Saudi Arms Ssle

NYT-Robarts-The Senate decisively rebuffed the Administration's request to
sell advanced arms to Saudi Arabia. The 73 to 22 vote was surprisingly
nagativa. Thae Housa is <¢rpected to have a similar vote. (see WSJ, NYF)

Arab‘'e Int‘rvx.w St;r News Debate

HYT-Boyser-An agresmant made by NBC Naws to keep sacret the whereabouts
of a terrorist suspect in exchange for an interview has stirred a debate

within the press and Gov't over the propriaty of the agreemant. Thae
State Dept. said thae doal made NEBC an accamplice &a tesrrsrism ibuy Abbae

is bming sought for the Achille Lauro hijacking. Warren Hoge of the NYT
said The Timea had recently had an cpportunity to publish an interview
with Abbas, wvith similar conditions attached and turned it down. Ted
Turner of CNN defended NBC while ABC and CBS refused to commerti. (See NYP)

Reagan Would liave No Tsars if Raid Killed Khadafy .

NYT-spacial-Reagan zpoka at a Mews Conference in Tokyc and said nobody would
have shed any years if Khadafy had been killed in the US raid. He saemed to
dismises a report that plans were being made to attack Libya again. There
were smeveral gueations about possible US actions against nations, such as
Syria, that like the Libyans has been accused of aiding terrorists. But
Reagan avoided being pinned dcwn on any particular course of action.

(sse text of news conference-NYT}

NYT-Reuters-Libya called for a "heoly war" against the “conspirateorial
measures of the Toykeo aummit conferance.*

Libya Reports Finding Corpse

NYT-AP-Libyan TV ashowaed a film of a corpee in a military uniform and said
it might be the body of a US Air Force captain whose jet was shot down .

Israel Plans to Request 2000 War Crime Files . .

NYT-special-Iarasl will probably ask for the files .of 2000 suspectad
war criminals from the UN archives by the end of the week said Meir Joffe.

Israeli Doctor Going to Soviet Union to Help Radiation Victims

DN-Edelson-Three US based doctors, one of them a visiting Taraeli researcher,
have rushad to Moscow to help pefform bone-marrow operations on victims

of the nuclear reactor disaster. Dr. Yair Reisner developed a revolutionary
bone marrow purification method while working in New York.

74
2
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Assad Leaves Amman / 5_6 \{ \1‘;

N*T'HEgcial—llnud anded a ?4-hour visit to Jordan after talks with Hussein

aimed at improving relations between the two sometimes hogtile neighbore.
No statemsnt waas issued.

Iran-Iraq

NYT-AP-Iragqi military aircraft attacked and pet ablaze two supertankers
near Kharg.

Hew Airport Rocketed in Labanon

NYT-special-A newly built airport in the Christian part of Lebanon
came undmar rocket bombardment hours aftar Gemayel took off for Tunimia.

- L]

Eli Wiesal Links Terrorism to Heolocaust

NYT-special-Speaking at a ceremony, Eli Wiesel memcrialized those killed in
the Nazi Holocaust and muggested that acts of terrorism at the present
time "may wall be a conseguence of what happened then."

NYT-Jewish, Roman Cathelic and Greek Orthodox leaders gathered in Manhattan
to remember the Jewe killed in the Holocaust.

Czach Jews v

NYT-Corry "The Precious Legacy"” is deeply felt and reverently made, a
memorrat to Lhe vanished Jews of Prague. The film will be Ehown on Channel
13.

Letters

HYT-Stephen Borsody, an ex-dipleomat from a Soviet-occcupied Central European
country writas that the trouble with the Libyan raid was that it trestec the
problem of international terrorism in isolation from the overall foreign pcl:

RpiEture. : ITONUT
NYC

viah
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INTERVIEW WITH ISRAELI DEFENSE MINISTER

HWEDNESDAY, MAY 7, 1986

YITIHAK RABIN
ON CBE MORNING NEWS

FORREST SAWYERt We have heard a great deal about tervorism in
these past couple of weeks. It is Topic A as Tsrael’s defense
minister continues his talks this morning with Vice President Bush
and with other top US officials. Yesterday, Yitzhak Rabin bl amed
8yria for planning last month’s bombing attempt against an El Al jet,
and this is the first such accusation from a high-ranking Israeli
leader. HWr. Rabin joins us this morning from Washington. Good
morning, sir.

M=. RABIN: Good morning.
'MR. SAWYER: May I ask you your evidence for that claim?

MR. RABIN: Wells I don't believe that I can present all the
evidence now. FPart of it is classified not because of us -- because
of the efforts, really, to trace not only the fact that it was
initiated, carried out, from Syria, but the people who were involved
in this inquiry and investigation are carried out by the British (?)
suthorities. Therefore I don't believe that I can go beyond what I
have said.

-m.q-1yﬂf1Ibx1hﬁﬂﬂﬂ!tﬂﬂﬂi::ﬂiﬁxtiﬁiu tﬂnt-iﬁditjJEﬂﬁtr11ﬁ:ﬁmﬁitii : — i
Ilrlrll government, and not just your own statement?
-
—

 MR. RABIN: That Syria is responsible for the effort to put a
bomb in an El Al plane?

‘MR. SAWYER: VYes, sir.

‘MR. RABIN: There is no need for official government position.
The facts are the way that 1 said them.

1
| — — e ——
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SAWYER: But the 'emaindsr of the :ul!izinnnzh::r::TT; .
wOU T willing to make that !art_uf pubfiec -t: m:-:t'.'“t?
£ t;-r stand behind you in making this public =
meany |

e 's
MR. RABIN: 1 believe that there is no question aboult it. It
not l.-;tter of any political problem.

i ts you in a difficult
HMr. Rabin, this, then, pu : _
e BAH?Eiiuhit'd States,; of course, retaliated ?qaanitiL;:yl
:itu::in:;tack in Berlin. MWill you consider retaliation again
or

Byria for this act?

RAB against terrorism,
We, in our cnnducting of our war .

do:?; :poi::anym;r- about retaliation. A war against tervorism

we

|
has to be looked at in its entirety, and we have to devis« an overall

i ive means. Offensive
ludes defensive and of fens
::::trqy th::fiﬂir we do in terms of attacking tfrrnristd:ligitll
wh r:ﬁ::-a:d whenever we can find them, whenever we can
-

effectively.

NEWS FOR THE NEWS MEDIA

CBS/RABIN S/7/86 -2-

HR. SAWYER: 1[I understand, Mr, Rabin, that the Israeli
government is very pleased that the United States has now moved in
the way that it has against Libya and that it has
nations to make such strong statements about terrorism.
look at the particular act against Libyas, it has been a lang time,
Israel’s position, that you should strike and strike very hard,

Otherwvise you might have a Counterproductive act. Did the United
States handie the Libyan raid correctly?

' MR. RABIN: Well,

wvhat has been done and what the United States intends to do. The
real problem was to go to the roots of terrorism, and the roots of
terrorism today are not only the terror organizations, but the
sovereign states that finance, encourage,
own territory, and their diplomatic facilities.
point that sovereign states will
East or elsewhere in the wor ld, it will
finieh with the terror urganizationsy once they are taken off the
countries, the sovereign states that support them.

r

’r

Once we reach a

encouraged European
But a=s you

I"'m not in a position to Pass a judgment about

give them the use of their

not support terrorism in the Middle
be a relatively easy job to

| — —
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MR, SAWYER: I have a last question, if I may, sir. As you
know, the arms request by the Reagan Administration to provide
Btinger misciles and some antiaircraft equipment to Saudi Arabia was
voted down by the United States Serate. Some pecple believe that

this might cause some difficulties for the Peace process in the
Middle East. What do you think?

MR. RABIN: I don't see any relations between arms sales to
Saudi Arabia and the hopes for peace. Saudi has contributed almost
nothing to the peace process. I would Say on several occasions it's

served only as an obstacle rather than a Supporter of the peace
procCess.

FR. SAWYER: Tsraeli Defense Minister Yitzhak Rabin. Mr. Rabin,
you'ré kind to talk with us this morning from Hashington.

5\ AN
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NATIONAL DEFENSE UNIVERSITY
May 7, 19386

International Studies

=s

His Excellency Shimon Pores
Prime Minister
Jerusalem, [srael

%iiijir. Prime Minister:

I want to express my appreciation to you for so graciously
giving your time to meet with Faculty members and students
participating in the U.S5. National War College's recent study
trip to Isracl. The ocecasion proved to be the highlight of
their trip.

One of the goals of the College's curriculum is to provide
students with a strong background in political, economic, and
social, as well as military issues. Your candor in replying to
questions ably aided the group in attaining that zoal.

All of the trip participants described their stay in
Israel as an extremely useful contribution to thelr learaing
experience in the Middle East. Moreover, we are grateful for
your personal attention to the educational aims of the National
War College.

Sincerely,

% Y

erry/ M. Smith
Major General, USAF
Commandant

'\I
|
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MR. REDMAN: Ladies and gentlemen, good afterncon. A couple of
brief announcments. Available in the press office is a press relzase
on US government policy toward international terrarism and the taking
of US citizens hostage. Also available is the testimony before the
Senate Foreign Relations Committee by Ambassador Parker W. Borgs
deputy office af the ambassador-at-large for counter—-terrorism on
combatting terrorism. That was at 10:00 A.M. this morning.

—— .. 2 On that_subject, have you sSeeo. the. rEports . out ©of Berlin

sunaneshimp—tivat -the Syrians were behind thé bombing of thé La Beiie

disco?

ME . _ REDMAN: I"ve seen those reports. ITve also seen reports

Lilling thao reports. At this point I'm not sure what reports that
we're dealing w:EH. but lefT me Simply sSay THAY TMs 15 anm onm-going

investigation in Rerlin, that our mission there is working closely .
with German authorities in this investigation--that we're very

pleased with the excellent work by the Berlin authorities, but that I
don't want to say anything that might complicate that investigation

or the subsequent prosecution.

Q Well, you've had no hesitancy in the past about talking
about the Libyan links. Do you believe that there is any Syrian
complicity?

M. REDMAN: As I say, we've seen those reports. As I said
yesterday, in response to gquestions with regard to the UK and the
El-Al bombing——these are geustions that are under investigation, at
least in some cases in the courts, Ard i the interest of pursuing
them effectively, I prefer not to go any further.

B Does it raise any qitesticons though in minds of those
involved in this, the State Department, that the Libyans were either
not involved in the La Belle bombing or were not the only country
involved 1n the La Belle bombing™
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ME. FEDMAN: Once again, as I said, it's inappropriate to
comment on the investigation. With regard to the_Ll Bella dlEC?
;tﬁilf the Fresident has stated that the US has irrefutable evidence

Ed ; » ‘s bl - -
that the Libyan guveramenl 1= respoitsible Tor the SoMEing.

Q There's no (aff-mike? in the investigation in Perlin? In
the past you said it was a jaint effort, wasn't it? .

me DEDMAN- - T .agid just now that we're working ciSsely With

German authnorifies.

aQ And youy in other words, you would not agree with them
that they have found a link or a role for Syria 1n the pomoing

MO . DEDMANS: As I say, it's not my place to agree Or oOlsagree.

- L

e Ehuck, has Rabin given the administration any evidence to
Rl hossoBarge el Syria was behind the attempted gomblng of the
El-Al plans?

I - Mr. EFOMAN: - 1 ansyersd, that_guestiaon. vesterdaw. and I reafer yiouL
TrE@ Thrabcaned=r which atill stands today.
Q He's had more meetings and he's centinuing to publicly
make that statemant. Have wvou all aszsked far any?
MR. FEDMAN: I'"m not going to go into the dovetails of the i
ongoing investigations. ,.,.-'f.

Q Yesterday you had just a general comment on the Joardanian
-— the visit by Assas to Jordan. Do you have any readout on
substance of that? :

P

MR. REDMAN: Nothing.

Q What's the reaction to the Senate vote on the Saudi arms
proposal ?

ME. REDMAN: The administration, from the President on down, is
fully committed to providing Saudi Arabia the military equipment it
needs to meet its legitimate defense requirements. The President has
stressed the political significance of the proposed sales of missiles
to Saudi Arabia and has stated he would veto any resolution of
disapproval, given the impoartance of these sales to our national
intcrest,
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MF. FEDMAN: Okay.

o Chucky 15 there any concern that an override still goes
against the will of a large majority of the Congress”™ Doesn't that
bother the administration®

.. MR, RFDMAN: _As I say, the administration has said many times_ _ . .
the importance 1t attaches to this particular sale as a clear and
important political demonstration of US commitment to Saudi

sel f-defense. It helps deter Iran from expanding the Gul f war,

) Ealsters the resolve of other Arab moderates, diminishes the
possibility that US troops may eventually have to be used to protect
_~ur interests in the Persian BGul f. Those are the kind O mOTtivating

_ ractdirs verHndour position,

B By any chance, do you have anything &h the Roston Giobe
-~ glgry-4oday tinking a Vatican college to helping Nazi war criminals
escape” '

MR. REDMAN: Nothing.

MR. ANDERSON: Going back to the Saudi arms deal, does this give
you any premonitions of the failure (7) of the delivery of the AWACSs
. —-later on tc the Sdudis? -

MR. REDMAN: As you know, the first aircraft is to be delivered
a at _the and ".*',f June. __We_ fully expect that all .

conditions set forth in the Fresident's l|letter to Senator EBEaker of
October 22, 4281, will be met and the AWACs will be delivered as

schedul ed.

G What was in the letter? Can you summarize it?
MF. FEDMAN: The conditions for certification?

- Q- YeSe-— -. —-

MR. REDMAN: Include five technical conditions involving
security of technology, access to information, operations,; control
over third country participation, and the command structure.

Q Chuck, when is that certification going up to the Hil 17

ME. ROCDMAN: As I say, aircraft delivery 185 at the end of June,
and we expect the conditions set forth to be met, obviously before |

that time——
Q2 SoanT

ME . REDMAN: —-—but beyond that I can't put a date on it.
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_VICE-PRESIDENT.

BUSH''S_REMARKS ON TERRORISM - MAY 6, 1986

Bush: T zm conwineed thattheir fingerprints have

T been on international acts, (speaking of Syria),
Let ua hope 1if any good ia to come out of the
recent events related to terrorism, when they
see the Tokyo summit speaking in unity on this
question mavbe that will effect some change on
their part, T am not to optimistic on that
score. Vice-President Bush also said that Syria
ls on a 1sst of states who sponsor terrorism,
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MR. REDMAN: Ladies and gentlemen, good afternomn. 1 have
several short statements. First, British Secretary of State for

Foreign and Commonwealth Affairs, Sir Geoffrey Howe, will visit
Washington May 27-28 en route to the North Atlantic council meeting
in Halifax. 6ir Geoffrey's schedule here will include a meeting with

the Becretary.

Second|ly, there will be no prepared text for the 2:00 Pam.
testimony of Assistant Secretary for Near Eastern and South Asian
Affairs, Richard Murphy, before the House Foreign Affairs Committee
presenting a Middle East update,

And finally, on May S and &, 1986, the United States and the
Soviet Union discussed the question of centers to reduce nuclear
risk, as agreed by President Reagan and General Secretary Gorbachev
at their November meeting in Geneva. The head of the Soviet .
delegation was Ambassador Alexe Abukov (7). The United States’
delegation was led by Assistant Secretary of Defense Richard Perle
and Robert Linhardt(?) of the National Security Council| staff.

That's all I have.
a Has there any progress in those talks?

. MR, REDMAN: I don't have any details on the talks, These talks
were exploratory in nature. They were conducted at the expert level
lﬁﬂj 3% _4 consequence. T am nat at tikavb. 4o - . . T

. Q Well, Chuck, are the talks designed to ~- was today’s
meeting and tomorrow's meeting -~ are they designed to begin a
process of talks™”

MR. REDMAN: Whether or not it's a regular process that's
envisaged, I can’'t tell you. I think the best I could do is to say
that these particular talks were exploratory in nature between
experts in following up on the President and the Secretary General's
commitment in Geneva.
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Q Is it envisaged that the reactor accident would be the

sort of thing that would be handled by such centers?
¢

'MR. REDMAN: As I sayy, [ don't have any of the details on the
substance, .

Q Can you update us on the findings that you're getting from
your teams of experts, any change i1n the travel advisories?

MR. REDMAN: The teams at our missions in Moscow, Warsaw and
Bucharest continue to take readings which they are providing to us
here in Washington. Our initial assessments of these readings

FEDERAL NEWS SERVICE 202-347-1400

ATEE T AT T i B el P A -

continues to suggest no significant health concerns at this time,

The data from the team’s reading are being subjected to complete
evaluation, the conclusions of which should be available socon. In
terms of where the teams have been —— members traveled to Leningrad
last night, and =6 we shrild he getting data from their initial
reading soon. Additichally, a team has gone to Krakow last night and
should be going to Posnon (?), another of our consul ates in Foland,
today. Until more comprehensive data on radiation levels in Poland
are available, we are continuing to recommend for the time being that
persons in the categories that we mentiocned not trave! to Poland. .
The preliminary data at points which we have measured to date in
Poland indicate radiation levels are low and would pose no hazard to
health, but we are still waiting for the more compr ehensive radiation

data.

a Have you read the account of the accident as put ocut by
Tass and Pravda yesterday, and does that change your assessment of
the chronociogy of the accident?

MR. REDMAN: Yes, of course I've read it. I think those on the
interagency task force who have been dealing with the chronology in
more specific terms than 1 have would be in a better position to tell
you whether or not they’'ve gleaned any new information from that,

a Do you know exactly when the agency —— international
dgency in Vienna -- was actually informed; because now it appears
they may have been informed as early as Sunday.

CONTINUED ON FAGE 2-1

' FEDERAL NEWS SERVICE 202-247-1400
. NEWS FNE TUE s — -
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MR. REDMAN: That does not square with anything I've heard. But
once again, the IAEA 15 1n the best position to answer that.

Q There was a press conference Loday in Moscow, which at
jeast reporters from Communist countries were allowed to ask
questions. What's your reaction to that in terms of the demand that
the Soviets be more forthcoming. Were they more forthcoming today?

MR. REDMAN: We haven't seen a total transcript of that press
conference;,; part of which was carried live, other parts of which
wveren't. I think the best | could do now is to reiterate a couple of
points that Secretary Bhultz made out in Tokyo, to the effect, as 1
said yesterday, that the IAEA visitors to Moscow may be a step toward
providing some of the information which other countries need. That
this press conference may have provided some details, but I really
can't say if that's the case yet. From what fittlie I heard), there
didn't seem to be any great out-pouring of new information. But as I

may I"d rativer wuntil the superte on the taskforces have had a Frhanrs
to take a look at that.

Q The |lead on that seems to have been that they delayed 36
hours from the initia! problem before they evacuated —— any reaction
to that?

MR. REDMAN: No.

Q There were some new details in the TASS report — 1 mean,
are the Soviets — do they seem to be meeting the U.S. demand for
more information in a timely fashion?

MR. REDMAN: 1I'd say, first of all, that it’'s not just a U.S.
demand, it's a demand that’'s come from nearly all of their
neighboring countries, almost all of those in Europe. The kind of
information that we're seeing is, of course, useful to the extent
that it advances our knowledge of the incident. But I would be
doubt ful that one could say as yet that it fulfills the kind of

requirement for information that we talked about at the beginning of
this accident.
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(r} Aren’t there fires stii] burning?

ME. FPEDMAN: There’s no change in th &
# status fr
which was no change 1n status fron Friday, which u‘iﬁrhytsterdly?

Q@ Which was ' -—— . .

MR. RED T :
it MAN: o which I referred you to the EPA report of that

Q Which is they don't know,

. MR. REDMAN;: Which is that we don't k
; now whether {t?
whether 1t's sti|) burning, and that it dppears to cmtinzq-“:: -

'EASYLINK 66517294049 6MAYBE 12:31/12:32 EEBT -
FROM: TLX BS7167 FED TRAN WSHDC
FEDERAL INFORMATION SYSTEMS

TO: 62856024

ETATE DEPT.-5/6/8B%6 2-=2
smolger —— from the information that we can see. You'll find that (n
the EPA report of Friday. ;.
'‘Q INAUDIBLE -— still smoldering now. : .

MR. REDMAN: That’s still the indication.
g INAUDIBLE
"MR. REDMAN: Another topic? Then first crack over here.

Q Do you have any comments on the meeting between King
Hossain and Ahmad(?)7?

MR. REDMAN: Not really, simply to say that we would hope the
meeoting would serve the purpose of reducing regional tension, a goal
ve share with all of our friends in the area. But beyond that,

nothing else.

Q Chuck, do you have anything to say to continuing violence
in the Persian Gulf, attacks on shipping —— specifical ly Saudi .
shipping being singled out —— and the threat to freedom of navigation
L

in the Gul f? 4
2

s
; 5
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MR. REDMAN: Nothing new. 1 could only reemphasize, as [ hope I
did yesterday, that this is really indicative of the nature of the
tension in that particular region. And it's in that context that we
have made the proposal for selling defensive weapons to Saudi Arabia.
It's a very important point.

Q On the Gulf thing, are there any changes on the ground
between Irag and Iran? Irag has claimed country -— 250 miles, sguare
miles, last week. Can you confirm that?

MR. REDMAN: Moy, 1 have no information on that.

aQ Do you know if there's any changes —— the lines of the
battle?

MR. REDMAN: No, I have nothing on battie |ines.

@ Going back to the Saudi situation, actually it's slightly
di fferent, but do you have anything on the Senate is due to take up
this afterncon the resolution barring this sale of military equipment
to Saudi Arabia? The House also is supposed to be taking that up.
Do you have anything on that?

M. REDMAN: Mo, our position on that proposal is very clear and
it’s been expressed a number of times, on the record and very
detailed briefings here. Assislant Secretary Murphy will be up there
this afternoon doing his Middle East update, and I'm sure that once
again you'l|l hear the Administration’s strong support for this
proposed sale.

FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA

STATE DEPT.-5/6/86 o

@ Anything —- if 1 can follow up —= anything on how that
might affect the later attempts to sell the AWALS to Saudi Arabia,
later this year?

MR. REDMAN: No, I don't have anything.
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Q Has the proposed "Marshall plan" for the Middie East

discussed at the Tokyo summit”

ME. REDMAN: I don't have any readout on _that aspect of it.

@ Do you know where Abu Abbas is?

MR. REDMAN: We don't have specific informa

tion about where he

wmight be at present, nor where he might have been when he granted the
interview which some of Yyou may have seen. MWe are seeking his
apprehension; but we don't believe jt would be helpful to discuss his

movements in public.

Q INAUDIBLE -- what's the reward on his head?

s KELUMAN: There's been no charge in that,

a Still five hundred thousand?

M. REDMAN: I'd have to refer to the recaord. Those are such

big numbers, I've lost track.

Q On that —— Just follcwing up that -- do vou have any
svidence to back up what Defense Minister Rabin said yesterday after
leaving the State Department. He said it 4Pppears that the Syrians
were behind the attempt to bomb that El Al airliner.

MR, REDMAN: No, I don't have anything that would confirm that
or back it up, as you Say. The investigation into this terrorist act
is being conducted by the British goevernment and is in the courts,
We're not a direct party to the incident, and so I'd have to refer
you to the British authorities t?r,iquidﬂihiﬂﬂahqnﬁuntnt.

o, Cha
st

2k e has Live israFi1 government informed the United

~=r Bt stiee iums fremkts to take part in research on star war systens?

~ MR. REDMAN: T den’t have anything on that,

the answer, when there is one, would be roming fr

I would assume that
em the Pentagon

iﬁﬁce_arrr‘fi??'Hé:ﬁﬁbrger is the operative official here. Change of

sub ject, yes?

o Does the U.S. government sgree with the South African
foreign minister who concludes that U.S. aid to the INAUDIBLE
in Angola might have damaged the chances for gaining independence?

MF. FEDMAN: The presumption of youdr question is one on which I
have had no comment in the past, and on which 1 have none today.
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STATE DEPT.-5/6/86 2-4
e Have you seen any new indications that they might be

preparing to release Mr. Mandala®?
MR. REDMAN: I don't have anything on that.

a Does the NBC interview with Abbas help 1n any way, give
any clues that might assist apprehending abbas?

M. REDMAN: No. As | said earlier, we don't know where he
granted the interview. Obvicus!y, terrorism thrives on this kind of
publicity. This 1s the type of interview that gives terrorists the
platform that they seek. Such publicity may, in fact,

e o ﬁmrr'rlmﬂ.'hm eaRF 3—-1

encourage the terrorist activities which we are alil seeking to deter.

Q Are you opposed to the fact that the agreed to do the
intervieuw?

M. REDMAN: I believe that vhat I've just said speaks to that
question.

(=] Regarding statements that the U.S, companies in Libya will
have to quit the country shortly, can you confirm the June 30th date?
And secondly, 1s the U.S. satisfied that, at Lhis point, the Libyans
will not be realizing a windfall on those assets?

MR. REDMAN: The answer to the first question is ne, I'"m not in
a position to confirm any date. Secretary Baker has been asked that
question and he has taken the same position and it’s his agency
that'se responsible. And likewise, as to whether or not windfalls

will or will not be present, I1'd refer you to the Treasury
Department,
] Are you suggesting by your earlier comments that NEC

should nat have conducted this 1nterview®

ME. REDMAN: I'm suggesting that Lerrorism thrives on publicity,
that one gives a platform to terrarists and that such publicity may
in fact encourage the kind of terroriat activities that we're all
trying to deter.

o —
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Q Can I follow that upy Chuck? Do you have any gQuidance on

American neéews organizations agreeing not to disclose the whereabouts
of someone who 18 wanted by U.S. authorities?

M., REDMANTI No, I have nothing on that.

[n] Welly, Chucks are you saying then that a government
spokesman, in this capital, for example, who draws attention to a
terrorist act is, in fact, aiding terrorism? .

MRE. REDMAN: I believe there’'s a difference between drawing
attention and giving a platform to a terrorist,

@ Are there any new proposals in the works for tomorrow'’s
resumption of the Geneva talk?

MR. REDMAN: No. As always, we plan to approach those talks
serfously, to work seriously toward a solution as soon as possible,
and as wve've said many times;, we believe the best way to have
progress is to work discreetly in the context of those negotiations
and that's what we plan to do this time as in the past,

a —— Sé¢emed to indicate this morning that there was some
sort of linkage between arms control and the American attack on

FEDERAL NEWS SERVICE 202-347-1400
MEWE FDR THE NEWS MEDIA

STATE DEPT.-S/6/8B& 3-2

Libya. Do you have any response to his general statements whern he
climbed of f the plane?

MR. REDMANM: No, I didn't see those particular statements.
We've already addressed the question of whether or not there is any
linkage between what happened either in the Bulf of Sidra, in
Tripoli, all of which has to do with terroariss and State-supported
and rothing to do with east/west relations.

e Chuck, on the NBC interview again,
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STATE DEFPT.-S/&/B& 4-1

are ybu trying to say-—-do | gather from your statement that you are
discounting the information provided to you by NBL?

ME. REDMAN: I'm not trying to say anything octher that #hat I've

said.
Q Was it informative to you?
MR. REDMAN: Fardon?
Q Was it informative, the interview?
MR. REDMAN: MWas it informative?
(=] Yes.
M. REDMAN: No comment.
Q You said that terrorism, the events in the Buif of Sidra

and the attack on Libya had no connection with East-Hest relations.
Eiven the fact that the Soviets are suspected suspected or do train
and arm and maybe in some cases finance some terrorist groups and
states that support terrorism, are you saying that there is
absolutely no linkage béetween East-West relations and Soviet support
for those activities?

MR. REDMAN: Those are two separate gquestions. The question of
Soviet support we've addressed before, and the press office can make
available to you what we've said on that particular guestion. The
point I'm trying to make is that in the case of Libya we have a state
which practices state-supported. That's the question.

Q Has the State Department or any any other governmental
agency complained or protested to NBC for carrying this interview?
And have they asked NBC where Abbas is?

MR. FREDMAN: I don't have anything on that.

[n] On another subject, there were new allegations last night
that the~—-some members of the rontras were involved in illicit
activities, including corruption. Do ywu have any direckt comment on
that?
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MR. REDMAN: No. 1 haven't seen those allegations. In any
case, 1 believe the statements we've made before on those subjects

could still be applaicable. I'"11 take & ook at 1t.

Q Well 1 thought your reéesponse earlier had to do with drug
and gunrunningy not corruption.

MR. REDMAN: In this case ['"m not sure what the allegations are
gs I don't have anything.

FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA

STATE DEPT.-5/6/86 4-2

Q Chucks; going back to Libya just for a second, can you
confirm now that there is a June 30th deadline for the oil companies?

MR. REDMAN: That guestion was asked and I said that ['m not
going to confirm any deadline.

Q Okay, thank you.
MR. REDMAN: Wait, you have one col |l eague way in the back there.

|~ There's a reported deal from Mr. Botha to the summit
countries concerning the relecase of Mr. Mandella in exchange for
assurances that there won't be any more sanctions?

MR. REDMAN: I think that Quesition was ashed. I don't have
anything on that.

THE PRESS: Thank you. -S\'ESHS\\&

END e BRTEF TRA
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i A3l News Summary May 6, 1986

Editorials = i i

NYP "1f Cuellar Doesn't Open UN Files, He Becomes Part of the Nazi
Coverup” That nearly half the Austrian electorate cast their ballots

for an unrepentant former Nazi--and a proven liar to bpot--cintnifurth-r

shame on the on the;h-tion that gave the world Hitler and Eichmagn.
Messe has enough evidence to bar Waldheim from entaring the US5. Two
weeks ago Amb. Netanyahu asked for cpen access to the UN archive files.
The UN insisted that Israel specifly each file 1t wants by name. That's
" a noneense reguirment. It can be seen only ag an -f!ﬁ?t to thwart

the investigation of Nazi war craimes. Icrael has asked Cuellar toc cpen
the files, nnt just to member governments but to the public as will.
Ané that'as what should be done--in the interest of justice.

DN “Austria's Second Chance® The land of Mozart and Haydn can skill
-reject the liar who was a junior mesber of the Nazi war machine.
Austrjans have 5 weeks to reflect upon the damage Waldheim's election

- would do te Austria and the world.

sl

ah

- Columns :

- Np-Jeff Jacoby (Attorney from Boston) “Holocaust Day: Remembreance and
 Indifference* 1In lsrsel, today is a day of sclemnity and pnin.'[
In the rest of the world it will pass largely unremarked. The rld
needs desperately fto ramember. : i

FPress Reports

lsraelis to Feview Waldhein Record

ND-Sedor-Peres ordeyred an inquiry into Waldheim'
E?my du;inq Ww 1T, The directive came amid hints Israel might |

reduce diplomtic ties with Rustria 1f war-crimea charges are cecrrobor-
ated. 1In his strongest reaction yet to the controversy, Peres azsked the

Justice Minigtry to gather and review evidence.

g role in Lhe G*r-un

ﬁhq_&bbns_gn ™™V

1

bae, the man who masterminded the Achille Laure¢, boassted
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that terror group would begin launching attacks inside the US. Abbas
Bpcke to NBC Nightly Kews. He gaid: "America iE now conducting the
war against us on behalf of Israel. We therefore have to respond

‘against America in America itself." He also threatened Reagan; 41

used to think pur grestest enemy was some Israeli person, but Redgan has
now placed himself a& public anemy number ', Abbas doms not consider

himeelf a teéerrorist. . He said that, "in fact, the Palestinian is a homelers -

refugee without the-right to a peesport, without the right to visit
hie village or birthplace or even his father's grave.” " :

Israel Detainm 20

KD-Israeli police E;I.d Yyesterday that they had detn'l-ln;d_ the Blind leasder
and 19 members of a 'Palestinian guerrilla group suspected of a murdering
a British tourist and an Israeli businesswoman in Arab east Jerusalem.

Syrian Makes Reciprﬁc-l Visit to Jordan
- e —— t—*—-\— —— i S e—

NY¥T-Suro-({Amman) Assad arrived here for telke with Humsein, in hie first
+visit te Jerdan ginge relations between the two countries turned hostile
-Gil YBArE AHQI- Thﬂ: talks are taking Rlare while beth cauntries are
beset by domestic and external difficulties. Jordaniam cfficiasls said
the two leaders have inught to defuse tensions betwsen:them sven Hf
dicsagreements on several basic issues cannct be resolved. :

&

US Presses Syria on Abu Nidal

N¥T-UPT-The Ftate Dept: o=zllcd on Syria tc expel the Ebu Midal terrorist
E?EHFT?atiun from territory under its contrecl. The statement represented
4 change in tone and gubstance from the UE attituds in—-January, when
Whitehead dismissed the impoartance of a Syrian “branch bffice” of the
group. s -

7 _Summit Leaders Condemn Terror, Citing Libyan Role 4

KYT-Boyd-The 7 leaders of the largest industrial ﬂE!GCEPCiEI adopted a
joint mtatement that tondemns terrorism as an international scourfe that
*must be fought relentlessly and without compromise.™ ‘But the atptement
stopped sheort of endcresing the use of military action ar economic!
panctiena auuli as Lhwse employed by the Reagan Administration. (see
text of statement-NYT) : :

m—

ilgza-sauifg Ties Reported Strained

BYT-Hijszi-Libya's relations with the Boviet Union hae been etraited over
what it regards as Moscow's lukewsrm support aftar the US beombingiraid
last month and its reluctance to provida Khadafy with sophisticated

radar sguipment, officials in Tripoli were guoted as saying.

.
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us Said te End Lihyl Cil Exeeptions by June 30

K¥YT-Gwertzman-The gdm:n:-trntann has decided that by June 30 it will end
: the special exemptions tllou:ng American oil companie# to continue
-operating in Libya, senior State Dept. officiale maid- “teday. The
Administration made the decision so it could argue more credibly. at the
 summit for America‘s allies to impose economic sanctians of their own -

against Libya. tane WEJ)

E R !

“Libya Raid Refutlt=rhnbtn _on Carriers' Role

N¥T-p.1-Garden- The-us raid agsinst Libya has rexnu:qcr-t-d the dnb-te
over the role and cn:t of aircraft carriera.

- US_Post_in Eurcpe Eﬂnbed
NYT-AP-A bomb attachad to a military truck exploded at a us lrmy barracks
in West Germany, destroying the vehicle and three nearby fuel storage

. tanks but causing mo injuries, an Army spokesman maid. There were no
éuspects and no cone hus taken responsibility for the attack.

Saudis Offer Cnlb b;uccunt to Oil Buyers

e e

WSJ-Ibrahim-Saudi hrabza is attempting to prevent its ¢il customers
from defecting by offering a cash discount on every barrel of oil they
buy this month in excess of last month's purchases, industry sources say.

Letterm

NYT-Diplomatic pevew®#5 should be subject to X-ray and chemical *"spiffer*”

cgquipmentk « The dip??mnti: baggage nerd not br oponed Unless Lhe AaCtecLors
indicated it contained illegal materials. Diplomatic missions neot engaged

in smuggling hontrahqnd of this type should have no cbj-ctxﬂns.

KD-Reagan haws made Khadafy a martyr.

Cartoons 5

PR ey e

DN¥-Rigby-Hitler in Hell with other Nazis. He sayes: "Well whaddya know?
1 never thought old. Kurt had what it takes.* -

‘Paid Ads 2 & |

KYT-The Foundation fﬂr Future Generations reminds readers to Rehember
en this day. - ;
NYT-WNBC-TV advertises for its special report on intermarriage. A photo
shoewes Jewish man and non-Jewish bride happy, while a frowning rabbi and
prieet stand over them,
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A YELLOW LIGHT FOR U.S.
ARMS SALES TO THE SAUDIS

The Reagan Administration formally notified Congress on April 8
of its intention to sell Saudi Arabia a weapons package consisting of .
671 ATM-9P4 Sidewinder air-to-air missiles, 595 AIM-9L Sidewinder
air-to-air missiles, 100 Harpoon air-to-sea missiles, 200 Stinger
portable ground-to-air missile launchers and 800 Stinger missiles.

Under law, Congress has a thirty-day period ending May 8 in which to
enact a joint resolution prohibiting this $354 million proposed sale.

In the absence of such a resolution, the sale will proceed. Since the
sale is an important matter, Congress and the public probably need

more time to examine it. Rather than rush to meet a May 8 deadline,

and rather than give the sale a red or green light, what is

appropriate here is a yellow light for slowing down and caution.

In reality the Saudi missile deal is freighted with more
political than military significance. The Administration sees the
sale as a reaffirmation of U.S. resolve to back the Saudis and other
"mederate” Persian Gulf states against the Ayatollah Khomeini's Iran
and pro-Soviaet South Yemen. Tran's Fabruary 1986 invasion of southern
Iraq threatens to spill over into Kuwait and ultimataly into Saudi
Arabia. The January 1986 coup by a radical pro-Soviet clique in South
Yemen also potentially threatens Saudi Arabia, Oman, and North Yemen.
The Administration does not expect Iran or South Yemen to bs deterrad
solely by the missile sale, but contends that without the sale and its
manifestation of American support, these states could be tempted to
fish in troubled waters. -

Opponents of the sale, however, also make a strong case. They
seek to signal Arab states that if they want scphisticated American
arms they will have to be more supportive of U.S. policy, including
steps to negotiate a peaca with Israel. While critics do not view the
proposed missile sale as a major threat teo the Arab-Israeli balance of
power per se, they regard it as part of a disturbing long-term
trend undermining Israel's qualitative margin of superiority.

Yare: “othing wrillen here 4 o be contirued as necessarily reflecting the views of The Heritage Foundation or as an
aftempt to ard or hinder the passage of any hill hefore Congress.




% ..1

Both the contaimment of !‘%ﬁlutiunlry Iran and the sncouragement
of the Arab-Israeli peace process are important regional goals. Yet
both are dwarfed by the global goal of containing Soviet expansion.
Saudi Arabia plays an important rold in resisting Soviet aggression in
Afghanistan and facilitating the planning of the U.S. Rapid/Deployment
Force. In the event that the U.S. is called upon to respond to a
Soviet incursion in the Persian Gulf, these missiles may become a
prepositioned stockpile that could be used by American forces. The
U.S. should have learned from the 1965 arms embargo of Pakistan and
the 1975 arms embargo of Turkey that elevating regional goals over
global containment goals can be an endeavor that only benefits Moscow
and its clients. .

-

Even so, the specific mix of weapons in the proposed sale remains
troubling. - The Stingers raise the most concerns. The weapon is a
man~-portable shoulder-fired anti-aircraft missile for short-range
tactical air defense. Bacause it is lightweight and easily
transported, the Stinger would be an ideal terrorist weapon. The .
Saudis indirectly abet terrorism through their financial support of
Syria and the Palestine Liberation Organization. Israel found
U.S.-supplied Saudi arms among PLO arms stores captured in Lebanon.
Given their questionable commitment to the war on terrorism it would
be a mistake to give them such weapons at a time when the U.S. is
tlking a determined stand against terrorism. The Stingers are
relatively scarce weapons that would be put to better use in the hands
of the Afghans, who directly resist Soviet aggression, rather than in
the hands of those who indirectly support anti-wWestern tarrorism. To
reduce the chance of diversion from Afghanistan the missiles should be
supplied directly to resistance groups inside Afghanistan, not to
political leaders outside Afghan borders.

While tha casa for providing tha Saudis with additional
Sidewinder missiles is buttressed by past air battles with Iran, it is
unclear that the Iranian Navy poses anough of a threat to warrant
additional sales of Harpoon missiles.

The timing of the sale also poses problems. It would be
inappropriate to reward the Saudis so sSoon after they joined the .
-anti-American chorus of condemnation following the reprisal raid on '
Libya. Saudi Arabia could have remained silent. Instead it chose to
condemn the U.S. The Saudi reaction to U.sS. efforts to deter Libyan
terrorism has complicated consideration of the Saudi missile sales
package. The Administration should withdraw the offer of Stinger

missiles or postpone the sale altogether to give Congress additional
time to consider the sale.

James A. Phillips
Senior Policy Analyst
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BUDGET, From Al

woukd make MOScessary any adto-
matic apending cutbacks next fall
But be and Sen, Lawten Chies
ID-Fla.), who together sponsored
M compromise, amphassed Thar
Reagan's support will be needed for
the tAY and Spending MEeasures nec-
esery to meet the budget argets
After extensve Mmaneuvermg and
negoliations spearhesded by Senate
Myority Leader Robert | Dole (K-
Kan.), the bodpe: came closer to
Resgar's poals than an earbier pian
fram the Senate Budget Commir-
tee—bul N0t cime enough to draw
an embrace from the Wohate House
“Wiule the president ka: scrioes
reservations about  maadaal as
pects of the Senate budget resolu-
on. be beleves it s mmpartant tha
e Senare pass 2 budget for T9ET
and fecogruzes their effort.” sad
presidental  spowesrsn Larry
Speakes, en route with Reagan ves-
terday from Indonesas to Tokyo
“It's not exacthy what we wanted,
b ni's pert of the process”
Speakes sdted
He said the admimstratzon wall
*work throuph the athorzation
procesd and i
e Sudge! more U It LRibig and
will corsider veloing Lpending mlls
that exceed adnurustration wargers.
Speakes indicated that the pres-
sent i particularly distressed- &t
the tan provisans. The plan zalls
for tax wereases of $13.1 billon
next year—mcleding agarette and
other amaller  leves already ap
prowed—and IMalng Souwghly 3540
#illian over threr vears. The Bod
pr! Lommittes bl mecommendes
tacal LBAT ik meTedses of $14.7
bedliar, including abour §6 milian in
mmcellaneoss  revenoe  ScTEases

proposed by Reagan.

ke Howse f0 thips

wﬁhite House Finds Fault

With Senate Spending Plan

By Helen Dewar
Woanhmpion Posd S all Writer

The White House vesterday ex-
pressed  “serious  reservations”
about the fiscal 1987 budget adopt-
ed by the Republican-controlled
Senate but House Democrats cau-
tiously praised the spending plan
and suggested that it is close to
what Congress will adopt.

House Budget Committee Chair-
man Wiliam H. Gray I (D-Pa.)
called the Senate plan “more realis-
tic and fair than the president's
original request.” He and other
House Democratic leaders, who
were waitmg for the Senate to
move first on the budget, are ex-
pected to wrap up their version
quickly. Gray said he intends to call

a committee drafting session next
week,

The $1 trillion budget approved
early yesterday by a big ipartisan
maprity mn the Senate calls for
twice the tax increase that Presi-
dent Reagan seeks and about half
the domestic spending cuts and de-
fense spending wncreases that he
seeks,

The measure, which cleared its
crucial first vote 38 to 13 among
Republicans and 28 to 16 among
Democrats, meets the $144 billion
deficit target of the Gramm-

Rudman-Hollings  budget rol

law. 'Senate Budget Car‘ee

Chairman Pete V. Domenia (R-

N.M.) said its implementation by

Congress and the White House
8ee BUDGET, A4, Col 1

8 Packwood announces “consensus” on lax-overhaul plan. Page A4

‘R ti
Speakes wwl the budget also
“falls short of the pressdent’s re-
quesied levels for provding
strong defense” and calls for domes-
oo spendmg Peduchons that are
“mare modest than what the pres-
went feels are appropruate ”

The Senate budget would rame
defense spending muthorty from
$287 billion to 8301 billion, or $19
balion es: than HResgan sad 5
needed, He seeks 1o meresse the
mulitary budget by about § percent
after mflavon. The Senate figure =
expected 1o alow modest growth
beyond inflatson,

On the domestic sde about $8
hullion = savings was sdded 1o the
cammuties plan, more than half of it
from re-sstrmabing costs because of
ower-than-expected milation. Fed-
eral pay and penson cost-ol-living
moTeases were sdusted downward,
for example, from 3.4 percent to 2
percent 1o reflect the lower infla-
Lon eslimates

But some domestac spending was
added. and terermabon orders for
eght ar nane MEMT Programs were
withdrawn 2t the st manute. [n-
stead. 3 ump sum of 5341 mulhon
was deugrated for program cut-
backs or “poamible termunatons,”
with nn specific programs Largeted
for extnenen, Reagan had wanted
to kil 44 programs, The Budger
Commines bad proposed iling
three, but the Senste resurrected
one, the Work Incentive Program
for willare tecapments
A ontical question facing  the

S

ns’ About Senate Budget

House Budget Commitiee sext
week will be whether to mclude 2
tax mcrease m its plan. Democratic

lcan  presidential pomination B
1668, He hed beld oot for mewe

than & month to wm concessoos for
the White House and Senate con-
servatives and achueved fus goal of
hesvy Republican support for the
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Mey 5, 1985

MEMORANDUM

SUBJECT: US-Israml RED Cooperasticon
Legislative Proposals

I. Present Law

Nunn Amendment : The Nunn Amendmant o the FY'86 DaoD
authorization act provided for multi-lateral cooperstive
ROTAE projects between the United States and NATO. The
emphasis is on defense equipment and munitions, including
coproduction of conventional defense eguiptment by the United
States and production of HNATOD designed and developed
aguipment by United States contrsctors. 27202 milliom is
available for this project.

Quayle Amendment: Provides waivers under Sectiaon 27 aof
the firms Export Control Act to allow the United States to
entar intc cooperative projacts with MNATO countries with the
objective of developing standsrdization, rationslization and
itnteroperability of the armed forces of NATO members. Each
ccoperative agreement must have "equitable” cost sharing and
"eguitable” result sharing between participants,

I1. Proposed Legislation
& New Quayle Amendment
This amendment may be offerad +ta the FY'87 Dol

authorization bill. It would direct the DoD to spend up to
#5@ million in allied countries an ROTRE for the

anti-ballistic tectical missile defense systam. The maney
would come from the SDI research authorizstion and/or could
be &an added increment. This funding would be open to any

country the President or the Secretary of Defense designates,
spacifically including NATO and Isras=l. The funds would be
spent on & matching basis.

B. Israel RAD

This amendment would be designed to incorporate
the wvital waiver provision of the Quayle Amendment with a
bi-lataral cooperative ROTRE asrrangement aof tha Nunrn
amendmant. 290 milllion should be suthorized as a ceiling for
the ROTAE provisions.

III. Legislative vehicle

Any such lsgislation as considered above can either be
offarad as a stand-alona bLill or &5 an amendmen: to other
legislation. The latier is preferables. It is recomnmendad
that whatever is done, the Israel proposal be as an amendment
to the Defense Authorization Bill.

S




fi. House

House FArmed Services Committea has not scheduled
markup yet, but action is expected in the next 2 {g
E6 weeks.

B. Sensts

After several false starts, the Senate has
scheduled markup in the Quayle subcommitiee May 12
and tha FY 1887 Dafeanse Authorization Bill will be
taken up i full committee May 2, according +the
currant plans.

IV, Outloook
f. Thare are three potential problems

1. Tha short time frame for mark-up

2. The Senate is expected to perate under tha Ezan
agreement, namely that for every ¥l of new
authorization %1 must be found and cut from
existing suthorizations

3. MNo new authorization will be considerad if it
has not been reguested by the Depsriment of Defense

B. Viability

The three problems of short time frame, need to "gore"
someones "ox" for this proposal and the lack of Dol support
make this an up—hill battle. The only "difficuli" part is
the time frame--the Exon agreesment can be beaten. We have
8-3 reliable wvotes on the SASC before we start {out of 13)
and 25-27 relisble votes on the HASC {out of 46). Therefore,
if.programatic savings can be identified on the order of 230
million f{or less——just to find & starting point), DoD
aobjections could be overcome with a8 committee amandment. The
exact dollar authorizstion request is the most critical.

C. #BAction Plan

Senators Dary Hart and Dan Quayle should be tfargeted
a5 the lead tsam to carry the amendment. They should be
fully briefed on the effect and implications of the proposal.

With their suppari, they should contact Senators Nunn and
Warner to gain either their support or gquiet acguiescernce tao
the proposal.

Note: Senator Nunn promised, during debate, that the
adoption of the "Nunn fAmendmant® would not...noct...mean that
1t would be extended with additional countries. In addition,
Munn will not offer his amendment to the 1387 DoD
Authorization.

fissuming the support of Hart and Qusyle, evaluation of
the project must be after their meetings with Numn and
Warnar.

Fallback: If it is not possible to authorize funding




this yvear for the projects we seek, we should at a8 minimum
seek report langusge promising funding next year at a defined
level if Israel develops RDTAE compatable programs. We could
slso seek to extend the present Quayle amendment to include
the addition of any country that the President or SecDef
wWwishas. The funding levels mentioned above for Isreal are
for discussion purposes only and one should not necessarily
consider them likely.
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