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Columns b

NYP-Rita Hauser (intarnat'l lawyer) "After Lebanon, Opportunit+" Even
Wn efror oI judgement as serious as the Israeli invasion of Lebanon

. may still yield unexpected good results. In Israel the war has
roduced the opinion best expressed by Rabin: "There will be no more
llusions." Israells are b:gn; forced into acknowledging that thay
may be ill-equipped to dominate a local population. ilussein too, has
noted the resulcs of the invasion. He fears, as does Israel, that
violence and political upheaval will oecur in the West Bank. 5o he
made some sort of common csuse with Ara®at. Hussein hones to have .
the Israelis talk to Arafat. Shoul” this occur, 'lubarak would be
able to present a streng front apainst Assad, the one leader who
gained from the invasion. Peres has indicated that he would he
willing to sit with a joint delegacion. Washington has a responsibilicy
as a2 signer of cthe Camp David accords, to become involwved, e combin-
gtion of a new Soviet leader and tha . resumstion of arms talks may
create an opportunity for some cooperation with lloscow.

JY¥T-Jamas Rest (larrakesh) "The Other Star War” The Volce of

[ v stations from tYhe Soviet "nion is heard loud and cleesr
in 'lorocco and all over Africa. But the stations are not s0 clear
in the !lideast. A diffarent kind of star wars is zoing on, itsx ahout
news and ideas. The balance of radioc power by the Soviets is srlll:t'r
than the "S's, The contrast betwasen 'loscow's vicious prosoganda
and the West's objective reporting is startling. Meac~w reaches places I
that the Vestern nations can’t. Hense, Charles "ick travels around
the world trying to ohtain facilities, The powar of the word and
dailv sound of iﬁgricn'n voice may be more important than T =missiles,
Capital 11111 should kaen this in mind vhen dicussin- Sudgat euts. .

Fress Hanorta

Voluntesrs For Isra I

H¥Tep.2-Friedman (photo of Amnerican volunteers on the Cmanuel army bSase)

STfice it§ Inception in 1983, Volunteers for Israel has had 3,500
icipants from France, South Afrieca, Britain, Tanada and mostly

- i the US, They pay about $600 to cover air-fare and field trips.

,;’ - Thie sgram was the brainchild of one of Israel’'s most distinguished
ok T3 ,? officer's, Cen, Aharon Davidi, Volunteers do all sorts of
joibat jobs and love it, Some volunteers aren' 2
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Lebanon S l

NYT-Hiajzi (photo of Lebanese familv fleeins the fip.ting near 5Sidom)
Christian and lioslem militiaven clashed in souhtern Lebanon forcing
Moslem families to flee Christian controlled areas and paralyzing
activity in Sidon, Chridlan rehels wamed that if Christims were

suppressed, viclence would spread. At least & people were killed |
and many injured in the past 24 hours. (see !ID-LA Times)
1 Iran-Ir |

N¥T-p.l-Cwertzman-Senior administration officials said that Iran .
.EP.“I o 'E. ave suffared a stunnin~ defeat in a weeklong offensive
almed at ending ite military stalemate with Iraq. Iran iz maid to
have sent 300-500 thousand poorly trained "volunteers"” acroas the
border and that most of them wera killed or captursd, Tran was

also sald ro have launched missilas or seuds against Baghdad,

Libya supposedly sold the scuds to Iran, The =issiles can carry
nuclear warheads but the Soviet Ymion is not knewn to “ave let
nuclear weapons out of its control, 'There has heen no indication
that Thomeini is ready to negotiare. The Iranqi Arny was well trained
| and well equipped. (see 'ID-Apence Frange Presse)

AYT-AP-Iraql militlri personal took foreisn journalistas and Irani

porters to Nluwalzah, the acena of the recent batrles. Yo Iranians,
axcept for thalr corpses were to he sean, Iraqli loses were readily
visaole. They lost 45 tanks and parsonenel carriers.

F‘ -Iran said it launched surface to air missiles and hit Bapghdad.

aqli officlals had no corment about the exnlosion in the canital,

Witnesses said there had indded been an eXnlosion that killed 14 F

and demolis“ied &4 houses. I!leawwhile, hundreds of foreigners left

Teheran on special flights hours before en Irani deadline for safa

| passage thiough Iranian airspace went into effect. Irag said its
leglln-l struck five Iranian cities.

Wik | W¥T-Sciolino-Iran's DaEut;-.- Foreign *iniscter said that many Iranian
] ¢ injured by Ehhmitﬁ?ﬂlpﬂﬂl in recent combat and would

be gsent to Vierma, Bonn, 'lunich and London as evidence. e alledgad

that 200 soldiers were wounded by mustard gas and were hospitalized.

t Spys @ le Can Saiped
dYI-AP=1f the US can track “"engele dewn

ic zan proba-
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and turn him over to one of the countries that wnat to try him,

| DN-Riper-Sem. Arlene Specter (R-FPa.) s2id that the US would be
ﬁlt[ihd in kidnapping lengele and turning him over to Yest Germany
or Lsrael.
| UNeote on Voluntesrs for Isrsal 3tory
ok

The Consulate has bean getting phone calls all morning inquiring om
how they can sign up or get information on the progran.
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Second, there have alac been modest poaitive developments in
the guest for peace between Iarael and its neighbots. The
Israeli offer last September to negotiate with Jordan without
preconditions and the cecently initiated phased withdrawal of
Israel's armed forces from Lebanon have helped create an
Atmosphere more conducive to ﬁ:ug:eﬂsltnﬂltd nagotiations.
Likewise, the resumption of diplomatic relations between Jordan
and quﬁt -— two Arab stcates which support a peaceful settlement
== ig a promising development. We have alsoc been following the
Jordan-PLO dialogue and believe that if an agreament promotes
negotiations between Jordan and Israsl, it would be a positive
step. We know that this means threats to Jordan's security from
those who oppose the peacs. In recant days, we have had useful,
discussions with Pruuidnﬁt Mubarak in which we agreed on the
importance of seeking realistic and practical steps to move the
peace process forward. We have also held discussions with the
Jordanian Poreign Minister on developmentg in the peace

process.
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Military Assimtance Programs. An $860 million increase in

Pareign Military Salas (PME) credits and grant milivary

assistAnca over the levels in the FY 1985 Continuing Hesolutlon .
can largely be accounted for by increased levels for only four
countries: Egypt, Israel, the Philippines and Turkey. All four

ars friends with whom we have close security cooperation. The

lactar Ewo counkrises are base rights countries whose armed

forces acre in dire need of modernization or improvement.

For our largest security assistance program -- the Foreign
Military Sales (FPMS) credit program --— we are reguesting §$5.7
billion for programs in 27 countries. These programs anable
eligible countries to purchase U.5. equipment, spare parts and .
training. With the sXxception of a fav country programs vwhich
were raised in limited amounts, virtually all of the incresase in
the PMS rfinancing program level over FY 1985 is for Egypﬁ and
Israel: an increase of $125 million (to $1.3 billion) for Egypt,
and of $400 million {to $1.8 billion) for Israel. The $3.1
billien reguest for these two countries is almost 55 percent of
the total FMS credit package. Twelve percent of the FMS
program, or $651 million, is to be devoted to concessional

financing for 15 countries,
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Beono uppert Pund. The BSF program at $2.8 billion

reflacts the continuing U.5. concern for the eccnomic problems

83 i e — f— R SRS m——— W —— = - I s

faced by our friends and allies, This form of economic, rather

than military, assistance i{s provided on a grant or loan basia

to countries ‘selected for their special political and security

interast to the U.8. It comprises approximately 30 percent of

the- total PY 1986 ucu:it:.* assistance program. As I noted (l’m]g' p};u.f'j
earlier, 4 request for Israel has not yet been included in our

PY 1986 ESF program. We recognize the time constraints facing

thizs Committee on this issue and we will make our regquest as

5000 A5 W& Can.

Pinally, our PY 1986 proposal includes §37 millien for
Peacekeeping Operations (PXO) funding. This will support
multilateral activities in the Sinai and Cyprua.

WORLDWIDE FROGRAMS

Within the overall Eecurity assistance program, the largest
single component == 4l percent == is devoted to Israel and Egypt
to support Middle East stability and peace. When an ESF reguest
iz made for Israel, this percentage of the total will inc:quse-

and the psrcentage for other country groupinge will decrease

correspondingly,
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Egypt and qulnl. Oone of our highest priorities continues
ko be to bring a just and enduring end to the conflict and

turmoll whish has 4disturbed the Middle East for so long. Our

asgistance plays a crucial role,

For that reason, the principal

recipients of our world-wide request remain Israel and Egypt.

We believe that Iesrael muat maintain confidence in it=s

aescurity if it is to take risks for peace., As a result of a

bilaesral raview of Israal]l defanse requirements, wa have

inersased the lavel of forgivan FMS Einlnniﬁg substantially from

$1.4 billion in PY 1985 to $1.8 billion in PY 1986. 1In a

aimilar fashion the PY 1986 forgiven PMS financing program for

Egypt has been increased to $1.3 billion to give it credible
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deterrance against Boviet armed radical states opposed to the

Camp David accords and the Egyptlian-Israell peace treaty.

In PY 1986 we plan to provide the same level of ESF support
to Eqypt as that appropriated by Congress for FY 1985, As I

indicated earlier, an ESF request for Israel will be made at a

later date.

b i S R ——

On the Arabian Peninsula Oman is the only country where we
have a formal access agreement which provides access te 0.5, '.
military forces in peacetime and contingency and allows the 0.5.
to preposition military materiel at several locations. Oman is
a strong supporter of Camp David and the President's September
1982 initiacive., Continued security cooperation with Oman and
enhancement of its self-defense capability are key to preserving

our access to the Gulf and its vital resocurces.
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ISRAEL AND EGYPT. THE PURSUIT OF PEACE IN THE MIDDLE EAST
IS STILL OME OF THE HIGHEST PRIORITIES. OOR CONTINUING MILITARY .
ASSISTANCE PROGRAMS WITH ISRAEL AND EGYPT REFLECT THIS ENDEAVOR.
THEIR STRONG 3ENSE OF SECURITY IS THE FOUMDATION FOR ANY PROGRESS
IN THE PEACE PROCE33. WE HAVE CLOSE DIALOGUES WITH BOTH EﬁUHTHIES
CONCERNING THE THREATS TO THEIR EXISTENCE AND THE MODERNIZATION
NEEDE OF THEIR FORCES.

WE ARE RECOMMENDING INCREASES IN BOTH THE ISRAELI AND EGCYPTIAN
CREDIT PROGRAMS TO $1.8 BILLION AND $1.3 BILLION, RESPECTIVELY, AND
ALL ON FORQIVEN TERMS. THE ISRAELI LEVEL HAS BEEN WORKED OUT WITH
THE COVERNMENT OF ISRAEL AFTER LENGTHY DISCUSSICNS, AND THAT GOVERNMEHT

HAS AGREED 70 THESE LEVELS. A SEPARATE ECONOMIC PACKAGE FOR ISRAEL
WILL BE SENT TO THE CONGRESS AS SO00N AS THE FINAL DETAILS ARE WORKED
OUT. THE LEVEL WE PROPOSE FOR ECYPT SUPPORTS THE MULTI-YEAR PROGRAM
WE HAVE BEEN PLANNING WITH THE EGYPTIANS, A PROGRAM THAT INCLUDES
ONLY LIMITED MODERNIZATION.

THE PROPOSED MILITARY ASSISTANCE REQUEST FOR ISRAEL AND
EGYPT CONSTITUTES ABOUT L&Y OF THE MILITARY ASSISTANCE ACCOUNTS.
WE DO NOT BELIEVE THAT INCREASES FOR THESE TWO COUNTRIES OUGHT TO
BE MADE AT THE EXPENSE OF OTHER RECIPIENT COUNTRIES WHICH HAVE
PROGAAMS THAT ARE 3SMALLER, BUT HAVE EQUIVALENT STRATEGIC
IMPORTANCE.
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542- T
D [Marech 17, 1985)
PROPOSED EME SUBCOMMITTEE RECOMMENDATION
OFFERED BY MR. REID

G{W be $90,000,00

market rate], rathe

program for Jordan for FY 1986 and FI 1987 lhﬁuld
30,000,000 Trfasury rate and §560,000,000

he §95,000,000 program requested
by the Executive bra FY 1986 [$30,000,000 Treasury
or the $50,000,000 program
htline of the FY 1985

CR program JYevel (535,000,000 Treasury rad{e and $55,000,000

The ESF program for Jordan for FY 1986 and FY 1987 should
'ba 558,000,000, rather than the $20,000,000 program which
would be provided under a straightline of the FY 1985 CR
program level and under the Executive branch request for FY

1946. :
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[March 18, 1985]
EurorE AND Mi1ppLE EasT SUBCOMMITTEE RECOMMENDATIONS
(1985 Fore1GN ASSISTANCE AUTHORIZATION BiLL)

EARMARES AND FORGIVENNESS FOR ISRAEL AND EGYPT
Amend the bill to make the FME earmarks and the FMS

forgiveness provisions for Israel and Egypt applicable for

figpcal year 1987 as well as for fiscal year 1986.

FMS TERMS FOR SPAIN
Add Spain to the list of countries proposed by the
Executive branch to be eligible for extended repayment terms

on Treasury-rate FMS financing.

*
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[March 18, 1985])
Eurore AND MIDDLE EAST SUBCOMMITTEE RECOMMENDATIONS
(1985 ForeiGN ASSISTANCE AUTHORIZATION BiLLr)

ESF PROVISIORE RELATING TO THE MIDDLE EAST

EEC., « THE MIDDLE EAST.

“*(m) ISRAEL.--
"*(1) EARMARKINGS FOR ISRAEL.--0Of the amounts
authorized to be appropriated to carry out this chapter,

.npot less than $1,200,000,000 for fiscal year 1986 and not

less than $1,200,000,000 for fiscal year 1987 shall be

available only for Israel.

-

*t2) CASH TRANSFERS TO ISRAEL.--These amounts shall
be for a cash transfer on a grant basis. In exercising
the authority of this paragraph, the President shall
ensure that the level of cash transfer made to Israel
does not cause an adverse impact on the total level of
nonmilitary exports from the United Etates to Israel.
"*(b) EGYPT.--

"*(1) EARMARKINGS FOR EGYPT.-—Of the amounts
authorized to be appropriated to carry out this chapter,
not less than $6815,000,000 for fiscal year 1986 and not
less than $815,000,000 for fiscal year 1587 shall be
available only for Egypt.
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3
1 **t2) CASH TRANSFERS TO EGYPT,--Amounts authorized to
2 be appropriated to carry out this chapter which are
3 allocated for assistance for Egypt for fiscal year 1986
4 and fiscal year 1987 may be provided as a cash transfer
5 only if--
6 “*(A) the President determines that Eygpt will
7 undertake sconcmic reforms or development activities
] which are additional to those which would be
] undertaken in the absence of the cash transfer, and
10 **(B) at least 15 days before the cash transfer
11 occuis, the President notifies the Committee on
12 Poreign Affairs of the Bouse of Representatives and
13 the Committee on Foreign Relations of the Senate in
14 accordance with the procedures applicable to
15 reprograming notifications pursuant to section 634A
16 of this Act, such notification to include a
17 description of the additional economic reforms or
1s development activities Egypt will undertake.
19 **tc) COOPERATIVE SCIENTIFIC AND TECHNOLOGICAL
20 PROJECTS.==It is the sense of the Congress that, in order to
21 continue to build the structure of peace in the Middle East,
22 the United States should finance, and where appropriate
231 participate in, cooperative projecte of a scientific and
24 technological nature involving Israel and Egypt and other
25

Miglls East countries wishing to participate. These

¥*-
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WCMEME -
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1 cooperative projects should include projects in the fields of
7 agriculture, health, energy, the environment, education,
3 water resources, and the social scliences.
4 "*(4) LEBANON.==
5 "*(1) EARMARKINGS FOR LEBANON,-—Of the amounts
6 authorized to be appropriated to carry out this chapter,
7 fﬁnnn.nun for fiscal year 1986 and i?i{nun,nun for fiscal
B year 1987 shall be available only for Lebancn.
9 “*(2) REVERSION OF FUNDS TO TREASURY.--To the extent
10 that these funds cannot be used to provide assistance to
11 Lebanon because of conditlons in that country, they shall
12 revert to the Treasury as miscellaneous receipts.

%
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. 519 8
[March 18, 1985]
EuroPE AND MIDDLE EAST SuBCOMMITTEE RECOMMENDATION
(1985 FoREIGN ASSISTANCE AUTHORIZATION BiLL)
1 EEC. » PROCUREMERT OF CONSTROCTION AND ENGINEERING
2 BERVICES.
3 Section 604(g) of the Foreign Assistance Act of 1961 is
4 anmended--
5 (1) by inserting " (1) after "“(g) ') and
6 (2) by adding at the end thereof the following new
T paragraph:
8 ""(2) Paragraph (1) does not apply with respect to an
9 advanced developlng country which--
10 ""{A) is receiving direct economic assistance under
11 chapter 1 of part I or chapter 4 of part II of this Act,
12 and
13 "T(B) if the country has ites own foreign assistance
14 programs which finance the procurement of construction or
15 engineering services, permits United Stateas firms to
16 compete for those services. .

¥
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[March 18, 1985)
EuroPE AND MIDDLE EAST SuBCOMMITTEE RECOMMENDATION
(1985 FOREIGN ASSISTANCE AUTHORIZATION BiLL)

1l BEC. . REPORTS ON ECOROMIC CONDITIOME IN CERTAIN

2 COUONTRIES .

3 (a) ExTErRNAL DEBT Burpew oF CERTAIN CouNTRIES ReECEIVING
4 U.S. ASSISTANCE.-~The Congress finds that the Governments of
5 Egypt, Israel, Turkey, and Portugal esach have an enormous

¢ external debt burden which may be made more difficult by

7 wirtue of financing provided for those govermments under

8 wvarlous United States assistance programs.

9 (b) ANNUAL RerorTS o EcowoMic COWDITIONS.--

10 (1) REQUIREMENT FOR REPORTS.--In order to aselst the
11 Congress in examining United Btates assistance for these
12 countries, the President shall report to the Congress

13 annually regarding economic conditions prevailing in

14 Egypt, Israel, Turkey, and Portugal which may affect

15 their respective ability to meet their international debt
16 obligations and to stabilize their economies.

17 (2) SUBMISSION OF REPORTS:--The reports reguired by
18 paragraph (1) shall be submitted to Speaker of the House
19 of Representatives and to the chairman of the Committee
20 on Forelgn T~lations of the Benate not later than January
21 15 of each year.

4
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G004 @ AMENDMENT BY MR. SMITH OF FLORIDA i

ooos m

0006 MARCH 20, 1984

o007

o008 EGYPTIAR-ISRAELI RELATIONS

coo%

oolo

o001l SEC. = The Congrass notes the recent affort of BEgypt to move the :

0012 pasace process forward., Howaver, the Congress continues te be conos ad
0013 about the lews than pormpal relations batween Egypt and Imsraesl. It is
0014 the sense of the Cohgress that all U.8, foreign aseistanse to BEgypt iwm
0015 provided in the expactataien that the Egyptian GCovernment will continue :,
0016 in ite efforts to bring peace to the region and that £+ will continue
0017 to support and fulfill the provisiona of the Camp David Accords and the

0018 Byyptian =-Israeli Peacs Treaty, including the return of the Egyptian

6019 ambasgader to Isramsl.

co20
LA

0021 .




GO0k
o00s
0008
0007
Qooe

o009
: o010
o011l
0012
0013
oold
0015
ools
Qo117
ohGle
0ols
Gﬂﬂ?
ﬂﬂ?i
bo2a
ooa3
D024
0025
0o0z&
o027
oo2a
aoze
Q0030
0031

o032

S1

fo
@ ARENDHENT BI ME. BMITH OF FLORIDA "'E

BARCH 20, 1985

FOREIGN MILITARY SALES FOR JORDAN

S8EC. —. (&) The foreign military sales financing muthorized by

thi= Act for Jordan is provided and increased in tha recognitieon o

progress Jordan has made in the search for a Just

the Middle Bast, to sncourage further pProgross,

and lasting pasce in

in recognition of the

continuing defense nasdes of Jordan and in the eXpactation that Jordan

will entar inte direct nagotiations with Iarael based on Onited Nationms

Security Eesolutions 242 and 338,

529 of P.L. 98-473, in order to resolve the

two countries.

the camp David accords anda Saction

state of war hetwesn thoss

(b) No foreign military sales financing authorized by thisg Act

may be used to finance the procurement Ey Jordan of United States .

advanced aircraft, new air defense weapons Sy stems,

advanced military weapons systems., and no

or other naw

cartification may ba made

purguant to S8action 36(b) of the Arms Export Contrel Act with respect

to & propoped sala to Jordan of Onited States advancs aircraft, new alr

defenss systems , or other new advanced militAry weapons aystéemg,

unlemg the Prasidant has certified to the Congress that Jardan is

Publicy committed to the recegnition of Ierael and to prowpt antry

into direct peace negotiations with Ygrael under the bagic tenets of

United Mations Security Hesolutions 242 and 338 and the Camp David

Acocordm.
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[March 19, 1985]

Proposep EME SupcoMMiTTEE RECOMMENDATION
OfFerep BY MR. LEVINE

Add the following to the portion of the bill relating to

FMS credits for Israel:

for

e LAY! PROGRAM.--0f the amounts made available

Igrael under section 231 of this Act-—-

"(i) up to $150,000,000 for fiscal year 1986 and
up to 5150,000,000 for fiscal year 1987 shall be for
research and development in the United States for the
Lavi program, and

""{ii) not less than $250,000,000 for fiscal year
1986 and not less than $250,000,000 for fiscal year
1987 shall be made available for the procurement in
Iasrael of defense articles and defense services
{including research and development) for the Lavi

program, if Israel wishes to use those funds for that

purpose.

72
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@y Proposep EME SusCOMMITTEE RECOMMENDATION
OrrFered By MR. LEVINE

Add the following nev section to the bill:
8EC. ., CODIFICATION OF POLICY PROEIBITING MEGOTIATIORS
WITH THE PALESTINE LIBERATION ORGANIZATION.

(&) UNITED STATES POLICY.--The United States in 15973 ®
declared in a memorandum of agreement with Israel, and has

1

2

3

L]

5 reaffirmed since, that ““The United States will continue to
§ adhers to its present policy with reapect to the Palestine
7 Liberation Organization, whereby it will not recognize o:

8 negotiate with the Falestine Liberation Organization so long
9 as the Palestine Liberatlon Organization does not recognize
10 Isrzel’s right to exist and does mot accept Security Council

11 Resolutions 242 and 338.° .
12 (b) REAFFIRMATION AND CODIFICATION OF POLICY,-~The United

13 States hereby reaffirms that policy. In accordance with that

14 pollicy--

158 (1) no officer or employee of the United Btates

16 GCovernment, and no agent or other individual acting on
17 behalf of the United States Government, shall negotiate
18 with the Palestine Liberation Organization or any

1% representatives thereof, and

20 {2} the United States shall not recognize the

21 Palestine Liberation Organization,

>




1
2
3
4

" WCMEME22 542‘ ,9-

2 . ﬂ,

unless and until the Palestine Liberation Organization
recognizes Israel s right to exist, accepts United Matlcns
gecurity Council Resolutlions 242 and 338, and rencunces the

use of terrorism.

oo s by o oo

} .

Title 111 -= Econgmic Support Fund

The total amount of funde sllocated for Ierael under this

chapter for the fiscal yeoar Hllé and for the fiscal year l?ﬁf shall be

made available as a cash cransfer, and such transfer shall be provided

on an expedited basis in the first 30 days of the respective fiscal year.

-
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K]

East?
R, DUEREJIAMI Mos 1 havw nothine sPecific on his schedule wet. .
@ Mmfml“t”ﬁtﬂdﬁmﬁiﬂﬂlﬂi,lmmuhﬂ

drosped his-Serosition to srelisinass Middle East peace talks with the United
-E-_L -'I _-Lr"w 'I'.-r- 0 -I. lT

MR, DJEREJIAM: He’uve seen these rerorts Lhat case in this mormins and I“m
not S0ins Lo hauve MW CORMEnt O Lhat until we set a chance to look at that
forther.

[ - - .
]

- 'y e -""_* ; C
aQ Yos, do you hauve arw usdates on the -situstion in Lebanon?

HR. DEREJIAMT Hell, I don't have a dally situstion rerort. As we said
last week. we're not wolne Lo wt into & daily situation rerort on the situation
in Lebanon, 1 woulds howsugr, like 10 reiterate that we continue Lo be
concermid about the recent devwrlorssrts in Lebanon. He surrort the sovereionty
and territorial inmewity in Lebanon and we suesort the efforts of Lhe certral
soverrwernt. Under Presidert. Seasvwel o restore 1ouereiswvwy over all Lebarece
Lerritory. MNe belisvs Lhat security for all Lebarnwse cam best be achieuved bu .
restoration of the central souvernaent’s authority.

4] bo vwou have arrrthire on the develorserms in East Beirun, specificallw
the formal charvssover of cossand of the Christian forces that was announced

todaw?

HR. DEREJIAN: Ho: I havw nothin® specific on the situation in East
Beirut.

P How:; besices rfetorics: do w suesort the cemtral souverrment In
Lebanon and the territorial intes-ity and the extersion of sovereisty and so
or, He kesr sawine this. but activelw besides our Asbassador seetine with

Fresident Geaayyel’s. how do we do this?

HRE. DJEREJIAN: [“m not soins Lo st into the detalls of our inmeraction
with the central sousrnaént of Lebanon. [ won’t be draan into that.

Q Is it trus that =— arter the breakdown of the Maw 17th accord. we
tied v the rireline. srecifically of the delivers of =113 arsored car .
vehicles. [s it *rue that that riseline has been W and the U.S5. i1s

deliverins on a resulee basis M=llsayY
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) E OJERE . JIRMs I have nothine for wou on that.
@ Can wou take the =sestion? |
HR. DJEREJIAM: 1 cam look into it for wous YeS.
@ How would wou characterize the Swrilan prosition toward the Chrelstian
rebellion there? Do wou sew a5 a rPositive ster or what? .

MR, DJEREJIAMNE ["s rot woins to characterize the Surian role.

1] Todaw tLhew armounced that they forsed an executive cosmiliee between
e orrosine factions ssairst Gesawel. Do wou think that this executive
commities will endewesr v sosls of establishins the souvereisnty.et celera.
the inderendence of Lebarand

HE. DLEREJIAMI I dom”t know what exscutive cossittes wou’'re referring to
and the refrortt.

@ I East Bwirut they have Deen sstablishine bw Jajah (7) and others.

HR. DUEREJIAMT Hellk: I think we’wve I:_lﬂtl'ﬂ alrests on the dewvelorserts
in Exstern Beirut and the soussents of the Jaish. He consider it & nesative
develorsent and | don’L want to take it futher than that.

@ Cam wou indicate whethar the U.S5. Aebassador is still at post in

BeirutT .
HR. DEREJIAM: MAabidsssdor Bartholosss is at rost in Beirut,
Q Ed: Do wou still cormiider the urrising, until todaw. still a nesative
O | oRmenit.T

HE. DJERE.IIAM: Excuse ae.

(] Before wou Said it was a resative develossent when thew were calline
for the overthrow o the Presddert of Lebanons but todaw —

HR. DEREIIAME He corsider the chal lerds 10 the cemtral suthority is a
resative deugloraert. That's our rolicwy

-.Jﬂ_} L:«'}J




G
L wad

W SRR near*Mmt - mwr mrrus
AL PN AL |1 T TN |
C 04D« o« TIVIGT ATYE 1
4« IF 1A S« - FTET

83 Y20 201500myy vinn

20S.....nea ‘o -

—

Tiron

/ T
"_r"-ﬂ 626 Y0 Yy-Y
III/ '-. | 2 TV-TH .

F'I‘I"_.'!;?-i'."ﬂ"—‘lﬂ" M1 YN *9Ixa7o0 1A ERY NP1 anag 7va% *anvyae ooa TH

aA9X0 WYAY BUIAN FITAY B13133
) P 1 OY¥U #* ON | P112% 73 wira-nnres

/

J - _ |

Cn1ieny

e = “
nf{'-'{:: e _-‘L“-':_-._D B T \‘t'él'}fs- ﬁ_.'f‘-[-’:. [:;ij‘ al LR L O
{‘“{‘. r"-."-"-"-(:__f" '-‘Il"T‘""IE,-' o ﬁ11u G}J‘ o -"'-.|—:;_u,_-[_"‘_}|"‘“_7"\ s {l.;',:l-t,--'i




¢

o

T Y TN TSR T

"1%2 pran worv __PA1'=1') = Ywpn npinn
2 \ :y
Lty A A7 x'mzE ,narEpnY BTN T2 L, Y721z8 ‘eY ,n"pe ,nmh3en N
s VTR D ' 23 ‘oh
e ' (A1 FELL L LR
-Aﬁ%l Vo mem pwen
:hﬂ.ln}E oo ‘g\rll.'l n13NY it

Hews Summary ‘larch 13, 1985

Press Reports
Mideast Move-Analysis

NYTI-Gwartzman-Senior State Dep't officials say the reasons that the "3

5 relGCEant to get involved in the fideast pilt! process are both .
substantive and personal. They assert that the Arabs srill have far
te go before anything is reilrded as a promising effort., Shule:
especially is very skepticael about Arab promises and of beinpg able to
do anything in the !llideast atmosphere of terrorism, Sending Murphy
is a minimal gesture. Washingron did find it encouraging that tfu
Palestinians and Jordanians accepted UM resolutions but the administration
did not like the part about accord that celled for an Linternational
conferance, wanting direcr talks insread. It also didn't like the

idea of a joint deYegation. DNefore the S would accept such a delegation
the Falestinians would have to outright accept UM resolutions., There

is & belief in "ashington that the PE.G could not live un to the limited
aceord signed by Arafat. Tha U5 is stlll lookinsz at the possibilities,

Mubarak and ilussein Go To Irag

NYT-p.1-Miller (Amman) Hussein and !lubara’ met in Awman for talks on
the stalTed peace effort and then made a surprise visit to Iran to
express support for that country lu its war with Iran. Zgyptian
officials discounted speculation that Cgypt would soon renew diplomatic
ties with Iraq, The three leaders were said to have discussed inorease?
military aid to Iraq. Ilubarak said in Cpgvpt that Iran wae in a good
position and did not need extra aid, Cairo officialg are still trving
to downplay the attitude that llubarak's visit to Washington was a
fatlure. (see 2M-combined; :D-AP)

Jordan Accepts leagan Flan

MYP-Lathem & Standsra-Jordan made an abdrupt turnaround and embraced
AedjAn's ..ideast peace plan-whieh it rejected a year azo., The Jordanian
fForeign llinfater Mmet withi Despan yesterdav,

debellion Against Gemavel

wiT-ilifazl-Farami s#3.1d that the Christian revelt could lead to a downfall
ol Gewayel's Gov't and threaten the fiber of Lebanon., Gemayel is
reluctant to recuest Syrian force at this time, lahih 3Berri said that

Israel was afding the Christian rebels with sunmpliss, Iy grher |
e
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I:Il“lupl;llnl:t, the British Emhassy was closed in "sat %eiruc., All Eritond

were asked to leave the country. (see ¥N-combinad; YP-wire)

Israel-Souhtern Lebanon
Iﬂﬂ-ﬁimge Fr%ca Fresae Ehﬂ'tﬂ of family in farub standing by the ‘
remaing © elr home, hulldozed yesterday by the Israeli Army.

Embassy Threats

ND-UPL & AP photos of work being done to secure US Embassy in Tal-Aviv,
Farber Hollse in Singapore is shown with men running out. An explosion

damaged the building thar houses the Israeli Embassy, “o one was hurt
and another threat was given.

Ir:n-lrag

WiJ-Seib & Greenbergar-Advancing Iranian troops cut off a sarrateric road
Tn ITaq that IInks Eiﬁhdnﬂ ant Tasra, the scene of intense enmbat, "3
analysts sald that Trag would be able to repulse the attaeck. Iran has
ushed farther into Iraq than in any time durinpg the war, Iran hones
‘Ehl incregsed [izhting will spur new international affort to end rhe
war, Iran still insistes that "ussein be pushed our of power. The é

eting of llubara and 'lussein in Iraq underscores “o much the fgar
f Iranian-sponsored radicalism “as united the once-feuding factions
f the Arah world, (see JYT-AM)

IfT-special-Teagan adninistration officals said the ""S Trhasay in
aghdad has not heen ghla to aXmlain the ex~lesions Chat roched the
apital recently, They douht that Iranian missiles hir the buildins,

erocco Tows to Buy Weapons
& —

YT-Reuters-idassan, warning t-e the ~uerrilla war in the Wastern Sahara
ould dra; on for years, says he will spend %1 %illien on new weajons

n the next flve years. e will alsc cevelop the territory's phosphata,
ron oré, oll deposites and fishins resources.

a~azine Articles

sew depublic-gditorial hlurh 4/1-The Christlan Science onitor on
arch b, criticlzed the estahlishment of a USyIszrael free trade zone,

Conpress is not likelv even to consider quesfions such as wh
T —— =S
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similar treatoent for other countries such as Egypt...” On the same
day the newspaper Euhlilh:d a paga one lead story that said "Egypt

wvag offered a para
rejectad 1ic."

The New Republic-liartin Peretz-The Toston Clobe has been lihelinp the
Taraelis for years. e g:gﬂt implicated the Israelis for the mosque
| explosion in the south, v as an afterthought the Globe coyl
obagarves that, "morelly, it 1s of course {mportant to kowoe whether
Iszael is tresponsible for the bombing in the mosque."” The Globe then
describes, in an editorial, how the %lrﬂﬁlll want into a hospital
and behaved like "cossaks.” Hisrsh Coodman was with the Israelis
in the hospital and says the Globe's descriptiom is "total bullashic.”
The mosque, he eXplains wsa Amal's headquarters. They probably blew
themselves up making bomhs. The Shiites sav they want Israel out,
Israel {8 leaving so what are the Shiites resiscing? |

Letters

(NTl-Peter Jankowisch, a merher of the Austrian Parliament says that
many EunErIlni d1d not cheer Mitler on. The Austrian Gov't can not be
held accomtable for Hitler's erimes.

lel free trade arangement some two years ago and

¥T=-Rodolphe Coigney, President, Association of the Frea Trench in the
states that i1t 1s untrue to helieve that only the Lormmists joined
the resistance during W7 IT. The first reistance Fighter was De Saull

aid Megsaze on Jewish Fdueatieon

F?T-UJA laced full Eag! ad to thank r. and '‘rs, Josenh Gruss for their
tributions to Jewlsh aducation.
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NEWS SUMMARY MARCH 0, 1983
THE PRESS REPORTS

HIDE AND E&;ﬁ‘ IN Lm

E. WALSH WAEH. POST Israell goldiers destroyed a houae in southern Lekanon in which
they found soviet made AK47 assault rifles. It was the housc of a Shllre militia

Amg]l leader, who was not there at the time.

SECTARTAN ;lmz FLABRES IH LEBAMNON

W. EMIW% WASH. POST Hundreds of Muslims residents fled the Enstern suburhe of
Sidon, in seurhern Lebanom, today, as Muslims guomen and Christian Hiliclasmen .
fought in the serious outhreak of sectarian violence aince Isracll rroops

withdrew from the area on Feb. 16.

EGYPT'S AIR

5. HEMPSTONE WASH. TIMES. At a time of growing economic troubles ar home, Egypt,
once the leader of the Arab world, finde it's salf isclated abroad. aud that's a
dangercus combination for & sesmingly incertain leader wirhout & stroog personal
polirical constituency.

RISING LSLAMIC FUNDAMFNTALLSM MAY SPUR WASHINCTOM TO JOIK YEACE FROCESS

C. SAIKOWSK 1CHRIS. <Cl. MON. Diplomatic snd Academic obReTVETx of the Middlc
East peace peocess point out chat the current political erisis in Lebanom and
eucalation of war between Tran and Iraq are not directly related to Palestinian
preblem, But the influence of lslamic fundamentallsm reflected in Che

turbulence and the coming together of moderatre irah gtates to counter it do 3
affeet the atmosphere surrounding the issue and meke ir more imparalive to a.-:eal.

with.
MIDEAST AGITATION SPUKS US, ABAB DIPLOMACY

CHRIS. SCI. MOW, M. CURTIUS The uurpriie meering in Baghdad this week among Che
leaders of Egypt, Jordan gond Irag is tha clearest demnnetration =o far that the
go-called "moderate Axis" 1s forming Co counterbalance the gains of religious aud
political militants in the Middle East.

\
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i U.§. involued in defusine the tension in Lhe eastern Beirut

HR. KALB: Is the U.S. involued?
"] Yes. 1

HR. KALB: I hl"h‘ rothins on that. F
- ranklus: I # ,
talkine about, and the way wou’re puLLi " Liﬂ:ﬂ:l L know swhat woure

R, KALB: 1 have nothine on that. Les?

B Do wou hawe ans comeent or anvthing Lo offer that Secretary Shuliz
and Hr. HcFarlane would or would ot 90 Lo the Hiddle East or pursue the peace
proceze;, and that HWre. Hurhes kmvew about his vecomine mission onlw when reporters
knew about it. last Frides. by the Secretary?

HR. KALB: Hothips on all three.
L TTEe—— e
B Recallina the sale of AHACS to Saudil Arabia. ome of Lhe arsuments Lhe
adminsitration save for the sale — and it was a comtroversial sale -— was that

here were threats tor oil. vestern oil suerlies, from the Persian Bulf. Under
:}-c terns of the sales jsn‘t Saudi frabia permitted to share information it

receives that

i —— —

bears on o1l and the problems and conflict in the Iran—lras war. for imtance.
to

share that with countries that it considers friendly such as lraa?

HR, KALB: I have nothing seecific on that. If there were army stirulaCions
at the time of the sale, I sinely camot Purch that ve. Thew maw be Part of Lhe
record or they mas not be.

a Hells let me brime it e Lo the current terms. Has Saudi Hrabias
becauses as | understand the orisinal terms. they can’t do this without Lelline
vhe Unived States what thew're doins and settins the so—abead from the United
States in sharing inmellisence on aras shirments?

e
=

— == MR, KALBt Rcevired by the —




T TP 1T 1.3 |
N IR T
-4'!‘..!‘:.:1 ' D - —
_ R —
B Réverirc an-tuyilt arid —sold AHACS Pl anes?
"ﬂi Hm-ﬂ! Rl'j'ﬂ'.u.

i e - Hﬁﬁ_g?l! Arabia SEME Lo the-bnited States, been in touch with the
nited Stalg =81d. MEML UoUr FermiSSion Lo share inforsation e re
BELLIN® with IraqFv

HR. KRLB: [-m talkine abodt intellisence sharins. if I understood & 1
Correct]lw,

@ Information. I MEANs NP movewente,
b, t-h_!&l"r-e_irl:-r‘e visible if wou have an BHACs radar plane than 17 wou’re
DPEraLing with 5 birocular, CLauvahter, 3 [t could be areued that eLgrething
The State [erariment doss has somethine to o with intellisence. He would hope

It's things that are visibles 4

Hhat are wou talkine about intellisence? .

TUFSESL that the U.8. maw haur be-enal_lren-l -i_.!-l.‘li"rl:.‘.[r'l! of Hres Bicklew last
i‘dthﬁtmat.naumbun——mdthit.mt sightineg may have been —

resPonsible for —— at least partly responsible — fom the U.5, rartial drawdown
of its dirlonats in Lebamon. Oo wou hase any comment on that?

HR. KALB: 1 don“i. Raleh.

(1] Arsthirs furtier on setting diplomats n? -

M. KALBE Mo, 5‘/

e o EEEE TL R T




“r T simely do not krow.

sesapngens s A IMEY ATTF
B

....... I A &1 o .
é’ v eaa AFTY 7TIMA

..... f-?...”.n:. 1_“-:- o '

(] Do wou share with President Hubarak who visited recemtly that lras

dogEn’ L meed weasonsT
WR. KHLEB: 1 maue mathiree of that uvisit,

2] Bﬂthesmwl;dnmm“cmm-HJ'EﬂPrtﬂthﬂ-Hl.hri-r:

veAl Lo the Russian Ewmbassw wo sisn the condalences book and he stauerd vhere iﬁ"
&n hour and & half and e talked to Lhe Fussian Ambassador in Caire? Do wou
hiave ars conment on fim stagima over fives or 18 miFUtes —

HR. KALB: Mo, 1 have nothing on that.,

H
Pl
14

2 == @ hour and a half conducting talks there with Lhe Furss1an
Habatzador? Mo ¢omment?

o Back on BHOCs. | belisue this 1s the year that deliveries ars
SUPPosed Lo be made Lo Saudi Firabia. Can wou 321 for Ut the seecific dates of
delivery and whether or ot the Presidents 1n fact, has Lo make a resort Lo
Loraress on whether Saudi Rrabia is making a comtribution to the Hiddle East
dirlomatic process? 1 belisuve that. was one of the stiPulations.

STHTE DEPT. BRIEFIMNG 2-3

MR, KALB: L&t we see what. [ can do on the second half. The first half.
about the calendar of deliveries, We might tre the DOaol.

" g But it“s FHMS sale: isn“t it? So State Derariment would be handl ine
L7

HR. KALB: If 1t falls under the assis here, we will take & look at it
'€ if it is possible to 9eL wou somethina,

8] About the AHACE. I resember when John Hushes was heres aluavs he
reefategd that the AHACs —

MR. KALB: John Hushes? John Hushes ... (Laushter. )

] The srokesman of the State Department. he aluways rereated that the
AHACe doesn’t reach the outer limit of the war—another war zone. [ want to_
know how much is the AHACS couverase. Can wou suide uvs on this?

HRE. KALB: 1 don’t nor do 1 have John's telerhone number. (Laushter.)

(¢] Can wou take a swestion? [ mean, for the last wear he has been
s3¥lre that the BHACS doesn”t cover this part of —

HR. KALB: Ho, buv if Jobn dealt with that — [ sisrly do not know of f—hand
== if that is comethime that could be made availables it can be made avallable.

B
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e the susstion at least?

sure. It depends on Lthe availabilite of 3 reslu and I
th militars sPrecifications wou would probably be

2 Arathins the Jordasnian Foreilsn Hinister?
HRE. ERLB: The

o ¥ 1arn Foreisn Hinister? Do | hawve _anuthine on the
Jordanian Foreian H

ster? [ have nothire on that.

bombings in Bashdad, is the embassw in Bashdad — 1.5, .
under ame kind of special state of alert? Bre we doire
Particular sPperial way for the safety of our dielomats?

] Hith the
Embazsy in Bashdad
arvwthine in any ki

HR. KRLB: 1
such a2 that, but I
bewond the obious
mherrued,

(1] Do o
today by Billy Hort

HR. KELE: You

imagine there is Lthe rare that ooes into a situstion

nothing serecific as to what weasures are beine taken
of beirng sure that all Precessary cautions ares 1n fact,

i

Qucmunt-unﬂmhh&mt.nf the Hew Yordk Times stors
(7} about the search for peace in the Hiddle East?

an that analwsic piece. | do mot. Les?T

—— ——— ——

B r-]'-“;L A kO Jl,—""'fﬁ |
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THE 'INSTANT ARAM KIT'

ﬁl'—'w There is a myth created by the media concerning the

arabs'. Many pacple upon hearing the word 'Arab’ would think "Anti American”,

Mamed

Christian", yet we know little about the Arab culture and tradition.

THE PRESS REPOTRS
HUSSEIN, MUBARACE MAKE SURPRISE TRIP TO BAGHDAD

4. RANDAL WASH. POST Egyptian President Mubarack and Jordan's Eing Hussein

flew unexpectedly to Baghdad today to confer with Ifquﬂtlﬂidmt Saddam
Husaein. .

US WEIGHING TALXS WITH JOINT ARAR UNTT

J. GLE

SHED WASH. POST The US said yasterday it is considering the "possibilicy”

of tal
that

lking to joint Jordanian-Palestinian delegation, but US officials emphasized
memharas of the PLO could not be ig the group because of the PLD's refusal

to recognite Israsl's right to exiact.

LEBANESE MUTINY THREATENS TO SFLIT NATION

W. CLAIBORNE WASH. POST In the course of six dava, tha uprising of the Christian
Miliria Commander Samir Gesges against the lesadarghip of the Phalangist party, is
now being described by it's rhetorical advocates and armed enforcers a5 a

“Christian revelution" destined to change toe course of History in WwaAr-ravaged
Lebanon and perhaps the entire region.
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HERB'S TEN POINTS.

1. The government will adopt an inflation target as a commitment
for fiscal year 1985-6, with the agreement of the social
partners.

Z. The budget targets will be specified in real =hekel terms for
2ach guarter. (Dollar totals for each quarter, plus monthly
targets, will be provided as supplementary information.?

3. The bydget law will be passed.

4. The Bank of Israel law will be passed,

S. The Bank af Israel will accept the government s inflation
target as its policy goal.

&. The BHank of Israel will conduct monetary policy in accord
With the inflation target, using M-7 as its target, and M—7 aa
its operating target for policy.

7 The pffective real exchange rate will not be appreciated.

8. The government will express its intention to make government
debt tradeable.

B The government will eupress i1ts ifntention to reduce the
control and subsidization of creadit,

10. The government 's intention to reform the FPATAM system will be
understood.



HERE'S TEN POINTS.

g ; :
1. The government will adopt an inflation target as a commitment
for fiscal year 198%-&, with the agreement of the social
partners.

L. The budget targets will be specified in real =hekel terms for
each gquarter. (Dollar totals for emach guarter, plus monthly
targets, will be provided as supplementary information.)

3. The bydget law will be passed.

4. The Bank of leragl law will be pasasd.

5. The Bank of Israel will accept the government 's inflation
target as its policy goal.

ti. The Bank of Israel will conduct monetary policy in accord
with the inflation target, using M-7 as its target, and H-2 as
its operating target for policy.

7. The effective real euchange rate will not be appreciated.

8. The government will eupress its intention to make government
debt tradeable.

7. The government will express its intention to reduce the
contral and subsidization of credit.

10. The government ‘s intention to reform the PATAM system will be
understood.
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HERB'S TEN POINTS.

i. The qé;irhl'ﬂt will adopt an inflation target as a commitment
for fiscal year 1983-&; with the agresment of the social
partners.

2. The budget targets will be specified in real shekel terms fTor

gach guarter. (Dollar totals for each guarter, plus sonthly
targets; will be provided as supplementary inforsation.)

3. The budget law will be passed.
4., The Bank of lsrael law will be passed.

5. The Bank of [srasl will accept the government's inflation
target as 1t® policy goal.

&: The Bank of lsrael will conduct monetary poelicy in acceord
with the inflation target, using M-7 as its target; and H-Z as

its operating target for policy.

7., The sffective real exchange rate will not be appreciated.

8. The government will express 1ts i1ntention to make government
debt tradeable.

%. The government will express 1ts intention to reduce the
control and subsidization of credit.

10. The government ‘s intention to reform the PATAM system will be
understood.
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Jerusalem April 22, 1985,

Dear Mr. Secretary,

Thank you for your letter of April 7, 1985 and the opportunity to benefit
from the experience and knowledge as well as the professional and friendly
advice of Professors Herb Stein and Stanley Fischer.

Finance Minister Moday and I have given thorough consideration to the

elements of the ten-point framework developed by Stein, Fischer and Emanuel

sharon, It was further discussed in our most recent Cabinet session {[on

Sunday, April 14, 1985) which was part of a series of sessions dedicated to

a comprehensive review of our economic policy. ..

Both the Ministry of Finance and the Bank of Israel continue to study Lhe
implications of the framework in order to evaluate its operational dimensions
and to suggest the required cabinet decisions,

Cognizant of the time constraints that are involved, ] would 1ike to snare
wWith you at this point some observations about the various elements, bearing
in mind that the process is still in motion and the decisions required are
f;r-rinching. As they relate to the corresponding points in the framework,
they are:

1. The Government, along with the Bank of Israel, will set guarterly
inflation targets. These will serve as guidelines to the Ministry of
Finance for updating the budget and to the Bank of Israel for its
monetary policy. [f possible, the consent of the social partners will

be secured.
2. As you know, the budget for this year has been enacted. The Ministry
of Finance will set quarterly targets for expenditures, revenues and .

deficits, tatin? into account the inflationary targets. Each quarter
the Ministry will conduct a detailed performance review, will analyze
deviations and recommend to the cabinet corrective measures as deemed
necessary.

3. The budget law, as enacted by the Knesset, incorporates disciplinary
measures for strict implementation.

fe.

The Honorable

George P. Shultz
secretary of State

Washington
United States of America
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As described to you by Minister Moday during your most recent meeting,
the amendments to the Bank of Israel law will gradually restrict the
amounts of loans given to the government to finance its budget with a
three-year objective of ruling out such lpans altogether. These
amendments are under consideration. They will be ready by the end

of April. We hope the Knesset will enact them by the end of May .

As specified in #1 above, the Bank of Israel has agreed to adopt
inflation targets of budget updating as guidelines for its monetary
policy. In so doing, it will also have to take into account the need
to keep adequate real interest rate on credit to the private sector
50 as not to severely disrupt private sector economic activity while
not losing control over the private sector's rate of unemployment

The Bank of Israel will set monetary targets consistent with the
inflation targets. The specific monetary aggregates and interest
rate margins are under consideration and will be suggested by the
Bank within the next month,

Our commitment to increase export competitiveness involves a policy
that sustains an adequate real exchange rate. This rules out any
appreciation of the shekel.

The govermnment intends to make government debt tradable. The Ministry
of Finance will offer a plan for implementation by the end of June.

Points 9 and 10 reflect intentions which we fully share. However,
timing and methods of implementation are still to be determined.

I hope that by the beginning of June, at the JEDG meeting in Jerusalem,
we shall be able to be more explicit on these issues, and elaborate

on some additional ideas.

I am convinced that the steps taken thus far, coupled with the measures
detailed above, will yield positive results. However, their short-term
effect on our foreign currency reserves will not be apparent to a
significant extent for quite some time. Consequently, evidence of American
support for our efforts will provide an important signal to the financial
community, as 1t contributes to improving our reserve situation during

this transitional period.

g
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Finally, 1 would 1ike to take this opportunity to express my admiration
of, and gratitude for the far-sighted position and firm support expressed
in your speech yesterday. This additional evidence of the unigue state
of U.5.-Israel relations under the stewardship of President Reagan and
yourself -- unprecedented in their closeness and depth -- is most
reassuring to us all.

I look forward to greeting you here in May .

k]

incarely, ——
! i

: .
:}1." 3 ]

Shimon Peres
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1. POLLOVING IS5 PRYSS ANNOUNCEMENT POSTED 1808 HOURS FST:
ANNOUNCEMENT CF THE SECRETART OF STATE'S VISIT TO ISRAFL:

IN CONNECTION WITH TEE FORTIETE ANNIVERSART OF THE WAR IN
TURCPE, TRE SECRETARY OF STATE WISHED TO MAKE A BRIEF
VISIT TO TEE STATE OF ISRAEL TO PAY TRIBUTE TO THEF
VICTIMS OF THF ACIOCAUST. THE GOVERNMENT OF ISRAFL
RARMIY WEICOMEL THIS PROPOSAL AND AAS AGREED TEAT THT
VISIT WILI TAXI FIACE ON MAY 12, 18ES5, THE SECRETART
$I1I PARTICIPATE IN A CEREMONT CN THAT DAY AT+YAD VASHEM.

2, TFOLICWING ARE SUPPLEMENTARY Q ANT A 'S WHICH MAY BE
USED AE PACEGROUNEL GUIDANCE VITH MEDIA:

G. WHAT WOULL THE SECRETARY'S RFACTION BE IF ECYPT AND
JORTAN INVITED _RIM TD VISIT THEIR CAPITALS WHILE BE WAS

TN THE REQIONT

2. TPE QECRITARY EAZ N0 PLAAE ™C VISIT syy pempp COUNTRY.
Q. DOES TBE TACT THAT RE IS LIMITING HIS TRIF TO THE

ARFA STRICTLY TO ISRAEL MEAN THAT TRT US FEELS TEAT MORE
REFDS 10 BF DOKE BFPFORI THF US FNGAGES ITSFLF?

A. MO THE U5 IS ENGAGED [N THE PEACF PROCESS. 1IN THAT
CONNECTICN, AMEASSACOR MORPHY WIIL BF VISITING THF ARFA
SRCRTLY.

. WILL THY SECRETARY ENGAGF IN TEE PEACE PROCESS WHITE
FE IS IN ISRANLY :

A« TEE PURFCSF OF THE SECRETARY IN GOING 10 ISRAEL .IS TO
JOIN IN A COMMFMCRATION FOR HOLCCAUST VICTIMS, AND BIS

WYSTE 15 NOT REIATEC TC THT PEACE PROCESS.

©a BUT CERTAINIY HE WILI TALK TO THE ISRAFLIS ABOUT THE
a2 rjﬁetss. F BOUT T

Ae: L -ﬂllT - TEY FURPOSE OF BIS VISIT 15 ETHIGTLT:TD
FAY ¥ TO-THE VICTIMS OF THE HOLOSAUST.

It * r -
THE SECRETARY PIAN TO VISIT OTHER STATES IN
FIIIL{_ h" - STAT IN THE

A. THE SECRETARY HAS NO PLANS TO VISIT OTHER COUNTR[ES :
IN !nlfiiiluu, THIS VISIT IS REIATED TO THE
TIONAT COFMMEMOBATION OF THEE END OF WORLD WAR
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G. DO TOD HAVE ANTTHINC APOUT THEF ONCOMING TALKS FETWEEN E: IP .55?5_'
TAHIR MASRI, THEI FOREIGN MINISTER OF JORDAN, AND T

SECPFTARY SHUITZ ON WEDNFSDATY? el Py

e

A. NOTHING SFECIFIC BEYOND WHAT WE SAID LAST WEEK ON THAT !
ANT WHAT THY SECRETARY SAIL IN HIS PRESS CONFERENCE,

AOTING TEAT TEF JOBDANIAK FOREIGN MINISTER IS COMING AND

®E ICOK FORWART TO THOSE TALES, AND THAT HE IS COMING AT

A FARTICUTARLY OFPCRTUNE TIME, WHEN WE'RF INVOLVED IN

RATAFR EXTENSIVE CONSULTATIONS WITE ALL THF PARTIES

INVALUFD IN THY FEACE PRCCESS,

Q. I5 TRERE ANY AMALYSIS OF HOW THE EVACUATICN OR
WITHDRAWAT OF AMERICAN DIPLOMATS FROM PEIRUT RECENTLY
“IGHT PLIAT, MIGHT UNDERMINE OUR EFFORTS TO MECTATE OR
GUARANTEE A TARCER ARAT-TSRATLI TRACF PROCYSST IS THAT
FFING LOOKED AT?

bo I7 NOT CLEAR ON TRE QUESTION.

C. T9F QUESTIAN IS, T WE BAVF ANY FEAR THAT OUR
WITADFAWAT CF TIFLOMATS RECENTLY FROM PEISUT WILL SIVE A
MEGATIVF SIGNAT TC THEF PARTIES INVOIVED IN THE LARCSR
ARAF=ISRAET] PEACF PROCESS ANI PERAAPS UNCERMINE OUR
FFIORTS TO MEDIATE NR GUARANTFE TEIS PROCESS?

A. WE'YTE NOT HFCEIVFD ANY SUCH REACTION ANT, TEFREFORF, I
ICN°T THINE TPAT TYEE OF SICNAL IS PRFSENT IN TH® ARER.

&« TAN YOU TF¥IT1 US WHERY UNDER SECRETARY MURFHY WILI PP
GCING ANT WHEN WILI ®F BY COINCT

A. WEIL, AS TC AMBASSACOR MURPFY 'S FIACT DEPARTURE FOR
THF PIDDIF EAST, NC DATES FAVE EEEN SET AS YFT. AS YOO

ENOW, WF DO NCT NORMALIY ANNOUNCF DETAILS OF ASSISTANT
SECRFTARY URFPY'S ITINTRARY IN TEF MIDDIE EAST IN
ALVANCY CF PARTICULAR STOPS.

€., IE IT, JUST IN GEYNERAL, WEEES, DAYS? CAN YOU SAY THAT?
A. 1 BAVE NO TIME FRAME TC GIVE YDU.

Q. CAN T AISO ASY YOU SOMETHING FLSE? SFCRETARY SHULTZ '
TESTRRIAY FAIT THAT FY WILI EBE EXPIORING IF A PALESTINIAN -
TEIFGATICK IS WOT FOSSIFIE TO CruSTRUCT,

CAN YOO TPIL TS5 A TITTIE BIT ORI WHLAT DOFS “"CanN™ — 1
PEAN THE AIMINISTRATION®S PROBIEM WITH THE PAIFSTINIAN
TEIFCATION I® THAT IT SHCCID NOT BE PLO, EUT OTEEER
FAIESTINIANS CAN EF INCIUDFD IN THAT DELECATION?



f. YELL, THE STCRETARY SAID THAT THE PRESIDENT 15 —\
TREFATCPING AMFASSATOR MURPEY TN THE AREA, AND WE WIIT
FIFIORE YARTODE POSSTEILITIFS IN TRE PEACF PROCESS, AND

Wi ¥III STE IF IT IS NOT POSSI®LF TO CONSTRUCT A
FALESTINIAN TETUFGATION, 45 AN FXAMPIF -- HE GAVE THAT AS

AN FYAMPIF. RF AIZD STATED, TRESF [° 80 ©10 DETECATION,
ANT OUR POSITICH ON THAT 15, BFMAINS UNCPANGED: THE PIC
FOST FIRST BCCEPT UNITED NATIONS SECURITY COUNCIT
RESCLUTICNS 242 AND 22F 4NT TERAFIE RICET T0 EXIST. —

L0 REGARTING VARIOU® PRCPCEALR AND IDEAS APOUT MEETINGS h-T
EFTYFE¥N TRE U.5. ANL TIFFERENT TYPES OF DELFGATINNG, WF
ARE LCOFING AT RII TPFESE PRCPOSAIS °%00 THE PERRSPECTIVE
Cr POW ANY EUCH FLRETING ¥YICHT ADVANCE U5 TCWARD TPE GOAL
CF DIRFCT NEGCTIATIONS. WFE ARF CONVINCEL THAT & JUST AND
FASTING FERCE CAN ONTY BF ACHTIPYED THROUGH MIRECT
MEGCTTATIONS BETWEEN THFY FARTIFS THEMSEIVES.

KCW., AS TRF SFCRETARY NOTFL CON FRITAY ANC CVER TV
WEETEMND, WE HAVF SFEN SOF MOUF~INT FT TFF PARTIFS. WE
AAYF FOUNE TEIS MOVFMENT TO 5% FNCZURATING, ANT WE THINW
IT 15 IYEORTANT TC MAINTAIN TEIS WOMFNTOM AND TO FUITE
UPCH [T. ANL IT 15 WITFIMN THETS COMTFXT TBAT ASSISTANT
SECAFIARY FURPHY S TRIP SHOUTT PE PIACFD. AND PE IS
GCING TO GO TF ASSYES THF RFCENT DFUFLOPMENTS IN THE ARFA

ANT TO IOO¥ AT WAYS THE FROCESS CAN BE MOVED FORWARD.
Q. WAICHE COUNTRIES WIII RE GO TC? CAWN YOU TELL US TEAT?
A. 1 BAVE NOTHING FOR YOU ON THAT.

©« ARF THERE ANY PRFRFQUISITES FCR MEETING A PALESTIMIAN
CETFCATION, OR MEETING WITH A PATESTINIAN DEIEGATION IF
IT PCFS NOT CONTAIN PIC MFMEERS?
A. ARFT THFRE AKY FREREQUISITVS?

€. YOU MENTIONETL THAT THE PIO EAD TO ACCEPT 242, |
GATEE®R TRAT S CUR POSITION.

A. TEAT’S OUR POSITIONM.

# 0. 1 UNDERSTAND THAT. ' -
A. IN TERMS OF THE FLC.

6. YCU SEEM TO FPE FAKING A DISTINCTION BETWEEIN THE

SFCRETARY SAYING IT WAS POSSIPLE TO CONSTRUCT A

FATESTINIAN DETEGATION THAT, I PRESUME, WOULD NOT CONTAIN
FIN RYPR¥SENTATIVES. IS5 THAT CORRFCT?

L. T WOUTD ACCFEPT THAT ASSUMPTICH, YES.




A FFETING WITH SUCH A LELEGATIONT

A. 1 TRINX WBAT'S IMPORTANT TC I0O¥ AT WERE IS DUR
FCSITINM ON THF FIC VHICHE REMAINS UNCHANGCEL. AND THEN
THE SFCOND TBING IS THAT, AS TF¥ SECRETARY NCTED, WE ARE
-= WF WITL ®F ICOKING INTQ THE FCSSIRILITIES OF THE
CONSTRUCTION, AS HE PUT IT, OF A JORDANIAN-PALESTINIAN
TFIEGCATION, ANL THE ASSUFMPTICK ON TRAT IS5 THAT IT WOULD
FATYF TO EF NON-FLO,

0. CAN T FOLILCN THAT FOR SUCH A SECOND? 1 THINK JORN'S
FCIKT, IF I MAY, IS TO ASX WEETAER TCU WOUID REITERATE
TRY SAME CONCTTIONS THAT YOU JUST STATED FCR A PLO
TETFGATION FOR ANOTHER CONSTRUCTED DELFGATICH TWAT 1S5 NOT
FIC? IN CTRFPR WORLS, DOEF THE FOSITION YOU JUST STATED
AFFLY TO ANYONE, ANY PALFSTINIAN WHO JOINS IN ANY
TFIFPCATICN ANWFVER IT IS UITIFATELY CONSTRUCTED,

A. YOI BPAVE TO MAKF TRF LISTINCTION FETWFEN A MEMBER CF
TEF FIO AND OUR CFATINGS WITH THF PIO AS AN ORGANIZATIONM
ANT MFMEERS CF TRE PIC. OUR POSITION ON THAT HAS
RENAINFD DNCEARGET,

L. RIGHT.
A. ANT TBEN, IND XNOW, W¥ DEAL WITH PAIESTINTANS WHO ARE

NCT MEMEERS OF THE PLO, AND ON THE BROADFR ISSUES OF THE
FEACE FPROCESS.

. HOW DO YOU KMCW THEY ARE NOT MEMEBERES OF THE PLO? IO
YOO rPECK TEEIR ID FRFNRE?

A. T THIKE WY ENOW THAT.

C. CN THAT POINT, A SENIOR U.5. GOVERNMENT OFFICIAL AT
THE WHITF HOUSE, AFTER MR. MUBURAK'S VISIT, LEFT THE

TFPRESSION THAT THE UNITED STATES EVEN ¥YOULD NOT TALE TO

ANY FATESTINIAM IN THE WAY OF TRYING TO BRING ABOUT ANY
SETTIFVFNT OR ITEAS FOP SETTIFVEMT UNTESS TPIS
FAIESTINIAN, HE OR SHE, BAS TO ACCEFPT 242 AND 33ZP AND
ISRAET"S RIGRT TO EXIST. I"™ NOT TAIKING ABOUT THE PIO
FECPLF, TRF PIC MEMBFRS. THEY IFFT THE IMPRESSION, AND
Y00 DIDN'T CONE CLEAR IN SATING -— TOU SAY THAT YOU ARE,
IT I QUOTE YOU, WE DEAL WITR PALESTIMIANS WHO ARE NCT

#EFEERS OF THE FIO,  AND YOU'VFE EEEN TALKING TO
FALFSTINTANS,

AT TEF PRESINT TIME, WHERF THEF JORDANFLO, OR
JORDANPAIESTINIAK AGREEMENT CAMF APCUT, YOU'RE MAXING
TRIS STIFULATION, OR YOU DIDN'T MAXE THE POINT CLFAR,
WBAT JOFRN ATLUTEC TO. S50 YOU DIIN'T MAKE THAT CLEAR TEAT
TOU WILL EE TALKING TO PALESTINIANS WHO COULL -BE

IKFIUENTIAT TC PRING ABQUT TC MOVF THE PEACF PROMESS
FCRYWAREL.

o

CAN TOU SAY TRHAT YOU ARE READY TO TALE TO FAIESTINIANS

®PC COUIL ET INFIUENTIAL IN THE PALESTINIAN COMMUNITIES
TEROUGHOUT THE WCRLL IN ORDER TO COMF TO AN AGRFEMENT

ARCUT TRE PEACE PROCESE? '




N

1
A. 1 THINK WE HAVE EFEN TRADITIOMALIY DOING THAT., I
TCA"T SEE ANYTWING NEV TN THAT,

\
TH® 1.5, POSITICA ON THE PIC 1S CLFAR. OUR POSITION ON |

WEAT WF CONSITER TO EF THF EEST APPROACH TOWARD THF PEACF
FRCCESS IS CIFAP. IT IS CONTAINS IN THF PRESIDENT'S J
SFPTEMEER I, “F2 INITIATIVF UPON WMICH —— IN WHICH U.M.
RESCIUTION 242 IS CNE OF TWE PEDROC®S OF OUR POSITION - /
THE IAND FOR PIACE FORMUIA.

OEVIOUSIY, IN CUR DEATINGS WITH FOTH THE ARAES AND THE
TERATIIS, AMPT WHEN I SAY ARATE™ TOAT ¥YOUTL INCIULE
PATFSTINIANS, THE CUOFSTICN CF 242 PEINZ A PRIME
FECUIRTVENT OF WRAT WE CCNSIDER -- 40T A RFOUIREFMENT: I
SECUITA"T USE TRAT WORL PUT FASICALLY PEING CERTAINLY

THYE BFCROCY OF FOQRWART MCVFMENT IV THE PEACE PROCESS 1S
CIFAR. SO I CON'T THINY YOU SHOULL FE THYING TO MAXF TCO
FOCE OF_ & DISTINCTION HERE. IT MIGHT BF TCC FINF A
LISTINCTION, IK TERME OF TRYING TO OET ALSO TO BASICALLY
TC DEMW ME INTC SAYING THERF ARE PREREQUISITRS. THERF IS
A FRERFQUISITF INSOFAR AS TAF PIOQ IS5 CONCERNED,

C. TES, FOT THAT'S PRECISELY TFE PROPLEM, THAT I WaS
UNCERF TFE IMPR¥SSION THAT THY PDSITION OF THIS
ATFINISTRATION WAE TRAT THE PLO PAD TD G0 EEYOND ITS
EFFRUARY L1 AGRFFMENT WITH JORTAN IN WHICH ALI U.N.
RESOIUTICNS WERE ACCEFIEL, TC FXPLICITLY STATE THAT IT
ACCEFPTE =42 AWT IZF FEFORE TEE UNITED STATES WOUID MEET
AITH ANT PAIFETINIANJORTAMIAN DRIEGATION. IS5 THAT NOT
TPE CRSE?

ARE TCU EUGGFSTIANG NOW THAT THERF MIGHT FE PALESTINIANS
WFL FOR¥ PAFT OF A CEFIECATION WITH JORTAN TPAT THE UNITELD

STATES CODIT FEET WITH RIGARDLESS OF WHETHER THE PILO
ACCEPTS 242 OR NOT?

A. AII 10 SAYING IS TRAT WE ARE LOOKING INTO THE )
FOSSIPILITIES OF THE CONSTRUCTION OF A JOLNT
JORTANTAN-PALESTINTIAN CEIEGATION,

9. 70 DO WHAT TREN? -~}

A, TO BE INVOLVWFL IN THE PEACF FROCESS: IN MOVING THE
FEACE PRCCESS FORWARD, WRICKE, IN OUR VIEW, MEANS AT THE .
FNL OF TR DAY CIRECT NEGOTIATIONS, DIRECT TALKS BETWEEN
THE ARABS AND THE ISRARLIS,

. ON THE PALESTINIAN NON-PLO MFMFERS TRAT YOU HAVE BEEN
TALKING WITH, DIL THEY EXPRESS TO TOU UNDER WHAT
CIRCUMSTANCES THEY MAY COME FORWARD TO JOIN THE TALKS?

A. 1 HAVE NOTHING FOR YOU ON THAT.




C. THE JORDANIAN FOREIGN MINISTFR TODAT AT A BREATFAST
SAIL THAT HF WAL BFFN REREADING TEE PRESIDENT S
SEPTEMFER 1, “B2 INITIATIVE; FOUNT AMAZING SIMILARITIFS
AKD PARATLELIS WITH THE THT HUSSFIN-ARAFAT AGREEMENT, AND
SAIL 9E WOUID LIKE TO SEE THE UNITEL STATFS DO SOMETHING

" MCRF TO PUSE THF PRESICENT S INITIATIVE, IS THERTE ANY
RFSPONSE TO THAT?

A. 1 THINE WE'IT EF GIVING THE JORDANIAN FORFIGN
FINISTFR, MR. MASRI, A RESPONSE TO ALL RIS QUESTIONS WHEN
YE MEET WITH H1F. 1 CON"T WANT TO PREJUTGF OFR PUFLICIY
STATY HERE WHAT QUR RESPCNSE TO RIM WILL BF.

. WAAT IS THE PRESENT STATUS OF THE SEPTENMEER 1
INITIATIVE A5 FAR AS THE UNITED STATES IS CONCERNED?

A. THF PRESLDENT S INITIATIVE IS TBERE. IT IS TEE 1.5,
FCSTTICN. WE THINE THAT IT IS A VERY VIARLE BASIS 70
MCY® TRF FEACE PROCESS FCRWARL, WE TUINY IT ADDRESSFS
TR LEGITIMATE CONCERNS AND INTERESTS CF BOTYH SIDES OF
TEF EQUATION IK & FASICAILY FAIR ANT EQUITARLE WAY.

C. FROM YOUR FARLIFR STATEMENT, YOU SAID "WE ARE I0CYING
AT AT1 PROPOSATS.” CAN WE ASSUME THAT TO NOW YOU HAVEN'T
CECITEL CN LLTR CF FEBRUARY AGREEMENT, OR ANY OF THESE
FRCPOSATS, OR MUEARAX PROPOSAL? YOU ARF STILI LOOKING AT
TEAT? =

g’ﬁ. WFR® [OOKING AT ATl THFSE PROPOSALS.

e -

xk??’TEﬁFHﬁFEH’T LECILED YIT?

FEEN MADE., POT IMPLICIT IN OUR POSITION IS THAT WE TRINY
THAT THERF AAS TO PE EF MORE FRCCRESS.

Ao A5 T SAIC, WE'RE ENCOURAGEL BY THF PROGRESS THAT’S ‘l

C. PERMIT ME, FVEN FOF THE SAXF CF FFING PERSISTENT ABOUT
WEAT 1°M ASEING, TOU ART NOT GIVING THE INDICATION THAT
THE PATESTINIANS, WHO WIIL BE COMING WITH THE JORDANIAN
LEIFGATICN, WRO WILL BF ACCFPTED, THAT THEY BAVE TO ACREF
AREAD OF TIMF PEFORE THEY COMF TD WASHINGTON TFAT THEY

WII1 ACCEPT 242 AND 228 AND ISRAEL’S RICHT TO EXIST IN
CRCFR TO BF QUALIFIED TO TALK AFOUT PEACE BY, SAY, THE
END OF THE DAY YOU WILI EAVE AN AGREEMENT FOR DIRECT
NEGOT IATIONST? CAN I SAY IT TEAT WAY, OF YOU HAVE A
CIFFERENT TERMINCLOGY?




A. WF ARF EIPLCRING AOQW SUCE A DELEGATION CAN BE PUT |
TCGFTEFR, CAN FF CCNSTRUCTED, WHAT TRF SUESTANTIVE PASIS

CF SUCE A DFLEGATION WOUID FF. WF'RF LOOKING AT THAT,

FUT I°M NOT GCING TC AT THIS POINT TRY TO STATE WHAT OUR
FREREQUISITES ARE FOR ANY SUCH EELEGATION,

€. TEF JCRDANIAN FOREICN MINISTER TODAY ALS0 SAID THAT
THF FYTERUARY 11 AGRFFMENT RFTWEFN JORDAN AND THE PLO WaAS
AN AGREEMENT CIRECTED TOWARD THE -U.5. IS5 THAT YOUR
REALING OF IT? IN WHICH CASF HAVE THEY NOT GONE TO
INCEETIFTE IENGTHS TO TRY TO TRAW TRE U.5, INTO THE
FICTURE? AND.SHCULC THFERF NOT FE A SORT OFRECIPROCAL
RESPONSE, IF THAT WAS TAILOREL PRIFARILY FPOR U.5.

CONSUMPTIONT

A. T THINX —— WE ARE VERY REAVILY INVOIVED IN THE
CCNSUITATIONS WITR ALI THE PARTIES, INCIUDING THE
JOETANIAK QOVERNMENT . THE JORDANIAN GOVERNMENT AS WFLL
AS THY OTHER MAJOR PARTIES INVOIVED ARE WEII AWARE OF OUR
FCSITION. WF ARF GCINZ TO CONSITER THESF PROPOSALS.

WE CEVIQUSLY TRINE THERE HAS TO EE SOME MORE MOVEMENT.
AFEASSADOR MUREFY’S TRIP TO THE AREA WILL FE TO DETERVMINE
EXACTLY WAAT THE SITUATICN IS ANT WHAT THE POSSIFILITIES
ARE,

C. DO TOU READ IT AS FEINC AN AGREEMENT THAT ¥as
STRUCTURED FOR THE U.5. S50 TEAT THE U,S, WOULD FIND THAT
SCMF SORT OF A FREATTHROUGH TO ACT UPONT

A. FROPOSALIS TFAT DEAI WITH TRIS ISSUE BAVE TO RF
ADLRESSEL TO MANY ADDRESSEES. THFE UNITFD STATES IS
TNYOLIVFD IN THE FEACE FRCCESS. FOT, IV THE FIRST
INSTANCE, IT IS THE ARAE SIDF AKD THE ISRAELI SIDE THAT
BA5 TO SIT TOWN AND NEGCOTIATE.
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Press deports

Christian Rebellion in Lebanon/Israeli Flig4ts

—

Oppose a uyrian threat to use military force to support Gemawel's Jovt.
Meanwhile, Israeli Fizhter _l_atl flew over Syrianm ~ositions and were
reportedly met with ground fire by !foslem miliria positioms in Tripoli.
About 800 Syrian troeps have been deploved north of Beirut, I:rug
has denied any involvement in the revolt. (see ID-Clairborn-Wash lost
"Tension Eases in Lebanon') i B

Hﬁ-ﬂijnzi—hbmm‘t hard-line Christian nilicia forees mohilized to .

Lebanon Ridneppings

KYI-AP-Islamic lloly War took respomsibility for the kidnapping of AP |
coFr@spondent Terry Anderson and two Dritons. (see ™P.wire; Fi-comb,)

lazael to Speed Pullout

DN-UPI-1srael wnats to speed up its pullout from Lebanon where rwe
Tiraalis died yesterday in another ambush., Peres said on “Face the

dation” that "in a matter of 8 to 1" weeks, we'll Se mostlv out of
Lebanon."

Il‘m-IflE

I Z¥T-p.l-leuters-The fiercest figheing of the war rtook nlace in a Sattle

cont¥8l of a stratezic road in southern IHE' Iran warned airliners
to star out of Iranian airspece, maying {t would continue attacks on
Iranian citles and woul’n't be rulpuﬂlf‘wll for the safetv oF commrcial
i flights. In the Gulf, at least 3 s“ips were reporadly atracked.

us M_di.n; I:rilg

NYT-UP1-The J5 has been passing intelligence to Trag, rhe London
Tunday Times reported. The U3 refused to comment,

Hijacker Shot Dead on Saudi Plane

STT-Jeuters-A hijacker who selzed a Saudi airliner was killed after
E'rTi'EIam stopped to refuel at Dha“wran on route to Kuwalt. o one clae
ey Durt,
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Ex-NYT Bureau Chief Dies

NYT-Clines-William £, Farrel died of cameer in ¥ on Saturd
. = o Fi _
8 ERE Jerusalem Bureau Chief during Sadat's visit to :.:rﬂ. g .

EERY

Hﬁleullh writer states that the Resapan aid who id Y .
Ehe llolocaust has ingulred all Aﬂ:ligln lurvivur:‘lndw:h:i:uigil

ook Reviews/Ad

bury"
dren.

=3/17-Feron reviews "A Changing Israel” by Pater Grose, managing

tor of Toralgn Affairs. A clear and I
sessment of larael in the 70's mdn;::':?c"m"lu’ provieacie

=3/17-White reviewas "The Ste £ H G
8 & symbol of Jewish mrnd.g:q_n of Hannah Senesh, 1921-44
wricings.

Seneask
Her story i{s one of triumphs as s

-3/17-Full page a’ for Leon Charne ’; boal '8 o &
calls Charney "Cater's TSWEFRETTewTsh “'idesst ‘Apemtin Coorel:
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@ Ed. do wou have amuthine on the uecomins talks between Tahir Hasri.
the Foreian Hinister of Jordan and Secretary Shultz on Hednesdaw?

1 1 1 i ek om that
. DJEREJIAM: Mothine specific bevond what we said last we i
and i.:it the Secretary said in his press conference. moLims m“rtmﬂi::‘ﬁ
Foreian Hinister i!.::nTma ared ﬂﬂtttilﬂ:?lnuk fw t;.u t.m E:lr;t.mr 4
particularly oFForiune 1 - -h!"n_ 0] exLers
imu.t:;ns with all the parties irwvolved in the Peace ProCEss.

B2 Is there any analysis of how the evacuation or withdrawal of Fwerican
dirlomats from Beirut. recemtly migsht erlav, misht undersine. our efforts 1o

mgiat.e or suarantee a lareser Brab—Israeli peace process? Is that beins looked
at

| HR. DJEREJIAN: I“m not clear on that.

] The suestion is. do we have any fear that our withdrawal of dielomats
recently from Beirut will sive a nesative sisnal to the parties irvolued in the

larger Arab-lsraeli reace process and perhass undermine our efforts 1o sediate .
or suarsntee this FProcess?

tif. DUEREJIANE He“we nol receilved anu such reaction and. therefore. I
~don’t thick. rhat ture of sisnal is Precent in the area.

iy R T T R

i il liees where Undercecretary Hurehy will be soirns and wheEn

| will he be soina?

- . BJEREJIAN: Hell. a5 to Ambassador Hurphe'e exact departure for thag
. Middle Sacte-no dates have been set as wot., e wou krnow, we do ROt mormallv
-{h ATt Etaiteor Rssistant Secretary Hurehw’s itinery in the Hiddle East in
- mikirre g of eaeticul B sLOFS.

e 1] Is it Just in seneral weeks., daws? Can wou saw that?

: HE. IERCITON: T _haue no Lime frame £O 9ive woi.
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LN Okas. Can I also ask wou somethi lse? i) .
vesterdas that he will be exelori ne else? Secretary Shuliz said

ne if a Palestinian delesation is mot Pos
Lo construct. Can wou tell vs 3 little bit more what does — is the i

adninistration’s problem with the Palestinian delesation is that it should not
STATE DEPT. BRIEFIMG 3=

be PLO but other Palestinians can be included in that delesation?

HR. DJEREJIAM: Hell., the Secretary said that the President has diseatchins
Ambaz=ador Hurehy to the area and we will exelore various possibilities in the
peace Process and we will see if it it not postible 1o corvetruct & Palestindan
delesation. as an exawrle. He save that as an exaerle. Insofar as — he also .
stated there is no PLO delesation and our Position on that remains unchansed.
The PLO must first accert U.H. Security Council Resolutions 242, 338 and

Israel“s rivht Lo exist.

How reanrdirne various proposals and ideas about meetines between the U.5.
and different tures of delesations. we are lookins at all these rrorosals from
Lthe persrective of how arms such meetine smisht advance us toward the soal of
direct nesotiations. He are convinced that a Just and lastine reace can only be

- schieved ithrooeh difecy nesotiations beteeen the rarties thesselves.

How as the Secretary noted on Friday and over the weekend, we have seen
some movesent by the parties. He have found this movemsent to be encourasing and
we think it is imPortant to maintain this somentum and to build ueon it. IFhildﬂ.
is within this context that Assistant Secrelary Hurehy’s trie should be plac
and he it soins to S0 Lo assess the recent develorments in the area and to look
at waws the process can be moved forward.

e. Hhich countries will he so o7 Can wou well uvs that?

MR, DJEREJIAM: 1 hawe nothins for wou on that. ®
G- -—fd. are theres ang Prereswisites for seetind a Palestinlan Oelesation

_or weetine with a FPa i eoat i f PL 7

MR. DJEREJIAH: FAre there any Preresvisities?
T BT V&S, Gou mentioned the FLU had to accert 242, 1 sather that’s -

= MRE. BLIFREJTMNE: - Thai'4 o position inm terss of the PLO.

1} I uvnderstand that. but. wou spem to be makirm a distinction beteeen a
— the Secretard is savwirme it is not Possible to construct a3 Palestinian
delosation, that. I Presumes, would not contain PLO representatives. Is that
correct?

HE. DJEREJIAH: [ would accert that assumrtion. wes.
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. Hells are there ams Preresuisites before thew Can be a meeting with

such a delesation?

HE. OJEREJIAM: I thirk that what'=s ieeortant 1o look at bere 15 o
position on the PLO which remains uncharsed. And then the second thing 15 that,
as the Secretary noted. we are — w2 wWill be — lookine into the possibilities
of the comstruction. as ke ot it. oFf a JordsnisnFPalestinian deleoation and the
assunmPtion On Lhat i1: that it would hawve to be nos—PL0.

Q Eds can I follow on that for Just a second. I think Jobn's eoint. iF
I mav, iz to ask whether wou would reiterate the same conditions that wou Just
stated for- & PLO delesation for another construciesd delesation

STATE DEPT. BRIEFIMG 2=1

that is rot PLO: im other wordes, does the rosition <oU Just stated aeply Lo
arsone , an4 Palestinian. who Joins in any delesations however it is ultimately

construc ted?

HR. DJEREJIRAM: Hell: wou have to make the distinction between a member of
the PLO and our dealinss with the PLO a5 an orsanization. ard r-e#ber".-‘._qf u_'re___

b ol - il

FLD. Our rosition on that has remained unchamsed.

e Right.

HE. DJEREJIAN: And then. sou know. we deal with Palestinians who are not
wexberds of the PLO. and on the broader issues of Lh= PeaCe FTOCESS. S0

there’s no — excuse me?

K] How do wou kpnow thew are nol menbers of the FLOT Do wow check wour
1.0D. before —

HR. DJEREJIAM: 1 think we know that.

Q You do?
- HR. DJEREJIAN: = Yes.
= G — 0 Tenior U.S. sovernment official. at the Hhite House, after Hr.

CHUbSPEE S V18It BE fefL the 1sPressilon Lhat ure” Uriitived ‘States, would not even

= Lalk Lo ans Feisstiniamns: ot i 1he wmay of treire to beine about ane setbtliBment
or ideas for settlement. unless this Palestinian, he or she. has to accept 242,
FIB, and .Israel’s pisht to exist. [ am not talkine about the PLO reorles the
iU weaGEr . —He beft the imeression. and wou didn’t come clear in savirme — wou
eay that wou are, if 1 euote wou (correctlw). we deal with Palestinians who are
not. memberse of the PLO. and wou’we been talkine to Palestinians. But at t".t'E
eppcont Limes & JordansPLO or Jordan-Palestinian asreewent cane about. sou’re
makire this stirulation. or wou didn’t make the point clear. which Jobn alluded
to. Sos wou didn’t make that clear. that wou will be talkirs to Palestinians
who could be influential to brins about — Lo move the Peace F'r‘n-tl!'-ﬁlfm'urd'?
fAind wou saw that wou are ready to talk to Palestinians who could be inf luential
in the Palestinian communities throushout the world. in order O Come L0 an

aareement. about the FEacE FrOCESS.
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HE. OJMEREJIFAH: Hell: I thirdk w2 have been traditional ls doime that. 1
don“t s=se anvthine mew 1In that.

The U.5. position on the PLO 1= clear. O position on what we concider to
be the best aeepromch toward the peace process je clear. It 12 contaimned in the
Frecident s Seprtember 1., B2 initiatives ueon which — in which — U.H.
Fesolution £42 is one of the bedrocks of o Position. the land for peace
foraula.

gay Arabes that would imclude Palestinianmes. the question of 242 bein® a Pri

resl et of what we comsider — ot a "resquiresent: [ cshouldn®t use that
word., but hasirally beina certainls the edrock of Forward sovement Lo the Peace
Process 1% clear. So 1 don't think @ou should be trdirm to sake to0 smuch of a
distinction here. It migsht. be too fime a distinction in teres of tred Lo st
also to basically truine to draw me into cavins there are preresuisites. There
is a Preresuisite insofar as the PLO is concerned.

Obviously, in owr dealines with both the frabe and the [sraelis. and when I
el

2] That s precicsely the problems that [ was uvnder the imPrsesion that
the rotition of this administration was that the FLO had to 90 bewond its
February 1ith asreement with Jordan. in which all U.H. resolutions were
accerted. to evelicitly state 1t accerts 242 and 338 before the United States
would meet with ame FPalestiniansJordanian delesation. Is that mot the caseT
Bee woy syugeesting that mow. that there sight be Palestinians who forsm part of
the delesation with Jordan. that the United States could meet with. resardless
of whether the PLO accerts 242 or moLY

TR, -BJCRCJIANT —Ho, all 1°m savins is Lhal we are lookin® into the
poceibilities of the construction of a Joint Jordanian—Palestinian delesation.

[ -] = Ted g s T

= L -DJERE AR - To be irmoluved in the reace Process and movines the Peace

procese forward which. in OoUr View, seans. at the end o fhn_rh-u. direct.
nesotiations. direct talks. between the Rrabs and the Israelis.

@ The Palestinianss mon PLO sesbers,. that wou have been talkine withs
did they exfress to wou uvnder what circumstances thew maw come forward to Jein
the talks?

MR, OJEREJIAH: 1 have rothine for wou on that.

B The Jordanian Foreisn Hinister. today, at a breakfast. said that he
had been re-readina the President’s September lst. “82 initiative and found
amazing cipilarities ard parallels with Lhe H.ri-.-.ginfﬂrafat. ANFEEAETIL » aﬂd_'li].d‘
he would like to cee the United States do somethine sore Lo rush the President’s
ipitiative. Is there and reésPome Lo that.?

i
—
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HR. DJEREJIOH: 1 think we’l]l be 9ivine the Jordanian Foreisn Hlniih!'r: Hr .
Hasris & resronse to all his suvestions when we meel with f_!ril- 1 don’t wamt to
erejudee or avickly state here what o resPonse to him will be.

*} Hhat it th® present status of the September lst initiatives, as far as
the United S5tates ies concerned?

HR. DJEREJIAH: The President’ts initiative is there. IL it the U.S.
Fosition. He think that it is a vers viable basis to move LUhe PeaCe Process
forward. He think it addresses the lesitimate concerns and interests of both
sides of the esuations in a basically fair and esuitable wav.

(] From wour earlier sLalesment, 90U said we are looking at all
prorosals. Can we assume that until now wou haven't decided on the llith of
February asreesmenl: or these proposals. or Hubarak proFosals? You are still

lookina at that?
HR. DJEREJIAH: He are lookins at all these prorosals.

=N haven‘t decided wet? e
AR FOJEREJTIAN:  He think that. as ] said. we're ercourased by the pProsress

that *4 hepn made. bt imrlicit 1n our POSItion is that W thirk that there has -
PR U T 1 ol - L ad - b

1] = the FLOs-For -the sabeof beirne persicstent about. what | a& SSkinds

STATE DEPT. BRIEFIMG &3

wou are ol sivines an indication that the Palestinians who will be comine with
the Jordanisan deleastion will B scceprted. that theu have to aoree abhwead of

Liee, before thew come to Hashinston. that thew will accert 242, 338, Israel‘s .
right Lo exitl. in order to be auvalified Lo talk about Peace. by saws, at the end
of the dav wou will have an asrvement for direct resotiations? Can I saw it
that waw or do wou have a different terminolosu?

HR. DJEREJIAM: He are exeloring how such a delesation can be pul toosether
ad be constructed. what the substantive basis of such a deleastion would be.
He are lookin® at that. But [ am not so0in® to. at this Point. try Lo state
oUr Frerequitites are for ams such deleastion. =

1] The Jordanian-Fereisn Hinister today also said that the February 11th_ S e
asreement between Jordan and the PLO was an agsreement directed toward the U.S.
Is that wour reading of it? In which case have thews not sore Lo ircredible
lensths Lo Lry to draw the U.S. into the picture. and should there not be a sort
of recirrocal responses if that was tailored primarily for U.5. consumetion?

¥ |
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MR, DEREAMAM: _Hell, I think se-are-weru heavily involved in consultations
pith all the parties. includine the Jordanian souverrsents and the Jordanian
sovernment, as well as the other major FParties imsolved. are well aware of our
osition. HWe sre 90in9 10 consider these Frorosals. He obviouslw think there
\as Lo be some me movement. And Anbassador Hurehu’'s trie to the area will be
o devermine exactly what the situation is and what the possibilities are.

7] nnmumaditarsbeimmmmumnnEMﬂfﬂrw
1,6.» 50 that the U.S. would find that sose sori of a breakthrousn, Lo att veonT

ME. DIEREJMIMM: FProrosals that deal with this issue have to be addressed to

narrs -addressess.” The United States it irvoluved in the Peace process but. in the
rirst instance. it 12 the Arab side and the lsraeli side that has Lo sit oy

and mesoliate.

@ Do wou anticiFrate any consideration to mowe sore dirlomats out of
Beirut, afte the kidnasreina of the AP Bureauw ChiefT

HR. DJEREJIAM: As the Secretary noted on Friday, we are continuing Lo

FeviEs on & daily %B:lg the nunber< of Peorle we have in our bassy in Lebanon.
task-that nesds 0 be., can bes

perf ormed. .

Our Arbaseador in Beirol has sade some pruodent. tesporary. reductions in
ot mf ¥ 5 _rongicrent wmith reevailine security conditions. Rs [ have rereated mamy
Liness thit is not an svacuation. despite wour headlines.

The Erbazs=y contipues Lo fumction. with the Ambassador eresent. bot for
pbulous securiiy Feasons. 1t 1= a very low Profile oreration. For these sase
rEatea- e do not discuss the details of o nombers or movements. buit I can
FEEUFEe Wou Lhat we monitor Lthe situation verds clocelua.

@ Hes there been movemnent on this wrole matier since last week’s
sul lout of the dirlomars? HAre decisions since that time?

HRE. DJEREJIAM: 1w mnot =aine to =21 irvoluved in the nombers. or mouvementss
o oFerational satters. [ can’t sive wou anvthins further than that.

STATE DEPT. BRIEFIMG 2-4

] But the point there. @ou made the armouncenent on a certain daw ™ last
seek that this decision was taken. Is vour statement today about the Rmbassador
nakine some prudent changses a furtherance — is that an exrlanation of Lhat

o e -last weeks or is that another step. the next stee, that he made soe
sdditional erudent chanses?

MR. DJEREJIAM: MNos we’re not 90ine LO announce every sinvle Lime that we
wake a decision. | made an armouncement that certain decisions were taken. PAnd
it may fall into a certain timeframe when those dec isions are executed.

b | T ——
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£} But under that reasonine it‘s possible. thern. that the Embassu could
be emriied on & certain date but wou wouldn’y really say that becavse it would
dutt be a Prudent decision. scaline down the S1Ze of the Embassu. I think we
reed Lo kndw whether there's been further Prosress,

Hi. DJEREJIAM: The Embassu js functioning. The Ambassador is there.
There is a limited staff, effectively workifng. in Lebanon. The Bmbassador’s
also dealine on a daily basis with Lebanese asouverrment officials. Therefore: we
do have a very tisht, lean. bt effecLivelv—unctioning staff . with the
Rabatsador at the head. in Beirut. ;

Itz there anything new resardins He, Anderson. in Beirut?

MR. DJEREJIAN: MNo. I don’t think we have arvsthing very seecific. He have
seen the rerort that the Islamic Jihad has claised resProrsibility for He.
Anderson”s kidnareins. He have no inderendent confirmation of that report. He
certainly derlore such terrorist actions, The threat to Americans hat been high
for a loms times in Lebanon., The Ki1dnacFims of the AP corresProndent . Terry
Anderson. is, unfortunatelus onla the latest in a series of attacks on
irdividi i ' i Ting President

id Dodas in July “82. Kidnarred Hwericans and other nationalities hare
included newtaen. dirlomats. businesemen, Priests, and academics. includins
lona=time residents of Lebanon. who have marmy Lebarese friends.

Ho one should consider themseluves immune from tLhece threats. For mard
wonths now we have advited U.5. citizers to auvoid travel to Lebarnon. and have
ursed Fmericans in Beirut to take aduvantase oOf the oeportimities to lesus,

@ Do wou have an assessment of the security situation in the Beirut
area’ .
HR. DJEREJIAN: Hothing wvery specific. He understard that the Surian Rrew

=

R o ot it Athi of their lonestanding
d ferves i tebanorn within the area

i..?:iwuﬁiuﬁme in north Lebanon. He have received reForis uf ?‘F'Fl.'l"‘lml'.-i i;i_.'t-:ih

::u Christian comaunity in Lebaron to achieve 3 poeacreful rolitical o

their ditasreemenis. He heroe these efforts will be successful.

" le that statement that wou read on terrorism in Lebanon news. or
leftover from the weekend?

JERE : Ore yvwou telline me I17m 9iving vou old stuff?  (Laushter.)
This E-pgr-t n}nin.Hhe consistencyd of the Aserican foreisn Policy. It was used
ouer the weekend too. (Lavghs. )
b n} Houw surPrortive is the United States Emﬂﬂt :]1-; the central
soverrment of Lebanon under the leadershir of Amine GemauelT

rei 1 souvernment.
. GH: He have reiterated o suprort for Lhe Ccentra
' 1L’ﬁﬁ‘k£§ﬁﬂt of our Policy toward Lebanon and owr pPersonal sueport for

President Gemawe]. |

== =TT '
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1. IT HAS BEEN A PLEASURE TO MEET AGAIN WITH MINISTER
MooRt, woM I SAW LAST IN JERUSALEM IN 1983, PARTICULARLY
secAUSE EXIMBANK HAS ENJOYED A ‘VERY FULL, ACTIVE AND
MUTUALLY BENEFICIAL RELATIONSHIP WITH ISRAEL DATING BACK

ALMDST TO THE FOUNDING OF THE MODERN NATION STATE IN 1948.
THE BANK'S FIRST LOAN WAS MADE IN JAMUARY 1949; AMD BETWEEN
THEN AND THE CLOSE OF 1950 WE AUTHORIZED A TOTAL OF $135

MILLION IN CREDITS FOR A YARLETY OF AGRICULTURAL AND
INDUSTRIAL PROJECTS.

2. THE RANGE OF EXIMBANK ACTIVITIES IN ISRAEL HAS
INCLUDED VIRTUALLY ALL OF THE BANK'S MANY PROGRAMS--
INSURANCE, CUARANTEES AND DIRECT CREDITS--RESULTING IN TOTAL
AUTHORIZATIONS OF $2 BILLION. THIS MAKES ISRAEL ONE OF THE
LEADING RECIPIENTS OF EXIMBANK SUPPORT, PERHAPS EVEN THE

LARGEST ON_A PER CAPITA BASIS.

3. I'™ PLEASED TO SAY OUR REPAYMENT EXPERIENCE HAS
—-==""BEEN VERY G00D.

4. MaJOR PROGRAMS IN WHICH WE HAVE BEEN INVODLVED

INCLUDE THE TWO LARGE POWER PROJCTS AT ZIkIM (ZI-KEEM) ano
Hapera (MA-DARE-A). OTHER EXIMBANK FINANCED PROJECTS INCLU-
5 DE:..FHIRCHHFT ForR EL AL AIRLINES:; AN OIL REFINERY EXPANSION.

EQUIPMENT FOR NEGEV PHOSPHATE LTD., A PETROCHEMICAL PLANT
b -rhB0-PRECESSINGEQUIPMENT, AND PLANT EXPANSION OF ISRAEL

ATRCRAFT “INDUSTRIES. *

-—
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5.\ IN ADDITION, ISRAELI BANKS IN NEW YORK HAVE BEEN
YERY ACTIVE USERS OF EXIMBANK'S MEDIUM-TERM CREDIT PROGRAM,
WHICH PROVIDES FIXED INTEREST RATE SUPPORT FOR MEDIUM-TERM
EXPORT SALES. IN FY 1984, A TOTAL OF 130 TRANSACTIONS WERE
APPROVED FOR $38 MILLION. To DATE, IN FY 1985, EXIMBANK HAS
APPROVED 520 MILLIOM IN MEW MEDIUM-TERM CREDIT

AUTHORIZIATIONS.

§. EXIMBANK EXPOSURE IN ISRAEL AT THE BEGINNING OF
FEBRUARY WAS JUST OVER $1 BILLION, MAINLY FOR LONG-TERM PRO-
JECT CREDITS. IN 1984 EXIMBANK APPROVED FINANCING IN FAVOR
of THE IsraeL CAN CoMPANY FOR ECUIPMENT FOR A BEVERAGE-
MANUFACTURING PLAMT. EXIMBANK CURRENTLY HAS UNDER REVIEW
FOUR APPLICATIONS FOR ADDITIONAL PROJECTS IN ISRAEL.

7. [As I ToLD THE MINISTER EARLIER TODAY, I SHARE THE
CONCERNS OF OTHERS REGARDING CURRENT STRAINS IN THE ISRAELI
econoMy.] I AM ENCOURAGED, HOWEVER, BY RECENT INDICATIONS OF
IMPROVEMENT AND URGE CONTINUED STEPS IN THIS DIRECTION.
CERTAINLY, WE AT EXIMBANK WOULD CONTINUE TO WELCOME MEW
REQUESTS FOR SOUND NEW PROJECTS.
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; ,mmlrmn SECRETARY ALLEN WALLIS ON VISIT OF ISRAELI -
H Iﬂww -l'm YITIHAE MODAI, WEDNESDAY, MARCH &, 3130

Oon hnhlif.a: Secretary Shaltz I want to say how happy we

ark. to welcome: Finance Minister Modai to Washington. for ﬁ
discussions on U.S. Iscaeli economic relations. 1

- 1

| Today we have had some very useful discussions with Mr. i
| Modai about Israsl's economic recovery program, its plans for i
mobilizing its human and technological assets for renewed !

economic growth in the future, and what the United States can |

do to collaborate with Isfael in this effort. |

L]

We Agreed that supplementary U.S. assistance can be very 5

helpful in supporting Israel's progress toward recovery, when . b

coupled witl &n appropriate1sraeli economic program. !

I

We hope these discussions will succeed, so that when they :

are completed, we will be in a pesition to identify ways in |

which U.S. assistance can supoort our joint desire for |
restoration of a vibrant, growing Israeli economy. ]

In the meantime, I want to reitarate that the U.5S. i

Government is prepared to work together with the Government of i

Israel to help avert balance of payments problems. 1

We have been impressed with the courage and determination
that Prime Minister Peres and Finance Minister Modai have shown
in confronting Israel's economic problems. From what Mr. Modai
has told uf today, wWe are more convinced that ever that the
Government of Israel has the will and determination to succeed
jn the its goals for restoring stability and growth to the

Israeli economy. .

i
Looking beyond the present, we strongly support Prime 1
Minister. Peres' and Finance Minister Modai's goal of i
revitalizing Iscael's economy through new investment in 1
israesl's modern technological sector. I am pleased to have ‘
with me today Bill Draper from EXIM Bank and Craig Nalen form ‘
OPIC who may wish to say a few words about the efforts of thelr 1

. prganizations to promote hilateral trade and investment in |
* _wIsrasl, (Mr. Draper and Mr. Gaines, would you like to say a |
|

]

|

l

|

f_lau,wurdi?} 2
e i&tgt“ent: by Draper and Gaines on EXIM and OFIC prtogr¥amt.i— —
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o The Ovarssas Private Investment Corporation ("OPIC") is
_ corporation, wholly-owned by tha U.S.
m* OPIC was chartersd by tha Congress ia 1969 to
‘hnhlltn; and facilitate the participation of United Sctates
privats capital and sgkills in the economic and socilal
developmant of less developed friendly countries and areas.”
Ta this and, OPIC oparates two maln programs -- it insures
U.S. privats investments against certain perceived policical
risks in such countries and areas, and it participates in the
financing of private and mixed public/private projects
through direct loans and loan guaranties. In addition, OPIC
also offers pre-investment assistance, such as the funding of
feasibilicy surveys and l':h- avarding of incentive grants, and
conducts investment missions to various geographical

groupings of countrias.

- The Unitad Sctates Government, through tha Agency for
Intarnational Development, commenced the operation of its
investment encouragement programs in Israel im 1967. OPIC,
as successor to AID, has operated successfully in Israesl

%isqﬁl 1971, the year OPIC commenced operations. e

LY
B )

¥ OPIC has insured 24 projects in Israel for a total of
$134,727,596.00. Projects have included an oll and gas
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e and computer-controlled machine masufacturing
p:anﬁ:.'lnd a chemical and d-ttr;-nt manufacturing operatiom. -
OPIC's Board in February approved its largest project 1
for fiscal year 1985 ino Israel in spite of the fact that
Israel is an upper-income country whare OPIC's programs ars
normally restricted. OPIC management has been authorized to
negotiate up to $100 million of coverage for Commercial
Credit Eanp;nr and its wholly-owned subsldiary Commercial

4

|
Cradit International, Inc. Commerclal Credit intends to 1
expand the leasing of its three Israsli subsidiaries, which ‘
are engaged in machinery and equipment leasing to various !
sectors of tha Israsll economy. In lddt:iﬁn to the expectad 1
expenditure of approximataly 435 million on _local equipment {
and machinary, the Commsreial Credit project will provide a
valuable source of medium-term lending for primary users of

leased squipment. Detallas of the coverage remain to be

l!!l.liﬂtm-ﬂ- ; &L
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NEWS SUMMARY MONDAY MARCH 18, 1985

THE PRESS REPORTS

REBEL MILITIA SAYS SYRIANS FASE TENSTONS

W. CLAIBORNE WASH. POST Christian militiamen in rebellion agaimst the Lebanese
government toned down thelr eriticism of Syria today and sald they had received
assurances from Damascus that Syrian forces massing near areas held by the
rebels would not attack.

UE FAILS TO USE LEVERACE OH EGYPT AMD ISEAEL

M D OTTAWAY WASH. POST Egypt and Israel, America's two "peace partners” in the

that they have almost become client states, Desplte this potential leverage,

o s € E Fﬁw

Hiddle East have come to depend so much on US economic &nd political support

however, the U5 seems unable or unwilling to forece elther ally to make economic
reforms or resolve their political differences.

FIGETING SHIITES DG WOTHDRAWING ISRAELIS

A. McCONAGHA WASH, TIMES As Israelil forces grope for an exit,local Shiite have

become so radicalized that many Israelis fear the villagers will keep on hitcing

Igrael after it"s army goes home.

JORDAN'S MASRI ARRIVES IN WAKE OF MUBARACK'S VISIT

D. KEFF WASH. TIMES Jordan's Foreign Minister arrived in Washington yesterday =
at the State Dept. initiative - for high level talks teo try to clear up some of

the confusion left by Egyptian President Mubarack's vigit last week and conflicting

messages from other Arab leaders.
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@ ° Has the .ihrﬁ!lati:-l;-n-l the Haw 17, “83 aoreement between Lebanon and
Israel affected. in any way. the United States souverneent resoluve to hele
Lebanon rid itselkf of occuration. and the achievement of a free avd inderendent
LebarwnT

SECRETARY SHULTZ: Mo, we continue to aduocate

a free and inderendent Lebanon. with all foreisn forces removed. and with
arranesssents that will look to the security alons lsrael’s northern borders. so
that the tendency Lo use southern Lebanon as a base from which to attack
morthern lerael isnt rereated. That. of course, was the basis on which the
lsraelis proceeded into Lebanon in the first place. -

Sn, we comtinue to aduvocate those aoals. The Hay 17ih asreesment wat an
agreenent for leraeli complete withdrawal and we believe that the Israelis are
corfect 10 withdraw mow.

Personallus, 1 think it would be beiter all around. for all parties in the
. areas, if the Lebanese and the Swrians were prepared 1o nesoLlate the lsraell
| withdrawal: so that arransements were mnade that would provide for the kind of
= atahiliTy uvhateTIT Frevent JUsl a FECUETEnt racuern of violence. So thal would
~ “he constructive. HUL 1L 180 L NaFFEnIm. —_— - = =
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(] Hr. Secretars. as you knows President Hubarak has been here asking

the United States Lo take a ster toward revivine the peace Process in the Hiddle
East by beins willin® to have a dialosue, a8 he calls it. with a Joint
delesation of Jordanians and Palestinians. Under what Clrcusstances would the
United States asree to do rthat?

SECRETRRY SHULTZ: Hell. we have done suite a few thimss to advance the
peace Process in the Middle East. President Hubarak s suFseslion 15 Ore
sussestions there are a number of others. He have. of course. had the Priee
Hinister of lerael visitine here last fall. The Kine of Sauwdi Arabia has been
here recently. President Hubarak was here. The Foreisn Hinister of Jordan will
be here next week. S0 we hawe a very active dielomacy in the field. 1 think 1t
is fair to saw that there has been movewent asons the parties in the reaion
vhich we have encourased and so it's imrortant and it sremed to ee this was
Precident Mubarak s main point = it’s ismFortant to try Lo Keer Lhis momenlis
soina and he deserves credit for helrins set it soins.

o — — e —

So. to that ends after the Jordanian Foreisn Hinister ke been Feres
Bubassador Richard Murehs will be sent by the President and myself to the

resion. He’ll so to Israel. he’ll 80 to Eawrts he"11l =0 to Jordan. e'l]l 30 10O

Saudi Frabia. he will visit other countries. and he will continually ascecs
develorments., He will rerort back Fromptly and we will be doina everythine
Lthat we can Lo keeP Lhe momentum toward peace in the Hiddle East soims. I is

of vital sisnificance not onlw Lo the rFarties in the resion but to our-se | uves amd

other countries as well.
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HEWE_SUMMARY - SUNDAY - MARCE 17, 1985
FRESS RELFASES
SYRIA 5 ACATNST E REBELS/AMFRICAN REPORTER RIDNArED IN BEIROT
Wash. Post, Ehm:m Syrian Army moved to pressure rehellious Christian

gilitismen threatsning the govermment of President Amin Cemayvel tuday,
raising fears of a confromtatiom ae another 11 memhers of the U.5. Fmbasey
seaff in Beirut mz_muteﬂ. because of the deteriorating secvrity sltuatiom.
Furtier underscoring these securlty concetas, three armed [urmen kidnaped
che American buress chief of the Assceiate Press ia Belrut sarller today.
The Syrian Army cut off the coastal highway from Tripoli to Belrulb at
the Madfoun Bridge, 19 miles porth of Beirut. It also was veported to hava
deployed a hrigade of &5 tanks aud eight mounted rockec launchers nuar The
bridge tonight, posing a potential soafrontation berween the Syclans, who
are backing the "natioma unity" goverrment led by Gemayel, and the heedkavay

Lebanese forces lad by rebel commander Camir Cangea,

HOROCCO'S WAR/ETHC HASIAN STRENGTHENED ARD THEEATENED HY Lo-YEAR CONTT.ICT LN
WESTERN SAHARA

wash. Post, Dobbs:A LO-year guerrilla war in che Western Sahara hes roinforced
the sutherity of Morocco's King Hessan 11 among his people but also has

credced new straine that could threaren the long—term stabilicy of his natleu.

...The struggle to “"recover” the Western Sahara haa provided Muroccans

_with the national rallyisg point aad endowed Kiocg Hasssn's reign with 1 ammae

i T coup Att in che enr'lz 18708, «--
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Phil. Ing., McCartmey;hoother fascinating chapter has been written here im

the unique, and largely misundecetood, Americen policy of dolag nothing in
the Middle Raat.
The policy wis in fact, flounred in the face of Egpyptiss President

Hoanl Mubarak on & vialt to Washisgton inm which he had talks with Presidesc '

Rengas and almost svery othar top official of the adwministracion.

Mubarak virtwally bagged that the U.5. get involved in tho Middls East,
l:]..l:[;l!l:n.g that & "golden opportumity"” for pemca 1s at last av hand.

Tha Cesponse wvan smiles, pats oo the head and expressions of good will,
but a firm no. Thanks Hosni, Reagen seemad to say, but wot thanks,

What's golng on is a new kind of axperimeut in do-nothing diplomacy with |
a spacific, calculated cbiective. The objective is to communicate the wmessage
to Araba that they are going to have to coms te grips with their own problems
in decidisg how to deal with Israal - that the U,5. isn't golng to carry

their water for thes. ...
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PRESS RELEASES
Emmm 6; IRAN'S PEESIDENT UNHUET

Wash. Post, Revtar:A man wirh & bhomb strapped to his weine killed himgnlf and

fiwve athers at Tehran University coday as tess of thousands liscesed to &

sermon by President Ali Fhamenei, official reports sald.

Mﬂﬂ-ﬂiq Christian wilitiamen seized the last pomitlom

in sast BEsirut hald by forces loyal vo FPresdiemt Amin Gemayel today and saild

their leader of Lebancn's main Chriacian party. 5Syria lssusd a oew warning

that it will mot resain "iadifferenc’” to the rebellioca. _
The Christisn militismen, called the Lebaness Forces, angered at growing .

Syrien fuflusnce in Lebamese goverrment affairs, marched on the position in '

Eags Bairut's Earantinas neighborhood and routed the Gemayel loyalists without

any vepertad causalties in & 45-wminute ahootout.

ISRAFLY TROOPS RAID SOUTH LEBANESE VILLAGE
Wesh. Post, AP:About 100 Israeli troops raided a Bouth Lebanese village today i

asd bBlaw up two houses, 4 gpokesman for the U.N. Iaterim Foree in Lebanon sald.

SECOND BR ' FED IN BETRUT

h. Poa | 2 wa kKidna Ll
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today and the British smbasasdor later advised all Britoas in the mainly

Hoslem sector of rhe Lebanesa caplital to lasve.

SYRIA ON SPOT DN LERANESE BEVOLT
Wash. Post, Eandal:The zevelt of the once ocutwardly decile Christian T.olvimase

Forced militia hes embarrassed Fresident Mafesx Asaad of Syria just as he
was pavoring the spectacle of his Israell adversaries’ mesay, 'mcomditioaal
withdeawal from Lebanem.

Asgad 1s Faced with two unpalatable cholces. If he cracks down militarily
againat cthe rebels, he risks fracturing Lehanon's fragile Fax Syriapa. 1f he
does nothing, he risks cthe humiliation of tha Syrian-sponsored "natlonal unity"”

governmeat in Beirut under the tebels' fromer commander-in-chlef, Presideat

Amin CemEyel: s

mu;gumﬂmmmrmmmmmwﬁmm
Wash. Fost, Coshko:Secratary of Stace Ceorge F. Shultz announced yeaterdsy

thic Richard W, Murphy, his assistant secretary for Mideast affairs, will
visit the reglon soon to explors receat proposals for renewed Arab-lsraeli
talks and to.fepert on the prosapacts for active U.3, lovolvemnnt Ln
crying te revive the pasce process,

Shultz, speaking st a dews confersnce, also said that, desplte the
pullost Thuraday of mast of the remaining personnel at che U,5. Embassy la
Lebanion, "ta den't intend co be pushed out of a regloo by terrurist threats,”

"We have an important repreaentatiomal jab to do la Lebanon, evesn under

* the curreat ciroumgtances, and wa iotend to do it,” Shultz said.
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FAVOR STATE CHURCH J
EMMJ“““ linesge can be transmicced only 1

i

through the methar, the rabbinical arm of Comservative Judaism realfllrmed

at 1ts A5th apaual convention hete this wasak.
Delegates to the ﬂm,.ﬂltiil Rabbinical Assembly alsc heard from Moral

Majority founder Rev. Jarry Falwell, vho assured them-while half a dozen

protesters marched autaide—that ™we don'C wunt & atate ehurch.”

CANADA SAYS WO EMBASGY IN JERUSALEM
Phil. Ing., MajendieiTeraall Foreign Minister Yizzhak Shamir yesterday anled
canada to mova ics embassy in Israsl From Tel Aviv to Jerusalem, hut P.M. Briam I
Mulroney tafused. i

After maating with Mulroney, Shamir gaid the Canadisn leader was now
vaware of our position and he will comsider itr,” Howaver, Mulrooey said ‘
jarer that Shamir must have "misunderstood” him.

"There's no plan at all by tha goversment of Canada to change policy
...hecsuse we view the issue of Jerusalem ax Very much a part ol a wider
plam, & mare, :ﬂp‘:_lhnl-:h'i opa far the ares," said Mulromey. 2

Former P.M. Joe Clazk tuu.ch;d aff a wave of protast from Arab states im :

1979 when he pledged te move Canada's embasay to Jerusalesm, i

EDITORIALS /COLUMNS

" Mash. Poat:Secrecary of Scate George Shultz has been giving the Tsraelis
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mrlﬂﬂﬂmﬂﬂm policy. In the calks last week on expended

forsign aid, he sctuck to his poairion that any increase ia going wo have to

be accompanded by fiseal raforms im larael, ...Mr. Shule= L& right, unlorcusately,
in telling the Israslia that they are going to heve to balamce thelr accownts,
amerirans, alse unfortunatley, are golng to have to do the same thing. Goaod
Amgrican advice to other counrrias is belog undercut by Americamsa’ refuosal

ta apply that asme advice Co chedlr oWn aconoey.
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Editorials

NYF 3/16-"Lebanon's Sad Lesson: It's Yo Place for the Us" Only the

Syrians have profited from the events in Lebanon, They have done th

through cool yuthlessness, Their interest iz Lebanese instability.

They are now turning against the Shiites, as they turned apainet the
~ Falestinians, Israeli officlals believe it was yria that planted

| the bomd in the mosque. The lesson is rhat military power works. loth-
ing cen be done unless the U5 is prepared to make sacrifices for the

cause of Lebanese stability. DPTlainly we are not.

Celumns

!1?-1;1?~Anthug# Lewis "What Sharon Wrought"” The war in Lebhanon can
ilready b¥ scen as one of the worst disasters of Israel's brief hist

The greate:: |1n§1= consequncghas besn the making of Shiite enemies
Israel mMs - now

Israel brought this upon itself, The occunatcion army displaved much

ingensitivity, even disruption of Shiite religious inscitutions, Sharon'}

~ strategic aims were built around fantasy. Some responsibility lies
| with the US. llaig gave Sharon a wink at the invasion planz instead
- of seeing them as fantasy. And too many U~ supporters of larael
dafended the invasion. As am editorisl writer for Jlaaretz stated:
"The Shiltes are fighting for their land the only wav they know how
accordins to the norms prevailin: thers. The one whb shouldn't be
there, the one who :hnu?dn’: have been there frow the start, is wy 8

¥P-3/15-Bradv '"'Im Leba=non: A “lodest Tronosal” VWho knows who set th

And the Israelis .and Americans have besn killiny them, So "5 carrie
have heen quickly sent to the coast, “hey are of little use againt
mobs or ear bombs. Jut there still may be time ro cet all Americans

wil-3/16-Lvans & liovak "uharak Strikecut” ot enly was ‘lubarak's
roposal SUSILcly rebuffed by Xeagan, but he struch ocut whea he plea
or U5 help in delpring a "™ Security Souncil vote on Israel's “ ren
policy. lle feared the veto Sy the 'S would damage “i=m throughoutr th
arab worle,

ear that afeer it withdraws its northern bordar rowns
will not be safe, even less so than whan the TLO was in souchern Lebanon.

atest coT Gomo that killed 807 Lebanese factions have heen murderin
esch other for centuries. They have been killing Americans and Israelis,

peace
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BYT-Abba Eban 3/17 "Mubarak's Welcome Diplomacy” lubarak's proposal
Tor direct talks between Israel and & Jordanian-"alestinian delegation
do not brhi peace into an early prospecrt, but they have at least
induced mobility in what has been a frozen situation. He has broken
the barrier of perilous silence. Egypt is the golid cenrerplece in
the Arsb world. It would be unfortunate if Xlubarak's proposal, welcome
by Peres, were now to be eroded by Jordanian hesirarioms, Palestinian
fundamentalism or & weskening of the Eﬁ?pt-Inrlal peace treaty. The

US is right not wanting to get involved mnow.

Press ]

Sesking Peace in the Mideast-News Analysis

WYT-3/17-Fris p.l-Interviews with leaders of Israel and the Arab
~world- -gomething reslly is happen in the 'ideas: that
could produce the first real opening since 1978. It is also something

that could fall flat on its face 1f not properly nurtured snd developed.]
Almost all key participants wish to find a framewor: for negotiations.
The problem is that each has a different timetable, agenda and
constituency thar are not always in harmony. The iﬂtlrlitiﬂg thing l
now is that the US has stayed out and the process is moving. This

is both good and had. Huasein has the most to gein from nesce. HMHe
knows that if there is no solution, the Palestinians of his country
may ban together with the West Bankers and try to take over Jordan.
His problem is Arafat., Arafar ia hitter at the US for shrugping at i
the accord he sizned with lisseln. He alsc has heavy constraints within
his own Ernu§¢ eres meanvhile, never belleved that the Cgyptian
proposal would get off the groumd but saw a thaw in relations between
the two countries., A n Aradb delegation does nor fit Teres's needs

tight now. The result appears to be that althoupgh much serious thought
and work have been invested by Jordan, the FLO, Egypt and Israel, no
leaders have been able to break out of the web of competinp prioritCies.

Hussein Eﬂi U5 Must He 12

M¥T-p.1=3/17-Miller-Hussein says he can no longer move further towards
Teviving the peace process unless the US meets with a joint Talestinian-
| Jordanian dalegation. Ile alsc rulad out any talks thar do not include
the PFLO. "This 1is the last chance” he said on Friday. His remarks
signaled an asse in latest peace afforta. Bur he 4didn't hlame the
1HE, he only sald what he thoughit should he done. Husseln Frni:nd Arafar,

Hussein says that the PLO has accepted 242 and denounced toe yge ol ]
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s of force. HRussein said his accord with Arafat indicated that the
FLO 1s now willing to accepC a state confederated with Jordan,

05 to Send Top Alde to Mideast

gl_'rgflfll P-1-Owertzman-After the Forei Minister of Jordan visits .
as ton neXt we '-'E. Richard Murphy will go to Israel, Egypt, Jordan

udi abia and other Mideast countries Co assess developments there.

t Shultz -?m rebuffad “ybarak's pProposal that thwe S invice a
Jordanisns and Palestinians HII.'!.HM!’I‘.H!I.II. Shulte

praised Mubarak for Erying to keep the process goine,

Turmoil in Lebanon

~Wesk in Review 3/17.K =-It ng ible but thinps have be
En in Laban - preehge. e 1

on. The Chr \T:tﬂn: was startling. Syria has
warnad that it will not tolerate banese links te lsrael. Syria move?

Ioops clese to the capitsl and warned it would support Gemaval with
Tece. In West Beirut the mood towards the IS tl“zn:nuin hitter.

1
In the south, Israalis are being Yunted by the Shiltes. :I-.E]I-{tl many
t deaths of Israsli soldiers, milirary authorities re fused to be .
sured into a quick withdrawal (see :T¥T-3/17-special; Mi-3/17-comb.) !

NYT-3 15-:1;1“1-}'1 ting b Christ h d and :
“:" ghting between Chris isn groups have inersased an ‘
i
l
j

radio stations veport that the rebsls hawe gained the
n rr hand in the fizhting, The rebels issue’ a stavement saving that
agations that the Israslis wers hehind che revolt ares false. Al

l:‘hpnﬂ:ld that Dabin met with Hura before the vevolt, American
versity in Beirut will remain opened, (ges X1-3/16-AP)

LLCAn 1In .__--

i-he chief correpondent for AP in the Mideast was kidnap
f t &2 @ore US diplomats ware evacuated, Anderson was the
third' Westerner kidnap in 3 days, A wave of terrorism hag

L]
%

ba
jince the US vetoed a bill in the I, 2 Britons were also kihl::ﬁ.
see NYP-3/16; NYT-3/16-AP)

uba
i =3.r'1?-p.1£ pPhoto of !lubarak meeting with Xohl,
~-Week in Review-Eifner 31/17-hen 'uharalk visited "mah

h'I-“---u-u-l-—mn"“'I‘ﬂ".l' 1J'
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:t}iiuﬁrud with him that {t waps time to get involved,
tha

% ‘lubarak assured
5 that Arafat accepted 2ll ™ Rego utions, The Us wants to hear
that from Arafat himgelf, louder gnd eles

rer. The U5 still remembers
the Mey 17 sgreement worked out by Shultz thar fa{led.
Iren-Iraq

H’H-!fl?ﬂ-lnqi ilﬂl ralded 6 Iranian cities an Iragi military spokesmsgn .
#2ld, after an explosion shook Baghdad. Iran reported that 71 people
weres killed in the Iragl raids, Iren has announced that it would he

mOTE m::zrnnilin? than ever. Tha President of Iran ucaged unharmed
went off at a prayer session. (see FIT-p.1 3/16-AP)

-Recently found documents indicate that the US Army knew of
BT the war,

=3/17-%4as =""Coat of lany Colors" " Israel Shenker is g collectd
33 essayi on iudliu.‘n. 4

It is sbour Jewiah survival and the hone of
edemption. Tt is Precise, witty and consise

|
-special travel magazine-3/17-3 % Ihpmgs - The authar writes of his . |
Eit to the Eastern ‘lediterranesh cotntrle:. Of lsrael he says that
€ eipected to find fear but found serenity,

e wms not comfortable |
hough with some chauvinistic remarts made by the Israsli tour guide,

-

etters

T=-3/17-A11 Gerson, special counsgel to the US UM *Tssion refutes
recent column on the N (larch 8). ne columigt blamed the US 1:
ssitn for allowing the marines to go to

= -

Beirut, Gerson says that
hene deciosns are made et the highest levels of fov't, not tha 'r1,
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mrﬂl” Jews Summary ‘larch 15, 1985

Colummis
L

HYP-Rabinowirts "TV Blames U5 for Arab Terrorism” If there was some shre
Of jTatIce remaining in the '™, ir would convene a special assembly
iving thanks to Israel. TInatead, t“e Securitv Council {s a“le to make
ftlll the center of atrention by condeming Israel and having the US
veto the resolution doing so. Imnediately, we hear of the irminent
peril in which US enbassles and persomnel now find themsalves. lewscasts
tell us that the U5 has endangered its citizens abroad by inciting
terrorists in the Arab world. For example, the Today show brought us
the wife of a minister held by terrorists in Lebanon who stated chat
becsese of "3 actions in the [N her husbands 1ife was in danger. EiHlIﬂQJE
would like us to believe th:at tarrorism is in response to US policies.
The lsraelis have learnad early and well ome of tEI simpilar facts of our
| times, that those who accede to terror inevitably become its vietims,

Presa leports

US DReduces Scaff at Feirut Jmbassy

| WYT-p.l-Cwertzman-The )5 has temporaflv withdrawvn some of irs enhassy
emplovees Lrom Lebanon hecause of the worsenin security situation,

The State Jept, tried to zive the impression that the "2 was nat helnp

forced out by terrorisa. Due to the "3 vetoinp a recent resolution

condaning Israel, Shiite leaders called for the wreakine of dinlomatic

ties by all Islanic and Arab countries with the "3, (see WEJ-p. l-hlurh.

SD-LA Times; Di-gomhiined) s

Y. -AP-Seria warned Christian rivals of Gemavel that it woul? not tnleratn#
thE Tebellion. At the same rime, the rebels expanded thelr control

over the main Christian areas of Lebancn, led by Samir fGeagea, the pro-
Israel?! leader of the =alor Thristian fiphting unitas, Gemavel tried to
set up a ~eeting the Geagea Sut “e safd that his demands for an end to
oyrian {nfluence was nor ne~otiable.

Syria arns Christians

Sriten Tidnapped

'll'||—r|
~Ad &

=JPI-Zunmen kidnapned a Tritish scientist in "Jest Befrut.
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Bank in Baghdad Slasted

TfT=p.le5cloline-The Gov't ovmed Bank of Bachdad was heavily damaped in
I a huge eXplosion, according to reEurtl framgthn capital. Iran tugh re-
spomsibility stating cthat the bank was hie bg surface to alr missiles,
Iraql officials disputed thig, saying that cthe blast was an act of
I.Ib-n-':lgl. Hew !ruurld clashes have been I‘Ep:r:rtld in {inecrassed Fighting
between the countries. The ! moratorium, dasigned to prevent civilian
deaths has effecrively been smashed, Western diplomats tend to po
along with the sabotage theary,

Tribute Lo Raocul Hillinhqgs

The dInner raised $500 000 for a study center and scholorships. Amenp
the guests were a group of 40 Jews who Yallenberg saved,

"Nazl Lie" To Be Outlawed in Germany

WYP-The Bonn Gov't agreed to support &« Y111 that makes it an offense to
assert publicly that YNzal crimes againt Jews never took place.

3 Charges with Slaving of abbi

= 1

rLC |

uﬂﬂ—hmun—lzﬂﬂ people gathered {n TYC last mnight to honor laocul Halltnb*g.

'H?T*ﬁzf*HIEE peonle were arrested {n conneetion with the slaying of
Rabh1 Joshua Rubin, 77 of Queens., His housekeeper planned the gurglatw
twith her brother and a friend. (see JYP-Zgan; V-5 angle; EE::nIlinsj

l.etEetrs 1
T e e ——— ‘

$ivT-Sundav lapazine-3/17-Tizer Hamdoon, the Iraql Axhassador teo the 'S
2sponds to Sclolinc's recent cover story on dussein "The Bip Brother.”
e atates that the article the report is not ohjective and faile to

ake Inro account the situation Iragq has faces with an unrelenting

amy  the Iranfans. Ye ohjlects to Scolino Im?lying that the war wasg
tarted as & whim, e also ehjects to Seeclino s assertion that Irag

§ 4 secret and closed gociety, Hussein 1s avallable to spea™ Co his
pitizens and they obvipusly support him firmly,

Counsul General Incerviewed on *'ideast Situa;inn

Lonsul “eneral Yaphtali Lavie was interviewed in the leasd storv on WMEV-
Tast eveninp, e statec that Israel has made enemies not because of
fhe invasion but because of internal Lebanese problems, lIsrael, he
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asserted, is the comnon Target brihging together various Lebauese groups
The story showed the IDF blowing up a hiite home and leading a group
of Shiite men away from a village.

lﬂ!‘!:inl Articles om Istael-Lebanon

The New Yorker-'"The ﬂii}n1ntic Round" XNewhouse TRecently, Westemn
diplomates, especiall nericans, have becomne Jaded in their work in the
Mideast. The attitudes come [rom the same source.,.the persistant
unwillingness of the Arabs to recognize Israel. This 1is a change, for
the old focus of the diplomats' frustration use to be Israel's rli:ctinn
of the peace process. ¢ Israeli coalition Gov'r has proven inadequate.
Peres's Gov't has besn unable to do mueh about Ilsrael's number one
Erublem the economy. “leither party wants to ca%e the blame for

n:ing austerity measures. Likud certainly doesn't want to hel
La Likud 1a flnundlrlng in intermal strife {tself. Opinion gl
di?ided in the Western world as to what the S attitude rowards Peras
should be, Cveryome on all sides wishes Peres well., But, they believe
that any move Peres makes must be 1&&: this year because then he will
be viewed as a lame duck.
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