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EMBASSY OF THE . |
UNITED STATES OF AMERICA
- . Tel Aviv

Octaober 2, 1334

Yitzhak Shamir
| Minister of Foreign Affairs
Jerusalem

‘ His Excellency

Dear Mr. Minister:
I have been asked to convey to you the
enclosed message from Secretary Shultz.
With warmest personal regards,

Y
Sincergly,

Samuél W. Lewis
Ambassador
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Tel Aviv, October 2, 1984

His Excellency

Yitzhak Shamir

Minister of Foreign Affairs
Jerusalem

Dear Mr. Minister:

I have been asked to convey to you the following
message from Secretary Shultz.

"phear Mr. Minister:

"Oon this Day of Atonement, I would like
to extend to you my best wishes.

"Yom Kippur is a special time of solemn

reflection. It is thus a fitting occasion

to consider the common ties that bind our

peoples, and to reaffirm the close friendship
between Israel and the United States. =

"With warmest regards, t!ﬁij;

"Sincerely yours,
/s/
"George P. Shultz”

Ambassador




[}
‘ ' " oOctober 1, 1984

| |

His Excellency

Yitzhak Shamir ; : -
Minister of Foreign Affairs

Jer?salem

Dear Mr. Minister:

I would like to convey to you my appreciation fEE_Jr-
your thoughtful message of condolence following
the September 20 bombing of our Embassy annex in
Beirut.

We have, indeed, been heartened by your words and
strengthened in our resolve to persevere toward the
goals we have set for ourselves in Lebanon and the
Middle East. Though we are painfully reminded of
the costs which peace entails, we are convinced that
a course of indifference and submission would be
even more costly for ourselves, for the people of
Lebanon and for all our friends in the region.

I am confident that together we can effectively

deter those who seek to replace reason and dialogue
with violence and bloodshed to achieve their aims.

With renewed thanks for your encouragement and ggﬁ#“f
support,

Sincerely yours,
/s/
George P. Shultz '




e

22328 [ IR 11023917 - T M1
B7"87. ... LJm. ... 0T 2
LL.IND L ravewa A110 'T"i" 'y 13w ! "

.......... 21270 . merm 34 / 30

T_JI

T'po ,N"9xB@ 73100
Ti'“' 1) = na-1a oy

.17y NXIKY pel mitan

(pipn 36) MD??0 3 MAPY ATTIYR negaY 11701 Mya? avra yenoa L)
1985 nAY'ANA 117733 DAANEY ayTia 1onn . F-1S e

np*?P 7YA1 MI71V7ENA TINNT F =16 MP??0 2 mYob Ypae tennn 12 103.2
nY137 PIAY NTYI3P 1T AEDYYT TAlnn K7 xere mapn Yeona .177wna% F -16
L2y KA XN D173 M2 e alana

17177 11387 A3dh 0'A?I3P 1110 Tedna . pIea Yy NIBIY N?ITVA Ageya 0A .3
g31 *a#p nArx¥? yianY epan 7ennn .27 AD DlOD)Y SAM 14-1 SAM -i13 77

1799 Ma0Y A7310771 AN ¥7In7 YDNRd Y¥181 B'ATIA 1*a% 1T 172 0P TmyRen
_DIA31P2 NDDAAR 177177 07IA170D NN7oRY q*na Javelin -a 7

l"f‘m- a9

\ﬂa)“q-‘m Aadl SNAY TaDHA CHH Gid Gant,  Amn




—nl'i'"-_"___.""n_ =

arare S LD 11042917 - YN Mivrvap ,
CLL 3 PUEURE CF - TR T |
B . i — P3I093 AP o i
........ TR .mevmt 7117 1M TR0
" el Lbob 'S)
b

-\

.Y "

,

AN

7317 171 - 11IAK 12 (VT .n"m 'eh L xvaxn

L7a%n n7aa apandtairaa e e 1van 1vab

NN

Lie F.-\ o, rl‘\\—\ \:’ﬁ -"‘.ll"‘n '“{‘_rg.-% A G"H\-l (ﬁr!k AV o
u a4 1 a \ é¥ i éi el Cﬂ

\
|




f\b\pkﬁhmﬁ' Briefing and guestions with:

—ttdintion, but the US is willinp

TI0AYRYY = P m1tae

2 v 1 v
uvn...gnm..ﬂ\...ln ' .
Ceneaae..?3INEY ATTD ISr «pm» !
SRR - | ol - J
Cereeree s MTT 10N

P — = - R
-

Fridav - October 5, 1984

Robert Pelletreau (Deputy Assistant Secretary of State
for Near Eastern Affairs)

Announcement :Peres will be arriving on Monday morning and Ambasgador Lewis and
Ambassador Murphy will be meeting him out at Andrews. Then the Secretary of

State will meet them ar the Washington monument grounds and will go directly into

an inrial meering to review the schedule and to pee that we will he ahle o disecuss.
The rest of the day will be free until that evening when the Secretary will lost
dinner for the Israell delegation at his home. Tuesday, will hegin with the Secretary
hosting a small breakfast for the Prime Miniater and Foreign Minister and Vice Prime
Minister Shamir. That will be followed with a meeting with the Secretary of Defense
and then in late morning, the delegation will come over to the White House toc meet
with the President. There will he & small meeting with the President and then a trad-
itional few minutes of one on one with the President, and a larger meeting in the
cabinet room followed by a8 working luncheon. We expect the official departure state-
ments will take place after that at about 1:30 on Tuesday. Then, the Istaeli delegation
will adjourn to the State Department for further talks. That evening, there will be a
call on the Vice President and the Vice President will host dinner, The dimmer will he
at the Department of Agriculture, because the 8th floor of the State Department is
undergoing rennovation. On Wednesday, there will be a pre-departure breakfast with
the Secretary of State and they will depart early Wednesday morning. As the the major
participants on both sides, on the Israeli delegatiom, of couree 1t will be led by
Frime Minister Feres, Vice Prime Minister and Forelgn Minlster Shamir, Ambasgsador
Rosenne, Mendl Maron, who 1s the Director-General of rthe Ministry of Defense, Abrashn
Tamir who is the Director-General of the Prime Minister's office, and his patrional
security advisor,Yossi Beilin who is the government secretary, Hannon Barron, the
Deputy Director General in the Ministry of Torelgn Affairs and other advisers to the
Prime Mindster.

On our side, the prineiple participants in varlous talks will be the President
and Vice-President, the Seeretary of State, Secrerary of Defense, Secretary of the
Treasury, Ambassador Kirkpatrick, Undersecretary Armacost from the State Department,
Bab McFarland, Dick Murphy — our Assistant Secretary for Near East Affairs, and Herb
Stein - former chairman of the Council of Econemic Advisers, who 1s serving as a
congsultant to the Secretary of State.

As far as issues, one can say in general, that the U.5,-Israell relatlonship
biae been very close and cooperative over the past year and we expect that to contlnue
and to see a reaffirmarion of that type of relationship. Obviously, the laraeli ec-
oromy will be & principal issue and in that regard, our posture is that we are ready
to work closely with Israel's leaders in their efforts te find effective, creative
and enduring soluticn to Israel'’'s current economic problems. On the political aide,
cortainly, the guestion of south Lebanon and Tarael's plana for or hopes for an early
withdrawal of its forces will he on the agenda. These will be following nn discussions
that the Secretary and Foreign Minister Shamir have had recently in New York, on
Ambtassador Murphy's recent wvisit to the area. It is worth notinpg, thart the discussions
so far have been explorarcry and rhar we are not engaged in any formal negotiations or

to play a helpful role {f the parties want our involvement,

R T 111 peeemp———
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— and if there seems to be a reasonable prospect that something can be achieved, meaning
' thet 1f chere 15 & prospect that the current wide gaps and differences between the
_ parties can be narrowed. We arc not now in that kind of situation, but it is a moving |
~ sltuation with the government of Istael having announced 1irs intention te withdraw if
satisfactory security arrangements for its northern border can be achieved. We have '
the UNIFIL renewal coming up at the UN gn October 19 and there have been a lot of dig-
cussions among the various concerned delegations on that subject in New York. We expect
the questicns of broader peace will also be discussed——what might be possible In the
" future en reaching broader peace between Israel and its neighbors. The relationship
~ between Israel and Egypt will he discussed, which 1s a key relaticnship in the area and
_ Tormally in such sessions, we have a review of Israel’s security posture, I ment ioned
that the Secretary of Defense is on the schedule and his discussions will take place
__1n the framework of our traditional commirment to helping Israel prescrving irs qual-
= 1tarive edge and to maintain the capability to defend itself against any combination
= of potential adversaries. I just will close my remarks by saying we are looklng [orward
to the vigit and we welcome 1t and we expect to gee a reaflfirmation of the very close
T.8.-Igraeldi relationship, which is currently the case.

Questions

= .

= Q:How much aid will they get?
A:Tha

L1

A:That is premature to answer now. Obviously, the economy is high on the list of {teme

to be discussed and we expect that the Prime Minister will he laying out for us his plan

and his program in that regard. In the context of thar Program, we will see how we can .
best be helpful. There has been no discussion up to this point, of acrual figures,

We have not been presented with the full Israeli program. We have seen some measures that
Israel has taken and we certainly note that the Peres govt. is addressing this guestion

with great seriousness and Ereat priority.Actual figures have not yor Ccome our.

B A

Q:iAre you implying that this administration is geing to held off funds to the Israeli
government pending approval of the Peres plan for Betting the economy back into order?
A:Thie 1s gomething we arc going to discuss and work out together. That is the reason

~ vhy including in our participants are the Secretary of the Treasury and Herb Stein,

~ The general characterization of our posture now 1= that we are going to be in a listening

~made but a sympathetic mode and we want to see how we can be most helpful in helping the
" Ieracli govt. put into effect 1its plan.

Tl

" Q:Peres said a few days a

geo that he is not going to be asking for any specific supplemental
214 on this trip - are you looking for a longer range plan - what type of economic plan?
A:1 think the wreng fecus is aig program. The righr focus isg a long term and comprehensive
Igraell economic program that will he to the restoration of help to
Btop gaps and guick fix bridging arrangements may indeed turn out
. the focus 1 going to be op a long term.

Q:Will there be a ceremonv on the Bigning of the free trade legislarion?
A:That is one we haven't answered yet. We are in the process of getting

5N

the Israell economy,
te be part of that, bur

the enabling logig=
mbnd U DOY, The nesotiat {ons on the free trade Area are not guite complete yet.
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We are cver the watershed and 1t is not going to take a long time to rap them up, but
a little more has to be done.

8:0n the troop withdrawal - can you summarize for us what the US understands to be

the position of the Lebanese and the Israelis at this point. What might be done to
merrow what you called wide differences .

A:l am not prepared to do that at thls point. Our understanding is still in the cate-
gory of diplomaric communicarions between governments.

Q:Will there be any efforets to get anything moving on the September lst plan?

A:At this point, I wouldn't see too much thar is realistic. We have just had the

Israeli elections and the extraordinary effort thatr went inte forming this coalition
govt. It is well known that the area of Middle East negotiation is the one that has
been probably the most difficult for this unity Eovi, to rvesolve within itself and its
going to take some time to sort that out. For our part, the President veaffirmed In

his UR General Assembly address that our policies are based on his Sept, 1 initiative.

We will be discussing rhis subject with the govt, of Israel and we arc in a mode that

we vant to take advantage of any opportunity that exists to broadecn peace and we do

not want to mies any opportunities. We wanr to try te work to try to create an atmosphere

that will make those opportunitles pussible,

Q:The Lebanese govt..has the puwer to influence these gaps or should you be talking to
Bamagrug?

A:Obviously, people in Damascus are not unrelated to that problem and the Secretary of .
State 1s meeting with the Syrian Foreign today up in New York,

Q:Te the US ready to offer itsclf as a mediator?

A:That is not a decision thar has been taken yer. We are not engaged in any formal
negotiations of mediation. We have been engaged in exploring the positions of the parties
to see whether there is a helpful role that we can play, but we are mot sure there is.

Q:0n the aid package - is the US goVe. willing to give the loans that It hae provided
Israel over the last 20 years and also, ls the govt, willing to grant permission to
Tnrael to other countries which receive credits? And to use those credits ro buy
gocds from Istael

AtThere are a lot of possibilities that have been oxplored and speculated about in the
press and it is premature to talk about whar kinds of things might be done. Those dec-
islone are only going to be taken in the context of lIsreal's own program, which we

really do not have fully spelled out to us yet. One thing for sure is that Congress is
going to approve thie FY85 assistance program for lsrael and those funds will be available.

5 Talking about the Israelis program - won't the Israeli's overall program be an /5=
lsraeli program in the end. We are talking sbout a lot of input by the US and a let of
our economic advisers and s lot of our dollars golng inre Isreal - so we will have a ipt
of input? )

A:Tt ig an Israeli plan. 1f you're ralking about the wiy the US assists, you have an
overall laraeli annval budget in the order of $20 billion dollars, you have an cconomic

- ¢ C + om a I = ilall] 4
205 pEaRCs PECETaR Fror, the al>a ol B 81 910 6, 2 b0F 50, P51 VBEeg, 18 olng to beS1.2billion
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Q:do you expect any discussions of settlements?
A:Within the context of what might be possible for broader peace there will be a
= discussion of settlements.

Q:Will Arik Sharon be part of this delegation?
AiNo, he will not,

—

— Q:ls the US view that Israel would benefit in its economic performance if it drops
= wage-indexing?

A:1 de not know if we can be that affirmative on any one single measure, What you
are looklng at is a comprehensive approach and 1odexing obvisusly fits into that
but I do not think that we want to point tu any specific measure or action as belnog
indispenseble or rhe absolute condition.
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The Evening S 5-"New Tiea For Jordan And Fgypt" Syris and its hard-line Arab
friends will do their best te sound furious about Jordan's resumption of relaricnsa
th Egypr.THe moderates In the Arab world have more or less accepted Egypt back
one of their own, despite indignation about 1its withdrawal from the alliance
ael. Commercial links between Egypt and Jordan have atayed strong. Egypt
won| thé approval of many Arabs by backing Iraq in the war agaiust ITran, and by sc-
anding up for Arafat when his faction of the PLO was expelled from northern Lebanon,
Auspein's timing is uneat. Syria's Assad has himself Just had cosier-rhan-usual tal
with an U/.S, emissary from Reagan - with a view, perhaps, to roundabout dealings
Israel.

Wash. Post-Anderson-"Economic Aid By U.5. Tied To Steps By Iarael" Iarael's economy
la in such desperate shape it threatens to undermine U.S, relations with ire closeat
ally in the Middle East. The question is how far the U,S. will B0 Lo accomodace Ig-
rael this time. With Reagan cruising down the road to reelection, the Jewish vote
won't be as important as it night otherwise have been, Peres' bargaining postition

is further weakened by the desperate plight of the Israell economy. The White House
ls going ro make some stiff demands of Peres before it agrees to come to Israel's
rescue. The administration has been recommended to insist 4in irs talks wirh Peres:

1) Israel's economie reforms must be "comprehensive", budget cuts across the board;
2) The reforms must be put into effect promptly, to build public confideace that the
govt. 1s determined to address the problems decisively; 3) The reforms must be "{rr-
eversible,” thac is, not subject to revocation if the public grumbles about austerity;
4) Assurance that Shamir agrees with the reform steps, and will support them when its
his turn to be prime minister; 5) To persuade Peres that the Bank of Israel should
be more Independent from the govt.-similar to the Federal Reserve Board; 6) Israel
'will have to drop its practice of matching wage Increases to the inflation rate;

7) For larael to put the brakes on its socialist policles, giving greater opportunity
te the private sector,

The Sun-Joyce Starr-"Israel's Non-Peace” The single greatest factor likely to in-
fluence Israeli political decisions in future negotiations with Jordan - more than
security lines or even setrlements - 18 the nationwide dissapointment in peace with
Egypt. "The result of our experience with Egypt ism not to want ro do anything about
the non-peace with Jordan - not te turn it into a legitimate peace," a military off-
icer declared. "Today 1t 18 a "non-peace that most Israelis would probably prefer."

Phil. Inquirer-Trudy Rubin-"Why Israel's Government Can't Make Peace..." No movement
by Israel on any broad peace initiative in the Middle Eaat, such as the U.5. sponsored
Reagan peace plan, will be possible under the present national govt. in Jerusalem,

The dim prospects for peace moves by the Israeli side stem both from the cutcome of
the Iarsel'as recent indaciaive alecrions and from the présent inward-looking mood-.of.
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The Presa Reports

Anti-Terael Guerrillas Kill A Number In Lebanon Ambush

Chicsgo Tribune-(wires)- Guerrillas firing automatic weapons ambushed a car out-
side the southern port city of Sidon Thursday, forcing the speedlng vehlcle to

gslam into a wall and killing all the passengera. The redio said "a number of people"
were killed in the incident, including an lsraeli intelligence officer. There was

no comment from Iaraeli authoriries on the ambush, which occurred as Lebanese Justice
Minister Nabih Berri sald he believed guerrilla action against Israel occupation
forces should contioue until they leave southera Lebanon.

Israeli Visies U.5. To Lock Up Long-Term Help

USA TODAY-Rabinovich- Peres arrives in Weshingtom Sunday in search of guaracrees of
long-term U.S. economic support rather than specific new funding.FPeres is expected .
to push that goal in meetings with Reagan, Bush, Shultz and Weinberger,Isrvaell

officials believe a prououncement of long=-term U.S. help with Israel's economic

crigls would do much to restore ita credit standings in international money markets
despite the alarming depletion of ite hard currency resources.

Mideant Mot '"Ripe' For U.S. Mediation

wkk The Sun-Trewhitt- After careful explorarion, the administrarion has made & decision
about renewed Mideast mediation" Not now, maybe later. The judgmenrt, an informed
official ssld yvesterday, is that everyone concefned with Israeli withdrawal from
Lebanon - the first objective - has fixed a price too high, And the U.5., its influ-
ence diminished, is in no poaitipon to force compromise,
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wews Summary October 3, 1934

r, Israel Center for Feonomic and Social Prorress)
't Is Alreadv Too DBrawn " In Israel, the total -
ecomomy by the pclitica{ establishment makes any
furcther 4t ~efenin~ of the govt. a dangerous prescription for economic
refora. 1t is not politicans or thoge employed by the jovt. who can
solve Isgael's economic nroblems. "pf~rtunately, it will arohably

take an economic collanse wafore the govt. reduces its stanplehold over
the econ . The plan now for rhe economnv is consistent with the
governments ideolosy lacking the courage to fight tnflation by

pudget cutting, reacts erratically to the pressure of circumstances,.
The national unity govt. will axacerbate the economic nroblems of
Israel. A quick fix in aid from Washington may postront Isracl's

day of reckoning, but not avoid ir. Israel's friends cam hasten that
day by not offering false hones and solutions.

shape of lsrael's econoav. oies is alsc weakened DY the indecisive out-
come of the Israeli elections. 1f he sives into all of neanan's whims
it will cost him nolitically at home, The White House is goinz Lo

nake stiff demands, Israell sources have their doubts as to whehter

or not Peres will be-able to accept the derands. They peint to

the weak Jov't and ~olitical disaster of unemnlovrent,

Thz Brzgyg {8033
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Karani Ral=g Out Talks With Igrasl

m-p.l—ﬂe;tz_m_g_:i_—!{a:aml sail he wancad to substitite some form of

75 4iplomacy 1A 1ie=: of Jdirc22t nagotiations with Isra2l in rejari to
the Israeli withdrawal from Lebanon., He aisd sa.:l that Leoanoa wmld
10t atcapt Israel's proy ysal zhat the SLA raraain and 2ialf ot aajor rale
in providing gacurity for the sauth once Israel jenarzks. An aids £o

ED—gnﬂnxnnn,”nea;an to Denand Tconomic neforms From the Israelis"

lsrael's economy ‘s in guch desperate shape it threatens to underaine

us relations with its closest ally in the liideast. Teres is coming

to the US with his hand out. lle needs heln 1 his country's economy

is to survuve, 1ine question 1is how far the Vhite ilouse will go to
accomodate Israel this time, Tor Meagan, sivinn Teres a svympathetic
ear,will heln him wit Jewish democrats. put ‘Feagan is winninZ :L
anyway and rares's barganing rosition 1s curpher weakened hy the despera
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Shamir said "he may have to wait a long time before we leave. "
Shultz wishes that Israsl and Lebanon spaak together anl is

uninterestad in making it "an American shoyv." (see WSJI-Ignatius &
Rosewicz; ND Croeger)

Yoch & Austria's Foreign Minister Debare PLO

NYT-no biline=Austria's Foreign Minister paid a courtesy call on Koch .
yesterday but it turned out to be an argument on the PLO. Leopold

Gratz said ti was good that the Palestinians had an official voice.

foch asked him if the Germans needed Hitler because they said they needad
a spokesman. (see ND-AP)

Inmates on West Bank Give Up Hunger Strike

-gpeciala=A ten-day hunger strike by 800 Palestinian inmates of a Jest
Bank prison ended after they reached an agreement with prison officials
ver improvements in their conditions. Meanwhile, shopowners in East
erusalem held a full commercial strike in solidarity with the prisoners.

S Agencies Link Moslem Group with Beirut Bombing

YT-Taubman-p.l1-US intelliegence agencies have evidence that a Moslem
itant group in Lebanon known as Hezballah or the Party of God, was
esponsible for the recent bombing of the US Embassy. The explosives
re said to be supplied by the Iranian govt. The group is said to L
e responsible for other bombings of US embassies as wel .. : ‘

LA Detain Several Afrer Attempt on Leaders Life

¥T-AP-The Israeli backed SLA detained several people after it thwarted
n attempt on the SLA leader's life.

ibya Denies Egypt's Accusations on Dam and Canal

YT-AP-Libya denied Egypt's charges that it plotted to bomb the Aswan
am and block the Suez Canal. It called the accusations a pretext for
ggression.

abbi Sees Danger in Ties of Christians to Right Wing

N-Bell-Rabbi Marc Tannenbaum, who has worked all hie life for rhe setter
ent of interfaith relations, said that a new rightwing Chriscian EﬂalitLﬂr
& undermining religious tolerance through its campaipgn to restore a

i
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mythical '"Christian Republic.' He said that many Americans were
troubled by an alliance of evangelical Christian leaders and ultra-

conservative polirical organizers.

Chicago Bank Tied to Saudi Comnstruction Firm

WSJ-Truell-Ali & Fahd Shobokshi, an ailing Saudi construction firm is in

First Chicago. In turn, First Chicago is
in deep trouble.

Yom Kippur

yYP-Special trains will zun for the holidays in order to get Jewish
orshippers home in time for the holiday to begin.

alconry in Arab Counctries

[ﬂ@}Paca-Hany Arab notables are allured by the hobby of falconing.
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debt to its biggest lender,
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THE WHITE HOLUSE

WASHINGTON

October 3, 1984

Dear Howard:

Your loyal support to the Administration's efforts, especially
on Middle East issues, is greatly appreciated. It has come
to my sttention that there may be, in the next several hours,
another issue which could warrant your intervention.

| understand that the Conference on the Continuing
Resolution will consider both suthorizing and appropriating
language recommended by the House with respect to future
arms sales to Jordan. The possible provision of certain
weapon systems to Jordan has been & controversial matter
with the Congress. As you Know and understand, any
language that would attempt to impose binding restraints on
assistance to Jordan would severely inhibit my ability to work
with Jordan to pursue our interests in the Middle East and
would be a cause for me to consider withheolding my signature

from this legislation.

A stable Jordan is vital to the security of the entire Middle .

East region, and I would hope that the Conference will not .
adopt language that would jeopardize Jordan's willingness to :
participate in that process. Jordan is a longstanding friend |
to the United States. If there is to be any progress in
achieving peace between Israel and its Arab neighbors,
Jordan's participation is essential, and our ability to work
with Jordan is & key element in assuring that process.

King Hussein has just taken the lead to break the political
isolation of Egypt -- a move to demonstrate that joining
peace efforts should not be punished. King Hussein's move
to bregk ranks with the other Arab states is a courageous
step, which, properly nurtured and encouraged, can lead 1o
other positive steps. | need the full range of diplomatic and
foreign policy tools to persuade King Hussein to continue on

this path.

PR P——




3wy
Y P

A Congressional measure to further restrict assistance to
Jordan is not in the U.S. national interest. Please share my
strong and adamant opposition to such measures with members
of the Conference as you see fit.

Sincerely,

@m(a.,f_

The Honorable Howard H. Baker, Jr.
Majority Leader

United States Senate

Washington, D.C. 20510
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By Prrex F. DRUCKER

Hghtoch entrepreneurship Is all the
rzee im Burcpe thess days The French
ha-e fundod a high-powersd ministiy that
will make the encoursgement of high-tech
enizepcensursiip a top government prior-
ity. The West Germans are starting up
veorure-capital Brms on the US model
and ere Li'king of having their own Silicon
Tel, or valley, They have even coined a
| newword - Oeternehmer-Kultur (entrepre-
| newyial culmre]-and are busy writng
| learnad papers and holding symposta on it
| Even tha Eritish are proposing govern-
meat & to new high-tach enterprises in
felds much s semiconductors, bicrechnol-
ofy 0 (lecornmmumications.

ba conserred about the widening high-tech
gop hetweca thamssives and their U.S. and
; Jerape= competitors. Witheut Indigenous
| higieiach cusaclty and predection, Do
| eountry can expect to be a leader aoy
more. And yet, the European belief tiat
“hird-tech entreprensurs™ ¢an Bourish, all
by thetsclves and without belng embed-
ded In 20 cooeprenouriil econcmy, I8 a to-
tal mrlsnderetanding,

Cnia renson i polilics, Hivh-tec) t-

Eionad 10 exaploy & growing work force a

Cepreneurs ia large numbers—and the Eu-
rozeans do ot waut those, Inthe U8, em-
piovinzal i the Forfune 1,000 companies
wd In pvernmisnt agencies has falien by

Ti= Europears are ripht, of course, 1o°

gl unaeraltarerrow's jobs rath
oo ratv's, To provide the hev Jobs

eountry needs “low-tech” or “no-tech” en-

Europe’s High—Tec:h Delusion

with large employers. Indead It is widely
beleved that the French right. in its af-
temm to regain a majority in the 1956 par-
Yamentary elections, will make a reversal
of Mr. Miiterrand's ‘Industnial policy it
miln plank and demand that France pive
priotty to employment in existing indus-
tries and scuttie hiph-iech entrepreneur
ship. This already is the program of ihe
National Froot, a rapidly growing far-right
DArty.

In West Germany, demznds io shore up
old businesses to maintain employment,
and to deny access to credit and capltal to
Dew entreprencurs, are growing steadily,
Banks are already under some pressire
from their main elients, the existing brsi-
nesses, which expect them not to provide
fingneing to any conceivable compatitor =
and in West Germany the banks are the,
main channel for eapital and credit, if not
the omly ome. Even In Britaln, there is

_ Erowing pressure on Prime Minisier Mar-

garet Thaicher—espacially from  back-
benchers (o her own Comservative Pzny

Drucker on Management

The European belief that
hsgh-tech entreprencurs can.
flourish alone without being
embeddedinalerger entrepre-
neurial economyis a total mis-

they are now available lo the new venmure,
despite its risks and uncertaintes, is what
has made possible our entrepreneunal.
economy and the jobs It creates,

Bt the impeins for this did not come
fram glamarous kigh-lech. It came froma
multitisde of quite unglamorous Wil chal-

lengingT jobs with sood career opportunidey -

- In ail konds of totally unglamorous low-tech

or middle-tech tusineszes. They requore &

massive entrepreneurial economy.

el provie e imzeination, 1o be sure:
£ T Y

¥ i Lhie e
alsn,

mdddietech provide the profits to finance

high-tech. Contrary to what maost people
believe, Wméummm
fgr 2 loge e, The workd's computer -

AuSiTY ran &t & heavy uvernll s every -
yezr for 30 years; it did not break even -
untdl the early 1470s. IBM, o be sure, °

mzde 3 | of mdaey; and a few other—pri-
marl'ly U.S.—computer makers moved into
the bisck during the 1908, But these
prefits were more than offsel by the heavy

lowses of the big electric-apparatus -

makers: GE, Westlnghouse, Siemens, Phil-
lps, BCA and others. Simiiarly, It will be at
least mﬂc:her 10 years before either the

or robod makers as a °

biogens
whale break even—and probably just as -

long before the micro-computer industry
overzll makes any money, During that pe-

Hod the no-tech, low-tech ard middietech -

ventures provide the profil stream 0 A-

nance the eapital resds of high-tech, With- -
out themn there is uniikely 1o be enough ‘

capital availghle,

The Baby-Booin Effect T

So far, however, there |5 little recogni-

tioa of thess facts to be found in Europe—
and none among Eurcpean povernments. .
Things may change. Our own etrepre

g% milon people In the past 15 to 20  fearful of their fate in the next electlon—1io
yeara Totzl emmioyment, however, has [orget all the big plans for excouraging
rizen 18 1% millizn tow from 71 milon in  DigR-tech entreprencurship and to concen-

providsd anly aboul slx milllen hew johs—
that {2, ro noore than smaokiostack Industry
izd prvemmont have bosn

£
5 Tove B providid by Tritige
Ll B Eoi=ah et 3Ty
St wd—hy mekers of surgical instruments,
of exarcize equipmant for nse in the home,
of fuming shoes; by Huancial-service
firms and toy maksars; by “ethnic' restan-
rante o ow-fre- alrines.
PoZilcal Nealitles
1! entrepremsarial activity Is confined to
Mgh-tzchi—and this Is what the Eurcpeans
are Lyiog o da—unamaloyment wilt con
tizue 0 Yo up ag “smokesieck" industries
eTmer CuL DLck pradyction or aaiomate. No
Foverln=il, and cerin'nly no democratie
the, eoilc Ghen possibly continue to subor
cinate the alling glants of yestoryesr to an
uncerizly Mpk-lech tomorraw, Soon, very
socn. UL wolld be foreod by oolltical reall-
tes ta abasden the support of high-tech
=cd 10 put all I8 resowicss In defendlag,
sbalcuing tod Dalling ot existing em-
| Bigvers and especially the heavily untone
| liod smobostack eompanies. The pressures
to do Gt ace alreacy Luilding faxy
In France, the Communists recently
Prelizd gug of the government over this is-
gue, Presldont Franco!s Mitterrand's gown
Socizlicl Perty, espoecially its powerful and
vocal kR wing, I5 alse Lereasingly un
hapry with his high-tech polictes. They are
glea increasingly unpopular, moreover,

155, Yet highetoch during this period has:

All_the el
ool Lt =™ e i
Lonal fol2 1o tie U5, economy, in oiher
¥

trate Instead on bolstering the atling old
Industries.

There i3 a subUer but parhaps more in-
portant reason why high-tech entrepres
neurship won't work except In a2 much
broadsr entrepremeurial economy. The
neces=ary soctal support is lecking. Biehs
tpeh entrenreneurship is the mountainio),

ITmilfTest on & Bla. e TGN h—TIT

dle-ta0, ToVFTech, no-tech entiaprohe

ip peETVRAINE Lhé ooy ; Fy

In the U.S., 600.000 businesses are now
being founded each year-about seven
times as many as in the booming 18509
and 1%60s. But no more than 15% of
thise—about 10,000 a yerr—2are high-lech
companies. The remaining 000 new
ventures each year range fromn no-tech-—
the new ethrie restaurant or & garbage
piclt-up and dispeant aerriee—to such ndd-
dle-lech comcerns as a small robotized
foundry for speclal-purpose nonferrous
castings. Without these, howaver, the high-
tech vemtures would be gtillborn. They
would not, for instance, attract high-cali-
ber workers. : i

ln the abzence of an entreprencurial
economy, scientists or engineers would
then prefer (as they still do in Europe) the
secyrity and prestipe of the “hig-com-
pany'” job. And a high-tech venture cqually
needs goecantants and swespeople and
menzgers—and none of them would want
ta work in snall, new enterprises, high-
1ech or not, uniess it became the accepted
thing to do, if not indeed the preferred em-
ploymeat. Thirty yearsago such people in
this country also looked tu the blg estab-
hished company—or to government—for
their job and career opportunities. That

neurial surge started some 15 years 2gu.
Westarn Europe is by and large some 15
years behing the most important U8 de
mographic trends—the baby boom, the
baty bast and the explesion in college ady

In the U.S,, thesa very trends are prob

ahly contributing faciors in the renewsal of
entreprencurship,. With the tremendous
number of educited baby boomers atready .
in good jobs, opportunities in the big com-
panles ard n govermment are beginning to

be scarce and young people entering the
labar force are willlhg ard eager to jain-
small and pew ventures, In Europe, this
baby boom is just hitting the market

Za far. hivrever, European governments -,

are il hostile to entrepreneurs other than
In high-tech areas (in France contemphy-
o3 to boau Eurupedn (32X [BWS, 108 i0-.
stance, penalize them and restrict their ae-
cess w0 capital and credit. But Buropean
society also discourages people, and espes,
claily the educated young, from doing any-. .
thing so “uncouth” as golng to work 1
anytting bul a government agency or a
big. estzblished eompany. Unless wis
changes—and so far there are few signsof
this—the Infaruntion with high-tech eatre-,
premeurship wiil nether revive the alling

Europesn econamics nor even provide - -

much bigh-tech, It must end the way an -
earker European high-tech Infatsation, the

Coneegde, ended: a2 wery little glowre, an |
ocean of red ink, but neither jobs nor tech-
pological leadership, .

Mr. Dracker is Clarke professor of so
mmn' al the Cloremonl Grodugte
i §
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Israeli Prime Minister
Won’t Request ‘Handout’

By Edward Walh
] Wascmngion Posk Poreign Serviey
 JERUSALEM, Oct. 3—Senior
mdes to larseli Prime Minister Shi-
mon Peres sard the lsrasli govern-
ment has ruled out asking for any
immediate additional economic aid
from the United States but the fi-
nance minister said [srael would re-
quest the creation ol 2 special fund
for larael to draw on i 1l needs an
emergency infusion of cash,

Peres, who leaves here Saturday

on a week-long tnp to the
States durmg which he will
meel with President Reagen and
other admndstration offwsals in
Washingron, will discuss how U.S,
aasistance could better spur lsracli
economic growih, but will not ask
for new loans and grants to help the
country through s current fiscal
crims, scoording to the audes, Yoasi
Bestin and Noumrod Movick,

It had been widely assumed that
lsrsel's rapidiy deterwocaling econ-
omy would prompt Peres w seck
slopgap ad, with some reports put-
ting the expected request al as
much aa §1 billon o addition to the
$2.6 bilion wn cconomic and mili-
tary asustance that larse! is due to
receive from the Umited States in
the current (iscal year.

The Peres' ades did not com-
pletely rule out such a request be-
exrty m 1985, but Bedlin
f & nol contemplated at

FES
£

= programs

Ferea does mtend to discusa
i Wazhington remained and
were further clouded tonight by P
nance Minister Yitzhak He

questing 3 beggar's handout to save
the I:ill.nr,im here,” he said. "Ecn-

purely an lsraeli mission. Certainly
we will look among Jews, the [U.5.]
admiristration and othes places for
. opportunities to renew investments
in larsel so that together with the
of reduction that were

its session and the new Congress is
aol scheduled to begin work until
January.

4

MN8N M Sl S0 Y TS ™ Wl sl 15 4 o . e e e




b - B - 1 P

a*u'f.l.:.t"lmn. .3.';1

*IIND] 21D

ATy 37IRN

O e

AL FERT AR

3
".)—

= YN MYt ae

1

-
ISRAEL, From A2l
ban for the next six months on the
import of 50 consumer items, in-
chuding automobiles, cosmetics, cok
-of television s2ts, soft drinks, vace
uign cleaners and wall tilas. ¢ -
The import ban was approved
last night by a closely divided Fov-
emment economics  committee,
which slsa voted to tighten restric-
tians on the amount of foreign cur:
rency lsraelis can take abroad and
to ban the use of Israeli-issued
credit cards abroad alter Dec. 31,
The new steps were prumpted by
the anncuncement earlier this week
that [srael's foreign Currency re-
serves declined by $323 million last
moath, leaving the country, accord-
ing to same estimates, with enough
foreign currency to finance imports
for cnly 40 dzys at their current
evels

Thu. import ban sparked imme-
diate eriticiam from business inter-
&sts, who charged it would incresse

Eet cut, moat of which government
officials say hag been agreed to, and
Culs in governmant subsidies to re-
duce consumption and lower the
standard of living. Still to be accom-
plished, according to Peres, are an
agreement among government,
business and labor to freeze or re-

" atrain wage .and price rises and un-
specified

measures (o “remew
growip.”

NNEY
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Aides to Peres Say He Won't
Ask for Emergency Grants

By THOMAS L FRIEDMAN
Special w The Mew Tork Tlmes
JERUSALEM, Oct. 3 — Prima
Minister Shimon Peres will not ask the
United States for any siopgep eco-
pomic ajd during his visit o W .

ton pext wesk, senior Jsrasll

abd the Unired States is already

wied o i Israel in fiscal 1963, witich
8ah.

E i hriafing for repocriesy oo
Mimster Peres’ goals for his oip to
United States, which is to begn
day, Yoma! Bellin, the Cabinet Secre-
tary, amd Nimord Movik, & seador polit- |
cal mdviser, said categorically that
thars are oo plans o ask for stopgep \
ald for fiscal 1988

i

§§

before they have (nstitutad & full range
of domestic economic changes and ct-

Imﬂﬂuw
Practically speaking, senfor Isresdi
Mu&ﬂmﬂrmw
coumtTy neads an incresss in sconomic
aid from the United States of betwedn
$700 million and 5800 million to belp ge

it through the preeant scenomic efisls,
aned am ald on thet level would
require

onal APPTOVRL =

try to gt the Adoinistracion
aegres Lo pay o Isras! immediataly the
entire 511 billlon In ecomamic add

%
Tune S
ConT
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israel to ask U.S. "

for new aid pledge’

By Timothy J. McNulty
Chiceoo Tribuna

JEX USALEM —laraell Prime
Mimleisr Shimon Peres will asxk

vednaday that Peres will sesk any

juirk stop-gap” infusricn of money

o his wisil Washinfion nexl
ants " conceniual

.whln.mmwx

s to resiruciure our
vk, po-
fe the pew
mintsier, He "will not aak for v
mj‘i: aid" In his lalks wi
and Secrstary of Slaie

Movak did not rele oul that
other Israell Cabinet ministers
after the

he
economy,” sakd N
| ndvisst

F ;ifi

HE ALSO WOULD NOT say If the
conceptual nmauh Included
to slter abd foroauls

taslcming v
$1.4 billlon in m
mmm&ﬁm .
Militery credits m or
parchases mids the .S.W
There s no

B
climb toward 400 percent for the
yoar, and late Tuesday Lhe Cabinet
agresd on & six-monlh ban on “lm-
ary imports,"" Including cars,
even tolets
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Israel not expected

to ask more U.S. aid

® ®
2 .

i
P w,.umwu 3.3:13, BoTp s3 sry
el i i D, bl
il mmmm.mm_m ' wmm mmwm :mmwhm mﬂ_
mmmm __._Mm. m “%j m g mmw?
i Emmﬂ mw_.._mm m.q mww m PHCTHH T

Ui T s s
3 iy mmmmmwmm __mm%mwmﬁmm il mmq
e e e
SE 2 SE 348 §34yeT amm
M w?g Akl ik




I"\...-* I“\._--'l

L ,‘: it g8y C 118391 - W MY
grer.. 3. 1M, .. 8T p

™M1 o+ 71091 + TWD 1=

A
B -0 OO Tt S ¢ Gy 6 4%

in _J..&u-m.d.—».ni—f’MMJ

.............. Faa ‘ve - 1‘bc_rlﬂ-pn g G

Tien ,WOYX .DUAN ,7OP ,0°PSPD YY1A :
,TIN ,TiPD__ "1 nm':;rn 85777 ,9¥IA ,M13T ,0UEn ,YFPaiTTIa

L% Y@
/Z / 102 57D §71N MYTFE -N"ow .

i¥

7371a yepr (2172% ya1a) 11730 11910 piia e 1aman yop a*n
71y AN 11nn .n"nim Yy 11771 ,33 700 NKP701 DMIEITI V178 0TIIOION Y
L1171 3) o7me 3 11yl 102 f°YP DNN 0?7034 NTIIAY N?EIA NIJOD 218D WRW
13 MY oYy 000 KY7P D7PrAT 077X10 By 070380 MITA 73 e W L, (1dee
pATNa Ye MPEXY 0aA DIYA? AT 13T .x*Em Y aFTn ni1anp MY OTEI8d 1A
1787 ex ITC-a *3¥18 Yy 12170 WeN3,PIAI 172 A% MTIN VY nreryse 1VYm
g'97a10 079y 0 oAt Yyr mivean 3 per, oYy .0vae 5 9P Taap migm
- ' . :"DI0-DANE N1 AY 123 MY ITC-a n"ima

n120D PRI L, PIAIFA MY U700 MY X7B1Y M1NDA 1AB 117N o

e —— —_——

LATEN T

ni1ane 1nnY% pva? 'm: DIAIIFA MY 0771178 D72 1]:*"!! main "N (2
‘nnn n‘: 1n138p AN LERbsl 11:1':-':! 1 - u*l:'r n‘nnn

AR nvaYa 'ry n'm IJ""I:HJJ rn:n nysen 11.1': ITC—n nx':n-"l (3

il it Shleabn, . Bin oW SM el B B AS aled  Me ae] Sl e S ey bbbt liiiieis  ude et

L)

Loy Ty
WY )k
P 1718 TTIN )
M W DU PR Al MR G Gl G) AT WX
. X Ca
oon I oY L CRONOIN AR




THE UNITED STATES TRADE REPRESENTATIVE

WASHING TON
(I?p 20508
September 19, 15B4 9 Ao -p'
| 3 ab - G .
The Honorable David F -
mites States Banate - e -J

washingtom, D.C. 20510

Dear Bavid:

You have inguired a t £he Administration's intentions with

r + to the lssup of bromine products in our discussions with
tl'igzvu:nncnt of rael concerning a free trade area. Prior to
iritiating our congultations with the Government of Israel, ve
requested the Intefnational Trade Commission (ITC) to eiamine the
entire range of rican industries that might be affected by a
Free trade arrangemen* and to advise the President if suech an
agreement would have a significant adverse effect on any domestic
industry. The ITC determined that a limited number of domestic
producers, including a portion of the bromine industry, would be
pctestially adversel. affected.

It is the Administration's intention not to proclaim or to
reduce, in any manner, the applicable duties on the articles
designated as sensitive by the ITC report at any time before .,
Janusry 3, 1988, at which time the proposed tariff reduction -
. authority will expire. B2efore taking any further action with
respect to any duties on these articles, it is the
Administration's intention to reguest the ITC to determine the

ﬂhﬂbh economic effect of such action.

I would also like to raise another issue which has been of-
cancare to you. There is a genuine concern on the part of
Asericsn businesszes regarding the existence of export subsidy
programs in Israel, both as to their generally trade distortive
effect and as they related to the proposed United States-Israael
Pree Trade Area. I want to assure you that the Administration
shares this concern. cni

As & result, a commitment by Israel to phase out and eliminate
the maintenance of export subsidy programs in a relatively short
pericd of time is viewed by the Administration as a precondition
tc the conclusion of a Free Trade Area Agreement betwveen the
Unlted States and Israel. In addition, it is our expectation
that such a commitment from Israel will serve as a basis for
their aigning the Subsidies Code. \if:: %

-
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£ 11578 CONGRESSIONAL RECORD — SENATE Scplember 20, 195. ‘
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3 Sbrbe
o= J
1 would npot: LhAl EOF prrement
with Irrael megolinled unde: be =0
thority of this bill! mrust be soni to the

Cangress for lepislative action. 1 wonld
further note Lhet, &5 the Senntor & ¥

Mr. PEYOR. Mr. Presidest, I
shanl\d ke Lo eapgagt brielly n some
discosden wilk the bill. manager re-

ek Lhe suthority provided io this have discussed. the aulbearity o
bl for megoliations with the Govern- which the Lsrael free trade agresrnt
amewy of lxruel on the sstablishment of will be nepotisted will expire &= & Yille
& bres trade agreTmadnl. mthm:yun,Mu:ﬁﬂLm:n

1 mpport Lhis sutbority and pariiel- ductions In tari{fs-on tmpori-senaitive
pedeel mclively in discuvszions of this articles, beyond Lhess initally ngresd
and olbher papecis of the trade bill In to, could only be nepostisled with pow
et Pmencr Commiites: however, 1 do sistutory suthority. 1 make Lhess
lswe some concern Aboat the elfect of points Lo make cieas that there will be
thewe peyolmiions on Lhe domestic pther opportunitics far the Seoator o
bregie dustrs. _ press his concerns, as the noed aris=s

k& m7 wretsrpranding tha! the TS, wwmmnﬁﬁlrrﬁm!wtﬂ‘-

:
|
:
E
E

ther tarif! reductions would be zaade

the D.E position that aricles which without full eongressionsl econsider-
the ITC bas found 1o be imporl sensi- mt
tivr will Dot br subject o duty-free im- Mr. PRYOR. 1 apprecizie Lhe o=m-
partaton during Lhe period of the pro- ments of the distinguishec fiofm oG-
pase? puihorily, which expures Janu- pger. :
ary 1 1S€% 1f in the future there s o The domestic bomine dusay
prepom! W expand Lhe coverage of plays & msjor role in the ecohomy of
the srreement. the ITC will review South Arksnsss, particularly Uniod
tiwwe articles Lo delermine U ihey and Columbla Countiles where aboul
ramain Eport sensitive Further, the Hpﬂnmtntﬁmnﬂkhmhm
Csmpress would heve Lo approte aOy - duction takes place Bromine praduc
mew zathority to expand the scope of ummnm}nhmmthmlnnud
the agreemenl Could the munager in- unresiricted lmporistion of impon
dissir his mndersianding sbout this penzithe products would significanily
[V and sdversely affect the economy.@
Mr. DANFORTE. Mr. President, U : o

|
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ip stEntrriedge Lhe ROCUre-

position e i taking. We

carefully wilth regard Lo '
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Concurrent with the establishment of the FTA the Parties will eliminate |:)
. export subsidies in accordance with * the

GATT Agreement. ..
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- allow either side to apply temporary trade measures when it is threatened by,

or suffers from, a serious BOP situation.
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The Press Teports
l Israel Will Yot Ask for Enmerpency Add

YT Friedman-Itt Meres will not ask for any sionzan economic aid during .
RIS visIt to Washington, senior Israell officials said. Teres saicd he
did not intend to go begzing to the "5 and that the curing of the
Israeli economy was a purelw Israeli task. Ilis lecision appears to he
both political and practical, Israeli officials seem awgréggf the
political dangers of asking 5 taxrayers to further subsidize their
inflation bSound econoar before they have imstituted a full range of
domestic economic changes and cutbacks, Teres hopes to improve
understanding in Washington of Isrcael's long-term economic requirements,
However, it is widelv believed that alter the lov, election, l‘odati
will come to Washinston and make a request for fncreased aid fox
fiscal vear 198¢, (Zabled)

WsJ-p.l-Putka-leres hae made the economy his to~ priority but many who
Tove stusIed the debt-ridden, hyvperinflatiocarv ecomeo=v sa 77 aid mizht
not be enouzh and that in a wvezr or two Israel will %He unahle to nav
interest on its foreizn debts, Is-aelis woull have to tighten their
belts more than they could imagine and this could t™reaten the stahilicy
of the country. Lven wunder the curreat ausrerite plan, record
unemplvment and inflation is predicrec. This coul:' fan resentmsnt in
the oceumiel territories, where the standard nf living Is a'ready

far helow that of the Israelis, The new austerity =acrare could
narrow Lsrael's military ed~e against the Arabs. (cabled)

Shamir's C. Sprech

G¥T-Feron-Foreign linister 3hamir c%allensed the UT to ‘ein in the
strussle against terrorsiz rather than spend time om covnternroductive
raviews of the Arab-Israeli conflict., !le offered no specific pronosals
but he focused on =revention of terrnrism, Shavnir also repeate a
pledze that Israel would withlraw from Lebanon subiect to security
arrangements for Israel's northern border., OShamir alse anpecled to
the Soviet "nion for increased Tewish emnisration anc discussed Lunger
in Africa, .see VDP-3erlin; ?_.L‘E’:i- E-.-;ID'E"'"!T}

House Dacks Isracli Trade Zome

WY¥T-p.1 Dusiness section-Farnsworth-The louse, in its most Iimportant
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important trade legislation of this Consress, vote to authorize

creation of a trade-free zone with Israel, as part of an election
year package of measures that would liberalize some sectors ol the

nation's commerce and restrain others,

'grdan_-??ews Analvsis

Egjfﬂiller (Cairo) Jordan's resumption of dinlomatic relations with
Eoypt has brought to the surface the nrofound divisions in Arah ranks
and has stirred debate shbout the probable impact of Nussein's unexpected
move, accordinz to Mideast and western experts, “ost conclude that
llussein granted Tgynt a maior policy victory, “any believe that ot“er
Arab moderates would soon follow suit. Ilowever, there are those that
helieve that relations between Arab countries will now worsen, ‘lorse,
they feel that Jordan may be exnosed to retaltation by Syria, The

think that no Arad country will follow Jordan and that Jordan will he

as isolated as Lnwpt, Arafat's imnlicic endorsement of Hussein is seen
as a desperate move but nevertheless, helnful tn !ussein, Sauci Arabia’s
criticiswm o1 Jordan was so mild it is discounted, The ¥inz also wishes
that his image is enhanced in Washington,

13 Ties Libya to “ideast liines

YT-AP-The 5tate Dent, said it had "nersuasive cireumstantial evidence”
hat Libya mined the Red SJea, (see Ji-AP; YD-Cutman)

House Committee Savs "3 Tmbassy Ignored V'arnings

NYT-Taubman-p,1-The louse Select Commitrece on Intellirence said todaw

TEIc oTTIeIsls resronible for security at the T Embassy in Lehanon

Eaid insufficient attention to warninss of potential terrorist attachs
eforc the huildinsg was bombed last month. They safd that there was

no logical cxplination for the lac™ of effective security, DJemocrats
and “epublicans arprovec the report. (see DN-AT: 5J-~tafs; NYP; TD-AT)
_-—*_--l-__—-lﬂ-b-‘l-r

lran. Vows to eln fOppressed

“WT-Sciolino-Iran's Foreign !linister saic Iran will continue to nive
ShysIcal and moral sumport to the causes of onpressed peonles around
the world, including those in Lebanen. ..e also saic his country had
no %nowledge of nor sun~ported Islamic lolv Var and that Iran ¢il not
want its war with Ira~ to spill over to other nations, le said- that
Iran was involved in Lebanon to furnish Shiites with money, weanrons,
training and cducation.
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~isenthal Says Mengele Not in ''°

NYT-&E—W&isEntﬂal ridiculed a report that stated ‘“fensele was in Florida
and says that he s still in South Amerlca.

[
folda *feir Snuare Dedicated

NYT-Andarsen & Carroll-A section of Broadwav in NYT was renamed folda
Telr Sguare. Andrew oteinm officlated the ceremonvy.

TV-The Jews Gf;LDdZ 5 Tumkowski

NYT-Corry-"The Storv of Chaim Rumkowski and the Jews of Lodz" will hHe
hovn onChannel 13 tonizht, The show raises the most agonizins
%uestion of the Holocaust: .as it right to sacrifice 120 lives to save
809, and who had the right to make the calculations?

Rumkowski, a Jew too'c guthority onto “imgel{ and coonerated with the
Nazis, The show receives a positive critique.

Fwo Jewish Yuppies lfa'te It Bip in Dusiness

ND-Cross-0i11 Zanker and Jules Leventhal, “oth childven of the ilolocaus
Began the '"Learning Amnex’ and has struch gold, Teventhal lived

in Israel for a while but found the problems of the ‘lideast too touz"
for him to settle so he returnecd to TYX,

~ettars

hyT-The ™3 should not adiust its policies to rlacate tne Arahs, as
Trof. A.R. Yorton advises. Only when the Arahs realize that Israel
is here to stav and that the Palestinian prohlem is an ‘\rah preablem
bs well as an Israeli nrowlem will they see how even-handnsd the "7
really is., .

Paid Al
S T-u5J-Full pare ads by the Jewish *heolorical Seminarv of America,

2L L R UL R
"Ye Seminary urpes that Jews ana all peonie oL the 7 not to seperate
ror the community, They urne us to give ¢haritv, vote ete,.
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STAIE DEFER'IHEKI' BRIEFING - OCTORBER & 1984

Q:Can you tell us whether the U.S. has presented an eight point plan for Israeli

- withdrawal from Lebanon?

 A:The fact is that we have no plan anl:l we are not engaged in mediation or nsgot-
1ation. We have been exploring ideas and that was what Ambassador Murphy was doing
in part of his conversation during his recent trip to the reglomn.

Q:Do you agree with the Egyptian accusation of Libya in the minimg?

A:In terms of the Aswan Dam story this morning, I don't have any specific comment
on that. Plotting of this sort, is consistent with other examples of Qnddafi'l g
‘ressicna in the lIEl-i :

Q:Do you have any sense that Iran is in any way responsible for this boabing in

Beirut or encouraging this group or assisting in this measure?
A:I think that we have not to this point said anything ' about l"r'.l.dﬂce we have - so

I have mothing to state on this subject today.
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.. The Sun-Jeyce Starr-"Israel's Cold Peace"Five years after the signing of its pesce =
treaty with Egypt, Lsrael appears once again Co be preparing for tha prospect of ¥

war - kased on conclusions at top-military levels that Egypt is doivcg the siae.

Top Istasll military experts comveye
for war in twa years time, when the
ietion, £nd that Israel's southern f

phase-out of Soviet equipment will ba pear coop=—

g
4 the stark assessment that Egypt could ba ready i
g
ront is once again a source of major militaxy ¥

conccEl. loday, both countries are losing their faith in peaceful davelopazut end

are sgein seeking security by augmenting their weapons. The cold paacae with Egypt

bas spswned & natiomal anxiety and bitterness so deep that 1978-15979 coucept of pasce-
ss & realistie, permsvent goal has been fundamentally altered.

Wash. Times—Jovce Starr-"Egypt-Israel Crucible - Taba Mirrors Uncertainties” Fgype-
{an Prasident Hosail Mubarak makes it clear that for Egypt the Taba territorial quae—
tion is. ireelf second in importance only to the Palestinian issua. Frem Cairo's van—
tage, Israsli control over Taba is yet further proof of wvillinsness to ralingmish
gll of ths cccupled territories.Israel counters that its claim to Taba is bescd om
raps end reports dating back to lines agreed upon by Turkish snd British/Egyptima
pego—~tiatirg tesms in 1906.Approaeching the third anniversary of the Oct. 6 asazss—
spardons of Aswar Sadat, the dispute over Tava hss become a morror of tha wider dio—
trust festering betwan the two trealy nations. The Taba Club, it would sesm, is codoy
the mizzge, and ths Tsba eonflict, reality.

The Frogs Fe

5 Hesh. Prat-¥algh- Senfor aldes to Peres said the Israeli government has rulad out
ecking fecr amy imrmediate additional econcmic aid from the US but the financs vdo—
{srar gaid Israel would request the creation of a specisl fund for Isarel to draw o

i{f it pcsds za emergency infusion of cash. When Feres will be im Washington nszt woal,
s will dizcuss how U3 assistance could better spur Israeli ecomomic growth, bue will
act ask for new losns and grants to help the country through its curremt fisczl crisis,
sccording to the aides, Yossi Beilin and Nimrod Novick. L;_o‘h..& ﬁﬁh&kn "N‘Iﬁ-

Uodieed Nrotioona
Wash. P;:E-uiru—lsraul formally announced to the UN General Ascembly vesterdzy that

1t is villicg to withdraw its troops from southern Lebanon cn omly one coxlition:
thet thore be guarantees that the Palestinian guerrillas will mot returm o tha area.
Afdes hove said privately that there musc be a role for the Christian-led Lebazese
milirfa Ierzal has equipped and trained but Lebanese and Syrianm officials oppose &xy

tole for it.

Yetnbery~r To Visit Israel

Weinberger will visit Israel Oct. 15 for talks with Israald 1

¥Wagh. Tizce- wires)-

i
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the newspeper Marriv said yesterday, Weinbarger will epend three days in Igrsal
and meset with Peres, Rabin and other officials. Weinberger's talks in Igrsel
are expected to center on achieving an Israeli withdrawal from Lebsuen, U.S.
Isrseli strategic cooperation and military aid, Maariv reported.

m Irmates Vow Their Fast Won't End Until Demands Are Met

Phil. Inquirer-TUPI)-Lawyers representing the 673 Palestinisn prisoners vho are
stazing & hunger strike at an lsraeli prison said yesterday thst tha imagtes hava
vowed to continye their fast until concrete action was taken to iwprove coiitiass.
The prisonars at the Jenead Prison in Nablua, on the occupied Fast Bank, bogmm
their atrike Sept., 23, cahrging that they had been denied sumlizht, books Lok owe—
pepara and that as many as 18 irmates had been crowded into cells maasuring 26.56

sgurre yards each.

Fasgan Belp Sought In Search For Nazi

¥ Chicage Tribune-(AP)-Nazi hunter Tuvia Friedoan says he balieves Josef Mirgzle,
the "Butcher of Auschwitz" is living in the US, and that Peres has been asked
to seak President Reagan's help in finding and arresting him. Friedmsn said he
did mot koow whare Mengele was, however,he had reports the fugitive had beem seem
in Orlando, Tampa and New Orleans.

- Yamant Visits Ezypt
ash. Pcat-{(wires)-Saudi Arabian 01l Minister Ahmed Zaki Yzmani, in the first

_— publicized visit by a Saudl minister since that country joired most Avsb states
e io boycotting Egypt over its 1979 peace treaty with Israel, callcd on EZypt teo
cooperate with OPEC, to which Egypt does mot belong, in propping up oll prices

in tha face of a world glut. Yamani 's visit to Cairo indicated another brzak-

through in Egyptian-Arab rapprochement.

. Suank
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Ailing Economy I

Israel’s Foreign Debt
And Soaring Inflation
Pen! Nation’s Security | -

———

Steps to Deal With Them
Risk More Polarization; |
Peres Will Mcet Reugan

THE WALL STREET JOURNAL
Thursday, October 4, 1984 29

‘A Very Rough Patch'

In lact, statality could be threatened by
any actions strung enough to right the econ-
omy and avert a foreigoedebt crisis.
“They're headed for a very rough interna
patch,” says Richard Viets, a former U
envny to lsrael who just completed a stint as |
ambassador to Jordan. “Very few penple re- |
alize the kind of Draconian mensures that
will be needed.”

Even under the rurrent austerity pluy, |

private forecasters predict record unetml

fe ployment and Inflation. In that event, an al
: . r ready polarized sociely could be further torn | |
Dlsa(hantagc D‘f Du:moc-rac} apart. Hard times in the Israel-oecupied i
S i

By Gany FiTKa
Sraff Ruparter af Tae Wani S S Haar,

JERUSALEM —For vears Israchi govern
ments have kept this nation’s economie dis |
ease from having serious poittiea! repereys |
sions. Thus may no longer be pussible,

The new government of Prime Minister
Shimon Feres has made the aconomy 1ts |
Birst priority, ahead of withdrawing troops |
from Lebanon or trying toimprove relations |
With Egypl. It has already imitizted an aus
terity plan. And next week, less than four | °
Weaks afier taking office, Mr. Peres traveis !
o Washingion tn seek Amenican help. |

But many who have studied the debl-
laden and hyperinflationary economy sy
that that won't be ennuigh. Unless stronger
Steps are taken. scme analysts oredict, Is-
mael in a year or two will be unable to pay
interest on is forcign debis.

Ll e — !

territories, for exampic, could fan resope-
ment in an Arab population whose Niving
Slandard 15 already fir below the Isracl)
norm,

Thruughuut the country “thers will be up-
employment, social unrest and everything
that attends austerily,” says Amnon Rubin-
strin, Isrue!'s new nunister of communiia-
tions. "There will probably be some vip- {
lence. We hope it can be aveuded. |

Untll now at least, the government has ¢
seemed unable or unwilling to erntrol spend
mg. A yrar agn Jerusalem announced |
spending cuts of 5370 (o G culs thal many
in the government convede were never ef
fecied becanse strict contruls weren't jim
posed. "1 believe we gre aving in the mddle
of a termble fietion, ™ says Dame! Tioran,
who runs the Center for Socinl and Ker
nomic Progress in Tel Aviv, ~“There 15 no
real budgrr. A Inl of the provesy s ould of

- r———.

eontrol. The teachers strike une day. and ! H
Although more than half of Isruel's £24 suddenty an exceplion is made, With infla- ¢ :
Billion debt 1s in relatively friendly hands- tiom this Rigl. vou're priyviearie- - - !
the U5, government and holders of Isrue| | nals, :
Bonds—3 loan default would reguire mierna- - i
r tional negotiativns, And these would doubl-
! less lead 1o belt-ightening measures so in-
tolerable to many Israchis—who are used ' e
: 4 steadtly rising standsrd of living us o
threaten the stability of Washingiog 2 ¢lns
M :_‘r X e
est ally ln_r:r:.\!.niu;a East cnpones Sain b i TINOREI 1t O MR TT ) i thhe )

e T e p—
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Bheke] Declines

August's 16.3% Increase in prices com-
pounds to an anmual infation raie of more
than 300, The shekel has depreciated 75
against the U8, dollar this year. Unempluy
meni is approaching 6%,

The econaumic trombles fmay harm |s-
rael’s military preparedness, The new aus-
tenity package inciudes cuts of abou! 5330
million in the nation’s $4.3 billion defense
budgel, and further cuts could rome next
year. Such reductions miglt narrow Esrusl's
militzry edge over its Arab adversaries.

Until yesterduy, Israell offictals had said
thai Mr. Peres would seck emergency (nan-
clal aid from President Reagan next weok—
and the U5, alreudy suhsidizes Israel
to the tunc of $2.6 billion m grunls ear-
marked for thal couatry 1 1955, Mr. Peres
suid yesierday, however, that he wonlidn':
seek “beggar’s assistapnoe.” Audes in the
prime minister sald he would instead seck
fong-range restructuring of the U5, aid pro- 1
gram. Mr, Peres declared. “Healing the
econamy 1 see as a purely Isracli lnis |
Sion." !
Borrowing and GNP ‘

Isragl fares Frobunmiac dangers un several
fronts, Its foreign borsuwings are growing ot
the rate of about ¢ billinn a year. They now
are as large ag its gross nalwnad product,
With debt service ealing up #° of the na-
bonal budget, worries are growing that B |
riel won'l be able to bear the birden much
longer. Israeli government officlals Sdy thin |
forcign banks have been unwalling 10 extend |
hew credit to [sraed for (he fast hall yeur,
but they have nepotimted wllovers amd Iy
rael cunlinies o barrw fram other iy
SOUFCeSs. .

Meanwhile, inflativn and the decite of |
the shekel huve promptod Lsruelis 1o frant
cally buy dotlars to protect their purchasing
power, thus draining furpign-currency re- |
Serves. Centrai-bank holdings of foreym |
rash. 3 benchmark of a country's ability Lo | —
honor fureign liabilities, huve dropped wel) |
rver 307 Lhis year, 1o 82,1 biltion. In an ef |
fort (o halt the decline, the govermment has |
just banned. for six months, the mpor! of 2
variely of consumer posds ranging from
chncoiate Lo vurous electrica! applinnees,

“We oare in o situation simikar (0 Mex- i
b’y wn yoars Yefiore fts crisia, savs Assaf |

T

Pl1?~=3?) — qwpn npYr=-
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they could increase to damgerous levels,”

Stanley Fischer, a professor af the Massa-
chusetls Institute of Tecknulugy who has
stuthed the Israel economy for the 1.5
State Department. says that the “‘trouble
will eome when they can's renew loans or |
borrew from commercial sources.” Foreign
banks are currently rolling over, on an an-
nual basis, between 8 Dilwon and 55 ballion
in short-term loans.

Yitchak Moedai, the new finance minister
has annaninced the new austerity plam, It in
cludes 51 billion in projecued unnual budget
ruts, increases in taxes amd in charges for |
public services and reductaons in food subsi- |
dies. The plan looks tough, but doubtsre-= -
main about whether it is enmough and
whether the governmer® can make the
budget cuts stick.

“II budgetl culs were Bfo be effectivel,
they would |have tol be om the order of §1.5
billion Lo 52 billion,”" says Mr. Razin of Tel
Aviv Universily. “With ssauller cuts, the
present dangercus trend will condinue.”

Mr. Fischer of M.LT. savs thal the
budget cut needs to be at keast as big as Is-
rael’s currenl account deficit to dn any
goud, becanse this figure represents the
amwunt [sriel needs to boerow 10 keep s
econnmy afisl. Last year the deficil in 1s-

| ruel’s current account, the balance sheet Te-

flecting the payments for geods and services
and Lhe dividends and imeerest on ipvest-
ments, was £2.2 billion,

"1 agree with those whe say this |budpet
cull isn't enough.” ¥Finance Minister Modai
says. “but this is the middle of a budget .
year and lots of advance cosnmitments huve
been made. We will need ta cut even deeper
next year,” .

Infiation s spiriling higher, Mr. Moda,
says thal the austenty plas will mean Sep-
lember-October price inceeases of more
than 207% 1n each of the twe months, which,
compounded, mean an anmued inflaticn rate
uf uboul S007:. Price {ncremsses this astro- |
nomical could threaten the social order, Is
el has had Hols before over muech smaller
price increases, and food hoarding und pan-
icky buying of the dollar hawe become reg-
lar events m the |ast vear

e —

o ———

Fagin, i srotomisl al Tet Aviv Dieoepae :
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Furthermore, austerity is coming to an
mmummmm“m 2l
any uther Ume in its history. In the recent
election, the nakion splii its votes equally be-
rightist-nationalisis who have

rasl have

a
d
:

US diplomat. “They know how i ac:.
There will be unemployment on a major
:lﬂ“ikbtm as Tﬁmr‘-c are cul back. there
a Eurge es. Tha
e by ooy P t wpells for me
Somme lsruell officials say that lgrael is in
@ beller position tham other deblor states
because Il owes most of s debl to lenders
who are [riendlier than commercial banks,
(M the £24 billion foreign debt, the U8, gov-
ermment hokds 510 billion. In additinn, some
8 billion is owed 1o buyers of Israe! Rongds,
mastly the American Jewish community.
Gad Yaarobi, ‘Israel's economi .
ter, says that asking for hru:jﬂm-s: :tm
of the L1.5. debt has been discussed in Isruc|
guvernient c:r::h-.:. “I am not for it,” says
Mr. Yaacobi. “it would hurt the financin!

Tyone in ihe country agrees that
that s unc reason the problems haven | heen

AN & \k\f\ s8N e WEHH M
W v o e A I
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7000, or half the U5 average, maost lsruel.

Although Mr_ Peres's ew government of
socialist-rightist “national unity” may be
less vulnerable 0 a voler backlash, il 18
cumberseme aml may be burdened wilh
cansiderable internal bickering, Some of the
25 cabinet mimsters have already criticized
the economic progrum and cuts
frum their budgets. i

v Each side will Lry to shifl responsibility
Inrmvpu.mhumulthpmmnmm

wlher sade, '’ sAyS Emmanie] Gulmann, a po
tical-science professor al Hebrew Liniver
sity in Jerusalem. Mr. Gutmann thinks the
'mernnwm'illpmbuthhlhh-memw
its economic plans bul may face gridiock oa
olher s50Cs, uuchummmummm

o ferrilores.
1sraell public has high economic ex:

pectations. With a per rapita incomle of 8. |

guesi for increased ajd. Rut in the end, lew
believe that the U1.5. will balk &1 & basou?, i

necessdry, for 18 ally,

That the beh-ughtening will weaken 14
rael Is a real possibility. Speaking of Ly di-
fense-budget cuts comained in the new udus-
terity package, Isracli Defense Minisier
Yitzhak Rabin says: "No doubl the cuts will
reduce lsrael's defense capebilities, Hy hiw
much, I'm not in a positlon 10 sav.”

Jaffee Centor for Strutegic Studies in Tel
Aviv, Istael may have Lo forgo Bgh-technal:

new lavi jet fighter. which is costine -

tween 5200 million and $300 million o year
Nmuﬂuapt;nprlo! former
dnn't lead what amencans would cull a lav- mmmhmsmﬂ the pow:
ish lije style, But they have a0 | prful Israeh defense lndusiry, Fighis fmild-
almosl unbroken rise in their standard of || gevelop over this and almost every oiher
livieg In the last 0 years, inchuding an &% \ Isruel in Lhe nes’
riss i real moome in the lasl two years. | mmu_umw,mwmmnﬂn
One in =ight took a forelgn vacation this || pegolved with few reductions.
pnnmnwr,mlnrmmumlsyurm ,.lmuwm,‘mm1ﬂ.
sales uf cars. television sets und other lux- mmwem-‘l“"*“ﬂ'
: ** guys Mr, Modal. 1 give you

ury goods were soaring despite climbing

prices.
“The ecopomy” Ils lerrible.” says

:NMKD

]
In the long run suys Mark Heller of the P

ogy projecis such as the development of L5

! Shiomo Etgion, as he stevrs tus brand-new

| Mercedes-Benz Lax) past A (ruck on the Tel
Aty Jerusalem hghway. “Bul my business
15 fine, § went lo Luxembourg for the car—
$15,000. Nice, po™" Yaacov Orenstein, a re-
| cently retired waler company worker i
Beershevi, says that he kKnows the econumic
situation in Israel 18 bad bot that he hasa’t
changed his plans to build & new house for
i s 1.

L U8, officials huve swd they want W
see evidence thal lsvac) is senous about
_hruw hefnre they say yes 10 any e ]
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Tel Aviv, October 4, 1984

His Excellency

Shimon FPeres

Prime Minister of the
State of Israel

Jerusalem

Dear Mr. Prime Minister:

I have been asked to convey to you the following message from .
President Reagan.

"Dear Mr. Prime Minister:

"As the end of the High Holy Days draws near, let
me take this opportunity to extend to you my best
wishes for Yom Kippur.

"In the modern context the Day of Atonement has a
special significance, as it is the anniversary of
the start of the 1973 Arab-Israeli war. On this
solemn occasion we can be thankful for the peace
that has been achieved between Israel and Egypt,
while at the same time we reaffirm our commitment
to achieving a wider and lasting peace between
Israel and all its neighbors.

"I look forward to our upcoming talks in Washington. |
"Sincerely, .
/s/
"Ronald Reagan"

With warmest personal regards,

Sincerely,

Samiel W. Lewis
Ambassador




JOSEPH P. ADDABBO ADMINIETRATIVE ASSISTANT
BTH DT, Now Yome DICK BEELMEYER

COMMITTEE ON

sus murmm v omee e Congress of the United States i

WaswmmaTon, DS, 20515 SUBCOM M ITTECS:

R Bouse of Representatives e
=11 T OFFICE: MILITARY CONBTRUCTION
se-11 101 Avous Washington, B.€. 20515 skt i
DzomE Park, How Yore 11416 SMALL BUSINESS

October 3, 1984

Prime Minister Shimon Peres
Regency Hotel

540 Park Avenue

New York, New York 10021

Dear Prime Minister Peres:

I am writing with regard to a request made to me .
by my constituents in the American Jewish Community, in
behalf of twenty—-five Israel citizens now on trial. A reguest
has been made that they be released for the period of Yom
Kippur and Sukott in order to be with their familles for
the holidays.

I have been informed that these men are model prisoners
and family men, and that the American public does not consider
them to be security risks. I, therefore, endorse this humanitarian
request and would appreciate your utmost cooperation and
consideration.

Thank you and with kind regards, I remain

JPA:meh




DON YOUNG DISTRICT OFFICES

COMGRESSMAN FOR ALL ALASKA FereraL Bult ok AKD
L5 CoOUuRT Tioutl

WASHINGTON OFFICE 700 C STRREY, B3 )

2231 Raveuny BULONG Congress of the United States iy piele s

TELLPHONE 202/225-5763

. oK 10, 191 12TH AN THLE
COMMITTEES: House of Representatibes FAREAKKS, ALASE:
ELEPHGHE 307 M4 5100
INTERIOR AND INSULAR : /
AFFAIRS mm‘“m. n‘_ﬂ:‘ 20515 £l FEDERAL BIN.DAG
PO Eax 1247
MERCHANT MARINE AND Juncay, ALASKA 53002
FISHERIES October 3, 1984 RT. 1, Bax 1605
KEMAL ALAGEA T53400
Box 177

KoDiaK, ALasia 3615

501 FEOZRAL BUILDING
KETCHIKAN, ALASHA $3302

HAND CARRIED

His Excellency Shimon Peres
Office of the Prime Minister

3 Kaplan

Hakirva, Jerusalem 91919

ISRAEL

Dear Mr. Prime Minister: .

As Alaska's representative to the United States Congress,
I extend my sincere best wishes for the peace and security
of the State of Israel.

Israel and the United States have long been close
friends. Our two nations share similar goals for world
peace, and our peoples are bound by many of the same cul-
tural and social values. We must continue to build and
strengthen this great relationship.

You can be assured of continued United States support
for your great nation--a nation that has struggled against
tremendous adversity.

Sincerely yours,

7L

DON YOUNG
Congressman for all Alas

DY:br/po




Jerusalem October 26, 1984,

Lonareassman Jon Young
2231 Rayburn *lde,
WASBINGTUR LL.C. LUuiS
US A

Uear Longressman Younq:

| was uel1anTed TO Pecelve gour ielier of
Netober §, (Y946, carticulariy as 1t was oeliveresd curing your visit
to pur country, Your warm expression of frienuship == Conmon Lo 50
many of our countrymen -- is heartwarming and reassuring at a Lesting
time in our nation's history. T(he combinaition of our uwn geterminalion
and wour neln 1s a formuia sure of success.

[ hope we may have an opovortunity for a more
intimate talk than the last one, altnouan [ very mucn enjoyed oveling
with the large gathering of devoted friends of Jerusalem and lsrael.

Sinceraly,

Shimon Peres .
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INTERVIEW WITH YITZHAK SHAMIR ON: CBS MORNING NEWS - 3/10/84
by B111l Kurtis

Israell Foreign Minister Yitzhak Shamir speaks before the new session of the UN
Ceneral Assembly later today, but Yitzhak Shamir is more than a foreign minister,

he is also lsrael's prime-minister alternate. It is & complicated title for the
complicated new coalition govermment that rules Israel, born of recent elections
which gave neither major party a clear majority. As a result, 25 months {rom now,
Yitzhak Shamir will trade places with current prime-minister Shimon Peres. So much
for the future, for the present, Yitzhak Shamir is here with us this morning and

we welcome you and hope you are getting along fine on your new coalition government.
Lets talk about Lebanon and the troops first of all:

Q:Are you going to speak with the Unired Nations today and tell them when Israeli
troops will pull out?

A:1 will explain the Israeli position on the Lebanese problem. It is now clear to
everyone that Israel is not interested in staying there and we are interested to
pull out our troops from Lebanon as scon as possible, but we need to have there sec-
urity arrangements on our border before we leave Lebanon and for establishing the
security arrangements, we must negotiate with some parties in Lebanon who are able
to cooperate with us in establishing this security arrangement.

Q:You are not asking that Syrian troops be withdrawn before you withdraw - who would
you negotiate with and what would be your request?

A:We feel that all foreign troops have to leave Lebanon.We are not now putting con-
ditions about the timing of the withdrawal of all the foreign troops from Lebanon.
We are looking for negotiations with all the parties having an interest and sufficlent
forces in Lebanon with whom we can negotiate about some security arrangements.

ﬂ:uld you be satisfied with the UN force to maintain the security along the border?
WFiaybe the force of the UN could play a certain role, bur it could not prevent terr-
orists from coming to the border. It means that the stationing vf the UN forces it

is not sufficient for keeping security in the zone of the borders.

Q:There are reports coming out of Israel today from the state radio that you and Mr.
Peres are going to ask the U.S. for a package of $16 billion dollars in aid over a

5 year time period?

A:1 do not know about such amounts of money that they are going to ask for. There is

R

not any decison about such numbers. Of course we will discuss with the US government
about the necessary ald for Israel.

(:And you need more?

A:We need but we do not need such huge amounts.

Q:When we add it up over 5 years it sounds like a lot.

A:We will discuss about the necessary aid In the near future.
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Q:How much? About 516 million dollars in military aid and additions?

A:l do not know. We are going now in lsrael to have a series of consultations
about the ways out to fight our very high inflation and the deficit in our
trade balance. After the discussion, we will arrive at a conclusion, we will
come to the US government with our plans and discuss together by which means
the US could help us in this time of distress.

Q:Can it help you any other way besides additional military afd and money?
A:There are many ways. For Instance, we are going mow to conclude this aprep=
ment about the free trade zone with the US. Tt will help our economy and of
course, we will leave some amounts of aid, but not as exaggerated as you men-
tioned before.

Q:Congress is voting in the subcommittee (at least two subcommittees) on whether
to move the US Embassy from Tel Aviv from Jerusalem. It doesn't look as though
it will pass, but are you in favor of rhat?

A:0f course any Israeli and any manm who knows Jerusalem — know that Jerusalea

is the capital of Israel.All the embassies are stationed in the capital of each
country and therefore, we cannot understand this anamoly why the foreign emb-
assies, including the American embassy 1s not in Jerusalem but in Tel Aviv.

Of course there are some countries which oppose it but I think it 1is not just.
The normal situation is as everywhere that an embasgsy has to be in the capital
of the country.

ment: Of course the U.S. feels that it will weaken its position as a mediator with

the Arab states(:Do you on your role as an alternate prime minister - do vou eat
dlnner witn mr. reres! Do you have arguments in the conversations? Do Yyou get

together for athletics or hobbies?

AiWe will walk together. We have established a government of national unity, We
are both convinced that this is rhe hest sclution for the country at this moment,
and we will walk in this direccion.
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and its neighbors are backing away from
and diplomacy toward a new equilibrium
. As Secretary of State Shultz wisely recog-

nizes, most useful immediate American re-
sponse |5 to stand clear of the process.

wants to end the occupation of Lebanon,
leaving yria to make what it can of the factional

, Jordan has reached out 1o Egypt, bal-
ancing 's hostility but compensating with a

the picture but there is no scope now for any larger
American design.

The Israelis, weary of the casualues and costs
of patrolling southern Lebanon, want American
brokerage with Syria. But the United States, having
failed to display any effective force in Lebanon, can
do little more than carry messages that confirm
what Lebanon, Syria, Jordan and Israel would do in
thelr own best interests,

The Syrian and Israeli armies share an interest
in avoiding confrontation and should be able to find
a disengagement formula; it would leave Syria @
free hand in most of Lebanon but give Israel some
ways (o assure itself that the P.L O. and other ex-
tremists are kept out of the border region. All par-

d Peace Around Israel
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P

ties also seem to favor a role for the United Nations
observer force. America's offer 10 Carry messages
without sponsoring its own armistice terms is there-
fore exactly right.

King Hussein, meanwhile, has confirmed his
need for Egypt by resuming diplomatic relations, | '
thereby violating the Arab that protested
the Camp David treaties. atones for this with
ritual criticism of the United States and more stri-
dent rejection of any negotiation with Israel. Pro-
tecting his shrunken kingdom remains a higher pri-
ontythmmnnlmlnumﬂmﬂmﬂui'utm.

The Syrians promptly threatened the King with
assassination, but they're preoccupled with the i
strife in Lebanon and a succession crisis at home. [
Their reliance on new Soviet missiles alsc has r
prnduudmtﬁnﬁmﬂthﬂummmy t
force, a fact that argues for their preserving some | '
American connection.

The larger tensions in the region flow mostly | |
trom the deadlocked war between Iran and Iraqg, '
symbolizing the wider conflict between Islamic fun-
damentalism and assoried Arab nationalisms. The
threat that fundamentalists pose (0 more Conven-
tional Moslem regimes may explain Egypt’s fear of
enriching its peace with Israel. Yet that peace re-
mains a vital source of stability. Preventing its fur-
ther deterioration now has to be America's major
concern in the region. I
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