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AoF -l News Sumiary February 23-24, 1985
A1l articles from 2/24 except those otherwise noted.

Columns

NYT 2/23 James Rudin (rabbi & AJC interreligious affairs dir.) "Catholics, Jews:
70 Good Years®™ vatican II has fundamentally changed the way Catholics and Jews |
view one another. Jews are no longer blamed for the death of Christ and anti- l |
Semitism is "deplored." But serious differences reamin. Peres had a cordial

meeting with the Pope last week but the Vatican still hasn't established diplomatic
relations #th Israel. The Pope's meeting with Arafat dismayed Jews and the role

of the Church during the Holocaust remains a focus of controversy. Still, we
commemorate the 20th anniversary of Vatican Il as a mendate for further change.

NYP 2/23 &%ﬁ% "Very Clouded Crystal Ball on Khomeini" Having failed to cultivate
contactsin t atollah's Islamic regime, US intelligence has been flying blind
for six years in Iran. The US doesn't even know if Khomeini is dying or not.

The Press Reports

Hussein Outlines Pact

NYT-p.1-Miller (photo of Hussein) Jordan made public the text of 1ts agreement with

the PLO that outlines a framework for a joint approch to peace. 5 principals are t
stressed. A key provision includes “total withdrawal” by Israel of all lands ‘
occupied in 1967 for comprehensive peace. Jordan's Minister of Information said that '@

the accord means that the PLO has accepted UN Resolution 242, which calls for |
the recognition of Israel's soveriegnty and border exchanges for the return of occupied

lands. His assertion conflicted reports issued from Tunis by the PLO axecutive :
committee which repeted the PLO's rejection of 242. This contradiction has caused : ‘
concern among Western officials over whether progress towards the resumption of peace
talks could be made. There was no official comment from Israel yet but it is
predicted by a Western official that Israel will strongly criticize the agreement.
The agreement calls for Israel to give up Jerusalem as well. (see text of pact-NYT) ,
NYT-Giniger & freudenheim-Peres tendered an offer to Hussein this week for a dialogue. '
Percs also invited the Pope to visit Israel.

Jews Side With Arabs on West Bank

NYT-Reuters photo of leftist Jews staging a demonstration outside Dehaishe refugee camp.

Clad in uniforms reminiscent of concentratim_wa they protes i
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of Arabs in Israeli-occupied territory. Israeli soldiers broke up the demonstration.
Lebanese A - Southern Lebanon/ls

ﬂ}ﬂuk-in—ﬂﬂin-mfn r-When the Lebanese Army moved into Sidon, the atmosphere was
one of carnival. A sheep was slaughtered in celebration. But, the Army had little
to do with the liberation. Israel, disallusioned, pulled out on its own. The

Lebanese Army doesn't deploy until they recieve alot of promises that no one will be
shooting. The intercommunal bloodbath that Israel prdicted has not occured yet.

Rather methodical killings of "collaborators” and stepped up attacks om Israeli
troops is going on. The Israelis have withdrawn into a hormets nest. Ignorance and
arrogance by the Israelis have turned the Shiites into an enemy more lethal than the
PLO. The Southern Lebanese Army is falling apart and is widely hated. Sidon

| residents were jolted when Shiite fundamentalists calling for an Islamic state
rolled into town.

south and said his gov't was thinking of asking the UN Security Council to hold a
special session to discuss the problem. Israel forces are said to have besieged
Shiite villa in Tyre and south-eastern districts. The operations after
assaults against Israeli troops increased after the Sidon withdrawal. n called :
the policy an "iron fist" one with the goal of supressing terrorists. Berri called |
for a full Shiite mobilization against the Israeli troops. The state radio and private ¢

stations in Beirut said 14 people have been killed and 25 injured since the Isrself !
actions against the villages began.

" [ NYT-Hijazi-Karami accused Israel of waging a "real war" against Moslem villages in the \
L ]

DN 2/23-A bomb killed a Lebanese civilian and a Moslem gunman was slain in an uchin’
of fire with lsraeli troops yesterday as guerrillas ignored a security crackdown to

press attacks against withdrawaing occupation troops. At least three attacks against
Israeli troops were made.

Eihiopia Demands Jews Be Returned

NYT-Reuters-Ethiopia demanded the immediate return of 12,000 Jews transported to Israel
and said that thye were in no way Jewish. A statement issued by the Gov't said

"The uprooting of a black people, with black civilization, from where they have lived
peacefully for centuries is a serious offense not only to Ethiopia and Africa but also
0 blacks wordwide, who have shattered the fetters of slavery...” Ethiopia accused
Israel of pushing the Ethiopian Jews into the West Bank "to serve as cannon fodder in
the event of hostilities.”
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Letters

NYT Gnday Magazine-Heskel Haddad writes that the war in Lebanon was imposed on lsrael

Crown Prince and Cabinet to stay on temporarily until a new Cabinet is formed.

tions came after the recent elections. More than 40 incumbents were
Diplomats believe that voters weren't content with the Governments economic
and social programs.

peeked inside and saw wires. He called the police and they and a bomb squad came

racing through the streets, evaguated the hotel lobby, stopped the elevators, etc...

The letter was a dummy bomb and had been mailed by Israeli security officials as part

of an internal security check. Security men should have intercepted the fetter-- - -
before it reached the hotel. The State Dept. said an investigation was underway.

Weiss & Margues

| 1sraeli Bomb Scare Backfires .

DN p.2 (photo of San Carlos) Police and Gov't officials are angry over an Israeli
security check that went awry and sent cops racing through the streets--to defuse
a fake letter bomb." Officially, the State Dept. and Israeli officials aren't

talking about the incident but the following story was piece together. An envelope r
came to a clerk at_the San Carlos hotel addressed to an Israeli official who had

a few days earlier. There was no return address so the curious clerk

wasn't necessary but was a disater. The Israelf occupation has caused permanent

and that lsrael rooted out the PLO, a success. A Conn. man writes that the invasion ‘
damage to Lebanon and Israel's boredr will be less secure than before.

DN-Assemblyman Dov Hikind writes that he is astonished that the DN would condone the

Telease of Nazi war criminal Walter Reid.
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NEWS - Y — FEBRUAKY 1985

THE PRESS REPORTS

Israelis Cite Attacks In South Lebanon
WASH. POST-(AP)-The Lsrmeli Arwy came under attack three times in southern Leb-

encn today, The soldiers, who escaped harm, returned fire and reportedly killed
a Lebaness., Israeli military scurcea, said a Lebaneése man was killed near Deir
Mimss village, when Israeli soldiers shot back after being spraved with small-

arms fire. The sources said the victim was emong the attackers.

As Economic Mirscle Crumbles, Lebanese Face Harder Times

WASH. POST-Boustany-Lebanon's economic wiracle is coming undome, and the telmmt
of the Lebanese ro thrive om their misfortrumes and make money out of chin asir

im drying up. The Moslem quarters of Beirut observed a strike today in what lefe-
ist groups described as a "first warning” to the govermment to do something shout
inflation, the high cost of living and a visibly worsening economic situatien.

A dramatic apprecistion of the US dollar on local markets has sent prices scarine
and has distracted the Lebanese from their conventional worries over politics and

security.

Moroccan Officisl Here To Address Libya Pact

WASH. POST-Ottaway-Morocco sent a second high-ranking emissary to Washington yes-
terday to assure the Resgan administration that vhere is "no substance” to the
surprise unity agresemant it signed with Libya last Seprember that continuea to
provoke deep councern. Abdellatif FPilali (foraign migister) met wirh Reagan aod
McFarlane for what the Moroccan side officially described as a "large exchange
of views." The White House had no comment on the meeting.

UN Report Criticizes Conditions In Iran's, Iraq's POW Camps

BUSTON GLOBE-Newell - A UN team sharply ericicized the treaiment of civilian det-
alnees and prisomners of war by both Iran and Irag during their five-year war. The
three-man UN panel concluded that harsh treatmeut and vinlent incidents smong
prisoners were "far from uncommon." Both countries were criticized for breaking
terms of the Ceneva Conventiom.
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THF PRESS REPORTS

Settlement Heb Hills 8§ olizes Divisions In Israel

WASH. POST-Walsh-Hebron, a city of 70,000 Arabs, im a point of comflice,
sot only between Arabs and Jews but emong lLeraelis, who are deeply divi-
ded over the wisdom of creating settlements guch as Tel Rumeida in the
midst of Arab population centers, The stubborn existence of the sattlers
symbolizes those divisions, particularly as they are played out in the in-
ternal politice of Ierael, The Tel Rumeida settlement has been denounced as
{llegal by govt. ministers of the Labor Party and defended by officiale of
the Likud bloc. Tel Rumeids has settlad into the status quo as has the gov-
arument on the whole thorny issue of West Bank settlement,

Number Of Settlers On Weat Bank Doubles

WASH, POST-Walsh-The mumber os Jewish setclers im the West Bank has doubled

in the past two years, and while the pace of gsattlement will slow becausa of
ecomomic constraints later in the decada 1t will not fundamentally alter le-
rael's iron grip on the territory,According to the West Bank Data Base Proj-
ect report, at the end of 1984, there were 43,600 Jewish gettlers living in

114 communities in the West Baak, compared to the 1981populaticn figures of

20,600 Jewish residents and 71 settlaments.

Iar T T v es In Sou on; 10 Are Dead

WASH, POST-(AP)-Israeli armored wnits raided seven more.villages in occupled
southern Lebanon today. Ieraeli and Lebanese reports said at least 10 peo-
ple were killed., It was the fourth day of Israeli strikes in retaliation for
guerrilla raids om [araell forces.

Despite H:Lt-hdr_!uni. Sidon Ie Still Edgy

THE SUN-Jeiferson Price II-The elements of potentizl conflict exist in Sidonm,
some of then irrevocably disturbed during the Iarseli occupation, some of them
subject to the provocations of forces outaide Sidon and far bayond the control
of the city's leaders,The Lebanese army, for the moment, which hae moved about
1,500 troops into Sidon since the Israeli withdrawal, seems to have the place
under control.

#%4 PLO-Hussein Agreement Linke Peace, Land
WASH. PGSTHE;EkEE-hn agreement by Hussein and Arafat holds out the promise of
Middle East peace in exchange for lsrael's withdrawal from the territories it

has grcupied since 1967, according to a Cext of the pact, released by Jordan yesterday.
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The exact wording of the accord, called "a bid for joint action," has been
kept secret since its existence was aonounced PFeb.ll, but US and Arab offa=
icials have deacribed it as & vital element in efforts to build momentum
toward a new Middle East poace initiative.

Moderate Arab Leaders -Seek US Support

THE: SUN-Jefferson Price I11-The widespread Arab complaint that America's
vithdrawal from Lebanom symbolized the emptiness of Washington's hope to
broker peace in the Mideast appears to have turued into anxisty - saxiety

reflected in a recent flurry of evanca that could draw the US back into

actien in tha ragion, The Arahs are clsmoring at the White Helse, promising .
plans and demanding assistance,

Ethicpia Demands Black Jews' Return

WASH, POST~(Wires)~Ehtiopia dessndad tha immediate return yesterday of about
12,000 black Jaws secratly transported to Isrsel and said that they were in

no way Jewish, "In view of the unlswful abduction of {ts citiszems, the Eth-
iopian govt, appeals to the international community to prevail om the govt.

of Israel to respond favorahbly to its demand for tha orderly and immediats
repatriation of its abducted citizens,” a lengthy Foraign Minisrry statement said.
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Columns )
NYP-Evans & Novak "Syria's Growing Role in the Mideast" Reagan's call |
To Assad last week was really an admission by the administration that
the US needs Syrian help to gnlp block a Khomeini-like state in Lebanon,
| Thae type of state is like a dagger pointed at Israel. But it also
threatens every interest the West has in the Islamic world., It is Israel’
inccupntiun that has fanned the Islamic fundamentalism in southern Lubm‘r
All this would have never happened if Assad was brought {into the front-
and-center in 1983 Lebanon-Israel negotiations, Syria's power is now
jastounding. Israel has rcason to be concerned about Syria's military
power, at a time when Israel's military is in retreat for the firsr
time.voluntarily. Yet, an Islamic fundamentalist regime in Lebanon is
@ threat to Syria as well, Svria is a place to be carefully cultivated
by the US. Even political realists in lsrael know that. So does Reagan.

lPra:: Reports

lsraeli Troops Besiege Villages in South Lebanon

BiYT-p.1-Kifner-Israeli forces have reportedly besieged at leasr three
Villages in southern Lebanon, rounding up dozens of male residents for
interrogation, The Dﬁeratiﬂn was apparently part of the announced drive
gainst the growing Shiite Moslem population of the region. Shamir

ied Isrsel would take "even the most severe' measures to protecr its
oldiers, Three Israeli soldiers have been killed this week in ambushes,
recise casualty figures and details are scarce because of spotty tele-,«*ne

ommunication. Alse Israeli troops have sealed off the Tyre arez but

nis could not be independently confirmed, 'estern news agencies recievVed
hone calls saﬁing that id rhe Israelis didn't 1ift their seize of the
lllages "earth-shaking suicide-missions" would be carried out.

srael Seeks Snvggt-Ching;e Ties

FYT-AP-Peres said, in RJumania, that his gov't would reconsider irs
jections to '™ medistion in the '{deast if the Sovier 'mion and China
ased their hostility_towards_lsrael. . He has _asked Ceausescu to wrge
oth countries to establish diplomatic relations with Israel. Arafar
nd the Rumanian leader met last week and he said that Arafar is ready

o negoiate and that "this time he is serious." see JY¥P-Dan: ND-AP)’
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US-Soviet Talks

NYT-Gwertzman-State Dept, officials said that the US-Soviet ''ideast
Falks produced no agreements, except & continued desire to see

the Iran-lraq war settled, eagan spoke at a press conference and
minimized the talks. Reagan said that the US doesn't support the
i{dea of an internatiomal conference. lle said that nezotiations
must be between the Arabs, Palestinians and Israelis. (see text of
Reagan's remarks, -JYT)

Paris Journal Says Abu MNidal is Alive

NYT-Lewis-A French magazine published what it said was an interview

~Abu Tidal, who was reported to have died in November, He said
that he has planned new attacks on Americans and has decided to
execute King Hussein. Lucien Bitterlin, editor of France Pays
Arabes_ sald he met with Nidal on February 6-7.

Ul Report Says Iran and Iraq liistreat Prisomers

NYT-5ciolino-A report by a three-member 1™ gtudy group has concluded
TRt BoEh 1Tan and Iraq repularly mistreat each others nrisoners
of war in violation of the Geneva Conventions, Whippings, beatings,
electric shocks, and assaults on sexual organs were not uncommon.

(see EE-KraeEer}
Eli Wiesel Speaks to Students d

ND-Banner-Wiesel spoke at a Jr. High Schoel in Manhattan vesterday.
The sfudents sat in disbelief as 1lesel told his stories.

Masazine Articles F

Israe]l and the Occupied Territories

x| Jounal of Defense ang Diplomacy 1/85-Geoffrey Aromson (Georgetown U

ericer for Lontempoary Ara Udies; artlcle excepted from book
"Cyragtinz Facts: Lsrael, Palestinians and the Occupied Territories,

1967-1984, to be published this year) Since the '6/ war, Israel

has created new realities in the West 3Bank, Gaza and Golan Heights.

Secause the population boom envisioned by Likud has not been realized

in the West Bank, Israel's agenda for the occuried territories is

changing, Israel must now create a legal and institurional system
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to ensure Jewish hegemony over an Arab population approching parity.
"Civil Administration” and Peres's current concern for the "quality
l of 1ife"” in the territories have been concieved as mechanisms A
for the institutionalization of Palestinian inferiority in the ‘

context of permanent Israeli rule, Israel wants the maximum benefits
of annexation withour its burdens (the need to confer full citizenship
upon more than 1 million Arabs). Since 1932, Israeli administrators
are paralyzed., Israel now lacks the international understandin

for its rule as cccugier as well as a class of Palestinians wil?ing
to acquiesce. Israel has been able to consolidate its hold over
resources and to obstruct autonomous Palestinian cultural, politieal,
economic centers. As the Palestinians remain subject to strict
restrictions, Jews in the area enjoy full rights.. Labor party leaders
know that there are problems for Israel in this annexation bhut

they are still committed to permanent Israeli rule. Due to problems 1
among Arabs and the PLO, Israel has left Palestinians no options, But
Palestinians hnge and they have adopted anghisticatid strategies,

r Syria is the only true casualty of the "S-Israeli allfance. Syria

is in a predicament and it will continue to be felt throughout

the Arab world. Territory for peace isn't applicable to the Golan
Heights, Syria fears an Arab sellout, The US is now complacent.

Jut if Egypt really takes on the Palestinian issue, this US attitude
might change. NYow, the US isn’'t concerned with the West Bank,

Lebanon After the Israelis

The Nation-2/23 Mcleod "¥o Peace for Galilee MNow'" The defeat of Shsp‘h
Trand design was assured by the Israelil failure to defeat the Syrian®®
srael has won nothing from its 1982 invasion. The Israelis will
withdraw even though the Southern Lebanese Army isn't thought to be
an effective force at this time, Israel will leave behind a Lebanon
that has suffered %rlatly at its hand. Radieal Palestinian groups
are already returning to Beirut and may be in Sidon soon. Syria
is winning the chess game now.

Music-Is Boy George Anti-Semitic?

.iP-gossip-Some arc accusing Boy Ceorge of being anti-Semitic because
RTs iEE‘EEbum cover features figures holding do%lar signs in one

hané and Jewish stars in the other, Boy George says 1its "Rubbish.,”
He says his manager and drummer is Jewish and that he had a Jewish
lover  and {g fascinated by the Jewish culture and the fact that there
are s0 many Jews in the music business,
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EDITORIALS

L.A. TIMES-0/33 -"Speeding Israel's Withdrawal" An increasing number of Ts-
raelis are urging their govt. to bring its cccupation forces home from Leb- =
anon now, Behind thie is the realization that the security value of remain-
ing in rhe country is not worth the daily casualties being suffered.The ET-
owing mood in Israel is that it would be best to cut losses now, and WOETY
later about the potential consequences of an early pullout, Israel wanted

re have time to develop the strength of the SLA, But the quallty of the SLA
is open to doubt, It is best that Israel forget its earlier plans for phased
withdrawal, and act to get its forces out of Lebanon as quickly as possible.

COLUMNS

WASH., POST-Evans & Novak-"A Call To Assad"” Reagan's call to Assad last weekend

to say thanks for the return of Levin, was a belated admission that the US needs
Syrian help to block a second Khomeini-style Islamic state - this one smack

on Israel's border. That menace is pointed like a dagper atr Israel, But It alsn
threatens every US interest in the Islamic world.Since the Israel-Lebanon neg-
gtiations 1in 198%, the display and growth of Syrian power in the face of overt

US hositlity have been phenonensl, Assad is a victorious spectator, watching
Israel rush for the exits.Before such lethal elements of Islamic nationalism
rise to flood tide, Syria is a place to be studiously cultivated, not ignored,'

THE PRESS REPORTS

WASH, POBT-Walsh-Israeli forces and their allies raided five Shiite Moslem
villages in southern Lebanon, bulldozing houses, arreating dozens of people
and leaving three persons dead and three wounded in continuing efforts to halr
attacks that have killed three Israeli soldiers this week,Shamir said, "Until

these attacks stop, the Army will have to continue in this way without hes-
iration." :

Israel Rejects Wider Talks On Mideast

PHIL. INQUIRER-(AP)-Peres yesterday rebuffed Romanian proposasls for an inter~-
national peace conference and for Soviet involvement in Middle East peacemaking,
Israell delegtion officlals said,

Araba Try To Push Ball Into US Court

CHRISTIAN SCI, MOM,-Waterman- After a year of sharply criticizing che Amerlecans

—————
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and flirting with the Soviets, Hussein has again turned to Reagan for help
in restarting the Middle East peace process, The agreement between Hussein
and Arafat seem to contsin little that would entice the US back intc the
process, But Washington is watching with satisfaction the eagerness of Hus-
sein and other Arab leaders to turm to the US for help in seeking a sclution
to their disputes with Israel,

Abu Nidal Reported Alive

WASH. POB¥-(Wirea)- A French journaliset said Abu Nidal, who was reported

to have died in a Baghdad hospital more than three months ago, 1s alive and
well. Luclen Bitterlin, editor of the monthly France Pays Arabes, said in o
television interivew that he interviewed Nidal in Syrian-held eastern Tebanon

on Feb. 6 and 7, Bitterlin said Nidal told him he had a heart attack and under-
gone three operations,
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JiM WRIGHT

AMRITY LEADER

a Congress of the Tnited States
ZI 70 fouse of Representatives
a ®ffice of the Majoritp Leaber
BEachington, D€, 20515

February 21, 1985

Hon. George P. Schultz
Department of State

2201 C Street
Washington, D. C, 20520

Dear Mr. Secretary:

The Administration is to be commended for its commitment to
the integrity of the state of Israel. This has been demonstrated by
your willingness to recommend assistance to Israel and by your recogni-
tion for the need toc improve Israel's economic conditions. Your efforts
in this regard have been quite adequate.

In addition to these steps already undertaken by the Administra-
tion, this may be the appropriate time for another positive gesture of
recommending a figure for an economic assistance package by submitting a
fiscal 1985 supplemental and fiscal 1986 budget request so the Congress
may begin its deliberations. g ’ o

We owe the people of Israel our firm and unequivocal support.
Even though we must recognize the Timits of our ability to influence the
internal affairs of a sovereign state, too much pressure becomes couoter-
productive and only impedes the achievement of our mutually desired goals.

The state of Israel is very much a&ware of our concern for their
economic stability and I belfeve that they have inftiated steps leading in

that direction. At this time, Israel's currency reserve is uncomfortably
low, and uncertainty abounds in the financial sector. To further delay
your request for an economic assistance package could threaten the economic

and political stability of one of our closest allies,
Thank you for your consideration of this request.

51 1y %
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WASHINGTON, D.C. 20510

Dear Mr. Secretary.

We wish to commend the Reagan Administratdon's ef{fort o
respond constructively to aid requests of the Israeli govern-
ment, Because we share the belief that .a strong and secure
Israel is in the U.S. national interest, we welcome the
decision to increase FMS grants to Israel for FY 1986 to a
total of $1.8 billion.

We recognize the State Department's desire to withold a
decision on Israeli requests for supplemental ESF assis-
tance for 1985 and additional ESF funds for fiscal year

1986. We understand the interest you perceive in waiting

to assess Jerusalem's progress in implementing economic
reforms, without which substantial aid increases can have
little long-term impact. And we, too, perceive a reason for
impressing upon members of the Israeli cabinet the urgency of
genuine economic reforms, and for continuing to encourage the
Israelis to do more.

We are writing today to express a belief that this process of
negotiation between Washington and Jerusalem has now runm its
course. Continuation of an exercise in economic brinksmanship
or '"chicken', if you will -- may soon become counterpro-
ductive. The Israeli government has already undertaken a
series of important steps to stabilize its economy. A number
of these decisions should produce results which cannot be
measured in the short-term. Thus the Reagan Administration
should not wait to evaluate the results of each of these
decisions before making a decision on more ESF for FY 1985
and 1986. .

Two essential ingredients for Israel's march toward economic
stability must be consumer confidence and cabinet discipline.
Yet the Administration's refusal to make commitments regarding
a 1985 ESF supplemental or 1986 ESF increase may Ssoon prove
harmful to both of these efforts. Israel's cash reserves are
extremely low. And threats to the internal stability of
Israel's coalition government remain serious.

Therefore we believe the time has now come for the Administration
to put forward proposed ESF totals for the 1985 supplemental

and 1986. These proposals are needed now by the authorizing

and appropriating committees, as we will soon move toward

action on legislation addressing these issues.

=



Mr. Secretary, we look forwerd to working with you again
this year in a bipartisan fashion to pursue our common goal
of aiding in the development of a strong _and secure lsrael.

We hope to hear from you as soon as possible regarding our
CONCerns.

With best wishes,

Sincerely,

=
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WITHOUT SECURITY ASSISTANCE,

WE WOULD HAVE TO STATION MORE
FORCES ABROAD,

WE WOULD HAVE TO COMPENSATE FOR INADEQUATE FORKRD
DEFENSES, WE WOULD LACK

(E.G.,

THE NECESSARY POWER PROJECTION ASSETS

BASES AND ACCESssS To OVERSEAS MILITARY FACILITIESI},
WE WOULD NOT BE

&ND

ABLE TO HELP OUR FRIENDE TO DEFEND THEMSELVES,
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~FIVE DEVELOPI NG

NON~COMBAT MILITARY
ADVISORS IN THE THIRD WORLD. SINCE TuE MID-1950°'g,

: _ THE SOVIET
UNION HAS BELIVERED MORE THAN $90 BILLION WORTE OF ARMS 10 Tp

FAVORABLE PRICES AND wrTh SHORT DELIVERY |
THEY DO NOT PROVIDE COMPARABLE LEVELS

THIRD WORLD, OPTEN AT

LEAD TIMES, OF ECONOMIC
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ASSISTANCE BECAUSE OF THEIR OWN ECONOMIC FAILURES, BUT PREFER TO

USE ThEIR MILITARY FRODUCTION AND LOGISTICS SYSTEM TO CREATE AND
EXPLOIT VULNERABILITIES ARQUND TUD WORLB. THE BULK OF SOVIET

SALES, OF COURSE, HAS BEEN WITH THE WORLD'S PARIAH STATES —- W
CUBA, L1BYA, ETHIOPIA, VIETNAM AND NORTH KOREA —- WHO IN MANY

CASES USE SOVIET ARMS AND ADVISORS TO HEIGHTEN REGIONAL TENSIONS

AND EXPLOIT INSTABILITIES IN THEIR REGIONS. -

JINIEY  DPTIYD L APV ,07I¥0 L,N02310 Oy YADIUDNA AVTHTA Yy 277 a3 L2

«M2IP NYINNDRAAY Y17DA YPa FIANDY WORAA AT A1YN?T .07971m 1TV ,ANNP , 10D*pa
«7ATTN2 NNONA YI9na N11TD By ATYN'TA Da

.M21BA MI*TRY ¥170n M1 7327 2U¥0A APRIAN MK PEOD NNAIY L3
IN OTHER WORDS, COUNTRY SECURITY ASSISTANCE PROGRAMS ARE THE b
BUILDING BLDCKS FOR PURSUING THE LARGER STRATEGIC AND FOREIGHN
POLICY INTERESTS OF THE UNITED STATES, THEY HELP FRIENDLY
COUNTRIES MAKE BETTER USE GF-THEIRFIHDIGEHDUS RESOURCES, COPE

. T
WiTH CONFLICTS WITHIN OR ON THEIR BORDERS, AND IMPROVE THEIR

.DETERRENT CAPABILITY AGAINST EXTERNAL THREATS . 1F EFFECTIVE,
OUR PROGRAMS HELP REDUCE THE LIKELIHOOD THAT UNITED STATES PORCES @
WILL BE CALLED UPON TO INTERVENE ON BEHALF OF FRIENDLY OR ALLIED
COUNTRIES EHARING COMMON SECURITY INTERESTS. BY ENCOURAGING
 SELF-RELIANCE AND PROMOTING SELF-SUFFICIENCY AMONG RECIPIENT
COUNTRIES, WE CAN AFFORD TO DIRECT OUR ATTENTION TO THE MOST
PRESSING INTERNATIONAL SECURITY ISSUES AND PREVENT OURSELVES
FROM BEING SPREAD TOO THIN. | o ' 3
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WE ARE RECOMMENDING INCREASES IN THE iERhELI AND EGYPTIAN
CREDIT PROGRAM - 'TO $1.8B BILLION ﬁﬂb £1.3 BILLION RESPECTIVELY
AND ALL ON PORGIVEN TERMS. THE ISRAELI LEVEL HAS BEEN WORKED
pUT WITH THE GOVERNMENT OF ISRAEL APTER LENGTHY DISCUSSIONS, AND
IT HAS AGREED TO THESE LEVELS. A SEPARATE ECONOMIC PACKAGE FOR
ISRAEL WILL BE SENT TO THE CONGRESS AS SOON AS THE FINAL DETAILS
ARE WORKED OUT. TOGETHER, THE PROPOSED FORGIVEN CREDITS FOR
ISRAEL AND EGYPT ADD UP TO NEARLY 55% OF THE ENTIRE FY 1986 FMS
FINANCING PROPOSAL.

THE SECURITY ASSISTANCE PROGRAM HAS BEEN THE MAINSTAY OF OUR
COMMITMENT TO THE SECURITY OF ISRAEL. IT REACHED A HIGH LEVEL IN
THE EARLY 1970'S, POLLOWED BY INCREASES POR BOTU ISRAEL AND EGYPT
IN THE CAMP DAVID ACCORDS AND NOW ADDITIONAL INCREMENTS IN THE
WAKE OF THE CURRENT ECONOMIC CRISES. HOKEVER, WE BELIEVE STRONGLY

THAT THE IER&!LI lHD EGTFTIAH IHCREASES SHOULD woOT IE AT THE EXDERSL
DF THE HAH? DTHEH RECIFIEHT EOUHTRIES WHERE WE HH?E SMRLLER PROGRAMS,

| THESE DISCUSSIONS SHOW HOW THE PRIORITIES OF THE Anu;ﬂ;srnnwxon*s
'SECURITY ASSISTANCE PROGRAM -- AND THE PY 1986 REQUEST ~= _ARE RELATED
" TO OUR GLOBAL AND REGIONAL DEFENSE STRATEGY AND FOREIGN POLICY
.OBJECTIVES. THERE ARE MANY OTHEER IMPORTANT PROGRAMS FOR THOSE
COUNTRIES ON THE PRONTLINES OF SOVIET OR SOVIET-SUPPLIED COUNTRIES —-
'KOREA, TUNISIA AND PAKISTAN, FOR EXAMPLE. ann:w;ouannéi THE FIVE

¢~ BASE RIGHTS COUNTRIES CONTINUE TO REQUIRE HIGH PRIORITY FUNDING,
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AS DO THE REGIONAL COUNTRIES HELPPFUL TO THE MIDDLE EAST PEACE

PROCESS. ALSQ, CONTINUED URITED STATES SECURITY ASSISTANCE 18
ESSENTIAL TO MOROCCO, HONDURAS, SUDAN, SOMALIA, AND OTHERS WHICH

MUST MANAGE OR CONTAIN BORDER OR INTERNAL CONFLICTS IN THE FACE

OF SERIOUS INTERNAL ECOHDHI\: FRDELEHS
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1 SHOULD ADD THAT THE MILITARY ASSISTANCE PROGRAM 1S NOT A
GIVE-AWAY PROGRAM. WITH VERY FEW EXCEPTIONS —-- E.G., THE LAVI
PROGRAM 1IN ISRAEL MANDATED BY THE CONGRESS =« VIRTUALLY ALL THE
FUNDS APPROVED BY CONGRESS FOR FOREIGN PROCUREMENTS ARE SPENT HERE
IN THE UNITED STATES. THESE FUNDS DO NOT GO ABROAD, BUT COME BACK
INTO THE UNITED STATES DOMESTIC ECONOMY AND CREATE JOBS AND BRING
IN HQDE'.ST REVENUES TO THE UHITED STATES TREASURY. THOUGH NOT THE
MAIN REASON FOR THIS ynncnau IT SHOULD BE REMEMBERED THAT IT REAPS

MODEST ECONOMIC GAIN IN ADDITIDH TO THE MRGE—ECALE STRATEGIC AND
POREIGN PDLICY HEHEFITE; " a4 » ' E 4
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relatively equal and comparable levels of aid o717 naa

to Israel and Egypt.
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STATE DEPARTMENT BRIEFING - FEBRUARY 21, 1985

Il have a short announcement on the Vienna talks with the Soviets. fs we .
indicated earlier, the United States and the Soviet delesates met for two dawvs
on Februare 18 and February 28, in Uienna. All of the cubljects forecast in our
backsround briefins were raised. But. as we <aid in advance., we were not
atiemPLine Lo reach arw asreenents or understandines. The meetings,
nevertheless., were useful in clarifuine eath side’s policies and POSitions.
They were conducted in a businesslike atmosrhere, He are not spins to get into |
the details of the discussione. No follow-on meetines are planned.

QUESTION: Is Ambassador Hurehw back in Hashinston? [id he meet Kins
Hussein or ansbody there, in Uienna, while he was there?

Hashinston, but 1 have absolutels no reroris of his meeting with Kirnme Hussein.

QUESTION: 1It’s been rerorted he’s been rerortins directly to Shultz on his
talks with the Soviets,

MR. DJEREJIAN: [ don’t krow srPecifically. He’ll be, certainly, reportins
Lo the Ee;r-et.ar-u‘ I don“t know if he’ll be rerorting directly vo the President gm
But certainly the President will be made aware. is awarc, of the discussions. .

~ QUESTION: On the same area, do wou have a sort of understandi '
Soviet Union not to declare amsthing about the discussirme? b

s UJEREJIHNG 1 am nol s0ins to set drawn into what we h asreed
ot asreed to with the Soviets. I will stand by the statement ?:ade. s

QUESTION: There was a report in FBIS todayv, referring to wvour statement
last nisht about that Israel and Suria ousht 1o nesotiate the fate and the
desting of the Golan Heishts. Israeli Foreisn Minister., and Hr. Sharon.
sttacked vehesently wour statement, and Sharon visited the area. the
setilements, and he promised that there will he mrre cettlements in the Bulern
Heishis. Hhat is the State Derartment comment on such Utterances from the

lsraeli sovrerment on the Golan Heiahte?

AT

HR. DJEREJIAN: I believe Ambassador Hurehw is on his waw back to l
l
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MR. DJEREJIAN: 1 have no

specific comment én the reports wou cite.
QUEST 10M:

Could wou Jook into it.

MR. DJEREJIAN: 1 think it’s sisple to reiterate what we <tated last week

He consider U.H. Security Councjil Resolution 242 vo aerly o ;11 fronts. and '
that obviously includes the Golan Heishts,

QUESTION: For Hr. Shamir to sav that the Golan heights are an indivisible
rart of Israel snd that United States official statements cannot chamse this
fact, do wYou have any comment?

HR., DJEREJIAM:

I refer wou 1o Mr. Sharon.
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Press Reports d

Peres Offers to Go to Jordan

*¥NYT-Dionne (Rome) Peres offered to go to Jordan for peace talks and he
offered Hussein an invitation to Israel. Peres spoke at a news conference
in Rome. He aleso discussed the VS-Soviet Mideast talks and discounted
them., Feres later flew to Bucharest for meetings with Ceausescu., On
[uesday, Ceausescu sent an envoy to uﬁeak with Mubarak and he met last
week with Arafat. The visit to Rome has been viewed & success by Israeld
officials, (see NYP-wire)

%WS.J-I!::I? wants to help in the quest for Mideast peace, Craxi called for
a European initiative, Italy is trging to get Common 'larket netions to
give explicit encouragement to the PLO-Jordanian pact for a llideast
strategy. Craxi will soon met with a Jordanian official, He also
recieved a letter from Arafat but isn't expected to reply until he meets
with Reagan in the first week of llarch..

115-5oviets End '{deast Talks

GiYT-AP-The talks in Vienna ended. Delesates from both sides declined t.
sciss tlie substance of the talks. (see ND-combined; Dil-combined)

_i_..g Racks Peace Formula

¥T-leuters-The inner cabinet of the PLO said it bhacked Arafat's peace
moves with Jordan, provided that they received "full Arab supportc.”
hccording to the generally accepted version of the accord, Ara‘at dropped
demand to send an independent team to negotiate &nd abandoned the demand
or an independent Palestinian state as a precondition for talks,

sraelis Raid Village

YT-speclal-Israell forces raided a village east of Tyre in what authoritie
€J es the opening of a crackdown against Shiite villages harboring
nti-Israeli terrorists. Unofficial Israeli sources say that two gunmen
ere killed and several buildings were demolished in the &ll-day operatiom.
The harder line was approved after widespread gublic criticism that the
armed forces in Lebanon hadn't been sufficiently effective acainst

Shiite guerrillas.
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French Truce Observer Slain

NYT-&E-Unidentificd gunmen shot and killed a Trench truce ohserver
it a post south-east of Beirut.

| ¥uweir Vores for Parliament

NYT-Reuters-Kuwaitis voted for a new Parliament in the only Persian
ToT{ KTeb country with an elected sssembly able to initiate laws
and change or reject government bills, Omly 3.57 of Kuwaitis are
allowed to vote under a franchise restricted to men over 21, most
of whom must be able toc trace their roots in Kuwait back to 1929,

Magazine Editorial-On Sharon Trial

The Mation 2/16 "Wrong Case, Wrong Place, Wrong Verdict" The press

First Ammendment is alive and well and we can now brearh a sigh of
relief. On the contrary, the verdict proves that public officials

able to sue. loser was the public.

Nation Fact-Finding Tour to Israel

on May 15 and will return June 2. "Find out yourself what's goin
on in Israel and the Occupied Territories.” Arthur Samuelson wil%

lead tour. Itinerary is provided and an extra three day visitc to
Jordan is optional.

Liunul

M e~ vl f—ﬂ%\?\r““ NSHE A\ "=

SEzf15h Fo the verdict was astonishing. The consensus is that the

who claimed th;a have been libeled by a critical story should not he
e

The‘ﬂatinn-ﬂeekli full page ad-Trip snonsored by the Nation leaving
1
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NEWS SUMMAEY - THURSDAY - FEBRUARY 31, 1985

FDTITORIALS

EVENING 8UN-3/21-"Lebanon's Hostages'' One week im Sidon dramatized the many
bitter divisions which mock the very notion of Lebanon as a viable natiom.Af-
ter Israeli troops withdrew, bloodletting began within hours. There's every
reason to fear a new spiral im the cycle of war and revenge that has grippad
Lebunon for a decade, Yet, positive developments shouldn't be overlooked. Is—
raeli troops are withdrawing; Syria indicated it will pull out some of ies
30,000 troops. The US and the Soviet Union should try to focus their influence
on the continued holding of hostages, They should use their influence on the
Syrians and varioue Lebanese factions to cooperate with a renewed Red Croas
effort to free these victims of this murderous war.

THE PRESS RFPORTS _

PHIT.. IHQUIRER—T&::O—”MJ,MM_MM' Intensified guerrilla
warfacte in southern Lebanon has created a difficult cholce for Larael: Either
withdraw Lsraeli troops faster or rimk deeper imvolvement by cracking down ot
the Shiite Muslim population.Rabin said that he opposed = "hasty withdrawal “
because time and extensive preparations were needed to build up defenses along
Israel's border.Shamir has hinted that Israel's cabinet should reconsider its
withdrawal plans in light of the increased attacks.

Come Visit Israel, Peres Asks Hussein

| WASH. TIMES-(UPl)-Peres yesterday invited Russein to Israel and said he wddld

| be willing to visit Jordam to discuss a new joint peace initiative batween the
monarch and Arafat. Peres also hinted Hussein might he asked to address the
Knesset, on the issue, but he gave no indicaticn he would negotiate directly .
with the PLO.

Two Killed As Israelis Retaliate In Lebanon

WASH. TIMES-(AF)-Israeli soldiers backed by armored units stormed a village ino
southern Lebanon yvesterday and rounded up 100 guerrilla suspects, a UN spokesman
siad. Israeli military sources said soldiers killed two armed man who shot at them,

Magazlne Says Israeld General Probed In Killing Of Hijsckers

WASH. POST- (Munchester Guardian)-The man ar the center of offic {sl inquiries inote
the controversial killing of two Pslestinian terrorists captured alive by Istaell
troops last year is a brigadier gemeral in charge of the Army's paratroop and in-
funLry forces, a news magazine saild today.Today's report in the news magazine Ko~
reret Rashit had not been submitted to the censor, The magazine named the officer

E’f'ﬁg%& as Fﬁ&ﬂgﬂiﬁ‘é: Titzhak Mordechai.The magazine sald that he was the semior
b
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Lebanese Resistance Chiefs Vow Continued Effore

*kA¥WASH. POST-Randal~ At f£irat, the Shiites' resistance was passive - boycotting

Israeli products, imoclating Israeli agents, preventing their own young men

from joining Ieraeli-backed militias, The turning point came last June, said
Dacud Daoud, an Amal resistance leader, when he charged plainclothemmen of

the Israeli secret police shot and killed three loeal Amal leaders in separate
incidents, Israeli officials have denied invelvement in the three killings.

(The rest of this article is focused op the Shiite resistance to Israell

forces in Lebanon and is very negative toward Isrsel = will be sent in ﬂ,}! dip).

U.S,, Soviet End Talks On Mideast

WASH. POST-Drozdiak-The US and the Soviet Unicn comcluded their first major
consultations on the Middle Egst in more than seven yesrs but gave no ind-
{carion whether the talks could lead to new peace negotiaticons to break the
impasse in the Arab-Israeli conflict US officials said that statemémts would
be released "at some time" in Moscow and Wash, describing the nature and com=—
tents of the talks.

Arafat-Jordac Plan Receives Tepid Backing Of PLO Unit

#**WASH, POST-Dickevy-The highest coumcils of the PLO, after more than a week of

public diesension and velled confrontaticn, issued a qualified endorsement
yesterday of the recently announced plan for joing Jordanian~Palestinian action
on Middle East peace that seemed to undermine the initistive almoat as much as
support it, The Soviet Union indicated its displessure with the initiative,

An article in the Pravda implied the proposal is part of an effort "to impose
or. the Arabs unequal separste deals." (The rest of this article will be cabled
in full today).
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official text

Februarv 22, 19a5
PRESIDENT REAGAN'S PRESS CONFERENCE

Washington -- Following is the transcript of President
Ronald Reagan's February 21, 1985 Press Conference:

(BEGIN TRANSCRIPT)

THE PAESIDENT: I HAVE A4 BRIEF STATEMENT BFRRE. THE
FINAL ECONOMIC FIGURES ARE IN FOR 1984 AND THW NEWS IS EVEN
BETTER THAN ANTICIPATED. TFE U.5. ECONOMY GREW AT A RATE
CF ALMOST 5 PERCENT IN THE FOURTH QUARTER AND FINAL SALES
INCREASED AT A RATE OF 2 1/2 PERCENT. FCONOMIC GROWTH FOR
CALENDAR YEAR 1954 MEASURED JUST A SHADE UNDSR 7 PERCENT.
IT WAS THE STRONGEST PERFORMANCE IN A SINGLE YEAR RBY THE
AMERICAN ECONOMY SINCE 1951. OUR RECOVERY IS NOW WELL INTO
ITS 27TH MONTE. IT’S THE STRONGEST EXPANSION SINCE THFR
KOHEAN WAR AND OURS IS &£ PEACE TIME EXPANSION, ROOTED NOT
IN A MILITARY BUILD-UP FOR OVERSEAS CONFLICT BUT IN 4
EROADENING PROSPERITY WHEN AMERICA IS AT PEACE.

WE INTEND TO PROLONG AND TC PROTECT THIS EXPANSION AND
WE“LL WORK WITH CONGRESS FOH A SWEEPING PROGRAM OF TAX
SIMPLIFICATION AND REFORM, AND WE’RE CONVINCED THIS
RISTORIC LEGISLATION CAN AND SHOULD RE PASSED THIS YEAR.
AMERICA HAS REDISCOVERED THAT THE KEY TO GREATER ECONOMIC
GROWTH, OPPORTUNITY AND PROSPERITY FOR ALL IS TO UNHARNESS
THE ENERGIES OF FRER ENTRRPRISE.

THE AMERICAN MIRACLE OF WHICE THE WORLD NOW SPEAXS IS
A TRIUMPH OF FREE PEQPLE AND THEIR PRIVATE INSTITUTIONS,
NOT GOVERNMENT. IT WAS INDIVIDUAL WORKERS, BUSINESS
PEOPLE, ENTREPRENEURS, NOT GOVERNMENT, WHO CREATED
VIATUALLY EVERY ONE OF OUR 7 MILLION NEW JOBS OVER THE PAST
TWO YEARS.

BUT PROTECTING RECOVERY WILL REQUIRE POLITICAL
COURAGE, A FEDERAL GOVERNMENT THAT COLLECTS NEARLY 22
PERCENT OF THE GROSS NATIONAL PRODUCT IN TAXES MUST CEASE
SPENDING NEARLY 25 PERCENT OF THE GROSS NATIONAL PRODUCT IN
FEDERAL PROGRAMS. OUR ADMINISTEATION PROPOSES TO FRFEZE
OVERALL FEDERAL PROGRAM SPENDING AT LAST YEAR’S LEVEL, T0O
CUT 51 BILLION DOLLARS OUT OF PROGRAMS IN NEED OF
RESTRAINT, TO REDUCE SPENDING BY HALF-A-TRILLION DOLLARS
OVER THE NEXT FIVE YEARS, AND THESY® PROPOSALS AR® ROOTED
BOTH IN ECONOMIC NECESSITY AND COMMON SENSE.

TO CITE ONE EXAMPLE: REVENUE SHARING. IT DOESN'T MAKE
SENSE FOR A FEDERAL GOVERNMENT RUNNING A DEFICIT TO BE
BOKROWING MONEY TO BE SPENT BY STATE AND LOCAL GOVERNMENTS
TEAT ARE NOW RUNNING SURPLUSES, THANKS TO OUR ECONOMIC
RECOVERY. AS FOR THOSE WHO TELL US THAT GROWTH AND
EXPANSION ARE NOT ENOUGH, THAT SPENDING RESTRAINT IS
POLITICALLY IMPOSSIBLE, THAT HIGCHER TAXES ARE NECESSARY,
CUR ANSWER IS SIMPLE. THAT ISSUE WAS DEBATED AND DECIDED
ON NOVEMBER 6TH. WE INTEND TO PROCEED WITH THF MANDATE
THAT WE“VE BEEN GIVEN BY THE PEQPLE.

QUESTION: MR. PRESIDENT, BUDGET DIRECTOR DAVID
STOCKEMAN SAYS THE TAYPAYERS OF THIS COUNTRY SHOULDN'T RE
RESPONSIELE FUR THE EAD DEBTS OF FARMERS. DO YOU AGREE
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wITH MR. STOCYMAN? AND IF Y0OU DO, WHY USE FEDERAL FUNDS TO
EXTEND EMERGENCY CREDITS TO FAMILY FARMERS?

PRESIDENT: I THINK THAT MR. STOCKMAN’S MADE IT PLAIN
THAT -- IN FACT, HAS APOLOGIZED FOR SOME OF HIS REMARKS,
BECAUSE AFTER THREE HOURS OF WEAT WAS AN APPEARANCE BEFORE
A COMMITTE® IN WHICH I THINX THERE WAS A CERTAIN AMOUNT OF
HARASSMENT AND HECKLING GOING ON, HE HIMSELF HAS SAID THAT
HE GOT A LITTLE UPSET.

AND == NO, I THINK THE FARM PROBLEM IS THE RESULT OF
THINGS THAT HAVE BEEN DONE IN THE PAST. IT’S TH® RESULT OF
THE INFLATIONARY ECONOMY THAT WE HAD FOR SOME TIME. THERE
ARE A NUMBER OF FARMERS NOW WHO, THEIR MAIN PROBLFEM IS THEY
BURKOWED ON THE BASIS OF INFLATED LAND VALUES, AND THEN
WHEN WE BROUGHT INFLATION DOWN, THAT LEFT THEM WITH LOANS
AND THE COLLATERAL DID NOT HAVZ TE®R SAME VALUE.

AND WE HAVE -- MAKING A PROPOSAL AND WE'LL BE TALKING
TOMORROW WITH THE CONGRESSMEN ABOUT A PROPOSAL FOR THIS
SHORT TERM PROBLEM, THAT WILL INCLUDE LOANS AND LOAN
GUARANTEES -- SOME 858 MILLION DOLLARS IN THAT —-— AND THEN,
SUBSEQUENTLY, WE WILL BE TAKING UP PROPOSALS FOR,
HOPEFULLY, GETTING FARM ECONOMY BACKX INTO THE FREF MARKET
PLACE, AND GOVERNMENT OUT OF THE AGRICULTURAL BUSINESS.

0: ™MAY I FOLLOW UP, MR. PRESIDENT? DO YOU SEE A
CONTRADICTION BETWEEN GIVING FARMERS EMERGENCY AID, NOW,
WHILE PROPOSING TO PEASE OUT PRICE SUPPORTS AND CROP
RESTRICTIONS THAT THEY VE LIVED WITH FOR HALF A CENTURY?

A: AND THAT’S TEE PROELEM. WE WON'T PULL TEE RUG OUT
FROM UNDe2R ANYONE INSTANTLY #HO HAS SEARED THEMSELVES TO
ThESE GOVERNMENT PROGRAMS. BUT THE GOVERNMENT PROGRAMS
DIDN'T SUCCEED. MANY OF THE PROBLEMS THEY FACE TODAY ARE
THE RESULT OF GOVERNMENT”S INVOLVEMENT. AND I THINK YOU‘LL
FIND THAT A GREAT MAJORITY OF FARMERS BELIEVE THAT THE
ANSWER TO THEIR PROBLEMS IS OUT IN THE FREE MARKET. AND
THEN IF GOVERNMENT IS TO HELP, THEN WE SHOULD HELP BY
OPENING UP WORLD MARYETS FOR THEM, BY HOLDING TRADE
NEGOTIATIONS, BECAUSE MUCH OF THE FARMING ELSEWHERF IN THE
WORLD IS GOVZIRNMENT SUBSIDIZED. AND WE INTEND TO DO ALL
THAT WE CAN. 1IN FACT, THAT WAS ONE OF THE THINGS I TALKED
TO THE PRIME MINISTER ABOUT AND WE‘RE BOTE AGREED THAT WE
SHQULD BE DISCUSSING, IN THE COMING MONTHS, WITE QUR
TRADING PARTNERS AND FRIENDS, THE RFOPENING OF TRADE
NEGOTIATIONS A5 MUCH A5 WT CAN TO HAVE FREE TRADE, AND BOTE
WAYS, IN THE WORLD AT LARGE.

G: JACK ANDERSON SAID IN HIS COLUMN TODAY TFAT IN
1981, TOU PASSED THE WORD TN MOSCOW THAT EVEN IF THE SENATE
RATIFIED SALT II, YOU WOULD NOT SIGN IT; THAT IN 1982,
MOSCOW TOLD YOU THAT THEY ARE NO LONGTR BOUND BY THE SALT
I1 TREATY AND THEY BEGAN TO BUILD UP THEIR ARSENAL OVER THE
LIMIT. IS THAT TRUE? AND I°D LIKE TO FOLLOW UP.

A: I READ THAT MYSELF TYIS MORNING, AND I WENT INTO
THE OFFICE AND 1 SAID, “WHERF IS ALL THIS COMING FROM?" 1
IO NOT REMEMBER ANY STATSMENT FROM TEE SOVIET UNION OF THAT
AIND.

BOTH COUNTRIES HAD BEEN INVOLVED WITE MUTUAL --
OBEYINS THE RESTRAINTS OR STAYINC WITHIN THE RESTRAINTS
MAINLY BECAUS® OF OUR SFFORTS TOWARD WHAT WE'RE NOW
APPROACHING, ARMS REDUCTION TALKS; TEAT WE FELT THAT IF WE
WERE GOING TO ENGAGE IN THOSE TALKS, IT WOULD BE EVEN
BETTER IF WE DID ABIDE BY AN AGREEMWNT THAT -- ONE THAT HAD
BEEN SIGNED, IT HAD NEVER BE®N RATIFIED BUT -- BY OUR
GOVERNMENT.

AND I DON'T RECALL THAT AT ALL. AND I HAVE TO SAY
THAT WE ENOW THAT THE SOVIET UNION, WE’RE SURE, HAS
VIOLATED 50ME OF THE RESTRAINTS NOW. AND WE KNOW THAT
WE'RE COMING TO A POINT WHICH WE HAVE UP UNTIL NOW BEEN
ABIDING BY IT. AND AS WE REPLACE OLDER WEAPONS #WITH NEW,
WE HAVE DESTROYED THE OLD ONES. .

THE SOVIET UNION, ONE OF THE VIOLATIONS OF THEIRS HAS
BEEN THAT THEY WERE TAKING NUCLEAR MISSILE SUBMARINES OUT
OF ACTION, BUT THEY WERE CUTTING THEM DOWN AND ‘REBUILDING
TEEM AS CRUISE MISSILES CARRYING SUBMARINES —-
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Q: WELL, IS IT YOUR MOOD NOW TO STAY WITH THE
TREATIES THAT WE HAVE NEGOTIATED, LIKE EVEN ABM, WHILE THE
NEW NEGOTIATIONS GO ON?

A: WELL, WE'RE GOING TO STAY WITH THE TREATIES THAT
ARE IN EFFECT, TEAT HAVE BEEN RATIFIED AND ARE IN POWER.
WE'LL HAVE A —-

_Q: AND SALT II?
A: WE'LL HAVE A DECISION SEVERAL MONTHS FROM NOW TO
MAKE WITH REGARD TO WHETHER WR JOIN THEM IN VIOLATINC THE
RESTRAINTS.

Q: YOU HAVE SAID THAT YOU HAD NEED TO BE CONVINCED OF
SHIFTING THE TAY BURDEN FORM INDIVIDUALS TO COOPERATIONS,
AS THE TREASURY TAX PLAN SUGGESTS DOING. BUT IN THE STATE
OF THE UNION SPEECH, TOU COMMITTED YOURSELF TO LOWERING
INDIVIDUAL TAY RATES TO 35 PERCENT OR LOWER. NOW, WHERE
WOULD YOU MAKE UP THAT REVENUE I¥ NOT TO GET IT FROM
CORPORATIONS?

A: WHERE WE'RE GOING WITH REDUCING THE RATES AND
WHERE WE’RE GOING TO ACHIEVE WHAT WE CALL TAX NEUTRALITY,
THAT THERE —- OR REVENUE NEUTRALITY -- WILL BE IN THE
ELIMINATION OF A NUMBER OF EXEMPTIONS THAT HAVE EXISTED AND
THAT SOMETIMES HAVE -- WELL, THEY VE BERN UNFAIR IN THE
SENSE THAT SOME ARE ENTITLED TO THFM AND OTHERS ARE NOT.
WHEN I ANSWERED THAT QUESTION, OR —-- THW OTHER DAY, I
MISUNDERSTOOD. I THOUGHT THEY WERE TELLING ME THAT THE
PLAN WAS ACTUALLY GOING TO GET A GREAT HIGHER PERCENTAGE
FROM BUSINESS. AND I MENTIONED THE FACT THAT I DID NOT
WANT TO DO SOMETHING THAT WOULD INTERFERY WITH OUR RECOVERY
OR KEEP BUSINESS FROM BEING ABLE TO EYPAND. AND THEN I
FOUND OUT THAT, NO, THERE'D BEEN A MISUNDERSTANDING ABOUT
THEAT QUESTION.

WHAT WE'RE TALKING ABQUT, AS TO MORE REVENUE FROM
BUSINESS, IS FROM THOSE ELEMENTS OF BUSINESS THAT HAVE NOT
BEEN PAYING TAYES. NOW, IT HASN'T B®EN CHEATING. IT’S
BEEN LEGAL IN THAT THAT'S JUST THE WAY SOME OF THE
EYEMPTIONS HAD WORKED OUT. AND WE WANT TO CHANGE THAT SO
THERE WILL BE A REDUCTION IN RATES FOR FEVERYONE. AND WHERE
THE DIFFERENCE WILL BE MADE UP IS SOME WHO ARE NOT NOW
PAYING TAYES AT ALL, OR PAYING VERY LOW TAXES, WILL BE
PAYING THEIR FAIR SHARE.

Q: BUT ARE YOU SAYING, SIE, THAT THERE WOULD BE NO
INCREASE IN THE CORPORATE SHARE FOR THOSF BUSINESSES THAT
ARE NOW PAYING TAXES, THAT ONLY THOSE CORPORATIONS TFAT ARE
NOT PAYING THEIR FAIR SHARE WOULD BE EFFECTED? AND, AGAIN,
EOW WOULD YOU MAKE UP THE DIFFERENCE, SINCE JUST THE THINGS
THAT YOU COMMITTED YQURSELF TO IN THE STATE OF THE UNION
YOULD AMOUNT TO 132 BILLION DOLLARS UNDER THE TREASURY PLAN
BY 1992, WHEN THEY ARE PHASED IN?

A: THE TREASURY PLAN, AS IT IS NOW, AND WHILE WE'RE
STILL GOING TO HAVE TO HEVIEW THAT PLAN AND THERY ARE SOME
OPTIONS IN THERE THAT WE MAY FIND AREN'T SUITABLE TO PUT
INTO OPERATION, BUT THE PLAN WORKS OUT TO REVENUE NEUTRAL
AND WITE A REDUCTION IN RATES AND THE -- YOU KNOW -- THE
BUSINESS RATE AND THE CORPORATION RATE IS GOING TO COME
DOWN FROM 46 PERCENT TO 33 PERCENT UNDVR THAT PLAN.

Q: THIS WEEX IN VIENNA AMERICAN AND SOVIRT OFFICIALS
HELD TWO DAYS OF TALKS ON THE MIDDLE EAST, APPARENTLY TH®IR
MOST INTENSIVE, ON THIS ISSUE FOR SEVEN YEARS. CAN YOU
TELL US ANYTHING ABOUT THEM? AND, ALSO, MR. PRESIDENT, DO
THESE TALKS FIT INTO ANY OTHTR RECENT DEVELOPMENT SUCE AS
XING HUSSEIN’S RECENT MOVE AND YOUR TALKS WITH KING FAHD
LAST WEEK?

A: NO. THESE TALKS WERW NOT ANYTHING =-- BAD NOTHING
TO DO WITH NEGOTIATIONS OR ANYTHING OF THAT KIND. WF
SIMPLY FELT THAT IT WAS TIME TO EXCEANGE VIEWS WITH EACH
OTHER AND MAXE SURE THAT THERE COULDN'T BE ANY
MISCALCULATIONS THAT COULD LEAD TO SOME KIND OF
CONFRONTATION OR PROBLEM.

WE BROUGHT THEM UP-TO-DATE ON OUR OWN VIEWS, AND WHAT
WE THOUGHT, AND THEY WERE TALKING ON THEIR OWN, AND THAT'S
ALL.
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TQ: MAY T HAVE A FOLLOW-UP, MHE. PRESTDENT? ARE THEY -
- THE SOVIET — IS THE SOVIET GOVERNMENT STILL PUSHING FOR
A DIRECT NEGOTIATING ROLE IN MIDDLE EAST DIPLOMACY?

A: I HAVEN'T HAD A FULL REPORT ENOUGH TO SAY WHETHER
THEY MENTIONED SOME SPECIFIC THINGS. THEY HAVE TENDED TO
SUPPORT THE IDEA OF A GREAT INTERNATIONAL MEETINC. WE
DONT FAVOR THAT. WE DON'T BELIEVE TEAT THERE SHOULD BE
THAT MANY HANDS IN THE POT, JUST AS WE'RE NOT .ENVISIONING
ANY PARTICIPATION IN NRGOTIATIONS. WE HAVE SAID WE’LL
STAND BY AND WE'LL HELP IN ANY WAY WE CAN, BUT THESE
NEGOTIATIONS MUST BE BRTWEEN THE ARABS AND THE PALESTINIANS
AND THE ISRAELIS.

Q: ON CAPITOL HILL THE OTHER DAY, SECRETARY SHULTZ
SUGGESTED THAT A GOAL OF YOUR POLICY NOW IS TO REMOVE THE
SANDINISTA GOVERNMENT IN NICARAGUA. IS THAT YOUR GOAL?

A: WELL, REMOVED IN THE SENSE OF ITS PRESENT
STRUCTURE, IN WHICH IT IS A COMMUNIST TOTALITARIAN STATE,
AND IT IS NOT A GOVERNMENT CHOSEN BY THE PEOPLE. S50, YOU
WONDER SOMETIMES ABOUT THOSE WHQO MAKE SUCH CLAIMS AS TO ITS
LEGITIMACY. WE BELIFVE, JUST AS I SAID SATURDAY MORNING,
THAT WE HAVE AN OBLIGATION TO BE OF HELP WHERE WE CAN TO
FREEDOM FIGHTERS AND LOVERS OF FREEDOM AND DEMOCRACY, FROM
AFGHANISTAN TO NICARAGUA AND WHEREVER THERE ARE PEOPLE OF
THAT XIND WEBO ARE STRIVING FOR THAT FREEDOM.

AND WE'RE GOING TO TRY TO PURSUADE THE CONGRESS THAT
WE CAN LEGITIMATELY GO FORWARD AND HOPEFULLY, GO FORWARD ON
A MULTI-YEAR BASIS WITH THE SCOOP JACKSON PLAN FOR TRYING
TO BRING DEVELOPMENT AND HELP TO ALL OF CENTRAL AMERICA.

Q: WELL, SIR, WHEN YOU SAY REMOVE IT IN THE SENSE OF
ITS PRESENT STRUCTURE, AREN'T YOU THEN SAYING .THAT YOU
ADVOCATE THE OVERTHROW OF THE PRESENT GOVERNMENT OF
NICARAGUA?

A: WELL, WHAT I°M SAYING IS THAT THIS PRESENT
GOVERNMENT WAS ONE ELEMENT OF THE REVOLUTION AGAINST
SOMOZA. THE FREEDOM FIGHTERS ARE OTHER ELEMENTS OF THAT
HEVOLUTION. AND ONCE VICTORY WAS ATTAINED, THE SANDINISTAS
DID WHAT CASTRO HAD DONE, PRIOR TO THEIR TIME, IN CUBA.
THEY OUSTED AND MANAGED TO RID THEMSELVES OF THE OTHER
ELEMENTS OF THE REVOLUTION AND VIOLATED THEIR OWN PROMISE
TO THE ORGANIZATION OF AMERICAN STATES, AND AS A RESULT OF
WHICH THEY HAD RECEIVED SUPPORT FROM ORGANIZATION, THAT
THEY WERE —- THEIR REVOLUTIONARY GOAL WAS FOR DEMOCRACY,
FREE PRESS, FREE SPEECH, FREE LABOR UNIONS, AND ELECTIONS,
AND S0 FORTH, AND THEY HAVE VIOLATED THAT.

AND THE PEOPLE THAT ARE ¥YIGHTING THEM, THE FREEDOM
FIGHTERS OPPOSING THEM, ARE NICARAGUAN PEOPLE WHO WANT THE
GOALS OF THE REVOLUTION RESTORED. AND WE'RE GOING TO TRY
TO HELP.

Q: IS THZ ANSWER YES, SIR? IS THE ANSWER YES, THEN?

A: TO WHAT?

Q: TO THE QUESTION, AREN‘T TYOU ADVOCATING THE
OVERTHROW QF THE PRESENT GOVERNMENT? IF —-

A: NOT IF THE PRESENT --

Q: =- YOU SUBSTITUTE ANOTHER FORM OF WHAT YOU SAY WAS
THE REVOLUTION?

A: NOT IF THE PRESENT GOVERNMENT WOULD TURN AROUND
AND SAY, ALL RIGHT, IF THEY'D SAY, "UNCLE. ALL RIGET, COME
ON BACK INTO THE REVOLUTIONARY GOVERNMENT AND LET”S
STRAIGHTEN THIS OUT AND INSTITUTE THE GOALS.

Q: THEOLOGIANS RECENTLY CRITICIZED YOU FOR SAYING, IN
DEFENDING YOUR MILITARY BUDGET, THAT THE SCRIPTURES ARE ON
OUR SIDE. I WONDER, DO YOU THINK IT”S APPROPRIATE TO USTE
THE BIELE IN DEFENDING A POLITICAL ARGUMENT?

A: WELL, I WAS ACTUALIY SPEAKING TO SOME CLERCYMEN
AND I CHECKED THAT WITH A FEW THEOLOGIANS IF IT WAS
APPROPRIATE AND -- WELL, WHAT I MEANT ABOUT APPROPRIATE,
WAS 1 INTERPRETING IT CORRECTLY? WAS IT A WARNING TEAT YOU
-— YOU SHOULD BE PREPARED AND OTHERWISFE ASX FOR PEACE
BECAUSE YOU WEKE OUTNUMBERED AND QUT -— WELL, NOW, WE WOULD
SAY OUTGUNNED -— ON THE OTHER SIDE. AND THRY SEEMED TO
THINK THAT IT WAS PERFECTLY FITTING, YES. 1IT WAS A CAUTION
TU THOSE PEOPLE IN OUR OWN COUNTRY WHO WOULD, IF GIVEN THE
OPPORTUNITY, UNILATERALLY DISARM US.
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Q: TO FOLLOW UP, YOU DON'T HAVE ANY PROBLEM WITH
USING THE BIBLE IN A POLITICAL CONTELT?

A: WELL, I DON'T THINK I°VE EVER USED THE BIBLE TO
FURTHER POLITICAL ENDS OR NOT, BUT I°‘VE FOUND THAT THE
BIBLE CONTAINS AN ANSWER TO JUST ABOUT EVERYTHING AND EVERY
PROBLEM THAT CONFRONTS US, AND I WONDER SOMETIME WHY WE
DON’T RECOGNIZE THAT ONE BOOK COULD SOLVE A LOT OF PROBLEMS
FOR US.

g: I°D LIKE TO COME BACK TO THE PROBLEM OF THE
FARMERS. YOU MET WITH SOME STATE LEGISLATORS TODAY.
AFTERWARDS THEY SAID YOU’RE NOT REALLY DOING ENOUGH FOR THE
FARMERS; IN FACT, YOU’RE CUTTING BACK TOO MUCE TOO SOON.
YOU MENTIONED 658 MILLION DOLLARS IN AID. UP ON CAPITOL
HILL THEY RE TRYINZ TO PROVIDE ANOTEER BILLION. WHERE DOES
THE COMPROMISE LIE, IN YOUR MIND?

A: WELL, I THINK THAT VHAT WE'RE DOING WILL GO A LONG
WAY TOWARD MEETING THIS PROBLEM. I THINK WE“VE BEEN
ENCOURAGING SOME OF THE BANKS, AND IF YQU'VE NOTICED
LATELY, SOME OF THE BANKS OUT IN THE FARMING AREA HAVE
VOLUNTARILY REDUCED THE INTEREST RATES ON SOME OF THOSE
QUTSTANDING LOANS BECAUSE THEY WANT TO CONTRIBUTE AND WANT
T0 HELP.

., WE HAVE SPENT OVER 50,900 MILLTON DOLLARS ON
AGRICULTURE IN THE LAST THREE YEARS. WE HAVE IN THE BUDGET
FOR THIS YEAR SOME 15,202 MILLION DOLLARS. AND IT’LL BE A
PRETTY SIZABLE AMOUNT, CLOSE TO THAT NEXT YEAR. AND THAT
1S IN THE LONG-RANGE THING OF THE TYPE OF PERMANENT
PROGRAMS THAT WE’RE TRYING TO PHASE OUT OVER A PERIOD OF
TIME.

"BUT I THINE THAT WE ARE PROPOSING MEASURES AND
GUARANTEES OF LOANS AND SO FORTH-THAT WILL MEET THIS
PRESENT CRISIS. AND I THINE, BECAUSE I DIDN'T EXPLAIN THAT
THIS MORNING IN MY REMARKS —-- THEY WEREN'T ON THAT SUBJECT
—— I THINK MAYBE THEEY’RE LOCKING AT THE NEWS AND THEY DON'T
EXACTLY ENOW WHAT WE HAVE IN MIND AND WHAT WE'RE GOING TO
DO. .
Q: COULD I FOLLOW, SIR? YOU OWN A RANCH. PERHAPS
IT’S A SORT OF A GENTLEMAN RANCH®WR SITUATION —-- I
UNDERSTAND YOU DON‘T RAISE CATTLE ANYMORE. BUT YOU DO GET
A TAY BREAX FOR ONE REASON OR ANOTHER. EOW WOULD YOU
EXPLAIN TO THE FARMER IN IOWA OR NEBRASKA WHO CAN'T FIND A
BREAK RIGHT NOW THAT KIND OF DIFFERENCE WHICH SEEMS TO
EXIST IN THE SYSTEM.

A: THE ONLY TAY BRFRAK THAT APPLIES TO MY RANCH WAS IN
EFFECT A LONG TIME BEFORE I BOVUGHT THE RANCF. IT IS A LAW
IN CALIFORNIA, AND IT IS A LAW BROUGHT ABOUT IN
ENVIRONMENTAL INTERESTS, AND THAT IS, TEAT FORMERLY
PROPERTY TAX —— AND THAT’S £ LOCAL TAX -— PROPERTY TAX ON
AGRICULTURAL LAND OR JUST OPEN LAND WAS BASED ON THE
EIGCHEST POTENTIAL USE OF THAT LAND. AND IT WAS LITERALLY
DEIVING SOME FARMERS INTO SALE OF LAND, GIVING UP FARMING,
BECAUSE THEY COULD NO LONGER AFFORD TO USE AS FARM LAND, OR
MAINTAIN AS OPEN SPACE, LAND THAT WAS BEING TAXED AS IF IT
WERE A SUBDIVISION.

AND THIS WAS IN PLACE, AS I STAY, WHEN WE EOUGHT THAT
RANCH. IT IS STILL IN PLAC®. CALIFORNIA HAS FOUND THAT
PROGRAM VERY SUCCESSFUL. IT TAXES IT ON THAT USE AS LONG
AS TOU SIGN A CONTRACT THAT YOU ARI NOT GOING TO SUBDIVIDE,
THAT YOU ARE GOINGC TO MAINTAIN THAT LAND -- THAT OPEN LAND.
I GET NO INCOME TAX DEDUCTICONS WHATSOEVER WITH REGARD TO
THE RANCH, BECAUSE THE TREASURY DEPARTMENT DECIDED THAT,
SINCE I COULDN’T BE THER® TO RUN CATTLE OR ANYTHING, THAT
IT WAS A HOBBY RANCH, AND I COULDN’T ARGUE #ITH TEEM ON
THAT.

Q: I WONDER IF WE MIGHT RETURN TO NICARAGUA. IN
ANSWER TO SAM“S QUESTION WHEN HE PRESSED YOU, YOU SAID THAT
YOU — OR YOU SEEMED TO BE SATING THAT YOU WOULDN'T
ADVOCATE THE OVERTHRO¥ CF THE GOVERNMENT, NOT IF THE
PRESENT GOVERNMENT WCULD TURN AROTND AND SAY, UNCLE.

WELL, AREN’T YOU REALLY SAYING THAT YOU WANT THEFE PRESENT
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GOVERNMENT OUT, AND SECONDLY, SIR, SHOULD THE UNITED STATES
BE TRYING TO INFLUENCE 2 GOVERNMENT OF ANOTHER NATION IN
THIS HEMISPHERE?

A: I THINK THAT WHAT WE'R® DOING AND WHAT WE HAVE
PROPOSED DCING IS WITHIN THE U.N. CHARTER AND WITHIN TEHF
0AS CHARTER AND THE RIGHT OF PEQCPLE TO DO WHAT THE FREEDOM
FIGHTERS ARE DOING. AND IT IS —- YOU CAN SAY —— IT’S LIKE
SAYING, IS THE GLASS HALF FULL OR FALF EMPTY? TOU CAN
SAY WE'RE TRYING TO OUST THE SANDINISTAS BY WHAT WE'RE

SAYING.

WE'RE SAYING WE'RE TRYING TO GIVE THOSE WHO FOUGHT A
REVOLUTION TO ESCAPE A DICTATORSHIP, TO HAVE DEMOCRACY, AND
THEN HAD IT TAKEN AWAY FROM THEM BY SOME OF THEIR FELLOW
REVOLUTIONARIES -— WE“RE SAYING WE WANT THEM TO HAVE A
CHANCE TO HAVE THAT DEMOCRACY TEAT TEEY FOUGHT FOR. AND I
DON‘T THINK THE SANDINISTAS HAVE A DECENT LEG TO STAND ON.

WHAT THEY HAVE DONE IS5 TOTALITARIAN. IT IS BRUTAL,
CRUEL. AND THEY HAVE NO ARGUMENT AGAINST WHAT THE REST OF
THE PEQPLE IN NICARAGUA WANT. '

Q: VWELL, SIR, WHAT AECUT THE SPECIFIC PROHIRITIONS BY
THE UNITED STATES CONGRESS AGAINST THE KIND OF CONDUCT
WHICH WOULD OVERTHROW THEIR GOVERNMENT OR PROVIDE MONEY TO
DO S07%

A: THE — WHAT? .

Q: I°M REFERRING TO THE BOLAND AMENDMENT, SIR. THE
SPECIFIC PROHIBITIONS OF THY CONGRESS.

A: 1 THINE THAT SOME OF THE PROPOSALS THAT HAVF BEEN
MADE IN CONGRESS HAVE LACKED A COMPLETE UNDERSTANDING OF
WHAT IS AT STAKE THERE AND WHAT WE 3% TRYINZ TC DN,

: YOU WILL SOON BE MAXING A DECISION ON HOW TO
HANDLE THE MARCH 315ST EXPIRATION OF JAPANESE AUTO IMPORT
QUOTAS. IF JAFPANESE AUTO SALES DO INCREASE IN THIS
COUNTRY, WILL YOU DEMAND THAT THE JAPANESE ALLOW MORE
AMERICAN-MADE GOODS TO BE S0OLD IN THEIR COUNTRY?

A: LET ME JUST SAY THAT —-- COMMENTING ON ANYTHING OF
THAT KIND, WE HAVE BEEN IN COMMUNICATION WITH THE JAPANESE,
WE HAVE DISCUSSIONS GOING FORWARD NOW ON OPEN MARKR®TS BOTH
WAYS, IN IMPROVING THE SITUATION. BETWEEN OUR TWO COUNTRIES.

A DEAL OF PROGRESS HAS BZEN MADE. WE’VE GOT A LONG
WAY TO GO YET. BUT EVERYTHING THAT WE'RE GOING TO DECIDE
15 GOING TO BE IN THAT CONTEXT OF THE TWO OF US AS TRADING
PARTNERS HAVING FAIR TRADE AND FREE TRADE BETWEEN US.

Q: LET ME JUST FOLLOW UP. WITH NO RESTRAINTS, YOUR
SPFECIAL TRADE REPRESENTATIVES PREDICTED A SALES INCREASE OF
Tod,00¢ VEHICLES IN THIS COUNTRY. WILL THE BENEFITS OF
THAT FOR CONSUMERS OUTWEIGF THE ADVERSE, OR THE PRESUMED
ADVERSE EFFECTS ON THE U.S5. AUTO INDUSTRY?

A: THE AGREEMENT THAT IS BEING DISCUSSED IS A
VOLUNTARY AGREEMENT THAT THE JAPANESE THEMSELVES
INSTITUTED. AND WE'VE HAD A CABINET COUNCIL THAT HAS -- I
KNOW SOME OF YOU'VE GOTTEN INFORMATION BEFORE I DID ON THIS
== THAT IS5 GOING TO BE COMING TC ME WITE A RECOMMENDATION.
THEY HAVE NOT DONE SO AS YET. BEBUT I WILL HEAR ALL TEEIR
ARGUMENTS, AND I WILL CONSIDER THEM IN THE CONTEYT OF THE
NEGOTIATIONS AND THE COMMUNICATION TEAT —-- QOF DISCUSSION
TEAT IS GOING ON BETWEEN US AND THE JAPANESE.

Q: BACK == IF I MAY == TO DAVID STOCKEMAN FOR A
MOMENT, ZVEN HIS MOTHER THOUGHT THAT HIS COMMENTS ON
FARMERS WERE A BIT HEARTLESS. HE MANAGED TO ALIENATE IN
ALMOST THE NEXT BREATH ALMOST EVERY VETERANS GROUP IN THE
COUNTRY. ADMITTEDLY, HIS IS KIND OF A THANKLESS JOB. BOT
SOME HAVE SUGGESTED THAT YCOU COULD FIND SOMEONE WHO COULD
ACCOMPLISH THAT JOB WITH A LITTLE LESS RANCOR. WHAT DO YOU
THINKE, SIR?

A: WELL, AS I TOLD YOU, I THINK HE’S EXIPRESSED SOME
REGRET. AND AT THE SAME TIME, I ENOW THE CIRCUMSTANCES AND
—= AT THE TIME THAT HE MADE S0OME COF THOSE STATEMENTS. AND
I KNOW ALS0 THAT UNDER THE GUISE OF A COMMITTEE EEARING,
SOME OF THE HARASSMENT THAT HE'D BEEN SUBJECTED TO. AND I
COULD UNDERSTAND A FELLOW BLOWING HIS COOL.

I THINKE HE FEELS, AS WE ALL DO, AND I CERTAINLY FEEL
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MYSELF, YES, THE FARMERS HAVE A VERY REAL PROBLEM AND A LOT

OF IT HAS TO DC WITH POLICIES TEAT LED TO THE RUNAWAY
DOUBLE-DIGIT INFLATION THAT WE HAD IN WHICH THEIR LAND
BECAME A BAVEN FOR THOSE WHO WERE SEEKING HEDGES AGAINST
INFLATION. ALL OF THESE, PLUS THE GOVERNMENT PROGRAMS,
HAVE LEFT TEEM WITH A VERY REAL PROBLEM. AND WE’RE GOING
TO DO OUR UTMOST TO HELP THEM FIND A SOLUTION TO IT.

Q: BUT, IF I MAY, SIR, YOU WANT MR. STOCKMAN TO STAY
O THE JOBY

A: DPID I 3AY -- TES.

Q: A NUMBER OF THE QUESTICONS HAYE BEEN ON OUR
ECONOMIC PROBLEMS ABROAD. THE FARMERS® PROBLEM, PART OF IT
1S, SIK, THAT THEY RE PRICED OUT OF THE MARKET IN THE
INTERNATIONAL TRADE BECAUSE OF TEE OVER-VALUED DOLLAR. I
THINK THAT'S PART OF OUR PROBLEM IN TEE AUTC SAL®S ABROAD,
AND IN THIS COUNTRY, WHERE THEY "RE DISADVANTAGED BECAUSE
OUR DOLLAR IS SO VALUABLE COMPARED TO OTHER CURRENCIES. I
WCNDER, SIR, IF YOU HAVF DISCUSSED THIS WITH MR. BAKER AND
SOME OF YOUR OTHER ECONOMIC ADVISERS, AND IF YOU HAVE
STUDIED THE POSSIBILITY OF TAKING ANY ACTION BY THIS
COUNTRY TO TRY TO REDUCE THE VALUE OF THE DOLLAR AGAINST
OTHER CURRENCIES, BOTE IN EUROPE AND IN ASIA?

A: I THINK THAT THE PKOBLEM -- I CAN REMEMBER WHEN
OUR DOLLAR WAS DEVALUED, AND THERE WEREN'T VERY MANY PEOPLE
HAPPY ABOUT THEAT. I THINK THE PROBLEM OF THE DOLLAR TODAY
IS THAT OUR TRADING PARTNERS IN THE WORLD HAVE NOT CAUGHT
UP WITH U5 IN SCONOMIC RECOVERY.

I THINK THEY HAVE A WAY TO GO IN CHANGING. SOME
RIGIDITIES IN THEIR CUSTOMS AND THEIR METHODS OF DOING
BUSINESS AND IN INDUSTRY. AND WHAT WE REALLY NEED IS THEIR
R%CG?ERT TC BRING THEIR MONEY UP IN VALUE COMPARABLE TO
QURS .

THERE ARE TWO SIDES TO THIS PROBLEM, AS WE FIND WITH
THE TRADE DEFICIT, FOR EXAMPLE, BECAUSE OF OUR INABILITY,
WITH THE PRICE OF OUR DOLLAF, TO SELL SOME CF OUR GOODS
ABROAD —— THEY ARE TOO HIGH PRICED.

BUT AT THE SAME TIME, YOU TURN TO THE OTHER HAND AND
SEE THE PEOPLE IN THIS COUNTRY THAT ARE BENEFITTING BY THE
PURCHASE OF PRODUCTS WHICH ARE CHEAP BY OUR STANDARDS --
CHEAP IN PRICE, NOT QUALITY —— IN OUR IMPORTS, AND HOYW THAT
HAS MANAGED TO HOLD DOWN INFLATION.

I THINK IF YOU START TOYING AROUND WITH TRYING TO
#fEDUCE THE VALUE OF THE DOLLAR WITHOUT CURING THIS OTHER
SIDE OF THE ISSUE, WE PUT QURSELVES BACK INTO THE INFLATION
SPIRAL, AND THAT WE DON'T WANT.

Q: DO YOU SEE ANY WEAKENING SIGNS IN THE REGION OF
THE SOUTHERN —— SOUTHEASTERN FLANK OF NATO IN THE LIGHT OF
THE LAST GREEX ATTITUDE, AND ACCORDING TO WASHINGTON POST,
THERE WAS A STCRY SATING THAT THE UNITED STATES BASES WILL
BE MOVED OUT OF ATHENS. DO YOU INTEND TO DO 507

A: WE HAVE NO PLANS ABOUT ANY HG?E§ OF ANY KIND, BUT
ALL I CAN SAY ABOUT THE OTHER, AND I DON T THINX I SHOULD
GO FARTHER THAN THIS —— IS TO SAY TEHAT, YES, WE'RE VERY
CONCERNED ABOUT SOME OF THE BILATERAL PROBLEMS BETWREN
COUNTRIES THERE AT OUR SOUTHERN FLANK OF NATO AND THE
EFFECT THAT THZY CAN HAVE ON TFE WHOLE SECOURITY OF THE
ALLIANCE.

Q: IF YOU AND MRS. THATCHER ARE CORRECT THAT THE
SOVIETS PLAN TO HOLD EOSTAGE ANY PROGRESS ON INTERMEDIATE
RANGE AND STRATEGIC WEAPONS IN THE TALES IN GENEVA IN
RETURN FOR CONCESSIONS ON YOUR PART ON YOUR SPACE DEFENSE
PROGRAM, HOW FAR ARE YOU WILLING TO GO IN GETTING
CONCESSIONS TO GET AN ARMS AGREEMENT?

A: WE BELIEVE IF THE SOVIETS ARE SINCERE IN THE
STATEMENTS THEY VE MADE ABOUT ACTUALLY WANTING A REDUCTION
AND EVEN THE ELIMINATION OF NUCLEAR WEAPONS, THEY LL STAY
AT THE TABLE AND NEGOTIATE WITH US. ALL THAT WE HAVE
PROPOSED AND ALL THAT WE’RE DOING IS ENGAGING IN RESEARCH
WHICH IS LEGAL WITHIN THE ABM TREATY -- WE“RE NOT VIOLATING
THAT TREATY.
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~AND 1 HAVE SAID REPEATEDLY, AND PRIFME MINISTER
THATCHER IS AWARE OF THIS, THAT IF OUR RESEARCH DOES
PRODUC® THE POSSIBILITY OF SUCH A WEAPON, A DEFENSIVE
WEAPON, THAT COULD ALTER THE BALANCE, THEN I WOULD BE
WILLING TO COME FORTE BEFORE ANY DEPLOYMENT, AND NEGOTIATE
AND DISCUSS THE DEPLOTMENT AND THE USE OF THAT WEAPON IN
SUCH A WAY THAT IT WOULD BE USED TO FID THE WORLD OF THE
NUCLEAR THREAT, NOT TO GIVE US ANY PARTICULAR ADVANTAGE
OVER ANYONE ELSE.

WE JUST THINK THAT THE ABM TREATY ITSELF —— THIS IS
ONE PART THAT HAS BEEN VIOLATED —-- THE ABM TRTATY IS BEING
PASSED, BEING A DEFENSIVE WEAPON TREATY, EXPRESSED THE
BELIEF TEAT THIS SHOULD THEN BE ACCOMPANIED BY REALISTIC
REDUCTIONS OF NUCLEAR WEAPONS. AND ALL THERE FAS BEEN
SINCE THE TREATY WAS PASSED WAS A TRYMENDOUS INCREAS® IN
THOSE WEAPONS.

Q: ME. PRESIDENT, BACX TO THE TAX KEFORM FOR A
MINUTE. THE REPUBLICAN CHAIRMAN OF THE SENATE FINANCE
COMMITTEE HAS FLOATED A PROPOSAL TO IMPOSE A CONSUMPTION
TAX, AND HE SAYS, "PREFERABLY ON ENERGY." DOES THIS FALL
WITHIN THE BOUNDS OF FORBIDDEN TERRITORY IN YOUR PLEDGE FOR
NO NEW TAXES?

A: WELL, I WOULD EAVE GREAT DIFFICULTY ACCRP™ING STCH
A PROPOSAL. I IMAGINE THAT HE’S TALYING ABOUT A TAX IN THE
NATUKE OF A VALUE-ADDED TAX. FIRST OF ALL, THIS APPRARS TO
BE INCREASING TAXES, WHICH I’VE SAID WE WOULDN'T DO. BUT A
VALUE-ADDED TAY ACTUALLY GIVES A GOVERNMENT A CEANCE TC
BLINDFOLD TEE PEOPLE AND GROW IN STATURE AND SIZE. THE --
FIRST OF ALL, YOU ARE KIND OF INTERFERING WITH ONE OF THE
PRINCIPLE SOURCES OF LOCAL GOVERNMENT LEVELS AND STATE
COVERNMENTS IN THEIR USE OF TEE SALES TAX, SINCE THE
FEDERAL GOVERNMENT HAD SO -- YOU MIGHT SAY, CONFISCATED THE
AREA OF THE INCOME TAX.

BUT THE OTHER THING WITH THAT TAX IS, IT’S HIDDEN IN
THE PRICE OF A PRODUCT. AND THAT TAX CAN QUIETLY BE
INCREASED AND ALL THE PEOPLE XNOW IS5 TFAT THE PRICE WENT
UP, AND THEY DON’T KNOW WHETEER THE PRICE WENT UP BECAUS®
SOMEZODY GOT A RAISE, OR WHETHER THE COMPANY WANTED TO

INCREASE PROFITS, OR WHETHER IT WAS GOVERNMENT.

AND I JUST AM NOT ENTHUSED ABOUT IT. I THINK I"VE

SAID BEFORE, TAXES SHOULD EURT IN THE SENSE TFAT PEOPLE
SHOULD BE ABLE TO SEE THEM AND KNOW WHAT THEY RE PATING.

Q: IF I MAY FOLLOW UP, SIR. WOULD YOU PUT AN IMPORT
TAY ON OIL OR ON OIL-REFIN®D PRODUCTS, IN TEAT SANT
CATEGORY?

4: 1°M JUST NOT CONSIDERING A TAX OF TEAT KIND.

Q: THANK YOU, MR. PRESIDENT.

A: OH, ALL RIGHT. GOCD NIGHT.

Q: WILL YOU BE BACX NEXT MONTH? COME BACK NEXT
MONTH, SIR?

Q: ARE YOU CONSIDERING STEPS AGAINST MEXICO FOR NOT
COOPERATING WITH US?

A: WE’RT COOPERATING WITH THEM. AND THEY'RE
COOPERATING WITH US.

(END TRANSCRIPT)
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Februarv 22, 1985 |
PRESIDENT REAGAN'S PRESS CONFERENCE |

Washington -- Following is the transcript of President
Ronald Reagan's February 21, 1985 Press Conference:

(BEGIN TRANSCRIPT) ‘

THE PAESIDENT: 1 EAVE A4 BRIEF STATEMSNT ERRE. THE
FINAL ECONOMIC FIGURES ARE IN FOR 1984 AND TE® NEWS IS EVEN
BETTSR THAN ANTICIPATED. THF U.S5. ECONOMY GREW AT A RATE
OF ALMOST 5 PERCENT IN THE FOURTH QUARTER AND FINAL SALES
INCREASED AT A RATE OF 2 1/2 PERCENT. FCONOMIC GROWTH FOR
CALENDAR YEAR 1984 MEASURED JUST A SHADE UNDRR 7 PERCENT. .
IT WAS THEE STRONGEST PERFORMANCE IN A SINGLE YEAR BY THE
AMERICAN ECONOMY SINCE 1951. OUR RECOVERY IS NOW WELL INTO
ITS 27TH MONTH. IT’S THE STRONGEST EXPANSION SINCE THF
KOHEAN WAR AND OURS IS & PEACE TIME EXPANSION, ROOTED NOT
IN A MILITARY BUILD-UP FOR GVERSEAS CONFLICT BUT IN A
BROADENING PROSPERITY WHEN AMERICA IS AT PEACE.

WE INTEND TO PROLONG AND TC PROTECT THIS EXPANSION AND
WE’LL WORK WITH CONGRESS FOH A SWEEPING PROGRAM OF TAX
SIMPLIFICATION AND REFORM, AND WE’RE CONVINCED THIS
HISTORIC LEGISLATION CAN AND SHOULD BE PASSED THIS YEAR.
AMERICA HAS REDISCOVERED TEAT THE KEY TO GREATER ECONOMIC
GROWTH, OPPORTUNITY AND PROSPEIRITY FOR ALL IS TO UNHARNESS
THE ENERGIES OF FREE ENTRRPRISE.

THE AMERICAN MIRACLE OF WHICE THE WORLD NOW SPEAXS IS
A TRIUMPH OF FREE PEOPLE AND THEIR PRIVATE INSTITUTIONS,
NOT GOVERNMENT. IT WAS INDIVIDUAL WORKERS, BUSINESS
PEOPLE, ENTREPRENEURS, NOT COVERNMENT, WHO CREATED
VIRTUALLY EVERY ONE OF OUR 7 MILLION NEW JOBS OVER THE PAST
TWO YEARS. .

BUT PROTECTING RECOVERY WILL REQUIRE POLITICAL
COURAGE, A FEDERAL COVERNMENT THAT COLLECTS NEARLY 20
PERCENT OF THE GROSS NATIONAL PRODUCT IN TAXES MUST CEASE
SPENDING NEARLY 25 PERCENT OF THE GROSS NATIONAL PRODUCT IN
FEDERAL PROGRAMS. OUR ADMINISTRATION PROPOSES TO FRFEZE
UVERALL FEDERAL PROGRAM SPENDING AT LAST YEAR’S LEVEL, TO
CUT 51 BILLION DOLLARS OUT OF PROGRAMS IN NEED OF
RESTRAINT, TO REDUCE SPENDING BY HALF—A-TRILLION DOLLARS
OVER TEE NEXT FIVE YEARS, AND THESY PROPOSALS ARE ROOTED
BOTH IN ECONOMIC NECESSITY AND COMMON SENSE.

TO CITE ONE EXAMPLE: REVENUT SHARING. IT DOESN'T MAKE
SENSE FOR A FEDERAL GOVERNMENT RUNNING A DEFICIT TO BE
BOKROWING MONEY TO BE SPENT BY STATE AND LOCAL GOVERNMENTS
TEAT ARE NOW RUNNING SURPLUSES, THANKS TO OUR ECONOMIC
RECOVERY. AS FOR THOSE WHO TELL US THAT GROWTH AND |
EXPANSION ARS NOT ENOUGH, THAT SPENDING RESTRAINT IS
POLITICALLY IMPOSSIBLE, THAT HIGHER TAXES ARE NECESSARY,
OUR ANSWER IS SIMPLE. THAT ISSUE WAS DEBATED AND DECIDED
ON NOVEMEER 6TH. WE INTEND TO PROCRED WITH THF MANDATE
THAT WE’VE BEEN GIVEN BY THE PEOPLE.

QUESTION: MR. PRESIDENT, BUDGET DIRECTOR DAVID
STOCKMAN SAYS THE TAXPAYERS OF THIS COUNTRY SHOULDN'T BE
RESPONSIBLE FUR THE BAD DERTS OF FARMERS. DO YOU AGREE
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wITH MR. STOCKMAN? AND IF Y0U DO, WHY USE FEDERAL FUNDS TO
EXTEND EMERGENCY CREDITS TO FAMILY FARMERS?

PRESIDENT: I THINK THAT MR. STOCKMAN’S MADE IT PLAIN
THAT — IN FACT, HAS APOLOGIZED FOR SOME OQOF HIS REMARES,
BECAUSE AFTER THREE HOURS OF WEAT WAS AN APPEARANCE BEFORE
A COMMITTE® IN WHICH I THINZ THERE WAS A CERTAIN AMOUNT OF
HARASSMENT AND HECKLING GOING ON, HE HIMSELF HAS SAID THAT
HE GOT A LITTLE UPSET.

AND == NO, I THINK THE FARM PROBLEM IS THE RESULT OF
THINGS THAT HAVE BEEN DONE IN THE PAST. IT"S TH% RESULT OF
THE INFLATIONARY ECONOMY THAT WE HAD FOR SOME TIME. THERE
ARE A NUMBER OF FARMERS NOW WHO, THEIR MAIN PROBLEM IS THEY
BURROWED ON THE BASIS OF INFLATED LAND VALUES, AND THEN
WHEN WE BROQUGHT INFLATION POWN, THAT LEFT THENM WITH LOANS
AND THE COLLATERAL DID NOT HAVZ TE® SAME VALUR.

AND WE HAVE -- MAKING A PROPOSAL AND WE'LL BE TALKING
TUMORROW WITH THE CONGRESSMEN ABOUT A PROPOSAL FOR THIS
SHORT TERM PROBLEM, THAT WILL INCLUDE LOANS AND LOAN
GUARANTEES -- SOME 65@ MILLION DOLLARS IN THAT — AND THEN,
SUBSEQUENTLY, WE WILL BE TAXING UP PROPOSALS FOR,
HOPEFULLY, GETTING FARM ECONOMY BACYX INTO THE FREF MARKET
PLACE, AND GOVERNMENT QUT OF THE AGRICULTURAL BUSINESS.

Q: MAY I FOLLOW UP, MR. PRESIDENT? DO YOU SEE A
CONTRADICTION BETWEEN GIVING FARMERS EMERGENCY AID, NOW,
WHILE PROPOSING TO PEASE OUT PRICE SUPPORTS AND CROP
RESTRICTIONS THAT THEY VE LIVED WITH FOR HALF A CENTURY?

A: AND THAT’S THE PROBLEM. WE WON'T PULL TEE RUG OUT
FROM UNDER ANYONE INSTANTLY #HO HAS CEARED THEMSELVES TO
ThESE JOVERNMENT PROGRAMS. BUT THE GOVERNMENT PROGRAMS
DIDN'T SUCCEED. MANY OF THE PROBLEMS THEY FACE TODAY ARE
THE RESULT OF GOVERNMENT”S INVOLVEMENT. AND I THINK YOU'LL
FIND THAT A GHEAT MAJORITY OF FARMERS BELIEVE THAT THE
ANSWER TO THEIR PROBLEMS IS QUT IN THE FREE MARKET. AND
THEN IF GOVERNMENT IS TO HELP, THEN WE SHOULD HELP BY
OFENING UP WORLD MARYETS FOR THEM, BY HOLDING TRADE
NEGOTIATIONS, BECAUSE MUCH OF THE FARMING ELSEWHERF IN THE
wORLD IS GOVERNMENT SUBSIDIZED. AND WE INTEND TO DO ALL
THAT WE CAN. IN FACT, THAT WAS ONE OF THE THINGS I TALXED
TO THE PRIME MINISTER ABOUT AND WE“RE BOTE AGREED THAT WE
SHOULD BE DISCUSSING, IN THE COMING MONTHS, WITE OUR
TRADING PARTNERS AND FRIENDS, THE RFOPENING OF TRADE
NEGOTIATIONS AS MUCH AS W2 CAN TO HAVE FREE TRADE, AND BOTEH
WAYS, IN TEE WORLD AT LARGE.

Q: JACK ANDERSON SAID IN HIS COLUMN TODAY TFAT IN
1981, YOU PASSED THE WORD TN MOSCOW THAT EVEN IF THE SENATE
RATIFIED SALT II, YOU WOULD NOT SIGN IT; THAT IN 1982,
MOSCOW TOLD YOU THAT THEY ART NO LONGZTR BOUND BEY THE SALT
I1 TREATY AND THEY BEGAN TO BUILD UP THEIR ARSENAL OVER THE
LIMIT. IS THAT TRUE? AND I“D LIKE TO FOLLOW UP.

A: I READ THAT MYSELF TYIS MORNING, AND I WENT INTO
THE OFFICE AND I SAIL, WHERF IS ALL THIS COMING FROM?" I
IO NOT REMEZMBER ANY STATEMENT FROM TEE SOVIET UNION OF THAT
aIND.

BOTH COUNTRIES HAD BEWA INVOLVED WITHE MUTUAL --
OBEYINS THE RESTRAINTS OR STAYING WITHIN THE RESTRAINTS
MAINLY BECAUS® OF QUR ZFFORTS TOWARD WHAT WERE NOW
APPROACHING, ARMS REDUCTION TALKS; TEAT WE FELT THAT IF WE
WERE GOING TO ENGAGE IN THOSE TALKS, IT WOULD BE EVEN
BETTER IF WE DID ABIDE EY AN AGREEMWNT THAT -- ONE TEHAT HAD
BEEN SIGNED, IT HAD NEVER BE®N RATIFIED BUT -- BY OUR
GOVERNMENT.

AND I DON'T RECALL THAT AT ALL. AND I HAVE TO SAY
THAT WE KNOW THAT THE SOVIET UNION, WE’RE SURE, HAS
VIOLATED SOME OF THE RESTRAINTS NOW. AND WE KNOW THAT
WE'RE COMING TO A POINT WHICH WE HAVE UP UNTIL NOW BREN
ABIDING BY IT. AND AS WE REPLACE OLDER WEAPONS WITH NEW,
WE HAVE DESTROYED THE OLD ONES. .

THE SOVIET UNION, ONE OF THE VIOLATIONS OF THEIRS HAS
HEEN THAT THEY WERE TAKING NUCLEAR MISSILE SUBMARINES OUT
OF ACTION, BUT THEY WERE CUTTING THEM DOWN AND ‘REBUILDING
THEM AS CRUISE MISSILES CARRYING SUBMARINES —-
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Q: WELL, IS IT YOUR MOOD NOW TO STAY WITH THE
TREATIES THAT WE HAVE NEGOTTATED, LIKE EVEN ABM, WHILE THE
NEW NEGOTIATIONS GO ON?

A: WELL, WE'RE GOING TO STAY WITH THE TREATIES THAT
ARE IN EFFECT, THAT HAVE BEEN RATIFIED AND ARE IN POWER.
WE'LL HAVE &4 ——

_Q: AND SALT II? _

L: WE'LL HAVE A DECISION SEVERAL MONTHS FROM NOW TO
MAKE WITH REGARD TO WHETHER W% JOIN THEM IN VIOLATING THE
RESTRAINTS.

Q: YOU HAVE SAID THAT YOU HAD NEED TO BE CONVINCED OF
SHIFTING THE TAY BURDEN FORM INDIVIDUALS TO COOPERATIONS,

AS THE TREASURY TAX PLAN SUGGESTS DOING. BUT IN THE STATE
OF THE UNION SPEECH, YOU COMMITTED YOURSELF TO LOWERING
INDIVIDUAL TAY RATES TO 35 PERCENT OR LOWER. NOW, WHERE
WOULD YOU MAKE UP THAT REVENUE IF¥ NOT TO GET IT FROM
CORPORATIONS? 3

A: WHERE WE’RE GOING WITH REDUCING THE RATES AND
WHERE WE'RE GOING TO ACHIEVE WHAT WE CALL TAX NEUTRALITY,
THAT THERE —— OR REVENUE NEUTRALITY -— WILL BE IN THEF
ELIMINATION OF A NUMBER OF EXEMPTIONS THAT HAVE EXISTED AND
THAT SOMETIMES EAVE —— WELL, THEY VE BEEN UNFAIR IN THE
SENSE THAT SOME ARE ENTITLED TO THEM AND OTHERS ARE NOT.
WHEN I ANSWERED THAT QUESTION, OR —-- THF OTHER DAY, I .
MISUNDERSTOOD. I THOUGHT THEY WERE TELLING ME THAT THE
PLAN WAS ACTUALLY GOING TO GET A GREAT HIGHER PERCENTAGE
FROM BUSINESS. AND I MENTIONE®D THE FACT THAT I DID NOT
WANT TO DO SOMETHING THAT WOULD INTERFER® WITH OUR RECOVERY
OR KEEP BUSINESS FROM BEING ABLE TO EBYPAND. AND THEN 1
FOUND OUT THAT, NO, THERE'D BEEN A MISUNDERSTANDING ABOUT
TEAT QUESTION.

WHAT WE'RE TALXING ABOUT, AS TO MORE REVENUE FROM
BUSINESS, IS FROM THOSE ELEMENTS OF BUSINESS THAT HAVE NOT
BEEN PAYING TAYES. NOW, IT HASN'T BREN CHEATING. IT’S
BEEN LEGAL IN THAT THAT’S JUST THE WAY SOME OF THE
EXEMPTIONS HAD WORKED OUT. AND WE WANT TO CHANGE THAT SO
THERE WILL BE A REDUCTION IN RATES FOR PVERYONE. AND VHERE
THE DIFFERENCE WILL BE MADE UP IS SOME WHO ARE NOT NOW
PAYING TAYES AT ALL, OR PAYING VERY LOW TAXES, WILL BE
PAYING THEIR FAIR SHARE.

0: BUT ARE YOU SAYING, SIE, THAT THERE WOULD BE NO
INCREASE IN THE CORPORATE SHARE FOR THOSF BUSINESSES THAT
ARE NOW PAYING TAXES, THAT ONLY THOSE CORPORATIONS TFAT ARE .
NOT PAYING THEIR FAIR SHARE WOULD BE EFFECTED? AND, AGAIN,
EOW WOULD YOU MAKE UP THE DIFFERENCE, SINCE JUST THE THINGS
THAT YOU COMMITTED YOURSELF TO IN THE STATE OF THE UNION
YOULD AMOUNT TO 132 BILLION DOLLARS UNDER THE TREASURY PLAN
BY 1993, WHEN THEY ARE PHASED IN?

A: THE TREASURY PLAN, AS IT IS NOW, AND WHILE WE'RE
STILL GOING TO HAVE TO HEVIEW THAT PLAN AND THERE ARE SOME
OPTIONS IN THERE THAT WE MAY FIND AREN’T SUITABLE TO PUT
INTO OPERATION, BUT THE PLAN WORKS OUT TO REVENUE NEUTRAL
AND WITH A REDUCTION IN RATES AND THE -- YOU KNOW -- THE
BUSINE3S RATE AND THE CORPORATION RATE IS GOING TO COME
DOWN FROM 46 PERCENT TO 33 PERCENT UND®R THAT PLAN.

Q: THIS WEEX IN VIENNA AMERICAN AND SOVIET OFFICIALS
HELD TWO DAYS OF TALKS ON THE MIDDLE EAST, APPARENTLY TH®IR
MOST INTENSIVE, ON THIS ISSUT FOR SEVEN YEARS. CAN YNU
TELL US ANYTHING ABOUT THEM? AND, ALSO, MR. PRESIDENT, DO
THESE TALKS FIT INTO ANY OTHTR RECENT DEVELOPMENT SUCE AS
KING HUSSEIN’S RECENT MOVE AND YOUR TALKS WITH XING FAHD
LAST WEEK?

4: NO. THESE TALKS WER® NOT ANYTHING -- HAD NOTHING
70 DO WITH NEGOTIATIONS OR ANYTHING OF THAT KIND. WF
SIMPLY FELT THAT IT WAS TIME TO EXCEANGE VIEWS WITH EACH
OTHER AND MAXE SURE THAT THERE COULDN’T BE ANY
MISCALCULATIONS THAT COULD LEAD TO SOME KIND OF
CONFRONTATION OR PROBLEM.

WE BROUGHT THEM UP-TO-DATE ON OQUR OWN VIEWS, AND WHAT
WE THOUGHT, AND THEY WERE TALKING ON THEIR OWN, AND THAT’S
ALL
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“Q: MAY I"HAVE A FOLLOW-UP, MH. PRESIDENT? ARE THEY -
- THE SOVIET -— IS THE SOVIET GOVERNMENT STILL PUSHINC FOR
4 DIRECT NEGOTIATING ROLE IN MIDDLE EAST DIPLOMACY?

A: I HAVEN'T HAD A FULL REPORT ENOUGH TO SAY WHETHER
THEY MENTIONED SOME SPECIFIC THINGS. THEY HAVE TENDED TO
SUPPORT THE IDEA OF A GREAT INTERNATIONAL MEETINGC. WE
DONT FAVOR THAT. WE DON'T BRELIEVE TEAT THER® SHOULD BE
THAT MANY HANDS IN THE POT, JUST AS WE'RE NOT .ENVISIONING
ANY PARTICIPATION IN NRGOTIATIONS. WE HAVE SAID WE'LL
STAND BY AND WE'LL HELP IN ANY WAY WE CAN, BUT THESE
NEGOTIATIONS MUST BE BRTWEEN THE ARABS AND THE PALESTINIANS
AND THE ISRAELIS.

Q: ON CAPITOL HILL THE OTHER DAY, SECRETARY SHULTZ
SUGGESTED THAT A GOAL OF YOUR POLICY NOW IS TO REMOVE THE
SANDINISTA GOVERNMENT IN NJCARAGUA. IS THAT YOUR GOAL?

A: WELL, REMOVED IN THE SENSE OF ITS PRESENT
STRUCTURE, IN WHICH IT IS A COMMUNIST TOTALITARIAN STATE,
AND IT IS NOT A GOVERNMENT CHOSEN BY THE PEOPLE. S50, YOU
WONDER SOMETIMES ABOUT THOSE WHEO MAKE SUCH CLAIMS AS TO ITS
LEGITIMACY. WE BELIFVE, JUST AS I SAID SATURDAY MORNING,
THAT WE HAVE AN OBLIGATION TO BE OF HELP WEERE WE CAN TO
FREEDOM FIGHTERS AND LOVERS OF FREEDOM AND DEMOCRACY, FROM
AFGHANISTAN TO NICARAGUA AND WHEREVER THERE ARE PEOPLE OF
THAT XIND WHO ARE STRIVING FOR THAT FREEDOM.

AND WE'RE GOING TO TRY TO PURSUADE THE CONGRESS THAT
WE CAN LEGITIMATELY GO FORWARD AND HOPEFULLY, GO FORWARD ON
A MULTI-YEAR BASIS WITH THE SCOOP JACKSON PLAN FOR TRYING
TO BRING DEVELOPMENT AND HELP TO ALL OF CENTRAL AMERICA.

Q: WELL, SIR, WHEN YOU SAY REMOVE IT IN THE SENSE OF
ITS PAESENT STRUCTURE, AREN'T YOU THEN SAYING .THAT YOU
ADVOCATE THE OVERTHROW OF THE PRESENT GOVERNMENT OF
NICARAGUA?

A: WELL, WHAT I“M SAYING IS THAT THIS PRESENT
GOVERNMENT WAS ONE ELEMENT OF THE REVOLUTION AGAINST
SOMOZA. THE FREEDOM FIGHTERS ARE OTHER ELEMENTS OF THAT
REVOLUTION. AND ONCE VICTORY WAS ATTAINED, THE SANDINISTAS
DID WHAT CASTRO HAD DONE, PRIOR TO THEIR TIME, IN CUBA.
THEY OUSTED AND MANAGED TO RID THEMSELVES OF THE OTHER
ELEMENTS OF THE REVOLUTION AND VIOLATED THEIR OWN PROMISE
TO THE ORGANIZATION OF AMERICAN STATES, AND AS A RESULT OF
WHICH THEY HAD RECEIVED SUPPORT FROM ORGANIZATION, THAT
THEY WERE —— THEIR REVOLUTIONARY GOAL WAS FOR DEMOCRACY,
FREE PRESS, FREE SPEECH, FREE LABOR UNIONS, AND ELECTIONS,
AND S50 FORTH, AND THEY HAVE VIOLATED THAT.

AND THE PEOPLE THAT ARE FIGHTING THEM, THE FREEDOM
FIGHTERS OPPOSING THEM, ARE NICARAGUAN PEOPLE WHO WANT THE
%D&LSLDF THE REVOLUTION RESTORED. AND WE'RE GOING TO TRY

0 HELP.

Q: IS5 THE ANSWER YES, SIR? IS THE ANSWER YES, THEN?

A: TO WEAT?

Q: TO THE QUESTION, AREN’T TOU ADVOCATING THR
OVERTHROW OF THE PRESENT GOVERNMENT? IF --

A: NOT IF THE PRESENT --

Q: =—- YOU SUBSTITUTE ANOTHER FORM OF WHAT YOU SAY WAS
THE REVOLUTION?

A: NOT IF THE PRESENT GOVERNMENT WOULD TURN AROUND
AND SAY, ALL RIGHT, IF THEY'D SAY, "UNCLE. ALL RIGHT, COME
ON BACK INTO THE REVOLUTIONARY GOVERNMENT AND LET’S
STRAIGHTEN THIS OUT AND INSTITUTE THE GOALS.'

Q: THBOLOGIANS RECENTLY CRITICIZED YOU FOR SAYING, IN
DEFENDING YOUR MILITARY RUDGET, THAT THE SCRIPTURES ARE ON
OUR SIDE. I WONDER, DO YOU THINK IT”S APPROPRIATE TO UST
THE BIBLE IN DEFENDING A POLITICAL ARGUMENT?

A: WELL, I WAS ACTUALIY SPEAKING TO SOME CLERGYMEN
AND I CHECKED THAT WITH A FEW THEOLOGIANS IF IT WAS
APPROPRIATE AND -- WELL, WHAT I MEANT ABOUT APPROPRIATE,
WAS 1 INTERPRETING IT CORRECTLY? WAS IT A WARNING TEAT YOU
-= YOU SHOULD BE PREPARED AND OTHEKWISE ASX FOR PEACE
BECAU>E YOU WSRE OUTNUMBERED AND OUT -- WELL, NO¥W, WE WOULD
SAY OUTGUNNED —— ON THE OTHER SIDE. AND THRY SEEMED ToO
THINK THAT IT WAS PERFECTLY FITTING, YES. IT WAS A CAUTION
TU THOSE PEOPLE IN OUR OWN COUNTRY WEO WOULD, IF GIVEN THE
OPPORTUNITY, UNILATERALLY DISARM US.
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Q: TO FOLLOW UP, YOU DON’'T HAVE ANY PROBLEM WITH
USING THE BIBLE IN A POLITICAL CONTEXT?
A: WELL, I DON'T THINXK I“VE EVER USED THE BIBLE TO
FURTHER POLITICAL ENDS OR NOT, BUT I°VE FOUND TRAT THE
| BIBLE CONTAINS AN ANSWER TO JUST ABOUT EVERYTHING AND EVERY
PROBLEM THAT CONFRONTS US, AND I WONDER SOMETIME WHY WE
DON’T RECOGNIZE THAT ONE BOOK COULD SOLVE A LOT OF PROBLEMS
FOR US.
Q: I°D LIKE TO COME BACK TO THE PROBLEM OF THE
FARMERS. YOU MET WITH SOME STATE LEGISLATORS TODATY.
AFTERWARDS THEY SAID YOU’RE NOT REALLY DOING ENOUGH FOR THE
FARMERS; IN FACT, YOU’RE CUTTING BACK TOO MUCH TOO SOON.
YOU MENTIONED 656 MILLION DOLLARS IN AID. UP ON CAPITOL
BILL THEY RE TRYINZ TO PROVIDE ANOTHER BILLION. WHERE DOES
THE COMPROMISE LIE, IN YOUR MIND?
A: WELL, I THINK THAT WHAT WE'RE DOING WILL GO A LONG
WAY TOWARD MEETING THIS PROBLEM. I THINK WE'VE BEEN
ENCOURAGING SOME OF THE BANKS, AND IF YOU'VE NOTICED
LATELY, SOME OF THE BANKS OUT IN THE FARMING AREA HAVE
VOLUNTARILY REDUCED THE INTEREST RATES ON SOME OF THOSE
QUTSTANDING LOANS BECAUSE THEY WANT TO CONTRIBUTE AND WANT
TO HELP.
- WE HAVE SPENT OVER 50,000 MILLTON DOLLARS ON
AGRICULTURE IN THE LAST THREE YEARS. WE HAVE IN THE BUDGET
FOR THIS YEAR SOME 15,808 MILLION DOLLARS. AND IT’LL BE A ®
PRETTY SIZABLE AMOUNT, CLOSE TO THAT NEXT YEAR. AND THAT
1S IN THE LONG-RANGE THING OF THE TYPE OF PERMANENT
PROGRAMS THAT WE'RE TRYING TO PHASE OUT OVER A PERIOD OF
TIME.
'BUT I THINEK THAT WE ARE PROPOSING MEASURES AND
GUARANTEES OF LOANS AND SO FORTH-THAT WILL MEET THIS
PRESENT CRISIS. AND I THINE, BECAUSE I DIDN'T EXPLAIN THAT
THIS MORNING IN MY REMARKS —-- THEY WEREN'T ON THAT SUBJECT
—— I THINK MAYBE THEEY’RE LOOKING AT THE NEWS AND THEY DON'T
EYACTLY KENOW WHAT WE HAVE IN MIND AND WHAT WE’RE GOING TO
DO. .
Q: COULD I FOLLOW, SIR? YOU OWN A RANCH. PERHAPS
| IT’S A SORT OF A GENTLEMAN RANCEER SITUATION —- I
UNDERSTAND YOU DON'T RAISE CATTL® ANYMORE. BUT YOU DO GET
| A TAY BREAK FOR ONE REASON OR ANOTHER. EOW WQULD YOU
| EXPLAIN TO THE FARMER IN IOWA OR NEBRASKA WHO CAN'T FIND A
| BREAK RIGHT NOW THAT KIND OF DIFFERENCE WHICH SEEMS TO
| EXIST IN THE SYSTEM.
| A: THE ONLY TAXY BREAK THAT APPLIES TO MY RANCE WAS IN .
EFFECT A LONG TIME BEFORE I BOUGHT THE RANCF. IT IS A LAW
IN CALIFORNIA, AND IT IS A LAW BROUGHT ABOUT IN
ENVIRONMENTAL INTERESTS, AND THAT IS, THAT FORMERLY
PROPERTY TAX — AND THAT'S £ LOCAL TAX -- PROPERTY TAX ON
AGRICULTURAL LAND OR JUST OPEN LAND WAS BASED ON THE
HIGHEST POTENTIAL USE OF THAT LAND. AND IT WAS LITERALLY
DRIVING SOME FARMERS INTO SALE OF LAND, GIVING UP FARMING,
BECAUSE THEY COULD NO LONGER AFFORD TO USE AS FARM LAND, OR
MAINTAIN AS OPEN SPACE, LAND THAT WAS BEINC TAXED AS IF IT
WERE A SUBDIVISION.

AND THIS WAS IN PLACE, AS I STAY, WHEN WE BOUGHT TRAT
RANCH. 1IT IS STILL IN PLAC®. CALIFPORNIA HAS FOUND THAT
PROGRAM VERY SUCCESSFUL. IT TAXES IT ON THAT USE AS LONG
AS YOU SIGN A CONTRACT THAT YOU ARE NOT GOING TO SUBDIVIDE,

THAT YOU ARE GOING TO MAINTAIN THAT LAND -- THAT OPEN LAND.

1 GET NO INCOME TAX DEDUCTIONS WHATSOEVER WITH REGARD TO

THE RANCH, BECAUSE THE TREASURY DEPARTMENT DECIDED THAT,

SINCE I COULDN’T BE THER® TO RUN CATTLE OR ANYTEING, THAT

IT WAS A HOBBY RANCH, AND I COULDN‘T ARGUE WITH TEEM ON |
THAT.

Q: I WONDER IF WE MIGHT RETURN TO NICARAGUA. IN |
ANSWER TO SAM”S QUESTION WHEN HE PRESSED YOO, YOU SAID THAT
YOU — OR YOU SEEMED TO BB SAYING THAT YOU WOULDN'T
ADVOCATE THE OVERTHROW COF THE GOVERNMENT, NOT IF THE
PRESENT GOVERNMENT WCULD TURN AROTUND AND SAY, "UNCLE.

WELL, AREN’T YOU REALLY SAYING THAT YOU WANT THFE PRESENT

EDAE . SLL it R M L Al o S
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GOVERNMENT OUT, AND SECONDLY, SIR, SHOULD THE UNITED STATES
BE TRYING TO IHFLUENCE A GﬁTERHHEHT OF ANOTHER NATION IN
THIS HEMISPHERE?

A: I THINK THAT WHAT WE'RT® DOINGC AND WHAT WE HAVE
PROPOSED DOING IS WITHIN THE U.N. CHARTER AND WITHIN THF
0AS CHARTER AND THE RIGHT OF PEOPLE TO DO WHAT THE FREFDDF
FIGHTERS ARE DOING. AND IT IS == YOU CAN SAY -- IT’S LIKE
SAYING, "IS THE GLASS HALF FULL OR FALF EMPTY?" TGU CAN
SAY WE” RE TRYING TO OUST THE SANDINISTAS BY WHAT WE'RE

SAYING.

WE'RE SAYING WE'RE TRYING TO GIVE THOSE WHO FOUGHT A
REVOLUTION TO ESCAPE A DICTATORSHIP, TO HAVE DEMOCRACY, AND
THEN HAD IT TAKEN AWAY FROM THEM BY SOME OF THEIR FELLOW
REVOLUTIONARIES —— WE'RE SATING WE WANT THEM TO EAVE A
CHANCE TO HAVE THAT DEMOCRACY THAT THEY FOUGHT FOR. AND I
DONT THINK THE SANDINISTAS HAVE A DECENT LEG TO STAND ON.

WHAT THEY HAVE DONE IS TOTALITARIAN. IT IS BRUTAL,
CRUEL. AND THEY EAVE NO ARGUMENT AGAINST WHAT THE REST OF
THE PEOPLE IN NICARAGUA WANT. :

Q: WELL, SIR, WHAT ABOUT THE SPECIFIC PROHIBITIONS BY

THE UNITED STATES CONGRESS AGAINST THE KIND OF CONDUCT
WHICH WOULD OVERTHROW THEIR GOVERNMENT OR PROVIDE MONEY TO
DO 507

A: THE — WHAT?

Q: I'M REFERRING TO THE BOLAND ﬁHENDHEHT SIR. THE
SPECIFIC PROHIBITIONS OF TH® CONGRESS.

A: I THINK THAT SOME OF THE PROPOSALS THAT HAVE BEEN
MADE IN CONGRESS HAVE LACKEED A COMPLETE UNDERSTANDING OF
WHAT IS AT STAKE THERE AND WHAT WE'RE TRYING TC DO.

Q: YOU WILL SOON BE MAKING A DECISION ON HOW TO
HANDLE THE MARCH 31ST EXPIRATION OF JAPANESE AUTO IMPORT
QUOTAS. IF JAPANESE AUTO SALES DO INCREASE IN THIS
COUNTRY, WILL YOU DEMAND THAT THE JAPANESE ALLOW MORE
AMERICAN-MADE GOODS TO BE SOLD IN THEIR COUNTRY?

A: LET ME JUST SAY THAT —-- COMMENTING ON ANYTHING OF
THAT KIND, WE HAVE BEEN IN COMMUNICATION WITH THE JAPANESE,
WE HAVE DISCUSSIONS GOING FORWARD NOW ON OPEN MARKETS BOTH
WAYS, IN IMPROVING TEE SITUATION.BETWEEN OUR TWO COUNTRIES.

A DEAL OF PROGRESS HAS BEEN MADE. WE’VE GOT A LONG
WAY TO GO YET. BUT EVERYTHING THAT WE'RE GOING TO DECIDE
IS GOING TO BE IN THAT CONTEXT OF THE TWO OF US AS TRADING
PARTNERS HAVING FAIR TRADE AND FREE TRADE BETWEEN US.

Q: LET ME JUST FOLLOW UP. WITH NO RESTRAINTS, YOUR
SPECIAL TRADE REPRESENTATIVES PREDICTED A SALES INCREASE OF
75¢,00¢ VEHICLES IN THIS COUNTRY. WILL THE BENEFITS OF
THAT FOR CONSUMERS OUTWEIGF THE ADVERSE, OR THE PRESUMED
ADVERSE EFFECTS ON THE U.S. AUTO INDUSTRY?

A: THE AGREEMENT THAT IS BEING DISCUSSED IS A
VOLUNTARY AGREEMENT THAT THE JAPANESE THEMSELVES
INSTITUTED. AND WE'VE HAD A CABINET COUNCIL THAT HAS —-- I
KNOW SOME OF YOU'VE GOTTEN INFORMATION BEFORE I DID ON THIS
-= THAT IS GOING TO BE COMING TC ME WITE A RECOMMENDATION.
THEY HAVE NOT DONE S0 AS YET. BUT I WILL HEAR ALL THEIR
ARGUMENTS, AND I WILL CONSIDER THEM IN THE CONTEYT OF THE
NEGOTIATIONS AND THE COMMUNICATION TEHAT -- OR DISCUSSION
THAT IS GOING ON BETWEEN US AND THE JAPANESE.

Q: BACK -- IF I MAY -— TO DAVID STOCKMAN FOR A
MOMENT, EZVEN EIS MOTHER THOUGHT THAT RIS COMMENTS ON
FARMERS WERE A BIT HEARTLESS. HE MANAGED TO ALIENATE IN
ALMCST THE NEXT BREATH ALMOST EVERY VETERANS GROUP IN THE
COUNTRY. ADMITTEDLY, HIS IS KIND OF A THANKLESS JOB. BUT
SOME HAVE SUGGESTED THAT YOU COULD FIND SOMEONE WHO COULD
ACCOMPLISH THAT JOB WITH A LITTLE LESS RANCOR. WHAT DO YOU
THINK, SIR?

A: WELL, A5 I TOLD YOU, I THINK HE"S EXPRESSED SOME
REGRET. AND AT THE SAME TIME, I KNOW THR CIRCUMSTANCES AND
== AT THE TIME THAT HE MADE SOME OF THOSE STATEMENTS. AND
I KNOW ALS0 THAT UNDER THE GhIS? OF A COMMITTEE HEARING,
SOME OF THE HARASSMENT THAT HE'D BEEN SUBJECTED TO. hHD I
COULD UNDERSTAND A FELLOW BLOWING HIS COOL.

I THINK HE FEELS, AS WE ALL DO, AND I CERTAINLY FEEL
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MYSELF, TES, THE FARMERS HAVE A VERY REAL PROBLEM AND A LOT

OF IT HAS TO DO WITH POLICIES THAT LED TO THE RUNAWAY
DOUBLE-DIGIT INFLATION THAT WE HAD IN WHICH THEIR LAND
BECAME A HAV®EN FOR THOSE WHO WRRE SEEKING HEDGES AGAINST
INFLATION. ALL OF THESE, PLUS THE GOVERNMENT PROGRAMS,
HAVE LEFT TESM WITH A VERY REAL PROBLEM. AND WE'RE GOING
TO IO QUR UTMOST TO HELP THEM FIND A SOLUTION TO IT.

Q: BUT, IF I MAY, SIR, YOU WANT MR. STOCEMAN TO STAY
ON THE JOB?

A: DID I SAY -- YES.

Q: A NUMBER OF THE QUESTIONS HAVE BEEN ON OUR
ECONOMIC PROBLEMS ABROAD. THE FARMERS® PROBLEM, PART OF IT
15, SIR, THAT THEY’RE PRICED OUT OF THE MARKET IN THE
INTERNATIONAL TRADE BECAUSE OF TEE OVER-VALUED DOLLAR. I
THINK THAT’S PART OF OUR PROBLEM IN THE AUTC SALE®S ABROAD,
AND IN THIS COUNTRY, WHERE THEY "RE DISADVANTAGED BECAUSE
OUR DOLLAR IS5 S0 VALUABLE COMPARED TO OTHER CURRENCIES. I
WONDER, SIE, IF YOU HAVF DISCUSSED THIS WITH MR. BAKER AND
SOME OF YOUR OTHER ECONOMIC ADVISERS, AND IF YOU HAVE
STUDIED THE POSSIBILITY OF TAKING ANY ACTION BY THIS
COUNTRY TO TRY TO RELUCE THE VALUE OF THE DOLLAR AGAINST
OTHER CURRENCIES, BOTH IN EUROPE AND IN ASIA?

A: I THINK THAT THE PROBLEM -- I CAN REMEMBER WHEN
OUR DOLLAR WAS DEVALUED, AND THERE WEREN'T VERY MANY PEOPLE
HAPPY ABOUT THAT. I THINX THE PREOBLEM OF THE DOLLAR TODAY
IS THAT OUR TRADING PARTNERS IN THE WORLD HAVE NOT CAUGHT
UP WITH US IN ZCONOMIC RERCOVERY.

I THINK THEEY HAVE A WAY TO GO IN CHANGING. SOME
RIGIDITIES IN THEIR CUSTOMS AND THEIR METHODS OF DOING
BUSINESS AND IN INDUSTRY. AND WHAT WE REALLY NBED IS THEIR
RECOVERY TCO BRING THEIR MONRY UP IN VALUE COMPARABLE TO
QURS .

THERE ARE TWO SIDES TO THIS PROBLEM, AS WEF FIND WITH
THE TRADE DEFICIT, FOR EXAMPLE, BECAUSE OF OUR INABILITY,
WITH THE PRICE OF OUR DOLLAF®, TO SELL SOME CF OUR GOODS
ABROAD -— THEY ARE TOO HIGH PRICED.

BUT AT THE SAME TIME, YOU TURN TO THE OTHER HAND AND
SEE THE PEOPLE IN THIS COUNTRY THAT ARE BENEFITTING BY THE
PURCHASE OF PRODUCTS WHICH ARE CHEAP BY OUR STANDARDS —--
CHEAP IN PRICE, NOT QUALITY -~ IN OUR IMPORTS, AND HOW THAT
HAS MANAGED TO HOLD DOWN INFLATION.

I THINK IF YOU START TOYING AROUND WITH TRYING TO
#EDUCE THE VALUE OF THE DOLLAR WITHOUT CURING THIS OTHER
SIDE OF THE ISSUE, WE PUT OURSELVES BACK INTO THE INFLATION
SPIRAL, AND THAT WE DON’T WANT.

Q: DO YOU SEE ANY WEAKENING SIGNS IN THE REGION OF
THE SOUTHERN —- SOUTHEASTERN FLANK OF NATO IN THE LIGHT OF
THE LAST GREEK ATTITUDE, AND ACCORDING TO WASHINGTON POST,
THERE WAS A STORY SAYING THAT THE UNITED STATES BASES WILL
BE MOVED OUT OF ATHENS. DO YOU INTEND TO DO 507

A: WE HAVE NO PLANS ABOUT ANY MOVES OF ANY KIND, BUT
ALL I CAN SAY ABOUT THE OTHER, AND I DON’T THINX I SHOULD
GO FARTHER THAN THIS -- 1S TO SAY THAT, YES, WE'RE VERY
CONCERNED ABOUT SOME OF THE BILATERAL PROBLEMS BETWREN
COUNTRIES THERE AT OUR SOUTHERN FLANK OF NATO AND THE
EFFECT THAT THSY CAN HAVE ON TFE WHOLE SECORITY OF THE
ALLIANCE.

Q: IF YOU AND MRS. THATCEER ARE CORRECT THAT THE
SOVIETS PLAN TO HOLD EOSTAGE ANY PROGRESS ON INTERMEDIATE
RANGE AND STRATEGIC WEAPONS IN THE TALES IN GENEVA IN
HETURN FOR CONCESSIONS ON YOUR PART ON YOUR SPACE DEFENSE
PROGRAM, HOW FAR ARE YOU WILLING TO GO IN GETTING
CONCESSIONS TO GET AN ARMS AGREEMENT?

A: WE BELIEVE IF THE SOVIETS ARE SINCERE IN THE
STATEMENTS THEY VE MADE ABOUT ACTUALLY WANTING A REDUCTION
AND EVEN THE ELIMINATION OF NUCLEAR WEAPONS, THEY 'LL STAY
AT THE TABLE AND NEGOTIATE WITH US. ALL THAT WE HAVE
PROPOSED AND ALL THAT WE’RE DOING IS ENGAGING IN RESEARCH
WHICH IS LEGAL WITHIN TEE ABM TREATY -— WE“RE NOT VIOLATING

THAT TREATY.
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—IND T HAVE SAID REPEATEDLY, AND PRIME MINISTER
THATCHER IS AWARE OF THIS, THAT IF OUR RESEARCE DOES
PRODUC® THE POSSIBILITY OF SUCH A WEAPON, A DEFENSIVE
WEAPON, THAT COULD ALTER THE BALANCE, THEN I WOULD BE
WILLING TO COME FORTE BEFORE ANY DEPLOYMENT, AND NEGOTIATE
AND DISCUSS THE DEPLOTMENT AND THE USE OF THAT WEAPON IN
SUCH A WAY THAT IT WOULD BE USED TO RID THE WORLD OF THE
NUCLEAR THREAT, NOT TO GIVE US ANY PARTICULAR ADVANTAGE
OVER ANYONE ELSE.

WE JUST THINK THAT THE ABM TREATY ITSELF —— THIS IS
ONE PART THAT HAS BEEN VIOLATED —-- THE ABM TRZATY IS BEING
PASSED, BEING A DEFENSIVE WEAPON TREATY, EXPRESSED THE
BELIEF TEAT THEIS SHOULD THEN BE ACCOMPANIED BY REALISTIC
REDUCTIONS OF NUCLEAR WEAPONS. AND ALL THERE HAS BEEN
SINCE THE TREATY WAS PASSED WAS A TRYMENDOUS INCREASE IN
THOSE WEAPONS.

Q: MH. PRESIDENT, BACKX TO THE TAX REFORM FOR A
MINUTE. THE REPUBLICAN CHAIRMAN OF THE SENATE FINANCE
COMMITTEE HAS FLOATED A PROPOSAL TO IMPOSE A CONSUMPTION
TAX, AND HE SAYS, "PREFERABLY ON ENERGY." DOES THIS FALL
WITHIN THE BOUNDS OF FORBIDDEN TERRITORY IN YOUR PLEDGE FOR
NO NEW TAXES?

A: WELL, I WOULD HAVE GREAT DIFFICULTY ACCRPTING SUCH
A PROPOSAL. I IMAGINE THAT HE'S TALYTING ABOUT A TAX IN THE
NATUKE OF A VALUE-ADDED TAX. FIRST OF ALL, THIS APPRARS TO
BE INCREASING TAXES, WHICH I°VE SAID WE WOUOLDN'T DO. BUT A
VALUE-ADDED TAY ACTUALLY GIVES A GOVERNMENT A CFANCE TO
BLINDFOLD THE PEOPLE AND GROW IN STATURE AND SIZE. THE --=
FIRST OF ALL, YOU ARE KIND OF INTERFERING WITR ONE OF THE
PRINCIPLE SOURCES OF LOCAL GOVERNMENT LEVELS AND STATE
COVERNMENTS IN THEIR USE OF TEE SALES TAX, SINCE THE
FEDERAL GOVERNMENT HAD SO -- YOU MIGET SAY, CONFISCATED THE
AREA OF THE INCOME TAX.

BUT THE OTHER THING WITH THAT TaX IS, IT’S HIDDEN IN

THE PRICE OF A PRODUCT. AND THAT TAX CAN QUIETLY BE
INCREASED AND ALL THE PEOPLE XNOW IS TFAT THE PRICE WENT
UP, AND THEY DON’T KNOW WHETHRR THE PRICE WENT UP BECAUS®
SOMEBODY GOT A RAISE, OR WHETHER THE COMPANY WANTED TO
INCREASE PROFITS, OR WHETHER IT WAS GOVERNMENT.

AND I JUST AM NOT ENTHUSED ABOUT IT. I THINK I“VE

SAID BEFORE, TAXES SHOULD HURT IN THE SENSE TFAT PEOPLE
SHOULD BE ABLE TO SEE THEM AND KNOW WHAT THEY RE PATYING.

Q: IF I MAY FOLLO¥ UP, SIR. WOULD YOU PUT AN IMPORT
TAY ON OIL OR ON OIL-REFINED PRODUCTS, IN THAT SART
CATEGORY?

A: I°M JUST NOT CONSIDERING A TAX OF THAT KIND.

Q: THANK YOU, MR. PRESIDENT.

A: OH, ALL RIGHT. GOCD NIGHT.

. WILL YOU BE BACK NEXT MONTH? COME BACK NEXT

Q
MONTH, SIR?
Q: ARE YOU CONSIDERING STEPS AGAINST MEXICO FOR NOT

COOPERATING WITH US?

A: WE’RS COOPERATING WITH THEM. AND THEY “RE
COOPERATING WITH US.

(END TRANSCRIPT)
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NEWS SUMMARY — FEBRUAKY 20, 1985 ]
; ®
COLUMNS i
WASH. TIMES-Georgie Anne Elr-'m: Signals Did Fahd Leave Us?" What
18 left in the wake of F s visit? Shultz claims that US diplomacy
i beginning to pay off, There has been hidden movement. US diplomats
now viait the area, but quietly, without the usual shuttle show bise
which se often turns out futile, Isrsel got rid of ita fanaric chauvin-
ist group as well. When it voted in Peres, it helped to open the way
to negotiations with Jordan. Fahd's visit did accelerate the action in

Jordan.The visit of Pahd showed again how rarely events stand still ia
that turbulent regiom, mostly when they most appear to be doing so.

THE PRESS REPORTS

Israel's Prime Minister Iy Unaple To Move The Vatican On Jerusalem

WASH. m—-ﬁim:t-l‘lrn met privately todsy wich Pope John Paul II, but

the 40-minute meeting failed to resolve outstanding defferencas on the .
Middle East to which the Vaticam sttributes its cootinued failure to es=

tablish diplomaric relaticas with the Jewish state. The meeting vas des~

cribed as "cordial™ and the two men also exchanged gifts,

High Copt Of rglﬂ;;‘!!n-u: Sea Casualties Increspe

WASH, mﬁ-ﬂulﬂ-ﬂnla three days after Iarsel began its withdrawal, it
has becoma brutally Jlear to o ficials and the laraell public that the

process of leaving Lebsnon is going to be & bloody, costly affatr. The
vithdrawal would be sccompanied by more attacks on Israeli forces by
Lebanese Shiire Moslem militias according to_ aenior Israeli officials.

Raturn To Lebanon Thregtened

WASH, TIMES~-(Wires)-Rabin said yesterdsy the Israeli army would invade
southern Lebanon a second time if terrorist organizations are allowed
to operate freely when israeli occupation troops withdraw.He made his
dectararion to the World Council of Synagogues.

Us, Soviets Open Telks On Mideast

WASH. POST-Drozdisk-US and Soviet representarives opened two days of

discussions hare todsy om & range of issues ralated to the Middla East,

Murphy said the talks ware "interesting.”Administration officisls have
’ insisted that no breakthrough should be anticipated.

I#——_—

__—____——-——-




| |'I‘ﬂ

J - li-.‘lm ‘1" 399 - F l l-“ B

..... e - -.---“‘m %‘ - m

ganpuunid lﬂ‘ 1_ ;

BTN gp 31 = Ii i
E 3
s Tiptoes Back Into ﬂﬂ!._l__lt warers g
CHRISTIAN SCLs mﬂ.—ﬂimﬂ.gtm us is tiptoeind = .y into the arens of Middle 3
East diplomacy . And it i@ shiftind yrs tactice by ning ovt t° Gyris as well =
as to other Arab nutn,lln Israeli ati the emergent £ puu-rtul =
bloe of Arsb pations leanin® roward eration of the US an opportunity £° i
help bring peace the reglon by cowing T emaining 889 Arsbs =
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as well as Fahd, bave yisited Reagsn recently.

Panel Qg‘uﬂ To Press m.gls gsearch
fonse p'Amato t°

waen PHIL. m&m‘ﬂ;aﬁ—ﬁu. AT 14 a Senate gubcpummittes yester-
evidence ne sctivitiesd of Mengele put "8 moral t-.ponlibﬂi.t,

accap

ation camps. The author of “"The gicler We ’

faced man ig one of the leading distributors of jiterature claiming that =
humumll conspiracy of Jews, pankers and FTreenasons controls the world.
Zundal faces a two=year cerm if convicted, {a trying ®° prove chat the mass
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- News Summary February 20, 1985
Editorials
#

NYT-"America Held Hostage Again” What has been happening in Lebanon
Betrays a little noted condition: Reagan has no better answer to terror-
ism and hostage taking than Carter did, It is also noteworthy that
Syria freed Levin, as if to distance itself from the kidnagglrs in its
repion of influence, Reagan hopes for more Syrian help. ere is no
point in mocking any help, like Ali's recent visit. Lebanon 1is clearly
not a target for Shultz's desire to "igolate, weaken or punish states
that sponsor terrorism." But what of Iran? Nothing has occured since
its troops stormed a hijacked Ruwaiti airliner and seized four hijackers.
It won't bring them to trial, Forbidding flights to and from Iran

is an appropriate reprisal, Actiom towards Lehanon is plainly difficulc.
Action towards Iran seems inexplicable.

NYP-"The Yetworks' Double Standard’ NBC Correspondent Donnie Ancderson
35d her crew had a masty run-in with Israeli soldiers in southern

Lebanon last week, The president of NBC news grumptly protestec and

the Israeli P'{ pledged that the incident will be investizated. Also

last week, Levin was esaaped from 11 months in captivity in the hands of
Lebanese teryorists. But there will be no protest, no investigation--
and above all--no punishment for Syrian officials who might be responsihle
News organizations know that this 1is the difference between a civilized
igv‘t and a band of brigands. But they do not always make that clear to

neighbors, they must at least inform the viewers that they are doing so.

Colummna

- #4x[NYT-Leon Hadar ''Wisely-Aiding Israel”
n ael, believes that Israel's troublés are purely economic and can
e rectified by economic changes, DJothing can he farther from the truth,
srael's economic troubles are due to its stagpering--but unavoidable--
litary expenditures, The Iaraeli gov't rnl? zes this and has boldle
lashed military budgets. RQeagan also understands this and has decided
© increase military aid to Israel, It also urges Israel to cut its
mestic spending. The problem i{s that a soclety plauged by unemployment,
igration and social ingtability cannot he mohbilized to fight a war or
ake risks for peace, Social unrest would play into the hands of Likud,
eres has demonstrated his committment to withdraw from Lebanon, improve
ies with Egypt and laying the grounds for apreement on the Weast Dank,
lso wishes Washington to play an active role in the region.

e
Americans

ts viewers, If the networks hold Israel to a higher standard than her '

Congengus judgement both in the Uﬁ,

houldn't put obstacles in his way.
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economic plan spells disaster for hopes of economic recovery and
threaten America's long term goals.

Press Reports

Israelis Want Quicker Pullout

NYT-p.l-Friedman-The mounting Israeli casualties and the feeling that

TIEtEu {3 to be gained by staying has generated heavy pregsure on the

f gov't to withdraw from Lebanon faster than planned. A day rarely
passes without a soldier gettinﬁ killed or wounded. INewspapers,

commentators and the public talk about being disgusted by the

casualties because they have no meaning or possible beniflecs. Zeev

Schiff talks about the difference in the IDF now and before the Lehanon

soldiers I saw in the final stages of Vietuam." Remarks made by
Gemayel praising the Lebanese attacks on the Israelis have also
increased support of a quick withdrawal. The quick shift in publie
mood sees to have caught Rabin ocf guard, Rabin favors a withdrawal
but but is concerned about withdrawaing to the international
border before Israel sets up security along the frontier using the

| Southern Lebanese Army.

Peres Meets Fope

"a welcomed guest' in Israel, Peres is only the second Pl to meet
with the Pope. The first was Golda Meir. Peres stated that Jerusalem
would remain Israel's capital, after he met with the Pope. Peres's
statement promﬁtad a Vatican spokesman to call reporters together

to reiterate the Vatlican's support for an international statute to
overn Jerusalem, Ile also said the meeting was cordial but thar the

has made it clear that they would not recognize Israel in the near
future, A visit by the Pope to what he calls the "Holy Land” has been
complicated by differences between Israel and the Vatican on the

West BAnk, the Palestinian question and Lebanon. (see Photo of Peres
and the Pope-NYP; D)

Us-Soviets Meet on “Mideast

2ID-Wash Post-No statement of the talks were issued., The timing of the
U5-8Soviet meeting stirred speculation that there is a possibility of
new peace moves,

invagion, !He says that the soldeiers have the same look as the ”America%

NYT-special-Peres met with the Pope and said that the Pope would be .

ope and Peres did not have identical views on the “ideast. The Vatican

®
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Magazine Articles
Mearkava
Tha Atlantic-3/85 Peter Hellman “1grael's Chariot o Fire" The |
e Te :—Eav: Ts :’Ev.-!firuE tank ever bullt in Israel. No nation so small .

had ever built a tank, The tank was used [ui the first time against
the Syrians in Lebanon. For the first time a Russian T-72 had heen
destroyed by fire from anothaz zank, At lcast 8 were degtroved
during the battles with the Syrians, What is most astonishing ahout
the Merkava is that it «as built speedily and cheaply by a government
agency. The tank promises to be a major export item once Israel's
needs are met, An armour specialist at the Pentagon calls it ome
of the world's best tanks. The war in Lebanon proves that tanks
are the primary weapon of conventional warefare. Isvael Tal, who is
said to favor a Palestinian state, is the brainchild of the Merkava.
He is widely known as crazy and short in stature but he commands
total respect whether the soldiers want to do so or not. The story of
gzw th: E:nk was built and the political arguments that occured is
csribed.

™ Anti-Semitism

The New Republic 3/4-Toobin(Ed of Harvard Law Review) It turns out \1:11.l
UT. ."EarouE a2l DawalibT, a Saudi delegate who spoke at a ! Human

Rights Conference, is no novice at Jew-hating. Dawalibi has been :
at it for two generations, not just in the Arab world but as a servant b
to the Nazis. He was the "Arab confidence man in Paris" durincs the '
war. This doesn't embarrass Xing Fahd, around whom official Washington

has been dancing soliecitously for a week, to have such a man as his
senior advisor.

Paid Ad-Falashas

NYT-Full page ad by Cmunah Woman of America touting "Operation Joshua"

a project to help EtRioplan Jews Inteprate into Israeli society
after the fanfare wears off.
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QUESTION: -~ the PLD approve the Jnrdanl-n-ﬂllntinun accord or the Jnin._"
effort to have a combined agtion in the future =- do you have any comment on
that?

MR. KALB: On the PLO?
QUESTION: Yes, the framework for Jordan --—
MR. HALB: Y==. I understand that. I have nothing on it.

QUESTION: The Exscutive Committee approved it and it was the FBIS report
this worning.

MR. KALB1 I have nothing on that.

QUESTION: On the Vienna talks, do you have any updating or anything like
that?

MR. KALB: We will wait until we have a full report from Assistant
Secretary Murphy. Howaver, we would not encourage high expectations. HWe do .
not, as a practice, discuss in detail such diplomatic exchanpes.

CUESTION: Can you eaxpand on Ambassador Murphy's comments that the talks
yestarday were interesting? (Laughter.)

MR. KALB: Take a fast plane to Viennma,

QUESTION: Is this a diplomatic exchange? This is sort of an open —— more
than just an exchange of notes betwesen ambassadors and other countries. Do you
consider this a diplomatic sxchange?

MR. KALB: 8o, what's the question?
QUESTION: Well, when you coma with more —— some —

MR. KALB: Becausae, as 1 said, we're waiting for a full repert from
Ambassador Murphy before there is any kind of readout.

GUESTION: Bo mayhe $omer--ow you will anncunce somathing?
' “Li, @ R

. . % f L

MR. KALB: I m:; kriows.
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dﬁUE-B'I‘Iml Does the visit of King Hussein to Vienna have anything to do
with the talks on the Middle East? -

MR, KALB: I have nothing on that.

k1

QUESTION: Israsli Prime Minister Peres, today, not only repeated his .
invitation for King Hussein to come to Jerusalem, but apparently invited himself
to oo to Amman, Are we, in any way, geing to encourage Jordan to

accept that invitation?

MR, KALBr I saw the story, as you did, on the wires and I have nothing for
you on that,
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SECRETARY SHULTZ'S TESTIMONY BEFORE HOUSE FOREIGN AFFAIRS
COMMITTEE ON FY-86 FOREIGN ASSISTANCE PROGRAM, FEBRUARY 19,
1985-~-EXCERPTS ON ISRAEL

The United States has a commitment to Israel's security
extending over three decades. Further progress towards
peace depends in part on Israel's having sufficient -
confidence in U.S. support and assistance. For these
reasons, we are recommending a significant increase in
foreign military sales on a grant basis for Israel. 1In
addition, we have indicated our willingness to provide
extraordinary assistance in support of a comprehensive
Israeli economic program that deals effectively with the
fundamental imbalances in the Israeli economy. Without
such a reform program, however, additional U.S. assistance
would not resolve Israel's economic problems, but merely
help perpetuate them. Moreover, without economic
adjustment, Israel will become even more dependent on U.S.
assistance in the future.

Our objective is to seize the window of opportunity
provided by greater Israeli understanding of the problems
of their economy. Accordingly, the Administration intends
to hold open for the time being the amount and form of ESF
which we will be requesting from the Congress pending
further discussions with Israel and further evolution of
its stabilization program.

Our discussions will continue to focus not only on
short-term stabilization measures, but-also on Israel's
longer range development objectives so that Israeli
citizens can have confidence in a brighter, more
prosperous future. We agreed during Prime Minister Peres'
visit here last October to work together to promote
foreign investment in Israel, particularly in the high
technology area where Israel has a comparative advantage.
Both governments are examining existing programs and
frameworks which might help to improve Israel's investment
climate and attract venture capital from abroad. It is
clear that in Israel's case -- as in other countries --
mobilizing both domestic and foreign venture capital
depends on an atmosphere that encourages private
enterprise, appropriate tax structures and market pricing
Policies. Private sector initiatives hold the greatest
promise for helping Israel achieve its development goals,
and we are encouraged by the interest that has been
generated in both countries. Our real objective is to
support Israel's own efforts to seize the opportunity to
establish the fundamental conditions for economic growth
in an age of new technology.



Lye 35

Mr. Chairman, I can't tell you how much I admire the great
efforts that Prime Minister Peres and his colleagues have
been making in struggling not only with this difficult
economic problem but the other problems in Lebanon and in
the peace process and in their relationships with Egypt
that they confront. And with all of the difficulties in
the economy now being faced, I have complete confidence
that in the end these problems will be resolved and we
will see emerge a healthy, strong and developing Israeli
economy with strong leadership there from Prime Minister
Peres and his colleagues.

[There was only one Q and A on Israel after the
Secretary's prepared testimony]

Chairman Fascell: We want to finish Subcommittee markups
by the 15th of March, so that the full Committee can begin
markup by the 19th of March, and we can get with an
authorization bill to the floor before the appropriation
bills hit the floor. There, we need some idea, if you can
give us that, as to when you expect to finish up with
respect to the balance of the Israeli package....

Secretary Shultz: Well, it's difficult to make a
prediction, because it depends on what happens in Israel.
But developments have been very strong there and I would
hope we'd be able to meet your schedule.




EMBASSY OF THE
UNITED STATES OF AMERICA

Tel Aviv

February 20, 1985

His Excellency

Shimon Peres

Prime Minister of the
State of Israel

Jerusalem

Dear Mr. Prime Minister:

1 thought you would be interested in seeing
what Secretary Shultz had to say yesterday
to the House Foreign Affairs Committee about
Israel's economic program and the prospects
for additional U.S. economic assistance.

1'm sure you will note the expression of
admiration for the efforts you have been
making which concludes the Secretary's
prepared statement.

With warmest personal regards,

Ambassador
Enclosure




SECRETARY SHULTZ'S TESTIMONY BEFORE HOUSE FOREIGH AFFAIRS
COMMITTEE ON FY-86 FOREIGN ASSISTANCE PROGRAM, FEBRUARY 19,
1985--EXCERPTS ON ISRAEL

The United States has a commitment to Israel's security
extending over three decades. Further progress towards
peace depends in part on Israel's having sufficient
confidence in U.S5. support and assistance. For these
reasons, we are recommending a significant increase in
foreign military sales on a grant basis for Israel. 1In
addition, we have indicated our willingness to provide
extraordinary assistance in support of a comprehensive
Israeli economic program that deals effectively with the
fundamental imbalances in the Israeli economy. Without
such a reform program, however, additional U.S. assistance
would not resolve Israel's economic problems, but merely
help perpetuate them. Moreover, without economic
adjustment, Israel will become even more dependent on U.S.
assistance in the future.

Our objective is to seize the window of opportunity
provided by greater Israelli understanding of the problems
of their economy. Accordingly, the Administration intends
to hold open for the time being the amount and form of ESF
which we will be requesting from the Congress pending
further discussions with Israel and further evolution of
its stabilization program.

Our discussions will continue to focus not only on
short-term stabilization measures, but also on Israel's
longer range development objectlves 50 that Israeli
citizens can have confidence in a

prosperous future. We agreed during Prime Minister Peres'
visit here last October to work together to promote
foreign investment in Israel, parEicularly in the high
technology area where IsraeT_hEE_E_Eﬁﬁﬁififiﬁﬁ-ﬁaﬁiﬁ%iﬁe.
Both governments are examining exlstlng pragrams and
frameworks which might help to improve Israel's investment
climate and attract venture capital from abroad. It is
clear that in Israel's case -- as in other countries --
mobilizing both domestic and foreign venture capital
depends on an atmosphere that encourages private
enterprise, appropriate tax structures and market pricing
policies. Private sector initiatives hold the greatest
promise for helping Israel achieve its development goals,
and we are encouraged by the interest that has been
generated in both countries. Our real objective is to
support Israel's o« efforts to seize the opportunity to
establish the fundamental conditions for economic growth
in an age of new technology.




Mr. Chairman, I can't tell you how much I admire the great
efforts that Prime Minister Peres and his colleagues have
been making in struggling not onIy with this difficult
economic problem but the other problems in Lebanon and in
the peace process and in their relationships with E

that they confront. And with all of the difficultlies In
the economy now being faced, I hav nfidence
that in the end these problems will be resolved and we
will see emerge a healthy, strong and develo ¥
economy with strong leadership there from Prime Minister
Peres and his colleagues. SRS

[There was only cne Q and A on Israel after the
Secretary's prepared testimony]

Chairman Fascell: We want to finish Subcommittee markups
by the 15th of March, so that the full Committee can begin
markup by the 19th of March, and we can get with an
authorization bill to the floor before the appropriation
bills hit the floor. There, we need some idea, if you can
give us that, as to when you expect to finish up with
respect to the balance of the Israeli package....

Secretary Shultz: Well, it's difficult to make a
prediction, because it depends on what happens in Israel.
But developments have been very strong there and I would
hope we'd be able to meet your schedule.
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-

BT-2/19-"8yria A Hero?" Warm words are flowing from Wash. to Damascus
j the Syrians for their part in the freeing of Joremy Levin, The govr,
di has used the occaajon to present iualf to the US in the winning role
nitarian and enemy of terrorism. Let's not get carried away by the fan-

g to make it & significant military power. US diplomats now must take
o direct accoumt, At the least, its interest in spoiling the initia-

WUIRER- (Wires)Rabin said yesterday that Lebanese teirror was Israel's
bi.;;ut li:'l.lcl':i.t:Jr problem and that if it continued after the Israeli withdrawal

was completed, the army would fight it with counteratcacks from inside Israel
rather by another lomg-term cccupation of Lebanon,

WASH. TIMES-Neff-The second phase of Isrsel's three-part withdrawal from Leb- .
ancn may begin as early as next month, a.rush to end what some cbservers are . =
calling of the costliest misadventures in Israel's 36 year history, lsrael's
radio reported that the second phase of the withdrawal would begin in three

weeks . eports in Wash. and Tel Aviv that Isrsel may now move posthaste to
liquidate ita occupation came as the last of Israel's troops involved in the first
phage of the withdrawal were crossing back into their homeland yesterday.

lppot In Sidon
EE. Iiﬂ—@ﬂ:ﬂd Shifte Moslem militants roamed streets of Sidon yesterday,
tearing Lebanese flags and portraits of Amin Gemayel a day after he helped

celebrate the Israell army withdrawal from the city.Militants from Hezbollah,
or Party of God, waved AK-47 assault ¥ifles and rocket-propelled grenade laun-
chers, buy no shootisng was reported, They chanted "Allah Akbar" - God is great-
and "Sidon tw ¥Wovlem! ¥t cammot be ruled by & Maromite."

Mideast Talks Oppossd

JUENEE TR TR TR e b LT T SRR [ N

WASH, POST-(Wires)-Feres met for two hours with Premier Bettino Craxi and said
+ they both "absolutely rejected" an international peace conference on the Middle East,

e certacaemn:
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rince Bandar, flew to Dn.l;cul this weekend in an efforc

to per e Ansad to play a less obatructionist role in the Mideast peace pro-
cess.Ifl vas a direct outgrowth of a klong series of discussions here between
Fahd top Administration officialgbandar will attempt to pass along Saudi

new perception that the US prepared to take a more active role as
a "parther" in the peace process and not just pass along messages from the
parties.

ed

, Was seen in Paraguay as recently as 198Y working
, according to officials of a leading center for the study of
t. Rabb1i Marvin Hier, dean of the Somon Wiesenthal Center here,
a US Senate committee Tuesday of informarion recently acquired
from aragusyan drug dealers that represents the latest account of the
wvher ts and activities of che fugitive death~camp dector,
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Rep. Hamilton ﬂlkl.d' about U.S5, ldwid
initiatives, including the Middle East. Eﬁ:ltz :-m:::::;

succinctly that ‘“great patience (is) needed."® Rep. Yat
inquired about human rights violation in the U.H..B.I?i? and f::
‘ role human rights will play in future U.S.-Soviet talks.

. Shultz assured the Members stating, "You can be sure it will
‘ coma up,*
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(2) The "¥ood for Progress” initiative recently anncunced
by tHUggresident is also targeted at achieving policy reform
but execlu ly in the agricultural sector. This initiag Ve
-uuul.d use fooc d in strategically important Africangffountries
to promote raform he key agricultural sector ressing
market lpptn;cﬁnn in ag ultural pricing, ® ting, and the
supply and distribution of {ilizer, sqgff® and cther
lq:iculiurll inputs. One of theWgy of the initiative is to
supply American food to reform-miglfle@fgountries on a multi-year
basis. The sale of the commgffities on tN local economies
would provide resources the governments use in supplying

needed incentives angfinputs to the farmers whi easing the

.effects on urbangfOnsumers of moving toward a markeWpgconomy.

The details g this proposal, including funding levels 3

sour ¥ill be transmitted to the Congress shortly.
Near East and South Asia

Uu; of the most important foreign policy goals of this
Administration is to help achieve a lasting peace between
Israsl and its Arab neighbors. There are no quick and easy
solutions for peace in the Middle Bast, but our assistance
plays a crucial role in furthering the peace process. 1Israel
and Egypt remain our principal partners in the quest for peace,

and these two nations would be the largest recipients of our

YA
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p:np;l-i?fﬁl.iqﬁlllllltlncl for Fiscal Year 1986. Our econcmic
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and military assistance programs IE- needed to strengthen
Jordan's security and economy, both of which are vital to
enable Jordan to confront the risks involved in playing a
significant role in the peace process. Our relaticnships with
Saudi Arabia and the Arab Gulf States are important elements in
our efforts to advance the peace process and, as I will mention

later, to protect our interests in the Persian Gulf.

The United States has a commitment to Israel's security
extending over three decades. Our security assistance proposal
aims to easing the onerocus burden Israel shoulders in meeting
its defense needs. The Fiscal Year 1986 Foreign Military Sales
(FMS) pranll will enable Israel to maintain a qualitative
military edge over potential adversaries in the region.

Further progress towards peace depends in part on Israel having
sufficient confidence in its ability te withstand external
threats but alsoc confidence in U.5. support and assistance.

For th-ti reascns, we ar; recomnending a significant increase

in Poreign Military Sales on a grant basis for Israel.

The U.8. and Israeli governments agreed last October to
establish a Joint Economic Davelopment Group to review economic
developments in Israel, the role of U.S. assistance in support

of the Israeli adjustment program, and Israeli longer-term

yrs
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At a meeting in December, Israeli

gnv-rnll*t.nlltcillu presented the annual White Paper cutlining
Israelil +¢=nnl1= objectives and assistance requirements for the
remainder of this fiscal year and for FY 1986.

Our security assistance is a reflection of the U.S.
cmitlclit to Israel's security and economic well-being.
In ndditi?n. we have indicated our willingness to provide
uv:l.i::li:l»l.'l!1 ry assistance in support of a comprehensive Israeli
economic prograsm that &;aln effectively with the fundamental
imbalances in the Israeli economy. Without such a reform
program, however, additional U.S. assistance would not resolve
‘ Israel's economic problems but merely help perpetuate them..
Moreover, without economic adjuatment Israel will become even
more dependent on U.S. assistance in the future. Our objective
iz to seige the window of opportunity provided by greater
I-rillt und-rltlnding of the problems of their econocmy. Tha
Israeli g?vi:nlint has made some considerable progress to date
in d-vnlbping an adjustment program. But further progress is
necessary if their program is to put Israel énck on the path of
economic Realth and additicnal U.S. assistance is to serve a
useful purpose. Accordingly, the Administration intends to
hold up-nltn: the time being the amount and form of ESF which
we will be requesting from the Congress pending further
dilﬂullfn;l with Israel and further evolution of its

-tlb111;-41¢n program.
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ouridiscussions will continue to focus not only on short
term stdbilization measures, but also on Israel's longer range
development objectivas so that Israeli citizens can have
confiad 5 e in a brighter, more prosparous future. We agreed
during Prime Minister Peres' visit last October to work
toget to promote foreign investment in Israel, particularly
in the igh technology area whers Israel has a comparative
advantage. Both governments are examining existing programs
and fr works which might help to improve Israel's investment
climatel and attract venture capital from abroad. It is clear
that 1ﬁ Iarel's case -- as in other countries -- mobilizing
hoth domestic and foreign venture capital depends on an
atmosphere that encourages private enterprise, appropriate tax
structures and market pricing policies. Private sector
{nitiatives hold the greatest promise for helping Israel
achieve its development goals, and we are encouraged by the
interest that has been generated in both countries. Our real
object! is to support Israel's own efforts to seize the
uppcrt:lpi.ty to establish the fundamental conditions for
-conulie growth in an age of riew technology.

|

m Camp David accords and the Egyptian-Israeli peace
t:--tyir-lnln the cornerstone of our Middle Fast peace policy.
Egypt *.- demonstrated its firm commitment to those

accomplishments by repeatedly refusing to disavow them as a

1k
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resuming its historic leadership role in the Arab

Our assistance helps ensure that Egypt will remain

nough to continue to resist the pressures of radical

ich seak to undo what has bBeen achieved. Egypt

an important force for moderation and stability not

the Middle East but also in Africa, where it plays an

t role in helping African states deter Libyan

ism. Egypt's ability to continue this deterrent rcle .
heavily on our assistance. The FY 1986 Foreign

Sales Program has been increased to enable Egypt to ‘
replacing cbsolete Soviet aquipment and remain a

deterrent force in the region. "

er major U.S5. interest in the Middle EBast is to

free world acceas to the vital oil supplies of the

Gulf now and in the future. The Persian Gulf countries

over 25% of the free world's oil supply. Through our . ‘

e, we help to improve the security of our friends in

this arfa. Oman is cooperating closely with ‘the U.S. toward
our n gual of -lintniﬁing security and stability in that
vital and freedom of nnvigati;n through the Strait of

| Hormug:{Oman's agreement to permit access to its facilities

| reapras ts a key asset for the U.S. Central Command. Although
not recipients of U.S. financial assistance. the other Gulf
atates Saudi Arabia, as members with Oman in the Gulf

e
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ion Council, have shown the will and the ability to

di!.nd. hemselves against encroachment of the Iran-Iraq war.

The nistration is embarking on a comprehensive review of
our sedurity interests and strategy in the area, focusing on
how ousd varicus programs in the security field complement
oureffgrts in the peace process and contribute to the general
stabil y of the region.

In rth Africa we have longstanding and close
relatiohships with Morocco and Tunisia as firm friends aqd
strategically located geo-political partners. Morocco, with
whom have transit and exercise agreements, and Tunisia are
both ing difficult economic circumstances. Our assistance
programj in Morocco, in concert with other donors, is designed
to helpi the Moroccan Government as it implements necessary
econom reforms. We have expressed to the Government of
Moroccojour disappointment over the unwelcome development of
the Li -Morocco treaty of August 1984. Qadhafi's aggression
againstineighboring states and his undiminished support of
terrori

m and subversion worldwide are continuing causes of

concern We have registered these concerns with the Moroccans

thea that we discount the possibility that association

mic and political rationale for this assistance to

enainse; indeed it is stronger.

Y
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COLUMNS

*#WASH, POST-Philip Geyelir="The Mideast: Something New" Something new seema to
have been added to the administration's approach to the Middle East. A
reneved energy and a 2 ring of priorities. The Arab-Iaraeli-Palestinian
conflict is back where il‘:«t.lnngl'# on the front burner, never mind the old Is-
raeli arguments for coeld¥mg it. Us policy seems grounded on the proposition
that Islamic extremism ¥ the Palestinian conflict are intertwined. Recent
developments offer intesegting evidence of a second-term turnabout,

mmm:.

Vulnerabls mmgﬂ; Gets Its Bomb Shelrers Ready Again

WASH. POST-Walsh-Haim Bitton -(Kiryat Shemona) director of security in this -
city has been preparing for the Israeli withdrawal for six months.He and others
are preparing-fosjaaaihle future attacks.

Gemayel, In 8 ! ‘Resistance’
WASH. POST- am%-Gemayel and Karami praised the "national resistance"
fighters whose att#®%s helped pressure Iarael into leaving, Gemayel, whoae

fellow Lebanese Chrisctaus had once been allies of Israel, praised the "noble,

heroic national registamce" that ha siad "became the uy:bnl of Lebanese unity
and liberatiom,"”

=

WASH. M-W. to have sent Christmas cards from Portugal

to friends in agiay -mnntly as 1980 and seems able to move about in
Paraguay, Sem. Alf -D'Amato (R.N.Y.) said yesterday."The information
does indicate he lef uay,” D'Amato said, adding that Mengele "has the
ability to I:ml in and ‘S8t of Paraguay."
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BEaturday, Felhruss=y 9 - Monday, February 1€, 1267

e

Saturdav, Februerv 9

1:50p dpt NaT T4 846 |

Sundzy, Felyruary 10

91002 ary ROME

-

overniqut: Ambaselatorl Palace Aotsl
70 via vittorio Veneto
001l 396 47 2E 31

Monday, Fehrusey 11 . g - -

dpt REOHE VIR Rir Forece
Arr Fhertoum -l
meet w/President Gaafar Nimeiri

w e e e e ' -

Cvaernight:; Khartoum

Tuesfay, February 12
€:00e dpet FEhareoum wia Air Force

9:00a arr hddis Ababa k 3
"overnight: Addls Absba Hilton .
g tel. 448400 !

Wndngsdav, Februarv 13

T130a €pt Addiz wia chartered aircratft (30 seat Stol airczaft)
9:30 arr Gonder (tour Falasha villagex)
i ookt ST fawl RTINS

overnight: Goha Hotel, Gondes

Thureday, Februarv 14

?:30a dpt Gonder :
9:00a arr Makelle
visit feeding/relief sltes
4:00 meeting w/Chalrman Mengistu
Adis
7:30; dinner w/Charge bavid Xorn, Ethiopiay
officials

"

Fridav, Fehruary
E:00= gdpt Addis wia Alr Porce
8130 arr Nairchi

: Foate Tov o1} 4oe Firrec

=




Yridayv, February 15, 198%

% - =,

Vi=it Kawangware Project and Dapndora w/Mary Adiedo Foumu

Feuben Jehne=on and Altrena Murkueria (Tel, 233-6678) '

Family Plasning International Aasistonce ot
overnight: Iatercontinantal, City Hall Way, tel. 33 £53 t} e
ga=u=dav, Pebruarv 16, 1965 .

B:90a &=t NATEOET wvia ARir Force Plane

MCON  arT TEL Aviv- 1@ W A

‘:
Bondav, Pebrusrv 18, 1985
©9:10a dpt TEL AVIV TW 801

2:05p arr JFE (stops in Paris en route)

4:110p dpt JFK TW 749
£:1% arr KaT

»
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GUIDELINES WOR ACTION ON PAMYLY REUNIPICATION

BACKBROUND = Ses enclosesd background paper, talking points, trip reports from
Reprssentatives Wolpe and Ackersman, and carrespondencs Detwden
hepresentative Wolpe, Gozshu Wolde and the State Department.

CBJECTIVE - To reach ano agréeement €0 dllow Ethloplan Jews to be rednlted with
their families in Imrael (see apeciflc ebYedrtlves In enclosed
bagkground paper).

* :
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FAMILY REUNIFICATION OF ETHIOPIAN JEWS ——— F"; é)
Fu }

Background

while over 13,000 Ethiopian Jews are now in Israsl, 2t least 4,000 are believad
e be stranded in refugee camps in the Suedao, and 7,000<10,000 remein in
Ethiopia. Most of the latter group are women, children, slderly wen, and the
infirm who ate not phyasically fLit to make the dangerous and extremcly arducus
overland journey by foot to Budan. Most of those= Jews still in Ethiopia have
relatives in Ysrael and virtuslly all of them wish to leave Ethiopia to be
reunited with thely families.

The Ethioplan government has tcaditionally refused to recognize a riqgnt of
anlgration for any Ethiloplan citizens And has treated the desire to énlgratce as
a4 arfront and an expresgion of disleyalty. FPeople apprehended while trying toc
leave the country illegally are often harshly treated. In practlicoe, of gourse,
hundreds of thousands of Pthiopiang have left the country to escape political
oppression and starvation but, legally speaking, emigraticon is staill
prohibited.

In the last couple of years, several efforta have been made to secure the
government's agreement to allow Ethiopian Jewe to leave the country to rTejoin
family members in larael. Rep. Howard Wolpe met with Forelgn Minister Goahu
Wolde In 1953 and =zecured hie oral agresmont to allow designated Ethioplan Jew:
to leave for Israel. Wolpe subsegquently passed to Goshu a list of names of
fehioplan Jews seaking reunification with their familigs in Israel. Goshu said
if these people would travel from their Gondar villages to the capital, Addis
kbaba (a 250 mile dourney which regquires an authorizad travel permit), they
could apply for exit parmits to leave the country for Israsl, This process was
never tried 4B DO ONE WiE @Ver appointed withiln Ethiopia to coordinace and
supervise either the mevement of Ethlopian Jaws from Gondar to Addis and the
proce@sing of their paperz in Addia (gae Family Reunifigation Objectives).

‘Objectives

1= To secure Agresment in principle {(and in writing if posalble) from the
Ethiopian government — Aif poasible from Chajirman Mengistu himself == to
allow Ethiopian Jews to leave the country to he reunited with thair”
families in Isrsel.

2. To secure asthorization For the appeintment of two people mutually agroad
upch by Senator DeConcini and For. Minister Goshu Wolde (one per=zon each to
be proposed by the Benator and the For. Minlster) who would organize,
facilitatm, and oversee tha proceas whereby Ethicpian Jews ¢an apply in
Addis for emigration (on the grounds of family reunification).

3. To securs permite  for the Ethioplan Jews to travel from Gondar to Afdis
where they will apply for exit permite to leave the country.

4. To cbtain the names of those Ethiopian government oFficials with whom
Senator Deoncini will correspond on this isasue upén hls return te the U5

5., To assure Gashu Wolde that the perasn who Senater DeConcini appolnte to
coordinate the Family reunificetion process will begin working a:

3

a=

poBElble and that they will provids an up=-to=date list of
and thell relacives in Ieracel.

"

Je in Ethiopia

€. To ensure that the Btate bepesriment and the American Embagsy n Addis ababo

tol)le | c ¢ . i i 1 Ethic
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Talkinog Points 1

—— I have come to Ethiopia, in part, to follow up on a matter which several
Mesberg of Congress have raised in tha pasc - the reunification ot Ethiapian
Jewizsh familiesa.

— W@ arc concerned about the fact that several thousand Jews in Ethicpia ave
seperated from their families — husbands from wives, 4nd parents from Shildren
— mow outside of Ethicpia. Thoy seek only to be allowed to oxcrcise the
urniversally recognized right of family reunification. This could ba done
cuietly and at no cost to the Ethiopian government.

~- Thie is a humaattarian issue of yreat concern to many Membars of Condrass,
Anong others, Congressman Wolpe, Chairman of the House Africa Subvonmlttes, and
fongresazan Gary Ackerman have discussed it with you before. ¥Frankly, it is
difficulit for kmericsn legislatoras to understand why, at & Lima Whan Ws arse
providing massive aszistance to alleviate potentlal starvation for millions of
Ethicpiang, the Bthiopian government im reluctant to make & dimple humapniturian
gesture to relieve the personal suffering of & few thousand pecple who hawe
been geparated froin thelr families.

== A% you know, legislation i= now being &ought in Congre=s to provide several
hundred million dollars worth of famine rellef for Ethiopia over the next yaar,
Thege efforte are encountering considerable resistance begause nf Taoent
Yeporte — Erué of not == about diversion of foad, interference with
dizeribution of food te starving people, and a varlety of other human rights
problems.

-= The efforty of the friends of Ethinpia to autheorize a genergus tamine
reliaf program, and to overcome these Congressional misgivings, wonld be
greatly halpad if I conld report privately to influantial Membere of Congress
that the Ethliopian government was taking a humane and forthcoming position on
"the issue of the reunificactien of Jewish families.

—— What we seek is a =et of erderly and recognized procedures throngh which

all Fthicpiana who have close relativea in Israel can apply for permissivn teo
leave the country and be reunited with their families, Once the presence of
cloge reletives in Israecl 12 eonfirmed, I would hope that the hnecessary
documentation would be provided And departure would be permitted in short order
with & minimum of ubstacles, We would hepe that this procedure could be open
to all rhose Erthioplan Jews who wish to rejoln their families abroad,

== T¢ epsure that a family rfeunification program 15 run amookhly, It wouwld ba
nectessaAry to appoint twa coordinators to assis=t those Jews who want to leave
the country, These facilitators would be mutoally agresd upan by Scnator
DeConcini and Forelgn Minister Goshu Wolde. They would be stationad in Addis
Ababa in order to maintalin lisson with your government, They would halp Jews
to obtaln the nécessary permits and make fravel arrangemente. These
facllitarors could be mithes Ethicplan or non-Ethiopian.

== I ¥ill zavise the Amevican Enbassy in Addir Abaha o
will agr the Charge d'Affadres to atay in Elose contac
Minieter concerning implementatien of any agreamant.
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n lnd. 1980, 67, Asian 1980,
S (619
246,843 [ 2855)

I '.‘{_.,*J‘:.: |'I]-!‘|' ]
418642 (56TE)
295,602 {405%)

1. Total

1. 1908, Phoenix: home, Phoenix: 1. of

FR, 1937-67; Phoenix City Cncl., 1949

Repub. nominee for Pres,

IS,

374-2235, Also 5429 Fed. Bldg., Phoenix
d Suite 7-C, Fed. Bldg., Tucson 85701,

ervices (3d). Subcommittees: Tactical I

rateric and Theatre Nuclear Forees: Pre-

pd Transportarion (2d}. Subcommittess:
jons; Science, Technology and Space.

rclian Affairs (2d)

wedligence (Chairman),

| MNAB N5l NTL  ACA  ACL
100 B6 63 10 a1
59 Q5 92
[ o 5 a5 B9
AGN 111 Cut Socl Iner Defns FOR
[2) Income Tax Indexing
FOR 13 Lim Spdg 219 GNP FOR
AGN 14} Incr Wndlll Prof Tax -
[5) Chrystr Loan Crntee
432,371 {5055 (5049.992)
422972 (499) (52,073.232)
140,765 (1005%)
320396 (SROE) ($304.042)
229,523 (425) (5129 260}

¢ Sen. Dennis Di:f'un::i&';t

Group Hatings

ARIZONA 37

D) Elected 1976, seat up [982; b. May &, 1937, Tucson; home, Tucson; U, of

Anz., B.A. 1959, LL.B. 1963

Career Army Adjutant General Corps, 1958-6{; Practicing atty.,
[963-63, 1968-73; Special Counsel, Admin. Asst. to Gov. Samuel
P. Goddard, 1965-67; Pima Co, Atty., 1973-76.

Chfices 3230 DSOB, 202-224-45321. Also Anz. Bank Bldg, 101 N
Ist St., Suite 1634, Phoenix E5003, 602-261-6756, and 301 W,
Congress, Tucson 85701, 602-792-681|

Committees Appropriations (13th). Subcommittess: Foreign
Operations; Intenor; State, Justice, Commerce, and the Judiciary;
Ireasury, Postal Senvice, and General Government,

Judiciary (6th). Subcommittess: Constitution; Immigration and
Refugee Policy,

Veterans' Affairs (4th). Select Commirtee on Indian Affairs (3d).

ADA COPE PC LCY CFa RPN NAB NS NTU ACA ACU

[ R0 BT 67 23 34 20 — 46 &l 40 39 30
197 26 42 46 38 - - 33 6 47
1978 15 58 55 43 0 &0 64 40 27 k) 1B
Kev Votes
[y Draft Regisin § FOR  6) Fair Housng Cloture FOR 1) Cut Socl Incr Defns AGN
2)Ban % to Nicrgua FOR  7)Ban § Rape Abortns  FOR 12} Income Tax Indexing FOR
1) Dlay MX Missile AGN  8)Cap on Food Stmp § FOR  13})Lim Spdg 21% GNP AGN
4 Nuelr Mortonium  FOR - 9)New US Dep Edcatn FOR  14) Incr Wndfll Prof Tax FOR
71 Adnska Lands Bill FOR 10) Cut OSHA Inspetns FOR 15yChryvsle Loan Grotee AGN
Election Results
1976 general Dennis DeConcim (D) .......... an0. 33 (34%) ($397.403)

Sam Steiper (R). . ...... e 121,236 (43%%) {8679, 384)
1976 primary Dennis DeConcini (D) voevvneaqs 121,423  (53%)

Carolyn Wamner (DM . ........... 716812 (32%)

Wade Church (D) ivviviivean . Ja2a6 (159
1970 peneral Paul Faanin (R)Y . oovein e aness 228,284  (56%)

Sam Grossman (D) . ovvvvecneens [T9512  (445)

GOVERNOR

Giov, Bruce E, Babbitt (1)) Elected 1978, term expires Jan.

1983; b, June 27, 1938, Flagaaff: Notre
Dame L., B.5., Marshall Scholar, U, of Newcastle, England, M. 5.
1963, Harvard L., 1.1 1965

Career Spec. Asst, 1o the Dir, of VISTA, 1965-67; Practicing
atty., 1967-74: Auy. Gen. of Arz., 1974-78

Cifices Capitel West Wing, 9th flr., Phoenix 85007, 602-2554331,
Election Results

|97 gen. Bruce E. Babbit (I ...... 282,605 (529}
Evan Mecham (R} ........ 241,093 (450%)
1978 prim. Bruce E. Babbitt (D) ...... 108548 (7750
Oneother (D) ......... 32,785 (235%)
974 gen Raul H. Castro (D) vovvuo. 278375 (50%)
Russ Williams (B) ........ 273,674 (S09%)







238 CRANSTON / DODD

SEN. ALAN CRANSTON (D CA)
Senate Minority Whip
Committee on Banking, Housing & Urban
Affairs
Subcommittes on Economic Policy
Subcommittee on Financial Institutions
Subcommittes on Housing & Urban
Affairs
Subcommittee on Rural Housing &
Development
Committes on Foreign Relations
Subcommittes on Arms Control, Oceans &
International Operations & Environmant
Subcommittes on East Asian & Pacific
Affairs
Subcommittes on Western Hemisphera
Affairs
Committee on Vetearans' Affairs,
Ranking Minority Member

SEN. ALFONSE M. D'AMATO
Committee on Appropriations
Subcommittea on Defense
Subcommittea on Foreign Operations
Subcommittee on HUD—=Independent
Agencies
Subcommittee on Legisiative Branch
Subcommittee on Transportation
Committee on Banking. Housing & Urban
Affairs
Subcommittea on Consumer Affairs
Subcommittes on Financial Institutions
Subcommittee on Housing & Urban
Affairs
Subcommittee on Securities, Chairman
Committee on Small Business
Subcommities on Family Farm
Subcommittee on Urban & Rural Economic
Developmant, Chairman
Joint Economic Committee
Subcommitiee on Economic Goals &
Intergovernmantal Policy
Subcommittee on Investment, Jobs
& Prices

(R NY)

SEN. JOHN C. DANFORTH (R MO}
Committes on Commerce, Science &
Transportation
Subcommittes on Aviation
Subcommittee on Consumaer
Subcommittee on Surface Transporiation,
Chairman
Committee on Finance
Subcommittee on International Trade,
Chairman
Subcommitiee on Social Security & Income
Maintenance Programs
Subcommittea on Taxation & Debt
Management
Committee on Governmental Affairs
Subcommittes on Energy, Nuclear Prolifer-
ation and Government Processes

Subcommittee on Information Management

& Regulatory Affairs, Chairman

Subcommittee on Oversight of Government

Managemeant

CONGRESSIONAL STAFF DIRECTORY

@en. DENNIS DECONCIND (D AZ)

ommitiee on Appropriations
Subcommittee on Commerce, Justice, State
& the Judiciary
Subcommittee on Foreign Operations
Subcommittes on Intarior
Subcommirttes on Treasury, Postal Service
B General Governmeant
Committee on the Judiciary
Subcommittee on Constitution
Subcommittee on Courts
Subcommittes on Patents, Copyrights &
Trademarks
Committee on Rules & Administration
Committee on Veterans® Affairs
Select Committee on Indian Affairs
Joint Committee on the Library

SEN. JEREMIAH DENTON
Committee on the Judiciary
Subcommittes on Juvenila Justice
Subcommittea on Security & Terrorism,
Chairman )
Subcommittee on Separation of Powers
Committes on Labor & Human Resources
Subcommittes on Aging
Subcommittee on Family & Human Services,
Chairman
Subcommittee on Education, Arts &
Humanities
Subcommittes on Labor
Committee on Veterans® Affairs

(R AL

SEN. ALAN J. DIXON (D IL)
Committee on Agriculture, Nutrition &
Forestry
Subcommittes on Agricultural Production,
Marketing & Stabilization of Prices
Subcommittes on Foreign
Agricultural Policy
Subcommittee on Nutrition
Committee on Armed Services
Subcommittes on Preparedness
Subcommittee on Manpower & Personnel
Subcommittes on Tactical Warfare
Committee on Banking, Housing & Urban
Affairs
Subcommittee on Consumer Affairs
Subcommittee on Financial Institutions
Subcommittes on Intemational Finance
Subcommittee on Securities
Committes on Small Business i
Subcommittes on Urban & Rural Economic
Development

SEN. CHRISTOPHER J. DODD (D CT)
Committes on Banking, Housing & Urban
Affairs

Subcommittes on Consumer Affairs
Subcommittes on Economic Policy
Subcommittes on Securities

Committee on Foreign Relations
Subcommittee on African Affairs
Subcommittee on Intl. Economic Policy

Subcommittee on Western Hemisphere Afrs. 2

Y GENATORS” COMMITTEES

‘Committes on Labor & Huma
Subcommittee on Family & H
Subcommittes on Education,
| Humanities

. Special Committes on Aging

it

SEN. ROBERT J. DOLE (R K.
' Committes on Agricultura, N
¢ Forestry
Subcommittes on Agricuttura

Marketing & Stabilization of
Subcommittae on Foreign Ag
. Sybcommittee on Nutrition,
Committea on Finance, Chai
Suboommittee on Health
Subcommittee on Overs)

Revenue Service
Subcommittee on Social Sec
= Maintenance Programs
Committes on the Judiciary
Subcommittee on Courts, C
Subcommittea on Criminal L
Subcommitiea on Patents, C

B Trademarks
Committee on Rules & Admi
- Joint Committee on Taxation

SEN. PETE V. DOMENICI (
B Committee on Appropriatio
. Subcommittee on District of
¢ Subcommitiee on Energy &
s Development (Public Work
» Subcommittee on HUD—Ind

Agancies
Subcommittes on Labor, He
§"  Sarvices & Education
Committee on the Budget. C
" Committee on Energy & Na
Subcommittes on Energy Re
§ Subcommittee on Energy Re
Development, Chairman
i Subcommittes on Pub n
i Water
- Committes on Environment
2 Subcommittee on Nuclear R
& Subcommites on Regional

Development
Subcomminee on Water Re
. Special Committee on Aging

. SEN. DAVE DURENBERGER
mittee on Environment

Subcommittes on Environm
I Subcommittee on Toxic Sub
Environmental Oversight, C
" Subcommittee on Water Re
. _Committes on Finance
& Subcommittee on Energy &
Taxation
* Subcommittes on Health, Ch
" Subcommittee on Social Sec
" Maintenance Programs

Committee on Governmental
Subcommittee on Energy, N

Proliferation & Government
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ity Whip's office, 5-229in
. Senate sarvice, Decem-
te, Decamber 2, 1980,
Ethics Committee. Born
na State College, Univ. of
Wil servica in U.S. Army
prema Court. Practicing
1961-68. U.5. Attornay,
56-58; Asst. to Secretary
8. Married. Episcopalian.
907-271-5915, Fairbanks
98802 Acom 403, Fed.
030), dial 307-283-5808.
k 99615: Room 2, Harbor-
dial 907-443-2842

n office 317 SHOB, dial
March 28, 1933 in Seattle,
aconomics, 1953-565, U.S,
ommissioner of Economic
use of Rep., 1970, Author
5: Pioneers of Alaska; Natl.
. Married. Roman Catholic.
, dial 907-271-3735. Fair-
eau 99802: Federal Bidg.,
3-5B08. Ketchikan 99901:
486-5407 Mome 99762:

, Bethel, College, Cordova,
neau, Kenal, Ketchikan, Ko-
Idez, Wasilta and Wrangell

331 RHOB, dial 226-5765.
eridian, Calif. Chico State
school, 1960-69. Licensad
Mavyor, four years; Alaska
an. DISTRICT OFFICES—
99701: Federal Bldg., 101
deral Bldg.. (Box 1247), dial

n office, 353 SROB, dial
.3, 1969 1o Jan. 3, 1987.
didate for President, 1964.
iv. of Arizona, 1928. WWII
ona Matl. Guard, 1946-52;
asent; pres. 1937-63; now
ung Man Award by Phoenix
iety. Married. Episcopal-
A80 E. Camelback Road, dial
g5, dial 602-629-6334

STATE DELEGATIONS ARIZONA 7

[D AZ) of Tueson. Washington office, 328 SHOB, dial 224-4521.

enate service January 3, 1977 to January 3, 1989, Born May 8, 1937 in Tucson. University of
Arizona, B.A., political science, 1959, Univ, of Arizona Law Schoel, LL.B., 1963. U.5. Army svc.
in Adjutant Gen. Corps, 1959-80; USAR, 1960-67. Admitted to Arizona Bar, 1983, Practicing
attornay in Tucson, 1963 —. Special counsel to Govarnor, 1965; admin. asst, to Gov., 1965-67.
Pima County Attorney, 1973-76. Administrator, Ariz. Drug Contrel Dist., 1975. Married. Roman
Catholic. STATE OFFICES— Mesa 85201 Suite 315, 20 E. Main, dial 602-261-4998. Phoenix
85003: Suie 2860, Arzona Bank Bidg., 101 North First Ave., dial 602-261-6766. Tucson B5701:
Suwite 1540, 33 North Stone, dial 02-629-6831

[Dam.—2; Fsp. —3] HOUSE OF REPRESENTATIVES

FIRST DISTRICT ARIZONA — CITIES: Chandler, Dreamland-Velda Rose, Gilbert, Guadaloupe,
Mesa, Phoenix (part), Scottsdale (part), Sun Lakes, Tempe and Williams AFB. COUNTY: Maricopa
(part). Dist. pop. ('82) 543,747

REP JOHN McCAIN (R AZ—1) of Tempe. Washington office, 1123 LHOB, dial 225-2635,
Housa service, January 3, 1983 to present. Bormn Aug. 29, 1936 in Canal Zone, Panama. U.5.
MNaval Acad., 1958, B.S. Pilot, U.S. Navy; POW in Hanoi, 1967-73; Capt. (ret.); Silver Star, Lagion
of Merit, Purple Heart, Distinguished Flying Cross. Natl. War Coll., 1873-74. Married. Episcopal-
ian. DISTRICT OFFICES— Masa 85202 Suite 151, 1266 W. Baseline Rd.. dial 602-897-0897
Tempe B5281; Suite 201, 411 5. Mill Ave., dial 602-261-3181

SECOND DISTRICT ARIZONA — CITIES: Ajo, Gila Bend, Marana |part), Mogales, Phoenix
{part), Sacaton, San Luis, Sells. Somerton, South Tucson, Tolleson {part), Tucsan {part), Tucson
Estates and Yuma (part), COUNTIES (5): Maricopa (part), Pirna (part), Pinal {part}, Santa Cruz (part)
and Yuma, Dist. pop. ('82) 543,187

REP. MORRIS K. UDALL (D AZ—2} of Tucson, Washington office, 235 CHOB, dial 225-4065.
House service May 2, 1961 to present. Chairman, House Committes on Interior and Insular
Affairs; Vice Chairman, House Post Office and Civil Service Committes. Born June 15, 1922 in St.
Johns. Univ. of Ariz., LL.B. {with distinction), 1948, Phi Beta Kappa, Phi Delta Phi. WWiIl service in
U.S. Army Air Corps, 1942-46; Capt., USAAF, Pacific Theater, 1948, Admitted to Arizona Bar,
1843. Professional basketball player, Denver Nuggets, 1948-49. Practicing attorney, 1949-61.
Pima County Attarnay, 1863-64; Chief Deputy, 1950-52, Founder of the Bank of Tucson, 1949,
Co-founder, Cataling Savings & Loan Assn., 1961, Chairman, Arizona Committea for Modern
Courts, 19680. Author: Arizona Law of Evidence, 1960; Education of a Congressman, 1872; co-
authar, The Job of the Congressman, 1966. Married. Church of Jasus Christ of Latter-day-Saints.
DISTRICT OFFICES— Phoenix B5004: Suite 103, 1419 M. 3rd St., dial B02-261-3018. Tucson
B5705: 200 MNorth Main 51., dial 602-629-5404,

THIRD DISTRICT ARIZONA — CITIES: Avondale, Bagaad, Buckeye, Bullhead City-Riviera,
Cashion, Chino Valley. Clarkdale, Cononwood, El Mirage, Flagstaff, Glendale, Goodyear, Kingman,
Lake Havasu City, Litchfield Park, Luke AFB, Page, Parker, Peoria, Phoenix (part], Prescott, Prescott
Valley, Sedana, Sun City, Sun City Wast, Surpnsa, Tolleson (part), Tuba City, Wickenburg, Williams
and Youngtown., COUNTIES (5): Cocomino, La Paz, Mancopa {part), Mohave, Yavapa and Yuma
tpart), Dist. pop. {'82) 544 870

REP. BOB STUMP (R AZ—3) of Telleson. Washington office, 211 CHOB, dial 225-4576, House
service, January 3, 1977 to present. Born April 4, 1927 in Phoenix, Arizona State Univ., B.S.,
agronomy, 1951. Daelta Chi. WWII service in U.S. Navy, 1943-46. Farmer, cotton and grain.
Arizona State Rep, 1959-67. Arizona State Senator, 1967-76; president of Arizona State Senate,
18975-76. Seventh-day Adventist. DISTRICT OFFICE— Phoenix B5026: Room 5001, Federal
Building, dial 802-261-6923

FOURTH DISTRICT ARIZONA — CITIES; Cave Creak, Cantral Heights-Midland City, Chinle,
Claypool, Eagar {part), Ft. Defiance, Fountain Hills, Globe, Holbrook, Kayenta, Miami, Paradise Valley,
Payson, Phoanix (part), Pinetop, 5t. Johns, San Carlos, Scottsdaie (part), Show Low, Snowflake,
Taylor, Whiteriver, Window Rock and Winslow, COUNTIES (6): Apache (part), Gila, Graham {part),
Maricopa (part), Navajo and Pinal {part), Dist. pop. ('82) 543,493
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DENNIS DECONCINI
ARIZOMA

Rnited Dtates Denate

WASHINGTON, DC 20510
February 25, 1985

His Excellency Shimon Peres
Prime Minister
Enesset & (m
Jerusalem, Israel =

Dear Prime Minister Peres:

Thank you for t£k1 ime from your busy schedule to meet
with us on February 17th. I am very grateful to have had this
opportunity to shate some important views both on the economy
and defense of the|lnation of Israel and to discuss other issues
concerning the Middle East as well,

I am most apprgciative of the efforts you are making to
resettle the Falashas.

Please be assurLd that I will continue to work with our good
friend and ally, Israel.

My very best wishes.
Sincerely,
DENNIS DeCONCINI
United States Senator

DDC/ 1N .
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Jerusalem February 15, 1985.

Dear Mr. Secretary,

Thank you for your letter of February 13, 1985 and the
kind words therein. [ was particularly gratified by your appreciation of
our efforts, and value your continued friendly advice. I would like to
point out, however, that in addition to the various dimensions of our
policy that were enumerated in your letter, a most significant precedent
was in the first violation of the principle of automatic index compensation.
For the months of December 1984, January and February 1985 this amounts to a
voluntary agreement to forgo 40% of the now projected 24% indexed cost of
1iving increase. It is our intention to proceed with this gradual process
of reducing the index compensation. In so doing, it is imperative that we
do not lose public confidence acquired during the period of the first

agreesent.

We share your concern with the inflationary effect of
budget deficits. Yet, while the budget cuts decided upon may appear to roll
back the overspending to the approved FY 84/85 level, the actual cut in
government expenditures (G) brings this -- inflation relevant -- portion of
the budget well under the approved FY 84/85 level. As the portion of the
budget devoted to repayment of debt and services exceeds last year's levels
by some $300 willion, government expenditures will fall by some $400 million
as compared with the approved FY 84/85 levels. In sum, the total cut, as
compared with last year's actual expenditures amount to $2.2 billioen,
representing a $400 million reduction in budget deficit. This represents a
40% reduction in the demand - generating budget deficit (from about
$1 billion to $600 million). is level does not seem to justify further
drastic measures as these may cause serious socio-economic dislocations, and
may render the entire program unsustainable. This judgement is also based
on our determination to pursue a similar course in subsequent fiscal years.

/2.

The Honorable

George P. Shultz
Secretary of State
Washington

United States of America
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Qur decisions concerning the adequate procedure for
exchange rate adjustments is based on accumulated evidence whereby
substantial sudden devaluations cause uncontrollable price rises. On
the other hand gradual adjustments sustained over time will establish an
adequate rate of exchange without causing drastic price rises.

1 am also pleased to inform you that our commitment
to institutional reform is to be implemented in the very near future.
Legislation ensuring greater budget discipline will be up for Knesset
approval in a few days. The legislative acts required to assure both
the independence of the Bank of Israel and a less accommodating monetary
policy are nearing completion as well.

Your commitment to the simultaneous need to focus on
our development objectives -- echoing President Reagan's generous statement
at the conclusion of our meeting last October -- is particularly gratifying.
Indeed, it is the promise of a ray of hope that unites our people in their
support for present harsh economic measures.

Finally, we are in complete agreement that the
prevention of capital flight is urgent and imperative if we are to avoid
serious difficulties as well as counterproductive additional taxes and
restrictions on imports. Such measures can be avoided if we are successful
-~ 25 we trust we will be -- in the two relevant areas:

1. The implementation of the budget cut decided upon; the reduction in
personal income and the gradual exchange-rate adjustments will result
in reduced private and public demand (durable goods included) and more
expansive foreign currency, thus constituting a mechanism for
protecting our reserves. The intention of the Bank of Israel to .
continue its policy of severe monetary restrictions will support this
policy as well.

2. Sustaining an adequate level of reserves will provide reassurance as to
our continued ability to meet all obligations. It is in this context
that the request for supplemented ESF was made.

I trust that all these issues will be discussed during the
early March visit to the U.S. by Finance Minister Modai.

I am confident that the combination of our determination

at home, and the friendly support of the Administration, under the leadership
of President Reagan and yourself will restore and sustain our economic

stability, and the promise of growth will be implemented.

Sincerely,

Shimon Peres
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