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The top story in the New York Times deals with Reagan's speech on
Ssouth Africa and the fact that he opposes sanctions. Congressional
reaction is generally negative to the steps the President ocutlined. .
Alsc relating to Scuth Africa is a page 1 story on intelligence
information given to the South African Gov't on rebel organizations.
ther top stories include reports on the sluggish rate of growth for
the US economy (also cop story in Wall Street Journal) and the
economic problens in the Scuthern US due to the severe drought now occuring
there. A Fecderal judge has been impeached because of tax evasion.
This was rhe first time the House impzached a fecderal official in 50
years. The Hassan-Peres talks were also on the front page of the
Times, towards tne bottom half of the page. Headline reads "Peres and
Bassan in Talks: Syria Breaks Moroccan Ties." The front page of
the New York Past deals with the royal wedding in London and both
Newsday and the Daily News headlines an incident in which police shot
an 81 year old man in Brooklyn.

Editorials |
ND "Mirage or Tru=2 Ossis?* The meeting between Hassan and Peres is i
dilferen= from other meetings between Israelis and other moderate Arab
jeaders in that it was publicly and officially disclosed. This suggest‘
that the secret talks between the two governments have ripened enough

so the king can risk at least a modeat display of his willingness to
discuss peace. That takes a good deal of courage considering Sadat's
fate, The cther distinguishing thing ahnut the meeting is that there ha
been only one like it before--when Sadat went to Jerusalem to meet with
Begin. It will take =2 while to assess the results of the meeting. But
what counts is that the head of an Arab country and the PM of Israel
could at last bring themselvee to sit down in broad daylight and talk
about peace.

Press Reports ’

Peres-Hassan Meetings

NYT-p.l-Miller (Rabat) Hassan and Peres were reported to have held
several hours of talks, but officially, Morocco still hasn't acknowledgesj
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+he Prime Ministere presence. No mention was made on the Moroccan state-
controlled television or newspapers of the meetings. Meznwhile, hard-

line Zrab nations denounced the viegit. The meeting is feen by diplomats
.in Rabat aEs potentially the most important contact between an Jeraeli

‘head of gov't and an Arab leader since Sadat vieited Jervealem. But
diplomate and reporters have been etruck by the differences. There is

not an Israeli flag to be seen in Rabat but the word is out among

the people nevertheless. ftewards aboard an Air Maroc flightosaid

*Now we will have to istart worrying about hijackings &nc terrorist i L
.2ttacks.® -The trip is being wiewed by foreign observers as a shrewd

but rieky move by Fassan. The king is sazid to be increasingly

.frustrated by the lack of progress on Mideast peace. He dis also gaid

- ito be €ager to-shore up tiee with the US, which have been badly strained
‘“gince Eassan signed a unity accord with Khadafy. In Israel, official - s

spokesmen said ‘the purpose of the wisit was to explore ways of reviving ,Q

““+the Mideast peass procesc. There wes ne word from the Morocecans on

the content of the talks. Hiowever, & senior Moroccan official 5 -|,_

confirmed that ‘the atmosphere at the first meeting was "friendly and
constructive.* There has been & long history of unannounced Israeli
visits to Morocco. As late as last month, Israel's Deputy Minister for
Bericultere came to Rabat to discues agricultural eXchanges. In addition,
there has besn cooperation between Jerael ané Morocco on stirategic &nd
military matters, including Morocco's vast defeneive wall built of

gand in the Szhara. (see ND-Phelps)

KYP-Dar-Peres went to Morocco prepared to make concessions on the West
Bank ard Palestinians that go "beyond the Camp David agreement,® The

Post has learned. US officials meid that Bush's trip to Israel and Jordan
later this week takes on acded significance. &According te high ranking
Israeli sources, Peres wWats préepazed bu ulles Hedsan: Mideast peace
negotiatione vonducted under an “international umbrella,™ and possihble
power-sharing with Jordan in West PFank areas now under lerael. rule.
Eassan'e role is to serve 2 @ mediator te find common cround for

direct negotiations betweern Jordan and lsrael.

¥wsJ-Seib-{Cairc) The visit could open doors that lead to Arab-Israeli

f=

[

rnegotiations but it doesn't mean a new peace process iT underway. .

Mideast diplomate said that the talke don't -appeer to involve any
specific new plan. ®Rather, Hassan would like to be seen as & leader

of moderate Arebs &nd has moved during a diplomatic 1lull to see how

much flexibility Israel is prepared to offer. 1israeli politiceal enalystis
£2id that Hessan mzy be asking Peres to approve & .list of Palestinian
peace negotietors who would team with Jordan for talks ©on the future of
the West Benk and Gaza Strip. The State Dept. applauded the meeting.

But Bassan isn't s direct player in the Palestinian issue, so in
practical terms he can do little more than offer his services as a
middleman. Even Yoesi EBE¢ilin warned Israelis against expecting anything
reubstantive® to emerge from the meetings. But the ripple effects

across the Mideast have started already. Libya may scrép the unity
&CCOra wWith mMorocco, syrila nas breken diplomatic Telaticns., The standing
of Mubarak has been strencgthened by the meeting but some Egyptian officiale
werry that the Moroccan initiative could hamper Egypi's zttempte to

wring concessions from Israel on the Taba dispute. Jordzsn hes taken an
erbivilent public stend on the talks partly to aveid an open rift with
Syria, even though the talks will meke it easier for Jordan to talk with
Jerael. {see NYT-¥ren on Arab reactions)




Reaction in Israel 0473/?2 Lf} 3

EYT-Rifner {(photo of Israselis looking at headlines in newstand) Peres's
visit to Mourocco was seen by Israelis as helping to establish acceptance of
Israel's existence by ite Arab neighbors. But there appeared to be no

major hope that the trip would lead to a breakthrough. Much of the reaction.
centered on the visit itself. Much of the reaction in Israel fell

along predicatble partisan lines, Among Palestinians on the West Eank,
traditional lezders such as Mayor Elias Freij, welcomed the trip.

But Daoud ¥Kuttab, ed. of the pro-PLO newspaper Al Fajr said: "The visit
completes the circle of conspiracies of Arab governments against the
Palestinian people.”

Man in the News: King Hassan

NYT-Elau-Eassan has been a maverick among Arab leaders regarding Israel.

He is known to be charming and extremely self-confident, enjoying the
dramatic and unexpected. (see ND-Bruning)

US Said tb Poil Plot to Sell Planes to Libya

WSJ-Pasztor & Lachica-Federal law enforcement cfficizls said they have
broken up a plot to illegally ship to Libya two transport planes and
other equipment of potential military value. Indictments are expected
against severa. individuvals and a freight forwarding company based in
Bouthern California. (see NYP-wire)

0il Prices _to Fall Unless OPEC Trims Output

WSJ-Ibrahim-01il prices are set to fall to $6-% a barrel, the lowest level in
nearly 15 years, unless OPEC acts fast to curb runaway production. It

is doubted that OFEC can do it. As a result, a s=nse of impending disaster
is looming over the oil industry.

Soviet Jews Revive Dying Brooklyn Neighborhood

NYT-Rangel-Brighton Beach, Brooklyn hae entered a new phase. In the past

10 years, meore than 30,000 Soviet Jews have moved intc the neighborhood. .
They rented older apariments and restored homes and businesses. Social
groups, nightclubs and restaurants have sprouted up.

Media Notes

China Bxpels Times Reporter

NYT-p.l-nc biline-The Peking bureau chief was expelled from China after
being held for € days or suspicion of espionege. According to the
official New China Newe Agency, Burns was ousted from the country

for activities "incompatible with his status as a jounalist."”

Officials said that Burns entered a rectricted military area.




Magazine Articles - %22 q q’f ]’l Lf

The Kew Republic 8/4 Barton Gellman (director of foreign policy studies
at American Horizons, a foundaticn chaired by Arizona Gov. Babbitt)
"Romancing the Savd"™ The recent missile flap was the first visible gign of
a souring in the l0-year romance between the US and Saudi Arabia. The
reascn is due to domestic politics. "Congress is exhibiting a virulent
strain of aZnti-Arab feelings, " says Richard Straus, ed of Mideast Policy
Survey. But in fact, Vashing*on's pacsion for Saudi Arabia has turned
into disénchantment. Meanwhile, the American-Israel Public Affairs
Commlitter pictures Saudi Arabia as the leading enemy of Israel. But the
truth is that the UE and the Saudisg have vulnerabilities in common. In
their own interests, the Saudis will somethime:es act to the benefit of the
US. We ought to return the favor.

Reader's Digest B/86 Nathan Adams "Profiteers o¢f Tersror: The European
Connection®™ There is an estinated 200 arms deslers who supply

outlaw naticns in the Mideast through Austria. Official corruption and
voter indifference have transformed Austria into a major avenue for terrorist
operations throughout Europe. Ireonically, Austria is also a victim of
terrorist attacks but this does nor diminish Vienna't appz2tite for the
billions of dollars generat=ad through arms sales and trads with countries
that support terrcrismn. For exenple, recently intelligence agents
detected ar Austrian export of chemicals used tc manuvfacture poison

cas to Irag. 1in 1985, Austria's biggest conglomerate secretly signed

A billion ¢cllar agreenent with Tran for the production of steel,

Italy, Frarce, Wesr Germany and Israel are also discussed., Tsracl is
one of Iran's moust reliable sources for both arms and munitions--despite
denials by the Israeli covernment. In 1984, for example, 20 F-4 jet
enyines, originating in Israel, were delivered by a Greek oil company Lo
Iran. On January 29, 1985, an Israeli company in Tel Aviv telexed

an oifer toc sell brokers, including Iranians, 150 US Sidewinder air-to-
air migsiles and 200 M-4B tankes witn 105-mm guns. Supposedly, US
equipment intended for Israel must not be rescld without approval. But
this did not stop the Israeli company from selling the arms package to
Iran.
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VICE PRESIDENT BU3SH’S UPCOMING TRIP TO THE MIDOLE EAST
WEDNESDAY, JULY 23, 19E6

KExxzIN FROGRESSEREEX

SrR. ADMIM. OFFICIAL: —-— intarnaticnal forces and observers at
the MFO headguartars near EL Arish(?) 1n Sinai and make remarks
rhere. THis is the multinational force, including the US contingent
whizh has Been monitoriong implementation of the Egyptiran—Israel:

. peace treaty follawing withdrawal of Israeli forces from the Sinai.

El
—— The official portion of his Egyptian visit will begin with his
arrival in Cairao on Sunday the third. There he will meet with
Presicent Mubarak, Deputy Prime Minister and Dafense Minister Abu
Ghazala, Foreign Minister Abdel Meguid, and cther ministers of the
Egyptian government. The formal minister for the Vice President wi
be hosted by Prime Minster Lutfil(?), and the visit to the araa wil
conclude with departure from Cairdo on luesday, August 3. '

Nows let me give you perhaps a gquick overview of our rationale
for Shis trip, what we hope to achieve, and [7d be glad to answer any
questions you might havé.

Few areas of the world are nare critical to the United States or
more fraught with the kinds of problems and gpportunities that
desarve attention at the highaest levels of our government. It has
been mor @ than a year 3ince a senior official with foreign policy
resoonsibilities has been able to travel to the region for in-depth
discussions. This is reason 2nough for the Viie Presidant’'s trip.
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More specificallys the Vice Fresident w11l bBe visiting countries
with ;h;ch vihve United Ltates nas Lntimace and Langgta:f;:qall oo
1 pios of ©ne greatest scrateglc meartanﬂa: 3
Fi‘ldtl‘:‘*l‘il : as we share a d24p ==l tment TO e 3earch for p=acey a
pidncsio I:umt:m::."?adwl;'i she pDattle againss teryorism; and the *:‘-'Jﬁ'*'l':"il--:-n
f:::rzlgzc;:; suture ifor the " eg LR Fedulr s sconcmic Prosperity as

wpll as peal s

1" tiative in Februdrys wWe ang

S ke end ot Eing Hussein™s Lnl
11 t;:;ieﬁf these friends have been lLooking at haw TO rgenargxzi the
ot @ arocess Qur oasic position remains the Reagan Initiatives the
*dt = - ; g " "
?*:;ident'; initiative of September 1, 1992, which we bei;:vuv;?
-+111 a sound Basis tor advancing the search for peace. & Vice
o £ he Dringing any new initiatives bubt will be

Reaadeny Wi O af the leaders 1in all three countriss regarding

seeking the visws
ehis crucial 1s3uUe.

Terroarism 15 a problem That will come up in the capxtal: of a#i
Ehree COUNtFiesS. {3rasl, Jordan and Egypt have tll hq:? :Liltms O
Larrorisn and tarroriam has ad an ?dv¢rae effgc, on al z e
FTonoml @S, hey sShare 3 common desire to sliminate this sqourg

the regdiafe

Wae provide signifi-ant economic assiztance to all thrae
csuntriss to be visited. He've worked extramely closely with the
Israeli government over the past two years as it has turned its »
gconamy around and Drought inflation under control. We plan to .
continue this eftart as it moves to making the [sraeli economy more
arcductive 1n developing a wiable growth strat2gy. The United 3tates
aAlso takems a atrong interast in the econcomic weltare of Jordan, where
we've cooperated closely with Jordan's development efforts, As you
recall, Jordan i3 continuing to receive runds from the three=year,
5090 miilion emergency =S<ohomlc supplemental provided last year.

Ue've had recent similar consultations with the Egyptian
government. Egypt has seen hard—hit by developments in the area.
The decline in o1l pricss, to cite just one, has artected both
petroleum 2wports and remittances from Egyprtian Worksrs ¢lasuhers in
the Arab world. When you add to this the decline 1n tourizst revenues
resulting from terrorism, you get a vary sSerious problam. The
Egyptians ar ey, HOWeveErs sxtracrdinarily resilisnt, and the sconomic
recovery program they discussaed with us Last month hsre 1n Washington
i3 a serious start i1n aadressing their tundamental prablems. He're
warking closely with the Egyptians as Shay complete that planning.

s

#
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We're prepared to assist that e«trtort as it goes forward. We've
indicated a wiliingness fo look at ways to restructures the US
economic assistance program 3o that 1t can be more supportive
their reform progran.

]
3

Wall, I"wve touched briefly on these subjects to denonstrate
there will be a full platter of digcuegsions a2t sach 8Tof. HWe'lre
loaking forward to thees discussions and think they'll be extremely
useful in advancing us towards our goal of & more general peace 1n .
the Midele East, and a peace that will exist among states that are
more stable and more prosperous. 5o ['d Be happy to take your
guestions. Yesy S1r 7

| In light of the latest developmentis (inaudible), do you

b o——— o e —— i e

think (irnaudiblel?s aArcd [ heve a follow-up.
SR, ADMIN. OFFICILAL: Yes. What's your follow—up?
& I didn't hear his duestion.

SE. ADMIN, OFFICIAL: The gquestion 15 do we expect that in ths
light of the recent meslings between king Hassan of Morogce and Prime
Minister Feres that this woult bée a subject ot discussions, 2xiensive
discussions, by the Vice President during his trip. l would say
definitely yses. And &5 we've S8a1d over at the Department, here in
the White House over the last couple of days, we do regard that as an
Mistoric event.

o (Inaudible.’ ' ._

SR. ADMIN. OFFICIAL: There is & reception 74r members of the
Falestinian community, to be held in Jerusalem on Tuesday —— 1 think
_I'm right —— Tuesday afterncon. In amman, the schedule will be
princapally with governuent rapresentatives; [ think enftirely wizh
government representatives, rather than this less formel contact that
he will have in Jerusalemn at that reception.

a {Inaudible) == at the beginning of his campaign. Do you
think that any serious cutcome —— (inaudible) —— will come out of
this trip?

ER. ADMIN. OFFICIAL: I think we're emphasizing here the depth
and the continuity of Aumerican intéreste in the region. The fact
that the last senior official with foreign policy responsibilities to
visit the region was Secretary Shult:z bBack in May of last year, and
given the extent of the agenda that 4+ have 1n the Middle Sasty 1

think that’s ample reasch inspiring this trap. {"w not == [ gon't
think it'a sensible to talk 1n terms of dramatic 1MITtiatives, inm
fact,; | would play that CowWn,. i
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Welre continulag 4 major set of problems that yau are all very
Familiar with, that the virse Prazident has followad Clogsely over Tnhne
YA 5. He 18 nob taking wibh him & wagor new initlative. e wils: =g
listening closely t3 the lLeadars wiom He's 1n Ccontact with Jduring
thig visit, and sharing oOuWF apprectation of prospects 19X movensnt an
tHe Peace ProcesSd, amony sLbier Lassusas Ul mwar ass bherw are Whe
issues aof terroriamy of the «<onomies 1n gach Country, t2 be ¥isited.

2 Do yau have any assessment o2f how the Hassan-Perss

T
meetlngs are going?

SR. ADMIM. JFFICIAL: We're still short of any details on this.
My understanding is that the king will be making a statement in Che .
Mext few Mours. Heas there been a time set on that™ Flive fingers

wen® ups which means J:o0.  Okay, 5:90 this afterncorn. As far as [

Laowy Frime Minister M2res has not yet landed Dack 1in Israsl. 3o

there's Desn nNo Statement. [ assume that you will have very full
reporting out af both Pabat and lsrael 1n the coming hours.

2 tfnaudiBsle.

wa're waitlng ourzelves tor tha

SR. ADMIN., OFFICIAL: Noy
caver this side, and then we'll go leit.

sutcame. Could I -+ &% me
That"s my policy.

a This 153 thia tirst ftime in Over a yoar a senlor official
has been back 1nto the Middle kast. {3 there any particular reason

SR. ADMIN. CFFICinAL: Welly 1 don’t mean to get personal about
it. tLaughter.?

=] [z this, the one nows a signal of any sort of renewsd US .
intérest, or agains raising the profile after a pericd af scrmewnat
di sengagemnent ?

=R, ADMIN. OFFIClAL: Well, 1:"= a 3i1gnal of . very deep <ontinued
1nter<+sC. The Yice FPresident announced his visit, [ think, or
singlsd that ne was pglanning to head out to the area, back at cthe
sime of Prime Minister Fer#sa's viait to Washington two months ago --
L April. So this has Besn in the plannting stage since that time. SO
you shouldn't read any significance i1nto a takecsff on Friday and the
return like that.
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ma. SCOTT: This marning the Yice President was <alling 15 the
reaangagenent . I wonder Mow you feel about that phrase? (Off-mike)
Jirce Fresident 1s calling 1t the reengagement attar Syria, kind oF &

ivow profile.

3%. ADMIN. OFFICTAL: Well, obvicuslys when the Vice President
travels it has an impact, 1t has a 3pecial meaning. [ rep=zat,
it's not travel starting cut with some brand new 1nitiative 1 his
gorket. HWe're in very clase, 1ntimate exchange with [srael, Jordan
and Egyp% on a daily basis literally. We've had visits hers from the
L zaders over the past sear. king Husselin BDeing the most recent, but
wishin the year FPresident fubarak has bein harae, and as [ said, Prime
Mintster Perea. S0y thera's been no lack of contacty But She chance
tdiveastobtiva Dhetstnangme Asmdribat Yasalmayshglseboahdngxlfoavard to.

3 You've menticned that the Yice President will De nesting
with Palestinitans. Will any of these meetings tak® place in the
xxcupied territariesT And can you also tell us 1f there arz any
plans far him %o visis any of the US ai1d projects in the occupied
territories?

SR. ADMIN. OFFICIAL: I don'’t think there are any glans for
vis1xing the aid progects. The me2tings with the Palestinians will -
take place at, as far as the current plan 13 to meet at the
residertce of our Counsel Ceneral in Jerusalem.

& Which Palestiniana? Can you name them? 5 .

SR. ADMIN. OQFFICIAL: Noy not at the moment. Dut their rames =
will be avallable 1 the next few days [ trust. Une l¥xst haere, and
then [*m going to g2 left.

R {Inaudiole). .
i ;

SR. ADMIN. CFFICIAL: The nay-sayers in the reagiom about the
fact that a Pesrea-Hassan meéeting took place? Wha are they?iSyr
cutting diplomatic relaftions. Algeria made a very strong astack an
the mezting yssterday. And spokesmen out of the foreign mimistry. I
am not afare——thare+ nay have been obther specific comments. On the
critical sidey President Mubarak expressed zsupport for it.

Where the weeting itselt will lead--is that your question? Or
will these Ccritics be able %0 affect developments™ [t'a 20 carly to
Sayy 1n all honesty. We don’t knowy sort ot 1n ocperational terms, 1 f
[ could say whers the meeting wiil lead-—wea thilnk that the fact 1t
took place 1s 1tself historic. We think that 1t 1moroves the
atmesphere surrounding the peaces process; creating a better
atnosphnere, looking forward, say a settlement. It is unguesticnadbly
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a plus. It has i1ts critics, the fact that 1t took place at all, but
the more accepted, the more, 1f [ could say rodtine, 1t Decowes chas
to settle these wvery inkricatey, complex and passionate problems you
neeg direct discussionsy dgirect enihangesy *¥hich may or may not
increase the level ot uncderstanding 1n Speciltically quantiTiascle
termss, 1t'®s going to be & pius. lt*s going to giwve <ach pary a
better understvanding of The other,

.9 (Inaudible:.
I

SR. ADMIN. OFF1CIAL: I don't think the guestion quite hangs
together. Arée we interested in maintaining the status gquoy 17 ]
could twist 1t slightly to my advantage?T The a8nSwer 15 NoOy wWe are
ot interested in maihtaining the status quoe because 1t's inherently
unstable and dangerous status guo. What will be the specifis steps
in the months ahead to acvance the peace process, I don't think wve
cari talk to at this point an time, I don't think we should tals toy
but as the status quo goes, We don'’t regard as & status to be
maintained and preserved.

2 tInaudible.
SR, ADMIN. OFFiclal: Wwelly that just isn't —— that isn’t - aon

the table a% the prezant, We'll be discussing wibth hking HUussein,
Fresident SMubaraky Frime Minister Feresy, the othersy how to nove

amead, what £an — what's the best way o miove ahead —- how Tast can
we go.
o {Irnaudible? — who does tlassan represent besioes Mlmse. 1

angd wili the Yice FPresident == (lnauciblel’

uk. ADMIN. WUFFICIAL: L think Wwe pentioned yeSterday or the day
Sefore that we had some advanced knowléedge <7 The meeting betweesn the
ting and Frime Ministersy but we undarlined the fact that 1t was their
initiative.

—" @ Initiative for whom?

GR. ADMIN. OFFICIAL: Their initietive to meet as the king of
Morocco and the Frime Minister of Israel. Now who does the King of
Moroccs represent, obviously Morocco. He also has the status of the
Chairman of the Commtitee o Jerusalemn. He is the host, the last
hest, of a full regular Arab summit meeting, the sumnit of 1985,
There has not been & regular summit since that date, but [ do not
believe — 1 suggest we wait and hear what the Kihg himsell s&ys in
the hext severdl hours, but my underysSTandltg was iT Was an
initiativey but just which af the two atartec 1ty I cen't say, but
the two leaders deciden 1% would be & good 1dea To mcet and they met.
- = &
|L|..£t E dreadv. ’_\/ &

._
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— ] beil, 1 gust woncered whether you thought they alsc

represent Huszeiny Fahd and all the oihers.

SR. ADMIN. CFFICIAL: No, I'1l b2 surprised it that's said. 3
think he met primaridy 1n Nis capacity as Haing <f Moroccos butr he has
had, ot courses the role as Chalrnan of the Jerusalem Commi ttee and
other roles through tie Arab League and at the Aral Summit. Now ¥our
guestion on cluster bomcs andg BPpyingr» bow did you want to rephrase .
that? (Laughter.! How dio you say 1t Sorry.

*
'

L Allegations ot lsraelil spying on the US and allegaticns
Btealing technology or Ccluster bonbs.

wRe ADMIN. DOFFICIAL: Will %% be discussed during the visit to
Israel? Beyond gquestion,

a - tInaudible.

SR. ADMIN. OFFICIAL: There 18 no present planm for ar itinerary
beyond the one that you have 1in your hands, that the Vice Presicdent's
2 fice distributed,

@ LOff-mibe. s

SR« ADMIN. DFFICIAL: You really have to dig Yor a story here,
cun’t you®™ (Laughs.} Mere are 1o pressnt plancs. We'll be in touch .
with His Majgestys the King of Morocca. Cuir ambazsadsr, I'm sUr e
Wwill be in contact with Fimy with the TOrei1gn #linistevs in the course

of the next several days. and we gust con't have N Lgh
understanding of the nature of $!e exchanges,; where Liie two parties
#ded uor T makée & 3ensible conment on whetlier thHiz or that trip
wolid be useful.

@ You mentioned 10 the Deginning o7 your statenent that
fieatings are taking place 1n Jerusalety and You repeated it several
times that intenticnally (77 1t was made 1in Jerusalem. Does 1t have
any neaning, a kind <of pasitive submission (7)), that Jerusalem 1s the
capital of larael?

Cf. ADMIMN. OFTICIaAL: Tou've oeen arcund far too long to ask &
question like that. thaughter.) The point isy for those that are
traveling with the Vice Fresident, they had the pleafFure of knowing

in advance they'll sieep 1n The zame bed for three nights.
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nl Eut the talis btetween King Hassan -—
ER. ADMIM. OFFICIAL: [P |Or iy P

= The talks between King Hassan end Shimon Feres —— do you
trust () this as a kind of way to avoid ithe FLOy or tThe presentatiaon
of the PLO in any future negotisaticons?™

SEs ML T A M PR T T Rt a4 trmiimarwa p AP W RIS SuL
that's never besn the King's position, as far as I'm aware of it,
trom khis public statements over the yeare. " But it was for &
discussiony withy I must sassumey, Nno preconditions to share sach
other®™s thinking, <sschatige views. And 1t 15 one of the tragedios of
the area that that should seem 50 extraordinary, that pecple 1n
responsible positions have not Deen ready, felt themzelves
politically fres, {o z1{ down and discuss very strong differences in
their points of view,. But that's the way, of course, wve've always
felt they're going to start getting resolved.

@ ls 1t possibie that the Vice Fresidernt may put the seal on
a Tabah agreement?

rlpﬂ'\l

—

SR. ADMINM. OFFICIAL: Abe Sofaer is in Israel today. He'll he
traveling te Cairo. There's 3t1l1l further work to be done. The tite
the Vice Fresident will be 11 Egypt is through August Sth. It gives
us just under two weeks rnow.s Things are moving ehead or the Tabah

issuer trying to get to the point where the compromee (7)) could be
initialedy which would be the first definite actaon, 1f you will, an
moving the Tabah gquestion to arbitration. But 1 can't predicts as o1
todayy whnether that can be wrapped up 1n time. ke Mope so. in any
event, wWe hope that 1t will be resolved guickly. We believe 1t can
b# resolved gquackly. We think 1t to be very much 1n the interest of
both parties to get the Taba question into arbitration and ofi{ the
agenda in the sense of--that 1t's constituted an cbhbstacle to dealing
with other issues.

Q are you diseppointed by the =oc far negative reaction of
Jordan to the meeting in Morocco? And how will they affect the Vice
Fresident's talks therey taking into consideration that they have
g#en urging Jordan and other countries——
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~R. ADMIN. OFFICIAL: Have you Seén sometliing 1rom Jordan., L
honestly haven't as 1 came 1nh todays s

Q2 (0ff-mike) --1ot of reaction 1in the news press for one
thing that was very Hegatlve, very Itiang worts against the neesting.

SR, ADMIN, JFFICIAL: Are theSe press editorialists——
s That'™s right. -

SR, “ADMIN. DFFICIAL: =-1n the Jordan press?

a Yos. .

cR. ADMIN. OFFICIAL: 1 haven't read thenm.

@ are you disappoint<d DYy such a reactiony taking into
consideraticn & traditional--

SR. ADMIN. OFFICIAL: I wouldn't take that as authoritative
reaction of the government of Jordan, the fact that it's been in the
press in Amian. lait and see.

e Why was Syria averlooked? #And, are you planning to make
any side trips while you are with the Vice President?

SrR. ADMIN. UOFFIC1AL: I have no plans. 1 plan to stay with the
Vice Fresigent on the trip and returhn with hime.

& What about Syria?

UR. ADMIN. OFFICIAL: I have no plans to make Trips beyond his
Sy 1T1INEAT Y e

@ Yesy, but whys, why his trip does not include &4 stop 1n
Syria® 1 mean, it's a4 kKey countiy.

oR. ADMIN. OFFICIAL: Syria 15 & key country. I think 1t was
just felt that the circumstances weren’t propitious to visit at this

poant in time.
] Was he not 1nvited? Or ¢2id he ask for—-

SF. ADMIN., OFFICIAL: [ don't want to get i1nto the detalls of
thisy, but it was thought abouct, various countriss that might be
visited. aAnd it was decided to holag the list to the thres that we're
Briefting on.

g




-

iz I TI0AIYEYY - TN R1vr1ae
&Y

E*rn'!.,!.?r"‘.-'lmn“iq-ﬁ.' éd (ﬂ M

e iesesses?3INPI ANAD o

- venmn s s e v o MYIRRY - é.'.}p |

vemansensaesTTY TYHN
cereess-T1AR 'Dh WS R
-

PR R

o tInaudible!
OFFICIAL: (lrnaudible?

SR. ADMIN.
& i = i Foreign Minister of
* re are reports from lsrael that 1:}:10- :
¥ hicrig- delegated to the United States gover nnent

Israel Yitzhak Shaidr, : . e
4?5apprcv&ment friom wny westing between Yise FPresident Bush and Mr N
;af1* Assad, end it waz-in the evening Press at length that they wer

almost calling & ceal on the possibility of Mr. Bush visiting Syrie.
Can you——

SR. ADMIN. OFFIClAL: There's no Israell veto on where the Vice
Fresident would travel. He makes hl1s Own GeCl31ONSE-- e B .

2 Would & resclution of the Taba i1ssus erftail the return of
Egyptian ambassador to fTel AvivY

Sg. ADMIN. OFFICLlAL: Yes, our understanding is that 1t uould_
definitely lead to a return ~f the ambassador once —= ['m sorry, did
you say resolution, or ihe initialing—

o tInaudiDle)

SR. ADMIN, OFFICIAL: Yesy there's probably two stages there,
and 1 don't want to sverwhelm with detallsy DUE [*ve boen lm:klnq at

that for

the past year. It goes thirough imtialings ant then it goes to the
cabinets. Arnd I think 1t's when the compromis 18 approved by both
cabinets that the ambassador would return.

(8 tInaudible. s

Q Is the United States & party toc the initialing? 4And who
will inmatial 1t7? ‘

SR. ADMInN. OFFICIlAL: Noy not necessarily would be a party to
the i1hitialing. That's really between Egypt anc [srael.

g iOft—mihe.)

SR, ADMIN, OFFICIAL: Well, we've been tryingr several of us
Lrying; our ambassadors 1in the field, and my trevel, Judge Scfaer's
travel, to advancs these twa resolutions. That's tryirng tos 17 wou
willy welly, resoclve 1t; to mediate a solution. But whether we would
e & Wwititess —— 1t wouldn't be a matter of co-signing. 1t's not that
staltus under international law, I don't want to get 1n territory |
con't understand herey; bBUE -~
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Q I mean the level of ==

SR. ADMIN. OFFICIAL: Noy unless something’s changed; the
sighatuires would be I[srasli-Egyptian sighnatures on the comprom: s, e
tave helped work out the compromiS, but it's been AN CUdr role as &
full partner in the peace pY ocess. [ don't think it's a mattesr of
involving the United Gtates, &t least under present thinking, as 2
sS1gner. .

(] Okays, going back to Jerusalem, ‘I want to ask what 1s the
significance of having all the talks in Jerusalem? Was it 2
-onditicn from the [sraeli government that the vimsit —=

SR, ADMIN. OFFICIAL: Well, that's whers the cabinet offices
are, with the exception of, 1 guess, the delenss ministriss down 1h

rel Aviv. But that's where the program —— he goes: he travels
sutside the ci1tys 11 I'm not mistaken, for part of thel schedule.
Out the official meetings —— there 1= a visit to one ©f the military

bases outside. There's a visit to an absorption center ocutside of
Jerusalem. [t's gust that the ministers =- the prime minister, the
foreign minister —— have their offices,

Q Your say there 18 nn nnlitiral significance®

y he wrll visit the
in Jerusmalem, I think

SR. ACMIN. OFFICIAL: In visiting Israwe]
leadership where the leadership is, which 1

it's as simple az that.

wir
=)

& —— the Hest Bank.

SkE. ADHMIN. UTFICIAL: I don't think there's a plan to travel on
the West Eank. But the Falestinians;, at this recspticny will Be West
Bariker s; perhaps some Bazans.

R = et e

] The State Department has said that it really doesn’'t see
any threat that there could bé a preenptive strike on Izrael by
Eyriar, but evidenitly esme pespla in thse Israelis Defense Mimickry in
the past few weeks have resuned, they' e talking ébout: there could
be a possibility. How would they do that? 1 mean, do you share thie

view and uh —=
lff
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SR. ADMIN. OFFICIAL: MWe don't think today, and we're speaking
todayr any more than we thought last winter and spring that either
Israel or Jyria had am intention ot dttacking one ancther. Khat was
alarming 1in the pericod roughly November of 'G5 through, say, Aprii of
this year, was that there were a series of eventisy; there was an
escalation of rhetoricy nervousness in the Fegion. And history has
shown that when that cycle gets started, cihie or the other side can
miscalculate the i1ntentions of the other and a war can get going, as
remembering "67 in particular.

Q But why (inaudible) talking abaut it ncw? What
(inaudible) the Ilsraeli defense comnmand officials?

SR. ADMIN, OFFIClal: 1 think as 1n, 1 don’t think it’s
surprising that they a defense Ministryr, not just an Israeli defense
ministryr will always lock at, has to look at worst-case scenarios.
-Ang 1t you're referring specifically-to Leées .Gelb's . (21 Srticles . Wag
ity Sunday? they were discussing worst—case SCenarios. But
that's what defense ministries are paid to do. [ mean, it’s good to
know it's on their minds.

a tInaudible)
SR. ADMIN. OFFICIAL: Not quite yet; no.

A Was Moroczoo at all discussed by King Hussein in his last
visit here in Washington: and more generally, could you say, give
more details about when exactly the US khew about it

SF. ADMIN. OFFICIAL: HNojy, it was not discussed with King .
Hussein, and the == when did we know? A matter of days., Days.

] In what way did you know?
: Sk. ADMIN. DFFIEI#L: We heard. (Laughter) Listen to the

Press. We tuned in the radio. It was just a few days in advance
that we knew. |

G When you say you are aware of the meetings, I mean, what
iy then you were understanding that this meeting would end in
bringing linaudible)™

SR. ADMIN. OFFICIAL: No, we had no understanding. We had no
understanding of the agenda that either leader would be bringing to
the meeting. We had no knowledge of that.
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Q 1 have ancother follow-up on the same guestion. Khen you
gay that you were aware of the leaving (7)) just a few days before the
time, does this mean you were not awvare of any preliminary talks that
(inaudible) in Morocce in [srael before, TO prepare for the mesting?

SR. ADMIN, OFFICIAL: Exactly when and where the meeting would
take place was not known to us until a very, very brief ticse - |

have to l#ave it at that -— before it occurred. When was it, Monday
night?
Q Do you believe that this meeting was just a surprise of

short notice, of three days, or it had its preliminary —

SR. ADMIN. OFFICIAL: I have to assume that it didn't spring
full-blown Monday mornings the idea of flying to Rabhat or Fez that .
night. How much preliminaries, I don’t know, But I assume it
reflected scome exchanges to organize ik,

@ Ar o ymﬁ assuming, or do you know for sure that there wvere
preliminary meetings between the ftwo —=

SR. ADMIN. UFFICIAL: You can only assume 1"'m not going to say
anything more than that. (Laughter.)

a Weren’t youd in the area last week?

SR. ADMIN. OFFICIAL: No. Okayy we've got two I promised to
take.

r} How would the United SEiEi! react i1f --=

TRANSMISSION TERMINATED
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_HOUSE OF REPRESENTATIVES
WASHIMGTON, D. C. 20515

July 23, 1986

The| Honorable Shimon Peres
Prime Minister
Jerdsalem, Israel

Degr Mr. Prime Minister,

Thank you for your gracious hospitality.
It was a pleasure and an honor to attend
the Roll=-cut ceremony of the Lavi and to
address those present.
It was a most impressive occasion and
Israel ean be duly proud of the productiocn .
of the airecraft.

Again, thank you. It was good to see
you.

With my sincerest best wishes,

ely,

A s o % hacr ¥

Wf;‘*m- Aefpts T sk

LEmo A R A Moweee
o Aot g ingsy & inabinny



UNITED STATES SENATE
WASHINGTON, D. C. 20510

DEMnIS DECONCINI 202,/224 452
AmzZonNA

July 23, 1986

Dear Mr., Prime Minister:

I would like to commend and lend my strong
support to you and your government for the bold
initiative you undertook by meeting with King
Hassan of Morocco in an effort to get the Middle
East peace process back on track. The
statesmanship and leadership you exhibited on
this issue demonstrated enormous courage and can
only be compared with the initiative of Prime
Minister Begin and President Sadat which resulted
in a historic peace treaty being signed between
your great nations in 1979. This is a promising .
development toward improved Arab-Israeli
relations. T am hopeful that the step you took
this week will ultimately result in a
comprehensive negotiated settlement for peace in
the Middle East.

I would like to encourage you to proceed
with the historic journey upon which you have
embarked to further the cause of peace in the
Middle East. I will be happy to try to assist
you in any way I can to achieve this shared
objective.

Again, I applaud your courage and wish you
every success,

Sincerely,

4Ailﬂrh’ﬂ§d félﬁ <fiL=n==s;h¢: &

DENNIS DeCONCINI
United Stated Senator

His Excellency
Shimon Peres
Prime Minister of Israel




Jerusalem August 20, 198f.

Senator Dennis DeConcini
United States Senate
WASHINGTON DC 20510
USA

Dear Senator DeConcint,

I thank you for your letter of support and the expression
of warm sentiments therein,

My meeting with King Hassan in Morocco indeed generated
new hope for all those seeking the advancement of peace in the
Middle East and beyond. 1 hope this trip was the first step in the
direction of continued dialogue with the Arab World, which 1s a
pre-requisite for comprehensive peace in our area.

I areatly apprecfate your words of encouragement and kind
offer to be of assistance in reaching our anal, and look forward to
working closely with you in tha future.

Sincerely,

Shimon Peres
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ISRAELI COMMERCIALIZATIOR AND D%Q
DEVELOPMENT FUND PROPOSAL

since the collapse of tne Tel Aviv Stock Exchange in
October 1983 and implementation of the GO! austerity program,
there has been no Israeli market for raising either private
or public capital for industrial ventures. In additjon, new
lsraeli R & D firms are disadvantaged in the U.S5. capjtal
market because of their off-shore location. The tecent
financial difficulties of well known Israeli R & D fitms nave
also made it more difficult for new Israeli high tech
compani€és to raise money in the U.S., capital market,

The main cbjective of the Israeli Commercializarion and
Development Fund proposal is to provide financing for
commercialization of matutre Israeli R & D projects with
gigrificant export potential. A private merchant tann or
window in an existing private bank like the Israeli
Industrial Development Bank (IDBI) would be establicshed to
administer the program. After initial capitalization, the
fund would be financed by profits, royalties and/or loan
repayments depending on the nature of the bank's
participation in tnhe project.

Members of the BIRD Board nf Nirecrars would cerve ag
adviscrs for identification of R & D projects to pe
financed, U.,S5, private sector business lesders would be
encouraged tc help sell the development fund concept to
individual &nd institutional investors in the U.S.

USCG Tineéncial participation would be limited tc
$50-$70 million over a three year period, but the actual
amount would depand on private sector participation. USG
Outlays would be made pari passu as private capital iz
rarsed, based on a 2 to 1 ratio ($2 of private financing for
every dollar of official financing). The total
capitalization of the fund after three years would theorefore
be in the £15U0 to $£200 million range., The GOI would rake a
oudget contribution alongaside the USG.
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ISRAELI COMMERCIALIZATION AND ﬁé)
DEVELOPMENT PUND PROPOSAL

Since the collapse of the Tel Aviv Stock Exchange in
October 1983 and implementation of the GOI austerity program,
there has been no Israeli market for raising either private
or puolic capital for industrial ventures. In addition, new
lsraeli R & D firms are disadvantaged in the U.S. capj;tal
market because of their off-shore location. The recent
financial difficulties of well known lsraeli R & D firms nave
alsco made it more difficult for new Israeli{ high tech
companies to raise money in the U.S, capital market,

The main objective of the Israeli Commercializatiosn and
DPevelopment Fund proposal is to provide financing for
"commercialization of matute Israeli R & D projects with
eigrificant export potential. A private merchant tanr or
window in an existing private bank like the Israeli
Industrial Development Bank (IDBI) would be established to
administer the program. After initial capitalization, the
fund would be financed by profits, royalties and/or loan
repayments depending on the nature of the bank's
participation in tne project.

adviscrs for identification of R & D projects to e
financed, U.S., private sector business lezders wvould be
encourazed tc nelp sell the development fund concept to
individual and institutional investors in the U.S.

Hembers of the BIRD Board nf Nirectars would cerya ap

USG finencial participation would be limited tc
$50-$70 million over a three year period, but the actual
amount would depand on private sector participation. USG
Outlays woulc be made pari passu as private capitsl ia
raised, based on a 2 to 1 ratio ($2 of private f:rnancing for
every dollar of official financing), The total
capitalization of the fund after three years would tharefore
be in the £150 to £200 million range. The GOI would male a
oudget contribution alongaide the USG.
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State of Israel
Minister of the Interior
23 July 1986

The Honorablse Oymally
The Honorable yers, Jr.
The Honorable Augustus Savags
Members of Congress
United States House of Representatives
Washgngton, D.C. 20515

U.5. :H“Hmﬂ_____,ff

REr ARelsase of Forty-One Members of the
Black Hebrew Sect

Depr Congreassmant

If wish to acknowledge receipt of your letter concerning the dutainnd' .
embers of the Black Hebrew ssct.

hese individuals have been detained due to their illegal stay in
Israsl. The Law of Entry to Israel provides that persons against

whom deportation notices have been issued are to be detained until
deportation is carried out,.

In this instance we do not Find sufficient reason to deviate fFrom
existing procedures, especially as identification of the dstainess
has not been completed due to efforts on their part to conceal their
true identities. The United States Department of State has also not
yet succeeded in completing the identification process.

ister of Interior

cct Chaim Herzog, President, State of larasl
Shimon Perea, Prime Minister, State of Israel
Chaim Kuberaky, Director General, Ministry of the Interior
Yehoshoua Kahana, Director, Population Control
Ambassador Thomas E. Pickering, U.5. Embasay, Tael Aviwv
Robert Flaten, U.5. Embassy, Tel Aviwv
Congrassional Black Caucus Members
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NEWS SUMMARY
PRESS RELEASES
WEDNESDAY, JULY 23, 1986

WATOR NEWS HEADLINES -

6P STORY: BEAGAN SPEECH ON SOUTH AFRICA: OPPOSES SANCTIONS & DEFENDS U.5. POLICY

———

tq rho first spesc: on Souvth Africa of his pres:dency, President Roagan yesterday

reafirmed his policy of diplomatic persuasion toward South Africa and urged
Congress to "resist this emovional clamor for punitive sanctions™ against
the whize-dominaat governmen: ia that country. The tone of Reagan's speech is

described as defensive and defiant - he is under strong pressure from congressional

lsaders who are pressing for sgrotinn arfions. Several Senate leaders said chey
will ignore the Présidenc's pleas and continue push.ng for enactment of tougher
policies. :

wash. Post: Reagan, Defending U.S5. Policy, Cpposes Sanctions On 5. Africa:

_ Defiant Republican Leaders Plan New Curbs On Pretoria

Wash. Timest Resist Clamor For Sanctions, Reagan Asks

Palt. Sun: Aeagan Sticks To KHis Policy On §. Africa; Key Scnate Leaders Pushing
R For Action; Congress is Urged To Shun Sanctions

WEAKEST CNP GROWTH RATE SINCE LAST RECESSICN: SECOND QUARTER ECONOMY GREW 1.1%
The economy grew at an anihual rate of 1.1 percent this spring, the slowest

rige since the last dapression the Commerce Dept. reported yesterday. FEconomists
atcribuce the sluggish economy to weakness in the oil sector and and the

huge trace imbalance.

Yash. Times: GNP's Growth Rate Skids To 1%-Year Low

Balf. Sun: GNP Growth Is Slowest Since Recession

Wash. Post: Sconomic Pace Slows

oNLY SL*CCEE,E'HSG FAp IN U'.5.-BOLIVIAN COCA-NE RAIDS

In the U.5.—-Bolivian joint scrike force against drug trafficking, officials

say they have discovered a hidden Cocaine lab located in shacks in a remote
location in Bolivia. This i3 the single Succussful seizure since the operation
began last Friday.

Wash, Post: Shacks In Bolivian Forest Hid A Secret Cocaine Lab: U.S., Bolivia
===\ S5ay Traffickers Were FRouted
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NEWS HEADLINES CON'T

CZECHASLOVAK , MICHAL PIVONKA, DEFECTS TO U.5. TO PLQY HOCKEY
Czechoslovak Michal Pivonka, 20, defacted to the United States last ﬂﬂfﬂ
along with his flance. Yestarday it was aﬁnngHCld that Pivenka had Jg;qeg
che Washingzon Capitols hockey team. His immigration 't‘tPl' however, 185

nder scrutiny. .
;asﬁ aost: Czechoslovak Defects, 5igns with Capitils: Immigration Status

Raises Quescions

SEWS ARTICLES AND ANALYSIS

HASSAN, PEHES START TALXS IN MOROCCQ: RADICAL ARPA3 STATES CONDEMN MEETING, pg.l .

wash. Post, Randal: 1In the midst of growing diploemaciec speculation that

the meeting would not produce a major peace initiative breakthrough,

2rime Minister Peres and King Hassan of Morocco held closed-door talks today
in the mountain resort of Ifrare. Several Arab goverrments condemned the
Peres-Raszsan initiative but only Syria has broken off diplomatic relations
+ith moderate Morocco, calling the the King's meeting with the Israeli leaders
treasonous. The single approving veice from the Arab world belongs to
Sayptian President Mubarak who openly expressed support of the meeting. In
an interview with 2 Parisian publication, Revue Des Deux Mondes, Hassan said
there is "no shame in discussing things with your enemies®. He also urged
irabs to choose a leader to face Peres about the chances of a negotiated
Middle fast settlement. (7/21/8&)

USA Today: Mourtaintop Mission Of Peace

Wash. Post: U.S5, HAails Weeting as 'Historic' Despite Private Skepticism
phil. Ing.: Praise, Anger At Pares' Morocco Trip

Balc. Sun: Arabs Condemn Nassan for Meeting Israeli

SYRIA DENOUNCES HASSAN, CUTS TIES .

Wash. Times, (wires): Hard-line 5yria severed its diplomatic ties with
Morocco yesterday, accusing King HJassan II of “treason" and giving the
Jordanian anmbassador a week to leave as talks between the king and

srime Minis-er Peres began in Morocco, Libya said the visit breached
reiooli's 1984 union =reaty with Morocco. Both countries were main

memhers of the Arab Steadfastness Front, formed after the Egypt-Israel
treaty to counter any unilateral moves to settle the Arab-Israeli disputa.
rhe rest of the Arab world's reacticn was either critical or muted.

Jordan's King Hussein has given no reaction on the Moroccan talks. (7/23/86)
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PERES'S IMACE LIKELY TO GAIN FROM MOROCCO VISIT: BUT EARLY BREAXTHROUGH
FOR MIDEAST PEACE UNLIKELY

Chr:is. 5ci. Mon., Curtius: The Hassan-Peres Morocco meeting comes at an

idegl zime for Prime Minister FPeres and will likely give his image a boost,

zth only -hree months left fefore the prime mipnister rotation occurs.

Peres has recently been strongly criticized for his Randling of the

Shin Bet and Pollard affairs which spurned doubts about his leadership
capakjlities. Further, the Morocco visit comes at a time when Eh? .'lfide?ast
praco process appears stalled; U.5. efforts to generate peace initiatives

ara 3= 1 lowpoin:c 3nd Hussein's efforcs with Arafar & fFzilure. Israelj
cbsarvers say the Persg Lrip represants no major braaxchrough - at least

no wez = and it :5 far from being a4 meeting on the scale of Sadat's

i ;{L"lf_‘ Vaddi o wwiusalew - 1377, Technically, Morocco is at war with
ssrael but the countries have had informal relations for years. Zeres has
cried in vain o promote a breakthraugh in the Hiddle Fast peace process ’ |
bafore giving up his title, Morocco could be the steppingatone he needs. (7/23/

ISAAELI FEACTION SPLIT ON MOROCCQ TRIP, BUT NOTHING NEW EXPECTED

Wash. Peosc, Claiborne: Most Israelis do not believe that ths Norscco

crip will yield a breakthrough in the peace process. Ironiecally, the right
and left of Iscael's political parties are in agresaent over criticizing
the Pares visi+t, but for different reasons. [srasli officials said the
trip represents the gradual recognition of the states of ISrael by moderate
Arab countries and even if no major agreements result fromthe meeting, the
event itself is an important step! a view espoused by Abba Fkan and Ezer
Weizman. One analyst faid that the viist benefics Israel by pushing it

a step closer to legitamacy and that Kassan stands to gain in his efforts
to win more U.5. economic and military support, Palestinian nationalists
in the West 3ank see the ralks as further undermining PO influence im the
Mideast peace process. Fhud Olmert, of the Likud bloc said that by
presenting the illusion that the trip is a major step toward some

peace, Hassan is thereby changing his role from being Gadaf's rriend

te the image of a peacemaker. Whatever the outcome, both leaders® _mages .
is likely o be enkanced, (7/23/86)

§ BLACK YEBREWS CONVICTED GF FRAUD IN WELFARE CASE

#ash. Post, Lewis: Six female Black Hebrews Ffrom the wWashington area were
cvuvicled yealwavay by a federal jury of conspiring and afding and abetting
wire Fraud in connection with a scheme to illegally obtain welfare benefits.
fach womdn faces a maximun prisen sentence of 15 years and a fine of $1.75
2illicn. This case was one of two trials being heard in U.S. District Court
involving the 3lack Hebrew sect. The second trial involves nine Black Hebrew
nen charged with operating a multimillien dollar crize operation. (7/231/86)
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FECIN FEEPS HIS CURTAIN DEEWN
Chic. Trib., AP wire): Mini-profile on Menachem Begin. After resigning as

B —— | ——

prime minister threé years ago, Menachem leg;n lives in deeg l-glus;an anf
report=dly spends his time reading and watching movies on g;s vides cassette
machine, #He seldom has visitors except relatives and continues ?DITEfUSI
publicits or woicing his opinions concerning sState affairs. Begin's persconal
secretary Yehiel Kadishai saus Begin , who will turn 73 next month, keeps well
lnfGTMEddun events, Begin is a relic of the generation of lsrzel's founders
and he fought in the undercround in pre-independeuce dzye. Eir covohl UOar cpreer
as prime m_nlister was bittersweet. He pres:ded over the making of peace with |

| o

Egupt Jut alsc over the Teraeli invasion of Lebanon. (7/23/86)

NEWS EDITORIALS

ENDING TERRORISM BY SELF-EXAMINATION

Even. Sun, Efchindler (editorial): Arab terrorism and rejectionism are more

than mere expressions of discontent over the absense of peace negotidticns -

they are the primary cause of the failure to negotiate. The prevailing theory
among many Americans is that terrorism has resulted from frustration over the
Palestinian's inability to achieve self determination and the Arab cstates

failure to achieve peece, 1972 is a vear marked as a turning point resulting

in ingreased cooperation between Marxist, Arab and other terrorist organizations,
particularly :n the form of terrorist conferences. The targets of these
terrorists; The Wes: and its democracy, America itself and of course, Israel.

1f democratic world leaders are serious about dealing with terrcorism, self-
eramination of their own political behavior is needed. Appropriate military action
to punish the guilty offers the best hope for beating the terrorist problem

25 does reversing certain policies., Western nations heve legitimized terrorism

to @ degree by permitting the PLO to maintaln offices in verious world

capitals. If pursved consistently, with a change in approach,world leaders

mey counter the forces that obstruct peace. (7/23/66 - Rabbi Alexander

Schkindler is president of the UWion of American Hebrew Congregations.)

Deborah Stone
Itonut
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Hews Summary July 22, 1YBé

New York Headlines

Both the New York Times and Newsday headlined the Peres-Hassan meeting.
The Times garried photos of the two leaders on its front page with the
headline -0 the story reacing "Peres Is Visiting King of Morocco In
Bid for Talks." Newsday's top headline reads "Israel, Top Arab In .
Historic Meet: Peres Ignores Long Hostility in Rid for Talks." Other
top stories in the Times deal with South Africa, there is a phote of
Bishop Tutu and Pres. Botha who met yesterday in Pretoria and an article
on Congressional pressure rising for US action on South Africe. Mexico
is headlined as it nears an agreement with the IMF for new lcans up to
$§12 billion. Alsc on page 1 in the Times is a report on terrorist
attacks in Madrid, and a report on doubts about US unemployinent
statistices. The Wall Street Journal]l headlines the financial problems
| of General Motors, and about the continuing debate on Star Ware.

The Daily News headline deals with a slum lord vho was released from Jjail,
much to the dismay of his tenants and the Mew York Post deals with the
| sama subject for its headline.

Fress Reports

Peres in Morecco i

NYT-Kifner (Jerusalem) p.l-PM Peres secretly flew to Morocco for talks
with Hassan, Israeli sources gaid. The purpose of the trip was not
disclosed, but it apperaed to be an attempt at a dramatic Mideast .
realignment. Peres's trip seemed part of a flurry of Mideast activity
coming after Hussein expelled Arafat supperters. Peres's trip appeared tg
be a major step toward opening direct contact with Arab nations. Hassan |
recieved messages from Hussein, King Fahd, Assad and Mubarak. The contenis
of the messaces are not known. Peres has long sought direct talks with
Hussein, and there was speculation that Peres's meceting with Hassan
could be a prelude for seeking a formula for a settlement without Arafat.
The visit is expected to last 48 hours. (see NYP-Dan; DN-wire (Tel Hv1v}l

i —————

NYT-special~A senior State Dept. official said that there was no in@icat-
ion that Peres's trip was likely to lead to.a breakthrough in ithe Mideast]
peace effort. But the official said the trip was a positive step, irn that
an Arab leader had invited Peres. Hassan canceled a trip to Washington
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to meet with Peres.

KD-Phelps-(Cairo) until last night, there wacs hardly a western or Rrab
diplomat who held out any hope of progress towards peace in the immediate
future. But with Peres' Labor Party scheduled to hand over power in

Jess than 5 months, it was nower never for both Arab and Isrseli
moderates. Movement in the direetien of peare could be just the issue
Peres has been locking for to break up the coalition gov't. The US

said it had nothing to do with the meeting. Diplomatic sources in Israel
s2id that Peres first flew to Amman and then onto Morocco.

Modai Resigns

NYT-special-Justice Minis ter Modai resigned rather than be dismissed
for continuing to criticize Peres. His resignation averted a showdown
{nat couid nave encangered the coaiition gov't and the rotation
agreement. Modai is known for his sharp tongue and he said last week
that he did not need to consult with the Frime Minister because "“Peres
doesn't unaerstand iaw, Just Jike he doesn't understand economicse.”
Modai'!s resignation is taking place as Israel's political leadership
struggles ,to contain the Shin Beth controversy. (see ND -wire; DN-wire)

Lavi ie Unveiled .

NYT-Reuters photo of new warplane. Caption discucees the Ccontroversy
over the plane due to US concerns OVer production costs. The US has
proviaed nearly 51 b11liun Ltoward the plenc so Ierasl ean meintain air
superiority in the Mideast. (see WD-Klurfeld)

Np-Bernstein-Attempting to reduce costs and geflate US criticism of the
Lavi program, Israel hezs asked US firms to help build the plane.

PLO FPlans to Move to csudan and Irag

NYT-special-The PLO has decided to move ite Jordarian offices to lrag
and the Sudan if permission from these governments could ke obtained.
The PLO will glso seek Arab mediation to resolve its conflict with
Hussein of Jordan. :

Mceting is Planned on Ruschwitz Convent

NYT-special (Paris) FRoman Catholic znd Jewish spokesmen plan to
meet in Switzerland this week in an effort to resolve a dispute .
over the establishment of a convent at the Auschwitz death camp.

Media Woites

No Sign of Release for Times Correspondent =

NYT-AP (photo of Burns waving to reporters at Public Security Bureau in
Pexing) Burns spent his sixth day in Cov't custod;” with no sign of a
change in hst situatior. The exec. editor of the Times, A.M, Rosenthal,
caié ihe detention of Burns is not only bad for the correspondent but

not good for US-Chinese relations. The Chinese say that evidernce has heen
found that Burns was invelved in espionage. Eosenthel said that Burns



%o | 2
4% L 5|
0437 4
ha el 0% I-
Burns "is no more an intelligence agent than my grandmother, who I
assure you was not an intalligence agent.

WYT-special-The State Dept. said that basad on meetings with Chinese
officials, the US hoped that the Burns casa "will be resolved guickly.”

2 US Journalists Detained in Nicaraqua

NYT-Shipler-A corrsspondeat fcr the washington Times said that he and
a1 Emerican freelance journalist were detained 3 hours Friday by the
Nicaraguan Gov't and then expelled after their notebooks, film and
other materials were confiscated. The S¥»te Dept. said a protest will
be filed.

Latters

NYT-Edward Sturm, a geology professor at City U. of NY writes that a
Palostinian antity in Judea and Samaria would placa 70% of Israel's
population in a 10-15 mile wide coastal strip. Almost 77% of Palestine,
now called Jordan, is a Palestinian Arab state.

NYT-Stevan Praade, a professor of Judaism at Yale U. writes that
considaring the long and bloody conflict between the Jews and Arabs,

Jewish expressions of sympathy and hope are remarkable. Jews and friends.
of Israsl should encourage and welcome expressions from moral and pol-
itical leaders that recognize the legitimate interests of the Palestinians.
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NEWS SUMMARY =103y L3
PRESS RELEASES

TUESDAY, JULY 22, 1986

MAJOR NEWS WEADLINES

TOP STURY: JSRAENC-MOROCCAN TALKS - PERES FLIES TC SEE HASSAN; FERES MAKES
SURPRISE TRIP TO MOROCCO TO MEET HASSAN:; TALKS STIR SPECULATION

Wash. Posc, Claiborne: In an important step in Arab-Israeli relations,

Prime Minister Perss has made a Surprise Crip to Rabat, Morocco to meet with

King HassanTT for peace talkg = & move marked as the mwost significant apen

cnntact between Israel and an Arab state., Hassan had scheduled a visit to

Washington this weck but canceled the trip for health reasons. It is reported

that washington, however, had been advised beforshand of P-rek'pending trip.

Last November, bocn Peres and Hassan publicly Scvated that they would be willing

to meet sAd slthough botith governments deny it, they have reportedly met before

for secret talks. Monday night, Jordan's Xing Pussein met with a special

Moroccan cnvoy and has reportedly been in contact with several Arab lesders.

The Peres' visit (s likely to spur Strong opposition fram the hard-line

Arab Scates, Nevertheless, the extracrdinary move is generating speculation

of a possible breakthrough in Israeli-Arab relations. One Israeli Source said

the Rassan's invitation to Peres was designed “to prepare Arab public opinien

to some kind of opening with Israel™. (7/22/86)

Wash. Times: Peres Goes To Morocco For Talks With King

Balr, Sun: Israecl's Peres, Hassan To Wold Morocco Talks; Meeting is Seen As
Ereakthrough To Open Arab Channels

USA Tuday: Arab Xing, Top Israeli Hold Talks: King, Commoner Pursue Noble Cause;
Join Quest For Mideast Peace

Chic. Trib: Israel In Secret Peace TAlks With Morocco

i LT sl i bl il 1o R, . 0" i, il Ol T ot B AT Ll e, s Mt b Lol bl o e

SOUTH AFRICA: SENATE PUSHING FOR SIRONGER 5. AFRICAN POLICY REAGAN WARNED

Senate Republican lcaders vesterday openly warned President Reagan that

unless he offers new options aimed ai ending apartheid, Congress is on the

verge of approving sanctions against Seuth Africa. In response, White House

aides cramhled o reword RPe=gar's planned speech today on the topic.

Wash. Post: Sanctions on South Africa Are Likely Unless RFagan Acts, Senators
Warn

Wash. Times: GOP Leaders Pushing Tough S.Africes Policy; Reagan IS Warned
Senate May Revolt

Balt. Sun: Senators See Reagan On 5. Africa: GOP Leaders Urge Tougher Policy
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PASSTHEIE ABM EXTENSION OFFERED IN FKEAGCAN'E REFLY TO GORBACHEV'S ARMS PROPOSALS
Fresident Regan has agreed to negotiate the 1972 Anti-Ballistic Missile Treaty
as a measure to scale differences with the Soviet Union over arms conirol s
issues. :

Wash. Times: Reagan Ready To Extend ABN To Salvage Summit

Balt, Sun: U.S. To Offer ABM Telks In Reply To Gorbachev

DrTENSE DEPARTHMDNT MAY SCRAF THOD ASAT OYSITEM

Pentagon officials said yvesterday that if Congress votes cantinvation on

a2 ban of tests of the controversial Fi15 launched antimigssile { ASAT ) . :
system, the Defense Department is likely to discard it.

wash. Fort; Pentagon May Discard ASAT Sustem

WEWS ARTICLES AND ANALYSIS

JUSTICE MINISTER QUITS IN¥ ISRAELI SCANDAL

Broder: Justice Minister Yitzhak Modai resigned Monday at an

Jed after Prime Minirter Baras fhraatened to fire -
him for the second time this year. 7This time, the threat came after Nodai
criticired Peres for his handling of the General Security Services affair.

He said that the prime minister "knows about as much about law as he knows about
econcmics.” The first time, in april, Modad nearly caused the collapse of the
government when he said that Peres knew nothing about economics. At that time,

a4 government bresk-up was averted when Kodai acreed to give up the Finance Ministry
portfolio to become justice miniscter. Likud Sources said that Shamir was

tired of coming to Modai's defense over his personal differences with Peres

and the Liksd bloc only gave Hodai scant support. {7/22/86 )}

wagh, Times: Modai Quite After criticizing Peres

Wash. Post: Minister Resigns In fsrael: Modai Bad Paulted Peres' Performance

chic. Trib. .
EnErgency cavinet scagicn cal

LAVI JET FICETER CEW®S A PUSH DESPITE U.S5. COST CRITICISK .

Chic. Trib., (AP wire): Despite U.5. criticism that the plane was too costl |
a prototype cf‘IsraeI’S new Lavi fighter was rolled from its hanger and dispféyvd |
on Mondau. FPrime Minister Peres said that the future of Israel's high-tech indust

depended on the Lavi project. Pereg predicted that the Lavi would become a maj .

ezpqr§ earner like the Kfir fighter and the Gabriel sea-to-sea missile Isra i?f

officials argue that the Lavi 1s vital to maintaining an edoe uvéx Eﬁe.Arabs :né

alsgo keeping an independent armsmaking capacity. Israel has estimated that the

project cost is §15 willion for each plane but Pentagon afficials dispute ;hiz

figure and s2id that each plane will cost $22 million. (7/22/86)
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NEWS ARTICLES CON'T .

CRISIS QFFERS FUNDAMENTALISTS CHANCE POR FOWER IN EGYPT

Wach. Timee, Borowsic: Caining inrasade ar a rerult of Foypt'w worvening
ecconomic crisis, fundamentalists forces,particulary the Woslem Brotherhood -
Al Ikhwan Al Nuslimoon = are infiltrating the country's political parties and
winning increasing public support. The message they are spreading i% that
Egypt has failed at being & Western consumer society - and the alternativer?
Sharia., God. The signs are becoming more visible. For example, Egypt Air is
no lenger serving alcholiec drinks and about balf the Caire University's female
students wear the higab. One Egyptian academic said that the religious people
are the most organized political force today in Egypt. The single consolation
for the Mubarak government, threatened by inevictable crises, is that the
traditional Islamic forces are dispersed. (7/22/86)

SENATE HOPEFULS AGREE ON ISRAEL, CLASH ON CONTRAS

Wesh., Times, Nall: Five Senate candidates agreed last night at a foreign policy

forum that Israel is the United States strongest ally, while they disagreed
on other topics, notably, U.8. foreign policy toward Wicaragua. Democratic
Rep. Barbara Mikulski said that there should be nc aid given to Israel's
enemies, Republican Linda Chavez agreed but said that economic aid to

Egypt should not be withheld. Republican Riechard Sullivan said that the
Israel /Egypt Camp David accord sould be the prototype used to promote further

peace in teh region. The three Democrats and two Republicans are seaking their
party's nomination. (7/22/86)

CONFLICTING SIGNS SHOW BURDEN OF NAZI PAST CARRIED BY GERMANS

Chris. Sci. Mon, Fond: A new muSeum, the Memorial to the German Resistance,
againet Hitler oponed in West Perlin Muonday. Wesl Germans have done much

to repudiate their Nazi-tainted past, including paying money reparations to
Israel and survivors of the Holocauwst, They have also honored Count

Claus Von Stauffenberg on the July 20 anniversary of the failed plot to
assassinate Ritler in 1944. Nevertheless, conflicts from that era survive
and are evident today end indicate the burden wi Llie Nagld past cthe Germans
carry. One recent negative = the Prosecutor's Office of the Berlin State
announced that it will likely halt all further investigations of Hitler era
judges this fall. There has never been, and now probably never will be a
single Nazi judge convicted for the judicial murder practiced in Hitler's
time. One aspect of the conlict inherent iIn the German's burden of the past
is the psychplogical dilewma extant between what is thought to be moral
rightness of the planrned assassination of Hitler and the traditional Prussian
virtue of loyalty to Superiors. The new memorial is located in the old
Berlin Army high command whre von Stauffenberg was shot and eshibits document
teh resistance in the yevars between 1933 and 1945. (7/22/E6)
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NEWS ARTICLES CON'T
FAMILY FLIES TO SUSPECTED NAZI

USA Today, (wires): Vera Demjanjuk and three family members lert Cleveland,

Okio Monday for IBrael to vigit John Demjanjuk, accused of being "fvan the

Terrible” who ran Nazl gas chambers during WWII and who is imprisoned in
Israel on suspected Nazl crimes. (7/22/86)

TELEVISION NEWS COVERAGE

ABC NEWS: On the Llavi fighter plane ‘- Bob Zelnick report on the roll out
ceremony and mention of the Israel-U.S. debate over the cost of the
plane. Arens and zZakheim interviewed. Factual reports broadcasted
en the Modal resignation and Peres' visit to Morocco.

CBS NEWS: Factual report on Peres' vigit with Hassan in Morocco

NBC NEWS: Tom Erccaw reader on the Mcdal resignation and factual report on

Peres visit to Morocco.

Deborah Stone
Itonut
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THE WHITE HOUSE

WASHINGTON, DC

MORNING BRIEFING

TUESDAY, JULY 22, 1986

ERIEFER: LARRY SFEAKES

MR. SFEAKES: Uh—huh. The Hassan-FPeres meeting.

@ Yes.

MR. SPEAKES: We welcome this meeting betwesn King Hamsan arnd
Prime Minizter Peres. It aymbolizes the changes that has occurred in
the Middle East and creates a context which can enhance the prace
process. We have always urged direct contact

between the Arabs and the Israeslis as an essential atep in ths
dialogue leading to peace. The US was awvware of this meeting, but we
regard it as a Moroccan-Israeli initiativs, which we sStrongly
welcome.

MR. DOMALDSON: What about Syria's immediate rejection and
breaking of diplomatic relations with Morocco?

MR, SFEAKES: The Syrian decision £0 break relations with
Morocco i3 a negative step which flies into the face of the changing
political environment in the Middle East. Colonel?

JEREMI&H '} FARY (Washington Times): Is Shultz going to be
piped in here?

MR. SPEAKES: Yes. We'll be sure that's done. Let somebody
know back there.

e ‘ 2 B BB,
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Q The cancellation or postponement of the Moroccan king's
¥isit to the United States -— does that have any bearing on
finaudible)y specifically 1f he was too ill to come here —— is there

some linkages some relationship that you want to tell us about?

MR, SPEAKES: Moy I'm not aware of any relationship between the
king’s nat coaming here and his meeting with Peres. King Hassan has
always played an important raole in mediation in the Middle East. He
has been an effective leader for Arab causes, but he has also been a
person that has been interested i1n a Middle East peace settlement of
some ECype. - B o i s, i

a Well, you know, 1f one didn’'t know better, one could make
an assumption that oerhaps this trip to the United States would have
somehow inter fered with the plan to talk to Israel. Can you tell ue
e way or the other? 0Or is it possible you don'"t know?

MR, SPEAKES: [ don’t follow that a visit to the US would have
interfoered with Hassan’s plans to talk with the Israslis.

Q == that he could have, but maybe wouldn't want to look
like he was catering tc the US by coming here —-

MR. SPEAKES: Ohy ycu mean that he came here and then went back?
I don"t think thera's anything to that,

Q Larry, 31nce® you know about it in advance, do you know -
anything about Hussein's connection with all of this? Will he -- is
ttere a plan for him to meet with Peres now?
MR, SPEAKES: Noy I don't know of any specific plans. (Ta
staff) Eds anything to add along thome lines? .
MR, DJEFEJIAN: We'ra not aware of any plans for a Hussein-Peres ‘
meeting.
MR. SPEAKES: Ckay,; Frank?
2 Wwnat did you say, Edy bDecause we can't here you back here.

MR. DJEREJIAN: We're not aware of any plans for a Hussein-Peres
meet tt‘{q.

Y -

— _-_-_-’
MR. SPEAKES: Frank?

\¢ >
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& Iz the United States planning any active role in these
megtings in any way?

MR. SPEAKES: MNo. 1It’s a Moroccan—Israeli initiative, so we're
not involved, no.

2 How did we find cut about it?

FR. SPEAKES: Through our diplomats in Morocco, I believe. I
don't know Jhether 1t --—

Gl Morccco as oppossed to the Ilrltfii?
MR. SPEAKES: Well, both may have, I don’t know. Sarah?

a How long have <« known about this change in attitude in
the Middle East?™ And what were the signs that indicated the change
to us?

MR. SPEAKES: HWell, there have beens over a periocd of several
moriths, a willingness on the part of Arab states to work toward a
peaceful sclution, ard the Hussein-Israeli meestings —— or the
Hussein-FLO neetings was on<, s$:p. Dut iluss+in®s role in the Middle
East peace process, the willingness of Arab nations to take a major
rcle in the peace process, is what I'm talking about.

Q Larry, any indication of Qaddafi’'s reaction to this, since
ha_and Hassan have their own overtures going back and forth?

-

MR. SPEAKES: Mo, 1 don't.

) I'm not trying to coin phrases in your mouth, but does
this add to his, Qaddafi'as, isolation?

MR, SPEAKES: I think we'd just wait and see what Qaddafi does
in relation to this. Dale? -

a Kren did we find cut that Peres was talking to Morocco?

MR. SFEAKES: [ don't know the answer to that. Do youp, Eds how
long we've been aware of thias?

._';___

MR. DJEREJIAN: We knew it — lat’s seey a few days ago.
MRW SPEAKE3: A few cays ago. Dave?

HELEN THOMAS (UPI): Did we know it at the time he cancelled his
trip here?

X x»
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7! Do we know what they’re going to discuss !pocific;lly?
MR, SPEAKES: No, [ don’t think we have that much detail.

a (Inauvdible.?

ME. SPEAKES: What now?

M. DONALDSOMN:2 e question was asked, did we know that the two
yere meeting when,K Hassan cancalled his visie?

M. SPEAKES: [ don't know the answer %o that. Ed had no
comment.

ME. DONALDSON: He had no comment; you didn't know ths answer.
MR. SPEAKES: That'’'s right.

M. DONALDSON: Yot you still beliave that there is no
connectlion whatsoever Detween theme two aventsS.

MR. SPEAKES: Moy, I don’t think so. Jehn? -

Q To ask more directly in that context, is it paﬁltble thit1
he postponad his trip O the United States in order to be there %O

f— i T__P T 5? _______ i e — S [k g S A g T g — e ——

MR. SPEAKES: I juat don’% know. I think that would De
acmething that you would have to get from the Moroccans.

@ Has the United States done anything to facilitats this
meeting?

MR. SPEAKES: 1'm not aware of anything specificallys nuﬁ

- Ly
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Mowy I have a statement on the travels to Morocco of the Israeli
Prime Minister that [ will read and make available to you after the
brisfing. I =hculd add that mcst of your Question ! shall have to
unswer by drawing from this statement. . |

Yesterday, Israeli Prime Minister Perez travelled to Morecco to
meet with King Hassan. We applaud this couragecus initiative by
these two leaders--one which the US strongly supports. Our
ccnsistent position has bD<en that direct dialogue, direct
Arab-israeli dialogue, holds out the bemt Prospects for progress
towards a gust and lasting peace in the Middle Eant. This is an
historic opportunity to futher the cause of pPeace in the region, and
the US urges all governments to support these leaders.

And those are the statements I have. Jim?

Q A couple of things on ths Hu:n.n—Peraq_mt—rting. The
first one, which is a focotnote, possibly, but an important one. The
question, what did you know and when did you know it when the trip
wias to the United States was cancelled--the atatement read frm that
podium was that it was—-—gquoted the ﬂurncccfm Jgovernment as saying that .
it was due to the King's fatigue. Did this goverrnment know in fact
of this forthcoming ~er+ss meeting?

MR. MARTIMEZ: All I can say, Jimy is that this initllttvi, the
initiative of these two leadsrs, was of their own making, although we
ware informed in advance and we Strongly supported it.

] How far i1n advance?

==~ MR, MARTINEZ: I don't have the specifics of how far in advance
we knew of the Tact that the meeting was to take place.
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that the trip was being cancellad because of fatigue?

MR. MARTINEZ: I don’t have the specifice of when we knew what
we knew, and [ Quess I would have to refer you to the government of
Morocce for any explanation of what was saids when it was maid, with
respect to the King's visit o Washington.

a Okays another queastion. Since she trip becams public
knowl edge, Syria has brokan relations w:th1ﬁqrnccn. Do you have any

comment on that?

"HRT"HIRTTHETT‘”?&II-

we nave seen the reports of wHat 70U ‘refar

to concerning Syridy and 1f true, we believe that TthiS would De
negative step. contrary to the .nterests of peace in the Middle East.
As noted, we urged——as noted 1n the statement [ read tOo ycur we urge
all leaders and governments to support this important initiatlive.

a Do you think that this meeing Detween King Hassan II and
Shimon Per<ay [sraell Primse Ministers will be followed OY another

maeting with another he«ad
instancey King Hussein of

of state in the Arab worlds lixey for
FJordan?

MR. MARTINEZ: [ think you would have to ask those governments.

Q Ang a Tollow-up ales. O wou anticipate that duch

meetings betwaen Israelis
— will take place under the

and Arab leaders, oOr Arab heaads of stete
auspices of the United States in the near

future to follow-up tnim meeting?

MR, MARTINEZ: [ don't have anything on that,

And I don't want you to c

onstrue and not having anything on it to

lead you in that direction.

Q@ The crown prin
participating in anything

= - MR. MARTINEZ: [ don

r] Fete, you said
1niﬁtrgv—- Are you sugges

ce of Saudi Arabia is in Morocco. And is he
-

*t have anything on that.

the initiative of the (inaudible) of the
ting or saying the US did not have any

jnvolvement in this initiative?

MR. MARTINEZ: ['m saying what 1 said., This was an initiative
of those twe leaders, although wée were informed in advance and

atrongly supported it.

XX*
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m all right, did the US have any part 1n i ueTore?

ME. MARTINEZ: It was an initiative of those two leaders. 1
think 1t'"s clear.

RALPH BEGLEITER (CNN): Does Vice President Bush have any plans
to participate 1in the process that may have besn begun by this visit,
either by stopping 1n Morocco during his trip or by reviewing the
results of this meeting with any Middle East leaders?

MR. MARTINEZI: As far as 1 knowy the Vice President’s trip is
going forward as plannedj that 1s to say, to go to EQypts Jordan and
[srael. And as you knows that 5ri1p was planned sometime 1n the pasty .
wo that I woulan't draw any dramatic linkages betweesn the facl af his ’
imminent trip and the travels of the Prime Minister of lsrael o
Morocco yesterday.

2 The meeting i1s still taking place in Morocco betwesn King
Hassan and Mr. Peres, and I understand that Secretary of State George
Shultz declined to go to the Middle East until such a time that there
is something right to implement or finish or put the signature on
some statements or agreements. Do you believe that this might entice
the Secretary of State now to immediately make a trip to the area
afcer these meetings nave taken place?

MR. MARTINEZL: I'm not going to speculate on whether or when the
Secretary may decide it would be useful to travel to the Middle East.

¥ Are you seniing any nissionaries (?) ==

MR . MARTINEZ: Pardon ma?

{n] Are you sending any missionary to Morocco to == .
MR. MARTINEZ: I have nothing on that.

o] Pete, is there any US participation or invelvement in this
at all? Anybody from the embassy, or any Amer icans watching this?
who's watchingy, and from where?

—— -

MR. MARTINEZ: Well, obviously our embassy in Moroccoy you can
be confident, has taken a very xeen Interwst in the comings and
goings there. But I don’t have anything to indicate that cur embassy
has been involved beyond that. Yeah? )

XX
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MR. BEGLEITER: Did Ambassasor Pickering travel to Amman last
week T

MR. MARTINEZL: 1 think we had some guestions and answers last
week on that subgect, Ralph, and we¢ had some guidance that Bernie
usvd. I den't have 1t with ma.

MR. BEGLEITER: Were those travels relatad to this meeting in
Morococo™

ME. MARTINEZL: I think we said at the tims+ that Ambassador
Pickering's travels were for personal consultations. .

MR. BEGLEITER: ‘Well, but i1t's obvious that — you also said at
the time that the Moroccan king wasn’'t coming to Washington because
he was fatigued. So the situation has changed. Could you take the
guestion of whether th2 US ambassador to [srael traveled to Jardan,
and perhaps 2lsewhere 1n the Middle East, 1n preparation for the
meating between Peres and Hassan?

MR. MaRIINETZ: I can't promise anythingy but 1711 look into 1t.

a Let me ask you a follow up to this question by another
quastion. Is Mr. Pickering now undeéertaking an expanded role in his
. " BositisA @s an ambassador in 1#1 Aviv into thé Micdl# EXNTy Joihg T~ —
Jordan and possibly other areas? Because the reports from East
Jerusalem say that he will be meeting with Palestinian leaders in
- Ammany and he is also meeting with King Hussein, who ia his friend
from the days that he uned to be in the embassy there.

MR. MARTINEZ: MNoy I think the ambassador's responsibilities,
and I think his activities, are strictly in kessping with those you .
would expect from an ambassador accredited to a foreign government.

a It's nat an R&F wvisit?

MR. MARTINEZ: Pardon me?

Q It"s not an R&R visit. It'"s not a recreation visit that
he undertock to Jordan. [t has some diplomatic mission?

oo MR. MARTINEZIT As [ said, we had some gQuidance on that last
woeeky and [ think what we said was we described the ambassador's
travels 0o Jordan in the context of personal consultations. You can
come by the press office and we Can see¢ there were a few more words
to adorn that response. Yeah?

X x»r
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i Pate, is the US government working either through the
State Department in Washingteon or through its ewmbassies in the Arab

world to try to take this at least brief momentum between Feres and
the king to move the whole broader pedce process along in some
fashion? .

£ MR. MARTINEZ: Well, as I said in the statement 1 read %o you
we urge all governments to support these leaders.

Q How are you doing the urging bes:ides from the podium?

MP. MARTINEZ: Well, we have embassies in the region and active
anbassadors, as we just noted. And 30 1 should think that through
rhose channels we will be making our reévisws Known.

3 Do you have any positive initial response from any Arab
countriea --=

MR. MARTINEZI: 1 doen't have anything on the reaction of other
governmants.

MR. BEGLEITER: Do you have any —- cdoess the US government have
any knowledge a%t this time of any additional meetings by Prime
4inister Feres in other Arab countries, such as Egypt™

ME. MARTINEZ: You'd have to ask the lsraeli government.

MR. BEGLEITER: Well, wait a minute. 1 wasn’t asking whether --
1’d have to ask the Itraeli government 1f the US knows? I'm asking
whether the US has intormation about that.

MR. MARTINEZ: “ITve got nothing on the gquU¥aYiohn.

a Pete, there's a report on the wire that Libya says in view
of this act that its merger with Morocco is at an end. (Laughter.)
Do you have a comment on that?

=] Are you congratulating Morocce?

—_—

MR. MARTINEZ: I think I would reply in the same fashion as I
did with respect to the asarlier question concerning Syria. Yeah?

Kxy
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Kew York Headlines

The tcp s*ory in the New York Times deals with the US cheice for its
Ambassador to Pretoria. US Aides say that the Fdministration still
plans on nominating a Black candidate after deciding not to gn ahead
with Febart Brown. The Times also headlines the outbreak of violence

in South Africa when South African poliece used Ltear gas on churchgoers.
The service was for relatives of people detained under the nation's
emergency decree. Cn the subject of arms contrel, Reacan has decided
against includiig any overall formula to limit defenses against missile
attacks in return for cuis in offensive nuclear forces. Alsco on

page 1 cof the Times...Farm experts see some hope for the farm depression,

there is a drive on in many US states to make knglish the official languat

and the problems of the continuing heat wave in the US Socutheast.

The Well 3treet Journal headlince theo businces of tha PLO (gee cummary).
The Daily News coaver story discussgses a stolen polices cer that killed

6 people during a high-speed chase, the New Yurk Post cover story

deals with players cn the basenall team, the Neow York Mets,who were
involved in & bar-room brawl and Newsday's cover guotes John Cardinal
O'Connor on the problems of drug use in all echelons of society.

Editorizls

ND 7/20 "Stop Nuclear Tarrorism Before It Starts™ A threat to
international security that goes largely unnoticed is the possibiliry
that terrorists might cbtain nuclear weapons or the compenents needed
te producs them. A task force organized by the Nuclear Control

®

Institute and composed of experts on nuclear weapons and terrorism .

from the US, lsrael, Japan, Egypt and Canada has issued a series
of recommendations that a'l governments in possession of nuclear
weaposn should act upon. They include the close safeqguarding cof
radioactive materials and upgrading security at nuclear plants.

Columns

ND-David Pryce-Jones (London Daily Telegraph) “The Struggle for Arab
Terrorist Supremacy”™ The real challenge to Arafat's leadership comes
not from the forces of law and order, nor from the Palestinian masses,

who are never consulted, It cemes from Abu Nidal., Some call Nidal

.-'na:w_._ “_F?\ ?}"_}IEJ :AbIwa by - ;U ?-15“(;. R ER TN
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a psychopath...he killed his brother-in-law for "collaborating” with

Arafat ané his nephew for "collaborating®™ with Jordan. Yet he is also
} a creature of circumstance, an extreme example of the degradation of Arab
; politics today. Every Arab country lives under an abrsoclute menarchy

nr a military dictator. Nowhere in the Arab world arc people de=mocratically
l represented. Terrorism is the most effective way of staying in power

and in response, terror is the only instrument for change. Thus,

Aba Nidal has been responsible feor scores of ruvrdered IL.O men. Nobedy
j and rothirg can save the Palestinians from mern like Nical. Their plight
i is truly pitifal.

Press Reports 3['} /'}E}/UQIB ,_:} )
el j ) o

Possible Tllagal Fxporting of Military Tech to Isr ~

KD-Mitchel) 7/20-An investigation into the possible theft of gov't
.property erd illegal export of US military techneology to Israel is
underway. The technology is a chrome-plating process that hardens the
interior of the cennoa barrel, preserves accuracy and cuts produc:tion
costs. The Israelis maintain that the Pentagon had approved of the
purchase of this technolegy and allocated US funds for it. "How can
anyone hint that we tried to hide something?" asked Yossi Gal, spokesman
at the Israeli NMnbassy in Washingteon., US officials say the Isransl:
application for elec¢troplating technolocy made rno mentien of cannons,
This is not a matter of espionage: the technology is not classified,

It is more like industcrial spying: the pessible thzft of informatiion .
that. the US wants to safecuard to maintein a technogicel advantage

in weapons praoduction. MNevertheless, it comzs at a time when several
fedeoral investigations are srraining relations between the US and its
Mideast aliy. "This, by itself, 15 not & pig deal,” said one US
official, "It's the pattern.” Gal denies any strain in relations
between the US and Israel and says the relations between the two
countries are "very close and intimate.”

PLO if Financial Giant

WSJ-Rosewicz § Seib p.1-The PLO is the largest produc i
Gglne§, an exporter of pireappler to Pr&ncg anégthe 5§$i:£ ﬁgggqln
dlEtflbuEOF of 552 million in sccial-security payments a your ;;Hfaundvr
of an ai*}lne 1n the Maldive Iflands and a partner in the d“t' free shop
at Tanzanie's internatioral airport. These are just scme nF irh A F
}1tt;e—k;¢wn activities that meke the PLO a diversified finaréizl
institution with tentacles spreading far beyond the lend it ﬁnpes to
w_r-:fnch from Israel. The decl:te of oil prices has caused the PLO's .
budcet to have a deficit and PLD officials corplain that they necd more
mMOnEY . Eut’an investigation shows that Arafat has hiéden rercu;res.a*
his flngertlps, PLO assets total in the billions. Arafat's Einaﬂvialﬁ
clout means thet his eremies will find it hard to sweep him aside. One
Jordanian foi?l&l said that the Palestiniasn keep Arafat"because, "if Hea
geﬁﬁr no one will know where the money is.” A financial analysis of the
LO was Eiectd together by interviewing Arafat, top PLO offirials
PLO ﬂxssl@entr. senior Arab diplomats and intelligence sources, %ne
PLO runs ics effairs as any Gev't or multi-national corporatisn would
A chart of the Palestine Naticnal Furd Budget for fiscal year 1486 is'

shown.
a/
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the 1984 slayings of two Arabs

* attorney Gensral Harish
will touch every level,

shin-Beth Cover:Up

ni*-wire-The police investigation into
Captured in a bus hijacking will "spere no one,
told a Supreme Court hweariag. "The investigation

he said. {ses Fl-wire)

IDF Briefs Fzporters

¥D-Xlurfeld 7/20-Roporter writes small vignettes of the impressions
ke nade while on the JDF tour. Foo exampls, he is surprised at
the vovth of the officers in the army and makes comment of the fact
that while the Golan iz heth the most guiet and tense border, grapes
for wine are being grown there,

Eostage's Sisiter Tn Damascus

NYT-UPT-Th= sister of Tcrrv Anderson arrived in Damascus to t-y to meet
Assad irn har mission to free her brother and other hostages. She
seid that she Lzlieved Ass~d "had a lot of influence in this area"

and she would take ltis edviece," state run Damascus radieo said. (ND-wire)

Man's Batlle to Save Synagogue in RY .

NYT-Berger-Morris Weiser, » 73 year old retired butcher has sustained
a 134 vear ¢ld syniccgus on the Lower East Side though common sense
ruggested it would die, as did many other synagoques »n the Lower
East £ide as Jews moved avay. But the svnagoguo now needs batween
$30-40,000 worth of repsai:s and Weiser doesn't hive it. He will

begin some sort of fund-rajsing effort, "People szy that God eaved

me from Hitler so I could rave this ghul.®

Perlman's Opera Debute

NYT-AP-I-zhak Perlman, the violinist, made an uranmsunced apperance
in Tel Aviv as an cpera scloist. He sang " before an audience of
300,00C. Ferlman latar said his vocal performence as a joke and

then plaved a vielin concerto. Placido Domingo was the soloist

at the Israeli Philbarmoric Orchestra's annual concert in Yarkon Park.
Zubin Mehta waes the conductor.

Mediz Notes .

Times Roporter 5till Aeld by Chinese

NYT-UPI-Johkn Burns, de-aired incommunicado since last week, was visited
by a British consular cfficial and a US Embassy official. Burns has
still no= been formally charged or arrested. The US has expressed
*serious ceoncern™ to 2eking. {see ND-Sexton)

Fraoidman Fired as Volice Editor

ND-no biline-Rokert Froidman, who has been an editor at the Village
Voice for less than 1 vyeer was fired because of "editorial differences
with David Schaecicderman,” ths Voice ed-~in-chief.

ITONTT
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AL -G

g1y YUana YAYY 1IIn

g’ Since you are concerned about freedom of the press and the
freedom of journalists,

there are two Arabic publications in East .
Jerusalem which are threstencd to be closed by the Israeli
authorities.

Do you have any comment on the freedom of the press in
the West Bank?

MR. KALBE: I don't have any specific —— I am not familiar with

the details, but I have no hesitancy in making & general obirervation
as you heard many times, of the U.S. support for freedom of the
pPress.

=] In the West Bank?
MR. KALB: I don't have the specifics. I'm making & general
commentary about the U.S. position on the question of freedom of the
| press,
1
; ¢ Tnis includes the Occupied Territories?
H MR, KHALEB: I"m telling you that [ don't know what you are
. referring to. Soy I can't go around

and pick out pieces of .
geography. We have a standing position on freesdom of the press that
tias bean reirterated more than once.

.

&

—
-

The MNew York Times reportec

q

Les Gelp reported irn fact

! from Israel, that Israeli military officials are very concerned that
-

r Eyria 1w preparing T19rY some Rind of a presmptives

46 . Possibly preeuptive |
E-YIk’ invalving 55—¢1TB to try to get back the Bolan Heights. Now,

dcaes the U.S5. share this sense of urgency and pessimism on the part

of the Israelis.

T — — T
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o Do you have any comment on the report that there are
secret talks in Europe between Israel and the Soviet Unicon regarging
establishing diplomatic relations between the two countries?

MR. KALE: Do not.

@ Ariything on the Summit or the Shultz-Schevardradze
_meRting” ' }

L

FR. KALE: Nothings beyond what I said last week.

[ ™o @ toff-mike) humanitarian concern and your best aAsgesenent
a5 to the exchange of prisoners between the PLO and Israel,
been approached latzly abaut the 1dea of assirting
2f prisonérs between lsrael and some PLO factions?

Have you
in & new exchange

MRR. KALB: T don't have anything om that.

A Can vou look into this?

1

MRE. KaALB: Mo,

_JJL»(

Y
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The Honorable Shimon Peres
Prime Yinister of lIsrael
Jerusalem, Israel

Telex #922-25327

AFL-CIO ceeply apprecistes your continuous efforts that led
to the successful conclusicon of the dispure between the Ictermational
Association of Machinists and Bl Al. Your personsl involvemeot
was crucisl in bringing about the satisfactory settlement of this

difficule problex.

Our thanks for their cooperation and help 2lso go to Israel Kessar,

Azxos Eran and Danny Blech.

lane Kirkland
Fresident, AFL~CIO

1151 717
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ZJ0 STORY: REAGIN AFPROVES DRAFT LETIFR FPSPONSE TO SOVIET 2RME NEGOTIRATION PROPCSILS
Fresilent Rsaganm has approved o Jdreft letter 1eply to Snvier leader Garbivhey i
exjresting agreenent to negotiste on Sovici proposals of niclear arnr can; ral. . |
The letter does rot, however, “ncorporats any explicit overall forpula to

din.t defenses against missile atvecks 1a exchance for riemiificant cu-s 1:

offensive nucleal torees,

WiEh., Fort: ‘Sovies Arass Bids Are Fully Negoziah.«, Resqan Drafi Seys
Wich. Titres: ‘Star Wi-eg' Tnperiled By Treatu Push

Bat. f__:___  Fearan Fejrrts Fetiing Formula For Arwms Talks: Yet Fregidernt

Tries to Convey Iatent Tv Bargdin

ADMINIETHAT'CN [ROPS WOMINATION OF BLACK FUSFNCASHAN AS MEw Sk AFRICAN AMEASSADOR
e Reagzin wministrat.ca kas dropped tae nopination of Ealer: J. Prown as )

be new arxhossader to Scutk Alrlea because of problems raired by checks of

€, wificials ~gid.

Eolr, Surn: ZFavey for &, Africa Is Dropoed: Flack Burliesszman Wen't Be Nomeo
le. Izib: Reagin FPares Dilemma Oa South sfriva

FURE SESVS TC AVO'L_CONFRONTATION BETWSEN CHURCH AND KEXTCAN COVERNMENT

Pepe John Paul Il ¢ rdered churches to remain open *oday in the n--thern

state of Chibuotus todsy where biships planned te cancel Sunday masses Iin

protesc of clleged’y fraid elections held there two weeks ago. [he pepal .
crder Is an ajparent effort to aveii vurfiuncation Derween tue Nexican govt,

and the church. .

Wash. Past: Papal Order Ends Protest By Chihuatuva Bistops

ACLE o L., TIROOrS IN BOLIVIA LY QUESTICNED

Thus far, tYe U.5. participation in Bolivia's articocaine mission has yielded

“eSs Lhea oxpscted and doubt: about the U.5. role in the raid efforty are

pelng reisSes, Bolivians ére reportedly cffended by the scale and visibilicy

of the I'.S. participation and President Victor Paz Estenssoro 15 on the

politicel vefansive a2 skepticism grows about the cperstion's abilisty o -

counter the drug trade in that crountry.

Vegh. Post: Drug Raide Reise Doubts In Bolivia: HRole of U.S. Troops Triggers
Concern
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SECURITY SERVICI SERVICE UNDER WAY, ISPAFL SAYS

wash. Postr, Claiborne: Speaking at a High Court of Justice hearing on

;é_rit..'on-a te cverturn President Herzog's pardons granted to former Shin Bet

chief, Avraher Shalem and threeo aides, Attorney Yosef Harish said -has a

police investigation Inte the Shin Bet affair had bequn and that all levels

£f goverament would ke investigated, Fe said the inguiry would procesd

revardless of the sutcome of court challenges to the pardons given to the

security agents, The outcore, hovwever, 15 confidered crucial to the case - .
i1f the Herzoo pardons granting Immunity Fforrm rersecution are upleld, it is

lirely thet unior security service agents who actually participated in the
killines would also #pply for pardens. Police Minister Baim Bar-lev zaild that the
investigition will lie a5 secret as a judiecial fngui-v wouls have been. (7421/86)

BI: BUSINESS: ASIDE FROM BEING A MOVEMENT, THE PLO IS A FINANCIAL GIANT:

dt fpriaves Faras 10 Africa, Mares Shoes in Lebanon; Huge Outlaps Icr Welfare

Wa'l Streec Jeu., Rosewicz & Seib: Palestinians are becoring more cricical of

the wiy the PLO leadership use of money resources. Instead of using all

moniey on the Palestinians,the FLO has become a big business eperation

witk aims beuond regaining their lost lards and 4id.ng Falestinian refugees.
Irvestigation i1nto PLO financss indicatesthat Arafar hio a large reserve of

sacret hiddsn resrerves, more than he ackowledges, ard that he uses that money

to gain logaltics and influence. The PLO budget is managed by *he Palestinian
Netional Fund, chaired by Jaweed Ghussen and estimates ar total FPLO assets

range from $2 billion to $12 billicn. The PL0'S main business extension s

SAMED; the Palestin an Mayvtuyrs horks Soclety, which has spread PLIO connecrions .
threaghout the world. Politically, the PLO'S most important fipancial oepratien

is viewed by some sources to be its gocial welfare fustem that gives aid to

West Bank and Gaza resident Palestinians 75 well as i{hose in refugee camps

e¢lsewhere In the Mideas:. The FLO uses it “unds to launch attacks - last

year more then 863 - in Israel. At the sare tim&, the PLOU is the largest producer

¢6f egys in Guinea... and the feunder of an airline in the Msldive Iglands,...

and 3 partner in the duty-fres sup In Tarnzania's airport. Atellah Acallah {Abu Zaid)
15 one Arafav crit:ic. Mg chargos thst A-afat grossly misuses runds and he implies that
that current Areh leaders are less revolutionary men than they are exploitive
businessmen. Today, the PLO ard Arafat hoth are underfire. Jordan has

launched a campaign to win over Palestinian &fupport and to cump Arafar. 5till,
thousends of Palestinians deperd on the PLO and Eheir loyalties, combined

with Arafat s tenacity will Be hard te urderscore. {7/41/86)




- U T L] i P

T v 3§ p L2
:*11..&.'...11:'.,-?...11

] ]
Cinewen T1YATL ane 3
o CLL.mEm . C’; N
4 B ol )
(%, 2] Sk, T1 1108 | .
f"%n‘ V. ‘-f \So S|3 53"

NEV_ARTICLES CON'T

TERAELI POLICE ARREST, THREATEN TO DEPORT U.5, CITIZEM

Bost. Glebe, (from LA Times): sraeli police yesterday arrested Muhammed Akras, a

disabled U.S. citizen of Palestinian erigin and have cnreatenea to deport

%.m as he is living cthere illegally on an expired visitor's visa. Aecording

tv officials, he is to be expelled from the country in a few days and will

be the first Palestinian-American to be expelled frem Isroel for non=security
reascns. Akras' arrest comes in the wake of a Israeli policy kardeninyg on
i’legal aliens. U.S. officials dre discribing it arf a discririnatery crackdcwn
Falestinian-Amcricans.The U.5. officials ronsider the case a ~est that could affect
other Arabs on the Wes! Bank. The officials argue that i* is discriminatory

to refuse reguests for purmanent resident scatus by native Palestinians while
Jewish American are entitled to Israell citizenship and can sven get subsidies
ta live on the West Bank. (7/21/86)

XISSINGER WARNS ISRALL KILLING PROBE MAY HARM SECURITY

Wash. Times, (AP wire): In a letter to Foreign Ninister Shamir, former U.S.
Secretary of ftate Henry X ssinger reportedly gave warning that the palice probe
in*c the killing of twy Palescinian hijackers could damace oFin Sety Isranml's
security services. Yediot Ahronot reported that Kissinger roted a 1970s Uv.s.
Senate probe of the C.T.A. that yielded siposure of 1ts cperationa! technigues and
b4 advised secracy and caution in any investigation of Shin Ber. Israeli

Attor mey General Yosef Harish siad Westerday thet police have begin zkelr
investigation into the role of Shin Bet dgenits and political leaders in the
k:11lings and coverup. (7/21/86)

LIBYA WATCHERS STE QADDAFI'S BOLD SLIP

Wash, Times, Boroweic: EgQuptian Soulces saey tiwmi Libya's Gaddafi is

lesing his power-hold and the country is moving toward a system of collective
Jezdership. One Egyptian official said that (addafi has lost much ‘prescige,
‘nfluvence and control'., Qadcafi appears to have been psychaldgically rettled

by the U.S. raid on Libya which shattered his image as “invincible leader of

the revelution". Now with mounting internal problems, Likya has Paen making
Jovestures to Egipt, all of which have been rebuffed., Some believe Qadcarfri
believes alliance with Egypt would give him a boost and others *hink his

motive behind overtures is to c¢reate distance between the U.S. and Egypt.(7/21/86)
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NEWS ANALYSIE CON'T

WHY BUSSEIN SPLIT WITH ARAFAT: JORDAN'S KING FEELS PLO FEELS TQ BE MORE REALISTIC
IN_STRUGGLE FOR HOWELAND

Chris. 5ci. Mon., Curtius: The split between Jordan's King Hussein and PLO
leadi-r Azafat respreeenta the death of a dream the Jream of recaking Palesline
milizarily. Mary scurces believe that the differences between the King and the
PrLo is over fundamental i{sruer and guestions of priority. Both factions

a-e currently bacrling for the support of the Palestinians in the ocruplied
territories. Husseln offers the Palestinians an option; negotiat ng

g0 that st least the possibility is retained that some of the losc tarritory
will ke regained to Jordanian control. Hussein believes Arafat as leader
Blecks ary sert of settlement. Fvidence Is mpounting that Arafat 1% losing
suppore. A former Gaza Mayor, Rashad Shaw, in a TV interview called cn the

FLC Lo accept U.N. Resoluction 242, Hussein's essential argument iz chat
Palestinians with Jordan can trade land for peace and that the PLO lcaders

Hhave missed that chance. (7/21/8€)
éﬂbordh Stone
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Hews Summary July 19-20, 1986

Eéw-Yurk Headlines
July 20 »

The top story in the New York Times reports that the US is to drop Black
businessman Robert Brown as the choice as South Africa's Ambassador,
Senior Administration sources cited problers with his background check
including hig ties to Nigeria. Other top storiesa discuss the fact that
the explosion at. Chernoboyl was caused by unapproved tests during

repairs and that 3-high ranking officials have been dismissed. The

US has decidad on a response to recent Soviet arms Proposals and the
fimes rTeports that +he Bolivians deny that Lhimy ever asked the Us to send
Ln troops to help in drug raids. Photo on p.l1 shows demcnstration in

forea. The Daily MNews cover pictures Carcline Kennedy about to be
marrieaed.

July 157

| The top story in the New York Times reports on the first joint Bolivian-
|US raid on a cocaine lab in the northern jungle, It is also reported
‘that the latest Us census finds Whites own 10 times the assets of Blacks
While their incomes are twice those of Blacks. Nasa is said to be
:reﬂesigning flawed rocket and two photos show a US missionary freed in the
'Phillipines after leing held for & days by Moslem abductors and oF

US officials discursing tex reforms. The Daily News headlires a story

©n a man setting his wife on fire and the New York Post page 1 heagdlina

ireports on a US Housing Authority officer who kills his wife ang then
Icummits suicide. -

1zditnr:i.:].s N

f!!g 7/19 "US-British Treaty: Important Victory in the War on Terrorism"
The US-RArcitigh extradiiivn treaty is Ilinally law. The treaty is a major
contribution to the war on terrorism. The US has too long provided haven
for IRA members who commit terrorist acts in the name of "politics."”
The British are right in insisting that terror is terror--whether it

involves the IRA, PLO or Khadafy. 1In fact, IRA members are often financed
by the PLO and Libya,

el R : ;
TN P Ne nawen ow

, O L VWA
‘)w% ,an“qu}JUf A0y _MHYIIN /’:ED?N’ Ir A




Press Reports :
Israelis Say Ezéin Might Seek War

EYT-Gelb 7/20 Senior Israeli officials and military officers say that in °
the last year Syria haa aguired a new military option that seriously
complicates Isra=li military planning. The option is to make a powertul

surprise attack with the goal of recapturing all or part of rhe Calan
Haights, and the hope or a Ssuperpower intervention before Israel could

deliver a decisive retaliatory blow and recapture the territory. The

key to the Israelf strategy now is to convince Assad that his initial

thrust would not be successful, and that even if it were, Iarael would
contirue tc fight despite Superpower pressure. This message has been :
conveyed repeatedly this past week to reporters in Israel, Some US officials
maintain that Israel is using a pleoy to justify keeping US aide high

at a time when the US is cutting its budget.

3'33/ . 73? 24

Attacks on Us-ﬁkah:: The Mideast Link

NYT—Camnbell 7/20~A Congreszional hearing dealing with violence 2gainst
Arab-Americans has reflectad a growing perception that such violence
risea in waves originating in the conflicts of the Mideast.

Problesa With the Lavi

NYT-Fraidman 7/20 (BUsiness Eection) TIsrael and the US are locked in

a battle ovar the Lavi. The Pentaqgon is trying to shoot the project

down as Israel is rushing the Lavi off the drawing board, into the

production line and into the air in the hopes that once it is a reality

not even th: Pentagon's Cost-sutters will be able to aqua=h the jet.

The Lavi has bevome, for ~ne Israelis, the most revarcd national project--
one that officials keliesve cculd raise the whole technological lsvel of

the country in software, computers and defense. But the Pentagon

argues that Israsl simply cannot afford the Lavi out of itg $1.8 billion .
in US aid. Tarazl is qow leoking to US firms to be partners.

NYT-Roni Rabin 7/20-In contrase te the Lavi, Israel's first home-grown weapon,
the Lavi, was forged by a lona inventor trying to build a machine-gqun that
would not break. The Siggest market for the Uzi today is the us

civilian market. Only one in ten Israeli soldiers use the gun today.

Ehcharinkny Accuses Soviets on Family

Nir-shipler 7/19-Shcharansky accused the Soviet Union of failing to observe
2 written agreement, which he said was signed as part of the prisoner
exchange in which he was freed, to allow his family to join him in

Israel. The State Dept. could neither confirm nor deny the existence

of such a document saying that written agreements on such exchanges are
highly classified. Shcharanksy initiated the Times interview and says that
his 77 year old mother is running out of time. He says that the

Soviets are probably waiting until his family's release is an international
issue and then release them as a gesture of good-will.
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BYT-7/20-Hijazi-Gunmen xilled 4 Lebanese Christians associated with American
U. of Belrut. Three others were wounded as a bus operated by the U. was

4 xilled in At2uck on Brs in Beirut

- traveling from Mcslem West Beirut to the East. The killings were

ssen as an attempt to disrupt a Syrian-sponsored peace agreement. :The
attackers wers apparently Moslem militiamen. ;

Bister of American Hostage to Visit Syria

NYT-AP 7/19-P2ggy Say, the sister of Terry Anderson said she would go to
Syria to seek the halp of the Syrian Gov't in freeing her brother and the
4 other US hostages in Lebanon. She said she Plans to "express the
appreciation of the families of all the American hostages to President
Aszsad and other Syrian officials for their public statements on behalf

of the hostages.

Italian Awbassador %o Iran Seceks Details in Spying Case .

NYT-Reuters 7/20-Italy's Amb. to Iran has asked for details about a man
with an Italian paasport said to have been arrested Priday on charges of spyirnr
for the us. x

Media Wotes

Times Reporter Still Detained ia Peking

HYT-AP 7/20-John 3urns ia still in Chinese custody as US and British officials
pressed efforts to. wisit him. A M. Rosenthal, the Times Exec. Dir., arrived
in Peking with the Times Foreign Editor, Warren Hoge and said that reports
that he was spying ware ‘nonsense."

Letters

EYT- 7/19-New Yorker writes that the question of dual loyalty in respect for
Anerican Jews cannot be condoned or toleratad. Citizens of Jewish faith

.are Americans, not:-a foreign minority heholden to A hospitable majority. .

ITONUT
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NEWS SUMMARY SATUPDAY, JULY 19, 1386
THE PRESS REPURTS
SYRIAN OFFICTAL REVEALS MISSTON TO EUROPE
WRSH POST (RT) Syrian Vice president Rifaat Aszsad broke his silence on his .
long absencve from Damascus To say he had seen making diplomatic contacts

in Europe to promote the Palescinjan cause and improve Fura-Arab relations.
LY

SURDAY ; JULY 29, f385

THE FRESS REPORTS

4 DIE IN aAaTTarwy o HOSPTTAF, RIS IN WEST BEIRUT

WASH POST ¥, DOUSTANY Gunman raked an American university hospital bus wich
;'.'é?é';'r:r:”gun fire in West Bairut, killing two doctors, a university administrator
and a student Iin the first amjor challange to a three week old Syrian backed
security plan aimed Gt pacifying the predwminantly Moslem sector of the capital,

J.‘I'-H:‘I I‘ FAFLT -f;'{.TE?FEm

THE SUN RON EDALJET Last week the Israeli Cabinet voted not to estabhsh a

commissina of 1ajulisry ‘nto the killing of two Palestinians suspected of

highjacking & bus in 1934. Withing hours Isreali Attorney General Harish

cnnmounced he was crdering & police probe of the scandal, which has ircluded .

alligarions reaching as higi as the prime minister's office.

¥ ISRAEL A BITTER DEBATE ON THE NATION'S DIRECTION

J. BRODER CHIC THIR 19 years afctar the [967 Mlddle East war, Israel is a
narvion of polarized passion, diminished hopes and few illusions about its
ruture.

EGYPT IS A BIG SUCCESS AS A CANAL PRPPRIETCR

CHIC TRIB W. MANN A large part of the water way Success 15 credited to Equpt's

fuez Canal authority. It Is autonomous and unburdened by *he bureaucracy and
whetacles facing other public institutiens in Egypt.

Sy
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Newa Summacy July 18, 1988

New York Headlines

The top New York Times story deals with the Senate approval of a pact
with Britain which allows the extradition of IRA fugitives and "certain
terrorists.” PBoth the Times and the Wall Street Journal headlined the *
bankrupecy of LTV Corp., the parent of the US's No.2 Steelmaker and the .
453 states that the bankrupcy "will change the way steel nills compete.
The front paje of Times has a phcto of US soldiers arriving in 3olivia
for anti-drug operations and the headline reads, "Bolivia Says Its Drive
on Cocaine Will Go On Until Trade Is Ended®” Other page 1 stories in the
rimes deal with Reaqgan's upcoming speech on Apartheid, in which he is
supectad to name a llack envoy to Pretoria,and the fate of the Challenge~
crew. Beth “he New York P4si and Wewsday headline th2 murder of a
#?C subway token booth clerk and the Daily News headlinas the fact that
NYC police who used Stun-guns will ke impriscned for 2-6 years.

i
!
|
|Pre&$ Reporis

I

Hostages Neported Kept in Beirut

| 8¥T-Millar (Paris) Tha First VP of Syria asserted that US and French
hostages in Lebanon were being held by "milicias®™ in the Beirut area, not
in the Bakaa reqion or other Syrian-controlled are23, as some Western |
cificials beli=ve. Khaddam declined to identify which militias werze
holding :the hosatges or say which nation, if ‘any, was controlling =zhem.
| The militias are widely belicved by French and Midesastern officials o
be coemposed of Shiite Moglems with close ties to Iran. XKhaddam stressed

i that Syria was doing averythiﬂg pessible to gain freedom for the hostages
for "humanitarian reasons.” (ses DN-wire)

Media Notes

Turner-Gorbachev Olympies

I

1 x

| SYT-Mconey (Ed. Notebook) That Gorbachev used Turner for his own

| P propoganda purpeses was no surprise and ne calamity. The contests have
L
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heen lass than Olympian but so has the past ~hree Glympiﬁw:* At least **
the Games natchad Scvist and American athletes in Olympic-s cyle competition
for +he first time in 10 years. while the Kremlin deserves ? rap for 4
excluding Israel and South Xocea, political hoycotts and exclusions have
already destroyad thes nis varsality of three Qlympics.

Times Reporter Hald in PeXxing

WYT-no biline~Jchn 7. Burns, chief of the Peking bureau of the NYT, was
—aken into custody by Chinese security officials as he and his family were
to leave the country on a vacation. Peking officials told diplomats

rhat Burns had been detained in connection with his recent trip to the
Chinese countryside. Buras has not been formally charged but officials
said he was 5eing investigated on suspicion of "entering an area forbidden
*n faraigner=z, gathering intslliganca infermatioen and ﬂGpLﬂnagq. Surnc'
apartment was seacched and he was questioned for 15 hours in a rocm at

the aiitpuil befur= e was placed in the Pao Zhu detention center.

CB5S News Dismisses 70

NYT-Boyer-CBS News dismizsed at least 70 employses, ranging from veteran
on-air correspondants to program executives to secretaries. Amcng those
dismissed were Gaorge Herman, a correspondent who was with the crganlzanc.
42 years, Garyv Schuster, a White House correspondent and Deon Webster,

the CBS Middle Fast bureau chief. Webster has been with CBS for 25

years and was most receatly based in Amman, Jordan and his dismissal
asentially closes that CBS5 bureau. "I said to them it looks like you're

ao longer sarieus about covering the Arab side of the Middle East, other
than hijackings." Webstar said. (see NYP-Fanto; ND-Goldman)
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Q Let me tcllow it up, Bernie, on ancother. You mentioned

bilateral meetings, have we firmed
bBilaterals on the Middle East? WH R Wy HREARE TON MRS TIRK

MR. KaLB: Welly 1t’s my understandin

! : g that —— and

::'tytl; But ;'ll take 2 chot at it ~— that there have nie:lysb: -

Ll nzlt:umm1:. four get—togethers. They have dealt with ;holﬂizdl

i ;ht : ias aslf. They have dealt with Central America, I th'nk*

08 y've cealt with southern 'Africa. Beyond that —-— on AR
issuess Afghanistan —— and [ don”t have anyth : nj e

of fer you about a get—together on that. EETARR pRERTie ge

e
that the Syrians said that

r @ Pernie; there are indications

the hostages are in Beirut. Do you have any comment on that?

t was put to me yesterday.
f latitudes and longitudes
I take the occaslon to
hostages be released.

1 think & variation of tha
to ffer you by way ©
Put on each ocCCasion
fervent call that the

MR. KALB:
I don't have anything
about the hostages.
rake a very urgenty
Q Do you think that Syria will help: since now they are

present in Beirut?

HMR. KALB: Without getting involved as to whether Syria can or
1 thank that &nyone who can play a role %o bring about the
of the hostages should. make @ contribution. —

L

cannats
] release

Q Anything on the Vice President’s Middle East trip —-
. KALB: No, don't have anythin ’
the Vice Fresident. Y g« 1 don't have anything on

L? f—jr.-' Rf / / 3 / i G 2 s
i
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(8] Has the State Department complained to Israel about the

4 raported harrassuent of Arab-Americacs when they Were on & visibts___ __

when they are visiting thelr familieées 1n the West Bank?
MR. KaLB: That has——
] Can you comment on that™

HR. KALB: That has been discussed. I don’t have any specific

details faor you.

G Dkay. Have the meetings between Mister -- Ambassador
Pickering &nd Jordanian officials were prearranged by the smbas=sy in
Tel Avivy the US Enbassy in Tel Avaiv?

MR. KALB: I think when [ dealt with that the other day I didn’t
address that guiestion. I don’t have anything on the guestion the way
you're phreasing it here. I made it clear that that waE a private
trip--the fact that Ambassador Fickering had served in Jordan in the

Seventies; and that’'s about where it was left.
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NEWS SUMMARY
PREES RELEASEE
FRIDAY, JULY .3, 1936

MAJOR NEWS HZADLINES

TOP STORY: SOUTH APRICA - CALIFORNIA'S GOVERNOR URGES STATE TQ DIVEST
Califorpnia’s CGavernor Georgs Devrmejian has reversed his original policy
pogizign and ras proposaed total divestment of state funds from countrias
engaged in business ~ith South Africa. This move is described as having
m1jior Significance for natiornal anciapartheid movements. Also, the white
douse and £tate Jept., are reportedly split over the tone of a major .
Fouth African policy address dus next week,
Hash. Post: California's Governor, In Reversal, Urges State To Divest
From 5. Africa
Wash. Times: Reacan's Advisors Split Over South Africa

CROUGHT IN SOUTHIAST
Virginia's govearrer, Gerald L. Balilies has askxed that 17 Virginia
counties be tamed disaster areas. Baliles request ig another voice

addsd Lo rtke appeals zo the U.5. Dapt. of Agriculturas calling for dizaster
desigration for the drought-striken regicn

¥ash., Posi: Southsast Jit 3y DProught of Century &

NASA SAYS THAT CHALLENGER CREW _HAD NO NARNING

NASA said vyesterday that tape recording from the Challengar crew cebin
reveal that the seven crew members had hot preindicarion that anyching
was wrong befora the space shucrcle exploded.

Wash. Post: NASA Says Tape Indicaces Crew Had No Warning

Balt. Sun: Tap=s Hint Crew Was Unaware Of Shuttle Danger

LTV CORPORATION FILES FOR BANXKRUFPTTY

LIV Corp., a2 lzading defense company filed banXruptcy yesterday and

153 considerad among the largest companies ever to filea for a Chaprer

11 bankruptcy pecition.

¥ash., Posc: LTV Corp., Hurt 8y STeel Tmports, Files 2ankruptcy Petition
Sale. Sun: Zankruptcy Piling 3y LTV Is largest Ever -
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NEWS ARTIVCIES

VOROCCAN KTING CAVCELS VISIT 70 U.S.

Goshko: The State lept. anrounced yesterday that King Yassan of
horpcco has sanc=led an Afficial wisit scheduled next weex in Washington for
raason of "factgua®™ due o avarwork and chat his doczors had advised him not

-ravel. Tiere ar= speculations, however, that health may not ke the trus
rezson for the cancelacion. Some officials believe that Hassan !5 bypassing
-ha U.5. in ardar s avoid criticlsm about his close Libjan ties. (7/18/86)

-r'-'l-l?s: ® 5[:5-.-

rSRAELIS HEILP FBI HUNT FOR BOMAER

£S5

Bals 'ﬁ"?u::, ;AP wire): Israeli officials are cooparating with an PBI

inro tha killing of Alex 2deh, a prominsnt Arab-American iu
P fat fm des h=liserad gae, .--,d..-r-- Eff_n”r hu _rg,g-l- h alhrﬂmijtl “,h.?
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NEWS ARTICLES CON'T
LEBANESE AR FOMBING NILLS DAIVER AND LEAVES !1 IHJL’@
Nash. Times, | JFI wirej: Thirtesn people wers wounded yesterday w«hen a woman

Fuicide bomber blsw up 4 car loaded wish 109 pounds of explosives In Jezzine,

Lebancn. [flie Syrian Social Natiopalise Parcy (5SNP) claimed reponsibilicy for

F
the atzack and said the weman driver wha killed hersalf, inad been a member af

Re party. 5LA militia diverred a second car packed with INT from blowing ug.
In Paris yasterday, Syrian Vice Jresicdens Abdel Hal:m Xhaddam said chat French
ind American hnsciges had been moved form the Bekaa valley into another region
W0t controlled by the Syr:ans. He said char Jyrian farces might intervene

to rescue she jostages or zake over areas in #23% Beirut where they are thought
ta be neld (7/18/58) —_—

AMBASSADOR TO rEBANCN CHOSEN

Wazh. Poge, _{_i._r_ej: Pregidant Reagan nominatsd JoMn H. Kelly
new Jmbasgador o Lebanon, su ‘seeding Reginald Jartholomew who
15 ambassador Lo Sgaia,  Mr. Xelly, career foreigm

jestarday to he
w25 nonisated
Jervice oificer has held

liplomatic posts in Turkay, rhailand and France during the Reavan administration
the undersecretary for mandagement.,

and currently Ye ig 1381 gmed to rhe office of
(7/18/536)

ISTAELIS UNVEIL ANTIMISSITE MISSTLE

Bost, f.;I:qu {R:%-.-;terslr Israel unveiled the Barsir-] 4ntimissile missile which
has 3 {.6-mile Interceps range and travels faster than the

few missile is designed to *ntercept and destroy attacking missiles. (7/17/36)

DEBORAH STowe
ITCNUT
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{ -
UMNITED STATES SENATE
WASHINGTON, D C

Yiha)
July 18, 1986 RS
I"d 1 gk o
wogt
The Honorable Shimon Peres Ei
Office of the Prime Minister
Jerusalem

Dear Mr. Prime Minister:

Lee and I wanted to reiterate our deep
appreciation to you and Mrs. Peres for the
kindness and hospitality you extended to us
and to our friends during our visit to Israel
last week.

Qur trip to the Middle East was one of
the most enjoyable and productive I've ever
taken. Our visit to Israel was unforgettable.
I've returned to the United States with a
better understanding of the situation you
face and of the policies and positions you
discussed with me. I've also returned
with a tremendous and lasting admiration
and respect for an amazing country and its
amazing people -- and none more impressive
than its Prime Minister. We're committed
to you, and we're proud to count you as
friends.

Mr. Prime Minister, I also wanted to
convey to you my impressions of the discussions
I had with King Hussein and Prime Minister
Rafai when I returned to Amman. I was indeed




The Honorable Shimon Peres
July 18, 1986 A
Page 2

able to clarify in my own mind the Jordanian
positions on issues you and I discussed -- and
I continue to hold open the hope the Jordanians
will soon be prepared to match the bold and
creative steps you are prepared to take.

I did discuss with the King the possibility
of introducing in Congress proposals with
regard to Israel and Jordan which might im-
prove the atmosphere for the next steps in
the peace process. My Special Assistant, Doug
Wilson, spoke with Nimrod Novick of your office
about my ideas: to propose the "Nato-ization”
of US assistance for Israel, along with increased
economic assistance for Jordan to be used to
improve economic conditions on the West Bank.
I would be most interested in your thoughts
and suggestions regarding such proposals --
and I would want to incorporate your suggestions
before making any kind of public pronouncement.

I hope that we can stay in touch, and I
hope that you will not hesitate to let me
know when and how I can be of assistance to

you from here. .

Lee joins me in extending renewed thanks
and kindest personal regards. p

-

S%ﬂp&éely,

-

A
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Jerusalem September 8, 1986.

Senator Gary Hart
Unfted States Senate
WASHINGTON DC

UsaAa

Dear Gary,

[ read with equal delight your kind and warm letter to
me and your important statement to the Senate of August 12, 1936.
It appears that in one quick swina through the area you have won
the hearts of your hosts and focused on the fine points of our
own present concerns.

Naturally, T find myself in complete agreement with the
conclusion of your suqoested strateqy, that is, that enhancing
Isra=11 security and facilitating King Hussein's efforts to
comoete with the PLO on the Yest Bank are the only avenues to
travel 1f the pursuit of a dialogue is to replace the resort to
violence.

1 was aleased tn note that vou found the Wilson-Yovik
connection vsaful in fine-tuning some of the themes and trust
that this channel, as well as our direct communications will prove
beneficial to both our peoples.

As I plan tn visit “ashinqton later this month, 1 very
much look forward to an oprortunity to continuing our dialoque. .

In the meantine, pleaase convey to Lee Sonia's and my
best wishes.

Sincerely,

Shimon Peres



FOR IMMEDIATE RELEASE: CONTACT: KEVIN SWEENEY
August 11, 1986 (202)224-5852

OUTLINE
FLOOR STATEMENT BY SENATOR GARY HART ON THE MIDDLE EAST

U.5. Senator Gary Hart (D-Colorado), in a Senate floor
statement, will propcse a three-part package of economic and
pther initiatives by which the United 3tates can exercise
leadership in the searech for peace in the Middle East.

The Hart package incorporates initiatives to improve the
guality of life in Jordan and on the West Bank; to give Egypt
much-needed breathing reoom to pursue basic economie reforms;
and to strengthen and expand long-term strategic cooperation
with Israel.

Background

During the July Congressional recess, Senator Hart visited
Israel, Egypt and Jordan under the auspices ol the Senate
Armed Services Committee. While the primary purpose of his
trip was to examine the US military relationships with the
three countries, Senator Hart also held lengthy discussions
with King Hussein of Jordan, Egypt's President Hosni Mubarak,
and Prime Minister Shimon Peres and Foreign Minister Yitzhak
Snamir of Israel.

"This proposal is intended as a supplement to,
and not a substitute for, the next steps in the peace
process. The package must be considered as a whole, and
not piecemeal. Above all, this proposal is intended as
a challenge to the leaders of Israel, Egypt and Jordan
to sieze the opportunity and turm good intentions into
real steps towards peace."

Senator Hart calls "substance and timing" the keys to the
success of his proposals. He cites the recent meetlng
between Peres and Morocco's King Hassan II, Jordan's split
with the PLO, progress between Egypt and Israel on reseolving
the Taba dispute and new Soviet-Israeli talks as examples of
new, positive movement in the Middle East. He also cites the
Syrian build-up in the Bekaa Valley, the Iran-Irag war and
the potential negative consequences of the spread of radical
fundamentalism as reasons for the urgent need for US
leadership in the Middle East.

"We cannot legislate peace in the Middle East.
We cannot legislate courage or statesmanship. But we have
the opportunity and the responsibility to work in a




bipartisan spirit to foster the atmosphere for courage and
statesmanship to flourish...The package of initiatives
outlined today is designed to make a material contribution to
the Middle East peace process.”

1., Jordan

"] came away convinced that King Hussein and his
government are sincerely committed to finding peaceful
solutions to the problems of the Middle East."

Senator Hart plans to introduce legislation incorporating
House proposals to increase by up to §15 million econemic aid
to be channeled through Jordan to improve the quality of life
cn the West Bank. Senator Hart's economic proposals for
Jordan also include:

o Assistznce for commodity import program

Targeted project aid

More of appropriated aid in form of cash
transfers

O
o

11, Egvpt

"President Mubarak told me bluntly: “We don't
want more money. We want flexibility in using what we
have.' The United States is in a position to respond
positively..." i

As part of his overall package, Senator Hart calls for
restructuring the timetable and conditions for Egyptian
repayment of its foreign debt (much of which is owed to the
United States), to help Egypt supplement a program of
long-term economic reforms. Senator Hart also proposes:

¢ Lowering the interest rates on US military
lecans to Egypt

o Reprogramming savings from recently-completed
projects and committing a considerable portion of
future aid in the form of cash transfers and other
adjustment assistance.

"Perhaps most important, we must involve our allies
in Europe and Japan -- whose energy needs are linked to
Mideast regional stability -- in our efforts to promote
Egypt's economic growth, rather than force austerity and
instability on an already-weak economy."

Senator Hart emphasizes that US allies in Europe and Japan
must play more active roles in helping Egypt address her
economic problems, pointing out that political stability in




Egypt and throughout the region is in the interest of
America's partners in the Group of Seven, the Faris Club and
other multinational groups.

111. I3

"There are neWw avenues that the United States
could productively pursue that would reflect our
increased willingness to deal with Israel as we deal
with our other critical allies: as equal partners.”

Citing Israel's current assumption of full costs for
facilities and services which alsc benefit the United States,
Senator Hart calls for the application of the principle of
burden-sharing to a number of aspects of US-Israeli strategic
cooperation, including:

o Cost-sharing arrangements for the expansion
of Haifa's port facilities

o Bringing interest rates on US military loans
in line with rates currently available

o Adoption of pricing structures currently offered
to cther US defense partners

o New Israeli access to bid on service and pro-
curement contracts

end
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GARY HART

FOR IHHMEDIATE RELEASE Contact: Kevin Sweeney
August 12, 1286 (202) 224-5852

Colorado

STATEMENT BY SENATOR GARY HART ON THE MIDDLE EAST

"During the July Congressional recess, 1 undertook a
ten-day visit to Israel, Egypt and Jordan. The primary
purpose of this trip, taken under the auspices of the Senate
Armed Services Committee, was to understand better America's
military relationships with those three important friends of
the United States. I will be submitting a full report to the
Committee on ny discussion with the military leaders and
officials with whom I met.

"I also had the privilege of meeting with Israeli,
Egyptian, and Jordanian political leaders -- impressive
individuals who are determined to overcome their differences
and bring peace to their troubled region.

"I went to the Middle East to listen and te learn. And
I learned & great deal. HNost important, I returned with a
sense of urgency that recent events have only confirmed. I
sense that time is of the essence.

"I learned to my disappointment that the Secretary of
State had decided not to make a much-needed visit to the
region. While the Vice-President's recent trip is a step in
the right direction, with greater personal involvement by the
Secretary and the President, the United States could be
exercising considerably more creative leadership. Such
involvement could well help Israeli and Arab leaders take new
steps toward direct dialogue. I learned that immediate
involvement by this nation would be greatly welcomed by each
of these countries.

"In 1979, with the Camp David accords, the United States
helﬂed Israel and Egypt begin a new, more peaceful chapter in
liddle East nlstury. But others in the region have worked to

arrest further progress. The Syrians have been intransigent
in their refusal to deal with Israel and in their oppeosition
to those who seck any form of dialogue with Israel. The PLO
leadership remains unyielding, even on the basic issue of
Israel's rights to survival and security.

"The obstacles on the road to peace seem innumerable.
Opportunities for progress often seem few and far between.
But, Mr. President, in recent weeks we have seen several
events which, taken together, are more encouraging than
anything we have witnessed in the past six yecars,
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"The historic meeting between King Hassan of lorocco and
Israeli Prime Hinister Shimon Peres gives lie to the myth
that the Arab world monolithically opposes direct dialogue
with Israel. Jordan's closing of the Fatah offices in Amman,
and King Hussein's new economic initiatives on the West Bank,
give lie to the myth that the only acceptable Palestinian
voices to the Arab world are voices of violence. Israel and
Egypt are close to resolving the dispute over Taba, giving
new impetus and new hope to the results of Camp David. And,
in his constant search for new avenues towards peace, Prime
Minister Peres has even begun new talks with the Soviets
aimed at re-establishing relations between the two

"I returned from my trip convinced that the leaders of
Israel, Jordan and Egypt are pragmatic individuals with a
sense of vision and a sense of history. They face the burden
of finding solutions to the conflicts which have plagued the
region for so long. They understand that further progress
towards peace will require their personal commitments to move
beyond politics as usual. Yet their countries face immediate
domestic economic and political constraints which block such
moves.

"We are now at a point of new opportunity for positive
movenment in the Middle East. But we are also at a point of
serious danger if we do nothing. ©Syria's continued arms
build-up in the Bekaa Valley further destabilizes an
already-unstable situation. The outcome of the Iran-Irag war
-- and the potential consequences of the rapid spread of
radical fundamentalism -- looms as an immediate threat to the
entire region.

"the United States occupies a unigue position to build
on recent momentum and to serve again as a catalyst for
peace. There are new ways the United States can help our
friends in the Middle East to ease some of their immediate
economic problems. In the views of the leaders with whom I
met, such help would be a major contribution to the peace
process.

"Today, I would like to outline a three-part proposal
designed to help the United States fill a wvacuum. IC
incorporates initiatives to improve the quality of life in
Jordan and on the West Bank; to give Egypt much-needed
breathing room to pursue basic economic reforms with new
confidence in the Camp David accords; and to strengthen and
solidify our long-term relationship with Israel.




"This proposal is intended as a supplement to, and
substitute for, the next steps in the peace process. The
package must be considered as a whole, and not piecemeal.
Above all, this proposal is intended as a challenge to the
leaders of Israel, Egypt, and Jordan to seize the opportunity
and turn good intentions into real steps toward peace.

Jordan

"U.5. relations with Jordan, mistakenly in my view, have
been debated almost entirely through the prism of arms sales
in recent years. Many of us have strongly opposed the sale of
advanced weapons to Jordan because of their potential use
against Israel, and because Jordan has still not entered into
direct negotiations with Israel. e have repeatedly been
told by this and prior Administrations that arms sales help
bring reluctant Arab countries into the peace process. I
remain convinced that arms sales must be based on
considerations both of US national security and of regional
stability. Recent Middle East history hardly vindicates arms
sales as an effective incentive for those of Israel's
neighbors which have not entered into peace negotiations to
do S0._

"Yet, I came away from Jordan convinced that XKing
Hussein and his government are sincerely committed to finding
peaceful solutions to the problems of the Middle East. The
King and his government understand that without peace, states
in the region -- including their own -- can never achieve
real security.

"Jordan's own economic situation and capability for
self-sustaining growth have been severely hampered in recent
years by world recession, export decline, rising energy
costs, severe drought, & decline in promised Arab aid
subventions and a slowdown in remittances from Jordanian
workers abroad. These factors together have forced the
government of Jordan to reduce expenditures and postpone
selected development projects.

"Clearly, the United States is in a position to help the
King of Jordan improve the guality of life for Jordan's
citizens and for the Palestinians living on the East and West
Lands.

"Two leaders in the House of Representatives,
Congressman Charles Wilson and House Foreign Operations
Subcommittee Chairman Dave Obey, have recently proposed an
increase of up to $15 million in economic aid to Jordan, to
be channeled for use, primarily on the West Bank, for
projects to improve the guality of life for Palestinian
residents. I support their efforts -- and I intend to
introduce similar legislation as part of the comprehensive
package I outline here . I also support increased assistance
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to Jordan for a commodity import program, cash transfers and
targeted project aid. ©Such assistance can have a real and
positive impact on the guality of life in Jordan and the lest
Bank, and will strengthen the hands of those who reject
violence and terrorism.

Egypt

"As my colleagues who have visited Egypt know, the
economic problems with which President Mubarak must cope are
chronic, enormous -- and potentially destabilizing. Egypt's
population increases by almost 1 million people every ten
months. To feed its population, Egypt must constantly improve
the productivity of a shrinking amount of arable land.
Seventy to eighty percent of Egypt's growth over the past
decade was due to increased oil revenues and Suez Canal fees.
How, Egypt's external revenue sources have declined on
virtually all fronts: toll-paying traffic on the Suez has
been cut substantially. Remittances from Egyptians working
abroad are down, and Egyptian workers are returning home.
0il and export revenues have been sharply reduced; Egs. .'s
foreign minister told me that his country lost $700 millicn
in potential earnings last year as a result of the drop in
0il prices, and could lose $1.5 billion this year.

"However, Egypt's most serious and immeliicte problem may
well be its foreign debt. Egypt's debt crisis is as severe
in magnitude as that facing Mexico or Brazil. At the end of
last year, that debt came to $34.5 billion. Almost one-third
of that amount was owved to the United States for military
assistance. To service the non—-military portion of the debt
could eventually reguire as much as 50% of Egypt's foreign
exchange revenue. The Mubarak government is currently
required to service its military debt at interest rates as
high as 13 or 14 percent -- significantly higher than those
available today. In the past two years alone, servicing US
military loans has cost the Egyptian government over §$1
billion -- approximately 24% of the original loan.

"tie maintain the largest AID mission in the world in
Cairo. Yet much (if not most) of our aid to Egypt is
obligated to specific projects, with little available in the
form of adjustment assistance to address more immediate
needs. Indeed, as Paul Jabber writes in the current issue of
Foreign Affairs: "the original political context of US
assistance has been vitiated, perhaps to the point where the
aid may have even become counterproductive."

"President Mubarak told me bluntly: "We don't want more
money. We want flexibility in using what we have." The
United States is in a position to respond positively to
President Mubarak. Our partners in the Group of Seven, the
Paris Club and others must play more active roles in helping
Egypt address her economic problems, and we must encourage




them to do so. Working both bilaterally and multilaterally,
the United Stategs and its allies must Jemonstrate te the
Egyptian people, and to their Arab neighbors, that hoped-for
economic improvements resulting from peace agreements can be
realized.

"The United States should restructure the timetable and
conditions for Egyptian debt repayment, to help Egypt
implement necessary, long-term economic reforms. Interest
rates on military loan repayments should be brought more into
line with current market rates. We should reprogram savings
realized from recently-completed projects -—- and commit a
considerable portion of future aid -- in the form of cash
transfers and other adjustment assistance. Today, I am
sending a letter to the President urging him to take this
course of action, which I will also introduce as part of this
overall legislative initiative.

"Our two governments should work together to identify
opportunities for co-production and private investment.
Perhaps most important, we must involve our allies in Europe
and Japan -- whose energy needs are linked to Mideast
regional stability -- in our efforts to promote Egypt's
economic growth, ratner than force austerity and instability
on an already-weak economy.

Israel

"It is difficult to understand fully the nature and the
importance of our special reliationship with the State of
Israel without visiting the country. For almost 39 years,
Israel and the United States have shared not only common
values and traditions but common strategic interests as
well.,

"In Israel, I met a cross—-section of the people who
embody her bravery, creativity and values; people like the
extraordinary military strategist and scholar General Israel
Tal, people like Ehud Olmert, an articulate Knesset member
representative of a dynamic new generation of Israeli
leaders, and people like Israel's Prime Minister, Shimon
Peres -- a pragmatic leader who has won deserved praise for
his domestic program of economic stabilization and a
courageous statesman whose commitment to peace cannot be

doubted.

"Nor must our commitment to Israel ever be in doubt. As
our HATO partners are critical allies in Europe, as Japan and
South Korea are critical allies in Asia, so too is Israel a
critical ally in the Middle East. There are new avenues that
the United States could productively pursue that would
reflect our increased willingness to deal with Israel as we
deal with our other critical allies: as equal partners.
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"Rlthough there is no formal alliance between cur two
countries, Israel bears through its own defense budget the
full burden of providing facilities that are critical to the
United States. Airfields which might be available for the US
Air Force in times of crisis are financed exclusively by
Israel. The costs of port facilities such as the one in
Haifa, at which US ships made 44 calls and spent a total of
303 ship days in 1985, are paid for entirely by Israel.

"Israel has asked neither for US troop commitments nor a
formal alliance. But the principle of burden-sharing for the
common defense can and should be applied to many aspects of
our relationship with Israel. The United States should
reinforce US-Israeli strategic cocoperation through
cost-sharing arrangements for expansion of Haifa's port
facilities; support for the purchase of submarine detecting
equipment; recconsideration of the interest rates Israel now
pays on US military loans, to bring those rates in line with
those currently available; and adoption of pricing structures
more in line with those offered our cother defense partners.
These steps should be linked with current proposals to give
Israel new access to bid on service and procurement
contracts. 1 intend to do so in my package of legislative
proposals.

"Enhanced defense industrial cooperation with Israel
would serve the national interest of both countries. During
my visit to Israel, T saw the principles of military reform,
which I have long advocated for U.S5. military forces, being
put into practice. The Israeli military emphasizes quality
rather than guantity. They base the development of weapons
systems strictly on strategy. And the men and women of
Israel's citizen army have forged the doctrinal bonds
necessary to develop and carry out that strategy. By taking
advantage of Israel's unique weapons development
capabilities, and by increasing access to Israeli maintenance
and support facilities, we can increase the effectiveness of
our own conventional forces.

- " j "

"To summarize, I am proposing that the United States act
now to address immediate economic needs in Jordan, Egypt and
the West Bank and adopt measures to enhance our strategic
relationship with Israel. But the success of any US foreign
policy initiative depends on our ability to match our
capacity to our commitments. However good our intentions,
pronises are meaningless unless they can be kept.




"During the past several days, much has been said here
about unwise measures to cure our deficit illnesses. Of its
many dangers, few are as fundamental as the impact of those
measures on US national security and effective US diplomacy.
Our defense capability and our international commitments are
endangered by an across-the-board budget-cutting process that
weakens our ability to project American power and influence.

"These deficits are the predictable product of unwise
policies. And the disease they represent will not be cured
until those policies -- and the mentality which produced them
-- are restored. Then we will be released from our arbitrary
strait-jacket and be able to exercise our full rcle as world
leader.

"Je cannot legislate peace in the HMiddle East. We
cannot legislate courage or statesmanship. But we have the
opportunity and the responsibility to work in a bipartisan
spirit to foster the atmosphere necessary for courage and
statesmanship to flourish.

"The package of initiatives outlined today is designed
to make a material contribution to the Hiddle East peace
process. History, and the tide of human events, will not
wait. Windows of opportunity sometimes open =-- but there is
no guarantee they will stay open forever. Given the long and
deep history of conflict in the Hiddle East, some may be
tempted toward inaction, pessimism, and even fatalism. That
is not an acceptable standpoint for a great nation

"I strongly believe powerful tides are now running 1in
the Middle EBast. We may ignore these tides at our peril. Or
we may augment them in ways such as those suggested here --
ways which could lead to positive breakthroughs.”
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News Summary July 17, 1986

R

Eulumns

NYT-Flora Lewis “Terrocr in Many Stripes”™ Washington notes, with a hint
hint of smugness, that there hasn“t been any Mideactern inspired
terrorism since the US raid on Libya. But the idea of terror as a
political wsapen hae provan itealf alive with a series of new deaths.
Terroriets in Spain, France, West Germany, Fortugal and Ireland have
all struck in the last week. Meanwhile, two Lebanese Ehiite terrorists
have been released from prison by Madrid in hopes of having Epanish
hostages released from Lebancn and France is receiving the Syrian V.F.
in hopee of epeeding the return of French hostages. There have been
widespread rumeors that France may let go Geroge Ibrahim Abdallah, the
alleged chief of a Lebanese terrorist group that tried to murder an
jeraeli diplomat in 1982 and succeled in murdering an American military
attache. Meanwhile, US experts believe that widespreasd terrorist
activity will resume in Europe. There hat been no great increase in
cooperation ampmst nations to block terroriem, as it has been claimed.
i It is a mistake to suggest that the motives of political terrorists
should be sympathetically examined. They are sick minds who diehonor
any cause.

FPress Heporte I

A —

FPalestinians Protest Closing of PLO Offices

Eiz—spacigi—Palestininn setudents at Bir Zeit U. burned pictures of
Hussein to protest the King”s recent closure of 25 offices. Similar
demonstrations took place at other West Bank univereities. Meanwhile,
the editor of a Palestinian newspaper, Al Mitgaq, denied Ieraeli
authorities~ accusations that his publication was being run by the PLFP.
! The Ioraeli Minpitry ot Interinr has thrastened to close the daily

East Jerusalem newepaper.

FBI Attributes Bombings teo Jewish Extremists

1 NYT-Engelberg-A senior FBI official said that Federal agents had
{dentified specific suspects in a seriee of unaclved bombings, that

i include the murder of Alexander Odeh, the West Coast regional director

of the Americam—Arab Anti-Discrimination Committee. The FB1 has
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focused on certain "Jewieh extremiet elementcs® ag suspects in the case,
but the burean does not have sufficient evidence to make an arrest.

A hearing weze held by the Suhbeommittee on Criminal Justice of the House
Judiciary Committee, with the focus on violence againgt Arab-Americans.
Witnessers discussed what they believe to be & growing pattern of
viclence against Arab-RBmericans, which they said was aggravated by the
portravel of Arabs by news organizatic - and in the entertainment world
as terrorists bent on killing Americans. {see NL-AFP)

leraeli Bias ARlleged

ND-wire-The American Embaesy has complained te the Tsraeli gov’'t about
cenfircations of Preesportes from about 100 viciting Areb-—-Americons ain
the last twe monthe, US officials eaid in Tel Aviv., lIesraeli offiicals
taid the m@asures were not discriminatory but merely an attempt to
clamp down on illegal sliens and to make sure visitors don"t overstay
their visas.

faudi Kidnapped and Freed in 2 Hours in_ Lebanon

N¥T-Hijaszi-A Syrian-sponsored security plan in Beirut helped save a
Saudi Kidnapping victim. The abducted man was freed two houre after
after he had been seized, a record in Lebanon where hogstage taking is
an everyday occurance. Hirs kidnappers were Shiite fundamentalists.

Hostage”s Sisiter Goes toc Cyprues

MYT-AP-The sister cf Terry Anderson, an American Jjouranliet held hostage
in Lebanon said she would go te Cyprus in an effort to make contact with
her brother and 5 other kidnepped Americans.

Israel Feara Demdanjuk May Go Free

NYP-Dan-lsraeli prosecutors fear their case against Nazi war eriminal-
John Demjanjuk may be in danger of ccllapse. Efforte are underway to
locate new witnesses and evidence to bolster their case.

Conflicts-Religious Jews und Wordly Carcers

WSJ-p.1-Feinstein-A number of Orthodex Jews who work outside of their
community discuss probleme and challenges faced by themselves and their
employers.,

Letters

WSJ-Phil Eaum and Rafi Danziger of the American Jewish Congress write
the US and the Soviet Union cannot enforce peace in the Mideast. Des-
pite setbacks and frustratione, the US should adhere to its policy

of seeking the creation of a Jordanian delegation with non-PLO
Palestinian representatives that would enter direct negotiations with
Israel under US auspices and, if necessary, under an international
umbrella. '
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MR. KALB: BGood afternoon, éverybody. DOne brief announcement
having to do with the cancellation of the visit to the United States
by King Hassan of Morocco. That was due to take place July 22
through 24. - Explanation: the government of Morocco issued a

_statement stating that because of fatigue stemming from his recent

heavy worklpad, the King’s doctors have advised him not to travel for
the time being. And 1 just make that announcement to start with, and
that is all [ have.

JIM ANDERSON (UPI): You have no reason to doubt that that'a the
genuine reason?

MR. KALB: I have what I have shared with you. It’'s a statement
jssued by the government of Morocco. And I can't embroider it with
specul ation. That 18 the explanation, and there it is.

MR. ANDERSON: Are there any political problems involving
Morocco's relations with Libya?

MR. KALB: I1'd have nothing to say that in any way supplements,
complements, etc. 1 have only the statement, and because af the
gscheduled visit and the fact that it is now unscheduled, this 1s the
explanation as issued by the government of Morocco.

a] Did he notify you? [ mean --

MR. KALB1 thi_ll thl@?

a Did the Kings ] mean, or the government of Morocco notify
you of that before they anncunced it?

MR. KALB:1 I don't have the specifics. I would assume there
were diplomatic communications advising the United States.

BARRY SCHWEID (AP): Bernie, has the association between Morocco
and Libya had any effect on US support for Libya, which has been
vather pientiful? I'm mean == I'm sorry, for Moroccos which has been
rather plenti ful?”
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1 - And aft=hand, I
. KALB: I doa't have anything on ity Barry :
don'tHEiVl anything that in any way ﬁhlft$ it. But the simple fact
im that I am not at this point in a position to make really any

observations of any substance on it.

'+ want to talk about the
MR, SCHWEID: MWell, I know you don

cancellation of the trip. But I'm trying to ask you ubnu? the
strange relationship between Morocco and Libyas which don't seem on

the face of it to be natural allies.

MR. KALB: The relationship that you alluded to with r.ppfct teo
Libya was a fact of diplomatic life even prior to the arranging of
the visit. So that still stands. And I'11 have to let it go at

that. Max?

@ Bermie, could you enlighten us as to what Hi=s Majesty
L found so fatiguing in his duties?y What's he been working on?

MR. KALB: I do not have the phone number of the palace in
Morocco, which [ would offer you on the sSpot had [ had it. Do you
have the number™ I don't. (lLaughter.) I thought you were
volunteering the number.

Q Secretary Shultz said on the Hill that this is an
unwelcome development between Libya and Morocco. [ that still your
position? : ;

MR. KALB: Secretary Shultz said on the Hi1ll such—and-such, and
is that =ti1ll my position? Let's all say 1t together.

& Vs '

MR. KALB: What was that?

Q Haven't changed your mind?

MR. KALB: Next.

Q Do you have anything in reaction to Mr. Khaddam's
remarks about the location of the American hostages in Lebanon?

MR. KALB: No, [ don’t have anything on Mr. Khadaam's remarks.
What was it, in Paris, at a news conference in-Paris? But ocbviously
it"s an opportunify to say that wherever they are; and vhoever is
holding those hostages, that the hostages should be freed.

)
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7 Well, do you believe his == do you have any reason to

doubt his statement ——

MR. KALB: Not going to pick his comments at the Nnews conterence
apart mentence by sentence; only to reiterate what you've heard
manyy many times; that the hostages should be freed.

@
to -~

Well, does this aignal to you a atepped up Syrian effort

MR. KALB: 1 have no interpretation on that. On that atatement

— was it yours, Ralph, about yesterday, about the nuclear talkwn,
test talks and so forth?

MR. BEGLEITER: Yeah.

MR. KALB: 1I'm locking here at what —— no, nothing beyond ~— 1
was taking.a look as to whether there was a specific piece of

infermatien that I may have misssd in wheat the White House seid
yesterday. But I know ——

- -

MR. BEGLEITER: Yesterday you left that th
| ne dats set. ®r¢ was no place and

Su Lhe pending question is, has a date b
*en
those talks, and has a place been set for those talka? R

MR. KALB: To the best of my knowl 3
— g edger that is still in the

-y
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NEWS SUMMARY NARRER R ES &

PRESS RELEASES *
THURSDAY, JULY 17, 1986

MAJOR NEWS NEADLINES

TOP STORY: U.5. MILITARY ROLE IN FIGHTING DRUG SOURCES: THE BOLIVIAN ANTI-DRUG STRIKE
A $400 million dollar plan is under consideratien to finance the U.5. the

U.5. military's role in conducting mora drug raids abroad., As part of President
Reagan's war aginst drug trafficking, the U.5. militayy participation in this

past weeks Bolivian drug raid ir only cnc sxz=mple of a series of operations

in South America and the Caribbean involving U.S. efforts countering drug .
smuggling. . :
Wash. Post: BHBroader Military-Role Is Considered For Raids On Drug Sources

Abroad i

Wash. Times: Publicity Rurts U.S.-Bolivian Anti-Drug Strike

NICARAGUAN LEGISLATOR SEEXKS ASYLUN IN VENEZIUELAN ENMBASSEY IN MANACUAR

Felix Pedro Espincsa, a deputy from the Non=Qfficial Conservative Democratic Party,
Jumped over a chain-link fence Tuesday seeking asylum in the Venezuelan

Embassy in Nicaragua. The Nicaraguan legislature had voted Tuesday to

strip Espinosa of his legislative immunity and accused him of trying

to embarress the government. AF & conservative opposition member, Espinosa

was the first deputy to seek foreign asylum since January 1985.

Wash. Post: Nicaraguan Legislator Flees To Embassy, Seeks Asylum

REAGAN CONSIDERS SIMULTANEOUS ARMS REDUCTIONS AND TESTING REDUCTIONS
Expressed in a draft letter from FPresident Reagan to Mikhai] Gorbachev, i
the Reagan Administration is considering & proposal calling for the
simultaneous reduction in the number of underground tests and alsec reductions I
in the number of strategic weapons by both the Unitod States and Soviet Unien.
NYT: U.5. Studies Plan To Link Arms Cuts And Atom Testing: Reagan letter .
Drafted: Some State Dept. Aides Favor REducing Nuclear Tests As Part
Of Accord

CAALLENGER'S BOOSTER CHIEF ANNOUNCES RETIREMENT

NASA announced yesterday the retiremerit of Lawrence B. Mulloy, the man |

who pushed for the Challenger launch and who received the brunt of the - k
criticism in the Rogers Commission report on the Challenger disaster. :
Wash. Post: Challenger's Booster Chief lLeaves NASA |
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NEWS ARTICLES

ARAD AMERICAN'S MURDER STILL PROBPED: FBI SAYS MEMBERS OF JEWISH EXTREMIST
CROUPS ARE SUSPECTS

Wash, Post, Pejman: The FBI yesterday said it has guspects who belong to
Jewish extremist groups in the murder case of Alex Odeh, a director of the
American Arab Anti=Discrimination Committee. Oliver B. Revell, assjistant
erecutive director of the FBI, would not release the names of the implicated
groups and he denied that the FBI had stopped its investigation of the murder.
Revell said, in fact, that the Odeh case is the FBI's priority case involving
domestic terror:sm. The FBI's annual report of terrorist incidents in the

U.§. gtates that 4 out of the 7 cases of domestic terror acts ware committed
by Jewish extremist groups. That same report pentioned that evidence had linked
some of the terrorist activity to che JEWisn Dwfensw Leaguw. (7/17/86) .

U.S. PORCED ABBAS' RELEASE, ITALIAN SAYS

Nagh., Times, Norrison: Egidio Sterpa, deputy secretary-general of the
Jtalian Liberal Party said that Italy relsazed Abu Abbag, who was tried in
abstantia and sentenced to life impronment for masterminding the Achille
Lauro hijacking, because the U.S. had placed Italy in an awkward diplesatic
position by forcing down the Egyptian plane carying the Palestinian hijackers.
Sterpa said that the U.S. had stepped on Italy's sovereignty and that the

0.5. should not have intervaned directly. One witness at the hijacker's
Ttalian trial said that Abbas was permitted to leave Italy Decause there

was no evidence linking him directly to the hijacking of the ghip. Sterpa
jmnlied that Italy would have held Abbas for the trial if it could have
avoided appearing it was giving in to U.S. pressure. In other words, Italy
let Abbas go in order to save face. Sterpa said that the Italian governsant
had been placed in a difficult diplosatic position with the U.$9. demanding
custody of the hijackers and Egypt calling for their release. Egypt

had promised the hijackers safe passage to Tunisia if they ended the hijacking .
but the U.S. altered these plans by forcing the Fgyptian plane to land. (7/17/86)

ISRAEL DENTES SEIZING AMERICANS® PASSPORTS

Bost. Globe, (Knight Ridder): Israeli officials ordered at least 100
Palestinian-Americans to turn over their American passports when they
arrived in Israel for summer vigits, U.5. officials sald. Onecfficial sald
that if this had been dons by any other country Washington would have issued

travel advigo 1 the spokesman f\ the U.5. Can rusas '
:uu - Eﬁaurﬂiw"!ﬁﬁ msmr.wins.maal ;::rparnlsm:l b:ﬁlggnﬂlg::ﬂ tom

and that thay were working with Israelis to work the matter out. The
Interior Ministry has denied the statments that so many people complained .
as said that only 12 passports wera seized by Americans last month. (7/16/86)
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NEWS ARTICLES CON'T

{SEAFL SEIZES PASSPORTS: U.S. PROTESTS

Phil Ing., Tamayo: The U.S. Consulate has made a complaint that about 100
Falestinians have been ordered in Israel to temporarily surrender their
Aperican passports when arriving iIn the country for summer visits. About

1000 Palestinian Americans visict relatives and friends in the occupied
cerritories during an average summer month and an Israeli immigration official
responded o the rcomplaint by calling it a "hig lie" and that only 12 U.5.
passports had been seized last monch. otber officials said this was done in

a crackdown on illegal aliens and was a measure to ensure that the visitors

do not come to settle permanently. One Foreign Ministry official said that
there are four million Palestinians and that [srael could not allow it if even
one million of them decided to come settle. He called it a legitimate security
concern., d&Hesides the alleged 100 complaints to the U.S. Consulate since

June 1, several alsc said that they were forced to post bonds up te 53,000 (7/° .. *)

REP. DYNMALLY QUERIED ON TESTIMONY DURING BLACK HEBREW TRIAL

Wash. Post, Lewis: Congressman Mervyn M. Dymally testified yesterday as

2 2 character witness on behalf of one of six Black Hebrews now on trial

in U.5. District Court on charges of conspiracy in connection with an

alleged welfare fraud scheme against Prince Georges and Nontgomery counties.

Dymally testified that he did not consider it irregular that members of

the Black Hebrew sect used false pnames to procure U.S5. passports to enter

rsrael. Dymally is a member of the House Foreign Affairs Committee and has ¥
been an advocate pressing the Israeli government to legalize the status of Black
Hebrews in Israel. Claiming to be descedents from the original 17 Hebrew

tribes and thus claiming a right to enter Israel under the Jewish Law of Return,
the Black Rebrew sect has fought for eligibility for Israeli citizenship since
1972 when Israel's Supreme Court ruled that the Black Hebrews are not Jewish and
therefore uneligible for citirenship under the Law of Return. Dymally compared
the use of false names to obtain passports to movie stars and singers who change
their identities and said that using another name is not unusual. Besides this
trial, Chief U.S. District Judge Aubrey M. Robinson Jr. is presiding over a
second trial invelving nine Black Hebrews charged with operating a multi-million
dollar crime ring. (7/17/86) -
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