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president Reagan: The initiative that we've always had
ie to be helpful establizhing a peace
process...we have a stumbling block
all the way and ite this persocn Arafat
and +he PLO and with the murder of that

MAVOL 4 « a .‘“E peace process must involve
t+he Pales<tinian pncrle but with their
total refusal how can you involve Pales-

t+inians when they consider the threat
ro their lives.
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Press Reports : i j !
Sharon §tarts jlediating Struggle for Leadership of Herut ;
|
i

YT- -Arie]l Sharon took on the role of mediator in the bitter.
g tween david Levy and Shamir, Sharon met with both men ond
sald the uurty would hold togetiier, . Siharon said the dispute must be
settled quickly so that Lobor does not have a chance to exnlioit the

situation, . e

L

Surviviers Identifieu pemjan)uk bt 8 "

DN-'leisels-12 survivors of Treblinka have ldentified Demjan)uk as “Ivan
the TE]’FI‘EIE.." g nolice official told an Israeli court, Nep, Police
Commaonder Alex Ish-Shalom requested thnf the nolice be allowed to hnld
vemjanjuk for an additional 1% davs while they cnmlete his interrogation,
The extension was granted,

D.i-6lodano_& Gearty-The five vear battle to deport Karl Linnas, o Long
Tﬁlﬁ_ﬂ‘aﬁ“m‘u—ser%n n €U as a Yaz1 concentrotion comn commaondant moves

i B
Into o ilanhatton federal court, The US wants him deported because he 'y
concealad his wartime activities when he emiarnted in 1751, The Soviet
Unlon has tried hlm In avsentia and has sentenced him to death, Penreson- !
Euttgs of the Baltic-American cormunitv have sougiit to nrevent his :
uster, | '
Isro~] Netoins Chief of Staff .

{\YT-Reuters-The Isruull"CnhlnEt aareed to axten
{6 CRISFOF Seatt “Cen. Cloinet, aare :

US-IrmL Relotions

WSJ-Greepherasr-when the Adninistration r$5
Tﬁwﬁ'egl'ro‘r"rrnal sumnort of US nenace effo
‘nrospacts have fnded, and
than Raghdac, The LS has
HWar and has heloed Iran 1}

for tie conflict,

d 0 vear thé tem of
;\ k] i ' !

e

-

unea ties with Iran §n 1084,
rts in the 'fdea=t, Rut neace
Washinaton has gained less from resumed ties
alven Irgn aquiet hut effectjve ;unnnrf in the
ng ne: wavs 1o exnort the oll that heln noys
Cut Irun has aiven onlv modrst heln in the search . for
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peace between the Argbs ond Isroel, 2And {t hos
ocninistration by horborine o susmec:ed terrorist, 'lohamrod Ahbas,
Rep. Heward Berman (D-Cal€,) sovs "Desnite thelr (US) tough tolk ohout
STONDING those ®NO summort terroris—, thev are makino on excention for
Iroa for geonolitical reasons.”

Soud! Arghbia

} -sgggga]-5uudi Arahio decolred it would come t0 the defense. of
WEQIT AT Che Kuwaitls were ottocked ™y Iran, This wos the firei tirm
g high rnnklnﬂ Saudl official have susliclv voiced such g corm| tment,
Crown Prince Abdulloh mode the statetent to Arah editors in Nivodh,

WSJ-p,1-Rosewlcz & Seib-The Soudi Arc~{an "boom baSies
?Erd the SBOTTS OF 0 cecode-10a ofl ~oom, ara now coring of e to
nd that the boom [s gvar ongd thew mist fnwer thelr exnectations,
SOome must wait months for a Joh, So ‘ar, there aren’t onv sions thot
the voung neonle are cousinag noiftice! prorlems, but Ssurdl Aro-ing
can scofcelv afford to have 100 mony of them arov frustreted,
lechnicallv, the nrohlem isn’t a sho—oae of juhs, But mony young
Scudis are untroined ?r unwiiling to 25 johs thot
them, Demand exists for vourno Sgudic =r #ned in
sclence ond Mechanical trodes, Yet & o Soudi
enrclled In 1liberal orts or socigl sciences,

?ﬂﬁarrcssed the Pegoon

the
aTUTers, aceounting,
) € studente are

q

-
=
L}

NYT-Reuetrs-The Soud! Aranion monetor: aoency hos told tanks in the
Kinieddm 10 ston speculoting cgginst tr2 rivol,

OrEC

e

NYT-Toglighue-"PEC {s exnected t0 stcrt to devise @ stratsov to 2eal with
:.'}'LJ

PIUNGING OIT nrices ond o dirinishine shore of the world oll mar?
What may be o weekleng emerozney sessisn, (see WSJ-lbrahim)

Belrut ‘Mssing Honored in Prover
NWYT-AP (photo of Anderson‘s 5!

- STEr-n, ) Hundrede of negnla gttenced g
CAUrCh service to horor siy ASEricans «{cnaonpec In Lﬁﬁ;riﬁ.c Jrscis
on described the /mericans as "victims of o foceless war,” The
marked the second veor of coniivity for “{]]iom Suckié
or lerrv Anderson, "Jeremv Levir, who epent 11 months 0
uraed Americons te bno that thev “won 't hold 1t against Hin
‘moderotes his anproch” to deciing wit- the coninrs,  {sse vP-

On_Egynt-logazine Articles

The e Republic-3/24-111rsh Coodman-"is Equnt ‘lext?” It s cleor thot
AUNATOK SU the recent riots hut it |s Hust s clear thot tie
current uprising was not on isoloted event, Hut anotiier nortent of
fundgmental chonge in Egynt, This is not new, An Fovntion Sunreme
Court judge whispered to Hirsn that he dian’t know how muc™ longer
Aubaro™ ¢ould surviva, “As the aunary get huncier, gs the nrivileadocuy
are nercelved as becomine mor= correec os nolitical eolutions “acoma

*

less fedsible, the rminsses are antna 1o turn 10 “llo~ for salvotiom, Anc
You reigizer wio killed Sadat,” imors foces o lmet of eCongmic 1N
sncial arohlems, A foreer nfrister {- Sadnt’s cov’t, nointinn to the
- re skyline savs “This is o city nf e oton 7 voleano of maleo-tont,

. ./ )

" those "7 orew 1n



It wil | d 11ke'this,” he savs, snaoning his finoers, “when the - i
bfmmelbuberstt:gngm?slmlc iundmentul sts ond farxixt onppsition porties -
R A

waic + N -4Nc .

and Syria, mH the simultaneous brpuﬁdown In ‘the Jordan-Isroell ce

rocess, There Is a limii to iww iong .lubarak can remaln ‘the enly |
[t I l?rfTﬁngacf with isroel, IBg‘tﬁlt‘-iﬂls {n Jerusalem and Husglnqmn
na

bite }s as they, tell You that lubarak has things under .«
i ntrgé; The Trmeﬂ orces are solidlv behind him, they tell vou. Hov
ong do you think he can continue to rule by the bayonet?  (Cover Story)

| New Repuhlic-Bernard Lewis "The Ras Burnag Affalr” On Oct. 5, 1985, . | .
Eﬁﬁ%ﬁr e 35’9 n r of the paromilitary Central Security | | |
rce . ed or wounde sraelis, three of them childr=n, Accordingo frpid

to Isroell eyewltnesses, other Eqyption memhers of the security force 3
gave heln to the wounded, An 1Isroeli doctor and others who wanted ;

1
“to_heln were stonped at gunooint, Those who were not alreo ad were |
Eeft 0 gYeed fﬂ ﬂeutﬂ. Hur more ominous wWas %ne response E# gﬁe &

QVDI an onposition press, which was echoed in other Arah countries,

kKnatir, the killer of the Isra=lis was beina celebrated os o ‘national |
hero THE e and six of the victims were sunressed, Fantosies warp |
develoned, for examnlz, that the victims were spies, that they spat ond .
-tnt%g%#n an Egyptian flag,.,!lanv Egyntian intellectuals joined {in celebrut!..

¢ k 1

S
EE-S!%BPS . Hindy raviews “Under <eijge” hg Rnesid thlid%. Thero hove
en eh‘t$e %rgﬁ‘}ﬂ_%n he US to understand the PLH aond atlii ever to
expalin, uh{ectlvelv & Tlsnuss!nnutelv, its inner workinas, “Under Sefan”
s one pf tae bhest, Khalidi maokes nn secret of his ncwncufy of the
h?lestlnim cause, but he relies on the tools of scholorshin to tell

3 stqr!.r ohjectively, (Hindv is the iewsdov assist, forelgn ed,)

'{D—gflﬁi-!-:uthlpﬁn C.arlstlsun reviews "Camn Dnvid; ”eucnmnkina and Politics”
fﬂ? 11114 ndt, 10 nrevious account of Cam Dovid is dealt ity
n Au e n?s vV of OQuont’s boo', nNuant’s thesis is that o S
resident has only a limited gmount of tim2 to wort seriouslv tovards
0 ‘lideast neace before domestic nolitical constderations Intrude, Carter,

for exarnle, heaon his term working for a commrehenisve acrcement t-ot
would take {nto m]:cnuntlthe Palestinions’ need for a homeland hut

became araduallv less willina to confront Israel and the American :
Jeiwlsh communitv until finollv, at Comn Dnvld{,] he nhtu]neﬂ ;{]thlnn . :
?f whot he had soug™t for the Bnlastiniars, Quant’s nictur? for the future !
S ble¥:, He sees the possibllity of further extr=mism {n the nealon

If therp 1s no resolution to the Palestinfan orohlen, =

- WD-3/1R-Richard Canlon reviews “Conflicts and Contradictions: hv "leron
nvenistT, 1 Jun® of this vear on, Isragel will havz spent more (ime
1 erritories selzec in the 'AR7 war than without 1t, DBenvenisti

Al ]

1s not another shrill voic in the overheated drnbate, He {s o lover

of the prioinal Zionlst enternrise but he feels that “keen~ina the
territarics meaons l1osinn th2 Je'ieh nation state or its liberal-derocratic
charocter,” ..envinistl’s nronosals ar= reminiscent of the orfainnl
vision of o nartitioned Palastine, But one arestion loons naoqinalv:

as the clock already struct midn{aht?

il ol
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loyan 1s wrong

roeloff Presldent of  the Internutiunul Jewlsh ﬂﬂﬁrutlon

he estimate
terforation of
ease In emigration., 0On
lt thut crltlc
s. In most

VIEt-U

e

whe? writes th
o nctur "rnm unnusitlnn to

wish D emigrate,

re utluns that led to the severe

1 J

gmlstauh it 15 not the American
et Jews

do not 0o to Israel;

nstnnces. e refuoees wish to he reun t

HTEUIUtE nr close relatives In the US,
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THE PRIME MINISTER

Jerusalem March 16, 1986,

Dear George,

Thank you for your thoughtful note concerning the
assassination of Mayor Zafer Al-Masri, As we admired hie courage in
taking office under testing circumstances, we all saw in him the long-
sought authentic, talented and reasonable leader who could play a key
role in mobilizing the forces of moderation on the West Bank,

His death 1s not only a personal blow to all.who knew him, .
but also a serious set-back to our efforts. Yet, I am in full
agreement that we should not allow this senseless act of violence to
derail our intention to entrust management of daily 1ife to the
Palestinian residents of the West Bank and Gaza, Indeed, 1 trust that
within a short period of time, as spirits calm, we may be able to
reinvigorate our efforts in that regard,

I would 1ike to take this opportunity also to thank you
for your letter of March 6, 1986 concerning the concept of "Economy
for Peace". 1 trust that by now Dick Murphy has reported to you on
our conversation and the initial conceptual framework prepared in my
office. When we meet, I shall be able to share with you additional
information concerning the reaction of some European leaders.

I Took forward to your own personal reflections, as the
ﬁrnpﬂsal falls so clearly within an area that i1s so close to your
eart: the meeting-point between economics and peace-making.

With best wishes, X 2 .

%
- -
-

incerely, .

()
e QM

Shimon Peres

Mr. George Shultz
Secretary of State
Washington D.C.

United States of America
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Editorials

®** ° NYT 3/15 "Israel In the Jaws of Success” That rowdv noise from Isrnel i
. TS the sound of ambition exnlodina under the stress of ImPressive !

economic achievements, The Likud fratricide works to the {mmediate
advantage of Pl Peres, who hooes to escane the ﬂuh sian .
F$res didn’t dare run out on o “working nartnershin wity {kud, But
If 1t Insists on destroying itself Peres mav come to an eorly !
election with unaccustomed nonularitv. The recent achievements that
permit these luxurles of political dissonance are undeniable, Peres
led a united front behind harsii decress, Living standards fell hv one-
forth and unemnlovment soared, But the Inf ation Ftelded. Israoel
now needs to siift dependence from agriculturs to hiah tech, It must
shrink the bureaucracv that grew un around {ts welfare state, /As often
before, Israel has been heroic in focing a clear dangar, But Without
@ shared sense of peril, {ts bigaest men can sound varv small, (Cablad)

Columns
WSJ-3/1?7-lark Helnrin "Harvard’s Point of OrdarSix months ago at Harvard
a storm: g n has heen echoing quietlv In the Americon press,

Hadav Sofron, a Praf, at Harvard, recieved from the CIA o garant for
research on §uudi Arabla that resulted on o recentlv nublished Hool,
The CIA then offered additional ?unnurt for a nrevi{ously scheduled
confarence on Islamie fundamentalism, As Chairman far the university’e
Center for Mddle Eastern Studies, Safran informed the center’s exec, :
committee, bu; ﬂEQIEE}ﬁd to inform the university administration, Someo
oroke Into Safran’s offics as the confercnce anbroched and stole his a
researc. contract. It then agnnearad under a banner headline in the
Harvard Crimson, Safran anologlzad for not telling the University
administrotion hut a numher of narties, each with thelr 0n_agenda, i
converaed to exploit the situation, Preeminent in the disnlav of !
wacko Journalism was the Poston Glohe, which drew attention to baseless
renorts widelv discussed in the HMideast that Safran has long been
an aqent for the lossad,”

Press Renorts _
~ Llikud Tries to Repalir Chaos

L I — T S S e e,

. e - ”'._' .--_.__,__.___:E‘E\:. 'h-;fa’".-ntnt;r- AU _/Ef-g‘-fé i
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~3£15-E[1g%m%g-Herut party officials scrombled to natch tooether

ir froogmented richt-wing nurtzeufter the collonse of {ts notional
convention. But the bltterness. between Shamir, Levy and Sharon--
onpeared to be as intense as ever, and there was no indication that thev
would tgl¥ to each other and trv 10 resolve thelr differences,
Pressure seems to be mounting on Peres to exnloit the situation, (see
NYT-3/1R-"Review”)

Irng-lrug1

NYT-3/15-Sciolino-A team of exnerts anpolnted by the UY renorted that
ag hod US€d chemical weanons “on many ‘occasions”agninst Irantian
orces in the Persign Gulf war, HMustard 9as was the anent most
commonly used, It was the first time Iran was named for usine
hemical weanons, The Iraql ilission to the UM made no cnmment, Eoth
tate Dept, ond UN officials huv? said that there {s no evidence to
suggest .that Iran also used chemical weanons,

YT—3!15-§%EUI (Photo of Iranion women carrvina assault rifles in g .
rade to mar 2N00th dav of the war,) The US warned Iron thot

if {t carried the war against Iran into er Perslian Gulf notlons,

Tuch g move would he regarded UT "a major threat to US Interests.,”

ran has been privatelv and publiclv threutnning other Gulf countries

with attacks unless they stonned aiding:lron, Officials declined to say

it the US would hecome engred in the conflict,

Belrut Terrorists Glve Fronce ‘Last Chance’

HYT-UPI-A radical !loslem groun gave France @ "last chance” to meet {ts
defionds for the release of French hostaaes and it released o videotane
of three cantlves beggino for an end to thelr ordeal, The aroun’s
statement made no mention of the fact that two Iranis had heen allowed
to leave lraq, one of the groun’s major demands, In another develonment,
the previouslv unkno'm Revolutionary Justice Orgonization tooV
responsibllity for the ahduction of a French TV crev team, 3/15

Jerrv Anderson’s Sister Presses on Fffort

.wT—BflE-Tudnz marks o year that Terry Anderson was ubduc%&d in Befrut Ly .
TSTomic Holy War, Anderson was the AP Reirut hureau chief, Anderson’s

sister, Peggy Say has led the effort to gain her brother’s release,

An Administration official said the imnusﬁe over the cantivitv

of the Hﬂeilcun hostages would end onlv {f the Shii tes stonrped asking

for the release of Kuwalit! orisoners,

OPEC )

WYT-3/15-Tagl1ghue-This weekend’s emergency session of NPEC in Geneva
TS exnect®d to be dominuted hy a bitter disnute hetween Saudi Arabio

ond an alliance of African memhers sumnorted by Iran, OPEC Has been
ooerating under a Saudi strateov of unrestrained nroduction to

d?nress nrlces ond win a laroer market for their oll, ._ut Iron and som
African 611 producing countries have grovn increasinolv restive, ns ;
di@indlina o1l nrices winpe out bodlv needed revenues,
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Navy Exgrcise Near Libya
?E;f P-3/15- US will hold its third noval exercise this vear off
|

st of Libya this weekend, hut the exercise will he more
mited than previous ones, Pentaogon sources said,

Book Reviens

-3/16-Gwer n rev{gws "Com Dovid: Peacemakinag and Politics” hy
E;;llm ﬂuﬂ_ﬂggf'g%‘ﬁm her Walls: The Pnliﬁ}gs of the Arahk-Israelf
ce ce by Harold Saunders, For the Nideast, the vears 1074-79

t
were a sort of gol o3 dinlomacv, Loth quthors were involved
in the negotlatlions durina those years, Thev sneak out frequentlv hut
are not listened to b§ the Reaaon administration. Each booV offers
sound advice on why US mediation produced accords in the 77's but does
not seem gole to do today. The main reason, and the most ohvious is that
}n the 7n’s there wui a remarkable confluenfe of events, Today there
s no overriding political pressure in Washington for an American
commitment at the highest levels to the !lideast, In the nast to .
ears both Reagan and Shultz have been content to limit thelr {nvnlvement
n the reglug. Quant and Sounders, desnite their nride in beina nart
of Cam David, both seem to regret that Carter was not ahle to extract
more fram Begfn.

ravel

Y1-3/16-Special Trave] Sunplement-Friedman-"Plunaina Intn the Judean
er;" FF%EHﬁﬁﬁ‘gﬁirkfﬁéi‘ﬁTE‘tﬁTﬂe-duu safari Into the Judeon desert,
one of the most breathtaking, historic ond least visited nlaces in Isra~],

He sags that the desert ajves as exciting a Sofari o= anythina in

the African wilds.

NYT-3/16-Annie ord-"A Sojourner in irrth Yemen” Verv few n onle visit
north Yeme e guthor savs it 1s the most 1nteres}lnﬂ nlace on
earth, Peonle are civilized ond the cities are heautiful,

Paid Ad

NYT-3/16-The Internotionnl League for ti.e Nenatriation of Ruésian .Jeis
Fﬁﬁ;nds readers shic an aroused nu~l{c ~~infon {n the [I° con make g .
difference, The groun beleives that the US should start talkino odbout

“most fovored-nation status” for the Soviets, on end to the Jackson-

Yanlk Amendment, ect.,.

Letters

{YT-3/15-.'ohn Oliver, a member of the U% Develonment Program wos in Manlus
Sortlv beérore 1asrI's death. The mayor's dominant concern nroved to

he trentment of an gnen river of raw Sewaae meandering throuan the

fields be¥ung city linits, When asked why he was concentratina on proklems
outside his Jurisdiction % renlied {ndignaontlv: “But we in !la~lus created
thls mess; {t’s our séwane, And anwvway, boundrv lines don’t count when

the 1ives of neonle are concerned,”

ITONUT
dYC
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NEWS SUMMARY MMM
SAT., MAR. 15, 1986

PRESS RELEASES

SYRIA-ISRAEL ~ TENSION RISES ON GOLAN HEIGHTS

wash. Post, Claibcrnﬁ: To the more sentimental, the small hillock
jutting from the slopes of Mount Hermon in this picturesque village

R g is known as the Hill of Sorrow. But most of the 13,000 Druze

residents of the Israeli-occupied Golan Heights call it che

Shouting Hill. The hill was closed after a visit to the Golan’
Heights by Israeli PM Peres triggered protest demonstrations i ‘
which tires were burned, stones thrown and 63 local youths

arrested. The Israeli authroities have been releasing the

arrested youths in small groups almost every day, and when they
return to Maidal Chams they are greeted in the village square

like returning heroes. It has been four years and three months sinc
the Israeli parliament, in a surprise move, annexed the Golan
Heights and asserted Israel's sovereignty over the territory it
captured in the 1967 Middle East war. With the passage of time
Syrian nationalism among the Druzes of the harsh, rocky plateau

. has risen and fallen, often in harmony with the livel of bellicosity
sounded in Damascus by the Government of President Hafez Assad.
§yrian nationalism appears to be on the rise again, coinciding
with fresh warnings of the potential for war from both Damascus and
Jerusalem, although there is little hard evidence to suggest that
an outbreak of hostilities over the Golan Heights is imminent.
Syrian nationalist sentiment among the Golan Druzes often is
rooted in family ties between those who stayed on the Israeli-
occupied side in 1967 and the 130,000 Syrian Druzes and Alawi \
Moslems who fled the advancing Israelis. Israel has sought to
contain that sentiment in numerous ways: shutting down the Shouting
Hill, putting an end in 1982 to family visits at a border crossing,

. making Habrew compulsory in Golan Heights schools and offering |
L ermea e T TEAIE fo 68 "4l Golan resident. But the locals' ties |
to Syria remain strong... £

KIDNAPERS RELEASE VIUEUTAPESVIEWS OF HOSTAGES I[NCREASE PRESSURE'

ON FRANCE ON EVE OF VOTE

Wwash. Post, Dobbs:Islamic extremists in Lebanon stepped up their
pressure on France's Socialist government today, just two days
before crucial legislative elections by releasing videotapes of
three Frenchmen kidnaped in Beirut. The release of the videulLapes,
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pulicvies, cams aa Fiocuch pulilicvians vl bulh lefl'and Liyliv wade
their final appeals to the =lectorate. The official election
campaign ends at midnight tonight, leaving a day of "reflection"
before polling on Sunday. France's state-run television networks
refrained from broadcasting the full videotaped messages of the hos
tages, arguing that to do so would play into the hands of the Islam
JIhad organization, which has asserted responsibility for the
kidnapings. Instead, viewers were shown brief wvisual shots of
kidnap victims with a voice-over commentary in place of the sound
on the tapes.
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SUN., MAR., 16, 1986

EDITORIALS

THE ANTI-ISRAEL 'ALARM'

Wash. Post, Cohen:In the course of A recent telephone conversation
a relative said he had received a letter from Sen. Robert Packwood
(R-Ore.) and had some guestions for me: What sort of guy was Packwor
Did I know Ehat the letter said there was a "conspiracy" to deny
him reelection because he was a friend of Israel? What shoul

be done? my relative asked. Easy, I said. Throw the letter the
trash. The giggles you hear are coming from the Senate. 1In

the first place, it is not likely that anyone would run for
statewide office in California as an anti-Israel candidate.

And second, ol' Jesse has seen the light-or maybe the gree,
Campaign contributions or idealogy, it matters not. The senator
from the Pleistocene era is now an Israel supporter.

Even where all the candidates support Israel and it is not

an issue, the fun-raising letters sound the alarm. Conspiracies
are said to be everywhere. Arab oil money, for some reason

more odious than, say,Jewish money or NRA money, is alleged to

be buying Congress. In Washington, a community sometimes

united by cynicism, fund-raising letters are excused as a bad

thing you are forced to do on the way to deoing so much good.

They are designed to alarm, to excite, to scare and, like porn-
ography in film, it does not matter that they bear little resemblan:
to real 1life. Passion brings in the bucks. But there are few
issues in which the backdrop is the Holocaust and the feared prospe:
is yet more deaths. To my relative, that is what Israel mean’
He believes what he reads. He thought his computerized lette
actually -came from Packwood. He believed "a conspiracy” was out

to defeat a pro-Israel senator and replace him with someone hostile
toc tha Jewigh state. .Non of that was true. At stake in this elec-
tion is not the security of Israel. MOre and more it is the
credibility of those who claim to be its friends.

A TIGHT COMMUNITY RESISTS ASSIMILATION/CIRCASSIANS ARE WILLING
ISRAELI SOLDIERS, BUT STRUGGLE TO PROTECT THEIR ROOTS

Wash. Post, Claiborne:A small community of circassians, descendants
Russian Moslems of the Caucasus who were brought here by the Ottoma
Turks in the 19th century tc help rule Palestine, is struggling in

picturesgue Galilee village to retain its cultural identity in~

the face of natural pressures of assimilation into Jewish society.

One of the more unugual miogorities o lilitdeetii ety
Tt e — s
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have nothing in common with their Arab neighbors except their
religion, and little with which to identify with Israel except
their fluency in Hebrew and their staunch support of the Jewish
state, which traditionally militaristic Circassian men have
defended for more than 100 ycara. However, retaining the fierce
warrior characteristics of their ancestors that so impressed the
rulers of the Ottnman Empire, the Circassians have fought for
Israel in every war since the struggle for independence. Many
of them now serve in the tough Border Police unit that maintains
security in the occupied West Bank and Gaza Strip and in front-
line units of the Israeli Army. "We feel completely a part of
Israel, but you will find no Circassian Zionists," said Adam Jarhad,
the principal of the local elementary school who has been in the
forefront of efforts to deter any trend toward assimilation. "By
wanting to be part of this state we can't be Jewish Circassians.
We want to keep our language and our customs, even if we can't
have our homeland."

ISRAELIS INVESTING IN SOUTH AFRICA'S FUTURE

Chic. Tribune, Broder:Israel soon will begin training Sough AFrican
blacks in political, eccnomic and social self-sufficiency as part
of a bold diplématic gamble aimed-at producing a cadre of black
leaders capable of overseeing a peaceful transition away from
Apartheid, according to senior officials here. It is hoped that
the training program, the only one of its kind in thworld ever
to be offered to South African blacks, also will help maintain

- —Jerusalem's influence in the country under any future post-

apartheid or black-led government, otficials said. "We have

to look to the future beyond the present set-up in South Africa,”
said a senior Israeli Foreign Ministry official, who asked not to
be identified. "That there is going to be change in South Africa
=5are 1s no doubtr But -whatever the political future of South
Af-ica will be, I think we have to be there."

ﬂ:::i_{"j- -
2 Mg 308 K o s

o nGY, ak A

L]




el

1

—

tniprna
[}
i

P . |

svawneL 2t

-

PN

P10 K'DID JITMON PUATER PIIB0 jNYD YR'E? Ly,
» I¥1T ;2P ;MWPNY DT TYY jATMIERNY 5™ Ty

L]

0341

Israeli Convention Ends in Chaos;
Shamir’s Leadership Is in Doubt

By THOMAS L. FRIEDMAN

Spacial o The New York Times

JERU » March 13 — The
Eerat Pasty convention collapsed in
chacs early today, ruising doahts about
the future of Israel’s main right-wing
party and its leader, Yitzhak Shamir.

In the confusion since the convention
was suddesly adjourned at 2:30 A M., a
day aboad pf schedude, it was not clear
whether Mr. Shamir still was recog-
ni.tudutt:lﬂdunlthaﬂmthzty
bylm:jq-iryunu members.

prime ministership o the Herut-led
right-wing coalition in October is de-
pendent upon Mr. Shamir's retaining
the top post. .

PV? 1% NNy ook |

Mr, Levy said the behavior of Mr.
Shamir was “'better suited to Disney- |
land."” Mr. Sharon said the convention |

Party make up the Likud coalition, the

tional unity Government,

This morning, some Herut Party
leaders and Members of Parlfament
beld private consultations in an effort
Lo patch the party together and insure
its chances of taking power in October,
when Mr. Shamir, who also heads the
Liknd coalition, is to assume the prime
ministership from Shimon Peres, In ac.
cordance with their coalition Agree-
ment of September 1984,

That agreement, however, Is a per-
sonal coe between Mr. Shamir and Mr.
 Peres. Should either man be toppled as
the head of his respective party, the ac-
cord would be void. The agreement was
written In this way by Mr. Shamir and
Mr. Peres precisely in nrder Lo keep

The Herut Party and the Libera]

main partner with Labor in Israel’s na- |

Cantinoed en Page A4, Columna 3
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Masy [srasli political comupextators
said the Eerut Party would be commit-
tiny; political mucide If it dumpsd Mr.
Shimir and spoiled the chances for
rotation. Bt given the depth of the en-
mity that has developad between Mr.
Shamir and Mr. 1.avy aod Mr. Sharon,
coramentators wossld not rule cut a per-
maramt split that Labor could exploit.

By futs this svening, thers was still
no indication of when or M, Mr.
Stamir, Mr. Lsvy and Mr. Sharcn

-1 would sort o their differences,

Tie Lalds Paily seciiiary g=persl,
Uzl Taram, Bas already questionad
kir. Shamir's abilXy to succeed Mr.
Peres, sayiny, " He s napposed o take
over fae sovervraent (o & wroited cAme-
try at a tirre when he has problemns of
Egitimacy in his owm party.””

[be Herux convention, which opened

oo Sesday, was e e =iacnt eonrely

‘a Sharon Wwyallst, David Magen, the

« genvention, calling for a vola of confi-

shoving and shouting then broke out
_ | Shamir tried o speak.

"Sooundrels! Criminals!®™ Mr.
kiwnjr shoaied at Mr. Sharon and Mr.
Levy and their supporters. !

3

brought down the Labor Party in 1
that they e in

party that t into govern-

ment. The veteran ruling Ashi

Jews don't anderstand how these young

tcoghs are doing it (o them — taking |

away Lheir party.™ :
to regorters an the scene,

g

Alter bocurs of Inuitless arguing over
who would b= on the commitiee, the
chalrman of the convention, Moshe
Katzay, a Shamir loyalst and the
Ministar of Laber, called for the see
sicn o be :d'guna:l.

As scon a5 be keft the staize, a crowd
of supportiers tacking Mr. Sharon and
Mr. Lavy took gver the rostrum. Lad by

crowd czlled for a vote of no confidence
in the convention chairman, Mr. Kat-
zav. 1t was passed.

Mr. Magen was then siected m
place him. He immediataly called fora
skow of ha=ds Ior these supporting Mr.
Sharen's list of credentisls commitiee
capdidates When tids was peaged, Mr.

Forty-five miraztes later, Mr. Xatzav
feturced to the restrem. He refused to
recegnizs the coup and recaryened the

dence in Mr. Shamir. Reports said wild
arcong the 1,000 delegates, as Mr.

When Mr. Shamir gm;b?:l ﬂae mi-
CroQions tum t off, ac-
cording 0 reporters who were there.
When the microphone was switched
back on, somecne turned off the lights.
Meanwhile, Levy and Sharon support-
#rs were drowning cut Mr, Shamir with
whistles and catcalls, leaving the party
leader quivering with rage.

“My heart is bitter today,” M.

‘"We became a movement that is com-+

mitting suicide. I will yet settle ac-'.
counts with David Levy.” '
. Mr. Levy said-Mr. Shamir “called
this convention a circus.' .

“Well," be said, “this is a circus of|

Shamir said in a television i.ntarvi,ew_g'_

ol

hilmmahrg.lndmwhedm‘tl
like his ¢realicn.”




: g P11 YWTR onpYInn f(---""':
I

Tvanos 31‘1‘5{_ POzt vHaLY __:‘Imul

' — |

- P en P1TED x93 00N I PUNTDR Y2100 intyo Y2300'TY : 9n Il

M3 eo - 3*TT 127F? sMMPRY pIW YY1 jneen? o p ;

0340 . = poaeny 7T ’

|

C}d -Qri

P 13 DV 0 Dk
R - - o :

Hews S rch 1%, 1984

lumns

|

*we  Di-Ear] Caadueas “Next Year in Mount Veérnon, Not Jerusalem” The wav !

3 Ihe s tell the st? ., thelr trin to Israel wos intended r
to be ? pilgrimage, *To the land of our ancestors,” thev sald, The [
Isroelis tell a different storv, "Our susg!clnns, 6uied on ???d reason, |
is }hut- hey would Join another aroun of block Jews 1iving egallv I
in Isrcel,” sald gov’t spokesman Barukh Binah, Rabbi Nathan Huievl, @
who led Fﬁe g[uun ﬁu Isroel said he would soon meet with Israe
ﬁov'f officlals, He savs he wants an anglogy from the aov't, full |
restitution and @ trin back to Israel, It's %mnn tant, he savs, becauyse
Isrgel {s the land of the Hebrew Isr?e}lte's orefathers, "llost neonle ;
seem to be knowledgeable that the original Hebrews vere Dlack,” BRinah
responds that "They are not hlacks Jews: *ﬂey dont Hebrew names, which
Is thelr rigit, but they are not Jewg." e blacks charged the fsrae]
Gov’t with "an extreme case of anti-Semjtism.” Binah denled anv ragcia

onotation to the incldeht ohd discussed the rescue of theusards of

thlnul?n feus in Operation Moses, Rahbi Halevi said Isrogel "strinped
the Eth ?n ans of ;he!r pride,” fhey are very different stories the twg
sldes tell, but It’s always that wav with arguments of historv and reliefon,

E%P- v & Novak "Iran’s Ominous Threat Eu Snr?ud War” Emploving undin-
; » Iron has secretly warned Cuellar that Kuwnit’s

'nft of hosti]lity” may spread the Iran-Irna war throuahout the Persian
Gulf--posing incalcuahle consequences for world neace, Iran charges that
some Perstan Gulf coun}ries who back Iraa are directlv {nvolved {n the

war, The warning 1s clear, The UM has been nut on notice that lran .
canpot be hﬁld accountable when {t starts Ruu[d ng Saudi{ and Kuwaitl :
Eﬁeuﬂs. [T Iran attocks Kuwalt, the UN s ould blame not Iran but I

: & NYP=Anderson “New Plnstlc Pistols Get Attention of Federal Anmencfes” !
ock, monufacturer of platic oistols savs that he never snld any |
of the weapons to Khodaffy But other sources sav, without Glack'’s
fnnzégg?fa Khodnfv was trvinﬂ to huy the guns throuah intermediaries
[] .

LPress Reports
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Isroe]i Convention Ends in Chgos-Shamir’s Leadership in Mouht

-n.I (nhutu nf Shnmlrg The Herut P?rtv :nnventlun gullunsed
oday, raising ?nu ts about the future of Israel
ln rl ht-ﬂ rtv and its eader, Yitzhak Shamir, It is not cIPnr

m? r s st recngnlz as the head of ;he Pur The rotation

dent unon Shamir’s reta n[ng the ton nust
gqhmir fﬁ What omotnted £0 odsed o8 nuntlcu coup, Shan
urun md ew scuundrels" und was- liur
drlven by lgmn ' %ew said hnviur u Shun r wa "bettar s
haron su! convention was "real democracy

uited to D Enevlgnd "
n action. ist fights broke out ut t e convention, Many anll;lcul
cunmentutnr suld H rut would be committing molitical suicide
?mﬂn Hﬂr m'! did not allow the rotation to take nlace, (cabled)
-H e)

US Soys France Migsed Chonce to Seize Beirut Hijackina Susmect

g¥1 1berg-p,1-American officials say. the French Gov't recently

SS n nanurtunlt? t0 arrest g Lebunese Shllte who has been accused

of mastermlndlng the hlJacking uf et last year, France was

usk f detain ond prosecute Imnd r hn yah, late last vear after

intellioence Iearned that he was n nnninq to enter Fronce, They

Delleve thu} he was spotted by Frppch goent but not arrested, Reaaan

Adninlstrut on uff ulf ?uld the French {sion was nrohablv based

on France’s contin plomatic effor f to gnln the release of French

hostoges In Lebanon rican officla f nute that France has been

1ina o n 90 much further than the US in o leng to muke deals with

dowy te grouns in Lebanon that have he US and French hostaaes,
've dune everything we didn't thIn§ they should, ond it hasn't

rked,® on Administration official sai

h Hostage | a

AP (Damascus) A French mediator seeking release of four French

reld by Shiite Hoslems {ndicated that one the hostoges was dead
ut 3873 that he was ontimistic about striking a dedl for the freedom ‘
of the others,

shultz Backs ‘Moderate Force’ Against Terrorists

-Gwertzma -Shultz e dorsed the use of *"moderate force” by the US

a n? ore TS courts suspects In terrorist attacks
charged with Hnu or killing Americuns ahroad. This was the first
time that ?Ckeglur U nfflc]ul had given public hucklng to an ideu

Bz

i

?g

that has p up support In Congress In recent months,
Yanini-Oi1 Crisis

1'SJ-Selb-011 company nresldent and diplomats stll] vearn for a word
~Shtek Ahmed Yaman Tn his own cuuntrv he 1s under nressure
? d more Yamani se ?mﬂ to ﬁe
a spokesman for unllcles thot are shuned vithin the royal family,

ITOMUT



>

IR FERL AR bl LAN AREETY |

1113 [

"“-.--1-1‘_---1.-;‘1
_r11g. .3 ANY0

ceeesesaa270.. 008

te,3.86/18;00
e rneens AT YA o
428

'9q e
RS g - |

Tvenn A

s )

- K'axn Ynan 73300
LT ¥y11p 910Y 1xn niian -arTiyoy gel

s0-a NBIPN nrex nx narryne (11-1) AY7onY nPnea Tn7aa AePa neaa? nayn 1
(‘me1 17717) n*ﬁ:1(p"1u1 119D177) vipa mYragna miATi'm,m?
238 7y mTeRAT miaannenn L13% yiTra Y33 1v'a ®Y ,An30a-7N DyYn7 0731raeie prray
Sad A

100-2 Tiyl,Ap7NAY 07171P1P3 1970XA B71IVI0 ),1783Y7 1133 .17 nAnn 1N novn
AT nA'e 110 ,ageya Ty 1aa% 0'2'enn Yenna ATl .NTi1 MR 11127# 0°eIn

1M Te, 799m) 289279 ,¥719 M INUINA X1 1NT) YION1 OONPTION D'DIVIYHR MY .
g (1912
11NNy onyy 7y 17317y Twnna oy Oa’yana TN TYA .N1X1 070130 D'EN 7UNBTYN TEON L2
ApYmAY 073M10 1370 01737 ManY wravayal 7w Tyn L ACCoMo DATION -y
MeKIT 19 DrEEIM,U"TIATYA DN YAOTY TXTI OTYTI? 017K OA, NNT VINT .0oDa-TN
T*IAY% ANy A1 1PFINYA 17 Oy miTay oxnR 10T D OovlcE DEALNGA
NEIATETIA PIWITY Y170 NP1 0770130 N732 AyaXan @rpnn 11 ,19-a 1Yy 77917
17a3a%) 1097171 N9P13 AY?AD ¥11a% 773 1314 A7a 1aa? LT ayayna Ypa? SYenna ox
,MMeEna %31 yona Mk M1 nina Ty PURS?IN YA L7TIYOD NEN11 Merna one
,ARYY N9 1727 ,n7IKIET-178A A71TE3 FUNGTIN 172 170 yignY? Yyion '-.::ﬁ?n ™M N

ES

o "J1'8raNnn Py am e aRIne niyova

mYxeY 711Pn1,aND11A,7T 720 Yy 17a7 07¥7N1 ¥1aea 110¥Y 1INXD ) IAXYTe2Y

B "any AnN7R 1¥N1 NINYDTIA N1TTA7 PRI NPIDNT TAINAY ad7enn TNOert aval, Tama .
NITAINA 13707 - 0718 *ava waanaY a%iar,naNt? vayn na%v &Y a0 atnaam
g&: u*iﬂgu?fna pana¥ N7 11701 110 17 ANP131 12737 LNI1TNa3TN-'K 171707 1x
uﬁ'ﬁr"ﬁ'ﬁ‘ﬁ'ﬁ NTAIND A17X 7187 1778 YINAR MY?T70.AY341 071A08000 137772
107712 0°IMID D?MIN?N @A 127 ,AT1A §UNE? 78 TP m1Tivatnan,ato magpna 7van
179y a7pn MY NTIIAY ayaaa
118%7 17"1% Yn avMinn XA 071722190 D17A YANAL NI TN 71 ;N1 00T KRAT

Mo A
CL ot ekt HA 7= .apoy? nTAIND DIMIN YHIETE KTINY

n_[\'uf

" W“"‘mm we e

r—_.\ _/"=_-y -~ rf" i T
rlnk; {n ,":»H.-i/i /(').'!"‘" L\l'ﬁl \LZ"-}-)!" *ﬂ‘j"\’t ;:;_:JJ\ Gt}x W da =0 (-
3

Ny g Jed 4 \ \ )

1




2
LAz - MW Mrue T
EIRIF N N
‘1“lltit-11_}t1-4;!1 I,.

“ena
..... NP yyvaw3 2110 1 ;

427

— ——

1 oy mITET

(n1axgn) yin y1°9 :029
| 350 1379Y

Adwnn ATY11 MY 13938 11TIA Hearings -3 (13) Mank yrma ,rne It O
an n A3 IMINDAMA .M1a¥Ean miyly TUve (1eo@ 111 M0ava nMexIa) mar mnys?
Jary71017 073 NIPKIA LATYPNA NTYIY 393 aeYe 07y 180 v1a% PrAnw 1TY TR AnNY
nr13ma ,(A1ATH 73T o'nap) e 073931 mnnia ,o17ea q*Ynan) a’nToa n'ywi.
_igr73 axymn nikoapan _T1831 (7p38A yhemm oo xa 7w n77aYia

“Rn .RSPR RS - MANN N30 933 - Y10 Y170P 27783 177X ,1AN7N8 *NaTa , (o9 (2

Yoyna 1URIN PPIPACN @1TF OvY "Or%3a nx oo’y Anona 1737TRA oy AYiys snen ATyY11a

R¥IIZIA MY YYI9 1Y AaTIA,MAM L0PNIX7FA0 AKX g*?IPExn BYPTIA 11¥YTTR 10

PIAIIFA @7IAN 103 ,"IE2 1TIAM2 K71 CPD 7P Mmool keyfoan rl'rrl_.ﬂ apn 8"y

.n1nn.('u=1n::m n7131 AY?37Da A2EBA ATYI1 ATIT 773N TIT aeaY i1 Tmoaya)

ApIa IM1? 1K NIN9 oA Yenoa nepal o'hvi7aa ovaseada LAYAw 'PIDITNY 114N Ty awyrr

Yp OPINNT  JIAYIN 7DIVACNY YIMYITD A0 N7 DPTIE Mxpam - 1e »33%n awpaa Yo
SRR TG L T T MR 3L e e V3"
;.q,.g‘,-.-:-.- ST1¥1 Tiva (r%%) agioyna niraan L (18%) NYpnn arxpna LL15%) 713'n1 O YIpDW® nﬂ_j.

AKT 991 B? NPA311A APPAIE yV18 ATIa yAY AR .A"A Fin MY rIn y170% Mg ava aa

7y 10xoxe (A"A 7in 213% T1y) TENENT DTXIXPFA 7Y MXST maQ xR 1nayey e a1

Y10 N173770 @INR3 FOIN 7P 11OATAA AmMaY Y1'Pa AT13N TXA

en**pa - (AN wprwwinnun PN 77 ?ien - MaFIIa mYxea a"vea Fm (3
o*xn ,YRwer 7y ui}.nnr oy ."p1eng"y (11 117Yha 100) TAVIBA y1URa 17yY
.ATYDY prIn MO

7¥170- 131¥10 010 Yxe7Y y1'oa nevina Caem avsa : (A7) Toer e
" prgrya 1menYy *avo mua ovn? naa 'ﬂ__‘r?wn nx no11Y DU'RIA :YTe
ZYn % ATa L,y91P 0K LNPEPK 23K .73Y OO ¥1°DA DanNY LYNIE? 07393 maaa ktaw

177 7XIPT aney 071170NA 0TETINA m-:,‘ﬂn'p 1T Aera w0aa 1331 yroan o'yl -
T91a) ON'HY ATPAY 1331 m1Ty3a NION13 iR CemT 191xa onen *73YIa aaxmy Aot
7177y oY y1?0A0 FYna PYIRAY 1379y 13ay7Y? .02 O3 OUEFAAl 17Ty (D173 1VTA

0

h e\ . ¥ y w—r = vy —_
C "T“BE" "'“'q"rf £ (-’Q*‘ ek Fale \c'an')l ﬁgl\& QL An A AT
| \Hlll"'\. FF‘ 'r.:,.r’.}r-w L M | e \ -'-:;,."‘"{3 _,g"-’”\ { l &

LAt e 3. o WMo Ealy B 00 Ay | f



11941911 = WY MV

n‘“ ----- .11“---.--‘1 Ih

..........
...........

s 427

T S
— o S ——

2
3

~ #C3) pASL wits)
y7aya% 0727708 1171, ANT Oy napYy *m 7ysn LURnixoxy PRr?iagt matya)=an'na .
Y1700 NO0IA 1noe 132 173AT B OLANT Ty 07Ty 1KY _UATOAT 11@R TTAya™ INeIa yi1oa

n11 9w Yy qoan 73 nenyal LTHAe? a3y nvxa% y 07 11108A,310 11X Yo mR ara
YNIP?Y "11YP N1A7CAT OTDATTAO Y17DA NTI3N ATAPOAE YA ATTIITH LATIXY ARTA MY nox
727 ¥ A%177 00 WOeTe Tiyl aNIod Ay1°p AYag 077D oYKt - Tk lpad oo
@17?MAA NEDIN [7TIYP 17PA Y71P .U31771Y ¥170A AR JINPY PP 170IKA YYIP naiiay e
111y7 YRIeT Yye AT 1730 1eN3, 1984 1210713 T1PA2TEII OYAN MP71 nya YUnnn
niy1e ABIYEI TIYa 2UAINY ¥UAT A'AY ."AIA18a 4101 MINY ATare 111N 1A yax T an
.¥17ea 11arey oranr mY (y7ieY) 17 17K nyd .17 xeaa ‘lr)mw‘r JNe a

117°Y0 250-a) 110K 1ey¥Aa (P01 0?IXRY7 O1YyA ¥17Da MaTUaa 7y 1oy a3k @*Ia L]
N71A10 ©°7XA1 N7Y3YIA mMi1vxrA ART Y31 . (noipea x"nea 117Ya 2.3 Ty aae 10 "% ANt
£313 a77¥D  AAJTF® 1nPaa ,Mx*ga L (Tmx 9373} maa M3 ﬂgmhw AR Y
9IM 077X MATPMY 1M R 7y 7eTNE Ad7yAY 0P 1PN OXA - T L M7 MIN e
nynnena ayragae 1?Iya y7ie 11313 111021 AW 1AWEY1IED 127K ,1TYY? mrat amnm
1P .072723y OTRY YTnen ‘axian .0%13 102 MY 0ri¥aY .U A 1101oa Mamm
MG ARy M1ToYnaa TP PrYeR ‘axNaia Y3 MY 177ayD LMIA?Tien m*vaY3 mnraa
NPBIXAN TIXYAA O¥A N11AMT L ATI¥AA A'TTAY01 Aamaa ;i myn i T"""!lJ' T .M 11WeA
D17KF "O0717 0MAT" aTiyaa o oneaYy .miea 1*v1ana npnnuj JnIn oYL .57enaT Ay o
%797 ,071¥0 Oy TA? T1ay71 11¥71 AyT migUnl 17asa’y 1Pena¥ 0°1Y°R I 03170
.a7pa mAnY, AeaTn .

L1823 T -DPXIIND PDIDNE 17YA LAYXYIDA APTNA A7°30% DNYOINR (PFE0 ¢ ATTiyoY el .a

nk YeaY ara? (ava mien 17Yan% o0t &Y 0CTiypa oxe 01171°Na I0N) 1981-1F 13T
1°%AnY BrTI¥PA NALIN YY YNP .( TO PULL THE PLUG ON THE ‘SAUDIS ) ape'rm
17900Y AP A117N APTAA 117340 -11711 X700 01370 P7A3 AYA 1130 17 YTIP .DV7ER

7P nMaxn a7iysa,atax Tuw:?::zm AP OPTIYOA F10°N Y1801 1YaY xa miYea
TIYWRIE- NI MATYYY 901 AYTIYD @ ‘r*“..?‘hrm ,y19m°n177378a nnn'm”nn nTTIyo
,m‘mn-".*'rm'}--wuv-.-}mn--nu*‘m Mme7 -0 NIN YIIAN PR3 DIMINNERAND MIND MY
73% praya%? e D01170Y DUDIYE DUAYYPY1981-1 117N1707Y NOVYY 11ATIONNOE MM
Q771701700117 NYTAY 1021 DA QYTIYDA Oy CRINCEn PUDO Y1 092 ."AT1 Oyalla

1981-1 0KIA Ty TN AT AyT 7y gavn? epra 0pED exa  .0178% 1371 18 1men

1*90Y P13 pYAaTtha OTPIBATH AUAANTP O'YOA1 YYIR AP LapDya YP Tiesx Yipra raaY
- e —————




1192427911 = TR MITUS
L I | i ! ._Im

‘1“1--;---11"‘.----‘.1
y1inel A0
ce e AV0YY

'R

..........

I"T‘I 178 427

R\

AAa nnwgt' 77Te YYie DN DYVYPA 17%aa% A*Tiye mioIn e UAAN KDAYTY 0FRD NTel LoYen

-uf;u-fuﬂul 1pE9p 7Y, M11AN3 LUATTIYEA NI1INOAT N nieY 121713 17K oFwa Nyst
_agTna A7738a 7Y 4271 AANT a¥aad nel |, INAUDIBLE oa or*Tiyea awyaY Ik

A7738a y¥inn OoX 7A0E? TYD NEeganmon al1vam 1"1"&3!,1: DA AT ME11 Ay AR
am11179y7 Yxaer 1oy orgginaa Txa qa Yenna Tra marrinoa Yy TR YNE avTma
1n31yaY 3J1eye 783 1T MIA?TIND TA3T 130111019 T30 N4 1M NTPIA owl .APMITKD
137% 77T1¥DY 1307781 13019 PEIA .MAINS1 1T MIVTTYE TTYD IMIPTAP yTTOA Y3 .a3 1y

g7 N1¥a 07313080 ONA NP A8a N7 27?117 .yiam marx’a Jenay Kk Yaer 1Al 111:.
mea xag 1ya (Marta nxy) Yne .nyxipa anvooan A1XT? @377 831k YRl
7¥3 npooN MITIN  WILL BE CONCERNED T'an P 077HAXA 071130009
LW mTaanaa My
T*ya LATIYET JAITERa Alen g*7*e naya 7y vaTa note 71N AT 219T NIN 9N Pa*31 100H'Y
p?y7p P?900 07111087 ,ATTIYD Y8 NP7 M2A1IYA 1aY ,Ta%3 o'pivn 60 TTNYE
.neannn Ye ,7113a °T L, 7KY0 07¥X 1737 G TiyoUe 0°ATeln 1IN aeya? :y11® naien .71
np?9a 99 ATTPBRT AT (AFOTYY AnIon-°K Ye A0YAAA RYXN YATITD TN NIAF) 1PAN'T
g7g90711 D?1A1T00 NPODNOD AKTIO NP DNT 731 N Y7901 D?8D1] 0?1118y P17y - 1N TR panYn

ATTIYRY

/J/f & Do), °

170Y




11043911 = WY mMyrue

‘-J—iag. '-f-LJl -
P
.‘.1 ----- t“ﬂ! md e .‘1 L\ '" i

MM sginey AN0 taenan
A AL I 11 1], j/
1330 14 YD awyy q7mA
a8 'va W AR5 X
llllllll - h e -_
( Y3in/oeYy  .a*™va%3 .xvsan

1 23l L)1 A

Y10 ¥1°0 :01a317

07317001 ,N?PI0 PIAAP 1T D1FNA 1°XPN NYXA N13A1 ATXPNA DTYIY AT ave oeara (1
Ag7y3 131109 ,"077RAINT3I?1 073771y") 150 q7yPa 1371 YI1X'P 7Y 0Y77yDa 0°1a7PA
y1701 070IDIW017X1 0?3@10a 1%79x ,71831 nuiTe 83 . (1"and 5021 ¥1'Pa YSPOD
y1¥77% 0173 gepn?ran (Mt miYiya¥ atyia pa M) 10D 211 Meaen 1Al Yn

gryrgen *xn7 ¥1700 NN YYPY 711 T1T aelina Tm '-'I!‘I‘,;t;'IHII 1218 72 ¥1°PA nriom .
NI 0730137 N711 Moop -9 DTIYIP 4771108 aTTANIATYERA BT P Yy oA 9
YIn ¥1702 211791 77018 Tiy 7EA% 11031'A 012 MVIDAI,YIA Y101 *hiynen YiX'§ 1ya
.1nxoyy iy manme 1

p&’;} 11771 1yPT1A ,BY7r . 1Y L 0IyTRA 1721 0AY L PPYTImIT PTE LaTyia A ga am (2

Q7PAAR DATITIVE 131% ¥T13 0yYpa *7inKa .1nnnoap oyao 1rae (12) avee ar qryo Yy

11792 1.25-% ('¥7amaT Yrae3,039°78 'Y ) AT 1170 800 171 yaP YIX?RY miyxa

27¥ERY ATYIIA 12A) yrasra Mwaey any LTragel L (0707 7raea 1PN ANT) TNY

f'f; 2% 117713 YYP7 L7774 173 ,077IN11A N723 1NPAA NTYIY AT nAaoae 1apy y11* (1a tpt
.150 qyon 1‘:1?\,

07030D8A, TRIXAY 'MITHA) yann yi1 0% oravyoa nne 13 am1Y133 97y0Y vixpa anTa (3
.{rﬁ‘ﬁr' noved) 800 *1iny (1?93 nerwY) AT 1179A 500-3 o137 (11793 1s-0a

3% ( ALLOCATION } O°BD2N DMYPA MK NYIIF NIITN QYXPNA NTYNIR JTTIXT .
17enn YN e Anana orhyas ‘::m,trmn nTy11 Yo AT @geynm 11) ¥1°0 mi7agor maTioa
. AT 11792 3 Ye YA 1Toa Yo Yaph

- 1302107 137K YN Y1707 079°yPA nnat 7931 150 92ypa Y1x?p Yow 1avn AT oy (&
@ ae 10 (X 1108 ATYAa) miYYcn mnvesam Yo .
YyU TSR MTICTO ML YY NTN311A 1na7a 1aY%e yi'Da nx 73@% yrena (K)
T1¥y77 INK71 NY?a M1a71A 90RY yi'ba oTn 1aTa P1as L Yaen
(*127 o?7¥p,7E°) ninr7io0 M37TAY 0°9D) ( EARMARKING )
M P0IXY173A P17127700A0 DI1YEAY OPKPIION 07D°D1 1A1P M11PTAY 07003 1P1E

g oxne a7N ni1a1Y) orInky qe3 Txn vyn vl L (YenY o™ika arxpnY) avaax e
.(A7™ary 100 ,@a% mityae

r'\q)ut f:;fg_:Ch M e ‘wa%i Qi[i g-k AnA U
& \ 1 1 \ % & $-




---------

2.
—
2

Perivey) - Yy marug

',

aoan 1in ( EARMARKING

) Ty A nure AN 1aeY ynta taarr (o

LNEa 73 oy *Yavrxniaiaa 187K 1IY1*D Nk 1rueaYy

Q?7A3130 1770701 150 YD NKIPA 1IN 1370 Y1700 nAvheY 0'Yy1s 1iNp 177x%Y 1maY (5
T003) 1INPAA 9OYP NILFN YYD ATEPNA ATYI1 1'1* DRa o*R?1P 1210 N (101¥BY @1gna)

S COG}I

178Y

SN2 N3 137K arheea L (A1ann 1wl




138 g 119227071 = INWY M1' a0
LI v
3L ) P ., ... 0T

TYEOR 1. -
M7 e AN0 _
......... T2 mem /’
14,3, 86/16,000"T) 1" WA - 424
---m "--- ‘O
........ -

Aa (s, G- 230 1 I
> WKL 2L =L SLY T CaE

(maxpn) “In Y10 ;P10
350 11%0Y

[
*381 (12) %1008 Y712 12370 #rA09 D11N0A NINDANNA 10A DYYRATOA G°Yopa 1"y

.m1T mimyeY alena Y1)

{(f“:SJJ Iﬂ\ C'r)df*
110%

£ 5 &) \ \ s, 2
-y Pb\'x_ m e G E) A ]{]C%rl f:;gj,f L I MU
\AI‘L Pr G

\-mwﬁ'_ﬂmxln P> d f*’l:T




8- &
- 424 ’ -

Furth reductions would compound cur risks, weaken our

friends, a add to our dangers. Foreign assistance is a kind

shqQring up our security. If we try Lo cut-

of insurance,
corners, we run the sk of greater dangers that could well
exact much higher budget and foreign policy costs. If the
FY 1987 budget is insufficient, as it is in FY 1986, to fund
country programs adequately ané\En\EQ?vide the flexibility

necessary to meet new requirements in~an ever changing world, .

we deny ourselves the opportunity to bui and maintain

constructive relationships with dozens of cougtries throughout

the world serving a multiplicity of U.S. interes

Let me now do a brief tour of the world to discuss

specific policy objectives I outlined earlier.
- ' —»

The Search for Peace in _the Middle East

The Middle East remains an important focus of attention. .
Profoundly committed to Israel's security, the U.S. has sought
to strengthen and enhance its relationship with this important
partner. At the same time, we have sought to nurture our
relationships with the moderate Arabs states, which also have
an important role to play in the search for stability in the
region.
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Over the past year, the U.S. has been engaged with Isreal

iy =

and Jordan, with support from Egypt, in efforts to P:igq Fhout
direct negotiations between Isreal and its Arab n-i.g'hbclxl. Our
actions have been guided by our conviction that only through

direct negotiations based on Security Council Resolutions 242

can a just and lasting settlement be achieved. A peaceful
resolution of the Arab-Israeli dispute is the best guarantor of .
Israel's security and of the legitimate rights of the

Palestinian people. It remains our view that Resolution 242
applies as well to the Golan Heights, and that Syria has a

place at the peace table.

The U.S. iz-not prepared, however, to permit those opposed
to peace to obstruct ongoing efforts. The stakes in the Middle
Fast are substantial. Our approach to this challenge must not
Le fettered by impatience or by short-term setbacks which may
be encountered. We must expect that progress will continue to .
be incremental and must be prepared to help the parties pursue
our shared objective of a negotiated settlement in a determined

and persistent fashion.

Egypt is uniquely situated to interact constructively with

all the parties, and wants to help move the process forward.

XY
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We value President Mubarak's assistance and support. At the
moment, Egypt is engaged in talks with Israel aimed at
rn:nl;ing the Taba bord-r‘di:pute and other bilateral issues,
including the return of the Egyptian ambassador te Tel Aviv.

We are hopeful these efforts will soon bear fruit.

We likewise continue to follow developments closely in
Lebanon, where UNIFIL is playing an important role in helping
to provide for stability in the south. Similarly, both the
Multinational Force and Observers and the United Nations
Disengagement Observer Force continue successfully to perform
important peace-keeping functions in the Sinai and the Golan
Heights respectively.

We are seeking $5.4 billion in economic and military

assistance for Israel, Egypt, and Jordan. We are also in the

process of reviewing with our friends in the region their needs

for defensive arms. Meeting their legitimate defensive

requirementa is critically important to malntaining the
credibility of our security role throughout the region and to

preserving our role as mediator in the search for peace.
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Above all, we must strengthen our friends in order to deny the

-

Soviets any opportunities to subvert a region crucial to our

interests.

Israel's Fconomic Reforms

Last _year, we sought, and Congress appropriated, $1.5
billion in supplemental assistance to support Israel's economic
reform program. Buttressed by this assistance, Israel has made
significant progress in stabilizing its economy since last
summer. Prime Minister Peres' July 1 measures included a 19

percent devaluation of the shekel, cuts in governmept

—~ expendirures leaaging to a marked reduction in the budget
deficit, a sharp decline in real wages, restrictive monetary

policy, and price controls.

The combined impact of new fiscal and monetary measures on
inflstion has been dramatic. The monthly rate of inflation
declined from 27.5 percent for the month of July to 1.3 percent
iu Decowmier. January prices actually fell by 1.3 percent.

This has enabled the Israeli Government to keep the
shekel/dollar exchange rate stable. Meanwhile, the positive
________trend'in’thé-belen:e of pavments, 6 which hegan in late -1983, has -

continued.
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Israel ran a substantial civilian current account surplus in
1985 due to continued improvement in its bllanét of trade and
substantial incr-nua.in transfers from abroad. This
improvement resulted in more than a billion-dollar increase in
official reserves, from the mid-year low point, to about $3.2
billion at year‘slend. Israel’'s foreign debt stabilized and
its maturity structure improved, as short-term debt was repaid
during 1985. U.S. economic support funds and disbursements
from our FY 85 supplemental appropriation for Israel made an
important contribution. The remainder of our supplemental,
which was a one-time emergency assistance measure, will be

disbursed in FY 86 in support of further Israeli reform efforts.

Notwithstanding the considerable progress made so far,
Israel's stabilization program remains fragile. The major

challenge will continue to be maintaining control over

government spending. The new Israeli budget moves in the right
direction, but additional reductions in government spending may
be necessary. Recent wage increases are also cause for
concern. While real wages have fallen sharply since last July.
they are programmed to increase in the Decamber-narcﬁ period;
by April real wages will be where they were last June.

P
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Unless offsetting measures are taken to contain the attendant
increase in domestic demand and production costs, wage

increases of this size could result in renewed inflation and

higher unemployment'. Future wage increases need to be linked

to increases in labor productivity.

Over the longer term, the government of Israel will have to
pursue reforms in a ﬁﬁmher of areas as a means of facilitating
noninflationary growth. These include delinking financial
assets from domestic price indices, labor market reform, and
changes in investment and tax policies. Our recent bilateral
discussions in the Joint Economic Development Group have
focussed increasingly on these and other economic and
investment issues in recognition of their importance to
I=rael's long term growth and prosperity. Our discussions with

Israel in this forum underscore our commitment and partnership.

In the context of Israel's economic reform, we strongly
endors€ Operation Independence, a private sector effort to
expand trade, encourage private investment, and reduce Israel's
dependence on U.S. aid. Spearheaded by a group of dynamic
American busi.essmen, this initiative has already produced

tangible results in expanding Israel's exports.
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Egyptian Economic Program

Last year, at the Administration's request, Congress also
appropriated $500 nrillion in supplemental assistance for
Egypt. These funds, along with our regular assistance program,
were in support nﬁfeconomic reform. In 1985, the Egyptian
government drew up a 1l3-point reform program. It raised prices
for agricultural commodities, for example, and for a wide range
of sensitive consumer items; it also raised electricity rates
by more than a third and gasoline prices by 25 percent. While
these actions are a step in the right direction, they still
fall far short of thé comprehensive effort needed for long-term

economic viability.

The remaining $150 million of the FY 1985 supplemental to
support further reform measures will be appllied to priority
areaes for action, which include reducing the balance of

payments and budget deficits, improving the system of debt

management, and expanding the role of the private sector.
Rapid progress in these areas is all the more urgent now, given
the damaging impact on the Egyptian economy of the precipitous

drop in o0i1l1 prices.
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The Persian Gulf 65 424
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We continue to be concerned and vigilant about the Persian
. d;lf: Strategically located, this region is vulnerable to
Soviet expansionism. It remains a major source of energy
supplies essential to the economic health of the free world.
Our naval force in the Gulf expresses our interest in the

security and stability of the region.

We and our Arab friends agree that they should be the first

line of defense of the Gulf. Thus, our role -- an essential
role -- is to continue reinforcing the defensive capabilities

and security of Saudi Arabia and other friends in the Arab
Peninsula, both through commercial sales and security
assistance. The security relationship we have built with Oman
is a vital element of our Central Command strategy. Our
military assistance to the Yemen Arab Republic, on the other
side of the peninsula, is particularly important in view of the

‘Tecent destabilizing events in South Yemen.

We are deeply troubled by Iran's intransigent prolongation
of its brutal war with Iraq, as well _as bv the dangers which

this war poses for nearby neutral countries and the region as a

whole.
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We have urged all countries to withhold arms from Iran, and we
have offered vit}o:uul support for all the numerous efforts,
particularly that of the United Nations, to bring the war to a

negotiated end with the sovereignty and terroritorial integrity
of both sides intact. / <. 2 j'/

War
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aQ Do you have anything to say about that (inaudiblie) to
s@r1re (7?) Beirut (inaudible)?

MR. KALB: Well, only ta say that we have had a number of
contacts over the years with the French on the issue of terroriam,
but we cannot comment on any speclific diplomatic discussion. QOur own
palicy, which has beean reiterated on more than one occasion from this
rostrum and others in dealing with terrorism, is well-known,

2 But can you confirm what the US official said?

MR. KALB: Nope. [ just said that I cannot comment on any
speci fic diplomatic discussion. [ appreciate the invitation, and I'm
aure you appreciate my response.

FEDERAL MNEWS SERVICE 202-347-1400
NMEWS FOR THE NEWS MEDIA

L L

3TATE DEPT.-3/14/86 4-5

- G Terry Wuile 3ays. 1e's- galng-baclk ts RBadrut. What is the
US view of his mission?

MR. KALB: I don’% have anything aon that. Let me take a | ook
and see what there might be.

a What about Murphy?
MR. KALB: Murphy. What about Murphy?
Q Where is he? Has he left Iarael?

MR. KALB: Murphy. I had something on Murphy.
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Q "No comment." (Laughter.)

MR. KALB: What I had on Murphy, that he’s goinyg to take a day
or two of f on the way back, as [ recall, and probably turn up here

E Monday morning bright and fresh.

E .

% 3 Has he [eft Israel now?

<4 MR. KALB: If I have to be really specific, I will check that

z for you. But I have a kind of a blur of travel, a couple of days

| oft, back here Monday.

?‘ Q@ He's noft going to Jordan this time?

: e TR T N W N —— —.——_;-w—_'.-—r—-f::-;.:?-—_-; 4 2w e— s mm aae —-T-
% bound. To tidy ups howaver, any |oose spot, I will check that for
£ Yo .

£ SEMAAN SEMAAN: Do you have an update on the Gul f War?

5 MR. KALB: On the Bulf War. Not really any sort of update. No
= substantial change in the location of the Southern front for some

4 time. Fewer troops involved in the present fighting, combining both

the Northern and the Southern fronts, than in Iran’s offensive this
time |ast year. I think I*ve made the point more than once about the
fact that these sit.reps. are really an abbreviated report and there
really isn’t much else I can add %o it.

A T

2 The UN today officially charged that Iraq had, on many
oaccasions, used mustard gasy chemical weapons, against Iran.
Anything on that? .

MR. KALB: Well, let start by saying that obviously that UN
report will be studied here closely, but at first glance, the UN’'s
conclusions do seem to accord with our own on this issue. We welcome
the active role that the Secretary General has taken in ascertaining
the facts relating to this grave matter. AsS you know, wWe have
consistent|y condemned the use of chemical weapons in this ¢onflict.

Such use is a serious violation of international |aw and thrzatens
the efforts of many decades to ban this form of warfare. Use of
chemical weapons in recent years is a matter of grave concern and
underscores the urgency of curbing prolifearation.

Let me just add to that that the horrors of this conflict
underscore the necessity of ending this useless struggle.
Regrettably, Iran has rebuffed the efforts of many in the
international community to bring the fighting to an end. We rapeat
our call for the carliest possible terminimnation of hostilities.

H{Iﬂr‘ ‘w Tm-f |Iq*1u:r*w -|1|Fq1u|r1:1u'1|=-ﬁ?m -uF-.F"!...!; il -w“H'H-||!|Mﬂmr""'|if!1
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SEMAAN SEMAAN: Do you have an update on the Gulf War?

MR.| KALB: On the Gulf War. Not really any sort of update. Ne
subastantial change in the location of the Southern front for some
time. Fewer Ltroops involvaed in the present fighting, combinin ot
the Northern and the Southern fronts, than in Iran's of fensive is
time last year. I think [’'ve made the point more than once about ¢
fact that these sit.reps. are really an abbreviated repert and thaer
really isn't much else I can add to it.

a The UN today officially charged that Iraq had, on many
occasions, used mustard gas, chemical weapons, against Iran.
Anything on that? '

meo- MR—KALB:——Well el et start by saying that obviously that UN
report will be studiad here closely, but at first glance, the UN's
conciusions do seem to accord with our own on this issue. We wel o
the active role that the Secretary Genéral has taken in ascertaining
the facts ralating to this grave matter. As you know, we hava
consistently condemned the use of chemical weapons in this conflict,
Such use is a serious violation of international law and threatens
the efforts of many decades to ban this form of warfare. Use of
chemical weapons in recent years is a matter of grave concern and
underscores the urgency of curbing proliferation,

Let me just add to that that the horrors of this conflict .
underscore the necessity of ending thiga useal ess struggl e,
Regrettably, Iran has rebuffed the efforts of many in the
international community to bring the fighting to an end. We repeat
our call for the earliiest possible terminination of hostilitissg,

a Copy?
MR. KALB: A copy of that. Let me try to help you on that.

a Evans and Nowvak brought Up an issue that's heen brought u;
in tha past by athera; Shat bthe Ir c:.rll:ll'!‘ “ar e hhrratentnq LUWALT amnmd
Saudi Arabia with severe cAnsequences unless they drop — have you
anything on Iranian threats against other states in the region?-

"
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MR. KALB: The Iranians have made no secret of their campaign to
intimidate mode ate Gul f Arab states. On Wednesday, for example,
Kamal Karazi (7)), the Chief ui Iran’'s War* Information Headquarters,
warrned the moderate states to curtail their support for Iraqe ar in
his words, "We shal! naturally choose the military option.” Karazi,
thus, not only repeated the |long-standing Iranian goal of .
overthrowing the Iragi |eadership, but he also explicitly warned that
Iran would not hesitate the conflict to neutral states in the Gulf
region in support of that effort. The United States has consistently
urged the earliest possibie and to the Iran—Trag war in a manner that
wil!l preserve the sovereignty and territorial integrity of both Iran

FEDERAL NEWS SERVICE Z0Z-347-1400
NEWS FOR THE NEWS MEDIA

M

EASYLINK 74373374049 14MARBS 14:140/15:00 EST
FROM: TLX 857167 FED TRAN WSHDC

FEDERAL INFORMATION SYSTEMS
TO: 62836024

STATE DEPT.-3/14/86 3-2 .

and Irag. We have stressed that expansion of the conflict alsevhere
in the Gulf region would be a major threat to US Lnterssts and 1t 1=
this danger that was the major factor that prompted the timing of the
administration’s notification of our intent to sell missiles to Saudi
Arabia. The sale would be a strong signal! of US determination to
support regional sel f-defense and of US opposition to any axpansion
of the war. Saudi Arabia is a kay to collective defense of the

pandi nmul a.

B Can you say, Bernie, how the US would specifically respond
to —— ’ '

MR. KALB: No, I don't have anything to specifically respond
with? B —

"
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MR. KALB: Copys yes, let mne try to help you on that.

Q Since the weapons that are being called for in the sale
are not to be delivered for some months or years even, in your saying
that expansion of the conflict would be a major threat to US
interests, are you suggesting we might act to defend Saudi Arabia?

MR. KALB: I was asked that questions a moment .m.-;u in a .
different form and I am not in the position to be able to specify

precisely that.
& Copy™?

MR. KALB: No, I can't. I have talked about precisely this
formulation in the past. [ cannot spell out the specifics under the
heading.

a I don’t recall your having said that it would be a threat
to US interests.

MR. KaALD: I think there are variations of that. We can find
that. I do think that waas said.

Q@ Can [ just ask, can we get somebody or some statement that
separates out, one, how serious a threat this is regarded, and two,
what the US respgonse is? [ think your throwing in there the Saudi
arms sale has almost made this thing a kind of unrasponss;, harajsa 1%
looks sort of like you're dredging arcund for some extra reason to
support an arms sale which has no bearing —— Lif Iran’as golng to
attack those countries, they're gqoing to do it with infantry and
i4—year—-olds and everything else and Stingers would havée no impact at
all.

MR. KALB:2 Laet mo takes that and see what —
CONTINUED ON FAGE &-1
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@ On the same subject, this is at |east the third time,

maybe the fourth time, that the United States has said that Irag is

using chemical weapons and condemned it and yet we continue tao

improve relations with Irag in a variety of ways. Is the

administration giving any consideration to doing anything about

I[rag’'s reontinued use of chemical weapons? Or is the situation in the

war such that all that is going to be done is just to verbally say

we're sarry that they're using them? . ‘

MR. KA R: I can't spell out for you whatever diplomatic
undertakings may be underway bebtween Ethe United States and Iraq in
connection with uase of chemical weapons. Iraq certainly knows the US
view, but beyond that I have nothing ta offer. Let me just go tao
Simone.

Q You (inaudible) by saying no substantial change in the
frontline, are you suggesting to say that Iran’'s been pushing
forward, or Irag is succeeding?

MR. KALB: I am conveying the assessment that has been made in
= - ~ARis i ldi gg- —and JRawnd At T cannat doas s adls ot Lthe juar front
for you. John?

Q In addition to Ifragq’s use of chemical weapons, my
uUnderstanding is that several months ago, for the first time, they
were able to produce them, manufacture them, themse!lves, thanks to a
West German company which sold them the whereswithal. Has the United

Rtataa done anvthina about that specific problemy the fact that there .
is a factory outside Baghdad which is producing regularly these

weapons? Have we taken 1t up with the West Germans? Have we taken
it up with the Iragis? Can you take that question?
MR. KALB: Let me put 1t in that mix, under that same heading.

Q ~= producing and using chemical weapons. Do you have
anything ——

MR. KALB: No, I don’t have anything on that.
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News Summary farch 13, 1986 j

Colum

s
NYP-Cord Meyer "Qutlook Worsens in Middle Eost” There |
5ans Ing among the best informed US official

as one by one the windows of onportunity for peace close down in Fho
yeteran observers warn that there 1s even the chance of a
l1ty of war between Israel ?nd Syria In the next two vears, as

Mideast
nnsslb}
an acc

dental result of a series of border incidents,

S 0 widely shared
S and exnerts .

The sad {rony

lf that Just & menths ago a moderate and far-sighted Israell Prime
Minister was conducting serious negotintions with Hussein, How a

serfes of unconnected events has driven Hussein to the

sidelines and has

left Peres with no gredlble negotiatina nartner, There {s aoreement

ggggg State Dent, ©
EEEETE““ officials see 1t, not only is 1t 1llusorv to h
under threat, But the darkest shadow In the region is

grodyal tioplng of the military bolance gaainst Iran in

sraelis understond this ana will not organize an al

against arms to Saudl Arabin,

nrogress on the West Bank but even the Egyntian-

ficlals that the decision not to sell wedanons to
an contributed to stnlling the peace nrocess, As State Dent, and

ope for

Israeli peace 1s
cast by the

its war with Iran.
-out effort

#S)-Youssef Ibrahim “The Center Holds in Egvnt” HMubarak mav seem like

0 ’ n e man. Don’'t bét on it. He is continuino a
difficult transition begun by h*s nradecessnr--to move Eaypt from q J!! |
closed soviet client to a neaceful, modern demucrntlg countrv, Surroun

Dy Argb aictators, Hubarak has disnlaved courgas in {038
sucletzrs Ignoring vears of Arab ostracism for maine n

lubarg }ubbornlu reflects the broad Eaqvptian cnnseniu
?ut war , ? the wav to settle disoutes with Israel, Mu
undamenta

should be no questionin of coutinuina, and when nossib
US ald to Egypt, The US should buy him time to assemb
the region,

Press rts

-Sharon Defeats Begin’s Son in Party Vote

WYT-Friedman-Areil Sharon defeated lenachem Begin's son

resnect for neonles by tellina them the tru[

. ——— = - —— & —— ———

tering an onen

eace with Isroe],

§ that dialogue,
harak showvs

h. There

e, Incregsina

e democracv in !

in on election '
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for positl at _the Heryt Party convention, The defeat is being
lgte?nﬁgged as Dggslblv slgnuftng the end of the Beain era within the
right-wing pcr haron’s victory underscnrﬁd that he remalned a
form{dcbla Dulﬂlcu ?urcn and has recovered from anv politica 5etbﬂ?k
he sufferad os a result of the Lebanon Hﬂ{ Sharon won as a result o
ccmbined foctors., Firat he painted himself as a war hero and exnerienced

minister, cond, the party has become the partv of the underpriviladaed
cﬁg 0f Jews from Arab countries, Sharon tends to reoresent tbe interests
of the naew Herut voters. Inuliv, Sharon won because of Levv’s sunport,

Iroq Pardons 2 Linked to Belrut Hostage

NYT- tein-Iroaq has pardoned two Iroal men whose exnlusion from
Fronce ks 0go was alven a= a reason_for executing a french

scholor by Moslem extremists in Lebanon, The two men will bLe allowed
to return to France If they want to uanrdlnn to Irani officials.
The explusion has been at the center of a political crisis in Fronce,

NYT-AP-A French truce ohserver was shot dead hy a Enlner in Belrut,
@ré was no slan of a breakthrough i{n efforts by French emissaries
to win Freedom Tor Frenchmen kidnanped during the last vear,

‘Mole'Deplcts -Bonn Intelligence Unit

Hl}Aiurknﬂm-A one-time SS officer who for o decade HU? the Soviet
nTon’s Most highly olaced ogent in West German intelliqence re-smerand
In @ luxury hote] in East Berlin to nresent his memoirs, The apnearance
of Felfe was a minor sensation in East Germany ond a mystery,

dath Stpdents in Industrialized Hgtions

ND-LA Times-American students scored lower {n mathematics than those from
? dozen other Industrialized nations, according to a 17-nation studv,
srael was nnﬁ mentioned ng the ton 12th graders, Among all 8th

graders, The US and Israel finished at the same snot, hehind 17 countries,

Black Copllege Officials Planning Israel Visit .

s Erdﬁg News-Flve leading Black university officlals are in Israel
fﬂ 5 Pl nroJect almed at creating an acedemic bond hetween their
nstitutions In the American south and Hebrew U, The nroargm {s
sponsored by WZ0 and the World Jewlsh Conaress,

NY Battje Over Schonl C]osing During Passover

NYP-Ng-The Chancellor of NYC schools threatened to suspend any local
§Eﬁb§?‘ aord officials who disobevs his order to keed classes ooen
duréng assover, But the revolt hg community boards widened, Surveys
of Queens schools show that some 5000 teachers would he ahsent the first
two davs of Passover, This vear, Passover does not colncids with

Soring vacation, Under state la', schools must be onen a minimum

anount of days In order to quoalify for stnte aid,

ITONUT
NYC
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ERITORTALS

CHTOAGEY Ty T e l4,/3 = "Ancther Arabian Arms Sale” Reagan and
longross are suiting up again for battle over Fhe sale of mili-
tary Maruvwaro To an Arab coanlrv, amnd the consequences could ba
as severas Lor the 1.5, as tor anv Middle Fast conteslant in the .

arena. Unlike AIPAC, the Tsraelil gove. - while oppusing Lhe salo
an prineiplo - doss not plas Lo campaign againsl. it. lhe current

T.‘CLCk-].gi; Igzraseli officials if'-ili{'.‘_\t@r coag ot pose Enﬂuth uf a
thraat to fsracll securiby rto riuk a polivtical showdewn with a
friendlv Reaqan administraticn. The lawmakoers' haste to pleaso
the powerful lebby ATFAC blinds them Lo a4 crucial factor: Saudli
Arahia nands the weapons ant only to defend its own oil fields

and Kuwazit's which they are pledged by a security pacl to prrotect
i

sul as evideace of a vival 0.5, resolve o suppoerl. its allies in
P Persian Gull daring a time of danger from the forces of a fan-

diic.Ar perll is Washinguon's waning image as a lriend warth having
in the Arab world. ALPAC and its supporiars appear to overlook a
vital benctfis to Tsracl that accompanics the sale of U.5. arms to

it sneigibors - the usage rostricrions the American govt. builds
inta 1TS arms salas to the Arabs and ils resclve to enforce thaosae

restriciions, There arve honcfits Lo Uy resaive for hoth sides in
the Arab-lsraeli conilie=.

cors. ®

WASI. TTUFS - Cord Meyer - "King Fahd's Urqunt Arms pPlea® The
deancning s alemate in Arah-israsli neyotiations and the palpable
throat of che lran-Trag wiar combino Lo crrate a haunting fear of
evants moving beyond the imerican abilitv to conlrol or inf luencao
them.The darkest shadow across the Middle Bast is cast by bLhe
gratdual tipning of the militarv palance against Teay in its long
war with Khomseini's numerically superior and more tanatie legions.
Thae ascendancy of radical Shiite fundamentalism in the region
would thrcaten Turacl in southern Lebanon and pesce a direet thrcat
te all the modoerate Araly states, Thae Saudis are nol. asking to buy
anviking that is not alrcady in their inventory, bul at this crir=-
lcal juncinre the symbolie meaning of a U.S5. decision Lo help luoms
large =hroughour the region. A sign that the tsarell govhk. .under-
stands the high stakes is mplicit inthe srat SN0 _Lhe Dress Sy oan

“Tuarcli off'eiar snar "ue wr i) nake alear Lhat we are againsl the tlea |,

hut we will nol bhe organizing onr forces tor a major tight., "

I N A ) N S S N U S
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WASH. POST - Evans & Novak - "Khomeini's Warning"Iran has
secretly warned U.N. Secretary General Cuellar that Kuwait's
"act of hostility™ may spread the Iran-Irag war throughout

+he Persian Gulf. The warning to the secretary general is
clear. The U.N. has been put on notice that Iran cannot be
held accountable when it starts boarding Saudi and Xuwaitdi
tankers whose oil revenue is shared by Irag.If Iran attacks
‘Kuwait, the U.N. should blame not Iran but Kuwait. Top U.N.
officials have sent word to Wash. that Iran's tough talk,
paralleling other threats to Kuwait, is more than bluff.Iran's
position has become much stronger thanks to military successes.
This raises for the first time the credible possibility of
Iran's overthrowing Saddam Hussein.

o TpRLap

Israeli Herut Party Suspends Parley . |

WASH. POST - Claiborne - The Herut Party was in disarray amid
Bitter tactional infighting today following an abrupt, predawn
suspension of its first national convention in seven years. Amic
scathing personal attacks exchanged among the chief rivals for
party leadership the convention broke up at 4:20 a.m. without any
decision on who will take up the mantle of Begin as titular party
head.

el

Egvpt's Youth, Searching For Ideals, Turn To Extremists

e

WASH. POST - Bartholet -According to many experts, there is a
"lost generation® - a generation in need of someone to show

the way. But the failure of anyone to do so and the related
vacuum of ideclogy and ideals have fertilized the ground for
extremism. Ali Hilai Dessouki, a professor of political science
at-CairoUmiv.; refers to Egypt as a "stalemate society." "It's
a society expecting something, but it dies not know when it will
happen, or who will do it,” he said. While the vacuum of ideals
may partly explain the younger generation's growing disilluaianma..
the bleak economic situation is the foundation, according to.
several observers.

Site Identified As Mount Sinai

¥

WASH. TIMES - (Wires) - An Italian archaeologist says he has

gave Moses the Ten Commandments. Professor Emmanuel Anati said '
the site of Mount Sinai was Har Karkom, a 2,800 foot flat topped
peak in Israel's Negev desert four miles east of the Egyptian
border and. 65 miJes.south of Sde Bokér sattlement.

i established the site of Mount Sinai, where the Biblb says Gud 3
-
v

k
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Reagan Says Saudi Acms Sale Needed ror Stability Lln Gulf

P - &
CHRYSTIAN SCT. MON. - Moffett 1IT - Reagan administration officials
sav Lho arms package is ncedad to strenglhen Saudi Arabia and other
fricndly Porsian Culf states against threats posed by Iran. "By not
providing aid now, we incrcase the likelihood that Tran could e¢xtend
the war inte Lhe Arabian Pnninsula. Tl that happens the future of
the Gulf could be radicalized in a way that's contrary to our
interasts,” savs a State Depr. official. Congressional critics
say the administration has exaygerated the scecurity threat to

Saudi Arabia. .

Butchaer Of The Balkans: Yugoslavia Aims To See Justice Done

PHIL, INQUIRER - McKinsey -Mora than 40 years after its reign of
terror conded, Ustasha remains one of the most despiscd names in
Yugoslavia. The Ustasha - a Croation nationalist movement of fascists
wha ruled the Nari puppet state of {{rvatia from 1941-1945 slaughtered
their religious and ethnic anemies so cnthusiastically and viciously
that it appallcd oven some Nazis. Now Yugoslavia 15 ready to scttle
accounts with the man ic says directed much of the 3avagery - Ustasha
Interior Minister Andrija Artukovie, known As the "Rutchoer of thae
Balkans,™ He arcivad in Bclgrade last month after lsoing a 35 year
fight. to avuid axtradition and depurtation from the U.S5. Artukovie,
86, is expected Lo ge on Lrial later this month for hia role in the
bruval killing of 231,000 men, women and children.Yuguslavia seamsg

deterained to give him a speedy trial, and the verdict secms to he
a forecgune conclusion.

TELEVISION: NTGIIULY NEWS .

The major networks locused Lheir main stories anfEErapqan satellite,

the remains of the Space Shuttle Challenger, the Sovict launech,
and rhe eccnomy,

¢
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SAN FRANCISCO EXAMINER - 10/3 - "The Killing Of Modcrat.ion”

: When Palestinian leadors who proposce non-violent methods . |
' of advancing ihe righits of Lheir pPeople are murdered system-
atically by the auvocales of vioelent action, what hope is

i thera for evantual peace?Tn the short rum, at least, the pros-

; pact for an Avab-fsrael] peace seltlement is dim indeed. Masri

' war - a mederare of a kind that is all LOO rare in the Mideast.

¢ Masri was by no strerch of the imdgination an *Tsraelf stooye,"

: "8 a proposcnt. of Palestinian self-rule in the West Bank, he

: finally tool the anpointment from Percs as the vnly sensible

! Way towars tnat goal. the two Svrian fupported Palestinian rerror

+ groups that take crodit !or killing Masri have powcrfully under-
written their propesitieon that the grievance with lsrael has teo
ke sontled in hlood as an all or nething matter, Summnoning the

¢ “ourage to declare otherwise is rhe Prime challenge now lor

' rosponsible Arabs who know that that never will wo

LK except to
evervena's unspcakable sorrow.

e T al

UHTLADELPHLIA TNQUIRER - 6/3 - "aAssassination Of A Realist"

ihe assassination of Masri tells much abourt why the lales-
tinfans still don't have A homeland, West Bank Palestinians
more than over meed genuine leadership of their own Lo safo-
guard Lheir Lenuous fulore., Able Palestinians who remain feal
: too weak to bargain with lsrael. The PrO, Lhough it hasg Tittle

Lo offar the wWes!l Bank, is likely to remain ibs symbolic spokes-

man. Masri «new that some accommodation with fsraclsi i8 regquired -
soon, iF Palastinians are fver Lo have a homeland, Whoever killed
Masri, far fram promoting the “alestinian cause, only (urbher
quarantoed Turaeli eccupalion and West Bank misecy.

o Ea e
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CHAIRMAN KASTEN: Thank you, Mr. Secretary. Senator Inouye?

SENATOR INOUYE: Thank yoau wvery much. Every administration has
sought peace in the Middle Cast, wnd under Your guidance, we tried
our best. And the most important el ement in the quast for peace has
Been Egypt. And T7d Tike to ask a few questions on Egypt.

2 SECRETARY- SHULTZ: VYes, sir.

SENATOR INOUYE: As you know, Mr. Secretary, ten years ago we
began with $250 million, at that Eime called security supporting
assistance. And since then, it has grown to almost $2-1/2 billion a

T T year - And teday the £3€al 15 7$20,314, 000,000 =- g. T An"miNitary and -
12.27in econcmic. And yat reports which we receive, eithar thr ough
Lhe Fress =r ffcm Theé State Department, would suggest that economic
and political stability are still 2lusive, and during this perind of
massive transfer of assistance from the United States to Egypt,
reports would suggest that Egypt’'s ability to earn foreign exchange

has mot improvaed. The agricultural Productivity has gone down.
Bovernment subsidies have gene upy, and they have not been able to
reduce 1ts dependsncy on outside aid.

Now, if it is true that —— if these numbers are correct, it
would appear that Egypt is not a stable country. And after ten years
= of affort and billions of dollars, reports would suggest that we have

not been able to 2ncour age fundamental economic Ppolicy reforms. The
security Egypt .has bought through the purchase of arms has been
i undermined- by the costs of military debt. It would appear that after

\ .} i e 2
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SHULTZ/SENATE AFFROFS.-3/13/86 3-2

ten years of aid involvment in Egyptian agriculture, the failure to
achieve reforms have left Egypt with a food bill that now exceeds $3

—-=hifFjlion a year. My guestion is is it about time we evaluate or
reassess what we have been doing”™

As a member of this Committee, I know the importance of Egypt
and I would like to do whatever I can to be of azmsistance. But I'm
not certain 1 f what we have done to date has been the proper path to
fol |l ow.

SECRETARY SHULTZ: I appreciate your question, and of course we
= esemb bde Do evsiwating and 2xamining everything that we do
consistentiy. I believe that your —— in your question, I knocw you're
trying ko put mabthkers in a questiocning way, but I think that the
judgmental implications in the guestion are much too harsh. Egypt
has its troubles. What country dossn’t? AR President Hubarﬁk'ha'
besn trving to move things along. MWe have had some successes with

subsidies and economic reforms. We continue to work on those. 1711
IT Tasgrire Mordrs T JomGEintT SN tThat I oa minute,

I was inbtesrested o soc how firmly President Mubarak put down
—the oeobl ems- ey had_in Cairvro recently. And I think Egypt has bheen
a very consistent and strong supporter of the peace process and of
the efforts to attain more stabillty 1n that part of the wuridy arnd
I think that matters a |laot. So, certainly we can 3it down and find

lots to be urhappy with about the situation in Egypt and the
Egyptians -an match us, but they are trying to improve matters, and I

-- = Ehamk Biey oo modde some progress. 30 I think that we should
continue and persevere Ln whal we're trying to do there with Egypt
and with Israeil and in the Middle Easty, hard as it is. It's very *
difficult and frustrating, there's no question about it. Mr. Morris,
would you commaent on the AID pragram?

MR, MOREIS: Yes, sir, just very bri=fly to augment what the
Secretary has said. MWe fzel as though there has been some prograss:

S —.
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albeit not as much as one would hope in an ideal world, and we are

continuing these discussions and evaluations constantly to monitor
the effect of our assistance.

But, for  ample, the water and sewer rates have been increased,
electricity rates-Tor The tirst Tifme exceeded the rate of inflation

in their rate of increase, there have been production increases in

agriculture —— particularly, I believe, in corn and wheat -— as a
resul ¥ of T =ome” pricivg Thangesy  and we are looking forward to further
Treeing up thnat seciwr—in particular by the elimination of subsidies

over a period of time.

The Egyptians have agresd on a 13 point economic reform program,
which is- ite subject of negotiation now regarding the 1986 AID .
2 assistance, and we believe they take it seriously and we're

FEDERAL NEWS SERVICE Z20Z2-347-1400
P NEWS FOR THE NEWS MEDIA

SHULTZ/SENATE AFFROFS5.-Z2/1Z2/86 2=3

optimistic that the progress I jucst sketched for the last year will

be continued in the future. .
SECRETARY SHULTZ: I might just add on the subject of foreign

exchange you mentioned, Egypt happens to be a country that is hurt

somewhat by the decline in oil prices in their foreign exchange,

partly because of the direct effect on their export earnings, and

partly becauSe the generally —— movement down of activity in the

area, the remittance levels that they're getting will be down. So

- .that_their foreign exchange praoblems are there allright, but T think

these two == the decline in oil prices is cne of the major causes of
what's happ=ned recent|yv. ‘

END OF EXCERPT

SWIIN\Y

——— d




S
I?’-"_.' Y.
- ‘
I L - 119221911 = THwW>» mivrue
T T eveT..7%.1ME. ... 1.7 ‘
LN sainea 2110 I
-q.i?,:‘il:l!'tltl---".'m
= : e un dWET PEWR T I LALTH , Tena
reerenessie A ‘DR P 9_51 _ E:
=
3 P17 172 .n%BP n"ma ,nvyn Kveyn L 7U33nn
- Eﬁtwt‘f’“” oD VD - TroesSerddgh -
%?{n'éji-'\h%;__;zp._us- Foveion Relicy xesiE S
=T  MR. POPE! Samir? .
] Samir (Inaudible)y News Weekly of Lebanon. Edy now that

= The slfUati®h Detweermr—the United States and Libya almost faded dow

n

_ in comparison of what it was during the |ast weeks was about to be on
_ _ the hrink of a real confrontation, how do you assess the

achievements made by the U.S. policy ©f mititary mamedvers in the —
area and of pushing hard against the Oaddafi regime at the time? And
1 have another question handed to me by my friend, Absolom
(Inaudiblel. (Laughter.?

Mr. FOFE: Tri';k}"; triut«'y, ti"i.l:iu;y.

G I'd better not say anything, okay.

- MR, DJEREJIAN: We think that Colonel Gaddafi has been totally

alerted to the risks of wventuring into support of international

terrorism, but we are under no illusion that he has in any sense
changed his policies or the thrust of his operations in suppoart of
international terrorism, but certainly the United States has [aid
down a marker and has made him totally aware that his policies inc
potential risks and that he should cease and desist.

ur

on the Israeli lines —- does the White House have any information

regarding the situaticon?

Mr. BIJEREJIANMN: Mo, I'm not aware of it.

- G Fenewed reports about Syrial preparatlong Syrian DUl adp

S | =% -\ n i ‘. A C
A vm% =" oA GAE (A Gy dmn o o
e Pr @mhd SN 2An0d
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;L = a Any —— you are not worried about the situation ——
:a:' T ——MR—FOPC:  Now we'll go to Jack. Jack, right? This is Jack,
= P
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MR. DIEREJIAN:.

—

i i 7 ile the —
23 Tel Aviv. Back to the Saudi arms sale. Hb:
g ( ! it's obviously colliding head

i 1 - ic e - o it £
on with majorities even i1in thhe republican held Senate, according %o

Behnators Cran : :
You shied away from talking about a deal

iston and Fackwood who are le#ading the fight against it.

CONTINUED ON FAGE &-1

on the aid to the contras, but there are reports from Congress that
several of the senators have come up with possibilities such as
approving the sale to the Saudis but holding the missiles here in
“Stock and rushing them to the Saudis if the need arises, as delivery

18 not schéduled until 1387 anyway, or some other sort of

arrangement. Is there any flexibility at all on_the administration’s

part on this deal?

MR. DJCREJIAN: Well, again, I don't want to get into any
possible discussion that are being held between the administration
and the respective comnmittess and congressmen and senators on the
Hill on this matter. All I can say is that, you know, we have based
on what we consider to be very good merits of the arguments submitted
the Saudi arms package. We think it is important for Saudi Arabia's
security interests. We think it is important for the security of the
But i —Sanai-arshiadoes prayan important part in Gul f security, a
you well knowy, and given the continual threat emanating from the

v orE
]

.

|

'F

P

ITan—Irag war and Trom Lran especial ly, we think that this is a
stabilizing move for us to be able to provide the Saudis with these
capabllities, which as you know are basically air defense missiles in
the thres categories that have been submitted.

S5 WE are proceeding on the basis that the sale should take
place along the parameters that we proposed. And therefore I don't
think that we are thinking about any deals per se, as you have

— TRticated, at this point.
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Q@ (Inaudible), Faris. A followup on_ the Bulf issue. In
today's Washington'Post there was a quotation from the (inaudible)
official saying that we will use military option against Kuwait and
Saudi Arabia if they don't stop their support to Irag. Are you
concerned for these, you know, threats? 1 mean; these are ocbvious,
very obvious threat?

— e i MR. DIEREJIAN: Welly we've, as you know, we've been concerned

from the very inception of the Iran—Irag war to the security of the
neighboring states and that there be no spillover from Iran-Irag to .
the Gulf states, and yes, we are concerned over the security of the
states in the region, and that is one of the reasons gquite frankly

that we think it’'s important for their security to be bolstered and

that is one of the rationales for the Saudi arms package. So cur

FEDERAL NEWS SERVICE Z0Z-347-1400
NEWS FOR THE NEWS MEDIA

FFC/FOREIGN AFFAIRS-3/12/86 B2
concern is not only voiced orally but in terms of real deeds.

(] How about Kuwait? Do you view Kuwait when last year they .

asked for single missile, vyou refused to give them sinagle missile.
and now you are giving Saudi Arabia, which is ——

MR. DJEREJIAN: Well, we ook upon the security of the Gulf not
only on an individual! basis with each country, but a'so oM a regional
security basis and cbvicusly Kuwait is a member of the BCC, as ie=
SBaudi Arabia.
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NEWS £ - = CH T3, 1986 S
EDITORIALS
-. ®*%YAGH — POST ~-13/3 - "The Saudis' Defense™ A curious inconsis-
tency marks the response of Israel and some of its American
friends to the administration's decision to sell some $350 . |
million in missiles and other munitions to Saudi Arabia. The

Israelis are never happy to see arms flowing to the hands of

— --- mrabstates with which they are at war, but here they are pre-

— '~ ~pared to countemance the—-sale.Jlt is not just that the Israelis
realize they have been treated with great generosity and under-
standing by the Reagan administration. They also realize that
wash. has reason to make this gesture of US support for a friend

— — in meed, Pather_ amazingly, however, some of Israel's US friends
are taking another view. These include ATYPAC and members of
Congress. The considerations that incline Jerusalem to go along
with the sale do not impress them. Nor are they fazed to find
themselves expressing more anxiety for Israeli security that
the Tsraelis do. What is going on in this instance has little to
do with Israel's security. It has much to do with a test of wills.
Their success in either the small campaign or the large one would
be a defeat for the nat'l interest, which lies in helping friendly
Arab states defend themsleves against the real dangers in their
region and in building the sort of relationshipwith those states
that works for, not against, Arab-Israeli peace. (This article . |
was cabled in full teday.)

THE PRESS REPORTS -
Israel-US Ties: Never Better
CERISTIAN SCI. MON. - Curtius - Israel is enjoying the best
relationship with an American administration it has had in years.
— mhe-view-is- shared by Israeli and American officials who, in
interviews, said the elegree and scope of cooperation between the
twe nations now is unprecedented. "The relationship between the
“Us and Israel has never been bLetter in the 38 years of formal
relations," says Arthur Berger, spokesman for the US Embassy in
o Pl -Aviv. "It-runs the gamut from diplomatic cooperaticn to the
—-- gsearch for peace. We don't see eye to eye on everything, but

———— - =

the disagreements are more on details amd tactics ™
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Begin Still Dcminant Figure At Herut Party's Convention

———— WASH., TIMES— Meisels - The most donimant personality of the

Herut Party convention is the man who isn't there.This is the
first Herut convention without Begin's presence. It is a
surrealistic convention at which delegates speak openly of
-1ite without father" and the power struggles for prizes that
are several years in the future. But whatever happens at

this convention, there is always the possibility of the un-

expected.

__ Tran Puts Pressure On Backers Of Irag
WASH. TIMES - (Wires) - Saddam Hussein faced Iranian diplomatic —. ‘

pressure and international criticism over humanrights viclations
yesterday. At a Tehran press conference, Iranian War Information
Headquarters chief Kamal Kharrazi urged Irag's Gulf Arab supporters
to distance themselves from Hussein. "Our present policy is to
persuade the supporters of Saddam that it is in the interest of
peace and the region tc give up supporting Saddam and let him
fall,” Mr. Kharrazi said. "We would like to solve our problems

in the region through diplomatic channels,” he said. "This we

can do only for a limited period. If it fails we shall naturally

choose the military option.”

R Irag Frees 2 Expelled From France

ﬁith i

WASH. POST - Dobbs - The French Foreign Ministry announced tonight
that Irag has agreed to pardon two Iragqi oppesition activists whose
release had been demanded by Islamic extremist groups holding eight
French hostages in Beirut. A Foreign Ministry statement said that

the opposition activists, both Shiite MOslems, had been freed . ‘

from house arrest and told that they were free to leave Irag if
they wished.

why 'Shoah' Didn't Shock W. Germany Like Film 'Holocaust'

CHRISTIAN SCI. MON. - pond —— "Shoah”™ finishes its showing on
major West German television stations this week - with none of
the shock effect of the "Holocaust” miniseries shown here seven
years ago. It's not that the West Germans are now refusing to

-~ Think about—the murder- of 6 -million Jews by Hitler's Germany. But
there is no longer the burning question of the statute of limit-
ations as there was in 1979 .And ®"Shoah," for all its innovation
in interviewing Survivors, perpetrators, and witnesses about the
mechanics of annihilation, is still too close in content to the

jes that West Germans have already

scores of grisly documentar
seen to give any new perspec .
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The major networks focused their main stories on the Space
Shuttle Challenger, Reagan sending Habib to Central America,
private organizations giving aid to Nicaragua, the oil
- <vrises in Texas-as a-Tesult-of the-oit-industry worldwide
drop in production and the beginning of the Senate to be
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The Saudis’ Defense
CURIOUS INCONSISTENCY marks the re-  they fazed to find themselves expressing more anxi-
sponse of Israel and some of its American ety for [sraeli security than the Israelis do. It seems
friends to the administration's decision to sell them scarcely at all that the predictable |
i some $350 million in missiles and other munitions ﬁaﬂockhgmmmnhml

to Saudi Arabia.

The Israelis are never happy to see arms flowing
to the hanas ol Arab states with which they are at
war, but here they are prepared to countenance
the sale. It is not just that the Israelis realize they
have been treated with great generosity and under-
standing by the Reagan administration. They also
realize that Washington has reason to make this
gesture of American support for a friend in need.
The Saudis are friends of the United States, and,
threatened as they are by a rampant Iran, which
has just bitten off yet one more piece of Iragi terri-
tory and hronght its forces near the border of a
trembling Kuwait, they do need a timely and rele-
vant showing of Amcrican constancy.

Rather amazingly, however, some of haeil's

Congress, including Sen. Alan Cranston (D-Calif ).
The considerations that incline Jerusalem to go
along with the sale do not impress them, Nor are

friendly Arab state is to have that state turn to an-
other supplier, one that is glad to have the business
and that makes no effort to impose the policy cau-
tions that routinely accompany American arms.

What is going on in this particular instance has
little to do with Israel’s security. It has much to do
with a test of wills. There is reason to wonder
those fighting the sale regard a contest with the ad-
ministration over an ammunition gckage as some-
thing of a necessary warm-up the j
they intend to mount later this year to block de-
livery of the five early-warning AWACS aircraft
that Congress agreed to sell in 1981—and that, in-
ﬁdrdmully,theSaud.is have already paid $6 billion

Their succass in either the small campaign or the
large one would be a defeat for the national inter-
est, which lies in helping friendly Arab states de-
fend themselves against the real dangers in their
region and in building thereby the sort of relation-
ship with those states that workd for, not against,
Arab-Israeli peace.
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= - Mileen ;8Ld s The Miesgiles™ That
the £-aht ver +he ( missiles toc Saudi Arabia
comes at -?e momer « rid seem poised to breakx through
ragi deofenses s ¢ 1 : - That the pr:~I5r&Eii lehhy
in Corgress is lezding the fight zcainst the sale is pure PFavlowvian
reflex., For a5 locrng as one can rerstber, ARIPAC has -efacicasly spear-
heazdel oppositicon to the sale of sros to Arab countries.The open
guesticn in dealing with the Saudis is not whether they will use
their srms a2geinst Israel, but wheiher they are pmepared to use them
toc defend themselvses and their neichbors. The Saudis know from whence
the d=znger gomes, =nd it dees not come from acrass the desert in
Zion. The enemy it Iran. One need -ct be a strategic genious to rec-
ganize that the threat tou Israeli zzcurity frcm *the sasr ic =m,r
from lethargic Seugis, even loss f-om *he much bloodied Iragis, The
danger 1s heavily populated motivated Iran. Israel rust set priore-
ities; and tne Tirst i8 L0 Stop Tenzan from establishing do:z “natien
over the PFcrsian Gulf, Tts Iriends <ould de well to nelp it
"f" "L.'iﬁ..L_ Mot pat ‘é S "?,:1.‘."_
THE PRZSS5 REPORTS
Misgilee Reguested For Saudis .
taeHASH, POST - OLlawdaV & GOShKo -Whe feagan agministrazion, i- sub-
mitting a $354 million regquest to Tingress vesterdayv for arrms
sales =¢ Saudi Arshia, cited escalazign of —he Iran--ra ag war and
"several direct anéd verv high-lecve. sppeals® from the Seudis as
rezscens for seeking che centroversizl sale now. The reguest came
8¢ Are> sources sald that fears the war might espill cver inzo neigh-
boring Fuwait hed cesused faudi Aratia tc take a tougher starnd.,"The
Skudis are very cecncerned about a stillover into KUhelt, the sgurce
said. "'f that happens, they would =ave to g to war. Butthev cannct
afforc & war of attirition. Thev wo.lc Lave =o make & massive retal-
iatien." "If this sale i& not appr:ved and we are ::ahle tc respond
to Sa‘m%lﬁr&::a's -sd1timate deferns.ve needs at this criticsl pcint
our c ~c1:{lftw will be serfously e-cded ané our hecsaqe of iezerregce
to liras undernsi noed, the cfficial s.hn.:g;_*_i‘-*‘;*__.‘_m_L-,; f e Eaat
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2,000 Demonstrate In Tehran Against Kuwait, Saudi Arabia

WASH, POST = (Reuter) -A student protest march over the Persian
Gulf war policics of Kuwait and Saudi Arabia was diverted from
the two countries' embassies in Tehran today, underlining Iran's
desire to deal diplomatically with the two Arab states. The pro-
cession headed for the traditiconal Tehran protest site, the old
US Embassy building. Waving anti-Saudi and anti-Kuwaiti banners
in cold rain, about 2,000 men and women chanted slogans and
listened to a speech by a militant parliamentary deputy, Hadi
Chaffari,

MWaldheim Defends Wartime Record

WASH. POST - Drozdiak - The twim themes emblazoned on campaign
posters acrossViennaspeak of a man who embodies national pride

and integrity: "an Austrian the world trusts,"” and "his experience
for us all.” Far Waldheim, the accusations against him have generated
a wave of sympathy - and a surge in political support from fellow
citizens who dc not like to be reminded of the dark era when many

cf them applauded the incorporation of their country into Nazi
Germany .

U.8. Releasing Some Aid Tc Eqypt

WASH. POST - (Manchester Guardian) —-The US will unfreeze a $150
millicn portion of its $1.3 billion civilian aid program to Egypt
in the wake of rioting by police conscripts two weeks agon in

which 107 people died and more than $100 million worth of damage
was done to propoerty, Murphy said. He said Wash. would release the
aid, withheld before the riots to demonstrate America's displeasure
at the Egyptian government's failure to implement economic reforms.

Violence Breaks Qut AL Tsraeli Convention

BOSTON GLOBE - (Wires) - Viclence broke out last night at a
convention of the Herut Party as tension grew over who would
ingerit the chairmanship abandoned by Begin.

Hussein Says PLO Is Only Spokesman Of Palestinians

CHRISTIAN SCI, MON. - (Wires) = Hussein said yesterday he did

not want to replace the PLO as representative of the Palestinian
people. In a speech copening an Arab Parliamentary Union conference,
the King reaffirmed his recognition of the organization saying,
®*Jordan is not, and does not wish to be a proxy for the Palestinian
people..nor does it wish to be a substitute for the PLO, the sole
and legitimate representative of the Palestinian pecple."
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Georgia Pardons Leo Frank, Lynched BY Lynched BY Anti-Semitic Mcb
in 1915 ;

PHIL. INQUIRER - (Wires) - The State of Georgia pardoned Leo
=rank vesterday, nearly 7.l years after the Jewish factory
superintendent convicted ©t murderiny < 1) year old girl wA=
snatched from prison and lynched in a town square. without
addressing the guestion of guilt or innocence, the state

Board of Pardons and Parcles voted unanimously to pardon Frank
“to try to heal cld wounds," said Wayne Snow, board chairman.

TELEVISION: NIGHTLY NEWS .

The major Nerworks focused their main stories on the Space
shuttle Challenger, aid to the Contras, market mania - the
second largest day on Wall Street demel this year and a
Phillipine wrap-up.
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p] What's the economic aid level for Egypt after the story
Lhal it was %100 million were released, and why the %150 million a

frozeny; that was mentioned in the news stories?

ME. REDMAN: What has been mentioned is the fact that while he
was 1n Cairo, Assistant Secretary Murphy informed the Egyptian
government of the Administration’s decision Lo disperse the remalning
$130 million of the $500 million im our supplemental assistance for
EQypt appropriated in 1985. This dispersement is made to support
Egyptian economic reform. The othér money you are referring to is
the cash transfer portion of our FY "BE economic support fund
aasistance to Egypt. We are discussing with Egyptian officials how
to disperse those funds in ways that will support their economic
reform praogram.

o They are still frozen?

MR. FEDMAN: 'I'm not sure frozen is the word to apply. We are
discussing with the Egyptians how we will disperse them.

G Let me just go back to the E e y .
Speaking of the other monies to Gyptian thing, are you

; be later dispersed, ar i
of the 3115 million or the remainder of the $500 mIlIt;nZuu SRRSRANS

MR. REDMAN: No, the 850G million has been completed.

Q Chuck, have we heard an thing ¢
& Yes oo Tacol\ . ¥ 9 (inaudible) yet?
=] Is it true that there was almost an agre=ement {n Jordan
between King Hussein and Arafat if the United States would have

accepted the phrase "all relevent nited Nationsa rescalutions related
to the Palestinian gquestion"? . :

-

MR. REDMAN: I think we've given you all the readout wé can give
you on those meetings —— several weeks age in the immediate
aftermath. I can’t give you anything more.

o But this "all relevant United Nations resolutions" ——

MR. REDMAN: We simply have nothing more than what we've given
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an leftist bool's all over the n ace--with Indonesion Instruction-,

Jens_in Indja

are Iran

eisman (Cochin

gogues In ?gﬂfﬂ

'!F; |=3/7-%
synﬁ ogues
; Eft; mos

.all of In
‘Ezra Vole
.anyone In

|:
QNG AT 9 nCl )rd TN D)y - >

é of then elder
la there are

t, Pres, of the
ndia {s gofng

lotor, Dr. Rezah Rand, was renorted to have

d meetinas {n Drmnscus and in rut’s Shifte

rritorv of Aceh {s the ploce to watch as
lucttnns} Aceh {s 99~ nuilem ond the onlv
}h? Gov't gnnslstﬂntlv since }he 106N’s,
sianic ond fanotic,” says ¥i1l1{iom Liddle, o
who 1s workina [n Aceh at this time, *"There

W0t long 090, a few thousond Jeks worsh ned |
» 0w there nr? perhans 5-6 Jewish fom|]ies

Iy, The rest emfarated to Israel, But in '
770 Jews, most of them in the Lomhav area,
Jewish tief far="Borrd n Jew Dalhi savs. “Hardlv
tn Israel now. Those who are estonlisfied in |

. A -" . f-;\'_i'}llr shiwn oy . ”‘ 3_:&‘_1"“—'_]
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Jews over |
n Ze lIsrae Isruell Cunsu nte, which handles
ness und vfgg matters, éus been run hv tWo v ce-cnnsufs ever since
consul was asked to leave in 1982 n he openlv suggested that
-ndlu was sub len to_the Arabs, T?$re 1? no Tsraell emhassy or
ssador ndiagn_forejan ménl?trv Iclals sav there are no nlnns
to revise Ind an nul Cy townrds Israe

Posthumous Pardon for Jowish Lvnch Victim

uurﬁgthe Georgla Boara of Pardons and Paroles granted o nosthumous
to L rank, a Jewi fh buslnessmun convicted ?f murder whose
ynching 1n 1915 was a cotalvst for the resurgence o the ?Fh Three
ewlsh organizations petitioned the huurd for a nardon, (.D-AP)

~ Debate on "From Time Innﬁmnfjul" cont,,,

Village Voice 3/18-Sto e tPr=55 Clins) In the wake of Yehoushua

; tely un dgstructinn of Joon Peter’s book, the
only nueitlon remaining nhout eters herselT seems to Re whether she
was merelv dishonest or inent, There 1s somethino l-u::rrn:i*mr\"'ulH.f
appropriate In the to nl dlshunesty disnlayed hv Peter’s defender
arty Peretz In Satur s Times,

Sex_Thergny und the Jewisg Pellgion

E erger-ﬂ? s?x therunv has gulned wider gccentance 1rUUQIGUt sucintw,
ragan haain Araanle with fha mrameias
ues mPthDGS uesi ned tﬂ Ernmute sexual nruusn; ?n cumnelllnn
s the sub ect hecome that the e deration of {sh hl anthronies
sponsored @ ?un er nce, "Sexual Theranv und Jew sh Lnw,” One theranist
savs, “"Sexual orohlems due to culturul nroklems are easier to treat
then sexual prohlems that have ‘neurotic ronts,”

Gossip-Caroline Kennedy's ilarriace

Di-L1z Sml}h-Ewnrvune Is saving that Schlossbera’s familv, while not
OFt at least quite rP?iginus S0 there wlll he o rabbi and
priest at the wedding of him oroline Kennedy,

Letters

gr_ #nsepn Sgﬂel, the former chairman of the gnv&rnurs of the UM Associat!
to the defense of Wal"» Im, As for t-e Israoslis

‘egel savs that they often cus}lnutﬂu him, . ut they also knew he’ had

enmutny for the erbuttl neonles on both sides vhile abhorring the

eye-for-an-eve violence practiced by all aovernments in the reoton,
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United States
Department (?

of Labor

Office of Information Washington, D.C. 20210
CONTACT: Harold L. Davey USDL: 86-31
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SECRETARY BROCK AND ISRAELI LABOR MINISTER KATZAV AGREE TO
COOPERATE IN LABOR FIELD

Secretary of Labor William Brock and Israeli Minister of Labor
and Social Affairs Moshe Katzav have agreed to continue close
U.S.-Israeli cooperation in the labor field.

During a recent meeting in Washington, D.C., the Minister and
the Secretary reviewed progress to date under the mutual
cooperation program between the Israeli Ministry of Labor and
Social Affairs and the U.S. Department of Labor established in
1979. They expressed their desire to continue the ongoing .
joint programs and to identify and define mutually beneficial
areas for exchanges of information and experiences. In this
connecticn, they noted the joint seminar on women's affairs
which is scheduled to be held this Spring in Israel and the
joint research project on sheltered workshops and vocational
evaluation of the handicapped between Temple University in
Philadelphia and Israel's Haifa University with the support of
the ministry and the department. They also endorsed a joint
seminar on productivity measurement when funding is available.

The Secretary and the Minister expressed full support for
closer cooperation in all areas under discussion to renew and
expand these joint activities and to formalize them in a
"memorandum of understanding®™ in the near future.
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JOINT STATEMENT

Secretary of Health and Human Services ODtis Bowen and Assistant
secretary of Human Development Services Dorcas Hardy had meetings
today with Moshe Katzav, Israel's Minister of Labour and Social
Affairs, to discuss forms of mutual cooperation between the two
countries in the area of human development and social services.
This cooperation is within the framework of a Memorandum of
Understanding signed in 1984 between the Israeli Ministry of
Labour and Social Affairs and the U.S. Department of Health and
Human Services. The Memorandum recognizes both countries as
pioneers in the delivery of human services.

Among the issues Minister Katzav and Secretary Bowen discussed
were their mutual satisfaction with the progress of a Binational
Children at Risk Task Force, the coordination of programs for
special visitors to Israel and the United States, involvement of
nongovernmental organizations such as the Council of Jewish
Federations in the facilitation of activities, and the progress
to date in the many other cooperative areas.

The Minister and the Secretary agreed on the creation of a
Binational Task Force on Developmental Disabilities. The
Minister announced the name of the first Israeli participant,
Arieh Eduardo Garber, in the government personnel exchange
program. Mr. Byron Gold, an official from the Department of
Health and Human Services has been on assignment at the Israeli
Ministry of Labour and Social Affairs since May 1985.

Several new initiatives were discussed during the meeting with
Assistant Secretary Hardy including the possible creation of a
joint task force on aging and the exploration of involvement of
corporations and foundations in activities conducted under the
Memorandum of Understanding.

The Secretary and the Minister expressed their strong desire to
continue working together and learning from each other's
experience in meeting human needs.
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News Summary March 86

‘Editorials

NYP “Response of g True Believer™ There* some more news about Waldheim, |
A dlarvy has been found Ehut shows the mrid s ton diplomat Joined the .
Nozl SA on Nov, 11, 1493 That was exoctly one dav ofter Kristallnacht,

Some took heed, German and Austrion Jews tried to flee, Roosevelt

wtthdrew the US Ambassador from Berlin, Others. sudIY tnnk no notice,

‘But wWaldheim’s response chose the occasion to enro n the ve :
nrgnnlzntlnn responsible for the pogrom--and in the verv cltv witness :
10 1ts gregtest excesses,

columns :

Eulan:n rd "wWhen Lt. Waldhelm Shut His Eyes and Saw Hnthln? =
gnorance will set him free uld 1t be possible that

Waldheim worked for the verv Nozi general who urnnnlzed the explusion

?f the Jews of Salonikg and did not notice that the children were anne

rom the street, the old men from the parks, the homes closed up? Or
cuuld li be thu}nhe did notice and felt t?nf he was Just a coo in the :

nnc ine Even the most owful annais of the Holocoust, the sagg f
the Jews of Greece 1s a snecial horror, It | burelv acceptable :
fur Woldhelm to sov he was ublivinus to moss murder when he wos @ :
unlor officer; it is not ucceatuble to say he spent o life thot wav. ’
s a world leoder he needed to find uu* and "to be huunted by his knm«rledaf.
Walheim proclaims g*q lnnucence by cnn e«sino ignorance % it reallv '
comes down to indifference--on inadvertent confession n? ouilt, It is
Hﬁnt mode the Holocaust possible,

{dlr of reseurch, AFL-CIO Institute in Wash,)
mirit Con Be 'Cured’” ne Shcharansky finally left
the tutu !turfun Svst&m for freedom in the West, what stood out was his

exempl urv personal couraae and his refusal to bend his mind to the
service of the state ond won, Sgdlv, increasing numbers of fellow
dissldents are unable to stund the rel#ntless nressures and have recanted,
In Dec,, viewers of Lenln? TV were treated to o bizarre genre of
-cummunlst pronoganda ocal Jewish refusenik anbeared on g news program
. {0 deny that his rights have been v *nluted and to denounce the Western
news media for distorting his case for pronggandistic nurnoses se
. recantations ure the pr ucts of long-term incurcenntlnn, phys{ca
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intim fon, sever psychologlcal nressure and a aeneral sense of
dgmnréd?}ntlﬁn besetting an oonosition weokened by a decade of
relentless repression.

$ RepOrts

US Plans to Sell Advanced Missiles to Saydi Arabig

-D.1-Geerrymxm-The Reagan Administration will notify Conoress on
!T'usm that !I intends to sell Soudi Arablia $350 milllun worth of
uﬂﬁunced missiles, There are lndlcutiuns that the proposgl will face
stong ooposjtion on Canitol Hill. In Jerusalem, senior officials
sgld that although the Gov't onposed the nlan, ft did not intend to
mount @ major camaign against the sale e nffaﬁmls Indicated that

they did not want to have a nolitical flght with what 15 percieved to
ba a friendly AﬂnlanEmtlon over a wcabons packogc that 1s nna Ell:‘rlr:d

as a threat to Isgue 5 security, The maln argument to he used by
Congress 15 that Soudl Araobia has failed to suoport the US in 1ts Mideast
peace pronosals and In flclihtlnn terrorism, An official for AIPAC _

sald the orgsonlzation would onpose the sale even thouoh Isroe]l is not .
ucPvEIv trying t sfun It., He sai hlﬁ vote count showed that |

this nn.qr?sslunu election year, two-thirds of both the House an

Senate would vote cgainst the sale. Renoan =ent a neraunn]c messaa

Lo K ng FONG QSSUring nim that he would use hls Influence to see the
sale through, Fahd Is worried obout the Iranians but Conaressmen

do not have to worry ahout long lines at gas stations.

NYT-Friedmon-Isrgell officigls said they did not welcome the sale and
nﬁEU‘tﬂ'?erbullY object to It in nublic, But Israel is reluctant to
e g messy political fight ., Officials are haony that they won the
big battle over arms sales to Jordan,

Islomic Groun Issues New Threot on French Hostoges

m-n 1-Hijazl-Islamic Holy War, o Moslem extr&mls; aroun, muking public |
t |t was a gahotuqrunn of the slain body of a Frenchman kidnanned
0 year ago, warned that_the lives of other French hostages denend

on the .speed which fhe French Gov’'t responded to 1ts ﬂanun?s In Fronce
commentators have likened this issue with the c¢risis that followed the ‘
selzure nf the IS Fmhassy in Teheron In 1979, (see N)i-Wosh Post)

S
l%i?]m-mud} hgublu postponed for flve months the announcement
b ext vegriy ou
1Y

a
|
in oil prices IS weighing on Saud{ politica economic decisions,

Rabbl Yogcov Kamenetsky Dies

Hg_—nhom of mouners at Yeshiva Torah Vodaath and Mesivetg In Brooklyn,
re than 25,000 rners came for the fun rgl of the rabbl who wos

considered tf;re elder statesmgn to both the Orthodox ond Hosidic

communitites,” sald Brooklyn Councliliman Noach Dear. .

gi’l doet In a dramatic lndlcg%m-'of how the foll
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A terrortst is one Fhe nhaone near strikers ot n TWA ¢t g ninal
r‘] s, "It 1t's all tﬁesuneturuuenﬂnln
cuuldn t h ]m:k unu her plane? T don’t believe in crossing plcket lines,”
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DEPARTMENT BACKGROUND BRIEF ING
SALE TO SAUDI AFRAELA

TUESDAY, MARCH 11, 19EE

4: 20 F.M.
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SR. STATE DEPT. OFFICIAL: 1It’s sort of gocd news/bad news. The . o0

Ggoed rnewe ic that we have a charze bo gre hogether, The bad news im _ o
,how Chuck’s going to be here at noon tomorrow, and you've got to comé
out again. 1 would like to say a few words abnut Saudi arms sales, ...

¢ wWhich we.sent up to the Hil bk today. We did send forward the infnr-ﬂ__;%
notification for sale to Saudi Arabia of additienal air-to—air, e
air-to-sea and ground-to—air missiles. Ail these systems, or similar ..—
ones, are alreadv in the Saudi i1nventory -

Specifically, we sent forward neotificaticn for &71 AIM-9P ()
alr—to-air missiles for a value of $60 willion; 935 AIM-GL (?)
gir—-to-air missiles at a value of $36 million; 200 Stinger manned
portable ground-to—air missiles and 600 reloads for a value of $B9

million; and 100 Harpoon air-to-sea missiles for a value of $107
million.

(a] What was that last number?

SR, STATE DEFT. OFFICIAL: $107 million. There were two key
issues that we had in mind as we sent the sale forward. First,
obvicusly, is the timing. Why now? And the second is the
Jjustification for the equipment. OQn the farmer, we had intended to
go forward with this sale tater this year, bBut thers have been four

new considerations which have prompted us to move immediately.

The first, and the most important, is the Iranian success in 3
southern Irag and the fact that Iranian truops are now on the border nt
with Kuwait) and that sot only .threatens our interests, but deeply . _.
worries our friends in the area. The peninsula Arabts are seeking

FEDERAL NEWE SERVICE ZOZ-3<7-1400 L
NEWS FOR THE NEWS MEDIA

STATE/SAUDI ARMS-3/11/B& -

reassurance for their security. Saud: Arabia i3 lhey
- = 1

4
acsourance; since 1t 15 the eszsntial eiciwennt in Gu!l F 2ol
defense.

Second, our willingrees to support Saudi sei f=defonse has served
a3 & deterrent to Iran. Acting now w1l send a strong signal to
Iran. It will alsc reduce the rhance that we would have to take
emergency action later on our ouwn teo protect our awn interests. "
Conversely, refusing to meet the Saudi : =quest wouid send a signal of e
a very different kind to Iran, and crne that would be very unhelpful. —

Third, the current unstable situation in South Yemen, which ha
beern eracerbated by Soviet 1nter fersnce,

. a

1
—
—
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and once again raises the potential of a renewed threat, as we've had
st L pesl; wvi Jeudi A esble™ s southern border. e

Fourth, we have several direct and very high level regquests from
the Saudis to move these notifications forward now., Our bilateral
relationship with Saudi Arabia, and of equal importance, our ,

‘credibiiity with the rest of the moderate Arabs, would be advanced by
this sale. That's why we decided to move the package now.

Yet apart from the timing guestion is the basic fact that there
is a strong and we believe & compelling justification for this sale,” 7
The arm= are needed for Saudi defense. It can be absorbed within the
Saudi military. They do not represent a threat to Israel.

oy

The United States Air Force has validated the military
requirements for these missiles. The sale will advance our
cbjectives in the Bulf. We are committed to maintaining the free
flow of oil from the Gulf, and we strongly support the security and
stability of the moderate Gul f states. It is cbviocusly in our
interest 1if ocur friends can carry much of that responsibility for
protecting the region rather than the U.5. shouldering this burden
oursel f.

This sale will not threaten Israel’s gualitative military edge
nor change the power equation in the Middle East. It does not serve
American interests for us to refuse such sales and all others to
raplace us ss the principal supplier of arms to the Arab Gulf states.
Jthere do not impos=e the sale safeguards on the milltary sales as we
do. When others sell, we pay a price In other ways as well. The
recent British Toronado sale of 72 aircraft, Ffor example, [ost the
United Stateas over %12 billion in sal&s5 3RE THOUzahUs Wl U.B. jubs.

Now I'11 take any gquestions.

Q How do you interpret the Isra=li gevernment's position on
this? Is it adamant cbjection or mild objection or what?

SR, STATE DEPT. OFFICIAL: The Israsli government, I believe it
was yesterday, in a Cabinet comnunigque =aid that the government as a
matter of policy opposues sales of arms ta any states still at war
with Israel., Other than that, and 1 take that at face value, and
other than that, I don’t have any comment on that.

e Mild, do you think?

SR. STATE DEFT. OFFICIAL: T wouw!d leavs Ehe characterization te
cthers.

P

il

@ Is this a part of the largwsr arms reguest Ey the Saudis
that was leaked before about %1 biflion, i1ncluding F1Ss and .. . el
helicopter gunships?® .

oA

?L;
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SR. STATE DEPT. OFFICIAL: The Saudis do have other legitimate .
Security needs, and needs that

we think should be met. However, we
do not have any plan now to notify any other major arms sales for
Baudi Arabia for the remainder of this year except for, ubviauslyp
going ahead with the certification of the AWAC sale and deliver of
the AWACSs.

vl

il
e 4

G Two questions on the Hil | reaction. First, when does the
official or the formal Periocd end taking? And sSecohnd, Senhator
Cranston has already brought a statement Saying that he wil| fight
that and he has &0 for support, including some Republicans. How deo
You read the Senate mood on this, vig-

a-vis the Nicaragua thing, if I
can make a connection on that?

s S el

bt

Sk. STATE DEPT. DFFICIAL: The informal

~ today. It stays up for twenty days. That is followed by a formal
notification period of 30 days. Sg it is 50 days before any letter

- ©f offer, any contract in effect, can be signed. As to the kind of -

< #truggle there is going to be on the Hill, it is going to be a .

difficult fight. We realize that. But the President and his
administration is committed

notification has gone up

i

1 | i |
ol
%

ts this sale, and believes that we Can
Fﬁ*? win, both in terms of the lineup on the Hill, and we believe the sale
Efﬁdiis Tully justified as well. It is witl great

Pleasure that I won't

e < - Comment on how this t:es in with Nicaragua or anything else cutside

rios. My Sphere, because T have encugh Probil ems wWorrying about the Middle
Ji' I.':' hltl

ﬁ;a Q

(Inaudible:) the Jordan arme eale (inaudible’ T

T SE. STATE DEFT. OFFICIAL: Feal ly, tws separate issues, for the
.. Jordan arms sale is on hold. as you know, the zale is still up
. khere. It has been noti fied, It hasn’t been withdrawn, but we did

P e

i
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give a letter to the Hill saying we would not move ahead in signing

2: the LOAs unless we informally tell them in advance. But wefre
i 238 treating this as a separate issue and the Jordanian sale is on hold.
%&rr 7] In that; conhnection, would you apply =— I think you would
i#;:| not apply the same description that you just did about being
ﬁ;- confident of winning it, despite the difficult fight. You would not
- apply that characterization to the Jordan arms sale. What is the
s distinction you would make between the battle over the Jordan arms
sale and the battle over this one that you say would be a difficult

w e
i:_' SR. STATE DEPT. OFFICIAL: A number of distinctions — first,
n wvelre not selling any rnew squipment to the Saudis. T the
:: Jordanians, we're proposing to sell advanced fighter aircraft. We're
s Bell1lNg eqULILPpmMENT THAaL'sS 4dlready LA LHe Saudl Liveribur y. We 5w
E selling air-to—air missiles, we're not selling any large piece of
%;7 sophisticated equipment. Third, the Saudis are in a very different
_;' situation than the Jordanians in terms of the region that they're in.
;iﬂ The Saudis face an immediate threat, a threat which has been proven
s in 1984 when they had a dogfight with the Iranian aircraft. The
g Saudis have done, in our view, a very good job of ensuring stability
Wi and security in the region, and the need is evident. There’s a major
Eﬁ;”ﬂ war going on on their northern border. So we don’'t see the
EE;" situations as parallel at all.
-,
Eg- Q Do you know many they have already?
3. SR. STATE DEPT. OFFICIAL: How many?

Q Missiles.

SR. STATE DEPT. OFFICIAL: On hand right now, the Saudis

have A9Ts and A%SLs, approximately 2,300,

@ They’ ve used two so far in that gul f,
(Laughter?

if I'm corret.

: SE. STATE DEPT. OFFICIAL: Yesy if you —-—
o G They went after the AWACs == one hit and one missed, and
80 they now have two less than that number.

FH#E SE. STATE DEFT. OFFICIALL: Did you want to check with me on how
g many the U.S. Air Force has and --
e

e Q No, they have more per airplane than the U.S. Air Force
”{i_ (laughter) —-- but what I wanted to ask you is if you could tell us

4 what they have done to further the U.S5. policy of moderation in the

;_:;" Middle East in the last -— pick your own period == a year, six
<4 ;' months? The argument against them, you know, is three—-fold, but I
e

ok
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can take them one at & time —— but they haven®t supported U.S.

policy, they have worked agaivist it. They support terrvorism by

bankrol ling the PLD. And the Btinger is 2 perfect terrorist weapon.

That’s what your up against -—- the administration is —-- on the Hill.
’ Hew would the ardministration deal with those arguments?

Sk. BTATE DEPT. DFFICIAL: First, on whether or not they've been '
supportive of our goale. I think they have. The key issue in our T
view is the male is justified on its own merits. He're not selling E
-— we're not giving these to Saudi Arabia az a favor; the Saudis are ;Eg
purchasing them. We believe that they have & legitimate security e
need, and we believe their securities needs, in terms of stability in
the Bulf and in terms of deterring Ir4n, happen to match our own.

I much prefer thinking that even though only two were fired,
they were fired from Saudi aircraft with Saudi pileots —= not from
American aircraft with American pilots. It'= a much better situatiom
to be in. -

In terms of the Stinger, the SQaudis have very rigorous controls.
We have worked out a fairly complex system of access to the Stingers
and to the Sidewinders —— random access, we can go in and see them a¥
any tite =- and there has never been any example of any pliece of :
equipment that we've ever sold to the Saudis being diverted to anyons -
else outside Saudi Arabia —- not only the Stingers, but any piece of ===+
esyuipment . Tt’s an enviable record and therefore =— and we believe - =%
it's ohne the Saudis are going to continue to pursude. o

e] On policy, the argument is made that anong the things they
have not done for the United States, is doing conlrary to U.5. ;
interests, is help organize boycatts in Jordan and Islamic ;
confarences, have strengthened their boy.ott not anly of Israel, but ';;g
of companies =— American firms that Jo buziness with Israel =- the =
fact they have broke relations with Egypt and are supporting the :
PLO. Leaving out the FLO, just on pelicy, are those arguments wrong? @ =
Have they supported the Hussein initiative? 5

o fe kel

SR. STATE DEFT. OFFICIAL: The Saudis haven't done everything we

vant them to do. It’s too bad that cur friends don't always do o
everything we want them to dec. I notized that Muammar Daddafi in his "7
address to the FPzople’s Congress sesterday =aid that he was S0
disgusted with Saudi oi! pricing pelicics %hat he sees this as a
declaration of war by Saudi Arabia won Libya. Anyone wha recelves
that kind of treatment from Daddafi can’t be all bad, in my vieéew.
(Laughter) .

|

!

il

Q@ Are you going to use that a=
CoNTINUED ON FAGBE 4-1

FEDERAL NEWS SERVICE 202-347-1480

(R et B et e L e L R L L T A

— T=—s




18439V = T My
e, l‘:-1"- “e :' 7 zj }/fﬂ/}/ % %[

your argument, that you’re depending on Baddafi to get this through .
the Hill for you? <(Laughter.)

SR. STATE DEFT. OFFICIAL: We're not going bto ask him to
testify, that’'s for sure, On other issues, though —— I'm very Bt
Serious -— they went locking at the kind of things the Saudis have i ek

- done. You mentioned financial support for the FLO. We disagree with
it. We wish they wouldn't. They also happen to give financial help .
to others; for example, Saudi aid to Jordan last year, we estimate,

, Wwas over 8630 million, That is not an inconsegquential sum. It's
been crucial to Jordan, and it's something that Saudi Arabia has
continued to do even after Jordan estab!ished diplometic relations
with Egypt and pursued the Hussein peace plan.

There are a number of cxamples. When Libya called a meeting of ,
the Arab League foreign minicters, and on the agenda was condemnation
of the United States for the boycott of Libya. The Saudis refused to-
participate, refused to attend until that item came off the agenda. s
And 1t was not considered. They do play a major role in the IMF ang. . S
World Bank; they’'re one of the major bank-reollers for the kind of '
programs that we're supporting in the Third Worid.

They did support the resolution of the Islamic Conference, Hhichhf
led to Egyptians’ reintegration intc the DIC. There are other b
exainples. Now the fact is, I'm not going to justify Saudi actions inm
terms of payments to the FLD, in terms of why aren’t they more i
forthcoming on the peace process. But as I say, it's that kind of a
world, I regret, where friends don't always do what we want and we :
don't always do what our friends want. But you have to loock at what
the total balance is, and in balance we think the Saudis have been
very helpful to us.

G == the Byrians?

SF. STATE DEFT. OFFICIAL: Under the Baghdad accords (?), Syria - =
receives, we believe, about %520 million a year.

@ How do you intend (7)) to deliver the whole package to thl_-:
Saudis?

SR. STATE DEFT. OFFICIAL: The z=ale, production and deilvery
time of what we'rs notifying today wou!d start irn 1982 and be
completed in 1991,

Q -— with the urgency of delivéring the whole package to the -
Saudis?

EF. STATE DEFT. OFFICIAL: I 4daid there really were two isSues.
Ohe was the timiag and the other was the justification feor the sale.

We were going to go ahead with tHhe sale later this year in any case. é%g
We believe the Saudis have a justifiable az2ed fur those numbers. The ;ﬁﬁ
timing was strictly a function of the fact wc thought 1t very - - B

important to send a =ignal to the Saudis and to the Tranians of our
resolve and commitment o help our friends.

i &>
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BR. BTATE DEFT. OFFICIAL:1 Pardon? |
o When was this sale originally scheduled for? '
SR. STATE DEPT. OFFICIAL: We had been —— we had planned to '

notify of this |ater 'this year.

Q For example, when?

SR. STATE DEPT. OFFICIAL: We hadn't set & definite date. It
wan going to be toward the end of this year.

B Toward the end of the year™

8R. STATE DEPT. OFFICIAL: Pardon®

Q Toward the end of the ygar?

SR. BTATE DEFT. OFFICIAL:1 VYes.

o . The [ast quarter of the year?

ER. STATE DEPT. OFFICIAL1 That was the original plan.

2 What about the Kuwaitis®™ Have they asked for any
finaudible?., Y¥You remember last time you refused them Stinger

missiles. Weuld these missiles also move to Kuwaiti border with =
Irag, or anything like that? i

ER. STATE DEPT. OFFICIAL: On depluoyment of the missiles —— 1 ==
mean, the missiles that are going to be outfitted on Saudi aircraft*f*%ii
— Kuwait does not have any —— we do not have any formal active |
requests from Kuwait for military equipment. I wouid note the e
Kuwaitis have good reason to be concerned. I have pulled together a |
very short list of "bon mots" —-— those are "nice words" 1in e
diplomatique (?) —-=- on what Iran has had to say about Kuwait since R E
they've taken vHr this Cimaudibie) in southern Iraq. The Iranian E

News Agency said last wesk that any Gulf location that exports oil oF =

finances the war will be a target for attacks of the Islamic forces.s - ==
They have to bear the full consequence. - .”Eé
ER |

It went on to say that "International law gives Iran the right . ==

te take all necessary action if Huwaiti assistances to Irag cantinut;fl;':g
Iran will not allow Huwait to permit Irag to use Kuwaiti ports.” Aﬂﬁ;f=€§
Rasvengjani ¢(7)y, in an address at the Friday prayers St

CONTIMUED OM PAGE S5-1
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last week said that "now that the victurious Iratian forces are on .
tha frombiar ~f Fuwait, the BCC should stop assiuwling Irag.” T think -
the Kuwaitis know this, iﬂd the GCC can sz2e thizs is a fairly ominous .~
situation, . =

@ Does that mean that the Saudi= would protect the borders
of Kuwait by stingers or not?

BR. BTATE DPEPT. UFFIEIAL' Noy, this equipment is strictly to ht
used by the Saudis in Saudi territory.

(] But not t1rnuqh the BCC countries, no?

) SR. STATE DEFT. OFFICIAL: No, it is our understanding that it
will be used only for Saudi eguipment in Saudi territory.

Q What would be Saudi reaction be if Irag, I'm sorry, Iran,
attacks Kuwait? L

SR. STATE DEFT. OFFICIAL: That®s a question much better
addressed to the Saudi government. I mean, cbvicusly it would cause.
great concern in the area and the GCC will have to judge for

- themselves how best to respond, but I won't speak for the Saudis.

Q But, I'm sorry, let me pass and come back,
] What about the timing of the AWAC (7)) (Inaudibled?
SR. STATE DEFT. OFFICIAL: We're still lcoking at it, well the
first AWACs are to be delivered in June and the certification has to
be up [ believe it's 4E days. I'm not sure of the time period in |

advance, but whatever the time pericd is we will have that
certification up in a timely fashion.

e Forty—five days before what?

SR. STATE DEPT. OFFICIAL: PEBefore the first delivery.

@ You said the first del!ivery 13 expected in June®

e
I

o 12 M

i

=
=

SF. BTATE DEFT. OFFICIAL: That's currect.

Q Do you expect any, do you anticipate any problems with
being able to comply with those certification requivetients?

SF. STATE DEFPT. OFFICIAL: We don't see any problem at all, no.

2 Dn the timing again, i f I urderstand your explanation of
the delivery and producticn cchodule, Ethan ypeur argument far making
this noti fication now 1s strictiy an argument wf sending a signal, _
not an argument of responding to an Iranian threat? EecauEE—-ilthir_“j_%é
that or you'’re assuming that the Gulf war wil! be going 1n }991: Pt
which it may wvery well be, but -— but what I'm getting at is the S
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ou made at the beginning was nct a question of responding to

the Iranian threat so much as it is sending a signal sbout support
Sl the western Bulf nations.

&R. STATE DEPT. OFFICIAL: That's right. That’'s right, and it'’s

,¢hur view that the fact of American support for the BCC, for Saudi

_Arabia specificaliy, acts as a deterrent on Iranian behavior. And,

... %khis specific, these “
. .delivery won't start for another thise years, obviocusly these

speci fic items, =ince they won’t be delivered,

not be used to deter Iran next week. But in

“the Middle East, as you knuw, the 1déa of deterrence and commitment

= Ty .
—.. #pecific missiles will
%m

L

b

= #

= to-—-wsul#g that be the

="

Ll
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%Efffpu:k to the States.
sf..:?__:_-__-.-;’.:_‘_l?'mr' ve got?
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e

i

.48 a very important one and 1t has an affect on the major actors.
ol

A,

i Q If the Saudis needed the hardware sooner, say six months
from now, given the shortage of the US stocks, would we be able

option, to give them miasiles from our stocks

.and use this notification as a cover for what, as a political cover
" for what otherwise would be a nasty Eld-draw ocut(?)?

,_ SR. STAIE LeFI. WFICIAL: He would not, this is not a cover for
~ cmnything in terms——

Q2 I don®t mean to hide it, but-

Sk, STATE DEFT. OFFICIAL: If the asituation gravely deteriorated
and the Saudis had need for this equipment, these items soconer than
_.planned, then obviously we'd talk tc the Saudis about it. We'd go up
" and talk to Congress about it and see what we Could work out. But
right now I'd rather not count on that kind of a grave situation.

koamn

Q There was a comme=nl aboui that ratio of how many M3L's

.., .they've got, the 27 to 1 thing. I understood the ratio was well down
“.4m the single digit figures, because the Saudis have used a lot of

“?¥him for training and a Iot of them 4re in the maintenance plpeline

What's a more accurate ratio for how many MIL's .

SR. STATE DEFT. OFFICIAL: Fivst l=t me, this whole area of

_ A IR 2 ~ < ¥ !
g%};;lillllé-tu‘atrcraft ratios ias a confusing one because the numbar of
missiles you have doesn'l just depsand on the number of your

Wiy
#

A

e
F PNE

! it

a
*
ek

It cbviousiy depends on yuour Ehrzat. It
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*“Hcpinds on the kind of aircﬁnft you have. it depends &b yhirt you
“.atage from and other issues. Right now the Saudi, the raioy this is
. missiles to aircraft in the Saudi Llnventury, ASLs is 4~to—-1, ASTs is
. 14=to—1. The A9Bs and A3Js, which are caider missiles, which will be
" obmolete 1n anwlhie Lhirew ysers, and dho=e ratics are 1-to-l. And
<-- ghe Sperroc (7 A7 is a ratio of 15-to-1l. There are no A7s in this

. peckagwes ¥0 = dantt go alhead with this sale and looking at what

. reductions will be in inventary by 1331, the ratio ot A9s to airwrall
wer il | be 4-Lu—1, &1 came 3F= (T, and AJLe will be 6-to-1, which
.according to the criteria that our AlLr Force uses, it is highly

- deficient.

m

S8c we are not talking about double digit figures.

: Q The Sam—7, in its field partable package, is a large
briefcase, small suitcase size. How big is a "Stinger?”

SR. STATE DEPT. OFFICIAL: A “Stinger" i=s man—portable, rest of
" the shoulder. .

Q Yeah . )

sk. STATE DEPT. OFFICIAL: Alsoy Ohne Can carry it around. The
number of "Stingers" in the area is very limited in Saudi Arabia.
The number af Sam-75 and Sam-1l4s or the Soviet eguivalent has been
given to Syria, to Iraq, and it numbers in several thousands. So if
one is concerned about the threat of a man portable missile in the
Middl e East, y-ou should be looking much more at Soviet systems than

at American systems.

Q 1 understood that the casze was as big as me or you.
SR. STATE DEFT. OFFICIAL: For the =— 7

Q For a "Stinger."

SR. ETATE DEPT. OFFICIAL: That’'s right. The system itself can
be carried around, but it’'s bigger than the Sam-7 system. .

Q How many "Stingers” do they have already”

SR. STATE DEPT. OFFICIAL: T think 1t 1w 200, plus 20C re-—loads.
(] Don't they have 2300 AIMST

&F. STATE DEPT. OFFICIAL: In the new sale, it was 200 plus 600.
But we gjust notified ard inventorisd, they have 200, plus 200

re—|oads.

a2 S have you given us everything they have already —- you
said they've got every component of the sale =— they've already got.
I have 2500 AIMS, They already have 200 “Stingers" and 200 re—|ocads,
they already have. What =lse do == what ar= the other?

FEDEFAL NEWS SERVICE 20Z-347-1400
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SR. STATE DEFT. OFFICIAL: They alrsady have AT and A0 in
their inventory.

e And that adds up t27

SR. STATE DEPT. OFFICIAL: Up to 2500.

Q Yeah,

SR. ETATE DFFT. AFFTIrTAal = AST mnd AS0. They have harponne in
the inventory.

@ How many of those?

8R. STATE DEFT. OFFICIAL: They have 178. The harpoon they hlv;t

is ship-to-ship harpoon. The one we are selling them is configured
for aircraft-to-ship. Game system, different configuration. R g
e

u (Inaudible.)

Sk. BTATE DEFT. OFFICIAL: Yeah.

s
oy R}

8] Why did administration decide == I noticed you said that
this would be the cnly sale or maybe you said the only planned sale?

S§R. STATE DEFT. OFFICIALY The only major arms sale, S
e Major except for -- why did the administration decide to
wlithhold the other items that were in the original package? Apart
from the Toronado deal? T mean, cbvlating obviously some of the ¥
requests, Wi

SR. BTATE DEFT. OFFICIAL: (Tnaudible.?

@ Yeah. Why did you decide not to give bthem anything but
missiles, if they are =0 threatened, or Huwalt is threatened by IT'ﬁ”.‘?
or something?

SR. STATE DEFT. OFFICIAL: We talked through with the Saudis :f:lﬁﬁ
what their requests were, and alsc talked to them sbout what is the =
best system to sell now in ternms of the deterrent effect and

CONTINUED ON FAGE 7-1 _;; =
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came up with the package. There waw wome —— obvicus!y, in every
#ituation like this, there’s some arbitrariness Invelved, but we
locked ‘at whet their necsds were and came up with this package.

&

Q Do you lock at Congress and what might go down?
SR. STATE DEPT. OFFICIAL: We're always concerned about the 2
reaction on the Hill, .
[
_ ] What I'm == the step I've loust is this supposedly was a : Sx
Piecemeal approach, promcted by Republican |eaders who had estimated _ .

that this was all Congress would swal low, and yet you're saying

you're not going to come back with anothar plece. P
SRk. BTATE LEFT. OFFICIAL1 We're not going to come back with any

more major items this year. . e

e So —- and the piecemeal process?

SFE. STATE DEPT. OFFICIAL: No _more major items this year —-— I'm .
not saying what's going to happen after the first of the year .

Q There'’s something puzzling over here. The Iranians are
not using any planes in their offensive. Mostly they have been
relying on foot soldiers. Of what use are they going to be to the
Saudis -- those missiles?

SR. STATE DEPT. OFFICIAL: The Iranians have —— our best
estimate iz, and this gets to be very fuzzy, but we think between BO
or 70 aircraft -- functioning aircraft. They have some very
well-trained pllots, as we know =0 well;, and they happen to be good
daircraft. Bome of them begin to degrade —— we're talking €0 to 70
that are still, in effect, first—line aircraft, That's a very
effective force., We saw in the spring of "84, when the Iranians
thought that they wouldn't be challenged, they went Lo within 20
miles of Baudi Arahia, were sinking ships in Saudi waters. The
Saudis did respond, the shoot-down of at |east one or two Iranian
alraraft, and the Iranians haven't come back since then.

But [ would neot treat 60 filirst-line fighter aircraft as an
inconseguential force.

; = =4
Q Have we managed to get the foreign maintenance technicians
who maintained the Iranian airplanes out of Ivan and are we == have
we used ocur influence to cut ofFf some of the cutaide —— o
L

SR. STATE DEPT. OFFICIAL: We'wve put a iot of pressure on to ‘uﬁ.“

off all kinds of assistance to Iran, both in terms of zales and #
We think we'wve done

maintenance. One can never be fully successful.
fairly well.
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_ Q Is this =ale cne of the bilateral i=sues that Murphy has
discussed with Israel, and will Murphy visit the Gulf at all on this_
trip 1; connection with this saiw ar for other reammn=? 3

” SR. STATE DEFT. OFFICIAL: The #dle was certainly not planned
the agenda, and I don’t ‘know if it's guing to come up —— Dick's is
Israel right now. He has no plans to visit the Gulf on this trip.

_ e Are all the missiles in Saudi Arabia manned by Saudi or
mixed Americans and Saudis?

SR. STATE DEPT. ' OFFICIAL: All the missiles in the Saudiy Air
Faorce inventory are hand!ead hy Saudi Air Farera parsonnel, but as I
EdYs we have arrangements with the Saudis ip terms of security and
storage and access on a rancdom basis to those missiles,

e Talking back to that wther questicon, did Mr. Murphy, in
his visit tc Cairo, meet with Talik-Aziz (?1%

SR. STATE DEPT. OFFICIAL: I'm not aware of that, no.

Q2 Talik=Aziz (?) was in Cairc the same time —

SF. STATE DEFT. OFFICIAL: Ith nuwt aware of it.
@ What discussions, if any, has the United States had with':.
- either Kuwait or with the Saudis on what action the United States

might take in the event of the Iragis proceeding scuthwards over they -
Kuwaiti border? :

- ==e=
SR, STATE DEPT. OFFICIAL: Well, obviously, we =ay we have vital
interests in the arca. We have a number of presidents now that have
s5id we'll use any means necessary, including force. to keep the
Straits of Hormuz wpen. Tf thera are thirzats to our security —- ;
major threats to our wecurity there, we're going to be talking to the
Saudis, to the Kuwaitis and others about how bast we cen meet them,
but obvicusly there’s nothing to be gai-ed by geotting into
hrpothwlical counversalliune ebuul Whabt we mighl or mlght not do.

= BOth ot thosSe cauntries liave traditional ly been Rostile T8
the idea of direct United States invalvemient in the Gul f. Has #ho
imminent prospects of the Iragis changsd theiv attitude at all in s
their private conversations with you™ Are kEhey oure amenable to the
idea of direct American i1nvol v=ment 1 f nececsary?

EF. ETATE DEFT. OFFICIAL: I think the preference would be thit;
Saudi Arabiay, Kuwait and others defend the Guif, and that would be
cur preference, too.

G But do they think they can do that in thz face of an Irnﬁ¥'
assault? ;
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ER. STATE DEPT. OFFICIAL: I think the Saudis feel confident
about their abilities. Obviowsly -— you saild an Iragi assault —— I
think you meant an Irvanian assault?

P Sorry. . .

Er. BTATE DEFPT. OFFICIAL: The Saudis feel confident about their
abilities a8 to what would happen if the Ireanians moved further down
the Bulf., I just would rather not speculate on how they'd react.

MR. REDMAN: For your information, I think we can have some
handouts avaeilable ith the press office for those of you who are
interested in more details.

END
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ADDITIONAL MISSILE SALES TO SAUDI ARABIA
BUMMARY OF NOTIFICATIONS

AIM-9L Sidewinders

Description: Nine hundred ninety-five missiles and
associated spare parts, 30 Sidewinder training missiles,
training technical assistance and support eqguipment,

Estimated value: $9B million

o

M

e

J =
Comment: Like all Sidewinder missiles, the AIM-9L is a -
short-range air-to-air missile. It is an advanced varjant d,_ﬁi
currently being replaced in the U.S. inventory by the more T
advanced AIM-9M. The AIM-9L is needed to make the Saudi 2
F-158 fully effective in &ir combat. B8Sale of AIM-9Ls to jﬁ
Saudi Arabia was notified in a previous case and a limited -
number have already entered the Saudi inventorr._ =
==

e

=

AIM-9P4 Sidewinders

Description: Six hundred seventy-one AIM-9P4 Sidewinder
air-to-air missiles, spares and support equipment.

Estimated value: §60 million B |
.'.'__._.'."_

Comment: The AIM-9P4 is a recent variant of the Sidewinder .
family of short-range air-to-air missiles. While its s
capabilities approach those of the AIM-9L presently in the :j
U.§. inventory, it can be fired effectively from aircraft #
such as the F-5 with less advanced avionics than those in =
U.S5. force structure aircraft. The Saudis have predecessor Lo
variants, including the AIM-9P3. . é
Stingers ii;ég
Description: Two hundred basic Stinger air defense guided 42
missile systems including 200 missiles, an additional 600 o
missiles, supprrt anAd trajning equipment, spare parta, 3

technical support and training.

Estimated value: 89 million

igmﬁ

Comment: Stinger provides close-in defense of key

installations, including those in the oil fields, against air =
attack. This increase in the number of Saudi Stinger 3
launchers is needed in view of the dispersed nature of these oy
installations. Unless imminent threat reguires deployment, =
the Baudi Btingecro arc warchoused under stringent controls. Ti
=
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Harpoon

/Description: One hundred air-launched Harpoon missiles with
containers, spare parts, technical assistance and support
egquipment,

= Estimated value: $107 million

Comment: The gurface-launched Harpoon anti-ship missile is
already in the Saudi inventory. The air-launched version
will extend the range and shorten the response time against

naval threate in the Gulf.




THE SAUDT ARMS SALE “Vg(; f—'-'
>

- 1. -Bummary

The President has decided to - :ify Congress of his intent to
saell Baudi Arabia a limited quantity of air-to-air, air-to-sea,
and ground-to-air missiles. The provision of these defensive
arms advances U.S. security interests -- by demonstrating
continued U.S. reliability as a security partner for Saudi
Arabia and the other Gulf states and by sending a clear message
to Iran that the United States will oppose any expansion of the
Gulf War and Iranian-backed radicalism in the region. The
proposed sales do not add new systems to the Saudi inventory;

they either augment or upgrade equipment currently in the Saudi
inventory.

The President had planned to announce thie sale later this
Year. But recent events in the Gulf, urgent consultations with
Saudi Arabia and a direct, high-level reguest from the Saudi
leadership have convinced the U.S. of the need to move
immediately. The Iranian success in moving troops near the
Iraqi border with Kuwait raises the threat of expansion of the
war to the Gulf states to the highest point since the conflict

began almost six tuarn aqn. our friendms in the ragion are
urgently looking to the United States for an affirmation of our

oft-repeated commitments of military assistance and support,

If this sale is not approved and we are unable to respond to
Saudi Arabia's legitimate defensive needs at this critical
point, our credibility will be seriously eroded and our message
of deterrence to Iran undermined.

II. Weapons To Be Sold

The sale we are notifying has a total estimated cost of $354
million and is composed of the following items:

== B71 AIM-9P4 Air-to-Air Missiles

== 995 AIM-9L Air=-to-Air Missiles

== 100 HARPOON Air-to-Sea Missiles

== 200 STINGER Manpourtable Ground-to-Air Missile
Systems with 600 Reloads

The sale of these items responds to long-standing Saudi
requests. The Administration's Middle East Arms Transfer
study, which was briefed to Congress last year, validated the
need for these arms and the fact that they do not threaten
Israel, These items do not introduce new weapons systems or
new capabilities into the Saudi inventory. The Saudis already
have the AIM 9L and the AIM 9P3 (an earlier version of the AIM
9P4) as well as limited guantities of the STINGER,
Additionally, Saudi Arabia currently possesses the
surface-launched version of the HARPOON missile, Sale of a
spall number of the air-launched variant will assist the Saudis
better to counter naval threats in an area larger than their
small navy can patrol.
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The Saudi Government will pay for these iefense articles and
related services over a period of at least four years on a
"dependable undertaking" basis, meaning that the Saudis will
commit themselves to making payments in such amounts and at
such times as specified by the U.S. There is no “grant aid" or
“forgiven credits”™ in connection with this sale.

11I. Justification for the Sale

A. U.8. itrniugiﬂ Intcrecotan

The United States has vital strategic interests at stake in the
region. We strongly support the security and stability of the
moderate Gulf states. We are committed to maintaining the free
flow of 0il from the Gulf. We oppose radical forces in the
area and the expansion of Soviet influence into the region,

The sale of these follow-on missiles to Saudi Arabia will
advance our interests without threatening Israel,

For over forty years the United Btates and Saudi Arabia have
been close partners in strategic military cooperation. This
cooperation has served both nations' interests and contributed
to regional stability and security. Since the 1970s, the U.S.
has become the major outside supporter of the cther Gull sialus
as well. These countries have received assurances from a
succession of U.S. Presidents that the United States will stand
by ‘them in their defense.

Through our military assistance and training programs we have
established strong relationships of mutual trust and reliance.
We want to maintain these interests. With the long lead times
required for delivery of modern U.S. weapons, any prudent
defense planner =-- American, Israeli, or Saudi -- has to plan
ahead. A security relationship demands consistent planning,
updating and procurement. It makes no sense to wait until the
shooting starts to seek approval for sales we agree are
necessary for the defense of a friend.

It does not serve our interests -- or Israel's —— to allow
others to replace the U.S. as the principal supplier of arms to
S8audi Arabia and the Gulf states, U.S. arms sales carry
safeguards and assurances that no other countrv rennires.
safeguards that ensure these sales pose no threat to Israel.

Western European and other arms suppliers do not impose such
conditions on the disposition of their sales. The recent )
British Tornado sale lost the United States over $12 billion in
sales and support and tens of thousands of U.S. jobs without
advancing either our interests or Israel's security.
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B. The Increased Military Threat

The greatest current -ilil:ry threat to the Gulf states and
Saudi Arabia is an expansion of the Gulf War to the Arabian
Peninsula. With Iran's recent crossing of the Shaat al-Arab
River and occupation of Iraqgi territory near the border with
Kuwait, this threat has dramatically increased., Kuwait and the
other Gulf states. look primarily to Saudi Arabia, and to the

U.8, for their support and leadership in the collective defense
of the region.

Saudi Arabia's greatest need is improved air defense. The
Royal Baudi Air Porce with only 60 modern fighters must protect
an airspace equal to that of the entire Eastern United States.
Its population centers are widely separated, rendering air
defense more difficult. Cities of the Eastern Province, the
Kingdom's vital oilfields and extensive petrochemical complexes
are all highly vulnerable to attack from Iran, 1t requires
only a single successful DPpenetration of faudi air defeonses to
inflict incalculable damage to SBaudi o1l facilities;
accordingly, we have concentrated our military assistance on
enhancement of air defense. The AWACS sale was an essential
element in increasing warning time, The AIM-9 air-to-air
missiles will increase Randi ability to counter the Iranian air
threat. The STINGER ground-to-air system provides vital
low-level point-defense coverage, complementing the
ground-to-air protection already in place. Additional STINGERS
are essential for low level defense if the Saudi component of
the Gulf Etate reaction force has to deploy to Kuwait,
Protection of sea lanes and commercial shipping in the Gulf is
another key U.S. interest in the region. The air-launched
HARPOON missiles in the proposed sale will enhance Baudi
capabilities tu defend shipping in the Gulf and protect
Btrategic Saudi facilities from attack by sea.

The U.S. response to Saudi Arabia's urgent request for military
assistance will be weighed carefully by the Gulf States. Any
perception that the U.S8. is unable or unwilling to live up to
its promises will deal another severe blow to our credibility
and regional role. It will inevitably send a message to Iran
that the U.6. is backing away from its security commitments,
and encourage further Iranian military and political
adventurism in the Gulf. It will dramatically reduce the
willingness of our friends in the area to stand up to Iranian
aggression, and will provide opportunities for the Soviet
Union to ancrease its influence.
/
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I?, Israeli Concerns

%
The cornerstone of U.S. policy in the Middle East is our
support for Israel's security and the maintenance of Israel's
qualitative military advantage, The United States will never
‘take any action or make any sale which would jeopardize
Israel's security. But we can fulfill our commitment to
Israel's security at the same time that we protect other major
U.S. interests by pursuing our security assistance programs and
cooperating with our Arab friends. Such assistance and
cooperation is in Israel's own interest, for they contribute to
overall regional stability, diminish the threats to the area
from radicaliem and Scviet expansionism, and protect oil
exports to the free world,

V. Should arms be refused until Arab-Israeli Peace is Achieved

It is counterproductive to assert that holding hostage our
forty year arms supply relationship with Saudi Arabia can
promote an Arab-Israeli peace or enhance Israel's security.
The Saudis have played a constructive role in furthering
friendly Arab thinking on Israel and advancing the peace
process. We belleve they Wlll continue to do so because peace
is in their own interest. But they will reject attempts to
compel their behavior, It should be understood that Saudi
security requirements are readily justifiable based solely on
the military threat to the Kingdom. As a sovereign nation,
Saudi Arabia must seek the arms it requires to address its
compelling defense needs. If it cannot rely on the US as a
supplier, it will turn to other markets to purchase what it
requires as evidenced by its recent Tornado purchaser. But in
forcing the Saudis to such a policy, we would sacrifice
important U.§. short and long term strategic interests. The
protection and preservation of these interests--to which the
Baudis contribute importantly--are essential to the well being
of the Western world.
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_ Finally, the administration is today sending to the Hill
notification of intent to sell Saudi Arabia $254 million worth of air
and sea defense missiles. This sale will include E71 AIM-9P4 (?)
air-to—air missiles, 995 AIM-9L (7) air-to-air wmissiles, 200 ﬂfin er
manned partable ground—to—air missile systems and 600 reloads, 103
h;rpqan air—-to-sea misstles -—- 1 believe that should be sea-to-s=a
missiles, in fact —— somebody can verify that. A background briefin .
on this subject will be held at 4 PM today in this room. For your .
information only, and not for publication, the briefer will be Arnold

F 1 i crow
ﬁ:azfr;‘ﬁctlnq Assistant Becretary for Near Eastern and South Asian

e Can you run down the numbers again, please?

MFE. REDMAN: Yes) 671 AIM-9F4 air—-to—airy 939% AIM-9L air-to-air;
200 Stinger with €00 reloads; and 100 harpoon,

Q@ Do you know 1f the Stingers include the |aunchers®

MF. REDMAN: Those are migeile systems, 200 missile systems and
£00 reloads. And again, for further details and other questicons, 1'd
refer you to the briefing this afternoon.

a Has that notification actually taken place at this hour?

ME. REDMAN: It's going to the Hill today. I carn't confirm .
vhether it's actually in someone’s hands there.

@ —— for one public response to why (inaudible) being
offered at this time.

M. REDMAN: Why the details —=—

. [=] Why the United States has decided this would be a good
time to sell these weapons to the Saudis.

ME. FREDMAN: First of all, that was addressed to somne degree at
the White House today. But secondlys in the sense that these are
valid security reguirenents.  Dut bueyond that, I'd refer you to the
briefing this afiernocon for thuse kind of details. Those are
air-to-sea, the harpoons.

I S

\

hY \ \ N | S
S:Mi\q RONE A4 1:‘“3- laab A (‘J*""‘ (wWh (v Ann o

(-;."o \f{h P dAA
\ L‘- q‘_\-‘f""r 1"'4.



.m—'—-ulLIl 119A3*1Y = W mnarue
8T, A, . 1m. 5. .1 )
....u--u-‘l'lm ANe (‘ L]
vesssssntsnnsssMEMY "i L =
i veessessss =T YN (ﬁtﬂ ll}1 289
lir'lj-IIIlm .--- -
@ Do you have any further information on Mr. Murphy's talks

in Cairo or whereabouta®

ME . REDHM H

vi=zit to Egypt and is now in lsrael.

Assistant Becretary Murphy concluded his March 9-11

While in Cairo, he met with

Fresident Mubaral, Prime Minister Lofti, Defense Minister Abu

Ghazala, Foreign Minister Abdel

officials.

During Mr. Murphy's visit,
Foreign Trade, Sultah Abou Ali,

Veliote=s signed a supplementary protocol

treaty signed in 19BZ.
administration can proceed with
for ratification.

Higs discussions focused on matters of bilateral

With the signing of the protocol,

Medguid and other senior Egyptian
concern.

Egyptian Minister of Economy and
and American ambassador to Egypt

to the bilateral investment
the
submitting the treaty to the Senate

a Any details on the treaty”™

| MR. REDMAN: No, that'c all

I have at this time.

R Can you tells us if Mr. Murphy's visit to Cairoc was

devoted wholly to the
Middle East peace process?

REDMAN: As I said,
Obviously,

MR.

CONCEern, I"m sure,

iatest events in Egypt or it alsoc covered the

it focused on matters of bilateral
there were

sccasions to discuss

broader issues involving the region as well.

FEDERAL NEWS SEFVICE 202-347-1400
NEWS FOF THE NEWS MEDIA

ETATE DEFT.-3/11/B6

3=z

Q Didtittdigcuss the recent riots in Egypt?

MR, REDMAN:

I"m not going to go into a blow-by-blow account of

everything he discussed, but bilateral matters.

Q T~

MFR. REDMAN: That's right.

it the same thing he's conducting in Israel

as wel |7
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Can I go back to Mur phy

whether he 1S carrying

MR. REDMAN: 1.'gave you
which 1 said 1 would not s

g any new ideas concerning

Fridayr 1 beliaevey
that he 1= CRarryir
pl"Dl:"“a

(n] Chuck,

concerning the French hastages,
th the American hostages there,

the status is wi

increasingly conrerne

devel cpmenta”

MR. REDMAN:
occasions, which
innocent wvictims
not now. This ki

- (] -

‘
L]

for a second, pleasa? Do you know
any new ideas on the peace procens? *

the best answer I could to that on
teer you into believing

the Midd!e East peace

vith the ongoing drama in Beirut right now

1 can only reiterate

could you give us an update on what
and if you are

d now about their safety with the recent

what we've said on a number n.

i=s that there’s absolutely no reason for these

to be held hostage;

there never has beenj there is

nd of action flies in the face of the religious

tenets which thnirlcaptﬁr- purport to hold. But we continue to do

e:rrythinﬂ we can in order to cobtain their release. And in doin

;o::.nE:”‘::r't:.: long been our policys which you all know. Thzt
mean at we are willing to dea

sense of cutting & deal. 9 | with terrorists in the

@ To follow up on that

] gquesticon, are you coordinatin
the Frtnuh efforts to get then released, either the French gt:ith
aAmer ican hostages? o :

MR. FEDMAN:

innocent victims,

I don't have anything on coordinati i
ation with th
French. 'He do depiore the taking of hostages of uhatevnrl :
natign;l:ty. gnd condemn the criminal actions of those who have
i:vt;:?iated in the Pidn*pping of hostages in Lebanon. We nate that
e In;_ed Nattans_Eecurlty Council in December unanimous!y passed
;es? u 1?n condemning unequivocally all acts of hostage taking H-a
gain call for thriim?ediatt and unconditional release of all ;htsz
ncluding the Americans He do w
: . - e |
zzireﬁzzzlittr':Iatitiments opposing yielding to blac::rflthiﬁ:r:n;h
y Qur irm refusal t ! : i : :
- iplnr B YN bl o make deals with terrorists was made

o Is that group (inaudih
: le) the same who kidna
Americans, according to your information® 1Is this the E::: group”

MF. REDMAN:

Moy

I can"t help you on that.
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Reagan Paves Way To Sell Saudis Arms '"_C:_Q?\?WEE.‘Q@ o0 \"“1\“3&"‘:\

WASH. TIMES - Keitzherg -After getting nrq-;sraalllobbvistl to
downplay their opposition, the Reagan administration hopes for
smooth passage through Congress for its $350 million arms-sales
package to Saudi Arabia. The State Dept. will notify Congress
today of its intemtion to sell the arms. "There is good will on
both sides,"™ Yehuda Hellman, spokesman for the conference said
yesterday. Mr. Hellman said he hoped a fight over the package
would be averted. A "deal" had been worked out, he said. A spokes-
for the Israeli Embassy, Yossi Gal, reiterated Israel's
S"Asdles to Arab countries at war with Israel.A White House source
indicated, however, that Democrats on Capital HIll, led by Matzenbaum,
might use the sale as an opportunity to make partisan political ’
points. "It's an opportunity to engage in president bashing," he sal.

s

Arab Issue Clouds French Campaign

WASH. TIMES - Borowiec -Suspicion and fear of Arab immigrants are
eeding French xenophobia as the general election approaches. The

"immigration" issue has been made more explosive by escalating

Arab threats against kidnapped fRenchmen in Beirut and by France's
economic and political involvement in the web of Middle East intrigue.
More and more pecple feel that there are too many Arab and African
immigrants who never will blend into French society.

Synagoque's Suit Denied

WASH. POST - Arocha - A federal appeals court yesterday upheld

a lower court's decision to dismiss a civil rights lawsuit filed

by a Jewish congregation against eight men who were charged with
defacing a synagogue in 1982.In the 2 to 1 ruling the 4th US Circuit
Court of Appeals found that federal civil rights laws protecting

racial minorities against.discrimination cannot be applied to Jews .
because they do not constitute a race, but a religion.

TELEVISION: NIGHTLY NEWS

The major networks focused their main stories on the Space Shuttle
Challenger, the TWA strike, the national test for teachers that
is to be administered, French hostages in Lebanon and the economy.
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NEWS SUMMARY - TUESDAY - MARCH 11, 1986

COLUMNS

CHRISTIAN SCI. MON. -~ Dacud Kuttab - "PLO: Breading Out Of

The 'No-Win, No-Peace' Impasse” The decision by Hussein to

hreak off political coordination with the PLO has once more
~uined the latest peace process. From the Palestinian per- .
spective the failure of the latest attempt comes down to a
simple point - the compromise the PLO was asked to make was
much bigger than the  compromise either the US or Israel was
asked to make. Had the PLO accepted 242 and 333, they would

have defeated their own purpose of existence. For this reason .
it was impossible for Arafat to recognize these resolutions

even if he wanted to. The failure of the US and Israel to
respond positively to the Palestinians' peaceful overture
obstructed the possibility that the peace process could con-
tinue.Israel was not even interested in any peaceful negot-
jations. It is clearthe Palestinian struggle for independence

is long and diffucult. But the event of the last few years calls
for a serious reassessment. This would require as a top priority
he unity of Palestinians. The continuation of the present "no-
war, no peace" situation is dangerous. We have to find a wav to
break out of the cycle before it is too late for us, for the
Israelis, and for the world.

CHRISTIAN SCI. MON. - Zelnick -"How The Rug Was Pulled From .
Under Zafer al-Masri"™ Zafer al-Masri's death highlights the
terrible vulnerability of West Bank and Gaza Strip residents

to forces beyond their control and the awesome fragility of
efforts-to reach peace. The Israelis, to begin with, lef=:

Mas—-i alone in the exposed position. Had Peres and Rabin mvoed
promptly to appoint other Palestinian applicants in places like
el-Bireh, Ramallah, Masri would not have remained a lonely symbol
of Palestinian/Israeli cooperation. In the process, Masri had
become the unwilling sumbol not only of an Israeli plan that ran
contrary to his very fiber but also of a Jordanian move that he

literally could have lived without. Hussein was cursed by dem-
onstrators, Arafat exalted. . .
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THE PRESS REPORTS

Arafat: Back On His Feet Again

CHRISTIAN SCI. MON. - Curtius - The PLO clearly feels it has
defeated Hussein's bid for the hearts and minds of West Bank
Palestinians. That is how Western diplomats interpret the PLO's,
low-key response to the Jordanian monarch's Feb. 19 speech
attacking the PLO leadership.and declaring that his political
coordination with the PLO was over. The West Bank's increasingly
strident rejectionof the King has accomplished two things for
the PLO: It has been spared the need to break dramatically with
Jordan and has been able to demonstrate Hussein's weakness on
the West Bank. Arafat has shown Jordan, the US, and Israel that
he still holds at least veto power over any progress in Mideast .
peace talks.

Mubarak, Hussein Divided On PLO's Role

BOSTON GLOBE -~ WIlkie - Relations between Jordan and Egypt have
become strained over the Palestinian question. Hussein has been
annoyed over his belief that Mubarak was trying to seize the ini-
tiative from him. In an interview with the Boston Globe, a Jord-
anian official was scathing in hi sciritism of Mubarak's attempt
to keep Jordan and the PLO together on a track toward negotiations
with Israel at an international peace conference."There is an
inherently unstable relationship between Egypt, Jordan and the
PLO," said a diplomat,"and the tension was heightened when the

PLO thought it could play Jordan on Egypt."

Murphy,Mubarak Discuss U.S. Aid

WASH. TIMES - (Reuters) -~ Mubarak conferred yesterday with Mubphy
on the size of the next aid allocation from Egypt's largest donor.
The US is now providing Egypt with $2.3 billion worth of economic
and military aid annually. US sources declined to go into detail
on the talks, but disclosed that Mubarak and Murphy also discussed
security and the Middle East peace process. It was now known if
Mubarak pressed for more financial aid to help Egypt out of a
deepening crisis caused by falling hard currency earning from oil
and tourism and a massive foreign debt of more than 530 billion.

Iran Claims Wipeout Of Iragi Green Beret Force

WASH. TIMES - (Wires) - Iran claimed yésterday its forces had
wiped out a special force of Iraqi "Green Berets" trying ta
recapture the Faw beaches.Baghdad had no immediate word on the
operation.
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Reagan Paves Wav To Sell Saudis Arms

WASH. TIMES - Kritzberg -After getting pro-Israel lobbyists to

downplay their opposition, the Reagan administration hopes for :
smooth passage through Congress for its $350 million arms-sales .,
package to Saudi Arabia. The State Dept. will notify Congress

today of its intention to sell the arms. "There is good will on

both sides,"” Yehuda Hellman, spokesman for the conference said
yesterday. Mr. Hellman said he hoped a fight over the package

would be averted. A "deal" had been worked out, he said. A spokes-

man for the Israeli Embassy, Yossi Gal, reiterated Israel's arms .

sales to Arab countries at war with Israel.A White House source
indicated, however, that Democrats on Capital HIll, led by Metzenbaum,
might use the sale as an opportunity to make partisan political
points. "It's an opportunity to engage in president bashing,” he said.

Arab Issue Clouds French Campaign

WASH. TIMES - Borowiec -Suspicion and fear of Arab immigrants are
feeding French xenophobia as the general election approaches. The
"immigration" issue has been made more explosive by escalating

Arab threats against kidnapped fRenchmen in Beirut and by France's
economic and political involvement in the web of Middle East intrigue.
More and more pecple feel that there are too many Arab and African
immigrants who never will blend into French society.

Synagogue's Suit Denied

WASH. POST - Arocha - A federal appeals court yesterday upheld

a lower court's decision to dismiss a civil rights lawsuit filed

by a Jewish congregation against eight men who were charged with .
defacing a synagogue in 1982.In the 2 to 1 ruling the 4th US Circuit
Court of Appeals found that federal civil rights laws protecting

racial minorities against.discrimination cannot ba applied to Jews
because they do not constitute a race, but a religion.

TELEVISION: NIGHTLY NEWS

The major networks focused their main stories on the Space Shuttle
Challenger, th TWA strike, the national test for teachers that
is to be administered, French hostages in Lebanon and the economy.
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Mrs. Marion Javits

322 East 57 Street |
New York, N.Y. 10022

Dear Mrs. Javits,

I was deeply grieved to learn of the death of your husband,
Senator Jacob Javits, and I would like in this manner, to express to

you my sSincere condolences.

Jacob Javits was the symbol of a courageous fighter for
human liberties, for the rights of all those who were deprived.
There was no struggle for social justice -- of which he was not a
part. There was no individual or national wrong -- which he did

not seek to set right. .

The State of Israel was privileged to find in Senator Jacob
Javits -- an ardent friend, a constant supporter, and a fair advocate.
We knew how to receive with love ewen his eriticism -- for this, like
his moral support, came from a sensitive heart, and a faithful

conscience.

We will forever remember him with profound thanks and

esteenm.

Sincerely yours,
Shimon Peres
Prime Minister .

W
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, PLO Blames US For Collapse of Talks - i

NYT-Kifner-(Cairo) Seek}ng to avoid a'comlete break with Hussein, the
cused the US of causina th

. e cn{ﬁun e of the Mideast nreace !
nitiotive between Hussein and Ara uf. e formnl statement, {ssued .
n Tunis, apparently reflected the victory of Arofat’s strateov of -

a low-keved resnans$ The PLO said thot the US "Hen} hack on all of !

ts commitments,” The statement criticized Hussein for bloming the

aflure of the talks on the PLO and added that the PLO remalns attached

to the peace nrocess, apnarentlv in hones of makina un with the Kina

gt some later date,

Begin Bgcks Shamir

! —cmblngwEnrmer Pi1 Begin nué named Shamir as his cholce to succred
m eadér of the right-wino Herut Partv, The nartv, which onened
Its first convention in 7 vears, recieved a written messaae from Beoin,

Erench TV Crew Selzeu {n_Belrut

NYT-HiJazi-Four French TV crew members were a-ducted in Yest Peirut on

. anonymous telenhon2 caller said thev had been seized hv
Islomic Holv War, The call came as senior French dinlomats arrived
10 lnvestlgute the abductions of French citizens In West Reirut, The :
caller nut nressure on Fronce to qgree to let tv0 Iranis return to Trance, .
The crew had covered o Shifte rallv befare thiev were kidnamed, (i, NVP) |

JYT-sneclal (Paris) Prime !inister Fabian annarentlv ruled out concessions
0 : fundamentalists who renoredlv sefzed @ French TV crew, '
*The kidnompers must kno- we will not aive wav to h actmail,” he said,

Woldhelm

ﬂﬂ-ﬂeuters-Huicinelm T"F'P"‘IEEI}E&J denials that he had heen o meh!et*r nf t-o

. wazi~organizations and onain charged that such renorts were nart of o
Do Ustezar camalon,”
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(2 nage urtlclel urt cle begins by exnlninina what
“[ne Jewg at Treb }nku and how Jewlsh witnesses ¢ urt'er.l
tb[:g I arrible” one of the twd men who
cuber mach ri'v un relished using whins qu dogs rlends
und lmbnrs of Demjanjur in Cleveland are convinced that Dem janjuk
‘18 u?n . is the Soviet resnonse to the krnniun
ccnmnlty nr bn:.f-muth na the Soviet IInion,” savs one Demion]uk

smpurter runlu nmu.ml hers helongs to the strongest liberation
movement | 1? let .ElilTﬂn, an the se*hed annest renuhlic, ey
would hute tu ose 4y fon Deun e. ranians sav there 1s

troubl ni evidence, For exomple., Ivan’s helght on his Trawmiki ID°
card 1s 175 @m,--vemjanjuk is 187 &m,

Budaet Cuts Expected From Sgudis
5{\_’[1 rs-Saudi Arabig 1s exnected to nnnounce a hudqge thuhw!ll

? ther ?uts in gov’t spendina due to the worlidyide o

risis, HMany believe further cuts of 11-157 cute arn ]ikelv,

QPEC

m uters-Crude uél nroduction by the 13 memhere of 0OPEC {s exnactnd
ng fﬁﬁglﬁﬂﬁ rrels a dav less in the first three mnnt"-s of

the han In the lost quarter of 1985, ' Thera were

declin n [run nd Nigeria and lesser cuts in Libya and Irun Analvsts

SQv the cutbac y Iran and Libya vere the onlv ones with an annarent

nolitical mt!ve.

Thausands Honor ‘laimopnides

%—F n-lore than 8200 Jews gathered in a ™anhattan hotel to honor
day of ilaimonides, (see DM"-Sutton)

LI lion Is Bar-Mitzvaed 4 Decades Late

—dmr Hemrur Rndrlgups was born in Amsterdam a fomily of Porueurse

pscent, h; Hur he was unable to he ur—ml zvaed vhen he was
13 ond hud s n eft t ? rrliglun. His familv nerished and he was
¥mreu by a Chrlst on famllv and for nll nructicul nurnpsee |aft the
aith, Yet over timn, qudrlgups said began to feel an irrepressible

lonaing to identifv goain with his Demle 1? ned a ternle ond studv
group and wos bar-mitzvecd, In g fou dovs he W an tn Israel,

Letters

dﬂWﬂ%ﬁ%ﬂﬂﬂﬁﬁ the defense, militarv, alr ond naval
gtta e tgvntian assy Writes twat a rr-anE MVT nrt jcle ON
Eoynt mode mistal:es, he Times stated that 75" of Layotiaon Ennstrmts
are {11iterate when i{n fact. cunscrlnts in the Egvntian armed forcas

are RET high school gruduu:e* * universitv eraduates and 2')" vocntionzl
school gradudtes, he Egvhtlcn militarv has not onlv muster$ nev tech-
noloav but has immroved upon it, Tie fear thot the numhers of the
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milit forces w h to be reduced {s not well grounded, Desnite
E t?? economic é #flmtles, the armed forces hwpgbeen an imnortant
priority, Prohlems are to be expected and are minisfle in re otion
to the fhallegge of the conversion from Soviet t? stern weanonrv

ht the ev

in lf ?vntian contribution to ochievina peace, stan{1ftv
security in the Mideast,

an
- 0 oel (D-Bronx) wuraes Jews and non-Jews glike to
&W%ﬁlnn freedom to Soviet Jews,

i
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\\3 UNITED STATES INFORMATION AGENCY
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i FOREISBN PRESS CENTER

BRIEFER: .
DEFENSE SECRLETARY CASEAR HEINBERGER

— A R e . TOPIEE

- -

"HIS UPCOMING TRIP TO EURDOPE; DEFENSE POLICY ISSUES"

DATE:

HDNDAY; MARCH i0Q, 19BE
2:00 F.M. EST

Q fInaudibie), Faris. Mr.
ecent develcprient in the Irag-Iran
[the threat of the Iranian otcupstion of Faz on Gul f Cooperation

Counci1? And what is the UsS contribution to keep the Iranians from
attacking such és Fuwait and Saudj ArabigT

Secretary, how 0> you view the
wWar, and are you concerned about .

SECRETARY WEINBERGER: Well, the Unij
contributions in that war. I think it's fsiy to sa

— | COUrse; concerned at what could be & destabiiizing development if the
~-4 Iragi_armed forces don't restore the position of the Cinaudible) at

Al Faz (2). 1t has long been recognized by us that our best couree,
and the beet Courcse for the Midd! s Cast, Youid be to haw
®na.  And destabilizing developments in the war,
Froperiy, have excited the concern of the Gulf Cocperation Council.
And I think that they are trying in every way they can to bri
en end to that war, and we certainly would pe glad to work with them
in ways that they think are appro

¥ that we arey, of

e that war
I think quite

Priate,
2 LY 5 \ 7 _
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Q Mr. Secretary, Magda Abu-Fadil, Middl e East Affairs News
Service. A recent DOD report that the Israeli Laviv (?) fighter is
overpriced has apparent |y caused friction between Israel and the
United States. Do you think the Israelis can continue at this rate,
at the current level? And what advice might you give them?

SECRETARY WEINBERGER: Well, 1 would hesitate very much to give
advice to Israeiis on aircraft construction or what they wish to
procure. At their request, we furnished information with respect to
what we saw as cost trends, and ultimate costs. It's a very
B —“expensive thing te develop both an aircraft industry and a new plane.
And we gave them the best information that we could, and what use

they make of it will be entirely up to them.

@ Mr. Secretary, Amir Oren of the Israeli paper, Davar. .
Following the renewed tension on the Israeli-Syrian front and as the

n Soviets have a mutual defense pact with Syria and the US has some
” rateglic covperaticon with Israel, how concerned at this tension and
could it Be a conTiagration polnt for the supsrpowsrs?

SECRETARY WEINBERGER: Well, anything couid-be in the Mideast
and we want very much to try to avoid THat. We're ocbviously

—ccncerned with any increased tensinn and ve obviously do our very

; \ best to secure the President's peace initiative for the Mideast which

1 think offers really the only viable hope for a lasting peace in

_——\_ that regiow. _ Anything that interferes with that or anything that

| delays its accompl ishment 1s, of Tours#; an unfortunate event from
our point of view. So that would be the way we would view thal.

 recently stated that the military relationshi
i, A il ot : bBetween J
LIS has come tc _an end, In light of recent prgh}ims ncirn:g:: :gd iy

| - - Jordam-an~C : : . i :
B eprtal -Hrily has that relationship really come to an end?

| g {-T__;- @ - Ben Hiedemarn, Al Majallah. King Hussein of Jordan

SECRETARY WEINBERGER: Well, I hope not. I think it would be
very unfortunate if it had. And I think the King shares that
feeling. We have many congruent interests in the Mid East with
Jordan and with many other countries in the Mid East. And it i

i GKtYQTily important, I think, that we maintain a close workin s

—— -relationship. And certainly, there are many,; many years of c?ﬂié
personal relationships as well as great friendship between the United
Etrt:: an: Jordan. And 1 would very much hope that the nilitlry1

it ‘ I: :.ﬂ?nitiﬁn::ingff come to an end. And 1 don't really believe that
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i Q Elimelech Ram, Ilsraeli Television. If I may follow up on
- the La Vie question. Mr. Secretary, & year ago, at a similar news
I would say, very fond of the creation of

conference, you weren't,
Since then, did you change your

' the La Vie jetfighter in Israel.
Y mind”
SECRETAPY WEINBERGER: Nos, I haven't changed my mind. I don't
recal! ever expressing publicly any feelings about it one way or the
- .oather. It"s enticely a matter of what the Israeli government wante
T to do. HWe have pointed out to them at their request the very, very
i . sLuBStahtial £osts invelved in such a venture and given them other
TR B inforWation «about-other planes and that sort of thing that they asked
T .TTRTEYD tHougihtty retetively—careful ly refrained from
‘:(__-_lminq anybody any—advice on any of these matters. If we're asked
our opinich or iT we're asked for some specific pieces of
but there’s no question whatever, and

——— i pformatich, wegive it,
ever ybody agrees, tRat Buftding a—rew plane from scratch of that kind

o g e wOTRSMSly etxpensive undertaking and they ask for various cost
s tiriy =~ and thoge have besn furnished to them and I think that our

| estimates probabiy difTered Eomeyiai-ivow soms Of the eariier ones -
" they have.: S0 what they

-

do with it is entirely up to them.

- :
< e |I_-__ i Mr. Secretary, Israeli air force commander (inaudible)

when he was asked by CBS Morley Safer last night about the Israeli

- pir force closing the borders into other countries such as Iraq and
Tunis said that the Israeli air force will do it again in other ' 3
areas; to paraphrase what he said. In light of your strategic
cooperation agreement between the United States and Israel, how do
you come into such objective an approach on Israeli air force to go
wherever they want to go?

SECRETAFY WEINEERGER: I didn’t hear his statement, so I
 wouldn't be able to comment on it in any detail. The American

mi Iitil’y as

into wWedapons systems dare al|

s been Part of our

' that an ; | or
i ythlng he . o aw for g | Self defense
L contravenes that, 1€ =7 since I didnr¢ h::r? f:“' o Hehiy knon
T in any way
Q Cout
r d it be Possib| e that it Was ma

SECRETARY WE INBERGER:

_ malks it. *
. g oubt if 1 ld have any c ent ¢
o
ME. POFE:
Okay, our fina) Question is Amaj?
| n S
—r Last week, there wWereg
to the admini de

b-l'hlif to get the aid

e
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the administration will cut down the arms sales to Saudi Arabia.

wWhat do you think of this proposal,; to what extent the government
will go to cut deal? And in light of this report, what is the status
of the Saudi sale at this time?

SECRETARY WEINBERSER: I'm terribly afraid that I'm kind of
losing the first part of the question.

] Okay, the APAC, the Israeli lobby on the Hill.
SECRETARY WEINBERGER: What about 1%7?

Q They are proposing to the administration, they will help
them in getting the aid they want for the Contras in Nicaragua, but
in return the government will cut down or postpone the arms sales to
Saudi Arabla. To what extent do you think the government will go
with such a deal and what is the —

4

SECRETARY WEINBERGER: I have not heard of any such proposal
I don’t think that there would be any feeling that matters of that
kind should be linked. We do think that assistance to the Contras is
vital for the defense of the United Etates as well as for the
securing of basic, elementary rights to the Contras. ' And as far as
Saudi Arabia is concerned, we think the conditions in the Gulf, some

_nf which were alluded to earlier, require an additional strengthening
R =f-thair defgnses. _I don’t think that they are linked in any wvay.

—_—
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Wnited States Senate Rotbaescal

u March 6, 1986

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am writing to express my concern over Saudl Arabia's
recent voting record on United Nations resolutions that condemn .
israel and on her support for the Islamic Conference Resolution
expressing solidarity with Libya and opposition to U.S.

sanctions. In light of these recent actions, and the fact that

Saudi Arabia is still in a state of war with Israel, I urge you

not to propose the sale of arms to Saudi Arabia at this time.

Oon December 16, 1985, Saudi Arabia voted in support of a
group of United Nations resolutions, collectively known as Agenda
Item 38, which condemn Israel, her actions, and her policies,.
These resolutions lay the groundwork for expelling Israel from
the United Nations and making her into an international pariah.

Saudi Arabia voted in favor of the "isolation resolution™
which declares that Israel's record, policies, and actions

.establish conclusively that she is not a peace-loving Member

State, and that she has persistently violated the principles of

and failed to carry out her obligations under the Charter. it

calls on all Member States to refrain from supplying Israel with
weapons or military assistance, to suspend economic, financial .
and technological assistance to and co-operation with Israel, and

to sever diplomatic, trade and cultural relations with Israel.

The resolution further calls on all Member States to cease all

dealings with Israel in order to totally isolate her in all

fimlds. i

Saudi Arabia also supported a resolution which condemns
Israel's continued occupation of the Palestinian and other Arab
territories, including Jerusalem, demands the immediate,
anconditional and total withdrawal of Israel from all the
territories occupied since 1967, and labels [srael's
establishment of settlements as a terrorist, aygressive measure
which violates the U.N. Charter and international law. That
resolution also states that the U.S. - Israeli agreements on
strategic co-operation and free trade, and the United States'

»e



Mr. President
Mazch 6, 1986 é/_ MA’
Page 2 -33

continued supply of modern arms and substantial economic aid have
encouraged Israel to pursue her aggressive and expansionist
policies and practices.

Saudi Arabia voted favorably on a resclution which condemns
the Israeli control of Jerusalem, and determines that Israel's
decislion to impose her laws, jurisdiction, and administration on

Jerusalem is illegal, null and void.

Furthermore, the 16th Islamic foreign ministers conference,
of which Saudi Arabia is a member, adopted a statement in closed
sassion in January 9, 1986 that condemns American sanctions
against Libya, expresses its categorical solidarity with Libya,
demands that the U.S5. government cancel its unjust measures, and .
calls on Islamic countries to adopt the arrangements they
consider suitable to confront these unjust U.S. measures, Saudi
support of this resolution is consistent with the telephone call
by King Pahd to Qaddafi on January 6, 1986 expressing support for
Qaddafi. The Saudi position is a direct slap at American foreign
policy and your recent actions with regard to Libya. It
undercuts our efforts to eradicate terrorism.

Supporters of the sale of arms to Saudi Arabia have argued
that these sophisticated weapons will induce Saudi Arabia to be
more cooperative with our efforts to make peace in the Middle
East. But Saudi Arabia's recent votes in the U.N. and her
opposition to U.S. policy on Libya give no hint of that,.

Instead, Saudi Arabia voted to endorse U.M. resclutions which not
-only violently condemn everything which Israel stands for but
deny her the right to live in peace. And Saudi Arabia voted to
support the actions of Muammar Qaddafi, a sworn enemy not only of
Israel but of the United States. BSaudi Arabia continues to be in

a state of war with Israel, refuses to recognize her right to .
-exist, and continues to support the Arab boycott of Israel.

Saudi Arabia must begin to act as if she wants peace if we
are to seriously consider selling her lethal weapons which could

be used against Israel,. g
I urge you, in light of this record, not to prapuuu the sale
of arms to Saudi Arabia.

ihcerely,
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r o Du you have any react
J ite y reaction to the PLO statement blaming the
'-“g;:izg States for the conduct (7) of relations between Jordan and

MR. REDMAN: Very briefly, King Hussein's Speech makes clear
where responsibility lies for the Fresent state of the peace process .
The record is clear that the FLOD leadership has failed to seize the i
ocpportunity offered it. - -

a Can I follow up an this? Could you tell us on this
vhere Mr. Murphy is going to be going, besides Egypty to
of the Arab world? And you have a readout about
Bush, the WVice President; to Tunis yesterday

matter
ulher parts
the visit of George

or day before yesterday?

MFE. REDMAN: HNoy I don't have any readout on the Vice

President’'s wvisit. Assistant Secretary Murphy is still in Cairo. He
] arrived there Sunday fraom Tuni=, and as a consequence, until he’s
| arrived at his next destination; we won't go into any details on his
; itineary.
!
| @ & question which I got from my newspaper, they want to
know why Mr. Murphy was in Tunis at a time when the PLO has its
j executive meeting and the central conmittes there? Is this a .
coincidence?
e

G Ba.yﬂu have anything on a repor ted warning ?hat Iran
.rtceht]y conveyed to Saudi Arabia and Kuwait about their continued
funding «f Irag and abowrt their oil pricing policiesy

{ ME. REDMAN: No.

Q Any position taken on the arms reguest to Saudi Arabia to

be, to inform CaHQTESET

MFE. REDMAN: Nos I can't do any better than say what FBernie
usual I'y says, which 1s, "Stay tuned. "

FEDERAL NEWS SERVICE 202-347-1400
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NEWS SUMMARY - MONDAY - MARCH 10, 1986

‘"HE PRESS REPORTS

3 Seek To Head Israel's Herut .

WASH. POST - Claiborne - The Herut Party tonight opened the
first national convention it has ever held without the dom-
ination of Begin. On the surface, the convention opened in
a spirit of unity, with delegates singing nationalistc songs
of the revisionist Zionist Betar movement founded by Begin.
There were undercurrents of reconciliation among the rivals
for the party leadership. Begin did not join the nearly 1,900
party delegates at the convention's opening session nor out-
wardly attempt to influence its outcome, thereby ensuring a
continuation of the fierce behind the scenes struggle among
three rivals for party leadership: Shamir, Levy and Sharon.

Israeli, 2 Arabs Die In Clash In Lebanon

WASH. POST - (Wires) - An Israeli soldier and two Moslem
militiamen were killed ina eclash in southern Lebanon, the
Israeli Army announced.Army officials said the Israeli
troops encountered the gunmen while on a routine patrol and
opened fire, killing one immediately and wounding another.

Irial Will Unearth Nazi Killing Ground _

CHICAGO TRIBUNE - Yuenger - The world will get to know the
name Treblinka better during the upcoming atrial of Demjanijuk
who was extradited from the US to Israel last month to face
charges that he was responsible for the deaths of thousands
inthe death factory.Regardless of the trial's outcome - it
will be the first warcrimes proceeding in Israel since Eich-
mann was convicted and exacuted in 1961 for sending millions
of Jews to their deaths - testimony by survivoers will describe
in painful detail what happened there.

TELEVISION: NIGHTLY NEWS
The major networks focused their main stories on Nasa and
discovery of wreckage of the crew compartment of the Space Shuttle,

TWA and its continuing strike of flight attendants, Contra and
the economy. -ﬂ_._
— 2 S— A
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60 MINUTES - 7:00 p.m. - gsunday - March 9, 1986

There was & 20 minute report that focused on the Israeli
Air Force. The report spoke with a commandex (unidentified)
at an unidentified airbase about the reguirements of an
1sraeli pilot and the high profile needed to gsucceed in
becoming one. Also, Lapidot was interviewed and there was
an explanation of how Israel was able to down Bl MIGS

in the dogfight against gyria in the Lebanon war.

This report was very positive in highly praising the
TAF and its unigue capabilities.
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News Summarv Morch 8-9, 1986

" Editorigls
" MYT *Jacob Javits™ 3/8 Whot @ record it was: three and g holf decades

-

'I.__ o ~-~-.-"-:I--"-—-—-_-f\‘| azfr:nhm = .37 R

service {0 NY aond the notion, ond to world dinlomacy, Javits wWas
ever G force to be reckomsd wi F‘n. Alwavs concerned for America’s
p ?i:g in the world, he worked for {ncreased contact with Communis

]
|
i
‘ f I i@
?a ns, whether or not It was In fashion, He was an early ond effectivel
rI?nd of Isroel In the best sense: sumnortive of its coals and aenerous |
n tund-ralsing, Dut never afrafd to offer constructive criticism of :

sroel] leaders and policies, i

N "Jacob Javits: Heart, Courage, Dignitv” 3/9 Thev wnn't make onother

e him, they naver have, Jaovits fought for ideads, values substance,
peo-;le.H His scramle to the ton was ujrelenting, indomitable, but never |
easy, He

earnad public speakina, he loved to sov, hawking wares in
the Lower Egst Side, fom his mother’s pushcart, fn 1946, when he
entered the House, still dominated by southern éonsewatlves, manv of
his culleanfues wouldn’t shake his hand because he was Jewish. Jovits
lived his 1ife anobly. as it can be done,

NYP *Jacob Jovits: Courage Dionjty, Vision™ 3/8 Javits embodied
sensitive humgn concerns and G large world visfon, One of Isroel’s
staunchest defender , he never ghdictaoed the right to %pEﬂk out when :
he questioned Isroelf policy, In this as in other arefs, his dedicotion !

to causes he deeply valued could not sumoress his {ndenendent {nstincts, | @

‘Press_Renorts [

Local NY press focused on the deoth of Javits., The dozens of articles
on the Senator will not be included in this report, |

-kerr-Recgan said of Jovits that he "wns known for his intellect}. :
nagi:rlty, for his dedicotion. Esmeciallv In forefon relations--
his chee ding interest--Senator Jovits serviced our cuun;rv with
t remendous Ins‘g t oand skill, provina a stounch advocate of freedom
around the world, ond o nmrtfr:ulnr friend of the brove state of Isroel,”
th2 President safd {n a written statement,

GR——— S S mE o e S SRR S S e w86 e e e
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sr : r Willina’ to Join Star

-3/9- A close g *de to Peres put the PM’s mosition on unun $ :
nr Hu mlssl ed ?n?e proaram in unequivocal terms, Regaan
t fur s ¥é§nu$ or any other reason, he should nuve done

n the us und uther ountries that have been ted by the ntuunn
ag ok TT F no discernible ate srael nver

l n srue to take part. srael Is eoa l Inn.
the u e u v it recfnf of the nrogram, Ifut. en,

& i Ve Tt e o p%s&z?”%hgg&hkr?ﬂ .

one.” Though cnntrnverrv rurrnunds Star Wars

, Industrv nrs verv supporti vei' the general told lcun renn *ers.

"It was very u?tl knov the resldent

be verv thank
r -9f - an Sid

;éng tn me, and

-ng-ggg*gggnghe murder of Husrl[ unnnrentlv by Palestinian extremists,

destruved the so-ca Hideast neace process, It is
o sod ?uct of Hldeust nol lt c thut anvtime a mon comes to the fure

H?ﬂ seems tn DOSS b ty uf br uklng out of the deod-end

of the Isr -Pu es nfan conf !cf he that is usuullv broken--
r or Jater, Masri was not ki Ied for onvthing he did, He was g

gent e sou agreed to be the Mavor of Mablus, under the Israell

occupation, solely to imnrove the cnnd!}!uns for West Bank inhabitants,
He wos kilfed because he became o symbol of somethinn larger. His dave
?uﬂbered after Hussein’s recent sneech, HuqseiP was trvina to
reshuff e the balance of nower on the “est Bank, awav from Arofat to
strenu}hen West Bankers who sunnort him, and ultimatelv to strenn¥hen
For Hussein and Peres, who began advocat{na some form

evolution” Huir! became a model for a new kind of Palestinian eader,
His murder has far-reaching rnnercusslune. The soher, functionnl,
Jordan-oriented moves of Per?s and the Lab Df Party are no more realistic
in the current set} ng tnun s the Likud nolic g which 1s to maintain
the status qfn Pulest!niuns reslnn themselves to 1t, The most
reallstic solutions nnw 1ie on the far-rioht and the far-left. The

foct 1s the West Bankers are too Intlmlduted; divided and nnl{iticallv
supressed to ever develon a coherent a ternutive endershln Thev would
nrufer for the D ond Hussein to act toaohether, n the absence of
the PEhe majority onpears to be stondinn, at least nu licly, with

Argfor and Aldes Differ

5¥%r318—ﬂ az]-Palestinian sources sav Arafat and his aides are still
| ded } {esnond to Husseln, The sources sav there were
heated arauments In Tunls with Arofat insisting that the relationshin
ulth Jordan ugs to mnartun to sever riaht . He relected demands bv
Abu hat he nublicly renounce the ogreement
de ust r Hlth HUfsEIn. anwhile, it was remorted that Abu
dal met In on undisclosed location with the three men recently
releused by France and Portuaal, Lenbnese nress speculates that France
Portugal relegsed the terrorists because thev had promises that by
dolna so thev would spare their countries of terrorist attacks by Abu




Nidal’s group,

a,\Q ;
2914 -
ris L) or . a

-3/9-K] fner-(photo of riot police on dutv as soldlers watch soccer
rok gopears to have Hﬁﬂfhﬂfﬁd a riot b¥ his riot
po lcemen—-h S worst stic crisls yet--but he stil]l faces what
dipiomats and other commentators say 1s uverwhemllni and nerhans an
insoluble, econémic ond pnlitica]l crisis, Several Arab and Western

sources sav Mubarak’s prosnects for the f aure are not very good
at uT They are omazed that the riots d nu} snread nll(:gn the
conditions t of Cairo 1ives in, It is known that

t the oonulati
rln} nolice have horrible cuﬁglt!nns are are treated

? l11ke doos bv thelr
nledged to immro

officers, HMubarak nl their conditions, The armv
recelved hisamarks fu[ containino calm {n the streets but most
remarkable was the television coveraoe of the riots, *It’s unbelievable,

it’s the first time anybodv’s told the

most imnortant nroblem in the countrv
of Mubarok’s control Ihere were rumors that
wants to take control of the countrv but they

Lar Bomb In Fast Bejrut

3!9-Hllfiln-n car bomb exploded }n East Belrut killine 5 and woundina .
» It exnloded near Ffemavel'’s off ce, Rivnl Palestinion ouerrillas
battled one another inside Shatila,

-3/9-AB-An anonymous caller said 1
stage two Iranis who were recent
were not sent back,

NY Rgbb] Wounded In Isrgel

-Dan-The Director of the NYC Holocaust Commiss un* Rabbi David
umen ?ld wWas wounded br a PﬂIestlnlnn gunman who fired at him
point blank as he wolked In Jerusalem’s OId City, (see NYT-3/8-AP)

Pol]l 1n Eyrone Finds Few Sunnort a US Miljtory Replv to Terrorism

NYT-3/9-n,1-Dionne-Peonle in France Brl}uln and West Germany say
y believe {tarv action agafnst
only make the problem worse, even though they are

truth,” a Western diplomat sodd,
s the economv and {ts out
he Defense Minister
on’t seem to be true,

lomic Holy War wnulg kill o French
v returned to Iran from France

otisfied with

the own Governments’ handling of the nroblem

nternatlng?ésterr rism would
1

The poll also found that

no more thon a

fifth in any of the three nation

s said pressure on

Isru?l to make concessions to the Palestinians would heln solve the
Eggb em, Husf reed, as Reagan has araued, that Libya ond the PLO
been inyo In terrorist attncks,

Waldhelm

H%}:Sf - -An Austriaon muqu;lne that published reports accusing

dheim of @ Df! past savs It found new evidence tn sunnu§t the
charoes, c¢heim has aoain denied he was a member of Naoz{ grouns
and suggest hat h? charoes were connected with his condidocv, The
maoazine Profi s?l t found a diarv iIn the Vl?nnn stdte court that
refers to o form led out In Wa]dheim’s name In 1940 claimina



¥

memdership in the SA, or Brownshirts, and @ Nazl student unfon, (NYT-3/8)
Regagn Orders Moscow's Missfon to the UN Redyced

YI-p.1 3/8-Scic]lino-The Regaan Administration ordered the Soviet,

rainion onT Byelorussian Missions to the UN t0 reduce their
personnel by more thon o third, occusing tham of espionoae and calling
the size of tie missions “o thredt to notional security.”

iran-1roq !
IV T-Reuters-3/5-Iran’s new lung—runge heavy artillery nounded on Iroql
mill eadauarters southwest of Basro and 38 miles from the

southern Iran-Iron border, Teheron radio said,

Book Peview-Better Than 5 CIA’s

|
NYT-3/8-Pater Grose reviews "Between Waoshington and Jerusalem: A Penorter’s ’
EETED&DK"E%‘?%IEﬁ%%jtger" US oolicy is simoly pro-Isroel, Lut the
woy the relations pefotes is comlex: nothina hanpens automaticallv,
and_little hanpens by delibernte cregrrongement, US policv is not made

in Tel Aviv. Wnat working cognerotion there is'results from natient &
persistent and f!nelgwtuned efforts by officials from both countries

seekinc to advance thelr own national ourposes,

NBC s N 1

yew York Times Moaozine-3/9-Salmons-"Tinker’s Prime Time gt NBC® For
fﬁE‘TTTEt‘f?%E‘Tﬁ Q ctcode, TB t both CBS ond ABC In total viewers
in prime time, Its momning news Druurumsfgthe *Todavy”® show and *NBC

Hews ot Sunrise” ore leadinn the cometition, aond fts NEC Nightly Hews
with Tom Brokow is a close second to CBS,

Letters
NYT-3/8-Hartin Peretz, EC In Chief of The New Repubilc writes on

Joan_Peté€r's DOo rom Time Immemorial,* Peter's demoaranhic conclusions
agccolo with tinse of manv scholors incfudlng Aharon Cohen, an cctivist

for Argd-Jewish reannrochement, WAat sticks in the thront of Peter’s

critics 1s her insistence that Polestinion notionalism Is o relctivelv

iate develonment, What 1s In dispute fs whether Western notion: of .
nation-states ore gnnronriate to the Mideast ond t6 Arad Palestine in
oarticular--where they have no graanic historv and where, ofter “self-
determination,” there hove develoned neither authentic nntion-stotes

nor democ u}!c Cr even constitutional covernments, odly, the evidence

from the Isiamic orbit {s not encouraeing, Thot is the import of Perter’s

araument, ITU'IUT
NYC

1
i
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CONFIDENTIAL

US BUSINESSMEN'S VIEWS ON INVESTMENT IN ISRAEL

Summary Points

On February 25 Deputy Secretary Whitehead hosted a seminar on
ways to promote foreign investment and econumic growth in
Israel. Twenty corporate executives, representing 18 U.S,
companies with major investments in Israel, attended. Max
Fisher, Charles Brontman and Mort Mandel of Operation
Independence also participated. The businessmen, while
noting a number of serious problems whicn discourage
investment in Israel, generally agreed that foreign firms
could find protfitaole investment opportunities, especially in
the nhigh tech sector for reexport. The businessmen
emphasized the beneticial impact of the Government's econoumic
stabilization plan, but were fearful that the government
would not sustain 1ts stabilization effort over time. The
group was critical of fregquent changes in government policy
which they felt contributed to a climate of uncertainty,
inimical to capital formation. Criticizism focussed
especially on tax policies, which most companies find to be
onerous and on capital controls which make the day-to-day
cash flow management of firms more difficult. Many firms
found a general lack of understanding in Israel of the
concept of profit and a tendency to see private firms as a
means of advancing social agendas. There was general
agreement that Israel's first priority should be to increase
export sales through enhanced product definition, marketing
capability, and access to foreign markets. Most businessmen
thought that foreign investment -- while beneficial over the
long run -- is not an . mmediate constraint on economic growth
and development, since Israel has underutilized
plant/egquipment and Luman resources which can be put to use
now on worthwnile projects.

Specific Comments

Businessman A prefaced his remarks by saying that while Firm
A was pleased with its investment in Israel, the Israeli
Government is far easier to deal witn pefore an i1nvestment is
made than after. In general Firm A found that tnere are
frequent Israeli Government restrictions on imports of items
for business operational purposes. In the currency area,
Businessman A said that the constant threat devaluation posed
for retained earnings meant that firms tried to keep all casn
assets in dvllar, rather than shekel, deposits or offshore.
Firm A would like to deposit its profits in dollars and
repatriate profits freely, but the Israeli Government only
gives permission for six month periods at a time and for a
limited amount of funds. Another problem area is the
difficulty posed by Government of Israel restrictions on the
amount of currency Israeli citizens may take abroad. Firm A
finds it desirable to send its engineers to the States for
training but encounters difficulties since they may
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only have B0O0 dollars for travel abroad. A fifth bottleneck
is the absense of a U.5. banking network in Israel.
Businessman A said that U.S. companies like to deal with one
or two major international banks. A sixth problem area is
what Firm A regarded as the lack of adeguate OPIC insurance
coverage for investments in Israel. Without more insurance,
the only alternative for Firm A is to take money out of its
subsidiary in Israel. A seventh problem area is inadeguate
communications, Firm A needs 100 percent reliable
communications with its neadguarters in the U.S., but
applications for permission to install sophisticated
satellite communication systems are often denied by the
Israeli authorities. There are also problems in the
personnel area. Firm A finds it needs more administrators
and financial people to manage the company's cash flow than
is reguired in the U.S5. According to Businessman A, Firm A
has 40 administrative people in Israel doing the same work as
4 in the U,S. This constitutes a major additional overhead
cost.

Turning to the positive aspects of doing business in Israel,
Businessman A said the major drawing card for Israel is its
pool of skilled labor and the tact tnat Israel is a free and
open society where companies like to do business.

Businessman A cited Israel's free trade agreement witnh tne
EEC as a major benefit for Firm A. On the other hand, the
U.S.-Israeli Free Trade Area Agreement is not ot use to Firm
A since most of its items sourced in the U.S5. are shipped out
ot Europe. Businessman A cited Amendment 20 to the Capital
Investment Law as being of major benefit.

According to Businessman B, Firm B's most serious problem is
in the tax policy area, especially since the Israeli
Government abolished the Ronnell Law. The tax advantages
under the Ronnell Law were one of the main reasons Firm B
established 1tself in Israel in the first place. Under the
Israeli Government's new policy, Firm B's new plant will be
allowed to use a dollar accounting system and will be charged
a flat 10 percent tax, but Firm B's old investments will not
gqualify for this preferential treatment. Firm B is also
concerned about the Israeli Government's practice of applying
VAT and withholding taxes on the repatriation of earnings and
dividends. As a second general point, Businessman B said
that the Israeli Government had a serious credibility
problem. Regulations and laws are cnanged so often, without
consultation with tne businegses atfected, that companies
frequently do not know tneir obligations under the law.
Companies cannot plan for the future and live 1n a constant
atmosphere of uncertainty. It is frequently possipble to get
adverse regulations cpnanged, but the company 1s in a
continuous state of negotiation with
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the government. This is a major headache. Thicdly,
Businessman B believes that the Israeli Government has a
philosophical hang up with the concept of protit. This
attitude pervades all government ranks and makes government
relations with private corporations more difficult.

On the positive side, Businessman B indicated that Firm B is
pleased with the performance of its subsidiary in Israel.
The subsidiary has good earnings, and tnat is why Firm B is
expanding in Israel. The major drawing cards for foreign
investment are the excellent labor force and endgineering
talent. Labor costs are substantially lower for skilled
workers who receive dols 2.8B0 an hour on average in Firm B's
plant in Israel versus dols 6.80 in the U.S. For engineers
and technicians, wages plus fringe benefits bring the cost of
each employee basically up to the U.S. level, or 15 percent
to 20 percent lower. Firm B does not have a union in its
plant in Israel and has complete freedom to lay off workers,
which is a tremendous advantage. In general labor relations
are easier than in the U.S. where Firm B is unionized. The
accessibility of government officials to businessmen is
important. Businessman B feels the U.S.-Israel Free Trade
Area Agreement will pe a major poost to his firm, which must

compete with European firms in the export of products to the
Uu.s.

According to Businessman C, Israel 1s a ditficult place for
American businesses to operate. Tne mentality is not the
same as it was 20 years 2Jo. Israel is now more like Italy
and Spain, where foreign investment has moved out. Because
of this mentality U.S. companies cannot exist in Israel today
as totally foreign-owned companies. The only successful
investment in Israel is a joint foreign-Israeli venture. The
only companies that should be thinking of investing in Israel
are those witn existing European and U.S. marketing
operations that are looking for a manufacturing site to take
advantage of the US-Israel and Israel-EEC Free Trade Areas.
According to Businessman C, the growth model that is
appropriate to Israel is the same as that for the Far East,
that is to say export led growth. Israel needs to sell more
abroad and the way to do that is first to enhance Israel's
marketing ability, particularly in the U.S. Businessman C
went on to say enhanced product definition, marketing
ability, and greater access to foreign markets are what
Israel needs to concentrate on for immediate growth payoffs.
Foreign investment, while important to long term growth
prospects, is not an immediate bottleneck since Israel has
underutilized plant, equipment, and skilled labor which can
be put to immediate use. Businessman C noted that a company
should not depend on its Israeli facility for profits because
the Israeli Government tries to turn any investment into a
charity-cum-employment creation enterprise. Tne Israeli
Government social agenda intrudes 1in

o
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company operations and is largely responsible for the
difficult environment for business in Israel. Turning to
specific problems confronting Firm C, Businessman C pointed
to the lack of a big eignt accounting firm and a U.S5. banking
network as serious problems for U.S. firms doing business in
Israel.

Businessman D said that it was true tne Israeli Government
resisted investment tnat was designed for the local market.
However, those companies wisning to invest 1n Israel tor
production for reexport received a ready welcome and
encountered fewer ditficulties and red tape tnan in many
other countries. In fact, some local Israeli firms claim
foreign firms receive preferential treatment. Businessman D
acknowledged that the government subsidizes various
production for export and nis firm penefits from these
subsidies. Businessman D shares the concerns of the otner
spokesmen on tne government regqulatory environment, but he
maintains that easy access to government officials at the
highest level make it fairly easy to cnange unfavorable laws
-- much faster than in this country -- and that high level
government officials are much more open-minded than in the
U.S. One of the major drawbacks of doing business in Israel
is the need to hire large numbers of finance and
administrative people.

According to Businessman E, a primary source of capital for
foreign investment in Israel is the U.S. stock market, and
rany projects have encountered increasing problems in raising
funds there. One of the reasons for this is that the
frequent changes in Israeli tax laws and regulations, sharp
swings in inflation, and exchange rate fluctuations mean tnat
Israeli companies experience wide swings in tneir yuarterly
earnings. These wide swings turn off U.S. investors who look
at, and make decisions on tne basis or, a company's quarterly
earning statements. Thus, the unsettled economic environment
in Israel has a direct impact on the apility of firms to
raise capital in the U.S. market for investment in Israel.
Another problem, is that the Israeli Government does not
include in its upper echelons enough people Wwitn pbusiness
packgrounds. Officials usually come from the kibbutz
movement or the military. Moreover Israeli officials 1in
positions abroad, particularly trade representatives in this
country, fregquently are career party people without business
experience. As a result, Israell officials often don't
understand the obligations of a public offering and the
importance of profit and dividends to the stockholder. The
Israeli officials also don't understand that companies do not
like surprises and need to plan ahead. Therefore, sharp
sWwings in the regulatory environment and in government policy
in general frighten away potential investors. Thirdly,
Businessman E believes that financing is not a constraint on
growth in Israel at the present time. A good project in
Israel never
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wants for money. Businessman E believes the emphasis in
Israel needs to be on product definition and marketing rather
than on attracting capital inflows. According to Businessman
E, Israelis don't understand the statistical basis of
marketing. They believe they have to have 100 percent of a
market, whereas all that is needed is a niche which can be
expanded later. Another restraint on investment and growth
in Israel is lack of infrastructure. This, again, more than
financial constraints, impedes growth. Rccording to
Businessman E, Israel nas a definite shortage of rental
industrial property put up for speculation. This requires
companies to plan far ahead for new plant and equipment for
expansion, whereas in the U.S5. they can simply go to the
rental market. With regard to the government, Businessman E
indicated that Israeli officials nave a "can do " mentality
-- negotiations with the government go from the impossible to
a solution, whereas in the USG they go from the possible to
the impossible. On the otner nand, the Israeli business
mentality tends to equate successful management with the
large number of people employed rather than with earnings.

In the U.S. just the reverse is true. Businessman E sees
this as deriving from tne Israeli Government welfare
mentality. The result is higner company overhead per
employee. Government subsidy and welfare programs create the
need for additional people and lower the overall productivity
of a firm.

Businessman F said that the reason For the lack of U.S.
in*erest in Israeli firms is that investors do not like
s:-prises and the Israeli economy provides too many in t "ms
~t inflation, regulatory controls, and exchange rate
fluctuations. Moreover, the Israeli stock exchange 1s not a
place where foreign investors can make money. The Israeli
SEC is inadequate and its operation and reputation are very
poor in the U.S. There is not enough information provided on
Israeli firms to potential investors aproad. U.S. financial
institutions receive a constant flow of information on
companies in Hong Kong, Singapore, and other places in the
Far BEast, but receive next to nothing on Israeli firms. In
Businessman F's opinion there is simply not enough interest
or care in Israel about the foreign investor. The Tel Aviv
Stock Exchange needs reform and tigntening up so it can once
again be a place where a profit can be made in puplic
offerings. -

According to Businessman G, Israel 1s a very attractive place
for his firm because it is a good testing ground for new
products. Israel is much more open to new products and
technigues in the chemical, pharmaceutical, and surgical
areas tnan is the U.S5. Moreover, tnere is very easy access
to government officials. Firm G has had no problem in 1its
dealings with government agencies. Tne main problem is low
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productivity. Productivity is low, not because of deficient
labor capabilities, but because of 1nadeguate investment.
Moreover, labor costs are high relative to productivity
because tne environment in whicn businesses operate [eyqulres
a great deal of overhead. Tnis consists of subsidies for
employee transportation, holidays, insurance, and other
welfare costs or fringe benefits whicn increase labor cousts,
Firm G indicated tnat investment in the U.S5. 1s estimated at
a dols 100,000 per employee while it is only dols 55,000 to
dols 60,000 per employee in Israel. Businessman G estimates
that basic wage rates in Israel are roughly nalf those in tne
U.S5., put once you add tringe penefits, the labor costs are
only slightly lower [10 to 15 percent]. Government subsiaies
and welfare prugrams are, therefore, a major purden on labor
costs and employment even though workers also benefit from
these programs. A second problem area 1s government tax
policy. According to Businessman G, the Israeli Government
has just instituted a new tax on companies which must be paid
even if the company is unprofitable. This law has to be
changed. Thirdly, Businesswman G indicated that few
businessmen, foreign or domestic, were confident that the
Israeli Government would sustain its stabilization program
over time. He expressed concern that the existing wage
agreement with the Histadrut will expire shortly, and it 1is
unclear what will happen to wages after that. Therefore,
many companies are still hedging their bets in terms of
future investment. Regarding suggestions for improving the
Israeli trade and investment picture, Businessman G suggested
that Israel make greater use of offsets, relax the Bank ot
Isra:l's monetary policy and let interest rates, wnicn ne kE
be ieves are far too nigh, given the current inflation rat=z,
fall. He also suggested that tne Israeli Government convene
a new economic conference similar to the ones it held in tne
Ju's, wnich provided an excellent forum for foreign business
and produced concrete results. Businessman G suggested tnat
the successor to the U.5. DISC program, wnich nelps the
Virgin Islands, could also be extended to Israel. Finally,
Businessman G mentioned tnat a8 good stimulant to increasing
productivity in the U.S. is employee stock option programs.
Tnis does not work in Israel pecause of the high rate ot
taxation on shekel profits from stock sales. If stock
options could be made more attrctive in Israel, this would
also contribute to a resuscitation of the Tel Aviv Stock
Exchange.

Businessman H noted that until recently his firm has had
severe problems and is still suffering from the recession
that accompanied the government's economic stabilization
program. Businessman H emphasized the need for greater
stability in the tax regime which he noted could tax at rates



as high as 100 percent of profits. High real interest rates
are also a major concern. Thirdly, Firm H is concerned with
a draft bill on contractor employment now pending in the
Knesset which would make it impossiole to break a contract
and would allow an employee to challenge a dismissal in
court. Finally, Businessman H feels the Israeli Government
needs to provide more export financing. He explained that
Firm H faces competition abroad from companies which have
access to soft loans in other countries.

According to Businessman I, Israel nhas underutilized skills

in the software sector and could use a market advisory panel

to help market Israeli software apbroad. Businessman I

believes Israel's software industry is hurt by the delay in

getting computers from tne U.5. due to tne time consuming

process of obtaining U.S5. export licenses. According to .
Businessman I, it may take 12 to ld months to get a license

for U.S5. egquipment, which is a lifetime in tne software

industry.

Firm J has an outstanding recourd of cooperation from ktne
Israeli Government and has received a number of nighly
valuable concessions. Its employee workforce is outstanding
and they are as productive in Israel as anywhere else. The
company's main concerns are in tne tax area in view ofr
changes that are being made or being contemplated by the
government. Businessman J says that his firm is currently |
discussing its concerns in this area with the government.
Firm .7 is concerned that the government will move prematurel:
to rv*late the economy, thus jecpardizing the economic
starilization program.
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NEWS SUMMARY SATURDAY MARCH R, 1986

EDITORIALS

PROBING WALDHETM'S PAST

BOSTON GLOBE The questions raised about Waldheim's past and his .
probity demand definitive answers. The original purpose of the ON

was to prevent a reoccurence of the Nazi nightmare; if the man who led

it for a decade participated to any extent in the third Reich's

crimes against humanity, or turned a blind eye to crimes committed

by his associates, then the stain on his reputation affects the UN.

THE NEWS REPORTS

ZSRAELT VISIT TO JORDAN CONTROVERSIAL

WASH POST W. CLAIRBORNE A visit te Amman, Jordan by an Israeli journalist
and former member of parliament to meet with senior officials of

the PLO has rekindled controvercy over prohibited contacts by Israelis
with enemy agents.

WALDHEIM SENDS DENIALS

WASH POST (AP) Kurt Waldheim today sent letters to the World Jewish
Congress and the NY Times denying as "complately unfounded” allegations .
that he was a member of Nazi organizations and took part in or knew of

war crimes in the Balkan.
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NEWS SUMMARY SUNDAY MARCH 9, 1986

THE PRESS REPORTS

GYPSIES LOBBY FOR REPRESENTAION ON HOLOCAUST MEMORIAL COUNCIL

WASH POST C. HIRSHBERG The Gypsy activists formed the US Romani Hclocau.
council in 1984 and have engaged in in aggressive lobbying. "This is

tha first time in Gypsy nation history that something like this has

been set up", said Marks the group vice president. "This is something
dear to all of us".

MUBARACK ENDS CURFEW INCAIRO

WASH POST C. DICKEY President Mubarack ended today the curfew in the
cnpitai, imposed after rioting by security police, but the crisis that
began 11 days ago appears to have ercded his personal authority and
signaled a potential rival center of power in the person of Defense
Minister Ghazala.

PLO MUTES CRITICISM OF HUSSEIN

WASH POST S. KAWAR The PLQO issued a conciliatory reply today to King
Hussein's Feb, 19 speech blaming it for a breakdown in Jordan-PLO
negotiations. The statement expressed "great regret" at Hussein's speech
then went to blame the rift on " Washington's continued bias in favor o
the Zionist enemy”.

CAR BOMB KILLS THREE IN EAST BEIRUT

WASH POST N. BOUSTANY A car bomb exploded on a street in Christian
East Beirut killing at least three people and according to witnesses
four members of a French TV crew were kidnapped as the underground
Islamic Jihad threatened to kill a French Diplomat seized here a year
ago. ’
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| News Summary March 7, 1986
~ Editorjals

" *"Anti-Terrori Report {s the Toast of Trluuli” Bush'’s reoort is
! tas of urtfremue nrmnr} ons, It r:?d fles the underlying
©error ni 's -terrorist Cy: the delusion that terrorism
~1s acrime: ﬁg r ry or amgﬁzz Emenf ce terrorism {s defined

gs g c[lne rather than an oct of war, oll hone for ser ously combotting

report tokes ontl-terrorist policy ow
fen;e Dept. ond honds l:t £ ‘}.S% 1f Arafat ond

o —

?var to E ustice p
y g;ﬁ'guartouSt ng t? S§ renort, It con on because good

~ Hoslems ink .alcoho

Lolums

S
o Eg%rﬁunmen '?ud and Silly Ways to Spend Our Mldeu*ﬁ Time” The Mideast
i e 1s honning gltn mlsdlrecteﬂ eneray, T uccusgtions abont
Abe Sofoer are untrue, ul}z directs US Mideost no Icv. till the
charqes have interest, The Jotest US trv ot peacemokina has ended In
rrassment for those who sald we could squeeze and cajole. evervnne
nto peoce, Sofaer iE not a sqeezer, HIs adversaries connot dismiss
im as o primitive, . esentmnntv%s runnina hish and the knives are out,
Toke Rabbl Hertzberg’s recent N column he one good thine about
Hussein's speech was to rid us for now of the specter of the “inter-
naticnal con erenfe.' Now he savs the ¥s ond Soviet Union must be
tners ?;he deast. Our copacity for self-mortification is one &
‘of the world ? Hn?dera Finally, AIPAC haos asked the Justice Dent,
to lnd!ct Arafot for directing the murder of US Amhassador €ien
Noel and another dinlomat in agrtoum, The pronosal {s meant well but ;
garing  aquestions of Jurisdiction are involved, Probotive evidence '
assumed to be herf not be, Arofat murders on o monstrous s ale, _
He must be dealt with In a fourm inclusive enoush for the size of his r
crime, To put him on the dock for one incident, trivializes ?}T offense :
mav do worse, A few years Q9o a Syrion fnreinn—servI?e officer
sald "soon géé roads to neace In the reafon are going to Iead to
Damascus, * n$r or later someone in our forefgn-nolicv amnarntus will
ralse the need for a “new realism” in our nolicles,
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$S r
rent U
Bf suld that the Gnvernment's nullcY combatting
remain oné in which there was g ll ingness to
reta u&u nor tn antonly destroy human 1ife e report
provide eqr_dnswer to g disnute nlthin the Guv t on the

use of furce, see DN-Drake

Yugoslgv Newsnooer Says Archives Show Waldheim war Role
-geuters-One of Yugoslovia's leading newsnaners charged Huldhe!m
a

part in Waozi military onerations ogainst Yugoslav
partisans,

soviet Jews Fear for the Worst &

¥g %&gggn (MoscowiThe end of the 27th Congress may nroduce an increase
umber of arrests of Soviet Jews w shing to emigrate, *The

nollf Ruvg threotened us with action once the narty conoress
udes, said HnETlIu Khassin, th a nn? wi h her husband has

huv et tgdlguveéne ﬁﬂﬁ :} str3 gtlnrhnn . fupnriﬁgn glﬂgchev

e n n'

The gn c?d:uiu the nunger strlE f?lequ action,” Hutallu

uss n sa In an Interview {n he [ nt, s e apnealed to
rters in Hestfrn cuuntrl s to wrlte etter nrutest to Soviet
sslen. feves t iet t is re urt ? allow
S t0 emigrate because munv end up the US not srue

LEQﬂEQﬂ_ﬂE:9!2:£_§11£_£ﬂ£l£_ﬂﬂhgiti

NYT-Miller tPurlsl Ten dnr Pefnre cruclul ngrllumpntnrv elections,
ac rsy has erunted in runce over t overnment’s efforts
tu ree four French Tustuues held in L bnnon. The killing of one of

he st se ms ?ul ed o retg iutnnr blow for France’s b uT toward .
roq hgud war and for the exnlusion of fuu dissident
# two requested oolitical asylum in France but
rench nolice denied their nleqa,

ELEEIEL

H—%_gme Eenerul Motors Cnrn uld the Egv?tlm
for a nlnt car ossemb v venture with t

Nasr Car Co Eé;s ar nroduction would be about
with most of them sold In Egypt,

Guv't has accented
he stote-owned
3f] N0 ca rs,

ITONUT
NYC
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The President
The White House
Washington, D.C. 20500

Dear Mr. President:
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March 6, 1986

I am writing to express my concern over Saudi Arabia's
recent voting record on United Nations resolutions that condean
israel and on her support for the Islamic Conference Resolution .
expressing solidarity with Libya and opposition to U.S.
sanctions. In lLight of these recent actions, and the fact that
Saudi Arabia-is still in a state of war with Israel, I urge you
not to propose the sale of arms to Saudi Arabia at this time.

On December 16, 1985, Saudi Arabia voted in support of a
group of Urdited Nations resolutions, collectively known as Agenda
Item 38, which condemn [srael, her actions, and her policies.
These resolutions lay the groundwork for expelling Israel from
the United Matiaons and making her into an international pariah,.

Saudi Arabia voted in favor of the “isolation resolution”®
which declares that Israel's record, policies, and actions
establish conclusively that she is not a peace-loving Member
State, and that she has persistently violated the principles of
and failed to carry out her obligations under the Charter, It
calls on all Member States to refrain from supplying Israel with

to suspend economic, financial
and technological assistance to and co-operation with Israel, and .
to sever diplomatic, trade and cultural relations with Israel,
The resolution further calls on all Member States to cease all

dealings with Israel in order to totally isolate her in all

weapons or military assistance,

fields. i

Saudi Arabia also supported a resolution which condemns
Israel's continued occupation of the Palestinian and other Arab
territories, including Jerusalem, demands the immediate,
unconditional and total withdrawal of [srael from all the
territories occupied since 1967, and labels Israel's
a terrorist, aggressive measure
and international law. Thar

establishment of settlements as
which violates the U.N., Charter
resolution also states that the
strategic co-operation and free

u.s. -
trade,

3

Israeli agreements on
and the United States’
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continued supply of modern arms and substantial economic aid have
encouraged Israel to pursue her aggressive and expansioniat
policies and practices.

Saudi Arabia voted favorably on a resolution which condemns
the Israeli control of Jerusalem, and determines that Israel's
decision to impose her laws, jurisdiction, and administration on

Jerusalem is illegal, null and void.

Purthermore, the 1l6th Islamic foreign ministers conference,
of which Saudi Arabia is a member, adopted a statement in closed
session in JAndary ¥, lYy¥e that condemns Aamerican sanccions
against Libya, expresses its categorical solidarity with Libya,
demands that the U.S. government cancel its unjust measures, and
calls on Islamic countries to adopt the arrangements they
consider sultable to confront these unjust U.S. measures. Saudi
support of this resolution is consistent with the telephone call
by King Fahd to Qaddafi on Januatry 6, 1986 expressing support for
Qaddafi. The Saudi position is a direct slap at American foreign
policy and your recent actions with regard to Libya. It
undercuts our efforts to eradicate terrorism.

Supporters of the sale of arms to Saudi Arabia have argued
that these sophisticated weapons will induce Saudi Arabia to be

‘more cooperative with our efforts to make peace in the Middle

East. But Saudi Arabia's recent votes in the U.N. and her
opposition to 0.S5. policy on Libya give no hint of that.

Instead, Saudi Arabia voted to endorse U.N. resolutions which not
only violently condemn everything which Israel stands for but
deny her the right to live in peace. And Saudi Arabia voted to
support the actions of Muammar Qaddafi, a sworn enemy not only of
Israel but of the United States, Saudi Arabia continues to be in
a state of war with Israel, refuses to recognize her right to

-exist, and continues to support the Arab boycott of Israel.

Saudi Arabia must begin to act as if she wants peace if we
are to seriously consider selling her lethal weapons which could

be used against Israel.

I urge you, in light of this record, not to propose the sale
of arms to Saudi Arabia.

ihcerely,

el =Ty
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Q Do you have a situation on Iran-Iraq?
MR. KALB: Iran—Irag. Very, very little —— that fighting in the .
area arcund Al Fah (7) reportedly remains heavy, but there’'s been no

significant change in the location of the southern front for some
time. There have also been no major developments for several days in
the northern area, where fighting is on a much smaller scale than the
action in the south. It's hard to come by by way ofs specific
communiques and information, and that’s about the best ——

& Can I follow that up, Bernie? Do you have anything on the
French government’s clandestine shipment of arms to Iran, or the
French government’s expulsion of Iraqi dissidents to Irag -- at |east
one of whom was then, according to Amnesty International, executed?

MR. KALB: I don't have anything on that, Bill.

Q Bernie, can I follow up on this® Did the GCC countries —-
the Bulf Cooperation Council —-— after they met |ast week, consult
with you or send you the results of their meeting and recommendations
about arming theniselves to the teeth and defending themselves, and it
needs to repel the Iranian attack, which could-be coming to kuwait .

LT T B oa S SR T Gﬂbm,tﬂquﬂ? A e AR
.5k MR. KALB: I don't have anything for you on that.
Q You don’t have anything filed under a separate heading an
Iran-Iraq, do you, about an assessment of the stability of Sadaam
Hussein'’s government?

MR. KALB: No.

Q Do you have any estimate of how many Iranian —

A \ | \ i e ' 3 7

o~ AL -,c:wﬂ.ﬁ {~0 It—agl Cult B4 Gy &0 o 0o

~ €A AnlfAL 4l o
ﬁﬁmﬂ:{ J\_ ?/ { \u\ § B J Y




— g S

¥ g .
= B e T — = ______,',-_,_.-.-.-_..__a.-i-—_T_—;—-——_- v p———
. . : | TR - R St D
o e ’ . i g
P e syt St

- 119339911 = YW M1101as ’
gt AT
ceeresssnasT1IREI ANTD m
l-inlnliiii!llil‘.‘“ . 9— C‘-i. "-
.--;.--lii--m 1’_ { /A'é 221
-n-.r-i.tt"l-‘lm "'-'— b

MR. KALB: No, in giving you that very brief readout on what the
military situation looks like from here —— and it?s very, wvery
abbreviated, as you know —— I noted that information is rather
difficult to come by. And I don’t have anything that would be by way

of a response to your question.

R _Bernie, some of your readouts over the last couple of
weeks on Iran—-Irag have tended to downplay the whole scale of things,
pointing out that the numbers of troops involved are smaller than in
previous years and so on. I noticed you're not doing that today, and
there =eems to be sort of a mounting body of evidence that the Iragis
are not doing very well. Do you want to say anything about that?

MRE. KALB: MNo. I don't want to make an assessment on combat
strength and military per formance and so forth.

g You didn't mention the downplayings that “the numbers are
smal ler and all that anymore. Do you --

MRE. KALB: No. I know of no reason. Bernie?

Q Irn FBIS todayy Mr. (Ariel Sharon) suggesting to the

Israeli government to extend Israeli sovereignty to the West Bank in
'

Gaza, which means Tscael'i annexation. “What wouid ithe position of the o

United States government, if such a call which will be implemented by
or passed by Israeiil degisiation?

MR. KALB: I haven't seen that. I don’t have anything aon that.
Q Could you look at it, please?

MR. KALB: Noy I can't.

Q The second one, also in FBIS, that Egypt will retain its
ambassador to Tel Aviv or to Israel if the Tabah issue will be
settled and they will sign the papers. Do you hae any comment on
that, or you will look at this?

MR. KALB: Nopey I have nothing for you on that. We’ve always
encouraged relaticons between lsrael and Egypt, and T don’t hve
anything to add beyond that.

Q. ___ Do you have anything beyond what you aid yesterday about
Murphy'’s trip”

ME. KALB: WNo, notRing at all. CRUck nangisd that. That ended
the subject.

oAy

%



= :'_ J t-;-'—l' i prmee
= 8 - 119431911 = INW* MYV S_O
gret.. A ML Y . -

Cese7332.09000 1OVR

RERLLITR ALY P117-173 1003, TYEBN
W T1 2001 1T

e errreesest 08 (e ¢ 52 W2 209

sy BN YAy AN MYy L,BUa11 ey 072 Yvaanp LYv3amb L, KUDXR LATYD ,NN200: YN

=100 ¥T
WEEKLY SUMMARY OF EDITORIALS - Feb. 28-March 7, 1986

CHTCAGO TRIBUNE - 5/3 - "Their Own Worst Enemies" The assassination
of a newly appointed Palestinian mayor on the West Bank shows how
hard it is to make peace with the Palestinian totality in the Middle
Bast. The assassination on Sun. was apparently the work of a Syrian
based PLO splinter faction that wants confrontation instead of
negotiations with Israel. One failing of the PLO is that id can't .
seem to get its act together. 1f the majority of the PLO wants to
compromise, its splinter factions are sworn to sabotage the com-
promise by any means possible. And the majority, if there is such

a majority, does not appear willing or able to cuxb the splinter
factions. At times, it seems, the Palestinians in the Middle East
can be their own worst enemies, not the Israelis.

L.A. TIMES - 4/3 - "The Murder Of Moderation® Israel's plan to grant
greater municipal authority to Arab officials on the West Bank and
Jordan's efforts to foster the emergence of a more conciliatory
Palestinian leadership have both been struck major blows by the
assassination of Masri. What the tragic event in Nablus has shown

is that in Palestinian politics moderation can too easily serve

as an invitation to murder. The PLO dces not like rivals. The radical
Palestinian groups that claim responsibility for killing Masri do

not like the thought of any accommodation with Israel. Unchecked,
their absolutist doctrine promises only to perpetuate the dis-

possession, grief and humiliation that the Palestinian pecple have
for sc long cndurcd. .

L.A. TIMES - 5/3 - "Losing The Middle Ground"” The emotional out-
pouring this week at thé funeral of the assassinated mayor of the
West Bank demonstrated both how much the Palestinians want their
independence, and why they are so far from achieving it. The Is-
raelis weren't the animus behind the anger this time. As far as
anyone knows, it was Arabs who killed al-Masri. Securing a home-
land for the Palestinian people hardly seems to be Arafat's prime
objective. Masri's funeral only succeeded in spurring the mourners
to show their support of the PLO and lash out at safe and familiar
targets, Israel and Hussein. Such outrageous displays of support
can only encourage extremists to kill anyone who stands in their
way and give them even more power in their attempt to shut down
the peace process. That's a bad sign for the prospect of change
in the Mideast. Masri took a chance. Tt will probably be a long Lime
before ancother prominent moderate will do the same. sy
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NEWS SUMMARY -~-FPRI:-- MARCH 7. 1986

EDITORIALS

THE SUN - 7/3 - "West Bank Murder” Cooperation between Jordan
_and the PLO had already broken down, amid doubts of Mr. Arafat's

aims, when Mr. Masri was assassinated on Sunday. Hussein was .
bidding for Palestinian support without the PLO, and the Pales-

tinians were feeling deserted. Yet somebody must have thought

peace could still be negotiated, someone must have believed

that Hussein's bid for Palestinian support might get somewhere,
whoever murdered Masri thought those things. Many Palestinians

are coming to realize that their true oppressors “are, or T o R
least include, the doctrinaire terrorists who use the Palestinian

plight for dogmatic ends.To find Palestinians of legitimate stand-

ing who will exercise local authority can't be easy in the wake

of this murder. But it is more necessary than ever. Otherwise,

the aspassins will be the policymakers of the Middle East.

COLUMNS
ss«WASH, POST - Stcphen S. Rosenfeld - "Dark Horizon In The Mideast"

This is an unusually discouraging moment in the Israeli-Palestin-
jan dicpute. The peace-seeking efforts of two good men - Peres

and Hussein are coming to naught. Peres is a lame duck and Hussein
is a dead duck. In the end of all efforts made, the chain snapped
at the weakest link - the PLO's Yasser Arafat.Failure he and the .
Palestine national movement can live with. Success is harder. It
requires compromise and risk. Now the Palestinians are back to
their familiar decad end .of killing their moderates and demanding

to have it all for sure. Syria has won the round. Hussein needs

the political and military bolstering of an arms connection to
Wash. He has earned it. He met Peres at least halfway. Yet the
Israel lobby opposed the deal, and in its characteristic fervor
and narrowness can perhaps dictate to Congress. The political
calendar - the euphemism for Jewish political influence in American
elections - points to a general diplomatic respite at least until
1989. It might take everyone that long anyway to figure out where
to go from here. (This article was cabled in full today.)

BOSTONW GLODE — 6/3 — "A Setback For Peace On The West Bank™

For those who find it difficult to understand why the Israelis

and Palestinians don't sit down together and work out their

problems, last Sunday's slahing of Masri is instructive. —
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whichever group carried out the murder it has succeeded in spreading
chaos and bitterness and destroying a small but significant bridge
between Israel and the B00,000 West Bank Palestinians.West Bankers,
fed up with arbitrary rule by the Israeli military, are ready for
the kind of-step-by step progress Masri represented. But how long
will it be before another of Masri's caliber has the courage to

step forward? His death is a blow not only to the moribund peace
process but to the prospect of a dignified life for 1.4 million
Palestinians inthe West Bank and Gaza Strip squeezed by the politics
of absclutism.

THE PRESS REPORTS .

Bugled Mideast Moves Put France In Difficult Position

WASH., POST - Randal - A series of bungled French govt. policy moves
in the Middle East has angered both Iranand-Irag and-has bBeen-a-
factor in reports of the execution of a French hostage in Lebanon.
The extent of the govt.'s difficult position was evident today
with officials obliged to take seriously the now 24 hour old
announcement in Beirut that Michel Seurat, a research scholar, had
been executed by Islamic Jihad.

Abu Nidal Terrorists Say Assassination Plot Failed

WASH. TIMEE - (UPI) -The Palestinian terror group led by Nidal
said yesterday it foiled an attempt to assassinate three of its
members in LebBanon and killed the Iragi intelligence agent who
headed the hit squad.Nidal's Al Fatah Revolutionary Council also
made public for the first time a two year dispute with Iraq.

Mubarak Treads Path Fraught With Hazards

WASH. TIMES - Borowiec - Buffeted by internal and external pressures,
Mebarak is struggling to 'save Egypt from Islamic zealots, political
rabble-rousers and ecohomic disaster.The task is daunting by any
standard. The options - political and economic - are dramatically
limited . Mubarak is basing his hopes on continued U.S. financial
support, loyalty of the armed forces and the passivity of the masses.
whether he likes it or not, Mubarak has to base his power to a great

- - - gxtent--on the support of the armed forces.His aides say he would like
to push democratic reforms to a maximum but the recent riots showed
the fragility of the system.

Despite Superior Arms, Irag Seen Losing War In The Field

WASH. POST - Jenkins - Afeter 5% brutal years of war with Iran, the
iragl Army is faltering because of the lackluster performance of its
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troops and political constraints placed on commanders by the
govt. of Hussein, according to western military analysts and
diplomate here. The assessment of military experts in Iran
is_that Irag is slowly but inexorably losing the war. "It is
all very sad, but Iraq proclaims victory after victory but is
still losing territory," said one western military expert.

Task Force On Terror Sets Down 44 Guidelines

WASHE. TIMES --0O'Lesary .- A .presidential task force yesterday

recommended establishing the death penalty for the murder of '
U.S. hostages anywhere inthe world and increased use of spies

to penetrate terrorist organizations. The Cabinet level task .
force headed by Bush also called for closing loopholes in ex-

tradition treaties that forbid releasing those considered pol-

itical prisoners. But the task force said US policies against

terrorism are generally sound and recommended no major overhaul.

Reagan approved a secret version of the recommendations on

Jan. 20, but public release was delayed becaause of the crisis

in the Phillippines.

- Arabs Reported Moving Toward Kuwait

BOSTON GLOBE - (Deutsche Press-Agentur) - An Arab rapid
deployment force was reported yesterday to be moving torward
the Kuwaiti border after Iran said that its gunboats had
entered Khor Abdullah, a 3 mile wide waterway mostly under
Kuwaiti jurisdiction.-¥esterday's reported naval action near
Kuwait fueled fears that the battlefield deadlock may preci-
pitate a widening of hostilities in the Persian Gulf.

The President's Presents

WASH. POST - Conroy - His Majesty Fahd Ibn Abd Al-Aziz Al Saud
of SAudi Arabia emerged as the champion presidential gift giver
last year, according to the official gift accounting released
yeseterday by the State Dept. The Saudi prince presented Reagan
with about $45,690 in gifts among the more than $200,000 worth
presented to the chief executive and first lady during the year.
Among the jewels sent last year to Nancy Reagan were: a $5,000
necklace of glass beads, dating from 63B.C. to 330A.D., from
Israeli Prime Minister Shimon Peres. ‘

. TELEVISION: NIGHTLY NEWS

The major -networks focused their main stories on the Space Shuttle
Challenger, Marcos' yacht and his wealth, end of the Party Congress
in Moscow and the economy.
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U\@ ® ~ SECRET

-= We are concerned over reports that the IDF has trans-
ferred to Israel some of those Lebanese picked up during
the recent sweep of South Lebanon.,

—= These reports, if true, wculd create Problems for us
on both legal ané policy grounds.

-= We are interested in how many Lebanese are currently
being detained in Israel.

—= We fear that the presence of more ILebanese detainees

in Israel could inspire Hizballah and other radical elements
in South Lebanon to launch additional attacks against Israeli
and other targets.

hostages to use in bargaining for the release of those
Lebanese detained in Israel, This could endanger ocur own
interests as well as Israel's.

== We do not mean to imply that we oppose holding terrorist
€riminals who have been properly arrested, whatever the ik,

== Rather, we oppose, as an unnecessary and inacceptable
risk, holding these pPersons who were brought from occupied
territory. That they are being held without charges makes
this practice even more dangerous,

—= As you are aware, we believe that the transfer of persons
from occupied territory to Israel is inconsistent with the
Provisions of the Fourth Geneva Convention.

—— We strongly urge that these Persons be returned to Lebanon
4s soon as possible,

SECRET
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News Summary March 6, 1986

gditorials
-"Waldheim’s Disgrace: Prfsent at the Holocaust” Salonika is one |

the best known of the Holocoust horrors, 45,000 people were

stroyed--murdered, Waldhelm was in Solinka during the denortations.
ut he claims to have heord about ?t hanpened for the first time
last week. Waldheim was a junior of

K cer under g ilazi eeneral (also ,
an ET.‘FIIHI general was honged ?r his crimes, Waldheim saovs :
he saw notiiing, knew nothing while half the nonulation of Solinka 1
was deoorted, No one occuses him of nlavino a nersonal nart in those :
horrors, But he concealed his role for over 40 vears, It’s a shame,

a dls?ruc? that Waldheim wasn’t exnosed when he was elected at the
g?éstdgng {1 be o deener disgrace to Austria i€ he 1s now elected

WYP-*Kurt Waldhelm: An Unherotc Accomodation With Evil” Manv peonle
ésisted Nazism with great cournge, Most aid nn}. Thev committed no
crimes--but they laed bv thelr toctic cooperation ¥n moke Nozism
possible., It seems Waldheim beolnasd fo this unhero i
total i{gnorance ?f the denortation of ulu?iku e

wWaldheim can no longer r?muin in nublic 11ife,

Is the price for his earlier moral cnwnrdicelr
tenure at the ¥ﬂ that the "Zionism Is racism

C groun, Hls
w? I{s Imnlausible,
nishment fron nollit
t was durino Waldhei

ics
m's
resant!un Was passed

ond the UM drl ted into ?ntl—Hestern ond anti-Israel nosturino, He
_Egﬁgegeg 1{moly over o flesto of lies and desctism, He 15 G "boneless

Columns

g%rﬁdwurd Tivan *Internationol Parley Meeded for Mjdeast” Peres has i
ce effar}s t0 Hussein, and the king’'s latest m?ve has _
tripned the prime minister of any regl chonce o stgvlng n power as |
srli!el's peacemgker. a malor setback for Peres-.and for meace. Thero
realiv i1s no nfncf nrocess to go anywhere, Iﬁ has been moribound
since Comn David In 1979, Unless there {s o dramotic chan?e ln the
ottitudes of the Israells and Palestinions, the next sten 1s likelv
to he violence, Witness the murder of Masri The White House must
risk offending Israe] and its sunporters on Capital Hill. All sides
must come to terms with the goals of the PLO and Arafat, Israel must

— — - ——




TR . —

IS0 /‘;D e )

fg;u the t 15 no secret that AruFU¥ huf been toving with the
u nu su tlnﬂ lection” mav be
ec lnmun nr 4 to shift {nto high neur and Drass
nr un c erence under U Savfet ?ugn c&ea. res
to some sort of at ernut]
'fgﬁ"'" T, TRt b o et g
curren se
ure ??EQYQ to become moreso with the hurah?lne Shamir as gﬁt :
!? 'Huluhelm Before He Hns ked® Five weeks ugn Wal helm
fhese s! Ag rumurs 4] ulls. 'Aust lu, e sul
never nv c? Wor d P? ccuraing
f“ uﬁs ust sltting !n the ridale of turops mindin
ts uun bus ness s marched across the border nnd nrce
unu nst ty. Waldheim also talked about
ug eust uus in the US ve ue s ugn to nromote his
ogr ?. He urged thot the US s be more toleront uf
rnneun fforts to deol with *mnderﬂte nrubs such as Arafat.
Press Reports
| m His Post Was Misrepr en
-Hcnul ldheim said thaot hls affiliotion with o ferman Armv
ble for Fhe enortation of Greek Jews wui ml?renresented
to disrunt his cunnulnn Ttuthe nrestdencv of #ustriu. 11 1 did

Hus tg hgternret betweg lian and ferman cemmonders,” he said
ming Yews, Imon_Welisenthal soys he is convinced that
ldheim was not_a memher of the “azi Party, However, he ?unstlons
' Waldhelm could have been unaware of the denortations o Greel:
Jews. Waldheim charged that he had been misquote by the TimeS on
. NWarren Huue. the Times forelian editor sald thot all aiotes
used in the paner Peen verified by tane recordinas of the intervie«,
(see¢ [lYP-Reuters; DN-A

Annexgtion Spurned

gg;n r Isruel Parligment overvhelminalv rn;ected 0 nronosal to
e 0 CUﬂ ? West Bank and Goza Strim @ ter Peres warned such
0 sten woul rouaht with the danger of war,”

¥11 rs- gvnt s revenue from tourism dr nngd 40% since the riots

'ﬁeﬁ%““T E Pin ster of Tuurism su;d on y GUD tnurlsts had

rriven einra Fah R, rammnred itk 19 AAn me sarrcapondlin wo hwld e
ast year,
E%rw re-The Egyptian Denuty Interior Minister said 1n7 neonle were

1 nd mo r? than 715 voundad in laost week's rampaae by 17970
Egvption security nolice conscripts, :

tudv Is on Terror Polic

NYT-"ovd-A Gov’t tasli force on terrorism hos recommended that notential

S




50 ) %

7 t civiljons be cun:ld-red in determlnlng the needa =~ '
or Anur can m Iurv intervention, ﬂ}nFn"t ins about 2
It? ons, lnclfdlnn he estu doted
n Il center specia n terrnr lncreu orts
e terrorist ar n ress r kT e murder
a uhr uni l t ty. Inao
flgﬂ f can nresii he rebnrt EU?S thut terrroists

lunu facture sensations to ¢ tur? a
zétantlun nnd suaggests that ‘the press develoo {ts nwn uul 1ines

r use In er task force suggests that a set of standards
devulune§u¥nrugeterm nlng uhether retul?utl fs unrrented.chbtdgeg)
Reported K r

F%I zi-Islumlc HWoly War announced it had "executed” one of the

uF t had been holding hostgoe, There ggs no lnde?endent
confirmat un. nouncement came uE a surorise because earll

reports tglked of signs thot the four Frenchmen would be freed under
pressure from Svr d. But Assoa sajd in an Interview with a French paner
that the groun reneged on its promise,

Jran-Iraq

Egg;*;ah e Teheran radio reoorted that Irunl n furce? shelled
airbase of Shuu ba on the southe rn rnnt, t also .
snud major headquarters was hit by new heuvﬁ llary guns, Iran

reported new attacks on Iran gnd said Xi ussein of Jordon had

noid a surorise visit to Baahdod to restote his sumport for Iran,

M.JLM.LL&W :

15 soci1allv prominent liew Yorkers and Hollywood
erﬂ invited to ceremonies cplnbrutln? the anniversarv
HuEs They were lnvI}ed by Grey & Co., a VWash nntun lohbying
firm to attract sociol uttenFtun to whot wae loraely a
dlnlumutlc event. One other heud D stgte, Tnu Carlos of Spaoln
was present, lMorocco relies ? he US for militarv and economic old
that this eur totals $112 million, Eut ties go much deeper {n
thlsu1ast estern o Arub cuuntr es. Morocco was the first nation to
recognize the US when It was a f 1?9 Rep, Solartz introduced a
bill lost week on [lorocco’s behulf to find lond in Washinaton where
a commemorative monument can be erected next veadr,

Wallenberg Report

Eg— re-Roou] Wallenberg may still bhe ?rllwe in a Soviet ]uil, 0 Swiss .
se ristian newsletter reported, e renOrt was based on o-

éetter smyagled out of o Soviet camn last month DT a Ukranian Roman

atholic orisoner and nassed to the West by his wif

r{oon
Eﬁ égggﬁﬁf an# SS ufficerq sit 1n the UY Plaza D@luxe Grill, One

0{5 Movbe 0ll turn ourselves In thev won't take awoy our
DPL nlates.” Aruhs agre dinine in the bockground,

I1tonut

| o '
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Thers -veornb-  sekee—
Q What’'s the purpose of this trip of Vice President Bush to
Tunisia, and Assistant Secretary Murphy o the Middle East? We were

given an answer that Murphy i3 going to the Middie East because of
bilateral things—-—nothing to do with the peace process——this is the
first question. The second ia, what’s the reason for delaying the
arms package to Saudi Arabia from this week to next week™ And, are
you sure it’s going to be on the Hill next week? .

MR. DJEREJIAN: Okay, well, on the latter question, I can’t give
you an exact date. All I can say is that we’re actively pursuing the
Gaudi arms request, and within the context, as I['ve mentioned Daefores
the role that Saudi Arabia plays in the Persian Gulf, and especially
within the context of the—peace and stability to the Perzian Gulf
states. And within that context also is the constantly troublescme
scenario of the Iran—Iraq War, especially Iran’s action. Therefore,
it is under active consideration, and I just cannot predict when we
will artual lys, what specific action, when specific action wii! be
taken.

nNow, you're other guestion, Vice President Bush is going to
Tunisia. It is basically part and parcel of our very close bilateral
reiationship with Tunisia and President Bourguiba. It i1s within a
hilateral context; and he will be goling thers after he goes o
Portugal for the inauguration of President Suarez.

a When? .

FRL/BJEMED LMIMYNT O O G -

MR. DJEREJIAN: That wil! be the 9th, I thnink. We announc=d the
dates foday, but I think what Came into my mind is the 7th and 9th.
I just don"t. I just don’t have the dates in mind now.

Murphy's &trip to the arear, I aean I have nothing &
what the State Teparfment gave you on that teoday.

MF. FOFPE: Joe Folokov.

@ Joe Poiokow: Canadian Jewish News. I'm suvrprised and
astounded fhat the administration officials should be so
[ ~mMTINUCD ON PAOE 4 1 4 r el o
ﬁkif. Cordly Rhmpe T (A gﬁ‘&b o3 wAlx &ih . Uar o = IO U
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much in a love affair with Dobrynin. He’'s a man who lied to the
United States Government through the Cuban Missile Crisis. He has
barred the gates and the doors of the embassy to members of Congress
and others who wanted to protest persecutions. Even the Soviet
Eabassy forced the trials of protesters, whereas the South African!
Embassy avoided the trials af those who protested under the same 1
law. BSo why this |ove affair for the representative of such a
government?

MR. DJEREJIAN: Well, I don’t mind you calling into question my
professional judgments, but when you get into my personal life, then
I really have —— (laughter).

MR. POLOKOV: Now wait a minuty. Wait a minute. You can’t get .
avay with something |ike that. -

MR. DJEREJIAN: I"'m not ——

MR. POLOKOV: (Off mike) —= he has such distinction in the
United States as a diplomat. A great distinction for whom?

ME. DJEREJIAN: Ambassador Dobrynin is a very competent
prefessional dip!omat.

MR. FPOLOKOV: So what?

MR. DJEREJIAM: That is very well-known.

B2 Jamman Albarazi, Al-Watan, Al Arabe Magazine, Faris.
Since you said that in the light of the Irag-Iran war you are
actively considering sale of arms to Saudi Arabia. The GCC which .
also contains Saudi Arabia, |last=—=the other day, issued the statement
that Iran should withdraw and it 1s a threat; the prezances oaf Iran in
Fai(?) is a threat to the Sulf security. Do you share this point of
view that I just said-—the BCC foreign ministry said?

MR, SJEREJIAM: Well, I can't comment specificaily on the GCC
stat sment and whether we 2Mndorse 1% or nct;, bubt cerfainiy, as you
wel! knowy we want to see an end to what seems Lo Be an interminabl e

war between I[ran and Iragr and certainly we look to what iz the cne

approach that seems to be a viable one under the egis of the United
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MR. DJEREJIAN: Well, ‘on both of _
: these is
Statements, and Judge Sofia’s statements, wtlh:::.;ussihfr:ék?;arz;f

it for the Btate Department to
comient on that. The Whit
sSimply does not have A Camment on either one ~f those twg'urfrz:.

LI L &

The State Department, bge come?

ﬂE- POPE: ﬂﬂl.ﬁf the thin
that is badgering our briefer——

MR. DJEREJIAN:

gs that we must simply stop doing and

That’s part of the Jdob description.,

G NMicaragua. I mean, no, seriocusly speaking, if Yassar
Arafat is one of the main reason of evil in Nicaragua, is the
Amwrfcan Admimistration—real Iy Serisus in Tetting the Putestintams, .
the PLO in particular, and Yassar Arafat participate in the future —-—
m not speaking about the past —— in future in this peace process,
when he has been recognized and pronounced by the President of the

United States that he is one of the evils of Nicaragua.

MR. DJEREJIAN: Well, what we have stated —— I knew that vour
question couldn’t have been a totally Nicaraguan question (|aughter)
-— no, we have stated that amongst organizations that have supported
MNicaragiia in its subversive activities is the PLO. Now, how that
impinges on the FLO's bona fide as a party to the Middlie East peace
processy [ think we have made our position certainly abundant!y clear
on the FLOy, I'm nat going to repeat that again today, but second!y,
in the light of King Huss<in's speech, we have again reiterated our
position on the peace process, our support and our continuiag support
for the efforts that KiIng Huss<in and Prime Minister Peres have made
to obtain momentum in the peace process. And that quite frankly the
King has placed the onus on the PLO for being unwilling or unable to
make the hard decisions to move the peace process forward. So quite
frankly, we do feel that the PLO bears a very important
resporsibility for the present state of the peace pgrocess 1 the
Middl e East.

SUWAL SNy
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Nations that there be a cease-fire, that there is a halt to the
fighting, ang that the negotiations proceed to reach a settlement,
and the forces are withdrawn to what are recuyrilced as intornational
borders. So, that remains our position.

MR. POPE: Abdul Salon(?). Notice, we're going to the Middle
East, very qQuietly, very calmly.

Q Abdul Salon(?), American Media Service. One question.
Orne guestion about the Middie East. Yesterday, Evans and Novak ran a
column about Judge Sophia, the Legal Advisor at the State Department
who gave an interview to Ha’ Aretz Newspaper in Tel Aviv a few days .
ago. And in that gtatement he made some assumptions or positions
that he justiTlies Lhe erawli invasien =f Labanmn in 13987 because it
wasy I think, and act of sel f~dafense. And the second point, he also
justified the Israeli attack on the nuclear facilities in Irag, and
he said that these things could happen. Does.the President of the
United States, the Secretary of State, and anybody in this country
agrees to the assessment of Judge Sofia in light of the fact that
Al exander Haig, former Secretary State condemned IsFweii attack am
the nuclear faciiity in Iraq, and the United States government was
calling for commencing(?) of the sovereignty of Lebanon and objected
to the war of Iur.-?l in "92 and Ltb:??“ Thnank you.

MR. POPE: Thak's a guestion? (Laughter)

MrR. DSEREJIANM: Abdu! €2), I have no comment on that article
[} aughter).

G 1 would like to point ocut it's very, very important. You
don't know what damage this did to the credibility of the United
Skates government throughout the Arab wor ids Live Iisiamic woridy; and
aven here. You cannot say that you canngt CAarryiT?. If you
di savowed any knowls=dge of what Mr. Brown saidy; Sordon Browny in the
Saudi Arabian desk of the State Depar tment because of the slip of the
tongues and immediately with a list then Zd4-hours, or even s<econds
after he said these things you disavowed any know!edge of tThis, you
havae B8 c=me aut and say something aboud a2 = atements of Judge
3o0fia who is the Legai Advisor of the 3tate Department or the United
States governament. And I would like comment from the Whites House and
the State Department on that. And I insist on that.
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NEWS SUMMARY -~ THURSDAY - MARCE b, 1986

EDITORIALS

BOSTON GLOBE — 6/3 - "Martyrdom Of A Mayor" The political
murder of Zafir Masri made him into & martyr. The fanatic
motives of hig killers made him a martyr for moderation. .
His brave efforts to improve daily life for his compatriote
without renouncing their cause made him 4 martyr for prag-
matism. The mourners who draped his hody in the forblddesn
Palestinian flag declared that he had also become a martyr
for Palestinian nationalism. Masri's mMOUrners are net Is-
raeli and do not want to live under Israeli occupatien.
They are not Jordanian and do not want to come under the
Hashemite monarchy again. They are net Syvilan and Ao not
want to sacrifice more Palestinian livese for Assad. They
are Palestinians, and they want to live in a Palestinian
nation. They already have more martyrs than a nation neegs.

CHRISTIAN SCI. MON, = §/3 - "Deepening West Bank Conflict™
The murder of Zafer al-Masri can enly add to the resentment
and radicalization of Palestinians on the West Bank.The

¢rift is more toward more trouble.The murderers wanted to
gend the message that appointees of Israel would serve under
threat of death. The murder of Masri has not stirred wash.
from its byvstander reole., If there had been the murder of a
comparably positioned official in Central america, a region
not nearly the world c¢rossrcads the Middle East ie; the
administration would have been crying for the authority and
means to get inveolvéd, Two differing realities possess the
region: An Israeli state ceems intent on establishing a
complacent middle~-class, Western society' a dispossessed
Falestinian community finds an angry futility building within
it. This mismatch can only lead to deeper sorrow if a road

to supportable gelf-governance for the Palestinians is not found.

THE SUN - 6/3 = "The Waldheim Record™ Mr. WAlcheim compiled

a distinguished career as foreign minister of Austria and
secretary general of the UN, riding the tiger in the causge

of peace. He has been examined before for possible Nazi taint,
and came through unblemished. No one should make charges against
him lightly. No one has. The allegations are carefully limited
end conscieutivusly researched. For an obscure person, that much
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record goes unnoticed. But there is a higher standard for
those who attain moral leadership of natrion ar warld. The
Austrian public should reguire deeper scrutiny before the
May 5 presidential election. Nothing Waldheim did in the
Hitler era could negate his achievements since. But nothing
achieved since could absoclve what he may have done then,
should further research reveal a past in need of absclution.

THE PRESS REFPORTS

Action To Annex West Bank Loses In Israeli Parliament
-———r——-—-—m—___"-*-_

CHRISTIAN SCI. MON. - {Wireg) - Israel's parliament overwhelm- .
ingly rejected a bill to annex the West Bank and Gaza Strip

yesterday after Peres warned that if the proposal was passed,

it could stert anvther Miaadle rFast war. It was the first time

an annexation bill was brought to the floor for a vote since

the West Bank and Gaza Strip were captured in 1967.

Egypt Riot Deaths Put At 107

WASH. TIMES - (Wires) - The govt. has begun purging unfit
elements from the Central Police Force, whose rampage a

week ago resulted in 107 people killed and 719 injured.al-
Ahran guoted InteriorMinister Maj. Gen. Zaki Badr as saying
lists are being preparing of "unfit elements including tLhe
mentally retarded, handicapped, sick, those who have aggressive
inclination and agitators® wo will be dismissed immediately.

An Israeli In Jordan: ‘Lookine People In The Eye And Talking
With Them'

CHRISTIAN SCl. MON. - Curtius - To the delight of Jordanians
who stop him on the street and the embarrassment of their gov:,
maverick Israeli politician Uri Avnery has come to Amman. The
main purpose of Avnery's visi+t "ig really to gel Lhe feeling
of what is happening here...I believe in looking people in the
eye and talking with them. At this moment it's especially imp-
crtant because there is a lot of nonsense being talked abcut in
Isarel about what the King can and can't do.™ Talks with Jor-
danians and Palestinians, Avnery said, have convinced him that
the peace process is deadlocked now, but that has not stopped
him working for progress. "Things have advanced a lot,"

Avnery said,

Iran Arms Sale Has France In Furor
WASH. TIMES - Cate - A political storm has broken out in France
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over 1the revelation of lerge secret a2rme seles <o Tran.
Accoréing to one repert, 1l shipments of French acrun-~
“dtion have been secretly made to Iran =ince 1983, In =11,
€one 350,000 155mm €hells, manufactured by the arsenal
- . &%t Bourges, in centrazl Frence, heve been secretiv scld
== T =p Jran by 2 private errs Lezling Tompany, lucheire, for
around $100 million, it claime.The story of France expors- _
# dng 2rms to Iran came to dight throvch the efforts of Y
Deniel Jubert, editor of the Cherbourg faily 1a Precse se i
dz2 Hanche. - .

Jerzel ¥ust Conpromise, M=thiac Szve 2fter Toar .
FLLEVERING BUR — Perke - Israel ruet compromise and Teturn
some of Z1if occupled territory to Areb countries, Sen.
Cherles McC. Methias Jr. has conclided after 2 three-
week tour of the ¥icdle East. The Maryvlend Republicen,
Teferring to Isrzeli‘s reluctance to vield #est Bank
- territery, seid, "Such 2 stang, It think, if meinteined

vill ineure that the conflict will find ro peaceful
resciution — certeinly not in cur time.™ Mathize s2id his
meeezge it eimply for thie country tc a8dress “the very
Gifficult problems facing the region.”

Svris Confirms by ¥Nidzl Dffice

ASE. POET — {Kires) =
Lharas &cknowlecdced the
to meinteain 2an office 4
was not implicated in &

b ]
4

an Foreign Minister Farouk .
cvi. 2lioved 2bu Kidal

Charaz szid the off

ivilians., *In Damescuy
Press ofliices. Thev

V€ CENnot sccept that
knife,™ he =zig,
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¥ew Foling Dn Barbie

WACSH. POST — (Wirer} — 2 French court ruled that Eccused
Kezi war criminal Klsus Barbie, czlleé the *Evtcher of Lyon,*
€en be charged with crirmes agzinst zesistance fightere ==
well as for sending hundreds ©f Jewe to their deaths. The
Tuling by the French Court ©f Indictments aill delzy Bartie's
trizal vntil 2t least late thie vesr beczuse of the £XtTa Ttime
needed to prepare the case, & court officiel saig,

Fuerien Conservatives Defend Wzldheir Record

WAtE. POST - (AP) - Conservatives politicians todey rallied
tc defenc Waldheir zgeinst published reports that he wars &
. merber of Hitler's storn troope and the Wazi stugent prso=

.
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2lois Mock, chairman of the opposition Pecple's Party
that has backed Waldheim's candidacy for the Austrian
presidency, called the reports part of an "adventuroue
slander campaign" against him.Vienna hasaesd Nazi hunter
Simon Wiesenthal, in an interview with the West German
news service Deutsche Presse-Agentur, said there is
"nothing at all incriminating” in the charges against
Waldheim. Wiesenthal said Waldheim never belonged *to
the Nazi Party or one of its branches.” In broadcast
interviews Tuesday, Waldheim denied he was a member

of the Nazi party or of any of its crganizations, and
said he merely rode horses that belonged to the SA.

Germans Debate Fears 0Of Anti-Semitiec Revivail .

WASH. POST - Drozdiak -More than 40 years after the defeat
of the Third Reich, a spate of anti-Jewish remarks by
conservative politicions has sparked debate in West Germany
about whether a revival of anti-Semitism could take root

in a new generation that disclaims responsibility for the
horrors of the Holocaust. The persistent anxiety among

the 30,000 members of West Germany's Jewish community that
anti-Semitic prejudice could be clozked in repressed yearn-
ings among manv Germans to be freed from histerical guill
has grown more acute recently following eeveral ocutbursts
by local politicians.

Terror Panel Stresses Spies, Intelligence

USA TODRY - Neuman - Spies - not satellites - can hLelp

the USA thwart terrorism, the president's anti-terrorism
commission reparte today.The comminsion, lcaded Ly vice
Pregide nt Bush, alsc wants the USA to consider making

it illegal for companies operating in hostile countries

te give "protection money" to groups friendly with terrorists

TELEVISION: NIGHTLY KNEWE

The major networks focused their main Stories on new findings
in the explosion of the Space Shuttle Challenger, a story on
air controllers, Vietnam Veteran suicides, the benefit of
exercise and on the mass funeral in South Africa.
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March 6, 1986

His Excellency
Shimon Feres
Prime Minister of
the State of Israel
Jerusalem

Dear Mr. Prime Minister:

In Secretary Shultz's December 23 letter, he mentioned ‘
that I would be writing you separately to share some of

our thoughts on the urgent issue of promoting renewed

growth and development in Israel.

Secretary Shultz and I agree that a growth strategy can

and should be implemented in parallel with your ongoing
stabilization efforts and that both can be mutually re-

inforeing. The truly impressive progress which you have

achieved so far on the stabilization front and the favor- |
able developments in the international economy -- falling &
0il prices and the decline in the value of the dollar -- o
make it all the more possible to start implementing an ‘
appropriate growth strategy. The difficult guestion,

of course, is how best to proceed while avoiding renewed
inflation and a deterioration in Israel's balance of

payments.

On the basis of my experience in business, 1 see growth

as essentially the responsibility of the private sector,
which is best equipped to make the important decisions

on when and where to invest. At the same time, govern-
ment has the key role of establishing an attractive policy
environment for investment. Our available data shows a
disturbing downward trend in both domestic and foreign W
investment in Israel which roughly parallels the escala-
tion in Israel's inflation beginning in the mid 70's.
Moreover, investment by American companies in Israel in
recent years has been almost exclusively from retained
earnings of their Israeli subsidiaries. Excluding re- .
tained earnings, there has apparently been a net outflow
of U.5. equity capital from Israel since 1981.

In order to get a better understanding of the reasons

for this investment trend, 1 invited corporate executives
from major U.S. companies with investments in Israel, or
important trade ties, to an informal seminar at the



Department of State on February 25. Max Fisher and |
other members of Operation Independence also attended.
The purpose of the seminar was to get the candid views
of businessmen on the investment climate in Israel and
ways to improve it, so that we could share them with
you. I hope to give Deputy Finance Minister Amoral a
detailed summary of the discussions when I see him on
March 7. Here are the main points:

-- Virtually all businessmen applauded the progress

achieved in your stabilization program, but expressed ‘
concern that it might not be sustained over time. (In

that regard, there was general concern about the outcome

of upcoming wage negotiations.)

-— Most businessmen attributed the low profitability of

their Israeli investments to high overhead costs of

maintaining exceptionally large administrative and |
financial staffs, which is in part the result of the

unstable economic environment. On the other hand,

Israel's skilled labor force, engineers and other ,_)
technical experts are regarded to be the best to be :
found anywhere in the world.

-- Many executives commented that to companies without
first hand experience in Israel, the Israeli Govern-
ment's general attitude and policies frequently appear
unsympathetic toward business. In short, the Israeli
Government has an image problem. In terms of the reality
of doing business in Israel, all felt the government
regulatory environment is too unstable, lacks predict-
ability and decisions were frequently made without
consulting affected businesses. All firms stressed

that sudden changes in government policy undermined
business confidence and discouraged investment. Changes
in the tax regime and capital controls were cited in
particular, and many cited insufficient understanding
among government officials of the obligation to provide
stockholders a return on their investment. By contrast,
everyone commended Israeli officials for their profes- .
csionalism and accessibility, which meant that unfavorable
laws and regulations were far easler to change than in
the U.5.




-- Most businessmen believe Israel's investument regime
is attractive to foreign firms, particularly in view of
the US-Israel Free Trade Agreement, which makes Israel
even more competitive as a location for high tech firms
interested in production for re-export. However, they
do not see a lack of foreign investment now as an immedi-
ate constraint on growth since Israel has underutilized
plant, equipment and human resources which can be put to
use immediately on worthwhile projects.

-- Lack of an adequate domestic capital market and the
excessive conservatism of banking practices in Israel
make it difficult for both U.5. and lsraeli firms to
raise funds locally for working capital and investment.
Israel could also attract more portfolic investment from
abroad if better information on Israeli firms were made
available. The Israeli SEC could do better in this
regard.

-- The main recommendation was that Israel's first
priority should be to increase export sales through
improved product definition and marketing capability.
The members of Operation Independence endorsed this
conclusion and pointed to the need to exploit Israel's
special access to U.S. and European markets.

While the above views may not be surprising, in my view
they provide useful guidance for both our governments

as we work to provide the Israeli public the "ray of hope"
to which you alluded more than a year ago. We intend to
work closely with Max Fisher and the dedicated American
and Israeli members of Operation Indpendence and others
who are interested to identify opportunities for enhanc-
ing trade and investment in Israel. Perhaps it would be
useful alsoc to explore the possibility of using the
remaining 750 million dollars in U.S5. supplemental
assistance in ways that would be supportive of your
growth agenda.

I hope to raise these issues with Mr. Amorai when 1 see
him on March 7, and look forward to discussing Israel's




growth and development program with you during your
visit in early April.

Sincerely,

/s/

John Whitehead




