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News Summary December 11, 1986

Columns

WSJ-Cockburn "Shultz Is Culpable in Word and Deed™ It is comic to
witness the way Shultz is standing out like a sore thumb, healthy

and apart from Reagan's foreign policy apparat. The roca=ons for the
for the disasters were have today are that Feagan, and Shultz, have
wanted to overthrow the Nicaragquan Gov't from the start., If Lebanon
and other countries are filled with desperate men contemplating violent
acts against the US, it is certainly in part because Shultz and his
colleagues have overseen or endorsed policies that have left thcse
men without families and homes, their lives destroyed by a country--
Israel--whose conduct has been endorsed by Shultz to a degree hithero
unknown to the State Dept. Shultz was an enthusiastic supporter of
the Israeli raid on Tunis, which was takenjﬂue to a desire to
assassinate Arafat.

NYT-Daniel(Ed Le Nouvel Observateur) "Europe is Baffled and Annoyed"
Americans have once again shown an admirable passion for getting to
the bottom of their President's apparent disregard for rules of

Gov't, inspiring in Europe, and particularly France, a renewed respact
for democracy. Yet Europeans are deeply troubled by the way that
Washington has treated its Western allies during the shadowy Iran
affair. The recent revelations hit like a bomhshell, especially to ,hude
leaders who bore the brunt of Washington's sermons and reprimands.
What's ironic is that Washington's justification in dealing with
Iran is the same that European leaders use to justify their deal;ngs
with Libya and Syria. And they are not empty arguments.

NYP-Jack Spitzer "Very Special Midtown Street"™ This year marks the
100th birthday of David Ben-Gurion, founding father and first Prime
Minister of Israel. Ben-Gurion had a profound influence on the entire
world and the principles by which he lived can serve as a lesson to us
all. NYC last month acknowledged the universality of Ben-Gurion's
appeal when the City Council voted to rename 43rd Street between
Vanderbuilt and Madison, "David Ben-Gurion Place.”™

NYT-Lewis "Things Will Get Worse®" Once is a rare while we read a book
that puts the urgencies of our time and ourselves in perspective.
A book by a Czechoslovakian Jewish woman, Heda Kovaly, has done just
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that. The book is entitled "Under a Cruel Star: A Life in Prague
1941-1968." Kovaly survived Auschwitz and married. Her husband
was a devoted Communist but got caught up by the Stalinist purges,
was tried and executed. She tells of Germans who knew nothing

of the murder and Communists who were scared to stand up for
their principles. The& book shows us how the totalitarian state
feeds on blindness and weakness.

Press Reports

Israelis' Account on Arms: How US Set Up Deals

NYT-Freidman-In the last few days, Israeli officials have been quietly
divilging to the Israeli press their inside account of the Iran
affair--a version they say details precisely how the US Gov't, "with
the knowledge and approval®™ of Reagan, used Israel to exchange arms
for hostages with Iran. It is impossible to confirm the Israeli
account but though it is serf serving, it is not inconsistent

with many of the facts that have emerged from Washington. The
Haaretz account is outlined. Shamir, Peres and Rabin have been
briefing a string of visiting US Congressmen over the past 2 weeks
and giving them the same version. Israeli officials say they

would not be telling their best friends in Congress a version of
events they were not certain would be supported by American
investigations. (Cabled)

DN-AP Peres said that selling weapons to Iran was an American idea
and Israel became involved only at Washington's request. (ND-AP)

The Best Arab Priends Washington Has Are Most Bitter
— —r— - i - 3

e —
—— — —

WSJ-Seib & Rosewicz-(Cairc) Por a year or longer, the US has been
rewarding militarily its most strident and implacable Mideast foe,
Iran, while its best Arab friends, Egypt and Jordan, have been
battling, largely unsuccessfully, teo get extra military help.

The US was willing to bend the law for Iran but resisted bending
bureaucratic procedures to give cash-strapped Egypt, a country

that openly promotes US interests, badly needed relief. As for Jordan,
this year Washington backed away from a plan to sell Jordan "defensive
weapons,® even while sending those same arms to Iran. Nobody should

be surprised if +he Iranian mess seriously restricts Washington's
ability to play its traditional role as strong and honest broker

in Mideast disputes., Nor should there be any surprise that Hussein
has decided he can best protect himself by making amends with radical
Syria and buying arms from the Soviet Union. Egypt is making new
trade and financial links with the Soviets as well.

Contradiction Reggrted in Shultz Statements

NYT-Shipler-As recently as Oct. 1, after Shultz had evidence of US sales
of arms to Iran, he said at a meeting of Persian Gulf foreign ministers
that the US had stepped up the campaign to block such sales and he
criticized the Soviet Union to do the same. The contradiction between
what Shultz knew and what he told the Arab officials came to light
after the luncheon was described by Abdullah Bishara, a Kuwaiti who s
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Secretary General of the Gulf Cooperation Council.

iran Middleman Called Initiator in Hostage Deal

NYT-Butterfield p.l-Months before the Administration says it began its
dealings with Iran, Manuchar Ghorbanifar had approched a former US
intelligence officer with a proposal to trade hosatges for cash,
participants in the talks say. The Administration says that

it entered secret talks tc improve relations with Iran, but by the

'time US officials became inveolved, various individuals, including

arms dealers and intelligence operatives, had started a chain of

events and created an informal network with commercial rather than
diplomatic objectives. Ghorbanifar met with Americans and Iranians

in late 1984 to discuss his ideas. The CIA wrote a detailed report
which was passed on to the Administration. More than 6 months later,
after being introduced by the Israelis, Chorbanifar became the central
figure in the Administration’'s desalings with Iran. The Israelis
suggested Ghorbanifar as a possible intermediary to Leeden., In late . |
1985, Khassoggi introduced Ghorpanifar to Israeli arms dealers with ties
to Peres's Gov't who in turn put Ghorbanifar in contact with Leeden.

Casey in Closed Hearing Made 'Serious Errors’
e ————

NYT-Gwertzman p.l-Casey gave 5% hours of testimony and afterwards a key
Republican legislator said it appeared "serious errors of judgement®
has been committed by senior CIA officials. There are contradictions
as to when Casey heard about the diversion of funds. During the
testimony, Casey said "I don't know" so many times it evoked laughter
from some Congressmen. Casey denied he knew about the diversion of
funds. (all papers)

DN-Gay CIA agents discovered the Contra funneling from Iran earlier this
year but drooped their investigation for fear they would ensnarl
their agency in an illegal operation, congressional sources say.

Khashoggi Describes His Role

NYT-Engelberg-Khashoggi said he moved at least 510 million of the
money for the \ran arms deal into a Swiss bank account he believed
could be used by North and Secord. Fhashoggi was interviewed by

ABC News. Only comments from the interview were reported, the
interview was not. The Saudi contends that he personally lost

$10 million in the deal. He also said, according to ABC;that

Saudi Arabia "was no way involved." Other persons knowledgeable

about the transaction dispute this assertion, saying that he was
acting with the sanction of the Saudi Gov't. In July of 1985,

he said he wrote a memo to McFarlane saying he knew an Iranian who could
contact moderate elements in Iran. He said that he sent copies of the
memo to King Fahd, Mubarak and Hussein. The interview leaves many
unanswered guestions.

FBI Quizzes Lebanon Envoy

pri-Rehm-John xeily was interviewed by the FBI and the US summoned home
David Ransom, the top US diplomat in Syria to answer gquestions about
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the secret White House deal to swap hostages for arms. US officials

said they believed Ransom was involved in secret talks to free the
hostages when Syria was taking an active role 1n negotaitions.

Migsiles for Iran Linked to NATO Stocks

NYT-Gordon-The military commander of NATO indicated there was circumstantial
“evidence that some of the American arms sold secretly to Iran

might have been taken from Army stocks in Europe. One Penatgon

official noted that the US dipped into its European stocks to supply

Israel during the Arab-Israeli war of 1973.

Kew York Post Exposes Tale of Intrigue

—_— —

—

NYP-Juffe & Dan-First of a 2-part series outlining the Iran arms deal,
starting in Sept. 1985, then a mystericus American company hired pilcts

to deliver arms from Israel to Iran. The article describes the .
argument Nimrodi had with 5 Iranians about the obsolete Hawk missiles

they recieved. The article tells of the secret transfer of U5 arms

to unidentified Israeli jets in the Negev.

Congress Warned Against Immunity

ND-Ciclli-A fermer Watergate special prosecutor warned against rushing
grants of immunity to key figures in the Iranian arms scandal, as
legal experts warned that such grants would most likely preclude

any prosecution of them at a later date.

Reagans Are Stunned By Flight of Republican Allies

WSJ-Hume-The Reagans are stunned by the failure of their allies to stand

up for them during these difficult days. Reagan has been left

virtually alone since the flap began last month, At the heart of the
problem ic that Reagan was dealing with Iran, a country that Americans
watched abusing America hostages while trampling on the American flag.

A Republican politiecal nsultant put it this way, "I can't think of

a single politician who'd be dumb enocugh to support anything that had .
anything to do with Iran. The Conservative Caucus chairman said "As

far as conservatives are concerned, the Reagan administration is

essentially dead.*

High Level Efforts to Replace Regan

NYT-Apple p.l-Dever and Spencer, two of Reagan's closest political
advisers, are pressing for the early 1emoval of Don Regan. They
have the aeting support of Nancy Reagan, according to people with
longstanding ties to the Reagan family..

Tutu Sees Iran Crisis Helping Black African Cause

NYT-Reinhold-Desmond Tutu, on his first visit to the US since Congress
imposed economic sanctions said that the |ran arms controversy would
probably help the black cause in South Africa. He said that the

crisis makes it clear that t is a "moral universe.® It may make
people age that they have a choice between what is good and what is bad,
he stated.
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Unrest in Gaza

NYT-AFP photo of violent protest in Gaza. Israeli soldiers are seen
chasing rock-throwing demonstrators in El Bureij. A te€nage Palestinian
girl was weunded by army gunfire during 3 protest by high school
students. {ND-wire)

hmerican-Born lIsraeli Convicted

ND-wire-Ira Rappaport was convicted of belonging to a terrorist ring

that attacked Palestinians with bombs. He was also convicted of aggravated
assault in connection with a 1980 car bombing which blew the legs off

the then mayor of Hablus. He will be sentenced on Dec. 23.

Plan to End Pighting in Beirut Goes Awry .

NYT-AP-A last minute hitch stopped an Tranian effort to halt the 17
days of fighting in Beirut and southern Lebanon. Meanwhile, Arafat
accused Syria of plotting to demolish refugee camps and demanded that
Arab League and UN peacekeepers be deployed to protect them., Arafat
also asserted that Assad had agreed with McFarlane to force the

400,000 Palestinians in Lebanon to flee to Jordan where an “alternative
Palestinan homeland will be created.® He said that this is what Israel
and the US wants and what Palestinians oppose. (DN-wire)

US/Israel /South Africa

C———

Amsterdam News-In Jane Hunter's report "Undercutting Sanctions: Israel,

the US and South Africa" it is reported that patterns of Executive

Branch and Congressional activities have helped the Israeli-South

African collaboration nullify the effects of sanctions generally and

the arms embargo in particular. The US-Israel Free Trade Agreement allows
South African products to enter the uS market. Also, South Africa benefits
from US technology transfers through Israel to South Africa through

US firms that operate in Israel or own interests in Israeli firms or .
through the Israeli theft of technology.

Weisel Accepts Nobel Prigze

NYT-p.1-Clines~-Weisel fought back tears and spoke for the living in
accepting the prize. He spoke of the honor the prize brought to all
survivors and their children. (see prepared text—NYT)

A Mullah's Relative Confesses to Murder and Hoarding Arms

NYT-AP-A relative of Montazeri, the designated successor of Khoemini,
confessed to murder and the hoaring of weapons and collaborating with
the Shah's secret police, Teheran Radio reported.

Iran Dropped Word Stirs Khoemini Death Rumor

NYT-Reuters-The Iranian press agency issued a report describing the designated
successor to Khomeini as "spiritual leader of the Islamic revolution,*
implying that Khoemini might be dead. The agency later jgsued a correction
saying it drooped the word “future® in error.
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iran Said Brit Spied 0360 q’f|?,-%

DN-wire -Iran said that British businessman and journalist John Cooper,
Teld in Iran for more than a year, has been charged with espionage.

Khashoqgi's US Firm Barred

WSJ-Fialka-An attorney for a major creditor of Triad America Corp., a
company owned by Khashoggi, asserted that Triad is an "empty shell.”
1t ie asserted that Triad officials are stripping the company of
assets to protect them from some creditors. The group stopped

paying its bills last year.

OPEC

NYT-Tagliabue-0il ministers will meet in Geneva next week in what is

expected to be a divisive attempt to lift erude o©il prices to 518
a barrel. But it is uncertain whether or not this will occur.

NYT-Daniels-Crude oil production in the US will decline on an annual basi_-.
this year for the first time since 1980 and it is expected to fall

even more in 1987, raising concerns that the US's already growing dependency
on oil imports could create an oil shock in the 1990's.

Media HNotes

NYT-AP-ABC and NBC were flooded with calls from angry viewers who
protested that their soap operas were pre-empted by the Congressional
hearings on the Iran arms sales.

Magazine Articles

Israel's Watergate

Penthouse-Michele Mayron {(Michal Miron) The author describeg the Shin

Beth scandal dealing with the killings of Arab terrorists in the hands

of Israeli agents. She concludes, “For Israeli politicos, the sky

is the limit. Any crime that can be justified in the pame of "land,

the people, and the national security” is no crime in the eyes of the 1a1..'.'

Iran-Contra Scandal

The Nation-Editorial-No President until now has so vastly replaced
open policies with covert ones. CIA watchers around the world estimate
that there are at least 50 live covert operations around the world,
from Algeria to Zambia. Many of those involve terroris=m on a scale
so grand that they make Arab hijackings or kidnapping look like a
quiet day in Miami. With the willing participation of the Gov't in
Tel Aviv, the White House strategists have hastened the process
by which Israel is becoming a mercenary state bound to serve America's
interests and support America's interventions anywhere in the world.
Israel says it has no interests in Central America but it has supplied
righgt-wing forces there for years. There is evidence that Israel's
Mossad obligea the common effort by contriving acts of Arab terrorism
when there iR not enough news to print.
i ITONUT
NYC
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The Hon. Senator Edward M. Kennedy H\\
Mrs. Jean Kennedy-Smith |
Mr. Marvin and Mrs. Janet Rosen

Mr,., Lecnard and Mrs. Sara Aronson

Mr. William Barry

Mr .Gregory Craig

Miss Nancy Sodderborg

Mr. Michael Frazier

Mr. Charles Stein

\
Colonel James Rooney
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326 December 2, 1986
’L/,b

The Honorable Moshe Nissim
Minister of Finance
The Knesset

,. Jerusalem, Israel

Dear Mr. Nissim:

You are doubtless aware of the $200,000 grant awarded in 1986 by
the United States Agency for International Development to the
Machanaim (Chabad) education network of Kiryat Gat for
construction of their new high school building.

This high school was founded by the United States branch of
Machanaim, and a number of United States citizens have moved to
Kiryat Gat to help staff the school. Judging from personal
observation and independent reports, the Machanaim schools have
had remarkable success in educating over 1,000 young people as
loyal citizens of the State of Israel, with the highest ‘democratic
and moral ideals.

As close friends of Israel standing ever ready to support her,
whether in foreign affairs, allocations for aid, *or in other

. areas, it was through our efforts that this grant was awarded. We
are now working on a further allocation of $200,000 for Machanaim
during 1987.

In view of the enormous operating costs of Machanaim's quality
education, we feel that the Israeli Government, too, should
contribute to this important educational project. We would hope
that our own two-year allocation be matched with an Israeli
Government allocation of $400,000. In addition to contributing to
Machanaim's huge day-to-day expenses, this sum will help erase
their burden of debt, which threatens to strangle not only future
development, but actual existence of these excellent schools.

Considering our past record of support for Israel in the Senate,
and our intention to continue this so-needed support in the
future, we hope we can count on the Israeli Government to do all
it can to participate in this worthwhile project.




The Honorable Moshe Nissim
vecember 2, 1986
Page 2
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Thankina you in advance for your kind consideration.

i rely,

AL ANo A7 m}é '

enatoy/ Rudy Boschwitz ic Heght

i

Serfator Jesse Helms Sé&nator Bob Kasten
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Mews Summary December 10, 1986

—

Editorials

NYY “whe Iran Pulivy Was Wrong Too* The I'recaoident'o Iran policy must
be weighed on the standards of means and not just ends. The

pbllly WaE Tatdlly Lidwueud. BuUyUlU Yyrussly mlistuleuluting Lhe vhunoos
ef suceana, the Administration apparently gave little thought to the
éonsequences of failure. The policy was wrong, from the start. .

Columns

DNNelson “The Wild Delegation of Power" A flayed policy was cecretly an
privately executed and then exposed to global ridicule. Who knew?
Not Shultx . Not Weinberger. Not Congress. Not even Reagan knew what
was being done by the men whom he had authorized to apeak and act in
his name. 7This transccnds mere abuse of power., It is a causal
squandering of power. Even Nixon at least knew.

—

ND-Barnes (New Republic) “How Arms Scandal Transforms Politics for 1988
The scandal is surc to hurt thc Republiean party and pemacrrats will
gain. To their great delight, democrats have been freed from their
foreign policy burden. ''he democratic anti-interventivnalism is now
exedihla The Nemnrratd will now observe the old dictum: When your

oppcnent is destroying himself, don't interfere.

NYP-Fallon "What Reagan Needed: More Faith in our 'Stupidity Shield'™
Reagan may have gotten into this mess because he wanted to be a nice guy.
and free our hostages. But the motive was wrong. He blew a .policy
that was strong and consistently anti-terrorist. Reagan must abide by
the Constitution. It isn't just an organizational chart--it's a shield
against stupidity.

NYP-Kinsley "Humpty Dumpty Had A Great Fall" The only irritating asgpect
of the otherwise delightful collapse of the Reagan administration is
the widespread insistence that we must be poker faced about it., Liberalg
amd viLher who feared for thcir own faith in domeczacy <an hreath eaay.
It turns out that you can't fool all of the people all of the time.

DN-Grady "Ron May Star as the 'Fall Guy'" What Reagan, a video-junkie,
must have seen the other night was & new maxi-series "The Gang Who |
Couldn't Sthink Straightt —_—
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DN-Thomas-The bile Reagan feels because of the Iran arms controversy
Te nothina compared with the poison that is flowing from the pens
and mouths of those in the press and Condg?é88 WHU ldVu HdLud nut
only Reagan's policies, but the man himself.

Press Reports o? é

Clashes Continue in Arab Territory
--F—-__. =

—— —=—y

NvP-Ereidman-A l6-vear old Palestinian way shul and woundcd in thc Gaaza
Strip as sporatic clashes between lsraeli soldié¥s ana Ardp auiulisiialuls

broke out tor thAé bfA consetuLlvy day. Au Army opoltcoman caad the
16-year old tried to grab a rifle of an israeli soldier. A fight
erupted between the two and the soldier shot the Arab in the head
"out of S¢lf-defense.” Extra Iaracli troope have heen Aeployed in
the territoried. UR2 8f rhu pdraduaes ul Lhc laot 6 dayse dia %hat
the clashes have left Palestinian youths in high morale, while
leaving the Israeli peace camp in a deep state of depression. The
Peace Now activists say that the absence of any Arab negotiating
partners and the wmule silence with which the general Israeli public
has greeted the latest killings of Arab youths have left them keenly
aware of their dwindling influence within the country. Some of the
Peace Now leaders are leaving the movement. The only silver lining
for Peace Now is the present situation of Gush Emunim, which has
been as marginalized as the peace movement. The vast majority of
Israelis &&&M T8O have nuU pdileuve vuir Lulcrance for tho demande ~Ff *he
ultranationalists or for those involved in peace campaign.

Egypt Condemns Israel

NYT-special-Egypt accused the Israelis of taking "violent repressive
measures" against Palestinian; protesters in the occupied West Bank.

New Poll Shows Many Believe Reagan I8 Lying

NYT-Boyd p.l-About half the public says that Reagan is lying when he
asserts that he had no knowledge that the funds from arms gs\ es to

Iran were being diverted to the contras. Besides that hlow to his .

credibility, the poll showed that his job approval rating had not
rebounded despite a recent series of moves by the President.
The poll was conducted by the NYT/CBS.

CIA Said to Know of Contras' Funds

NYT-Engelberg-Casey learned about the diversion of millions of dollars

to the contras a month before it was uncovered in an investigation

by Messe, three Gov't officials disclosed. According to these

officials, Casey and -several CIA officials confronted Poindexter, who
who in turn promised to look into the reported diversion. The disclosure
conflicts with Messe's assertion that only Poindexter and North knew

about the operation to divert funds.
/
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Poindexter & North Take 5th Again

NYT=Gwertzman loindcxtcr and North again refused to answer questions.
Dut both said that they wanted to cooperate fully and would reveal

what they knew at an appropriate time. "I don’t think there is another
person in America who wants to tell this story as much as I do," said
North. The refusal of both men to speak was expected, but neverthless
was counter to Reagan's assurances that the full record of the affair
would be made public. (NYP-Lathem; ND-Waldmanj DN-Vpolz: WSJ-Greenberger)

McFarlane Said Khomeini In On Deal

NYT-Rainie-Khomeini was directly behind the deal that suckered Reagan into
rading weaposn toY Rasragas, aceordlny Lu seuiel Leslimuny ol

McFarlane. McFarlane made it clear that the "moderates" were aiming

to impress Khomeini by being able to deliver arms to help in the

war. One Democratic senator said "The story is that the administration

was simply duped."

White House Preparing Reagan for Questioning/Morale is Low .

ND-Friedman-The White House consul has began cxamining presidential
files to prepare Reagan for the questions of investigators and to
determine if hc orally approved of arms tranafers to Tran 5 months
before he gave wtitten permission. When the President agve his
approval for thu rdms sdles is a critical factor in dctermining
whether or not he broke the law. (NYP-Lathem)

NYP-Plick-White House aides privately admit that for the first time

in the Reagan presidency they have no confidence in the plans on
which they are laboring willbear fruit., Whitc Housc staffers are
deprcooed by the prespect of a demeeratic controlled Congress, the
preoccupation with the Iran scam and a president whose "ef fectiveness"
is deeply undermined by a collapse in his credibility.

Buchanan Pursues Attacks

NYT=Welnraub Despite thc rcportcd oppooibion ef sthex seninr Whitae Hmmn.
staff members, Buchanan pressed an attack on the national press,

the Republican leadership and on critics of North. Other senior

staff members said they regarded Buchanan's remarks as politically
damaging. Buchanan says he is speaking with the backing of Recagan.

WSJ-Hume-Larry Speaks said that Buchanan wasn't spcaking for Reagan when
LMy LR i ubmy guley und yuuiuu seness fsod o SEUE S T
even if they had been illegal.

US Seeks to Reassure Allies

ND-Peracchio-There senior Reagan administration cabinet officers
crossed paths in London on a collective mission to quell Furopean
anxieties about the widening political shock due to the Iranian arms
sales fiasco. FEuropean confidence in an American president's ability
to conduct an effective foreign policy has dropped to what exparts fear
is tha loweat ebb ainece WW II.
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Ambassador to Lebanon Returns Home é? éﬁ

NYT-special-John Kelly was back at the State Dept. having been
summoned home to answer for his actions in conducting a "back channel”
operation involving the US hostages and the secret Iran arms sale.
Kelly's professional future is now in doubt. His assignment to
Lebanon was hie first ambassadorial position. He is a bachelor and
volunteered for the dangerous assignment even though he had no
Mideast experience., He has impressed the Lebanese with his daring.

Special Counsel Candidates Include New Yorker

NYT-Shenon-H3rold Tyler Jer., o pruminenlt NY lawyer and federal judge
omorsod as she isading vandidass &7 57vvn = epanial pracacutar
e in‘:’ii‘.‘i‘]ﬁ“i? tha eala nf Bmeariran weapnne tn Tran and the

diversion of profits.

Iran Again Suggests Help on US Hostages/Soviets Visit .

NYT-AP-Rafsanjani told a Soviet official that Iran was prepared to
help obtain the release of the hostages in Lebanon. This was the
third time he had made the point. He also said that Britain was
"Lynstaully dispalching c¢mizsarica to uo in an cffort to raioa tho
level of <elations."

NYT~-AP-The Soviet Union and Iran held their first high-level economic
talks since the 1979 revolution.

Iran Arms Held in US Called Useless

NYT-Sciolino-Hundreds of millions of dollars in arms paid for by Iran

but impounded by the US in the 1979 hoslage crisis have deteriorated

in American warehouses and are believed to be worthless. Some sources

say that Iran may be paying as much as $100,000 a month for storage.

The US offered to buy back the arms but Iran refused. Some critics

of the recent dealings with fran wonder why the US secretly sold arms
taken from Israeli and US Gov't stocks instead of raleaseing the .
arms already owned by the Iranians.

Nixon Says Critics Should Lay Off Reagan/Carter Urges Him to Talk

NYT-Dowil-Nilxun sd4lid Lhdl Redydn's veilives shuuld “yel off his back and
allow him to tontinue his guest for peace” with the Soviet Union.
Nixon said that the Mideast was the most dangerous situation in the
world today, a place where the US and Soviets could clash,

NYT-UPI-Carter accused Reagan of damaging the institution of the Pres-

idency - by not telling the American people the facts of the Iran
affair,

al E218B8F1 wk HAHOA-MINATIIUHS I WM #wow LE:B] Bl-21-9861



Iran, Dole, Bush and 1988 0322 /6'( 2; 5. é

NYl-Apple (Analysls) Dule hias Lewn his prospects of winning the GOr
nomination in 1988. Bush has been hurt along with Reagan, and could be
hurl CurtLher in the months ahcad if ouggcotiono thta ho was invelvaed

in the arms sales and the diversion of profits prove to be true.

Dole has emerged as the main spokesman for the Republican Farty.

Europeans In Accord Over Who Backs Terror

NYT-AP-The Interior Ministers of the European Community, except Greece,
agreed on which countries back terrorism. But, for security reasons,
they did not make the list public.

Arms Sale "Devestates” Mother Whose Son Died in Beirut

ND=-Polsky-The mother of a Marine who died when the Marine headquarters
was blown up in 1983 said she was devestated to find out that the US
sold arms to Iran, the nation responsible for the bombing.

Soviet Exit Law kaulered by shcharanksy .

1

NYT-Shipler-Shcharansky has added his name to the list of those
SoneREN?d over ‘a Saviet emigration law that takes effect on Jan.l.
He is in Washington for talks with officials and he said that people
could be fooled by the new law into thinking that restrictions have
been loosened when actually they have been tightened.

NYT-Reuters-Elie Wiesel appealed to the Soviet Union to release Sakharov.

Arabs Object to Terrorist Doll, Anti-Arab Song

NYT-Geist-Nomad, a swarty Arab terrorist doll is the Christmas' big hit

on the shelyes in toy stores. Thé packaging says that Nomad is

ehid uffividl euemy ul "Rambo,™ who is a "heartlcas tcrroriot™ and

Teads raids on "innocent villages."” There are tew placesd ¥hat people,

who Ehink the doll is insulting, could call. The Anti-Arab Discrimination
Committee has gone underground after various threats and has an

unlisted phone number. But last week, Faris Bouhafa got Coleco to .
cease production of the doll and to stop advertising it on TV. He

also has a meeting with officials of Elektra Records and its parent
company Warner Communications, asking them to halt production of

an albkum by the qronp Cnre with a nnng entitled "Killing an Arab."

HAURATFS EADE Moy LY ENU BLHG LUP ANLIRARAL JIYYLELLIA LID LI US.

He said it is just the Arabs luck that most Americans think Iranians

are Arabs,

Deccember Dilecmmao for Non-Christians

NYT-Berger-The American Jewish Committee has put out a booklet alerting
public-school principles that many non-Christian students face

an uncomfortable predicament at Christmas time. Pupils are often asked

tn ainad sanaa and doin in celebrations about religious figures they do not
acknowledge.

Yeshivas Tighlening Security

X
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NYT-Berger-Since the slaying of a yeshiva student last month, Jewish
schools have been improving their security.

Media Notes

NYT-Boyer-NBC canceled thé WeéeRly news slhivw "1989.~7

NYT-MoNowel11-T|@. sauggestion by the President of NBC that the network
start a PAY is not likély ta parsyaae puvk publlslivis vl mayuszlucs Lu
follow suit.

NYP-Brooke-Bill Fyffe, general manager and president of WABU 1A N¥
has suddenly left the station.

Cartoons

ND-Oliphant-Reagan is talking to North, who is in a telephone booth.

He tells him abont a new mission (arms sales to Iran, diversion of funds

to the contras). The president tells him that he will take full .
responsibility if anything goes wrong and then North self-destructs.

ITONUT
NYC
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THE DEPUTY SECRETARY OF DEFENSE

WASHINGTON D C. 20301

-

= 303 [9¢¢

4 DEC 1986

1 am pleased to respond to your letter to Secretary
Weinberger in which you enclosed a copy of Dr. Robert Jastrow's
Washington Times article, and asked for comments.

In his article Dr. Jastrow calls for the immediate
deployment of a two-tier, ground based defensive system.
Dr. Jastrow postulates deployment of a system to counter today's
Soviet ballistic missile capability -- augmented with an
additional 30,000 decoys (which is well within the existing
Soviet technical capabilities). We are carefully considering
phased deployments of SDI as soon as a meaningful level of
defensive capability can be achieved. Dr. Jastrow's approach is
an interesting variation we will examine.

As we evaluate options we-must consider the full range of
Soviet responses, including how defensive systems, by their
nature, encourage an adversary to try simply to overwhelm them
with additional offensive capability. We seek defensive options
that provide clear disincentives to attempts to counter them with
additional offensive forces. This means that -- as with other
military systems -- such defensive options should be able to
maintain their capability more easily than countermeasures could
be taken to try to defeat them.

The major problem the program faces is that the reduction in
SDI funding prevents us from tackling these problems in a
reasonable time. I would commend tec ycu and our other supporters
in Congress the need to provide the reguired levels of program
funding. If Dr. Jastrow's article does nothing else, it gives a
glimpse of what SDI could be, if properly funded, during these
crucial early years.

Again, thank you for your inguiry. A similar letter has
been forwarded to Congressman 4P

Sincerely,

el

Wwilliam H. Taft, IV
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DEFARTMENT OF DEFENSE

STRATEGIC DEFENSE INITIATIVE ORGANIZATION
WASHINGTON, DC 20301-7100

3 December 1986

Q{4 30%%"

The Secretary of Defense will announce contract awards
for the Strategic Defense Initiative's Theater Ballistic Mis-
sile Defense Architecture Studies on Thursday, December 4,
1986, at 7:00 AM.

The purpose of the effort is to develop an array of com-
prehensive (multi-tiered) system descriptions and trade-off
analyses to define requirements for a theater ballistic mis-
sile defense. The contract awards will include Allied firms
and are designed to complement work currently in progress
under the auspices of SDI and other work sponsored by NATO.

There will be seven contracts awarded for a total value
of $14 million. They will be awarded to seven different teams
of both Allied and U. S. firms. Three contract awards will go
to companies located in West Germany, France and Italy. Four
U. S. companies winning prime contract awards are RCA, Hughes,
LTV and Lockheed. A total of 51 companies will receive awards
as either prime or subcontractors, and 30 Allied companies
will be involved as summarized below:

Theater Ballistic Missile Defense Studies

F e
Country: US FRG UK FR IT BE NE (1S | TOTAL
Prime 4 1 1 1 - 7
Contracts '
Companies 21 9 8 2 8 1 1 1 ' 51
Involved
Value 7.4 Tl BB (Kl el .CI'EI .04 .02 14.05
{($ million)
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This announcement is the result of a highly competitive - -
procurement fully consistent with the principles established
for participation in the SDI program. It is a major step in
the formation of conceptual thinking concerning theater bal-
listic missile defense. The studies promise to produce a wide
array of technical insight and creativity which will be

invaluable in achieving the goals of the President's Initia-
tive. . :

I appreciate having the opportunity to provide this
information to you and thank you for your support for the SDI

program. If there is any way I can be of further service,
please do not hesitate to contact me.

Sincerely,

'eutenént General, USAF

irector
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December 4, 1986

MEMORANDUM FOR CORRESPONDENTS

Secretary of Defense Caspar W. Weinberger announced today
the award of the Phase I theater ballistic missile defense
architecture studies contracts. The contracts, totalling $14
million, involve seven U.S. and Allied prime contractor teams
and a total of 51 companies.

The multinational contractor teams receiving %2 million
each are headed by: LTV Aerospace & Defense Co. (USA); Messer-
schmitt-Bolkow-Blohm GmbH (West Germany); RCA Corp. (USA):
CoSyDe (France); Hughes Aircraft Co. (USA); Lockheed Corp.
(USA); and SNIA BPD (Italy). ~

The first phase of the theater defense architecture studies
will examine current and projected ballistic missile threats to
a theater, and propose potential solutions. Phase II of the
study will be a competitive selection to develop detailed sys-
tem regquirements and specifications.

A list of the seven contractor teams is attached.

Nz

-END~-
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THERTER BALLISTIC MISSILE DEFENSE ARCHITECTURE BTUDY

PRIME CONTRACTOR TEAMS

PRIME CONTRACTOR: LTV Aerospace & Defense Co. (USA)
Dallas, TeXx.

SUBCONTRACTORS: Rockwell International (USA)
P HRA Inc. (USA)

_ad Westinghouse Electric Co. (USA)
EDM Corp. (USA)
oxford Analytical (U.K.)
British Aerocspace (U.K.)
Contraves (West Germany)
Contraves Italiana (Italy)
ﬂEEﬁael (Israel)

————

PRIME CONTRACTOR: Messerschmitt-Bolkow-Blohm GmbH
(West Germany)

SUBCONTRACTORS: Science hpp}ications Internaticnal Corp.
(USA)

Siemens AG (West Germany)
Ferranti Computer Systems (U.K.)
Selenia S.P.A. (Italy)
Diehl GmbH (West Germany)
ELW (West Germany)
Rheinmetall GmbH (West Germany)

e

—

PRIME CONTRACTOR: RCA Corp. (USA)
Moorestown, N.J.

SUBCONTRACTORS: General Electric Co. (USA)
McDonnell Douglas Co. (USA)
Titan Systems Corp. (USA)
Hunting Engineering (U.K.)
Marconi Space Systems Ltd. (U.K.)
GFS/Metra (West- Germany)
Aeritalia (Italy)
Hollandse Signal (The Hetherlands}
Sobemap tBelgium} _‘J

—

+
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PRIME CONTRACTOR: CoSyDe [cnnsortium of. nerospatiale.and
Thomson CSF) (France)

SUBCONTRACTOR: TRW, Inc. (USA)

PRIME CONTRACTOR: Hughes Aircraft Co. (USA)
Fullerton, Calif.

SUBCONTRACTORS: Booz-Allen & Hamilton, Inc. (USA)
Matra (France)
Krupp~aAtlas (West Germany)
Easams (U.K.)
Selenia-Spazio (Italy)

PRIME CONTRACTOR: Lockheed Missiles & Space Co. (USA)
Sunnyvale, Calif.

SUBCONTRACTORS: General Research Corp. (USA)
Dornier GmbH (West Germany)
Scicon Ltd. (U.XK.)
Marconi Radar Systems Ltd (U.K.)

PRIME CONTRACTOR: SNIA BPD (Italy)

SUBCONTRACTORS: ORI Inc. (USA)

EER Systems Corp. (USA)

Fairchild Space Co. (USA)

W.J. Schafer Associates (USA)

ITT Research Institute (USA)

Intercon Systems Corp. (USA)

Contraves Italiana (Italy)

Fabrica Italiana Apparecchiature Radio
Electtriche (FIAR) (Italy)

Institute for International Affalrs (IIA)
(Italy)

Microtechnica {Italyj

NOTE: The subcontractors listed are thcse identlfled by
the prime contractors.
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THEATEH BhLLISTIC MISSILE DEFENSE ARCHITECTURE ETUDIES'

PRDPDSED QUESTIONS AHD ANSWERS

Q1: What is the dollar amount of the total studies package;
the amount of each individual contract?

Al: The total dollar amount of the package is 514 million
divided among the seven prime contractors at $2 million
each. The amount individual countries or companies receive
varies. Contractors in the following countries received:

Italy -- $1.4 million

Federal Republic of Germany --%$1.4 million
Netherlands --543,000

Belgium -- 594,000

United Kingdom -- 51.9 million
France -- $1.8 million

Israel -- %$24,000

Q2: What is the value of contracts to foreign companies?

A2: The contract awards for foreign participation equal
about one half the total value. The actual split is $7.4
million U.S., and $6.6 million foreign.

Q3: Don't these awards go against Congressional criticism
of SDI spending abroad?

AJ: Allied participatian in SDI research -- brought about
by technical merit and rigorous competition -- can be of
great benefit to the U.S. All SDI contracts are granted

strictly on the basis of technlcal merit, consistent with
the letter and spirit of all U.S. procurement legislation,
which stresses competition in contracting. -We hope that we
will continue to be able to give U S. taxpayers the most for
their SDI dollars.

Q4: Why were contracts/subcontracts awarded to foreign

" countries who have not signed formal MOUs with the U.S5.?

A4: Signing an MOU is not a prerequisite to receiving a
contract. The MOUs are designed to facilitate Allied partic-
ipation in SDI research. Companies from countries which
have not signed an MOU are free to seek SDI contracts just
as they may seek other U.S. Government defense research

work. '*f
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Q5: Amang Eurnpean nations; -France has not nlways supported
U.S. objectives, including the SDI; why are we now dealing
with French companies?

A5: It has been our policy, consistent with U.S. legisla-
tion, that Allied participation should be considered when it
means that defense projects can be completed more effec-
tively at less cost, or more quickly than if performed by a
domestic contractor. In addition, this was a highly competi-
tive procurement, fully consistent with the principles
established for participation in the SDI program. It is a
major step in conceptual thinking about theater ballistic
missile defense, and promises a wide array of technical
insight and creativity in support of the goals of the SDI
program.

Q6: Didn't you award so many contracts to allied companies
primarily for political reasons?

AE: No. These contracts are for studies of theater ballis-
tic missile defense architecture. It stands to reason that
Allied firms have a particular expertise in that area. That
expertise was fully recognized by the U.S. firms bidding on
the contracts, all of whom formed multinational teams for
this project.

Q7: What are the architecture studies expected toc prove?

A7: The architecture studies will develop concepts for com-
prehensive, multi-tiered theater ballistic missile defenses.
The SDI is examining defenses against all ballistic missiles
no matter what their range or armament, in line with the
President's mandate that the program enhance Allied as well
as U.5. security. These studies are an important part of
that effort.

QB8 : Is the theater ballistic missile defense architecture,
concept designed to protect pupulatlun centers or military
sites?

A8: The studies will do Exactl} what the name implies,
study a variety of options.

Q9: Not used.

AG: Not used. ¥
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- Q10:- Will France, and other non-MOU countries "(Belgium and

Netherlands), now be expected to sign on with the .SDI pro-
gram?

A10: The French and Dutch governments have each indicated
that they would not seek an MOU on participation in SDI
research, but would take the actions necessary to permit
private firm participation. The Belgian government has not
taken an explicit position on government involvement, but
also permits private sector participation.

Q11: Will this study have any impact on defensive studies
already underway by NATO?

Al11: These studies are not intended to preempt .the work on
defenses against tactical missiles currently underway in
NATO in the context of extended air defense. The two pro-
grams are separate; Europe with its combined arms environ-
ment would require a response to the Soviet tactical missile
threat even if there were not an SDI. However, we do expect
that these studies, as well as. the technologies being
examined under the SDI, could contribute to the NATO effort.

Q12: How have budget reductions affected the SDI program?
Will specific programs be terminated or drastically reduced?

Al12: Budget cutbacks are forcing reduction of some spe-
cific, and potentially promising, areas of SDI research.
Existing cuts have already added one to two years to the
time when an informed decision on the feasibility of stra-
tegic defenses can be made. Any further cuts would set back
even further our ability to make -- as promised -- an
informed decision on strategic defense in the early 1930's.

Q13: Do these foreign studies take away money that could be
better spent on laboratory research in the U.5.7

A13: No. These studies are needed in order to cmmplament:
existing and planned SDI research that has been programmed
since the beginning of the program. According to U.S. law,
SDI contracts may be let abroad if the work can be done more
effectively or at lower cost by foreign firms. I would also
note that for these theater architecture studies the Allied
firms involved are working in close cooperation with U.S.

firms.
N3
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Q14: When will the-phase I studies be finished?

Al4: In July 1887

Q15: How will the phase II contractors be selected?

Al15: Phase II will be a competitive selection among those
awarded contracts in Phase I, so only the best will go for-
ward, as part of the SDI "horserace" procurements. The same
procedure was followed in our earlier strategic defense
architecture studies.

Q16: If these studies are separate from the NATD ATM
effort, why are you announcing the contracts during the DPC?

Al16: There is no direct relationship. At the time we first
requested proposals for these studies, we indicated that
awards would be made at the end of 1986. The Secretary was
pleased that he was in Europe at the time the awards were
made, so that he could announce there contracts of such
direct concern to our Allies,

17 Do these studies mean that private firms will have the
final say in the design of an eventual theater defense sys-
tem?

A17: No. These studies are designed to inform governmental
thinking on the subject. Eventual system design, develop-
ment and deployment decisions can be made only by govern-
ments.

Q18: How do these studies relate to the architecture
studies being conducted by the UK and Israeli MODs?

A18: The complex issues involved in defense system design
questions regquire a variety of inputs from a range of 3
sources. Thus we have awarded several contracts to private
firms for these theater architecture studies, just as we
did earlier for the strategic defense architecture studies.
In addition, we have awarded theater architecture study con-
tracts to the U.K. and Israeli MOD's: obviously Allied gov-
ernments bring special expertise to these issues. U.S. and
Allied security can be enhanced by taking advantage of a
broad base of expertise in both the private and public sec-

tors.
¥
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Q19: Will the Phase II contracts have about the same mone-
tary value as the Phase I awards?

A19: No. Because the Phase II studies will involve more
detailed work of longer duration than in Phase I, the con-
tract awards will have greater monetary value.

&
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] (Inaudible) SBecretary General is meeting Armacost this
afternocon. Can you tell us, what is the official State Department
Justification you are telling the Arab diplomats or Arab governments
what he will be told by Armacost?

MS, OAKLEY: Abdullah Bisharra (7), the Secretary General of
the Gulf Cocperation Louncil, is in Washington on a privatelLy
sponsored visit to promete understanding of the work of the council
and its positive contribution to peace and stability in an important
area of the world. You are corret that Mr. Bisharra is scheduled to
meet with Under Secretary of State Michael Armacost at 2130 this
afternocon. The United States supports the efforts of the states in
the gulf region to achieve mutual self-defense and economie
cocperation. We have been strongly supportive of tha Gulf
Cobperation Council since its inception. Secretary General
Bigharra’s Vigsit represents a welcome opportunity to reaffirm our
support for the GCC and to continue our dialogue with this important

" organization.

Q Can I follow up? He smaid in the morning that the only
thing he asks from the United Statesa is to go back to neutrality and
stop arms flow, and also indignation of Iranian intransigence of
continuing the war. Are you still thinking (?) that Iran is
intransigent in refusing to abide by UN resclutions or not?

MS. DAKLEYr . You have raised several issues that I think touch
on something we have termed Operation Stanch in our policy toward
the Iran—~Irag war., And I welcome the opportunity to restate the
fact that the administration is determined to continue to pursue
Operation Stanch in all its aspects, and as it affects all
countries. The Secretary is reaffirming the policy with our
Eurcpean allies in his discussions this week. We have made ocur
position clear, both publicly and through diplomatic channels,
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to all relevant governments. There should be no mistaking our
! determination to press Operation Staunch, since we continue to
~ believe that Iran is the recalcitrant party, in that it refuses to

consider negotiations or mediation of the war with Iraq. We pursue .

the effort to inhibit arms transfers to Iran because we favor and
work for the earliest possible end to the war, which is draining the
resources of both countries,

L]

e :
rﬂﬂ—- a The information of American suppert to the GCC, Mr. Chile
spoke this morning that the area friction is centered around United

Arab Emirates and Qatar, and the AWACS does not go or reach that far
to monitor what's going on there. Is the US and lack of its
[ information” and support considering the expansion of the scope of
the flights of the AWACS in the area?

MS. OAKLEY: I have not seen any report of his remarks, and 1:
can’t comment on them.

Q Well, can you look intoc the whether the US will prepared
to expand the flight pattern of the AWACE?

MS. DAKLEY: I'm not going to get it. I can’t take that kind

of gquestion. Yes.
MY
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By FuseRT 5, GREENBERGER
And AnDY PaszToR

WASHINGTON = Former National Secu
rity Adviser Robert McFarlane privately

told Congress Monday thal lsrael gave him
a list of more E‘J;mf_l_m “moderate " Ira
leddEFE = ly Including Hejaioleslam

Hashem! Rafsanjani, the speaker of Iran's
Parliament=that Israsl said could be cult-

vated bE U5 arms ;Es!es. i
T, MCEariene loid the House Foreign

Affairs Committee during 8 closed-door
session that David K . Israel's former
director general of l'ﬁlE- éuﬁriiﬂ Ministry, in
1885 gave Mr. McFarlare a seven or eight-
page, type-written ligt of the names of se-
nior Iranisr military or political officlals
making up & faction receptive Lo Improved
ties with the West, according to sources

Mr. Kimzhe reported!y told Mr. McFar-
lane that me list hed been thoroughly
checked by Israell irtelligence and wes
proot that there was a large hody of senier
Iranian offlals anxieus to change U.S.
Iranian reiztions.

Mr, McFarlane sad the Tremian olf-
tials wanted o improve relations with the
U.5. becauss they wanied Lo bring to an |
end the bittar Iran-Irag war. they had be-
come alarmed about the continuing deter o
oration of Iran's economy, and they were

McFarlane Said to Tell Congress Israel
Gave Him Names of ‘Moderate’ Iranians

4

concerned zbout the potential threal from ¢
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Rafsanjanl Named Earlier

Mr. Rafsanjani has been named before
as a leader of this factlon, but, the spurces
noted, Mr. McFarlane confirmed this In
gworn lestimony before the panel during
the closed-door session.

Mr. McFarlane's testimony came be- |

fore three central figures in the Iran-Con-
tra affair vesterday refusad to 1estily be-
fore congressional commitiees, cliing their
rights against self-incrimination under the
Fifth Amendment

In ar unusual House Foreigm Affairs
Caommittee hearing. Vice Adm. John Poln-
dexter, who replaced Mr, McFarlane as
President Reagan's Nauonal Security Ad-
viser, appeared voluntarily, reguesied a
postponement of his tesumony, and then
“respectfully and regreifully”’ declined to
angwer the lmwmakers’ questions.

Moments later, Lt. Col. Oliver North,
who was fired Jast monih {rom the Na-
tional Securily Counci) staff, entered the
hearing room wearing his Maring Corps
uniform and simitarly declined to answer

nuestions, He also subsequently refused io

testify before the House [ntelligence Com
miltee,

Richerd Secord, & retired Alr Force
general who TS Seen f.nked to the secrel
plan to sell U5, arms to Irak and funne!

nwEn? ntay yya?
nepnY vUane yyie

1¥T

" profis to the anti-Sandinista rebels In Nic-

gragua, also re! {o angwer questions
yesierday In a clﬁ seszlon of the Senate
Inte!ligence Committee. He, 100, cited his
Filth Amendment right,

Separately, Willlam Webster, director
of the Federal Bureau of Investigation, in-
formally has been reviewing a “short lst”
of names belleved to be under consider-
allon by an Appeals Court panel for ap-
poiniment as independent counsel Lo inves:
tigete the administration’s arms shipments
to 1ran and the diversion of profits from
the sales 10 the Nicaraguan rebels, accord:
ing to one officlal familiar with the pro-
cess. The list Includes former Defense Sec-
retaty Clark Clitford, the official said, FBI
and Justice Department spokesmen de-
vlined to comment, Mr. Clifford didn’t re-
turn 2 telephone call seeking comment.

Justice Depariment attomeys yesterday
continued negotiations with law-enforc
ment and banking officials in Switzerla
to gain access to records of two secrel
Swiss bank accounts thought Lo have been
uged In the secret operation. Officlals [a-
miliar with the investigation said one of
{he numbered accounts is believed to have
been controlled by Lt, Col. North, and they
suspect Mr, Secord or one of his associates
controlled the other.

Messrs, Poindexter and North last week
declined 1o answer questions in closed Sen
ate Intelligence Committee hearings on the
issue, also citing the Fifth Amendment.
Pleading the Fifth Amendment legally
can't be construed to tmply gullt.

Plan's Origins Sought

The Foreign Affaits panel had hoped
that the two men would help answer the

question of who authorized the plan tn use

A _f.::"ril"ﬁ

REIREIRE Sprar i 5! — = profits from the lran arms sales 10 pay for
supplies for the Wicaraguan rebels, or Con-
tras The speclal prosecutor is expecied 10
Y [ |
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consider whether such a2 diversion violated
LS law.

artorneys for both witnesses told the
commiltee that thelr clients weren't seek-
ing immunity from prosecution that might
arice [rom their tesnmaony However.
whether to grant immunity Lo some wit:

“nesses (s becoming a central Issue in the

IranContra Invesiigation. Several law:
mekers involved In the investigations —in-
cluding Rep. Dante Fascell (D.. Fla.,
chairmen ol the Foreign Affairs commit-
{se—sald they dign’t want 10 make decl
sions on granting immunity at leasi until
ar independent counsel Is appainted.

in his closed-door session Monday with
the House Forelgn Affairs panel, Mr.
M:Farlane said that during & irlp 10 Teh:
a7 last May, he met & senior gide to Mr.
Fafsanjani, but didn't meel with the lran-
jar speaker as he had expected. By De
ember 1985, when he was leaving govern:
ment, Mr, McFarlane had become disap-
pointed with the gecret arms-gales (nitla-
tive and recommended to President Rea-.
gan that the U.B. reconsider It becauss,’
raiher than improve relations. It had be-
come an arms-for-hostages arrangement.

Yet, in January 1986, the administration
began malking direct arms shipments {0
{=an. Earlier, the U.S. had approved Is
raell shipments and repiaced the weapons
s=at Israel sold to Iran.

Justice Department officlals sald fed- |
eral investigators formally requested that |
Credit Sulsse [reeze iwo numbered ace |
counts at its Geneva branch and provide |
nformation about the flow of funids
tkrough them, Depariment officials have |

r"'---—

ity e W
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told the Swiss government they wani 1o en-

gure that the accounts remain Intact dur-
ing what could be several days of negotla-
tions to work out the details of obtaining
access 1o the records.

Swiss and U8, officials have said that
one of the accounts they are Investigating
was mtupundermemmcn!umRr
sgurces Inc., a U5, company.

Federe! end congressional investigators

are trying to determine whether Mr. Se-
cord or ethers suspected of serving as mid-
diemen in some of the covert U.5. arms
shipments to Iran may have defrauded the
government or profited llegally from the
[ransaciions.

Sen. David Durenberger (R., Minn.),
chairman of the Senate Intelligence Com:
mitte, told reporters that while It isn't
ciear how much money ralsed from ihe
arms sales was funneled to the Contras
fighting the Nicaraguan government, the
diversion wasn'l “'as |arge an operation as
those Invoived originally anticipated."

He said that some of the middlemen in
{he arms sales may have reaped much of
the profit from the armi Eales. Various
interests shared In the “'mark up' of the
price of the weapons "“as payment for thelr
services,” he said. .+
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Newn Summary December 9, 1986
e

Editorials .

HYP "Whose Team is Shultz Un?" Shultz is angry that the US Ambassador
to Lebanon bypassed the Btate Dept. and reported directly to the
White House about certainmatters pertaining to hostage negotiations.
We should keep somehting in mind, The Am he
Fresident, so does Shultz. As long as Shultz is Sec. of State he
should speak for the administration--or tender his resignation.

AD "Hidden Agenda™ White Kouse communications director Paf Buchanan
has just written a column that should be required reading for

anyone who wants to understand why Reagan is in such trouble today.
Buchanan calls North a “hero"™ who, if he broke the law, did so for

a higher €8TITAg§=-Tighting commies in Central America. It is just this
approch--the en 5 E; we can break the law because our
motives are purer than yours--that led to this Iran-Contra caper.

This is sad and dangerous.

Columns

ND & NYP-Buchapan "No One Said Abandon Ship* Of all the lurid features ()
of “Contragate” perhaps the most revealing is the behavior of the
Republican Party establishment, which owes all it has to Reagan.

With few exceptiona, they are a classic portrait in ingratitude.

We don't_yet know that North broke the law. What we do know is that
a century ago, Americans ran escaped slaves to Canada--they broke the
law. And the stine in 1947-48--the
broke the

a hero. — I ———

—

ND-Quirk & Bridwell (Professors, U. 8. Carolina Law Scbol) We should
not send arms to Iran for any purpoge. We should send arms to the
contras. The administration should not tell silly cover stories.
Reagan has been covered with the myth of Reagan. The main question
igs why the US has been unable to pick a person as President who
means what he says.

DR-Buckley "Common Sense Says Little® Sen. Pritz Hollings said“Reagan

knew all.® He had no proof, just “common sense.” Hollings has violated|
LK ~ x o o
'Pl D')J 3:: thyen ow f"‘@'ﬁ £9YIRD

Celvbea 31y 532 dwa 1 2
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Senate committee rules, congressional etiguette and the ground rules of
ethical behavior. It doesn't make common sense for him to. have done

such a thing. _

Press Reports :

Israell Security Service Mistreats Suspects, Palestinians Charge

WSJ-Rosewicz p.l1-The Shin Bet is the hidden hand that keeps the

1.3 million Palestinians under contrel. Akram Ghazal, a drummer in
a West Bank band describes to the reporter what his interrogation |
by the S5hin Bet was like. He says he was spit on, punched, kicked .

in the crotch,forced to take a cold shower and stand in cold air

naked and almost suffocated. Other such stories are given and a

description-of —thco-Shin-Beth ic prosented. (Cabled)

Troops Wound 6 in West Bank

NYT-special-Israeli troops shot and wounded six stone throwing
Palestinians in the West Bank as Arab demonstrators against the
Israeli occupation continued for a 5th day. A 1l2-year old boy
wag also killed near Nablus, but the army spokesman said they did
not know whether he had been killed by Israeli soldiers. Two
Israeli women and a soldier were slightly wounded by stones thrown
at them. In Bast Jerusalem, shopkeepers closed their stores for a
third day to protest the killings. As for the 12 year old boy
who was killed, usvally well informed Palestinian sources could
not say how he was killed.

ND-Phelps-Israeli soldiers were blamed for the fatal shooting of a

12-year old West Bank boy. His death threatened to ignite what

is already the most serious Arab-Israeli tension in years. The .
recent shootings appear to have consolidated a unity that was

already emerging among the various Palestinian factors. The

army's bandling of the situation has provoked criticism from

the Israeli left, which accused the army of being too overbearing,

and from the right, which accused the army of not being forceful

enough. - .

Eagtured Israelis Cited in Arms Deal

NYT-Reuters-Israeli soldiers captured in Lebanon were to have been freed
under the transaction in which the US arms were sent to Iran, and they
would have been released had the deal remained secret, Shamir said
Shamir said that Israel's role was marginal and that there wnf?ﬁf‘
longer any concern that relations with the US would be damaged by theo
affair. The state radio guoted Shamir as saying that no Israelis
involved had known about the diversion of the funds to Nicaragua.

Dave Kimche said that he was involved with the affair but denied that
he had initiated it. Jeane Kirkpatrick, in Isiael, praised

Israel's role in the affair and said she did not expect the furor

to damage relations. (NYP-wire)
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Army Suspends Piring of Anti-Tank HMissile

NYT-special-The US Army has suspended training and the test firing of
TOW anti-tank missiles of the type shipped to Iran because of two
recent accidents with againg launch motors. Officers familiar

with the shipment of the-anti-tank missiles to Israel and 1ran said
the 2000 missiles shipped to Israel to replace those sent to Iran
had been taken from the oldest patches produced im 1971. The
missiles in the Israeli inventory were of the same type.

Mayor of Cleveland Feels Safer in Tel Aviv Than Cleaveland

NYT-AP-The Mayor of Cleveland, in Tel Aviv on an official wvisit,
stirred up controversy at home when he was quoted as saying that
he felt safer in some parts of Israel than in Cleveland. .

gShultz Testifies Under Oath

NYT-Gwertzman p. 1 Shultz complained that the White House, without
informing him, had jumped the chain of command and established
secret communications with the US Ambassador in Lebanon on
negotiations for release of the hostages. He said he was ®"shockea®
to find that the eanvoy knew more about the arms deal than he.

{all papers) see excerpts of Shultz's testimony-NYT)

McFarlane Testifies

NYP-Teiber-McFarlane said he was first told about the diversioa

of money from the Iran arms sales in May and that he beli=ved the plan
came from a higher authority. He insisted though, that Reagan kaew
nothing about it.

ND-Sloyan-Through a gaze of bureaucratese, McFarlane tried to explain
tha- that the $12 million worth of arms for the Iranian gov't .
was not for Khoemini, who heads it, but for a moderate faction oppased.
to terrorism. Preeing hostages was important--but J$fcondary.

(Analysis)

Motive Was Buckley

N-Rainie-Testimony by CIA Director Casey and McFarlane has convinced
enators that the real motive for the sale of arms to Iran was to free
erican hostages—-not to improve relations with Iran. The primary
focus was Buckley, the CIA Beirut stationm chief.

On Shultz's Testimont-Analysis

NYT-Apple p.l-Shultz used his appearance to teach Congress a lesson
about the way this country is being governed in the Reagan era.
*"Nothing ever gets settled in this town, * he said on national TV.
The Secretary was obviously frustrated at being bypassed.
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Secord Named as Central Figure

NYT-Engelberq p.1-Shultz identified Maj. Gen. Richard Secord as a
central figure,in the Administration's secret diplomacy with {ran.
it was the first time a US official publicly linked Secord to

the affair. It was also disclosed that the Justice Dept., in its
gquest for information on foreign bank accounts used in the diversion
of funds, had told Swiss authorities that Secord was being
investigated for fraud. (all papers)

Swiss Are Asked to Clear Up Bank Mystery

NYT-Tagliabue-Swiss officials said the US was asking for help in

invesigating possible fraud in connection with Iranian arms payments thraui
Swiss bank accounts to the contras. It is not clear in what way fraud

might have been committed. The secret sales to Iran have been

awkward for the Swiss, who represent American diplomatic interests in

Iran.

Messe Seeks Broad Brief for Special Prosecutor

NYT-Shenon-The Justice Dept. is seeking broad powers for a special
_prosecutor who will eventually be chosen to investigate US arms

sales to Iran and the diversion of profite. Selection is expected this
week. (DN-Volz) ,

Reagan Won't Ask ex-2Aides for Details

NYT-Weinraub-Reagan has rejected the pleas of close political
allies that he personally ask two former NSC officials to tell
him the details of the shipments and the subsegquent funneling

of funds. Reagan refused to intercede fof fear thatY he would act
as "judge and jury®" in the case of Poindexter and North.

Perot on Iran .

NYT-H. Ross Perot declined to comment on criticism leveled at him for his
financing of actions to free the hostages, except to comment that
officials in Washington responsible for foreign policy are "under

a lot of pressure.” He said he would do it again if his Gov't asked
him to. '

US Trade With Libya Continues

NYT-Hershey-Scores of US companies, using more thap 200 foreign based
subsidiaries, continue to trade with Libya despite the economic
sanctions aimed at isolating the Khadafy regime which were imposed

by the Administration. The General Accounting Office has concluded
that the sanctions have not been nearly as extensive as intended

or had any marked impact on Libya. The transactions appear to be
legal.

iran Blasts Basra Again

NYT-AP-Iran said it shelled Basra, and Iraq reported air raids on Iranian
bases and industrial targetsa. The reports can not be confirmed.
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" Blie Wiecsel's Hometown-Few Traces of Lhe Past

NYT-Kamm-In Rumania, where EBlie Wiesel was born, none of his books have
appeared, and a watchful gov't severely restricts the circulation

of foreign works. The news of Wiesel's Nobel Peace Prize was

not carried in the press there. There are very few Jews left in
Wiesel's home town. 1In the town, the Jews onced ocutnumbered all
others. A memorial erected by Kolocaust survivors is inaccessible
behind two fences, for which no cone could offer any explanation.

The town, Sighet, lost 15000 Jews in the Kolocaust.

Media Notes

Bouse Hearings on Iran Deal

NYT-Corry-At the very least, the televised committee hearings showed the .

democratic process at work.

NBC Head Proposes Staff Political Contributions

NYT-Boyer-p.l The president of NBC has urged that the network start a
PAC and that NBC employees who rafuse to participate “guestion

their own dedication to the company.® Larry Crossman, president of
NBC News said that the news policies would preclude anybody from his
division from participating. ABC is also considering a way to
participate in the political process. CBS sajid that because of the
news, a PAC would be a conflict of interest.

Letters

WSJ-4 letters on a recent editorial which Supported the Iran initiative
2 disagree with the assessment, 2 agreed that Iran has strategic
importance.
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SOUTH AFRICA: INTERNATIONAL SANCTIONS

SUMMARY

The Comprehensive Anti-Apartheid Act of 1986 (P.L. 99-
440) requires U.S. negotiations with the industrialized
democracies and South Africa”s other trading partners on
cooperation in imposing sanctions against South Africa.
This issue brief describes the sanctions imposed by other
countries, several multilateral organizations and, for
purposes of comparison, the United States.

U.S. sanctions are perhaps the most comprehensive
among the Western industrial natioms, with the possible
exception of Canada. The European Community countries,
however, have enacted a number of prohibitions and
restrictions, including a ban on new investment by European
companies, a prohibition of o0il exports and nuclear
cooperation, and a ban on imports of iron and steel. Japan
has also imposed several sanctions, and the Japanese
government has said that it will follow the lead of the
United States and Western Europe in making sanctions
policy. Many other countries have either enacted unilateral
sanctions or are enforcing sanctions imposed by
international organizations.

In short, prospects for U.S5. cooperation with other
countries on sanctions appear favorable. Efforts at
cooperation could be strained, however, by.the reluctance
of some countries to impose particular sanctions. West
Germany, for example, recently vetoed a European Community
ban on coal imports — a sanction that has been imposed by
the United States. Moreover, the effectiveness of
international cooperation could be reduced by the
willingness of some to cooperate in South African efforts

to circumvent sanctions.
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(3) Israel

Israel appears not to be one of
South Africa“s major trading part-
NEers. In 1935 according to pub-
lished data, Israel imported $175
million from South Africa, while
exports to South Africa were $§62
million. No data are available on
Israeli inveatment in South ﬁfrlca,
although it is assumed to be quite
small. Israeli businesses have
established economie relations with
some of the so-called independent
homelands, and Israelis reportedly
have been developing agricultural and
irrigation systems, providing doc-
tors, and contracting for the con-
struction of a hospital.

According to the London Fimancial
Times (Aug. 19, 1986), the published
statistics for Israeli—South African
trade greatly understate the real
trade relationship between the two
nations because they exclude the sale

—

RS
of armaments. Israel has been
acéused of selling weapons directly
and indirectly to the South African
government, of setting up weapons

licensing operations in South Africa,
of training South African wmilitary
and police, and even of cooperating
with South Africa in nucIEE?%EE;EEhE
research., LIsrael has repeatedly and
vigoroudly denied these charges and
insists that it abides by the U.N.
arms embargo.

12/2/86

Israeli officials have condemned
apartheid as a form of racism and
called for its dismantling. The
Israeli Embassy in Pretoria was
closed for one day on June 16, 1986,
as a symbolic protest against the
state of emergency. Octherwise,
Israel has not independently imposed
nanctinpa against South Africn. The
Israeli government is, however,
reportedly willing to abide by the
measures Ctaken by the other Western
democracies.

(4) 0il-Producing States
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(OPEC) considers itself !

al" and therefore unajfe to
gnctions; however, £ OPEC
ates (Algeriaygf Gabon,
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oil embargo
however,
states
Dil BUp

hat some Pers
South Africa’s

LfSouth Africa through thg
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Poroducer.

Prior to the fall of the Shah i
979, Iran openly supplied South
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ISSUE DEFINITION

The Comprehensive Anti-Apartheid
of 1986 (P.L. 99-440, Title 4)
the executive branch to

alized dEmocrucie: 2 South Africa”s
other trading partner®
cooperative agreements on

sanctions against South Africs;- ¢~ another,

These negotiations should concludg
Mar. 31, 1987, according
legislation. Cooperatic
tions has been seen-both as a way of
enhancing their effectiveness and of
helping ssure that other coun-
tri not take advantage of U.S.
ctions to gain n This

Summary Table
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Sanctions Against South Africa
Prohibitions/Major Actors

either unilaterally or in
dance with the decisions of
jonal organizations.

however,
hat might damage

n addition,

Exports Imports Other
New Loan Nuc Com- Kgr- Lron Ag Air Tour-

Arms Inv Rest Tech puts 0il | rnds /Stl Coal Prod | Lnk ism
U.S. x x X X x x x x X x x
Japan X x X x X v v x
EEC x x x x = x‘ . X x
W Gmny x x X % x x x x
Britain x v x x x x X X
Italy x X x x x x x x
France x X x X X X x x X
Canada x x x X b 4 x x X x p
"E§Ea31 x x
U.N. x v v v v v v v v v v
Common= x X r X X X r r o
wealth

v = yoluntary
r = recommended

Headings: Arms; New Investment; Loan Restrictions;
Technology; Computers to Apartheld-Enforcing Agencies;

Products; Krugerrands; Iron and Steel; Coal;

Tourism Restrictions.
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MNL; WBOWFhosnLEtyaotc?

AR BB BB B ESE EBEESEDSSEDEESEESEDRESTE®E N




19BE-12-893 23:84 1 14881286 Elffl)'D

_ NRAAOTY = INW” fyvre,0

9 : :
(U, 0 Z..o0m. )0 PAIT 103 L 1W003 TN Y

ML IRYTY WALl -

rasp@EBARAR

: U AL IO 1Y T 5 1
. R 19 | aery g1 2

e 990 258

1 i -
1,....|4Illl1lm ' - 3 -
nryn L KVoxm ,772308 4, 720Im Yean i
PN 1T ,Atep/ntan ANIepRY prane yYI?  MTernY Bvan Yyt oyt
J Iil L] :G 1] 1 11'11“ .
" Q There’'s a report from Reuters out of London, saying that

Middle East -— US ambassadors to the Middle East are conferring. Is
this a normal conference, does this take place periodically, and
what are they conferring on?

MS. OAKLEY: Assistant Secretary Murphy has gone to London,
where he is conferring with host government officials on Middle East -
guestions. And we thought to take advantage of Murphy's presenca i1n
Europe, by asking leading US diplomats in key Middle Eastern '

l countries to come to LondSh _E; nts.
Similar rev & have been held in the past.
G Is Mr. Murphy meeting any Arab officials there?

M5. OAKELEY: I don't believe so.

L]

Q@ If Mr. Murphy is not known if he will be meeting with
Arab officials or Arab diplomats in Eurcpe, are theras plans, so far
by the Depariment, to send Mr. Murphy or Armacost, or any emissary
to the Middle East, especially to the Arabian Gulf, to talk to the
heads of the states who are directly involvd in the Iran—Iraq war?

J MS, DAHLE?: I don’t think Mr. Murphy is planning on going
\ @head to the Middle East. This is a very short trip for him, for
Europe, and I know of no other plans.

. .
1- Q F3oing back to Israeli government readiness to cocperate

with the investigators here in thie city. Has there been any

contact so far, or any delegation to come from Israel, or to go
there, to continue the investigation or to begin the investigation
in the Iran affair?

M5. ODAKLEY: As Chuck Fedman explained many times, we are
simply not going to get into any of the details of the

L‘#invaitinaticn.
: i' : V' S _.
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r‘ & There is & report in a London newspaper, [ beligve it’'s

called the Indpendent, saying that a covert plan to airlift E0 tons

of military equipment, apparently to .UNITA, threugh South Africa, is
underway. And it says specifically that the three phases of this

involved 40 tons of machine guns to bw sent from San Pedro Zula(?) to ‘
Johannesburg, second 20 tons of rocket launchers to be sent via .
Switzerland to Johannesburg, and that a third shipment went recently !
from Brussels to Johannesburg on board a US cwrned freight line. Can

you tell us anything about that?

MS. OAKLEY: 6Eince 1962, the United States has had an embarge on
the sale or supply of arme to South Africa. We have no knowl edge of
this embargo being vioclated.

ME. M. KALE: What about--I think the point of John's guestion
was not that the weapons were going to South Africa, but that they
ware going through Bouth Africa to the UNITA forces in Angola.

a———

MS. OAKLEY: I understand. And I think, certainly cur support
for UNITA and the forces of Jonas Savimbi in his struggle against
| |[Soviet and Cuban adventurism in Angola are well known, but the point
I want to make is that the embargo exists and has existed since 1962.

MR. M. KALB: Well could you tell us whether im fact in relation
to this support that you just expressed feor UNITA, there were .

sixty tons of military supplies sent within the last week from thosae
three locations?

MS. OAKLEY: I hava nothing on those repots.

! o Will you check that?
L_; MS., OAKLEY: I'1l1 see. I'm not sure. Yes? &
@ Can 1 take you to a different subject? Do you have any

comment on the continued increase in the loss of life of
Falestinians in the West Bank and Gaza as 4 result of the acticons of
Israeli military occupation forces (inaudible)?

L MS. DAKLEY: I can only reiterate what we said last week, that
he United States deeply regrets the loss of life and injuries in
these tragic incidents. Violence of this kind undermines efforts to .
achieve peace and reconciliation, which are so urgently needed in
the Middle East. 5!
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MS. OAKLEY:

mada. Yes?

Q
this week.
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Do you condamn the killing of six Palestinians so far by
upation authorities?

I'm not going to go beyond the statament that 1

The head of thae Gulf Cooperative Council is in Washingten
Will he be meeting with anyone in the State Department?

MS. DAKLEY: 1 just have nothing on that.
\n_- s _ @
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3 Supreme (ourt of the Huited States
293 Bastington. B. §. 20543

CHAMBLRS OF
CHIEF JUSTICE BURGER

RETIRED

December 3, 1986

Dear Mr. Naim:

It was a pleasure meeting with you and the
Ambassador in my chambers recently.

As T mentioned to you then, I have some pending
travel plans which will take me to London and Paris.
I had hoped that it would be feasible to combine a
number of activities around this trip; however, it
is impossible for me to accomplish all of my hopes.

1 wrote to Professor Slonim of the Hebrew
University, informing him that it would not be
possible for me to take part in the Conference at
the University in Jerusalem in May. A copy of my
letter is enclosed. I regret that I must decline
this gracious invitation; however, I understand you
are under some time constraints.

ﬁ o~

Céid'ally,

Honorable Asher Naim
Embassy of Israel
Washington, D.C.




33 ‘ Supreme Gourt of tye Hited States
233 Washington. B. €. 20543

CHAWMBERS OF
CHIEF JUSTICE BURGER
RETIRED

November 13, 1986

Dear Professor Slonim:

I have delayed responding to your kind invitation, hoping it .
would be possible for me to atﬁggg_ynuxbcnnia:lnne“gﬂhthe
drafting of the United States Constitution in May 1987,
Unfortunately, it is apparent that I shall have to decline.

I appreciate your having invited me and extend my best
wishes to those participating in your university's program.

raially, ?M\l

Professor Shlomo Slonim, Chairman
The Hebrew University of Jerusalem
Jerusalem, Israel :
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Opening Statement of The Honorable Robert C, McFarlane before

The House Committee on Foreign Affairs. Monday, December 8, 1986

Mr. Chairman, I welcome the opportunity to appear today
before the Committee and to respond to your interest in the
policy foundation and the conduct of initiatives undertaken with
Iranian officials during my service in this administration. I
have been away from the city or out of the country for much of
the past three weeks. And without the benefit of thorough
reference to my records, my testimony today will rely almost
entirely on recollection. T will remain at the Committee's
disposal for such follow up testimony as may be c¢onsidered

worthwhile.

If it meets the Committee's approval, I propose to present
in the next few minutes a narrative account of my associlation
with--or, where I had no association, the extent of my knowledge

concerning--the matters before you.

At the outset, I should say that the risks posed for US
interest by a pe:sistently hostile Iran in an ever-advancing
state of economic and military chaos is not in dispute by most
analysts. The corollary to this axiom is that, if ever it proved
feasible, it would serve US interests to try to establish contact
with elements of authority within Iran who might be oriented

toward evolutionary change, whether toward non-alignment or

*
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Neutrality. Until the summer of 1585 no such elements wWere 2{

idEﬂti fied .

In early July of last year, I was contacted by a government

official of one our closest friends {n the Middle East whe, on

instruction of his government, reported that his government had

succeeded in establishing a dialogue with Tranian officials ang

others of influence in whom they had great confidence. According

to _this official, these pPersons represented themselves as .
corscious of the harm to Iranian interests that had Been done by
Iran's theocratic crusade, by their support for terrorism and
separately by the war with Irag. They were also concerned over

thelr growing vulnerability to Soviet Pressures whether through

Afghanistan or directly through the Transcaucasus. These concerns

had led them collectively to ask the third country te determine

whether the US government would be interested in opening

political talks with them.

* I probed at this point to determine with greater

concreteness, just why our friends found these Pecple credible;

—_——

what gave legitimacy to their bonafides; why were we not to

believe that they were self-serving opportunists etc. 1Ip the

course of the hours spent in this and subsequent conversations we

were presented with eéxtremely persuasive intelligence information

which I would be glad to discuss in closed session.

It was also explained to us that the Iranians involved

%
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understood our natural concern over thelr suthority and good

faith and conseguently, az a demonstration of thelr good will

would use their influence with radical elements within Lebanon

-

who held US and other nationals hostage. 1 was asked if we had

an interest in such a dialogue, which of three alternative
turnover arrangements for the hostages we might prefer., In this

cenversation there was no request for arms in any respect nor

Ifnkage made between arms and the release of the hostages

although we were told of the poesibility that arms might be . |

raised in the future. I was asked to provide the US government

position.

Within a few days, I conveyed this information to the

President as well as the relevant Cabinet officers. The

r————

President reflected on the matter and gave his approval to such a

political dialogue. I relayed this information. Nothing happened

and nothing was heard from anyone in this regard for about a

month.

In early August, 1985, the foreign official returned to

Washington, having_met with the Iranian intermediaries. He stated
that their attentioﬁ had been focused on other events within Iran
and that while they remained most interested, they were becoming
extremely concerned over their own vulne:ubiliir. At some length
he explained how they recognized the need to reach out to other
figures of authority within Iran in the Army and Revolutionary

Guards--to broaden their constituency--but would need help to do

i‘




S§0. More specifically, they stated that the clearest
e

demonstration to these elements of thelir influence with tle

United States would be the ability to provide modest Quantities

of military hardware. I was asked for the position of the os

government toward providing such arms. I stated that while 1
would seek such a pesition, my own juagment was that we cculd not
do so because of our cencerns over the application of such arms
to the war with Irag and our separate concerns over trafficking
with unknown figures in Iran in &ny respect, especially if the
effect of our assistance might be to contribute to Iran'sg

policies of supporting terrorism. The official stressed that the

_matter had to be seen as involving opponents of current I:anian

pelicy, not Hlth proponents of the extreme policies of the past.

—

He then asked what ocur poeition would be toward his own

government providing arms to Iran. I acked why they wnuld do

that. He stated that his government had its own interests but

—_—
that important among them, was contributing to the strengthening

of the US pnlitinn in tha Middle East and that if their prnvid;ng

small quantitien of arms would help then they Y might do so. He
e ——— i
acknnwledgtd that if thty were to do so, that ultimatnly they

would need to replace them with purchases from the US., He asked

for cur posit1nn Enwurd such an arrangement. I reported to the
_—

President and appropriate Cabinet officers.

The several risks and potential problems concerning Us
policy toward terrorism, the Iran-Irag war and so forth were

discussed. The President decided that if these persons or

X
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if these persons or factions in Iran were truly opposed to 236
terrorism and committed to seeking change in Iranian policies
over time, that they would indeed be vulnerable and to help them

-'—“_-—
would not represent a viclation of US policy. He stated that if

a third government went ahead to provide ther with small

quantities of arms--nothing that would alter the military balance

with Iraq or that could be used for terrorist purposes—-that the

third country cculd purchase replacements from the United

States. I conveyed this information to the government official,
—— &

stressing that our foremost interest was in a political dialogue.

Proceeding from that position, in the next three months,
negotiatlions took place between our friends and the Iranians

which culminated in two shipments of military equipment--cne in

August or September consisting of TOW missiles, and a second in

—

November, 1985 , later returned by Iran.

e ——

By November, however, it seemed to me that the purpose of

. ¢
the undertaking was not being fulfilled. We were not dealing .

with the Tranians directly at all and such dealings as were
taking place were being skewed toward the hostages alone. I
urged that a meeting be arranged in which we would deal with the

Iranians directly. Thw and a meeting was

arranged to take place on December 8, 1985 in London.

»
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In preparation for that meeting, a meeting was convened by
the President on December 7 to coneider the position we would ‘7{9

take. The Secretaries of State and Defense and the DCI took part

e

as did Mr Fegan and Admiral Poindexter. The President decided

R T R ——— W
that I should go to the meeting and make two basic points: first
that we remained open to political discussions with competent
Iranian authorities on a political agenda which I was to
summarize; and second, that we would not engage in arms shipments

to Iran nor encourage others to do so. .

The meeting took place in mid afternoon in London. I made
the two points as instructed. The Iranian interlocutor
acknowledged their willingness to engage in the exchanges on the
agenda proposed but stated that his ﬁﬁperiars could not afford to
take the risks under present circumstances. In order to do so,
they needed to be greatly strengthened through the provision of
arms, I acknowledged what he had said but made it emphatically
clear that we would have nothing to do with arms transfers. The /
meeting ended after about three hours and I returned to the .
United States. Within two days I debriefed the President and

other Cabinet officers, stating that I had carried out my

instructions and that there was no basis for carrying the matter

further. I then lcft the government assuming that the matrer was

i —

closed. In my farewell call on the President, he asked whether he
could call on me for advice and help in the future; I said that

he could. 4¢



I had no involvement with whatever took place on this or any
other matter during the period January-April 1986, Even today, 1
have no detailed knowledge of such activities as may have taken

place. But in late April, Admiral Poindexter called and statad

summarily: that the President had approved resumption of the
dialogue; that a Finding had been approved by the President with
-_-__—__

the concurrence of the Attorney General that authorized the

transfer of weapons; that certain undefined weapons already had.
been delivered; that an arrangement had bsen reached through
which all the hostages would be returned in connection with
certain additional transfers cf.éepair Farte; and that at that
point the Iranians had agreed to open political exchanges. He
asked whether T would be willing to represent the US in those
pPolitical talks. I saig that I would. Several weeks elapsed
without further word. Then during the third week in May, I was
asked to meet with government officials for briefings in
Preparation for the trip. Following those briefings I met with
Admiral Poindexter who Provided my in:tructiung 28 approved by .
th; President. They dealt with pPolitical matters such as US
interests in the Fersian Gulf area, in the Middle East more
generally, D; disagreements with Iranian policies, the Us view of
Soviet interests and capabilities vis-a-vis Iran ete..,

While enroute to Iran I was given a summary briefing on how
the separate but related return of the hostages was to take
Place. I can cive you a general account of these arrangements;

others who had been directly involved can furnish precise

X
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details. 236

Upon our arrival, we were received and quartered in the
Eilton hotel; arrangements were made for talks to begin the next

day. 1In clcsed session I will be glad to give you a detailed
account of those talks which involved Tranian officials of high

influence.

But after three days, as anxious as the Iranians were for us
to stay, the fact was that they had shown a clear breach of faith
in not fulfilling their commitment to secure the release of the
Arerican hostages, While profeseing apology and beseeching us to
stay, they acknowledged that they did not have total centrol over

radical elements in Lebanon. We returned home. I debriefed the

President. Following that meeting, I assumed that no further

actions would be taken by the US government. This expresses my
knowledce of this matter with one exception,

While enroute to or returning from Iran, I was advised that

the US government had applied part of the proceeds from arms

transfers carried out in 1986, to support of the Contras. I

received no details. In context, I took it from the summary
reference that this action was a matter of approved policy

sanctioned by higher authority.

)
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Jerusalem, 8 December 1986

#21 Rabin Meets with U.S. Senators

v o

.86,12.08 (Communicated by the Defense Ministry Spokesman)

Defense Minister Yitzhak Rabin met today for a discussion with U.S. Senators

Carl Levin and Jeff Bingaman, in which the defense minister reviewed

developments in the Middle East. The two senators spent three days visiting the

defense establishment, They toured, inter alia, the Golan Heights and the IAI,

and met with Defense Ministry Director-General David Ivri. The two received a
comprehensive briefing on the defense establishment's technological-industrial

cooperation with the U.S. ‘

The defense minister also met today with Jean Kirkpatrick, former U.S,
ambassador to the U.N.

YY/hb 1830 hours
#0

GCOVERMNMEMNT PRESS OFFICE




VISIT TO ISRAEL
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SENATOR JEFF BINGAMAN (D. -N. M.)
and MRS. ANNE BINGAMAN

SENATOR CARL LEVIN (D.-MICH.)
and MRS. BARBARA LEVIN

UNITED STATES OF AMERICA

6 - 11 December 1986 .



-2 -

Senator Bingaman and Senator Levin are accompanied by:

Mr. Edwin S. Jayne, Legislative Director to Senator Bingaman
Mr. Edward McGaffigan, Legislative Assistant to Senator Bingaman
Mr. Gordon Kerr, Administrative Assistant to Senator Levin

Lt. -Col. D.J. Matthews, Military Escort Officer
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Saturday, 6 December

16. 10 Arrival at Ben-Gurion International Alrport
by Panam, Flight No. 114

Proceed to Tel Aviv

COvernight at the Hilton Hotel, Tel Aviv




Sunday, 7 December

08. 00
08, 30
10, 00
10. 15
11,00
11,15

16. 00
17. 00

19,30

Leave for the Ministry of Defence
Meeting with the Director-General
Leave for Sde Dov Airfield

Flight to Mahanaim

Arrival at Mahanaim Alrfield
Visit the Golan Helights

Lunch

Return to Mahanaim Airfield
Return flight to Sde Dov

Arrival at the Airfield

Proceed to hotel

Dinner arranged by the U.S. Embassy

Overnight at the Hilton Hotel, Tel Aviv




Monday, 8§ December

08. 00 Leave for the Ministry of Defence

08. 30 Meeting with Mr. Yitzchak Rabin, Minister of Defence
09. 30 Proceed to Lod

10. 00 Visit the Israel Alrcraft Industries

11,30 Leave for Jerusalem - the Knesset

12,30 Lunch hosted by Mr. Abba Eban, M.K., Chairman of the

Knesset Forelgn Affairs and Defence Committee and with the
participation of Mr, E. Ben-Elissar, M. K., Mr. M. Harish, M. K.,
and Mr. D. Meridor, M. K.

16. 00 Meeting with Mr. Yoram Blizovsky, Director-General,
Ministry of Industry and Trade

17.00 Meeting with Vice Premier and Minister of Forelgn Affalrs,

Mr. Shimon Peres
18. 00 Meeting with the Prime Minister, Mr. Yitzhak Shamir .
20.00 Dinner with Mr. Hanan Bar-On, Deputy Director-General,

Ministry of Foreign Affairs

Overnight at the King David Hotel, Jerusalem




Tuesday, 9 December

Programme arranged by the U.S5. Embassy

Leave for Amman, Jordan, via the Allenby Bridge



Wednesday, 10 December

13, 30 Meeting with Mr. Moshe Nissim, Minister of Finance

20. 00 Dinner with Tat-Aluf (Brig.-Gen.) Dr. Ephraim Sneh,
Head, Civil Administration for Judea and Samarla
(at the King David Hotel)

Overnight at the King David Hotel, Jerusalem




- =

Thursday, 11 December

07.15

08. 30

17.00

20. 00

Leave for Tel Aviv

Programme arranged by the Ministry of Defence

Jerusalem
[Return to J

Dinner with Minister Prof. Moshe Arens (mﬂ-.

Overnight at the King David Hotel, Je rusalem

W Q__jk .ﬂi—u“-(' W \



Friday, 12 December

Departure

For further information, please contact:

Mrs., Hannah Dvir
Division for Official Guests
Ministry of Foreign Affairs
Jerusalem

Tel.: (02) 235651




3376 0TI, NNNN

224 /w1198

,0:AD,N:NT, 1429 :NT, 081286 :NN, TIW0N: =0
22m

*1rn /7110

TIm
o NIT 5 o 173 DY XXX N XXX

n*mun,::.mmn:.n*_:mm‘g E*i'r'f*r 0'nY’p $OIVTT7D
2223

QN1 = 1309 u*ngmm INF-—-122
WD) N@1IN . NIDYTD mMwpn 22JA mIa .MW
3 07w A

—==U8Un
DDOD .

|

!
3



L i
i

-

Slagith i nck _'1-';it Filg Il -;H!ag.m'l'ﬁ-pnu 11};{,1!}?#: i

P22 IwWPA. npYnn |
s ) P1an Paww - — ~imn

- -,

E . R B

«P*nvox Y%3380 ,rl*lm nh;}.n'ﬂn

espafvine - 1023w i

PYIY=97%1 L1717 3ppey

17 48]

F- +3%5m3 @73%0 BvwitIEe 37p3 niYsye-

;- NIEIM AT E1WRR YW 07VIWRY Apvia 3%wa1 anp ovRIDI ik o R

% SvADnEE BY3%e ©YEITIEO Sw *RIFDWE 1137 MYF3 nimeveaTIINa

= <M3%TCA Sy1231 YPanra

q Y2y fatnrafive Yy amzam amra nevevavix Yaa 1Y mI1an .3

= BYEITIDCAD BYVIPE Y18 5%anv/1"xva/n"arp3 orpetyn oYr13mn noas

«113 nEz=aY M13* ovivon

— 23T L, POrTIW-10 AIKIA ATXDTEIIVIMER A31157 Yy nyvyID 7313 L2

3 © ev3atm neamayyp , MCLA

TR TA RS YR IK3 6YYIIDA oYYRmn n*nvnn:_-.m Jaw Mﬁ'ﬁ |

= VI 2171390 vk wawY pvyeps Yypwd 193350, 1%03 anonow

U Jw? o 10-3 e metpa¥ v aYan ~m19ss 310 nxpYy

: f 7 113 ave
& - - e
__ " i (A%
- ‘ el
é _ 17 1717 apy* hiion be . 8.12.86 $VWn



e Ym
e B A
1737003 AVD]
21009

PNY-13 - IWPD nponn ek

pian - vaw _ _tTm

nipao . - B

s ¥B1Y ,11943780) Sy

pPIr=1vy L5900 Yioapn ;AN

L f-'.ﬂ*;fﬁﬁ&t_i

2.1 L118 *5eY wona W95 TP AT

- 5Twa A8 PR Y1IP DRKWPY 1D7HAA DYDBTIN D7070D 2 ¥y713 prRaTd
BITI13 TIT T DX 175 1IBTAY DYTIAY QYAYIIL AB3 DY MyyrIan 0rrpd
,"ynen 73 AAYIA"E 010510 NI L IRDIIDKA AT TNATA 11 02 2
-9 ,0M3% BID Y'ITA MM 1'DIN AYvhn) Mowkrean 11y 127%21h ohwpbn
B2313°9 12300 MY J"Aampy Yono™s 5210 1237 3 ,(V7ya A KD KA

.M Jonnere ak@nebe Dy T LT Imrena

"

AN RS A

J0Yppoe WM MYYYY Bapk .13 11, 1Y w wanyma 9 fa o) annma awrasn

i TR

0 i
]

2a?

(i

I
I

b

':_“I..._'.'.r jiii
1

h
|
]
|
0
l

i L

[

rrepi ey iy
L
-
-
o
el
x

N hwn NNV ow BI.IJ.IDM £V IND

s
i

bl e

|
-



5590

LA

WPN NPI-PIFEL3INR: yema ,

2331 M
12¢55%0z07In
TWan: TN
U2A0,7:N7,1600:n7,081286:Nnr43202,0%2300172-0
8273
Maw/qInT

n**a17 naw¥ , N'Y3x:m Y
nMwepR? a**av gy i
07AIR0YY Y237 L.M333 :OND

MTEI M7 *Y 3% THwY 't an wYaay 13913 aYe
0YIARAY NIANI L¥TD L0NWYTY 330 "Yanvaa ovaam owt’
<XIN? DYINWYR DITR JY7AR TITYNL OY Mepa

ANYIP » TVITINA 76 TATU@ YXONT J@ma¥ Am1%a 0370
0332 10INI NI , ANYAW 11eY QYINWYY 2''aN Y
SYTNWYR) OYYIUR DTPN YN 193Y, aYunan naxa nwa
UI?pY 0YPY n3wa YNEY NYI¥3¢ . malg 2¥a Cavitina
(A9ITIN DYINWYY) TYPWN YaYH manaY apioen 11{1?1

- 1n

n9137 3377%2un ON A713 » N7apnm Y*aa axyana o
RYTIAYA p12WR3Y *Tea%e YnTge 'l N3 moNaaE Y12
PRIvaT ' BNT MY AP 0903 YapeY gpaa 12
1237 Y%y OWNRWPAW 2 YT YOY e YYRN1A1INN Al Tat iy
1Y'aana ovTNeY

Mial

VIT2, TN, MU, PIIDY, NIXN T 1IN0, 7320, ANV NTE 240




s
. . -
N ' & B
i - -
L . . '
. [
. - 4
[
- - -
- . .
. P
¥ L " -
& ¥ 1 .
. - F "
- i .
L - - . . i i i
. > . 1
. = , - -
* - - - ™
. - - #
i L
- . i - -
# # - i " !
® F i -
. # i i L i
. - ' L - r i [} #
b i ' - »
¥ ] - & & M P & &
- j = .
. & E e . . & -
i = ] -
’ -




o = il

PIIY-10) “sepn npyne | L

oo

Plin  wew 1 S v

AIEPREY B™AY F¥Y L,T"DD ,x"o¥n ,n"yp p"pioM ,5"3op ‘:15__ 5 o
A730n LATER YT Lo"yh ,pepnd o"ane vy

110237811 ¥ Y

.

21T 1YY MIdNY: Pep

2 Bews Summary December l,' 1986

Editorials

NYP "Consider the Overall Picture® Resagan again acknowledged that
*mistakes were made” in the Iran affair--and reviewed steps he's
taken toward resolwving the controversy. The steps are substantial,

~—guite the opposite. The underlying
goals of "his pollcy reflect US national interest. It makes sense to
look for an opening in Vran, aid the contras and seek the release for
our hostages. - ;

Col mmns ;
WSJ-Royster 'ALMJLMMTI' Carter's biggest prohlem
was Iran. Both Carter and Reagan probably wish they never heard the

name. JIt's hardly surprising that Reagan and Carter should have viewea
iran with concern, due to its location. What went wrong for Reaagn
was that he entrusted the Iran nperation to snbordinates without

a constant watch on what they were doing. All in all, Carter's-
midadventures in Iran don't look as bad today as they did back ®hen.

Preas Reporta
US Enew of Iran's Bole im Marine Headguarters Bombing

KYT-Apple-The Reagan administration arranged arms shipments to Iran
despite convincing evidence, gathered for 2 years, of that country's .
complicity im terrorist bombings in Beirut that killed many marines

and diplomats, senior officials confirmed. The Iranian Gov't

provided thegxplosives used in the attack. Syria was also implicated.
(EYP-Lathem; ND-—wire) -

 F - :
KYP-Lathem Iran coatinued to bankroll terrorist attacks on the US and
Israel despite arms shipments to it by the Reagan administration.
The Sept. massacre on Jewish worshippers in an Istanbul synagogue, the
kidnapping of three America this year in Lebanon and the murder of
Buckley could all be attributed to Iran. -

COfficials Report Poindexter Urged Ehiﬂ; on Arms to Iran

bl o ] P?, ﬁ?lpnhm ow ﬂ'?z,*g_ 1YW
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NYT Gwertzman p.l-After deciding in December 1985 not to ship any more

arsm to Iram, Reagan was persuaded by his new NSC adviser John
Poindexter o yesume the sales, former and current Administration
officials say. Poindexter told Reagan that the arms shipments were
the only w8y to get the hostages out. The State Dept. was not

privy to sost of the secert operation but Shultz did take part

in a crocial meeting with Poindexter and Reagan on ‘Jan. 7. By

the time %Weir was freed, the US had been led to believe by the
Israelis to expect all 7 of the hostages to be freed. But because
only one had been released, Reagan agreed to send McFarlane to

London on Dec. 8 to tell an Israeli official and Iranian intermediary
thta the US would no longer sell arms to Iran., But Reagan was still
oconcerned about the fate of the hostages and singed a secret "finding*
on Jan. 17 which allowed arms shipments to be resumed, despite objections

by Meinberger and Shults. .
WSJ-Halcott & Eayer-R an liecitl ave advance approval in August
1985 for Israelil sdles o S arms ran. rce id Reagan =

rep the weapons taken from Israeli arsenals for the

sales. The Administration previously had mot acknowledged

giving advanced sale to shipments of arms to Iran before last Jan.
Reagan avthorized the Isareli sales after exchanging secret messages
with Rafsanjani, and after meeting with his top aides. Even before
Reagan approved sales of US arms to Iran, administration officials
claim that CIA director Casey tacitly condoned mmaller Isareli
shipments in an effort to win the relesase of Buckley.

BD-Pincus {Wash Post) Reagan and his top advisers failed to tell
their own secret interagency counterterrorism group that they
were Selling arms to Iram in an effort to free the hostages, and
later ignored expert advise that the shipments would never get the

HYT- 'g-The chairman of the House Intelligence Committee said .
t te Heagan's pledge for full cooperation, the Administration
had hardly answerad any of the pn.nul'l questiona about the Iran =

arms dealings. :
Swiss Account Linked to Arsm Deal is Frozen

NYT-Tagliabope-A major Ewiss bank has frozenm an account believed to have
been used to divert funds from Iranian payments for arsm to Nicaraguan
rebels. The bank acted after a request to do so by umus Gov't.

It was the first time that the US asked a foraign gov't to cooperate

in the broadening investigation.
Khashoggi

NYT- r-Khashogg
become so tangled

=4

's aides have expressed concern that he may have
the US arms sales to Iran that jn his role as

b

private entreprencer he might seem to have acted for the Saudi Gov't.
In a move to limit the damage, his associates issued a statement this
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week saying be had not acted, directly or indirectly for tne Saudi
Gov't. His aides also say it is wrong to assume he made money on
the deal. HEhashoggl is trying to act more like a statesman. The
article goes no to say what EKhassoggi has aquired throughout the
years and @isousses his lifestyle.

Iran's Stature in OPEC Gains by Arms Success

wSJ-Ibrakis-Iran's startling success in breaking the US arms embargo
against it will enhance its already dominant stature within OPEC
when the group meets on Thursday to fashion a strategy for higher
oil prices. As a result, OPEC will favor Iran's view on how to
boost prices. 1In addition, talk in Washington about the role played
by Ehasboggl will hamper King Fahd's campaign to wrestle from Iran
the political imitiative inside OPEC. -

After Ehomeind

DE-Seha-The political turmoil in Tran threatens to tear apart the .
already bitterly divided country after the death of Khoemini.

The dfamtic increase in the population have-created grave

ehortages im food, housing and fuel, Ethnic battles also

appear to loom in the future. Experts say that if Iran wins the war

it will have a devestating impact on the balance of Mideast power

relating to Israel.

US Aides Pear Crisis Will End Contras' Effort

RYT-Brinkley-#nay Administration officials say they are coming to

the conclusion that the Nicaraguan insurgency is probably doomed,
They say that the disclosure that nearly all the money raised for
thes had actually come from profits from arms siles to Iran or from
sources at the urging of the Administration has made them realize how
little money the rebels raised on their own. )

Cov. Kean Ilnu of Paralysis

NYT-Dowd-The Gov. of New Jersey warned that the ﬁeuéaning precccupation
with the Irdn affair could paralyze the country and leave the US .
vulnerable in its dealings with hostile countries.

Vets of the Carter Adwinsitration Clucking Over Iran

MYT-Toner-Veterans of the Carter Administration say they are_watching
Reagan’s Iram coatroversy with a mixture of feelings amd déja wu.

Many of th-_m enjoying it. 2

Arab Wounded in Gaxa | :
mﬂmgl—lltﬁli troops shot and slightly wounded an Arab man in

Gaza during the continuing unrest in response to the killing of three
Palestinians last week. Two Istraelis were hurt when their bus was
stoned in the West Bank. Throughout the occupied West Bank and
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Caza Arabs erected read barriers, burned tires and threw stones at

Ilr-nli Army patrols. The Arab wounded in Gaza was shot in the leg
as troops dispgrsed students. Army spnkemn said that the army

was operating with the "utsost restraint.® Students have demonstrated

at Bebrewy Tel Aviw and Haifia Univulitiu. DM-wire "Israelis Shoot’

4th Palestinian) -

Battle in ILebanon on Eve of Talks . =

HYT-UPI-Shiite Moslem militiawsen and Palestinian guerrillas clashed
in Beirot amd southern Lebanon. The fighting occurred despite
efforts by Syria amd Iran to put a cease-fire into effect. Observers
say that Syria is tryi to put an end to the fighting before
foreign ministers meet Tunis.

OPEC

t-ls..]'-;.!h Tanner-5o0 many nations now have huge oil inventories that .
oil prices will stay low, despite OPEC steps.

Ground-Breaking Ceresony for Holocaust Museum

EYT-special-A susem dedicated to memorializing Bolocaust victims
while challenging visitors to explore their own prejudices was
scmberly begun in Los Angeles. 200 survivors toock part in the
scaber ceremomy. (DR-—wire)

Basemant Clash in Upstate NY
HYT-Berger—-An Orthodox rabbi turned his basement into a chapel and

angered . residents of the neighborhood who felt that he vioclated
zoning laws and that the rustic guiet of the neighborhood would
be regularly disturbed.

Magazine Articles

Reagan's Poreign Policy What Went -Wrong? .

NYT Sunday Magazine 12/7 (Cover Story) Leon Wieseltier-Reagan is finally
being held accountable. The past 18 months of engagement with Iran

made a mockery of one of the Administration's finest articles of

faith, that terrorists smst not be appeased. The clandestine relationship
with Iran, and its link to the contras, must be considered against
the climate of unreality in which Reagan's foreign policy has been
conceived., To Reagan, and his advisers, reasons are more vivid than
reality. They can make mistakes but they cannot be wrong. If the facts
do mot fit the theory, so much for the facts. For the White House

truth is a problem solved. j

An Interview 'ithlllil Wiesel

DN Magazine 12/8 (Cover Stnrrl Marijorie Rosen-Wiesel discusses Soviet
Jewry, the Bolocaust and his Kobel Peace Prize.

X
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Sartoons . = Bis
D -Ehome i nd hll Esagan blindfolded a,nd tied up and says "The Ayatollah
will decide when you shall go free.
Letters

WsJ-3 lettm in response to Poindexter's column (Nov. 24). All disagree
vith hies asseassent of the Iranian situation.
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MORRIS J. AMITAY COLUMN #23 933 -":'s""'

While the ongoing inguiries here in Washington over U,S, arms
sales to Iran seem to revolve around such questions as who authorized
sending - what ~to“whom,-where did it go, for how much, and who benefited
- Israel's role in this matter can best be understood by sticking to
basics.

Foremost is that 1Israeli and American interests in the Middle
East invariably (if not always precisely) coincide, making Israel our
nation's most valuable and trusted ally in the region. While Arabist
in our foreign policy establishment bemocan the damage to our relation-
ships with the so-called "moderate" Arab states - it is fair to ask,
what have Saugi Arabia, Jordan, -or, for that matter, Egypt - done for
us lately?

Israel, on the other hand, shares intelligence with the United
States, co-produces modern weapons systems, supports our country at
the U.N. and consistently does all the things a true and constant friend
is expected to do - and perhaps, in this case, even a bit more., There-
fore it should not have been surprising that Israel would cooperate
with the United States if a National Security Council official sought
its cooperation.

Beyond demonstrating friendship for the United States, Israel'’
own Eecretldealings with Iran also reveal a measure of prudence anp
foresight, It was prudent for Israel to seek to protect the 60,000
Jews still remaining in Iran. While their situation may not be as
precarious as that of the five American hostages now being held - it
certainly offered a compelling rationale for maintaining contacts
with elements within the Khomeini regime, The foresight shown was
in acknowledging the reality of the mortality of the 84 year-old Ayatol-
lah and preparing for the post-Khomeini era. The Iranian revolution
will undoubtedly undergo significant changes and turmoll - offering
opportunities for changes in relationships.

In Iran today there are three major forces with sufficient cohesion
which will be able to compete for power. There are Khomeini's religious
followers, foremost the mullahs and Revolutionary Guards, who themselves
are divided internally but whose brand of expansionist Moslem fundament-
alism represents a long-term threat to Israel. The second grouping
i8 the Iranian Communists with Soviet backing -‘aidad by Iran's 500

Ty e 2oy~
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mile northern border with Russia. A disciplined cadre, they will in=-

a3

variably seek to take advantage of the expected chaos and confusion.

The third force - and the,,ﬂne Israel sought to maintain links
with - ia what is left of Iran's professional officer corps. While
they cannot be expected to cmbrace Israel, their success relative to
the other two groups is definitely preferable from Israel's standpoint
- and that of the United States.

Another basic factor here is that almost every arms producing
nation has been selling arms to Iran openly or clandestinely. In fact,
two nations, France and the Soviet Union, have been doing a brisk busi—.
ness with both Iraq and Iran. Even Saudi Arabia, in keeping with its
long-standing practice of paying protection money to everyone has been
shipping oil c}rcuitnualy to Iran - ostensibly its hated enemy.

With a resolution of the Iran-Iraq war not in sight, Israel's
short term interests are still served by a continuation of this stalemate.
But by now, Irag's combat experience, and in particular the significant
improvement of the performance of its air force, could constitute a
grave threat to Israel in a future conflict. On the other hand, some
analysts contend an Iranian victory could lead to the spread of Moslem
fundamentialism across the Persian Gulf - not a pleasant prospect,
either. But what is a more immediate danger to Israel would be any

weakening of close U.S. - Israel ties as a result of the current imbrag‘.
It is still too early to know what the storm of protest here in Washing-
ton will produce. But hopefully, the basic strengths of the U.S.

- Israel relationship will overcome any of the negative fallout,

e
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NEWS SuMMak v : .
MONRAY, DEZZMBER =, 19H&
SlnDAY, DECEMEER 7. 198s
SATURDAY, LECEMEEF &4, 1986 ,
ALV I .
MAJOR NEWS HAEADLINES o eh .

TOF STORY: US AESiSTS HOMDURANS IN SanpDINISTA ASSAULT
U. S militery hel:copters transpor ted Hondiran Lroops yesterdey
be & combat zorme 2ust insicde the Honduran border where hicaraguer
troops repo-tedly crossed 1nto Honduras in pursult of ccrtra
rebelas. Alsa. Horcuran Alr Forece planes were reported toc nave
bormbed the Sandirista troops inside Honduras.
Wash. Fest: Honc.ras: Sanoinistas bombed: Nicaragua Cenies
Forcee Croass EHorder: WU.S. Ferries Troops
Balt. Sun: Hond.-as Troops Get |J.S. Help: Reagan RAuthc-i1zes
Copte- lise After Nicaragua Assault
Wash., Time=s: U.S. Airlifts Hondurans To Eattle Front
UsSa Today: U.S. -ifts Honduran Troops
Fhil. Ing.: W.S. Ferries Honduran Troops: Clash At Borcer
Witk MNicaragua

FARISIAN F=DTESTE |
Student protest ezjainst & university reform bill develope? into .:
three nights of r:ioting in Paris and the death of one de~cnsirator
and the joining =< union leaders with studentse in callin: for
nationwide demenetrations this waelk. The riote pose & SECFL1OUS
challangw to Fremier Chirac's conservative govi, according to

French media repcrts.

Wash. limes: Sticent Riots Fose Major Test Of Will For Z-irac
Chic. Trib,: Unizns Broaden Faris Frotest

SOUTH _AERICA

The South &4ricarm govt. said yesterday 1t 18 detaining <I»o

children urder the age o0f 186 for alleged security mffensss without

tharges uncer the state of smergency.

Wash, Fosh: €& “nildren fre Detained, S. Africa Says: “arenks
Chara1ng Mass Arrests,. Abuse

CANCER

WHile the ~ate c- Sreast cancer deaths amongd young Womes & On Lhe

rise, the natioma! Cancer lnstitute reports that almost —alf of

cancer pat:ents tsday live fi1ve years atier OLagnosls, .- +rom 92

percent 1n 1970, |

Wash, Fost: Brpast Cancer [Death Rate Up For Youngsr Woren: . |
One--ear Jump Reverses Trend Since 1970

UEA Taday! Caricer: Patients Live Longer

oonli phed sedhy 3 YL F oM
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ST_ON_WEST

1SRAEL _TRIES_TO STIFLE YIDLENCEL. REMONEIRATORE FERSIST ON_
BaNTTORZA ' —_—

week's incident at Bir Zeit University, viclent anti-Israel
protests swept through the West Bank and Gaza sirip in cities such
as Khan Yunis where cone Falestinian vouth was shot and wounded .
Demanstrators carried FLO Lanneire and threws rocks at Israeli
troops attempting to quell the disturbance. (B/A12/7B8d4)

Wash, Fost: Israeli Scldiers Kill 14-Year-0Old Boy (&/12/B&)

Chic., Trib.: West Bank Teen Slain By Ilsreelis (&/12/84)

Wash. Fgst: Siy lsraelis Injured; 45 Arabs Held In West Bank (7/12/88

HUSSEIN’S RISKY WEST BANK FLAN TIES ECONOMICS TO FOLITICAL GAINS

Wash. Fost, JTyler: In competition with the PLD for influence, .
Jordan’s King Hussein has embarked on a costly and potentially

risky venture to win the lovalty among Palestinians on the West

Bank and Baza. A tirst installment of %34 million of a $1 million
five-year development plan was recently announced and Hussein

hopes to attract investors in his plan such as Saudi Arabia, the
U.5. and Kuwait. U.S. officials have stated support of the
Israeli-Jordanian relationship as a way to improve the quality of
life in the occupied territories, (B/12/B&)

SYRIA, ARAE_TITAN, VIEWED AS FAR_WEAKER THAN ISRAEL

Bost., Globe, Wilkieo: The Syrian army, Western and Israeli sources
say, is still a generation away from achieving military parity
with Israel. They said Israel has the gualitative edge over the
Syrians despite recent mass infusions of Soviet weaponry in its
army. On paper, Syria appears to be the stronger nation. In terms
of number, its army isa three times the size of Ilsrael’s. Fut
economic and political problems aggravate its military system.
Some predict that if a conflift were to develop within the next
five ‘years between the two countries, Israel would win only at a
greater cost than it experienced in previous wars. (5/12/84&)

AUSTRALIANS_ARE GIVEN LIST OF NAZI WAR-CRIME SUSFECTS

Fhil. Ing., (UFI)y Andrew Menzies, director of a special govt.
investigation presented Australian officials a secret list of 70
suspected Nazi war criminals believed to be in Australia and

urged they be prosecuted. (&/12/84)

-

Chic, Trib.. Elsasser: Despite calls from Jewish groups urging
the placement of Austrian President Waldheim on the "watch list"
of Nagi criminals, Atty. Gen. Meese seems in no rush teo do so nor
to react to a Justice Dept. recommendation to bar Waldheim from
entering the U.5. as a result of his Nazi past. A Justice Dept.
spokesman said there is no real urgency pressing decision as
Waldheim has ne plams to come to the United States. {7/12/84)

¥




18BE-12-89

&
i)
(ah]
[aal]
-

£2R1ZE B3,

IRAN_STORY ARTICLES o 8 / ﬁ%

EQLHEE!IEE.UEEED-DE@LJHQEEIEEHLi_EEIL_,EEEELEQ" ostages Called
Top Goal In_'B& Iran Swap

- —

said yn;tﬂrdiy that FFEEldHﬂt Reagan was persuaded by then natl.

sec. adviser Foindexter in Jan. 1984 to resume sales after he had
decided in Dec. 1985 not to okay any more arms shipments to Iran.
Foinmdexter told the President the arms ss.es' wan the only way to

win the release of U.S5. hostages. (8/12/84&) 3+
REAGAN SENT_CONCIL]ATORY_LETTER IO SHAMIR STRESSING U.S.
FRETENDSHIP — : e =

Wash. Post, Frapkel: Israeli sources said Fresident Reagan sent a .
message to PM Shamir Wed. aimed to allay Israeli fears that the e
Iran affair may damage U.B.-Israeli relations. The message did . -}-.é
not however, retract recent statements by Reagan and Atty. Gen.

Meese alleging lsraeli invelvement in diverting profits to the
contras. Sources said that Reagan™s letter stressed neutrality in
Iran—-Irag war and asserted U.S5. policy not to ship any more
weapons to either side. Shamir responded with a note saying i1t Jg
was also Israel’s policy not to send more weapons to Iran. ~
lsragli officials are concerned that lsrael’s standing with ok,
Congress may be damaged if Israel is made out to be scapegoat. T
Reportedly, a special investigatory group headed by Brig. Gen. e
fzriel Mevo has been set up in Israel to probe the Israeli role in hy
the Iran atfair. Israeli news paper Yedioth Aharonot reported
that Israeli investigators were staiafied that Israel playsd no F
role in the transer of funds to Nicaraguan rebels. (6/12/86) L
UsSA Today: Israel Paper Gives Account 0f Deal

MCFARLANE_REFORTEDLY TESTIFIED REAGAN APPROVEDR 183 SHIFMENT:
STATEMENT _TO_SENATE PANEL _SAID_ TO CONTRARIGT MEESELG._ACCOUNT

in testimnny to the Senate Intelligence Committee gave a different
description of Fresident Reagan’s role in a "85 Israeli shipment
of U.S. arms to Iran than Atty. Gen. Meese offered Nov. 25.
McFarlane told the committee that Reagan in Aug. '8% approved

arms shipments to demonstrate U.S. interest in improving relations

Wash. Post, Wilson & Broder:t Former Natl. Sec. Adviser McFarlane,

with Tehran. Meese earlier sald however, "...nobody authorized
that shipment specifically", and added, "It was done on their own
motion by the Israelis..." (4/12/84)

JEWS® _EMOTIONS COLLIDE . QN-,HEILEL#INUDLQEHENI

Chic. Trib., Lentz: An informal survey of Jewish reaction to
lsraeli involvement in the Iranian arms scam on the East Coast and
Chicago shows a mix of emotions. Some expressed anger that Israel
sold weapons to a state that promotes terrorism. There i1s a&lso
some concern that Israel may end up scapegoat in the affair.

Nthers expressed pride of lsrael’'s role and viewed it as a measure
o the cleoseness in U.B.= Téraeli relations. The general
consensus, however, was that Israeli shipped arms to Iran primarly
to help its ally, the U.S.. (7/12/B6)
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SW1SS_FREEZIE _FANK ACCOUNT IN_ARMS DEAL

Wesh, Fomt, Jenkins; Swiss officiala said that felleowing a
request by the U.5. Justice Dept., a secret Swiss bank accpunt
balieved o have been used in diverting Iranian arms salee profits
to the centras has been frozen. There are indications that st
least threas Bwiss bank accounts may be imvolwved in the scandal.
(B/12/854)

Balt. Sun: Swisse Agrees To Flace Hold On One Iran-drms Gccount

REAGAN, CUMCEDES 'MISTALEG. _MADE. IN _IRAN ARMS DEAL:  D’Neill
Eays He Thinks Fresident tnew Of Diversion Te _Aid Contras

Wash. Fost, Hoffmant In his weekly radio address, Fresident

Feagan for the first time acknowledged that errors were made in

the scheme to s2l]l lran arms and the +unneling ot funds to the
contras and he vowed to "set things right". FRetiring House Speaker
O'MNeill (D-Mass.,), meanwhile, described the arms shipnents as a
"terrible decision", and said in his opinion, Reagan knew about .
the diversion of profits to the Micaraguan rebela, (7/12/78&)

Chic. Trib.: Iran Deal Flawed: Mistakes Were Mada, He Admits

ISRAELI_ROLE IN ARMS DEAL _LAID TO 1985 HOSTAGE_PRLEA

LA_Times, Fishert The Israeli media reported Friday that lsrael
got involved in the Iran deal after a direct reguest from
President Reagam to then PM Peres for help in freeing hostage
William Buekley. The media accounts are thought to reflect a
sami-official version of events., In March 'H5. Feres met with
lerael:1 businessman Al Schwimmer, as reported by Haaretz' Yool
Marcus wheo formulated the "arms for Buckley'" schems.

Despite reservations e:pressad among varicus ofticials at
different steges of the plan, Feres was said to have argued that
Israsl was cbligated to help the U.S., and he expressed hope that
larsel could renaw trade tiss with lranm in the post-Khomeini era.
(&/1Z2/85) .

Balt, Suni Israsl-Tehran Connection Began With U.E. Reguest

ARMS _STORY SAID LEAKED BY IRANIAN FOLITICIANI. Editgr Was
Skeptical of 'Scogp of _the Year’ .

Wash. Fost, MNassar: Hassan Sabra, publisher and editor of the
Lebanese weekly Al Bhiraa said the storv of U.B. arma sales te
Iran was ]e#aked by the office of Ayvatollah Hussein Ali Montazer:i,
designated heir to Khomeini. Sabra’s Nov. 4 report was the first
revelation that former natl. sec. adviser McFarlane had secretly
traveled to Iran. (7/712/7B4)

SOVIETS ARE WOOING IRAN, TOQ: But Moscow I&_ﬁliﬂ.lrﬂq'gnﬂa1n
Supplier_ Of Waaponsg *

Chic. Trib., Shanker: Western and Middle Eastern diplomats said
that the Soviet Unmion has made its own secret overtures to Iran,
including the transter of Soviet-made arms. MWhile publicly
gespousing a neutral stance with regards to the Iram-Irag war, the
Boviet Unien i Irag’'s largest arms supplier — at the same time it
1 covering 1te options witlh Iran. The Soviete hFave cormssnted to
secrat shipments to Tehran through Boviet allies, Czechoslavakia,
M. FKorea and l.ihwva, (712784
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ARTICLES CONTT

Fhil. Ing., Tamaypl VYoel Marcus reported in Ha'aretz that former

FM FPeres gave initial approval for Israeli cooperation wi*y the

Reagan administration’s plan to ship U.S. arins to Iranm and that he
continued to back the play, possibly as &4 way to smooth over U.S.-Isras
relations atter the Pollard arrest. (&4/12/86)

US _TRIES 10 MOLLIFY ARARS: Weinberger, Aide Talk With Leaders
‘On Iran

Wash. Post, (AF): Det. Sec. Weinberger met with Morocco's King
Hassan Friday and Asst. Def. Sec. Armitage spent last week in .
Jordan. BEoth attempted to mollity the Arab nations anger over the
Iran arms sales scandal. Hing Hussein., SOUFCRE say, 18
"diplomatically anary" about the sales. (7/12/84)

Fhil._Ipg.: U.5. MHficial Btresses Ties To Morocco

EDITORIAL
THE ISRAELI-SAUDI LINK TO IRAN

Bost. Blobe, edit.: As the facts are beginning to f1l1l in the

the Iranscam puzzle, one of the most disturbing developments is
the apparent sway and influence foreign govt’'s have over U.S.
policy. lsrael, thal "other country’ that ostensibly facilitated
the lran weapons sales, 18 one such nation, lerasels reasons for
supplying the Iranians are lonagstanding and based on the praagmatic
belied that relations with Iran must be cultivated in anticipation
o+ the post-khomeinit era. But Israel 1s not the only country
intluencing W.8. policy. The New York Times reported Saudi Arabla
as another actor in the affair and suggestaed that U.S.-Iran ties
were nurtured more by the Saudis thatl the lsraglis. Whatever

the motives of {+oreign qgovits., none should be able to shape U.S.
foreign policy. Yet, it seems this 1s what has happened when
Regwén permitted sccret oporations and circumvention of the
appropriate cabinet members. (&/]12/784)
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Radio Address by Reagan From Camp David -

WASHINGTON, Dec. § (AP) — Foliowing is a

1 realize you must be disappointed and prob-
ably confused with all the furor of the last couw-
phe of weeks. You must be asking, what were we

' doing in the Middle East, what was our policy,

where was il wrong, were we engaged in some
kind of shenanigans thal blew op in our face?

1 can undersiand thai these are (he kind of
guestions you are asking, and [°d like to provide
SOmMEe ANSWETS

Natlon's Security
First of all, the Middle East is cotically im-
poriaml (0 our 0alon’s security. Right now, it"s

iran, inchuding snme members of the Govern-

* ment there, had asked through an i

e

IM

And even though these were responsible sle-
thal might be ablé T ESSSroE
violence and possibly belping us

get back the hosiages being held in Lebanon,
there was a risk involved. But | believed them
and believe Sow there was a grealer risk in
doing pothing, in nol trying.

S0, | gave Lhe order o procesd. We had somse
potablé SICERSE THERE Wat some redoction in
terrorism, And three of our hostages were re-
Jeased, ooe at & Ome, and others were about 1o
Toliow.

Then someone in the Government of Iran
leaked imformation about our contacts with [ran
1o & newspaper in Lebanon. Yoo know the resl.

Purpsses Behind the Policy
This effort 10 esiablish a relationship with re-

spensible moderates in Iran came to light and
whml:uuﬂ' Bntlnuutymunm r-

v want to speak (0 you aboul some-
I!mgche,nu the policies themselves, but how

ed pul. And while we are still
e all the facis, it's obvious that the execu-
tion of hese policies was flawed and mistakes
wWere made.

Let me just say it was not my mient to do
business with Khomeini, 1 trade wﬂ m:nrrr
hostages, nor to undercut oor palicy of an
rorism. And ket me say agaio, | know the stories
of the last lew weeks have been distressing. 1'm
deeply disappointed this iniliative has resulied

‘in such a controversy, and | regred it has caused

such concern and consiernalion.

you, | Wil set things CIghL Thars wha 1 4
domg i

When our Iranian initiatve came to light, 1

spokce to you fram the Oval Office and

were immediately shared with you
the Congress.
hwdp:i—s-u

micdependeng
n:l. by former Seaator and Ambas-
sador John Tower (0 review our Matinal Se-
rity Council staff apparatus. And 1o ensure &

They just
And finally, 1 have siated, we will cooperate

"fully with the Congress as they undertiake their

Proper review.

If thegal acts were undertaken in the imple-
mentation of our policy, those who did so will be
brought (o justice. If actions in implementing
my pobicy were taken without my authorization,
knowledge or concurrence, this will be exposed
and apprepriate corrective steps will be imple-
mented, | will continue (0 make all the facts
known surrounding this malier.

We live in a country thal requires we operale
within rules and laws, all of us. Just cause and
deep concern and noble ends can never be rea-
500 enough 10 justily mproper actons or exces-
Sive means.

In these pasl six years, we have done much to-
gether 1o restore the faith and confidence and
respect af our people and our country. We've
done 50 nol by avelding challenges or denying

bul when confronted with these prob-
lems, dealing with them directly and hanestly.
We will conlinue 10 do 50,

Until next week, thanks for listening, and God

bless you 4
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News Summary December 6-7, 1986

Editwrials

NYT 12/7 "Teflon, Then and Now" Finally the President has acknowledged
arror and exXpressed regret. In the Iran arms story, Reagan fell from
his role as a hero into that of an ordinary evasive politician,
pointing fingers of blame in all diréections. —

Columns

NYT-Muravchik "Reagan Dooms His Foreign Policy" By stubbornly defending
his role in the in the COVErL GEATINgS wWith 1ran, Reagan is dooming

the remainder of his presidency. By baragining with Iran, Reagan
conducted a policy devoid of dignity. By defending his policy of
sppeasing Tean, Neoagan i€ not marely helittling American diqnity. He
ig cutting the ground out 1rom uUnNMer 1 QLues e jur Pusiclyu pulio;
initiatives. Ar it makes sense Lu wurk with "mederateo® in Iran, why
would it be far-fetched to work with "moderates" within the PLO?
Reagan must resume the policies of strength and dignity that have
made him such an outstanding President.

NYT-Reston "Why Not Common Sense" In order to find out what happened
with iran and Nicaragua, we now have two investigating committees and
soon, an independent prosecutor. We also have the Tower commission
and & new NSC chief. Why doesn't Reagan just asck North and Poindexter
what, hap ened, who did what and who authorized what? The only

percon 1n the AGNINISLIALIUL Wiu slivwed aluplie coisuelt BLRAEE URE Luny

Speaks, he guit.

Press Reports

israeli Econamz And Arms Sales

NYT-Freidman (Business section p.l) 12/7 No one in Israel likes to

talk about it but with only 4 million people, Israe]l has become one

of thelargest arms exporter in the world., A quick glance across

the globe fin facli advisers training and arming elite troops in
Cameroon and Zaire. Israel sells to Sri Lanka, China, Honduras,

South Africa, Chile, Malaysia ect...As many as 10% of the Israeli work
orce are involved in manufacturing or selling military hardware.

__Economic _necessities can make up for diplomatic virtues. Israel uses

RAAL: __,.ED 'Q"l"nﬁ (Nven oW 7.0 A2 £ 97IKN

CoCo e ~0'G 3 feadA

A
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military exports to establish contacts with regimes that would otherwise
shun the Jewish state. Protecting Jews in these countries may also

be a factor in the decision to sell arms to many countries. There

are many more countries that have military relationships with Israel
than diplomatic relationships. (cabled)

'y
Israel Assured US on Hostages 0(}} CO

NYT-Gwertzman 12/6 A high ranking Israseli official won Reagan's
approval to ship 500 antitank missiles to Iran in 1985 by telling

him that Icraol boliovod the ation would lsad to the freeing of

all the American hostages in Lebanon, American and |sraeli sources

say. The sources--current and former officials of both governments--
made this point in decribing conversations between Kimche and McFarlane,
The Israelis were motivated in part by their own desire to establish
links with Tran, and in part by a desire to help the US. Reagan phoned
Peres to thank him after Weir was released from captivity. Every time .
the US approved or sent arms to Iran, it was with the expectation that
all the remaining hostages would be freed. But each time only one

or none were freed.

HYP-Dan 172/0 MeParlane gawve Tmrar]l adwance Wwritten approval fo tradeo
anti-tank missiles to Iran for a US hostage in lebanon. Israeli
officials who were given the letter then told Peres they were “100%
convinced" McFarlane was speaking in the name of Reagan. Messe
insists that Reagan learned of the shipments only after the first
one in Sept. 1985.

US Fressured Israclls fur Years lu Bend WHeapuus Lu CulLlras

DN-Rainie 12/7 The Rcagan Administration has put pressure on Israel for
years to provide covert aid to the contras, especially when Congress

banned such US.aid. sww%g‘, 1 complieg=="

in part beeauoe Icracl ic co dopon n US military and economic
m@n%ﬂEE=EE3E@EEEEEEI3mmanﬁﬁaizié#J%ELgLﬁﬁggﬁ?

if this is so. Tlhiey heep Lhieir seciela Leller Lhan we do,' =a one .

S0oUrce.

US Asked Brunei to Assist Contras

NYT-Gwertzman 12/7-Brunei agreed to State Dept. requests earlier this year
to aid the cuntras, Administration ovf{ficials said. They contributed
several million dollars to a Swiss bank account run by North. There

have been widespread reports that Saudi Arabia also contributed to

this account, "

Reagan Credibility Damaged in Mideast

NYT-Shipler 12/7-The secret arms sales to Iran have damaged US relations
with E t, Jordan, Irag and some other countries, QIEIEEEE:fﬁﬁﬁﬁfHFTI?.
Hevertaeieﬁﬁr'ﬁiﬂeast exports tend to play down the longterm effects

of the Iranian episode, arguing that the national interests and
strategic alignments of the Mideast may prove more powerful in shaping
their relations with the US., An Administration official said "They

(the moderate Arabs) need us, they need the protection we provide,

they don't want the relationship to get out of hand. They know

that in a crunch, we're the only ones who will be there.” 1In any

event, there is no major US sponsored peace initiative underway.

A
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WaahLﬂngn_has_dnﬂg_ilLLiﬁ to get Jor srael to the negotiating
table since last year. Theére has been no indication of now strongly

Live TRisteation will press Tarael tn stop ghipments to Iran.
According to Cary 8Sick, Israecl oent Iran 9-12 shipments of military
supplies this year worth between $500 million to $1 billion. Nor
has the US abandoned its goal of establishing ties.

Key Iranian Calls for Hostage-Arms Deal 3 é

NYT-Kifner 12/7-The Iranian Speaker of the Parliament said that he was
Still willing to intercede for the relecase of the US hostages

in return for wecapons. Rafsanjani's remarks seemed to indicate that

he Iranian pragmatists who dealt with the Americans over the Jfms deals
hhad not been politically damaged by their ¢fnduct.

Khomeini Heir Said to Leak Arms Deal

NYT-AP 12/7 The journalist who first reported the American arms sales
said the deal was disclosed by Hussein Montazeri. The reporter, Hassan
gabra said the report had been deliberately leaked to him by Montazeri's
office. Montazeri is said to have been angry that he wasn't informed

of the contacts with the US. Sabra denies that Syria leaked the story,
as some have speculated. He says it was leaked in the context of the
power struggle occurring in Iran.

Iranian Says 'US Begged for Ties'

NYT-AP lz/o-iran's President said tho US was condnnting a propeganda
campaign about arms sales to cover the fact that it “begged" for
relations and was rejected. in anvthes Jdevelopment, Rafcanjani

gaid Saudi Arahia and Kuwait had promised Iran that it would

stop aiding lrag in the war. There was no immediate response [iuw
either Saudi Arabia or Kuwait on his remarks.

US Attorneys Losing Interest in Arms Cases

NYT-Brinkley 12/6-p.l Many Federal prosecutors are no longer interested
in pressing investigatipns into more than a dozen suspected attempts

to smuggle arms into Iran, Federal officials say. Law-enforcement
officials say they are dispirited and fear that Iranian arms smugglers
and their agents are soon going to have a free hand.

ClA Said to Tell Panel That North Misled 1t On Arme

VYD Engalharg 17/6 D 1-The (1A ha§ told Conyressivual investiagtore
that North persuaded the agency to help in a LY#b arms snipuent v
Iran by giving a middle-level employce misleading information about
whal was baimg scnt. Some invertigators were said to be skeptical
about the account and suspect that the CIA could have known that
the chipments contained arms for Iran. The shipments went from
Israel to Iran. (cabled 12/6)
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Reagan Admits Some Mistakes

NYT-Boyd 12/7 p.l-Reagan adopting a highly personalized tone, said that
the oxcontion of his secret policy initiatives toward Iran was “flawed,
and mistakes weie pade.® These remarko matkod a clear shifr away fraom
the stance he previously adopted. He still did not call the pelicy

a mistake but his approch was one of the most remorseful he ever gave
tne natcion. {ove Leal wi scamihs) .

Reagan Turns Down Call to Dismiss Senior Officers }’} (p

NYT-Boyd 12/6-Reagan rejected Republican appeasl to oust senior
officials from his adminsitration. He was urged to remove Regan and
Casey but Reagan responded that it would be unfair “to throw people
to the wolves without adeguate cause.® (NYP; DN)

Other Nations Aided US Effort on Hostages .

NYT-Sciolino-12/7-The US has used several friendly countries to
solicit Iran's help in freeing US hostages. Japan and Algeria
reqularly passed messages to the Iranians and other nations
interceded ocrasionally. For example, Rafsanjani told the Japanese
Ambassador to iran that the Lebanese wanted prisoncre held in
Israeli jails released and that Teheran hoped the US would release
Iranian property paid for by the Shah but never delivered. :

2 on Hostage Mission Cite ‘'Israeli Terrorism'

NYT-Reuters 12/7-Two US Moslem leaders sceking the release of hostages
in Lebanon urged Reagan to condemn “Israeli terrorism" against
Arabs.

Tsraelig Kill wWest Bank Boy Who Threw Rocks
NYT-Freidman 12/6 (photo of Israeli soldiers patrolling in West Bank) .
TIsraeli soldiers shot and killed a l4-year old boy in the West Bank after

e eud ullhicy youths throw atonoc at thair military patrol. an army

epalinomnn Aaid Mai fGan Rarak was afked_RY I?E?rtern to explain
how, if the army rulus e:re &° Sstriet, and limitod firing to the TRPT

of demonstrators, people kept gettluy hllled. Da.sak zyplaimed that
it may happen "if a person bends down, if he moves quickly..."

UN Weighs Shootings

NYT-special 12/6-Tht Security Council met to consider the shooting by
Tsraeli soldiers of two Palestinian students on the West Bank.

The PLO's chief observer accused Israel of trying to "eliminate®

the Palestinians in the occupied territories and southern Lebanon.

US Deplores_Killings

NYT-REuULeLs=1ue diove pepbs deploced Lha insidant Mhnrrday 1n whirh
two Palestinian students were killed.
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Igraecis Seize 70 Arabs in Clashes

NYT-Freidman 12/7The Israeli Army police arrested more than 70
Palestinian youths in the third day of clashes with West Bank Arabs.
Four Israelis 1n and arcund Jerusalem were injured by stanes hurled
at them by demonstrators. The arrests constituted one of the biggest
roundups of Palestinian demonstrators by Israeli authorities in
several years, and it underscored the intention of the Israeli Army

to halt Lhe dewunslraticons im the ocoupied torritories before they
get out of ocntrol. 3;‘6?

Arafat Tries a Comeback in Lebanon

NYT-Kifner 12/7-To hrafat, recstablishing his base in Lebanon is

crucial. 1t is not so much the proximity of lsrael as a target for

guerrilla raids that is at stake for Arafat as is his ability to .
manuver in the Arab world. Since the lsraelis destroyed “Fatah

Republic" in Beirut, his influence has declined. In recent days,

with the apparent sympathy of Mesrous, there have becn meetings

aimed at reconciling the Palestinian factions.

Truce Proclaimed-Damascus Talks Coll.pse

NYT-AP-The head of the Shiite militia declared a cease-fire and the
Palestinians said they would go along. The ccasefire was worked out by
Iran's dep. foreign minister along with Khaddam of Syria and Libya's
second in command Maj. Jalloud.

NYT-special 12/6 Ten days of intense negotiations in Syria to end the
fighting down. Syrian, Libyan and Iranian officials took part.

After Israeli's Asia Visit, the Debate Continues

NYT-special (Bangkok) 12/7 Nearly three weeks after Chaim Herzog ended .
a visll Lu ®cullicasl AL.ia amnd ehe DPagifio, 2 hosxted politiral and
diplomatic debate is still going on over charges of “Zionist influence"
in the region. Among the non-Communist countries, especially the
Philippines, the debate has brought into focus emergent policy

makers who want to - redirett traditional pro-Western alliances and

move more into line with other third-world nations. In a recent speech
to diplomats in Manila, a Philippine Deputy Foreign minister called

for a greater *Islamic factor® in Manila's diplomacy. 1In the
Philippines, reports are circulating that Steve Solarz unsuccessfully
tried to intervens inn Lhe attempt to prevent the cancellation of
Herzog's visit. Solarz said in a telephone interview that he wrote

a letter to Aqino on behalf of the Israelis but he never received a
reply.

uS-Morocco Friendship

NYT-Cushian 12/7-1u & 20 hsur vigit to Moroooo, Weinbarger and Hassan
discussed Morocco's request for increased military aid. The two
nations are preparing an €lAaDOTrate Ce.leprativn huaL yead vl Llie
bicentennial of the 1787 friendship treaty. The aid reguest comes

at a time of greaty enhanced ties hetween the two nations,

A
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Eqypt Frees More Policemen Accused in Feb. Riots

NYT-Reuters 12/7-Kgypt's Supreme State Security Court ordered the
release without bail of 161 police conscripts pending their trial,
They had been held for 10 months under emergency laws.

Israel's Ruling on Convert Eases Tension in US 6 65

KYT-Berger-A ruling last week by the Israeli Supreme Court that
barred officials from labeling converts on their identity papers
removes a source of tension for Reform and Conservative leaders in
the US. But sc™é orthodox groups say they will press on with their
efforts.

Australian Links 70 to War Crimes

NYT-AP 12/6-a Gov't appointed investligalor said that 70 people living
in Australia warranted investigation for Nazi war crimes, but he
recommended that only those suspected of major atrocities be
prosecuted.

Irangate Coverage on TV

Dh-Rainie 12/7 The Iran-Contra scandal wiil become big-time TV drama
as public TV and two cable public affairs shows provide full time

nnverage of Lhe Huuse Puieign Affairs Commiteec hcaringec and feature
key players in the scandal.
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C1A. SAID 70 TELL
PANEL THAT NORTH
MILED I ON ARS

1985 IRAN DELIVERY CITCD

Investigators Told That N.5.C.
Aide Got Agency Help by
Misidentifying Cargo

By STEPHEN ENGELRFRG
Epocial tn The Rew York Tines

WASHINGTON, Dec. b The Len-
tral Intelligence Agency has told Cun-
gress that Lisut. Col. Ollver L. Narih
persuaded the agency 1o help in A 18E5
arms shipment to Iran by giving a mid-
dle-level employee mislcading infor
'mutinn ahnil whal was being sent, 6.
cording 1o people familiar with 1he
Congressional investigation.

Some investigators and members of
the Congressional inteligence wnalt-
Locs were said o be skeptical aboul the
sccounl and suspoct that the C.LA
could have known Lhe shipmenl con-
tafined arms for Iran.

C.LLA. Role In 1985 Dellvery

The issue is Imporiant because the
C.1LA. asslsicd in the erms delivery in
November 1985, more than twu months

- before Peesidert Rengan authorized
the agency's participation in coverl
arms deliveries to Iran, Members of
Congross have been trying to deter-
mine whether the C.1A. viclaled the

~law hy assisting the covert shipment
without formal authorization.

_..‘m._..___L

~ AA K”“*W.C-Td:;‘"”’? e 57

‘I'mere were also these develupiments
today:

yPresident Reagan rejecied appials
from Republican members of Cun-
gress that he oust sdditional senloy of-
ficials from his Administration in con:
nection with the diversion of funds
from the Iran arms gales to the Nicara
guan rebels Mr, Reagan alse denicd
again that he had prior knowledge of
the diversion,
0The President declined to convend &
special seseion of Lungress ju cRBRUAL
the matter, denying a reguest by the
senute minje ity lendor, Bob Dole, Be-
pupheun of Kansas, [Dago 6]
94 high-renking Isracli officia) um
gnid 1o have won Presldent Reagan's |
approval 1w shilp 500 astilenh miceilos

believed the actiun would lead Lo the |
freeing of all the Americans then held |
hostage in Lebanon. [Page 7. A

4Colone!l North appears o have
worked closely with & network of for-
mer inleINEence ageims amd oo LA
ers run by Richara v, Secord, & retired
Air Foree peneral, and his Tranlan
business pariner, [Page 7.)

Arme Labeled Olifleld Equipment

According to the C.LA, Colunel
North called the agency over & weck-
end with & request that it help arrangoe
for delivery of olldrilling rquioiment to
iran. The middie-level employce
agreed to help, and then called &n alr
frrighl company with direct ties to the
C.1LA. He told the company Lo coupor
ate with the shipment, which weont
from Iscael o Iran, stcording to people
familiar with the agency's Bceminl

several officials sald that [srael was
having problems at the time finding &
relinble air freight company that could
make deliveries lo Iran.

if the C.1LA.'s Bocount can be verl
fied, it would be & vivid fllusiration of
how Colunel North wsed his positipn as

eracy (o cooporate with White House-
supported covert activitles,

}

-

10 Iran in 1585 by telling him that lsracl | =

& Fresidential alde 1o foree the buresu-

2o |

Several  AdmuiniStralion ol fuis
nmed that Colonel North wielded sig-
nificant suthorlly In his post on Lhe
siuffl of the Natlonal Security Coume,
“You prople In the moedia have gor to
slop referring to nim as jusy # lewien-
ant colunel,” one Administration offi-
clal sald. "lle was & Whits Houco aido
hvulved i Uee abddt Benaitive poniblo

erals to get things moving "'

Central Imeltlgenm_ initially 1old Con
gress  Lhat is deputy, John N.
McMahon, had authorized the agency's
participation in the 1085 shipments by
liruel o Jran. But he later reviced that
LESLIMUNY, BAYINE NE 0au uisposs,
Mr. McMahon was sald by sssociales
to have bean mi,md by Mr. Casey's
aceeriion, and he 1010 COnRross sunDse.
guently that the shipment had been
made withoul his permission.
Bul Congresslonal invesligalors,
were said (o be continuing to examine
the agency's account. One avenue of in-|

RgFnry whs aware of the Tsrasli ghip-
mente o Iran through lts own Intelli.
gence-gathering in Middle East,
Who Knew What, When?

Thie raises the questlon of whether
mare senlor apgency officials could
have had rcasun tw believe that the

‘| shipment of oil drilling parts was in

fact & shipment of weapons.
According to the agency's testimony
lo Congrezgz, Mr. McMahon learned

'] after the fact that the flight had ferried

weapons to fran. He wos sald by one
Administration officlal to have gone to
the White House and insisted thai
President Reagan make a formal

A linding,” wre dotelligence order, au-

thorizing the covert shipments.

operations who wonld seream a1 gen-

Willlam J. Casey, the Director of

quiry, they said, was evidance that mcr
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C.LA. Said to Tell Panel
{'North Misled It on Arms,

Contlnued From Page |

The oiicials said this roguest
rompted a vigoroue dispute Inside the
vernment, with some officials ar-
guing that the finding was unneces-
nr?'. At the same time, a number of
senlor officlals were arguing that the
entire program with Iran should be
called off because It was becoming an
arms-for-hostages swa
The: decision Was eventually reached
in January of this year 1o continue the
shipments, but to Withdraw the wega
ons from American Blocks and use
C.LA. directly.
C.LA. Livulvenem This vear

Beginning in 1886, the C.1.A. was ac-
tively Invelved in the arms shipments
ta Iran. It withdrew the weapons from
Pentagon stocks and arranged for their
delivery 1o Iran, and lt¢ operativos
were preasent at each meﬁun: betwnen
Amcrican officials and Iranians, ac-
cording to Administration accounts.

Another question belng closely ex-
amined by the Congresslonal commit.:
tees is whether the agency knew, or
khould have known, that money was
being diverted from the proceeds of the| -
arms sales 10 the Nicaraguan rebels,
known &s contras,

Attorney General Edwin Meese 3d

Commodities
Monday through Friday
in Business Day
The New York Times

A
o
)

1has said that after the Pentagon was

reimbursed for (he weapons, $10 mil-
lion to $30 millton in profits from the
Iranian payments were funneled jo the
Nicaraguan rebels,

Investigators have been reviewing
Intelligence data to determine whether

re was evidence that should have
tipped off the C.LA. to the diversion.

Payments Are Traced

They have also been tracing the path
of the pn?-mmh huin Jran. 'une pre-
Hminary tndh:ﬁ. according to officials
familiar with the Congrestional inves.
tigation, s that some of the mon
wonl Ino & large C.LA-conirolled
Swiss bank accouni that is also uged Lo
naid §250 milllon In American money
for the Afghan rebels and o mateching
$250 million provided by Saudi Arabig,

But It appears thus far that the only
money that went into this account was
'lh-i- rf:d 2 million gnl the C.LA. was re.

1 1o re Pentapan for was
Eﬂs BERN lﬂ%ﬂrgﬂ. if l?lii m:ﬁln s I'IE'I
contradicted, it would show that the
agency did nol use this accounl for
money diverted (o the contras,

%

aoo secono avenue
NY 10017

NEW YORK
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Israeli Assured the US. | o

. On Captives, Aides Say

By BERNARD GWERTIMAN
Epecial 16 The Mew York Timad

WASHINGTON, Dec. B — A high-
ranking lsraell official won President
Reagan's approval (o ship 500 antiian
migsiles o Iran in 1885 by telling him
that Israel believed the action would
lead to the freeing of all the Americans
then held hostage in Lebanon, Amer-
\ jcan and 1sraell sources sajd topday.

The snnrces = current and former
offictals from the two Governments —,
made this Eolm. In describing conversa-
tions n July and August 1885 between
David Kimehe, the director of leracl's
Forelgn Ministry, and Robort C.
McFarlane, the White House national
securlty adviser. Both Mr. Kimche and
Mr. McFarlane are no longer in office.

the hoslages being freed — soven ware
then belng held — was particularly ap-
pealing o M. Reaga.

‘Concern About Buckley

In particular, the American and ls-
raeli sources said, Washinglon was
very concerned aboul Willlam Buck-
ley, the statlon chief for the Central In-
telligence Agency In Beirut, who had
menflddn:pped on March 186, ;Iiu

In fac I
oI L M T e
Jease that alertsd Trragl tn the Reagan
Administration's desire to secure the
freadom of the hostages, The lsraclis
sald that Willlam J. Casey, the Director
of Ceniral Intelligence, had made a
specin] appeal to them to do what they
could Lo win Mr. Burkiey's r¢lease. |

The pro-Iranian group known as ls-
Inmic Holy War, which was believed to,
have custody of a1l the Americans then)
held hostage in Lebanon, announced o,
fir1 &, 1985, that Mr. Buokloy hod &
“execuled.” :}

David P. Jacobsen, who was relea
on Nov. 2, sald recently that he believed,
Mr._Buckley had actually died In cap-
tivity In IE:e luﬁhhfnre the Kimche
ennvargatinne  wif 3
Bul 1L has nol been pnu{biehqﬁFuluﬁ rm
this. Mr. Buckley's body has never
been found, and the United States still
holds out the hope he is alive.

lsraell Links o Tran

In seeking Washington's consent to
jthe arms deal with [Iran, lsraell
‘souirces said, the Tsraells wers motl-
vated In part by their own desire to red
store ratatione with influcntial Irs.
nlans, and In part by & desire lo help
the Unlied States socure the release of
hostages. 1srael had close ties of e

 —

sources sald the possibility of all

own Lo Iran before the fall of Shah Mo-
hammed Riza Pahlevi in 1878, and it

¥'| was concerned that Iraq not be able o

defeat Iran in the Perslan Gulf war.

Mr. Kimche, in his first discussion
with Mr. McFarlane, in July 1983, told
him that an Tranian intermediary had

rrived In lsrael secretly 1o discias an
mprovement In rolationg, Mr. Kimehe
also told Mr. McFarlane, according to
the American sources, that the lranian,
Manucher Ghorbanifar, said that mod-
arate elements In Iran wanted to reach
out (o tho Unitod Etates, and that this
might lead to the release of the Amer-
fcan hostages.

In the second discussion, In Augusl
1965, Mr. Kimche said that he believed
that to meke any impression on the Ira-
niane and to gecure the release of the
hostages, arms would have 10 be sold Lo
Iran. He asked Mr. McFarlane 1o get
American permission for Israel to 8ng£
the American-made TOW antila
misslles, and 1o promise to sell lsrael
the replacements for them. Amarican
sources sald that in thal convereation,
Mr. Kimche told Mr, McFarlane that

[ I ha

X e e
Tl New York Times reporied loday
that Mr. McFarlane is sald 1o have told

the Senate Select Commitise on Intelli-| 4

gence last Monday that Mi. Reagan,

ave advance approval to the lerael

shipment and agreed to sell 1srael the |

replacements, even though both Secre-
tary of State George P. Shultz and Sec-
retary of Defense Caspar W. Welnber-
ger oppoeed lifting the arms embargo
an Iran.

Statement by Meese

Mr. McFarlane's reported testimony|
coniradicied a statement by Attorney
General Edwin Meese 3d, who had sald

that Mr. R n only was informed of
Ui Turuull uhipment afil) Uie Facl, sod

had not approved (. Today, Larry
Speakes, the White House spokesman,
snid he was unable io find any current
White House official who “'hes a recol
lection of the President approving &
shipment” at that time. But he sald
that he could not speak with ceriainty

L

about what Mr. Reagan might have
told Mr. McFarlane, |

The shlpunenl of BNULATK missiles
took place in September 1885, Amer-
lcan officials sald. :

The White Houge wae aleried in Bel-|
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heen sold ts & Libyan group, whice car-
ried out the killing.

This leaves two hostages belie” ed

y| be held by he islammic HI:IJI' War {TOUD,| on the Iran operaliom

Terry A. Anderson, ch wldk East
L for The Associat
Press, anl Thomas M. Suthesiand,
Dean of Agriculiure at the American
University of Beirul Three oiher
Americans are believed 1o be ik by
aoother pro-frapian group in Let=non.

It was |surmed today that a carrent

'} White House official, Howard R Weich-
er, a Middie East specialist on me Nmi Tuesday and

tionat Secarity Council staff, accompa-

. pied Mr. NcFarlane's mission 1€ Tehe

But ore hosmge, the Rev. Lawrence
M. Jeoct, was freed in July alter an-
@her anns supment Mr. Jacobsen
wmgs refeased on Nov. 1 Peter Kilbam
was killed afte- the American bombing

those on tee plane, besides Mr. McFar-
lane, wers Lieut. Col. Oliver L. ®orth,
who was dismissed last week frem the
Natwonal security Council staff Bor hid
reporied role in diverting payme=nts by
fran for arms to the Nica~aguan

& Lityain April. Be is believed (o have

rebels; George W. Cave, —wtired

C.1A. expert on iran; two CLA. con- cedd :

mumicatons cxperis, and Amiran Ny -7
am leraell antiterrorism official weo ™72
handled liaison with the United W

T
T

Mr. Teicher has nol comrmented i ey

Mr. Shultz and Mr. McFarian= el v T
scheduled 1o festify in open sessioRON LA
Monday before the House Foreimn Af} T
fairs Commiltee, and more detas Lre A
expected to emerge (hen. Admical 3+ o0
Pomdexter is scheduled (o testfy oo g
Mr. Casey on Wednesday1 ™ nT

T As,

The committee had said it wouldre! , -y

Mr. Shultz would rot be asked odoso.  ~
Mr. Shultz had iet the committeekrow, - .« -t
one aide said, that be Tell that Lakng: .-
ihe oath would be a denigrationofhis, 5
office. Representative Dante B Fasi

coll, Democrat of Flerida, the commils

toe chairman, agreed nol to meke s ©

jssue of this

S—

| i

his roke in the operation. T .

ey ?\Iin:ll.l witnesses Lo take an&::hw el
| lore testify Tt it id 1 e
| "It had teen previously reported that ying. but today i W ey

Lok}
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Secondly, the Department expresses its deep concern over the
current escalation of viol@nce in Lebanon, which is affecting the .
civilian population in and among the Palestinian refugee camps. We
appeal for restraint in order to end these acts of violence. We
also appeal to all concerned to facilitate the humanitarian missions
of the various agencies working to alleviate the suffering,
particularly the United Mations Relief and Works Agency for

Faleatine Refugees in the Near East, and the International Committes
of the Fed Cross.

——

- t on Lebanon

(P Chuck, can I follow-up on your stateman '
since you asked }or rostraint? Can you tell us apnutltha role of
tha Syrians? [ mean, they instigated the whola fighting, racent

fighting i1n Lebanon. -

MR, REDMAN: To say what 1've said before, Syria has
relationships with various Lebanese and Falastinian groups. These
connections could obviously be exploited in helping to bring an end .
to the fighting in and arcound the Palestinian camps in Lebanon. We
don’t believe that continued fighting anhances in any way the
prospects for paace in Lebanon or for settlement of the Palestinian
issue., As wa've repeatedly emphasizad, an &and to strife in Lebanon
raquiras an 2xtension of the effective authority of the Lebanese
government through the country.

a Follauing_yauk statement, can I taka you 1n a differant
direction? Since you expressed your concern agout the refugees and
all of the violence, Palastinian rafugees, do you think that there
is a4 feauibilibty that the United States can offar or could offer its
Fumanitarian sarvices by assisting these Palestinian refugees who
are uncder sisge, who have been for guite soma Lime In thase
matters, by utilizing possibly some of the humanitarian servicas
that tha sixth fleet has, for instance, in the Mediterran=san nearby
the route? Could they —-

——
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MR. REDMAN: No, I really can’'t help you on that. khat wa’ve
done today is appeal to the two organizations, UNRA (?) and ICRC
t?), which are on the ground and do have capabilities. We'va
appealad to the pecple who are pravaenting tham from doing Yha job
that they could do if thay ware alluwed to do that. We've appealed
to pecple to let them get ahead with that, which could go a lung
ways to alleviate the suffaring. "

MR. ANDERSON: Chuck, does your viaw (?) also aextend to thae
Israelis who shelled certain Palestinian positions yestarday with

gunboata? .

MR. REDMAN: 0On thosa kind of quesations, Jim, as always, wa
daeplore violencas from whataver source., The cyclm of violance in the .
Middla East has baen with us for far too long, and wa'’ve T o
consistantly deplored it.

Q@ Chuck, on your gall to the parties yestarday to rmsach ITJ“J
settlement, did that include the PLO? (Inaudible.) b

MR. REDMANT Obviously all of the parties shat ara involved in
the current fighting —-- that includes the PLO -- arm going to havae
to hava a part in anding it. Whethaer the PLO i3 to have a role in
the longar term zettlemant in Lebanon, that’s for the Lebaness to
dacide.

a == th2 Iraniang. Thay werea involvad in trying to have a
c@asefire. Do you have any characlterization? x : .

MR, REDMAM: No. Ralph?

MR kALEi LUnd-r the headline of Iran, and arms to Era;ai:a:iis
t-ll.uﬂ whather the Secratary that [graml was going to -1
(=17} :
En Iran in Septamber 13837
- -Thérn II fall back on what 1've said consistantly,
r

thara’s tastimony scheduled, and
tione to ba addressad in.

MR. REDMAN: . 3
that tharg are investigaticns,
that's the propar forumn for thosa quas
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MR. SEGLEITER: Can [ coms back to a questisn that was asked
yestarday. [ don't ramanbar whethar you said you'd lock into it or
not. Has tha Unit=d Ctatas requastad, through diplomatic channels,
| af thaz Swiss govarnmant any couparation in connection with
' investigations of the Swiss sank accounts and 3o on? Has Enera Goen
" an approach to the Swiss.

a I know what the answer's gonna bae. A
MR. REDMAN: He knows tha answor t0 that.
f
T MR. BEGLEITER: [ want to hear it from you. e

MR. REDMAN: Anything that falls undesr the rubriz of P .
invastigation I just can't address right now. B

‘MR. DEGLEITER: Well, but this is a question of mara’ . S et A
cooparation betwaan gtates. You would announca an initiative to ask -
for, lat’"s say, cocparation on axtradition, which alzo inveolves F
investigations. We’ra not asking for the details of what you’ra .
asking of the Swius. e

MR. REDMAN: Even in the casa of axtradition, I['m often vary
limttad in what I can say. But your source ot information for that
kind of a questisn has tO be the Dapartmant of Justice.. If they're
willing to address them, then 1 cartainly hava no problam. But I
just don't have any guidelines that allow-me to addrasd thosa.

MR. BEGLEITER: In tha sane connaction, the aame quastion for
lsraal. Has the US done -— is the answar ihe same? Has the us
agkad Israel to cooperata in any way -— for a@xample, to provide 4 .
State Departmant-lad delaegation to larael, access to individuals or
filas or information otherwise in Israel?

MR. REDHANZ iFnr tha momant, [ have to leave you with the same
ANSWET » e E
1 a Do you have any comment on the killing of two Palestinian
| atudants in Bir Zeit Univarsily 1in the Wast Bank yastarday Dy
! lsraeli armed forces and tha wounding of othara?

MR. REDMAN: Tha Unlted States dasply ragrata tha losa of life
and injurias in this tragic incidant. Whila we don’t have all the
facts, we deplore this violent avent. Violanca of this kind
undermines efforts to achieve peace and racanciliation which are so
urgantly need in tha Middlae East. :

e ———— e i S #u}q — i—
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Congressiconal leaders ymstarday announced the farmation of two

ssparate Housa and Senate committeew to inveatigate the secrat

arms sales to Iran and the diversion of profits ko the Nicaraguan

contras. Both committees ars= expected to be top agenda business

when Congress convenss Jan.&. Alsa, Prasident Reagan defended the

right of his former aides in invoke tha Fifth Amendment in tha

Iran arma-cofitra Cass.

Wagh_Past.t Congrass Creating 2 Units for Iran-Contras Probe

Phil._Ing.t Reagan Says Aides Can Take The =ths In Caongraas,
Plans For 2 Special FPanels

Chig. Trib.i1 Senate Investigation to Oraw: Watargate-Type Panal
Plannad Ovar Scandal

Wash. Tipgm: Hill Creates Two Fanwls Ta Probe Scandal

Balt,. Suni House, Senate Plan Special Iran Panels

CONTRAS SUFPPLLES
The saenior U.3. military adviser in E1 %alvador, Army Col. Jamas

Steele monitored a clandestine air resupply network to the
Nicaraguan rebels and reportadly had a significankly greater role
that tha U.5. govt. has acknowladged, according to crew mambers
and records of the clandestine flights. i

Wash, Pgati U.S. Adviser Monitored Air Reaupply OFf Contraa

NﬁTﬂ_GHIEEHEIEEEHEBIIQIH"HEEH!HG

NATO Supreme Commander Bernard Rogars reportedly told a W. German
newspager yesterday that the United Statas will pull its troops
from Eurcpe im U.S. nuclwar waapgns aras banned from British soil.
Wash._Timwar Chief Of NATO Warns Britain Of U.8. Pullout

SOUTH AFRICA
A side affect aof U.9. business disinvestment in South Africa ia a

gradual reduction in the numbar of private "soclal

responsibllity” praograms that have aided in improving the iives of

blacks inm that gountry.

Waghs Posti Disinvestment Threatens Private Programs That Aid
Blacks

HHlIi_HDHII_HEEKEHHHH-EEEﬂKEH_ID_LEEEE_JﬂE
White House spokesman, Larry Speakes announced yesterday tht he

would resign effective Fab. 1L and will take a new job as seniar
vice president of communications far the Wall Strast firm, Merrill
Lynch & Co. He said his decision {m unrelated ta tha Iran affair.
Balt._SuolL Speakes To Leave Feb. 1 for Job With Brokerags

Washs Posti Speakes Résigning

gziesr! 1
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[SRARLIS_KIbk_ 2 BALESTINIANS QN WEET_BANK

Wash. Posts_Erankslr tarieli~woldiers shot ‘and killed twa .
Palestinian atudents and woulded 11 others during a demonatration
on the BiF Zeit University campus in Ramallah. An army spokesman
gaid that the incident, being hailed as the most viclent on in the
West Bank in two years, wWas well-planned aind organized by
radicalea sseking vislent confrontation. University faculty
menbers gave a different account and said that the soldisrs had
instigated ths clash and opened fire on unarmed students.
Balte_sunr 2 Killed As lsraell Firm On Arab Student Protestasrs
Fhile_loger Twe Palastinians Di® In West Bank Clash

NY_Pgatys 2 Killed 'As lsraeli Scldiers Fire On Protesters

IEE&EE1H-EQLﬁﬂ!ﬂ;ﬂ!ﬂlﬂﬂh-&ui&lﬁﬁuEHIEI..LHHE!I&EEIHEL__Il:e!L
Cgntinugs _To_Qeny Tole As _Go-Bstwasn

Balt,_Sun._Baskl Although Prime Minister Shamir said this week,
"lerasl has never helped the contras", persistent reports have
linkad Isragl with the rebels. Reports out of lsrasl and .
Honduras this week said the Isramli govt. and private arms
mearchants have supplisd weapons through the Honduran army to
tMe contras. Exparts contaend that Israel has bean involved in
funneling arms and supplies to Cantral Amarica for years. ' In the
70's lsrasl was a primary erm supplier for Nicaragua's Somoza
regime. Many arms deal to that region invalving [araslis were
made ocut of Mawico City where on® arms trader , David Marcos Katz,
rapresented [srasli Aricraft Industries. Other countries in
Central Anerica ko which [sraal has supplied arms include El
Salvador, Honduras and Guatesmala. (5/12/858)
Chig_TIrigy Isramsl Ties Te Contras For Years
Wash._Timesr Newspaper Says larasl Aided Contras
Phile_lng.t Israel Has Given Aid To Contras Since '79, Callage

" Professor Sayws
BEqut. _Globe: Shamir Says Israeli Middleman lgnorant OFf Contra

Connection

Balt. Suni Israeli gaid To Arm ‘Contras’ Via Honduras

2_LEBANON_JEWS’ SELEASE. WAS_LINKER_IQ ABH 3_08ALS

Phil. Ings. Maxi Israeli govt. officials said yesterday that .
Israsl shipped wwapons to Iran with the understanding that two

kidnapped Lebansse Jaws would be fresd after the releass of U.S.
hostages. A group in Lebanan calling itwalf the Organization eof

the Oppressed on Earth have in the past clalimed reponsiblity for
the killing of at lesast three Lebanese Jaws. (5/12/8&)

Eﬁﬁﬂﬂﬂ-lﬂ;ﬂﬁln‘Iﬂ_HEEE-EELE_Eﬂhli*EI_IE!EELi--I_iﬁuﬂﬁil_ﬂiiitlh!
McFarlane _Testinqoy :

Salt._Suns_(NYT Newe Sery,l1 Sources said that Robart McFarlana,
_the former national security adviser told tha Senate intwlligence
committea that President Reagan gave advance approval to lsrasl’s
gale of arms to Iran, despite administration denlals.

(5/12/88)

Bz2:2@ S@0-21-39861
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CALIF: . IBANIAN_CALLED. 'BRAINZ_IN_6RMS_DEALS

LA Tinew. Jackagn_and_Shawl California businessman Albert Hakim el

- i® amerging ;pg;nq;iu1p|=t-d financial mastermind bBehind the
diversion of profits from the sale of U.3. arms to Iran to the
contras, sources said Wednesgday. Hakim was reportedly drawn into
the deal by retired Air Force Maj. Ben. Richard Sscord, who in
turned served Lt. Col,. Oliver North fired lLast week from the
National Security Council., (4/12/84) .

POSSIBILITY_OF KHASHQGEL RQLE_IN_AFFAIR_WQRRIES ARAR_SIAIEIL
gnfgcumln!!_ulsqn_Eq:-Eiin:-ut-u.ia_aug_:nudl-ﬁhii:_ﬂu
ulf_Wac B

Wagh. Post._Qttaway: Although the Saudi Arabian govt. has denied
that Saudi arms dealer Adrnon Khashoggi repragsnted the Saudi
govk.in his involvament in the sscret shipme of U.S5. weapons to
Iran, lrag and moderate Arab nations are concerned. The
implications in the Middle East resulting from the Iran affair are
@nourmous., Midewast governments are monitoring closely for changes
in U.5. asssssment of [ran's odds at winning ite war with Irage.
Hany of these countries fear an Iranian victory will spell thelr
Qowrn demise. (9/712/84)
USA_Tgdayy %4 Billion 'Sugar Daddy’: Arms Merchant Denies A Rolae
In The Iran Owal .
Bost. Gloheyr Arab Leaders Decry U.S., Iran, Israsl Deals

[SRAEL L _AaRME_COORRINAIQR_1S_CONIBOYERSIAL_EIGURE

LA_Tioew, Fisheri Amiram MNir, counterterrorism adviser tO Prime
Minister Shamir hnas emerged as a controversial figure in the Iran
arms dewals. Critics in Israsl have called him an ambitious
"amatuer". A report published in the Jerusalem Post said that Col.
North mad briafed Nir on the diversion of Iranian arms monay to
the contras. Nir, a former TV journalist, has refused comment of
his role in the affair. MNir has also reportedly assiated Vice
President Bush's taswk force on combating terrorism. (5/13/84)

ISRAEL _SILENGE_ON_SQVIEI_SHIGRAIION LAY _DERERISR

LA_Timew. _Fishery Anatoly Schharansky and other activists
protested in Jerusalem Wed. that Israeli authorities have failed

to condemn a new Soviet smigration law clalming it was misguided ho
hope that secret contacts with the Kremlin would be furtherad.
(4/12/84)

U.8. IMPQSES_CURB_QN_ENTRY _BY SYRIAN§1 _‘Service’ Passaock_Na
Longer_Yalidi_Leoden Beok_Aktempt Cifed

Wash., Past. Ggshka: The State Dept. announced yesterday that it
will no longer allow Molders of "service" passports, freguently
used by Syrians, to enter the United States s a result of
svidence that a Jordanian caonvicted of trying to blow up an
Israeli airliner last April was traveling with one such passport.

(5/12/84)
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43 JAILED IN_JIHaD PLOT_TO_QUST _MUBARAK

Wash, Tiess, (wicesl: Egypt has folled a plot by Muslim extramiats
to thpple President Mubaraks - Four army afficers and 29 civiliars
weare arrested according to Proseacutor-gsneral el-Gindi. The coug
Pplotters had plarned to set up an Islamic Republic similar to
Khomeini’s in Iran. (5/12/86)

Wash, Pgsty Egypt Says Coup Plot Thwartad

ERITOR A,
NEANWHILE, BACK_IN_ IRAN..a

Wash. Egati The contra angle in the current Reagan administration
Crisis has somewnat cbscured the true foreign policy disaster:
Iran. Although the government has repeatedly stated its no
concessions to terrcrists policy, {t went ansad and bargained
anyway. Only badly. Back in Iran, yesterday fresh Iranian troops
were headed for the front in Iraq. lran is the main threat in the
entire regime, the same country that Presidant Reagan and number
two man Bush who said on Wed. "I was aware of cur [ran
initiative”, were fooling arcund with, (%/12/84)

Deborah Stana
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formed the [Israelis through Mr.
McFarlane [n August 1985 that he
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| EX-AIDE TO REAGAN
15 SAID TO LINK HIM

T0 ARMS DECISION

TESTIMONY BY M'FARLANE

 { slles, one of the American hostaged in

He Remrtédly Tells Senators
President Approved First
Shipment by Israelis

By BERNARD GWERTIMAN

Special 0 The Mow York Times

WASHINGTON, Dec. 4 — Robert C.
McFarlane, the former national se-
curity adviser, is said to have told the
Senate Intelligence Committes that
President Reagan gave advance ap-
proval to lsrael's sale of arms to lran,
despits Administration assertions to
_the contrary. ' L
" Three pecple famillar with Mr,
McFarlane’s closed-door testimony
sald that he ook lssus with assertions
by Attarney General Edwin Meese 3d,
who said last week that Mr. Reagan
had only been Informed “gensrally”
after the first Israell shipment took
place In September 1983,

Shipment ‘Condoned’
They said that Mr. McFarlane told
the Senate Sslect Committes on Intelll

%

)

gence o Monday that Mr. Reagan in-

.-xug

would “condong’ the leraell shipment
and would sell to lsrael replacement
parts for the antl-tank missiles senl 10
Iran

The idea of supplying arms waid
raised by David Kimche, the director
general of the jsraall Forelgn Ministry,
in the second of twa meetings with Mr.
McFarlane in July and August of 1885,
the commijttee was lold,

As a resujt of that shipment of mis-

Labanon, the Rev, Benjamin F. Welr,
was released In Septamber, 1985, Mr.
McFarlane told the commiitee that the

. | gale of arms was opposed at the time

by Secretary of Stals George P. Shultz
and Secretary of Defense Caspar W.
Weinberger, but that Mr, Reagan paw
value In the operation, and gave oral
approval.

. Teld of Diversion of Punds

to the sources, Mr.
McFarlane also confirmed thal he had
been told of the secret diversion of pay-
ments by Iran to the Nicaraguan
hrLHLCnLGHmLHnnhnlw Ma-
tional Security Council stafl, while they
were on & mission to Teheran for Mr.
Reagan last May.

But under sharp questioning from
pome sanators, Mr, McFarlane said he
did not ask detailed questions sbout the
diversion of funds to the rebels, knowr
as contras, because he had assumed
the decision had been approved &l the

highest levels of Government.

Mr. Meese has said that only Mr.
McFarlane, Colonel North, and Vice

. |adm. John M. Poindexter, who suc-

1 2 = EY Y
(o Ty A @a i

AL oA,
“

coeded Mr. McFarlane as natlonal se-
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McFarlane Is

Said to Linlz._l—i’eag_cm fo Early Iran Sale

Centinued From Page |

B

curity adviser, knew of the secred di-
verskan (o the Conlras.

f M McFarlane tokd the comnuties
' {hat he did not inform anyone cise of
v | the diversioa o the coniras.

i Amsmnmm.umnmm
1) Ancreey Genecal stood by his ariginal
: sccounl

“The sources said other points devel
pedhdumﬁngmhmdlh:hlhr

g

J 8A second Istaeli arms shipment ta
jran via Portugal was beld up by Por-
- | wuguese muthorites in 1845,
i | while Mr. McFarlane was atending
| the Gemeva summil meeting with
‘i President Reagan As a result, Colonet

McFariane had become convinced thal
the shipment of arms (0 lran was &
mistake, because instead of opening Up
chanoels (o moderate lraman leaders,
it was simply becoming a ransom pay-
meal 1o iran. At a Dec &, 1985 &
House meeling, (wo days after Mr.
McFarlane’s resignation had been an-
nounced, Mr. Reagan approved a
recommendation by Mr. McFarlane,
seconded by Mr. Shultz and Mr. Wein-
berger, to halt all further arms (o Iran
and to Inform Israel and Lran of this.

aMr. McFarlane mel secretly in Lon-
don on Dec. 8, 1385 with Mr. Kimche,
the Israell Foreign Minisiry direclor,
and with Manucher Ghorbanifar, the |
Iramian go-between, (o inform uumr.
tha! while the United States was inder-
ested In pursuing political talks with'
Iran, it was ruling out any more direct
or third-party arms sales. Both men
oppased this decision, arguing that
without arms, it would be impassible to
make any progress with lran

The question of how the milial arms
shipments to lran began has been coa-
lenticus, and a cause of disagreement
beiween the Israeli and American G-
Ernmenis.

White House Siatemenl

Mr. Reagan, at a press conlerence on
Nov. 19, denied any knowledge of third-
counry involvement. But shortly afier
ihe conference ended, the White House
issued a statement saying that an uwh-
named third country had faciliaied
arms shipments. It had been widely re-
ported that Istael was the Couniry.

Oa Nov. 35, Mr. Meese, in a press
conference disciosing lhe unauthorized
diversion of lranian paymenis Lo lhe
coniras, was asked several imes about
the President's knowledge of lsrael's
nole.

He said that Mr, Reagan “'did not
have fuil details of all of the aspects of
iransactions that took place” before a
formal decision by Mr. Reagan on Jun
17, 1986, asthocizing shipmenis.

T Pa—————

q0n Dec. 11, 1385, a1 another high-
level meeting at (he White House, with
Mr. Shuliz absent because of an over-
seas trip, Mr. McFarlane reporied
about his meeting in London and fefl
the Governmenl with the impression
that the [ran operation had been clesed
dorwn.

90n his mission to lran in May, 1986,
Mr. McFarlane was accompanied by
Colane] North, George W. Cave, & 1e-
tired C.1.A. expert oa lran, C.LA com-
munications experts, and Amiran Nir,
he fsraeli antiderrorisi chiel. Maj.
Gen. Richard V. Secord, a fermer Air
Force officer, was niot an the mission,
a3 had earlier been reported, bul was
in lsrael monilerng the operalion
General Secord, @ Triend of Colonel

with Mr. Kimche, who said that only by
gending miliary equipment [0 )
ha Iranians could the United,
Sistes and Israel esiablish credible,
comnections with moderale elements o
the Iranian Governimeni and that this_
might lead o the release of all the
American hoslages. o

According Lo Mr. McFarlane's re-
poried ieslimony, Mr. Kimche .
cally ashed that, il Isrnel provided Tran
wilh American-made arms, would the .
United Siates agree 1o sell Israel the,
necessary replacement paris. - A

The commiltee was told by Mr.
McEariane that be briefed Mr. Reagan
and piher 1op efficials sbout his Lalks
with Mr. Kimche, and thai Mr. Reagasy
decided nat 10 oppose the israell action,,;
and 1o send assursaces that they ooulds
buy replacements.

If he was an Israeli, Mr. MeFariane
was said 1o have 1ok the commitiee,
that Jsrae
the arms

from his hotel in Teberan, the commit-
jee was ok thai the C.LA. communica-
Lipns experts had sef up secure Comi- Statemeni by Meese
MUNICALIONS. ' In particular, Mr. Meese said ol the
; 'I“l’h:-e mﬁsmfﬂmumwhm'w‘emhm shipment that “the Presi- .
or representatives of the Foreign | gont was informed generally that there
MinisLry and with the speaker of the hasd been an Lsraeli shipment of weap-
framian  Parliament, Hojatohslam) gng 1o Jran soine time during ihe late
Hashemi Ralsanjani. Bui because of! gymmer, early fall of 1985."

the failure of [ran o live up [0 & COM-{  When informed by one reportier that
mitmeni to obiain the rejease of all the' 4 gmira) Poindexier had sard that Mr.
hostages, the talks got nowhere asd peqpqn pad suthorized the September
alier four Iulf‘.'n. the misskn returned I‘ﬂl sm" BEr. Meese said “our infor- menl of ransom 1w Tree bostages :
the Urited States. imation & (bat the President knew According Lo this accouni, at the Dec.:

§Mr. McFartane recommended that| Stog it peobably afier e fact and| 6, 1995 White
ao further arms sales go ahead, Dt 4o reed with the general concepl of can-
ﬂ;ﬂ: did anyway, the commillee Was| ;;ouinp our discussions with the lsrae-

. . : lis these maliers.”

At the time of his trip to Iran, ML he (sraelis have insist th ;
McFarlane had been out of GOVETTr| np)y :s:-m .l,:“ n'\;em :d“jlh; ,g Ghorbanifar with two messages 10 con--
ment for live ol s He tolkd the com- WII- of the United States from the! vey. "
mittee, (be sources said, thal he hadl pooinning. | " The first was that the United States~

1oidby AdmUa " In soriimg oul the discrepancies for was prepared for "“a.wm‘ﬂw
the commities, Mr, McFariane report- f::;"ﬁmum"’ﬁ % sm
edly sawl thal the idea for the arms oo, the Soviet threst 1o
shipments arose in his conversations | ., ways of ending the iIran-lraq war;
and getling Iran to agree not o pre-
mote revolutionary activity across =
borders.

The second message was that Uhe
United Stales would no longer be party
w transier of weapons o Iran, ‘
and woukd nol encourage olbers 10
~y ‘

weeks in alfice at the end of 1985, be-
--cﬂthelmﬁmmm'ngh:rﬂb_
_imgly on Lrading Arms for hoslages, in-
stead of opening wider discussions, The
United Stales has long the pay-

deal had been arranged for all the re-
maining Amencan hoslages in Leba-
non 1o be freed about the lime he ar-
rived in Teheran on May 8.

In reurn for (he expecied lranian,
help in freeing the hostages, his Boeing!
707 cargo plane carried spare paris for
the lrandan Air Force, he 1ok The mm-1
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When this 1w Mr. K.'Imd'l’l
5 alone .nh; lqull; 10 Mr. thb-nlfl:‘;
" both men counseled the United States
10 be patient, and continue o quv “{r
arms through lsrael, the comm

was lokd

l!I:"I-nrn'z franian told Mr, McFarlane that
without the arms, the dialogue ‘li!ﬂ'l {
moderate elements [n Iran tﬂ'-lu
continue, the committee Was 10 =

When he returned to Washingtan, r.
McFarlane reported lo Mr. Fit'n“t'f:lg
and other officlals on Dec. 11, :d
the committee, that he had carrl tgu .
his instructions. He told the group :hi
he distrusted Mr. Ghorbanifar and that

as far as he knew then, the Iran opera:

tion wag OVer.
But on Jan. 7, at n' Iart:
1ing, the |ssue ol p
:rrin n:;in rose, and Mr. Reagan has
said that on Jan. 17 he approved 1 lkl.‘-
cret finding allowing such cales 1o Lam:
place, despite the continued oppasit
of Mr. Shultz and Mr. Weinberger.

r White House

g

viding arms to'’

ow

——

Israel and the Contras;
Denials Are Questioned

By DAVID K. SHIFLER '

bpacinl o The Mew York Tises

?| neling money to them, This was an-

.| Ing & political problem for lsrasl with

3/y

Ca
450

®

WASHINGTON, Dec. § — Despite Is-"
raell denials, American officlals re-.
main firm (n their belief that Israel .
knew about profits from the Iran arms
sales b-emf. passed on to the Nicara:,
guan rebels,

How high in the Israeli Government ,
this knowledge might have reached s,
still & mauer of speculation, acco
to officials familiar with the course of |
tha Investigation hara. They seem con- .
vinced that lsrasli intalligenca opera- |
tves, with close ties to private [araell
armd dealers, were aware of the final |
destination of the money. .

But it ls not clear whether lsrael’s
palitical leaders had a delalled picture
of the mechanism described Jast week
by Attorney General Edwin Meese 3d
o transler funds into & Swiss bank ac-
count for use by the rebels, known as |
contras, Mr., Meese sald that when
weapons wers sold to Iran through ls- |
rael, in the last year, $10 million to $30
milllon in profits were “depositad In
bank accounts” for the contras.

A similar explanation was given II)K

Wi

President Reagan In an (nte
Time magazine, '
‘This Was Apother Country’
“Another country was facilitating
those sales of weapons systems,” the
President said. "Then wWors overs
charging and were apparently putiing

the m into bank accounts of the
leaders of the contras. It wasn't us fun-

other country.”
The issue has the potential of becom-

Congress, sinca the diversion of money
ocourred during & jonal ban

,|on military ald to the contras

Prime Minister Yitzhak Shamir and

Forelgn Minister Shimon Peres have
any knowledge, and a Govern-
ment s asseried that

an h
Iran deposited Its Eymm for the
weapons directly into an  account
wh:;:: purposs was unknown to the s
raelis,
But a question remaing as o whether

! |the Isrmelis had a role in seiting the

high rezale prices to the [ranians and if
so, what the Israelis thought the extra
wis 1o be used for,

lsraell leaders have been somewhat
ambivalent aboul serving the Reagan
Admintstration’s alms In  Central
America. Over the vears, lsreel has
been torn between its desirs to he seen
r A “strategic mesat’” of the United
States and lis fear of damaging rela-
tions with Congress, a conflict that has
led to periodic refusals to relay Ulegal

spersed with agreement to do 0.
According to a former senior Amer-
ican official, Tsraell middlemen — de-
scribed as former Israell officlals rep-
resenting the Government in Jerusa-
lem = offarsd In 1881 or 1982 to "laun-
der" American weapons and spare
parts being sent to Lhe contras so their
origin could be disgulsed.
|5 was the pariod in which the Cen-
tral Intalligence Agency began provid-
ing covert ald w the contras, and no

) Congresslonal ban had been enacted

(yei. lsrael's Defense Minister at the

(time was Ariel Sharon, who favored

projecting lsraall military foree into
various thirdsworld countries

¢ In 1883, American officials sald that

N
167

American support to the rebels, inter-
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legislation barring United
States military aid to the rebels, [srael
wmed down two uests from the
Reagan Administra W0 convey
weapons and provide training and f§-
nancing, a former American official

The first 1 that s
rael provide * "n' for
the contras by arma dul&
training, the former official recal

The second suggestion was for larael to
“launder" American funds, he said

In the same year, however,
was reporied by The Washington Post
to have made a sacret agreement with
the C.I.A. to provide rt 1o the con-
‘tras In exchange for enhanced Intelll-
'gtnce Information on the Arab world,

Detalls of Israel’s contra connection
In u;; w-:lﬂlw are somewhat
murky. wraeli television reported
last week that two lsraeli arms deal.
m Marcus Katz and Pessah Ben-Or

made major sales In Ceniral
America. In an interview, an unident-
fied dealer said he had done extensive
business with the contras.

This fit a longstanding pattern of Is-
raell wea sales (o Latin America
as deser| Amos Perimutter, a

sagr of al sclence at Amer-
University,

Mr. Perimutter, who served in the ls-
raeli Army and has close tes with
many [sraell politiclans and miljtary
men, sald thal after the Argentine-
British war over the Falkland [slands
in 1982, lsraell officlals drew up a
strategic plan to make Argentina into a

South Atlantic power. proposal
called for $1 billion 0 §3 billion in
weapons sysitems to be urnh:iud from
said.

Israel and elsewhere,

He began by asserting that “certalia
monies were received in the
tranasction between Lives of

representatives
' ~='and then these funds were put into

the accounts.”

Asked why he corrected himself
after mentoning ''represeniatives of
the lsraell Government,”' Mr. Meess
sald: “An best wa know, Lthey wers rep-
resentatives of Terael. Whethar they
were specifically suthorized by the
Government or not is one of the things [
would assume we will find out"

le::r, he seemed l?mba:nk off a bit,
LT negotiationg wi ran on pric-
l;n:r the weapons were handled I::,lI ety

plaavhich we might call ‘loossly’ repre- |

sending furaal.”

Wi,
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News Summary December 5, 1986 |

Editorials

HYT "Pleading the Pifch is no Crime® Both North and Poindexter have
the duty as public setrvants,at the proper time and in the proper

forum, to tell the whole truth even if it hurts others i1n government
ineluding the President. But since their conduct might be demmed .
criminal, they also retain the right not to be forced Lo convict

themselves cut of their own mouths. The real test will be when thow
are crdered to tastify under the legal grants of immunity they scek.

Columns

NYT-Pines (Herictage Foundation) "Policy on [ran: Right and Wrong”

The Administration's chief goal--to encourage moderate elements in Iraa
and develop influence--was and remains necessary. Teh fact is thas
arms tranafers are the only negotiable currency for this kind of
international transactions. The Israelis, Angola freedom fighters,
contras and a host of third world nations all insist America prove

its support by making arms available. Thus, it was neither unexpected
not unacceptable for the Iranian to do the same.

Press Reports

2 Killed 11 Burt in_West Bank ‘

NYT-Friedman (photo of man being treated in Ramallah hospital) Israeli
scldiers killed 2 Pales-inians students and wounded at least 11 others
while trying to break up demonstrations outside Bir Zeit U. This was
the most sericus fepnfrontation between Tsraeli soldiers and Palestinian
students since Nov. 1984. It all started when the Israelis set up a
roadblock and stopped all cars from entering the university. It is

not clear why the roadblock was set up, A lecturer was annoyed and
began a sitdown strike soon to be joined by scores of students. #Wwhen
the army tried to arrest the lecturer, the students moved to protect
him and the lsraelis fired tear gas into the crowd to disperse it. The
incident left the area tense and some students began throwing rocks

dt Israeli soldiers and cars. Students began to congregate in Bir Zeit
village and the Palestinian Press Service reported that the soldiers
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spokesmain said when the crowd refused to disperse after ordering it to
do o, the soldiers Eired into the air. When this d4id not disperse

the crowd, "they fired at their feet." A spockesman for Ramallah

hospital said that the two Palestinians who died , were shot in

the chest. There has been much agitation among Palestinian students

in cecent days duc to the fighting in Lebanon and many students have
sought to demonstrate their solidarity with the PLO. As the news of the
shooting spread, shopkeepers in Ramallah went on strike and students
demonstrated at the Christian university in Bethlehem. (W3J-briefs; HD-

Phelps; NYP-Reuters)

Israeli Denials Tt Knew of Diversion of Funds Are Questioned by US

NYT-Shipler-Despite Israeli denials, American officials believe firmly
that Israel knew about profits from the Tran sales being passed

to Nicaraguan rebels. They seem convinced +hat Israeli intelligence knew
but as to who else knew and how high it went is only a matter of
speculation. The issue has become a potential political preoblem

for =srael with Congress, since the diversion occurred during a
Congressional ban on military aid to the contras. The gquesticn .
remains as to whether the |sraelis had a role in setting the high

resale prices to the Iranians and if 'so, what they thought the axtra
monay was used for. According to a former US officianl, Israeli

middlemen, described aas former Israeli officials representing the

Gov't, offered in 1981-2 to "launder™ US weapons being fent to the
contras. Ariel Sharon, then defense minister, favored projecting

Israeli military force into various third-world countries. In 1983,
Israel was sending arms captured from the PLO to the contras. However,
in 1984, Israel turned down US requests toconvey weapons and provide
training and financing, due to the Conyressional ban. However, the
Washington Post reports that the same year, Istael made a secret deal w:ith
the CIA to provide support to the contras in exchange for enhanced
intelligence information on the Arab world. (Cabled) (see ND-AP
"Israel-Contra Aid Dated to 1979%"

W5J-Greenberger-Congress seems ready Lo excuse Iarael, though not the
Reagan administration or the contras, in the scandal. Israel appears
unscathed despite Reagan's statement that the US ally played an

active role in funreling the Tran proceeds to the contras. PBarly
indications form American politicians suggset that Tsrael has little .
to fear, unless more damaging information about its precise role

emorges. "It's the Administration that's supposed to uphold American
law, not foreign governments," said Rep Sam Gejdenson. Only one
congressman has publicly criticized Israel, Nick Randall, a relatively
obsure West Virgina Democrat. (cabled)

israeal Sought to Swap Lebanese Jews in Arms Deal

DN-AP-Tsrael shipped US weapons to Iran on the understanding that two
kidnapped Lebanese Jews would be freed as part of the package, Is®eli
gov't officials said. The Jewish captives were to be freed after the
US nostages were freed. Israel's gov't said the hostage issue was
decisive when it agreed to send weapons to Iran. The officials said
Israel also hoped to receive information about the fate of three
goldiers who have been missing.
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McParlane Links Reagan tc Barly Iran Sale 0179 5‘? f.:L 5
.1-McFarlane is said to have told the Senate Intelligence

T-GCwertzman p
ggmnittan that Reagan gave advanced approval to Israel's sale of arms

to Iran, despife administration assertions to the contrary. (Cabled)

FBI CHief Stands By Reagan

NYT-Shenon-Webster said that there was "no indication”® that Reagan failed
to tell the truth about the sales of US weapons to Iram or subseguent
diversions of money to the rebels in Nicaragua. {(DM-Nelson)

Weinberger Says Reagan Got Bad Advice

ND-AP-Weinberger has put himself at odds with th? White House by saying
that Reagan acted on "very bad advice” in approving a policy that
involved arms sales to Iran.

Americans' Confidence in Reagan Punctured .

WSH-Hume-The Iran-Nicaragua arms scandal has seriously eroded Reagan's
standing in the eyes of the US public. According to a WSJ/NBC News
poll 64% of Americans don't believe he is as fully in charge of the
Administration as he should be. B86% of those polled don't believe
chat high Administration officials did not know what was happening.
More than 90% of those polled believe that there is much more to

be told. Only 17% believe that Reagan is doing an excellent or

good job handling US relations with Iran.

2 Houses Plan Special Panels on Arms Deals

NYT-Roberts p.l-Both hcouses of Congress will choose their own special
cammittees to investigate the secret Iran arms Jdealing and the funneling
of funds to the MNicaraguan rebels. This will be the firs¥ order of
business after the Christmas break. Reagan will decide whether to call
a speclal session. (all papers)

House Panel Studies Whether Pentagon Was Adequately Paid for Arms

HYT-Gordon-The House Armed Serices Committee is investigating whether
the Pentagon was adequately compensated for the American weapons that
were transferred from Army stocks and eventually sold to Iran. There
appears to be discrepancies in Administration statements 3bout what
weapons were sent and what funds were paid to the Pentagon.
"Something looks wrong. The numbers do not add up,"™ sald Les Aspin.
{ND--Gutman

Iranian Agents Build Wide Network to Smuggle US Weapons

NYT-Blumenthal-Even as secret arms deals with Iran were being arranged
at the White House, Iranian agents were separately planning to buy, |
steal and smuggle vast stores of contraband American weapons and

technology. Relying on virtually an unlimited billion-dollar budget

for arms purchases, as well aa bribery, blackmail and other schemes,

these Iranian agents have been recruiting American businessmen and

their own countrymen here in efforts Lo evade US export controls.

These cases appear to be independent of the sales now being investigated,
One case, never fully revealed Jnd still under inquiry is an lsraeli
shipment of radio parts from California to Iran.
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Pund Diversion May Have involved 2 Swiss Banks

NYT-Tagliabue-The diversion of Iranian payments toc the contras appears
to have been carried out with the help of stringent secrecy regulations
afftecting numbered bank accounts at the third largest Swiss bank

and at a small Genava trust company. Officials at both places

haved refused to comment or have denied any illegal activity. The

two figures believed to have played major roles in dealings with

these banks are Manucher Ghorbanifar and Khashoggi.

Morth Willing te Talk/Led Panel on Hostages

ND-Bindy-Beginning last Feb., North directed ap adminsitrative-wide

task force of "higest priority® to free US hostages in Lebanon.

He ran a tightly controlled and highly compartmentalized syatem,
requiring each agency involved in the task force to file weekly

reports, which North said were forwarded to Reagan. .

DN-UPI-North said that he has a "straighforward willingness to tell al
the facts, at an appropriate pcint.* '

Kinnock Dencounces Iran Deal

NYT-AP-The leader of Britain‘'s chief opposition party denounced Reagan's
sale of weaposn tou iran and expressed concern that the growing
precoccupation with the affair would slow movement toward disarmament.

Israeli Gunboats Shell Palestinian Positiona

NYT-special-Three Israeli gunboats shelled two Palestinian positions
outside Sidon. The police said 3 people were killed and 2 were
wounded. (ND-wire; WSJ-p.l Briefs)

The Shiite Palestinian Battle

NYT-Hi jazi p.l1-Two months of savage fighting has produced suffering
on a sacale tho¥ is huge even by standards of Lebanon. According .
to police reports 550 people have been killed and 2000 wounded.

Whole populations have been dislocated by the latest fighting.

In Shatila, more than two-thirds of the victims have been civilians.
Health conditions are deteriorating. Women,old men and childern

live in tunnels. What the Palestinians seem to have in abundance is
ammunition. Outside Tyre, a statement by a local Palestinian
committee said conditions are intolerable. Pood and water have

run out and fever is spreading. Ffforts by UNRWA to send supplies
have failed and calls for a truce by the Red Cross so that casualties
may be evacuated have gobe unheeded. More than one-half of the 12000
Palestinians who were driven out of Lebanon by the israelis in 1982
have now returned. The Palestinains have appealed to the Shiites

to end the fighting but have refused to surrender. (photo p. 1 of
Shiites shooting at Palestinians in Shatila)

Egypt Accuses 33 of Anti-Mubarak Plot

NYT-AF-Egqypt's top prosecutor accused 4 military officers and 29
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civilians of plotting to topple Mubarak's Gov't. (WSJ-Rosewicg; ND-wire)

UN in Vienna Invites Waldheim to Ceremony

NYT-Parber-Thg UN office in Vienna has invited Waldheim to be guest of

honor at a ceremony next month commemmorating the organization's
first Secretary General. The invitation has prompted expressions
of outrage at the UN headgquarters in NY and among members of the Lie

family.

pead End Illusions of Some Palestinians

Village Voice-Hentoff-The Al Fajr editorial on the PLO'as attack on
Israell soldiers and their families at the Wailing Wall in Jerusalem,
pandered to what the readers wanted to hear, despite the fact that

the author respects Siniora. It was an act of terrorism just like

the Israeli bombing of densly populated neighborhoods in Beirut was

state terrorism. When some of those who are oppresased --and the
Palestinains surely are-—-take to terrorisr, they become less

and less distinguishable from the worst of their opporessors. .

Media Notes

NYT-Boyd-Larry Speaks, the White House spokesman, will leave hispost and
take a position with Merrill Lynch as their Director of Communications.
He said his d=sparture is unrelated to the Iran arms crisis.

NYT-Jones-Many editors have reported a heightened attentiveness to
established srandards of fairness as they pursue the hottest news evenls
in years. They are concerned about the kind cof excesses by the press
during the Watergate =nd post-Watergate era.

LTONUT
NYC
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W o erally” only after the first Isracli ship- pl.
i : ment took place In September 1985,
"~ A spokesman for Mr. Mecse said the, .
l . : Attorney General stood by his original
; Pq }Ilnﬂ account.
- IS AID ¥ | Tonlght, a White House official, when
asked about Mr. McFarlane's testi-
mony that Mr. Reagan had approved
E the Israeli shipment last year, said,
“Documents prepared by other major
- el e participants in the Iran operation di-
: rectly contradict that statement.” The,
TESTIMANY RY M'FARLANE: |official would not elaborate.
| o e AR (O Shipment ‘Condoned’
They sald Mr. MeTarlane told the
He Reportedly Tells Senators Senate Sclect Committee on Intelli-
. . gence on Monday that Mr. Reagan in-
President Approved First formed the Israells through Mr.
¥ . McFarlane in August 1985 that he
Shlpmem’ h'}’ Israelis “would "“condone’ the Isracli shipment
. al and would sell Jsrael replacement
- " parts for the anti-tank missiles sent 1o’
specint fo The New Yurk e~ ‘ The |dea of supplying arms was
WASHINGTON, Dec. 4 — Rubert €. ralsed by David Kimche, the director
McFarlane, the former national se- general of the Israell Foreign Ministry,
curity adviser, is said 1o have told the _in the sécond of two meetings with Mr.
5':“4"11.'." !““_-nuigvn{'(\ c{ll“ln““‘f‘ I'|'1-'.ll MEFHI‘]HHE |l'! JUI}" Eﬂd .ﬁl?gllil Df- 19‘85,
President Reapan gave advance ap- the commitlee was ml-:l_. _
prannl tn Tersal's sale af AYma 10 TTaN, As a result of that shipment of mis-
despite Administration assortions 10 siles, one 01 the AMPTICAN NOSIARYS 11
the contrary. Lebanon, the Rev. Benjamin F, Weir,
. ) was released In Scplember, 1983, Mr.
. Three people familiar with Mr. 'MhFarIana'mld1hel:“omrnitlee that the
MrFRarlana's rlocod door  toutimony ? [ d at tho ti
ijsclﬂﬂﬂd lhﬂl I]B I,-DQR lss“ﬂ with .hﬂ L=l % L-TR L] 'l"l.-lus &j!-l'rl-!-'— -... ﬂ l'l'lﬂ
" asscr- 'by Secretary of State George P. Shultz
hﬁze gg A}:tnm%yl General Edwin - - apd Secretary of Defense Caspar W.
Reagan 'I'::du ;:L" Bflfwccuh“j Mr, Welnberger, but that Mr. Reagan saw
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According to the sources, Mr.
‘McFarlane also confirmed that he had

been told by Lieut. Col. Oliver L. North},

'while they were on a mission to Tehe-§
ran for Mr. Reagan last May, of the se-
cret diversion to the Nicaraguan rebels
of Iranian payments for weapons. .

.. But under sharp guestioning from |
: genators, Mr. McFarlane said he |

"': _ﬁ#m&mildqmﬂmsnmmﬂEﬁ

I “Mr. Meese has said that only Mr.
' | McFarlane, Colonel North, and Vice
Adm. John M. Poindexter, who suc-
" ‘| ceeded Mr. McFarlane as national se-
curity adviser, knew of the secrel di-
'_ vm's!:my to the Confras.

that he did not inform anyone else of
the diversion (o the corntras.

'of the National Seccrity Council staff, | gpe

Mr. McFarlane told he commitiee

The sources said other poinis devel-
d in the hearing incuded these:
gA second Israel arns shipment 10

Iran via Portugal was reld up by Por-
tuguese authorities in November 1985,
while Mr. McFariane was attending
the Geneva summit meeting with
President Reagan. As aresult, Colone!
North was asked to intervene with the
Portuguese, and the Central Intelli-
gence Agency was brought in to hire
another plane (o take th2 spare parts to
Iran. The parts were remrned 10 the Is-
raelis three months laler because they
were not the ones thal had been or-
dered. :

gBy the end of Novenber, 1985, Mr.
McFarlane had become convinced thal
the shipment ol arms to lran was a

.mistake, because instead of opening up

o e —

L

Hlranian po-bet ween,

channels to moderate Iranian leaders,
it was simply becoming a ransom pay-
ment to Jran. At a White House meel-
ing on Dec. 6, 1985, (w0 days after Mr.
McFarlane's -esignation Wwas an-
nounced, Mr. Reagan approved &'
recommendation by Mr. McFarlane,
seconded by Mr. Shultz and Mr. Wein-
berger, to halt all further arms 1o Iran
and 1o inform lsrael and Iran of the
decision. s

qMr. McFarline met secretly in Lon-
don on Dec. 8, 1985 with’ Mr. Kimche,
he Israeli Foreign Ministry director,
and with’ Manacher Ghorbanifar, the|
to inform them
that while the United States was inter-
ested in pursuing political talks with
Iran, it was ruling out any more direct
or third-parly arms sales. Both men
opposed this decision, arguing that
without arms, it would be impossible to
make any progress with Jran.

4On Dec. 1!, 1985, at another high-
jevel meeting at the White House, wilh
Mr. Shultz absent because of an pver-
seas wrip, Mr. McFadidnge rept ted )

aboul his mestng n and left
the Government with impression
that the Iran been closed
down. .
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¢ L4 gOn hie mission to Iran in May, 1986, White House Statement
" | Mr. ““F“'““G:':’ acﬁum nieg by Mr. Reagan, at a press conference on
Colonel North, rgc W. Lave, & Te- Nov, 19, denied any knowledge of third-

tired C.LA. expert on Iran, C.1LA, com-
munications experts, and Amiran Nir,
the Israeli anti-terrorist chief. Maj.
Gen. Richard V. Secord, 8 former Air
Faorce officer, was not on the mission,
as had earlier been reported, bul was

in Israel monitoring the operation,

Genera) Secord, a friend of Colonel
North, has been linked to the Iran and
contra operations.

gDespite Iranian claims to have re-
corded ‘tapes” of Mr. McFarlane's
conversations with the While House
from his hotel in Teheran, the commit-
tee was told that the C.LA. communica-
tions experts had set up secure com-
munications.

¢ The talks in Teheran were with sen-
jor representatives of the Foreign
Ministry and with the spraler of the
iranian  Parliament, Hojalohslam
Hashemi Rafsanjani. Butl because of
the failure of Iran to live up 1o a com-
mitment to pbtain the release of all the
hostages, the talks pot newhere and

after four days, the mission returned to!

the United Stales.

cMr. McFarlane recommended that
no further arms sales go ahead, but
some did anyway, the commitlee was
1old.

At the time of his trip te Iran, Mr.
MecFarlane had been out of Govern-
ment for five months. He told the com-
mittce, the sources said, that he had

' becn told by Admiral Poindexter that 2

deal had been arranged for all the re-
maining American hostages in Leba-

non 1o be freed about the time he ar-

rived in Teheran on May 28,
In return for the expected Iranian

country involvement. Bul shortly after
the conference ended, the White Housc
ijssued a statement saying that an un-
named third country had facilitated
. arms shipments. It had been widely re-
ported that Israel was the country.

On Nov. 25, Mr. Mecse, in a press
conference disclosing the unauthorized
diversion of Iranign paymenis to the
coniras, was asked several times about
th? President's knowledge of lsrael’s
role.

He said Mr. Reagan “did nol have
full details of all of the aspects of trans-
actions that took place” before a for-
mal decision by Mr. Reagan on Jan. 17,
1456, authorizing such shipments

in particular, Mr. Mcese said of the
September shipment that “the Presi-
dent was informed gencratiy that there
had been an lsraeli shipment of wcap
ons to Iran some time during the late
summer, carly fall of 1955

When informed by one reporter thut
Admiral Poindexter had said My, Red-

zan had authorired the s plembed
shipment, Mr. Mcese said ' wur infor-

mation is that the President ir.rﬁ:w-

about it probably after the fact and .
agreed with the general concept of cons
tinuing our discussions with the Israes -

lis concerning these matiers."
The Israclis have insisted that they'
sent arms to Iran from the beginnin
only with the approval of the Unite,
States. H

In sorting oul the discrepancies for
the committee, Mr. McFarlane reparis,

b

edly -sald that the idea for the arms,.

==

help in freelng the hostages, his Boeing shipments arose in his conversatiyns.,

707 cargo plane carried spare parts for
the Iranian Air Force, he told the com-
mittee.

The question of how the initial arms
shipments 1o Iran began has been con-
tentious, and a cause of disagreement
between the 1sraeli and American Gov-

ernmaenis.

| with Mr. Kimche, who said that only by, i
.sending military equipment to the -

hard-pressed Iranians could the United |

States and Isrnel establish credible |
connections with moderate elements fu -

the Iranian Government and that this »

might lead to the release of all he,

American hostages. e
Acvcording v Mir. MuFaslans's re-

ported testimony, Mr. Kimche specifi-—:

cally asked whether, If Isracl provided
Iran with American-made arms, ﬂr’
United States would agree to sell Isrpel ™

the necessary replacement paris. « ¢

-+The committee reportedly was toid-
‘by Mr. McFarlane that he bricfed Mr,*+
| Reagan and other top officials about *




his talks with Mr. Kimche, and that Mr.
Reagan decided not 1o oppose the Is-
raeli action, and to send assurances
that Israel could buy replacements.

If he was an lsrael, Mr. McFarlant
was said to have told the commitiee, e
would reasonably assume that lsrael
hud American bhacking for the arms
salos,

Advised Agalrst Shipmemis

Mr. McFarlane was said to have tolt]
the committee he was dubious about '
the idea of sending urras to Iran, anll
actively counseled against it in his last
weeks in office at the end of 1985, be-,
cause the forus was hecoming Increag— ’
ingly on Irading arms for hostages fii- .
stead of opening wider discussions. The
United States, in public pulicy statae -
menis, has long opposed the paymoemt
of ransom 1w free hostages, 5 i

According 1o this account, at thé
Whita Mouen maating on Der A 194
all the senior advisers concurred that
no more arms should be provided Iran.
Mr. Reagun, according to the accounf] *
directed Mr. McEarlane to meel ine
London on Dec. ¥ with Mr. Kimche and’
Mr. Ghorbanifar (o convey two mess -
SHBCS. i

The first was that the United Statess -
was prepared for lalks on a political ",
agenda to discuss such subjects as the '«
American opposition 10 stale-supau”.
ported tervorism, the Soviel threat o
Iran, ways of ending the Iran-Iraq wang®,'
and getling Iran 10 Rgrec not 1o pro-
mote revolutionary activity across its
borders. a3

The sccond message was thal thoeo -
United States would no longer be party
1o transfer of weapons (0 Iran, directly,
and would not encourage others to do_
50, g

When My, McFarlane told this to Mr. e
Kimche alone, and Iater to Mr. Ghor-
banifar, both men counseled the United
States to be patient, and continue ju
supply arms through lsrael, the com-
mittee was told,

w#® MEMISRAEL-NEW-YORK #x*
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The Iranian told Mr. McFarlane that |
without the arms, the dialogue with the
moderate elements in Jran could not! |
continue, the commitice was told,

Whon he returned to Washington, Mr, ° |
MeFarlane is said to have told the com- |
mittee, he reported 1o Mr, Reagan un-:!'. ;
other officlals on Dec. 11 thai he had !
carried out his instructions, He told the .
qup that he distrusied Mr. Ghorbani '
ar and that as far as he knew then, the'
Iran operation was over, :

But on Jun, 7, at a Jater White Housc
meeting, the issue of providing arms to " °
Iran again rose, and Myr. Reagan has
said that on Jan. 17 he approved a se-
cret finding allowing such sales to take
place, despite the continued opposition |
of Mr. Shulte and Mr. Weinberger.

Tamils’ Captain is Cleared

BREMERHAVEN, West Germany, .
Dec, 4 (Reuters) — Prosecutors said.

tuday that they had dropped crimina) '
| pruccedings u;tzuinst Capt. Wolfgang
' Bindel of the

reighter Aurigae, who
dropped 155 Tamil refugees off the
coast of Canada in July. He had been,
under investigation on suspicion of
abandoning the Tamils al sea. A
spokesman said no evidence of a cri
nal offense had been found. k,

23
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Congress Doesn’t AppearrReady Yer
To Fault Israel in Contra-Aid Scandal |

By RuBerRT S. GREENBERGER

Staff Reporter of Tok Wann SToeen Jotiesal,

WASHINGTON =Congress scems ready
to excuse Tsrael, though not the Reagan
administration or the Nicaraguan Contras,
in the burgeoning scandal over the secrel
gale of arms to lran ana tne alversion ol
money from those sales to the Contras,

While angry legislators appear likely to
slash, or possibly end, aid to the Contras,
Israel so far appears unscithed despite
President Reapan's statement that the
11.8. ally played an active role in secretly
selling the arms to Iran and helped funnel
same of the proooode to the Contras (1
rael confirms its part in the arms sale to
Iran but denies emphatically it had any-
thing to do with the Contras.)

Take Sen. Larry Pressler, the South Da-
kota Republican, He supported aid for the
Contras Jast summer but now says he is so
angered vy tne white House's lack of can
dor that he won't vote for aid to the rebels
“for a long time." He has kinder words
for Israel, though: *'I've always known the
Israelis carried out secret operations for
us, ] think everyone knows they are our
closest allles."”

Israel and Congress

Isracl has long realized that its most
important constituency in Washington isn’t
the White House, but Congress, which ap-
proves §3 billion a year in American aid
grants to Israel that don't have to be re-
paid. Israeli officials have expressed con-
cern that this carefully nurtured relation-
ship could be damaged If Israel Is seen as

clreumventing Congress, which banned aid
to the Contras in 1984 and reopencd the
flow only last summer. The diversion of
money tw the Contras apparently vecunel
during the congressional ban.

But early Indications from American
politicians suggest that lsrael duesa’l have
much to fear—unless more damaging in-
formation about its precise role emerges

“It's the adiministration that's supposed
to uphold American law, not foreign gov-
ernments,” says Rep. Sam Gejdenson (D.,
Conn.), a pro-Israel member of the House
Foreign Affairs Committee who opposes
Contra aid. “Shonld we evpert that the
ayatollah wouldn't take the arms because
it violates U.S. law?" he asks.

And Sen. John Kerry (D., Mass.), who
rejects as "illogical and impossible' the
U.S. governmen!'s official explanation that
only two presidential aides were aware of
the Tvan Centra conneetion, hac no troublo
accepling the official Israell explanation
that Jerusalem didn't know money was go-
ing to the Nicaraguan Contras. "1 haven't
seen any evidence that (the Israclis) were
doing anything but transferring money to
an account (In Switzerland). They had no
knowledge of what it was for," he says.

Obscure Critie

Indeed, Israel's supporlers, scanning
the horizon for sigms of trouble, have found
only one congressman who publicly criti-
cized Israel. Rep. Nick Rahall, a relatively
obscure West Virginia Democrat, Issued a
press release calling for a probe of Israel's
role in “alding the president and his cro-
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nies and flouting the will of Congress."” He
conceded, however, "“There will be eye:
brows raised and a question here and there
asked. and somehow an explanation will be
found that will put it in the framework of
an ally helping another ally and that will
be the end of it

Pro-lsrael members of Congress detend
{srael's role in providing arms to Iran.
They contend that, because of Jsrael's de-
pendence on American aid, it can’t say no
when the U.8. asks for a favor. *1 don'l
see how it hurts Israel if it serves as mid-
dlemen in an operation at the request of
the United States,”” says Rep. Stephen Sor
larz (D., N.Y.). :

Mr. Solarz and other pro-Israeli con:
gressmen concede that Israel's political
position could worsen il new revelations
arise. Indecd, sume in the pro-1srael bloc
worry that their friend President Reagan
may be setting tsrael up to take the blame
in the secret Contra operation.

Mr. Reagan said in a recent interview
with Time magazine, vArother country
was facilitating those sales of weapons sys:
tems. They then were overcharging, and
were apparently putting the money into
bank accounts of the leaders of the Con-
tras.”" The administration named Israel as
the intermediary when it disclosed the
Iran-Nicaragua connection last month.

Already, some press reports have indi
cated Israel wasn't merely grrying out a
U.S. request o sell arms (o Iran, but may
have suggested the idei. And reports from
Jerusalem claim Amiram Nir, Prime Min-
ister Yitzhak Shamir's counter-terrorism
adviser, was aware that funds werc being
funneled to the Contras. Yesterday, three
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Israeli newspapers reported that lsracl
had for years helped the U.S. administra-
tion skirt congression:l restrictions by sup
plying arms to the Contras In a program
coordinated by the Centril Intelligence
Agency and the National Security Coun-
cil.

Watershea for Isracl?

1srachi officials vehemently deny these
charges. "'Israel has no connection with
the Contras in Nicaragua,” Foreign Minis-
ter Shimon Peres insisted this week,

Some critics of Israel maintain that the
lran affair could be a watershed. "' think
there's a real lesson in Israel subverling
American policy,” says David Sadd, exec-
utive director of the National Associalion
of Arab Americans. “'It ShOWS that Israel's
interests are different [rom ours, that they
are a foreign country and there are times
when our interests differ,” he says.

But Jerusalem has tremendous clout on
Capitol Hill. Congress gives Israel the larg-
est share of U.S. foreign aid and thwarts
the White Honse hy regularly blocking
arms sales to Arab states.

One reason that Congress is favorably
disposed toward Isruel Is that nation's en-
ormous political influence. There are more
than 70 pro-Israel political action commit-
tees that make contributions to law-
makers. Together, these groups can pour
hundreds of thousinds of dnllars into con-

_ gressional races.

Even Mr. Sadd of the Arab-American
group concedes, 1 don't think we will ever
see the dramatic kind of shift that would
say, OK, we'll limit or cul the ald to Israe).
The political apparatus is 100 entrenched
for that to happen.”
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' Arms-Sale Profits to Contras Are

i i .

ol Questioned by U.S. Ofﬁ_@

tnose sales of whRapns systems,” the
President zaid, "' Then they were aver
charging and were nppm'vnny puting |
the money inte bank areounts 0 the!
leaders of the contras. It wasn't us fun-
peling moncy 1o them. This was an-
othor country.”

The iasuc his the nmmma\ of hecom:-
ing @ political problem for lsrac) with

' BY pDAVID K. SHIPLER

© gporial e T pow Yk Timte
WASHINGTON, pec. 4 — Despite 1s-
racli ‘denials, Amoerican pificials re-
man firm in their pelief that 1srael
kncw about profits from the lrabd arms
sales bDeing puSstd on 10 \he MNicara-

eheis.

How high in the 1svacl Government
this k‘;mw‘lcdgn might have reached 1S
clill a matier of speculatiolh, according
1o officials [amiliar with the course o
the investigation nere, Thoy seem con-
vinced that tsracli ntellipent oprra-
ives, with close ties 10 privaie 1arachi

' arms dealers, were QWare of the final
1 destination of the money:

occurred during 2 Cnngrnssluna\ ban
on military aid to the coniras,

prime Mimster Yitghak Shamir and
Forcign Minister ghimon Pecres hove
denied an knowledge, and a Govern-
menl 8p0 esman has asserted that
fran deposited its payments for the
weapons  div actly into an account
whosc purpost was unknown 10 the 1s-
raclis.

But a que tion remains a8 1o whether
the psraclis nad a role n sotting the
high resalc prices to the jranians and if
sp, what the |sraclis thought the cxira |
money was (o be uscd for. |
1srael teaders have been somewhat

“This Was Another Country’

Bul it 18 pot clear whether Israel's
political jeaders had @ detailed pictare
of the mechanism dcsrrihud last week
by Attoyney General Edwin Mecese 3
o (ransfer funds into @ Swiss bank ac-

g Mr. Meese said that when
weapgns were sold 1o iran throud
yool, WY the 1ast yoar, $10 million 10 $30
million’ in profits werp “eleposite in
pank wecounts’ for the contras.

A similar explanation wis given by
president Reapan in an interview with
Time magazine:

. Americian support 10 ihe rebels, inter-
"ﬁ.nca-er country Wwas facilitating spersed with af‘recmcm 1o do 0.

M u]'@_/}L -- TLM:;

Congress, sinct the diversion of money | .
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According to a former senior Amer-
ican officlal, Jsracli middlemen — de-
scribed as former Israell officials rep-
resenting the Government in Jerusa-
lem - offered in 1881 or 1982 to “'laun-
dor Ameriran w%m?ons and sparc
parts being senl (o the contras su wwh
origin could be dispuised.

This was the period in which the Cen:

wra} Intelligence Agency began provid-
ing coverl aid to the contras, and no
Congressional ban had been enacied
yel, lsrael's Defense Minister at the
lime was Ariel Sharon, who favo
projecting Israeli military force into
various third-world countries.

Weapons for the Contras

In 1083, Amcrican officials said that
1sruel was sending the contras weap-
ons tnat hrad Lues, aapturod from sintk-
lpil{:ﬁ of the Palestine Liberation Organ-
ization, overrun when Israel invaded
Lebanon the previous year. The ship-
lrnems were said to Include artillery
picces, morta cuunds, minog, hand
prenades and ammunition that were
cent to Honduras for usc by the con-
tras.

In 1084, however, after Congress
enacied legislation barring United
|States military aid o the rebels, 1srael
urned down 1WO requests from the
‘Rengan Administration to convey
\wCapons and Iprn-.ridc training and fi-
mancing, a forvger American official
L]
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The first proposal sugpested that 1s-
racl provide "bridging financing" for
the contras by sendil arms and doing
training, the former official recalled.
The second SugBCstion Was for Isractto
“tannder’” American funds, he suid.

In the same Year, nuwuved, laaw
was reporied by The Washington Post

to have made a secrel agreement with
the C.1A, to provide support to the con-
iras in exchange for enhanced intelli-
gence information on the Arab world,

Detalls Are Murky

petails of Isracl's conlra cunnection
in the current affair are somewhal
murky. The lsiaeli television reporicd
jast week thot two isracli arms deal-
ers, Marcus Kalz and Pessah Ben-Or,
had mage major sales In Central
America, In an Intervitw, au e danti
fied dealer said he had done cxtensive
business with the conlras.

This fit a longstanding pattern of 1s-
racdl woeapothd sulen to Latin America
as described by Amos Perlmutier, o
professor of political sc ience at Amer:
jcan University.

Mr. Perlmutier, who served in the Is-
racli Army and has close lies wilh
many lsracll politicians and mihtary

men, said thal after the Argentine-

lin 1082, lsracli icials drew up 8

British war WHK Falkland lslands

l1dud 14
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said.

The first propasal suggesied that Is-
racl provide “bridging financing” for
the contras by s2ndiv.g arms and doing
training. the former official recalled.
The second sugg.estion was {or Isracl to
“launder” Amecrican funds, be said

In the same year, however, Isracl
was reporied by The Washingion Post
1o have made a secret agreement with
the C.LA. to provide support (o the con-
tras in exchange for enhanced intelli-
gence information on the Arab world.

Details Are Murky

Details of Israel’'s conlra conneciion
in the current afiair are spmewhal
murky. The Israeli television reported
jast woek that Lwo Isracli arms deal-
ers, Marcus Kalz and Pessah Ben-Or,
had made major sales in Central
America. In ar inlerview, an umidenti-
ficd dealer said he had done exiensive
business with the coniras.

This fit a lor gstanding patern of Is-

raecli weapons sales to Latin America
‘as described by Amos Perlmutter, 2
professor of pelitical science al Amer-
jcan University.

! Mr. Perimutter, who served inthe 1s-
racli Army and has close ties with
|many Isracli politicians and military
men, said that after the Argentine-
British war over (he Falkland Islands

in 1982, Israchi t_:r_n;,iacinls drew up a

strategic plan to make Argentina into a
South At antic power. The proposal
called for $1 billion to $3 billion in
weapons systems to be purchased from
isracl and elsewhere, he said.

The conlra connection has been less
Jucrative and more sensitive. in his
nows conference Mov. 25, Mr. Meese

made sceveral ambiguous statements
aboul the purported Israeli role and
has not clarified them snce.

He began by asserting that ‘‘certain
monies which were received in the
transaclion belween representatives of
Isracl and representatives of lran werc
taken and made available to the forces’
in Ceatral America which are opposing
the Sandinista Government there."”

Then he said: *“Bank accounts were
established, as best we know, by repre-
sentatives of the forces n Central
Amcricz. And 1his information was
provided 1o represcotatives of the Is-
racli Governmcnt, and the funds — or
representatives of Tsrael, | chopuld say
— and then these funds were put inte
the accmums.”’

! Asked why he corrected himsell

afier mentioning “‘representatives of
the Israeli Government,” Mr. Meese
<aid: '*As best we know, they were rep-
resentazives of Israel. Whether they
were specifically authorized by the

Government or not is onc of the things 1

would assume we will find out.™
Later, he seemed to back off a bit,

ing the weapons were handled by ““peo-
ple which we might call ‘loosely’ repre-
senting Israel.”

Poindexter at White House
To Do ‘Administrative Tasks

WASHINGTON, Dec. 4 (Reuters) —
Vice Adm. John Poindexter, who re-
signed last week as President Res-
gan's national security adviser be-
cause of the uproar over the sale of
weapons to Iran, returned to the White
House today to handle whatwas called
final paperwork. .

The White House spokesman, Larry
Speakes, said Admiral Poindexier wes
“completing administrative tasks"”
and “providing evaluation reports tn
his immediate subordinates, things like
that.” The admiral was !0 surrender
his White Housc pass al the end of tke
day, Mr. Speakes said.

Asked why the former official was al-
lowed access while his deputy, Marine
Lieut. Col Oliver North, bhas bean
denied entry, Mr. Speakes said: “OlLie
is the subject of a criminal investiga-
tion and we thought it would be appro-

priate to do that. Poindexter is mtf't

s

saying negotiations with Iran on pric- -
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Israel Ready to Cooperate
By THOMAS L. FRICDMAN

Erws il to The New York Times

JERUSALEM, Dee. 3 — The Isracli
Cabinet decided today that it would
allow American investigators to inter-
VICWw tll'r.'l:lj.i_lrl:r UE L s acie wuvel -
ment involved in the arms deal with
Iran, if Washington makes such a re-
qucst, Government sources said. _

The sources said that the decision
wns made at @ meeting of the so-called
inner Cabinet, which compriscs the 10
senior ministers of the Labor Party
and the Likud bloc. The legal advisers’
of the ministers also took part in the
discussion about the legal ramifica-
tions of such I1sraeli cooperation,

"There has been no fnrmal request
yvet from the United States,'" a senior
Israel) official said. ““But if and when a
request will be made by the United’
States, we have decided in principle to
cooperate with it, We have nothing tof
hide."

1
I

/\ged JMK Tv Mﬂ_ﬁac» Y4

Gulet, Informal Contacts

The Cabinet decision followed sev-
eral davs of quiet, informal contacly
between the United States and Israel
on the subject. It underscored the de-
sire of Isracli officials to courdinate as,

* much as possible with the Reagan Ad-,

minietration to prevent any rift from
(|[_""|,'|,'r[:|l]]i|.F_ P WL '|.||l. P s vl ado

C A jormal request is expecied from
; Washington in the pear future,

American investigators are expected
to request to speak with David Kimche,
the former Director General of the Is-
raeli FForeign Ministry and now a pri-
vate consultant, who played a key role,
in making the first official contacts be-
tween the United States and Israel in,
the Iran affair, and Amiram Nir, the.
Prime Minister's adviser on terrorism,
who succecded Mr. Kimche around,
December 1885 or January 1986 as the,
official 1sracli liaison with Washington-

the Iran deal ;
m'l‘wnn Israeli arms dealers, Yaacov
Nimrodi and A) Schwimmer, would be.
able to shed much hight on the case, but
whether they could be compelled to be
interviewed, or would voluntcer to do
, €0, it unrclaar
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| Etidence of Importaﬁt CIA Role in Nale

i CIA and its director,

Of Arms to Iran Is Being I nvesngaaed

Wit B

By Junn Warcorr
And ANDY Pasetum
Stoff Reporters of T WaLl STHELT JOURNAL

WASHINGTON = Justice Department
and congressional investigaiors are pursu-
ing new evidence thal the Central Intelli-
gence Agency played an important role in
selling 1.8, arms to Iran and funneling the
profits to anti-communist rebels in Nicara-
Eua.

The investigutions of the Iran arms
scandal so far have concentrated on the
role of White House afficials. But adminis-
tration officials saidl yesterday, that the
CIA controlled sume money geperajed by
the secret arms sales. helped obtain the
weapons from Dentagon stocks, and early
this year tried to open a pipeline to ship
US.-made arms from Israel to [ran
through the African country of Zaire.

The new Information conflicts with pre-
vious administration assertions that the
Willlam Casey,
weren't deeply involved in the Iranian
arms deals, Mr, Casey told congressional
officials Nov. 21 that his agency played
only a peripheral role in sending arms to
Iran.

The new develupments, however, sug-
gest that Investigators are focusing in-
creagingly on ClA activitioc as prohes of
the Reagan administration's cover! activi-
ties continue to expand. The CIA yesterday

|
w5

denied reports, which Drst 4,1:;*;419[1 in the
Washington Post, that 11 had  diverted
funds to Nicaraguasn rebels, Coneress had
barred the CIA froni providing srms to the
Nicarspon indivgents untd (vt 10 oo pe-
sponse. Ta questions abodl dealings with
Zaire, & spokeswonab yesterdsy saod the
agency will disclose its activities to “the
appropriate agencies” b wan'l comment
on them publicly.

Hu; other adiinisireton  officials,
speaking anonymously, sihd semor Israeli
nffirtils, azting in Coidert will; e OIA,

1;1prrmfntd British businessman Roland

“Tiny"" Koewlind this sprng fur help in se-
cretly shipping U.S.-made armis, American
grain, ball beavings, med.cal supphes, and
other cargo from Zaire 16 Iran.

These sources said Duvid Kimehe, then
Director General of the Israeli Forefpn
Ministry and n friend of Mr. Rowland, told
the Briton that the operation had been
planned in part by the CIA. The sources
said officials in Zalre also had approved
the proposed U.S.-Israeli covert opera-
tion,

But they said Mr. Rowiand declined to
participate after officials at the U.S. em-
bassy in London told Lim they couldn't
eanfirm that the proposal way garctionod
by the U.S. government. As i result, the
sources sald. the arms were flown 10 Jran
last May 25 aboard a CIA-chartered Boeing
707 jet that took off from Israel but on its
manifest Jisted i1s origin as Mombasa,
Kenys,

The sources said Israeli and CIA olfi-
cials had proposed using Zaire to help ship

Please Turn to Page 26, Colinn 3
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U.S. arms to Iran because the African na-
tion maintains [riendly relations with both
the U.S, and Jsrael, and because covert
weapons shipments to Iran could be inter-
mingled with routine 1.8, and Israeli arms
sales 1o Zalre.

U.E. officlels also said some CIA aid (o
Jonas Savimbi, the Angolan anti-commu-

nist guerrilla leader, has been dehvered
through Zaire. The Reagun administration
decided a year ago to provide §1% millien
in covert ald to Mr. Savimbi's forces, who
are fighting the Soviel and Cuban-backed
regime in Luanda. The House of Represen-
latives last Sept. 17 rejected a move (o cut
off the enver! assistance 1o Mr Ravimhi's

fUl'Lt.'.‘h
Query Made to Armacost

Sources said that when Mr. Rowland
asked U.S. diplomats in London whether
Washington had approved the proposed
arms shipment, as Mr, Kimche had sug-
gested, embassy officlals contacted Mi-
chael Armacost, the undersecretary of

- state for political affairs, Mr. Armicost,

the State Department's third-ranking offi-
cial, told the embassy he thought plans to
sell US, arms to Iran had been aban-
doned.

Bul State Department officials said that
when the U.S. ambassador to Britain,
Charles Price, spoke to the then-national
security adviser John Poindexter, Mr.
Poindexter didn't answer questions about
the proposed arms shipment and suggested
that Ambassador Price stop pursuing the
matler,

Although embassy officlals told Mr.

Rowland they couldn't senfirm thal (e
proposed Zaire operation had been author-

ized, State Department offictals at the time

last May widely assumed the CIA was
shipping American arms to Iran,

CIA Tied to Some of Profit

New evidence also suggests that In ad-
dition to arranging the delivery of U.S,
arms 1o Iran, the CIA controlled some of
the profits generated by the arms sales,
Officials said Justice Department investi-
gators believe that in the past few days
they have uncovered evidence that some
CIA officlals knew about and controlled the
flow of funds through a secret Swiss bank
account from which millions of dollars
were diverted to the Nicaraguan rebels.

According to intelligence sources
ever, the exact flow of the funds rehrat;:s
unclear. While it appears some money
from th arms sajes was comingled witl)
an Exisung CIA account in Switzerland
sources said the evidence Indicateqd rnu}u:
PTE ACCunts. snme rmtside the CIA's &40
t::ks::fnt?aijy ;-rere opened Lo handle the

u T4 "

o unds to Nicaraguan insur-

Justice Department attorneyve and the
"ederal Bureau of Investigation are be-
lieved to be stepping up efforts to unravel
the CIA's role in the transactions. But in
an unusual, on the record statement. the
ClA maintained that “the only fungy pg
lubed w e sran program that passed
through agency hands'' involved reimburs-
ing the Pentagon for equipment. The CIA
:!sn sald flatly lhal none of the funds it
r;i;edlispd were diverted 1o Nicaraguan

_‘quer_s of the anti-communist Contra

-

Bl28 2z 1



Leaders of the anti-communist Contra :

groups have denied that they controlled or
had access 1o any secrel Swiss bank ac-
counts,

However, other olficials said they ex-
pect the issue to De one uf Llie major quec:
tjons confronting the independent counse.
slated to take control of the investigation
shortly.

When Attorney General Edwin Meese
aziouud Lol wedk thAt 0F Joagh 10 mitlinn
of profit from the arms siles was Jdivertrad
10 the Nicaraguan rebels since the begin-
ping of the year, ne said thal e eney
came from accounis vwhich wera undar
the control of representatives of the {orces
in Central America™" fighting the Nicara-
guan government. »Sn far as we know al
this time,"" Mr. Meese asserted during the
same news conference, "o American per

son actually handled any of the funds'' that |

went 1o the Nicaraguan rebels.

Last week, Mi. Mréde Aljo cid tha!
Mr. Casey, Secretary of State George
| Shultz and Defense Secrelary Caspar

Weinberger didn't authorize or know about
. the diversion of funds until the adimimistra-
tion began its internal investigation of the
matter.

In response to questions from reporters
earlier this week, Mr. Meese indicated that

Justice Department investigalors have un-

covered additional evidunue about the de
tails of the secret payments (0 the Contras,
and that his earlier statements based on
preliminary information probably were
wrong in “'some minor details.”” Mr. Meese
and his spokesmen have declined to elabo-
rate on those comments, and he has or-
dered all the officials working on the case
not to talk about the investigation.
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Meese Report May Add Information

Further Information about the CTA'
tivities may become public in :im%vi;:‘ctsti:-fv
days, when Mi, Meese files s tormal re
:rl{;lreil :v!:‘.h a special apppars court panc|
el ppointment of an independent prose-
cutor. The documents, which were stjl] be-
lsnindrafwd vesterday, are expected to
LL”- EEE-H: Pul_mm'r Af Anes that g
i ¥ u_uwd. Inciuaing pronitations
i gainst funneling funds to the Contras and
fn.v-a Lurslig the LiA ana other agencies
rom  using fedejal funds for purpnw.;

other  the
ET*‘ig‘ an those determined by Con-
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News Summary December 4, 1986

Columns

NYT-Tonelson (Assoc. ed. Foreign Policy Mag) "“Iran and Our Supplicant
Psychology" The arms operation reflects the misguided way we have
dealt with a friend and for for decades- --bargaining as if they did not

ngfg Qaﬂm ak ;‘-ag.:i. g mush ae vy iy TllﬁTEgiﬂgiui faE divh Wvaiy blis .

vor by wishing to reestablish ties. has spent the last
40 years begging other countries to let us dafend them. Washington has
saddled itself with clients who do not wish to follow orders. America
has many cards of its own to offer-including great economic strength,
ample military power and a location that makes invasion practically
impossible.

NYT-Ramazani (Prof. U. of Virginia) "Iran's New Political Trends"

1f the US is going to shape a coherent foreign policy toward lran, it wil’
have to consider the new political trends there. The most important

is that lran's foreign policy shows a growing retreat from a confrontatio:
al mtamca. Tha Gev't has assavrtad coentrsl sver foreign peolicy and is
trying to contain its reveluticnary zeal within its borders. 1f this
trend continues, the US should be able to establish a more constructive

relationship with iran.

NYT-Lewis “Can Recagan Govern?" There is no prospect that the Reagan
magic will dominate again. Reagan can gtill provide leadership but

it will be of a different kind: collaborative, not royal, centrist, no
driven by ideological obsessions. 5

LSJ—Hnﬂ&ing carter "An Administration of Selective Morality" The
ideological truth, as promulgated by a President whose “truths” are
rarely disturbed by facts, has been used to justify almost everything.
For the true believers, their mission was SO holy that nothing should
he ahle to stand in its way--not laws, not public opinion, not Congress,

ot court orders.

ditorials

YP "Gaining Control of the Iran Affair® Reagan finally scems to have a
ontral an the Tran affair. He has acted respansihly and decifaively.
ongress chould do the same.
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NYP-Rosenksaft "American Jews must cease providing a Platform for the
Racism of Meir Kahane" This year, on Nov. 9, the anniversary of
Kristallnacht, Lincoln Square Synagogue, one of New York's most
prestigious Orthodox congregations, is allowing its premises to be used
as a forum by Kahane , a man who has demonstrated conslusively

that it is possible for a Jew to be a racist and fascist. If we

are to wage a successful fight against the anti-Semites of the

world, we must first put order into our own house.

Press Reporst

North Says He Breifed Israelis on Contras

ND-Phelps-North told investigators that he briefed an Israeli

pfficial about the diversion of Iranian arms payments from a

Swiss bank to Nicaraquan rebels, the Jerusalem Post reported.

The report was promptly denied by anxious Israeld officials. =
North ie said to have fully briefed Nir, according.to unidentified

US officials.

The Arms Market: A Shadowy World

WY 8. iuli.e Oplsaling in ekha ohodovo of tho intornarinnal armeé
market Is am aimy vl privale entrapanuars With -aentacto in high
places and access Lo wairchouses ul weapuna. The sterst aems deal
with ! ran shows how these private individuals sometimes act like
diplomats whnsa artinnns are likely tn affact foreidn pelicy, Arms

dealers say that intelligence agencies pay good prices for arms
and du uul aiyuc abuul cwiuwissisns., Ioraeli dealors aro oaid o haweo

access to Israel Gov't stockpiles.

Israel Ready to Cooperate

NYT-Freidman-The lsraeli Cabinet decided it would allow American
investigators to interview members of the Israeli Gov't involved

in the arms deal with lran, if such a reguest was made by the

US Gov't. A senior Israeli official said "We have nothing to hide."
Mhe Cabinot dooipion followed several days of anier, infarmal contacts
between the US and Israsl un Lhe subject., It underscored the .
demiwo of Inraoli offiocialc to coordinate as much as pnssihle with

the US Administration to prevent any rifts from developing.

American investiagtors are expected to speak with Kimche and Nir.

The two Isareli arms decalers involved would be able to shed much light
on the case, but whether they would be compelled to be interviewed,

or would volunteer to do so, i8 unclear.

-

Bush Concedes US Mishandled Deal

NYT-Boyd p.l-Bush said he had not been aware of the transfer of
millions of dollars worth of support to Nicaraguan rebels from
secret arms sales to Iran. He said he supported Reagan in the effort
to establish ties with Iran but conceded that “"clearly mistakes

were made." (all papers)
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Reagan Asked Peres For Help

DN=NP=Roagan lact yoar porconally acked Dorco, them DM, €ar help in
securing the rclease of Buckley, the Atlanta Journal-Constitution

s 4. Rnagan;s role was revealed by unidentified Israeli sources
in Jerusalem. A White House spokesman refused to comment.

SBaudi Airms Role Widens

DN-AP-Evidence appears to be mounting that Saudi Arabia played a

leading rela in UO arms shipments Lo Ivan Lhivuyl Tsiawl ard

paid for moet of the wecaponc, The Eaudis deny the link.

One source estimated that Saudi Arabia supplied about 70%
"of the funds. The State Dept said "We have no evidence that would

suggest the Saudi Gov't was involved in selling arms to Iran.

But other sources tell of a strange alliance th first took form with

an understanding between the US and Saudi Arabia in 1981 in which the |
Saudis promised to help anti-Communist Moslems in Afghanistan, |
The agreement was f(gached while Reagan and north succeeded in pushing . |
the AWACS pnrchase hy Sandi Arahia through a skeptical Congress.

Evidence of Important CIA Role/Israel-Zaire Invoved

WSJ-Walcott-The Justice Dept. and Congressional investigators are

pursuing new evidence that the CIA played an important role in

the selling of US arms to Iran and funneling the profits.

Administration officials said that the CIA controlled some of the

money generated by the grms sales, helped obtain the weapons from

Pentagnn stnrks and this year tried to open a pipeline to chip US

made arms from Israel to Iran through Zaire, This new information

conflicts with assertations that the CIA was not deeply involved.

The CIA denied reports that it diverted funds to Nicaragua.

Administration sources said senior Israeli officials, acting in

concert with the CIA, approched British businessman Roland "Tiny"

Rowland this spring for help in shipping US made parts and other ‘
cargo from Zaire to Iran. David Kimche, a friend of Rowland, told him

that theoperation was planned by the CIA. Officials in Zaire approved . |
of the covert operation. But they later said that Rowland declined to
participate after officials in the US Embassy in London told him

they couldn't confirm that the proposal was sanctioned by the US
Gov't. As a result, the arms took off from Israel and went to Iran,
but its manifest listed its origin as Kenya. (NYT-Engelsberg; ND-
Sloyan; DN-Drake) (WSJ-cabled)

Weinberger Speaks Out

NYT-Cushman~Calling the leaders of Iran lunatics, Weinberger suggested
that future arms trades with Iran would have to await a new gov't there.
Weinberger said Reagan's goal of improving ties with Iran was
apnrapriate, hnt ha mada rlear that he vwiowod tho offoxt ao futile
while radical Islamic fundamentalists control the Gov't. He also
gaid 4ho\ if |prael shipped U8B made arms early, without US approval,
that antinon might have violated American law.
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Conflicts' Abound in Officials' Accounts

A

NYT-Pear-A thorough review of remarks made by officials show many
inconsistenclies. Many exampivs aroc yleocuo.

Poindexter Pleads the 5th/Immunity Possible

NYT-p.1l Tolchin-Poindexter appeared before a closed hearing of the
Geanate Intelligence Committee and repeatedly refused to answer
questions citing his 5th Amendment rights against sclf-incrimination.
Several sepators have discussed giving North and Puindexter immunity
in return for their testimony. This would compell them to testify.

NYP-Lathem-Sources said that North is willing to tell all he knows
in return for immunity.

8 Criminal Acts May Be Cited By Justice Dept.

ND-Ciolli-The Justice Dept. is considering citing in its application for
an indepandent counsel at least 8 criminal statutes that may have
been violated in the Iran arms sales, contra funding controversy.

Ingquiry Causes FBI1 Head to Postpone His Retirement

NYT-Shenon-The Director or tne roi liad planued Lo ~olise =szsm huk
changed his plans because of the bureau's inguiry into the sale of
US made arms to Iran.

Chronology of the Crisis

NYT-A day by day chronology of how the crisis unfolded beginning
on November 3.

Can Reagan Bouce Back?

NYT-Apple (News Analysis) Reagan may have more of a chance of success
in rebounding from this crisis than many politicians think.

Carlucci Directed CIA Flop .

ND-Woodward (Wash Post) Carlucci set up, in 1979, a top-secret para-
military CIA cffort against Sonth Yeman. The plan ended in disaster
when a CIA trained team of about a dozen Yemenis were captured

trying to blow up a bridge. Under torturc, the team members hetrayed
their CIA sponsors before being executed, ending the operation.

Iranian Reinforcements

NYT-AP photo of part of a force of 100,000 troops taht gathered in
Teheran before being sent to war with Irag.
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0'Connor Plans to Visit Israel

NYT-John Cardinal O'Connor will leave for a 10-day visit to Israel,
Jordan and Egypt immediately after Christmas. People familiar with
the planning 6f the trip said that the visit to Israel required the
approval of the Vatican because it does not have diplomatic relations
with that nation. 1In Sept. former PM Peres visited O'Connor at his
residenoe and gave him a perannal invitation.

Us-Israel-South Africa

Amsterdam News-Baillou-The death and destruction South Africa commits
aya.n8L tha pooploc of enutharn Afrinca iA supperted primarily by

the US and Israel and must be exposed, according to supporters of
African_liberation forces who spoke in Harlem.

Amsterdam News-Anekcw-A report written by the washingtun Middle Rasl

Zeacciataa urgeo tho Congress and pnhlin to act (o stem Israel's role

as a condull aml principle in otrongthening apartheid in South Africa, ‘
It came out as representatives of Arab states and 1srael were making .
revelations about ed¢h other's collaboration with the uppressive South

African rogime. The repnrt states that there is evidence that Israel

may slill Lo gassing nuoloax toohnalngy tn srmth Africa and that both

nations are nuclear powers.

Syria's Arms Debt

ND-wire-Syria is expected to achieve strategic parity with Israel
within 3 years, but its Soviet arms buildup is burdening its budget
and is insufficient to defeat Israel in a confrontation, according
to Jane's Defense Weekly.

Refugee Camp Attacked in Lebanon

ND-UPI-Shiite Moslem militiamen stormed a defenseless Palestinian refugee

camp in svulli Lebauon, esxscuecd 2 cohool teacher hefnre hundreds of

csesidants and theon burned the residenti homes. The attackers faced ‘
no resistance from the inhabitants of Al Bas, .

Austria is Urged to Acknowledge Nazi Past - |

NYT-AP Chanoallor Franz Vranitzky nrged Austriang to acknowledge their
country's Nazi past and accept responsibility and their share of guilt.

Media Notes

Reuven Frank to Leave NBC Nows

NYT-Boyer-Reuven Frank, a prizé-winning news producer who was twice
president of NDC Né¢wo, hac been notified that his contract will not
be renewed, as part of NBC's campaign to reduce costs.

B
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Letters
NYP-5 letters praising Reagan,
-

Cartoons

DR-2 cartoons making Reagan look like a feol.

"I have proof Iran supports terrorist groups..
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tne has him saying,
.Like the contras,"

the other oayec, "What do I know and when will I know it?"
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RAHALL CALLS FOR SPECIAL PROSECUTOR IN U.S.-ISRAEL-IRAN-CONTRA CONNECTION

Washington, D.C. -~ U,5. Rep. Nick Rahall (D-wV) today called for the
appointment of a special prosecutor to inveati{gate ths Aéministration's
acticns in the ongoing controversy over arms salss to Iran., Rahal} Ty
eXpréssed his growing condern over the Administration's possible violations
of many arms export laws, as well as its olrcuwnventian of Congress,

"The time has come for an independent special prosscutor to be brought
in to untangle this web of intrigue woven by the Fresident and his aidas,"
Rahall said. "W€ oust also know what role the State of Israasl played in
alding the President, and/or his cronies, in flouting the will of Congress,
The Attorney General has tdentified Israsl @3 an accomplice to this filasce
and I believe that the American people have a right to know what is beling |
done with weapons built and paid for by their tax dollars."

Rahall noted that Iarael's involvement in irzs sales to Iran and other
countries has been a saurce of speculation since the U,8. broke off
relations with Iran in 1979 following the seizure of tha U,S. Embasay in
Iran and the taking of hostages thers. "The rumors, which for many years
have been unsubstantiated, seem to have been confirmed by the Attornay
General's findings," Rahall pointad cut, "I hope that hia revelations .
represent the full truth and not Just the tip of the icebarg, Israsl's
agenda in the Middle East is not always in Aperica's best interests, The
American people need to know the full truth,

Rahall blasted the Preaidant and his advisars for intentiommlly doing
an end run around the law of the land. WThe Administration may have
viclated, among othars, the Export Administration Act, the Arms Export
Control Act, the Omnibus Antiterrorisn Act, the National Security Act of
1947, and the Belapd Amendment, which prohibits aid te the Contras
explicitly,' Rahall pointed out, "Unless the President admits to a miatake
and agress to the appointment of a sSpecial prosecuter, his next two yaars
will be more of a lame turkey than a lame duok, And America will suffer,"®

"Tha President has an obligation to the Averican pesple, and the .
Constitution, to abide by the lstter and the spirit of the laws of the
United States,” Rahall added. "I fael that Ris acticns must be brought to
the aurface in order to preserva the concept of a demooratio government, and
to also preserve the Constitutional process upen which this natien was
founded. Arrogance of power cannct be allowed to subvert kperica's laws or
cup best {ntapests,™ .
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- Secondly, sffective immediataly the Department of State will
no longer issus visas to helders of service passports issued by the
Syrian government. This action is in keeping with US governsent
affortw to tighten restrictions on the movement of terrorists,. in
this case, those using third=country passports. Our decision is the
dirsct result of evidence that the Syrian government has been
fasuing sarvice passports to non-Syrians who have conducted
tarrorist attacks in Eurcpe. There is convincing evidence that the -
bearer of a Syrian service passport, Nizar Hindawi, was working-
directly undar the orders of Syrian officials in planning and

I carrying out terrorist attacks in both Berlin and London. The-

Fadaral Republic of Germany has taken similar staeps with respect

: to holdars of service passports issued by the government of Syria.

@ Can wa have a copy of that, please?

HR. REDMAM: Yam.

r] What is sarvice passport?

i MR. REDMANI Thers are various categories of passports. In the
| Syrian case 1 understand that there are four: diplomatic, afficial,
service and regular. The service passport eftan implies gevernment

amploymant and official travel, customs and emigration clearances at
foraign borders arw made easier for bearars of service passperts.

PARRY SCHWEID (AP)1 Chuck, while we're on the subject of .
tarroriam, can you say whether the Stata Departmant still believes

that Libya was behind the attack, or Libya-relatwd groups or

financed groups ware behind the attack on the disco in Hest

Garmany? :

MR. REDMAN: Yes we do, absclutely.

MR. SCHWEID: Do you think the Syrians, i there a belief or
gvidence that the Syrians Jere involvad?

MR. REDMANT Concerning other roles, 1 just don't have

\ anything.
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MR. SCHWEID: S0 thare's really no change in that, no changas
in the neticn of a Libyan cennection?

HMR. REDMAN: There ia not.

PALPH BEGLEITER (CNN):1 Chuck, can you tell us how many,
approximately how many visas werm issued by the United Btates to
Syrian holdars of Syrian saervice passports, let's say {n the laat
yaar or the last two ywars or something lika?

MR, REDMAN: I thought you might ask that question, so I lu-:rk..
into it, and found out that ve don’t keep statistics by type of
passport. So I can’t give you that statistic. 1 might reiterate
something, which I =maid maybe three weaks ago, when 1l annocunced scma
othear measures that wa have taken with regard to Syria, That is |
that all categories of nen-immigrant visas for Syrians are !
restricted to single entries for sheort visite, except for Syriam -
officials traveling to the US or to the UN on official business. |
And furthar, that the processing of Syrian visa applications will |
require a minimum of 20 working days. MNow those restrictions weould
apply to all catagorias of Syrian visas that tock affect, I think,.
about thres wesks ago. -

a I wasn trying to gat at —— get a feel for the extent to -
which this new msasure will actually affect the travel of any
Syrians in the United States. Can you, even without the statistic,
give us an idea of whether there were any service passports —-
anyone carrying ——

MR. REDMANT No, that's why I gave the ansver [ just gave you.
Secause regardless of whaether or not pwople would use service
passporta, thare are other additicnal reatrictions that have bsen .
applied to Byrian visa~-holders across the board.

a Okay, but could you clear one little part of that up,
and tell us wvhether service passports were used by diplomate? In
other words, have the Syrians used this device to supplement, or
aven fill fill the major posts in their embassy, or at the UN, or in
other governmant-type cparations? s

MR. REQHAH: As | said warlier, 1 Just could not find any
statistics on how many service passporta, or visas in service
passports arae cutstanding., Thera are other categories of diplomatic

- X%
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@ No, I undarstand. [ sae the tightaning two directions,

but 1 wondered if Syrlan diplomats at the UN, or Syrians who say
thay're diplomats at tha UN, come tn under diplomatic pasaports in
soma other way. That's all ! was trying toc -=

MR. REDMANT 1 just can't halp you.

Q Chuck, the 20 working day nacessity for praciillhg visa
applications, dces that imply axtra rigorous sacurity chacks,
background checks? Or what does that imply? Or is that simply,
“Itm sorry, guys, it's going to take you 20 cays to get this.*

MR. REDMANt I think the kind of implications that you suggest
are obviously inhaerent. .

(] How doms that compare to the waiting time regquired, let's
say for a Soviet citizen tn travel in the US? To get a visa to
traval in the US?

MR. FEDMANI I'd have to have the consular exparts look inte
that. That statistic varies

fram country to country.

] Right, but [ was just trying to get a foal for what
catmgory does it put Syria in == with the most restricted, with the
least restricted.

MR. REDMANI Let’s look intg that. PBased on my underatanding,
that im a fairly lengthy pearicd of time for a visa,
i Q Chuck, will you (inaudibla) tha visa on thase service
passports, Thera ars some pecple who are carrying it now in the
smbassy, as far as we know. .
MR. REDMAN: What will happen from now on is that there will bm
Ao visas issues to service passports. As pacple who may happen to
be Mare on service passports, as their visas expire, then obviously
thay would not be given new visas in those passports,.

Q Will thare be more steps taken against Syria to bring
your diplomatic rupture (?) with Syria to the levael with England,
that complete break of diplosatic relations?

MR, REDMAN:1 [’'ve addressed tha gquestion of poassible future
steps several times tefore. Theara's really bwan no changs. For the
momant, we're in the procass of consultations, which | describaed
yesterday. That's vhera it stands right now.

X
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Q pukt there are

p—

some pecple who th

going step BY atep mort of with

ao pousibly Syria =ould back
thair position nawy regarding
terrorism in Wastarn Eurcop® and othar P

MR- REDMAN: L've addre
" announcad the initial measures
goma of thosa points last weaak
asaence, [ sald what we warme re

suppertin

Syria. Arae

guad that issum

taken agalnd
when 1 addressed this issu@. In
ally looking

chang® in Eyrian pahavior, and that our act

prldicltld. to soma axtant,

Since W8 ard@ on tha
town, in Washin

who arm visiting here in

officials here with the Depar tment, and oth

Gyria is deing now in Leb

rafuges <amps and othars

cgrrariam inaide Lebanan iteelf.

A MR. REDMANS No, 1 don't.

anon with all of &
{ia an act ©

Can you taell us whathar the Unit
of passports that might be affacted similar
gimilar to a sarvice passport?
official passport, a4 diplomatic

g —

ink that you hava beean
you leaving an cpaning

off from what it's —— thalr postura,
g terrorism and invelving

lacaa?

dirwctly the day I
¢ Byria. 1 reiterated

for in all of this i3 a
ions are going %o be

on what tha gyrians do.

sub ject, You know, Lebansce officials
gton, who mat with somm

ar people, Say that what.
his fighting in the -

f continuous support of acts of
Do you have any commant on that?-

ad States has categories
ly? Do we have somathing

Thaera was a tima when they had an
passpor® and & tourist passport.

MR. FEDMANT  The Uni
y."i

t Q Similar?

MR. REDMAN: Whether
| don't know. But wa have

] (Inaudible), the pecple accused

wara supplied with paaspo

Mr. REDMAN: I don't

a But can you lo
two as wall? '

e —

ted Statas has catagories O7 pasaports,

or not we have all four catesgories, 1

at lewas

rts by

£ the thras

tha Syrians

that you speci fimd.

of the bombing in Barlin,

an “.11 W

have ths answar to that. Tha onm cas®

that I cited was the cas@ of Niz

ar Hindawl .

ok into that te gae LT they supplied thosa

MR, REDMAN: I can look to

ones who conductad that 1

goe Lf we know. Tha Garmans are the
nveatigation and trial, =9 they are in
possesgion of the fullest avidance. '
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d” .7 This mighj+h-_£1laridﬂupuLﬂmyaur"!tltlm-nf"=*'f havan't
sdarr-tHE writfan text of tha atatement -- but are we saying that the
Syrians were car@less in distributing these service passports, or
that they knowingly gave these servica passports to pecple wha wara
going to commit terroriat acts?

MR. REDMANt We're not accusing them of carelassness.
(Laughtar.)

a (Inaudibla), who is an l@tl:hi heare, had the service
passport in Washington. He is an attache to the ambassy.

MR. REDMAN: I don'’t want to gat inte looking through every .
Syrian official, non-official, who may be in this country to sse
what kind of a visa ha has at this particular time. What L've givan
you today is our policy henceforth. i

Q- Chuck, on that point, if a Syrtan == I don’t know the. .
answar to this —— but if a Syrian diplomatic ig using a sarvice '
passport, and his visa sxpires, and you say you won't renaw that, is
it the intention of tha US government not to allow that individual
te return or remain in thwe US, or would he have tQo coms under a

di ffarant passport?

MR. REDMANG The baat answer [ can give you today im that for
him to be considered for a visa which would allow him to comm to the
United States, the Syrian government would have to give him a
diffearant kind of passport.

@ . Isn’t this largely a symbelic action?. Couldn't the
Byrian government simply issus either a diplomatic official or
regular passpert to pecple it wants to come hare?

MR. REDMANI That's clearly a decision for the Syrian .
governmant. What we're pointing out here, that the service
passports have been used for fdon-Syrians.

"] Similar restrictions imposad, do you knnw} by any of the
: NATO/Wastern countrias?

MR. REDMAN: I know that they've besn imposed by the Federal
Republic of Germany.

a And may I ask you, whila we're at it, for those of us who
are Just so @ager to know and can’'t wait till Monday, when the
Secretary mests with the Europeens next week, will he use that
occasion to ask them to tighten their sanctions against Syria in
light of the judgment reached by the West German court, which the
State Department, you know, found very meaningful. -

T
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P about the attempted coup (inaudiblae) in Egypt?

L Q Chuck, could we, once again, could you tell us what the

2 e —— —

MR. REDMAN: [ don't want to'go into, from the podium, the
kinds of thinga that the Secrelary will raise or won't raise. The
guestion of terrorism has always bewen one high on thae agenda, and I
axpact it to be high on the agonda next wesk. The fact remains that
the current statua of ocur relations cn this particular gquestion with
sur allies ls that of consultation., And ['d leava it at that for
the time baeing. )

aQ Chuck, did anybody ask you for a copy of your original
statement?

MR. REDMAMI Yes, thay did.

Q Goad. Sorry, encroaching senility.

Q Chuck, do you have any commant —— do you have anything

MR. REDMAN: What I have is not very definitive.

Wa*va saan the comments of the Egyvotian Prosecutor General, as {t's
been quoted in wire service roperts, He've alac seen presms reporta
that indicate that this relates Lo arresta which tock place some
months age. The best [ can say, for our part, is that uve don't know
of any new developments.

Q Can 1 follow up on this? Are vou atill saying that the
Egyptian regime is still stable? You have cenfidence in the
stability of tha Egyptian regime?

MR. REDMAN: VYas, we do. As we've stated on numerous
occasions, wa have complete confidence in the stability of the ‘
Egyptian governmant.

Secretary of State plans are regarding testimony, or appearances, nr.
whatever, becauses as you knew, the investigations committae in the
Senate will be calling cabinet officers. And I think when we left
the subject last, he was having braakfast session or somathing.
Could you tall us what he's geing to == is he going to testify? Is=
he going to —— or is ha juat going to mest infermally, and what?

MR. REDMAN: Thare have bsan continuing discussions batwean tha
Secretary and Chairman Fascell, for exampla, concerning the nature
of his appwarnce naxt Monday. Am I underatand it now, it is likely
that the Secretary will provide testimony. What form that
testimony will take, I'm still not in a position to dafine for you.

= Xr* |
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28 ! Q Since Goleonsl Gliver North linked to his actions 1n.th|

National Security Council, the name of an I[srasli official,
fimaudible) (Neil?). Do you wea that the United States government
will request that Mr. Neil(?) will appear in tha ongoing testimony
and investigation, because of the fact that, you know, the President
was asking the Israeli officials to testify in the case of Pollard?

MR. REDMAN: It's just not for ma or this Dapartment to make
that kind of judgment. There's an independent coundel that's
pursuing its investigation, and it’'s up to them to docide who thay
rnead to talk to.

e Chuck, I know you will not comment on intelligance
| reports, but do you have any commmnt on the Washington Post story
about involvament in South Yamen?

MR, REDMAN: No, I don’t commant on intelligence reports. .

: BARRY SCHWEID (AFP)1 Chuck, can wa go through the — I know
what you're going to -—— you know, wa can praedict your response, but
lat ma try anyhow. Iz the US government aware of Saudi financing -~
financing of arms sales to Iran, and/or arms sales to rebels in
Angola, Afghanistan, Micaragua?

ME. PEDMAM: Thare's only one part of that I can addreas at
all, Barry, and I'll do that if it helps you

MR, SCHWEID: Plsaue,

MR. REDMANT Let ma say, as [ always do in preface to thase
yuestions, that there are investigations undaruay. As a
consegquence, you Just have to take it in that light. But nothing in
tHe svidanca that we have would suggest the Saudi governmant was
invelvd in selling or financing arms to Iran.

]

I

1 MR. SCHWEID: Selling or financing, okay. Is the State
| Department aware of a Saudi arms dealer bsing invealvad

, in tha selling or financing of arms to Iran? .

MR; REDMAN: What f'v- given you L3 the extent of my ability to
haelp you on that.

MR. SCHWEID: Ias it -- I appreciate that -— is it the State
Department’'s view that a Saudi arms dealer is a free-lancer, and
domsn’'t cperate with government licensa?

MR, REDMAN:1 I just have no information on the scenario that
you're putting forward. As a conssgueEnca, I'm not in a pomition to

i/ commant on it. )‘
; - Xr
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@ Whtat -about the report

MR. REDMAN: Once again, we
said I couldna't halp you on that

] You said now that you

of aiding Afghanistan?

want through that yestorday. 1
N

have no evidunce. Maybe you have

ancther gvidenca about their support to --

MR. REDMAN: No,

I explalned, in answering Barry's question,

that was the sxtent of tha varicus categoriea af gquesticns he posed

that I could anzwar.

I'va dona that, and that'a all I can do.

Q@ What do you mman by "wa" in this case —— tha State
Department? .
MR. REDMAN: The US government.
] Does tha --
MR. FEDMANI Once again, let me say that there could be
wlemants of the US government that have information that I den't
have, but -—=-
a Does the United Gtates government, or rather the State

Department, have at the pragent time anything to day to anm angry
(inaudible?) in the Arabian Gulf and other parts of the Middle East
about the United States policy in the Iran=Irag war?

MR. REDMAN:

since I'm not sure exactly who those are.

out thare.

a Yas.
about friendos --

MR. REDMANI

pecpla I'm spaaking to any longer.

At the prasent time they are angry,

When you daefina it in that way,

I don't know what I have %o say %o angry friends,

But wa do have friends

30 I'm talking

.

I'm net sure which
(Laughter.)

@ Wall, lat's crﬁis that angry to friends in the Arabian
Gulf about what the United Statas position in the Iran-Irag war at

the presant time --
MR. REDMAN:

Q Yaah.

L
Tha Iran-Irag war?

Aye

S

By



]'E'EE—_IE"-E"E- Bz:81 1 14BB1E26 85

11 il gLl E 1eATIY = 'MwT mvar

g e PSR T ORI < SO
SRSt "'6' 3 Gy 159

--u-q-aitur"-“"' 1““
-ll-tl'llﬁll—l-:iﬂ“- '“-_
W

M. REDMAN: All right. As the President statad, US policy
toward thae Gulf War remains unchanged. We seek the asarliest
possible mnd to the war without victor or vanguished, and with the
soveraignty and territurial integrity of bath Iranm and Irag intack.
o that end, wa walcome constructive diplomatic afforta for a
negotiated or mediated settlement. We will not swell US arma to
aithear side, nor will wa approve tranufers by othars of US forced
arms to either side. Operation Staunch i3 being wvigorously pushed)
that is, wa actively discourage shipments of arms from any scurca to
fran, which ramains the intransigant party in the war. lIrag, on the
sther hand, has indicated its willingness to cooperate with vartisous
gfforte to bring the war to a4 negotiatad or mediated end. That

concisaly (7) is US policy. |
a Copy of that?
@ (Inaudible.) .
MR, REDMAN: That's toward the war.

MR. SCHWEID: =-- the United Gtates, and I didn't hear the

rarter Administration’'s refrain abouk nautrality. Is the Reagan
Administraticn neutral betwaan Iran and Irag? I knew you're neutral

-= you say you're neutral about not arming either side. That's a
form of neutralism (7). Arae you nautral batwaan the two?

MR. REDMAN: Our position concerning tha two partias L9
exprassed in saveral ways in that statament.

MR. SCHHWEID: VYes, 1t is,

MR. REDMAN: And I think that's pretty clear. ['d just leave
it at that.

MR, SCHWEID: Well, I don't want to baat it to death, but the
point is that initially, after the Iragis wera accused by the U3
govarnmant of aggression, tha administration fell into a repesatod .
rafrain of neutralism between the two —= occasionally cama out of
the shell to accuse tha Iraqis of using chemical waapons, for
‘instance -- but always said, "We're neutral. We want the war ended,

and wa're neutral."”

MR. REDMAN: I think I've done aven more than what you'rs
asking, I've given you "
tha conditions under which we would like to se® the war ended, which
{s at the sarliest possible time, without victor or vanquished, and
with the sovereignty and territorial integrity of both intact. 8o I
think that pretty wall puts us on the map.

Yoo
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e W ] Does tia Jtate Departmant agree with Becretary \ .

Weinberger's statement this morning that thare are no modarates in
tran that the US could possibly talk to?

MR. REDMAN: I Jjust don't hava any assassment Cinaudiblel.
Q (Inaudible)
MR. REDMANM: Yes.

Q Yestarday—-

Q (ITnaudible)--pelicy statemsnt that you Just raad bean
in mffect? : ‘

: MR. REDMAN: That ham been a longstanding peolicy. .
a So wven during evarything, that was the policy?

MR. REDMAN: The Prasident has explainad in hia varicus
spe@ched What the policy coantinuea to be during that period.

Q The President said in that same spesch that he authorized
a shipmant-=

MR. REDMAN: That's right. He explained why he made a limited
gxception. I don't want to go through all that ground again--

Q So ysur statemant that——

MR. PEDMAN: He explained what he did and how it fitted in to
this (inaudible) policy.

Q There ware sxcaptions at ons peint in time., Are therae
any exceptions to your statement now, limited

axceptions (inaudible)? '
MR. REDMAN: The Preaident and tha Secretary have both gone .
firmly on record on that-—-—

Q What about policy toward Iran now? Do you have——have you

agresd on words that you can use with regard te US approaches to
Iran following up Michael's question about moderates and so on?

MR. REDMANI [ gave you our policy toward Iran last wesk. And
that still stands (inaudible).

- ey
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Q Yeaterday, a White House spok#sman sald that certain
limited-—certain technical excepticns will be made baded on the
Fresident's finding, to Operation Staunch. D& you happen to kAow
what those escaptloneg are? '

MR. REDMANI No I don't.

7] Chuck, if I might follow on this. VYesterday, tha Vice
Prasident satd it was a technical mistake to send arms to Iran,
(inaudibla) the context of his spesch at American Enterprise

] Institute. The FPresidant did not say this. Based on thie, and I

asked you bafore, do you see, and following your statement that you

Just made, that the United States or the State Department, rathar,
@ithar would invita our ambassadors to be briafad on this, you know, .
for us to be(?)--the statement, or to send some emissaries to the

Gulf to alleviate the ire(?), the—-I don't want %o say the anger,
alleviate the (inaudible) about what happenad betwasn——in that arms
sale? If you might want to loock into it and see——

MR. REDMAM: Firust of all, Larry Speakes addressed at the
morning briefing the first quaeastion you raissed about the Vice
Fresident's roamuarks, the President's appreciation of those remarka,

' Do that's on record at the White Houss. Concerning the gqueation of
msxplaining to Arab diplomats, I've said a4 numbwr of times that we
have been and are in thea procass of tant;nulnglta @xplain to Arabs,
£t other friends around tha world, our position, our policy. And 1
don't know of any consideration at this time of envoys.

MR. SCHWIED: Chuck, the Vice President’'s made two statements.

; I'd like to ask you if the Secratary of State shares his view.
First is that mistakes were made, :
and the sacond i@ that credibility was damaged. We havaen't had a
chance to ask him, and he's not taking @ and A this aftarnocon. So
again, not being ablae to wait for that exciting trip to London, I .
thought you could speak for him and tell us if mistakes were made,
or/and if US credibility was damaged?

MR. REDMAM: I don't have any assessment to offer.

MR, SCHWEID: Is ha lined up with the Yice President or the
Fresidant?

MR. REDMAN: As I said, ! don't have any assessment to offar on
this ——

MR, BCHWEID: No, 1 mean his assesament.

MR. REDMANI —— on the quastion of lining up with ona or the
otehr. Tha White House this morning has addressed that question ——

xXxe

S O




12-85 B1:5

i

uvrr.#; ., 710A. Tat

teeesnesesa?11003 AN0
i evesssseses MIRYAT
e AT WY

i e nsnnessss e dAE D0 =

e —

MR, SEHWELD:

FR. REDHANMI
or tha aother.

MR. SCHWEID:

that.

MR, REDMANMNI

don't have any asuessment to offaer you.

-

-

e
-y

Wall thae White Housa finds,
Jice Fresidont and the President are saying the same thing.
pecple who, you know, giva wards their common meaning, don't find
Thay find thae Vice President peddling as gquickly as he can
away from this scandal, and I wondered if the Secraetary of State
agrees that mistakes werwe made?
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= and {t"s not a question of lining up with onae

apparantly,

Feocple make mistakes.

Firss of all, my straight answer is that 1 jusat
I have

But morwe generally,

said, the Secretary has said in the last vesk on a numbar of
occasions now, that he fully supports the Pramideant, and 1'd lasave

that as a gen@aric answear.

r] Do you have any comment thers
British businessman known as Tiny Roland
wnbassy in London when he askad
be sold to Iran through Zaire?
repart on that -- says that tha
Foindaxtar

Mr. Armacost and Mr.

M. REDMAN:

I can'% offer
clearly falls under the larger heading of investigation into the

— wholg == the whole quaestion. So I eculdn’t,

about an
Tha Wall

you anything.

Israsli

In any casa,

in any casa.

a Chuck, there have been a numbar of reports in recant
wesks, most recently today in the New York Times, that the
Department’s Nicaraguan humanitarian assistanca office was

coentracting Wwith soma of the sams a
weapons to the Contras inside Nicaraguaj and that in some cases,

most of this transportation of sguipment was just done betueen the

United States and Cantral Amaerica, but that on some occasions,

humanitarian shipments were actually flown by State Department
contractors into Nicardagua, and air dreps were made, of non-lethal

assiastance.

MR. REDMAN1

that, at this point.

Sorry at the langth of that, but --

aQ Well, start wharaver you want.

Xx»

that

-
il e — T N M cir—" e o—. ————

Wall the White HOuR& Tinds ——

that the
Moat

on what a businessman -— &
-= was told by the Ama@rican
propcaal that arma
Streat Journal today has a
US embassy in London consulted with
to try to get him an answer.

ir carriers that wera delivering

I don’t which gquestions I’'m answering out of all

e
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MR. REDMAN: Well, tha onl
y answar I can giva you iz j
give you, let'a gay, a ganeral andgwer 43 to how those ﬂh;u;:::ntgf

humanlitarian ansistapcs wera handled Th
’ . 5] N 3
Amszistarnce Office paid for the shipmant to ESEaIaR TRV

| s
! fgntral America of goods authorized under legislation approved by
Lha Congreas. What other transport gervicas those planas may hava
 delivered for the rasistance whilg im Central Americd was arranged
. privately betwean tham and the rasistanca.

Ll

The United States Customa Service and the Nicaraguan ‘
humanitarian assistance office insgected all shipments leaving the .
United Statas. No goods that ware unauthorized undar the laws

governing the provision of humanitarian assistance to the Nicaraguan
damocratic resistance wara deliverad on flights paid for by tha

MHAO. Nor did NHAO pay for any mixed loadw of humanitarian and

lethal goods.
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