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PRESIDENT BUSH, WHILE ON A GOLF OUTING PRIOR TO DEPARTING FOR A

U.S. - SOVIET SUMMIT MEETING, INDICATED TO REPORTERS THAT U.S.
OFFICIALS WERE ENCOURAGED BY ARENS' COMMENTS ON ISRAELI ACCEPTANCE
ALTHOUGH THERE WAS NO OFFICIAL RESPONSE YET FROM PRIME MINISTER
YITZHAK SHAMIR. "IT'S IN THEIR INTEREST TO GO TO THIS CONFERENCE AND
IN THE INTERESTS OF THE OTHER PARTIES AND IN THE INTERESTS OF WORLD
PEACE," BUSH SAID. "SO I'M JUST HOPEFUL THE RESPONSE WILL BE .
POSITIVE."
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\%fg'\-\ THE WHITE HOUSE

il

WASHINGTON

July 26, 1991

Dear Charles:

I was pleased to receive the letter that you
and 28 of your colleagues sent me regarding
the Arab boycott of Israel. I wholeheartedly
agree with you that the elimination of the
boycott is highly desirable. We have been
determined in making this case with the Arab
states. On his trips to the region,
Secretary Baker repeatedly has told the Arab
governments that they should end the boycott.

Consistent with this commitment and your
letter, we took the lead in raising this
issue at the recent G-7 Summit in London.
What emerged was a consensus that the best
chance to bring about an end to _the boycott
was to be found in a simultaneous end to '
Israeli settlement activity. This is not
meant to equate the two, although we are on
record opposing each, but simply to reflect a
widely-shared political judgment. The summit
political declaration thus called upon Israel
and its Arab neighbors to adopt reciprocal
and balanced confidence-building measures,
and urged the Arabs to suspend the boycott
and Israel to suspend building settlements in
the occupied territories.

I have been very pleased, as 1 am sure you
and your colleagues are, by the response we
have seen in the Arab world. Egyptian
President Mubarak publicly called for
suspension of the boycott after his meeting
with Secretary Baker. Saudi Arabia announced
officially on 20 July that it supports
Egypt’s call for suspension of the boycott
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and suspension of settlement activity. Since
then a number of other Arab governments,
including Jordan, Oman, Qatar and the UAE,
have done the same.

2

In my view, this is an extremely significant
accomplishment. Arab willingness to .suspend
the boycott is a potential turning point in
the region’s history. The boycott represents
the symbol and substance of Arab rejection
and isolation of Israel; a readiness to drop
it constitutes a readiness to accept and deal
with Israel.

This new attitude, along with Secretary
Baker’s progress in his recent mission to the
region following Syria’s acceptance of our
proposal for a peace conference, suggests
that we stand on the threshold of a new era
in Israel’s relations with its neighbors.
Successive American administrations have
argued that Israeli settlements constitute an
obstacle to peace; recent Arab statements
indicating a willingness to suspend the
economic boycott if Israel suspends
settlement activity underscore this reality.

In short, I believe we have made meaningful
progress toward the objective we share. Now
is the time for all concerned with Israel’s
well being and peace in the Middle East to
support our efforts to encourage mutual
confidence building between Israel and its
neighbors by suspending both the boycott and
settlement activity.

Sincerely,

/

The Honorable Charles E. Schumer
House of Representatives
Washington, D.C. 20315
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STATEMENT FROM THE WHITE HOUSE PRESS OFFICE CONCERNING THE GOLAN
HEIGHTS:

"FROM THE BEGINNING OF THIS PHASE OF THE PEACE PROCESS, WE HAVE MADE
IT CLEAR TO ALL PARTIES THAT THERE WILL BE NO ASSURANCES, SECRET OR
OTHERWISE, THAT ARE MADE TO ONE PARTY AND NOT KNOWN TO OTHER. IN

THIS REGARD EACH PARTY HAS BEEN FULLY BRIEFED ON WHAT THE OTHER HAS
BEEN TOLD. U.S. NON RECOGNITION OF ISRAELIES EXTENTIOBN OF ITS LAW

TO THE GOLAN HEIGHTS IS WELL KNOWN. WE CONTINUE TO BELIEVE AND HME.
MADE IT CLEAR THAT ONLY DIRECT NEGOTIATIONS CAN DETERMINE THE FINAL
DISPOSITION OF THE OCCUPIED TERITORIES."
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REMARKS BY PRESIDENT GEORGE BUSH TO THE ANTIOCHIAN ORTHODOX CHRISTIAN
ARCHDIOCESE CONVENTION, CRYSTAL GATEWAY MARRIOTT HOTEL
THURSDAY, JULY 25, 1991

NOWHERE ARE THE CHOICES MORE DIFFICULT THAN IN THE PERSIAN GULF

AND THE MIDDLE EAST. MANY OF YOU CAME TO THIS COUNTRY FROM THAT
REGION, LEAVING FRIENDS AND FAMILIES, LEAVING A PART OF YOURSELVES
BEHIND. FOR YOU, THE SUFFERING AND TURMOIL IN THAT PART OF THE

WORLD IS NOT SIMPLY POLITICAL, BUT PERSONAL. YOU FEEL IT DEEPLY IN
YOUR HEARTS. AND I CANNOT SHARE YOUR PRIVATE ANGUISH, BUT I CAN SAY
FROM MY HEART IT PAINS ME DEEPLY TO SEE THE MIDDLE EAST, SACRED

GROUND OF THREE GREAT FAITHS, RIVEN BY HATRED AND CONFLICT. .

IN IRAQ, WE CONFRONTED A COUNTRY UNDER THE RULE OF A MAN OF

BRUTAL MEANS AND, IN MY VIEW, UNMITIGATED EVIL, A MAN WHO MADE WAR
ON HIS OWN PEOPLE, MENACED HIS NEIGHBOR, AND THREATENED THE WORLD'S
PEACE. I BELIEVED THEN AND I BELIEVE NOW THAT WHAT WE AND OUR
COALITION PARTNERS DID TO STAND UP AGAINST SADDAM HUSSEIN'S
AGGRESSION WAS RIGHT; IT WAS JUST; IT WAS MORAL -- (APPLAUSE) -- AND
WE DID THE RIGHT THING.

AND WHO CAN DOUBT THIS NOW, KNOWING AS WE DO JUST HOW CLOSE
SADDAM HUSSEIN WAS TO POSSESSING NUCLEAR WEAPONS AND THE MEANS TO
DELIVER THEM AGAINST DEFENSELESS MEN, WOMEN, AND CHILDREN. WE
FOUGHT NOT FOR A NARROW INTEREST, BUT FOR A NOBLE IDEAL. AND WE
FOUGHT TO LIBERATE A NATION, TO DEFEAT AN AGGRESSOR WHO BROUGHT
MISERY, WHO BRINGS IT STILL, TO MANY MILLIONS OF INNOCENT PEOPLE.
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AND I'VE SAID OVER AND OVER AGAIN, AND I'LL REPEAT IT HERE

TODAY, WE HAVE NO QUARREL AT ALL, NONE, WITH THE PEOPLE OF IRAQ, BUT
IRAQ WILL NOT REALIZE ITS POTENTIAL AS LONG -- AS A NATION,
REJOINING THE FAMILY OF NATIONS, SO LONG AS SADDAM HUSSEIN STAYS IN
POWER. (APPLAUSE.)

AT EVERY POINT DURING THE GULF CONFLICT, I HELD OUT HOPE THAT
OUT OF THE HORRORS OF WAR MIGHT COME NEW PROSPECTS FOR PEACE, AND
THAT HOPE IS EVEN STRONGER NOW.

IN LEBANON, WE SEE THE FIRST TANGIBLE SIGNS OF POLITICAL

PROGRESS, OF DOMESTIC RECONCILIATION AND RESTORED ORDER AFTER A
DECADE AND A HALF OF NIGHTMARISH CIVIL WAR. AND THANKS TO THE TAIF
ACCORDS, A TRULY SOVEREIGN LEBANON, ONE FREE OF ALL ARMED MILITIAS
AND FOREIGN FORCES IS NO LONGER JUST A DREAM.

JUST LAST WEEK SECRETARY JIM BAKER UNDERTOOK HIS FIFTH MISSION

TO THE MIDDLE EAST, FIFTH, SINCE THE GULF WAR. HIS PURPOSE, TO

BRING ABOUT A PEACE CONFERENCE DESIGNED TO LAUNCH DIRECT E.
NEGOTIATIONS BETWEEN ISRAEL AND ITS ARAB NEIGHBORS, BUILDING ON TH
POSITIVE RESPONSE FROM SYRIA, WE GAINED THE AGREEMENT -- (APPLAUSE)
-- WE GAINED THE AGREEMENT OF EGYPT, JORDAN, LEBANON AND THE SIX
STATE GULF COOPERATIVE COUNCIL, THE GCC TO ATTEND A PEACE CONFERENCE
WITH ISRAEL. AS A RESULT, WE KNOW FOR CERTAIN NOW THAT THE ISRAELIS
ARE STUDYING OUR PROPOSAL SERIQUSLY. WE HOPE THAT THEY WILL RESPOND
FAVORABLE TO THIS HISTORIC OPPORTUNITY FOR PEACE AND SECURITY.

I KNOW THE PALESTINIANS ARE CLOSELY EXAMINING THEIR CHOICES,

AND HERE TOO, T WOULD ASK ONLY THAT THEY DO EVERYTHING POSSIBLE TO
TAKE ADVANTAGE OF THIS UNPRECEDENTED SITUATION TO ATTAIN THEIR
LEGITIMATE RIGHTS AND AT THE SAME TIME FURTHER THE CAUSE OF PEACE.
(APPLAUSE)

AND AS YOU ALSO KNOW, YOU ALL KNOW, WE ALSO HAVE THE PUBLIC
COMMITMENT OF SEVERAL ARAB STATES INCLUDING EGYPT, JORDAN, SAUDI
ARABIA, TO SUSPEND THE ECONOMIC BOYCOTT OF ISRAEL IF ISRAEL SUSPEND.
SETTLEMENT ACTIVITY IN THE OCCUPIED TERRITORIES. (APPLAUSE)

IN THE MIDDLE EAST, AS IN LEBANON, OUR OBJECTIVE REMAINS A

PEACE THAT IS FAIR TO ALL PARTIES, A PEACE THAT PROMOTES THE
SECURITY OF OUR FRIENDS AND TRUE STABILITY IN THE ENTIRE REGION.
AND AT THE SAME TIME, ALL OF US MUST UNDERSTAND THE CHALLENGES TO
COME AND THE LIMITS TO WHAT WE CAN DO. NO ONE; NOT THIS PRESIDENT,
NOT THE UNITED STATES, NOT THE USSR OR THE UN OR OUR EUROPEAN
ALLIES, NO ONE CAN IMPOSE A SOLUTION THAT THE PARTIES IN THE MIDDLE
EAST DO NOT WELCOME AND CANNOT LIVE WITH. BUT THE DIFFICULTIES MUST
NEVER STAND IN OUR WAY. WE CAN AND WILL BE CATALYSTS FOR PEACE.
THAT IS THE MISSION OF THE UNITED STATES OF AMERICA.

AND JUST AS THE CHRISTIANS OF ANTIOCH LED BY EXAMPLE, SO TOO,
WE WHO WOULD ASK OTHERS TO FOLLOW MUST BEGIN BY ASKING MORE OF
OURSELVES. AS PAUL WROTE TO THE ROMANS, "LET US THEREFORE FOLLOW
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AFTER THE THINGS WHICH MAKE FOR PEACE."

END
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ACTIVITIES UPDATE

ADVOCATES OF LINKAGE

Recent Statements Advocating Linkage Between U.S. Aid or Loan Guarantees
and Israeli Settlements or Peace Process Policy

July 23, 1991

ACTIVITIES UPDATE is provided as an informational service. [Inclusion of material in ACTIVITIES UPDATE implies neither
endorsement mor crilicism of any group and proffers no judgement as fo the veracily of any of the malerial. There is no intention
fo guestion the right of any individual or erganization to engage in political activiim or debate. No resiriclions are placed on the

wre of this material provided only tha! in any use, the sowrce for the material be atiributed to the original publication or erganization
and nof to ACTIVITIES UPDATE.
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CHARLES WILLIAM MAYNES
EDITOR, FOREIGN POLICY

"..Israel should be pressed to reaffirm it support for UN Resolution 242..and to
suspend all new settlements...as well as all deportations of West Bank inhabitants. In the
event the Israeli government is unwilling to make this commitment, the United States should
suspend its agreement to help finance the settlement costs for Soviet emigrants to Israel..."
[Foreign Policy Magazine, Spring 1991]

GEORGIE ANNE GEYER

"...It is ’high noon,” tme for George Bush to use the kind of power he used from
August to March: no settlement aid for the Israelis if they continue to lie to us...would
simply remind the world where power is, and who it is that really needs whom...."
[Washington Times, May 20, 1991]

HELENA COBBAN

"...It probably also means spelling out...that continued Israeli inflexibility on the land
issue will have concrete consequences for Israel...[O]ver the next few years Israel will be
in need of unprecedented amounts of new American aid, to help it to settle its thousands
of new Soviet immigrants..Over the past ten years, the provision of over $3 billion
annually...has become almost totally divorced from the question of Israel’s performance in the
peace process...But things have changed since then..."

"...50 when the Israeli government comes to Washington to ask for the billions
of dollars of additional aid that it will need to help settle the Soviet immigrants, our
policymakers should spell out the provision of this aid will be closely linked to Israel’s
performance on the peace process..If the Israel that seeks this additional help is one that
is clearly seen to be contributing to the stability of the Middle East, then surely most
Americans will feel that aid is well spent. But if the Israel that seeks this help is one that
continues to block the peace process, and to gobble up the land and water of the
occupied territories, then no, we have many more pressing priorities for our tax
revenues..." [(COBBAN Lenter, Summer 1991] (published by the Committee on Israeli-
Palestinian Peace of the Commission on Peace of the Episcopal Diocese of Washington)



"..[Wle will not be doing those [Soviet] Jews a favor if we encourage their
absorption into an Israel that is not making a good-faith effort to make its peace with
the Palestinians...In arranging for the absorption of these highly-talented newcomers, Isragl
will be in need of considerable new amounts of financial support...Congress should be
aware that it bears a heavy responsibility for shaping the future of the Middle East...Do
[Congressmen]...want to use the absorption aid to encourage these accomodationist’
groups? Or will this aid be sent to Israel for other reasons, and in such a way that it further
encourages the obduracy that this present leadership in Israel has already clearly
demonstrated... Through its actions, Congress will be determining the general structure of the
incentives that operate within the Arab-Israeli peace process. It will also be doing a lot to
influence the kind of Israel that will exist..." [Testimony before the Senate Foreign Relations
Subcommittee on Near Eastern and South Asian Affairs, May 22, 1991]

CHARLES PERCY

"...0ur leverage point is Israel’s tremendous and growing need for extra U.S.
assistance to help resetfle Soviet Jews..Israel is desperate and we should indeed help
but only in exchange for Israel’s agreement to allow UN observers and to halt
settlements in the Occupied Territories." [Cited by CNI Newsletier, March 1991, (from an
undisclosed source)]

"..Congress was too cowed by AIPAC to place any conditions on our loan
guarantees...[I]t appears that AIPAC has begun attempts on the Hill to undercut the U.S.
initiative...Congress must agree to set conditions on fresh assistance to Israel...one of our
primary means of leverage is our assistance program.." [Middle East Insight, May/June
1991)

JEROME SEGAL

JEWISH PEACE LOBBY

"So vital is this issue of freezing settlement activity that the United States should
make it the essential test of Israeli bona fides and a condition for any higher levels of
assistance..." [Mother Jones, May/June 1991]



"..[W]ith respect to higher than traditional levels of Housing Loan Guarantees,
the Congress should call on Israel to curtail the growth of settlements in the West Bank,
and it should empower the President to withhold those higher levels if he determine that
the Israeli government is not cooperating with that request...the President [should] be
authorized to establish a Trust Fund for the Peoples of Israel...to place in the trust fund
a segment of the appropriated economic aid monies for Israel equivalent to the amount
Israel is spending on expanding settlements." [Testimony before House Appropriations
Foreign Operations Subcommittee, April 17, 1991]

"Progress toward a moratorium on settlements will require that the United States
exercise its economic clout with Israel. Higher levels of aid to Israel should be made
conditional on a settlement freeze, or we should establish some sort of trust fund..into
which Congress can channel aid until the Israeli government enacts as settlement freeze..."
[Jerome Segal, 'The Gulf War and the Israeli-Palestinian Conflict,’ World Policy Journal,
Spring 1991]

EPISCOPALIAN CHURCH

"The U.S. government [should] hold aid to Israel in escrow in the same amount that
the Israeli governments spends "to expand, develop or further establish Israeli settlements
in the West Bank, Gaza, and East Jerusalem." *The money should be released from escrow
only’ "if proof is given that settlements are not being established." [Resolution adopted at the
Episcopalians’ 70th General Convention in Phoenix, reported in JTA, July 22, 199]1]

CANNON MICHAEL HAMILTON
EPISCOPAL DIOCESE OF WASHINGTON

"..If an aggressor or oppressor nation cannot be persuaded that it is in their own
self-interest to desist, then do other nations have a moral responsibility to make that
oppression unprofitable? Qur Presiding Bishop, the Most Reverend Edmond Lee Browning
who has, visited Israel and West Bank often, has recommended that the United States
threaten to curtail its foreign aid to Israel because of its continuing violations of Palestinian
human rights. I believe that in this instance, while it would be difficult for Congress so to
act, it is both politically possible as well as morally justified." [COBBAN Letter, Summer,
1991 its editor, Rev. Canon Michael Hamilton]
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(SOUTH VIRGINIA) EPISCOPAL BISHOP CHARLES VACHE

"...We must speak out now..limit [US] aid to Israel until full civil and human
rights are granted the one and a half million Palestinians residing in Israel, the West Bank,
Gaza and Golan Heights..." [JTA reports on an article written by Bishop Charles Vance of the
South Virginia Episcopal Diocese., May 17, 1991]

CHURCHES FOR MIDDLE EAST PEACE

"...[Clonfidence-building measures...rather than obstructionist actions need to be
encouraged. A substantial concern must be raised regarding expanding Israeli settlement
of the Occupied Territories...loan guarantees were made with the assurance that Israel would
not settle new Soviet emigres in the Occupied Territories. Nevertheless, such settlement is
occurring in clear contravention of this agreement..." [April 22, letter to Senators from
Churches for Middle East FPeace]

WALTER OWENSBY
PRESBYTERIAN CHURCH, USA
"...Israel shows every intention of establishing more settlements and greater control in
the West Bank and Gaza..It will take a determined effort by the U.S., using its aid

program for leverage to avoid this outcome..." [Report to Presbyterians from Washingion,
VOI. 13, No.2, March-April, 1991]

FRIENDS COMMITTEE NATIONAL LEGISLATION

"..Isragl continues to 'create facts’...flouts the ’land for peace’ principle and crushes
prospects for peace..No U.S. funding or loan guarantees should contribute to Israeli
settlement activities..." [FCNL 'Washington Newslewter, April 1991]
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DAVID BIALE

Professor, Jewish History, Graduate Theological Union, Berkeley

"..Given the Shamir Government’s settlement policy, it is impossible at this stage
to separate aid to Israel from the peace process: more money means more settlements
and less chance of a territorial compromise.” [Letier to New York Times, July 16, 1991]

DAVID CORTRIGHT

Former Executive Director, SANE

"..The opportunity exists now to exert pressure on Israel to megotiate with the
Palestinians for an equitable solution. If Israel does not change, the United States should
cut the 54 billion a year in economic and military aid it provides..." [Nuclear Times,
Swummer 1991]

ALEXANDER COCKBURN

"There will never be any advance toward a settlement of outstanding issues in the
Middle East unless the United States is prepared to get tough with Israel. The only way
to do this is to impose or to threaten...a cutoff of aid. "[Los Angeles Times, May 17, 1991]

NATIONAL ASSOCIATION ARAB AMERICANS (NAAA)

"..There should be a linkage between US aid and loan guarantees to Israel and
the ending of the Israeli occupation of Arab territory...U.S. aid to Israel should be reduced
annually by the amount of money used by the Israeli government during that vear for
settlements in the Occupied Territories..." [NAAA briefs on 'Status of Arab-Israeli Conflict’
available at ADC's Policy Conference, May 2-5, 1991]



“...There should also be a linkage between US aid to Israel and the latter’s
willingness to end its occupation of Arab lands. Aid to Israel should be given as a
reward for concrete steps toward finding a solution to the Israeli-Palestinian conflict. Israeli
policies that undermine the peace process should be discouraged...For every dollar that Israel
spends on settlement activity in the Occupied Territories, the amount of U.S. aid should
be reduced by an equivalent amount.." [NAAA Briefs on 'US Aid 1o the Middle East,
available at ADC's Policy Conference, May 2-5, 1991]

"[Alny direct or indirect assistance provided by the United States Government to
help Israel colonize the occupied territories is..an obstacle to peace and stability in the
Middle East...The United States should exert political pressure to the fullest extent possible
to persuade Israel to abandon its settlement activities in the Occupied Territories. Failure
to comply should result in tangible and unmistakable penalties to Israel, including
reassessment of its foreign aid allocation..Israel’s failure to comply should result in
tangible and unmistakable penalties... There should, in short, be a linkage between US aid
and loan guarantees to Israel and the ending of the Israeli occupatio of Arab territory.”
[Testimony by Khalil Jahshan, before House Appropriations Foreign Operations Subcommittee,
April 17, 1991]

"...We would also like to link US aid to Israel...to Israel’s willingness to end its
occupation of Arab lands and to acceptance of a just and peaceful solution to the Palestine
issue." [NAAA letter to supporters, Khalil Jahshan, April 1, 1991]

AMERICAN-ARAB ANTI-DISCRIMINATION COMMITTEE (ADC)

"1t is not U.S. military muscle but financial leverage which can be used to bring
Israel to the negotiating table..Without these aid programs Israel could not afford to
maintain the occupation of Arab land...As a first step, the U.S. should suspend aid in this
amount [1 billion] until Israel halts all expansion of settlements." [ADC 'Action Alert’,
June 12, 1991)

"...In particular, ADC urged the Administration to immediately suspend aid to Israel
by an amount equal to that which they spend on settiement projects - approximately $1

billion for 1990-1993. Settlement expansion...is made possible largely because of U.S. aid
to Israel..."
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"...[UJrge suspension of aid to Israel by an amount equal to that which they spend
on settlement projects until all settlement activity are halted...[Urge] opposition to
settlements and reiterate the need to take concrete steps to halt this illegal activity
including the suspension of U.S. aid." [ADC Times, March-April 1991]

“The U.S. can use its more than $3 billion in annual aid to Israel as leverage --
as both carrot and stick..The Bush Administration has resisted especially exorbitant
Israeli demands for aid." [ADC ’Talking Points’ distributed ar ADC's Policy Conference,
May 2-5, 1991]

"With respect to the Israeli confiscation of land, the ADC is actively seeking out
property owners who are American citizens. Such persons may have a cause of action
in the United States under the Hickenlooper Amendment to the Foreign Assistance Act.
This amendment states that any government which confiscates the property of U.S.
nationals is subject to a curtailment of American foreign assistance." [ADC Presiden:,
Albert Mokhiber, press conference, July 3, 1991 ]

COUNCIL NATIONAL INTEREST (CNI)

"..US. taxpayers are giving an extremist government in the Middle East over $4
billion a year..CNI's number one priority is to provide the grassroots support so that
Congress will suspend aid until Israel stops violating human rights and blocking the
peace process..." [Fundraising letter from Paul Findley & Pete McCloskey on behalf of the
Council for the National Interest (CNI), May 1991

"..[D]Jemand that all U.S. foreign aid to Israel, both direct and indirect, be
terminated immediately untl the Israeli government 1) stops illegal West Bank
settlements...3) returns stolen U.S, security documents and officially apologizes for spying
against America..." [CNI petition to President Bush, May 199]1]

"..Yet because Israel will not megotiate without U.S. aid becoming a question
rather than a certainty, the aid issue is the one that defines commitment to peace or
not.." (Helen McCloskey, CNI, Nuclear Times, Spring 1991]
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WASHINGTON REPORT ON MIDDLE EAST AFFAIRS

"Any congressmember who pressures the administration to give Israel one more
penny...before the Israelis have promised in writing to stop subsidizing illegal Jewish
settlements...is on the take from the PACs, or other AIPAC-influenced sources...any president
who signs off on another cent to Israel before the US has that air tight written guarantee of
no more Israeli government funding for any kind of Jewish settlement activity in the
areas named above ought to be impeached..." [Washington Report on Middle East Affairs,
March 1991]

PALESTINE SOLIDARITY COMMITTEE
JEANNE BUTTERFIELD

" Sanctions could force Israel to cease its human-rights abuses and end the
occupation...we must address the question of aid and sanctions in coming weeks and
months." [Palestine Focus, May-June 1991] .

COALITION FOR PALESTINIAN RIGHTS

NANCY MURRAY

" .The U.S. has never used its unprecedented amount of aid as leverage in the
search for peace..the US should use aid as leverage over Israel..Congress should make
aid to Israel contingent on that country’s cooperation in an authentic peace
process...Congress should refuse to mandate future housing loan guarantees for Israel with
firm evidence that Israel has abandoned its seftlement program..." [From Testimony to
House Appropriations Foreign Operations Subcommittee, April 17, 1991]
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BUSH SAYS MIDDLE EAST FEACE
PROCESS "MOVING”

(Asks lsrael 10 stop building in occu-
pied land) (344}

by Alexander M. Sullivan

USIA White House Correspondent

Istanbul — Amid signs of gathering
support for a U5, plan to convene a
Middle East peace conference, Presi-
dent Bush asserted July 21 “the proc-
ess is moving, that’s the key point,”

Bush told reporters in Istanbul, in the
wake of Saudi Arabia’s conditional
agreement to end 1ts panticipation in
the Arab boycoil of Israel, that an
Israeli freeze on huilding new settle-
ments in occupied territory would
mark another contribution to the
process,

Saudi King Fahd endorsed the pro-
posal by Egyptian President Mubarak
calling for an end 1o the Arabboycon
in return for an Israeli freeze on new
settlements.

Bush, en route from Ankara to Is-
tanbul, told the Air Force One pool
that be viewed the king's proposal a
“favorable” development.

Later, onthe ground in Istanbul, Bush
said during a photo opporunity that
“Weve pul out i proposal that is now
geting the kinds of suppont from
varous parties that [ think the world

has long awaited.” The president’s |

comments came as he met with Suley-
man Demiral, leader of Turkey's
opposition pary, True Path,

Bush reminded reporters that U.S,

(R I W

he said, “that thinks increasing settle-
ments is a helpful thing."

Earlier, Bush told reporters on Air
Force One the world is beginning to
see “the kinds of cooperation that is
necessary for peace.” and again ex-

| pressed confidence that Israel will

agree, once it fully understands the

| proposal.

policy opposes Iscacli settlements in |

occupied territory, terming them an
obstacle to peace. “Ihaven'tencoun-
tered anybody in this pan of the word,”

United Stares Informarnan Agency

“It"s not a question of pressuring any
other country,” he told a questioner.
“It’s a question of reasoning™ and
using the postwar credibility of the
United States “to encourage what 15 a
very reasonable and importani step to
peace.”

Bush told a questioner he would travel
“anywhere” if it would advance the
peace process, but termed the idea
“premature.”

NNNN
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BAKER HEARTENED BY RE-
SPONSE TO U.5. PEACE PRO-
POSAL

(Transcript:  Baker-Hussein news
conference) (1730}

Amman — Secretary of State Baker
says it is “very hearterung 1o us”™ that
a number of Middle East countmies
have said they are prepared to atiend
a conference aimed at bringing peace
to the area.

After meeting with King Hussein of
Jordan July 21, Baker expressed the
hope that the positive response to the
U.5. call for a Middle East peace
conference “will generate even fur-
ther movement” toward a settlement
of the area’s longstanding differences.
Baker and King Hussein answered
reporters’ gquestions following talks

at the Raghadan Palace,

Emphasizing that "we want a solg-
tion to this problem,” the king told
questioners that the parties are “closer
than we have ever been™ 10 geming
together for the proposed conference,

Baker, asked later in Jerusalem be-
fore meeting with Palestinian Repre-
sentative Faisal Husseini if he might
considerissuing invitatonsto apeace
conference even if not everyone signs
on, teplied that “We have always
indicated that that would be some-
thing we might consider.

He emphasized, however, that “we
haven't made any determination in
that regard at all. And, of course, it
would be much better if there is going
tobe a conference if everybody could
sign on before invitations were is-
sued. But Ido think you have to give
some consideration to that question.”

Following is the transcript of the
remarks by Baker and King Hussein;

(BEGIN TRANSCRIPT)

HUSSEIN: Good afternoon, ladies
and gentlemen and fmends. T am
very, very bappy indeed to have the
opportunity to speak to you again, o
welcome you. And, particularly on
this occasion, the third chance that
we have had 1o welcome Secretary
| Baker, a dear fnend, on a rather short
visit to Jordan with Mrs. Baker this
time as well, and hus able colleagues.
As usual, we have had a very frank
and open discussion and I feel ex-
tremely satisfied and happy with the
results and 1 leave it to you, sir, to
start if you wish,

BAKER: Thank you, Your Majesty,
very much, for receiving us, for re-
ceiving our delegation and I would
| agree with your characterization of
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ourtalks, [think they were very good
talks and verv productive talks and 1
am looking forward 1o continuing to
work with vou very closely as we
move forward to try and crafi a proc-
ess for peace in this region.

As you know, I will be meeting this
evening with Palestinians from the
terntories as well as with representa-
tives of the government of Israel to

discuss with them the same matiers |

that you and 1 have had an opportu-
nity to discuss bere today, So, thank
you for receiving us on shont notice
and perhaps we should best respond
10 quesuons.

QUESTION: Can you tell us, sir,

why your talks were good and pro- |

ductive?

HUSSEIN: They were good and
productive because they are dealing
with very a serious, very (inaudible)
problem that is of mutual concern 1o
the United States and to ourselves

and to all in this region. They are |

good and productive because they are
frank and open as they should be
amongst fmends, and we have seen
much change in the recent past and 1
believe with every visit that the sec-
retary has made to this region, this
part of the world, we have seen the
will of the world, the will of people of
good will force forward motion hope-
fully towards the fulfillment of a dream
and the realization of a dream and

hopes that have been within us for
years and years of a just and lasting |
solution to the Palestinian/Tstaeli, the |

Arab/lsraeli problem,

Right now, I believe the visit has
come at a time when we have seen
progress, both here in the region and
in the world. 1 recall suggesting that
it was possible and that there is a will
and there is a desire 1o see us move
ahead. We have always been ready.

United States Information Agency

We have been alwavs committed to
peace and | believe now with the
developments regarding the attitudes
of many Arab states and by the way,
do not exclude us, but put us amongst
the first. 1 hope that we will see
progress towards the establishmen
of (inaudible)

Q: Your Majesty, President Bush
wrole you asking Jordan also to take
part in the peace conference that the
Umnited States and the Soviet Union
intend to convene. Can you tell us
today whether Jordan is prepared to
attend?

HUSSEIN: 1said from the outset, but
probably people didn't bear me very
clearly that while the process 15 (inau-
dible}, the conference is (inaudible)
Jordan will be amongst the first to
attend it. And I repeat that. We are
ready to attend. Okay? We are ready
to attend the peace conference and
we are very happy. indeed, that it 1s
going to be a comprehensive one and
there is a lot of dimension, of course,
which I am sure I can cover now and
save vou asking about it.

HUSSEIN: Last time, and I don't
want to analyze anything beyvond
saying that the problem is bigger than
Jordan, bigger than Palestine, bigger
than Israel, bigger than Syria. The
problem is a big problem; it's a re-
gional problem; it’s a world problem
and we are seeking a comprehensive
solunion. | believe that is the position

| of the United States in terms of the

president and the administration and
the world. We want a solution to this
problem. We want to continue to-
wards resolving it

(): What changed since the last time
we saw you Lo make you make this

| statement today which you were

unwilling to make (inaudible)?

HUSSEIN: More contact and more
efforts and not everything can be said
to our friends publicly; otherwise, we
will not get anywhere. So there is a
lot of work being done and we are
making progress,

Q: Your Majesty, are you willing to

| say today that you will support Hosni

We are in touch with the Palestinians, |

our brethren, to look at the possibility
of what you have suggested — the
umbrella of the joim delegation —
Palestinian/Jordanian delegadon. And
I hope that we will see some progress
along that track o0,

Q: Your Majesty, the last time we
saw you, you said that vou did not say
that you would attend if Syria did and
vou did not say that you would attend
if Syna didn't. What was 1t that
changed since the last time we saw
you o now to have you make the
affirmative statement you just did,
even if it was only an answer to a
guestion and was not an announce-
ment?

Mubarak’s suggestion that in return
for suspending the Arab boycott, Is-
rael suspend the building of settle-
ments in the occupied territories?

HUSSEIN: If the dyvnamics of this
situation can be worked out, by all
means.

Q' Your Majesty, what group of
Palestimans must participate in thig
delegation? Must Palestinians from
outside the territonies also be part of
this delegation?

| HUSSEIN: I think you will find there

are Palestinians outside the territo-
ries in the government of Jordan, in
Jordan itself and what we are talking
about is a solution and, obviously, 1
think what the efforts have been, so

| far, concentrated on, are to try to deal
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with the plight of the people in the
occupiedterniones and 1 hope. some-
how, that when we speak of a com-
prehensive solution, it will eventu-
ally cover all aspects of this problem,
both Palestinian/Israeli and Arab/Ts-
raeli and that we will have peace in
this region as well.

(): How close are we to a conference?

HUSSEIN: Closerthan we have ever
been,

(}: Mr. Baker, provided that lsrael
will accept fully your initiative, what
would be the mechanmism of conven-
ing the peace conference? And, if it
conlinues 10 reject vour proposals,
how serious would the United States
be to materializing its declared inten-
tion to resolve the Arab/Israeli dis-
pute?

BAKER: Well, the last question I
really have difficulty answenng be-
cause it 15 totally hypothetical. I am
going o Istael tonight to visit with
the leadership of the govemnment of
Israel and see exactly what their posi- |
tion is with respect to a number of |
these issues. It is my hope — your
first guestion, you asked how would
we go about this. It would be our
hope, of course, that we could see the
convening of this conference withina
reasonable time peniod. It would be
preferable, of course, if we could see
that upon the acceptance of all of the
important parlies.

But, within recent days, we have seen |
a number of countries come forward |
and basically say that they are pre-
pared to attend a conference on the |
basis of the American proposals. That's
very beartening to us and we hope |
that that will generate even further |
movement, And, let me take this

occasion to thank His Majesty for his
stalement just now — for both state-

Unired States Information Agency

ments. One, that be will by all means
attend the conference. That Jordan
will be in attendance at the confer-
ence on the basis which we have
suggested. And, that he would sup-
port the initiative suggested by Presi-
dent Mubarak.

): Mo ope is talking about direct
talks. Ewvervone 1s talking about the
conference, comprehensive solunon....

BAKER: Well, I thank you for ask-
ing that question because it gives me
the opportunity to once again make
clear that the purpose of this confer-
ence would be 10 launch direct bilat-
eral negotiations between Israel and
Palestinians on the one hand and Is-
rael and her Arab neighbors on the
other. So, the willingness of coun-
tries to attend the conference, clearly,
I think, connotes a willingness to at-
tend on the basis that has been out-
lined in the Amencan proposal,

: Do we bear, Your Majesty. you
are prepared for direct bilateral nego-
tatons with Israel?

HUSSEIN: (inaudible} when we at-
tend the conference, | suppose. This
is about the most ndiculous question
I have ever heard, so please, with all
due respect.

Q: (Inaudible}

HUSSEIN: Mo, lam saying, when do
you attend a conference o do? Do

| wou attend a conference to mime, to

make faces at each other, or to dis-
cuss and try to resolve the problem? |
have been calling for this for vears
and years, [ assure vou that this is
really the intention and it 15 very, vary
clear.

(END TRANSCRIPT)
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*NEA104

BAKER, LEBANESE FOREIGN
MINISTER MEET IN EGYPT
(Transcript: Baker, Bouez press conf.,
7/22/91) (620)

Cairo — Continuing his round of
talks with Middle Eastemn leaders,
Secretary of State Baker expressed
hope July 22 that his efforis will

| “convince the Israelis that there are
Arab states that are now ready for
direct, face to face, discussions with
Israel.”

Baker made the comments during a

brief joint press conference bere with
{ Lebanese Foreign Mimster Faras
Bouez. Both officials were sched-
uled later to hold talks on the U.S,
plan for a Middie East peace confer-
ence.

During those talks, Baker told report-
ers, “T would hope that the govern-
ment of Lebanon would be able to
give us the same kind of endorsement
of the American peace proposal that
we recerved in Damascus.”

Following is a transcript of the secre-
tary's joint press conference with the
Lebanese foreign minister:

| (BEGIN TRANSCRIPT)

Q: Mr. Secretary, could we ask you a
few guestions? What is your strategy
here on this mp? It's clear you've
gone to Syria first, won their ap-
proval for the conference, got Presi-
| dent Mubarak vesterday to call for an
| end 1o the boycott, what kind of
| message are you trying to build-up
for the Israchis before you amive there?

SECRETARY BAKER: Well, I would
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hope that we would be able to con-
vince the Israelis that there are Arab |
states that are now ready for direct, |
face 1o face, discussions with Israel.
Asg you know, Saudi Arabia and the
Gulf states, who indicated that they
were prepared to do this in a multilat-
eral context dunng the course of our |
last trip here. Now 1 hope, and be- |
lieve, there will be other Arab states
that are willing to do it in a bilateral |
context, and specifically 1o talk about
the political issue of peace. This is |
something that I think a lot of people |
have wanted for a long, long time. |
|
|

And I hope that I will be in a position
to assure Israel that that is the posi- |
tion of some Arab governments. 1 |
haven't had a chance to talk about |
that here with the minister, but that’s }
one of the things that we will be |
talking about, because as you know |
the conference that we're trying to
arrange would serve 1o launch direct
bilateral discussions between Israel
and Palestimans, but also berween
Israel and her Arab neighbors.

Q: Mr. Minister, are you prepared for
bilateral talksinthe context of a peace
conference?

FOREIGN MINISTER BOUEZ:; We
think that Lebanon will go more |
posiavely with this peace process and,
at the same time, Lebanon will be
with the other countries in the same
position with the new negotiations
with lsrael.

SECRETARY BAKER: Mr. Foreign
Minister, if I may say, we 're anxious, |
we haven't had a chance to even
begin our discussion vet, but I would
hope that the government of Lebanon
would be able 10 give us the same
kind of endorsement of the American
peace proposal that we received in
Damascus.

Q: Can you give that endorsement, |
|

United Stares Information dgency

Mr. Minister?

FOREIGN MINISTER BOUEZ: We
prefer first to hear Mr. Baker’s pro-

posal,

Q. Mr. Minister, are you prepared to
drop the Arab boycott of lsrael in
return for a freeze on settlements?
Would you be willing 1o do that?

FOREIGN MINISTER BOUEZ: |
prefer first to hear Mr. Secretary and
after 1 will be able to give you more
precise answers.

SECRETARY BAKER: Fair enough.

Q: Mr. Baker, do you believe that
Resolution (425) will be implemented
this year?

SECRETARY BAKER: Well, I don't
know, that's aquestion [ can't answer
right now. Let me give you the same

answer the minister just gave to other |

guestion: I would like to discuss that,
among other things.

(END TRANSCRIFT)
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BAKER, PALESTINIAN LEADERS
MEET IN JERUSALEM

{Transcript: Baker, Husseim news conf,
TI2L/91) (420}

Jerusalem — U.S, Secretary of State
James A. Baker met July 21 with
Faisal Husseini and other Palestinian
leaders a1 the Amencan Consulate
General in Jerusalem.

Prior to their meeting, Baker and
Husseini answered reporters’ gues-
tions. The following is the ranscript
of their remarks:

(BEGIN TRANSCRIFPT)

) Mr. Hussein, could vou tell us if
you would be willing to take partina
peace conference as part of a (inau-
dible ],

HUSSEINI: 1 believe there are mat-
ters that the delegation has discussed
now and in the future, You will hear
from us if there 15 (an) answer,

Q: When would that be?

HUSSEINI: In the future, the near
future.

2} Mr, Husseini, Pnme Minister
Shamir says that no East Jerusalem
Palestinians can participate in the
delegation. Would vou be willing to
support talks that in effect you could
not participate in?

HUSSEINI: East Jerusalem is part of
the occupied territories, Mr. Shamir
cannot by this way give legitimacy to
an illegal decision that the lsraelis
took in the past,

Q: Mr. Secretary, you said just now
in Amman that you preference was
that everyone sign on before you is-
sued invitations for the peace confer-
ence. Does that mean that you might
consider issuing invitations even if
not everyone signs on?

BAKER: Well, we have always indi-

| cated that that would be something

we might consider. That doesn’t mean
we have decided 1o do it because we
haven't, but at some point, I think,
vou have to consider that. But we
haven’t made any determination in
that regard at all. And, of course, it
would be much better if there is going
to be a conference if everybody could
sign on before invitations were is-
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sued. But Ido think you have to give
some consideration 10 that queston.

Q: At what point is that some poimt?
BAKER: Some point.

(: Mr. Secretary, you said earlier on
another trp that you thought there
was a formula between yourselfl and
the Israeli government that would
sort of take care of this Palestinian
representation issue, Do you stll
think you have that kind of formula?

BAKER: You know that these ques-
tons involving representation and that
sort of thing, [ am going to be talking,
as I was today, to King Hussein and
the Jordanians, T will be talking to the
Palestinians from the tertitodes, as
we are just about 1o do here, and with
Israelis. So | am not going to com-
ment beyond saying that.

(END TRANSCRIPT)
NNNN
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WHITE HOUSE REPORT, MON-
DAY, JULY 22

(Middle East, King Hassan/1).5. visit,
ambassadorial nominations) (980)

There was no regular White House
briefing July 22. Nauonal Security
Adffairs Adviser Brent Scowcroft dis-
cussed the Tollowing topic with re-
porters traveling on the president’s
aircraft en route to Washington from
Istanbul.

BAKER CONFERS WITH BUSH
ABOUT MIDEAST MISSION

Speaking with reporiers aboard Air

United States Infermation Agency

Force One en route to Washington
from Istanbul July 22, National Secu-
rity Adviser Brent Scowcroft said
Secretary of State Baker, who was en
route to Kuala Lumpur, bad called
the president to discuss the progress
of his talks in Israel.

Scowcroft smd that Baker told the
president that “the Israelis took our
proposals for the situation very seri-
ously and said they would study them
and then getl back to us....They did
oo say when, but the secretary said
{to the Istaelis) that ime was impor-
tant.”

Asked about press reports that have
quoted senior Israeli officials as say-
ing that their approach would be to
try to indefinitely delay the latest
peace proposals, Scowcroft acknowl-
edged that “this is a tactic the Israelis

have used in the past. Whether they '

plan to now or not, I don't know, 1
don't think we're prepared for indefi-
nite delay....] think he (President Bush)
would like it (the Israeli response) to
be resolved by the ome he gets to
Moscow" next week.

Asked whether he thought it likely
that Bush and Soviet President Gor-
bachev would be able to announce
agreememnt 10 convene an Arab-Is-
raeli peace conference at their sum-
mit talks, Scowcroft said, “1 think
that would depend on what the siu-
ation is with the Israelis by then. The
two (ULS. and USSR) would be co-
sponsors of any conference, 5o [ think
you can anticipate that they will dis-
cuss it”

Baker reported that “the tone was
good” in his meetings in Israel, but
Scowcrofi added that, in terms of
substance, “I don’t want to character-
1z¢ the lsraeli response or poiential
response....1 don't want to specolate
on what the Israclis will or will not

do. Chwiacusly, they're agonizing over
what to do. Their press statements up
to now, before the meetings with
Secretary Baker, were cautious to
negative.”

Asked about Bush's response 1o
Baker's readout, Scoweroft said, "1
think the president is encouraged that
there wasn't a rejection, but 1 don™t
think any of us want to characierize
what the lsraeli response will be.”

He added, “I don't think it's surpris-
ing that the Israclis didn’t say ‘we
heard what (Syrian President) Assad
told vou and the answeris yes." It'sa
pretty serious decision for them,”

Scowcroft refused to speculate about
what the administration might do if
Israel stalled in delivering its response,
Asked whether Bush and Gorbachev
might simply invite the parties to
Washingion or elsewhbere for a peace

| conference to see who shows up, he

said, “That, of course, would be one
possibility,” He added that “it’s pretty
difficult to have a conference” if one

| of the sides is not going to be there,

Asked what would happen if a peace
conference cannol be  arraoged,
Scowcroft said, “1f there won't be a
peace conference, I don't think it
would be the end of the road, but it
would require a change of tack (strat-
egy).”

Commentung on the administration's
position regarding the relationship

| between the Arab-Israeli peace proc-

ess and Israel’s request for $10,000
million in U.S, loan guarantees (o
finance construction of housing for
Soviet immigrants to Israel, he ex-
plained that “What the president is
talking about is no conditicnality, but
they're obviously associated.... There
would not be a formal conditioning,

| but of course they are related issues.”

FPage(5)
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Asked whether Bush might telephone |
Israeli Prime Minister Shamir,
Scowcrofi said, "I don't know at this |
juncture that it’s necessary." ,

Scowcroft noted that while Syria had
wanted a conference that could be
reconvened with superpower and UN,
invelvement, Israel objecied both to
U.N. representation and to reconven-
ing of the conference for any reason
once bilateral talks bad stanted.

“The formula that was worked out,
that the presudent semt to both the
Synans and the Israelis, was a confer-
ence that could be reconvened by |
consensus of the pames...which would |
mean the Israelis would have a vero,” |
Scowcroft said “The Syrians ac- |
cepted that; that's one of the things I
the Israelis have not accepted.” |

"

Responding to guestions related 1o |
Baker’s Mideast mission upon his
retum by helicopter to the White House,
Bush sad, “It"'s going pretty well.”

OTHER DEVELOPMENTS

MOROCCO'S LEADER “’TLL!
VISIT U.S. |

King Hassan of Morocco will make a |
state visit to Washington September |
26, White House Press Secretary
Marlin Fitzwater said in a written |
statement,

“The visit reflects the friendly state
of a longstanding relatonship between
Morocco and the United States that
goes back lo the earliest days of
American independence,” Fitzwater
said. “The discussions are expected
to focus on bilateral relations and |
regional and intemnational issues.”

Unired Srates Information Agency

President Bush has announced his
intention to nominate Parker Borg 1o
be ambassador to the Union of Burma,
and James Diobbins as U.5. represen-
tative Lo the European Communities.
Both are career members of the Sen-
ior Foreign Service.

Borg would succeed Burton Levin,
Since 1989, Borg has served as prin-
cipal deputy assistamt secretary for
the Bureau of International Narcotics
Matters at the State Department
Previously Borg was deputy and act-
ing coordinatorat the Bureau of Inter-
national Communications and Infor-
mation Policy at the State Depart-
ment. He also served as ambassador
to Mali.

Dobbins would succeed Thomas Niles.
He currently serves as acting assis-

. lant secretary of state for European

and Canpadian affairs. His earlier
posinons included minister and dep-
uty chief of mission in Bonn and
director of the Office of Theater
Military Policy in the Politico-Mili-
tary Bureau at the State Department.
NINNN
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STATE DEPARTMENT REPORT,
MONDAY, JULY 22

(Baker tnip, Iraq, Iran/planes, South
Africa, Soviet seaman, Burma, Viet-
nam-MIAs) (13700

NEWS BRIEFING — Deputy spokes-
man Richard Boucher discussed the
following topics:

BAKER TO VISIT MONGOLIA,

| MOSCOW
ENVOYSNAMEDTOBURMA EC |

Secretary of State Baker will travel
from Kuala Lumpur, where he is at-
tending the post-ministenal confer-
ence of the Association of Southeast
Asian Nations (ASEAN), to Mongo-
lia and then to Moscow, where be is
expected to meet with Soviet Foreign
Minister Bessmertnykh in advance of
the July 30-31 summit between Presi-
dent Bush and President Gorbachey,

| Boucher said.

In a statement in Jerusalem, depart-
ment spokesman Margaret Tutwiler
announced that Baker will visit Ulaan-

| baatar July 25-28. Because of Irag's
invasion of Kuwait last Avugust, he
| had to cut short last summer's first-
| ever visit to Mongolia by a U.S. sec-

retary of stale.

“He looks forward to returning to
Mongolia and meeting with Mongo-
lian officials to continue his discus-
sions on their move toward democ-
racy and a free market economy,”

| Tutwiler's statement said. Baker will

depart Mongolia on July 28, arriving
in Moscow on July 29, He plans to
return Lo the United States with Presi-
dent Bush at the end of Bush's visit to
the Soviet Union,

Pointing out that the secretary's trav-
eling party has not announced any
specific meenngs with Bessmermykh,
Boucher told reporters “I assume he
will see him in Moscow.” Following
last week's Economic Summit in
London, Baker said he and the Soviet
foreign minister would have to meet
again to make final preparations for
the Moscow Summit before the presi-
denis get together,

Baker left Jerusalem July 22 afier a
whirlwind mp that took him to Syria,
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PRESS CONFERENCE BY SECRETARY OF STATE JAMES BAKER
JERUSALEM, JULY 22, 1991, 10:00

SECRETARY BAKER: ... I WENT THROUGH WITH THEM IN CONSIDERABLE DETAIL
MY EARLIER DISCUSSIONS DURING THE COURSE OF THIS RECENT TRIP IN THE
REGION, PARTICULARLY OUR EXCHANGES WITH THE SYRIAN GOVERNMENT. THE
PRIME MINISTER AND HIS COLLEAGUES ASKED A LOT OF QUESTIONS, WHICH I
THINK IS NATURAL GIVEN THE IMPORTANCE OF THE ISSUES INVOLVED, AND THE
PRIME MINISTER INDICATED THAT HE WOULD RESPOND SHORTLY TO OUR .
PROPOSALS. T AM SATISFIED THAT HE AND HIS COLLEAGUES WILL CONSIDER
THEIR POSITION AND OUR PROPOSALS CAREFULLY, AND I LOOK FORWARD WITH
GREAT HOPE TO THEIR RESPONSE.

LET ME SAY, LADIES AND GENTLEMEN, THAT I THINK THAT THIS IS A MOMENT
OF HISTORIC OPPORTUNITY. FOR 43 YEARS, ISRAEL HAS SOUGHT DIRECT
NEGOTIATIONS WITH ITS NEIGHBORS, AND IT HAS BEEN RIGHT TO DO SO.
DIRECT NEGOTIATIONS ARE THE ONLY WAY TO SOLVE PROBLEMS, THE ONLY WAY
TO SECURE PEACE. AND NOW THERE IS A REAL OPPORTUNITY TO GET TO THOSE
FACE-TO-FACE NEGOTIATIONS. ISRAEL NOW HAS ARAB PARTNERS WILLING TO
ENGAGE IN DIRECT NEGOTIATIONS. THIS REFLECTS, I THINK, POSITIVE
CHANGES IN THE ARAB WORLD.

OUR EFFORT HAS BEEN DESIGNED TO DO THREE THINGS: TO PRODUCE DIRECT
NEGOTIATIONS, TO PRODUCE A PROCESS ON A BASIC APPROACH WHICH ISRAEL
HAS ALWAYS SAID IS ACCEPTABLE TO IT, AND TO PRODUCE OR TRY TO PRODUCE
A CLIMATE THAT HELPS THESE NEGOTIATIONS SUCCEED. IN OUR VIEW, WE HAVE
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DONE ALL THREE. SO WE WILL CONTINUE TO WORK CLOSELY WITH ISRAEL TO
PROMOTE THIS PROCESS WHICH WE THINK CAN HELP ISRAEL, OUR STRATEGIC
FRIEND AND ALLY, ATTAIN THE PEACE WITH SECURITY THAT IT SO RICHLY
DESERVES, AND THAT THIS VOLATILE REGION SO BADLY NEEDS.

Q: (INAUDIBLE) TO THE CONFERENCE?

A: NO, WE WILL FOR NOW WAIT WITH GREAT HOPE FOR THE RESPONSE FROM
PRIME MINISTER SHAMIR AND HIS COLLEAGUES.

Q: MR. BAKER, WHAT IS THE SITUATION WITH THE PALESTINIANS RIGHT NOW?
WHAT IS IT THAT THE U.S. IS ASKING THEM TO DO IN TERMS OF THEIR
REPRESENTATIVES? WHAT SORT OF REPRESENTATIVES WOULD WE LIKE TO SEE
THEM BRING TO THE CONFERENCE?

A: LET ME SAY THAT I AM CONTINUING TO HAVE DISCUSSIONS WITH ISRAELIS,
WITH PALESTINIANS, INDEED WITH JORDANIANS, ABOUT THE PROSPECTS FOR
THE FORMATION OF A JOINT PALESTINIAN-JORDANIAN DELEGATION. THESE A
IN SOME CASES SENSITIVE AND IN ALL CASES IMPORTANT DISCUSSIONS, AND
DON'T PLAN TO CONDUCT THEM THROUGH THE MEDIA.

Q: IS THE CONFERENCE GOING AHEAD, THOUGH, WITHOUT A PALESTINIAN
DELEGATION?

A: WELL, THE AMERICAN PROPOSALS WHICH HAVE NOW BEEN ACCEPTED BY A
NUMBER OF ARAB GOVERNMENT CONTEMPLATE A PEACE CONFERENCE TO BE
FOLLOWED BY DIRECT NEGOTIATIONS BETWEEN ISRAEL AND HER ARAB
NEIGHBORS, AND ISRAEL AND PALESTINIANS. IT'S A TWO-TRACK PROCESS AND
A TWO-TRACK APPROACH, AND I WOULD LIKE TO THINK THAT IF WE RECEIVE
AFFIRMATIVE RESPONSE FROM ISRAEL THAT BOTH TRACKS WILL PROCEED.

Q: DID THE ISRAELIS CHANGE THEIR POSITION CONCERNING U.N.
REPRESENTATION AND ON THE RECONVENING OF THE CONFERENCE?

A: I'M GOING TO LEAVE TO THE ISRAELI SPOKESMEN AND TO THE PRIME .
MINISTER AND HIS COLLEAGUES QUESTIONS LIKE THAT. WE HAD VERY GOOD
DISCUSSIONS, AS I SAID SERIOUS AND EXTENSIVE DISCUSSIONS. THEY
INDICATED TO ME THAT THEY WOULD BE IN A POSITION TO RESPOND SHORTLY,
AND I AM VERY HOPEFUL OF COURSE THAT THAT RESPONSE WILL BE
AFFIRMATIVE.

Q: MR. SECRETARY, DID YOU TELL THE ISRAELIS WHAT YOU HAD EARLIER SAID
THAT THERE WERE NO SIDE ASSURANCES TO THE SYRIANS?

A: YES. THERE WILL BE, AS I HAVE SAID EARLIER, THERE WILL BE NO
ASSURANCES TO ANY OF THE PARTIES TO THIS PROCESS THAT ARE NOT SHARED
WITH THE OTHER PARTIES TO THE PROCESS. THAT'S THE WAY WE OPERATED IN
OUR EARLIER ATTEMPT TO CREATE A PEACE PROCESS AND THAT'S THE WAY
WE'RE GOING TO OPERATE (INAUDIBLE).

Q: THERE HAS BEEN SOME CONCERN, AS YOU KNOW, ABOUT THE AMERICAN
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POSITION ON THE SOVEREIGNTY OF THE GOLAN HEIGHTS, AND NOW HAS
SURFACED A LETTER FROM PRESIDENT FORD TO MR. RABIN. CAN YOU TELL US
SOMETHING ABOUT THAT? WHAT IS THE POSITION ON THE SOVEREIGNTY,
WHETHER YOU INTEND TO TAKE A POSITION AT ANY MEETINGS, AND WHAT ABOUT
THIS LETTER?

A: THE LETTER REPRESENTS A COMMITMENT OF THE U.S. WHICH WE FULLY
HONOR AND RESPECT. I HAVE SO TOLD THE PRIME MINISTER. IT IS A LETTER,
OF COURSE, THAT WE WERE INTIMATELY FAMILIAR WITH FROM THE VERY
BEGINNING OF THESE DISCUSSIONS. I THINK YOU KNOW OUR POSITION WITH
RESPECT TO THE QUESTION YOU POSE ABOUT THE GOLAN. WE THINK THAT THIS
IS AN ISSUE THAT SHOULD BE DETERMINED BY NEGOTIATIONS. THAT HAS BEEN
OUR POSITION FOR QUITE A LONG TIME. WE HAVE NOT RECOGNIZED THE
UNTLATERAL EXTENSION OF ISRAELI LAW TO THE GOLAN, BUT THE MATTER IS
ONE THAT NEEDS TO BE RESOLVED THROUGH NEGOTIATIONS. THAT REMAINS OUR
POSITION, AND WHILE THE LETTER IS A LONG LETTER, IT'S BEEN MADE
PUBLIC AND I AM HAPPY TO DELIVER A COPY OF IT TO YOU IN THE AFTERMATH
OF THIS MEETING. IT'S NOT A SECRET LETTER. IT'S BEEN PRINTED MANY
MANY TIMES, BUT IT'S TOO LONG FOR ME TO REPEAT RIGHT HERE. LET ME
ONE FINAL THING. AS INDICATED, AS WAS THE CASE IN THE LETTER FROM
PRESIDENT FORD, THE U.S. HAS NOT TAKEN A POSITION ON BORDERS INSOFAR
AS THEY PERTAIN TO THE QUESTION OF THE GOLAN.

Q: MR. SECRETARY, DID YOU RAISE THE SAUDI OFFER TO SUSPECT THE ARAB
BOYCOTT IN RETURN FOR A FREEZE OF SETTLEMENTS, AND WHAT WAS MR.
SHAMIR'S RESPONSE TO THAT?

A: THAT MATTER CAME UP DURING THE DISCUSSION, AND I THINK YOU ALREADY
KNOW FROM THE PRIME MINISTER'S STATEMENT THAT HE IS NOT OVERLY
ENTHUSIASTIC ABOUT THAT APPROACH. THAT MAY BE (INAUDIBLE) NOW, BUT
IT'S AN APPROACH NEVERTHELESS THAT WE THINK IS PROPER AND APPROPRIATE
AND SO WE HAVE A DISAGREEMENT ON THAT ISSUE. BUT THAT IS QUITE
SEPARATE, OF COURSE, AND APART FROM THIS QUESTION OF THE PEACE
PROCESS AND ISRAEL'S RESPONSE.

Q: IT WAS ORIGINALLY, I THINK, YOUR IDEA, THE U.S.'S IDEA, AND I'D.
LIKE TO KNOW IF YOU COULD TELL US WHEN YOU AND THE SAUDIS AND OTHER
ARABS WANT ISRAEL TO STOP SETTLING, AS YOU PUT IT, IN OCCUPIED
TERRITORIES, AS YOU PUT IT? DO YOU MEAN YOU DON'T WANT ANY MORE
SETTLERS TO GO INTO EAST JERUSALEM? IS THAT WHAT YOU'RE TRYING TO
STOP?

A: WHAT WE'VE SAID IS THAT THESE ARE INDEED DIFFERENT ISSUES, AND WE
RECOGNIZE THAT. EACH SIDE, HOWEVER, HAS EMPHASIZED THE ISSUES THAT
MATTER MOST TO THEM. PRIME MINISTER SHAMIR HAS EMPHASIZED WITH GREAT
FORCE THE IMPORTANCE OF ENDING THE BOYCOTT. HE SENT A LETTER TO THE
PRESIDENT JUST BEFORE THE LONDON ECONOMIC SUMMIT. THE ARABS, OF
COURSE, HAVE CONSISTENTLY EMPHASIZED SETTLEMENTS AS RAISING QUESTIONS
ABOUT ISRAEL'S INTENTIONS. SO IF YOU'RE GOING TO HAVE RECIPROCAL
CONFIDENCE-BUILDING MEASURES, IT'S LOGICAL TO RAISE, I THINK, WHAT
THE PARTIES THEMSELVES HAVE EMPHASIZED TO US ARE THE MATTERS OF MOST
SERIOUS CONCERN. NOW WITH RESPECT TO THE DETAILS, WE HAVEN'T GONE
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INTO TO THAT. WE HAVEN'T GONE INTO THAT EITHER WITH RESPECT TO THE
BOYCOTT SIDE OF THE EQUATION.

Q: (...) EAST JERUSALEM TO BE OCCUPIED TERRITORY? IT REALLY DOESN'T
TAKE A LOT OF IMAGINATION TO MAKE THE LEAP THAT OCCUPIED TERRITORY
AND THE U.5. CALL FOR FREEZE ON SETTLEMENTS MEANS A U.S. CALL FOR A
FREEZE ON MOVING INTO JERUSALEM, BUT I'D RATHER YOU MAKE THE
AFFIRMATIVE STATEMENT (INAUDIBLE).

A: T'M DOING THE DIPLOMACY IN THE MANNER AND IN THE WAY AND TO THE
EXTENT THAT I THINK GIVES US THE BEST CHANCE OF GETTING TO DIRECT
NEGOTIATIONS BETWEEN ARABS AND ISRAELIS WHICH WE'VE ALWAYS SAID ARE
REQUIRED.

Q: YOU SAID ISRAEL NOW HAS ARAB PARTNERS READY FOR DIRECT
NEGOTIATIONS. DID YOU TELL PRIME MINISTER SHAMIR THAT YOU HAD BEEN
TOLD FACE TO FACE BY PRESIDENT ASSAD, BY KING HUSSEIN, I PRESUME BY
THE SAUDIS, THAT THEY ARE READY TO SIT DOWN AND GO BEYOND JUST A
CONFERENCE AND HAVE THESE BILATERAL DISCUSSIONS? WHAT I MEAN IS ND.
JUST COME TO THE CONFERENCE AND THEN RAISE ANOTHER SET OF OBSTACLES
TO THE DIRECT TALKS?

A: WHAT I SAID TO THE PRIME MINISTER IS EXACTLY WHAT HAS BEEN TOLD
ME, WHICH IS THAT THESE ARAB GOVERNMENTS, THAT IS SYRIA, NOW LEBANON
AND JORDAN, HAVE EMBRACED, ENDORSE, SIGNED ON, IF YOU WILL, TO THE
AMERICAN PROPOSAL OR PROPOSALS. THOSE CONTEMPLATE A CONFERENCE, A
PEACE CONFERENCE, INITIALLY, THAT WILL LAUNCH DIRECT BILATERAL
NEGOTIATIONS. THERE HAS BEEN AGREEMENT TO THAT PROCESS AND THAT
PROCEDURE. AND THEREFORE I THINK IT FOLLOWS THAT THERE WILL BE DIRECT
NEGOTIATIONS.

Q: DO YOU EXPECT TO MAKE ANOTHER TRIP BACK TO THE REGION HERE BEFORE
YOU HEAR FROM PRIME MINISTER SHAMIR?

A: BEFORE I HEAR, NO. AS YOU KNOW, I'M GOING NOW TO THE ASEAN ]g
CONFERENCE IN MALAYSIA AND THEN DIRECTLY TO JOIN THE PRESIDENT AT
U.S.-SOVIET SUMMIT, SO MY SCHEDULE IS CHOCK A BLOCK FULL UNTIL THE
U.S.-SOVIET SUMMIT. I CANNOT OF COURSE RULE OUT EVER COMING BACK, AND
THAT WILL DEPEND I THINK IN PART UPON WHEN AND WHAT THE NATURE OF THE
RESPONSE IS FROM ISRAEL.

Q: DO YOU EXPECT A RESPONSE, THEN, BEFORE THE SUMMIT?

A: NO, I DIDN'T SAY I EXPECT IT BEFORE THE SUMMIT. I SAID THAT I
EXPECTED IT SHORTLY, BECAUSE THAT'S WHAT I WAS TOLD. I DON'T KNOW
EXACTLY WHAT YOU MEAN. I CAN'T PUT A NUMBER OF DAYS ON IT.

Q: FAISAL AL-HUSSEINI HAS BEEN IN EVERY DELEGATION THAT'S MET WITH
YOU SINCE YOU STARTED THIS PROCESS. IS IT THE AMERICAN POSITION THAT
PALESTINIANS FROM EAST JERUSALEM SHOULD BE PRESENT AT THESE TALKS?

A: NICE TRY. I'M NOT GOING TO GET INTO THOSE DISCUSSIONS. I'M JUST
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NOT GOING TO BECAUSE THESE ARE STILL ONGOING DISCUSSIONS THAT WE'RE
HAVING WITH THE ISRAELIS, WITH PALESTINIANS AND WITH JORDANIANS.

Q: TALKING ABOUT DIRECT NEGOTIATIONS, WHAT DO YOU REALLY MEAN? DO YOU
MEAN THAT THE ISRAELIS AND THE SYRIANS WILL SIT TOGETHER AND THE U.S.
WILL WATCH THEM FROM WASHINGTON? BECAUSE WE NEVER HAD REAL DIRECT
NEGOTIATIONS. WE ALWAYS NEEDED SOME KIND OF AMERICAN INVOLVEMENT.

A: THE WAY THAT WE HAVE PROPOSED THIS IS THAT FOLLOWING THE
CONFERENCE THERE WOULD BE DIRECT BILATERAL NEGOTIATIONS. THAT MEANS
TWO PARTIES. THEY, OF COURSE, ARE FREE TO AGREE BETWEEN THEM, AMONG
THEMSELVES, WITH RESPECT TO ANYBODY ELSE THAT THEY WOULD LIKE TO HAVE
PRESENT. IF THEY WANT US PRESENT, WE'LL BE PRESENT. IF THEY WANT US
AND THE SOVIETS PRESENT, BOTH OF US WILL BE PRESENT. IF THEY DON'T
WANT ANY OF US PRESENT, NOBODY WILL BE PRESENT EXCEPT THE TWO OF
THEM. THAT IS THE PROPOSAL THAT WE HAVE MADE AND THAT HAS BEEN
ACCEPTED BY THESE ARAB GOVERNMENTS.

Q: WHEN THE U.S. SAYS 'TERRITORIES FOR PEACE', ARE WE TALKING ﬂuB[]U.
TERRITORIES ON ALL FRONTS?

A: THAT HAS BEEN THE UNITED STATES POSITION FOR A LONG LONG TIME. LET
ME SAY THIS, AS I SAID IN DAMASCUS: IF THIS CONFERENCE HAPPENS, THE
TERMS OF REFERENCE WILL BE TO ACHIEVE A COMPREHENSIVE SETTLEMENTS OF
THE ARAB-ISRAELI DISPUTE BASED ON 242 AND 338, AND WE CONTINUALLY
MAKE THE POINT THAT THERE ARE DIFFERING INTERPRETATIONS OF WHAT 242
AND 338 MEAN AND REQUIRE.

Q: THERE HAVE BEEN UNCONFIRMED REPORTS THAT ASSAD HAS TOLD YOU THAT
HE'S WILLING TO MEET MR. SHAMIR AT THE OPENING OF SUCH A CONFERENCE.

A: T'VE NOT HEARD ANYTHING ABOUT THAT.

Q: WHAT WILL HAPPEN IF ISRAEL SAYS 'NO' TO THESE PROPOSALS, AND HAVE
YOU CONVEYED THIS TO PRIME MINISTER SHAMIR? .

A: THAT'S PURELY HYPOTHETICAL, AND I WOULD RATHER WAIT, AS I SAY,
WITH GREAT HOPE ON THE ISRAELI RESPONSE. I'M NOT GOING TO TRY AND
PREJUDGE 1IT.

Q: MR. SECRETARY, A FEW MONTHS AGO ASSAD WAS CONSIDERED TO BE A KIND
OF TERRORIST BY ISRAEL AND BY THE STATES. DO YOU BELIEVE THAT THERE
IS A REAL CHANGE OF CHARACTER?

A: WELL, LET ME SAY THAT I THINK THAT THERE SEEMS TO BE A CHANGE,
CERTAINLY A RATHER FUNDAMENTAL CHANGE IN THE POLICY POSITION OF THE
SYRIAN GOVERNMENT WITH RESPECT TO THE PEACE PROCESS. WITH RESPECT TO
THE QUESTION OF TERRORISM, THAT IS A DIFFERENT ISSUE. WE HAVE OUR
DIFFERENCES WITH THE GOVERNMENT OF SYRIA WITH RESPECT TO THAT ISSUE,
AND WE DISCUSS THOSE DIFFERENCES WHEN WE MEET WITH THEM.

Q: IS THE ASSESSMENT AT THIS POINT THAT PRIME MINISTER SHAMIR CAN
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GIVE YOU A DIRECT RESPONSE WHEN HE DOES, OR THAT HE MAY HAVE TO GO TO
HIS COUNTRY?

A: THAT'S REALLY A MATTER THAT'S INTERNAL AND NOT FOR ME TO ANSWER.

Q: WAS TISRAEL GIVEN ANY KIND OF DEADLINE FOR ITS RESPONSE, OR TIME
FRAME?

A: NO, NO DEADLINE. I WAS ASKED THE QUESTION YESTERDAY WHETHER OR NOT
CONSIDERATION COULD OR WOULD BE GIVEN TO THE POSSIBILITY OF ISSUING
INVITATIONS, LET'S SAY AT THE U.S.-SOVIET SUMMIT. I SAID: WE HAVE TO
CONSIDER THE QUESTION OF WHETHER WE ISSUE INVITATIONS AT SOME POINT.
NO DECISION HAS BEEN MADE WITH RESPECT TO THAT WHATSOEVER. BUT NO
DEADLINE HAS BEEN IMPOSED. I'VE SEEN SOME PRESS REPORTS COMING IN
HERE THAT SOMEHOW WE ARE PRESSURING ISRAEL, AND PERMIT ME, IF YOU
WILL, TO SET THE RECORD VERY STRAIGHT ON THAT. I HAVE TOLD YOU WHAT
IT IS THAT WE ARE SEEKING TO ACCOMPLISH. WE ARE SEEKING TO SET THE
STAGE FOR DIRECT NEGOTIATIONS AND TO PRODUCE A PROCESS WHICH REALLY
FOLLOWS THE BASIC APPROACH THAT ISRAEL HAS ALWAYS SAID IS ACCEPTAB
TO IT. NOW THAT'T NOT MY DEFINITION OF PRESSURE. WE'RE WORKING VERY
HARD TO PRODUCE THAT KIND OF PROCESS.

Q: I WANT TO MAKE SURE I UNDERSTAND THIS. WHAT YOU BRING FROM THE
ARAB COUNTRIES IS A COMMITMENT TO GO ALONG WITH PRESIDENT BUSH'S
PROPOSALS -

A: ABSOLUTELY.

Q: WHICH HAVE THESE TWO PARTS. BUT NO ONE HAS SAID TO YOU EXPLICITLY
- BECAUSE WE'RE GOING BY WHAT THEY'VE TOLD US IN PUBLIC. IN PUBLIC
THEY'VE EMPHASIZED ATTENDING THE CONFERENCE. YOU'VE SEEN THE
DIFFICULTY WE'VE HAD IN GETTING PEOPLE TO TALK ABOUT DIRECT TALKS
WITH ISRAEL, IN PUBLIC.

A: LET ME SAY IT ONE MORE TIME. THE COMMITMENTS THAT WE HAVE BEEN
GIVEN ARE COMMITMENTS TO THE AMERICAN PROPOSAL WHICH CONTEMPLATES
PEACE CONFERENCE ALONG THE LINES THAT YOU'RE ALL FAMILIAR WITH, WHICH
WILL HAVE AS ITS PURPOSE THE LAUNCHING OF DIRECT BILATERAL
NEGOTIATIONS. THERE IS NO (INAUDIBLE) TO THAT PROPOSAL.

Q: MR. SECRETARY, WHAT IS YOUR VIEW OF THE INTERVAL BETWEEN THE
HOLDING OF A PLENARY CONFERENCEE TO OPEN THESE NEGOTIATIONS AND THE
BEGINNING OF DIRECT BILATERAL NEGOTIATIONS?

A: A VERY SHORT PERIOD OF TIME.

Q: DID YOU GIVE ANY COMMITMENTS AS TO HOW LONG?

A: I'VE GIVEN ESTIMATES OF WHAT WE THINK THE APPROPRIATE TIME FRAME
SHOULD BE, AND I'M GOING TO MAINTAIN THOSE IN CONFIDENCE BETWEEN OUR

GOVERNMENT AND THE OTHER GOVERNMENTS. BUT WE HAVE OBVIOUSLY GIVEN THE
SAME TIME FRAMES TO ALL GOVERNMENTS. A SHORT TIME FRAME.
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Q: DOES THAT APPLY TO THE REGIONAL TALKS TO0O?

A: THE REGIONAL TALKS WOULD BEGIN AFTER A SLIGHTLY LONGER PERIOD OF
TIME EXPIRES.

Q: MR. SECRETARY, ON THE QUESTION OF PALESTINIAN REPRESENTATION, IS
THIS A CASE IN WHICH WASHINGTON AND THE ARAB GOVERNMENTS ALREADY ARE
IN AGREEMENT SIMILAR TO THE U.N. ISSUE, OR IS THIS STILL AN OPEN
ISSUE AMONG ALL THE PARTIES?

A: IT'S A CASE IN WHICH THERE ARE, I THINK, SUBSTANTIAL AREAS OF
AGREEMENT AMONG ALL PARTIES, BUT THERE ARE STILL SOME AREAS THAT NEED
TO BE AGREED TO. WE'RE WORKING ON IT AND I'M NOT GOING TO COMMENT
FURTHER.

Q: ON THAT POINT, ARE YOU LEAVING ANY STAFF HERE IN ISRAEL TO WORK ON
THAT ISSUE? .

A: I'M LEAVING DENNIS (ROSS) AND JOHN KELLY, AND OF COURSE THE
AMBASSADOR WILL BE HERE, AND PERHAPS A COUPLE OF OUR - DAN KURTZER
MAY STAY, AND AARON. NOT TO WORK, THAT IS. NO, I DON'T WANT TO
MISLEAD YOU, BUT TO CONTINUE TO BE AVAILABLE TO ANSWER ANY QUESTIONS
THAT ISRAEL MIGHT HAVE, AND BECAUSE FRANKLY THEY ARE NOT GOING ON TO
ASEAN. THAT'S NOT THEIR LINE OF WORK. AND SO THEY'RE GOING TO STAY
HERE AND FLY DIRECTLY BACK TO THE UNITED STATES.

Q: WHAT IS THE AMERICAN POSITION ON RECONVENING THE CONFERENCE, AND
HAVE YOU GOT SOME AGREEMENT FROM THE ISRAELIS ON THAT? AND WHAT IS
THE AMERICAN POSITION (ON THE U.N.)?

A: THE AMERICAN POSITION ON RECONVENING THE CONFERENCE IS WHAT IT HAS
BEEN SINCE WE PROPOSED THE COMPROMISE APPROACH, THAT THE CONFERENCE
WOULD RECONVENE BUT ONLY WITH THE CONSENT OF ALL PARTIES. THAT IS THE
AMERICAN PROPOSAL. I'M NOT GOING TO ANSWER TO ISRAEL. THAT'S .
SOMETHING THAT I ASSUME WILL BE CONTAINED IN THEIR RESPONSE TO ME.
WITH RESPECT TO THE U.N., THE AMERICAN PROPOSAL IS THAT THERE BE A
U.N. OBSERVER, THAT THE TERMS OF REFERENCE WHICH I HAVE JUST OUTLINED
TO YOU THAT RELATE TO 242 AND 338; IF AGREEMENTS ARE REACHED, THAT
THERE BE A PROCESS WHEREBY THE SECURITY COUNCIL OR THE U.N. ENDORSES
THOSE AGREEMENTS. I DON'T HAVE THE EXACT WORDING OF THAT FOR YOU. AND
LASTLY, SIMPLY THAT THE U.S. AND THE SOVIET UNION WOULD KEEP THE
SECRETARY GENERAL OF THE U.N. NOTIFIED FROM TIME TO TIME AS WE SEE
FIT ON WHAT'S GOING ON. I MIGHT ADD, THAT'S WHAT WE DO WHEN WE
COOPERATE WITH THE SOVIET UNION ON REGIONAL CONFERENCE WHETHER IT BE
IN CAMBODIA OR ANGOLA OR AFGHANISTAN, OR WHEREVER IT IS.

YT n/maon
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JOINT NEWS CONFERENCE BY: TURKISH PRESIDENT TURGUT OZAL
AND U.S. PRESIDENT GEORGE BUSH/ANKARA, TURKEY
FRIDAY, JULY 20, 1991

Q MR. PRESIDENT, I'D LIKE TO ASK YOU ABOUT IRAQ. THERE

WAS RENEWED FIGHTING THIS WEEK IN NORTHERN IRAQ BETWEEN KURDISH
REBELS AND SADDAM HUSSEIN'S FORCES. CAN YOU TELL US, IS THAT A .
MATTER OF CONCERN FOR YOU? AND DOES THAT RISK RENEWED US

INVOLVEMENT IN IRAQ?

PRESIDENT BUSH: YES, IT'S A MATTER OF CONCERN TO US. ANY

TIME THERE'S A CONFLAGRATION OF THAT NATURE, IT'S A MATTER OF
CONCERN TO US. T UNDERSTAND THAT THE MATTER IS HOPEFULLY GETTING
RESOLVED, BUT WE MOVED IN WHEN THE KURDS WERE BRUTALIZED, WITH GREAT
COOPERATION FROM TURKEY AND OTHER COUNTRIES. IT WAS NOT A
UNILATERAL MOVE. WE HAVE SUBSEQUENTLY REMOVED OUR FORCES FROM THE
AREA. BUT I THINK THAT THE PARTIES THERE REALIZE THAT OUR ROLE IS
FOR PEACE, AND ANYTIME THERE IS AN OUTBREAK OF HOSTILITIES, IT
CONCERNS US. I DON'T THINK, IF THE QUESTION IMPLIED THAT WE'RE

GOING BACK TO WHAT WE WERE WHEN THE WAR ENDED AND MAJOR, MASSIVE
ATTACKS WERE LAUNCHED AGAINST THE KURDS, THAT WE'RE SEEING SOMETHING
LIKE THAT TAKING PLACE HERE.

Q ARE YOU DEDICATED AND DETERMINED TO REMOVE SADDAM WITH
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WHATEVER MEANS THAT CAN BE USED (FOR THE TIME 7)?

PRESIDENT BUSH: ONE, I'D LIKE TO SEE HIM OUT OF THERE --

SADDAM HUSSEIN. TWO, WE WILL NOT HAVE NORMAL RELATIONS AT THE
UNITED STATES AS LONG AS HE'S IN THERE. THREE, IT WAS NEVER AN
OBJECTIVE OF THE UNITED NATIONS UNDER THESE MANY RESOLUTIONS, 12
RESOLUTIONS, TO GET HIM OUT OF OFFICE; IT WAS -- THE RESOLUTION WAS
TO GET HIM OUT OF KUWAIT. AND WITH THE HELP OF TURKEY AND OTHER
COUNTRIES, WE WERE FANTASTICALLY SUCCESSFUL THERE.

BUT WHAT HE'S DOING NOW TO HIS OWN PEOPLE BY DIVERTING FOOD

AWAY FROM HIS OWN POPULACE INTO THE HANDS OF SOME SPECIAL INTERESTS
THERE AND WHAT HE'S DOING NOW IN HIS ONGOING QUEST TO START FORWARD
ON SOME NUCLEAR PROGRAM, ALTHOUGH HE NOW SAYS HE'S NOT DOING THAT --
BUT WHAT HE HAS DONE IS VERY BAD AND COUNTERPRODUCTIVE AS HE TRIES
TO HID THE REMNANTS OF HIS TATTERED DEFENSE FORCES. AND SO I SEE
NOTHING REDEEMING IN HIS ATTITUDE OR IN THE WAY HE HAS CONDUCTED
HIMSELF.

I SEE IT AS A CLEAR CASE OF GOOD -- EVIL VERSUS GOOD, AND .
HE'S THE EVIL IN THIS ONE. AND YET IT WASN'T AN OBJECTIVE, AND I
WOULD SAY THIS TO SOME WHO THINK IT SHOULD HAVE BEEN, TO REMOVE HIM
FROM POWER. WE WOULD NOT HAVE GOTTEN THE INTERNATIONAL SANCTIONS

FROM ALL THESE RESOLUTIONS AND ALL THESE COUNTRIES IF THAT HAD BEEN
AN OBJECTIVE. AND SO I AM HOPEFUL THAT HE WILL LEAVE.

AND LET ME JUST REPEAT THIS RIGHT HERE IN THIS COUNTRY: I

SAID LONG BEFORE THE FIRST SHOT WAS FIRED THAT OUR ARGUMENT WAS NOT
WITH THE PEOPLE OF IRAQ, NOR WAS IT WITH IRAQ'S MILITARY, THE
ESTABLISHMENT. IT IS WITH SADDAM HUSSEIN, WHO RUNS THAT COUNTRY
WITH AN IRON FIST WITHOUT REGARD TO THE FEELINGS OF HIS OWN PEOPLE.
AND IT'S STILL THAT WAY. AND IF SOME WAY THEY COULD GET HIM TO STEP
ASIDE AND GET OUT OF THERE, WE, FOR THE UNITED STATES' PART, WOULD
BE WILLING TO START RIGHT IN FROM SCRATCH, NO MATTER WHO THE PERSON
IS5, WHAT THE ESTABLISHMENT IS. WE'D WANT PLEDGES THAT THEY WOULD .
HONOR THESE UNITED NATIONS RESOLUTIONS. BUT THAT'S THE WAY WE FEEL
ABOUT IT.

Q MR. PRESIDENT, WITH THE GULF CRISIS YOU HAVE STARTED

USING THE TERM "THE NEW WORLD ORDER" AND ALSO REPEATED IT AT THE
AIRPORT TODAY. WHAT DO YOU MEAN BY THIS? AND HOW DOES IT AFFECT
TURKEY AND THE REGION?

PRESIDENT BUSH: IT AFFECTS IT BY PEACEFUL NEGOTIATION. IT

AFFECTS IT BECAUSE, IN THE DEFEAT OF IRAQ'S AGGRESSION, WE SET A NEW
MORAL TONE. AGGRESSION IS NOT GOING TO STAND. AND SO NOW WE WANT

TO BUILD ON THAT. WE SAID IT BY USING THE UNITED NATIONS IN AN
UNPRECEDENTED WAY. I SAY "WE" -- NOT THE UNITED STATES -- TURKEY

AND EVERY OTHER COUNTRY, COMING TOGETHER UNDER INTERNATIONAL LAW,
ACTING UNDER THE RUBRIC OF THE UNITED NATIONS SECURITY COUNCIL
RESOLUTIONS. SO IT'S THAT, AND IT IS PEACEFUL NEGOTIATION, AND IT

IS ALSO COUPLED, THE NEW WORLD ORDER, WITH THIS INEXORABLE MOVE
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TOWARD DEMOCRACY AND FREEDOM THAT'S TAKING PLACE. A LOT OF
COUNTRIES HAVEN'T HAD THE BENEFITS OF DEMOCRACY LIKE THE UNITED
STATES AND TURKEY. A LOT OF THEM ARE JUST BEGINNING TO GO DOWN THAT
PATH. SO IT'D BE ALL OF THOSE COMPONENTS COMING TOGETHER.

**%%

Q WHAT DO YOU THINK ARE THE POSSIBILITIES THAT THERE WILL

BE A MIDDLE EAST PEACE CONFERENCE? YOU SAY YOU'RE GETTING VERY
POSITIVE REPORTS FROM DAMASCUS AND CAIRO, BUT THERE SEEM TO BE
SIGNALS OTHERWISE FROM ISRAEL. WHAT DO YOU THINK IS GOING TO
HAPPEN? DO YOU HAVE ANY FALLBACK POSITION OR OPTION?

PRESIDENT BUSH: WELL, WE'RE NOT TRYING TO FALL BACK AT THIS

JUNCTURE, BECAUSE JIM BAKER HAS ENCOUNTERED POSITIVE RESPONSES IN
SYRIA. I'VE SEEN HIS REPORT. I TALKED TO HIM YESTERDAY AS A MATTER

OF FACT. I'VE SEEN HIS REPORTS FROM EGYPT WHICH I WOULD INTERPRET

AS POSITIVE. HE'S ON TO SAUDI ARABIA NOW. AND I BELIEVE IN MY

HEART OF HEARTS THAT, WHEN THIS IS EXPLAINED ON HIS LAST STOP, WHEI.
THIS IS EXPLAINED IN ISRAEL, THAT ALL COUNTRIES WILL SEE THAT IT IS
IN THEIR INTEREST TO COME FORWARD AND TALK PEACE. AND THAT'S WHAT
THIS IS ALL ABOUT.

AND SO I'M NOT -- WE DON'T HAVE ANY FALLBACK POSITION. WE

THINK WE'VE PUT FORWARD SOME GOOD IDEAS, AND I'M VERY HAPPY THAT
CERTAIN COUNTRIES HAVE NOW -- SEE THE MERIT IN THESE IDEAS. AND I
HOPE THAT ALL OF THEM WILL. THERE'S STILL SOME IMPORTANT STOPS ON
THIS MISSION. SAUDI ARABIA IS ONE. JORDAN ANOTHER. AND, OF
COURSE, ISRAEL, TERRIBLY IMPORTANT IN THE EQUATION, TOO.

I'VE HEARD MIXED STATEMENTS IN THE PRESS FROM DIFFERENT

COUNTRIES, BUT THAT'S NOT THE WAY THESE THINGS HAPPEN. YOU DON'T

GET DETERRED WHEN ONE MINISTER OR ANOTHER RESPONDS IN ANY COUNTRY.
YOU JUST GO FORWARD WITH WHAT YOU THINK IS RIGHT. AND I AGAIN

SALUTE OUR SECRETARY OF STATE. I GO BACK TO BRIT'S QUESTION. I .
DON'T KNOW HOW -- JIM BAKER USED TO GET TIRED WHEN HE DROVE ACROSS
TOWN IN WASHINGTON, DC. LITERALLY. HE'D ALWAYS CALL ME UP AND TELL

ME HOW TIRED HE WAS CAMPAIGNING AND ALL OF THAT. NOW HE'S GOING ALL
AROUND THE WORLD ALL THE TIME, DEDICATED TO TRYING TO HELP SOLVE

THIS PROBLEM.

AND SO T SEE NO REASON TO HAVE ANY FALLBACK POSITION. WHAT I

SEE IS TO BE AS SUPPORTIVE AS WE CAN NOT ONLY OF WHAT BAKER IS
TRYING TO DO, BUT TO GET MY INVOLVEMENT TO GET THESE OTHER COUNTRIES
ALONG THE WAY TO BE SUPPORTIVE. AND WE'RE GOING TO DO JUST EXACTLY
THAT. I THINK THE WORLD IS CRYING OUT FOR A PEACEFUL SOLUTION IN

THE MIDDLE EAST. AND AS LONG AS I'VE KNOWN TURGUT OZAL, HE'S TOLD
ME, "YOU MUST HELP SOLVE THIS PROBLEM." AND THAT'S EXACTLY WHAT
WE'RE TRYING TO DO.

AND SO EVERY TIME YOU HEAR SOME NEGATIVE COMMENT OR COMMENT
OF RESERVE, YOU CAN'T GET DISCOURAGED. YOU GO FORWARD ON A QUESTION
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OF PRINCIPLE, AND THAT'S WHAT THE UNITED STATES IS DOING, AND I'M
VERY PROUD OF OUR SECRETARY OF STATE.
THANK YOU ALL VERY MUCH.

END
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PRESIDENT GEORGE BUSH PHOTO OPPORTUNITY ISTANBUL, TURKEY
SUNDAY, JULY 21, 1991

Q WELL, T ACTUALLY WANTED TO ASK, SIR, IF -- HE TALKED

EARLIER ABOUT THAT ONE -- THE WORD PRESSURE IN RELATION TO ISRAEL.
THERE HAVEN'T BEEN CIRCUMSTANCES IN THE LAST FEW DAYS (INAUDIBLE)
THIS CREATED A SITUATION WHICH REQUIRES POSSIBLY A NEW RESPONSE FROM
THE ISRAELIS.

PRESIDENT BUSH: WELL, WE'RE ASKING THAT THERE BE COGNITIVE .
RESPONSES FROM ALL THE PARTIES, AND WE -- YOU KNOW, OUR POLICY IS
WELL KNOWN WITH ISRAEL AND THE SETTLEMENTS. WE HAVEN'T CHANGED ONE
BIT. AND SO THERE'S SOME STICKING POINTS THERE. BUT I THINK MOSTLY
FOR THE ROUND, THE VIEW OF WHAT HAS HAPPENED IS POSITIVE. THE

SYRIAN LETTER, THE RESPONSES OUT OF LEBANON, THE RESPONSES OUT OF
EGYPT, ARE POSITIVE.

AND I AM CONFIDENT -- I HOPE IT'S NOT MISPLACED CONFIDENCE --

BUT WHEN THE SECRETARY GETS TO ISRAEL HE WILL FIND THAT THEY, LIKE
ALL THESE OTHER COUNTRIES, REALIZE THE TIME FOR PEACE IS AT HAND.
WE'VE BEEN TALKING, FOR EXAMPLE, ON CYPRUS HERE. I HAVEN'T HAD THE
CHANCE TO HEAR FROM MR. DEMIREL'S POSITION, BUT OUR POSITION HAS
BEEN THERE OUGHT TO BE A (INAUDIBLE) MEETING. AND GREECE HAS NOT
AGREED TO THAT YET, AND THIS PROPOSAL WAS MADE BY THE TURKS, BUT
THERE'S, YOU KNOW, THERE'S STILL DETAILS TO BE WORKED OUT.

BUT THAT'S OUR COMMON -- OUR POSITION. WE GOT IT OUT THERE
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ON PURPOSE AND WE'RE DISCUSSING IT WITH THE GREEK GOVERNMENT AND THE
TURKISH GOVERNMENT. SIMILARLY, IN THE MIDEAST, WE'VE PUT OUT A
PROPOSAL THAT NOW IS GETTING THE KIND OF SUPPORT FROM VARIOUS
PARTIES THAT I THINK THE WORLD HAS LONG AWAITED. SO, WE'LL JUST

KEEP TRYING. WE CAN'T DICTATE ON EITHER OF THESE TWO QUESTIONS, BUT
WE SURE CAN BE HELPFUL.

Q MR. PRESIDENT, IF YOU DID SUCCEED IN ARRANGING A MIDDLE
EAST PEACE CONFERENCE, WOULD YOU TRAVEL TO THE REGION TO HOST THE
OPENING CEREMONY?

PRESIDENT BUSH: I THINK IT'S PREMATURE. I'D GO ANYWHERE IF

IT WOULD BE REALLY, TRULY PRODUCTIVE, TO HELP THERE OR HELP ON ANY
OTHER QUESTION. BUT I THINK IT'S WAY PREMATURE TO SUGGEST THAT THE
PRESENCE OF THE PRESIDENT OF THE UNITED STATES AT THIS JUNCTURE, AT
SOME MEETING OR OTHER, COULD BE HELPFUL. BUT WE'RE MOVING -- THE
PROCESS IS MOVING, AND I THINK THAT'S THE KEY POINT. I JUST HAVEN'T
THOUGHT ABOUT THAT PARTICULAR QUESTION. "
Q WE KNOW THAT YOU'RE RUNNING SHORT OF SETTLEMENTS SIR,

WITH THE SUSPENSION OF THE SETTLEMENTS, WOULD THAT HELP -- JUST
STOPPING WHERE THEY ARE RIGHT NOW, JUST MARKING TIME? WOULD THAT BE
A KEY THING FOR THE ISRAELIS TO DO NOW?

PRESIDENT BUSH: WELL, I WOULD THINK SO. WE -- YOU KNOW --

THAT'S BEEN OUR POSITION. I HAD A ONE-ON-ONE DISCUSSION WITH MR.
SHAMIR ABOUT THIS A MONTH AGO, AND MADE CLEAR TO HIM THAT THE UNITED
STATES POLICY WAS THAT THERE SHOULD BE NO MORE SETTLEMENTS. AND SO
THAT WAS -- OUR POSITION HASN'T CHANGED ON THAT, AND --

Q MR. PRESIDENT, SURELY MR. SHAMIR HAS MADE CLEAR TO YOU

PRESIDENT BUSH: DON'T ANSWER THAT TOM, JUST ASK THE
QUESTION.

Q IT WOULD SEEM THAT MR. SHAMIR HAS MADE CLEAR THAT HE .
DOES NOT ACCEPT THE U.S. PROPOSAL, AND YET --

PRESIDENT BUSH: I'M NOT SO SURE OF THAT. YOU DON'T KNOW
WHAT HE'S MADE CLEAR TO ME, AND WHAT HE HASN'T. WHAT I'M SAYING IS
['M HOPEFUL HE'LL ACCEPT IT.

Q BESIDES A SETTLEMENT FREEZE, WHAT'S THE MOST THE
ISRAELIS COULD DO NOW?

PRESIDENT BUSH: WELL, I'M NOT SURE. THERE'S A LOT OF --

WE'RE TALKING ABOUT A CONFERENCE, THAT'LL LEAD TO ONE-ON-ONE TALKS.
ALL OF THESE QUESTIONS ARE IMPORTANT. BUT JOHN'S QUESTION ON
SETTLEMENTS HAS BEEN IMPORTANT. I THINK ANYBODY IN THE MIDDLE EAST
WILL TELL YOU, AND I HESITATE TO SPEAK FOR MY GUEST THAT I JUST MET,
BUT T HAVEN'T ENCOUNTERED ANYBODY IN THIS PAT OF THE WORLD THAT
THINKS FREEZING SETTLEMENTS IS A HELPFUL. AND THE U.S. POLICY HAS
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BEEN OPPOSED TO IT FOR YEARS. SO THIS ISN'T ANYTHING TO DO WITH US,
THIS ISN'T NEW AT ALL.

Q WHAT ABOUT THE SAUDIS?

PRESIDENT BUSH: WELL, WE'RE HEARING POSITIVE THINGS OUT OF
THE SAUDIS, AND ALL THAT IS GOOD.

Q (OFF MIKE) -- THE FACT THAT THE SYRIANS NO LONGER
REQUIRING THE PLO PRESENCE. IS THAT -- IS THAT VERY IMPORTANT?

PRESIDENT BUSH: I THINK THAT THE SYRIAN LETTER AND BAKER'S
FOLLOW-ON TALKS WITH SYRIA IS VERY, VERY IMPORTANT AND I JUST DON'T
WANT TO GO INTO THE DETAILS BUT LET THE SECRETARY TALK ABOUT THAT.
AND NOW, HAVING VIOLATED MY "NON-SUNDAY ANSWERING QUESTIONS THAT
THROW-UP POLICY," THANK YOU ALL VERY MUCH.

THANK YOU ALL.

END
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SUFJECT  TRANSCHIPT CF SECRETARY BAXYR PRESS CONFERENCE
- ALEXANDRIA, EGYFT 7719/91

1. THE FOLLOWING I5 A CLEARED TRANSCRIPT OF SECHETARY
FALER"S PRESS CONFERENCE FCLLOWING HIS MEETING WITH
FRESIDENT MUBARAX IN ALEXANDRIA, EGYPT - 7/10/¢1.

BERGIN TRANSCHIPT:

.FFESIL‘EN'[' MUBAHAR AT THIS TIME I WELCOME THE SECRETARY
FOR THE SECOND TIME IN ALEXANDRIA AND HIS VISIT THIS
TIME CAME AYTER THE FOSITIVE ANSWER OF PRESIDENT HAFEZ
ASSAT. IT WAS VERY ENCOURAGING AND IT IS GIVING THE
FEACE FROCESS A EOCOST ANL WE HOPE THAT WE COULD CONCLUDE
SOMETHING AFTER THE TRIF WHICH THE SECHETARY 1S GOING TO
PO TCMORHCW IN SAUDI ARABIA AND OTHER COUNTRIES. BUT
WHAT WORRTES ME IS THF BUILDING OF THE NEW SETTLEMENTS
OCN THE OCCUPIED TIRRITORIES., I THINK ANL T BFIIXVE IF
ISHAEL COULD SUSPEND BUILDING THE SETTLEMENTS ON THE
CCCUFIEL TERRITORIES, I BELIEVE THAT THE ARAE STATES
SHCUIL TAKE A RECTPROCAL STEP BY SUSPENDING THE
FOYCOTTING. THESF STEPS CQULD PAVE THE WAY FOR MUCH
MORE PROGRESS IN THF FEACE PROCESS. I AM VERY PLIASYD
AGAIN TQ LISCUSS WITH THE SECHETARY SO MANY ISSUES AND
MAINLY THE PROBLEM CF THE MIDLLE EAST. 1THE UNITED
STATES 15 MAKING EIG EFFORTS AND ALL OF US HOFE TEHAT Wk
COUIL REACHE A COMPREHENSIVE SETTLEMENT SO AS PEACE COULD
FREVALIL IN THIS AHEA WHICH EAS STAYED POF MOHE THAN 5¢
YEARS NOw. ANL IF PEACE PREVAILS, IT IS MY EFRSONAL

& CEINICN, TSRAEL WILL EE THE BIGGEST WINNER IN 1HE WHOLE

AREA. TEANK YO0L.

=R
=0 © © o o

@  SFCHETARY BASER: LT ME SIMPLY SAY, MR. PRESILENT, THAT

] UNCLASSIFIED CAIRC €12872/¢1
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® I°¢ VERY PLEASEL 70 HAVE THY OPPORTUNITY T0 B®F HERE WITH
YCU AND TO MEET WITH YOU AND TO MEET WITH TH¥® MINISTER.
WE ARE GOING TO, AS T SAID LAST NIGET IN LAMASCUS, WE
ARE GOING TO CONTINUE TO WORK VERY HARD T0 CREATE A
ﬂnﬂu YRCCESS TEAT COULT LEAD US TOWARD THE GOAL OF FEACE IN
THE MIDDLE EAST. AND LE1 ME SAY WITH RESPECT 10 THE
STATHEMENT THAT YOU JUST MADE RESPECTING HECIFROCAL
STEFS, THAT IS, SUSPENSION OF TEE ARAEF FOYCOTT OF ISRAEL
IN EXCHANGE IN EFFECT FOR SUSPENSION BY ISRAIL OF
SETTIEMENT ACTIVITY IN THE OCCUPIED TERRITCRIES, 1 THINK
IF STEPS LIKE THAT COULD BE TAXEN, CLEARLY 1T %OULD
SEVILENCE, I THIN#, A MUTUAL DESIRE TO IMEROVE TH}
CLIMATE EUH HEGGTIATIDNS == NEGOTIATIONS OF CQURSE,
BETWEEN ISRAEL ANI HER ARAB NFIGHBORS ANL BETWEEN ISHHE
ANL FALESTINIANS, WEICE ARY TEE FOLLOW-CN OBJECTIVES OF
TH: FEACY CONFERENCE THAT WF HAVE BEEN SEEKING TO
ARRANGE. AND TBANK YOU VERY MUCH FOR HOSTING ME ANI OUR
DELEGATION HERF IN ALEXANDRIA ON VERY SHORT NOTICE.

¢: MH. PRESIDENT, ARX YOU PREPARED TO HOST A MIDILE
EAST PEACF CONFERENCT HFRE IN EGYFT, AND IF SO WHEN?

Dl gl iiSTVENT MUBARAG: LOOK, WR HAVE NO OBJECTION 10
@:0sTinG THE CONFERENCE HERE IN EGYPT. THE POINT IS, IF

@ IT COULD CONVENY IN BGYPT, WE WELCOME THAT. IF THEY
DON’T WANT EGYPT, ANYWHERE, IT°S NOT A PRCELEM FOR US,.
THE FOINT IS, WE WOULD LIKE TEE CONFERENCE TQ CONVENE
@ :nDI STARTING WORYX FOR THY PEACE PROCESS.
Q1 WEENT

FPEESIDENT MUBARAZ: ANYTIME,

C NEXT WEEK?

FRISIDENT MUBARA¥: MAYHE TOMORROW I¥ TEEY COULD.
§: WHEN TC YOU HAVE IN MIND THAT IT COULD BEGIN?

PR¥STDENT MUBARAX T HOPE IT SHOULD CONVENE AND MAKE
GOOD FHCGRESS IN A VERY SHORT TIME —- ONE MONTH, TWO

.F"O'\"'HS MAXIMUM.

PR. FRESIDENT, ILII YOU SPEAX TO PRESIDENT ASSAD IN

UNCLASSIFIED CAIRQ w@lzav72/@1
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YOUR RECENT MEETING WITHE HIM ABOUT THAIS RECIPROCAL
ARFANGEMENT OF LIFTING THE BOYCOTT IN RETURN FCR AN END
TO SETTLEMENTS, AND WHAT WAS HIS VIEW?

FRESIDFNT MDEARAX: LOOX, I DIDN'T DISCUSS IT VERY
CLEARLY IN THAT WAY, EUT I THINK AND I BELIEVE, IF THE
ARAE STATES FINI THAT ISRAEL EESFONDS TO THE SUSPENSION
OF BUILLING MUCH MORE SETTLEMENTS ON THE OCCUFIEY
TEHRITORIES, I THINY THEY WILL GO THROUGR WITH THE
SUSPENSICON OF THF¥ FQYCOTT.

C: HAVE ANY OTHER LEADERS TOLD YOU THIS DIRECTLY AND
CAN YOU TELL US WwHO?

PRESIDENT MUBARAX SO MANY, T THINK, 50 MANY COUNTHIES
‘III SUFFORT MY ILEA.

Q: ARE YOU SAYING, MF. PRESIDENT, THAT IF THE I1SRAELIS
SHCULD CONSIDER THIS, NOT AS A SUGGESTION ON YOUR PART,
EUT ACTUALLY AN OFFER ON ERHALF OF THE ARAE STATES IN
GENEEAL? IS THIS A FIRM OFFER, OR IS THIS AN IDEA THAT
YOU ARE FUTTING ON 7THY TABLE FOR CONSIDERATION?

PRESIDENT MUBARA<: 7YOU CAN CONSIDER IT AN OFFER AS FAH
AS T SAIL IT PUBLICLY, MAYEE AN CFEER, AND I HELTEVE
THAT THE RESPONSY FROM THE ARAB WORLD WILL BE EOSITIVE.

@ SECRETARY BAKER: COULD I JUST ADD THERE, IF I MIGHT MR,

1T PRESIUENT, THAT A SUGGESTION THAT THERE WOULL FE &
SUSFENSICON OF TRE ARAE BOYCOTT OF ISRAEL, I THINK

@ CESTAINLY EVIDENCES A DESIRE ON THY FPART OF ARAF STATES
TO RECONCILE WITH ISRAKL, AND CERTAINLY SHOULD GIVE A
FCCST TCWARD THE NEGOTIATIONS THAT WE HOPF -~ TIRECT

@ _NEGOTIATIONS =~ TEAT WE HOFE WOULD FOLLOW A PEACE

@ ovrErince.

@ C: IS IT A CONDITICN TO HOLDING A PEACE CONFEHENCE,
MUOST ISRAEL STOP SETTLEMENTS AND MUST THE ARASS STOF THE
HOYCOTT FEFORE A FEACE CONFERENCE COULD 1TALE PLACE?

@ MUST THAT HAFPEN FIRST?

SECRETARY BAKER: IT°S NOT A CONDITION AS STATED, RALPH,
® IN THE FROPCSALS WHICE THE UNITED STATES RAS MADE. IT

IS NCT A CONLDITION, BUT AS YOU XNOW, WE HAVY SAID FOR

SCFE TIME THAT WE THINK THAT MUTUAL CONFPIDENCE BUILDING
@ MEASURES OF THIS NATURE WOULD PROMOTE A POSITIVE CLIMATE
“IH FCE NEGQTIATIONS FOF FEACE.

® CQ: VME. SECRETARY, HAVE THE ISRAELIS TOLD YOU PRIVATELY
THAT THFY WOULLD EF WILLING TO MAXE A RECIPROCAL GESTUKE
IF TEIS WERE MALE ON EFHALF OF THE ARAES?

SFCAETARY BAKER NC, THEY HAVE NOT.

@ C: MR, FRESIDENT, WHAT AFQUT THF FALFSTINIAN
DELEGATION? HOW SHOULL THF PALESTINIANS BE HEFRESENTED
AT A FPLACE CONFERENCE? WITE JORDAN, OE SOME OTHER WAY?

&
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EFIWEEN ISRAEL ANL PALESTINIANS, AND THEY TERMS O}
REFERENCE OF THAT CONFERENCE WOULD BE T0 SEER A
COMFHEMENSIVE SETTLEMENT BASED ON UNITFLD NATIONS

SECURITY COUNCIL RESOLUTIONS 242 AND 338, ANLD HAVING
SAID THAT, LFT MF SAY AGAIN AS I DID LAST NIGE1, THAT
CIFFERENT PARTIES HAVE DIFFERENT INTERPRETATIONS OF WHAT
€42 AND 338 REQUIRE. AND THAT IS TEE REASON FOR
NEGCTIATIONS, IN ORIER TO SPECIFICALLY DEFINE WITH
CERTAINTY, EXACTILY WwHAT IS5 REQUIREL BY THOSE RESOLUTIONS.

9¢ (INAUDIBLE)

SECAETARY BAXER: 1I°M NOT SURE I UNDERSTAND YOUR
QUESTICN.

.Ji.'t THE FOREIGN MINISTER CF ISRAEL ANNOUNCED YESTERDAY

'HAT THEY STILL RYEFUSE THE PEACE PROCESS -- LAND FOR

PEACE ...

SECHETARY EAKER: LIT MF TELL YOU WEAT I LCN'T DO, I DO
NOT1 NEGCTIATE TRROUGH THE PRESS, 1°M SORRY, THEREFORE I
4I1L NOT RESFOND 70 WHAT YOU MIGHT HAVE READ OK HXAKD CR
SEEN SCMEQONE ELSE SAY CR DO. 1 WILL EE SPEAXING MYSELF
FIRECTLY WITH THE FOREIGN MINISTER AND THE PRIME
MINISTER OF ISRAEL WHEN I GET THERE SUNDAY.

Q: AS THINGE STAND THIS AFTERNOON, HOW FAR ARF YCU FROW
EFING AXLF TO SEND CUT INVITATIONS TO A FEACE CONFERENCE
*11H THE REASONABLE® CONFIDENCE YOU WILL GET FCSITIVE
REFLIES FROM ALL CF THE PARTIES?

SECRETARY BAYER WFLL, WE 4AVE A WAYS TO GO. BUT I
MUST SAY THAT T THINK THE SUGGESTION THAT PRESIDENT
MUEARAY BAS MADE HEHE THIS AFTERNOON WITH RESFECT TOC
'UTUAL CONFILENCE BUITLING MEASURES CAN ONLY BF POSITIVE
IN TER™S OF CREATING A BETTER CLIMATE FOR NEGOTIATIONS.

g IO YOU HAVE R MESSAGE FOR PRIME MINISTFR SHAMIR AT
THIS FAIRLY CRUCIAL MOMENT IN THE PROCESS OF CFITING &
FEACE CCNFERENCY STARTED? IS THYRE A MESSAGE THAT YOU
WCOULL LIKE TO SEND 10 THE PRIME MINISTER OF ISHAEL AT
TEIS FOINT?

FPRESTUENT MUBARAK AEALLY ALL WHAT I SAID NOW, I THIN:
YCU WILL HEAR AFTER THE CONFERENCE FINISHES, ALL &
MESSAGE TO MR, SHAMIE, AND I AM STILL TELLING EIM THAT
FEACE IS VERY PRECIOUS, AND I SAID IT SEVERAL TIMES.
(INAUDIELE) ANY SINI OF CONCESSIONS FROM THE
(INAUDIBLE). SO I AM SAYING, IF HE COULI SUSPIND
BUILLING MUCE MORE SETTLEMENTS ON THE OCCUPIED
TERRITORIES, WE ASK OUR ERCTHERS IN THE AHAE WCRLD 10
SUSPEND, AS A REICIPROCAL STEP, THE BOYCOTT. AND THIS
ISFAELI, I°v TELLING Mk, SHAMIR, IS MEASURES FCR
CONFIDENCE BUILDING WHICH WILL RELF THE NEGOTIATIONS OK
TRE CONFERENCE TO CONVENE IN THE VERY NEAR FUTURE.

¢+ PR, SECRETARY PLFASE, COULD YOU TELL US IF THE
UNITED STATES COULD FIND A PEACEFUL SCLUTION INSTEAL OF

UNCLASSIFIEL CAIRQ R1ZB72/¢3
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Fa0M THE U.N. INSFECTION TEAM IN BAGHDAD THAT FERHAPFS
IRAQ HAS FULLY LISCLOS:D EVERYTHING AND THAT MUCH OF
THETK NUCLEAR FACILITIES WERE, IN FACT, LFSTROYED DURING
THE GULEF WAR?Y

ECRETART EAKER WELL, WE ARY ANALYZING THAT HREPCRT
AIGHT NOW IN WASHINGTON AND THEREFORE I WOULD :X
RETUCTANT TC COMMIEINT CN IT RIGET NOW, BUT WE WILL HAVE A
HEACTICN WITH RESPECT 10 1T.

‘. MR, SECRETARY, WHY DO YOU BELIEVE SYRIA HAS HEACTEL
FOSITIVELY TO YOUE FARLIER SUGGESTIONS AT THIS TIME? 1S
THERE SOME SIGNIFICANCE TO THE TIMING?

——
® © o ¢ o=¢

SECHETARY FAKRER: WELL, WE'VE BEEMN TALKING AFOUT THIS
. NOw ¥OR QUITE SOMETIME. THY AMERICAN PROFOSALS HAVE
ﬂlil EEEN ON THE TABLE FOR A NUMBER OF MONTHS AND I THINA
THAT 1 A™ NOT TRHF FERSON TO TELL YOU WHY SYRIA MADE WHAT
. I CHARACTERIZEL LAST NIGHT AS A VERY, VERY IMPCRTANT
ANT, I THINK, POSITIVE DECISICN.

Q WAS THAT DECISION EIXFECTED OR DID THIS COME AS 4
SUBPRIGEY

SFCRAETARY FAKER: WELL, TEAT®S NOT IMPORTANT WHETHER 1
EXFSCTED IT OR NOT. 1T7°S THERE., NOW LET’S S3¥F IF WE
CAN EUILD ON IT 10 CHEATE A CLIMATE FOR FEACE AND A
FRCCESS FOR PEACE.

G: FHESIDENT MUEAHAK, DO YOU SEE ANY VALUF, PHICR TO
OFENING A PEACE CONFFRENCE, IN YOU GETTING TOGFTHER WITH
FHIME MINISTER SHAMIR IN A BILATERAL WAY PREIOR TO THE
EFGINNING OF A MULTILATERAL PEACE CONFERENCE?

I.FEEEIDE'.N'T MUEARAK: LOOK, I’M NOT AGAINST MEETING #ITH
MRE. SHAMIR ANYWAY AND HE ENOWS THAT VIRY WELL.

Q: Y0U HAVEN'T MET WITE HIM?

PRESIDENT MUBARA/ I HAVEN'T MET WITH HIM BECAUSE 1
TOID HIFM QUR MEETING SEROULY B® STUDI®D, OR SHOULD PRE
VESY WELL STUDIED BEFQEEEAND TO COMF OUT WITH SOMETHING
TCO THE PUBLIC. BUT JUST MEETING AND COMING OUT WITHOUT
ANYTHING, WITHCUT ANY POSITIVE RESULTS OFR ANY HOFE FOR
THE FUBLIC ABOUT 1BF PEACE PROCESS, IT WILL HAVE A VERY
FATI HRACTION ANI THIS MAY COMELICATE THE WHOLE THING.
KFITH

==AN
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July 12, 1991

KEY POINTS ON THE ABSORPTION LOAN GUARANTEES

No Linkage to Seftlements: | ' A 096G

® ‘Tha absorpiion of Soviet and Ethioplen immigrants in Israel Is a hwvaniiarian issve.
" US. loan guarantees fo help In that absorption should not be linked (o the pobeal Issue of
Israel’s setilement policy In the territories, The hundreds of thousmds of Jews begiming & new
life of freedom and dignity in Israel cught pot to become pawns in the political campaign to stop
_.settlements, for which they were not responsible and which are unrelaied o their abtorption in Lsrael.
It was heartening to bear President Bush announce on July 1 that he would "aviid the linkage”
betwreen absorption loan guarantees and settlements and that."I don't think it ought to be » quid

pro quo,”

* There Is no conneciion between the sbsorption of Soviet Jewish Immigration und the
settlements in the territories: Israel remains committed to its long-established pledge not to spend
any U.S. ald mooey in the temitorles and to Forelgn Minister David Levy's dctober 2, 1990
commitment not to direct or seitle Soviet Jews in the territories, while parmiiting them to live wherever
they wish. According w a March 1991 State Department report, only 1.2% of the Sovrlet Jews arriving
in Tsrael gettled in the territories, and that low rete continves: According to 8 cetalled statistical
analysis issued by Israel’s Absorption Ministry on May 15, less than one percent of the Soviet Jews
who srrived in January-April 1991 setiled In the terrilories, Indeed, Secretary Balter stated on July
2 that the Administration had "not said that thers have been any commitments (in the Levy letter] that
bave not been kept.”

* The fact that there is po peace in the Middle East ls unrelated to Israel’s seitlement
policy. The Arab govemments’ refusal to negotiate peace with Lsrael has in mo way been afTected by
the setilement activity; They refused to negotiate even before the first settlement was esiablished; they
sdbered to that refusal during the era of Labor government when few settlements we'e buili~and even
when Israel temporarily froze seftfement activity allogetber in 1978,

* Prime Minister Shamir has stated that seitlements are pegotable: "Setilements are
part of the essence of the conflict. This is the conflictt To whom belomgs the [ard of lsrel? We
say it belongs to us. The Arabg say it belongs to them, And when you are faced with such x reality,
you have 1o choose between the two options-the option of a negotiation or a confroniation. We prefer
1 negotiation” (New York Times, 6/11/91).

&

No Linkage lo the Peace Process:

* There Is no Justification for any linkage between (he absorption loar: guaraniees and
the peace process. As in the case of sestlements, the humanitarian Issue of U.S. kean goarantees for
Immigration absorption in Isruel should not be linked to the polifcal Issue of disageements over the

peAce process, .

* The Israell government has made major concessions that have not been maiched by
the Arabs: Despite its comviction that direct negotiatons wre the only promixing path to peace, it
has accepted the notion of ¢ soperpower-sponsored regional peace conference; although Soviet Forelgn
Minister Begsmernykh declared in Damascns that the Soviet and Arsb positions are identical, it has
agreed to Soviet cosponsorship; mod despite long-established Europesn hostility to lsrael and support
for the PLO, it has accepted Exmopean participation.

* The loan guaranfees will Increase stabillty In the region. By helpirg Israel ahsorb a
million highly skilled immigrants imto its economy, the loan goarantees will comribule to lsrael’s
economic and overall strength. A strong Israel deters war and s more lkely to [= forthcoming in
the peace process than a weak and insecure Israel

31U
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Amerlca’s Leadership Role I the Liberation of Soviet and Ethiopien Jews: Uiy
* Having succeeded In liberating the oppressed Jews of the Soviet Unioa and Ethlopla,
America’s challenge now (¢ to do ts best to facliiiate their absorption In Lernel. The United States
worked tirelessly since the 1970s to open the gaies of the Soviet Union md Ethopla for Jewish
emigration. Now that these efforts have led 1o massive Jewish emigration, US, policy has been lo
‘1tmit the number of Soviet Jews admitted in this coumry to 40,000 snd encourape th immigration of
the rest to lerael As Preeident Bush stated st A While House Passover ceremony lait year, "We will
contlm= 1o do everything le for Soviet Jaws t get to Isrsel.” Ag bondreds of thousands of them
. X amiving in Lsmael, it mrmm“mmwmwuymmgmmm:
brighter future in their new bome.

No Cost to Amgrican Taxpayers:

® The US. government will not be asked 1o provide Israel a grant--or ven & loan—but
only a guarantes that will enable the Israells to obtain ahsorption losns fiom commercial
American banks. Under the new Budget Reform Act, US. gurermoent Josn guinniee programs
must have a budgetary bnpact determined by the level of rigk incumred in issulng the guarantee. The
only "cost™ of such guarsntees [s a gmall percentage which Is set aside In & "reserve fund® in case any
country defaults on its loan repayment. This minimal cost will be subtracted frora the forelgn wd
budget and will not be sdded 10 the federal deficit .

Israel Will Fully Repay the Loan:

* The government of Israel has never defsulled on any foreign or domestic debl
obligation. L

* The forelgn-debt burden on Isrmel's economy Is lower then that of many industrialized
countries, Including Canada. Its proportion in lmael's gruss domestic product (GDP) has steadily
decraased for saveral years now and contlmues m improve, I 1950 it mmounted to only 36.1 percent
of 1srael's GDP--which i¢ less than the proportion In Canads, Denmak, Sweden, Eelgium, and other
bighly developed countries. FEven If Israel underiskes s addidooal $10 billlon dei eervies, that
proportion will be much more favorsble than it was in 1985, By all hternational (tandards, Israzl is
fully capable of Incurring additional dei for sbsorption. Witle covtimed econom ¢ liberalizatlon in
lsrael I3 important, it Is not a prerequisite for lsrael to folflll its detr obligations.

® Jsrael's sbility io repay any absorplion foans will dramatically increase. Every past
immigration wave has had a positive impact on economic growth-hoth in lsrael and In the United
States. Oiven the extrsondinarily high proportion of sclentlste, enginesm, achitectt, technicians, and .
other professionals among the cument Sovist immigrants, the ecooomlo benefit for Israel will be
enormous If the proper level of investment ls obtained to realize the potentlal of this unique
brainpower.

Equity: '

* Loan guarntees to Israel In no way affect domestie goarantee programs. In fact, the
Federal'government extends himdreds of billions of dollars worth of lom guaranties to & myriad of
domestic programs, As in the cxse of Israel, the criterin for approving sach guarantess are need and
the abillty 1o repay the losn. There is no basis for the compiaint that the Uniied States would be
extending loan guaraniees to lseel while denying such guarsntees 10 worthy domtstic projects.
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Ankara — When American ideas for
starting the Middle East on the pathto
peace are understood, President Bush
asserted July 20, all the parties will
“come forward and talk peace.”

I believe in my beart of hearts,™the
president declared, “that when this is

explained...in Israel, that all coun- |

tries will see that it is in their interests
to come forward and talk peace.”

Bush said Secretary of State Bakeris
gemung “positve responses’ in Damas-
cus and Cairo to the dual-track ap-
proach to Mideast negotiations, Baker
planned to visit Saudi Arabia and
Jordan before going to Israel.

The U.S. proposal calls for the United
States and the Soviet Union to call a
Middle East peace conference involv-
ing Israel and her Arab neighbors,
with the United Nations, the Euro-
pean Community and the Persian Gulf
states as observers. The conference
would then move on two tracks, with
Israsl pegotating directly with Syria
and perhaps other Arabnations in one

Citing Turkev's role in the North
Atlantic Treaty Organization, and its
steadfast support of the Persian Gulf
coalition, Bush said Washington
supports Ankara's military modemi-
zation program, including its 160-plane
F-16 development project.

Asked about the new opportunities be
cites for settling the Cyprus issue,
Bush replied that "when you have
reasonable people coping withalong-

I enduring problem you bave a very

track, while Israel talked with repre- |

sentative Palestinians on the other.

The president said he is not deterred
when be reads the "mixed statements”
in newspaper accounts guotng an
official asrejecting the U.S. proposal.
“You don't get deterred,” Bush said,
“you just go forward with what you
think is nght....] think the world is
crying out for a peaceful solution in
the Middle East.”

The president’s comments came in a
joint news conference with Turkish
President Ozal, conducted outside the
presidential palace overlooking Ank-
ara. Bush winds up his tnp with a
July 22-23 visit to Istanbul.

good opportunity to work it out”

He saidthe 1ssue is being addressed in
a United Nations framework, “where
it should be,” and said he supports
Ozal's call for four-party talks in-
volving Greece, Turkey, the Greek
Cypriote community and the Turkish
Cypriote community, Cyprus, he
noted, 15 not an issue “where the
United States can dictate, nor would
we attempt to dictate terms." The
problem, he added, “will not be solved
unless the communities gettogether,”

Bushsaid the major part of his discus-
sion with Ozal covered security on
the island, “the geography of the
question and how to get these talks
started” among the four parties. He
said any 1deas he might have brought
from Greek Prime Minister Mitso-
takis “should remain confidential

The fighting between Iragi forces and
Kurdish rebels “is a matter of con-
cern,” Bush said, adding he under-
stands the fighting is ending. He said
he did not believe the fighting repre-
sented an 1ncident that would require
intervention.

He said he did not anncipate using the
rapid deployment force being formed
to guard against attacks on Kurdish
civilians, He said he thinks that Saddam
Hussein “having learned his lesson
once, will hopefully not embark on

the kind of carnage that resulted” in
coalition forces entering northem Irag.

Bush said he sees “nothing redeem-
ing” io the Iragi leader’s behavior,
and said again that he would wel-
come Iraqgis getting Saddam Hussein

| tostep aside. But he warned that "No
| matter who the person is, what the

establishment is, we want pledges
that they would honor these United
MNations resolutdons.” If that hap-
pens, he said, Washington would begin
improving relations with Iraq,

At a state dinper in his honor, Bush
praised Ozal and his government for
their assistance during the Persian
Gulf operation and asked that the
countries “use the last year as a model
of cooperation. As allies, we must
create a new strategic relatonship.”

Inremarks on arrival in Ankara, Bush
called for closer cooperation between
the Turkish and American peopie,
especially in science and medicine,
educatien, the environment, technol-

| ogy and trade, and culture and human

| rights. "I firmly believe,” Bush said,

“the years ahead will lead to even
stronger and broader U.5.-Turkish tes,
and we look forward to laying the
foundavons for the future by main-
taining the alliance that has served us
so well.”

NNNN
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MUBAFRAK, BAKER URGE Is-
RAELI, ARAB "“RECIPROCAL
STEPS”

(Trapscrpt: 7/19 Alexandria news
conference} (2140)

Alexandria, Egypt— Egyptian Presi-
dent Mubarak and U.S. Secretary of
State Baker suggested that the sus-
pension of Israeli settlement activity
in the occupied termtones and the
suspension of the Arab ecomomic

United States Informanon Agency
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bovcott of Israel would belp improve |
the climate for peace in the Middle |
East.
|
Mubarak and Baker discussed these |
“reciprocal steps” in a joint news |
conference following their meetng
in Alexandna July 19. The previous
day, Baker met in Damascus with
Syrian President Assad  Baker's
Middle East travel itinerary also in-
cludes meetings with officials in Saudi
Arabia, Jordan and Israel.

Baker said suspension of the sertle-
ments and bovcott are not conditions
for bolding a peace conference on the
Middle East. They would represent
“mutual confidence building meas-
ures" that would clearly "promote a
positive climate for negouations for
peace,” he said.

Asked whether Ismel will accept the
land for peace formula, Baker said, “1
very much hope that Israel will ac-
cept the American proposals regard-
ing the holding of a conference™ based
on United MNations Securiry Council
Resolotons 242 and 338. The secre-
tary said that since there are different
interpretations of these resolutons,
that “is the reason for negotiations, in
order to specifically define with cer-
tainty, exactly what is required by
those resolutions.”

Following is the official transcnpt of
the news conference:

(begin transcript) :
|

PRESIDENT MUBARAK: At this |
time [ welcome the Secretary for the |
second time in Alexandria and his |
visit this time came after the positive
answer of President Hafez Assad It
was very encouraging and it is giving
the peace process a boost and we
hope that we could conclude some-

United States Informanon Agency

thing afier the tnip which the Secre-
tary is going 1o do tomorrow io Saudi
Arabia and other countries. But what
worries me is the building of the pew
settlements on the occupied termto-
ries. 1 think and I believe if Israel
could suspend building the sertlements
on the occupied termtornes, I believe
that the Arab siates should take a
reciprocal step by suspending the
boycotung. These steps could pave
the way for much more progress in
the peace process. 1am very pleased
again to discuss with the Secretary so
many issues and mainly the problem
of the Middle East. The United States

is making big efforis and all of us |

hope that we could reach a compre-

me and our delegation here in Alex-
andria on very short notice,

Q: Mr. President, are you prepared to
host a Middle East peace conference
here in Egypt, and if so when?

PEESIDENT MUBARAK: Look,
we have no objection to hosting the
conference bere in Egypt. The point
is, if it could coovene in Egypt, we
welcome that. If they don't want
Egypt, anywhere, it's not a problem
forus. The point is, we would like the
conference to coovene and starting
| work for the peace process.

| @ When?

hensive settlement 5o as peace could |

prevail in this area which has stayed
for more than 50 vears now. And if
peace prevails, it is my personal opin-
ion, Israel will be the biggest winner
in the whele area. Thank you.

SECRETARY BAEKER: Let me
simply say, Mr. President, that I'm
very pleased to have the opportunity
to be here with you and to meet with
vou and to meet with the Minister,
We are going to, as [ said last night in
Damascus, we are going 1o continue
to work very hard to create a process
that could lead us toward the goal of
peace in the Middle East. And let me
say with respect to the statement that
you just made respecting reciprocal
steps, that is, suspension of the Arab
boyeortt of Israel inexchange ineffect
for suspension by Israel of settdement
activity in the occupied termitories, 1
think if steps like that could be taken,
clearly it would evidence, I think, a
mutual desire to improve the climate
for negonations — negotations, of
course, between Israel and ber Amab
neighbors and between Israel and
Palestimans, which are the follow-on
objectives of the peace conference
that we have been seeking to arrange.
And thank you very much for hosting

PRESIDENT MUBARAEK: Anytime.
Q: Next week?

FRESIDENT MUBARAK: Maybe
tomorrow if they could

(J: When do you have in mind that it
could begin?

FRESIDENT MUBARAK.: Ihope it
should convene and make good prog-
ress in a very short ime—one month,
two months maximum.

Q: Mr. President, did you speak to
President Assad in your recent meet-
ing with him about this reciprocal
arrangement of lifing the boycott in
return for an eod to settlements, and
what was his view?

PRESIDENT MUBARAEK: Look, I
didn’t discuss it very clearly in that
| way, but I think and I believe, if the
| Arab states find that Israel responds

| to the suspension of building much

more settlements on the occupied
temitones, 1 think they will go through
with the suspension of the boycott.

Q: Have any other leaders told you
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this directly and can you tell us who?

PRESIDENT MUBAERAE: So many,
I think, so many countries will sup-
port my idea.

Q: Are you saying, Mr. President,
that if the Israelis should consider
this, not as a suggeslion on your part,
but actually an offer on behalf of the
Arab states in general? Is this a firm
offer, or is this an idea that you are
putting on the table for considera-
tion?

PRESIDENT MUBARAEK: Youcan
consider 1t an offer as far as [ said it

publicly, maybe an offer, and I be- |
lieve that the response from the Arab |

world will be positive.

SECRETARY BAKER: Could [ just
add there, if I might, Mr. President,

that a suggestion that there would be |

a suspension of the Arab boycott of
Israel, I think certminly evidences a
desire on the pant of Arab states to
reconcile with Israel, and certainly
should give a boost toward the nego-
tiations that we bope — direct nego-
tiations — that we hope would follow
a peace conference.

(J: Is it a condition to holding a peace
conference, must [srael stop settle-
ments and must the Arabs stop the
boycott before a peace confersnce
could take place? Must that happen
first?

SECRETARY BAKER: It's not a
condition as stated, Ralph, in the
proposals which the United States
has made. Itis not a condition, but as
you know, we have sad for some
time that we think that mutual confi-
dence building measures of this na-
ture would promote a positve cli-
mate for negotiations for peace.

Q: Mr. Secretary, have the Israelis

United States Informanion Agency

told you privately that they would be

| willing to make a reciprocal gesmre

if this were made on behalf of the
Arabs?

SECRETARY BAKER: No, they
bave not.

J: Mr. President, what about the
Palesunian deleganon? How should
the Palestinians be represented at a
peace conference? With Jordan, or
some other way?

PRESIDENT MUBARAK: 1 think
with Jordan. [don't thiok it will be a
problem to have a jownt delegation
with the Jordanians, It's oot a prob-
lem.

(: And that’s the way you think it
should happen?

PRESIDENT MUBARAK: Ithink it

| should happen like this. Just to make

iteasy for the conference to start with
at least,

Q: Does the U.5. think that Mr.
Shamir will accept peace for land?

SECRETARY BAKER: Well, let
me say this, I hope, and I said this last
night, that 1 very much bope that
Israel will accept the American pro-
posals regarding the holding of a
conference, which would launch di-
rect bilateral pegotiations between

| Israel and her Arab neighbors and |
: Do you have a message for Prime

berween Israel and Palestinians, and
the terms of reference of that confer-
ence would be 1o seek a compreben-
sive settlement based on United Na-
tions Security Council Resolutions
242 and 338, And having said that, let
me say again, as [ did last night, that
different parties have different inter-
pretations of what 242 and 338 re-
quire. And that is the reason for

| negotiations, in order to specifically

define with cenainty, exactly what is

required by those resolutions.
: {Inaudible)

SECRETARY BAKER: I'm not sure
[ understand your question.

(: The Foreign Minister of Israel
announced yesterday that they sull
refuse the peace process — land for
peace...

SECRETARY BAKER: Let me tell
you what Idon'tde, I do not negotiate
through the press. I'm sorry, there-
fore I will not respond to what you
might have read or heard or seen
someone else say or do. [ will be
speaking myself directly with the
Foreign minister and the Prime Min-
ister of Istuel when I get there Sun-
day.

Q: As things stand this afternoon,
how far are you from being able to
send out invitations to a peace con-
ference with the reasopable confi-
dence you will get positive replies
from all of the parties?

SECRETARY BAKER: Well, we

| have a waysto go. But I must say that

1

I think the suggestion that President
Mubarak has made here this after-
noon with respect to mutual confi-
dence building measures can only be
positive in terms of creating a better
climate for negotiations.

Minister Shamir at this fairly crucial
moment in the process of getting a
peace conference started? Is there a
message that you would like to send
to the Prime Minister of Israel at this
point?

PRESIDENT MUBARAK: Really,

| all what I said now, I think you will
| hear after the conference finishes, all

a message to Mr. Shamir, and [ am
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[
still telling him that peace is very '
precious, and I said it several omes, I
(Inaudible) any kind of concessions |
from the (inaudible). So I am saying, |
if be could suspend building much |
more settlements on the occupied
termitories, we ask our brothers in the |
Arab world to suspend, as a recipro- |
cal step, the boycott, Andthis Israeli, |
I'm telling Mr. Shamir, is measures
for confidence building which will
help the negotianons or the confer- i
ence to convene in the very near |
future.

are analyzing that report nght now in
Washington and therefore [ would be
reluctant to comment on it ight now,
but we will have a reacuon with re-

spect to it

Q: Mr. Secretary, why do you be-
lieve Syria has reacted positively to
your earlier suggestions at this ume?
Is there some significance to the
timing?

SECRETARY BAKER: Well, we've

| been talking about this now for quite

without anything, without any posi-
tive results or any hope for the public
about the peace process, it will havea
very bad reaction, and this may
complicate the whole thing.

{end ranscript)

| NNNN

| some time. The American proposals |
have been on the table for a number | Washington — Senator Max Baucus
| says President Bush sent him a letter

Q: Mr. Secretary, please, could you
tell us if the United States could find |
a peaceful solution instead of attack- |
ing military installations in Irag?

SECRETARY BAKER: Well, the
United States has worked very hard
to achieve a peaceful solution. You
know yourself how many United
Mations Security Council resolutions
have been passed respecting this
matter. You are aware, of course,
that Iraq herself agreed to the last,
specifically agreed to the last Secu-
rity Council resolution that was passed.
And what we ask, and what [ think
most of the rest of the international
community asks, is that Irag simply
do what it has promised it would do
and respect the resolutions of the
Secunty Council of the United Na-
tions and be forthcoming and come
forward honestly and fully with re-
spect to its puclear activites. Anddo
not denv access to United Nations
observers and inspectors.

Q: Mr. Secretary, what was your
reaction to the repon from the UN,
inspection team in Baghdad that per-
haps Iraq has fully disclosed every- |
thing, and that much of their nuclear
facilities were, in fact, destroyed during
the Gulf war?

SECRETARY BAKER: Well, we

of mooths, and I think that 1 am not
the person to tell you why Syriamade
what 1 charactenized last mght as a
very, very impornant and, I think,
positive decision,

(J: Was that decision expected or did
this come as a surpnse?

SECRETARY BAKER: Well, that's
not important whether Iexpected it or
not. It's there. Now let's see if we
can build on it to create a climate for
peace and a process for peace.

Q: President Mubarak, do you see
any value, prior to opening a peace
conference, in you getting together
with Prime Minister Shamir in a bi-
lateral way prior to the beginning of a
multilateral peace conference?

FRESIDENT MUBARAK: Look,
I'm not against meeting with Mr.
Shamir anyway and he knows that
very well,

(: You haven't met with him?

PRESIDENT MUBARAK: Ihaven't
met with him because I told bim our
meeting should be studied, or should
be very well studied beforeband to
come out with something to the pub-
lic. But just meeting and coming out
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BAUCUS GETS BUSH LETTER,
MFN DEBATE BEGINS JULY 22
(Transcript: 7/19 Press Conference)
{6350)

July 19 outlining several steps the
Administration will take to v to
moderate Chinese government poli-
cies on human rights, weapons prolif-
eration, and trade,

Baucus went over the main points for
reporiers in the Senate Radio and TV
Gallery late July 19.

The senator told news media repre-
senanvesthat debate on China's MFN
status would begin onthe Senate floor
late July 22,

"Owver the last two months,” Baucus
said, "I have been pressing the ad-
ministration to develop a package of
carefully targeted rfle shots to ad-
dress pur concerns with China. I'm
very pleased to say that those discus-
sions with the administration have
been successful. Today, the President
transmitted to me a letter detailing a
number of measures the administra-
tion plans to take 1o address our con-
cemns with China. The letter is quite
extensive. Its annexes, along with the
lenter itself, run at least 20 pages and
they cutline concrete steps that will
be taken to address each of our con-
cerns.

“But there are five provisions I'd like

United Stares Informarnion Agency
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to particularly highlight. First, the
administration has agreed to reinvig-
orate its opposition to multilateral
Ioans to China until it improves its
human rights record. The President
perscnally pressed our G-7 allies to
suppor the US position of multilat- |
eral lending to China at the recent |
London summit. :

“Second, the administration has
committed to use Section 301 of US
trade laws to open Chinese markets. |
If current negouations do oot yvield |
results next month, the US will self-
imitiate Section 301 investgatons and
other consequent actions as aresultof
our trade laws of major Chinese trade
barriers.

“Third, the administration has com-
mirted to crack down imports of goods
produced by slave labor. A major
Custom Service invesugaton will be
launched to enforce the US laws against
slave labor imports, And uotl ao
agreement is concluded with China
tostop all exports of slave labor goods
to the United States, an embargo will
be placed on impors of products
suspected of baving been made with |
slave labor.

“And fourth, the administration has
outlined a vigorous policy to force
China to halt its role in spreading
nuclear materials and missiles. Ne-
gotiations are now under way to
convince Chinoa to abide by the Nu-
clear Nonproliferaton Treaty and the
Missile Technology Control Regime.
If those negotiations fail, the Presi-
dent is prepared to employ unilateral
trade sanctions.

“And finally, the administranon has
agreed to support Taiwan's applica-
tion to join the GATT. This is a sig-
nificant breakthrough in United States
policy. Itis astrong signal that the US
will not allow China to dictate its

Unired States Informarion Agency

policy toward Taiwan. It's also astep
that is clearly in the best economic
interest of the United States and of
the world trading commuaity. The
administration has also made a num-
ber of other commitments that are
fully detailed in the President s letter.

“It is my view that the steps the
administration is now taking with
regard to China are long overdue. But
they are now being taken. Make no
mistake about it, I hope that further
action will be taken, especially with
regard to buman rights, but the Presi-
dent has belatedly articulated a pol-
icy, asrong China policy for the first
time that meaningfully addresses all
of our major concerns with China.

“This leaves the Senate with a clear
choice. We can make a hollow show
of outrage by withdrawing MFN or
we can support a positive, construc-
tive policy that encourages reform in
China, that 15 continuing to engage
China. L, for one, am far more inter-
ested in making a difference for Chi-
nese students and peasants than [ am
in making outraged speeches. We
should impose carefully targetted
sanctions on China to address our
concemns, but we should also extend
MFN without conditions so that we
can conotinue to engage China and
secure the reforms that we 're all look-
ing for.

“I'd be happy to take any questions |

any of you may have.

“Q When's the Senate going to vote
on—

“SEN. BAUCUS: I think Monday
evening. The Majority Leader has
said he's going to bring Prop. MFN
Monday afternoon. And because
senators are customarily out of town
most of Monday, probably — he’s
assured there "1l be no votes untl after

| 7:00 on Monday, then it really de-
| pends on how long we debate it. There's
no time limit on debate so far, soif it
continues too late in the mght, I sup-
pose the vote'll be Tuesday, but
someume after 7:00 p.m. this coming
Monday."”

Following is transcrpt of late July 19
press conference by Baucus:

(begin transcript)

PRESS CONFERENCE
SENATOR MAX BAUCUS (D-MT)
SUBJECT: CHINA MFN STATUS
| SENATE RADIO AND TV GAL-
| LERY

WASHINGTON, DC

FRIDAY, JULY 19, 1991

SEN. BAUCUS: All Americans are
nghtly outraged by the recent behav-
1or of China. How can any of us forget
the stirring image of a single student
bolding back a line of Chinese tanks?
How can we forget the horrifying
images from the Tiananmen Square
massacre? What's worse, China's
outrages did not stop with the Tian-
anmen Square. In the last two years,
China has eased its abuses of human
nghts only marginally. Chinahas also
moved toward selling very danger-
ous and destabilizing missiles into
unstable regions and ignored interna-
tional norms aimed at halting nuclear
proliferation.

| On top of this, China has pursued a
policy of highly protecoonmist trade
actions that has blocked US exports
to China. Accordingly, US exporisto
| China are down and the bilateral deficit
| isballooning. Make nomistake about
E it: all of us, Democrats and Republi-
| cans, the Congress, the administra-
| tion, are outraged with China.

| Mone of us differ as to the problems,
but we do differ on the soludon. I
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TRANSCRIPT RELEASED BY THE DEPARTMENT OF STATE OFFICE OF THE
ASSISTANT SECRETARY/SPOKESMAN (DAMASCUS) PRESS CONFERENCE BY
SECRETARY OF STATE BAKER AND FOREIGN MINISTER SHARA SHERATON HOTEL,
DAMASCUS, SYRIA THURSDAY, JULY 19, 1991

SEC. BAKER: GOOD EVENING, LADIES AND GENTLEMEN. LET ME BEGIN

BY SAYING THAT I HAD A VERY GOOD MEETING WITH PRESIDENT ASSAD

TONIGHT AND WITH THE VICE PRESIDENT AND MY COLLEAGUE, THE MINISTER,
AND IT IS APPARENT TO ME THAT SYRIA HAS MADE A VERY IMPORTANT .
DECISION.

AS A RESULT OF THAT MEETING I AM PLEASED TO REPORT THAT SYRIA

HAS AGREED TO THE PROPOSALS THAT WE HAVE MADE, INCLUDING COMING TO A
PEACE CONFERENCE, THE TERMS OF REFERENCE OF WHICH WOULD BE A
COMPREHENSIVE SETTLEMENT BASED ON RESOLUTIONS 242 AND 338. I THINK
THAT THIS IS AN EXTRAORDINARILY IMPORTANT AND POSITIVE STEP. IT
GIVES US SOMETHING TO WORK WITH, AND WE ARE GOING TO TRY AND BUILD
ON IT THROUGHOUT THIS TRIP IN AN EFFORT TO PROMOTE THE CAUSE OF
PEACE.

MIN. SHARA: I AGREE WITH SECRETARY BAKER. THE MEETING WAS

GOOD WITH PRESIDENT ASSAD. THERE WAS NO DIFFICULTY HAVING AGREEMENT
ON THE CONTENTS OF PRESIDENT BUSH'S LETTER TO PRESIDENT ASSAD AND
THE POSITIVE RESPONSE PRESIDENT ASSAD MADE TO THE AMERICAN
PROPOSALS. THESE PROPOSALS, WHICH ARE BASED ON UN RESOLUTIONS 242
AND 338 AND THE PRINCIPLES OF INTERNATIONAL LEGITIMACY.

Q IN THE SYRIAN NEWSPAPER TODAY, PRESIDENT ASSAD DISCUSSES
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THE UN OBSERVER ROLE, AND HE SPEAKS OF -- THIS IS IN A JOINT NEWS
CONFERENCE WITH PRESIDENT MUBARAK -- AND HE SPEAKS OF THE OBSERVER
AS BEING ONE WHO DISCUSSES, EXERCISES AND CONTRIBUTES TO THE ENTIRE
FUNCTION OF THE CONFERENCE. THAT DOESN'T SOUND LIKE A SILENT
OBSERVER. COULD YOU DESCRIBE TO US EXACTLY WHAT KIND OF A UN
PRESENCE HAS SYRIA APPROVED, AND WHAT HAVE YOU APPROVED? ARE YOU IN
AGREEMENT WITH SYRIA?

SEC. BAKER: YES, WE ARE IN AGREEMENT, AND THERE ARE A NUMBER

OF ELEMENTS HERE RELATING TO THE UN, PERHAPS THE MOST IMPORTANT IS
THAT, AS I'VE JUST MENTIONED, THE TERMS OF REFERENCE OF THIS
CONFERENCE AND OF THE NEGOTIATIONS THAT WILL FOLLOW AND THIS WOULD

BE REFLECTED IN ANY INVITATION ISSUED, WOULD BE FOR THE PURPOSE OF
SEEKING A COMPREHENSIVE SETTLEMENT BSED ON UNITED NATIONS

RESOLUTIONS 242 AND 338. IN ADDITION TO THAT, OF COURSE, AS YOU

KNOW THERE WOULD BE IN ATTENDANCE A UNITED NATIONS OBSERVER, PERHAPS
AS A REPRESENTATIVE FROM THE SECRETARY GENERAL. .

Q BUT THE POINT BEING, WOULD HE BE A PARTICIPANT?

SEC. BAKER: THE REPRESENTATIVE WOULD BE AN OBSERVER -- NOT A
CO-SPONSOR -- AND HE WOULD BE IN OUR VIEW -- THE ROLE THAT HE WOULD
PERFORM WOULD BE SIMILAR TO THAT PERFORMED BY THE SECRETARY
GENERAL'S REPRESENTATIVE AT THE CONFERENCE IN CAIRO IN 1977, AND IT
WOULD BE A ROLE NOT UNLIKE THE ROLE THAT OBSERVERS PERFORM IN OTHER
MULTILATERAL GATHERINGS FROM TIME TO TIME.

Q WILL HE BE ABLE TO SPEAK, CONTRIBUTE, PARTICIPATE, OFFER
SUGGESTIONS?

SEC. BAKER: THE OBSERVER WILL BE THERE AS A REPRESENTATIVE OF

THE SECRETARY GENERAL. HE WILL BE ABLE TO TAKE NOTES. HE WILL BE
ABLE, OF COURSE, TO COMMUNICATE WITH THE PARTICIPANTS AND WITH THE.
SPONSORS, BUT HE WILL BE AN OBSERVER. THAT IS THE PROPOSAL THAT WE
H?#E MADE, AND THAT IS THE PROPOSAL THAT PRESIDENT ASSAD HAS AGREED

Q (INAUDIBLE) -- WITH THE SYRIANS AS TO WHAT 242 MEANS,
WHETHER IT MEANS FULL ISRAELI WITHDRAWAL OR PARTIAL ISRAELI
WITHDRAWAL FROM THE OCCUPIED TERRITORIES?

SEC. BAKER: LET ME ANSWER THAT QUESTION BY SAYING THAT THE

TERMS OF REFERENCE AGAIN HAVE BEEN AGREED BY ALL PARTIES. THEY WILL
BE UNITED NATIONS RESOLUTIONS 242 AND 338. THE PARTIES WILL HAVE
DIFFERING INTERPRETATIONS OF WHAT THOSE RESOLUTIONS MEAN AND
REQUIRE, AND WHAT THE NEGOTIATIONS WILL DO IS PRODUCE THE ANSWER TO
WHAT THOSE RESOLUTIONS SPECIFICALLY REQUIRE.

Q DURING THE SIX WEEKS THAT WE WAITED FOR THE SYRIAN

RESPONSE, THERE WAS A GOOD DEAL OF COMMUNICATION BACK AND FORTH
THROUGH OUR AMBASSADOR. HAS THE UNITED STATES GIVEN SYRIA ANY
PRIVATE SIDE ASSURANCES WHATSOEVER ON ANY ISSUES? WHAT WAS THAT
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DISCUSSION ABOUT? WHAT WERE YOU CLARIFYING -- QUESTION NUMBER ONE.

QUESTION NUMBER TWO IS, DOES THE UNITED STATES BELIEVE THE
GOLAN HEIGHTS IS SYRIAN TERRITORY?

SEC. BAKER: LET ME ANSWER YOUR QUESTIONS THIS WAY BY SAYING

THAT I HAVE REFRAINED FROM THE BEGINNING OF THIS PROCESS FROM
NEGOTIATING THROUGH THE PRESS. I INTEND TO CONTINUE TO REFRAIN FROM
DOING THAT. YES, INDEED, WE HAVE HAD QUITE A BIT OF QUIET DIPLOMACY
DURING THE LAST SIX OR EIGHT WEEKS. WE'VE BEEN WORKING VERY HARD TO
MOVE THIS PROCESS ALONG, AND I WOULD HOPE AND BELIEVE THAT MANY, IF
NOT MOST, OF YOU WOULD AGREE THAT THE RESULTS OF THIS EVENING
INDICATE THAT WE HAVE MOVED IT ALONG.

NOW WITH RESPECT TO THE QUESTION OF SECRET ASSURANCES, LET ME

SAY THAT FROM THE VERY BEGINNING OF MY EFFORTS ON MIDDLE EAST PEACE,

I HAVE MADE IT CLEAR THAT THERE WOULD BE NO ASSURANCES GIVEN TO Aﬂ‘r’.
ONE PARTY THAT ARE NOT MADE KNOWN TO THE OTHERS. THAT'S THE

APPROACH WE TOOK IN OUR PRIOR EFFORT, AND THAT'S THE APPROACH WE ARE
FOLLOWING IN THIS EFFORT, AND WE WILL NOT BE MAKING AND GIVING

SECRET ASSURANCES THAT WILL NOT BE SHARED WITH OTHER PARTIES.

Q (INAUDIBLE) -- THE GOLAN?

SEC. BAKER: YOU KNOW WHAT THE POLICY POSITION OF THE UNITED
STATES IS WITH RESPECT TO THAT. WE HAVE NOT RECOGNIZED THE
ANNEXATION OF THE GOLAN HEIGHTS BY ISRAEL.

Q MR. SHARA, WOULD YOU PLEASE ADDRESS THE QUESTION OF WHAT
YOUR CONCEPTION IS OF THE ROLE OF THE UN PARTICIPANT OR OBSERVER?

MINISTER SHARA: WELL, LET ME RECALL WHAT PRESIDENT ASSAD SAID
YESTERDAY IN HIS PRESS CONFERENCE WITH PRESIDENT MUBARAK. THE .
ELEMENTS THAT CONSTITUTE A ROLE FOR THE UNITED NATIONS FORM AN
IMPORTANT ROLE THAT WE WANT FROM THE UNITED NATIONS. IN OTHER

WORDS, WE CAN SAY THAT THERE IS A GROUP OF ELEMENTS THAT GIVES

USEFUL ROLE TO THE UNITED NATIONS, AND A BASIS FOR INTERNATIONAL
LEGITIMACY. THAT IS WHY WE ARE SATISFIED WITH PRESIDENT BUSH'S

LETTER TO PRESIDENT ASSAD.

Q WOULD THE OBSERVER BE A SILENT OBSERVER OR WOULD BE ABLE
TO ACTUALLY PARTICIPATE IN THE DISCUSSIONS?

MINISTER SHARA: AS I HAVE TOLD YOU, THE UNITED NATIONS

PRESENCE IN THE PEACE CONFERENCE IS NOT ONLY REFLECTED IN THE
PRESENCE OF A UN OBSERVER IT IS REFLECTED BY A PACKAGE OF ELEMENTS;
THE TERMS OF REFERENCE IS THE UN SECURITY COUNCIL RESOLUTIONS 242
AND 338. ALSO, THE SECRETARY GENERAL OF THE UNITED NATIONS WILL BE
KEPT INFORMED BY THE UNITED STATES AND THE SOVIET UNION THROUGHOUT
THE PEACE PROCESS -- FROM THE BEGINNING TO THE END. AND THERE IS
UNDERSTANDING AS IT WAS MENTIONED IN PRESIDENT BUSH'S LETTER, THAT
THE AGREEMENTS REACHED WILL BE DEPOSITED BY THE UNITED NATIONS AND
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THEN APPROVED BY THE SECURITY COUNCIL.

Q (INAUDIBLE) -- YOU HAVE NEGOTIATED OUT WITH PRESIDENT ASSAD
WILL MEET THE CONCERNS OR SHOULD MEET THE CONCERNS OF THE ISRAELIS?

SEC. BAKER: I HOPE SO, JOHN. I HOPE VERY MUCH SO BECAUSE WE

THINK THAT THE PROPOSALS WE HAVE MADE ARE GOOD PROPOSALS, REASONABLE
PROPOSALS. AS YOU WELL KNOW, ISRAEL HAS HAD IN THE PAST, SOME
PROBLEMS WITH SOME ASPECTS OF THEM AND, THEREFORE, I CANNOT PREJUDGE
WHAT THEIR REACTION WILL BE. I AM LOOKING FORWARD TO HAVING AN
OPPORTUNITY TO MEET WITH THE LEADERSHIP OF THE ISRAELI GOVERNMENT
WHEN WE GO THERE, I THINK IT'S ON SUNDAY. BETWEEN NOW AND THEN, OF
COURSE, I'VE GOT A NUMBER OF MEETINGS IN OTHER ARAB CAPITALS AND I
AM LOOKING FORWARD TO SEEING WHAT THE REACTION IN THOSE CAPITALS
WILL BE SO --

Q SO YOU DON'T THINK YOU ARE NECESSARILY HOME AND DRY YET .
ON THIS?

SEC. BAKER: WELL NO, IF YOU LOOK AT WHAT I SAID INITIALLY AND

WHAT I HAVE BEEN SAYING OVER THE COURSE OF THE PAST DAY AND A HALF,
WE RECOGNIZE THAT THERE ARE PLENTY OF HURDLES LEFT TO CROSS AND I AM
QUITE SURE THE MINISTER WOULD NOT DISAGREE WITH THAT STATEMENT AND
WE ARE GOING TO KEEP PLUGGING AWAY HERE IN THE HOPES THAT WE CAN
MOVE THIS PROCESS TO A --

MINISTER SHARA: I REMEMBER THAT AT OUR LAST PRESS CONFERENCE
HERE I SAID THAT SECRETARY BAKER FOUND NO OBSTACLES IN SYRIA FOR
CONTINUING FOR CONVENING THE PEACE CONFERENCE AND THE OBSTACLES
WOULD BE IN ISRAEL AND HE DIDN'T AGREE WITH ME. (INAUDIBLE) --
INTERRUPT ME TO DISAGREE. (LAUGHTER.)

SEC. BAKER: I HOPE I CAN CONTINUE TO DISAGREE WITH YOU. .
THAT'S WHAT I AM LOOKING FORWARD TO.

Q MR. SECRETARY, DO YOU FORESEE THE POSSIBILITY THAT THE
MOSCOW SUMMIT MIGHT ISSUE AN INVITATION TO THIS CONFERENCE? WILL IT
BE TAKEN UP AS AN ISSUE THERE?

SEC. BAKER: WELL, I AM QUITE SURE THAT PRESIDENT BUSH AND

PRESIDENT GORBACHEV WILL TALK ABOUT THIS EFFORT OF THE UNITED STATES
AND THE SOVIET UNION AND INDEED MANY, MANY OTHER COUNTRIES TO CREATE
A PEACE PROCESS HERE IN THE MIDDLE EAST -- SOMETHING THAT IS BADLY
NEEDED. WITH RESPECT TO WHETHER OR NOT INVITATIONS WILL BE ISSUED,

I THINK A LOT WILL DEPEND UPON WHAT THE RESULTS ARE WHEN WE GO TO
ALL OF THESE OTHER CAPITALS. I CERTAINLY WOULD NOT PREJUDGE THAT.

Q MR. SECRETARY, A PICTURE OF HOSTAGE TERRY ANDERSON WAS

RELEASED HERE IN DAMASCUS TODAY. CAN YOU TELL US ANYTHING ABOUT
IT? AND WAS THE HOSTAGE SITUATION DISCUSSED TODAY IN TERMS OF A
MIDDLE EAST PRE-SETTLEMENT OF THE ENTIRE ACCOMPANYING MECHANISM?
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SEC. BAKER: WE DISCUSSED THE SITUATION GENERALLY. I WAS AWARE

OF THE FACT THAT A PICTURE HAD BEEN RELEASED, BUT THAT'S REALLY ALL
I KNOW ABOUT IT AND I WAS INFORMED OF THAT, BILL, ONLY UPON MY
ARRIVAL BACK AT THE HOTEL AFTER THE MEETING.

Q (INAUDIBLE) -- GENERALLY, MR. SECRETARY, DO YOU EXPECT IT
TO BE, AND IN SOME WAY CONNECTED TO AND A PART OF THIS PROCESS?

SEC. BAKER: I DON'T SEE RIGHT NOW ANY LINKAGE, BUT IF WE COULD

MOVE TO RESOLVE THE DIFFICULTIES THAT HAVE UNDERLINED SO MUCH OF THE
CONFLICT AND THE PROBLEMS HERE IN THIS AREA, I CAN'T HELP BUT THINK
THAT WOULD MOVE US AWAY FROM SUCH THINGS AS HOSTAGE TAKING.

NOW, WHAT WAS THE FIRST QUESTION YOU ASKED?
Q THAT WAS IT.

Q MINISTER SHARA, ONE OF THE OTHER ISSUES THAT HAS BEEN A .
STICKING POINT HERE HAS BEEN WHETHER OR NOT THIS PEACE CONFERENCE
WOULD RECONVENE IN SOME FASHION OR OTHER. WHAT IS THE CURRENT

SYRIAN POSITION ON THAT SUBJECT? MUST THE CONFERENCE BE ABLE TO
RECONVENE AND UNDER WHAT CIRCUMSTANCES?

MIN. SHARA: WELL, OUR INTERPRETATION IS THAT A CONFERENCE IS

IN PRACTICE, DOES NOT ADJOURN -- DOES NOT FINISH, SORRY -- DOES NOT
FINISH A PLENARY SESSION UNTIL IT FULFILLS ITS OBJECTIVE, THAT IS,

PEACE. IT CAN ADJOURN, BUT IT DOES NOT FINISH UNTIL IT REACHES THE

OBJECTIVE OR THE PURPOSE FOR ITS CONVENING.

Q IS THAT THE US INTERPRETATION, MR. SECRETARY?

SEC. BAKER: LET ME SAY THAT THE PROPOSAL WHICH WE HAVE MADE

AND WHICH PRESIDENT ASSAD AND SYRIA HAVE AGREED TO -- ONE OF THE
PROPOSALS IN THE PRESIDENT'S LETTER IS THE IDEA THAT THE CONFERENC
COULD RECONVENE WITH THE CONSENT OF ALL OF THE PARTIES. AS YOU

KNOW, THAT WAS ONE OF THE PROPOSALS THAT HAD NOT BEEN AND HAS NOT, I
SUPPOSE AS YET, BEEN ACCEPTED ELSEWHERE. WE WILL BE WORKING TO SEE
IF WE CAN GET AN ACCEPTANCE ON IT.

Q MR. SECRETARY, JUST TO CLARIFY, THE -- THE MEMBERS OF

EACH BILATERAL GORUP, I.E. IF SYRIA AND ISRAEL ARE NEGOTIATING,
THOSE TWO ALL -- THE SOVIET UNION, THE UNITED STATES, ALL FIVE
PARTIES?

SEC. BAKER: THE PARTIES TO THE ORIGINAL CONFERENCE.

Q INCLUDING THE UN OBSERVER?

SEC. BAKER: NO, THAT'S NOT WHAT I SAID.

MIN. SHARA: LET ME ADD.
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SEC. BAKER: NOR THE GCC OBSERVER.

MIN. SHARA: LET ME ADD THE PLEDGE WHICH WAS GIVEN BY PRESIDENT

BUSH AND THE UNITED STATES AND THE SOVIET UNION WILL BE THE DRIVING
FORCE BEHIND THE PEACE PROCESS TO MAKE IT SUCCEED. FOR SYRIA, THIS
IS VERY IMPORTANT AND I THINK TO ACHIEVE PEACE THIS IS VERY
IMPORTANT.

Q MR. SECRETARY, NOW AFTER THE POSITIVE SYRIAN RESPONSE TO

YOUR PROPOSALS, CAN YOU TELL US WHAT'S THE NEXT STEP YOU ARE
PLANNING TO MAKE? AND, SECOND QUESTION, ARE YOU NOW OPTIMISTIC THAT
A PEACE CONFERENCE COULD BE HELD SOON?

SEC. BAKER: WELL, WITH RESPECT TO WHETHER I AM OPTIMISTIC, I

WOULD LEAVE YOU WITH MY OPENING STATEMENT WHERE I EXPRESSED THE VIEW
THAT THIS IS A VERY IMPORTANT AND POSITIVE STEP. I SAID IT GIVES US
SOMETHING TO WORK WITH, THAT WE ARE GOING TO TRY TO BUILD ON IT TO .
CREATE A PROCESS AND TO PROMOTE PEACE.

FIRST QUESTION?
Q NEXT STEPS?

SEC. BAKER: NEXT STEPS ARE TO GO TO THE OTHER CAPITALS

INVOLVED, TO TALK TO THE LEADERSHIP THERE IN THE LIGHT OF THE
EXCHANGE OF CORRESPONDENCE BETWEEN PRESIDENT BUSH AND PRESIDENT
ASSAD, IN LIGHT OF THE SYRIAN ACCEPTANCE OF THE AMERICAN PROPOSALS
AND SEE IF WE CAN GENERATE A SIMILAR ACCEPTANCE ON THE PART OF THE
OTHER PARTIES THAT ARE NECESSARY TO THIS PROCESS.

ONE HERE, THE LAST QUESTION, AND THEN WE ARE --

Q THE WORLD KNOWS, MR. SECRETARY, THAT THE UNITED STATES IS

QUITE SERIOUS ABOUT PEACE AND THAT'S WHY SYRIA SENT THIS RESPONSE '.
THE UNITED STATES. NOW, THERE ARE SOURCES IN WASHINGTON THAT SAY

THAT SHAMIR IS PLANNING NOW TO PREEMPT YOUR EFFORTS. IF HE
%HE?EEE%ﬁ?PEACE WOULD NOT HAVE ANY CHANCE. WHAT WOULD YOU SAY TO

SEC. BAKER: WELL, I DON'T THINK THAT'S WHAT PRIME MINISTER

SHAMIR IS PLANNING TO DO AT ALL AND I HAVE HAD A NUMBER OF MEETINGS
IN ISRAEL, JUST AS I HAVE HERE AND IN OTHER CAPITALS, AND I THINK
THAT THE DESIRE FOR PEACE IS EVERY BIT AS STRONG ON THE PART OF
ISRAELIS AS IT IS ON THE PART OF SYRIANS AND ON OTHER ARAB STATES.
MY HOPE IS THAT NOW THAT SYRIA HAS INDICATED A WILLINGNESS TO ACCEPT
THE AMERICAN PROPOSALS, WE WILL SEE THE SAME TYPE OF ACCEPTANCE ON
THE PART OF ALL OF THE OTHER NECESSARY PARTIES TO THIS PROCESS.

THANK YOU VERY MUCH.

Q HAS THE US POSITION ON THE LETTER CHANGED AT ALL SINCE IT
WAS ORIGINALLY ISSUED, OR HAS IT REMAINED EXACTLY AS IT WAS WHEN IT



WAS WRITTEN?

SEC. BAKER: WHICH LETTER?
Q BUSH'S LETTER.

SEC. BAKER: NO.
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REMARKS BY: PRESIDENT GEORGE BUSH PHOTO OPPORTUNITY AT THE PARTHENON
ATHENS, GREECE, FRIDAY, JULY 19, 1991

Q MR. PRESIDENT, WHAT IS -- WHAT IS -- (INAUDIBLE) --
WITH YOUR DEAL ON ISRAEL -- (INAUDIBLE) -- PEACE TALKS?
PRES. BUSH: SURE. YEAH.

Q DO YOU HAVE ANY REACTION TO THAT THIS MORNING?

PRES. BUSH: -- (INAUDIBLE) —- (ASSAD?) HAS ACCEPTED THAT
PROPOSAL . @

Q -- (INAUDIBLE) --
PRES. BUSH: (HE WAS DESPERATE?).

Q ANY REACTION AT ALL, SIR, TO THE NEWS FROM (THE
AMERICAN EMBASSY?)?

PRES. BUSH: (I DON'T WANT TO GET INTO THAT NOW?) BUT (I
MEAN?) I MUST SAY IT'S VERY ENCOURAGING.

I DON'T WANT TO DIVERT THIS INTO A PRESS CONFERENCE. AS WE

SAID EARLIER, IT'S A POSITIVE ASPECT AND WHAT I HAVE HEARD FROM THE
SECRETARY IS ALL POSITIVE SO FAR, SO WE'LL SEE WHERE WE GO. WE'RE
TALKING ABOUT THIS MIDDLE EAST INITIATIVE NOW AND THE SYRIAN
RESPONSE.

Q (WHAT DID YOU THINK ABOUT IT?)
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PRES. BUSH: WELL, IT'S ENCOURAGING, BECAUSE SECRETARY BAKER
HAS REALLY WORKED HARD ON -- (INAUDIBLE) -- FINAL -- (INAUDIBLE) --

END
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E.C.12388N/4
SUEJECT: SECRETARY'S VISIT TO DAMASCHUS - PRESS
CONFERENCE

1. HERE IS THE OFFICIAL TEANSCRIPTION 0F THE JOINT
PRISS CONFERENCE OF SECRETARY OF STATE JAMES BAXER
ANI SYRIAN FOREIGN MINISTER FAROUK SHARAA, WHICE Toox
FLACE AT THE SHERATCN HOTEL IN DAMASCUS ON TEEX
EVENING OF THURSDAY, JULY 18, 1991,

2. EEGIN TRANSCRIPT:

BAKER: €OOD EVENING, LADIES AND GENTLEMEN, LET ME
EEGIN BY SAYING TRAT I HAD A VERY GOOD MEETING WITH
FRESIDENT ASAD TONIGET AND WITH THE VICE PRESILENT
ANI MY COLLEAGUE, THE MINISTER, AND IT IS APPARENT 70
ME THAT SYRIA HAS MADE A VERY IHPORTANT LECISICN.

AS A RESULT OF THAT MEETING, I AM FPLEASEI TO REPOAT
TBEAT SYRIA BAS AGREED T0 THE FROPOSALS TEAT WE HAVE
MALE, INCLUDING COMING TO A PEACE CONFERENCE, 1HE
TESMS OF REFERENCE CF WHICH WQULD BE A COMPREHINSIVE
SETTIEMENT BASEL ON RESOLUTIONS 242 AND 238, I THINK
TEAT THIS IS AN EXTRAORDINARILY IMFORTANT AND
POSITIVE STEP. IT GIVES DS SOMETHING TO WORK WITH,
ANL WE ARE GOING 70 TRY AND BUILD ON IT TEROUGHQUT
THIS TSIF IN AN EFFCRT 10 PROMOTE TEE CAUSE OF FPEACE.

SHERAA: 1 AGRE® aITH SECRETARY BAKEX. THE MEETING
WAS GOCL WITB PRESIIENT ASAD. TEERE %AS NO
CIFFICULITY HAVING AGREEMENT ON TRE CONTENTS OF
FRESIDEINT BUSE’S LI¥1TER TO FRESIDENT ASAL AND THE
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" PCEITIVE RESPONSE PRESIDENT ASAD MADE TO TEE AMERICAN
FRCFQSALS. »THESE FHOFOSALS, WHICZ ARE BASED ON UN
ZESCLUTIONS 242 AND 32k AND THE FRINCIPLES CF

5] INTERNATICNAL LEGITIMACY.

| ]

MM qusstron  In TES SYRTAN NEvSEAPER TODAY, FRESIDENT

o  ASAD DISCUSSES THT TN OBSZRVER ROLE, AND HE SPEAKS OF
-~ TETS IS IN A JOINT NEWS CONFERENCE WITE FRESITDENT
MUEABAS"-- HE SPEAXS OF THE OESERVEX AS EEING CNE WHO

® DISCUSSES, EXCERISES AND CONTRIBUTES TO TEZ ENTIRE
FUNCTION OF THE CONFERENCE. THAT DOESN’T SQUNT LIKE

A SIIENT OBSERVER. COULD YOU DESCRI®E T US EXAGTLY

@ WiAT KIND OF A UN FRESENCE HAS SYRIA APPROVED, AND
WHAT AVE YOU AFPEOVED? ARE YOU IN AGRZEMENT WITH
SYRIA?

EALER: YES, WE ARE IN AGREEZMENT, AND THERE ARF A
MUMEEHR CF ELEMENTS HEHF RELATING TO THE UM, PERHAPS
THZ MOST IMFQRTANT IS THAT, AS I“VE JUST MENTICNED,
TH: TERMS OF REFERENCS CF TEIS CONFERENCE AND CF THE
NEGCTIATIONS THAT WILL FOLLOW AND THIS WQULD BE
REILECTEL IN ANY INVITATION ISSUED, WOULD BE FCR THE
FUFPCSE QF SEELING A COMPREHAENSIVE SEITTLEMENT EASYD
ON UNITED NATIONS RESOLUTICNS 242 AND 338. IN
ALITITION 10 THAT, OF COURSE, AS YOU ANOW THERF WOULD
EE IN ATTENLANCE A UNITED MATIONS COBSERVER, FEHHAFS
AS A REPRESENTATIVE FECM THE SECRETARY GEMERAL.

o

QUESTICON BUT 742 FOINT BEING, WOULD A% BE A
PAETICIEANT?

FAAER: THE REPRESENTATIVE® WOULD BE AN CESERVER --
NOT A CC-SPONSOR -- AND HE WOULD BE IN OUR VIFY --
© THEF ROLE THAT HE WOULL PERFORM WOULD BE SIMILAF TGO
TEAT FPERFOAMAD EY THY SECRETARY GENERAL’S
REFRESENTATIVE AT THE CONFERENCE IN CAIRO IN 1577,
ANI IT WCULD BE A ROLE NOT UNLIKE THE ROLE THAT
6 CESERVERS PERFORM IN UTHER MULTILATERAL GATHERINGS
FRCM TIME TQ TINE.
o
Iiil QUESTICN: WILL HE EE ABRLY TO SPEAX, CONIRIEBUTE,
2 PABRTICIFATE, OFFER SUGGESTIONS?
¢

EAKER: THE OESERVER WILL EE TEERE AS A
REFRESENTATIVE OF THE SECRETARY GENERAL. HE WILL BE

I (e
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® ALLE TO TAKLF NOTFS. HE WILL =t AEL®, OF COURSE, 70
; COVMUNICATE SITH TAE BARTICIPANTS axD WITHE 1THE

1 SFONSORS ,y BUT HS 4ILL EE AN FSERVER. THAT IS Turv

: o FEUPCSAI THAT WE 4AVE MALE, AND THAT IS THE PROPNSATL
THAT PRESIDENT ASSAL HAS AGREZD WITH.

SUESTICN:  (INAUDIBLE) WITH THE SYRIANS AS TQ wHAT
<3z MEANS, WHETHER IT MEANS FULL ISRAELI WITHIHAWAL
CR PARTIAL ISRAZLI WITHDRAWAL FROM THE OCCUPIEI
TERRITORINS?

ALER: LET ME ANSJER THAT QUESTICN BY SAYING TEAT

EE TERMS OF RESERENCE AGAIN HAVE BEEN AGREED FY ALL
FARTIES, TH3IY WILL B¥ UNITFD NATIONS RESOLUTIONS 242
ANL 333. THX PARTINS ¥ILL HAVE DIFFERING
INTEFPAITATIONS OF WHAT THOSE RESOLUTIONS MEAN ANID
REQUIRE, AND WEAT THE NEGOTIATIONS WILL IC IS FRODUCE
THE ANSWFR T0 WBAT 1THCSE RESCLUTIONS SPECIFICALLY

AECUIRE.

’ QUESTICN: DURING TR? SIX WEEXS THAT WE WAITED FOS .
_ © THR STRIAN RESFONSE, T4ERE WAS A GOOD DEAL QF
i CCMMUNICATICN BACK ANI FORTE TEROUGE oUR AMBAS SADOR.
fie ZAS 143 UNITED STATES GIVEN SYRIA ANY PRIVATE SIDE
“=%1 ©  ASSURANCES WEATSOLVIR ON ANY ISSUZS? WHAT WAS THZ

: LISCUSSICN ABOUT? 4HAT WERE YOU CLARIFYING wo
T CUESTICN NUMBER ONE,

g GQUESTION NUMEER 145 1S, DOES THE UNITED STATES
W Szireve vas soran BSIGETS IS SYRIAN TERRITORY?
® BALIR  IET ME ANSWER YOUR QUESTIONS THIS #AY FY
SAYING THAT I EAVE BEFSAINED FROM THT BEGINNING OF
TEIS FRCCESS FROM NIGOTIATING THAOUGH TSI PRESS. I
INTZIND TC CONTINUS 10 REFRAIN FROM DOING THAT. Y35,
INIEED, WE HAVE HAD QUITE A BIT OF QUIET DIFLOMACY
DURING TEE LAST SIX OF BIGHT WEEXS. WE‘VE BEEN
WOIKING VERY HARD 10 MOVE THIS PROCESS ALONG, AND I
WOULD HCPE AND BELIIVI THAT MANY, IF NOT MOST, OF Y3y
WOULD AGREE THAT THE RESULTS OF THIS EVENING INDICATE
THAT WE HAVE MOVED IT ALONG. W

NOX #ITH RESPECT 70 THE QUESTION OF SECRET

ASSURANCIS, LET ME SAY THAT FROM TEE VERY BEGINNING

OF MY EXFORTS ON MIIDLE RAST PEACE, I HAVE MADE 11

2 CLEAR THAT THERE WOULL BE NO ASSURANCES GIVEN 10 ANY
. ] © ONE FARTY THAT ARZ NOT MADE KNOWN 10 TRE OTHERS.

5 T TEAT'S TEE APPROACH WI TOOX IN OUR PRIOR EFFORT, AND
i TRAT'S THE APPROACE WX ARE FOLLOWING IN THIS EFFORT,
cid @ ANI WE NIIL NOT P MASING AND GIVING SECAET

] ASSURANCES TEAT WILI NOT BE SHARED WITH OTHER PARTIES.

® CUESTION (INAUDIBLE) THE GCLAN?

<« '+ BALER: YOU KNOW WHAT 7THE FOLICY POSITION CF THE

@ UNITED STATES IS uITH RESPECT TO TEAT. WX HAVE NOT
RECOCNIZED TEE ANNEXATION OF THE GOLAN HEIGHTS BY
ISHAZL.
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'@ GUISTION: MA. SHARA, WOULD YOU PLEASE ALDRESS THE
QUESTION 0 %HAT YOUR CONCEPTION IS OF T4f R0LE OF
; TEE UNSFARTICIPANT QR OBSZRVES?
3
SEARAA  WELL, LET MY RECALL WHAT PRESIDENT ASSAD
SAID YESTERDAY IN HIS PRESS CONFERINGCE WITH BRESIDENT
% MUFARAK, T8Y ELEMENTS THAT CONSTITUTE A ROLE FOR TES

; UNITED NATICNS FOAM AN IMPCRTANT ROLE TEAT WE WANT
L *RCM THE UNITED NATIONS. IN OTHER WORDS, WE CAN SAY
5 IEAT THERE IS A GROUP OF ELEMENTS THAT GIVES USEFUL
ROLE TC THE UNITEL NATIONS, AND A BASIS FOP
! INTEENATIONAL LEGITIMACY. THAT IS WHY WE ARE
©  SATISFIED WITE PRESIDENT BUSH’S LETTER TO PRESIDINT
ASAD. .

0
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QUESTION  BY
WCULD EE

T pas HY ER B2 l SILSNT QESERVEE CR
¥ il
DISCUSSIONS?

TC %CT;ALL’ FARDICIPATE I8 THE

SHARAA A5 1 Bav:i TCIL YOU, THE UMITED NATICNE
FRESENCE IN THE PEZACE CONFERENCE IS NOT CMNLY
REFLECTED IN THE FRESENCE OF A UN CBSERVER. IT IS
REFLIECTED BY A PACKXAGE CF ELEMENTS, THE TERMS CF
REIFERENCE IS THE UN SECURITY COUNCIL RESOLUTIONS 242
ANI 338. ALS0Q, THE SECHAETARY GENERAL OF THE UNITED
NATICNS WILL BE £EPT INFORMYXD BY TRE UNITED STATES
ANI THE SOVIET UNION THROUGHOUT THE PEACE PROCESS --
FRACM TEE BEGINNING 170 THE END. AND THERE IS
UNCERSTANLING AS IT WAS MENTICNED IN PRESIDENT EBUSE’S
LETTER THAT THE AGREEMENTS REACHED WILIL PFE DEIPCSITED
2Y THE UNITEL NATIONS AND THEN APPROVED EY THE
SECURITY COUNCIL.

QUESTION: (INAULIBLE) YQU HAVE NEGOTIATED OUT WITH
FRESIDENT ASAD WILL MEZT TEE CONCERNS OR SHOULD MEZT
THE CONCERNS OF THE TSRAELIS?

EACER: I HOPE 80, JOHN. I HOFE VERY MUCH SO EECAUSE
4% THINS THAT THE FHOPOSALS WE HAVE MADE ARE GCOD
FPROPOSALS, REASONABLE FROPOSALS. AS Y0U WELL aiWOW,
ISHAEL EAS HAI IN THE PAST, SOME PROBLEMS %ITH SG”E
ASEECTS OF THEM AN, TEEHEFﬂﬁz, I CANNOT PREJUIGE
A3AT THEIR REACTICN #ILL E:. I AM LOOKING FORWAZT TO
AAVING AN CPPFORIUNITY 710 MEZT WITH THE LEADERSEIF QF
THE ISRAELI GOVERNMENT WHEN WE GQ THERE, I THIHi 1T S
ON SUNDAY. EETWEEN NOW AND THEN, OF COUHRSE, I°'VE® GOT
A NUMBEH CF MEETINGS IN OTHER EE&E CAPITALS ANT I AM
LOCLING FORWARD TO SEEING WHAT THE REACTION IN TEQSE
CAFITALS WILL BE S0...

QUESTION: SO YOU DON’T TRINX YOU ARE NECESSARILY
HOFE ANLI LRY YET CN THIS?Y

EASER: WELL NO, IT YOU LOCs AT WEAT I SAID INITIALLY
ANL WHAT I BAVE EFEN SAYING OVER TEE CCURSE OF THE
FAST DAY AND A BALF, WE RECOGNIZE THAT THERE ASE
FLENTY CF HURDLES LEFT TO CROSS AND I AM QUITE SURE
THE MINISTER WOULT NOT DISAGREE WITH THAT STATEMEANT
ANL WE ARE GOING 170 AEEP FLUGGING AWAY BIRE IN THE
ECFES TEAT WE CAN MOVE THIS PROCESS TC A...

SHARAA I REMEMBER THAT AT OUR LAST PRESS CONFERENCE
HERE I SAID THAT SECRETARY BAKER FOUND NO OESTACLES
IN SYRIA FOR CONTINUING FOR CONVENING THE FEACE
CONFERENCE AND THE QESTACLES WOULD BE IN ISEAEL AND
HE DIDN'T AGREE WITH ME. (INAUDIBLE) INTERKUPT ME TO
DISAGREE (LAUGBTER).

BAKER: I BOFE 1 CAN CONTINUE TO DISAGREE WITH YOQU.
THAT'S WHAT 1 AM LOCKING FORWARD TC.

CN: MR, SECRETARY, D0 YCOU FORESEX THE

ESTI
SSIBILITY THAT 7THE vOSCOW SUMMIT MIGET ISSUE AN

441
FQ
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& ] INVITATICN TC THIS CONTERINCET WILL IT B2E TAXIN UF

AS AN IS530UE THERE?

LY

iy FALZH: WEIL, I aM QUITE SURE THAT PARSILENT BUSH AND

FRESIDINT GORBACHIV WILL TALK ABOUT THRIS FFFORT OF

TAX UNITED STATES AND THR SOVIHT UNION AND INDEED
L) MANY, MANY OTHER COUNTHIES TO CREATI A PEACE PHOCESS

B
o ©
...- 'Q
| UR
o
|
o
-
i o

HIFE IN THE MIDDLE FAST -- SOMETHING THAT IS BADLY
NEEDED. -WITH RESPECT T0 WHETHER OR NOT INVITATIONS
WILL BX ISSUED, I THINK A LOT WILL DEPENL UPON WEAT
THE RESULTS ARE WHEN WX GO TO ALL CF THESE QOTHER
CAFITALS. T CERTAINLY WOULD NOT PREJUDGE THAT.

CUESTICN MB, SECHETARY, A PICTURE OF HOSTAGE TERRY
ANIERSON WAS RELEASED AERE IN DAMASCUS TODAY. CAN
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@ YCU TELL US ANYTHING AXOUT IT AND WAS TH43 4057067

SITUATICN DISCUSSED TOIAY IN TERMS OF A MIDDLE EAST
FRE QETTLEMINT OF THZ INTIHE ACCOMEANTING MECSINT SM7
®  BasEn: WE DISCUSSEI THE SITUATION GENERALLY. I WAS
] AWARE OF THE FACT TEAT A PICTURE HAD BEEN RYLEsSE[,
& BUT TBAT’S REALLY ALL I KNOW ABOUT IT ANI 1 WAS
1 INFORMED CF THAT, BILL, UFON MY ARRIVAL FACK AT THE
=N HOTEL "AFTER THT MEETING.
-

. QUESTICN: (INAUDIBLE) GENERALLY, MR. SECRETARY, D0
i TOU EXPECT IT 10 BE AND IN SOME WAY CONNECTED 10 AND
. @ A IART OF THIS PROCESS?

EAXER I DONT SE? RIGHT NOW ANY LINKAGE, YUT IF w3

COULD MCVE 70 RESCLVE THE DIFFICULTIES THAT HAVE

UNLERLINED 50 MUCE CF TER CONFLICT AND TEE PROELEYS

dEFE IN THIS AREA, I CAN'T HEIP 8UT THIN« THAT OULD

MOVE US AWAY FIOM SUCH THINGS AS NHOSTAGE TAsING.

NC%, WHAT WAS TEI FIRST QUESTION YOU ASKED%

QUESTION THAT WAS IT. .

=
O Lk,g =g:ﬁt

QUESTION: MINISTER SHARAA, ONE OF THFE OTHER ISSUES

TEAT HAS BEEN A STICHING POINT HERE HAS EFIN WHETHER
OR NOT THIS PRACE CONFERENCE COULD RECONVENE IN SOME
& FASHION CR OTHER, WHAT IS TH: CURRENT SYRIAN

i POSITION ON THAT SUBJECT? MUST THE CONFERENCE BE

L'- i .',: ¥
; ]

c

! o AELZ TO RECONVENE AND UNDER WEAT CIECUMSTANCES?
SHAHAA ®ELL, OUA INTERPHETATION IS TAT A
1 @ CONFERENCE IS5 IN FRACTICE, DOES NOT ADJOURN -- DOES

N RCT FINISH, SORRY -~ L[OES NOT FINISHE A FLENARY
: SESSION UNTII IT FULFILLS ITS OBJECTIVE, TiaT IS,
o FEACE. IT CAN ADJOURN, BUT IT DOES NCT FINISH UNTIL
:.Hﬁ‘i IT REACE:S TEE OBJECTIVE OR THE PURFOSE 307 ITS
CONVENING.
o

- QUESTICN: IS TEAT THI U.S. INTERPRETATICN, MH.
*#. SECHETARY?

©
%

EAKER: LET ME SAY THAT THE PROPOSAL WEICH WE HAVE

= MACE AND WHICH PRESIDENT ASAD AND SYRIA HAVE AGREED
& e I0 ~- ONE OF THE PROFOSALS IN THE PRESIDENT'S LETTER
= IS THE ILEA THAT 1BF CONFERENCE COULD RECONVENE WITH
= THY CONSENT OF ALL OF THE FARTIES. AS YOU KNOW, THaT
= o ¥AS ONE CF TEE PHOPOSALS TEAT EAD NOT BEEN AND EAS
=1 NO1, I SUPPOSE 2S YIT, EEEN ACCEPTED ELSEWHERT. WE

= | *+ WILL BE WORKING 70 SE® IF Wk CAN GET AN ACCEPTANCE ON
7 QUESTICN: MR, SECRETARY, JUST 190 CLARIFY, THE =--

= MEMEERS OF EACH EILATERAL GROUP, I.E. IF SYRIA ANI

“

:Wﬁﬂ ISFAEL ARE NIGOTIATING, THOSE TWO ALL TBE SOVIET
W UNICN, THE UNITED STATES, ALL FIVE PARTIES?

o

BALIR THE PARTIFS TC THY ORIGINAL CONFERENCE.
™ CUESTICN: INCLUTLING THP UM OHSERVER?

) UNCLASSIFIED DAMASCUS Bu4812/04
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| BAXER:  NO, THAT'S NGT WHAT I SAID.
A
s, SEARAR: IET ¥I ALD.

;Hﬂﬁﬁ BACXE  NCR THE GCC OBSERVER
| ©  SHARAA: LET ME ALD TSE PLEDGE WEICH WAS GIVEN BY
FAISIDINT EUSH ANL TH UNITED STATES AND TEE SCYIET
- UNION WILL BE THEX DHIVING FORCE BEHIND THF PTACE
"} €  FROCESS TO MAKE IT SUCCESD. FOR SYRIA THIS IS VERY
] !

IMFCATANT AND I TEINZ TO ACHIXVE PEACE THIS IS5 yeuy
IMFORTANT.

£l CUESTICN : MR. STICHETARY, NOW ATTER THE POSITIVE
; STRIAN RESPONSE T YOUG PRCPOSALS, CAN YOU T:LI US
I
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WHAT'S THE NEXT STEE YOU ARF ELAMNING PO MAK Y ANo
SECOND QUESTION, ARI YOU NCW GPTIMISTIC Tuat A BEaC
CONFEIRENCE® COULT PR HELD SCONT?

FA<ER WELL, WITH BESEECT TO WHETHER T &M
CETIFMISTIC, I WOULD LEAVE TOU WITH MY OPENING
STATEMENT WEFRZ I FXPRESSED THE VIEW THAT THIS IS 4
VERT IMFORTANT ANID POSITIVE STEP. 1 SAIT IT GIVES US
SOMETHING TC WORK WITH, THAT WE ARF GOING TQ T3Y 10
BUILD CN IT TO CREATE A& PROCESS AND TO PROMOTE

FEACE. FIRST QUESTION?

CUESTICN - NEXT STEFS?

EA{ER: NEXT STEPS ARY TO GO TO THE OTEER CAFITALS
INVCIVED, TO TALX TC TEE LEADERSHIP THIRE IN THE
LICHT CF THE EXCHANGE OF CORRTISPONDENCE EETWEEN
FRISITENT BUSH ANI FRESIDENT ASAD, IN LIGHT OF THE
S}EIBH ACCEPIANCE CF THE AMERICAN PROPOSALS ANI &%
[F &% CAN GENERATE A SIMILAR ACCEFTANCE ON THE PAR
OF TEX CTHEIR PARTIES THAT ARE NECESSARY 10 THIS
FRCCEISS. ONE HERE, THE LAST QUESTION ANL THEN WX
a.qHE..-

H

QUESTICN THE WOHLII KNOWS, MR, SECRETARY, THAT THE
UNITED STATES I3 QUITE SERIOQUS ABOUT PEACE ANT THAT'S
~BY SYRIA SINT THIS RESPONSE 70 THE UNITED STATES.
NCw, THERE ARE SOUNCRES IN WASHINGTON THAT SAY 7THAT
SAAMIR IS PIANNING NCW TC FREFMPT YOUR E¥FCRTS. 1IF
#% SUCCEXDS PEACE WOULD NOT EAVE ANY CHANCE, 2EAT
#GULD YCU SAY T0 I0 THAT, SIR?

FAKER: WELL, I DON°T THINE THAT’S WHAT ERINME
PIMNISTEE SHAMIR IS FLANNING TO DO AT ALL AND I HAVE
HAL A NUMBER OF:MEETINGS IN ISRAEL, JUST AS I HAVY
EERE AND IN-OTBER CAPITALS,-AND I TEINK THAT TEE
LZZIRE FOR PEACE IS EVERY SIT AS STRONG CN THE FART
CIAASRAELIS AS.IT IS ON THE PART OF SYRIANS ANI ON
CTUEF ARAB STATES. MY HOPE I3 THAT NOW THAT SYRIA
HAZ INDICATEL A YILLINGNESS.TO ACCEPT THE AMERICAN
FROFCSALS, WE ¥ILL SEX TEE SAME TYFE OF ACCEPTANCE ON
THE PART OF:ALL OF THF OTHER NECESSARY PARTIES 10

TEIS. PRCCESS. -THANK YOU VERY MUCEH.

LW “SYRTR w1 =xn A VERY [EDORTAGE L ik
CUESTION: - BAS 1BZ U.S.-POSITION.ON THE LETTER .
CHANGED AT ALL SINCE,IT-WAS ORIGINALLY ISSUED, OR HAS
IT REMAINED EXACTLY-AS IT WAS WEEN IT. WAS WRITIEN.

3 EFFRRINCE CF WHICE woU ;

BASER:. MBICH; LA1DBR2: 001 inrons 242 aur -

:r Rl X I._" ] '_:'l"-'" n-u';rz:.ll_.l._fil-u.- :. R *
CUESTION o7 BUSES;LITTER.; aru-n.

» SE AZY JOING 70 TAY AND BUI
EAKER: Hﬂ- AN 333 T .
eNL CF TRANSCRIP1T
“UBFHEY
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US DEPARTMENT OF STATE OFFICE OF THE ASSISTANT SECRETARY/SPOKESMAN
STATEMENT BY RICHARD BOUCHER/DEPUTY SPOKESMAN FOR IMMEDIATE RELEASE
THURSDAY, JULY 18, 1991

THE US GOVERNMENT HAS INDICATIONS THAT TERRORISTS MAY SEEK TO
TARGET AMERICAN INTERESTS IN GREECE AND TURKEY DURING THE PERIOD
SURROUNDING PRESIDENT BUSH'S VISITS THERE.

IN GREECE, THE MAJOR THREAT IS FROM THE 17 NOVEMBER GROUP,

WHICH HAS BEEN RESPONSIBLE FOR THE MURDER OF SEVERAL AMERICAN
OFFICIALS, INCLUDING A US SERVICEMAN IN MARCH OF THIS YEAR, AND FDR.
ATTACKS ON US BUSINESSES.

IN TURKEY, THE MAIN THREAT IS FROM THE DEV SOL GROUP. RECENT
TURKISH POLICE RAIDS HAVE REDUCED THE OPERATIONAL CAPABILITY OF DEV
SOL, BUT THE ORGANIZATION STILL RETAINS SIGNIFICANT CAPABILITIES TO
TARGET AMERICANS. DEV SOL IS RESPONSIBLE FOR THE MURDER OF TWO
AMERICANS AND NUMEROUS OTHER ATTACKS ON US INTERESTS IN TURKEY THIS
YEAR.

OTHER TERRORIST GROUPS IN EITHER COUNTRY MAY ALSO SEEK TO TAKE
ADVANTAGE OF THE PRESIDENT'S VISIT AS AN OPPORTUNITY FOR TERRORIST
ATTACKS.

AMERICANS ARE URGED TO EXERCISE CAUTION WHILE IN BOTH COUNTRIES
DURING THE PERIOD JULY 18-22. FOR THE LATEST INFORMATION REGARDING
THE SITUATION IN TURKEY AND GREECE, AMERICANS ARE ADVISED TO CONTACT
THE EMBASSY OR NEAREST CONSULATE IN EITHER COUNTRY.
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WHILE IT IS LIKELY THAT TERRORIST EVENTS MAY OCCUR FOR WHICH WE
HAVE NO FOREWARNING, SHOULD FURTHER SPECIFIC AND CREDIBLE
INFORMATION ON A THREAT TO AMERICAN INTERESTS IN GREECE AND TURKEY

EMERGE, THE DEPARTMENT OF STATE WILL PROVIDE ADDITIONAL INFORMATION
TO THE CONCERNED PARTIES.
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PRESS CONFERENCE WITH PRESIDENT BUSH WINFIELD HOUSE LONDON, ENGLAND
2:45 P.M., EDT WEDNESDAY, JULY 17, 1991

PRESIDENT BUSH: I HAVE A BRIEF STATION THEN I'LL -- STATEMENT,
THEN BE GLAD TO TAKE A COUPLE OF QUESTIONS.

BUT THIS IS AN HISTORIC DAY FOR THE UNITED STATES AND FOR
EAST-WEST RELATIONS. WE'VE TODAY CONCLUDED WITH THE SOVIET UNION A
NUCLEAR ARMS TREATY THAT WILL BEGIN THE REDUCTION OF LONG-RANGE
NUCLEAR WEAPONS. AND THIS TREATY REALLY HAS BEEN IN THE WORKS FOR
MORE THAN NINE YEARS. I'VE BEEN MARGINALLY INVOLVED IN IT SINCE --
FOR A LONG PERIOD OF TIME -- THAT PERIOD OF TIME.

I THINK IT'S APPROPRIATE TO THANK PRESIDENT REAGAN, WHO STARTED
THIS NEGOTIATION BACK IN 1982, AND WHO NURTURED THE START TALKS
THROUGH THE SOMETIMES TURBULENT CHANGES IN THE US-SOVIET
RELATIONSHIP.

IT'S PERHAPS DIFFICULT TO UNDERSTAND HOW A TREATY INVOLVING

SEVERAL HUNDRED PAGES OF DETAILED NEGOTIATIONS CAN EVOLVE DOWN TO
ONE VERY TECHNICAL AND COMPLEX ISSUE, BUT IT DID. AND I'M DELIGHTED
THAT WE WERE ABLE TO RESOLVE THAT ISSUE FINALLY TODAY; AND IT WAS A
MUTUALLY SATISFACTORY SOLUTION. IT WASN'T A CASE OF WINNERS OR
LOSERS OR WHO GAVE OR WHO DIDN'T GIVE, AND IT WAS A CASE OF BOTH
SIDES AGREEING TO A LIMITATION THAT WILL MEAN REAL REDUCTIONS IN
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NUCLEAR LONG-RANGE MISSILES. AND I ALSO WANT TO COMPLIMENT
PRESIDENT GORBACHEV, WHO STUCK WITH THESE DISCUSSIONS WHILE HE
WORKED TO REORIENT THE ENTIRE ECONOMY AND THE SOCIAL FABRIC OF HIS
COUNTRY. HE'S SHOWN ENORMOUS LEADERSHIP IN FORGING AHEAD WITH THESE
PLANS.

IT'S A STRONG SYMBOL OF THE GROWING US-SOVIET RELATIONSHIP THAT

WE ACCEPT THE OPPORTUNITY TO MEET WITH PRESIDENT GORBACHEV IN MOSCOW
IN ONLY A FEW DAYS TIME TO DISCUSS MANY OTHER PROBLEMS NOW OF MUTUAL
INTEREST. WE WILL BE IN MOSCOW ON JULY 30TH AND 31ST TO DISCUSS
ISSUES ACROSS THE FULL RANGE OF THE SO-CALLED FIVE BASKETS THAT
WE'VE DESCRIBED IN THE PAST -- THAT'S BILATERAL ISSUES, THE REGIONAL
MATTERS, THE HUMAN RIGHTS AND ARMS CONTROL AND TRANSNATIONAL ISSUES,
DRUGS AND TERRORISM AND THESE KINDS OF THINGS.

I LOOK FORWARD TO THESE MEETINGS AND THE OPPORTUNITY IT GIVES

ME TO FOLLOW UP ON WHAT I THINK WERE PRODUCTIVE MEETINGS WITH THE
G-7, CERTAINLY PRODUCTIVE THE G-7 SUMMIT, AND THEN WITH PRESIDENT
GORBACHEV HERE FOR THE WRAP-UP OF THE G-7 SUMMIT. .

TODAY, HE OUTLINED HIS PROGRAM FOR REFORMING THE SOVIET

ECONOMIC AND SOCIAL SYSTEM, AND THE G-7 HAS RESPONDED WITH THE KIND
OF ASSISTANCE THAT WE BELIEVE WILL ENCOURAGE PROGRESS, MOST
ENCOURAGE PROGRESS, TOWARD A FREE MARKET ECONOMY AND A DEMOCRATIC
SOCIETY. WE HAD A VERY FRANK, INCIDENTALLY -- NOT THE DIPLOMATIC
USE OF THE WORD -- BUT A VERY FRANK AND GOOD DISCUSSION OVER AT
LANCASTER HOUSE ON THIS SOVIET ECONOMY. HE RESPONDED VERY DIRECTLY
TO QUESTIONS, AND I THOUGHT IT WAS A GOOD MEETING. I THINK HE DID,
TO0. AND I THINK JOHN MAJOR, FRANKLY, DESERVES A GREAT DEAL OF
CREDIT, THE WAY HE CONDUCTED THE G-7 MEETINGS AND THEN THE WAY HE
GRACIOUSLY CONDUCTED THE MEETINGS TODAY. HE WAS AN OUTSTANDING
CHAIRMAN AND I WAS PROUD TO BE THERE AND SEE HIM IN ACTION. IT WAS
GOOD STUFF.

IT'S NOT GOING TO BE QUICK OR EASY TO IMPLEMENT CHANGE IN THE .
SOVIET UNION. IT'S ENORMOUS PROBLEMS THEY FACE. BUT WE BELIEVE

THAT PRESIDENT GORBACHEV HAS MADE AN IRREVOCABLE COMMITMENT, AND I
WOULD LIKE TO FEEL THAT THIS COURSE THAT HE HAS EMBARKED ON, AND
OTHERS, AND THE REPUBLICS ARE EMBARKED ON, IS IRREVERSIBLE.

BUT IT'S BEEN A GOOD DAY. I THINK IT'S A GOOD DAY FOR THE
UNITED STATES, WHICH CONCERNS ME MOST OF ALL.

HE FOLLOWING ARE SELECTED EXCERPTS)

Q MR. PRESIDENT, YOU MENTIONED IRAQ EARLIER. WILL
PRESIDENT GORBACHEV SUPPORT YOU IF IT'S NECESSARY TO RENEW MILITARY
ACTION?

PRESIDENT BUSH: THAT WAS NOT DISCUSSED TODAY. I THINK THAT
THEY, LIKE US WOULD HOPE THAT WE WOULDN'T HAVE TO USE FORCE, BUT
PERHAPS THAT MATTER WILL COME UP WHEN WE ARE IN MOSCOW, BUT I WILL
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JUST REVERT BACK TO HOW THEY STOOD UP AGAINST AGGRESSION WITH US IN
THE UNITED NATIONS, AND I KNOW THAT THEY ARE VERY CONCERNED ABOUT
NUCLEAR PROLIFERATION -- PROLIFERATION OF NUCLEAR CAPABILITIES, BUT
I DIDN'T GET INTO ANY QUESTION OF IF WE HAD TO USE FORCE WOULD THEY
JOIN US. BUT CLEARLY I HAVE SAID BEFORE AND I WILL SAY IT HERE
AGAIN, WE DON'T WANT TO GO -- WE ARE NOT ANY LONE RANGER OUT THERE.
WE THINK WE HAVE AUTHORITIES UNDER THE UNITED NATIONS RESOLUTIONS TO
DO WHAT IS NEEDED TO BE DONE, BUT I AM HOPEFUL THAT IT CAN BE DONE
WITHOUT FORCE. BUT IF THEY CONTINUE TO LIE, IF THEY CONTINUE TO
HARBOR EQUIPMENT THAT COULD LEAD TO DEVELOPMENT OF NUCLEAR WEAPONS
IN DIRECT CONTRAVENTION OF THEIR OBLIGATIONS, THEN WE HAVE TO REVIEW
OUR OPTIONS. BUT IT WASN'T DISCUSSED IN THAT MANNER TODAY.

Q DO YOU FEEL YOU HAVE THE SUPPORT OF THE OTHER G-7
COUNTRIES?

PRESIDENT BUSH: I THOUGHT IT WAS FAIRLY WELL SPOKEN ON THAT,
(TEEING OFF 7) FROM WHAT FRANCOIS MITTERRAND SAID THE DAY THAT WE
ARRIVED IN PARIS. AND I THINK MOST, I DON'T WANT TO PUT WORDS IN
EVERYBODY'S MOUTH, BUT I THINK MOST WOULD AGREE WITH WHAT MITTERRAN
SAID. YEAH, JIM? YOU'VE DONE IT? I THOUGHT I SAW YOUR HAND AGAIN.
CHARLES?

Q JUST TO FOLLOW UP ON DAN'S QUESTION, YOU MAY NOT HAVE

DISCUSSED IRAQ WITH MR. GORBACHEV BUT MR. BAKER AND BESSMERTNYKH
HAVE, AND IS THERE NOT A SENSE THAT MR. BESSMERTNYKH HAS CONVEYED
THAT THE SOVIETS ARE NOT AS SUPPORTIVE AS YOUR OTHER ALLIES?

PRESIDENT BUSH: I THINK THEY MADE CLEAR THEY HOPE THAT FORCE

WOULD NOT BE USED, BUT THAT'S QUITE -- THEY WERE IN THAT MODE BACK
EARLY ON IN THE IRAQ DAYS. I AM NOT SUGGESTING THEY WANT TO USE
FORCE, I AM NOT SUGGESTING I DO. BUT -- AND I THINK

*kk

Q DOES THE LETTER FROM PRESIDENT ASSAD PUT PRESSURE ON .
ISRAEL TO COME AROUND ON THE PEACE PROCESS?

PRESIDENT BUSH: WELL, WE'RE ANALYZING THAT, AND I CAN ANSWER
YOUR QUESTION BETTER WHEN I -- AFTER I SEE JIM BAKER -- I MEAN,
AFTER I HEAR FROM JIM BAKER ON HIS TRIP.

BUT IT'S NOT A QUESTION OF PRESSURE, IT'S A QUESTION OF TRYING

TO BRING PEOPLE TO UNDERSTAND THAT PEACE AND TALKING TO EACH OTHER
IS IN EVERYBODY'S INTEREST. SO, I'M NOT GOING TO TERM IT, WHAT
ACTION OR -- LACK OF ACTION IS GOING TO BRING PRESSURE ON ANY PARTY,
BUT I DO CONSIDER IT FROM WHAT WE'VE SEEN, TO BE POSITIVE. NOW
WE'VE GOT TO PIN DOWN THE DETAILS AND MOVE FORWARD.

IRD Y
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CBS "THIS MORNING" INTERVIEW WITH: BRENT SCOWCROFT NATIONAL SECURITY
ADVISOR WEDNESDAY, JULY 17, 1991 LONDON

MR. SMITH: OKAY. THE LEADERS HERE THIS WEEK HAVE SENT A

CLEAR MESSAGE TO BAGHDAD, A CLEAR MESSAGE OF SOLIDARITY. SADAM
HUSSEIN HAS SAID HE HAS NOT FINALLY REVEALED ALL OF HIS NUCLEAR
FACILITIES TO THE WEST. HE HAS LIED BEFORE. DO YOU BELIEVE HIM
NOW?

MR. SCOWCROFT: NO. IT MAY TURN OUT TO BE THE CASE. I
SUSPECT IT IS NOT THE CASE. HE HAS AS YOU SAY, HE HAS LIED BEFORE, .
AND WE SUSPECT THAT THIS IS NOT YET FULL DISCLOSURE.

MR. SMITH: ARE WE GOING TO HAVE TO GO BACK TO BAGHDAD?

MR. SCOWCROFT: NO, I HOPE NOT. HE -- BECAUSE, HE BEGAN TO

GET WORRIED THAT SOMETHING WAS GOING TO HAPPEN TO HIM AFTER HE
REFUSED ACCESS TO SIGHTS AND FIRED OVER THE HEADS OF THE INSPECTORS.
HE THOUGHT MAYBE WE WOULD RESPOND, SO HE HAS COME OUT NOW WITH A NEW
LIST OF NUCLEAR MATERIALS. SO HE DOES NOT WANT TO BE SUBJECTED

AGAIN TO PUNISHMENT, SO HOPEFULLY WE WILL NOT NEED TO DO ANYTHING.

MR. SMITH: I'M SURE HE DIDN'T WANT TO BE SUBJECTED TO

PUNISHMENT BEFORE THE GULF WAR STARTED EITHER, BUT SOMEHOW HE
MAINTAINED AND HELD THE LINE AND DIDN'T MOVE OUT OF KUWAIT. IF YOU
HAD TO BET ON WHETHER OR NOT WE WILL HAVE TO GO BACK THERE, WHAT
WOULD YOU SAY? I MEAN HE'S MESSED UP BAD BEFORE.
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MR. SCOWCROFT: I'D RATHER NOT BET. I THINK HE'S LEARNED
SOMETHING. AND HE'S LEARNED THAT WE DO CARRY OUT OUR THREATS.

MR. SMITH: SECRETARY OF STATE BAKER IS HEADING BACK TO THE

MIDDLE EAST. SYRIA HAS COME THROUGH AND --(INAUDIBLE)-- SOME OF THE
IDEAS ABOUT A NEW PEACE PROCESS. SYRIA'S ON BOARD. WHAT IS IT

GOING TO TAKE TO GET ISRAEL ON BOARD?

MR. SCOWCROFT: WELL, WE'LL HAVE TO SEE. ISRAEL REACTED
NEGATIVELY TO THE PRESIDENT'S PROPOSAL, A LETTER HE SENT TO BOTH
SIDES. BUT HOPEFULLY THEY WILL REEVALUATE THEIR POSITION IN THE
LIGHT OF SYRIA'S ACCEPTANCE. AND THAT'S ONE OF THE MAIN REASONS
THAT SECRETARY BAKER WILL BE GOING THERE.

1X2 .'F
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JUL=o8-195L 17140 FROM  Sen Seymour [ 1o gTE4sd P02
Lal L]
JOHN SEYMOUR BN, .o e
” Warngr A mdTual M RoUsCly

B i W T AL R IR

Wnited States Senate ot

WASHINGTON, DC 20610-0503

July 16, 1991 ”b}
2

The Honorable James A. Baker -
Secretary of State j
U.8. Department of State

2201 C Street N.W.
washingten, D.C, 20320

Dear Mr, Becratary:

= we commend you for your persistence in txying to
develop an acceptable format that Israel, the Arab states,
and Palestinian representatives use to start a dialojue on
their most basic disputes. .

Furthermore, wae welcoma the apparent wlllingness on
the part of the Syrian government to begin negotiations with
the Government of Israel.

As you begin a new series of trips to the Middle
Fast ag a result of this development, we urge you to clarify
the intentions of Syria and other prospective Arab
participants in any region-wide peace effort., 1srael cannot
be forced to make any concessions in advance or as a =
condition of talks with its neighbors. To the extent that
any Arab government makes demands of this nature frcm
Jerusalem, it would demonstrate an unwillingness to obtain &

mutually-acceptable agrésment guaranteeing the security and
stability of all states in the reglon.

. 3 (t/"\(ﬂ

In addition, we believe that direct discussions
among Israeli and Arab officials ultimately remain the most
affective vehicle for achieving a just and enforceallle peace .
settlement. If all parties to the Niddle Eastern conflict
sincersly hope to resolve their differences, they would have
no cbjections to this approach.

We look forward to recelving your perspect.ve on

these matters and wish you every success ln your upuoming
mission.

Sincerely, ‘

Bob Packwood
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UNITED STATES INFOEMATION AGENCY

NEAR EAST/SOUTH ASIA WIRELESS FILE LOG
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LEADERS SAY U.5. PLAN "BEST HOPE" FOR MIDEAST PEACE
(London summit adopts Political Declaration) (800)
By Alexander M. Sulliwvan

USIA White House Correspondent

London -- The world’s principal democracies July 16 endorsed the U.S.
Middle East peace initiative as the "best hope" for progress toward a
settlement based on United Nations principles.

The seven called on Israel to suspend building of settlements in
occupied territory and urged Arab states to suspend their boycott of
Israel.

Speaking for the host government at the London Economic Summit, British
Foreign Secretary Hurd recalled that Israel’s long-term goal is
"discussion with Arab states still in a state of belligerency with her"
and said "it locks as if that objective is in reach" with Syria’s
acceptance of President Bush’s ideas for the next step in the peace
process.

The political declaraticon adopted by the seven heads cof government of
the United States, Great Britain, France, Germany, Canada, Japan and
Italy said the eventual settlement "should be based on United Nations
Security Council Resolutions 242 and 338 and the principle of territory
for peace."

The declaration said the seven "attach overriding importance" to
launching of a process "designed to bring comprehensive, just and
lasting peace" to the region, and it called the U.S. proposal "the best
hope for progress towards a settlement. We urge all parties...to adopt
reciprocal and balanced confidencebuilding measures and to show the
flexibility necessary to allow a peace conference to be convened" on
the basis of the U.S5., initiative.

Asserting the declaration contained "rather more meat than is perhaps
usual on these occasions," Hurd declared Irag will not be allowed to .

pursue a nuclear weapons program and will be stopped, in one way or
another, if it persists.

In a companion document on arms control, the seven declared Irag "must
fully abide" by Security Council Resolution 687, calling for
destruction of nuclear, bioclogical and chemical weapons capacity, and
they pledged "every assistance" to U.N. agencies in carrying out their
responsibilities.

Hurd told reporters the seven are "not satisfied" that Irag has been
completely forthcoming on its nuclear capability, adding that "is why
the president of the United States, with the support of Britain and
France -- and I daresay others -- has made it clear we will use
whatever means are needed to prevent Irag becoming a nuclear power."
He said that wview is in accord with U.N. Resolution 687, noting that
Page 9



"it is the international community which is in action to prevent and
deal with this particular danger."

Hurd said that while no decision to use military force against Iraq has
been reached, Great Britain would participate in such a step. He said
the United Nations is evaluating a mass of

information supplied by Irag and by its own inspection teams

and will make no plans until that is done.

"We will have to see,"™ Hurd declared, whether the data "is
sufficient. We doubt it. We think there is still
evasiveness." He said "further demands and requests may be put
to Iragq" when the assessment of data is completed.

"at the end of the day," he said, "I hope the Iragis are not in
any doubt that the international community does not intend to
allow Irag to develop nuclear facilities which might be turned
to military purposes....We are going to make sure, one way or
the other, that Irag does not become -- does not even create
the danger of becoming -- a nuclear power."

‘n other topics, the seven:

-- Urged a greater role for the United Nations in keeping the
peace and coping with natural disasters. The declaration
endorsed U.N. intervention in the affairs of nations, as in the
case of Iraq, asserting, "The international community cannot
stand idly by in cases where widespread human suffering from
famine, war, oppression, refugee flows, disease or flood
reaches urgent and overwhelming proportions.”

-- Called for continuation of sanctions against Iraqg until
Iragis and other people in the region "can live without fear of
intimidation, repression or attack."

-- Declared their "strong interest" in the success of economic
and political reform in central and eastern Europe.

-- Termed support for reform in the Soviet Union "as strong as
ever," welcomed efforts to create a "new union" of Soviet
erublics "based on consent not coercion," and repeated the
ommitment to support Soviet attempts to "create an open
society, a pluralistic democracy and a market economy.”

-- Urged compliance with all aspects of the Brioni agreement on
Yugoslav dialogue and invoked both the Helsinki Final Act and
the Paris Charter of the Conference on Security and Cooperation
in Europe in demanding respect for minority rights.

-- Welcomed "positive developments" in South Africa and called
for the de facto elimination of apartheid to follow on
legislative repeal of its legal pillars.

NNNN

Page 10



*NEA203  07/16/91

BUSH CALLS ASSAD LETTER "EBREAZKTHROUGH" IN PEACE PROCESS
(Hopes for positive Israeli response) {(700)

By Alexander M. Sullivan

USIA White House Correspondent

London -- President Bush isn’t taking Israel’s "no" as the final answer
in the Middle East peace process.

Although Tel Aviv has publicly rejected, sight unseen, Syria’s
acceptance of Bush’s ideas for peace, the president told reporters, "I
don't believe Israel has rejected this. They haven’t had a chance to
even understand what President Assad

is proposing."

The ultimate Israeli response, Bush said, will prove a test of
Tel Aviv’'s intentions.

The seven summit participants, in their July 16 political .
declaration, endorsed the U.S. peace initiative, saying it
"offers the best chance of progress toward a settlement." The
seven called on Arab states to end their boycott of Israel and
called on Tel Aviv to suspend building settlements in occupied
territory.

Speaking to a pool of reporters following a dinner meeting of
heads of government of the industrialized democcracies July 15,
Bush called Assad’s letter a "breakthrough" in the peace
process. He said the Middle East was "the main topic" at the
summit’s traditional dinner discussion of political subjects.
The working dinner took place in the Tower of London.

From what he knows of the Syrian letter, Bush said, "This is

what we would term a breakthrough...something very important."
The president is sending Secretary of State Baker on a mission
to five Mideast nations, starting July 18, to follow-up on the
Syrian acceptance. .

Bush told the pool he sees Assad’s letter "as a positive
response. We'’re not suggesting that everything is fine and
that there couldn’t be some last-minute hitch to it, but we're
approaching this wvery positively."
While continuing his refusal to discuss details of his ideas
for peace, the president said most people realize that what he
has in mind is "to get these parties to engage with one
another" through the "starting mechanism" of a "conference of
sorts." According to news accounts, the conference would
involve the United States, the Soviet Union, Israel and her
Arab neighbors, and a Palestinian delegation. The United
Nations, the European Community and the Persian Gulf states
would be observers. The conference would be based on U.N.
Page 12



Resolutions 242 and 338, the Security Council measures calling
on Israel to return cccupied territory.

Bush noted that one of Israel’s concerns, in rejecting previous
conference proposals, had been Syria’s refusal to come forward
with acceptance of the plan.

Now, Bush said, Syria’s acceptance is a test of Israel’s desire
for peace.

Asked how he would persuade Israel to accept the conference
plan, Bush said he’'d like to believe "they would get on board
naturally. They’ve been wanting talks with people in the area,
and if all goes well here, that’s exactly what will
happen....They’ve made statements to us of wanting to do these
things, so now here will be a good test."

On other matters, Bush:

-— Said he’s not prepared to say whether he and Soviet
President Gorbachev will take up the one remaining issue in the
trategic Arms Reduction Talks (START) negotiations when they

eet July 17. He said he is determined not to let START
overshadow the summit, but he acknowledged he will take up the
throwweight issue if Gorbachev wants to raise it. "It still
remains," the president asserted, "that we want a summit
agreement. It still remains that to have a summit agreement,
we should have all these details worked out and to have broad
agreement on START -- not every T crossed or I dotted."™ Bush
added that if agreement on START is reached, "there could be a
summit by the end of the month still. So pack your bags but
don’'t have them zipped up."

-- Suggested there would be "strong, strong support" among the
industrialized democracies for any military response to Irag's
continued lack of cooperation on nuclear matters. He noted
French President Mitterrand’s statements of support July 14
were "very clear, very direct” and added that the British
"clearly are in that supportive mode." The president said
"most countries, recognizing the terrible danger of this man

addam Hussein) going forward with a nuclear program, would be
of the same mind."

NNNN
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IRAQ NUCLEAR PROGRAM DATA S5TILL INCOMPLETE, U.N. TOLD
(IAEA to hold emergency session on vioclations) (830)
By Judy Aita

USIA United Nations Correspondent

United Nations -- The special commission overseeing the destruction of
Iraq’s nuclear weapons program says it has found another large
multi-billion dollar uranium enrichment plant which Baghdad omitted
from its declarations to the U.N. Security Council.

In a presentation to the Security Council July 15, members of the first
inspection team and the special commission reported there are
discrepancies in what Iraq has declared and what the experts are
finding as they inspect facilities around the country. The team also
said the type of facilities they have seen are not practical for
peaceful atomic energy uses.

At a news conference after the private council meeting, Professor .
Maurizio Zifferero, deputy director of the International Atomic Energy
Agency (IAEA) and the head of the inspection operation, called the
discovery of a facility at AlShargat puzzling. The facility, located
over 300 kilometers north of Baghdad, was said to be identical to a
declared enrichment plant at Tarmiyah.

"This facility has striking similarities with another facility which we
have inspected and which was admittedly devoted to electromagnetic
isotope separation," Zifferero said. "This second facility was not
completed, but the fact that only one of the twins was recognized as
the site of calutron activities is puzzling because Al-Shargat is
almost a carbon copy of the one they have declared.”

IAEA Director General Hans Blix said that by Irag’s not declaring the
nuclear materials now discovered, its "conduct did not constitute
compliance with...obligations under the safeguard agreements with the
International Atomic Energy Agency." He has called for an emergency
meeting of the beoard of governors for July .
18. Should the board confirm his

findings, a report will be sent to the Security Council and the U.N.
General Assembly. Irag could face suspension from the IAEA as well as

be denied any technical assistance even after

international sanctions are lifted.

"It would be really difficult to believe," Zifferero said,
"that one would embark on electromagnetic separation for
producing enriched uranium to be used for peaceful things like
production of electric energy in a nuclear reactor.

"The reason is very simple," he said. "To produce one gram of
uranium enriched at say 3.5 percent (which is the type of
uranium needed by a nuclear power plant) through the
electromagnetic approach would involve spending five times more
Page 15



energy than the energy you are likely to retrieve from the
reactor. 5o it doesn’'t make sense" to use that approach.

Experts think Iraqg’s facilities are comparable in size to the
electromagnetic isotope separation of the Manhattan Project,
which developed the U.S. atomic weapons in the 1240s, said Jay
Davis of the Lawrence Livermore National Laboratory, who is an
inspector. "That represents...a four-to eight-billion-dollar
investment on the Iragis’ part.”

Contrary to press reports, he explained, the technology is not
obsolete, though it is expensive. "If you’re building nuclear
weapons, the cost of the material doesn’t matter to you," Davis
said. "If you’re trying to use enriched uranium for nuclear
power, you're competing in a world market and cost is extremely
important. This technique has not been used for 45 years
because it is not economic."

Once the plants at Al-Shargat and Tarmiyah went into operation,
experts have calculated, Iragq would have been able to produce
enough enriched uranium for one bomb a year from each plant,
avis said.

Zifferero said IAEA believes that no industrial production had
started at the two plants, but both would have been operational
in 18 to 24 months. Blix added that the international
community "is left with speculation" about what would have
happened if the two huge facilities had been completed. The
teams hawve found no evidence that Irag has been able to fashion
weaponry, he said. "Maybe it is somewhere, but it has not been
found."

The commission members said that despite the long list of its
nuclear technology Irag submitted on July 7 and July 14, the
investigations are far from over.

The group reported to the council on what the inspection teams
saw as well as discrepancies, especially the missing graphite
pockets and the explanation of the Al-Shargat facility. It
";a;id that in light of Irag’s past performance the search must
ntinue.

U.5., Ambassador Thomas Pickering said after the council meeting
that "a lot of significant questions" about the Iragi nuclear
program remain. He cited the lack of cooperation, the failure
to make full declarations, and "the great deal of inconsistency
in the program between its claim to peaceful purposes and what
appears to be a very much military oriented program."

Pickering said that Iraq's July 14 "list" appears to be "more
details addressing an earlier list, rather than new revelations
of additional sites....I don’'t see that the new list is a great
change in the present situation."

The U.S. envoy said that the five permanent members of the
Security Council -- China, France, Great Britain, the USSR and
Page 16



the United States —-- will have "to address" Irag’s lists
against the council’s demand for a "full, complete declaration
of all of the Iragi nuclear activities."

NNNN
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UNITED HATICMS REPCORT, TUESDAY, JULY 16

(Iraq) (280)

IRAQI OIL SALES COULD FINANCE WEAFPONS DESTRUCTION

Secretary General Ferez de Cuellar has recommended that Irag be allowed
to sell oil and petroleum products "under strict supervision" to
finance the destruction of its chemical, biological, and nuclear
weapons.

In a report to the Security Council released July 16, Perez de Cuellar
gsaid that "the most obvious way of obtaining financial rescurces for
this purpose would be the sale of some Iragi petroleum and petroleum
products. The net proceeds of such sales would be deposited in a
United Nations account to be used to reimburse the costs of carrying
out the tasks...."

In Resclution 6599, passed June 17, the council encouraged "the maxzimum

ssistance, in cash and in kind" from all states to ensure that the
destruction of the weapons is undertaken effectively and expeditiously
by the United Nations. So far the U.N. has received 52 million in
voluntary contributions to get the destruction process underway until
Irag can begin payments.

Perez de Cuellar acknowledged that his recommendation would take money
from the Compensation Fund which also will use Iragi oil profits to
reimburse governments, companies, and individuals for war damages. The
council is currently deciding on what percentage of the oil sales will
be diverted to this fund but has given no indication of when such sales
would begin.

His approach, he said "would also necessitate that the sanctions
imposed on Iraq under Security Council Resolution 661 be lifted"

temporarily and under "clearly defined conditions. It may be necessary
to repeat this process in light of the ultimate costs to be reimbursed.”

‘1 NNN
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U.S. PEACE INITIATIVE OFENS WAY FCR MIDEAST BREAKTHROUGH
(Jordan’s ambassador discusses peace process) (1170)

By Rosalind Mandine

USIA Staff Writer

Washington -- "President Bush’s peace initiative and the credibility
the United States has achieved as a result of the gulf crisis have
opened the way for a possible breakthrough in the Arab-Israeli
conflict," Jordan’s ambassador to the United States said July 15.

Speaking to a forum sponsored by Churches for the Middle East
Peace held on Capitol Hill, Ambassador Hussein Hammami
discussed the peace process, the spread of democracy in the
region and the problem of scarcity of water resources in the
Middle East. The forum was attended by members of Congress,
their staff and the media.

"It is imperative that the United States pursues this objective
(the peace process)...and utilize the moral high ground from
which it led the international coalition to free Kuwait because
another opportunity may not emerge in the region again," the
ambassador stressed.

While Jordan "welcomes the president’s efforts to convene a
peace conference," the conference "should not be an end in
itself," the ambassador underscored. "Procedural matters
should not cloud the real issues at hand," he said.

Addressing two points of difference between Israel and the Arab
states in convening the peace conference, the ambassador said
"the Arab nations have accepted the land for peace formula and
feel that United Nations representation in the peace conference
is legitimate and constructive given the climate that produced
effective U.N. action during the gulf crisis and the prevailing
mood today of superpower cooperation."

On the question of land for peace, Hammami said "For Israel to
insist that it wants both peace and land is nothing but a
contradiction in terms."

The ambassador called on Israel to "put a stop to the
settlement of the occupied territories." He also voiced his
concern that U.S. housing loan guarantees for Soviet Jewish

immigrants in Israel will be used to expand settlements in the
West Bank and Gaza.

"Much can be done by the United States to prevent this de facto
annexation of the occupied territories by Israel....We believe
that the United States is in a position to exert its influence
in the region by ensuring that Israel does not create
irreversible acts on the ground as to render the concept of
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land for peace meaningless," he said.

In order for peace to be lasting, it must be negotiated "with
true representatives of both sides," Hammami stressed.

"Israel also wants to dictate who the Palestinian negotiating
partners in the peace conference will be -- this is as absurd
as for the Arab side to demand who the Israeli representatives
in the peace conference should be," he said.

"Jordan for its part has gone on the record with its commitment
to the land for peace formula and we have also declared our
readiness to form a Jordanian-Palestinian delegation for the
peace conference if the Palestinians request that," Hammami
pointed out.

"Jordan will coordinate with the Palestinians and can act as a
mechanism to achieve their presence at the negotiating table if
possible, but it will not replace them at that table and will
not negotiate on their behalf," the ambassador explained.

If the Palestinians do not share in the building of peace they
will have no incentive to preserve it," he said.

The spread of democracy in the Middle East is a major
contribution to stability in the region, Hammami asserted. He
noted that Jordan, Algeria, Tunisia and Yemen hawve made
"important strides toward democracy."

The ambassador credited Jordan’s democratization program for
helping "to preserve our social fabric during the gulf crisis”
by offering a means of expression to the people of Jordan.

Jordan’s democratization program has defined the "basics of
pluralistic organized political structure that can serve as a
model for the region," he said.

"In addition, for the first time in the Arab world, with the
recent adoption of a national charter, Jordan has achieved the
ecuring of a commitment of every political group in the
ountry to pluralism. This transition has been achieved in a
peaceful manner," he said.

Cutlining his country’s moves toward democracy, Ambassador
Hussein Hammami said "it is ironic that in the time Jordan has
achieved a great measure of pluralism, the country, leadership
and its people have not seen the support that was accorded by
the world community to the Eastern European countries following
their moves toward democracy."

"specifically, the cut-off of aid to Jordan by the U.S.
Congress in punishment for my country’s perceived position
during the gulf crisis is in our opinion counterproductive and
undermines moderation in Jordan," Hammami said.

The House of Representatives voted June 19 to cut off military
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aid to Jordan unless President Bush certifies that Amman is
committed to the Middle East peace process.

The cut-off in aid may lead to an "increase in radicalism and
extremism both on the left and the right and does not favor a
revitalization of the traditiconal relationship between the
United States and Jordan," the ambassador stressed.

In the context of Jordan’s improved human rights’ record and
moves towards democracy, the congressional decision to cut off
aid is both "unwise and untimely," Hammami said.

The cut-off in aid comes at a time of severe economic pressures
in Jordan due to the gulf crisis, the ambassador noted.

On the issue of scarcity of water resources, the ambassador
warned that "there will be a major conflict in the region in
the next decade, even earlier, if the problem of water is not
properly addressed and resolved."

The ambassador accused Israel of not fairly distributing the
water resources in the area. He said Israel is taking water
from Jordan’s "major source for water -- the result of this is
that Jordan is now incapable of meeting immediate water needs."
The ambassador said Israel is also "taking water from the
acquifer in the West Bank -- the result is that about 100,000
Israeli settlers in the West Bank use as much water as one
million Palestinians who live there."

Moting that the "the population in the Middle East is expanding
at the rate of approximately four percent annually"™ the
ambassador stressed that "it is wvery clear that unless the
problem is resolved, the very existence of the people in the
region will be threatened."

"What is needed is a fair distribution of this meager resource
on the basis of international law," he said.

However, a program for water resource distribution will be

difficult to negotiate in the absence of peace in the region,
Hammami said.

"We need a resolution of the Arab-Israeli conflict in order for
the nations of the area to be capable to address this problem
on an equitable basis," he said.

NHNN
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U.S. 1991 DEFICIT ESTIMATE LOWERED; 19592 FIGURE RAISED
{Deferred costs of war, thrift crisis the key) (700)
By Ralph Dannheisser

USIA Staff Writer

Washington —-- This year’s federal government budget deficit will be far
lower than previously thought, but next year’s shortfall will be higher
by an even greater margin, the Bush administration says.

A mid-session review issued July 15 by the administration’s Office of
Management and Budget (OMB) projects a deficit for the fiscal year that
ends September 30, 1991 of 5282,200 million -- still the highest ever,
but well under the 5318,100 million predicted in February.

OMB attributes most of the difference to timing changes in paying the
net costs of conducting the Persian Gulf war and resolving the savings
‘nd loan industry crisis.

Thus, the report indicates, the United States will appear to show a
$24,000 million paper profit on the war in the current fiscal year,
largely due to receipt of contributions from U.S. allies. But
disbursements in fiscal year 1992 and later are expected to erode that
surplus over time,

Similarly, OMB says, outlays toward clearing up the savings and loan
crisis will lag some $28,000 million behind the initial February
estimate. But that amount and more -- an estimated 529,900 million --
will be shoved ahead intc fiscal 1992, bringing costs that year to an
expected $118,000 million.

Lower—-than-expected tax collections led OMB to cut its estimate of
federal government receipts this year by $22,800 million.

Looking ahead to 1992, the new estimate for the deficit is $348,300
million -- 567,400 million more than the previous estimate and an
.J:naunt that would produce a second straight annual record.

And the report projects big, though declining, annual deficits all the
way through 1996, in contrast to the February projection of a nearly
balanced budget in 1995 and a $19,900 million surplus in 1996.

Still, it foresees the deficit as a percentage of gross national
product falling from 5.0 percent this year and 5.8 percent in 1992 to
1.0 percent by 1995, Many economists

believe the deficit is most meaningfully measured that way, in
relation to the overall size of the economy.

The July report sticks close to its February antecedent in
terms of the economic assumptions used, a fact that OMB
Director Richard Darman points out in covering letters sent to
Congress.
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"The administration’s eccnomic forecast used in developing the
president’s budget (in February) has been highly accurate to
date -- and is modified only slightly herein,"™ Darman writes.

Thus, OMB sees growth in real, or inflation-adjusted, GNP of
0.8 percent this calendar year -- down minimally from the 0.8
percent predicted in February -- and sticks with its earlier
projection of 3.6 percent for 1992.

Inflation, as measured by the consumer price index fourth
guarter to fourth guarter, is pegged at 3.4 percent for this
calendar year -- better than the 4.3 percent February
projection -- and 3.9 percent for 1992, as originally predicted.

The unemployment rate is now seen as a bit worse than before
for this year, at 6.7 percent of the total labor force in the
fourth quarter as against 6.6 percent estimated earlier, and
slightly better in 1992, at 6.3 percent rather than 6.5 percent.

OMB projects short-term interest rates slightly lower than
previously predicted, and long-term rates somewhat higher, It
sees the rate on 91-day Treasury bills as 5.7 percent this year
and 5.9 percent in 1992, as against 6.4 percent and 6.0 percent
projected earlier. As for 1l0-year Treasury notes, the new
estimates are 8.0 percent this year and 7.8 percent next,
compared with 7.5 percent and 7.2 percent respectively in the
earlier report.

Darman contends in his covering letter that the new budget
discipline set out in the agreement reached last November
between Congress and the president has been effective. "The
budget reforms enacted in 1290 have been working," he says,
with changes in estimates restricted mainly to those areas
-largely the gulf war and savings and lcocan resolutions --
exempted under the pact.

NNNN
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*NEA208 07/16/91

(Part of series on results of U.S. census)

CENSUS FINDS ASIANS FASTEST-GROWING GROUP IN U.S.
(Number boosted by influx in past decade) (1020)
By Paul Malamud

USIA Staff Writer

Washington -- A tide of immigrants fleeing political and economic
insecurity in Asia and hoping for freedom and opportunity in America
has helped make Asians the fastestgrowing minority in the United States
in the past decade.

The 1990 census shows that Asians and Pacific Islanders number
7,273,662 -- 2.9 percent out of a total population of 248,709,873,
This represents an increase of

107 .8 percent

ince 1980, which is due in large part to immigration.

"The political upheavals and economic hardships that beset
Asian nations from Sri Lanka and the Philippines to China and
South Korea have sent more than two million immigrants across
the Pacific Ocean in the past decade" writes Felicity Barringer
of The New York Times,

The composition of the Asian-&merican group is changing as
wall, While Chinese, Japanese, and Filipinos have
traditionally constituted the largest Asian-American groups,
Southeast Asians, Indians, Koreans and to a lesser extent
Pakistanis and Bangladeshis see their numbers in the United
States growing faster. In fact, three of the fastest growing
subgroups of Asians over the past decade have been Vietnamese
(up 134.8 percent over the past 10 years), Indians (up 125.6
percent), and Koreans (up 125.3 percent).

~hinese are still the largest subgroup of Asian-Americans with
total population of 1.6 million, then Filipinos with a
population of 1.4 million, and Japanese-Americans who number
approximately 848,000. However, Asian Indians now number
815,000, Koreans 799,000 and Vietnamese 615,000 -- followed in
no particular order by populations of Cambodians, Hmong,
Laotians, Thais, Hawaiians, Samoans, Guamanians and others.

"Asian Americans are the fastest-growing and most affluent
minority market in the United States," writes William O’'Hare of
tmerican Demographics Magazine -- but their level of success
and affluence depends in part on what skills groups of new
immigrants bring with them. Many Filipinos, for example, have
integrated easily into the American economy because they
already speak English. Other groups, such as the Lao Hmong
have had considerable difficulty; some Hmong communities have
waelfare rates as high as 80 percent.
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On the whole, however, the Asian immigrant story appears to be
an economic success story. In 1988, as O'Hare points out, the
median household income of Asians was 531,578 compared with
528,661 for non-Hispanic whites, $20,000 for Hispanics, and
$16,004 for blacks. Thirty-two percent of Asian-American
households have incomes of 550,000 or more a year, compared
with 29 percent of non-hispanic whites.

The relative affluence of many Asian-Americans can be traced to
several factors. One is a preference for education. Among
Americans age 25 or older, 14 percent of Asians have been to
college for five or more years, compared to 9 percent of all
Americans. An additional 21 percent of Asian-Americans have
completed 4 years of college, compared to an additicnal 13
percent of all Americans. Their high income is enhanced by the
fact that 74 percent of Asian-Americans live in married couple
households, wversus 72 percent of non-hispanic whites and 43
percent of blacks. In general, married couple households have
the highest income levels.

In addition, Asian-Americans have larger families. The average
number of people per household is 2.5 for non-Hispanic whites,
3.2 for Asian-Americans. Thus, while Asian-American personal
income is slightly lower than that of non-Hispanic white
Americans -- $16,476 per year in 1988 compared to $17,828 --
Asian households have more income earners. The relatively high
income of Asians also stems in part from their concentration in
Los Angeles, San Francisco, and Honolulu, where salaries and
the cost of living are well above the U.3. average.

Among Asian-Americans, 93 percent live in metropolitan areas --
about half in the central cities, half in suburbs (twice as
many white Americans live in suburbs as in urban cores). The
relatively high number of Asians who live in central cities may
be due to the tendency of recent immigrants to open small shops

to serve urban populations, as well as join their own ethnic
communities.

Fifty-six percent of Asian-Americans own their homes as opposed
to 74 percent of whites, a statistic that may reflect the
relatively high housing costs in urban areas. This supposition
is buttressed by the fact that in 1987 the median home wvalue of
homes owned by Asian-Americans was 5136,843 -- while the
national median wvalue of homes owned by whites was $69,282.

Traditionally, Asian-Americans have lived on the West coast.
The majority still live there, but many are moving rapidly into
other regions of the country. According to the 1990 census, of
the total Asian-Pacific-Islander population, 18.4 percent live
in the Northeast, 10.6 percent in the Midwest, 15.4 percent in
the South and 55.7 percent in the West. In the Northeast they
constitute 2.6 percent of total population, in the Midwest 1.3
percent, in the South 1.3 percent and in the West 7.7 percent.

Just over 39 percent of all Asian-Americans live in California,
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9.5 percent live in New York, 9.4 percent in Hawaii, 4.4
percent in Texas, 3.9 percent in Illinois, 3.7 percent in New
Jersey; by now there are some Asians in all states of the union.

Such statistics showing the dispersal of Asians into different
areas of the United States are further highlighted by 19%0
census figures which reveal the ethnic breakdown of population
in major cities. While the numbers of Asian-Bmericans
increased 138.3 percent in Los Angeles -- a traditional center
of Asian-American culture -- over the past decade, it increased
143.9 percent in Washington, D.C., 183.9 percent in Boston,
230.2 percent in Minneapolis, 298.4 percent in Dallas, and
332.7 percent in Atlanta.
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*NEA209 07/16/91
SYRIA'’S ACCEPTANCE OF PROPOSAL A "POSITIVE RESPONSE"

(Transcript: Bush remarks 7/15/91) (1620)

London -- The United States wviews as a "positive response" Syria’s

acceptance of a proposal aimed at convening a regional peace conference

in the Middle East, President Bush says.

"We’re not suggesting that everything is fine and that there couldn’t
be some last-minute hitch to it, but we'’re approaching this very

positively," the president told reporters in London July 15.

In his meeting with the members of the press, Bush said that despite
Israel’s announced refusal to match Syrian concessions on the proposal,
the United States was "just going to go forward and keep pressing.

And

I don’t believe Israel has rejected this. They haven’t had a chance to

even understand what President Assad is proposing.”
Following is a transcript of Bush’'s remarks:
(begin transcript)

BUSH: Well, I was just asking what the press interest was in.
And tonight at our dinner, the secretary having covered
Yugoslavia and a lot of other issues at the foreign minister
level, we talked about the Iraq situation and we talked mainly
about conventional arms control, or how the wvarious
participants in the G-7 could show their keen interest in arms
control. We didn’'t go into the details of START or anything of
that nature.

So those were the subjects at our dinner. And you were into
several other subjects, Yugoslavia --

BAKER: Yugoslavia, Asia, a whole host of regional political
issues. '

BUSH: And then the main topic, a main topic at our dinner was
the Middle East. And with that in mind, we have received a
response from Syria. We view it as a positive response., We're
not suggesting that everything is fine and that there couldn't
be some last-minute hitech to it, but we're approaching this
very positively. And so much so that I've asked Jim Baker to
go back to the area to immediately follow up.

This is what we would term a breakthrough from what we know
about it and something wvery important. We are grateful
President Assad has come forward at this point -- appears to
have come forward -- willing to engage in the kinds of
discussions that Secretary Baker has been pressing for, that's
been part of our policy.

So, we’ll see where we go from here. And I regret that Jim
won’t be with me at Turkey and Greece. Both countries have
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been important to us. He’s done a lot of work with their
ministers. But this takes priority, and so he will go to
several countries in the Middle East and we’ll see where we
come out.

Q: Mr. President, how would you describe the significance of
this breakthrough? Do you see real hope here?

BUSH: Well, again, I will wait until I hear from Jim Baker
after he's been in the area, been to several of these
countries. But I think, in fairness to President Mubarak who
worked with President Assad of Syria on this, and to others, we
would say, from what we'wve seen, we would say breakthrough. But
we’ve learned that you -- we want to go into all the details so
that there can’'t been (sic) some hangup. But, clearly, it is a
coming forward by President Assad that we view as very, very
positive -- breakthrough, perhaps, or maybe, but I think these
words, you got to be careful until the details are finalized.

Q: What is you plan, and why is it still a secret? And what
will Israel respond to this, since it's already rejected it?

QUSH: Well, I don't know that Israel has rejected this. And
the plan has, the major components of it are well-known. But
there are details of it better kept for quiet diplomacy. So I
think mostly people realize what we're talking about here and
trying to get these parties to engage one with the other, the
starting mechanism being a conference of sorts. But, we're
just going to go forward and keep pressing. 2&nd I don't
believe Israel has rejected this. They haven’t had a chance to
even understand what President Assad is proposing. And one
of their concerns has been that Syria hasn’t been coming
forward. And now, if it is proper that they are coming
forward, that clearly would, I would think, be good for those

who want peace in the area. It is a very important step that’s
taken place.

Q: You mean he has made a concession on some of the —-

USH: I wouldn't call it a concession. He's just agreed now

‘0 come forward te the kinds of meetings that are necessary to
get this process going. And that is a major step if it proves
to be correct,

@: Mr. President, how will you convince Israel to get on board
now that the Syrians have made this move?

BUSH: I would like to think that they, when they say they want
peace, that they would get on board naturally. They'wve been
wanting talks with people in the area, and if all goes well
here, that’s exactly what will happen. So, I'm not going to do
anything other than -- to suggest that they’ll be unwilling

to. My wview is that, if its as represented that they will want
to. They’ve made statements to us of wanting to do these
things. So now here will be a good task --
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Q: You mean they have not responded?

BUSH: We haven’'t asked Israel to respond to this Syrian
response yet. We're, as I say, examining it in every detail.

Q: Mr. President, the other side of this is the possibility of
renewed bombing inside Irag. When you talked to the wvarious
leaders tonight, do you have support -- if Irag does not ccme
forward and give the information that we all want, do you have
support for military action against Irag?

BUSH: There would be strong, strong support for that. I would
refer you to what President Mitterrand said yesterday morning,
very clear, and very direct, and the British clearly are in
that supportive mode. BAnd I think most countries, recognizing
the terrible danger of this man going forward with a nuclear
program, would be of the same mind.

Q: Mr. President, one last question.
BUSH: TYes.

Q: 1Is there a possibility that by the time you meet Mr.
Gorbachev later this week there will be an agreement on a
strategic arms accord?

BUSH: Well, I meet him the day after tomorrow, and so I don't
want to raise people’s hopes, except to say this: that the
hard work that went into this by the foreign secretary, Mr.
Bessmertnykh, and by our secretary of state produced a lot of
results, a lot of results. And we have one sticking point that
is highly technical. And whether President Gorbachev and I are
able to even discuss something of this technical nature without
a lot of experts around, I'm not prepared to say.

This G-7 meeting was not to be dominated by some agreement or
lack of agreement on START. And I'm determined to keep it that
way. But clearly, if he wants to discuss it further at this
meeting, we will be prepared. Maybe there will be other ways
to meet. Maybe after Jim and I and General Scowcroft and
others who are key to this have a chance to discuss in detail
the highly technical arguments, maybe we’ll be able to sit with
the foreign minister when he gets here.

So we don’t have a plan to try to hammer it out in that way.
2nd again, I don't want to confuse President Gorbachev’s coming
to the G-7 summit with arms control, with START. It still
remains, however, that we want a summit agreement. It still
remains that to have a summit agreement, we should have all
these details worked out and to have broad agreement on START
-- not every single T crossed or I dotted. We're talking
there, I'm told, in several hundred pages of documentation.
That isn’t necessary, but the secretary and the foreign
minister, having hammered out agreement on the major sticking
principles, we’re now -- I think -- to use Jim’s word, about 93
percent of the way there. But having said that, this last
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issue is sticky and we’ll have to see where we go.

But I think the Soviets want a summit. We’wve got many things
that I want to talk to him about at a summit. And so let’s
hope that this matter will be resolved in the short period of
time that lies ahead. I still would say to you that, if that’'s
done, that there could be a summit by the end of this month
still. So pack you bags or but don’t have them zipped up.

Q: Well if it’s 99 percent, what’s that big hangup. It seems
to me -- 10 years.

BUSH: The other one percent; you’ve got to deduct 29 from a
hundred.

Q: When do you leave? Wednesday night or Thursday?

BEAKER: Probably Thursday morning.

BUSH: MNo, but it’s been a good meeting so far. And let me

just say this since we're here at Winfield House: We are very
Qrateful to Prime Minister Major, not just for the hospitality

nd the lovely evening and the arrangements and all of that,
but to the time and attention that he put in, the leadership
that he put into this G-7 summit. He’s worked ocut the agenda
in a good way. He’s been very tolerant of dissenting views,
and these discussions we've had are free wheeling. And I am
very impressed with the Jjob he has dome. I think everyone else
attending the summit would agree with that.

(end transcript)
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*NEAZIO 07/16/91
SUMMIT LEADERS WILL KEEP SANCTIONS AGAINST IRAQ
(Text: Summit Political Declaration 7/16/91) (2230)

London -- The Economic Summit leaders pledged July 16 to maintain
sanctions against Iraq until all relevant U.N. Security Council
rescolutions "have been implemented in full and the people of Iraqg, as
well as their neighbors, can live without fear of intimidation,
repression or attack" by the Iragi regime,

In a political declaration, the summit participants also:

-=- called for a permanent cease-fire and an end to the wioclence in
Yugoslavia;

-- expressed support for market reforms in central and eastern
Eurcpe;

-— underscored their commitment to making the United MNations
stronger, more efficient, and more effective in order to
protect human rights, maintain peace and security for all, and
deter aggression;

-— said the current U.S. initiative to advance the Middle East
peace process offers "the best hope of progress towards a
settlement";

-- expressed support for the concept of a peace conference
"starting parallel and direct negotiations between Israel and
representative Palestinians on the one hand and Israel and the
Arab states on the other";

-- gited a commitment to work to deter and combat terrorism by
all possible means within the framework of international law
and national legislation;

-- welcomed the positive developments in Scouth Africa, "where
the legislative pillars of apartheid have at last been
dismantled," and expressed the hope that "these important steps
will be followed by the de facto elimination of apartheid.”

Following is the text of the political declaration:
(begin text)

1. We, the leaders of our seven countries and the
representatives of the European Community, renew our firm
commitment to the ideal of a peaceful, just, democratic and
prosperous world. The international community faces enormous
challenges. But there is also reason for hope. We must
reinforce the multilateral approach to the solution of common
problems and work to strengthen the international system of
which the United Nations, based on its charter, remains so
central a part., We call on the leaders of other nations to
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join us in that cause.

2. It is a matter for hope and encouragement that the U.H.
Security Council, with the backing of the international
community, showed during the Gulf crisis that it could fulfill
its role of acting to restore international peace and security
and to resoclve conflict, With the East-West confrontation of
the last four decades behind us, the international community
must now build on this new spirit of cooperation not only in
the Middle East but wherever danger and conflict threaten or
other challenges must be met.

3. We believe the conditions now exist for the United Nations
to fulfill completely the promise and the wision of its
founders. A revitalized United Nations will have a central
role in strengthening the international order. We commit
ourselves to making the United Nations stronger, more efficient
and more effective in order to protect human rights, to
maintain peace and security for all and to deter aggression. We
will make preventive diplomacy a top priority to help avert

uture conflicts by making clear to potential aggressors the
‘cnsequances of their actions. The U.N.’s role in peacekeeping
should be reinforced and we are prepared to support this
strongly.

4., We note that the urgent and overwhelming nature of the
humanitarian problem in Irag caused by violent oppression by
the government required exceptional action by the internaticnal
community, following UNSCR 688. We urge the United Nations and
its affiliated agencies to be ready to consider similar action
in the future if the circumstances reguire it. The
international community cannot stand idly by in cases where
widespread human suffering from famine, war, oppression,
refugee flows, disease or flood reaches urgent and overwhelming
proportions.

5. The recent tragedies in Bangladesh, Irag and the Horn of
Africa demonstrate the need to reinforce U.N. relief in coping
with emergencies. We call on all member states to respond to

he secretary general’s appeal for voluntary contributions. We

could like to see moves to strengthen the coordination, and to
accelerate the effective delivery, of all U.N. relief for major
disasters. Such initiatives, as part of an overall effort to
make the United Nations more effective could include:

(a) the designation of a high level official, answerable only
to the U.N. secretary general, who would be responsible for
directing a prompt and well-integrated international response
to emergencies, and for coordinating the relevant U.N. appeals;
and

(b) improvement in the arrangements whereby resources from
within the U.N. system and support from donor countries and
NGOs can be mobilized to meet urgent humanitarian needs in time
of crials,
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The United Nations would then be able to take the early action
that has sometimes been missing in the past. The United
Nations should also make full use of its early warning capacity
to alert the international community to coming crisis and to
work on the preparation of contingency plans, to include the
question of prior earmarking of resources and material that
would be available to meet these contingencies.

6. BSince we last met the world has witnessed the inwvasion,
occupation and subsequent liberation of Kuwait. The
overwhelming response of the international community in
reversing the forcible annexation of one small nation was
evidence of the widespread preference for:

-— taking collective measures against threats to the peace and
to suppress aggression,

-- sgsettling disputes peacefully,
-— upholding the rule of law, and
-- protecting human rights.

These principles are essential to the civilized conduct of
relations between states.

7. We express our support for what the countries of the Gulf
and their neighbors are doing to ensure their security in
future. We intend to maintain sanctions against Irag until all
the relevant resolutions of the Security Council have been
implemented in full and the people of Irag, as well as their
neighbors, can live without fear of intimidation, repression or
attack. BAs for the Iragli people, they deserve the opportunity
to choose their leadership openly and democratically. We lock
forward to the forthcoming elections in Kuwait and to an
improvement of the human rights situation

there and in the region.

8. We attach overriding importance to the launching of a
process designed to bring comprehensive, just and lasting peace
between Israel and her Arab neighbors, including the
Palestinians. Such a peace should be based on UNSCRs 242 and
338 and the principle of territory for peace. We support the
concept of a peace conference starting parallel and direct
negotiations between Israel and representative Palestinians on
the one hand and Israel and the Arab states on the other. We
confirm our continuing support for the current American
initiative to advance the peace process, which we believe
offers the best hope of progress towards a settlement. We urge
all the parties to the dispute to adopt reciprocal and balanced
confidence-building measures and to show the flexibility
necessary to allow a peace conference to be convened on the
basis set out in this initiative. 1In that connection we
believe that the Arab boycott should be suspended as should the
Israeli policy of building settlements in the occupied
territories.
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9. We take note with satisfaction of the prospects opened by
the restoration of security in Lebanon. We continue to support
efforts by the Lebanese authorities to achiewve the
implementation of the Taif process, which will lead to the
departure of all foreign forces and the holding of free
elections.

10. We express our willingness to support the development of
economic cooperation among the countries of the Middle East on
the basis of liberal policies designed to encourage the
repatriation of capital, an increase in investment and a
decrease in obstacles to trade. Such policies should be
accompanied by comprehensive long-term efforts to bring about
more stability for the Middle East and the Mediterranean.

11. We welcome the further substantial progress in reform,
both political and econcomic, achieved in the countries of
Central and Eastern Europe during the last year and recognize
that these gains will need to be maintained through a difficult
period of economic transition, including through regional

Qnitiatives. We have a strong interest in the success of
arket reforms and democracy in Central and Eastern Eurcpe and
we commit ourselwves to full support for these reforms. We also
take note of the progress of Albania towards joining the
democratic community of nations.

12. Out support for the process of fundamental reform in the
Soviet Union remains as strong as ever. We believe that new
thinking in Soviet foreign policy, which has done so much to
reduce East/West tension and strengthen the multilateral peace
and security system, should be applied on a global basis. We
hope that this now spirit of international cooperation will be
as fully reflected in Asia as in Europe. We welcome efforts to
create a new union, based on consent not coercion, which
genuinely responds to the wishes of the peoples of the Soviet
Union. The scale of this undertaking is enormous: an open and
democratic Soviet Union able to play its full part in building
stability and trust in the world. We reiterate our commitment
to working with the Soviet Union to support their efforts to

reate an open society, a pluralistic democracy and a market

conomy. We hope the negotiations between the USSE and the
elected governments of the Baltic countries will resolve their
future democratically and in accordance with the legitimate
aspirations of the people.

13. It is for the peoples of Yugoslavia themselves to decide
upon their future. However the situation in Yugoslavia
continues to cause great concern. Military force and bloodshed
cannot lead to a lasting settlement and will only put at risk
wider stability. We call for a halt to wvioclence, the
deactivation and return of military forces to barracks and a
permanent cease-fire. We urge all parties to comply with the
provisions of the Brioni agreement as it stands. We welcome
the efforts of the European Community and its member states in
assisting in the resolution of the Yugoslav crisis. We
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therefore support the dispatch of EC monitors to Yugoslavia,
within the framework of the CSCE emergency mechanism. We will
do whatever we can, with others in the international community,
to encourage and support the process of dialogue and
negotiation in accordance with the principles enshrined in the
Helsinki Final Act and the Paris Charter for a new Europe, in
particular respect for human rights, including rights of
minorities and the right of peoples to self-determination in
conformity with the Charter of the United Nations and with the
relevant norms of international law, including those relating
to territorial integrity of states. The normalization of the
present situation will allow us to contribute to the
indispensable economic recovery of the country.

14. We welcome the positive developments in South Africa,
where the legislative pillars of apartheid have at last been
dismantled. We hope that these important steps will be
followed by the de facto elimination of apartheid and
improvement in the situation of the most impoverished among the
population of South Africa. We hope that negotiations on a new
constitution leading to non-racial democracy will begin shortly
and will not be disrupted by the tragic upsurge of vioclence.
All parties must do all that is in their power to resolve the
problem of violence. We are concerned that the foundation for
a new non-racial South Africa will be undermined by mounting
social problems and declining economic prospects for the
majority of the population, which have contributed to the
vioclence. There is an urgent need to restore growth to the
economy to help reduce inegqualities of wealth and opportunity.
South Africa needs to pursue new economic, investment and other
policies that permit normal access to all socurces of foreign
borrowing. In addition to its own domestic efforts, South
Africa also needs the help of the international community,
especially in those areas where the majority have long suffered
deprivation: education, health, housing and social welfare, We
will direct our aid for these purposes.

15. Finally, we look for further strengthening of the
international order by continued vigorous efforts to deter
terrorism and hostage taking. We call for the immediate and
unceonditional release of all hostages wherever they may be held
and for an accounting of all persons taken hostage who may have
died while being held. We welcome the undertakings given by
governments with an influence over hostage holders to work for
the release of hostages and urge them to intensify their
efforts to this end. We extend our sympathy to the friends and
relations of those held. We reaffirm our condemnation of all
forms of terrorism. We will work together to deter and combat
terrorism by all possible means within the framework of
international law and national legislation, particularly in the
fields of international civil aviation security and the marking
of plastic explosives for the purpose of detection.

16. This forum continues to provide an invaluable opportunity
for representatives from Europe, Japan and North America to
discuss the critical challenges of the coming years. But we
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cannot succeed alone. We call on the leaders of the other
nations to join us in our efforts to make a practical and
sustained contribution to the cause of peace, security, freedom
and the rule of law, which are the preconditions for trying to
bring about greater justice and prosperity throughout the world.

(end text)
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*NEAZ11 07/16/91
SUMMIT LEADERS VOW TO EXPAND NON-PROLIFERATION REGIMES
(Text: Summit Declaration on Arms 7/16/91) (1840)

London -- The Economic Summit leaders July 16 underscored their
commitment to combat the dangers to world security created by the
proliferation of nuclear, biological and chemical weapons, and by
associated missile delivery systems.

"We are determined to combat this menace by strengthening and expanding
the non-proliferation regimes," the leaders said in a declaration on
conventional arms transfers and nuclear, biological and chemical
non-proliferation.

In the declaration on arms issues, the leaders also:

== said they would work for the early adoption of the proposed

universal register of arms transfers under the auspices of the United
Nations;

—-- advocated measures to prevent the building up of disproportionate
arsenals and asked all countries to refrain from arms transfers which
would be destabilizing or would exacerbate existing tensions;

-— called "moderation in the level of military expenditure" a "key
aspect" of sound economic pelicy and good government ;

== pledged to provide every assistance to the U.N. Special Commission
and the International Atomic Energy Agency (IAEA) so they can "fully
carry out their tasks" associated with monitoring the destruction,
removal or rendering harmless of Iraq’s nuclear, biological and
chemical warfare and missile capabilities;

-- reaffirmed the importance of the nuclear Non-Proliferation Treaty
(NPT) and urged all non-signatory states to subscribe to the agreement;

—= encouraged all non-nuclear weapon states to submit all their nuclear
activities to IAEA safeqguards; and .

-— vowed to work for "a total and effective" ban on chemical and
biological weapons.

Following is the text of the Declaration on Conventional Arms Transfers
and Nuclear, Biological and Chemical Non-proliferation:

(begin text)

1. At our meeting in Houston last year, we, the heads of state and
government and the representatives of the European Community,
underlined the threats to international security

posed by the proliferation of nuclear, biological and chemical
weapons and of associated missile delivery systems. The Gulf
crisis has highlighted the dangers posed by the unchecked

spread of these weapons and by excessive holdings of
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conventional weapons. The responsibility to prevent the
reemergence of such dangers is to be shared by both arms
suppliers and recipient countries as well as the international
community as a whole. As is clear from the various initiatives
which several of us have proposed jointly and individually, we
are each determined to tackle, in appropriate fora, these
dangers both in the Middle East and elsewhere.

CONVENTIONAL ARMS TRANSFERS

2. We accept that many states depend on arms imports to assure
a reasonable level of security and the inherent right of
selfdefense is recognized in the U.N. Charter. Tensions will
persist in international relations so long as underlying
conflicts of interest are not tackled and resolved. But the
Gulf conflict showed the way in which peace and stability can
be undermined when a country is able to acquire a massive
arsenal that goes far beyond the needs of self defense and
threatens its neighbors. We are determined to ensure such
abuse should not happen again. We believe that progress can be
made if all states apply the three principles of transparency,
consultation and action.

3. The principle of transparency should be extended to
international transfers of conventional weapons and associated
military technology. As a step in this direction we support
the proposal for a universal register of arms transfers under
the auspices of the United Nations, and will work for its early
adoption. Such a register would alert the international
community to an attempt by a state to build up holdings of
conventional weapons beyond a reasonable level. Information
should be provided by all states on a regular basis after
transfers have taken place. We also urge greater openness
about overall holdings of conventional weapons. We believe the
provision of such data, and a procedure for seeking
clarification, would be a valuable confidence and security
building measure.

4. The principle of consultation should now be strengthened
through the rapid implementation of recent initiatives for
discussions among leading arms exporters with the aim of
agreeing a common approach to the guidelines which are applied
in the transfer of conventional weapons. We welcome the recent
opening of discussions on this subject. These include the
encouraging talks in Paris among the Permanent Members of the
U.N. Security Council on 8/9 July; as well as ongoing
discussions within the framework of the European Community and
its member states. Each of us will continue to play a
constructive part in this important process, in these and other
appropriate fora.

9. The principle of action requires all of us to take steps to
prevent the building up of disproportionate arsenals. To that
end all countries should refrain from arms transfers which
would be destabilizing or would exacerbate existing tensions.
Special restraint should be exercised in the transfer of
Page 45



advanced technology weapons and in sales to countries and areas
of particular concern. A special effort should be made to
define sensitive items and production capacity for advanced
weapons, to the transfer of which similar restraints could be
applied. All states should take steps to ensure that these
criteria are strictly enforced. We intend to give these issues
our continuing close attention.

6. Iragi aggression and the ensuing Gulf war illustrate the
huge costs to the international community of military conflict.
We believe that moderation in the level of military expenditure
is a key aspect of sound economic policy and good government.
While all countries are struggling with competing claims on
scarce resources, excessive spending on arms of all kinds
diverts resources from the overriding need to tackle economic
development. It can also build up large debts without creating
the means by which these may be serviced. We note with favor
the recent report issued by the United Nations Development
Programme (UNDF) and the recent decisions by several donor
countries to take account of military expenditure where it is
disproportionate when setting up aid programs and encourage all
other donor countries to take similar action. We welcome the
attention which the managing director of the International
Monetary Fund (IMF) and the president of the World Bank have
recently given to excessive military spending, in the context
of reducing unproductive public expenditure.

NON-PROLIFERATION

7. We are deeply concerned about the proliferation of nuclear,
biological and chemical weapons and missile delivery systems.
We are determined to combat this menace by strengthening and
expanding the non-proliferation regimes.

8. Iraq must fully abide by Security Council Resolution 687,
which sets out requirements for the destruction, removal or
rendering harmless under international supervision of its
nuclear, biological, and chemical warfare and missile
capabilities; as well as for verification and long-term
monitoring to ensure that Iraq’s capability for such weapon
systems is not developed in the future. Consistent with the
relevant U.N. resolutions, we will provide every assistance to
the United Nations Special Commission and the International

Atomic Energy Agency (IAEA) so that they can fully carry out
their tasks.

9. In the nuclear field, we:

—= Re-affirm our will to work to establish the widest possible
consensus in favor of an equitable and stable non-proliferation
regime based on a balance between nuclear non-proliferation and
the development of peaceful uses of nuclear energy.

== Reaffirm the importance of the nuclear Non-Proliferation

Treaty (NPT) and call on all other non-signatory states to
subscribe to this agreement;
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== Call on all non-nuclear weapon states to submit all their
nuclear activities to IAEA safeguards, which are the
cornerstone of the international non-proliferation regime;

-— Urge all supplier states to adopt and implement the Nuclear
Suppliers Group guidelines;

We welcome the decision of Brazil and Argentina to coneclude a
full-scope safeguard agreement with the IAEA and to take steps
to bring the Treaty of Tlatelolco into force, as well as the
accession of South Africa to the NPT.

10. Each of us will alsoc work to achieve:

—= Our common purpose of maintaining and reinforcing the NPT
regime beyond 1995;

—-= A strengthened and improved IAEA safeguards system;

—-— New measures in the Nuclear Suppliers Group to ensure
adequate export controls on dual-use items.

11. We anticipate that the Biological Weapons Review
Conference in September will succeed in strengthening
implementation of the convention’s existing provisions by
reinforcing and extending its confidence-building measures and
exploring the scope for effective verification measures. Each
of us will encourage accession to the convention by other
states and urge all parties strictly to fulfill their
obligations under the convention. We each believe that a
successful Review Conference leading to strengthened
implementation of the BWC, would make an important contribution
to preventing the proliferation of biological weapons.

12. The successful negotiation of a strong, comprehensive, and
effectively verifiable convention banning chemical weapons, to
which all states subscribe, is the best way to prevent the
spread of chemical weapons. We welcome recent announcements by
the United States which we believe will contribute the swift
conclusion of such a convention. We hope that the negotiation
will be successfully concluded as soon as possible. We
reaffirm our intention to become original parties to the
convention. We urge others to become parties at the earliest
opportunity so that it can enter into force as soon as possible.

13. We must also strengthen controls on exports which could
contribute to the proliferation of biological and chemical
weapons. We welcome the measures taken by members of the
RAustralia Group and by other states on the control of exports
of chemical weapons precursors and related equipment. We seek
to achieve increasingly close convergence of practice between
all exporting states. We urge all states to support these
efforts.

14, Our aim is a total and effective ban on chemical and
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biological weapons. Use of such weapons is an outrage against
humanity. In the event that a state uses such weapons each of
us agrees to give immediate consideration to imposing severe
measures against it both in the U.N. Security Council and
elsewhere.

15. The spread of missile delivery systems has added a new
dimension of instability to international security in many
regions of the world. As the founders of the Missile
Technology Control Regime (MTCR), we welcome its extension to
many other states in the last two years. We endorse the joint
appeal issued at the Tokyo MTCR meeting in March 1991 for all
countries to adopt these guidelines. These are not intended to
inhibit cooperation in the use of space for peaceful and
scientific purposes.

16. We can make an important contribution to reducing the

dangers of proliferation and conventional arms transfers. Our

efforts and consultations on these issues, including with other

supplier countries, will be continued in all appropriate fora

so as to establish a new climate of global restraint. We will

only succeed if others, including recipient countries, support .
us and if the international community unites in a new effort to

remove these threats which can imperil the safety of all our

peoples.

(end text)
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STATE DEPARTMENT REPORT, TUESDAY, JULY 16

(Ambassador Glaspie) (80)

Washington -- There was no press briefing July 16. The Office of the
Assistant Secretary/Spokesman posted the following response to a
question taken during July 15 regular noon press briefing:

AMBASSADOR GLASPIE'S SENATE APPEARANCE

Q: Has the date been set for Ambassador Glaspie to appear Before
Congress?

A: Acting Secretary Eagleburger and Ambassador Glaspie are scheduled
to appear before the Senate Foreign Relations Committee at 10 a.m. on
Friday, July 19 in open season.
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ANCIENT EGYPTIAN CARPETS ON DISPLAY IN WASHINGTON
(Exhibit highlights Mamluk, Ottoman periods) (300)
By Jehan Abdel-Gawad

USIA Staff Writer

Washington -- A visitor to The Textile Museum here is struck by the
jewel-like reds, blues and greens that have persisted in 500-year-old
Egyptian carpets on display, suggesting "almost a will to live",
Though the pile has worn down, their wholeness and symmetry remain.

The evolution from maplike geometric designs to ornate floral patterns
seems almost surreal. Indeed, the carpets of Mamluk Egypt (1250-1517)
and the subsequent Ottoman Empire in Egypt (1517-1750) embody not only
an impressive technical skill but also the mysteries of an age of
wealthy courts long past.

The Textile Museum in Washington is displaying the carpets through ’
February 16, 1992, in an exhibit called, "Beyond the Pyramids: Geometr
and Design in the Carpets of Egypt, 14501750." Only 102 of these
carpets exist in the world, and no one knows how abundant they were.
According to museum officials, what is known is that this collection of
32 rarely displayed carpets is the largest exhibit ever of its kind.

The carpets were primarily collected by George Hewitt Myers, in whose
home the museum was created after his death. However, several are on
loan from the Metropolitan Museum of Art, The Walters Art Gallery and
private collections.

Carol Bier, Curator of Eastern Hemisphere Collections at the Textile
Museum says, "There’s a lot that probably is specifically related to
Islamic doctrines... particularly, oneness and unity." Nevertheless,
experts disagree on their origin, who made them, why they were made and
for whom. The

fact remains that they are the oldest complete rugs in

existence, Bier said. .
She explained that the Islamic tradition in textile art is a

central focus of the museum. Past and future planned exhibits

of Islamic art from Spain, Egypt, Turkey, Iran and Central Asia

attest to this.

It is no surprise that the "Beyond the Pyramids" exhibit

contains many carpets from the Mamluk capital, Cairo. Not only
was Cairo one of the wealthiest cities in the Near East, but it
was at the time a center of intellectual and artistic activity.

According to the museum’s public information manager, George
Rogers, the technical skill required to make one of these rugs
is apparent. The jagged distortions common to other weaves are
absent in these carpets. The equal number of knots per linear
unit of measurement in both vertical and horizontal directions
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produces perfect squares, circles and stars. This indicates
that the weavers were likely artisans by trade. Of course,
this is only speculation, he adds.

The Mamluk carpets are typified not only by their colors, but
by their general pattern as well. They have rectangular
borders, often decorated with oblong designs known as
cartouches. A central medallion which often consists of a
square around a circle or star, is the focus of the carpets,
Bier said. The border is common to both the Mamluk and the
Ottoman period rugs, as is the trend of perfect symmetry.
However, the former had "four-way" symmetry, while the latte
often had only "two-way" symmetry. ’

Unlike other textiles and rugs, there is literally "no
evidence" of historical information surrounding the carpets.
Since few were discovered in Egypt and most were found in
Europe, this led to the belief that the rugs may have been made
for commercial use and later traded overseas. Evidence, like
three carpets in existence known to be exactly alike down to
the number of knots per unit exists, but is according to Bier,
. circumstantial at best.

Upon the Ottoman invasion and conguest of the Mamluk’s Egypt,
the tradition in weaving seemed to evolve. Bier noted that the
rugs of this period have more than the basic three colors of
earlier rugs, and an imperial floral style with stylized
tulips, hyacinths and jasmine flowers with "naturalistic" stems
and leaves. The richness of color and ornate creative style
differ from the Mamluk style which reinforced "tradition,
rather than individuality".

The Textile Museum’s exhibit is by far the best example of the
blend between the tradition and individuality in Egyptian
weaving, a craft that has almost disappeared in the country,
Bier said. The mystery surrounding these carpets, including
the question of why the tradition died, makes the exhibit all
the more intriguing to westerners. Thus far, Rogers said, the
response has been "excellent."
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BAKER S5AYS ISRAELI-SYRIAN TALKS MAY BE POSSIBLE
{Sees no additional movement on START) (830)
By Alexander M. Sullivan

USIA White House Correspondent

London -- Direct peace talks between Israel and Syria may now
be possible, Secretary of State Baker said July 16.

Baker said the Syrian response to President Bush’s suggestions
on peace in the Middle East offers "the real possibility of
bringing about...direct, face-to-face bilateral negotiations
between Israel and Syria."

At a briefing for reporters on discussions at the Economic
Summit, Baker said such face-to-face talks between Arabs and
Israelis are "what we’ve been seeking to try and produce" in
months of intensive diplomacy and repeated trips to the region.
Baker is to depart London for the Middle East July 18 on still
another attempt to convene a peace conference.

Baker said he did not know why Syria had changed its position
on a peace conference, but he suggested President Bush’s
persuasive powers may have played a role. He said Syrian
President Assad had sent Bush "a very thoughtful
response...that we have characterized as positive, and a
response that is not conditioned," in response to suggestions
that the president made in his letter to Assad. "Maybe the
arguments the president put forth in that letter," Baker added,
"together with support from other countries...and perhaps even
his own decision that now is the time to pursue peace -- maybe
all those things enter in."

Noting that the Syrian letter contained "suggestions," Baker
said one reason for meeting with Assad once more is to make
sure the suggestions are not "in any way interpreted as
conditions" concerning acceptance by Damascus of a Middle East
peace conference.

What Baker hopes to start is a dual-track negotiation involving
Israel and Arab states on one track, Israel and representative
Palestinians on the other.

"We are at a point," Baker said, "where direct bilateral
negotiations may indeed be possible."™ Obviously, he added,
that depends on the reaction of other parties to Syria's
acceptance of the concept.

"Direct, bilateral negotiations are, after all, what we’wve been
seeking to try and produce," Baker explained, cautioning
however, that "there are plenty of hurdles, and we’re not there
by a long shot."
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Baker told a questioner that Syria has not dropped its
preference for a "silent" U.N. presence in any peace
conference, but he added the Syrian response "is indeed a
positive letter, and I think that it’s fair to say that we have
the possibility of seeing direct, bilateral negotiations
between Israel and at least some of her Arab neighbors. That
is something that Israel has wanted for a very long time."
(Israel opposes any U.N. presence in a peace conference.)

He said he wants to discuss with Israeli leaders his view of
the Middle East situation following Assad’s response. "I will
want to discuss in great depth and in great detail with the
leadership in Israel," Baker explained, "the situation as I see
it in the aftermath of the president’s receipt of a response
from President Assad."

Baker said the Assad response offers "the real possibility of
bringing about direct face-to-face, bilateral negotiations
between Israel and Syria."

Asked if the Economic Summit’s endorsement of the territory for
peace concept would aid his search for a solution in the Middle
East, Baker said he thinks it "helpful" for the summit
participants to "demonstrate their uniform commitment not only
to peace but to the process for peace that we are trying to
create. I don’t think that can be anything but helpful."

Also commenting on arms control issues, the secretary said the
Strategic Arms Reductions Talks (START) pose "a very serious
issue" which touches on "the strategic balance for the next 15
or 20 years, and we are determined to get it right."

Baker said he was not ruling out discussion of the START
impasse at the summit, but he noted the "experts" had not "been
able to generate anything that looks like a solution."

He said the START talks "stand where they stood" July 14 when
U.5. and Soviet negotiators in Washington failed to resolve the
issue of missile throwweight. He said there have been no
negotiations since at the ministerial level or above, although
experts on each side have been working on the problem.

He said he did not know if the deadlock would be directly
addressed in any detail by Bush and Soviet President Gorbachev
in their July 17 meeting in London. Baker also rejected a
suggestion that the START impasse represents "a case of saving
one issue" so the two presidents could resolve it in London.

On Iraq, Baker said enforced compliance with U.N. resolutions
on weapons of mass destruction had been discussed "on the
fringes" of the summit sessions "in a bilateral way. Suffice
it to say we think we have strong support for taking steps that
are required in order to see (Iragi) compliance."
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CHENEY URGES QUICK RATIFICATION OF CFE TREATY
(Says it represents a major security asset) (740)
By Davis Brashears

USIA Staff Writer

Washington -- Urging the U.S. Senate to move quickly to ratify the
treaty reducing Conventional Armed Forces in Europe (CFE), Defense
Secretary Cheney says the pact "represents a major contribufion to the

future security" of both Europe and the United States.

Cheney described the treaty’s beneficial provisions in testimony July

16 before the Senate Foreign Relations Committee.

"It places limits on offensive military hardware within the European
portion of the Soviet Union, requires the destruction of thousands of
pieces of Soviet equipment, and establishes an effective verification

regime," he told the committee members.

The secretary insisted that the Soviet Union still constitutes
a threat to its neighbors despite the limits imposed on its
military capability by severe economic problems. But with the
treaty’s provisions in place, he said, the United States and
its North Atlantic Treaty Organization (NATO) allies will have
sufficient time in the event of any hostile Soviet action "to
respond by reconstituting our own forces."

Furthermore, he added, "CFE will foster a security environment
in Europe which will reassure the Soviets that NATO remains a
defensive alliance posing no threat to anyone."

Cheney, who was accompanied at the Senate committee hearing by
Chairman Colin Powell and the members of the Joint Chiefs of
Staff, recalled that in the past, the Soviets were able to
mount a theater-wide campaign, using their own forces as well
as those of the non-Soviet Warsaw Pact nations. "This
formidable force was positioned well forward and considered
ready to fight on very short notice," he said.

But under CFE constraints, the secretary pointed out, the
Soviets would be denied the ability to launch such a campaign
without violating the terms of the treaty.

"Once CFE is fully implemented," he said, "we will have seen
the Soviets convert or destroy vast quantities of tanks,
artillery, and other military equipment. We expect ultimately
to see some 10,000 tanks destroyed or converted" to peaceful
uses.

On the NATO side, he noted, "CFE allows us to modernize
alliance forces and improve the distribution of defense burdens
within the alliance through transfers of treaty limited
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equipment "

Cheney emphasized that even though there has been a basic
transformation of allied military strategy with the end of the
Cold War and the demise of the Warsaw Pact, "NATO will continue
to play a preeminent role in European security.”

While the Soviet threat has diminished, it has not been
eliminated, he noted, pointing out that the Soviet Union
remains the largest military power in Europe and the Soviet
government continues to spend "enormous sums on its military."

"It is modernizing its nuclear forces, and its conventional .
strength remains formidable," he said, pointing out also that
the current struggle between traditionalists and reformers in
the Soviet Union has not been settled. "We simply cannot rule
out the possibility of changes in Soviet policy that would
result in a more threatening security environment," he said.

Another reason to keep NATO strong, Cheney told the committee,
"is to help ensure that Eastern Europe can make a successful
transition to democracy. That transition faces tremendous
hurdles, including traditional national rivalries and ethnic
tensions," the secretary noted.

"NATO can be a solid security anchor in this challenging
period," the secretary said, noting that such former Warsaw
Pact nations as Poland and Czechoslovakia "have become among
the staunchest advocates" of the alliance.

"Continued uncertainty about developments inside the Soviet
Union, economic collapse, the possibility of massive flows of
refugees, the potential for violent ethnic strife, all
underscore the need for the stable, strong security framework
provided by NATO and the U.S. presence in Europe, ™ he said.

In joining Cheney’s call for prompt ratification of the CFE
Treaty, Joint Chiefs Chairman Powell described the pact as "a
major success story for the Atlantic alliance."” He told the
committee that CFE achieves allied objectives of strengthening
the stability and security of Europe by establishing a balance

of conventional armed forces on the continent at a much lower
level.

The pact eliminates the capability for launching surprise
attacks and for initiating large-scale offensive action in
Europe, he said. Powell maintained that the treaty "allows us
to alter formally and permanently the shape of the military
confrontation in Europe and to solidify the foundations of a
new political and military order."
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DEFENSE DEPARTMENT REPORT, TUESDAY, JULY 16

{Irag, Philippines} {620)

NEWS BRIEFING -- Spokesman Pete Williams discussed the following topics:

COALITION COMPLETES PULLOUT FROM IRAQ

U.5. and coalition forces July 15 completed their withdrawal from the
security zone of northern Iraq, Williams announced.

"All the coalition forces are now out of Iraq," he told reporters.
They leave behind 6,600 refugees who are being cared for by
international humanitarian organizations, he said.

A residual force is standing by to assist if more needs to be done to
help the refugees, he said. The force is about 8,000 strong, including
5,700 Americans; the other members are from Britain, France, Italy,
Netherlands, Spain and Turkey, he said.

The spokesman asserted that the regime of Iragi President Saddam .
Hussein is still less than forthcoming about revealing the extent of
Iraq’s nuclear program to international inspection teams. For example,
he explained that the most recent written communication from Baghdad to
the inspectors only answered some questions previously addressed to the
Iragi government and did not provide new information on nuclear
facilities.

"The special (United Nations) commission and the IAEA (International
Atomic Energy Agency) are still not satisfied with Iraq’s declaration
about its nuclear program. They will be sending another team to Iraq
to inspect the remaining declared sites plus other sites suspected" of
contributing to an Iragi nuclear weapons program, Williams said.

U.S. forces in the region, he said, are relaying to the international
inspection teams any information they discover about Iragi activities
that could be linked to a nuclear weapons development program.

PROSPECTS FOR USE OF CLARK AIR FORCE BASE ASSESSED .

Williams said that a final decision on whether to abandon Clark
Rir Force Base in the Philippines has not been reached, but
Defense Secretary Cheney said in a speech later in the day that
using the base again after the Mount Pinatubo volecanic
eruptions is "just not a viable prospect."

The defense secretary told a publishing group that the massive
installation at Clark is in "bad shape" and "the cost of
refurbishing the base would be enormous.

"The likelihood that we will go back to Clark is pretty
remote, " he said.

Williams said that after conferring with President Bush and
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Joint Chiefs of Staff Chairman Colin Powell, Cheney will make a
decision soon on the use of Clark.

"We are very pessimistic about the future of Clark Air Force
Base, because of the reconstruction costs and the prospects of
mud slides, flooding, and ash fall" in the aftermath of the
Mount Pinatubo volcano’s recent eruption, Williams said.

However, he said, "until a final decision is made about Clark,
the entire base package is still on the table" in the base
negotiations between the Philippines and the United States.

"We would like to remain in the Philippines. We think it is in
the interest of the United States and the Philippines and the
region that we do so," he said. "It is a matter of great
importance to the United States. It affects our relations with
the Philippines and our strategic posture in Asia," he added.

Williams pointed out that although Clark is not operational,
the naval base at Subic Bay has been restored. "The base has
come back to life," he said. "Ships are calling there.

"As we have said before, Subic Bay is a very important facility
to the Navy and we would very much like to keep our operations"
there, he said.

Williams said that U.S. negotiator Richard Armitage is
continuing his talks with Philippine officials on the future of
American forces at Philippine bases. "We hope that we can work
out some sort of mutually acceptable agreement," he said.
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(FOLLOWING FS5 MATERIAL IS FOR DISTRIBUTION TO MISSION STAFF ONLY AND

NOT FOR PUBLICATION)
MIDDLE EAST REPORTING IN THE U.S. PRESS (1900)
THE WASHINGTONMN POST, DAVID HOFFMAN:

President Bush launched a new push for Middle East peace today
(July 15), with a White House announcement at the economic
summit that opened here that he will send Secretary of State
James A. Baker III back to the region. The move came amid
signs that the United States is intensifying pressure on Israel
to agree to attend a regional peace conference....

Bush also used today’s meetings with other leaders at the
summit to solidify support for the possibility of renewed
military action against Irag if President Saddam Hussein
refuses to comply with the U.N.-imposed cease fire conditions
requiring Irag to destroy its nuclear and chemical weapons.
Bush "has made clear and there is agreement by virtually
everyone we have talked to that should action be necessary,
that that is understandable and reascnable," White House Press
Secretary Marlin Fitzwater said....

The announcement of Baker’s new mission to the Middle East
followed a letter from Syrian President Hafez Assad that Bush
today called "a good response" and "a breakthrough from what we
know about it...."

"In our view, this is basically a yes," said a senior U.S.
official familiar with the letter. "What he’s doing is buying
on to our general approach." The official said Assad put no
conditions on attending the peace conference, but offered
"suggestions," which Baker wants to discuss with him....

The Bush administration gave strong indications today that
Baker, having secured a positive response from Syria, will now
seek to turn up the pressure on Israeli Prime Minister Yitzhak
Shamir to agree to attend the conference....

THE NEW YORK TIMES, WILLIAM E. SCHMIDT IN LONDON:

President Bush said here on Monday night (July 15) that Syria’s
response to his proposal for convening a Middle East peace
conference represented a "very positive breakthrough" and could
pose "a good test" of Israel’s desire to negotiate peace with
its Arab adversaries....

Bush and his advisers seemed buoyant over the response from
Damascus, which followed months of frustrating dead-ends in
Baker’s peripatetic efforts to mediate a settlement....

In his remarks hailing the Syrian reply to his peace
initiative, Bush cautioned that there could still be a

Page 68



lastminute hitch. But he said Syria’s decision to accept the
president’s compromise represented "a coming forward" by
President Hafez Assad....

Bush said on Monday night that he hoped that Israel would "get
on board naturally." He said Israel had "been wanting to talk
with people in the area, and if all goes well here, that is
exactly what will happen."

"They have made statements to us of wanting to do these
things," he said, "so here will be a good test...."

Bush administration officials said in Washington that the
Syrian letter posed questions on various issues but appeared to
attach no conditions to accepting the American plan. The
administration does not plan to make the letter public, the
officials said....

THE NEW YORK TIMES, JOEL BRINKLEY IN JERUSALEM:

The Israeli government announced Monday (July 15) that it would
not offer any concessions to match those made by Syria on the
issue of a regional peace conference when Secretary of State
James A. Baker III visits here next week.

The government greeted Syria’s positive reply to the American
compromise plan for the talks with heavy skepticism and deep
Concern.

In the only official statement issued Monday in response to the
Syrian letter of acceptance, the office of Prime Minister
Yitzhak Shamir said, "Understandably, Israel will stand on all
the positions expressed in the prime minister’s letter to
President Bush."

Shamir’s letter rejected the compromises Bush proposed.

In fact, senior officials said they were worried that President
Hafez Assad’s letter was not a concession at all, but a trick
intended to ensure that Israel would take the blame if the
American initiative failed. The general tone of the official
remarks Monday afternoon suggested that the government’s intent
was to debunk the view that the Syrian response was positive or
important....

THE WASHINGTON POST, TREVER ROWE AT THE UNITED NATIONS:

The head of the U.N. team inspecting President Saddam Hussein'’s
nuclear program said today (July 15) it has concluded that Iraq
could have begun large-scale enrichment of uranium needed to
build a nuclear bomb within two years, and that this appeared
to have been the aim of the country.

"Most people would say that it is not plausible that this was a
peaceful program," Hans Blix, the Swedish head of the the
International Atomic Energy Agency told reporters, after
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delivering the same message to the Security Council in a closed
session.

Blix...estimated Iraq’s expenditure on its nuclear program at
$4 billion to $8 billion...

But Blix’'s statement after a U.N. inspection of just two of
Iraq’s many admitted or suspected nuclear weapons development
facilities did not assert that Irag had actually begun
producing the wvital fissile material....

"Our estimate is that each could have been able to produce
enough for one bomb per year," said Jay Davis, of the Livermore
Research Laboratory. "But while you have enough material to
make a bomb, it’s not the same as making a bomb.,..."

On the question of whether Baghdad has identified all of its
nuclear capabilities, U.S. Ambassador Thomas Pickering said
before Blix’'s briefing that Iraq’s latest list appeared to be
incomplete,

The Iragis "want to play games like twenty questions,
hide-andseek," Pickering said....

The council meeting came on the same day as the release of
another U.N. team’s report recommending that political
considerations not be allowed to intrude on Iragq’'s humanitarian
needs. "Extraneous considerations must not cloud our vision
about the plight of the population," Sadruddin Aga Khan, the
Geneva-based U.N. envoy overseeing emergency relief in Irag
said in a statement released here. He added that every month
brought a large portion of the country’s population "closer to
the brink of calamity....”

THE NEW YORK TIMES, PAUL LEWIS IN BAGHDAD:

Iraq’s prime minister declared Monday (July 15) that a new U.S.
attack on his country was "a probability" despite what he
called Baghdad’'s full compliance with United Nations terms for
ending the Persian Gulf war.

Speaking a day after President Bush and President Francois
Mitterrand of France threatened military action should Iraq
persist in developing nuclear arms, the prime minister, Saadun
Hamadi, said Iraq was ready to provide the United Nations with
whatever additional information it wants about the country’s
clandestine nuclear weapons program.
But at a news conference here, he avoided any firm assurance
that the new list of secret nuclear installations that Iraq
gave to the United Nations on Sunday covers all undisclosed
nuclear operations left in the country.

Instead, he said the reason Irag has now submitted three
inventories of its secret nuclear installations over the last
four months is that the government misunderstood what the
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Security Council was asking it to declare. "We answered their
demands as we understood them, and when the differences were
explained, we gave more information," he said.

As he spoke, the Iragi press agency reported that President
Saddam Hussein had asked the Arab League or Egypt to send a
team to verify that Irag has disclosed all its weapons of mass
destruction as required by the Security Council’s terms for
ending the war....

THE WASHINGTON POST, JOHN MURRAY BROWN IN HABUR BRIDGE,
TURKISHIRAQI BORDER:

"We’ll just be a phone call away," said Lt. Gen. John M.
Shalikashvili, the commander of allied forces, at a
flaglowering ceremony today (July 15) as U.S. troops in
northern Iraq ended a three-month relief operation for Kurdish
refugees and withdrew across the border into Turkey.

...U.5. troops handed over control of border road blocks to
Kurdish guerrillas here. At the former allied headquarters in
the border town of Zakhu, a crowd of Kurdish children gathered
to see the soldiers off and get first choice of what provisions
they may have left behind.

"I think we have made it clear to the government in Baghdad we
have a deep interest in the peace throughout Iraqg, and we are
prepared to take certain measures when that peace is violated,
and that applies throughout Iraq," Shalikashvili said....

Bush administration officials say they do not anticipate
problems from the Iraqi army in northern Iraq after the
withdrawal. Saddam appears to be more concerned about a
possible revival of the Shiite Muslim rebellion in southern
Iraq that coincided with the Kurdish insurrection in the north.
The administration has seen indications that Saddam has moved
troops from the north to the south, officials have said....

THE WASHINGTON POST, JOHN GOSHKO:

Faced with charges of misleading Congress, the State Department
plans to argue there is no significant discrepancy between
Ambassador April C. Glaspie'’s secret cables about her two-hour
meeting with Iraqi President Saddam Hussein last July and her
later testimony to the Senate Foreign Relations Committee.

"The traditional way of writing a diplomatic cable about an
ambassador’s meeting with a foreign leader is to emphasize what
the leader told the ambassador rather than the other way
around," a senior department official said yesterday (July 15).
"That was what Ambassador Glaspie did, and that is why her
cables stress what she was told by Saddam. Later, when
questions arose about what kind of message she gave Saddam on
behalf of the United States, she filled in the gaps in her
testimony to the committee."
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He and other State Department officials, who all spoke on
condition of anonymity, said that is the gist of the arqument
that Glaspie and Deputy Secretary of State Lawrence S.
Eagleburger expect to make when they appear before the Senate
committee, probably next week....

THE NEW YORK TIMES, MATTHEW WALD:

A Boston-based environmental group has found five toxic
hydrocarbon compounds in the smoke from burning o0il wells in
Kuwait, in what appears to be the first laboratory analysis of
its kind to be made public.

"These numbers are indicative of serious problems," said Marco
Kaltofen, the laboratory director at the National Toxic
Campaign.

Short-term exposure to the chemicals does not have an affect on
health, he said, but "chronic exposures could result in human
health impact.,"

The Environmental Protection Agency has also sampled the smoke .
from the Kuwaiti fires but has not yet released data on toxic
compounds with long-term effects....

THE WALL STREET JOURNAL, SPECIAL FROM MANAMA :

Kuwait’s government approved Plans to borrow as much as 10
billion dinars ($35 billion) to cover revenue losses resulting
from the chaos in the country’s oil industry, Kuwaiti-central
bank governor Sheik Salem Abdul-Aziz al-Sabah said.

A government decree was approved Sunday (July 14) raising the
borrowing ceiling to 10 billion dinars from three billion
dinars and permitting the emirate to seek loans for the first
time on international markets. Bankers in London say Kuwait
plans to borrow about $10 billion abroad....

Kuwait needs funds for an estimated $20 billion to $30 billion

of reconstruction as a result of the devastation carried out by .
Iraqi troops during their seven-month occupation of the

emirate....

(PRECEDING FS MATERIAL IS FOR DISTRIBUTION TO MISSION STAFF
ONLY AND NOT FOR PUBLICATION)
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*NXE201 07/16/91

COHEN CITES LEGAL BASIS FOR END TO SANCTIONS

(Also satisfied with changes in S. Africa) (1,150)
By Kay Webb Mayfield

USIA Staff Writer

Washington -- President Bush "had no choice" but to lift economic
sanctions against South Africa, his chief aide on African affairs said
July 12,

"One has to look at the president’s action as an implementation of the
law," Assistant Secretary of State for African Affairs Herman Cohen
said.

Cohen discussed Bush’s July 10 executive order terminating some
economic sanctions against South Africa in a discussion with
participants in Pretoria, Lagos, Abidjan, and Kinshasa via Worldnet,
the television service of the U.S. Information Agency.

Although the Bush administration is aware that apartheid continues in .
South Africa and that the country has not yet reached representative
democracy, the president had to take action because the South African
government had fulfilled the five conditions set forth in the
Comprehensive Anti-Apartheid Act (CRAA) of 1986 for ending the

sanctions, the assistant secretary explained.

The conditions state that the South African government must release
"all persons persecuted for their political beliefs or detained unduly
without trial and (release) Nelson Mandela from prison"; repeal the
state of emergency and release perscns detained under the emergency
decree; unban political parties and permit political activity; repeal
the Group Areas Act and the Population Registration Act; and begin good
faith negotiations with representatives of South Africa’s black
majority.

The State Department and the American Embassy in South Africa
determined that the conditions had been met, and "informed President
Bush that as of the end of June, (the South African government) had
fulfilled those conditions. So the president had no choice -- it was
his constitutional duty to terminate the sanctions," Cohen said.

"Of course," the secretary continued, the president lifted the
sanctions "with a great deal of satisfaction, because the fulfilling of
those conditions represents profound positive changes in South Africa.
And, of course, it represents a victory for the members of Congress who
started the sanctions in the first place, and, above all, it’s a
victory for the mass democratic movement of South Africa, which has
been struggling all of these years to achieve the basic reforms that
now are going to lead to negotiations for a new constitution."

But the termination of sanctions, he emphasized, "is an implementation
of legislation. 1It’s not an arbitrary act. However, we know very well
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that the process is not over, that political apartheid continues to
exist, and we will continue to be heavily involved in seeking to bring
about a fair and expeditious negotiation to bring about a new
constitution and a democratic South Africa."

Cohen acknowledged that as wvice president, Bush had opposed
economic sanctions against South Africa, believing that "such
sanctions would only hurt the people we were trying to help,
that it would cause mass unemployment and economic problems
for the black community, which is exactly what happened under
sanctions."

However, in spite of his personal opposition to sanctions, Bush
was bound by the Constitution to abide by the law that imposed
the sanctions. That same duty under the law meant he had to
lift the sanctions once the five conditions were fulfilled,
Cohen said.

"Since he became president, he insisted that we apply the law
very vigorously, and we have carried out the sanctions with a
great deal of energy," Cohen said. "There have been a
significant number of American citizens and others who have
been arrested in the United States and sent to prison because
they violated the sanctions and tried to sell prohibited goods
to South Africa. So we have carried out the law wvigorously."

Responding to a question whether the lifting of sanctions was
intended to aid the Scuth African government, Cohen said: "We
did not take into account the impact on the internal dynamics
in South Africa through the termination of sanctions under the
CARA. It was an act that we had to do under our law and I do
not think this will change those internal dynamics very
significantly.

"The importance of sanctions, I think, should not be
exaggerated. We think sanctions played a modest role in
bringing about change in South Africa. But the key thing to
look at in South Africa is the relationship between the black
organizations such as the ANC (African National Congress) and
the government. It seems to me both have a commitment to
negotiate. They have agreed to go to (an) all-parties
conference and write a new constitution, but lifting the
sanctions does not make the government’s position any stronger,
nor does it make the ANC's position any weaker. I think in
that sense, in the negotiating balance, United States action is
essentially irrelevant. It is just a reflection of the
significant progress that has already been made toward
liberalizing South African society."

Regarding political prisoners -- the release of whom was one of
the conditions for terminating CAAA sanctions -- Secretary

Cohen explained that the U.S. defined as political prisoners

"the people who had been imprisoned for what they said, for

what they wrote, for belonging to a political organization,

(and) all these people have been freed.... We applied the law
strictly, stringently, and we are satisfied that the government
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met the terms."”

Political prisoners, Cchen explained in answer to another
gquestion, "are prisoners of conscience. We do not recognize
people who have committed acts of wvioclence against people or
property because they did it for a political motivation. We do
not recognize such people as political priscners."

And he added that the United States uses this definition of
political prisoners not just for South Africa; "it's a
definition that we use in our review of human rights practices
throughout the world."

An investigation of political prisoners in South Africa,
Secretary Cohen said, led U.S. diplomats to conclude that "none
of the people that we would define as political prisoners were
still in prison.”

He acknowledged that although there have been objections to the
lifting of sanctions, "there are many other governments in the
world that welcomed our action," and there is support in both
U.S. political parties for the decision.

"We took our stand based on American laws; other countries have
their laws," he said. "But we see a general trend...toward
normalization in relations with South Africa because there are
major, profound changes on the way."

Domestically, "there has been a certain amount of criticism of
the president’s action," Cohen said. "That is to be expected.
A number of Democrats, especially those in the (Congressional)
Black Caucus, were not very happy. But, on the other hand,
there were a significant number of members of Congress who said
that the president had to carry out the law, and he really had
no choice."

L
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*NXE202 07/16/91
EDITORIAL: WORLD BANK REPORT ON DEVELOPMENT (430)

(Following is an editorial, broadcast by the Voice of America July 16,
reflecting the views of the U.S5. government.)

In its annual report for 1991, the World Bank notes that "more than
1,000 million people, one-fifth of the world’s population, live on less
than one dollar a day -- a standard of living attained by Western
Eurcpe and the United States 200 years ago." 1In its report, the World
Bank describes a global economy in transition -- contrasting
extraordinary progress in some countries with economic stagnation in
others. But the lessons derived from studying these disparities make
it clear that "rapid and sustained development is no hopeless dream,
but an achievable reality."

The interaction between governments and markets is central to
development. In recent decades, some governments embraced communist or
socialist central planning, claiming that state control of the economy
would provide greater efficiency. The results can be seen in the
economic collapse of the Soviet Union and Eastern Europe and in the

tter failure of statist economies in Africa, Latin America and other
parts of the developing world. Free economic competition remains the
best way to sharpen entrepreneurial skills and create efficiency in the
marketplace. But according to the World Bank report, "markets cannot
operate in a wvacuum -- they require a legal and regulatory framework
that only governments can provide." The report says that "When
markets and governments have worked in harness, the results have been
spectacular, but when they have worked in opposition, the results have
been disastrous."

According to the World Bank report, "The opportunity for rapid
development is greater today than at any time in history." The report
says that to promote development, governments must clearly define and
protect property rights and invest in such infrastructure as roads and
irrigation. Developing countries can promote economic competition by
removing trade barriers and encouraging foreign investment. The
industrialized countries should remove trade barriers that currently
deprive developing countries of exports worth 55,000 million dollars a

ear --

ﬂore money than the developing countries receive in aid.
Developing countries can alsc improve prospects for long-term
prosperity by investing more in education and health, and less
in weapons. As it is, many developing countries now spend more
on the military each year than on health and education combined.

Above all, the World Bank report stresses that "the future of
developing countries is in their own hands. Domestic policies
and institutions hold the key to successful development. With
strong and sustained reforms at home, the pace of development
can be substantially increased -- to lift millions of people
out of poverty by the end of the decade.”

NNNN
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*NXE203 07/16/91
SPECIAIL IMF TIES SEEN SPURRING SOVIET ECONOMIC REFORM
(Text: Mulford remarks 7/16/91) (2800)

London -- Granting the Soviet Union a special relationship with the
International Monetary Fund (IMF) and the World Bank would allow these
institutions to begin working with the Soviet government immediately to
develop an effective economic reform program, according teo U.S. Under
Secretary of the Treasury David Mulford.

He told a July 16 press briefing that both the participants in the
Economic Summit and the Soviets agree that this is "the number one
priority" for the Soviet Union.

He acknowledged, however, that the Soviet Union would not be able to
draw upon the financial resources of the IMF until it negotiated full
membership, a complex process that would take at least two years.

Mulford also said he expects the summit leaders to give strong
endorsement to a growth-oriented economic strategy over the next year
to 18 months.

Following is a transcript of Mulford’'s briefing:
{(begin transcript)

MR. MULFORD: Good morning. I’'d like to just make a few copening
remarks about the discussion so far.

In the opening meetings there’s been considerable discussion about the
global economy. We'wve had in the finance ministers group a report on
each country’s present economy and economic prospects.

Japan and Germany look for continued growth, though at somewhat lower
levels than a year ago, but nevertheless, strong, positive growth.

The United States’ economy is showing signs of recovery. There was good
industrial production figure, as you know, reported yesterday.

.Inflatiﬂn in the group is under control. There are some countries that
are concerned about inflationary pressures, but in the aggregate, for
the group as a whole, the view is that inflation is restrained. There
have been some recent interest rate reductions, which Secretary Brady
mentioned yesterday --
most recently Japan, and, of course, the decision last week by
Germany not to raise its interest rates, but to keep them at
present levels.

And I think we’ll see, when we come out of the summit, a strong
endorsement for a growth-oriented strategy for the glcbal
economy for the next year, year-and-a-half.

QUESTION: You didn’'t mention the other four countries. What

is the prospects for them coming out of recession, and when,
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and the prospect for growth over the year?

MR. MULFORD: Well, France has had a period now of zero growth,
but is looking for some improvement in the second half of the
year. The U.K. (United Kingdom) has been in recession, as you
know, but is looking for an improvement in the second half of
the year as well. And Canada, again, showing signs of recovery
like the United States, and looking for stronger growth in the
second half.

Q: Gorbachev’'s letter paints a pretty bleak picture of what's
happening in the Soviet economy right now. And he says that
if he doesn’'t get Western aid, it could threaten the process of
moving toward a democratic form of government there. I know
you’ve had a chance to review the letter. 1Is the U.S. moved by
this appeal -- that the situation is so bleak that more needs
to be done?

MR. MULFORD: I think there’s a consensus view that all of us
want to be helpful to the Soviet Union. That’s a clearly
wideshared view. And I think it’s fair to say, although the
Soviet issue has not been addressed formally yet by the heads,
that will take place over lunch and this afterncon. But .
there’s been discussions in subgroups and in bilateral
contacts, And I would say that the feeling is that there is
agreement in the group and with the Soviet Union that the
fundamental issue here is the necessity for economic reform in
the Soviet Union -- a comprehensive, credible reform of the
Soviet economy to move it in the direction of a market-based
economy. I think there's also widespread views that technical
assistance will play an important role in that process.

I also believe that there’s considerable sympathy for the
president’s (Bush'’s) proposal that the Soviet Union should be
given some special status or special relationship with the IMF
{(International Monetary Fund) and the World Bank that would
allow it immediately to begin the kinds of discussion and
dialogue that focus in detail on the question of economic
reform.

This would allow the Soviet Union to engage in the same kind of
discussion about its economy that all the members of the IMF .
engage in every year and, if possible, to go beyond that to

actually engage in the discussion of, and possibly the

negotiations of, an economic program for policy reform in the

Soviet Union. And this represents a major opportunity for the

Soviet Union, and is, indeed, the thing that I think all of us,

and the Soviets themselves agree is the number one priority, to

really get intc the substance of economic policy reform.

Q: If I could follow up. When you say "negotiate an economic
program," they would have to be a member to get a economic
program, wouldn’t they?

MR. MULFORD: No, not necessarily. You could have a program
negotiated that would be about economic reform without being
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a member. There would not be resources involved in that from
the IMF itself. That requires membership. But the membership
negotiation with the IMF -- that would be at least a two-year
exercise, very complex, and you wouldn’t get rescurces during
that period anyway.

Whereas, a special relationship would allow immediate action on
the substance of economic policy reform between the Soviet
Union and the international institutions. And I think that is
widely to be viewed the highest priority today.

Q: 1Isn't the group being very niggardly toward the Soviet
Union? They say, look, it took 12 years for Britain to
privatize 17 percent of its economy, and we have a $3 trillion
debt, and they have $60 billion, and yet we expect them to
move —- jump -- into this brave new world right off the bat.

ME, MULFORD: I think that one has to loock at what has happened
in a number of countries around the world. You made the point
about the United Kingdom privatizing companies over a period of
years. And, of course, that was what happened in the United
Kingdom, but that’s a very special circumstance. There are
countries, such as Mexico, where approximately 1,000 companies
were privatized or closed over a period of two years. So,
reform can be fast-moving and comprehensive. That’s not
impossible.

Q: Mr. Secretary, could you give us an update on the talks and
discussions surrounding a stabilization fund for the ruble?

MR. MULFORD: Well, I think that guestion was raised with
Secretary Brady yesterday, and he indicated that a
stabilization fund generally is an approach that’s used when
the full range of economic policies that are involved in reform
are in place or being implemented in a country. And at that
point, sometimes, there is also a decision to+allow for the
convertibility of the currency or partial convertibility, as
was the case in Poland. But the thing to emphasize there is
that that does not happen until much, much later in the process
when economic reform is well underway. In the case of Poland,
it didn’'t happen for two or two-and-a-half years after they
joined the IMF and began discussions about economic programs.

Q: Are you saying then that we won't -- that there will not be
a stabilization fund commitment of any sort from this meeting?

MR, MULFORD: I don’t want to prejudge what the heads may
decide or discuss with President Gorbachev. All I am saying is
that the case for a stabilization fund is as I've stated it.
And, generally speaking, the view is that this would not be a
wise thing to do at this stage.

Q: Mr. Secretary, the U.S. position is that aid should be

coordinated and channeled through the IMF, whatever. And you

said it will take at least two years to negotiate membership in

the IMF. Does that mean that the U.S5. is saying that there -
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will be no need for any sort of direct financial assistance,
for the next two years at least?

MER. MULFORD: No, I didn't say that, and I also didn’'t say that
there would be a membership negotiation. I said that, if
instead of addressing the question through a special
relationship which can be set up immediately and be given life
immediately so that policy-reform discussions begun at once in
depth, that'’s something that we can do and produce immediate
results from. On the other hand, a membership negotiation is a
long, drawn-cut business because it involves the renegotiation
of every member’s quota for participation in the IMF. A&nd we
just went through a gquota negotiation which inwvolved that
issue. You remember moving Japan to number two and moving the
other countries’ position around. That took two years to
accomplish.

So my only point was that the membership negotiation, which

ultimately would allow a status where resources are made

available, is something that would take a couple of years at

least. And meanwhile, if progress is made on the question of

economic policy reform, this will give a degree of comfort to

all the countries around the world that are supporting the .
Soviet Union in one way or another; and it should also give

comfort to private investors who will be able to see some

improvement in the prospects for economic reform.

Q: So the U.S. is not ruling out direct financial assistance
from the governments before membership in the IME?

ME, MULFORD: I didn’'t address that at all and didn'"t rule it
out. I didn’'t rule it out.

Q: Do you expect any kind of specific wording in the
communique on GATT (General Agreement on Tariffs and Trade)? Or
do you expect it to be more in the general realm which the
statements seem to be pointing toward now?

MR, MULFORD: I think it will be in the general realm because

the aim really has always been to see if the heads can give

further political impetus to the GATT negotiation, which, of

course, 1is carried out by the negotiators and hopefully to be .
concluded by the end of this year.

Q: Will you consider that a success, however, if it stays
general? Don't we need a little bit more detailed push on scme
of the agricultural policy of others?

MR. MULFORD: Well, obviously, one would hope for some
breakthrough here or there. But the main point is to seek the
political impetus to get the negotiations tc move towards
conclusion.

Q: Secretary Mulford, was there any serious discussion about
changing the roles on the EBRD (European Bank for
Reconstruction and Development) for assistance -- money for the
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Soviet Union ... ?

MR. MULFORD: That issue has not really been discussed at this
point.

Q: You said you’re not ruling out the possibility of some sort
of aid in the future for the Soviet Union. If the Soviet Union
did negotiate an agreement with the IMF that was acceptable
-some sort of economic program -- at that point, would you see
the G-7 countries possibly contributing some money?

MR. MULFORD: I can’t prejudge that. I mean, I think that one
has to look -- to set up the relationship and get the process
of consultation and discussion and negotiation under way and
see what results that produces.

0Q: Have the finance ministers or the heads addressed the
question of exchange rate coordination? Do you expect the
communique to address it? And are you happier with the level
of the dollar now or before last Friday’s intervention?

MR, MULFORD: I don’t want to make any comment about the

.present level of the dollar. The issue of exchange rates is
not an issue generally that is addressed in detail at summit
meetings because the Central Bank governors, as you know, are
not in attendance at this meeting, and they are a critical
piece of that issue.

The communigue might make a general reference to cooperation in
exchange markets, but I don’t think I would locgk for anything
very specific.

Q: Mr. Secretary, the British have said they do not want to
send Gorbachev away from here discouraged. But apart from
associate membership in the IMF and World Bank, what will he be
able to draw encouragement from leaving here?*

MR. MULFORD: First of all, I would say that President
Gorbachev is seeking to move the Soviet Union into the global
economy. That'’s one of his declared aims. And one way to

.‘:egin that process -- probably indispensable to that movement

- is to be brought into the world’s cornerstone monetary

organization and its cornerstone developmental organizations.
To be brought in immediately on an associate basis or a special
relationship basis in order to allow those contacts,
discussions, technical assistance relationships and other
things to flow from that is a very great step forward. So I
would not diminish the importance of that.

As to other elements and aspects, I think we have to await the
deliberations of the heads, which is taking place today, and
also their deliberations with President Gorbachev before we
know of anything further.

Q: Secretary Mulford, all the countries of the G-7 agree with
the notion of ending the GATT Round by this year. Do you
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expect there to be language in the communique that says that
the Round should be finished by the end of this year?

MR. MULFORD: I think there’s a good chance there will be an
attempt to indicate that this is something that we want
finished up pretty gquickly.

Q: In the late 1970s, sir, as you know, there were large
Western loans to countries like Poland and Hungary; we heard
about Communism with a human face. And you know the results of
those large loans to Poland and Hungary. Do you see a
fundamental difference between the effort that’s been made to,
let’s say, in the Gierek period, to the Hungarians to what is
now being now being requested by the Soviet Union?

MR. MULFORD: I can’t really make that comparison. I think the
Soviet situation today is entirely different than the period
that you menticned for all sorts of other reasons, which I
think it would be too lengthy to go into here.

Also, I think I'd bear in mind that Soviet indebtedness today
in relation to the total size of the economy is not
particularly large.

Q: Obviously we have prevailed in our view that the IMF and
World Bank should be satisfactory totally for them. But aren’t
there some countries that really want to give loans now like
France and Germany who want a money infusion? And have we
resolved that? And is this the net result, as our view will
prevail?

MR, MULFORD: Well, we’re not through with the summit yet, and
these issues still have to be fully discussed. But I think in
general there is a feeling that if countries wish to go ahead
with programs of one kind or another, that’s perfectly all
right, but the idea of large amounts of money+being central to
the reform process is not a view that’s really widely shared.

Q: You mentioned the stabilization fund to support currency
convertibility. And you said that that would probably be

premature, that they would need a whole panoply of economic

reforms in place before currency convertibility could be .
considered. Do you think, therefore, that they are wrong --

that the Soviets are wrong to be thinking in terms of making

the ruble convertible, or even partially convertible, within a

sort of six-to 1l2-month time scale, as appeared in the

Yavlinsky plan?

MR. MULFORD: I think that the process of policy reform, of
economic reform in the Soviet Union is going to be large,
difficult, comprehensive, and time-consuming, because it’s an
enormous task. And I think that the issue of convertibility
is in there somewhere, but it is not in the forefront of the
problem.

Q: Just a follow-up on that. If this process is going to be
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JIM MIKLAZEWSKI: Good morning, General Scowcroft, thank you
for being with us.

GENERAL SCOWCROFT: Sunday in Washington, Secretary of State
Baker and Soviet Foreign Minister Bessmertnykh came this close to
reaching an agreement on START. :

Do you think the remaining differences can be resolved by
the time presidents Bush and Gorbachev meet on Wednesday?

GENERAL SCOWCROFT: I think it’s quite possible. They did a
great deal of work in Washington in resolving the remaining

differences. What is left is an issue dealing with the definition of
new types. It’s an important issue, but it’s not beyond resolution.

Q: Okay, are we talking here about fine tuning a problenm,
or is this a potential deal breaker? ’

GENERAL SCOWCROFT: Well, it’s a very important issue. But
the teams will continue to be working, and Secretary Baker and Foreign
Minister Bessmertynkh can meet again in London if necessary.

Q: What’s your best guess? Do you think it can be wrapped
up and the two leaders can announce a July summit for Moscow?

) GENERAL SCOWCROFT: Well, I’m optimistic. But the foreign
qinisters were unable to solve it yesterday. So it is an important
iss5Uue.,.

Q: Would President Bush agree to go to Moscow, hold a
summit, unless every fine detail was resolved?

GENERAL SCOWCROFT: No.
Q: He would not?

GENERAL SCOWCROFT: No.
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Q: Why?

GENERAL SCOWCROFT: Well, because he--as a matter of fact
both sides have said that when they meet next they would like to have
a START treaty to sign.

Q: Also Sunday, Syrian President Assad sent a letter of
response to President Bush’s peace proposals in the Middle East, and
the administration so far has characterized it as positive.

Can you tell us any more about what he said?

GENERAL SCOWCROFT: Well, we’re examining the text right
now. And all I would say is that it is a pesitive response. What's
in the fine print we still have to examine. But it’s a very
encouraging letter.

Q: I mean you think there might be some conditions hidden
therein?

GENERAL SCOWCROFT: Well, I don’t know. We just have to
read it very carefully in order to determine precisely what it says.
But it is positive. .

Q: Is this going to turn up the pressure on Israel, do you
think, to respond positively?

GENERAL SCOWCROFT: Well, the Israelis have so far responded
negatively to the president’s proposals. We would hope that they
would reevaluate in teh light of the Syrian response.

Q: 1Is this response from Syria going to put pressure on
President Bush to increase pressure on teh Israelis?

GENERAL SCOWCROFT: Well, I think you know, President Bush
is doing what he can now. But I think it’s an encouraging move in the
whole process.

Q: Let’s turn to Irag briefly. Over the past several days
in preparation for the economic summit, the president’s been in
contact with many of the G-7 leaders.
But it has a familiar ring to it, it almost sounds like .
pre-war consultations with the leaders before the coalition struck
Irag. 1Is that what’s going on here? Is the ground work being laid
for ancther military strike?

GENERAL SCOWCROFT: Well, I wouldn’t go that far. What'’s
happened is that the Iragis in the past couple of weeks have been
resisting the U.N. inspectors, have fired over their heads at one time
and so on. And so we have been consulting what needs to be done or
what possibly needs to be done in order to make sure that the
inspectors can do their job without Iraqi interference.

Now Irag has replied and said yes, they did not give full
disclosure of the equipment they possess, now they‘ve given us another
letter and we’ll see whether that is full disclosure.

Q: But are plans for possible military strikes being
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discussed with the G-7 leaders?

GENERAL SCOWCROFT: Well, I wouldn’t want to talk about any
military plans, But it is important that Iraq comply with the U.N,
resolutions dealing with their revealing and destroying equipment that
is nuclear related.

Q: One last question, back to the economic summit, which is
why we’re here in London.

Gorbachev has said he’s not coming begging for money.
President Bush says he’s not going to write a blank check. So what
are the Soviets going to get out of this summit?

GENERAL SCOWCROFT: Hopefully, I think what Gorbachev is
really seeking is some kind of acceptance that the Soviet Union can be
admitted if you will to the world economi¢ system. And that’s what
they’re after. They want a relationship with the IMF and the World
Bank, and they want some kKind of help in dealing with their own
problems. Now, the definition of the term help is what needs to be
refined,

Q: Thank you, General Scowcroft.

END OF INTERVIEW

The Reuter Transcript Report
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SECRETARY OF STATE JAMES BAKER: Ladies and gentlemen, I’d .
like to start with a brief statement, and then I’1]1 be delighted to
try to respond to your gquestions.

First of all, on behalf of President Bush and the entire
American delegation, let me begin by thanking Prime Minister Major,
Foreign Minister Hurd, and all of their colleagues for the fine
hospitality and excellent work that has gone into putting together
this series of very productive meetings.

Foreign Minister Hurd has of course has already released the
political and non-proliferation declarations, and he has presented to
vou the chairman’s statement in some detail. But let me highlight just
a couple of points.

First of all, we have issued separately a declaration on
non-proliferation., As the world’s continuing problems with Iraqi
weapons programs remind us daily, the proliferation of weapons is a
problem that we must all work together to solve.

And we think that today’s statement builds constructively on
President Bush’s initiative, and builds constructively on what was a
very successful meeting last week in Paris, .

Second, the seven made clear that they attach overriding
importance to launching a process designed to bring comprehensive,
just, and lasting peace and reconciliation between Israel, the Arab
states, and the Palestinians. The declaration supports the concept of
a peace conference starting parallel in direct negotiations between
Israel and representative Palestinians on the one hand, and Israel and
the Arab states on the other. And our G-7 partners have confirmed
their continuing support for our current initiatives teo advance the
peace process which we collectively believe offers the best hope of
progress towards a settlement.

Third, the seven are agreed on the need for a high level
official to direct and coordinate United Nations emergency and
disaster relief efforts. With the recent tragedies in Bangladesh, in
Iraq, and in the Horn of Africa, we hope that such a streamlined
mechanism will greatly facilitate the international community’s
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* efforts not only to cope with, put indeed to prevent such tragedies.

and fourth, as you know, tomorrow the leaders will meet with
President Gorbachev. Our common aim is to support the political and
economic transformation of the soviet Union in their effort to build
multi-party democracy and a free market econcmy. That transformation,
as we have said before, will take time, and it will be difficult. ©So
we see tomorrow’s meeting not as a one-shot event, but as another step
in an engagement that will extend far into the future.

Now, I‘d be delighted to respond to your questions.

The Reuter Transcript Report
Baker news conference/G-7
July 16, 1991
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X X X your questions.

Q: Mr. Secretary, the fact that seven summit members have
signed on to the summit’s principle of land for peace, does that give
you an extra clout now, you can really go forward with the U.N.
resolutions and getting the parties to negotiate?

SECRETARY BAKER: Well, I think it’s helpful that the seven
demonstrate their uniform commitment, not only to peace, but to the
procass for psace that we are trying to create. And I don‘t think
that that can be anything but helpful.

Q: Mr. Secretary, has Syria dropped its demand for a U.N.
presence (inaudible) peace talks, and even though you’re not going to
see Mr. Levy tonight, do you expect to see him before you leave?

SECRETARY BAKER: I don’t believe I’1ll see David before I
leave Lendon, but I of course plan to see him when I get to Jerusalem.
With reference to your first question, the first question was: Has
Syria dropped its request for some sort of a United Nations presence
at any peace conference, even a silent one --that is, a silent
observer? And the answer is no, they would still like to have a
silent United Nations presence.

Q: Well, then, how do you convince Israel--don’t you have a
problem that Israel doesn’t want a United Nations presence?

SECRETARY BAKER: Well, I don’t think that--
Q: (Inaudible). .

SECRETARY BAKER: ILet me suggest t¢ you that I don’t plan to
do the rest of the negotiating that we have before us right here
tonight, but the letter that we’ve received from the Syrians is indeed
a positive letter, and I think that it’s fair to say that we have the
possibility of seeing direct bilateral negotiations between Israel and
at least some of her Arab neighbors. That is something, as you know,
that Israel has wanted for a very long time. Now, I will want to
discuss in great depth and in great detail with the leadership in
Israel the situation as I see it in the aftermath of the president’s
receipt of a response from President Assad.

Q: Mr. Secretary, has Syria made it clear that Jordan is
now free to take part in peace talks?
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SECRETARY BAKER: Well, I don’t think there was any
reference at all to that in this letter, and, as King Hussein has saia
to us the last time we were in Jordan, Jordan will make its own
decisions. I think that has always been the case, and the king has
also expressed to us his overriding interest in peace and in doing
what he can to promote peace, pointing out to us that no country has
any greater stake than does Jordan.

Q! Mr. Secretary, if I could follow up, everybody knows
that Jordan is not going to meve on peace talks without some ned from
Syria. Has Syria given that nod?

SECRETARY BAKER: I don’t think that'’s the right way to put
the question, if I might suggest it, John. What we have in the
response from President Assad is the real possibility of bringing
about I think direct face-to=face bilateral negotiations between
Israel and Syria., Syria does not presume in that letter or otherwise
to be speaking for other countries or other interests.

Q: Mr. Secretary, 10 years ago, 1381, lsrael destroyed the
nuclear reactor of Irag., Now, considering everything that’s been said
about Iragi nuclear weapons during the past two or three days, would
you praise Israel today for having done it and saved a lot of lives,
and possibly the (inaudible) of Kuwait? Aand, secondly, do you now .
regret that the war in the gulf was not carried on for an extra two
days?

SECRETARY BAKER: With respect to your second question, the
answer is no, we do not regret it, because waz clearly stated our goals
and objectives, and they were embraced in solemn resolutions of the
United Nations Security Council, and when they had been cbtained and
achieved, it was the view of the United States and our coalition
partners that we should, having achieved our cbjectives, stop it right
there. So absolutely not, no regret.

With respect to your first question, I’m certainly not
prepared to be critical of the action with 20-20 hindsight., We
ourselves have done a great deal of destruction'and bombing in Iraq of
similar types of facilities, There is one significant difference,
however, and that is, we did it with full approval of the
international community, and we did it in a manner called for by a
resolution, in fact, of the United Nations Security Council.

So just as a general proposition, it’s pretty hard to sign .
on to the idea that you should do something and measure it by what the
situation is 10 years later, whether or not there is any international
legality or not.

And in answering the question that way, I am not suggesting
that there was a lack of international legality. I am certainly not
prepared to c¢riticize the action.

Craig,

Q: Mr. Secretary, in President Gorbachev’s letter, even
though he says that they’re willing to make a radical shift toward a
market economy, he then goes on to talk about, we stand for a mixed
economy, and says that people should have the choice of working on
profitable collective farms or on private farms. Is that what you were
locking for in that letter, or in the communication that he’ll make
tomorrow?
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SECRETARY BAKER: I don’t think we’re surprised to see that
in the letter. 1It’s not inconsistent with what President Gorbachev
has said before. It’s not inconsistent with what, in fact, Primakov
told us when he came to Washington.

Q: It’s the kind of thing that eventually could get the
Soviet Union U.8, financial aid?

SECRETARY BAKER: Well, it’s a little bit difficult to put a
judgment on just that portion of the letter, Craig. I made a
statement in the White House briefing room before we left that I dig
not think that you could get to a market economy by simply providing
assistance to a disintegrating command economy. That happens to be the
way we feel, and what we believe.

Now having said that, I should say that we are very anxious,
as are all of our G-7 partners, to do what we can to assist the very
courageous reform efforts that President Gorbachev has undertaken in
the Soviet Union. And I need only remind you of what has been--of
what has happened over the course of the last 2 1/2, 3, 4 years, when
you look at the unification of Germany, when you look at central and
Eastern Europe, when you lock at cooperation in the United Nations,
when you loock at Angola, when you look at a whole host of things.

But if you judge it strictly economically, on a pure
question of economics, I think we have to state what our views are; .
and that’s just what I‘ve done.

The Reuter Transcript Report
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¥ X x I've done.

Q: And can you them a market economy through collectivized
agriculture?

SECRETARY BAKER: Collectivized agriculture is not, is not
the firmest basis for arriving at a market economy, if that--that’s
what you were looking for? The answer is, be pretty tough. Yeah.

Q: Mr. Baker, could you address the speculation, reason
there’s--President Gorbachev and President Bush tomorrow in a joint
press conference to announce both the Moscow summit and the completion .
of the START treaty, and also could you tell us where the negotiations
on START stand tonight?

SECRETARY BAKER: Yes, The negotiations on START stand
where they stood when we, when I left Washington on Sunday afternoon
at 5:30 or 6:;00., We have had no negotiations since then. We have, we
have continued to have the experts working. When I say we've had no
negotiations, we’ve had no negotiations at the ministerial level or
above. I cannot tell you whether the matter will be directly
and--directly and--whether or not the matter will be directly
addressed in the meeting with President Gorbachev and President Bush,
and in some detail. I’'m quite sure it will be discussed,

Whether there will be any effort in that meeting to try and
negotiate out that remaining difference, I cannot tell you here right
now.

It remains a difference. There are no--and let me say one
other thing: This was not a case of saving one issue so that the two
presidents could close this out in London. That’s not the case. .

This is a, as I said earlier this is a very serious treaty,
it deals with the strategic balance for the next 15 or 20 years, and
we are determined to get it right. Yes, Ralph?

Q: Is that issue one in which Mikhail Gorbachev will have
to decide to scrap a new Soviet missile under development (inaudible)?

SECRETARY BAKER: I’m not sure that I can answer that for
sure.

Q: 1Is that what you’re waiting for, for him toc make that
decision?

Q: 1In regard to the political statement, in regard to the
political statement issued today, and the portion on Irag, does the
United States regard that as constituting A, support for the use of



force if that should prove necessary to force compliance with U.N.
mandates, and B, support the present position (inaudible) sanctions
staying on as long as Saddam Hussein is in power?

SECRETARY BAKER: I don’t think that we would--I den’t think
that we would take the position with respect to the second part, with
respect to the second question, and that is in terms of whether it
constitutes G=-7 support for that principle.

With respect to the first, the question of northern Irag and
noncompliance with the Security Council resolutions respecting
nuclear, chemical and biological weapons has been discussed on the
fringes of these meetings in a bilateral way, and suffice it to say
that we think we have strong support for taking steps that, that are
required in order to see compliance with United Nations Security
Council resolutions.

Q: Mr. Secretary.
SECRETARY BAKER: Yes, right here. Jim.

Q: (Inaudible) akout Gorbachev’s courageous reform efforts,
but if he leaves here empty handed, without any sort of financial
incentive, is there a danger perhaps that his ability to push through
those economic reforms at home may be weakened?

SECRETARY BAKER: Well, first of all, I don’'t think
there’s-=-I would submit to you there is no chance that he will leave
here empty handed.

In the first place, I think if you think back two or three
years you would have considered whether or not the president of the
Soviet Union would be attending an economic summit, you would probably
have concluded no chance, and here he is, and he is coming, and he
will not leave empty handed.

There will be any number of things, I think, that the
countries here will agree should be done, and so that’s just, I just
don’t think that’s a situation that can occcur. ,

LI
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¥ X ¥ can occur,

SECRETARY BAKER (continuing): We’re already talking, as you
know, about, about helping integrate the Soviet economy into the world
economy, we’ve talked at length about assistance in converting the
defense industries of the Soviet Union to civilian use, something that
they say they want to do, to creating investment in the energy sector,
assisting in the development of that sector, which can earn them some
very hard currency, helping cure their lack of an effective
distribution system. So there’s no chance that he will come here and
leave empty-handed.

Q: 1Is there any chance he leaves here with any kind of
direct aiqg?

SECRETARY BAKER: Well, I don’t know what you mean by direct
aid. The things that I have just mentioned are direct aid. 1If you
mean cash grants, he’s not coming here asking for those, and his
letter doesn’t ask for those.

Q: Mr. Secretary, if I can return to the question of Syria.
When you last saw President Assad, he was nct very enthusiastic about
this peace conference idea. Can you tell us, has he changed any of
his substantive positions in this new letter from when you last saw
him? And why do you think he’s now willing to come when he wasn’t
bafore?

SECRETARY BAKER: Well, I’m not gocing to answer that, David,
because it would in effect have me putting him on the couch before I
even get to Damascus and talk to him face teo face.

Q: What about his substantive position?

SECRETARY BAKER: And so I can’t read his mind, and I don’t
know why, you know. But the fact remains that he has sent the
president a very thoughtful response, and a response that we have
¢haracterized as positive and a response that is not conditioned, in
response to suggestions that the president made in his letter to
President Assad.

And maybe--maybe some of the arguments that the president
put forth in that letter, together with support from other countries
that are convinced that peace is something that should be pursued, and
perhaps even his own decisiun that now is the time to pursue peace,
maybe all of those things enter in.

Margaret?




i

Q: I just want to make sure we understand here. You're
saying that President Assad accepted President Bush’s formula without
conditions?

SECRETARY BAKER: Well, what I just said was that I think
that the response is a positive response, and it is not-- if you read
the letter, it is not conditioned. Now, I said earlier, back in
Washington, that there are some suggestions made in there that we want
to discuss with him to make certain that they are not in any way
interpreted as conditions, but they’re certainly not so expressed in
the letter.

Yes, sir, right here.

Q: Mr. Baker, can you just give us some indications of what
hurdles you see, without obviously disclesing your negotiating
problems--what hurdles you see coming up in the next week in each of
the capitals you’ll be visiting in the Arab world and in Israel?

SECRETARY BAKER: Well, I think there are plenty ¢f hurdles.
The fact is we do not yet have agreement that the parties will sit
down. We have--let me just leave it at that. I’m not going to get
into specifying specific problems, because maybe they will turn out to
be problems and maybe they won’t. But there are plenty of hurdles any
time, I think, you start talking about the Middle East peace process.
Plenty, plenty of them.

Q: Just to clarify. Are there any specifically with
regard to Mr. Shamir’s position at the moment? !

SECRETARY BAKER: Well, I--one thing I will simply not do, T
haven’t done it since we started this undertaking, is negotiate
through the press. So I’'m not going to begin that now.

Way down here on the end.

Q: Mr. Secretary, can you please tell us, have you shared
the contents of the letter with the Israeli government yet, and will
you before you get there, or deo you plan to-- ,

SECRETARY BAKER: We have discussed the general contents of
the letter. We have not turned over the letter to anyone, just as we
wouldn’t a letter that we might receive from any other head of state
to a head of state, to the president, I mean, we don’t do that. But
we have discussed it with representatives of the Israeli government,
and we have generally briefed the other governments on the contents of
the letter, that is, the other governments that we will be talking to
when I go to the Middle East.

Q: Mr. Secretary, are you telling the Israelis that in your
opinion this means Assad is willing to agree to direct negotiations
with them?

SECRETARY BAKER: What I just said, Mary, was that I think
we are at a point where direct bilateral negotiations may indeed be
possible, but obviously it depends upon what the reaction of other
governments is to this fact and to this letter. And direct bilateral
negotiations is after all what we’ve been seeking to try and produce.

Now, there are plenty of hurdles, and we’re not there by a
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long shot. And this is a dual-track process, so we have not just the
Israeli-Arab state negotiations to consider, but the
Israeli-Palestinian negotiations to consider as well.

Q: Mr. Secretary, when are you going to meet Mr.
Bessmertnykh next?

SECRETARY BAKER: I will see him tomorrow night here in
London. Well, wait a minute, no, I will see him--when do we have the
lunch?=-no, we had lunch. When is the president’s lunch--tomorrow
iunch. Tunch tomorrow. Lunch tomorrow, and tomorrow night for
dinner.

Q: (Inaudible) the gquestion is, what is the single issue
that will keep you occupied in the next 12 or 24 hours? (Inaudible)
deal mostly in the next hours?

SECRETARY BAKER: Well, we will--we’ve got--we obviously
will be working to conclude the discussions here at the summit
tomorrow. We will then have the president’s lunch meeting with
President Gorbachev, and the Minister Bessmertnykh will be in that
lunch as will I, and we will touch upon a whole host of issues
in:clving the relationship between the United States and the Soviet
Union.,

T will then have dinner tomorrow night with the G-7 foreign
ministers, and with the Soviet foreign minister.

Q: (Inaudible) meeting with Bessmertnykh, to discuss the
START treaty?

SECRETARY BAKER: No, I'm not ruling it out at all. We have
plenty of opportunity to discuss it. We’re fairly familiar with it,
having spent hours on it in Washington, so we won’t have to spend a
lot of time. I don’t think the experts have been able to generate
anything that looks like a solution. Right there.

Q: Mr. Secretary, do you consider it pretty sure that the
G=7 will consider establishing a $10-12 billion stabilization fund for
the Soviet Union to help transform its=-- encourage (inaudible) as the
deputy foreign minister suggested yesterday?

SECRETARY BAKER: I don’t think that you can answer that yes .
or not, because you don’t know what you’re talking about when you say

a stabilization fund. Some people, when they say stabilization fund,

mean just a pot full of money where you can use it to cover halance of
payment problems or put consumer gocds on the shelves. Other people

refer to a fund that would be used only to create for instance a
convertible currency, which is one necessary step of getting to a

market economy.

Q: Mr., Secretary, a guick follow up. The throw- weight
problem.

SECRETARY BAKER: I’m going to be late for dinner.

Q: 1It’ll take five seconds. Throw-weight, does the problem
concern, U.S. concern about the Soviets turning ocut a missile that'’s
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. beyond the 21 percent throw-weight tolerance?
SECRETARY BAKER (away from microphone): We have a
(inaudible).

Q: But they got new missiles coming up that goes beyond 21;
is that 1t?

SECRETARY BAKER: 1It’s a problem with throw-weight.
(Laughter.)
END BARKER NEWS CONFERENCE
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BRIEFING AT THE LONDON ECONOMIC SUMMIT, BY US SECRETARY OF STATE
JAMES BAKER, LONDON, ENGLAND, 1:05 P.M., EDT, TUESDAY, JULY 16, 1991

SEC. BAKER: LADIES AND GENTLEMEN, I'D LIKE TO START WITH A
BRIEF STATEMENT AND THEN I'LL BE DELIGHTED TO TRY AND RESPOND TO
YOUR QUESTIONS.

FIRST OF ALL, ON BEHALF OF PRESIDENT BUSH AND THE ENTIRE

AMERICAN DELEGATION, LET ME BEGIN BY THANKING PRIME MINISTER MAJOR,
FOREIGN MINISTER HURD, AND ALL OF THEIR COLLEAGUES FOR THE FINE
HOSPITALITY AND EXCELLENT WORK THAT HAS GONE INTO PUTTING TOGETHER
THIS SERIES OF VERY PRODUCTIVE MEETINGS.

FOREIGN MINISTER HURD, OF COURSE, HAS ALREADY RELEASED THE

POLITICAL AND NON-PROLIFERATION DECLARATIONS, AND HE HAS PRESENTED

TO YOU THE CHAIRMAN'S STATEMENT IN SOME DETAIL, BUT LET ME HIGHLIGP.
JUST A COUPLE OF POINTS.

FIRST OF ALL, WE HAVE ISSUED SEPARATELY A DECLARATION ON
NON-PROLIFERATION. AS THE WORLD'S CONTINUING PROBLEMS WITH IRAQI
WEAPONS PROGRAMS REMIND US DAILY, THE PROLIFERATION OF WEAPONS IS A
PROBLEM THAT WE MUST ALL WORK TOGETHER TO SOLVE. AND WE THINK THAT
TODAY'S STATEMENT BUILDS CONSTRUCTIVELY ON PRESIDENT BUSH'S
INITIATIVE, AND BUILDS CONSTRUCTIVELY ON WHAT WAS A VERY SUCCESSFUL
MEETING LAST WEEK IN PARIS.

SECOND, THE SEVEN MADE CLEAR THAT THEY ATTACH OVERRIDING
IMPORTANCE TO LAUNCHING A PROCESS DESIGNED TO BRING COMPREHENSIVE,
JUST AND LASTING PEACE AND RECONCILIATION BETWEEN ISRAEL, THE ARAB
STATES AND THE PALESTINIANS. THE DECLARATION SUPPORTS THE CONCEPT
OF A PEACE CONFERENCE STARTING PARALLEL AND DIRECT NEGOTIATIONS
BETWEEN ISRAEL AND REPRESENTATIVE PALESTINIANS ON THE ONE HAND AND
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ISRAEL AND THE ARAB STATES ON THE OTHER. AND OUR G-7 PARTNERS HAVE
CONFIRMED THEIR CONTINUING SUPPORT FOR OUR CURRENT INITIATIVE TO
ADVANCE THE PEACE PROCESS, WHICH WE COLLECTIVELY BELIEVE OFFERS THE
BEST HOPE OF PROGRESS TOWARDS A SETTLEMENT.

THIRD, THE SEVEN ARE AGREED ON THE NEED FOR A HIGH LEVEL
OFFICIAL TO DIRECT AND COORDINATE UNITED NATIONS EMERGENCY AND
DISASTER RELIEF EFFORTS. WITH THE RECENT TRAGEDIES IN BANGLADESH,
IN IRAQ, AND THE HORN OF AFRICA, WE HOPE THAT SUCH A STREAMLINED
MECHANISM WILL GREATLY FACILITATE THE INTERNATIONAL COMMUNITY'S
EFFORTS NOT ONLY TO COPE WITH

BUT, INDEED, TO PREVENT SUCH TRAGEDIES.

AND, FOURTH, AS YOU KNOW, TOMORROW THE LEADERS WILL MEET WITH
PRESIDENT GORBACHEV. OUR COMMON AIM IS TO SUPPORT THE POLITICAL AND
ECONOMIC TRANSFORMATION OF THE SOVIET UNION IN THEIR EFFORT TO BUILD
MULTIPARTY DEMOCRACY AND A FREE-MARKET ECONOMY. THAT

TRANSFORMATION, AS WE HAVE SAID BEFORE, WILL TAKE TIME AND IT WILL
BE DIFFICULT. SO WE SEE TOMORROW'S MEETING NOT AS A ONE-SHOT EVENT,
BUT AS ANOTHER STEP IN AN ENGAGEMENT THAT WILL EXTEND FAR INTO THE
FUTURE.

NOW, I'D BE DELIGHTED TO RESPOND TO YOUR QUESTIONS. WELL,
HELEN, AND THEN YOU.

Q MR. SECRETARY, DOES THE FACT THAT SEVEN SUMMIT MEMBERS

HAVE SIGNED ONTO THE SUMMIT PRINCIPLE OF LAND FOR PEACE, DOES THAT
GIVE YOU AN EXTRA CLOUT NOW SO YOU CAN REALLY GO FORWARD WITH THE UN
RESOLUTIONS AND IN SETTING THE TARGETS TO NEGOTIATE FOR THE FIRST
TIME?

SEC. BAKER: WELL, I THINK IT'S HELPFUL THAT THE SEVEN

DEMONSTRATE THEIR UNIFORM COMMITMENT NOT ONLY TO PEACE BUT TO THE
PROCESS FOR PEACE THAT WE ARE TRYING TO CREATE. AND I DON'T THINK
THAT THAT CAN BE ANYTHING BUT HELPFUL. .
Q MR. SECRETARY, HAS SYRIA DROPPED ITS DEMAND FOR A UN

PRESENCE AT EVEN A SILENT PEACE TALKS? AND, EVEN THOUGH YOU'RE NOT
GOING TO SEE MR. LEVI TONIGHT, DO YOU EXPECT TO SEE HIM BEFORE YOU
LEAVE?

SEC. BAKER: I'M NOT -- I DON'T BELIEVE I'LL SEE DAVID BEFORE I
LEAVE LONDON, BUT I OF COURSE PLAN TO SEE HIM WHEN I GET TO
JERUSALEM.

WITH REFERENCE TO YOUR FIRST QUESTION, THE FIRST QUESTION WAS
HAS SYRIA DROPPED ITS REQUEST FOR SOME SORT OF A UNITED NATIONS
PRESENCE AT ANY --

Q EVEN SILENT.

SEC. BAKER: -- AT ANY PEACE CONFERENCE, EVEN A SILENT ONE --
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THAT IS, A SILENT OBSERVER, AND THE ANSWER IS NO. THEY WOULD STILL
LIKE TO HAVE A SILENT UNITED NATIONS PRESENCE.

Q WELL, THEN, HOW DO YOU CONVINCE ISRAEL -- DON'T YOU HAVE
A PROBLEM? ISRAEL DOESN'T WANT A UNITED NATIONS PRESENCE.

SEC. BAKER: WELL, I DON'T THINK THAT --

Q DON'T YOU THINK THE PRESIDENT -- (INAUDIBLE) --
IMPORTANT.

SEC. BAKER: LET ME SUGGEST TO YOU THAT I DON'T PLAN TO DO THE REST

OF THE NEGOTIATING THAT WE HAVE BEFORE US RIGHT HERE TONIGHT, BUT THE
LETTER THAT WE HAVE RECEIVED FROM THE SYRIANS IS INDEED A POSITIVE
LETTER AND I THINK THAT IT'S FAIR TO SAY THAT WE HAVE THE POSSIBILITY
OF SEEING DIRECT BILATERAL NEGOTIATIONS BETWEEN ISRAEL AND AT LEAST
SOME OF HER ARAB NEIGHBORS. THAT IS SOMETHING, AS YOU KNOW, THAT
ISRAEL HAS WANTED FOR A VERY LONG TIME.

NOW I WILL WANT TO DISCUSS IN GREAT DEPTH AND IN GREAT DETAIL .
WITH THE LEADERSHIP IN ISRAEL THE SITUATION AS I SEE IT IN THE
AFTERMATH OF THE PRESIDENT'S RECEIPT OF A RESPONSE FROM PRESIDENT
ASAD.

Q MR. SECRETARY, HAS SYRIA MADE IT CLEAR THAT JORDAN IS NOW
FREE TO TAKE PART IN THE PEACE TALKS?

SEC. BAKER: WELL, I DON'T THINK THERE WAS ANY REFERENCE AT ALL

TO THAT IN THIS LETTER AND AS KING HUSSEIN HAS SAID TO US THE LAST
TIME WE WERE IN JORDAN, JORDAN WILL MAKE ITS OWN DECISIONS. I THINK
THAT HAS ALWAYS BEEN THE CASE AND THE KING HAS ALSO EXPRESSED TO US
HIS OVERRIDING INTEREST IN PEACE AND IN DOING WHAT HE CAN TO PROMOTE
PEACE, POINTING OUT TO US THAT NO COUNTRY HAS ANY GREATER STAKE THAN
DOES JORDAN.

Q MR. SECRETARY, IF I COULD FOLLOW UP. EVERYBODY KNOWS
THAT JORDAN IS NOT GOING TO MOVE ON PEACE TALKS WITHOUT SOME NOD
FROM SYRIA. HAS SYRIA GIVEN THAT NOD?

SEC. BAKER: I DON'T THINK THAT'S THE -- I DON'T THINK THAT THE

RIGHT WAY TO PUT THE QUESTION, IF I MIGHT SUGGEST IT, JOHN. WHAT WE
HAVE IN THE RESPONSE FROM PRESIDENT ASAD IS THE REAL POSSIBILITY OF
BRINGING ABOUT, I THINK, DIRECT, FACE-TO-FACE BILATERAL NEGOTIATIONS
BETWEEN ISRAEL AND SYRIA. SYRIA DOES NOT PRESUME IN THAT LETTER OR
OTHERWISE TO BE SPEAKING FOR OTHER COUNTRIES OR OTHER INTERESTS.

Q MR. SECRETARY, 10 YEARS AGO, IN 1981, ISRAEL DESTROYED

THE NUCLEAR REACTOR OF IRAQ. NOW CONSIDERING EVERYTHING THAT'S BEEN
SAID ABOUT IRAQI NUCLEAR WEAPONS DURING THE PAST TWO OR THREE DAYS,
WOULD YOU PRAISE ISRAEL TODAY FOR HAVING DONE IT AND SAVED A LOT OF
LIVES AND POSSIBLY -- (INAUDIBLE) -- THE LIBERATION OF KUWAIT? AND
SECONDLY, DO YOU NOW REGRET THAT THE WAR IN THE GULF WAS NOT CARRIED
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ON FOR AN EXTRA FEW DAYS?

SEC. BAKER: WITH RESPECT TO YOUR SECOND QUESTION, THE

ANSWER IS NO, WE DO NOT REGRET IT, BECAUSE WE CLEARLY STATED OUR
GOALS AND OBJECTIVES AND THEY WERE EMBRACED IN SOLEMN RESOLUTIONS
OF THE UNITED NATIONS SECURITY COUNCIL AND WHEN THEY HAD BEEN
OBTAINED AND ACHIEVED, IT WAS THE VIEW OF THE UNITED STATES AND OUR
COALITION PARTNERS THAT WE SHOULD, HAVING ACHIEVED OUR OBJECTIVES,
STOP IT RIGHT THERE. SO ABSOLUTELY NOT, NO REGRET.

WITH RESPECT TO YOUR FIRST QUESTION, I'M CERTAINLY NOT PREPARED

TO BE CRITICAL OF THE ACTION WITH 20-20 HINDSIGHT. WE OURSELVES
HAVE DONE GREAT DEAL OF DESTRUCTION AND BOMBING IN IRAQ OF SIMILAR
TYPES OF FACILITIES. THERE IS ONE SIGNIFICANT DIFFERENCE,

HOWEVER, AND THAT IS WE DID IT WITH FULL APPROVAL OF THE
INTERNATIONAL COMMUNITY AND WE DID IN A MANNER CALLED FOR BY
RESOLUTION, IN FACT, OF THE UNITED NATIONS SECURITY COUNCIL. SO
JUST AS A GENERAL PROPOSITION, IT'S PRETTY HARD TO SIGN ON TO THE
IDEA THAT YOU SHOULD DO SOMETHING AND MEASURE IT BY WHAT THE .
SITUATION IS 10 YEARS LATER, WHETHER OR NOT THERE IS ANY
INTERNATIONAL LEGALITY OR NOT. AND IN ANSWERING THE QUESTION THAT
WAY, I AM NOT SUGGESTING THAT THERE WAS A LACK OF INTERNATIONAL
LEGALITY. I'M CERTAINLY NOT PREPARED TO CRITICIZE THE ACTION.

Q REGARDING THE POLITICAL STATEMENT ISSUED TODAY AND THE

PORTION ON IRAQ, DOES THE UNITED STATES REGARD THAT AS CONSTITUTING:
(A) SUPPORT FOR THE USE OF FORCE IF THAT BECOMES NECESSARY TO
ENFORCE COMPLIANCE WITH UN MANDATES, AND (B) SUPPORT FOR THE
PRESIDENT'S POSITION OF NO SANCTIONS -- OR SANCTIONS STAYING ON AS
LONG AS SADDAM HUSSEIN IS IN POWER?

SEC. BAKER: I DON'T THINK THAT WE WOULD TAKE THE POSITION WITH
RESPECT TO THE SECOND PART, WITH RESPECT TO THE SECOND QUESTION, AND
THAT IS IN TERMS OF WHETHER IT CONSTITUTES G-7 SUPPORT FOR THAT
PRINCIPLE. WITH RESPECT TO THE FIRST, THE QUESTION OF NORTHERN IRAQ
AND NONCOMPLIANCE WITH THE SECURITY COUNCIL RESOLUTIONS RESPECTING .
NUCLEAR, CHEMICAL AND BIOLOGICAL WEAPONS, HAS BEEN DISCUSSED ON THE
FRINGES OF THESE MEETINGS IN A BILATERAL WAY. AND SUFFICE IT TO SAY
THAT WE THINK WE HAVE STRONG SUPPORT FOR TAKING STEPS THAT ARE
REQUIRED IN ORDER TO SEE COMPLIANCE WITH UNITED NATIONS SECURITY
COUNCIL RESOLUTIONS.

Q MR. SECRETARY, IF I CAN RETURN TO THE QUESTION OF SYRIA,

WHEN YOU LAST SAW PRESIDENT ASAD HE WAS NOT VERY ENTHUSIASTIC ABOUT
THIS PEACE CONFERENCE IDEA. CAN YOU TELL US, HAS HE CHANGED ANY OF
HIS SUBSANTIVE POSITIONS IN THIS NEW LETTER FROM WHEN YOU LAST SAW
HIM, AND WHY DO YOU THINK HE'S NOW WILLING TO COME WHEN HE WASN'T
BEFORE?

SEC. BAKER: WELL, I'M NOT GOING TO -- I'M NOT GOING TO ANSWER
THAT, DAVID, BECAUSE IT'S -- IT WOULD, IN EFFECT, HAVE ME PUTTING
HIM ON THE COUCH BEFORE I EVEN GET TO DAMASCAS AND TALK TO HIM



- 5 - onv2/0904

FACE-TO-FACE.
Q WHAT ABOUT HIS SUBSTANTIVE INTERESTS?

SEC. BAKER: AND SO I CAN'T READ HIS MIND AND I DON'T KNOW WHY,

YOU KNOW, BUT THE FACT REMAINS THAT -- THAT HE HAS SENT THE
PRESIDENT A VERY THOUGHTFUL RESPONSE AND A RESPONE THAT WE HAVE
CHARACTERIZED AS POSITIVE AND A RESPONSE THAT IS NOT CONDITIONED IN
RESPONE TO SUGGESTIONS THAT THE PRESIDENT MADE IN HIS LETTER TO
PRESIDENT ASAD.

AND -- AND MAYBE SOME OF THE ARGUMENTS THAT THE

PRESIDENT PUT FORTH IN THAT LETTER TOGETHER WITH SUPPORT FROM OTHER
COUNTRIES THAT ARE CONVINCED THAT PEACE IS SOMETHING THAT SHOULD BE
PURSUED, AND PERHAPS EVEN HIS OWN DECISION THAT NOW IS THE TIME TO
PURSUE PEACE, MAYBE ALL OF THOSE THINGS ENTER IN. MARGARET?

Q I JUST WANTED TO MAKE SURE WE UNDERSTAND HERE. YOU'RE
SAYING THAT PRESIDENT ASAD ACCEPTED PRESIDENT BUSH'S FORMULA WITHOU
CONDITIONS?

SEC. BAKER: WELL, WHAT I JUST SAID WAS THAT I THINK THAT THE

RESPONSE IS A POSITIVE RESPONSE AND IT IS NOT -- IF YOU READ THE
LETTER -—- IT IS NOT CONDITIONED. NOW, I SAID EARLIER, BACK IN
WASHINGTON, THAT THERE ARE SOME SUGGESTIONS MADE IN THERE THAT WE
WANT TO DISCUSS WITH HIM TO MAKE CERTAIN THAT THEY ARE NOT IN ANY WAY
INTERPRETED AS CONDITIONS. BUT THEY'RE CERTAINLY NOT SO EXPRESSED IN
THE LETTER.

Q JERRY LEWIS, ISRAEL RADIO. MR. BAKER, CAN YOU JUST GIVE

US SOME INDICATIONS OF WHAT HURDLES YOU SEE -- WITHOUT PROPHECY,
THAT CAN OCCUR IN YOUR NEGOTIATING PROBLEMS, WHAT HURDLES DO YOU SEE
COMING UP IN THE NEXT WEEK IN EACH OF THE CAPITALS YOU'LL BE
VISITING IN THE ARAB WORLD AND IN ISRAEL?

SEC. BAKER: WELL, I THINK THERE ARE PLENTY OF HURDLES. THE

FACT IS WE DO NOT YET HAVE AGREEMENT THAT THE PARTIES WILL SIT DOWN.
WE HAVE -- LET ME JUST LEAVE IT AT THAT. I'M NOT GOING TO GET INTO
SPECIFYING SPECIFIC PROBLEMS BECAUSE MAYBE THEY WILL TURN OUT TO BE
PROBLEMS AND MAYBE THEY WON'T. BUT THERE ARE PLENTY OF HURDLES
ANYTIME I THINK YOU START TALKING ABOUT THE MIDDLE EAST PEACE
PROCESS -- PLENTY, PLENTY OF THEM.

Q (OFF MIKE) -- ARE THERE ANY SPECIFICALLY WITH REGARD TO
SHAMIR'S POSITIONS AT THE MOMENT?

SEC. BAKER: WELL, I -- ONE THING I WILL SIMPLY NOT DO -- I
HAVEN'T DONE IT SINCE WE STARTED THIS UNDERTAKING -- IS NEGOTIATE
THROUGH THE PRESS. SO I'M NOT GOING TO BEGING THAT NOW.

Q MR. SECRETARY, CAN YOU PLEASE TELL US HAVE YOU SHARED THE
CONTENTS OF THE LETTER WITH THE ISRAELI GOVERNMENT YET, AND WILL YOU
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BEFORE YOU GET THERE, OR DO YOU PLAN TO --

SEC. BAKER: WE HAVE DISCUSSED THE GENERAL CONTENTS OF THE

LETTER. WE HAVE NOT TURNED OVER THE LETTER TO ANYONE, JUST AS WE
WOULDN'T A LETTER THAT WE MIGHT RECEIVE FROM ANY OTHER HEAD OF STATE
TO A HEAD OF STATE TO THE PRESIDENT. I MEAN, WE DON'T DO THAT. BUT
WE HAVE DISCUSSED IT WITH REPRESENTATIVES OF THE ISRAELI GOVERNMENT,
AND WE HAVE GENERALLY BRIEFED -- WE HAVE GENERALLY BRIEFED THE OTHER
GOVERNMENTS ON THE CONTENTS OF THE LETTER -- THAT IS THE OTHER
GOVERNMENTS WHO -- THAT WE WILL BE TALKING TO WHEN I GO TO THE
MIDDLE EAST.

Q MR. SECRETARY, ARE YOU TELLING THE ISRAELIS THAT IN YOUR
OPINION THIS MEANS ASAD IS WILLING TO AGREE TO DIRECT NEGOTIATIONS

SEC. BAKER: WHAT I JUST SAID, MARY, WAS THAT I THINK WE ARE AT

A POINT WHERE DIRECT BILATERAL NEGOTIATIONS MAY INDEED BE POSSIBLE.
BUT, OBVIOUSLY, IT DEPENDS UPON WHAT THE REACTION OF OTHER .
GOVERNMENTS IS TO THIS FACT AND TO THIS LETTER,

AND DIRECT BILATERAL NEGOTIATIONS IS AFTER ALL WHAT WE HAVE BEEN
SEEKING TO TRY AND PRODUCE. NOW THERE ARE PLENTY OF HURDLES AND WE
ARE NOT THERE BY A LONG SHOT AND THIS IS A DUAL-TRACK PROCESS. SO

WE HAVE NOT JUST THE ISRAELI-ARAB STATE NEGOTIATIONS TO CONSIDER,

BUT THE ISRAELI-PALESTINIAN NEGOTIATIONS TO CONSIDER AS WELL.
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PRESIDENT GEORGE BUSH WITH SECRETARY OF STATE JAMES BAKER REMARKS
UPON ARRIVAL AT WINFIELD HOUSE FOLLOWING DINNER AT THE TOWER OF
LONDON 1991 LONDON ECONOMIC SUMMIT MONDAY, JULY 15, 1991

PRESIDENT BUSH: AND THEN THE MAIN TOPIC, A MAIN TOPIC AT OUR
DINNER WAS THE MIDDLE EAST. AND WITH THAT IN MIND WE HAVE RECEIVED
A RESPONSE FROM SYRIA. WE VIEW IT AS A POSITIVE RESPONSE. WE'RE

NOT SUGGESTING THAT EVERYTHING IS FINE AND THAT THERE COULDN'T BE
SOME LAST MINUTE HITCH TO IT, BUT WE'RE APPROACHING THIS VERY
POSITIVELY. AND SO MUCH SO THAT I'VE ASKED JIM BAKER TO GO BACK TO
THE AREA TO IMMEDIATELY FOLLOW UP. THIS IS WHAT WE WOULD TERM A
BREAKTHROUGH FROM WHAT WE KNOW ABOUT IT AND SOMETHING VERY
IMPORTANT. WE ARE GRATEFUL PRESIDENT ASSAD HAS COME FORWARD AT THIS
POINT, APPEARS TO HAVE COME FORWARD, WILLING TO ENGAGE IN THE KINDS.
OF DISCUSSIONS THAT SECRETARY BAKER HAS BEEN PRESSING FOR. THAT'S
BEEN PART OF OUR POLICY.

SO, WE'LL SEE WHERE WE GO FROM HERE. AND I REGRET THAT JIM

WON'T BE WITH ME AT TURKEY AND GREECE, BOTH COUNTRIES HAVE BEEN
IMPORTANT TO US. HE'S DONE A LOT OF WORK WITH THEIR MINISTERS. BUT
THIS TAKES PRIORITY AND SO HE WILL GO TO SEVERAL COUNTRIES IN THE
MIDDLE EAST AND WE'LL SEE WHERE WE COME OUT.

Q MR. PRESIDENT, HOW WOULD YOU DESCRIBE THE SIGNIFICANCE
OF THIS BREAKTHROUGH. DO YOU SEE REAL HOPE HERE?

PRESIDENT BUSH: WELL, AGAIN, I WILL WAIT TILL I HEAR FROM

JIM BAKER AFTER HE'S BEEN IN THE AREA, BEEN TO SEVERAL OF THESE
COUNTRIES. BUT, I THINK IN FAIRNESS TO PRESIDENT MUBARAK WHO WORKED
WITH PRESIDENT ASSAD OF SYRIA ON THIS, AND TO OTHERS, WE WOULD SAY,
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FROM WHAT WE'VE SEEN, WE WOULD SAY BREAKTHROUGH. BUT, WE'VE LEARNED
THAT YOU -- WE WANT TO GO INTO ALL THE DETAILS SO THAT THERE CAN'T
BEEN (SIC) SOME HANGUP. BUT CLEARLY, IT IS A COMING FORWARD BY
PRESIDENT ASSAD THAT WE VIEW AS VERY, VERY POSITIVE. BREAKTHROUGH,
PERHAPS, OR MAYBE, BUT -- I THINK THESE WORDS, YOU GOT TO BE CAREFUL
UNTIL THE DETAILS ARE FINALIZED.

Q WHAT IS YOU PLAN? AND WHY IS IT STILL A SECRET? AND
WHAT WILL ISRAEL RESPOND TO THIS SINCE IT'S ALREADY REJECTED IT?

PRESIDENT BUSH: WELL, I HAVE NO -- I DON'T KNOW THAT

ISRAEL'S REJECTED THIS AND THE PLAN HAS, THE MAJOR COMPONENTS OF IT
ARE WELL KNOWN. BUT THERE ARE DETAILS OF IT BETTER KEPT FOR QUIET
DIPLOMACY. SO I THINK MOSTLY PEOPLE REALIZE WHAT WE'RE TALKING
ABOUT HERE AND TRYING TO GET THESE PARTIES TO ENGAGE ONE WITH THE
OTHER, THE STARTING MECHANISM BEING A CONFERENCE OF SORTS. BUT,
WE'RE JUST GOING TO GO FORWARD AND KEEP PRESSING. AND, I DON'T
BELIEVE ISRAEL HAS REJECTED THIS. THEY HAVEN'T HAD A CHANCE TO --
TO EVEN UNDERSTAND WHAT PRESIDENT ASSAD IS PROPOSING. AND ONE OF
THEIR CONCERNS HAS BEEN THAT SYRIA HASN'T BEEN COMING FORWARD. AND
NOW, IF IT IS PROPER THAT THEY ARE COMING FORWARD, THAT CLEARLY
WOULD, I WOULD THINK, BE GOOD FOR THOSE WHO WANT PEACE IN THE AREA.
IT IS A VERY IMPORTANT STEP THAT'S TAKEN PLACE.

Q YOU MEAN HE HAS MADE A CONCESSION ON SOME OF THE --

PRESIDENT BUSH: I WOULDN'T CALL IT A CONCESSION. HE'S JUST

AGREED NOW TO COME FORWARD TO THE KINDS OF MEETINGS THAT ARE
NECESSARY TO GET THIS PROCESS GOING. AND THAT IS A MAJOR STEP IF IT
PROVES TO BE CORRECT.

Q MR. PRESIDENT, HOW WILL YOU CONVINCE ISRAEL TO GET ON
BOARD NOW THAT THE SYRIANS HAVE MADE THIS MOVE?

PRESIDENT BUSH: WELL, I WOULD LIKE TO THINK THAT THEY, WHEN

THEY SAY THEY WANT PEACE, THAT THEY WOULD GET ON BOARD NATURALLY. .
THEY'VE BEEN WANTING TALKS WITH PEOPLE IN THE AREA AND IF ALL GOES
WELL HERE THAT'S EXACTLY WHAT WILL HAPPEN. SO, I'M NOT GOING TO DO
ANYTHING OTHER -- (STUTTERS) -- TO SUGGEST THAT THEY'LL BE UNWILLING
TO. MY VIEW IS THAT IF IT SAYS REPRESENTED THAT THEY WILL WANT TO.
THEY'VE MADE STATEMENTS TO US OF WANTING TO DO THESE THINGS. SO NOW
HERE WILL BE A GOOD TASK --

Q YOU MEAN THEY HAVE NOT RESPONDED?

PRESIDENT BUSH: WE HAVEN'T ASKED ISRAEL TO RESPOND TO THIS
SYRIAN RESPONSE YET. WE'RE, AS I SAY, EXAMINING IT IN EVERY DETAIL.

Q MR. PRESIDENT, THE OTHER SIDE OF THIS IS THE

POSSIBILITY OF RENEWED BOMBING INSIDE IRAQ. WHEN YOU TALKED TO THE
VARIOUS LEADERS TONIGHT, DO YOU HAVE SUPPORT IF IRAQ DOES NOT COME
FORWARD AND GIVE THE INFORMATION THAT WE ALL WANT. DO YOU HAVE
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SUPPORT FOR MILITARY ACTION AGAINST IRAQ?

PRESIDENT BUSH: THERE WOULD BE STRONG SUPPORT FOR THAT. I

WOULD REFER YOU TO WHAT PRESIDENT MITTERAND SAID YESTERDAY MORNING.
VERY CLEAR AND VERY DIRECT. AND THE BRITISH CLEARLY ARE IN THAT
SUPPORTIVE MODE. AND I THINK MOST COUNTRIES, RECOGNIZING THE
TERRIBLE DANGER TO THIS MAN GOING FORWARD WITH A NUCLEAR PROGRAM,
WOULD BE OF THE SAME MIND.

THANK YOU ALL.

Q WHEN DO YOU LEAVE? WEDNESDAY NIGHT OR THURSDAY?

SECRETARY BAKER: PROBABLY THURSDAY MORNING.
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MARLIN FITZWATER: I'D LIKE TO MAKE ONE BRIEF ANNOUNCEMENT --

PRESIDENT BUSH HAS ASKED SECRETARY OF STATE BAKER TO RETURN TO
THE MIDDLE EAST IMMEDIATELY UPON THE CONCLUSION OF THE G-7 SUMMIT
RATHER THAN ACCOMPANYING HIM TO GREECE AND TURKEY AS ORIGINALLY
PLANNED.

SINCE THE SECRETARY'S LAST TRIP, WE HAVE BEEN ENGAGED IN QUIET
DIPLOMACY TO GET AGREEMENT TO A CONFERENCE THAT WOULD LAUNCH DIRECT
BILATERAL AND MULTILATERAL NEGOTIATIONS. FOLLOWING PRESIDENT ASSAD'S
RESPONSE TO PRESIDENT BUSH'S LETTER, THE PRESIDENT AND THE SECRETARY
ARE HOPEFUL THAT PROGRESS CAN BE MADE AND FEEL THAT IT COULD BE VERY
USEFUL FOR THE SECRETARY TO MEET AGAIN WITH THE LEADERS IN THE
REGION. THE SECRETARY WILL, HOWEVER, COMPLETE HIS PLANS TO ATTEND
THE ASEAN MEETING IN KUALA LUMPUR, ARRIVING MONDAY EVENING. THE
SECRETARY WILL HOLD DISCUSSIONS IN THE FOLLOWING COUNTRIES: SYRIA,
EGYPT, JORDAN, SAUDI ARABIA AND ISRAEL.

I DON'T HAVE ANY OTHER DETAILS AT THIS TIME, BUT I DID WANT TO

MAKE THAT ANNOUNCEMENT, AND WE'LL PROVIDE MORE AS SOON AS WE CAN GET
iy

Q WHEN IS BAKER LEAVING, MARLIN?

MR. FITZWATER: RIGHT AFTER THE G-7 MEETING.
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NBC "TODAY" INTERVIEW WITH: NATIONAL SECURITY ADVISOR BRENT SCOWCROFT
MONDAY, JULY 15, 1991

MR. MIKLASZEWSKI: ALSO SUNDAY, SYRIAN PRESIDENT ASSAD SENT A

LETTER, A RESPONSE TO PRESIDENT BUSH'S PEACE PROPOSALS IN THE MIDDLE
EAST, AND THE ADMINISTRATION SO FAR HAS CHARACTERIZED IT AS
POSITIVE. CAN YOU TELL US ANY MORE ABOUT WHAT HE SAID?

GEN. SCOWCROFT: WELL, WE'RE EXAMINING THE TEXT RIGHT NOW.

AND ALL I WOULD SAY IS THAT IT IS A POSITIVE RESPONSE. YOU KNOW,
WHAT'S IN THE FINE PRINT WE STILL HAVE TO EXAMINE. BUT IT'S A VERY
ENCOURAGING LETTER.

MR. MIKLASZEWSKI: YOU MEAN, YOU THINK THERE MIGHT BE SOME .
CONDITIONS HIDDEN THEREIN?

GEN. SCOWCROFT: WELL, I DON'T KNOW. WE JUST HAVE TO READ IT
VERY CAREFULLY IN ORDER TO DETERMINE PRECISELY WHAT IT SAYS. BUT IT
IS POSITIVE.

MR. MIKLASZEWSKI: IS THIS GOING TO TURN UP THE PRESSURE ON
ISRAEL, DO YOU THINK, TO RESPOND POSITIVELY?

GEN. SCOWCROFT: WELL, THE ISRAELIS HAVE SO FAR RESPONDED
NEGATIVELY FO THE PRESIDENT'S PROPOSALS. WE WOULD HOPE THAT THEY
WOULD RE-EVALUATE IN THE LIGHT OF THE SYRIAN RESPONSE.

MR. MIKLASZEWSKI: IS THIS RESPONSE FROM SYRIA GOING TO PUT
PRESSURE ON PRESIDENT BUSH TO INCREASE PRESSURE ON THE ISRAELIS?
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GEN. SCOWCROFT: WELL, I THINK, YOU KNOW, PRESIDENT BUSH IS
DOING WHAT HE CAN NOW. BUT I THINK IT'S AN ENCOURAGING MOVE IN THE
WHOLE PROCESS.

MR. MIKLASZEWSKI: LET'S TURN TO IRAQ BRIEFLY. OVER THE PAST

SEVERAL DAYS AND IN PREPARATION FOR THE ECONOMIC SUMMIT, THE
PRESIDENT'S BEEN IN CONTACT WITH MANY OF THE G-7 LEADERS. BUT IT
HAS A FAMILIAR RING TO IT. IT ALMOST SOUNDS LIKE PRE-WAR
CONSULTATIONS WITH THE LEADERS BEFORE THE COALITION STRUCK IRAQ. IS
THAT WHAT'S GOING ON HERE? IS THE GROUNDWORK BEING LAID FOR ANOTHER
MILITARY STRIKE?

GEN. SCOWCROFT: WELL, I WOULDN'T GO THAT FAR. WHAT'S

HAPPENED IS THAT THE IRAQIS IN THE PAST COUPLE OF WEEKS HAVE BEEN
RESISTING THE UN INSPECTORS, HAVE FIRED OVER THEIR HEADS AT ONE
TIME, AND SO ON. AND SO WE HAVE BEEN CONSULTING WHAT NEEDS TO BE
DONE OR WHAT POSSIBLY NEEDS TO BE DONE IN ORDER TO MAKE SURE THAT
THE INSPECTORS CAN DO THEIR JOB WITHOUT IRAQI INTERFERENCE. NOW
IRAQ HAS REPLIED AND SAID YES, THEY DIDN'T -- THEY DID NOT GIVE FUL
DISCLOSURE OF THE EQUIPMENT THEY POSSESSED; NOW THEY'VE GIVEN US
ANOTHER LETTER, AND WE'LL SEE WHETHER THAT IS FULL DISCLOSURE.

MR. MIKLASZEWSKI: BUT ARE PLANS FOR POSSIBLE MILITARY
STRIKES BEING DISCUSSED WITH THE G-7 LEADERS?

GEN. SCOWCROFT: WELL, I WOULDN'T WANT TO TALK ABOUT ANY

MILITARY PLANS, BUT IT IS IMPORTANT THAT IRAQ COMPLY WITH THE UN
RESOLUTIONS DEALING WITH THEIR REVEALING AND DESTROYING EQUIPMENT
THAT IS NUCLEAR-RELATED.
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