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QUESTION! Do wou have arv press suidance Or comments on events in south
Lebanon and Sidon. whare four homes were razed be the Israelis and 60 ereorle
vere arrested in the last few daws. there wvere aerial bosbardaments mavbe three

or four Lines?

MR. DJEREJIAM: You’re referrins L0 reroris of Israeli trooes killins 11
mmnmm—mcmmﬂmﬂ He have seen Lhe rerort.
Incidents such as this underscore the need to achieve security arransenenms

which #ill preclude furiner violence and bloodshed

AL & ek

=

ﬂ.é‘;'\'iﬂ'll Can 1
the rerorts of shoot.ins an an NBC telev
' -3~

ask wou on the Hiddle East. back on south Lebanon also.
ision crew there — do YOU have ansthinsg

Imh“so-nhimfurwummn. Dnt.h-_ut.s.puifi.c
at this eoint is that our .

had seen the rerort about Iras. sivine
QUESTION: Last week 1 asked 1f we T N i ,-1;:. i

f would we be L
m“wm_wwmpﬂi vrue., B g Tt o ko

m-lmmimfwwumunt.

MR. DJEREJIAM:
QUESTION: Hhat about actionT ,
WR. DUEREJIANS ' 1 have nothins for wou on that. et =
. — , o

s in the

 GUESTIONE Can wou characterize now what’s the role the Surians rl
Levin storw? [ sean. what —— anwthine new?

MR. DJEREJIAM: on the 'Eur-un role. let me state Jjust very basically that |
ve are very arereciative of the Surian sovernwent’s role in this matter. ‘

'
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QUESTION: Do wou have anvthins for us on the seizure of the Rvianca 747 in
Hiami this nornine? -

QUESTIOM: Mait a minute. You said wou were very aspreciative of the

Surian role. Could wou saw what wou think that role was. or the extent of that
role?

HR. DJEREJIAN: At this roint I can’t be drawn further on this matter.

QUESTION: Mas it irmolved in nesotiations or simely in transeorting M.
Levin throush Sweian-held territory to Damascus?

HR. DJEREJIAN: I cam’t set irnolved in those details at this poimt. I’m
., ;

QUESTION: Is it the State Oerartmenmt.”s position thet Jerrs Levin escamed,
or was released? .

MR. DJEREJIANT Two of wou had the same westion. That’s interestins.
On the auestion of whether W. Levin escared or uas releaced.

the only thins I
can do is mr#m:—uhiimmﬂsmunﬂwltw todav. which were

MR. D-EREJﬂII: m-illhmnmﬂ-urmcatlu;imsbaudmm
they are savine.

QUESTION: So whw du_m asrreciate the Swian role. since vou don“t know
1f thew have nesotiated his release o if he escared? Hhat’s the arpreciation
of the Swrian role?

MR. DJEREJIAMI That’s a very - interestine theolosical "Uestion, [ —
i have rlaved a rositive role, which we
have expressed our arereciastion over.

MR. DJEREJIANT | will leave it at that. AL this roim I cannot be dr
v further inmto the details. s

QUESTION: Do wou anticirate that the Surians will hels
the rest of the hostases there?

MR. DUEREJIAN: I have N0 information on that

in the freeins of

H
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. QUESTION: Back on the reseonse 90U had on the Israeli arrest of Lebane<e
mwubm. are wou savwine to the effect that the Lebanese arrested are
werrillas -

MR. DJEREJIAN: 1 have nothins for wou on that,
QUESTION: Do we have arny exmrlanation from the Swriams Lo Hr. i
vas held so lon9 without contact by one of our Peorle 1rom u-': Em:::u? i .

HR. DJEREJIAN: | have nothine for sou on that, no.

GUESTION:= Did the United States sovernaent receive by now the full text
mt.&ww St:inu”m. a'ndut.:‘m Hﬂil elaborate on the Mew York Tiu: :-t.ur'i B
artments or « Shultz, has asked § i )
Jordan about some POints ;n the m;.‘? TR SRS Teon

rR. DJEREJIAN: Hell., on the latter rart of Sour i

Lo b¢ drawn into dirlomatic exchanses in one way or mltﬁ::m;blhrwmawlm
various rerorts from the Hiddle East resardins the PLO-Jordan dialosue. Hs we
have already said, if the rerorted asreesent Promotes movement toward the
neEsoLiatine table, and if it reflects an awareness that direct nesotiations
m the Frabs and the Israelis are the only way to achieve peace in the
resion., it would certainly be 2 rpositive stee.

However, kevy suestions with respect to this dialosuve, and the refForted
framevork asreesent arrear to be whether there is asreement 10 ensase in direct
resotiatiors with Israel, based on U.H. Security Council Resolutions 242 and

338. He do not believe that an inmternational conference would be a constructive
way to proceed.

Nows in terms of the other part of Your =uestion. have we been in contact
with —— obviously I am not soine L0 2t irvolved in the dirloaatic exchanees.
He do comsult closely with Kire Hussein on a resular basis, on Lhe reace

rrocesss and of course You’'re asware of our erolicy with resard to the discussions
with PLO rerresemativess

| BQUESTION: Can we =0 back to my susstion vesterdas about the difference
between wour attitude about it or the State Derartaent savine if, and there are
nars ifs todaw in the statement, and what the Hhite House. a senior official.

said on the Hest Coast, that it was a snilestone? It this a wilestone or are
there still a lov of ifs there?

MR, DUEREJIANT I think if wou read closelv the statements sade at the

il:uiuﬂmm.ﬂm;m-ﬂm.muuiummmﬂm
differences.
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Mews Summary February 16-17, 1985

Editorials
DN 2/16-"That's One Free " Levin's es:aﬁl is the only news to cheer
about from Lebanon, It also raises tough questions of the fate of the

other hostages. 1s Reagan trying to keep his promise that ne "1
citizens will be held hostage?

DN 2/16-"Stop IMESCO's End Run" The US and Britian pulled out of i
OWESCO for two solid reasons: The organization strayed inte deep politica
waters, including several enterprises that are anti-Israel and anti-

West or anti-truth. The Sec. General of UNESCO turned the organization
into a personal fiefdom, The USSR is still helping the organization,

So is France. Such aid is a mistake.

Press leports

Israel Pulls Out of Sidon

NYT-p,1l (3 photos of the withdrawal) Friedman-Israeli troops co leted
Tfs first phase of its withdrawal from southern Lebanon. e withdrawal
went off without incident and was observed by Levv and Rabin. As the
last troops left cries of "Mome!" were heard. The units cheered and
fired off colored smoke bombs when they were completely out of Lebanon,
Israel surprised guerrillas by withdrawing a few days earlier than planne
on Shabbat, to forestall any artacks. The next stage of the withdrawal
is expected in April. Israeli plans dropped leaflets stating that

south Lebanon would have stability and peace as long as Israel’'s borders
in the north did, The mood of Israeli troops was bhasically somber. They
realized that nothing had been accomplished, (see DN-AP)

-

NYT-p.l-Kifner-Sidon exploded with joy as Israeli forces ended 32 months
8T occupation and the Lebanese Army took over their positioms. There
had been warnings, mostly from the Israells, that a ﬁlnndbath could
occur when Israeli troops departed, but for today at least, the prevailing
mood was one of celebration., Gemayel said "We cannot hut salute the res-
{stance which was able to compel Israel to withdraw.” The South Lebanese
Army, led by Lahad is crumbling. The problems for Israeli troops isn't
over. Only about 10% of attacks on the troops came from the Sidon area.
There was only one known incident of violence in 5Sidon, "A man came hy
and tried to fly & Palestinian flag, so they (Lebanese men in civilian

clocths) shot him."
jf;a.{ D) pa{:%mmtl {Lf'!\fy’g: E":?Tﬁrﬁ,%ﬁw +\~L’;§_J
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. Mideast Motion E

NYT 2/17-Week in Review-p.l-Friedwan-Despite the whirlwind of diplomatic
Bctivity, spanning three continents, it seemed prudent to wonder if ;
there was much ado about nothing. Nothing was more intreguing or ’
frustratingly unclear, than the announcement hy Hussein that he and
Arafat reached an agreement. The accord could be a serious effort 1
by the PLO and Jordan to satisfy conditions for talks with Israel, but i
it is dependent on how Arafat interprets it. Ie has made so man :

ambiguous statements that it has become impossible to distinguis :
a concession on his part from mere rhetoric. The support the accord geth
from Palestinian resistance movements in other countries will be erucial
Many important Palestinians, inside and outside of Arafat's ranks have f
come out strongly against the agreement, The adminsitration has made A
it clear that it has no patience for dealing with the ambiguties of f
Mideast politics. Washington now feels it can dictate its terms to

the Arabs, since the price of oil is down, the Gulf states need 'IS i
protection and there is a stalemate in the Iran-Iraq war, In Israel .
senior governmental officials conceded that the last thing Peres needs

18 a serious diplomatic effort by the Arabs that could blow his ;
coalition apart. The fact is that neither Israel ox Washington is ; .
giving top prioricy to peacemaking. .

Arabs Try to Persuade Syria to Accept Peace Talks

NYT-2/17-special (Wash) Fahd sent an envoy to Damascus to tell Syrian
Teaders tha {3 convinced that Reagan is ready to play an active

role in Mideast peace efforts. The Saudis seem to want o put the best
face on American policy, even though they disagreed with Washington.

The Sauids believe there can be no movement on !{ideast talks without
Syrian lupgort. Agsad has doubts asto Reagan's committment to the
Mideast. n terms of the Golan Heights, Washington reiterated its
opinion that the subject should be dealt in negotations between

Syria and Israel. The Israelis have virtually annexed the Golan Heights
and may not want to negsotiate its return at all. Reagan didn't discuss
the Ga{m Heights in depth with the Saudis, something a 'IS official =aid
was a shortcoming in the plan.

NYP Lathem 2/16-The administration fears Syria may try to sahotaga the
Tatest HNideast peace plan by assassinating key PLD officials over the
next few weeks, Arafat may be on Syria's hit-list.
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' US Praises Syria's Role in Levin's Case

NYT-p.l 2/16-Gwertzman-The administraion seid Syria played a “"positive™:
ToTe in Levin's case. A senior State Dept. official said he beliewed -
Levin had been allowed to escape and that 3yria played a role in '
this decision. The administration went to unusial Iangth: to pralse '
Syria. "There is a tremendous tendency to say we have bad relations !
with Damascus...We have good correct relations with the Syrian Gov't,..)
It happens that the Syrians have a view of their interests that 4
is different from our interests and what is best for the reglon, but there

i

i

is nothing wrong with our relations with the 5§tilﬂ!," said Edward
e

Djerejian, & State Dept. spokesman. (see DN-lehm)

US Hogtage Sentenced to Death

NYT-Hijazi 2/17-A caller claiming to represent Islamic Holy War said it .
Rad sentenced one of its four hostages to die, ‘ohammad Ali arrived

in Beirut to try to obtain the release of the four hostages. The caller,
also said that Levin didn't escape bur wae freed after intervention by .
an American personality, perhaps by Ali, (ses DN-combined)

Levin in Good Health

o

NYT-2/17-Levin was Erannumc:d in good health but the Air Force said
Levin wouldn't be able Lo meet with journalists until he comes from
Germany to the US. (see DN-2/16; NYP-2/158)

Pope Sees US Jews

Exzrzflﬁ-ﬂiannl (Photo of Pope with Howard Friedman) The Pope met with
a group of American Jewish leaders and afterwards issued a ringing
condermmation of anti-Semitism, which he called "imcompatable with

| Christ's teaching." The Pope will meet with Peres in a few days, He

isn't expected to change his apporch to recognizing Israel though.
(see DN-2/17)

Senators Leave Ethiopia

NYT-May-2/17-The two Senators who visited Ethiopia say they support
greater US aid to the country but that the Ethiopian Gov't needs to
nncouruin such assistance. They also appealed to the Sov't to let
the Ethiopian Jews leave. Ithiopian authorities said they would
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seriously consider the sppeal but that the issue involved "many people
in the government."

Nimekry

NYT-Miller 2/17-Week in Review-The US faces difficult choices on how to
qesl with Niemeiry. Bread and gas 1s sparse. The !ur:;fn debt 1s high.
Nimeiry see's no pnnibilitluf compromise with the Islamics in his

country 80 he imposed stric Islamic law. Arab countries have
eriticized him for h-lping Ethiopian Jewe, Bush will visit Sudan

next month. For all its faults, Sudan remains, by Arab and African

standards, relatively tolerant and moderate, Few 'S officials see an
slternative to Nimeiry.
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PRESS RELEASES

JOYFUL TV REPORTER LEVIN REUNITED WITH FAMILY

Wash. Post, Boehmer:Jeremy Levin, the kidnaped American jornalist who says he es-

caped after 11 months in captivity, arrived here tonight for an amotional reunion
with his wife and children.

SHARON SAYS LIBEL SULT AGAINST TIME COST $500,000 .

Wash. Post, AP:Former defense minister Ariel Sharon was quoted today as saying his
libel suir against Time magazine cost $500,000, even thought his attorneys did not
take any selaries,

In an interview published in the daily newspaper Haaretz, Sharon said most of the
money came from private donors and went directly to his lawyers for expenses,

Sharon's political oppoments have accused him of violating Israeli law by acccpting
gifts to finance thea four-month trial.

KING FAHD SAID TO BE ENCOURAGED/U.S. MAY REJOIN MIDEAST PROCESS, SAUDIS UNDERSTAND

Wash. Post, Oberdorfer:Saudi Arabia's Eing Fahd yesterday left Washington for home
+ with the understanding that the U.S. is prepared to reenmgage in scrious Middle East

32& 1f the current Jordan-Palestine Liberation Organirzation maneuvering

r_,f;:sg O an(s\e Ny A3@yA VAW WAy




produces a unified Arab positionm, according to a senior Saudi official,

3
183" - e mvrus

f" - Ade 1™
19‘ >

6y

FLO ARMY LEADER DENIES ACCORD REACHED ON TALKS

Wash, Post,wires:A military leader of the Palestine Liberation Organ, denied yeg=

terday that the PLO had agreed to form 8 joint negotiating team with Jordan for future

peace talks on the Middle

POPE, JEWISH GROUP MEET

East, as the Jordanian prime minister has asserted,

Wash. Post, wires:In a private audience with leaders of the American Jewish Commlt-

tee, Pope Johm Paul II celebrated the Z0th anniversary of the second Vatican Council's

rejection of anti-Semitism by reaffirming the council's statement "as a word of .

divine wisdom."

RESENTPUL CHARGES FOLLOW WITHDRAWING ISRAELIS
;
Phil. Ing., Masland:With tensions high and the end to Israsli occupation of the area

imminent, resideats of the Christian villages east of here are accusing some Igraeli

soldires of harassment of villagers, theft from local stores and other misconduct.

Israel is to complete tha firar phasa of the pullbaack fxom Les Awall Rlver delenpe

line in southwestern Lebanon by Monday, Yeaterday, Israeli tronps continued to patrol

the Sidon region, and Israeli military spokesmen said guerrilas kept up the attacks
they have mounted since the withdrawal decision,

TO COW _ON MIDEAST/U.S. SEEKS CY CHARGE ON 18 SOVIET JEWS

Fhil. Ing., AP;The Reagan administracion is prepared to tell the Soviet Union next
! week that 1f Moscow resumes recognition of Israel and improvea treatment of Soviet
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Jews, it could-the emphasis is on could-open the way to Moscow's participation
in future Middls East peace talks, .

EDITORIALS

AN ARAB FEACE OFFENSIVE

Boston Globe, 14.2,85: Ever since its humiliation in Lebanon at the hands of Syria's

Hafer Assad, the Reagan Administration has tried to maintain a quietist pose in the
Mideast. A fresh diplomatic initiative has been gathering force over the last few
months, however, in the form of a loosely coordinated enterprise originating in
Cairo and Amman,

As a result, it will become more and more difficult for policymakers in Washing

to avoid taking an active role in the quest for apeaceful , negotiated settlement to the
Arab-Israell conflict. ..,

MIDDLE EAST STIRRINGS

The Sun:Given Yasser Arafat's track record, it 1s no wonder that the U,8, and Israel
@re reacting cautiously to reports of a new peace-negotiation plan between the PLO
leader and Jordan's King Hussein, = They reportedly have accepted the idea of a joint
Jordanian~-Pdlestinian delegation, an idea long favored by Washington, but also propose
& large international conference that the U.S. would oppose. .,, Yes, it is en-
couraging that King Hussein and Mr, Arafat are trying to work things out, But

remember: We are dealing with the Middle East.
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HEWS SUMMARY . ‘
SUN., FEB. 17, 1985
PRESS RELEASES
ISRARLT VITEDRAWAL PASSES QUIETLY/FEARED SHIITE DISRUPTION OF PULLBACK FROM

SIDOR FAILS TO MATERIALIZE

Wash. Post, Walsh:The last Israeli convoy to leave Sidon today consisted of ] '

vehicles, about 380 soldiers and two dogs. i
Shortly afrer p.m., about three hours after they began moving out of S8idon, the

convoy passed this point about six miles east of the Lebanese port city, pilcking up

mud as the heavy vehicles lumbered along @ rain-swept hillside, employes of the Hariri

Medical Center, a huge, modern complex that looks out of place in the mowntain .

-

countryside, watched silently as the last of the Israeli soldiers lefrt,

ISRAELIS COMPLETE FIRST PHASE OF LEBANESE PULLOUT/THOUSANDS IN SIDON CHEER END OF 32
MONYE OCCUPATION

Wash. Post, Randal:Israeli rroops completed the first phase of a planned three-stage
withdrawal from sputhern Lebanon today as thousands of jubilant citizens cheered
the Lebanese Army, which marched in to f£f111 the vacuum,

The pullback, which was completed two days ahead of schedule and which Israeli
officials said took place without incident, marked the end of Jmonths of occupation of
southern Lebanon's largest city,

In addition to the 1,800 m of the Army's largely Shiite 1 th Brigade, Lebanese

., @lso greeted the National Reaistance, the previously ananymous Shiite underground,

attac influenced the Israelis to accelerate their withdr
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SYRTIA IS NEXT STEP ON MIDEAST PATH/NEWS ANALYSIS
Wash. Post, Oberdorfer:The immediate future of new Arab diplomacy with Israel
hinges on decisions to be made in Syria, according to administration officials .

monitoring the swiftly changing Middle East situationm,

Syria's official media have reflected strong opposition to cfforts by .Jordan's King
Bussein and PLO leader Yasser Arafat to unite for direct negotiations with Israel.
The important question is how effective and sustained Syria's opposition will be,
As Washington edged cautiously toward renewed engagement in Arab-lsracli negotiations,
the State Department sent two friendly diplomaric signals to Syria about U,S.
policy toward the Golan Geights and the gaining of freedom by an American journallst
from Syrian-controlled eastern Lebanon,

EDI co ] ; -

ISRAEL'S VIETHAM/LONG MARCH BACK FROM BITTER, PUTILE FIGHT IN LEBANON
| Chic, Tribune, Broder: ...The long march back to Israel is all the more bitter because

many soldiers remember how, in the early days of the invasion, the residents of southern

Lebanon greeted them with rice and flowers as the Isrselis sliced northward toward
Beirut. In those days, the Israelis were seem in the south as liberators, lifting rhe
yoke of Palestinian guerrilla eontrol. ..."It will take at least one political
generation rto digest the facts of Lebanon, perhaps 10 years for the 19-year-olds

who fought in the Lebanon war to realizc they don't want to repeat an experience 1ide
that again,”...But even amid the numbness, the war in Lebanon still has a way of

switching Israelia' inner moral frequencies back to the news...
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GUESTION: Do wou have anv press suidance or comments on events in south

sanon and Sidon. where four homes were razed by the Israelis and 60 reorle -
* wr:t-ld?m the last few daws. there vere aerial bosbardments mavbe three -
c our Limes? :

MR. DJEREJIANT You’re referrines L0 reroris of lsraeli trooes killins 11
miun-ﬂm—rﬂcmmmm? He have seen the rePort.
Incidents such as this underscore the need L0 achieve security arransenents
which will preclude further violence and bloodshed

u.éi‘ﬁtl-h Can 1 ask wou on the Hiddle East. back on south Lebanon alsos

' the rerorts of shootins on an NBC television crew — do wou have anythins .

:

| - _3_ j

Lo COWMENT ON that? . 3
HR. DJEREJIAM: I maw have somethins for wou on that. ODn that specific

report we’ve obviously.seen it and all we can sav at this roint is that our
vigws on the freedom af the Fress are well known.

QUESTION: Last week I asked 1f we had seen the rerort about Iram, sivin®
. heavs wearons to the PLO. and if Lrue, would we be takin® action to place Iras
mhmmliitufsmmichmwiu. and Wou said $ou were aware

of the report. Ii-t.hl'l"l"ﬂdﬁl!lu'-ﬂl- since
m-lhwlmthimfnrummmt.

HR. DJEREJIAN:
QUESTION: Hhat about -:t.i.an’?_
rﬂ.m:m:'lh“mmtmfnrwumtm. L — =

' i - :
i |
; |

~ GUESTION: Can wou charactarize now what’s the role the Surians rlay in the
Levin story? | mean. what —— anwthine new? L5
MR. DJEREJIAN: on the Swrian role., let »e state Jjust very basically that :
we are very arereciative of the Surian sovernment’s role in this matter. 1
i [ |
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QUESTION: Do wou have anuthins for s
Hiami this mornira? -

QUESTION: Hait a minute. You said wou were vervy aspreciative of the

Swrcian role. Could wou saw what wou think that role was., or the extent of that .

role?

HR. DJEREJIAM: At this Point I can’t be drawn further on this matter.

QUESTION: Has it irvolved in nesotiations or simPly in transPorting Mr.
Levin throush Swian~held territory to Damascus?

MR. DJEREJIAM: 1 cam’t set irvolved in those details at this roimt. I’m
sorry, .

QUESTION: Is it the State Derartment’s position that Jerry Levin escared,
or was released? .

HR. DJEREJIAN: Two of wou had the same estion. That’s interestins,
On the auestion of whether Mr. Levin escared or was releated, the only thing I
:m@::mau:n;ﬁ?ahhm”sthﬂh-&wlinm. which were
AL oOn aa

-4~

| "QUESTION: Hho should we believe, the Swri

| Syrian Rmbassador said that the nesotiations wers S0in3 on and he was released
iMoo Svrian hands — U, 5, nesotiations. But M. Levin said that he escared
throush the mountains. MHhich should we believe?

MR. DJEREIIMMNI You will have to draw vour own ConClusions based on what.
they are sauins.

QUESTION: So why do wou arreciste the Swian role.
if thew haug

i hi 2 ¥ since wou don’t knows
nesotiated his release or i he escared?
of the Swian role?

Hhat s the arpreciation

MR. DJEREJIAMI That’s a very - interesting theolosical auestion. 1 —
(laushter) — quite franklvs the Sui 1 1

| have exprressed our arPrecistion over.

QUESTION: Hhat’s that?

HWR. DUEREJIANT [ will leave it &t that. At this roint 1 cannot be drawn
v further into the details, '

QUESTION: Do wou anticirate that the Swrians will helr in the freeins of
the rest of the hostases there?

MR. DJEREJIAN: I have no information on that

| M T EET——"
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QUESTION: Back on the ressonse sou had on the lsraeli arrest of Lebanese

in southern Lebanon, are wou sawins Lo the effect that the Lebanese arrested are
suerrillas? .’

MR. DJEREJIAM: [ have nothine for wou on that. . ‘

QUESTION: Do we have amy exerlanation from the Swrians as to why Hr. Levin
vas held so lon9 without contact bvw one of our Peorle from the Enmbassu?

HR. DJEREJIAN: 1 have nothine for wou on that, no.

GI.E‘ETIM; Did the United States soverraent receive bw now the full text of
the PLO-Hussein asreesment, and can wou elaborate on the Mew York Times storw
that the State Derartment. or Hr. Shultz, has asked from clarifications from
Jordan about sowe Points in the asreement?

Fik. DJEREJIAM: Hell., on the latter Part of Your suestion, I am not 901w
Lo be drawn into dirlomatic exchanses in one way or another. He have seen
various rerorts from the Hiddle East resardine the PLD-Jordan dialosue. As we
have already said. if the rerorted asreesent Promoves mouvement toward the
Mesotiatine table, and if it reflects an awareness that direct nesotiations
between the RArabs and the Israelis are the only way 10 achieve peace in Lhe
resion. it would certainly be 2 positive stee.

However, kev suestions with resrect to this dialosuve, and the rerorted . |
framevori asreesent arpear to be whether there it asreement L0 ensase in direct

mesotiatiors with Israel. based on U.H. Security Council Resolutions 242 and

338. He do not. believe that an inmernational conference would be a conmstructive
way to proceed.

Nows in terms of the other part of Your suestion. have we been in contact
with =~ obviously I am not soin® L0 et irvolved in the dirlomatic exchanees.
He do comsult closely with Kire Hussein on a resular basis, on the reace

Processs and of course You’re aware of our Policy with resard to the discussions
with PLO rerressmtatives.

QUESTION: Can we so back L0 my =suestion vesterday about the difference
between wowr attitude about it or the State Derartment savine if., and there are
nare ifs today in the statesent, and what the Hhite House. & senior official.

said on the Hest Coast, that it was a nilestorne? Is this a milestone or are
there still a lov of ifs there?

MR, DJEREJIAN: I think if wou read closely the statements nade at the

White House and the statements aade here. wou will see that there are no
differences.

AP
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US. A

toReamure Israel

About 'Ihlks With the Soviets

Organization Chairman  Yaseer
Arafat

The “framework" agreement was
termed “a mulestone™ by a senior
White House official in California

late Wednesday. “There are a lot of

miles still to be traveled” said

=y : ! role” of the Soviets in the Middle Squadron after discussing the de- |

hmw_ - East 'raises questions sbout the velopment with Shultz. “One can

e . mesting. A describe it as a milestone, if one
The United Sistes  has takes State Department spoleesmnan  understands it as a 100-mile race.”
st=ps to reassure larwel ahout pext lmdhhhﬂdurmmnm The israeli envoy, in his State
week's US. Soviet miim on the day that “the talks [with the Sovi- Department meeting, also brought
Middie Esst, saying thet these will  cts] will not constitute negotiations  up U.S. statements during the cur-
'uhﬂWuﬁﬂu mrmthqmmtnhdt_? mﬁd&uﬂiﬁnhﬁ‘lﬂ%
the problems of Soviet Jews will be  broader negotiations.” He added, Fahd spoke positively
“brought up, - o also want to underscore that these . Arab League's 1982 Fez declara-
Diplomatic sources assd the U5,  talks are not the precursor of any  tion but failed to mention the Camp

:
E
:
f

Dravid accords or the [srael-Egyp-

. tian peace tresty,

Fosenne wag told, to
diplomatic sources, that the US,
position behind the existing accords
remains unchanged.

The Saudi monarch, who met
President Reagan Monday and
Tuesday at the White House, in
scheduled to leave for home this
afternoon after a five-day visit
Fahd met yesterday with former
secretary of state Cyrus B Vance
and was the guest of honar last
night at a dinner hosted by Yice
President Bush.
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- U.S. to Ask Arabs to Clarify

-

Hussein-Arafat Agreement|

By BERNARD GWERTIMAN
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NEWS SUMMARY - FRIDAY FEBUARY 15, 1985

EDITORIALS

CHICAGO TRIBUNE "A WEW TERRORIST THREAT" Israel's withdrawal from Southern Lebanon .

leaves behind it new terroriats groups that the lsraeli campaign of 1982 intended
to destroy, omce and for all. The Shiites who received the Israeli forces as

liberators, had changed their views and are now supprting the PLO stream,

CHRISTIAN SCIENCE MONTTOR "MIDDLE EAST PEACE" Although much hard work is still requlred,
it seems that an opportunity to advance in the Middle East peace process is better now
than it has beem 4n years. King Hussain of Jordan is gaining Bupport as a possible
representative of the Paleatinisns in future negotiatioms, and his agreement wich
FLO leader Arafat earlier this week reinforces that asgumption, King Fahd of Saudi

Arabiawas urging the US to take an active roll in the peace process during his talks
with President Reagan,

THE PRESS REPORTS

%gmmamsmmmmmmswxﬂ

H. POST OBERDORFER The US has taken steps to reassure Israel that next week's
US-Soviet talks are not real "negotiations", and that the subject of the Soviet Jews
w 111 be brought up, In a meeting ou Wednesday between Israel Ambassador Meir Ros

and Ass't Secretary of State R. Murphy, Ambassador Rosenne was told that the US
behind the existing accorde remains unchanged,

ISRAEL KTLLS 11 GUERRILLAS IN CLASH IN S. LEBANON

WASH. POST. E. WALSH In one of the largest clashes betwesem Isreall forces and Guerrilas
in Southern Lebanen, 11 Guerrilas, part of the force thar had infilcrated south of the |
Awwali River the area Israel is abandonning Monday, were killed, According to an Israeli
command 9 others were captured. In a separate incident Israeli armored units swepr

ion

ARAFAT SATD TO ACCEPT JOINT PRACE TALKS TEAM
WASH, POST. REUTER Jordan and the PLO have agreed to send a Joint negotiating team to
a future international peace conference, but some hard-line leaders of the PLO issued

statements insisting that the organization not give up its longstanding demands for an

independant state and the right to represent the Palestinians in any peace talks,

EX. GI, TELLS OF SEEING ELE IN A US POW_CAMP

WASH. POST, J. MATHEWS A retired aerospace engineer Walter Kempthorne said he saw s man

identified as Dr. Joseph Mengele in an American POW camp in Germany in 1945
. i |
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- A_CURIOUS TWIST FOR ISRAELI SETTLEMENT
CHRIS. SCI. MON. M. CURTIUS It is a curious twist for Isreali trodps to guard
Arab land from attacks by Israeli settlers, but they are part of Prime Minister
| Peres efforts to restrict the growth of Jewish Settlement in the west bank.

|
TIME APPEARS RIFE FOR ANOTHER GO AT MIDEAST AGCREEMENT .
CHRIS. SCI. MOM. J, HARSCH It ias being widely as that changed clreumstances

in the Middle East have produced perhaps the best chance yet for another try at

2 long term peace wettlement. King Hussain is ready and willing to negotiate with
Israel, provided he has the comsent of the PLO and the support of Saudi Arabia,
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Editorials

NYP-"Quest for True !i{ideast Peace !lay Be Only a 'firage” It has long
een clear that the next successful peace move would involve 3
conditions: an Arab leader with the courage of Salat, the invelvement
of credible Palestinians; and a willingness on the part of the
Palestinians to consider a Palestinian entity far short of statehood,

None of this has occured in the aceord between Arafat and llussein. The . ‘
US has no role at this moment. It is up to the Israelis and Jordanians

to test the Ernu‘nd for possible compromise, TPeres is being publicly
and reasonably cautious,

ND-"What i{ideast Peace Requires"” The current flurry of activity in the
ATdeast raises some hope, The Israelis want direet negotriatioms, |
Hussein does too, if he can avoid the wrath of Syria and other Arab
hardliners. It appears that even Arafat recognizes the fuctilty of
continued armed struggle with Israel. Washinzton should use ever
available diplomatic channel to convince Arafat of the wisdom of
meeting Israel's conditions and persuade Hussein and Peres to baegin
talks as soon as possible,

Columna

ND-Parlmutter "The Waning Influence of Saudil Arabia" This visit Sy a
Sau s 8 far different than in the past, Fahd came to ask, not
demand and the reception he recieved was marked by caution, Saudis'
major political currency, oil, isn’'t so important anvmore. It appears
that Saudi Arabila {s loaing its political pre-eminence, The Gaudis

can't present themselves as the sole moderate hope of the ideast anymorq.
They made many mistakes: they led the effort to isoclate Igypt, laumeched
a highly effective propoganda campaign against Israel, encouraged PLO
terrorism, edged on Saddam Hussein. The only major, continuinz problem
in the !fideast is the Palestinian issue, but even that has been

reduced to a local problem, The Palestinians have options today, tncludd
ing Peres' desire of a solution tied to Israel and Jordan. The
Reagan adminsitration knows that the Arabs can't dictate terms for a
Palestinian solution to the US, or demand that pressure is applied
to Israsl. The time is ripe for a return to Mamp David, The Arad

world has a great opportunity to push the PLO to the table and strengthe
the Labor party.
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Hussein - Arafat Agreement

Exz-ﬂu-rttmnn-rh- US intends to ask Arab leaders whether the Arafat- ]
Usseln agreement could lead to peace negotiations. The admin)stratigay
has learned that the apreement is a broad one and rIEgrded as only a
first step, It is not known if negotations between Israel and Jordan
will eccur, The State Dept. warned that the whole thing could

collapasa duc to commonts. by PLO. aenior aides. The aides seemed critical
of the agreement. (see ND-combined)

NYP-Dan & Lathem-The President of Romania is emarging as the central
mediator in the new flurry of diplomatic activity sweeping the Israeli
and Arab world. Ceauscu hosted Arafat last night in Bucharest, Next
week he'll meet with Peres, Ceausescu is the only leader of a’
Communist country that recognizes Israel.

US-Soviet Talks
it

e L

NYP-Wash Post-The US has reassured Israsl that next week's talks on the
ast Will not be "real negotiations" and the problems of Soviet
Jews will be brought up, Rosenna met with llurphy and discussed the issué,

NBC Protests Israelis' Actions

NYT- lan-HBC News officials said that Israeli soldiers assaulted -n’
Iire s hear an NBC news crew before army officiers confiscated

its videotapes in southern Lebanon. The president of NBC News issued
a letter of protest to Peres. Peres said the incident would be
invastigated and that a report would be made to the network. Ome

woman on the crew said that an Israeli soldier "pulled a pistol from his
belt and held it to my belly.” CBS also reported an encounter similar

to NBC's. The President of ABC News joined the other major networks
in denouncing the incidents.

lEthigginn Guides Beaten for Taking US Legislators to Jewish Villages

HYT—§5§ (Gondar) Two Ethiopians who had escorted 3 US legislators on a
Tour of Jewish villages were attacked and beaten by Gov't authorities,
The US officials described the incident as "a clear message by a very
repressive regime that did not appreciate our going to Gondar or
vigsiting the Falashas.”" There are around 7000 Jews left in Ethiocpia.
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Israelis Raze Buildings in Lebanon-Clash With T-rruriltg

Were guerrilla weapon storehouses. Sources say they then knocked down !
three houses and a Moslem Shiite civic center and arrested more than ¢
60 villagecs. The Israeli military command also reported that 11 f

guerrillas were killed and nine captured near the Awali. (see ND-
combined)

Herzog Visits Nazi Camp

h

HYT-Eiutnrn-Iurneli President Herzog visited a Yazi concentration camp |,
elgium to honor the memory of its victims, 1

CNN Journalist Free’

NYT-p.l-Kifner-Jeremy Levin escaped from his captors, believed to be
TsTamic extremists b-longing to Islamic Holy War. Early yesterday, ;
Syria said it had arranged for Levin's release, (see NYP-Fearon; [

ND-combined; DN-combinad) —

NYT-The State Dept, expressed satisfaction that Levin was free. But a
Op counter-terrorist expert warned that he could "only hope for' the
return of the other four hostages.

Reagan Drops Plan to Take Part in V-E Dagy Ceremony

L]

Rﬁ:;ﬂn wi&l gide-step a situation that could upset a range of groups,
t est German, European allies, American vets and Jews,

Irnn-Irlg

NYT-Reuters-Iraq said its planes hit three "large naval targets" in the
Gulf. Itaq denied the reports from Iran that Iraqi planes attacked an
Iranian nuclear power plant under construction in the port of Bushire,

Anti-Semitism-Nazis

NYT-Martin (Toronto) p.2-Ernst Zundel, one of the leading distributors
of anti-Semitic literature, author of "The Hitler Wa Loved and Why,"
is one trial foC publishing two pieces of false news detrimental to
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DN-AP-Israeli troops rolled into Sidon and razed four buildings they nl?&
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public interest, specifically news likely to incite intolerance. The
case has become the center of a stormy debate on civil liberties,

Zundel, publishes material that denies the holocaust happened. ;
His defense will be that he balieves, and will prove that the

holocaust was a lie. Journalists are worried about libel lagws in

Canada. In tha US Zundel couldn't be charged because of the First Ammen-
dmgnt "right of free speech. The trial is front page news in Canada. ¢

DN-UP1-An American soldier said he saw lengele in the custody of .
U5 counterintelligence agents after WW ITI, .

First Conservative Womidn Rabbi

WD-D'Antonio-Amy Eilberg is interviewed. She will be the first Conser-
vatIve woman rabbi. (see Photo-NYT; DN-Bell)

Vangssa Regrave Loges Suilt

NYP-A US District judge found that Redgrave's civil rights had not been
violated and he threw out her $100,000 judgement,' She contends that
the..Boston Symphony Orchestra violated har ¢ivil rights when they cancel-
ed an appearance by her because she supported the PLO, The judge also
ordered her to pay the orchestra's court costs.

"Beyond The Walls''-Review

NYT-Maglin says that the movie is typical prison fare, The movie “has
Seennominated for an Academy Award, P

Latters

NYP-NY Writer states that Cmﬁreu should enact a law that would stop
l;ﬂ' US trade with Russia until the Soviet Jews are free to laave,
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NEWS SUMMARY — FEBRUARY 14, 1985

EDITORIALS

L.A. TIMES-2/14- "Middle East Measage" Cet involved is the message King Fahd

gave to Reagan and che message Mubarak 1B expected to echo next month and

that Hussein will 1ikely endorse soon, These Arab moderacte leaders want rhe
| US to take the lead in trying to edge Israel and the Arab stares that are its .

declared enemies closer to an agreement over questions of Palestinian rights.

The US is not ready to participate on the terms that Arab leaders have in mind,
| The -‘Arab sense of what the US should be doing is the same today as it has been
in the past - thar the US should pressure Israel ro withdraw from all land it
occupied in 1967 and to accept a Palestinian state,US policy 1is that renewed
US involvement is that an Arab "interlocutor' prepared to negotiate direccly
with Israel must first come forward,This most likely means Hussein and Isrtacl
could not reject a negotiating initiative from Hussein, Until Arab leaders
shift from urging prior US involvement in peace efforts to invelving them-
selves, negotiarions and progress both will reamin dreams.

COLUMNS

*k*UASH, POST-Joseph Kraft-"After You, Fahd" '"The Palestinian question,"” King
Fahd told Reagan, "is the single problem that is of paramount concern to the
whole Arab nation,.It is the one problem that is the root cause of instability
and turmoil in the region.'" Fahd should gtter, The Saudi regime is threat=-
ened by Shiite fundamentalism, the Irag-Iran war, has problems wirh OPEC, ctc.
and is very worried. There are quarrels galore among Arab rivals whe are wholly
untouched by the Palestinian problem.The Palestinian problem results from the
creation of Israel, It was sharpened in 1967 and has been further aggravated
by Jewish settlement in Arab populations centers on the West Bank. The way to
settle the problem lies in Reagan's Sepr., 1, 1982 proposal.Peres' govr. would
deal along- those lines. The obstacle to what may be a unique opportunity has
been weakness, rivalry and division within the Arab world. So there 13 no Arah
cace for new US initiatives in the Middle East. The right US response is"After
you Fahd," (The rest of this article was cabled in full this morning.)

CHRISTIAN SCI. MON,-Bob Zelnick-"US Could Help Closc Egyptian-Ilsraeli Rife"
Israeli-Egyptian relations are at a rurning point. If they move in the right
direction, a forum can be found for resolving territerial disputes; the pace
toward normalized hilateral relarions can quicken, and Egypt can play a impor-
tant role in bridging the gap between Israel and several other muderate Arab
states. If relarions worsen, the "land for peace" formula of Camp David will
be fatally discredited. The US has the opportunity to influence the situation.

The.palpable sensg of betrayal on porh sides makep itndifiFsEc QR APE 11180 clsauhere
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THE PRESS REPORTS

Israell Troops Withdraw From Sidon

WASH, POST-(UPI)-laraelil troops pulled out of the port of Sidon today as they
continued the first phase of a military withdrawal and Lebanese police patr-
olled the city for the first time since Israel's invasion,At the Awall River
bridge, Israell forces still manned one of their last checkpoints in an area

of Labanon they are scheduled to leave by Monday. Lebénese troops waited to move
into Sidon ro provide security,

Swifrer Israeli Pullour Hinted

CHICAGO TRIBUNE-Broder-Amid escalating attacks on Israeli occupation troops by . |
Shiite Moslem guerrillas, the Israell army may speed up rhe pace of irs with-

drawal -from southern Lebanon, Israeli troops scheduled to evacuate the area ar-

ound Sidon next Monday in the first phase, could withdraw several days earlier

than planned.

Israel Losing Its Lebanese Militia As Withdrawal Nears

CHRISTIAN SCI. MON.-Curtius-Israel's plan for securing its northern border has
suffered a defeat with mass defections from the SLA, An Israeli govt, spokesman
gaid thar rhe defecriona from the SLA would not delay Israel's planned withdrawal
from south Lebancn,

US Is Buoyed By PLO Accord With Jordan

WASH, POST-Oberdorfer-Reagan sald yesterday "it seems as if some progress has

been marde” imn the agreement of Hussein and Arafat, and others in his administ-

ration were increagingly hopeful about the latest Mideast diplomaric development.

"We're being optimiatie about icr," Reagan told reporiers in reference to the

Hussein arafat "framework for common action" that was concluded Monday in Amman. . ‘
The meetings of Rehgan and Fahd "charted the course for continued development of

US-Saudi relations,"

US-Soviet Mideast Parley Due Amid Flurry 0f Diplomatic Moves

WASH., POST—Outlaw-The US meeting with the Soviet Union in Vienna next week to
discuss Mideast issues comes at a time of increased diplomatic activity om the
‘ Middle East. The talks are scheduled for Feb, 19-20.

Hussein-Arafat Pact Viewed As 'Milestone'

WASH. TTMES-0'Leary- The US views the agreement reached in Amman betrween Hussein
and Arafat as a milestone because never before has there been a Falestinian
comuitment to a peaceful solution of its dispute with lsrael,
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l'

Editorials
DN-"The Rocky Road to Peace™ Reagan's 1982 peace plan was sensible and
Balanced. It sank like a stone by both the Arabs and Israelis, Its
time to start again. Reagan is guing about it with extreme caution.

He should mske no promises. The Arafat and Hussein agreement probably
won't come to anything, but its better than shooting at anything that
moves. The US is talking to the Soviets but the missing link is the
Syrians. Its depressing how little has changed, except for the worse.

NYT-""The Parasite, By A l!lodern Kafka" Evgeni Lein, an outstanding ]
Soviet mathematician is a typical example of the Soviet bureaucratic
double bind, In 1978 he applied to emigrate to Israel. On the same
day he was fired from his job, accused, fasely of assaulting a

militisman, He was sentenced to a labor camp in Siberia, released in r
1982 and is now, like many other Soviet refuseniks, in limbo. A
Chicago college has offered him a job, he needent be a parasite. He is
in a universal bind for Jew and gentii; alike in the Soviet Union.

Columme
NYP-Kraft "Arabs Have Plenty of Their Own Problems” Arab leaders are
pleaséd to ascribe to the Palestinian ?rnblem everything untoward in
the Mideast. The words Fahd utterecd ahout the Palestinian problem being
the root of instabilityin the region is like hearing a man cry fire
drowning from a flood. He has to know hetter, The Saud! monarch and all
other Arab leaders belong to a majority Sunni sect, But Shiite lloslems
are many times radical fundamentaiists and they exist in many countries,
Russia gnnifita from their acts of terror. The split inside OPEC follows
alonz the lines of the Saudi-Iran split., The attacX on Saudi oil policy
constitutes a lt.ndinf challenge to the kingdom. And there are quarrels
%ﬂlurﬂ among Arab nations that have nothing to do with the Palestinians.
o be sure there is a Palestinian prohlem, It resulrs from the creation
of the state of Israel. But a way to settle the grnblnm exists. Reagan's
peacé proposal is the way to go. Peres agrees, he obstacle is the
| veakness, rivalry and divison within the Arab world.

NYT-Anthony Lewis "Crime and Punishment" Aleksander Kholmyansky is a
Fﬁiﬁﬁﬁfﬁdant of Hebrew. His story is instructive, He 15 a
player in the Soviet campaipgn to surpress Jewish consciousness and culture
Hang Hebrew teachers have been arressted in recent months., Thise who

wish to go to Israel are sent to prison, beat, etc...The West has little
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| Soviets that we care. They must understand the price of thelir behavior..
Any arrangemgnts made with the Soviets, on arms, trade etc..., rests

| with the support of the American people. Such persecution is a sure
way to destroy the possibility of support,

DN-Will "Beyond the Holocaust, Correct Thinking" The persuit of Mengele
st go on even though there is no punishment to fit his crimes, e
survivors who met in Jerusalem know that. Somewhere Minegele is feeling ;
fear.

Press Reports
Arab States Start to Accept Idea of Negotiatioms With Israel

B o o

WSJ-Rosewicz (Amman)-The Arabs don't like it but they have come to realiz
that the only way they can ?H the occupied lands is to talk with Israel.
This is a major conversion for the Arabs, who have long counted on the
US to pressure lsrael. Reagan produced the conversion by refusing to !
involve the US in any negotiations until the Arabs agree to direct
negotiations with Israel., Whether the PLO-Jordan accord actually leads - .
to anything won't be known for months. Much depends on Mubarak's visit

to the US. One hopeful sign is the tone of Peres, Arafat is rumming '
out of options, Hussein doesn't want to wait until Israel drives the
alestinians into Jordan, thus turning it into the Palestinian state.

e is raedy to talk to the Israelis, with ¢learance from the PLO,

yria's Qipn!itinn remains an obstacle. Arab leaders remain wary of
srael's intentions. But they see Peres as better than the alternative.
he Reagan administration is content to watch the Arabs play this out.

agan & Fahd Stand By Their Plans

HYT-special-Reagan and Fahd issued a joint communique in which they agreed
at a stable peace in the region must provide security ''for all the

tates in the area and for the exercise of the legitimate rights of the

alestinian people.” But there 3te major differences on how to attain

hese goals. Reagan stands by his plan, Fahd by the Fez plan, The

ez plan ic unacceptable to Israel. The Israelis and Americans reject the

dea of a Palestinian state. (see DN-Drake)

YP-Lathem & Dan-lsraeli officials cried "ambush" as the deal between
ordan and Arafat appeared to gather steam. They see "only cosmetic"
anges in the Arabs proposals. Peres remains unyeilding towards Arafat,
In my eyes, Arafat remains an obstacal to peace,” Peres said,
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r Syria Drged to Join Peace Plan ' .
ND-combined-Hussein is now working to recruit Agsad into his peace
Venture. He is working with the Algeyian President towards this goal.

Syria hasn't officadlly reacted to the agreement between Arafat and Hussein,
But Damascus based PLO guerrillas have denounced the plan. .

-

Egypt Lags in Payments to US

NYT-Miller-Egypt has fallen seriously behind in payments on its $4.5
pIT1Ion mIlitary debt to the US, Neither US or Egyptian officials would
comment on the debt problem, But Mubarak and Reagan will discuss it.
Egypt is also behind on its payments to France, Britain and Spain,
Egypts debt obligation could damage the country's credit rating and

lead to political difficulties with Congress.

v o ——
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Ethiopian Jews in Israel

-Spencer (Photo p.l) S page photo essay of Ethiopian Jews in various
etting Israel. The exodus was one of children, The kids are doing .
11 but are afriad for relatives still in Ethiopia or Sudan,

srasli Troops Withdraw From Lebanon

;i:ruli troops pulled out of Sidon amid cheers and celebrations by
nts.

ran-Nigaragua Oil Pact

-Reuters-Iran has agreed to supply oil to NVicaragua, beginning later
s year. Payment might be made in sugar but details are not known.
ideast diplomats dismissed reports that Iran offered to supply weapons
o YMicargua.

onservative Assembly Votes to Allow Woman Rabbis

-p.l-Goldman-After years of debate, the worldwide governing body of
onservatlve Judaism has decided to admit woman as rabbis,

tradition Hearings Ordered for Nazi

-AP-A Federal magistrate refused to halt extradition hearings against
rIja Artukovic, Euptta testimony that Yugoslavia initally hesitated
l..k th. ail - A - —— g
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NBC MORNING NEWS — TODAY PROGRAM - FEBRUARY 14 1985
W

(Reporting: John Palmer)

* NBC News President Larry Grossman has protested to Israeli Prime Minister
Shimon Feres over an incident yeaterday in southern Lebanon involving an
NBC News crew. The crew including correspondent Bonnie Anderson waa tap- .
ing at a bridge crossing when an Israseli army captain demanded the tape,
Grossman jw 'his protest to Peres says an Israeli soldier placed a M-16
rifle to the neck of the cemeraman and fired the rifle less than a foot
from the face of correspondent Anderson. The Israeli soldiers confiscated
the news tape and when the crew moved away from the scene to set up their
equipment, Israeli soldiers fired at them from s distance - one of the bul-
lets stvihiug Llmeis cmr. Grossman called the incident outrageous and in-
defensible and asked that the Isrseli officer in charge he severely rep-
rimanded.




b
1184211 - 0w myvrue '
QUeT.. AL TV, Be s o AT
e "InEa AT 1y
SRR PR 3 xS
...... oo e =« 9 TY VR ‘
..|¢.-t|i‘|¢tlm --.-- BE 5/5?‘/&0’9- |
/ / e

70 MAVEND ANSD pmyn NI INTE 120 YUAY 11T CBA DTEIDA 1178 IPTIAN NI
LA7E? M0 NI L, 1AD1AY RtAI ey

TN

fs\% RO W RO Fpiwgﬁ h%ﬁﬂh é}dhu fJA AML NI




2l ik, pALE 139 - W myrur
l‘“--.btt“.---‘-tt“
L .hainEa Ane Tivan
9Yan

|.1.|l¢|l!ll!?|'.1’.‘m

1600 14 939 . .AeTY YTWR

ST & T S

LANa¥n Y'3ann

(MUATH AN *%TK N'RAN) PIY D¥I2 oy anten

D2P110_ 0y MATen .

A1738 RP132 NPTIEB2730 ATYI0 AR T3WB K107 NA N B0 DY YIPIY TYI1H ATh NIR L
NTYNNY IBTIPD Y1770 pRte WK DINPYY nx awy T10ND YA1L oYnta 31y maTIaY ges

AT MDA

¥7787 12TAF NIYP1 0°01710 DY RNIN?ET TAIND N"Th gaM 7730 10 xxvr @ 00D L2
A%Q 237760 FIATAN L2327TAN ATAD OA77Y 1831 MIATEA LVITINI AU %P aThyA naab
12PN N73RY BPPYIN 7YY T8 MpYIa @Y TOORNRY 19, aNw nyTY 03Iy broiw
LANATER KA ATIOIND 2YNAN DAY U277 L0PNN BTaP111 A IMPT 1X¥Yow

IR MINTE3 217077 7LD ATYI ON 130 MINCE ‘PR 1707) KYMY YKoV 00D L3

N33 NIA N NN 1YY NAY TTh N nPRINYITAN ATeYI0 NP1l Aty A1verp L

T2 110 NTNA mMTE Y TRAY 772PA3 N3NINNR MAYRYAD MPR 33cca7 ,0%rapna ariay .
YPrysY Ahaw 1P 0701V 11D DR ERD 12Y2P 1Tya P17 IR LTA1130 BI79 KT L DIYYYRA
TNIPPP Ov3 BYnCaab TNAXY TDIN 0%¥19 GUNIPAP NPDYY naven 19100 L0090 Yy onyoen

LAYAIKY PRTa nYyID

830,733 1177 1370 DYDIAT JUPTIADR NBYY 1%y P DRDIY IYTTIA DONTIIAND .3
AT NN A%y NPNITR ONYXD J2ER7I0 Oy D3y 4-3 ANTEY ART hiYyAY n1oeax Ype
e nrpan PIY LNp11Y TR ATATE T3 ANTYR mMTPN]

AO7TTXR MTRY 172 23997 712700 200 9T AT KPP0 7TIaTY L ynda ed LA
,O%0190 Oy .1$!¢'n=upviuun LDNDN ¥ anten y1an% 0*27721yn 0?TTYA Cap In2vnY
LT177Y P 18347 07D MAYAR DYLX XY 3 9N INIORY ONC11R T8y Yo FeID nPabn xp1)
FEIN KE1I2 DOPIETAT DTPI MAVAD L INIR DY YEP N0pY 0°'3°%11yn ovpia DRYtyaY
PYIBAP 127AN QINPIIANA L2NyBA DOIXIAD 10 DATIPIYA TIOYA M129yYB Yaw ancq TR RY
0770730 0 17 U7RETI 13%Y BYnmy 7Upaa aptya OOMRBREE BTTTYN




ik

TIEAI™EY - YW M1t ue
3-3-%55‘-“H.1!"1'!
““-. tli“--d‘il“

"™
e ieea.sas?3VRE3 AN g
U 17 1
e eeses ETY TTRER
"
SRE S Sl o g .
e e e— .

Busn3YY NETIA RIXYYER yrxa% vaem aYeUnn .G paYnh OTEPTOIOND 113117 KE13a L3
A1 12 7YY hPUr 734D n117yRY TR 200 AND NAID QTAE 192YA8 Nrae hawnh kY M
LNP13L 010N INDY KER BT WY

{8797} HAK) BAaTnBID N *9TXIP GYYPD VITP MITYAT ARYY 2"AAK ATTAR .e La
L1870 pYmMIA L 11770 ANPDY MDA mabINA MATTA 7P KP137 YAy TUh nrthiiaw 1yn
p1y?RY omieran Bhaa 1203y ¥ Bherratph chiNe na 11217 97YPY ¥ aeianw
A7I¥E T8RP BRI 198 O 07 1172 N7 LIpYRIR MR 1T 11172Y yveoeaY L nvpann
LHE122

LAY AN WNAETY O 1TTRIN 1Ta TR BMIRA TNER ATYRT AUAW NYTA JAy-TRer g
ON 37anY% 1K oea%nn 1*YTy .0TOTIITON OY 1OPYD 11777 R10AY D2ATANyD oo (N
FIImY7 1770K 27127 PR N21AN 730 YIAaY 1AM M0R NS ¥Y133 miavnk 17y¥? 00erraohn
.@**0%7110 n1J317y7 Yo "agrTand

:003IRYR 'Pn Yo 21%TE THYP 1177X1 05D

nRIDA AYTIA Ty L)

ninien 1eRa7 TYIR Yiya L2

N171A¥I0 3% 9700 mie L3

1772y 7P 1917 1107 %an miyabTa L4
YA n'artha TrEan anob) BYY AYX0n% UMM BUACAa jaw 2xn pyn yantabh MYgn egan
SN by

127Pin-nNDIY DIPA

Lbt"ynYy paoa7 177eInY% PORY *Yan nxasny @707 @Y NTAY MaThw Y3 miwEn PnYya

DPNAEIYA DY MIYIAP 'bb 738% MIRTER 17073 MERD 99 Yy 13T ON1 1T N9I0Y BTy Daw 37AR
V12777 MTIAD amiEe M aY 023D nxdye axnY ¥TANY INTay bnyvign DNT OY TNY _@T9TIam
TP313%1 1930 93 Ty 1% M7 1700 YR ebbh Yy NINTE1 1DANEY BUEX CEIN NY1 RID N9
K77 L 177010 Ty 1P BT YRgh YNOEPY eaN® ATH axb TUROR NaenaY . *amiea 10 Yy
.BminY xYb gnie K1ae Tea0Y Y317 oveN TRT1 111 8UEN

B




3 11831911 = Yrwpe A177 8
it b ALY
PO TN 1T TR

ereeiseae 711093 210 AL
PP | L ) |

SRR 1 A

..5331’?2}!-..'11. ‘-

== — - =

A7¥ _n131°TR7 PRl R1tan

113 APPT LANTAL A3PTR 72 7281 TWIYE UBYNUR 7Y NN Q3730 ATYIN AT AY8ap 10w
"3y RITRAD FTNTHIVID DI7NI INIWT NN N72A7 ONA 1A M1IPTY MTREI 23113 1210
873 MYRPR APPTAY 17X 121020 900IA 9Kpe 9D DI MIAB BEIYR ORI N DOTiyn
1370 N7EAnn NYEPAY AAXD YR Y31 TNOXS biwh prp 33V U21Y DA YN8 9P BAA
<1797 By QPR MPDRY Y33 gaNIP ORDWYAY DAA1rEa nera

AT YN herk

y131a%

F? 1'721Y .910 prYeaY 11X WK 193 oryipae 1130 93 7aa% M2 hebs pra
127M7 130 XYY DATPaY TY TAY YPAN TAIY 13T7AI2 MYTIVE 133177 0771DF 17 2y 30D
MYe BaY 1°NE 011A nnEYn 10Dac gD ITyA avran L 13AY7 Jayn oa miyeyon

LAYDY ANI1D M 1YY
LMD 121YY v 1paY Bpea

71'p

/}4

il &) .
Al 0h Aadd w)do c5HA H]ﬂz (aid Gaay Ay &




NRAIT = THW* N1
““iii "1‘-‘ ﬁ‘llII“

L .e317A. . TIINEE A1Y0 1-'—-- ‘ 6 TI¥Ra '
T 5 7 - FRPRRI |1 L “’ 3
WHRY JH[ES0. 0orr 17
--ticn-ttl'-!iim ‘--'- N . _
" .nvyn ,LY"231nn ,N"2¥D |

-
STATE DEPARTMENT BRIEFINC-FEBRUARY 14, 1985

e e e N VIR — 4,’_,_, G G _
i o . - |

QUESTION: Bernie. on the Hiddle East, do wou have a better readins today

. mﬁnitm“ﬂnﬂimrﬂwm-ﬁmm”aﬂd&m

have any more of an estimate on what it seans bevond the “iffy" statesent wou
had the last two daus?

MR. KALB: Hell, it wou‘re puUttins it in that precise context. bevond the
iffy statemsents, the answer is no. [“ve sot nothines to add to what I said here
westerday or what was: said, I think it was in California, on backeround.

QUESTION: 1 asked wou seecifically because what was said in California on
backsround seemed Lo 90, at least as rerorted by our colleasues., went miles
bevond what was said here as far as an estimate of the situation. And that came
in the afternocon and I‘s wonderins whether there has been some new inf ormat
available that would brins forth such a, wuote. “sptimistic arpraisal.”

HR. KALB: [ don’t have anwthins on that —
QUESTION: You’‘ve sot no —

¢ HR. KALB: — on the suestion of what wou're calliny cosrarative
assessments. 1 have nothins on that.

~+  QUESTION: Bernies. the Mhite House. accordine to the rerorts this mornins,
considered this a milestome. but a lons way t0o 0. or something to this effect.
Does the STate Derartsert share that a silestone was aade?

MR. KALB: Hell, I think I would refer wou back to the remarks wou Just
« nade,

~ QUESTIOM: On that, the Israelis. reactine Lo the senior adsinistration
official’s statement uvesterdad said that if the U.S. is sivine such a rositive
assesseents iL % simely sglf-delusion. Do wou have a cossent on that?

MR. KALB: I have no comment.

»
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QUESTION: Have wou comsidered askines the State Derartment peorle who
comribute information to Presidenmt Reasan’s welcome sPeech to Kins Fahd and
others and askines that thew set tosether with the State Derarteent PE'CFIEI#‘D
rerort the absolute dictatorchie in Saudi Arabia =o that neither the President |
. nor vour husan rishts derartments sound ludicrous. insincere or contradictory? .

MR. KALB: Rll rish. Those are vour observations. 1 have heard —

QUESTION: Here’s the thins. Hhen wou read the Husan Rishts rerort on the
dictatorshir in Saudi Arabia and You read the wayw the President welcomed this
desrotl. benevolemt. or otherwise, there is 2 comtradiction, Bernie., isn’t there?

MR. KALB: [ think I‘ve answered —
QUESTION: You will take it ue?

HR. KALB: No, I‘m not —

| QUESTION: You won’t take it ue?

.. MR. KALB: I am not soin® vo discuss that suestion. I’m not takine that
"estion and 1‘m proceedine on.

GUEST I0N: Do wou have a feel for whether or not this framework asreed on .
bv Hussein and Arafat is a renunciation — imrlies a remunciation — by the PLO .
of claims on Israel behind the ‘67 sreen line?

HR. KALB: VYou’re askine sme for an intereretation on that. I don‘t have |
anvthine for wou.

QUESTION: Bernie, did wou set the text of it from the Jordanians or no?
MR. KARLB: I have nothins to helr wou on that.
| -5~
QUESTION: Are wou still relyins on press rerorts only?
MR. KALB:r 1 have nothins to saw by wau of reply to that suestion. |

QUESTIOM: Does the State Derartsent asree with the sort of urbeat

assessment. of this Jordanian thins that the senior U.B. official save vesterday
in California?

MR. KALB: Hell, someone over there put that suestion to me and | suess |

| ) 3
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TaIE?PS that direction so it never made this side of the floor. HNo., I would
not set irvolved in amvy-cosmarison. -

QUESTION: Hhether vou asree or not with the statesenmts that were aade?
HR. KALB: HNo, 1711 refer wou back to those statesents.

- QUESTION: Followue please. Do wou anticirate that the Tuesdaw meetine
between Hr. Hurehw and Wr. Policov (7> in Vierma will be followed ur by a larser
meetine? A

MR. KRLB:

Is the suestion whether the Vierna meetine that we talked about
vesterday will develor inmto a larser session?

QUESTION: VYes.

-

HR. KALB: Mo, not at all. Let me Jjust esrhasize that the scheduled
neetins reeresents an exchanse of views between the United States with the
So-ue@ Union on Hiddle East resional issues. The talks will not comsti
nesotiations nor are they intended to lead to broader nesbtitimcioms. " i o
vant to underscore that these talks are not the erecursor of any asreesents nor
are we soins to seek arw asreeserts in Vierna. Thew resain within the comtext
of our bilateral relations with the Soviets. Ertcullt-ir on_broader |
implications would frankly be misrlaced. And on that. Just let se add somethins
Iihmldhmmiwﬂnmmmmﬂmummmmﬂ
remuests in conmection with the uescomine Vierna seetines on the Hiddle East
we will have a backsrounder Losorrow mornins at 1111 mere, It t.u-utsg g"&;
arraneins so it maw be not the usual 38 or 48 airvte backs bv a tenior official
with that, please. But 11215, Viermé backsrounder Lomareow
whose name 1 have not wet worked out.

QUESTION: Do wou have anw idea wivs the lsraelis are criticizine even this
sesture of this Tuesdaw -tt.in-.- the 19th?

MR. KALB: Mo.

i ; ires will be
STIOM: mh“hmw:mt.nhmmmmm _
Lakinﬁlace in Vierma r:d_su far have not. been _ﬁlt Lo set any assistance froa
the State Department on this. 1 wondered if &
where, hows what time. mlace, that sot of thins?

N

+ 5'@4?& D>

T




119237911 = 7w M1VIue -

RT3 P T 11 T B | »
crresssensMIINEI ANVD Lf
...... ceeee 0 TY YTRIE

e e iy e

-

r

QUESTION: The President when he left uesterdaw indicated that ihere were

some other subJects besides the Hiddle East that were oren for discussion with |
the Soviets. Can we assume that the UVierna meetins will be solely and .
comrletely on Middle East issues?

HMR. KALB: Hell, I think if the President indicated that there would be
other subJjects — -

QUESTION: Mo, he indicated there misht be thines worth talkins about with
the Soviets at this Poimt in time.

BT O o

HR. KALB: At this point in time. I certainly would stick with the
President.

QUESTION: Mo, all I‘m askine is if the Uienna meeting is solely —

HR. KALB: Hhat do wou want me to do? Do wou want me to disavow the
President’s statement? Hell, I’m telline wou. thoush, that if the President
indicated that there misht be other subiects, then there are.

DITESTIm: Let me asain trv to rararhrase the Presidemt. He wasn’t
referrine seecifically to the Uierma meetins. He was Just savins in seneral — .

QUESTION: Is lisht of this PLO-Jordanian asreement. has the Secretary - - _
asked for another meetine with Fahd to discuss it or has the Kino asked the
Secretary Lo meet with hia asain?

. HR. KALB: 1 have nothins on that.

QUESTION: 1 am a bit confused about these two interchanseable terms —

resotiations and talks. If I may ask, have wou had talks with Kine Fahd or
nesotitations? -

MR. KALB: Have we had talks or nesotiations? Extensive conversations, :
(Lamhter. .

* MG
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R UNCLASSIFIED STATE @454@0
ACTION USIS 5 INFO AMB DCM S/A POL 2 ECON POLAT DATT (13)

VZCZCT 10942 LOC: 12 557

PP RUEHTV 14 FEB 85 @1z7

DE RUEHC #5400 8450086 CN: 12214

ZNR UUUUU ZZH CHRG: USIS

P R 1323597 FER 85 DIST: USIP f

FM SECSTATE WASHDC

TO RUEHDM/AMEMBASSY DAMASCUS PRIORITY 4215
RUEHTY /AMEMBASSY TEL AVIV PRIORITY 2427
INFO RUEHAM/AMEMBASSY AMMAN 5509

RUBHEG /AMEMBASSY CAIRO 8378
RUEHLD/AMEMBASSY LONDON 754#8

RUFHFR /AMEMBASSY PARIS 1512

RUEHRH /AMEMBASSY RIYADH @934
RUEHRO/AMEMBASSY ROME 9947
RUEHJM/AMCONSUL JERUSALEM 5337

BT

UNCLAS STATE 245400

E.0. 12356: N/A
TAGS: PREL, SY, IS, US
SUBJECT: DEPARTMENT PRESS GUIDANCE ON THR GOLAN HRIGHTS

1. THE FOLLOWING PHESS GUIDANCE WAS USED FEBRAHRY 13, AND
IS PROVIDED FOR POST’S INFORMATION AND USE AS hPPRﬁPFILTF

0: DO YOU BAVE ANYTHING FOR US ON THE OP-ED PIECE IN THE
NYT WHICH URGES THE UNITED STATES TO REDRAW ITS STRATEGY
FOR PEACE IN THE MIDDLE EAST BY PLACING THE GOLAN HEIGHTS
AT THE TOP OF ITS AGENDA? .
A: WE SUPPORT PEACE BETWEEN ISRAEL AND ALL ITS |
NEIGEBORS, INCLUDING SYRIA. WE BELIEVE U.N. SECURITY / .
COUNCIL RESOLUTIONS 242 AND 338 APPLY TO ALL FRONTS, &
INCLUDING THE GOLAN HEIGHTS, AND WE BELIEVE THAT THE

FINAL STATUS OF THAT ARKA SHOULD BE DETERMINED THROUGH

DIRECT NEGOTIATIONS BETWEEN IS®AWL AND SYRIA. THIS HAS |

BEEN A LONG-STANDING U.S. POSITION.  SHULTZ

BT

#5400 _,

NNNN

N UNCLASSIFI®D STATE 245420
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and now thers is. That is a welcome step..."
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Reagan arrived a is ranch, said Washington viewg_jﬁg_ggﬂgggﬂ%
.willingness of the parties at Amman fo accept a peaceful resolution

STORY "~ NEA4170214 DATE® 02/14/85

SLNE4170214 BTH*NEAULY 02/14/85
REAGANM OPTIMISTIC ABOUT MIDEAST PEACE (&10)
(Article on comments, White House briefing)
By Alexander M. Sullivan
USIA White House Correspondent
Santa Barbara, California -- President Reagan sees reason for
optimism about the Middle East peace process following agreement on a
framework of cooperation between Jordan and the Palestine Liberation |
Organization. .
The presidenty as he left the White House February 13 for a
five~day stay at his ranch near Santa Barbara pointed out that little
ig publicly known about details of the accord reached by King Hussein
and PLO leader Yasser Arafat.
"Tt seams as 1if some progress has been madey, " Reagan told a

¥

questioner. " eeebe're being optimistic about 1it." The president
said EE_Eéﬂt&d,ta:EEEE:IEE:EEEEIE5 to accept his September 1, 1982
peace initiative, which, among other things, looked to a Palestinian |
entity in confederation with Jordan.

Reagan again ruled out "a great international conference" on the |
Middle East, which would invalve the Soviet Union.

The Amman meeting between Arafat and Hussein was another attempt to
woark out the format for a new step on the road to Middle East peace.
Since the PLO has refused to recognize Israel's right to exist, it has
been impossible to begin direct negotiations on the Palestinian issue.
Linder the Camp David framework, substitutes for direct Palestinian
participation in negotiations were to be worked out, with Egypt
negotiating on their behalf as a last resort. WS, officials see
Jordan's renewed interest in coming to an accommodation with the .

P inians as a u ian.
.o-'-'_-_-_ a 4 " & a r 2 4
A senior administration officialy speaking to reporters after

of the Mideast conflictas—tlan—important-and—very constructive step.™
 While he accepted the characterization of the parties -= who viewsd |
the meeting as the first milestone on a very long road -- the official
explained that “bEFgEE_mE_méEEH}n a condition where there had never

been a Palestinian commitment to a peacetul resolution to the problem,

The official Said there also appears to be some movement away from
PTEVIO i steree—0n a separate independent state for the "
Palestinians, but he noted Washington will be seeking explanaticons and

clarification of the provisions in the Amman agresment. ‘
Asked 1f the agreement seemed to mark Palestinian acceptance of
United MNations Resolution 242, the official said he could not state

that azs a flat proposition. But he said the agreement's "Bipression

||of support" for the principle of "land for peace” 1mplies acceptance

of the major theust of the resolution, which also calls for
recognition of Israel's right to exist as a nation.

He said the agreement likewise gives no commitment to direct |
negotiations with Israel, although he noted the acceptance of the need
Jor a peaceful resolution implies negotiation of some sort.

_Hezgém_ White House remarks, saicd his mestings February 11
and 12 with Saudi Arabia's King Fahd were "very worthwhile. .. for both




N

countries."

In a communique, the nations hailed their 50 years of friendly
cooperation and declared Reagan and the king had spent most of their
time together exploring ways of advancing the cause of peace in the
Middle East. But the communique noted that the king stayed with
expressions of support for the Fez communique, which stated Arab
support for a separate Palestinian statey, while Reagan pressed his
September 1982 initiative and called for direct negotiations with
Israel.

The official said the Amman agreement implies the Palestiniang
would be willing to discuss confederation with Jordan, as Reagan's
initiative suggested. But he added, "what they intend in that regard
== a confederation, a federation -- and how such an outcome would be
reached" was not clearly spelled out.

PPN




Jerusalem February 15, 1985.

dear Hr. Secretary,

Tuair you fur your letter of February 13, 1265 and the
kind words thercin. | was particularly gratified by your appreciation of
our efforts, and valuc your continued friendly advice. I would 11ke to
poiut out, huwever, that in adaition to the various dimensions of our
policy that werce covwersled 1o your letter, a most significant precedent
was in Lhe First vivievion of the principle of automatic index compensation.
For tiw montius of Uecemacr 1904, January and February 1985 this amounts to a
voluntary agreenscul to rurqo 4J% of the now projected 243 {ndexed cost of
Biving fucrease. 1L 15 vur intention to proceed with this gradual process
of reducing tne tiuex cowpensation, In so doing, 1t is imperative that we
do ot Tuse public conticence acquired during the perfod of the first
ayreement,

st share your concern witn the inflationary effect of
budget deficits.  vet, wiile the budget cuts decided upon may appear to roll
LaCk Loe overspending te Lhe spuroved FY 84735 level, the actual cut in
governmeit cxpeodioures (0) vrings this == inflation relevant -- portion of
the budget well under tie approved FY U4/85 level. As the portion of the
budget devoted L repayrent of Jebt and services exceeds last year's levels
by some 530U cilliun, auvernment expenditures will fall by some $40U million
a5 Compared wili Lie appruvea FY 54/85 levels. In sum, the total cut, as
compared with ldast yjear's actual expenditures amount to $2.2 tillionm,
representing a S4.0 wiliion reduction in budget deficit. This represents a
dus reduction 10 tic uewwdd - generating budget deficit (from about
<0 LilTion to seus elilion). Tiis level does not seem to justify further
drastic measurcs J4: Chese may cause serious socio-economic dislocations, and
Ray render Tne colire prudram visustainable. This judgement is also based
o our deterwinativi o Jursue a siwilar course in subsequent fiscal years.

‘2.

The Honorable

George P. Sluliz
Secretary of State
dashington

unitea States of Aurica




Jur Jdecisions concerning the adequate procedure for
eichange rate oJjususents 1s based on accumulated evidence whereby
substantial sucden develuations cause uncontrollable price rises. On
e other hand jredual sdjustments sustained over time will establish an
adequate rate of cxcnange wituout causing drastic price rises.

I wu also pieased to inform you that our coumitment
to tnstitucional rofore 15 o e fuplemented in the very near future.
Legislation ensuring greater oudget discipline will be up for Knesset
approval 1n a fow Jays. Tiwe legislative acts required to assure Loth
the independence of Lue vank of [srae] and a less accommodating monetary
policy are nearing completion as well.

four commitment to the simultaneous need to focus on
our development otjectives == ecnoing President Reagan's generous statement
at the conclusion of our mecting last Octobar == {s particularly gratifying.
Indeed, it is Liw prunise of a ray of hope that unites our people in their
support for prescal narsh €convaic measures.

Fitolly, we are in complete agreement that the
prevention of capilas 101,40 15 urgent and fmperative 1f we are to avoid
serfous difficuitics av well as counterproductive additional taxes and
restriceions oo inpurts.  sucl weasures can be avoided 17 we are successful
== 88 we trust oo will Lo == 10 the two ralevant areas:

1. Tow fgplencocation of Lme Ludget cut deciced uponi the reduction in
personal incume and toe gradual exchange-rate adjustments will result
in reduced private wnd public demand (durable goods included) and more
expansive forclyun currency, Lthus constituting a mechanism for
protecting our reserves, Toe intention of the Bank of Israel to
continue s Lulicy of severe monetary restrictions will support this
pelicy as well,

£o Sustatning an adeguote level of reserves will provide reassurance as to
our continucd ability to weet all otligatfons. It 1s 1n this context
tiat Lhe request for supplomented ESF was made.

I trust vhat all these 1ssues will be discussed dtrh: the

warly sarch visit to the U.5. Ly Finance Minister Modai.

I aw confioent that the combination of our determination

at howe, and Loe friendly support of the Administration, under the leadersaip

of President rReagan and yourself will restore and sustain our economic
stavility, ane vie promise of orowth will be implemented.

Sincerely,

Snimon Peres




February 13, 1985

His Excellency

Shimon Peres

Prime Minister of the
State of Israel

Dear Mr. Prime Minister:

puring Defense Minister's Rabin's very
productive visit to Washington, he explained
eloquently to me on your behalf the new economic
measures which you are implementing as part of the
new tripartite agreement between the government and
the Histadrut and Manufacturers Association. I
congratulate you on this difficult negotiation,
which proves again your leadership in developing a
public consensus for economic reform.

I was reassured by Mr. Rabin's briefing and
by Ambassador Lewis' reports that your new program
contains a number of positive steps that go beyond
the previous agreement. For example, the sharp
reduction in subsidies should in large measure
reverse the costly increases in budgetary
expenditures that occurred last year, and the effort
to prevent further increases in subsidy levels will
help contain the adverse impact of price controls on
the budget. I was also gratified by your intention
to make some allowance for market forces by
adjusting periodically the prices of subsidized and



non-subsidized items. The willingness of the
Histadrut and Manufacturers Association to absorb
some further price increases represents a worthy
sacrifice on their parts for the common good.
Finally, the new revenue proposals you have recently
announced can represent further progress in reducing
the budget deficit. All of these measures could
help to release gradually some of the inflationary

pressures that still exist.

We understand that your new program has cabinet
approval, and that you believe it will be difficult
to move beyond these measures at this time. I am
still concerned, nevertheless, about the underlying
imbalances which still exist in Israel's economy,
and about the pace and adeguacy of some aspects of
your program, including budget reductions, exchange
rate policy, and institutional reforms.

While you have made real progress in winning
cabinet approval of your FY 85/86 budget submission,
as we understand it the budget cuts approved by the
cabinet essentially roll back the overspending from
the approved rY 84/85 budget and thus you intend to
start the new fiscal year with about the same
spending and deficit levels that were expected at
the beginning of the 1984/85 fiscal year. If this
is so, inflationary pressures could prove difficult
to control and place your new wage/price agreement
under stress from the outset.

I can understand your reluctance to effect a
sizeable upfront realignment of the shekel exchange
rate, and your preference for small adjustments in
order to minimize the consequences of devaluation on
prices. 1 would add, however, that the fear that a




steep devaluation will rekindle inflationary
pressures can be mitigated very significantly if the
government can find ways of accelerating
implementation of budget cuts and institutional
reforms designed to reduce growth in the money
supply. 1 am frankly worried that a gradualist
approach will not be sustainable for long and that
the exchange rate adjustments will not be
substantial enough to rectify the current account,
allay investor fears giving rise to capital flight,
and thus prevent a further dangerous reduction in
Israel's reserves.

I hope you can also move swiftly now to adopt
the institutional reforms that you have proposed to
ensure greater budgetary discipline and a less
accommodating monetary policy. I understand that a
draft budget control law is nearing completion and
that favorable Knesset action is probable. This
will certainly help you sustain improvements in the
budget over time and strengthen your overall
program. [ also hope you can expedite
implementation of legislation with respect to the
independence of the Bank of Israel so that future
monetary policy will be less inflationary.

1 also agree with you that we need to focus on
Israel's longer range development objectives so that
Israell citizens know their sacrifices are for a
better and more prosperous tomorrow. It is very
important for Israel to craft a development strategy
that results in the kinds of productive investment
that are vital to economic growth. In this regard,
I welcome efforts apparently now underway by
American and lsraeli businessmen to identify




potential growth opportunities for the Israeli
private sector. With their active involvement and
our own determination, I am convinced that we can
help lay a sounder foundation for sustained economic
growth in Israel.

Defense Minister Rabin emphasized during his
visit the importance of additional U.S. assistance
in helping your government achieve its economic
objectives. As I said in my last message, we want
very much to help you succeed, and we can do a great
deal if our aid is coupled with effective Israeli
policies. However, we still think further progress
is needed before we can request supplemental
assistance from Congress.

I realize the concerns I have noted involve
complex matters, and I think we need further
discussions to clarify our respective positions and
improve understanding. In this connection, we would
welcome a visit by Finance Minister Modai to
Washington. In the meantime, Embassy Tel Aviv will
be discussing our concerns in more detail with your

technical experts.

I remain convinced that under your leadership
Israel can regain its economic health and I
congratulate you on the steps you have taken so far
along this path. I know this is only one of many
important issues you are struggling with, and we
share with you a profound interest in your success.

With warmest regards,

Sincerely,

/s/

George P. Shultz
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COLUMNS

#THE SUN-Arye Maor-"Sharon's Trial Is Over, Israel's Isn't" Sharon declared a
moral victory againat Time, but was he successful as he claiams that hias goal
had been achieved and that Time had 1ied? Since the jury decided that Time
vas not guilty of actual malice in the article, its not accurate to claim the
lies of the magazine were expomed. Sharon's allagations of anti-Semitism can't
be upheld without actual malice being provan, His lawsuit was a private one to
help his political career and didn't involve the Jewish people or the state of
Israal. The case of Sharon ve. Time ia over, But there are Israelis determined
that the case against Sharonism - against the digtortien of truth and the abuse
of power will go om,

THE FRESS REPORT

Presiden T

WASH, POST=Oberdorfer- Fahd complated discussions with Reagamr yeaterday amid

s swirl of Middle East diplomacy that elicited cautious expressions of hope from
the administration.The developments centered on a "framework for common action”
adopted Monday by Hussein and the Arafac,

Israeli Backed Militis Evacuates Poxt of Sidon

WASH.TIMES~-(Wires)-The Israeli-backed South Lebanon Army militia yesterday ev-
acuated the port of Sidon. in anticipation nf Tersel's planned withdrawal from
the area.Labanese police based in Siden began patrolling the cicty after the mi-
litia, known as the SLA, left.

Hus W Tal

WASH. TIMES-NaffHussein's effort to draw the PLO into a moderate approach ro
peace in the Middle East has taken another step forward with the announcement
of an agreement with the PLO for a "framework" of commom action, The move
paralleled efforta by Fahd to persuade the US to play a more active role in re-
solving the Palestimian problem.

Joirdanian Peace Initiativ cleeals

WASH. TIMES8-Belcher-White House officials expressed cautious support vesterday
for an agreement this waek between Jordan and the PLO to act together for peace
in the Middle Eaast. But they said it was erucial that the agreement in Jordan

~ lead to direct negotiations with Israel on the Palastinian issue.

-#-— T —

T T —— e
3 Iprae T F T
PHIL. INQUIRER-(AP)- Three lsraelis and a Nigerian were convicted yesterday

of kidnapping and drugging & fugitive Nigerian politician in an attempt to
fly him home. They were geatenced to prison terms ranging from 10 to 14 years.
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Columms

-

| NYT-Milton Viorst "Play the Syrian Card” Reagan now has a duty to revive .
| the MIdeast peace process, Dut Reagan's plan focuses on the West Bank,
essentially a Jordanian and Israeli concern, Syria, has the guwer to
veto any peace negotiations by Jordan, the PLO and f.ebanon. Reagan's
plan overlooked this, i orinz the Golan Helghts, territory that Israel
occupies. Thus, the Golan problem should now be at the top of Reagan’s
agenda, Syria wishes to reach military parity with Israel and then
Egt the Helghts back, Syria needs loscow to achieve this. But would
yria settle, even Lif it is in the WS interest? No one knows but its
worth a try. Both Syria and Israel want to use Lebanon as a buffer =zone.
lThea have tn:tinnllf agreed not to usé Lebanon to attack each other,
| Both see the Golan jeights wvital, nDefense Minister 1abin once gaid that
the Golan was of ''minor importance’ and could be solved more easily than
the West Bank, The Syrians have talked often ahout demilitarizing the

Golan lleights. So it now appears to be the ripe time for leagan to
play the Syria-Israel card, ;

ngss Reports
Egypt Praises Arafat-Huasein Accord
wwm | BYT-Millexz-Mubarak's senior fnreiﬁn policy advisor said Arafat and Hussein}s
agreement was a ''significant breakthrough." Osama el-Eaz refused to
provide details. Several Arad and European diplomats were skentical
about whether the agreement would prompt talks, Baz said Arafat did not
directly accept Israel’'s right to exist. DBut he called the agreement
"a step towards such recognition.” He gsaid the ball is now in the U3
court, (Cabled)
Israelis Hot Enthusiastic
NYT-special-Israeli officials reacted unenthusiastically to reports of
an aggeament between Hussein and Arafat. Peres said "It isn't clear what
they did in Amman., We'll wait patiently, not nervously,”" He added that
the option of nefctiatiunu with Hussein was still open. Rabin said
e saw no significant thanEe in the Arab position, that the PLO was mot
ccepting UN resolution 242, le said the PLO was still involved in terror
nd that Arafat didn't zive lusseln a mandate CO negotiate on behal®
[ the lalestinians,
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News Analysis-Amman Talks

NYT-Kifner (Amman) The key to recent Arab moves is the tenuous relation-
#hlp worked out between Arafat and Hussein last fall when Arafat was
ermitted to hold the PNC. Two critical points are at issue. The
irst is the acceptance of 242 as a hasis for negotiations, Husgein
has called for an acceptance of the Resolution. The Palestinians look
upon the Resolution as an anathema for it deals with them as refugees
and are not guaranteed a nation of their own. The second issue is
the composition of the negutiltinﬁ team. The Palestinians would i
prefer a Palestinian or pan-Arab delegation. Jordan wants a Jordanian
team with Palestinian representation. Even if the Arabs reconcile
their differenes, the US appears hesitant. !loveover, Israel has P
displayed less inclination for negotations. The Arabs don't appear to
be talking. It appears that Arafat and llussein have asread to keep
the Jordanian plan afloat and to see what will happen next, Hussein _
- is now in Algeria. Some believe that Algeria :qud serve as a mediator
with Syria. Ome Westemm diploamt savs that the important thing to
watch is what will happen inside Fatah in the next 48 hours.

Mideast Talks Set by US & Soviets .

HYT-p.l-GHErtznun-—The US and Soviet Union will hold talks on Mideast
Tssues next Tuesday in Vienna. 1fur hy will head the US delegation,
Vladimi Polyankov will head the Soviet's. Israell officials have
expressed concern about any Yloscow-US agreement oOn Arab-Israeli
issues. The Reagan administration, aware of guch Israeli concerns
sald that the main purpose of the talks would be to let each side
explain his views in deatil to reduce the risk of ns-Soviet confront-
arion. Murphy will repaet the US pnlicg that peace in the Hideast
could best be attained by direct talks between Israel and its Arad
neighbors. Administration officals believe that Jordan and the PLO
had not agreed to holding direet talks with Israel, Instead, they

| want the US to act as an {nrermediary to get Israsel to withdraw from

I the West Bank, This Arab plan for US shuttle diplomacy has been
rejected by the US. (Cabled)

Iaraeli Edge Over Arabs Waning

NYT-special-Agcording to the Jaffe Center for Strategic Studies, Israel
I5 losing Its military edge over its Arab neighbors. Israel is
limited by ecomomic constraints and manpower constraints. Syria is
said to have a very serious defense capability.
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European Leaders to Fight Terrorism

- AAm

NYT-Dioung-Leaders of the European Commmity took tentative steps
toward joint action against terrorism while France and Italy eased
their dispute over purported terrorists who have taken refuge in
France. ministers issued statements welcoming the resumption

of US-Soviet arms talks and urged "reasonable security arrapgemencs"
in Lebanon following Israel's withdrawal,

[

Irln-Irng

%%-Rluteru—lraq said its warplanesghot two naval targets near Kharg
sland,

o R el e ———

Mengele Victim Speaks

ND-Baum- A Long Island woman and her brother spoke at the "trial" -
of Mengele in Jerusalem. She recounts the horrors for Yewsday. }

Two Arrested in Slaving of Russian Emigre

¥D-Haintze & Hevesi-Two men were arrested in the death of Alexander .
ETofi, an lsraell songwriter. :

Soviet Anti-Semitism-llagazine Report

The New Republic 2/18-David Bell "The Jews Left Behind'"' The situation
o Jews IhIEEE Soviet Unlon Is growinpg worse, Official anti-Semitism
has increased to a point where Soviet newspapers and TV regularly
malign Jews in terms reminisant of the worst Czarist persecuations,
Opportunities for Jews to advance have been radically curtailed. The
repognse of the Jewish community and the US gov't-to press the Soviet
Gov't for emigration-is no longer enough. Yet in a nation where nobod
has the right to leave, a bar on emigration doesn't represent a specla
affront to Jews, It is the growth of official anti-Semitism that is
far more threatening. There is agonizingly liitle the US can do.

Letters

NYT-2/12-Writer states that in Germany it was not correct to distinguish
™erman and Nazi." The overwhelming majority of the gapulatinn approved
of what Hitler was doing, Why is Reagan not going to achau?
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QUESTION: Mill Ambassador Hurehy besin, as is reported. talks with t.m. l

Soviet Union in UVienna Tuesdaw, on the Hiddle East?

MR. KALB: On february 19th, 1983, we will besim two daws of talks with the

Soviet Union, in Uierna, on 8 variety of sublects relatino to the Middle East.
Richard Hurerhy, Assistant Secretars of State for Mear East and South Asian

Affairs. will rerresent the U.S. delesation. The Soviets will he reeresented by

Vladimir Poluskov (7), head of the Near East Division of the Soviet Foreisn
Hinistry,

These discussions are beins held within the framework of our reriodic

exchisnges with the Soviet Union on a whole ranse of issues. R President Reagan|
stated at the U.M, General Assembly in Sertember, the obiectives of such Policy
leve]l consultations are to hwle avoid miscalculation and to reduce the Potential

risk of U.5,-Soviet confrontation. He exrect a variety of =ubdects will be
raised in these talks. includine Afshanistan. the Iran—Iras Har., southern
Lebarons. and Rrab—Israeli issues.

While our discussions will address resional problems. the exchanoe will be

Primarily within the context of bilateral U.S.-Soviet relations. The discussd
are intended to contribute to our own mutual understanding of those problems
and are Part of our on—soins effort to ensase the Soviets in a full asenda of
issues, includins resional suestions, human rishts, and bilateral issues, as

: ~ well a5 arms control.

TR, S

These talks should not be seen as nesotiations. They are merely an
exchanse of views. 1hev do not represent any chanse in the U.S. position
resardin® issues affectins the resion. nor do we exPrect them to result in
chanses in Soviet positions.

QUESTION: The timins of the announcement and the meetinss, was this a3
resular consultation. as compared Lo the agsreement which was reached in Geneva
between Mr. Growuko and Hr. Shultz. that they will talk about the Hiddie EastT
Does the timina have anuthing to do with the consultations that vou are doine
now in the Hiddle East?

HE. KALB: I‘® losims wou on the auestion. [‘m sorru.

QUESTION: * The timins of the meetina in Geneua between Hr. Hurrhv and the

HR. KALB1 - In Vierna.
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QUESTION: In Vierma, between Hr. Murehw and the Russian delesate. does .
this have any siamificance that the timins is now — or this was the routine? ‘

MR. KALB: Mo, I think that in the course of diepluaatic exchanses both
sides asree Lhat thits would be the approeriate mowment for the timing. and if wou
sgem to be sussesting that there was a particular circle on the ca;m?dar as to
precisely this smoment, 1 think it is sieely the outarowth of a decision on the

-2~

part. of hoth sovernments to find a mutually accertable date, and the information !
1 have ‘relaved to wou. arparently, is the end result. |

QUESTION: So» while we are on the subJect. do wou have any more
information as to what vesterday wou issved about the rerorted asreement betueen
Arafat and Kine Hussein. and if wou’ve received a comrlete report or initial
rerort about such an asreement?

HR. KALB: Mot really, not really much where I could take vou bevyond vhat
was said from the podium sesterdau, 1 think that the President has. todau. in
response Lo some suestions, addressed the very suestion that wou’‘re putting to
te. Obuiocusly we are followins the JordaniamPLO dialosue and obuiously would
refer wou 10 both those addresses for any Particular detailed readout.,

How. as I noted westerday, if the rerorted asreesent Fromotes movement ]
toward the nesotiating table and if it reflects an awareness that direct
mesotiations between the Arabs and Israelis are the onlvy waus to achieve peace in
the resion: it would certainly be a positive stee,

Otherwise, it"s essentially what I set forth westerdaw.

QUESTION: VYou didn’t mention 242. The Hhite House statement did. Hhu?

MR. KALB: Because I had said that westerdaw. But since wou are
persistira, I will 90 on to sav. kew suestions with resrect to this dialosus
and rerorted framework asreement arpear Lo be whether there is asreement Lo
ensasz in direct hesotiations with lerael based on U.N. Security Council :
Resolutions 242 and 338. Do wou have any other omissions I misht have made?

QUESTION: MHo. Hhy did wou add 3387 (Laughter.? ’

MR. KALB: 1 suess | walked into that. Bo shead.
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Did wou et a cory of the gsreement. from Jordan?

MR. KALB: I can’t set irvolued in &y sort of diel i
i omatic exchanses alons

{

QUESTION: Bre wou studvins the asreement, then? (Laushter. )

HE. KALB: MNice tru but not a3 cisar.

BUESTION: Bernie. does this asreement

: - 1o meet i erma — js i
result of Dobrwnin’s visit to the State Derartment t-;:auu'i el

MR. KALB: I can‘t sau that, here
here to weet with the Secretary, ol .

wvhose initiative. 1 cann
comPosed of, e

]

It"s mu understanding .
sFent me-l!. OVEr an how~, 1 € annot. t.el?'u:z‘at
Bmmut,hmgbuuaunfmat. the asenda was

QUESTION: You have too mams "ifs® on the .J-nr*diri'i;n—'Fa'Tut.intan asreenent.
But do wou find arw Positive POLINLS 1IN it7

HR. KALE: I will not 9et imwolved in any sort of assessment. [ will
address that suestion to what the President has said today, because he did talk
somewhat in those terms., But if | chose to emphasize the word "ir=, 1 think

1

that wou are share enoush to recosnize the possible comnotatios of the ifs. .

QUESTION: I‘m not askin® wou to assess thea, 1 said do wou see anu
POSitive Points in it.

HR. KALB: Hell, I'® encourasina wou, then, to re-read, and wou might want
to circle the "ifs" as uyou S0 alons.

QUESTION: But from this Podium wou never suePose or YOU never say "if",

So what’s haprened that wou now chanse Your policy, becomins for two cunﬂcutivl_’

dave, savirmm "if, if%?

HR. KALB: Hhw don“t wou conaratulate me for beins so senerous?
{Laushter. )

QUESTION: FAre wou becomine more conservative about your statements
relatine Lo this issue?

MR. KALB: PRbout o statements?

QUESTION: Yes, about the whole rFosture of the sovernment. ls this 8% a
result of arerrehensionT

|

HR. KALB: I am not ridins a pendulums which is a pretty scod 5tat:n|nt-‘
rich with weaning. if wou think about it. MNow wait a minute. Just. a second.
Are we still on the same subiect? -
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GQUESTION: Hould wou cav that the sisnals that the United States is settine
ready for are more aFt Lo resume a more active role in the H:.!:I-l:lligl East: or given
Reasan’s comments to Fahd., would wou sav that the United States is purposelw

D

truine to remain low profile in the Middle East?

HR. KALB: Since wou’ve siven me a choice of two — T will choose neither.
I will put —— in other words, if wou want me to PUL an interrretation as to the
velocity of American dirlomacwy., or lack thereof., I am soine to entrust that
imerpretation to vou.

QUESTION: Hhat about the derth? i

MR. KRLB: As well,

i
QUESTION: A few times since the visit, since Kims Fahd has been in
inston. the term "legitimate rishts of the Palestinian reorle” was wmentioned
tosether with 242. U.N. Resolution 242. 242 really does not refer to lesitimate
rights of Palestinian Peorle. Can wou tell me. or tell us, what is geant by the
"lesitimate rishts of the Palestinian reorle®. and dog@s it contradict 2427

HR. KALB: I am not soims to set involved in spellins out amy seecific
details. To the extent that these thines have been addressed. the Press Dffice |

nay be able to helr wou with the kind of rarticularized kind of information
that wouy want.

HR. KALB: He’ll take a look. Me‘ll take a look. if it’s possible. [
QUESTION: Thank wou.

QUESTION: Are wou keerins Suria abreast of these moves and these
activities? :

HR. KALB: VYou’re askine me to ot irvolued in seecific dirlomatic
exchanses, and wou’ve been here lons enoush to know that neither I nor ey
Predecessors. soine back to 1815, will do that.

QUESTION: Mo, I‘m mot asking wou to tell about the dirlomatic
. torressondence. He know that.




A 110437911 = X8 miyvur

paae Rl

aret.. S, 0. .07 : ; n
,,I,__.....*nm S 341 ) :

—

MR. KALB: You know that in all these dielomatic exchanses [ cannov sot
involved in Particular addresses,

PUESTION: Hr-. Hurehy, in Congress, in testimony to the Congress., has said
that Suyria was heleful in Lebamon, and eossibly Swia is heleful in other ar-eaa
fnd it was put, on the front, as a country which wou are in consultation with
about uYour moves in the Hiddle East. and the search for peace. So, what role
will Suria, let’s PUL it this wad, what role will Swria play in this matter of
asreement. between Arafat and Hussein and Kins Fahd’s wisit. and other unofficial

areas?
HR. KRLB: He surrort peace between lsrael and all its neishbors,. includins
Suria. He believe U.MN. Securitu Council Resolution 242 and 338 arply to all

froms. includins the Golan Heiohts. And we believe that the final status of
that area should be determined throush direct resotiations between Israel and
' ' :

- - — =
. —

Suri-. This has been a lomestandine U.S. POSItion.,

_ BUESTION: Has the Israeli sovermment indi i
Vienna talks, the U.S5~Soviet Uierna talks? Cated its sueport for these

’ -
HR. KHLB: WNothins for you on that, . I

QUESTION: Did the Sta taen
Vith Kins Fahd of Sad nrahb:.gwr L arranse the meetins for M, Kissinger,

MR. KALB: -Mothins for wou on that,. |

BUESTION: Arwthins on the Uoice of America

transnitters in Is 2
HR. KALB: . Nothinse. rael®
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AMERICAN ISRAEL PUBLIC AFFAIRS COMMITTEE

444 NORTH CAPITOL STREET. N.W, » SUITE 412 * WASHINGTON, D.C. 20001 * (202) 638-2256

t'&‘ '.'.'-": February 8, 1985
3 MEMORANDUM

Israel Makes Progress on Economy

Economic health is being restored to Israel.

The monthly inflation rate plunged from October's high
of 24.3% to December's low of 3.7%, the lowest level in 18
months. That was largely the result of a historic pact known
as the "Package Deal"” agreed to by the government, the
workers' union, and the manufacturers association. Under
this agreement, prices were frozen, workers' monthly cost of
living adjustments were reduced by one third, and taxes were
frozen for three months.

There is also encouraging prugress on the trade front.
Recently released 1984 figures reveal that Israel was able to
‘teduce its trade deficit by aslmost a third, an improvement
of $1 billion over the previous year. Exports of goods rose
by 13% and exports of high-tech, science-based products
increased by an impressive 21X%. This demonstrates that
despite Israel's economic problems, the country has a vibrant
export sector which continues to thrive and shows great
.promise for the future.

In order to keep up the progress, the government has
concluded a second "Package Deal™ to continue to cool off
inflation; large budget cuts Including reducing subsidies on
basic commodities; an urther sterity measures to cut

au
wages, conserve foreign exchange, and reduce the balance of

~ payments deficit.

PACKAGE DEAL II

Package Deal II is an uiiht month pact, from Feb. 4 to
Oct. &, 1985, with the possibility of revision or termination
by any of the three parties in July.

Package Deal II's main features are the following:

1. Controlled prices of an average of 3.5% per month.

2. Reduction of government subsidies on basic goods and
services. Workers will be compensated for price increases on
these previbusl subsidized goods by several lump sum
payments (32-$1u§ rather than receiving a fully indexed cost
of living adjustment, breaking the past pattern of near
complete indexation of workers' wages to price increases.

3, Unlike Package Deal I, there will no longer be a
freeze on government-imposed taxes. It is expected that taxes
on luxury goods will rise and user fees will be imposed for
services currently provided free by the government.

*




2%

For the coming 1sraeli fiscal year (peginning ppril 1,
1985), the cabinet has approved @ ¢23 billion budget with
sbout $2.3 billion in cuts from the current spending level.
This is & reduction of about 17% from the operational budget,
since about half of the $23 pillion goes to paying back
debts. .

Included 4in the cuts 1is a $1.2 billion slash in
subsidies. EVeTYy Israeli will De affected by these cuts,
which include:

BUDGET CUTS

-- an immediate termination of all subsidies for fuel

—- halving the water subsidies

—- increasing the price of industrial electricity by 54%
and electricity for home use Dy 25%

—- increasing the price of subsidized food by up to 13%
per month

-- increasing public transportation fares by 55%.

The quvarnuent also plans to cut about $1.1 pillion 1in
program expenditures, including:

. -- cutting the defense budget Dy $300 million in
iddition to the ¢300 million cut in last year's military
budget. The pefense Minister has called such drastic cuts
unprecedented and has warned that the cuts will affect the
welfare of soldiers and the level of national security.
: - education funds will be cut severely. Hundreds of
teachers will be fired and thousands of instructlon hours
eliminated. FoOT the first time, it is expected that there
will be tuition fees for public school education. -

-- other cuts will come in the areas of health programs,
housing, aid to local communities, and investment.

LATEST AUSTERITY MEASURES

On Feb. 5, the government announced further emergency
measures to prevent continued erosion of israel's essential
reserves of foreign currency and improve Israel's balance of
payments, while simultaneously increasing gnvurnment revenue.

-- @ 40% deposit imposed on luxury and consumer goods
has now been raised to 50%. This fee will be reduced 3% per
month over the coming yearl. ;

-- the current travel tax will be doubled.

-- 8 15% levy On imported services imposed l1ast fall
will now be extended to the purchase of travel tickets.

-- a tax of 3% will be imposed on the purchase of cars,
boats, private planes.

= The Bank of Israel will stop paying interest on new
"patam™ OT dollar-linked accounts for periods less than a

year. The purgntl of this measure is to reduce the amount of

is' hands which would be used for inflationary
spending or for buying scarce dollars. It will also increase
savings and increase monetary stability. P

R
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In an off-the-record White House priefing tO Cconference of Presidents
on Feb. 11, Underseacy of State for Ecom. Affairs Allen M‘" who chalrs
the Jt. Ecom. pDevelopment Group (JEDG) , mada the following points:

1. "The 1sraeli ecovowmy is in very very bad shape i1 not moving
upward, unfortunatcely- FOR ABOUT A DOZEM THE ISRAELIL ECONOMY
HAS BEEN IH A oF INE.

' 2. Wage-Price Controls: They just "eonceal" how bad the inflation is.
BUT 10U CAN ASSUME THAT INFLATION 1S ACTUALLY gTILL HIGE BECAUSE THE GOVT.
: PRINTING MORE -

3. BudgeC Cucs: Latest budget cuts only put them back to naegsentially the

year 8go." wgY HEROLC MEASURES, THEY HAVE
‘MERELY CUT THEMSELVES mmmmm."

‘e Currency Reserves: He is very worried chat foreign currency re-
. gerves are Wpeing S1oWlY = Issipated.” IF ISRAEL DOES NOT MAKE CHANGES IN

mmmmﬂ, 1TS rummmmummm.
Though he conceded that in tha past few months there has been some progress
on 1stael's balance of payments.

5. Ald: "To cut defenss expenditures is mot prudent? SO THE ADMINISTRATION
WENT ALOWG WITH INCREASTNG MILITAKY AID.

on econcwic aid, and the $800 million supplemental, “gE ARE PREPARED TO
OFFER THIS OR MORE, UNDER THE APPROPRIATE CONDITIONS. BUT WE'RE NOT THERE

6. Oo Israel's pefense Burden: Wallis said this was aot a big part of

Israsl's economic problem. THE REAL PROBLEM WAS THE WENCRUSTATIOR OF
THCREASING GOVERNMENT Imﬂnﬂll.“

7. 0o m.u.l.tilltinn; Wallis thinks it would be & mistaks tO 1ink Israeli

currency tO that of one country, eSp- since U.5. not major trade partner.
-mnmmm;tmnnmmmmcm.

ABRAMS, JACQUES COVY (see SA's memo for Covy). ;

[na-: speakers included MARSHALL BREGER, DON REGAN, PETER MCPHERSON, m.:m]

FM“'IMH“'!MMEMLLI@EIT! CRISIS.
hthl-lnti-.-tuﬂr.tn mhﬂillrllltiultuthlncmianm

mM'HWtHﬂﬂLMTMMIEM'!mﬂm.



Said he vas "gersonally committed to using {sraeli institutions

aid
nmmmuﬂﬁmnmmu.S.mmmISnAELII.Hsn':-
MM"nt!ﬂnmmmmnmm“mmmnumnsm

Made an impromptu appearance as new White House chief of staff,

y to push budget cuts and tax reform.

a last resort and only if it

oi

hmﬂiﬂﬂmuﬂlt Regan said only as

could be shown that it would not be used as an excusé for ipcereasing
ing to cut-

government spending on social programs they are txy
REGAR DOMESTIC OIL PRODUCERS WOULD RAISE THEIR PRIC:S AND TO AVOID

WLD. HAVE TO RAISE GAS TAX AND THIS WOULD BE INFLATIONARY .

* RE Charitable Contributions: Regan said the big givers would still get
a tax break with tax reform, if cheir contributions exceeded 2% of their
aet income. And the small donators would continue to give, even without

a tax break.
would continue to raise the issue of Jewish emigra~

ABRAMS: Said the Admin.
rion from Soviet Uniom "in every single negotiation we have.” HE SAID
EVERY LETTER HELPS BECAUSE THE

B - e I E L - .
T e Fce = i e

o -l ——




3. UNDER SECRETARY ALLEN WALLIS PARTICIPATED IN AN

OF¥F-THE-RECORD BRIEFING OF THE CONFERENCE OF PRESIDENTS s f

OF MAJOR AMERICAN JEWISH ORGANIZATIONS ON FEBRUARY 11 IN S/ 279 ¢

THE OLD EXECUTIVE OFFICE BUILDING. THE SESSION WAS : (
ORGANIZED BY THE PRESIDENT S SPECIAL COORDINATOR FOR =

JEWISH AFFAIRS MARSHALL BREGER. OTHER SPEA¥Y®RS INCLUDED

JOCK COVEY, PETER MCPHERSON, AND DON REGAN.

4. UNDER SECRSTARY WALLIS BXGAN BY EMPHASIZING QP

CONCERN OVER THE CONTINUED DETERIORATION IN THE ISRARLI (
ECONOMY. FROM A MODEL ECONOMY EXPERIENCING RPCOST GROWTH

RATES IN THE 1970°S, ISRAEL NOW FINDS ITSELF IV A

SITUATION OF STAGFLATION —- ZERO SROWTH AND (
RECORD-BREAKING INFLATTON. DESPITE RFCENT IMPROVEMENTS

IN TH® OF PAYMENTS, TSRARL IS CONTINUING TO LOST

ESERVES. WALLIS EMP THIS SITUATION TANNCT q

CONTINUE INDEFINITELY AND THE QUESTION IS WHETHER TEW
NECESSARY ADJUSTMENTS WILL COME AS A RFSULT OF CCNSCIOUS,
ORDERLY ISRAELI POLICY DECISIONS OR THROUGH A CRISIS.

5. UNDER SECRETARY WALLIS SAID THAT THE US3 IS COMMITTED
TO HELPING ISRAEL AVERT A LIQUIDITY PROBLEM, AND THIS .
COMMITMENT WAS REFLECTED IN THE PRESIDENT’S DEPARTURE o/
TEME E PERES VISIT L N WEICH XJM 2 l2
THE PRESIDENT MADE CLEAR THE US WOULD PROVIDF A FINANCIAL \p P
L b

"-'n,‘
ﬂf?
N CONFIDSENTTI A L/EYDIS STATY 247294/01 I
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SAFET

CoMNMEIDIKETI AALIZYELS

I NET. OUR SUPPORT IS ALSO RFFLFCTED I

STATE  SATLG4 /M

¥ TFF CLCSE

BILATRRAL CONSULTATIONS THAT HAVE BZEN TAXING 2LACT FOE
NEAELY TWO YEARS AND THE JOINT DECISION TOC FSTAPLISHF THE

JEDG.
FRANK

WALLIS CHARACTERIZED TH® JEDGC CONSULT
AND FRIENDLY FEXCHANGES OF VIZEWS AND ST

ATIONS AS
RESSFL THE

POINT TEAT THE US IS NOT ADVOCATING A PARTICULAR PROGDAM

IN TH

E JEDG DISCUSSIONS. TISRARL IS A SOVERE

THAT MUST MAKE ITS OWN DECISIONS.

IGN STAT®

6. UNDER SECRETARY WALLIS POINTFD OQUT THAT TECHNICAL
EXPEATS FROM BOTH COUNTRIES ESSENTIALLY AGRER ON TUPT
LCONOMIC PROBLEM AREAS THAT NEFD TC BE ADDRFSSED AND ON
THE TY?325 OF MEASURES THAT WOULD B®ST DEAL WITF TERS®

PROELEM ARFAS.

MEASURES ANNOUNCED BY TH® ISRARL GOVERNMENT,
RESERV NS ABOUT THF HGHTAHTTTTT 0k

COMMENTING ON TH® SPECIFIC ECONOMIZC

K

WAGR/PRICE CO

EXYPER . HS POINTED QUT "HAT HEAP Hzcnnn
AEL IN

ﬂ:IFTTHSTnmn NG THE SHAR NT Hﬁﬁlsl

LA

EQFB IN THE

rjﬁT_r;!ﬂ1E_3nn1§EIEII_‘_ﬂEE%YE1EE;Iﬂlzizlﬂﬂlﬁlizﬁzjﬁﬁﬁzﬁld
REMAIN IN THR IS ECONO THR, UNDER SECHETARY
“EYPLAINED THAT THE REQUIREMENT

INED THAT IREMENT FOR THE BANK

0F ISPAEL TO

MONETIZE GOVERNMENT DEFICITS WAS A MAJOR CAUS®E OF THESE
INFLATIONARY PRESSURES AND THAT THF GOVERNMENT SPENDING

STILL
CUTS

EAR UNDER COMTHOL. RECENT
IN THS B5/86 BUDGET, FOR ®XAMPLE, WOULD

LY ANNOUNCED
ONLY RETURN

GOI GOVERNMENT EXPENDITURES TO THE LEVEL IN THF ORIGINAL

B84/85

BUDGET, LEAVING THW BASIC STRUCTURAL

-—

EFI NTACT.

7. THERE WAS NO DIRECT DISCUSSION OF EXCHANGE RATE
POLICY, ALTHOUGH UNDER SECRETARY WALLIS RESP

QUEST

ION ABOUT DOLLARIZATION. HE SAID THAT

ONDED TO A
IT WOULD BE

BETTER FOR ISRAEL TO TIE ITS CURRENCY TO A BASKET OF WEST
EUROPEAN CURRENCIES, SINCE 58 OF ISRAEL’S EX

H&LLI

'uszsrnn‘ T i. KE DID NOT RAISE THE

S :
: ~CGN

PORTS GO TO

WESTERN EUFQPE AND IT MUST REMAIN GGHPETITI?E THFRE.

DEVALUAT ION

OMIC POLICY

» THOUGH HF REFERRED

WORD

DECLINE IN RESERVES.
8. UNDER SECRETARY WALLIS CONCLUD®ED BY REVIEWING THE USG

POSIT

ION ON ECONOMIC ASSISTANCE FOR ISRAEL.

HE POINTED

OUT THAT WE HAD DISBURSED $1.2 BILLION IN OUR FY 25 ESF N

FUNDS
NOTWI
COSTS
TEMPO
THAT

AT THE BEGINNING OF THE FISCAL YEAR,

THSTANDING THE SUBSTANTIAL ADDITIONAL BORROWING

TO THE TREASURY. OFFICIAL RESERVES HA

RARILY BUT THEN CONTINUED THEIR DECLINE.

ADDITIONAL US ASSISTANCE WILL NOT SOLVE

ECONOMIC PROBLEMS. WALLIS SAID THAT THE US

CONFIDENTTIA L/SXDIS

D BEEN BIIOYED
TRIS SHOWS

THE BASIC

IS

STATE ©47294/41
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NONETHELESS PR-PARED TO PROVIDE ADNITIONAL ASSISTANCF FOox
ISRAEL BUT HAS DEFEERTD A DTCTSION P1 AID FOR NOv IN THE
HOPE THAT THE GOI ECONOMIC PPOGKAM CAN ®F STRFENGTENFD.,
HE EXPLAINED THAT THFE ADMIMISTRATION HAT PROPOSED 1.9
BILLION IN MILITARY ASSISTANCY FNR FY 82, SINCT &% WISHFD
TO ASSURE ISRARL THAT ITS S@CURITY MNETYDS WOULD BT MET.
WALLIS EMPHASIZED THAT THE "IS IS NMJT™ ASKING ISPAZL Tr
SACRIFICE ITS SECURITY AND TRUS SUBVITTED ISRAFL’S
MILITAAY ASSISTANCE HEQUEST TO CONGRRSS STPARATRLY 0
AVOID ANY MISUNDFRSTANDINGS ON THIS POINT.

9. COMMENT: _UNDER S®CHETARY WALLIS’ ETMARXS WFRE TNNSED
CANDID WITH BESPECT TQ RBCENT [SPAELI WCCNOMIC POLICISS.

HOWEVER, THESE COMMENTS WRRZ COUCHRD IN TERMS OF TH:
USG"S OWN ECONCMIC POLICY DILFMMAS, PARTICULARLY WITH
RESPECT TO TEE BUDGET, TO EMPPRASIZE THE DIFFICULTY OF THE
TASK AND US SYMPATHKY ANT TUNDERSTANDING FOR #9AT TFF GOI
IS ATTEMPTING TO ACHISVE. TH® UNDEF SECRRTARY MAD” CLEAR
US SUPPORT WAS STEADFAST, AND THAT THE ADMINISTRATION WAS
PRZPARED TO PROVIDE ADDITIONAL ASSISTANCE UNDTR
APPROPRIATE CIRCUMSTANCYS. HE ATSY STPUCK AN TPRUAT KNTF
IN TERMS OF ISRAEL’S ECONOMIC POTENTIAL AND THE 7S DESHRE
TO W SRAEL CN ITS LONG RANGR DEVELOPMENT

CTIVES. WE ARE AWARE THAT STATFYENTS BY U.S.
FFICIALS ON THE SESNSITIVS ISSUE OF DEVALUATION CAM EAVR
A SFRIOUS NEGATIVE IMPACT, AND_WE THEREFNRE AVQLD SUZH
STATEMENTS IN SITUATIONS WHERE THEY MAY BRCOMT PUBLIC.
SHULTZ

#7894

NNNN

CONFIDENTIAL STATE 247294/@2
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News Summary February 12, 1983

Editorials

ND-Bringing Mengele to Justice" The three-day mock trial in Jerusalem
TEmonstrated why Mengele is the most notorious war criminal still at

{ large. The US Attroney General promises that the US effort to find .
Mengele will be speedy and thorough. That's how it should be, MMengele's
pursuers should get the utmost help to bring him to justice. .

Press Aeports

Lebanese Attacks Against Israelis Up Sharply

NYT-Freidman p.l-At least 30 Lebanese and Palestinians working for Israel
F3ve Geen assassinated in the last seven weeks. These slayings have \
been part of a dramatic increase in attacks on Israeli troops and their

allies in southern Lebanon., In the last 19 days alone there have baan
51 attacks on Israeli troops with four soldiers killed and 18 wounded.
Almost all of the attacks have taken place in the Shiite !lpslem zone,
where Israseli troops will be stationed after Feb. 18. Intelligence

zathering by the Israelis has suffered. : ﬁ

__Isrul Attacks Palestinian Bases

positions In southeast Lebanon for the second time in 24 hours. Israeli
military authorities said the Elanul scored direct hits., Guerrillas
termed the attack a failure. Witnesses were ?uotnd by radio stations

as saying that four guerrillas and nine school girls in a nearby convent
school were wounded. (see DN-UPIL; ND-AP)

NYT-special-Israeli Air Force planes attacked Palastinian guerrilla P

Reagan on Mideast

Excerpts from Tannscript of NYT interview with Rea an-Reagan says that
peace in the Mideast can't be achieved without AUsseéin or the Palestinians
représenting them in direct negotiations with Israel. He said he hasn't
&nt a plan. The US, he |a{i,r can't talk to the PLO before tha{ recornize
srael's right to exist. Arms sales to moderate Arab nations is part o€
convineing &um that the US sincerely wants to be their friemd.

Jordan-Arafat Accord

NYT-Reuters-Hussein and Arafat agrred on a framework for a joint bid
Tor seftlement of the Palestinian issue, the offic

=N gnpYnzn Ynad 'I'\\"l'__lﬂ‘,"ﬂ—_"!:"!lﬁ
P ——————
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agency reported.

Fahd in Washington ¢

EYT-Egatn of Reagan and Fahd
The US "more vigorously'
-utpnrt the "just causa'
priority

to hold "direct ne
probably be offere

in the searc

otiations’ with Israel.

recieve weapons.
question "is the sin
whole Arab nation an
with the outside world."

le problem

to the Saudis in a few months.
that Lecause of Soviet influence in the regionm,

Fahd said, in agtning ceremonies
t

.1-Cwertzman-Fahd urgec leaiun to enpgane
or peace in the ™

of the Palestinfana.
should be given to persuading Jordan

deast and to
Reagan told Fahd that -
and other Arab parties i
A new arms package will
Reagan believes

the Arabs should

that the Palestinian

effects relationa of its plnglis and countries
(see WSJ-Greenbereger; D!

-Rehm; ND-Gutman)

Consul General Lavie Interviewed on TV

5 and has always been w
came forward.

Israeli on Trial for Kidnapping Plot

MTgerian th

ought he was working
London prosecutor said, But,

are on trial, They all pleaded gulilty.

Jihan Sadat

WYT-Cagmarekian-Jihan Sadat is now
the g role of women in the
mission to continue the
abour her new-found freedom,

Napthall Lavie was interviewed on WNEW-TV news last night.
Ehat lszael 1

|

at is of paramount concern to the ! ‘
I

I

I

Ye stated

Tig to negotiate with whomever

ND-combined-An Lsraeli doctor involved in a plot to kidnap a prominemt |
for the Israeli Secret Service, the

e said that there is no evidence to
suggest that the Israeli Secret Service was involved.

Three Israelis

lecturing at American University on
fideast,
peace that her husband began.

She states that she has a
She 1is happy

Farrell Persuades Leon Charney to ba Financial Chairman

Farte gooten Leon Charney,
financial chairman.
interests in the US. i

L.__.—--—--——-— 1."'-“—'"’

Jﬁa id. H—H-E?QJ‘\‘: zx}tfj—rf(' /I-"_.r..:)(.’r

1T oM

DH-EE%E! & Poster-The newly declared black mayoral candidate, Herman
8 goo a Jewish power-broker, to be his
Charney currently represents

Czer Weizman's
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NEWS SUMMARY - TUESDAY - FEBRUARY 12, 1985

COLUMNS

*RAWASH. TIMES-Neff-""Assad's Re-election Increases His Grip On Syria, Isolates Mid-
east Moderates" Assad has once again consolidated his hold on Syria and grimly
pursuing his own uncompromising course in the Middle East, His broader goals is .
to demonstrate that his basic, tough approach to Israel is the right one for Ar-
abs to regain their occupied territories. He feels the only way to deal witn le-
rael is through persistence and even force - and some interpret his succeasses in
Lebanon as proof that he is right, Many argue that while Egypt regained the Sinai
through negotiations with Israel, the Shiites and Syria are ridding Lebanon of Is-

. rael without having to sign a peace treaty, Moderates are concerned that if Mr.
‘Assad convinces the rest of the Arab world that he is correct in his approach,
then the region will be doomed to a long period of more violence and, ultimately,
another major war. Assad is expected by moderates to step up his activities to
persuade the Arab world that his policy is best.

#*4BOSTON GLOBE-Howard Simons-'"Time's Obligation After Sharon" Time made a mistake,
Time has paid a price buy I would caution those stone-casting journalists to be
very careful before they gloat too much over Time's troubles, The magazine now
has an obligation to answer a question raised by the Sharon trial. This ig whe-
ther Time has had a consistent anti-Israel bias over the past 30 years as Sharon
charged. 1 have a suggestion for the magazine. Time ought to devote some money
and some time investigating itself, It ought to find an impartial panel and ask
it to loek at 30 years of its Mideast coverage and determine whether its Israeli .
critics are correct or not, A serious charge has been made against Time, and it

deserves 8 serious response.
THE PRESS REPORTS ‘

Israel Raids Guerrilla Site In Lebanon

WASH. POST-Walsh-For the second time in 24 hours, Israeli warplanes attacked a sus-
pected Palestinian guerrilla base in eastern Lebanon today, striking almost the
same place the Israelis bombed yesterday.A military statement said the target wae
a headquarters post of the Syrian-supported, rebel PLO faction headed by Abu Musa,

f Israelis Meet Arafat In T is

IRER- (AP)-six-member delegation of Jews and Arabs returned to Ilsrael
yesterday and told reporters they had met with Arsfat in Tunisia. Uri Avnery,
head of the Progressive List for Peace party said the group of three Jews and
,three Arabs discussed with Arafat the need for a "mutual cessation of violence"
and sought an accounting of the 8 Israeli soldiers missing in Lebanom.

i 2 e T et
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Mew Mayors For West Bank

BOSTON GLOBE-(Wires)-The Isrseli government has asked four Palestinians to become
mayors of cities in the West Bank in a move intended to create an improved climate
for peace, Israeli and Arab sources said yesterday, -

Saudi King Asks Reagan To Pursue Mideast Pact

*##AWASH. POST-Oberdorfer-King Fahd asked Rehgan yesterday to take the lead in hamm-
ering out an Arab-Israeli agreement based on "the just cause of the Palestinian .
pecple,” but Reagan said "direct negotiations" between Amabs and Jews is the way
to Mideast peace. The positions made public by Fahd, Reagan and Shultz suggested
that there are large gaps between the Saudi and US positioms. "I hope Mr. Pres-
ident, that your administration will support the just cause of the Palestinian
people,”" Fahd said. Beagan said "the security of Israel and other nations in the
region and the legitimate rights of the Palestinian people can and should be add-
ressed in direct negotiatioms." '

Hussein, Arafat Reported In Agreement On Action Flan

WASH, POST-Dickey-Jordan's official news agency said yesterday that King Hussein
and Arafat, have reached a "frameowrk for common action" to work toward a sett-
lement of the Palestinian issue,Both Jordan and Egypt have pressed the PLO to

accept some variation on UN Security Council Resolution 242 as a basis for talks
wvith Israel.

West Bank Violence Stirs Debate

CHRISTIAN SCI, MON.-Curtius- In the West Bank there is a debate going on among *®
the Israelis about whether or noth they've got & "gqualitative change in violence

on the West Bank," one Western observer said, Some Israelis fear that a combinat-

ion of economic and political factore has created an explesive atmosphere on the

West Bank that could lead to a general civil uprising.

US Reportedly Blocks French Reactors To Israel

L.A. TIMES-(Reuters)-France has agreed to a US request that it cancel plans
to sell as many as two nuclear reactors to ILsrael, The daily Haaretz quoted
Washington sources as giving two reasons for seeking to deny Israel an atomic
power plant: its refusal to sign the Nuclear Non-Proliferation Treaty and the
gtrain the purchase would put on its ailing economy.

The Model Arab Conference

##4NASH. POST-Some 22 universities from the northeastern US will gather at American
University next month (March 22) in a Model Arab League Summit Conference that
«will coincide with the 40th anniversary of the founding of the Arab League, The
universities will represent the 22 countries in the Arab League, including the PLO,
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This mornin® the President and Kins alhd met for an hour and 12 minULes in

the residence. The breakfast was held in the secand floor private dinins room
of the Hhite House. The purpose of the meetins sas to comtinue westerday’s
discussions. The talks have touched on 3ll reaional concerns of the United
States in Saudi Rrabias including the Iran—Iras Har, the security of states in
the area, the situation in Lebamon. and the peace FProCessS. |

Particieratina in this mornina’s breakfast meetin® wWas the President. t.he.
Secretard of Siate, and Robert McFarlane, the Assistant Lo the President for
Hational Securitw. From the Saudi side was His Hajestv. L Kina., the Forei=sn
Minister, Prince Sauds. and the Gmbassador. Prince Bandar.

Six in all atriended the meelina,

The meetins provided an gepPOrtunity to discusss 1N coneiderable detail. the
views that the U.S. and Saudi souvernments hold on the entire ranse of Hiddle
Eset issues. The meetins took place in a warm and rriendly atmosFreEre.
eroviding the leaders with an cerortuUnity to develor a pereonal understanding of
sach other’s positions, and to take advantase of the unisue perspective on Lhe

Middle East that each other holds.

The Kins has — will seend the better part of five daus in Hashington. and ,
is meeting with a number of administration officirals. includine the lunch '
westerday with Secretard Shultz. a meetins this mornine with Bud MeFarlane, an
afternoon meetins todayw with forser Presidents Ford and Carter. That takes
wlace at the Aesbassador’s residence. On Hednesdaw he’ll be meetina with
Secretard Meinberser, Secretary Baker. and he hosts a dinner. reciprocal dim‘,
at the J.H. Harriott Hotel, tomorrow nisht.

i Thursdag, he is visitins with Kissinaer?

MR, SIMS: As far as we know that’s risht.

-2

HR. 3PEHI-:ES_= Former Secrretard Kissinger, Former Secretay Uarce, and on
Thursdaw, the Uice President hosts a dinnmer in th2 suenina for the Kins. He
will depart Hashinstom in mid—afternoon on Fridad. ‘

kind‘?mESTmm e discussions of the F—15s todas, or military hardware of any

HR., SPEAKES: HNo. Asbassador Hurehy. on backoaround westardzy, reported on

what had taken place as far as a P =3
L= » 5 :
he rerorted, and that’s tl i -i':k&!' a1 mas et Lery gviencivg, So |

QUESTION: But mo more discussion this mornins? J




23128 pg1 e 1i9a3'911 = YXI@T mI1Tae
'I"“;.n“-“.--Q-¢“ . -

i'm
o isseses.?17RE3 210
........ AP tT 11, 9
A R ] 9-'-40
...... R I b A

HR. SPERKES: MNo.

QUESTION: Can wou 2luve us and betLtior Perspective on what haeeened 1n Ammart

and whether or not there really is some kind of concession that came out of
that?

MR. SPEAKES: The situation 1n Gmman. let me find oo words, 1s that we hawe
seen sone reForting on that. Bob, do I have that?

1 didn’t see it in o9 packet of material. You sot that readout on Beman?
fh, there he comes.

J! don‘t have it in ms material.

QUESTION: HWhile he’s lookims for it. can wou rell us whether any —

MR. SPEAKES: | can basically tell wou how we feel about it, not echoins
directly the State Department’s words. He‘ue seen the rerorts on the meeting
and that the meetine between Kins Hussein and the PLO leader, Arafat. v we
would note that any declared intention L0 Pursu® 3 peaceful settlement of the
Middle East conflict would be a constructive step. It is crucial. however, that

settlemert. be pursued at the table, 1n di nesotiations. based on U.H.

9 il Resolution 242. |

Let me move on. I[f the discussions in Amman hele move the Parties w’
the nesotiatins table. then it 1s a welcone develorment. =

QUESTION:
"framework” —

But do wou have an details of whether this so—<alled

MR. SPERKES: Hehmsmsomdnailshnuakmmmtsmcmlm

details and not complete enoush Lo five a more detailed comment and an analwsis.

He’ll be studding it ouver the next several davs as the comrlete det3ils become
available to us,

QUESTION: Do wous, for instance. have ars information on what view these
o men Look about 2427

MR. SPEAKES: Hhich two men. the lWo fen in Beman or the two men upstalrs
in the Hhite House?

a b
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QUESTION: Did Fahd offer the President PersPective on whether or not
Rrafat had, in fact, embraced one of the U.N. resolutions?

MR. SPERKES: [ am not =o0ine to be able to 30 into the details of the
conversation at breakfast., those twee of details. .

QUESTION: Did it come up at the seeting today?

GUESTION: Do wou have arw seecifics resarding the talks about Lehanons
between the Kine and the Presidemt?

QUESTION: Question.

ME, SPERKES: HRAny specifics resardine the talks about Lebanon. between Lhe
Kins an;l the President. They were basically alons the lines of westerdaw’s

heeling, somewhat of an exrFansion on that which fAmbassador Hurehy resorted.
Helen?

QUESTION: Did it come ur today, the Oeman asreement,?

MR. SPERKES: Once a%ain. I am not 9oins to 20 into the details of the
discussion.

QUESTION: Here wou contacted by the Jordanians, like westerdaw or today, [»
on the talks with the Palestinians, the PLO? . i

MR. SPEAKES: I am not soims to deal with the dirlomatic discussions that
ve mdy have. You may assume that we

have, and will continue to have, Some
rerorting. throush dirlomatic charrmels, resardins the discussion.

QUESTION: To follow uPp on this, rlease, the President 23id to the MNew VYork
Times whoever represents the Palestinians be willing to saw that they recosnize
the risht of Israel to eXist. Are wou saving that the President is sugs9esting
lfhlt- -ilgr-dan would be okav to talk to lsrael in talkse without PLO recoenition of

srae

HR. GPEAKES: 1 think wou‘re skiPPina one or two steps there in the peace
Process. Resolution 242. which recosnizes the risht of Israel tgo exist, and the
exchanse of land there. ic an imPortant Part of it,

f Mow, the representation of
the Palestinians with the Jordanians. in direct talkss is somethin® Lo be worked
Ut, as was exrlained in considerable detail vesterdaw by wour briefer,

QUESTION: VYesterday U.S. officialss on ba “sround., were exepressins a _
somevhat wary and skeetical initial view of what was coming out of RAmman on this

subiect. As wou Proceed in this analwsis, has that chansed any or is that still
the issue?
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HR. SPERKES: Hell, I wouldn‘t take those words. He are viewing it with —
I thirk we require an ofportunity to discuss it further, to see more r*em‘t-l%
on it. Saa. before we can comment in detail on it. That s Just the facts.

want to see more detail of what was discussed.

i i i tial from those
RQUEST H d the discussions in Amman., or the poten _ ‘
diicussimi?*ha:lmhim 10 do with the Presidenmt meetins asain todav with the

Kime?
MR. SPERKES: Hell, as 1 said, —
QUESTION: Because of the timine of his wvisit, .

HR. SPERKES: The Peace erocess was discusseds in' some detail this sornins,
s

o

-y
QUESTION: Mhat 1 am askins wou is because of the timine of the

everts in Omman, did that in iftself, was that a maior factor in them
meeting 33ain this mornina? .

HR. SPERKES: Mos, I wouldn‘t say it was.

QUESTION: As this becomes Clearer o wou all, is there a
rossibility of m?mt.im between the President and the Kins .

HR. SPEAKES: Nome is scheduled and I would think it would be unlikelw,
- QUESTION: HWhat can wou tell us about the meetine? :

MR. SPERKES: I Just don’t think — this aeeting was a meeti that
arranmeed a ok Nk
i iy t,m'::uldg“u number of peorle and it was Purrosely arransed that way

mdﬂmtmit.mthecm between -
lend to the process. lons the two heads of State. would not

BUESTION: Larrv, vesterday, the briefer said that the
= two heads
ﬁlmaﬁmf?:ﬁ?ﬁ 1Ea:1l.rt.lwr-la-:tiw to help 'Lht Peace H‘uce;:fn;wat
Now orerate. what each s.id.:.- niﬂrﬂn; Sl o huf ER Slde mil)

MR. SPEAKES: . ' T
tmdiles Hell. each aPProached todavw‘s hreal;fﬂt. with a uniaue

uUnique perspective, .t
President’s role in the Sertember lst peace initiative of three -:::is :;u has

Provided him and our continuinsg interest in the Middle East. I presume that
doesn‘t answer wour suestion, but nevertheless. that is the framework in which
they arproached the breakfast this mornins.

T
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QUESTION: Did thew come out of this with some Plan that each of one of
is s0in? to follow in order to helr the PEace Process further aloms?

MR. SPEAKES: I don’t think that as far as the United States is concerned
—lrdldm’tmwmdrfmﬁwsmis-mIt.hinkaafa*asw

1s are :mm, that there is arw charree in the way we’'re aeeroachinms it.
He have aerproached it as a process that we would like to see the parties ensase
in and take initial sters. The first stee beire that the Palestinians.
rarticularly the PLO. and Kine Hussein work out sose details and then, .
horefully, come to the nesotitatins table with the Israelis. That’s the process
and we would like Lo see it as a losical first ster and we would hoee the
neeting with the P10 and Kins Hussein is a first step that would lead to Turther

di1sCUsE10NS.

GUESTION: Todaw there was no new toeric? It was a continuation of
westerday’s toric?

HR. SPERKES: That’s correct.

QUESTION: [Did the President feel that the meeting in Baman was as result
of Kins Fahd sendins his emissaries to the different Grab caritals —

HR. SPERKES: 1 newver heard the President mmsauie-mthu'_t,. The
2-2
veeting took Place and we’re hopeful that it will lead Lo somethins.

QUESTION: I‘m wonderine if wou could sau whether the present .
adeinistration sees the Saudis as more willins to Pursue this peace process than

were Lwo or three w“ears 290,

MR. SPEAKES: Georwse, 1 really don‘t know how to answer that. They have
been actively ensased in a leadershir role in the Hiddle East and I don“t see
any chanee in that role.

QUESTION: Hhat is the Saudis’ role in our view? Hhat do we want them ~—

MR. SPERAKES: MWhat is the Saudis’ role? I would Prefer for them to
describe iti.
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QUESTION: Hell, as we see what their role misht be. [ mean, what would we
like them to be doirms, if thew were willine to do what we wanted them to do?

HR. SPERKES: M= wou can obvioutclws see, I’'m beins very careful with the
we describe the talks that took place this mornind, the waw we describe the
process that’s takina place in the Middle East and I think it‘s a pProcess ‘s
s0ine Lo hauve to be taken in private, that anw pubDlic statements would not be
timely.

QUESTION: Larrv. but wou’re sawins that the losical first ster would be Lo
have Kines Hussein and the Palestinians work out 3 way to set back to the table
themselues. There is essentially, as a result of the breakfast — after that
breakfast — this mornina there is no chanse in our view of what the rext step
is

HR. SPERKES: That’s right.

QUESTION: — as opPposed to what the briefer said westerday. It is exactly
the sase as what the briefer said?

HMR. SPEAKES: That's right.

QUESTION: The Presidert in his toast today said he would like to see peace
between l[srael and he named four PArab countries., including Eswet. Surias
Lebanon and | foreset. But he left out Saudi Arabia. The point is, does

President see a point in Saudi Prabia coming to peace with Israel or are thew
sowehow excluded —

MR. SPEAKES: I wouldn’t draw anvthins from that. The Saudis are certainly
Plaving a leadership role in the Hiddle East and would have to be imvolved.

QUESTION: Did the Saudis promise the President to supeort Jordan in the
FEACE PrOCEesSsT

HR. SPERKES: Once a223in. I‘m Just POt =0ins to be able o o0 in
details of the cornersations. .

QUESTION: Larrvy. have the Saudis accerted the srincirle

: of di
nesotiation with Israel or not? . ARERe

HMR. SPEAKES: 1 will let the Saudis speak for themselves on that.




118A29VY - YN BTUe

%
n-n..n..ﬂ-.ﬂ’...ﬂ , . -
o reasestNINER W
e L.t
------- R Im ‘“-: ?..u's' .-Tj'
2-3

QUESTION: How do wou intereret firaf at»> SaYs takin? their agreesent
whatever 1t may = Lo Hubarak and brirnaing him into the cnnsult.aum'?

HR. SPEBKES: 1 would think that, the more OF the Arab stales that are
imvolved., the more helpful 1t could be to the ProOCess. He would hope that would
be it. but we’ll Just have 1o walt and watch.

OUESTION: Hould 9ou see this a% somethin?® leadime v O Mubarak’s
visits, that that misht be the culmination of this process?

MR, SPERKES: 1 can’t predict.

QUESTION: Hhat about, Arafat’s sussestion that, e U.8. is ooine to reJject
it and that we wouldn’t like this asreewent anwhow? That’s what he‘s beind
ayoted a8 savind.

HR, SPERKES: Give me LHhat asaln.

GUEST 10M: Grafat 1% heine wuoted, at least on the wires as gavine, that
the U.5. will reject this agreesent.

HR. SPEAKES: 1 don’t think it‘s ours O accept or reJect. This is @
process t.r}at-"i rakine place amon® countries in the HMiddle East. S0 1t is not

FLESTHH:' Has there been amd contact with the lsraell Embassy since the
Kime’s visit here?

MR. SPERKES: 1 will not to @0 into » once asains dirlomatic discussionss
but we do have onsoins discussions. Whether this has taken place, ansthins
specifically resardins the Kine’s visits 1 would doubt.

QUESTION: Is the President considerins appointing another Hiddle East
spissafy O 3 special nasotiator?
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MR, SPERKES: The asan said westerday, noO» and it7s still no todad.

Kins said the potentil
QUESTION: Larry. westerday the K1 i
area is orowims, Has he gijven amy specifics, and nevw concerns
Lhat?
lete readout
SPERKES .mt.mat.l’qauﬂuf. Fr-nlaver';lcmp
mwrg:.ﬂ ard t.o:hst': seetines., [ don’t think he spelled 1t oUL any further.
QESTIONT Larry, do we exPect any reactivation of an Heerican role in the
near future?

al for dama®e 1n the
that sake him 53y ;

HR. SPERKES: I think the waw we look at it is that the role that we're |
rlavins now is Lhe arProeriate one for this reriod in the process. He have had
Ambassador Hurphe there imolued for several weeks a few weeks aso. He remain
in close touch with each of the capitals within the resion. As wou know. we
have stratesic review soins on that imolues a peace Process and arms sales. [
think all of that is the asproeriate stance for the United States to take at
rresent.

QUESTION: Larrv, when will the U.S.—Soviet discussions on the Hiddle East -

e —

MR. SPEFE;,EE: e haven’t suer ahmounced the tiae or the place but the
scheduled to take place ard they will take place, the resional ':!iﬁcu-s-ﬁions‘: :rt'
the exrert level.

QUESTION: Hho will represent the United States?

HR. SPERKES: I don’t have the nases. It wi B
e ) will be at the so—ralled “expert

QUESTION: MWill it be in a meutral country or in Hachinston or HoscowT
MR. SPEAKES: T wouldn’t stake out the State Departsent.

QUESTION: How much of a step forward do wou thirk these White House
seetines will get the ball-rollinse aﬂin‘?

MR. SPERKES: Hell, it s alwavs helPful for the two countries Lo share
their views. MNows I can’t rate as 0 — I can”t place a ratine on what it’s
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ONS BETWEEN_WORLD LEADERS CAN ONLY HELP THE
B3GEas, And 1T LEADS TO'BETTER UNDERSTANDING, FACE TO FACE @
UNDERSTANDI MGS,

QUESTION: DO YOU THINK ANY REAL PROGRESS HMAS BEEN MADE IN
THE LAST FEW DAYS ?

MR, SPEAKESs HELL, YOU KNOW, WHEN YOU SAY '’ PROGRESS'’, WHAT
YOU MEAN 1S WHAT | MEAN IS THAT THERE HAS - THE DISCUSS] ONS, WHEN
YOU CAN SIT DOWN AND GET EACH OTHER’S VIEWS AND LEARN THgIR
PERSPECTIVE AND UNDERSTAND THE PERSPECTIVE OF THE ARAB WCRLD
BETTER, THAT 1S ALWAYS HELPFUL TO THE PROCESS, BUT AS FAR AS
AiY ANNOUNCEMENT COUMING OUT OF THIS MEETING AS FAR AS THE PEACE
PROCESS IS CUNCERNED, NO, | DON'T LOOK FOR THAT.

QUESTION: DID THEY TALK ABOUT THE ECONOMIC AID PACKAGE 7

MR, SPEAKES: | DON’T BELIEVE SO, B80B 7 DID FAHD PROPOSE
A ECONUMIC AID PACKAGE 7?7 NO, UH’HUH.

QUESTIONgs NO MARSHALL PLAN ? . : .

QUESTION: Arv discussion todaw on — (inaudible) —

MR. SPERAKES: MNeal, once asain, not soins into detail but, of course, sou
can assuae that the Surian role in the Middle East was mentioned., but I don“t
think in the comtext wou actually suwestioned there was nNot. no.

BUESTION: Are we gxpectins an irvitation Lo President fAssad or 3 meeti
in Hew York, like Carter? =

" MR, SPERKES: I don’t know of arwthine scheduled, no.

QUESTION: On the matter of Palestinian reeresentation at these talks,

the Kine and the President., it did not irvolue Rmerican recosgition on
nesotiations with the PLO, or contact with the PLOT : a't

. MR, SPEAKES: MNos no chanse. It did not come Us. '

QUESTIONT Rnw discussion about the talks at all?

B
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MR. SPERKES: No. it didn‘t come ue. '
BUESTION: Pricine?

Once asain. avoidine sivins $ou the details, bt am._r.
QUESTION: Do wou anticirPate a resumrtion of the U.S.-Soviet, talks on the
Middle East after the Hubarak visjt?

4
HR. SPERKES: Give me that asain, the what? '

|
GUESTION: The resumPtion of U.S.—Soviet discussions on the Hiddle East.,
HR. SPERKES: @sain. We are not 20in® to sive the timetable for those
talks.
QUESTION:

1t’s at the
MR. SPEAKES: I’uesemt.hat.bn.rt.uare—-

PUblicly we won’t s34,
QUESTION: Privatelu?

MR. SPERKES: o0r Priﬁawla too, .
QUESTION: Can wou uide us?

MR. SPEAKES: No. I haven’t suided wou.

i — I really don‘t have the timetable, not !
there and having only Profitted from Bud Providine us with his notes and “aine

=
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BUESTION: You sav wou won’t sav amsthins about Cherrenko. Do wou know
somethine about the Chermenko health situation?

HR. SPERKES: It”s alwaws — it‘s not 3 900d idea for us to set into what

uekmuamdﬂmt.udm*tkrm-ﬂhnuukrﬂ it.

QUESTION: Put it this way. is Bush rlannins to so to ars funerals?
{Lavshter, ) .

MR. SPERKES: The l1ast time he wenmt to Rfrica somethine haerened. The las -
time we wert Lo Santa Barbara somethins harrened — not last time.

RUESTION: Hhat are the problems that the U.S.

and Soviets will take ue
when thew meet, if thew meet? The Hiddle East?

MR! SPERKES: Middle East., wes, 1 would think so. particularly dealine with |
the Iran-Ira= Har. 1 think would — ; i

i
—— e —
C . -—
i =" e

QUESTION: On the euestion of Soviev-American talks on the Middle East, so |
can understand, is it within the resional discussions, in the resional
contexi. rather than seecificallw American-Russian — (inaudible) — am ]
correct or am ! wrons? ;

T e - —-——

HR. SPERKES: I didn“t ‘l!“l‘..t.l"l-l‘l.-.
GUESTION: (Inaudible) —

between the Soviet Union and the United States,
&¢ theu within the context of 1ional discussi v K3 i — o i
1L sPecifically about the Hiddle East? i “n“l-hle ur . . |
HR. SPEAKES: The latter, the HiddlE_' East. : ® x . g
w TS ' ‘2-7

(QUESTION: Rbo* the Middle East.

| ME. SPEAKES: .‘r"l!*s Ne can continuve in a minute but le .

| . et me tell

| have. 1 was waitins until they sot here. He have Sheila and jmnifrmuhntuh:tﬂ:'u
have an announcement from Hrs. Reasan’s Press Office, that thew’l]l make shortlu.
i;t:nu“""ht ‘Ln tontinue here a moment. then we’ll conclude with them if wou

T B — .n.. i — e s S — . — e e e —

® e L

|

QUESTION: How do we assess the Saudi-American talks? Here they a suCCess? '
HR. SPEAKES: 1 think they were a success in imerovins our understanding of
each other and rarticularly in lettine the President have the benefit of the
Kine’s knovledse in the resion and the benefit of his ll!ﬂ-ir!?s with other Arab
leaders in the resion. I think that increases the President‘s understandins of |

rhe_meare orncecs_aof_sives_him a new rersPective on it.
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'\-.{i j;” News Summary February 11, 1985

Editorials )

NYP "Progress, Ayltolllh-style" Reuters reports that Islamic fundamenta-
II5ts have made at least ome concession to modern times, They have
improved upon an electric machine used to chop the hands off thieves.
The machine chops off fingers one at a rime, Such is progress in Iran. .

| Columns

e —

4D-Abba Eban "The US and ideast Peace' It is disappointing to record
ThaF There has been no serious or sustained diplomatic efforts between
[srael and Egypt since 1979. Discussions om Palestinian autonomy were
frustrated by totally divergent interpretations of the Palestinian
autonomy provisions and by procedural problems. Now, S passivity would
condemn the !lideast to volcanic status, possibly leading to an explosion.
The US should build on Israel's desire to get out of Lebanon, larael
only wants no terreriat agsaults on its borders. The US should bhe

able to get Syria to agree to this, The US must cease to de an antagonis§
of the Syrian regime {n order to become a mediator. Lsraelis take a risk

by urging the US to do this, but Israel has gained little in bellicese
US-Syrian ties.

Press Reports

% Israeli Jets Raid Palestinian Bases

ﬂﬂ-agecill-luruli jets attacked a Palesatinian Euurrilln base in south P
Tebanon, two people were reported wounded. The lsraeli Army spokesman

said the base was used for a !Marxist Palestinian group and as a base to
launch attacks against Israeli soldiers. The Palestinian group is one of
several zroups entrenched in eastern Lebanon. About 4000 guerrillas are |
spread out in bases in the Bekaa and 2000 orhers are in north Lebanon,

In Tripoli, seven people were xilled in two car bomb explosions. Xarami
accused Israel of responsibility for the explosions, e sald the Israeliq
were further tr}rinﬁ to undermine Lebanon before their soldiers leave.
(see NYP-Dan; ND-UPL (photo of Palistinian base after hit) DN-A®)

—

Israel to Use Satellite

!!H-ﬂ?lcill-lll‘lal will start transmitting communications signals via

Bate c—rext January, using leased equipment, and will operate its
own satillite in five years, Yoram Alster said, The first Arab satellite
k—

. memRn
ot s tﬂ?‘,ﬂtﬂ wnae "‘r‘!ﬂ‘: ﬂ‘?*l'“-___r |
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was put into space from French Guiana Friday by the Eurooean Soace
Agency.

'@
Israglis Meet with Avafat

9’
ND-AP-A group of Israeli and Arab leftists said they had met with Arafat.
| T8 Tunisia. Urli Avnery said they discussed the need for a mutual )
I"a:l:utinn of viclence' and sought an accounting of Israeli soldiers i
i missing in Lebanon, ’

Fahd Comes to Washingtonm

Photo of Fahd and Shultz front page NYT; DN; NYP-Lathem.

WSJ-Ignatius-Reagan will meet with Fahd today. The meetin illustrates
the Surpris durubilttg of US-Saudi relations, Fahd will urge Reagan
to solve the E:raeli-&ra conflict. But he won't be surprised when Reaganm
outlines his low-keyed policy. The Mideast is relatively calm these
days, after the past several years of turmoil. The meetin won't produce
startling results. This is an indication that the US—Saudf relationship
{s maturing. '"We have a whole lot of interests in common, they know it
and we know it," says a US official,Fahd wants the US involved in the
Mideast, a S commitment to help prevent a sudden decrease in oil .
‘ prices, a tighter embarpo on weapons to Iran, More covert Eundin% for

5

T

Afghanistan rebels,and eventually, delievery of 40 additional F-
fighters.

Egypt's Currency Changes Worry Bankers

3J-Seib-Foreign bankers in Cairo are troubled by recent Lgyptian
urrency regulations that have temporarily stopped much of their usual
ending business., Some in the business community are viweing the
egulations as a test of whether Egypt really want foreign business

o participate in the Egyptian economy, which is dominated by nationalized
anks and businesses.

ran-Yugoslavia Pact

SJ-lran and Yugoslavia .signed a trade agreement for €700 million
or 1985, $100 million more than last year.
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JElll Living i{in Paraguay
t Mengele 18 ooenly living in

Times reports tha

{viding his time hetween a jungle hotel and a cabin on & : 3

. He is also sald to travel Co other South American countries.
diplomat at the 1sraeli Embassy

ted an unidentified genior dir
Weisenthal and an exiled Paragyan nolitican ‘ .

at sightings of Mengele.
L]

were tWO rece

/ The JCRC honored Senator Inouye (D-Haw) as an "outatanding advocate of
sTael and the Jewish cause,'' lle was presented with the first fenty :
, Jackson Senatorial Ledaership Award.

rudents Discuss plack=-Jewish Relatcions
the YAACP met with 100 students

1yT-Anderson & Dunlap-Bill Morton of
csterday- RIPAC spunuurad the event. Morton said he sensed much
rultrat{nn on the students part.
Russian Emigre Murdered
from the Soviet Union

a well known tolk singer
robbers in Long Island, He emigraeted to lsrael

ewish

ﬂ-lall-ﬁ.ltzmder Alon,
H'lggﬁ %%EmFﬂoEE%EP by

en Letter to Ring Fahd
{tical ad. It says that the Jewish

NYT-The ADL prints & paid pol
SEmunity pids him peace and urges him to renounce the hatred and
jection of Lsrael.

Letters
guch with its austerity plan, freezi

WSJ-Uri Oren states chat Israel has done
TreezIng ptlces, cutting ¢he budget and reducing indexing. As & result,
things are gtttin berter and gives examples of how. lle states that
{11 reduce 1its standard of living and cut further,
ous with grants,

Israel must st
WsJ-Writer states that 1f the US nadn't been so gener
Ysraelis may have learned to live within 1ts means and would not be
confronting major economic wOes.
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Ny writer utar.u that he 18 appnlied t Reagat a will not visit
Lau. Tne West s, °Y auggeuy th vi.stt ghows the world that
nas prug‘:ulltd since che Nazi erd hould we expect 1es® from the
gident of the us?
yerbert Kronish, chairman of the areatet N1 Conference o0 soviet Y
Ty atates That there AIrE€ f£aint aigns that the Sw'l--t will ease '
u?ru;iun towards Tews. 1T is urgent t that the Us discusses \
Lgsue in upcoming rms talks. X
| asa Razgaitis of Ameticans for D Process writes that war ,
: iinels IEE‘IJIE pe tried a0 nd P ishn { legitimate courts. Yowever,
Sovie Uniom, with 1C8 htstory £ po itic. tr 1alg of human rights
ctivists dissedents and rel pglous 1eaders, ¢ the place to %O-

‘ 1TONUT




11023*911 - N9 myarar
p1an R

.,“d-q--11‘n ------ ‘1 T 1 ' n n =*"
......?3??.1:1nl: Ao e \ 7\
..... LA meemy !
u???.!f.:???;n"11 1
1D = . (?G
l‘l‘i!.-"-'-.‘lm “ -
+H“!!'ll'

n?3a %e yinn niyia Trab

73 PYThA Ik 80 ©IPAY L Aynana MY *9 ox NATINA Tran *12T nx 19179 peamn

|
-077ana *a183a yve1°93 prIaIDY 7730 ed vraynYy

N7 M2 mnta Ky
NIn 23 q9?DIA RAD L, 117723 A8PR ANIX2 TIYEY 10Y°Bn nx ®?1n% npana Yyi1a nnp .2

-7?¥17 B8 *BYD 9790 onr paw pravm a0 BN 1% anYrry y1an

Y0-v1p

-4

\ fi g ! --"‘\"\ {.}J
re DA fte o 3 ﬁ;*J(J Gﬂ#rq Fﬁ;ﬁ CaN) 0y :

e 3_’-3»""'\}"



n"n1n nipran

=y

J
\ 44-2-5)3'#’ o>
%233 nyw

|43 on

------------- Zﬁ--ﬁn#-ﬂ-qq-—-——n—qn--—

L:r"gz}lf.‘l ) L’ :‘_,-’ QJV"EJJ

ﬂ*‘?._b.-"f 4

] o)
= {u““t:’] I 4?!5 (o?1) 1ATIR

r--‘-'f.f.r';.-' 2
(EM D"‘l_‘”.’lf? r-—\'!\i(:f a",;‘:ﬂ:}, y111g.

2N > Doy hf-‘-'-w.rin?‘
N/ =N

- | -‘.‘UH]




- VISIT TO ISRAEL

-

.
o




MR. HAROLD SAUNDERS

{ITED STATES OF AMERICA

11 - 18 February 1985




Monday, 11 February

Arrival at Ben Gurion International Airport

Proceed to Herzliya Pituach

Family dinner with H. Exe. Ambassador Samuel Lewis

Overnight at the Ambassador's Residence




=8 i

Tuesday, 12 February

09.45

13.00

15.30

17.30

15.30

Meeting with a group of Middle East Affairs
editors and reporters at Beit Sokolov

Lunch hostcd by H. Exe. Ambassador Samuel Lewis,
at his Residence

Meeting with a small group of researchers, ¢t the
Dayan Center

Program at ACC Tel Aviv.
Topic : The Arab-Israeli conflict : a Washington
perspective

Dinner with Dr. Mark Heller, Deputy Director,
Jaffee Center for Strategic Studies, Tel Aviv
University

Overnight at the Ambassador's Residence




-
Wednesday, 13 February

‘ 09.00 Meeting with a number of the senior staff of the .
Jaffee Center for Strategic Studies, TAU
10.30 Froceed to Jerusalem
11.30 Meeting with Mr. Abba Eban, M.K., at the Knesset
12.30 Interdepartmental faculty seminar at the Hebrew

University, Jerusalem. Topiec : "Current Political
Developments in the Middle East"

14.00 Lunch hosted by ACC Jerusalem Director Arthur Green,
(at Beit Maiersdorf, the Hebrew University)

18.30 Meeting with Mr. Avraham Tamir, Director General,
Prime Minister's Office

19.15 Return to Tel Aviv

20.15 Discussion over snacks with members of the Israel

Foreign Tolicy Association including MEs, journalists,
high government officials, acadsmics, etc.

Overnight at the Ambassador's Residence




o
Thursday, 14 February

07.00 Leave for Jerusalem .

08.30 Breakfast with Mr. Simha Dinitz, M.K., ¢~ the |
Laromme Hotol

10.00 Meeting with Minister without Portfolio, .: fessor
Moshe Arens

11.30 Mecting with Professor David Hartman, at the Shalom
Hartman Institute (28, Rachel Imenu St., Jeru =lem)

12.30 Sandwich seminar at ACC Jerusalem. Topic : "The
Arab-Tsrael Conflict : A Washington Perspective"

15.30 Return to Tel Aviwv

16.30 Meeting with Ambassador Ephralm Evron, at his home

{1, Harav Ashl 5t.)

17.45 Meeting with Minister of Defense, Mr. Yitzhak Rabin
(at the Ministry of Defense)

Leave for Jerusalem

Dinner hosted by Professor Gabriel Cohen.
Guests will include Dr. Rafael Moses, General
Itzhak Sepev and Mr. Paul Kedar

Overnight at the Consul General's Residence




=& =

Friday, 15 February
09.00 Meeting with Prime Minister Shimon Peres (at the
Prime Minister's O[fice) .
10.30 Meeting with Mr. Yitzhak Oron, Director, Research
Center, Ministry of Foreign Affairs and members of
Rescarch Department at Sharet Hall, Ministry of Foreign
Affairs
13.00 Lunch with Mr. Eitan Bentsur, Head, North American

Desk, Ministry of Foreign Affairs, (at the American
Embassy, Tel Aviv)

Overnight at the Consul General's Residence




Lya
Saturday, 16 February - Sunday, 17 February

Program arranged by USIS Jerusalem SPPAN Bill
Cavness, Jerusnlem

Overnight at the Consul General's Residen.

Monday, 18 February
Leave for Allenby Bridge

Crossing to Amman

For further information, please contact :
Mr. Joseph Chitrit

Assistant Director

Division for 0fficial Guests

Ministry of Foreign Affairs

Jerusalem — Tel. 235111



YRAw?* Nni*In

o FIKA

o

SYENRNTYRY NaYY CNKND

A

L -

~ 9‘")__5I6
‘GJ

-

=




.2 91 N

]llff X1nn Tvn

oY

A"pen vap ‘g
1985 IRYA?2 23

L Aaon

T"IRD. : ARD

\&\ napppn BRI naed bdpan ;W

{ CODPEL ) PRA3Tp AnSE® TAIRA : 117aD

o 10-15/2 ) 97710 ApIIBR NIBRID

= ﬁf_,J_'h
Jjgy Fﬁ’J i J .NbPppn PN Oy Pasnd pppan nnbenn

j /f/ - «11/2 '3 DI ; P¥IOD TPION
0372180 3y n731a
/f Lﬁi}'ﬁﬁ ﬁ;/f”;)

LAY B2 '9







— \S\. IIII'-. N J'l

Tk n_’;i = &) 11922701 - YwwY mavaag

08T, . o s L e
V10w

J L)
L TP nDn 1In
ceivesas seis YTV 231D ? i
rEFY) (:) ‘

1"1‘}‘."[."'.!1.‘“

i
1300 22 '137 awpy 19

lliiiili.l"liim .m-_

o LIS
Ll

07701772 KpAY 1977Y) anYenA By 01TV 1ype RY Tipna 1Ty Duss

Mot )il K"8XY03

ATYia nn Y e apnng nignna ( CODEL ) paanip nnYen Mpra
(Natural Resources, Agriculture, Research and Environment,
2770233 072 ¥ nCAITIoem yToa nIn

I
TINP '1a V37°X0 1900UA LT P 17PN OV NTI19KY DIMD nazpT 1an'p I?an .

JAX127A 337 YP nP27ppap anven avyn . ptnm 1TnY » (mIx'pn nopa)

0?8730 .MIAAINAA 2IYA MIYPL 10.2.85 'N DY 73FI1AN PNIXY DIvR y2ah nn%onn L2
SAMIBT 11T YR 1170Y BivEIY nngy

o0 MINSAT YIOA W L,0UA1T OY MIPTAD DUwpan L 10.2 '3 D173 YAn nrnean n*3ann .3

M?27783 mprann 2v DiscTyn L 1aRa Yl avmy 1029 1NN 3w L, 1?2pbn3 MIRYpND e
YN mrate pnmy naixYpn *Yyona ATy 191703 1TERN? 130 INNY  .11.2-1 1brrgne

;0N NNPB3 DT3TTIYAN DINVIIA 0 .12,2-%

Aging, Agriculture, Biomedical Research, Energy, Computer
Research and Technology

mYEIA LAYnA DY AP0 ATaNN Yyon L T8xTe ian L, 23pYn 11983 pa% wowyan L4
W12 ATE L (D7n70Y 02NTRA KRYPR IPnE Yy PaT) 11912 13 NEP*PIATIIX 01783 PR3

mI27K N?¥33 11717 773 717y EN4Y DY Apran 00PN} N7UX ,aaT-17Y aeih L9a% nnape
’ (rzan a7y nrayay 170 Y Tivnnn Taam Yea nnTA1P A27apn

VIO INRD .D7IAINBAN A73P2 WKI 7021 PIAIN NERIAAD NTa3nA YR *270DI0 The L3
- LMW MY 7Y Yann apropraita 95 .ronzy nnYena
0731702 TPANNZ DTITIYAY DWIIMA N1PyaY nTI82 nvaon Yo nYWIR 7wy Dixdvan s
STOR D179 13937 71398 M2y prveiaa

MBI NB227 L, 13 183 1TMIYIIN RYPRA YaAIn 1901w an 1) 113en3 X*anY K1 L7
T'0 QUNIRAD A1'4D

UMK MIYE1 15.2 Y1 OY7a HAY DIDDa Py A1T¥n nhena L8

{?'1T Y0-237

 ——
e e



2. 390 "

COMMITTEE ON SCIENCE AND TECHNOLOGY
U.S. HOUSE OF REPRESENTATIVES
WASHINGTON, D.C. 20515

1/22/85 JENIATIVE

Bon. James H, Schauer (Sclence and Technology Committee) ' (N.Y.)
Emity Mallno Scheuer (wlfe of J.H. Scheuer)

Hon, Manuel Lulan, Jc. (Science and Technology Committea) {N.M.)
Joo Lujan (wife of M. Lujan, dr.)

e —

( Hon. Sid Yates . (Approprliations Cmm!ﬁaa)/ (L)

B
H__Adﬂ.l_l-na——‘(ﬁﬁi/ﬂﬁa of 5. Yatas)

Hon. Dan Buyrcton (Covernment Operations Commiftes! (IN.)

Barbara Burton (wife of D. Burvon)

JEHTATIVE YES:

Ramld' Del lums; Herbert Bateman; and Robert Ros

STAEE:

George S. Kopp, Esq. = Staff Director/Counsel (Ellzabeth Kopp)
Dr. Robert Palmer - Sclence Consultant (Mary Palmer)

Dr. Stephanie Ffirman - Sclence Consuttant

Kim Moses = Asslistant to Staff Dlrector

Sclence and Tachnology Committes:
Rub Ketcham, Esq. - General Counsel (Carollne Katcham)
Doug Thompson - Speclal Assistant To Minor ity Members

Congrassional Staff:

Greg Bebyek, Esq. - Administrative Assistant to J.H. Scheusr
Samuel Hsiperin - Speclal Asslstant to J.H. Schever

Gffice of Technology Assessment:

Dr. Roger Herdman = Asslstant Directer of Health and L1fe Sclencas
Dr. Phyllis N. Windle = Senior Analyst of the Ffood and Renawa2ble

Resources Program
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HOUSE OF REPRESENTATIVES

WASHINGTON, D. C. 20515
JaMES H. SCHEUER
BT DisTRICT
NEW Yomk

i March 4, )985

Honorable Shimon P
Prime Minister
| SRAEL

Dear Mr. Pripe Minister:

The visit by|our Congressional delegation to Israel was highly
interesti nd most useful for all of us.

| am, thérefore, very glad to write you and thank you for taking

the timg from your busy schedule to meet with us. Our discussions .
contriblited substantially to our understanding of those Issues we
coverell, and we all appreciated your wlllingness to give us the
_bene#lt of your Jjudgements, experience and views.

We came away from our visit to Israel highly Impressed with the
nthusiasm and dedication of you and your col leagues. Please
cept my appreclation for making our visit such a fine success.

W\th every warm best wish,

Subcommittes on Matural Resources,
Agficul ture Research and Environment

JHS/Kgb
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