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Columns

**R  Wagh. Post-Evans & Novak-'"How Peres Upset Shultz" Peres' claim that the Reagan ad-
ministration has offered to stretch out paywments on Israel's $22 billion debt to the
US so upset Shultz that, despite his two-year record as & staunch friend of Israecl,
he murmured, "Over my dead body." Peres' claim was denied by US officials, Shulte
is determined rhat the US will not be pushed into special new concessions until Is-
rael completes austerity measures he thinks are needed to end 800% inflation, huge
govt. subsidies and deplerion of currency reserves, U.S. specialists on Lurael, in
regard to the West Bank, had hoped Israerl's need for ever more emergency aid would
soften resistance in Jerusalem to Reagan's 1982 plan. lsrael might relent on the .
West Bank, they thought, in return for the president's offset agreement, requiring
the Pentagon to purchase a rising amount of arms and equipment from Israel, plus
more financial aid likely to be voted next year. Such dreams were doomed, American
aid is not the answer to what ails the Israeli economy. But Israeli insistence on
it threatens serious problems between these two allies afrer the election.

(the rest of this article was cabled 1in full this morning.)

The Press Reports

600th Israeli Dies In Lebanon

! MWash. Post-(AP)-The military coumand announced today the 600th Israeli fatality inm
Lebanon since the June 1982 invasion, and the Israeli Cabinet rejected a Lebanese
condition for discussing a troop withdrawal. Peres' Cabinet said in a communique tod-
ay that it would not accept the Beirut govt.'s demand to hold withdrawal talks ln
the framework of the UN-sponsored Lebanese-Israeli Mixed Armistice Commission set
up after the first Arab~Israeli war in 1949, Israel says the commiasion became de-
funct when Lebanon declared war against Israel in 1567, Lebanon wants to use a prev-
iously accepted channel to avoid Arab criticism that it is upgrading relations with
Israel. "If this ia their position, there will be no meetings at all," said a cab-
inet official .

Peres Says US Aid Packape Exceeds His Expectations

Boston Globe-Elizur-Peres is unimpressed by reports originating from Jerusalem and
Washington that minimize his success during his recent visit to the US in convincing
the Reagan admipmistration te increase the US aid package,Peres Insists that the read-
iness he found in Washington to extend Israel a helping hand was beyond all his ex-
pectations.

Coalition Split Over Lebanon Pullout Bid

Washington Times-Rodan- Senior Israeli officlals are divided over a proposal tu re-
place UN forces for Israeli troops withdrawing from Lebanon in a rift that could
threaten the newly formed national unity govt. Likud ministers have expressed oppos-
-ition to the Peres proposal. The most direct criticism came from Sharon who asserted

that UNIFIL has been unwilling to prevent puerrillas from carrving out attacks on lsrael.
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Arafat Says Israel Will Kot Pull Out

Phil. Inquirer-(Reuters)-Arafat was quoted yesterday as saying he had learned that
Israel intends to keep occupation forces in southern Lebanon despite recent hints
of a withdrawal. Israel plans to pull its troops out of the port eity of Sidon, he
told the Beirut magazine Monday morning, but will not withdraw from a sizeable area
north of the Israell border. "This strip will extend 15 to 18 kilometers wichln
Lebanon and will and will reach the Lirani River, from which they will divert warter
and generate electricity. A tumnel for that purpose has almost been finished," he
sald.

Efforts To Reconcile Svria's Assad and PLO Chief Arafat Collapse

Christian Sci. Mon. - Wizniczer-Efforts by Algeria to help Syrian Pres. Assad and
Arafat mend their fences have collapsed. Unable to convent its Palestine National
Council, the PLO is badly split. It is unable to speak with one voice and 1ts cre-
dibility is badly shaken, according to Arab scurces, The PLO no longer has a base
from which to engage ILsrael militarily. It 1is widely dispersed. 1t has proved power-
less ro affect Israel's policies on the West Bank. And for the first tlme, the PLO
wvas barely mentioned this year in speeches at a Un General Apgsembly.

Egvypt Tokes Responsibiliry For Keeping Red Sea COpen

Wash. Times-Mallin-Egypt plans to take reaponsibility for keeping the Red Sea upen

to shipping and preventing any new mining of the waterway. "We have taken precautions
to ensure that there 1s freedom of navigation in the Red Sea," Ghali said.

Libya Seeks Nuclear Power

Wash. Times-(wires)-Libyan authorities are negotiating with Soviet officials for
the construction of Libya's first nuclear power starion. It said "serious talks"

were under way in the Soviet Union between Libya's Energy Secretariat and the Sovier
State Committee for Economic Affairs.
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News Summary October 22I 1984

Edjrorials ‘ .

KYT "The Trade Deal With Israel”™ The US-Israeli free trade zone could
Bamore than a special deal for a special friend, It could espeed the

rocras for other ecowntries to trade with the US on a worldwide basis,
gﬁn deal {s important in three ways: First, it will imcrease commerce
between Israel end the TS and assist Isrsel i(n sipgnificant ways. Second
it eignals US interest in widening trade in services as well as in good
Pinally, the US is now on the side of liberalization, &t a time when
contraly presesures are rising evarywhere,

Colurna

FD 10/19 Zander "A GOP Hopeful Looks to Debate, N.Y. Jewlsh Vote" Reaga
strotegists and Republican candidates believe they see prospécts for =&
sajor shift of Jowish votes from Mondale and the Democwats To Reagan.

There seems to be a strong feeling among Jews that they are anti-Mondale
becscsa of Jackaonm,

Tha Prass anorta
Vaticen-lnreal Ties

WYT-Dicuma (Rome) A group of prelates, wostly Polish, are urging the
¥opa to grant diplomatic recognitiom to Israel, Several Vatican
officials have said that this type of move was unlikely to take place
soon and the Pope reiterated his traditional position on the Mideast,
ineluding a cnlﬁ for intermationalization of Jerusalem. The Vatican is
also comaitted to & Palestinian himeland, a direct comxtradiction to
leraeli policy, a source familiar to the digcussion =maid that there

would be no move even by the pro-Israel{ faction before the Hovember
elaction. i

Iszael-Lebanon

AvT-Reuters-Iesrael announced the death of the 600th scldier killed in the
LI ONWEY

. Alon Tour was killed in &8 rocket attack near tha Zaharani
River, _ i

N-corbinad-The Israeli csbinet rejected Lebanese demands that it hold
thitwal talks in the framework inm the UN sponsored Lebanese-Israeli :
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Hized Armistice Commiesion. Israel says the Coumission became defunct
whea Lebanoa declared war nfuintt Terael in 1967. The Cabinet raised
ro objections to holding talks under UN euspicies,

m-gél-ﬂifﬂﬂr-z'i US employeece have left Beirut in the past two days in
the Ifoce of ct::nt"'minﬁ security threats. The size of the embassy staff |
Tha

will be arowmd 3(, US iz geriously comsidering recent threats and
secuxity has been tightemed.

: HYP-wire-Abu Monssawl, the leader of a radical Shiite Moslem group who
. Grpani=cd the Oct, 83 suicide migsion against tha Marines has vowed
Sm acgaecka,

=. &

:

LY
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T-pal=diamend-041 Minieters begen gathering in Geneva to prepare for
'CiamevpEncy vesting after three countries eut their oil prices, Several
tOPEC councrries led by Sauds Arabia will draft a plan to try to avert a
iprice var. (sce ?{S__{-Ibrnhim) !

i
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'Peno biline-Joth Iran and Irag clained victory in recent raids, I'Hnanwhi
JTTEATEEYIved In Baghdad from Soudi Arebis to discuss efforts by the
‘Iclamic Conference to end the war,

< F

;115}.59 Iries To Tame Traffic
FE}}'-;ﬂllur-The cacpaign to try to tame traffic in Cairo appears to be
EexliEE " to everyone's disbellef,

Aol Raview

S HE

: |
| M-Kashner reviews "The Chronical of the Lodz Chetto.”™ She says the
- ductasnt Is unique,

l i._sraeli-hrlb Trndn-l*!n&ma Article

Porbsa 10/22-Hesh Kestin "Tsrael's Best Kept Secret” Despite the Areh
~ boycoct, Israeli businessmen do perhaps 5500 million dollare worth of
. business 2 year, The larasli gov't dogs not encourage this but

. i
mnﬁg_ﬁ Laave Lebanon '

le

 businazemen find ways to export gocds, particularly through Europe.
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E of Israel's weapons, both
ow tech, and components also finds there way into the Arab
id, These sal-s are controlled by the shadowy govarnment agency
» Which cont ols all arms sgles.
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Rowland Evans
And Robert Novak

How Peres
Upset
Shultz

lsraeli Prime Minister Shunon
Peres’ contested claim that the Rea-
gan administration has offered to
stretch out payments on lsrael's $22
hillicn debt to the United States so
upeet George Shultz that, despite his
two-year record as a staunch friend of
lsrael, he murmured, “Over my dead
body."”

Peres’ claim was denied by U.S. of-
ficials. The secretary of state person-
ally admires and respects the leader of
Israel's new coalition government. But
his surpnise Oct. 15 announcement in
Jerusalem that unnained Amercans
offered a special $500 milion stretch-
out of debt payments due in December
undermined an otherwise frutful visit
here, In fact, it was seen in some quar-

o ters of official Washington as pre-elec-

tion pressure for new concesons
from P‘.remitnl._l:'t._eua_n.

*

L1INO2 1207 mIpnItAa Y JTaNI UMIIATHYY

Shultz's “over my dead body” re-
buke, delivered quietly to aides in his
St:lg Department office, reflected the
administration's mood all the way to
the Oval Office. Shultz is determined
that the United States will not be
plﬂ!wd into special new concessions
until israed completes austerity mea-
sures he thinks are needed to end 800
percent inflation, huge government
subsidies and depleticn of currency re-
serves, However contradictory such
he!t-tuhunmg is to Reagan's eco- *
* nomic policiea at home, austerity is
the m‘:di:emmhed for Israel by its
own NCan ECoNoInic -
practi .
Shultz only recently approved a
sepasate lsraeli request for a major
concession: delivery in one lump sum (_,:n.‘h -
of 21l $1.2 billion in economic aid, none
of it repayable. Up to now, aid has Yosv

hemh.m:led over monthly or quarter-
i?.pirtnittmkhntm{uta]aj-d Corsx,. .
package today is equivalent to $1,000 .
a year for every laraeli citizen,
"~ Over and above this came the an-
nouncement in Jerusalem by Peres’
spokesman that the meeting with the

\ $L~ ;r | e 1+ ) Cg
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& g N mSeaey
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These specialista had boped Larael's
need for ever more emergency ad
x would soften resistance in Jerusalem
to Reagan's 1982 West Bank peace
=t plgn.ﬂruhdedﬂmu,fheyhoped;
. president had produced a U.S. offer to might persuade lsrael to give his plan

defray $500 millicn m debt repay-
ment. That clearly implied a conces-
sion beyond U.S. law that allows any
reciprent of foreign military sales
credits to delay repayment for 90

'dlﬂ.ltitsﬁwexpenghmm_

terest payments.

Before Peres arrived here, the
American side quietly asked how the
new Labor-Likud unity government
headed by Peres and Alternate Prime
Minister Yitzhak Shamir was planning
to handle the explosive West Bank
mltm. The Americans were admon-

not to bring up that subject at
all. Hanon Bar-on, deputy head of the

Israeli Foreign Office and Peres' ad- W

vance man, warned privately: If you

you risk bringing down thia govern-
ment.

Although that warning may be more
valid than previously, considering the
m""i_ wl_!!t Bank views of Peres
and Shamir, it rang familiar to U.S,
spemhauonluld.&m-uhruli
leaders over the years bave warned
Washington that pressure o the West
mmtmﬂwmm
Or encourage Arab intransigence,

X

a serious heaning. lsrael might relent
on the West Bank, they thought, in re-
turn for the president’s ofiset agree-
ment, requinng the Pentagon to pur-
chase a rising amount of arms and
equipment from [simel, plus more
financial aid likely to be voted next
year,

Such dreams were doomed. Bar-
on’s resistance to any West Bank dis-
cusalon forewamned administration of-
ficials, When Peres himself arrived
here, no pressure at all was put cn
him, That understanding American at-
titude waas all the more reason for
Shultz to get hot under the collar
about the claims back home after the
wisit,

If Shultz had accepted the prime
minister's claims, he would have de-
stroyed his own policy of inaisting on
lsraeli austerity before the United
States gives more aid. Apart from the
doubtful effectiveness of those Draco-
nian remedies still more American aid
is not the answer to what ails the ls-
raeli economy. But [sraeli insistence
on it threatens serious problems be-

. tween these two allies after the elec-

© bon,

©1684 M+ wy Oroup Chicagy, Inc.
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The Trade Deal With Israel

pwe among their citizens. Goods and seTvices may
cross their borders withowt limit or regulation. Eu-

pitude of the trade that would be affected has lm-

[tad the focus of the talks to a few industrial seclors.

Therw have been conversations with the Asean allies

of Southeast Asiu, t00. But sericus bargaining with

anyoos except lerasl would require further Con-
action.

A U.5.-lstesl sooe won't threaten the world's
trade patiernd. Thelr trade last year tialed only £
hillion. Full realization of any agreement will take
yuars. But the deal ls important in tiree réspects:

First, it aios to bs a bold stroke, & formal com-
mitment 1o open £l trade. That will surely lncrease
the two nations’ comunerce and assist Israel in sig-
nificant ways.

Second, 1t will signal America’s loterest in
widening trade o services as wall s goods — things
liks engioeering. insurance and banking Even as
tariffs and quitas against producls have boen pro-
gressively elashad, there's been 0o broad reagation
of lcassing and regulaticns that discriminate
aghinst sarvice lodustries. Such balsnce is long

%

Finally, this inttiative puts the United States on
the side of libsralization at & time when conlrary
are rising everywhers. Washington has
besn trying for two years to get ancther multilateral
pagotiadon warted. Westorn Ewrvpe snd Japan
bave persistently halked.
Freo-trads zooes aleo carry & risk, Other na-
tions could create more sonea of thelr own, once
again carving the world into exclusive trading
. But that is clearly not Washinguon's mes-
. If properly understood, the deal with larael
sdvance lberalization to everyone's bemefit.
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MINISTRY OF FOREIGN AFFAIRS
JERUSALEM

PInma T
aryYwie

VISIT TO ISRAEL

OF
. MICHAEL ARMACOST
ARY OF STATE FOR POLITICAL AFFAIRS

U.5.A.
20 = 25 October 1984

Mr. M.\Armacost is accompanied by :

Mr. Kin Pendleton, Executive Assistant to the Under Secretary

Miss Susan Johnson, Special Assistant

20-21 Odtober
Monday, 22 October
08.15

09.00
10.00
11.00

11.30
13,30
17.00
18.30

20.00

Tuesdav, 23 October

06.00
06.30
07.00
10.00

13.00
13.30
15.15

20.00

Guests of H. Exc, the US Ambassador, Mr. Samuel W. Lewis

Meeting with Dr. David Kimche, Director General, Ministry of
Foreign Affairs

Visit "Yad Vashem'", Martyrs' and Heroes' Memorial
Working session with Dr. David Kimche

Meeting with Prime Minister Alternate and Minister of Foreign
Affairs, Mr. Yitzhak Shamir

Meetings at the Ministry of Foreign Affairs
Lunch hosted by Dr. David Kimche (at the Plaza Hotel)
Meeting with the Mayor of Jerusalem, Mr. Teddy Kollek

Meeting with the Minister of Defense, Mr. Yitzhak Rabin
(at the EKnesset)

Private dinner

Leave for the Knesset Helipad
Flight to Masada
Visit Masada

Flight over Judea, Samaria, the Golan Heights and the Israel-
Lebanon border

Arrival in Jerusalem

Meeting with the Prime Minister, Mr. Shimon Peres

Meeting with Aluf (Maj. Gen.) Ehud Barak, Chief of Intelligence,

IDF, GHO (to be confirmed)

Meeting with Aluf Menachem Einan, Chief of Planning Branch
(to be confirmed)

Dinner with Mr. Hanan Bar-On, Deputy Director General,
Ministry of Foreign Affairs (at the Sheraton Hotel)
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News Summary Octobex 20-21 1984
Columns

NYP 10/20 Evans § Novak "Shultz Signaf® In an indineet sbap at the White House and
Fhowing his nising cloul, George Shullz has baxned any more special presdidential
emvoys Lo the Mideast on other foredgn fhouble spots. This reduces the dinfluence od .
feFontane.  Shuttz has been Ledt fo pick up the pieces of failed strategies. This ]
explaind his insistence on naming his own man Lo hun the admincatration's counten-
fenronist sthafeqy: highly heganded Ambassadon Robent Oakiey, @ Fonedgn Sewdce

officen. Thia is a aure adign thal Shulfz intends to atay in hisa job in a second
Reagan ZLeam.

The Paess Reporls

laxael/Southenn Lebanon %

o \uvT-Friedman 10/21 Weeh-in-Revioe (Photo of Lahad) "1shacl Has Gaim Choice in Lebanon”
Teoaacki policymakens are finding their options in Lebanon reduced 2o three chodces-

bad, woase and worat. Wonat 4is slauing indedinitely, lshaefia de net Eike ic

speak about this possibility but (t s al the back of everyone”s mind. 1L asdsumes

that the Lebanese gov'f can mever fake confrol of <48 southenn bondens. Wonse would

ean withdvewi-g unilaterally and Leaving behind a nickety SIA, accepding that massaches

uld probably occur among Lebanese groups and that various Pafestinians and Hoslems
Lob rockets into l1sraef. This options has {ew advocates mow, bul 4if Jshaelds

frustration grows, and The ecomomy worsens, L1 could become a sfnong possibilitu. The .

bad epticn, but the best, wvuld be withdrawing within the context of a Llebanese and

ynian agreement with Isnael. Peres 44 working on this but the plan has severaf

1jon difbicubries. The Synians will probably not agree Lo Teraefd demands. Tsnaelis
nee but Arab analysfs say the laraelis are mescaleufaling- lanaed's guns are

eless againal Syria's hif and Aun Zaclics-even with Tsnaeldi guns 15 mifes érem

wascus. The Suhians befieve Lhein poldcies are working. Thay think they can demon-

trate that they ean force lsnael to withdraw from Arab teanilony by hit and aun

ctica-something almeat nevolutionany in Anab-lanaeli nefatioms, Given the sldight

ounfesphessure The lsnaelis ane puffing on Syria, Lhere is bittie neason to think that
yiia will charge its appacch,

YT-Frdedman 10/70-Taraef has aaitmzﬂ its conditions for troop withdrawnl falks
Tebanon and 44 prepared Lo hofd negotiations on a military fevel nathen than
xclusively between diplomats, an Tenacld Foneign Ministhy offacial sacd. Tsraek L8
iting for a aesponse {nom Lebanon, whe 4in furn is waiting 1o hean 4nom Tamascus.
he slightly mone §lexibfe stawd appears fo be part of a geneaal approch by Peres
o explone all possible avenues for withdrawing from Lebanon bw negotiat«ons batween
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[ seria, Lebanon and lanael, while at the same time holding {im to 1sraed's basic
3 securnity deminds.
1 Bo Vatican-laraeli Tie
b | ‘Di~combined 10/21-The Vatican denied an NEC TV nepoat that the Pope had decided in
pPrinelpte” 2o catablish diplomatic ties with Tanaef. NBC xeponted Friday that
Mchbishop Andiew Deskun, a Polish primafe close to the Pope, had informed US 3
Ambassadon Giitfinm Wilaon that the Pope wanted to amnounce his decision {o estabfish
§ nezativns "in the mear future.” \

@ager Links Caino Refmbinns To.Rejectivn of Comp Pavid

i NYT-10/21-Reutens~Arafat siad the PLO would move closer Lo Egypt to the extent Lhat
{ Calro meved dway grom the Camp Pavid accords. He sadd that soomen on laier the
L)
L3

EESQ'PH'!H people would destroy the accords.
Jnan-lrag  Analysis

(AL IIU'H L L, Sl

'

e  NYT-10/20 Middeeton-Weatean intelligence officers say thay doubt that an Tnanian ground:

" i dAlve againa® Taaqd pos<itions on the nonthean gront this week ems a prelude 10 a
- T majon offensive. Thexe are Do interpretations of the mofives of Iran. One 48 that
' " the attacks wene intended to diveat Tnagi forces from pesiiifons arcund Basaa.
** ; The ether interpretation is thal the attack i3 the most Inan can now do 4n view of
r Dts inferionity in aixeraft. 1naq <» unlikely 2o emerne E::m L4 sthong fixed
4 positivns to Launch any mafon atfacbs., They will twy 2o

\ dinected at ifs o4l thade, lsee DN-10/21-AP) UPI photos of said to show Inagd

v pritonens and abandoned Iraql positions in Medmak. The Traniam press agency refeaded

e

the photos. ]

kg, kilfing tw and prompling & aescue by neatnby US Navy helicoptenrs.
| US To ‘Cut Beimut Stagf

L B Ll L

=

-~ IWYT-pu] 10/21-Guertoman-The Reagan administration decided £o aignificantly xedace
The #4iz¢ of {ts Embassy staff in Beinut as a nesuld of continming secundily Lhreats.
1L seems that Shultz s secckang admindsiration approval for a setaldiation policy

2 'mn&t tenaoniags and that he i3 frustaated by nof being abfe fo get one. Uhite

= J ¢ officials 2ay paivafely thal reialiatory siikes would omly inffame Lhe Adfuation

* jénd endangen off Amorirans in the aegion.  {see NYT-10/20 p.T-Kifnen)

= :

= 1hmerican Wowan Said To Have Wanned US About Septemben Bombing

TEETTE _

eed Inan through ain attocks |

-10/20-UPT-An Tnanian F-714 set ablaze a Panamanian negistered ship in the southern
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RYT-10/20-Smith-lucitle levin, an Amerdican with confacts in Lebanon said she¢ had
siined the Stafe Dept. in mid-August that a nadical Shiite group would atfack

the US Embassy beboeen Sept 20-22. She said she gol the dnformation when she
truied to gain the nelease of hen hustand, Jeremy Levin, who wnd kidnapped in Manch.
Mrs. Levin said Geonge Matouf, a Rashingfon anchi who comes from Lebanon Lofd
her of the thaeats when he nied Lo intervene with nepresentatives of the Farty of
God on h#hu.tmﬂ herx husband. The State Dept. confirmed that Mrs. Levin tofd of
the thaeats '

gave no dated. #
DN-10/21~Hanney-This week will be the year anndversany of the Marine masdache in
Beinut. o4 the kin of the Manines who died have doubts about whether the
Manines should have been thexe at all,

RYT-10/21-AP-A conponal In the US Army {rsining team in Lebanon waé killed as he ct
Ts pistol ard it went off,

Fremch Fean Attack in Lebanon

¥
¥
'

Dhi~combined-Guands went on hightened alert at French instilfations in Beinut because of
@ winning that tiee thuck bombs were {n the capital Lo attach a Faench farget. 10/21

Joadaniun Prince Visita Caino

- gl W ey e o RSB

{ NYT-10/21-ReutensrCrown Prince Hadsan arnived in Egypt and said he believed that the
Aeaumptipn 0f Zics between Jondan and Egypt would ﬂu‘p "in Lhe coming phase® of
attempts {o solwe The Anab-Tsmacll problem. He said Jondan’s position has nol changed
. in hegand to lsxaeld withdrawnl faom eccupdied terrdtonies.

 OPEC~Egqypt . .

| NYT-Reutens 10/71-Egypt’'s 0if minister cut short a visif to the US bzeause of tuamoil

. dn The mt markets and appeafed fo all exponters to coopenate in a decline in priced.
He said i all markets adopted one policy prices would recower.. (see DN-AE]

jNaz4ds 4n the US
1

¥
"NyT-10/21-Markham (bonn] Anthun Rudol§, a Geaman born ergémeer who hefped ploneen
{¥he US Space program, denied he had persecuted slave taboness in Nazd rocket
intallation whene he wonked duning OB 11, The US wns abouf fo prosccute Rudeff
for war crimes and Rudolf nenounced his US citizenship because he did not wish Lo
spend years in Litigatinn,

“NYT-10/20-Blumenthal-The Justicve Pept. announced that a second naturalized US citizen
“had sumnendened his citizenship and Beft the US for West Gewmany aather than contedl
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§ changes that he wis a Nazd won crdminal.

3

John Avdzej, a 79 year old draflsmin Anom
Long Taland adaitted thal he misnepresented himseld neganding his servace ds mayor

I ﬂ of Stolpee in-Kazd occupied Byelonussda. (see DN-10/20-AP)

Russian Spies-Jewish Refugees

_10/50-Cumenings-An esponage indictment taking place in LA is creating quesiions
s aliE ovied Union has dmben aldvontage of fue US {mmigration syatem 40
ﬁttah in spiek 10 this country. Nikolay and Suctdara Ogonodnikov enioacd the US
1973 as Jeniah &Ezu_q;:u. Theu wene arnested on Oct. 7 on espionage changed.
1t 48 ot cleax whethel on hot they weae spieh from the KGB on just atumbled into the
I acheme Lo make money, 1L 44 also net clear as 10 thein xeligdon. Jew!sh nesetficment

" ongamdzations Acfused Lo commeni on {he case. I

-} nabbe Sehneden:tis Quest for Religious Facedom

[ :rﬁlr 'Iq m i
s ' 1

iyt

K ir'|_|=| U E

LR | i e S B

| L3 | R

gl | 1 2

* MYT ﬁgﬁ%ﬂ;?ﬂfﬂ—ﬂ&h&eﬂ Goodwin (Chief City Hatl bureau)] Rabbi Ashun Schneden,

:og P T Syidgoguc in Manhatian 48 a hofocausl sefvioon that Has made hid mdssion
S in Life o hetp make sune thal xebigion 48 never again used as a pretext for murder

* on oppressdion anyuwhere. He and a group of clengumen have thavelled the wonld

S fo press finsthand thein case of frcedom. He been chiticazed by groups fdghting
" fon the cause of Sovief Jewry, he has Let, fon example, the nabbi of a ‘sydagoque  4n
" the Soviel Union speak and say, withoul debate that . his sunagegue fad Ho interfeaence
- by Soviet authoailfies, when LI is tlean that the nabbi must speak the Sovdet Lind.

%Rwiw!mn

- WT-10/21 Tonis "Tnxan and the lsfamic Revolution™ by Shau? Babkaah is revdiewed.

. Than nemaind a country 4n Luwmoil. Bakhash does rot say why This 48 s0 but he _
" explains who dud what Lo whom (n Jaan and what effect this hal had on Iranian domestic
policdies. .
Time Magazine-Sharon

 yNYP 10/20 (Godsdipl Shaxon's Lamyéu have ohtained correspondemce befween David Halevd
{7 an Tsraeli journalist and Time editons, Halevd is descaibed by Shahon as an
unreliable Aeponien.

s Letfens
j—/

i1

e ﬁ%m;-me PLO has established a poweriul method to inffuence youth.towrrds a
pro- posilion. The student anm of the PLO, the General Unéon of Palestindan
*Students {5 present on majon campuses in the US, Canada, Europe and latin America.
The organization uses fax supporied Aesourced 04 public undvemsities 1o gadin access.

e

————— = e

F
®
- R

H R spynoa YNID VETK
s i R T s

smy1en £qYNR

P ——




:Es 152 pIan vaw PA1?=1') = WEN nghnn
i [F= sy - .
L '.'|‘:'l_5 SR 5 91 ; ="H i.
_: — : IR AT ’ i
3 s | - ‘
= LG--_ TR TTHRR Y s

2t .3‘ :run.rn} .:.. E i

T R
ﬂ

KYT zine-New Yonken statea that Tearzd 43 certainly an adrodt cincusmaster in the
mﬁﬂﬁﬁ of Anafat calling Lhe UN a circus.

Ll || o L

DN¥-10/20-The American taxpayens have better thinas fo do with thein money than Lo
| aupport lsxaelis so that they could fake vacations, Let' & hope that a gutless

e

t Comghess sends the lanaelis packing the next time $hey come seehing aid.
b
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NEWS SUMMARY - OCTOBER 20, 1984

Col

**iﬁﬁ%igg Tribune-7is Butrou-"Assad: In The Catbird Seat" Steadfaat, haughty and riding
tha crest of popularity as the only Arah leader who has stood up to the US and 1ta
ally, Israel, Assad has witnessed the mighty US naval, air and land foreces beat an
ignominious retreat from Lebanon, over which he has reimposed Syrian hegemony. He bau
stood his ground and seen an Israell prime minister become a recluse, an lsraell def-
anse minister forced to resign in disgrace and Lebancn fear up its agreement with Iarasl.
Assad's 1llness at the end of last year triggered a jockeying for power among contenders
fur hils job. But specialists on the Syrian guestion say at leasr the first round of tha
watr of succession is now over. Assad, having put to good use Bis usual political acusen
and maneuvering rkilla, 1s very much che man with the reins of govt. and party in Deans

The Press Reports

Jewish Setclers Celebrare Defiantly in Hebron

Wash. Post-Walsh-Jewish sattlers danced in the atreets of Hebron last night, and over

the sounds of music and singing one of them said she could hear the happy cries of
ghosts from the massacre of 1929. The occasion was Simhat Torah. Part carnival and

srare fair, part political rally, part religious revival meering, it was also a show of
strength and determination by the handful of Jewish settlers who live in Hebron and thelr

aupporters in the West Bank and Israel.

Intransigence, Mistrust, Set Back Lebanese Peace Proccss

Chicago Tribune- (Reuters)- "Intransigence and mistrust" among Moslem gnd Christian lead-
ors set back Lebanese attempts Friday to get the peace process back on track after a
three-week hiatus. Beirut Radio said Syrian intervenllon was nceded to get the peace pro-
ceus restarted. The divided "national unity” govt, wam mired in a deepening equabble vlﬂ.
Israel over a UN proposal for military talks between the two countries before an Istvaeli

withdrawal from south Lebanon.

Alleged Naxi Ex-Mayor Leaves US In Justice War Probe

ankMash. Pogt-0"Toolw-Juhn Avdzcj, 79, a drafreman who lived the last 40 ywacs in Roselle
Park, NJ, rencunced his US citizenship and lefr the country rather than contest charges
that ha persecuted Jews as a provincial mayor in Nazi-occupled Byelorussia during World
War II, the Justice Dept. said yesaterday. Avdzej 1s the %th person forced out of the US
ulnce April 1983 because of slleged Wazi acrivicies during WWIL.

Top 3 US Rahbis Endorse Mondale
Wesh. Puat—gwirggi—The top three rabbis of the three hranches of Jullaism in this country
formally endorsed Mondale in & move unpreccndented in the US Jowish community, The rabbis
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NEWS SUMMARY - SUNDAY - OCTOBER 21, 1984

Tie FPress Reports

Sharuvn Says Peres's Policies Compromise Isracl's Sccurity

Wash. Post-(Reuter)-Sharon [farcely criticized the government yasterday, accusiug Feres
of adopting policies that endangered national securiry. Sharon said the Likud ovposed
saveral initiatives taken by Peres, including a plan to improve conditions for Paleacin-

ians on the Istvaell-uvccupled Weat Bank,

Hugseln's Mecdepation Has Yer To Pay Dividends In The US Or Middle Easc

The Sun-Jefferson Pricelll-The Klng's announcement of resatorad ties with Calro was acc-
ompanied by a stern denunciation of Washingtom for its generous support of Israel and
thic "procrastination and hesitancy" reflected in US pollicy. "The Arab lesders are hiding
behind the need to hold a summit tu make any decisions," said a highly placed Jordanism.
“But they won't even set a date for a summit because they know it will collapse in dis-
agrecment. They don't want to address the issue.' Husseln, meanwhile, has gone as far as
be is likely to do.
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News Summarnsy October 18-19, 1984

KYP "Jesse's Mideast Fable: Does Me Spenk For Faitz? 10/19 Jachson

ed that Reagan "will not talk o Anab Leadens." What can he mean?
Shultz, Heinberger, Rumsfeld, Habib, McFanlfame, alf spoke fo Avab Leaders
Einy, many Lomes. Axab £endens have also vdsitied Washingion. Only the
Leaders of Inan, Taaq, Libya and the PLO have been Left oul. (then PM
Peres was in the US fast week, he asaid that what concerned him most was
Jackson's influence on the democratic candidate Waften Mondafe, Shamin
evndened the aame. Jackson 82iEE stalhs the conridons of power. Mondale

has 42iLl never, ever nepudinted him-non any of his views. |
— 1 cotumns
=—-
=4 EYT-10/19 Clovis Maksoud (Arab Lleague's chief Rep. in the US) "Anabs
ez Ak a Campaign Hearing, Too" The Mideast will be discussed often in the
N next Paesidential debate. Given the increasingly pro-lsrael Temper of
. this year's election polittics, it s doubtfuf That the miflions who
E. Listen to the debate wifl get the facts as they neally are. The auction
¥ of favors fox Israef has prevented an objectible debate on thz threat of
= peace as lsrael occupies acuthean Lebamon, on the profiferation of .
I llegal settlements in occupied Arab ternitory. The Anabs deserve and uant
2 a hearning. They want necognilion that the Arab-Tanaeli comflict is a
il negioral problem that should nof be vieded as pant of the superpower-congront-
: ation. The Awabs gef a worse deal from Mondafe as Reagan. Mondafe has been
e 80 parfisan it 44 a wonder how he would ever be able to deaf with an Arab
b goverrmient. No briekhs will be apvlied to US aid to Israef. Peones asked the
= US that it Let lanael be the sole fudge of ifs actions. Bat lanaeid
= undiscipline”is constant, rof sccoainsal. WMhoever wins the efection, they
o should remember that the Awab wonfd will still have fo be dealt with.
;E_ The Press Reponts «
i | Tangel-Lavi Jbt i
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-Seib-10/19-US intelligence strongly susgests that fenroris®s are plofiing
%-ﬁ':?’ut;c& against the US inaﬁimgiau in Lebanon before he US election,
Theae weae simifarn winnings before the most aecent bombing of a US instillation.
The debate over £asf month's atfack and the security precauntioms $LCEE
continues. US offirala worry that Than and {ts supponters want o prove that

thew kave the powea o hurt another US president.

Inan-1 _
m}/ﬁ-EMeu-M eight month Lull in ground fighfing ended as Inanian roops
opened a drive against 'Imgx’. positions in the mountainous centnal border reaion.
Each side claimed Lo have killed hundneds. There was no dindeperdent confirmalion.
Diplomats in Inan said the attack woufd not develop into a fufl-scale offenscve.

S g HEIP e

LECr T

T

1raq-US Peal

NYT-AP 10/18-Trag will hold tafhs with a Texas comapry, Bell Helicopier Texthon,
abouf buying up fo 45 commenc4al hefiropters developed first as milifary
transponts, Rombeng sadd the craffs would be used onfy fon cewilian purposes,
Butf he did acknowledne that the coplens could be used for the Transport of
tnsops and that Thein safe fo Inan would mot be approved.

(R

A e e & elig

: US Customs House BLLZ Bo Museum on Holoeauat

NVT-10/18-Bengen-The Fediral Government announced that the Cusfoms Ho z
e r use
. Towenr Man wilf become m museum devoted to the Holocaust and fo the -
« history of the Jows 4in the diaspora. The New York City Hofocewust Cormission
Wb an compeliteon wilh a group of art crganizations that wanied the beifding
; Awaned into a culiural arts centen. The rivalry attracted the intenests of
: powenful NY individunts and organizations.

" letteas

NYT-10/19-A political analyst {on the Novosti news a C

NYT- _ t _ g gency wiiles that Anabs

u.tmf Lo n?m{l.u:z nefalfions with Tanael, The Arabs have an umspohen recoquition

0f Tarael's aight 2o exiot. Dus tashington dogs nof conthebute fo this view

: ﬁn‘?g Ky, A cgzﬁaﬁgncz on Zhe Mideast would hefp alf sides in the Arab-Tsraeli
Lict taik. e doga {

& sl . nol wish fo see such a conference cnd Tarzeld
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- -Fai o 0f Penes and Weinbengex) Weinberger announced, ai
r"f'emsafmumm' a[‘_oph?iuei, that the administration has decided to gmm‘d L
lanael access 40 the adwanced US fechnology needed Zo pinduce The ulina-moaein .
lavi fighten fet. He also said thai Lhe US would considen an Tanraell npquesd
to buy three submanines and fo sell montans fo the US Awmy. lamaeld aéﬁia,&a.zr 4
were satisfied with the meetings and they seem Lo feel M_wymbamgihlé .u:.;gnﬂ
of being unfriendly o lsazel has been dispefled. A US offdcdat tal 5nad ziz

ing they wani.d and that theae;wna mo fension between Wednbenger an
Targelis. Weinbangen also said he wonld exfend the "offsel policy. Pmi.;ﬂ
issued a statenent cdanifying 1snaeli conditions for a withdrawmt {rom lebanon.
He meeded fo do &0 due 2o the confusing aemanks on Lhe subject by lanaeld
eflicints, including himself, Weinbeaxger Lhen {lew Lo Amman fon Lalks with
Wussein. There have been aeponts that Jonmdan well seek Soviel armi.

TNHS
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Jewtsh Rally in West Bank

KYT-10/19-UF1 Photo of Shanon carrying Tonak in the Anab fowst of Hebron,
Thousands maxked the holiday of Simthat Torch. Sharon vowed Jews would Live
4n eceupied arerd for "thousands of mene yeards." (see photfo of Lubavitch-10/19)

LI | ﬂ!'h”lll—rm_m_ Lk || sk i |

UN Rejects Tnan's Move te Expol lanael ,

MYT-Fenon 10/18-The Genenal Assembly nejected an atfempt by Lzan, ifs thind

4n thace yeana, Lo expel lanael from the UN. Samin Shihab{ said Saud{ Arabia -
asked Taan nof fo buing the motion up for a voie "o found the time is nol :
yed convenient. One day £if wifl be."”

Astad Erds VAadit 2o Moscow

2 i ] -'!T_TF_'TF'fi"'lu' By

NYT-10/19-Huydans-Assad ended a three-day visif o Moscow. Botth sides calfed for
Palestinian unity, Western and Mideast diplomats sadd they sew signd of
disagneement bedween the Soviet Union and Sivin. One subject of Synian concern
was Blscow's necent oventunes to modeaate Atab countries. Amother uns Moscow's
anckessing suppont fon Inag in 4ita wx with Tman. In a break with genenal
practice, Sovied newspapers published nothing of Assad's speeches while he

s 4n the ceuntry.
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lews Summary October 17, 1984

Colusns

NYT-Ze'ev Chafets “Why Israel's Economy Is A Mers" The meetings last
waek <Tes and administration officials left many Americans
rplexed about the lsraeli economy, They will continue to be
confused until they underetand some of the deeper differences-roliticall
culturally and economically-between lsrael and the US, Iisrael is
E:::ured as a country living bayond its means. 7ut the uv:raia
asli is far from prosperous Ef US standards. The average lsraelis
earns less than $1DUE a month and is taxed higher than anyone else
in the free world. Thz most senior gov't official earns between
$500-800 a wonth, in the private sector salaries are half that of their
US conterparts. The Gov't knows it can not let salaries fall too low,
Israel is an open sociecty, people are free to leave. This also explains
the reluctance to create unemployment. Harsh economic policies ars unpo
ular and governments have been loath to implement them, Thus the
rational for a national unity gov't., This gov't is moving towaxds
imposing austerity. Washington is correct to insist on austerity for
inereased aid but it should remember the factors that constrain Ilrael‘s‘

leaders.
The Press Repor:ts

US Irked by Israelis' Move

NYT-Cwertzmen-A State Dept. spokesman said that the US and Israel were |
e 'ITTTerent wavelenghta” over whether the Reagan administration has
offered a 90-day moratorium on debt repayment tO Perss, US officials
did not seem r.ngirtd as much as irritated, Yossi Belinin said that .
"rechnically” US officals were correct that nothing had been finalized,

but he reiterated that the US had made the offer. Actually, the Reagan
{stration would prefer that Israel not postpone its debt repayment,.

SJ-Gresenberger & Seib-Weinberger ended hias visit Co Israel and is r
o announce a package of measures designed to bolster Israel's

cte
itary industries and its sagging econ . Meanmwhile, US and Israeli
fficals said the Pentagon is cnnlfdering uying new mortars and shells
da in Isrsel, a move that would pump momey into the Israeli economy,
sinberger also plans to announce other programs de-iﬁned to help the
concamy, such as the offset program. (mes Eg-camhinl ) +J
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Irag Claims Israsl Intgrggg:ed ship

ND-combined-Tha Iraqi gov't accused Israel of intercepting ome of its
3hips 15 the Red Sea and protested to the UN. Israel denied the report

and stated “no such thing happened.”

l Arabs ou the Costa Del Sol

= WYT-Schumacher~-(Marbella) This resort has become a become a haven for
- | XK¥3bs But Fecent assassinations by Islamic Holy War has marred the
Fi towns reputation, Many Arabs there now feel uneasy. Arab elites
= (@moved there because cthey fell unwelcome in their old hang-cute, London

4 and Paris. Arabs are moving to restore old traditional ties with

| i Spain, A legacy of Spains history ig that it is the raxy Westemn
| eountry that still does not recognize Israel.

' The PLO in Exile

L

' yi1lage Volce-Robert Freidman 10/23 (Photos of Arafat, "alestinian unilual
Eiifii ai-Hat)  "~alfing Tor Allah™ (Tunis) PLO officials in Tunis have

fnn one to fight except sach other. The leadsrship is rocked by rivalries
and disputes. Many don't like Arafat but they don't like Syria either.
‘The PLO is in a state of total anarchy. The Palestinians in Tunis have
not made a comfortable home for themsalves. They speak of Beirut with
F{Enz affection. "3eirut was Paleatine" said a women who works in the
: planning center. ~“Tunisiszns don't trust the Palestinians. Jestemrn
‘diplomats talk of the air of unreality that permeates the PLO, Even some
‘of the PLO's best friends in Western Europe Eave thrown up their hands in
disgust at the internal bickering and 5r:E countries help the FLO
‘bacause they fear about what their own Palestinian populations will do
. 1f they don't help. o Arab leader though ferrls as much disgust for the
‘PLO as they do for Assad, whoae harred of Arafat borders on pathologicall
Tha rcad to the West for the PLO is closad because thev lack credibility
4in Washington and Israel. Arefat has nothing to of fer Israel, “e is
rapped in a vicious cycle. Tha PLO has a new lan though, to agitate
E-:;.i from within, to push for Israeli citizan-gip for Palestinians
and cthe right to vote, chereby turning Israel into a bi-nacional state,
A demographic study recently coupleted in Hebrew U showed that 1f the ratg
f growth remsined constant, by the year 2015 Arabs will make ug 48% of
ester Israel. Dy holding onto the territories, Israel might liquidate
ionism from within. The Likud has no solution, Kahane does.
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The Press Reports

U.S. Denies It Make New Debt Concession

Wash. Post-Goshko-The Reagan administration, seeking to clarify an apparent mis-
understanding, sald yesterday that it did not agree last week to new concessions
on 5500 million owed by Israel to the US bhut reminded rhe Tsraelis that they already

have the right to paatﬁfne payment at the price of additional interest. Israell dip-
lomatic sources here, backing away from claims by officials in Israel that there had

been a specific agrcement, said Shultz mentioned to Peres last week that postponing
the dobt payment would be one way of caaing Isvacl's Lalauve—ui=payuculs probleds.

U.S. Agrees To Buy More From Israel .

Wash. Post-Hiatt- Welnberger agreed today that the US will buy 5100 million worth
of Israeli products in the last three months of this year to help offser Israecli
purchases of US military equipment, US and Israeli sources said tonighr. Offlecials
from the two countries were close to working out a modest memorandum of agreement
almed at strengthening the Israeli economy by aiding its military and high tech-
nology industry. U.5. officlals also sald they will work to remove various impedi-
ments to Israel's bidding for contracts to supply US military facilities overseas.

Pro-Syrian Wing Election To Lead l.ebanon's Assembly

Wash. Post-(wires)-Lebanon's Parliament elected a new speaker yesterday, outsting
the long-ctime Iocumbent in a move that carried a heavy Syrian lmprint. Beirut papers
have followed closely the bild by Hussein Al Husseini, & prominent Shiite Moslem

deputy from Baaldeck in thc Bekaa Valley, to unseat the incumbent speaker, Kamal
Al Assaad.

3 Washingtono Post Ad - paid for by Meshulam Riklis (Det. 17)
Headline of Ad: "Can It Happen Here? A Time For Soul Searching...Ilf A Whole Political
Party 1s Afraid To Speak Out Against Anti-Semitism Shouldn't I Be Afraid Of Thew?"

Content of Ad:Lack of Democratie Party to stand up to Jackson's remarks, retused to
pass an anti-bigotry resolution because it contained the work "anri-Semicism", etc.
Hence, he is belleving in the Republicans for their stand at the UN, full support

for Israel with scrategic agreement, etc. Riklis says 'Because 1 Believe [n Democ-

racy, I am Voting Republican.'
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_ANERR American Near East Refugee Aid’

Corngd | S
Jonn O Tl

1522 K Street, NW. @ Sulte 202 @ washington. DC, 20005

Dear Fricnd,

233 2
5..

Thirty-five years ayo, thousands of Palestinians lost their

homes, their farms, their livelihood.

refugees. Today, they arc stall refugees.

They were forced to live as

Babies born in desvlate refugee camps, dependent on intcrnativnal

aid for 5u1v1ua1. arc now young parents themselves.

parents,
and isclation.

Like thear

today's young adults are familiar with war, destruoction,
But Lhey hope to offer their children a betters 1ife.

From out of the ruins left by a history of conflicts on the West

pank and Caza Strip, Palestinians, can, and arc, building

a productive

spcietxnfgr thomse lves and their‘Ehildren.

They are building peace.

The farmers of Targumiya are building a future
for themselves and their families.

nly a few years

ago, the farmland they work on today was unproductive.

But they did not give up.
pooled together their meager resources,
the s0il, and planted new wlive trees.

reclai@eﬂ

The farmers of Targumiya

With a lot of

hard work, some expert technical advice, and {inancial

assistance [rum concerned Americans like you, these

farmers turned rocky hills into orchards.

Palestinian women in Nablus were unable to work
Needing money

because there were no iobs for them.
to help feed their families, these women decided

ta start a vocaticnal training program to teach sewing

and embroidery. And then, on their cwn,

they set up

a shop to sell their work and now earn the much needed

income to support their families.

You can help farmers like those of Targumiya establish farming

cocperatives to reclaim and cultivate the land.

You can help

provide iraining and job opportunities tor women like those of

wablus, You can help the Palestinians build a future.

For almost two decades, the American Hear Fast Refugee Aid
(ANERA) has provided a way for concerned Americans, like yourself,

to help the Palestinians build a future and find peace.

ANERA supports grassroots Palestinian organizations and
institutions which have emerged over the years to cope with the
crises and problems that would normally be handled by & governmant--

X x>

Lo |
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for the Palestinians have no geovernment. By providing humanitarian and
developmental aid and assistance ANERA is helgjng the TalesiLinians buzlﬂ

a future.

Let me show you what your contribution to ANERA can do to lelp the
Palestinians:

; % %10 will help buy ncedles and thread which the women's
113 3 sewing cooperatives rely upon to earn a living.
—

:! ® £25 will help to buy a bulldozer or irrigation equipment
needed by Tarmers to turn unproductive lands into farmlands.

® %75 will provide a young Palestinian boy or girl with a yaar's
scholarship to attend one of twe schools in East Jorusalem—-—
a pricoless gift, one that will last a lafetime, bringing
hope into a young child's future.

The road toc peace and prosperity has, and will continue to be a long
| and hard ocne for the Palestinian people. They are willing to work, but there
are few jobs and rezources. They want to learn, but there are not encugh .
schools. They would like tu care for the sick and aged, but hospitals and
clinics are scarce.

ANERA helps the Palestinians create Jobs, cbhtain skills ard training,
build hospitals. ANERA provides the Palestinians with financial assistance,
and they do the rest. But this can't be done without ycur help. with only
a few dollars, you can help the questiniﬁﬁi_help themselves.

A people with less courage and determination would have given up a
long time ago. They would have yiven in to the Poverty and despair of life
as refugees. PHut the Palestinians are a hard-working and determined people.
They are working tc improve their lives, even when faced with war, poverty,
and political prejudices.

The Palestinians don't need yYour pity. They only ask for your help--
now, =0 that they may not need to depend on internaticnal aid in the future.

With your help, we can help the Palestinians help themselves. Send your
contribution to ANERA, today. Your gift to ANERA will make a diffcrence.

Won't you help me make the road to Peace just a liitle bit casier?

‘ Sincerely,

FilD Y lse,

Peter Cubser
President

£5S. Plhare wsp Ta cpmstnie? ook, cont a f
RWVERAD f..e,,_/

=)

AT FERE TR W TV P T S s



TPA3 2%y = e myavvaw

' Trenn s

CAVIA L 1m0 ane

e R s RN
0930. 17, JALKAYTY 17NN
D.....;28 'poweeerw
k-

' .K"oyYn

-1985 212xpnn naey jenaa noYnn - yiop

wenna ne'nnl 11Y% orrpzavaa n29%ypa 19aY

*93%3 ¥1702 DY Title 1T -1 K3 AT 93yD p2Y%en g%1y3 0wy L

Energy and selevied development aclioi
tics, Deveplopment Asrislance For heces.
Tary eIpenaca (o carry oul the provisions of
feclion 104, £190,000.000 Provided Thal af
this amount the funds provded for loawns
ahgll remain guauable for obilgalion wnill
Seplember 10, 1880 Prowvided, further, Thal
af the funds appropriated wnder thic pdrg.
vruph, £2.000,000 shal be franaferred to and
rade avaidable for “Science and Lech nodogy,
Developmend Aaristance”, which sum shall
be mode gvadable only for cocrpieralion
profecls among the Unifed Siates, fomel and
derelopming counlrus,

neinmy early disbursement -1 AN 7Y13 ESF Y393 yiip 2
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Economic support fund: Fur MOCESEAry £
bonged m“mnuﬂupmmmwnﬁnpm

& wl pari JI SLEZE QB2 D00 Frovuled, Thal

v of the funds appropriated wader this parg.
yraph. nof Lo fhan FE200.008,008 ahall be
urvefable pely for fisael bk suwm ghal] bhe
.nﬂ-ﬂcu.'muhﬂ-unu €rasgfer
and shol be provided before Janwary A,

ship and achieve reclizgtion af the Com
P_irld Au'm_'d.:: Mrim Jurther, n.;
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Forzron Mimis Y CREDIT Sdird :

For necensary exrpense lo enabie the Presi-
dend to corry cuf fhe providons of secliow
23 af the Arma FErporl Contral Ach
34.338.300.000, of which nol lea than
$1.400,000,000 shoall be avaeilabic only fos
Farael and mol less than 31075000000 shall
be available only for Egyol. Provided, That
af the amoun! made available for larac
mnuder thus parggraph, up (o 150000 000
sholl be muads groilable for research and de-
oelopment activifies in the United Siaics for
the Lawi program wnd mol b thaw
£250.000,000 shail be fur the procare.nent in
farnel of defense wrticley and services, (m-
cluding rescarch amd devpelopment for the
Lavi program: Froviled furthes, That

.0*1170 7803 n3Cen *13Y% Waya Paynn ?8Dan 11¥RY 9310 Yxae?

Sec, 531 Nolwithstonding any other pro-
cunon of dew, fsrocl may wiillae any loan
which i or wes made avgiloble wndes Lhe
Arms Export Confrel Acl and for which e
puymenl W or o fSorgiven before wiilicing
any. other lvan mode oeailable wader fhe
Army Export Conlrol Aot

L. T T

Guarantee Reseve =7 37T 11790 109 ¢ nIvan R enaa noYna nyalg 1o 03
-12 M2 mP17I00 Apy Fund

(2w 27993 pra7y) mi7%p*71 MY et yitp napin Tenan nenn .4

S 511 Nome of the funds sppropriabed

F olicrinse weds svalel's puiisusng oG
1 dri shall be oblipuied or expended fo A
nance directy any SarlsloRce of vepa rodiong
to Angola, Combodie, Cubs, frug, Libya,
Lacs, the Socielsl Republic of Fietmam,
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“Sic §20 Noncithalanding any other pro-’
.:::nﬁmnarmu Act, name of the funds : 10
provided for “Ialermafiondl orgdawisd hiows
and progroms” shall o ::uuu :r:::l
i States” propurticndle share for
:.n::m Jor the Falestine Liberarion Orpa-
mizabion, the Soulhwesi Africa Proples Or-
pln.illl‘_h?-. Il'..lb:u., {ml.., or -‘"._;.' gl
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&se. 3 The Congress Minds thol progress
tm [he peace procews in the Middle Ecsl is
idolly fmportant fo Uniled Siates ocurly
inirreils an the region The Congress recog
nites Lhal dn Adfilling il oblipafions under
the Trecty of FPence FHelween the amb Re
public of Egypt and the Stote of fsras’ done
af Woshingion on March 26, 1578, [srasl in-
curred pevere economic burdens Further
wer. the Conuress recogmaces thal an L=
somicolly and militarily secure farned geroes
e pecunly inlerest of the United Sfoies
fur m secure Jsrael i an Teroel which has tha
tneentive und comfidence 1o confinues puryy
ing the prare procest Therefore, the Con-
ovesa declares thal if 4 the policy and the
trilenlton of the Upiled Stales that the funds
provided in aanual appropnabiong for the
Economic Suppord Fund which are allgeail-
ed 10 Jsrael sholl not be Less than the annsal
debt repavment finderes! gnd Principals
freem Terael lo the United Stales CGlopernment
in recogmition that such a principle savoes
Ukitrd States intevesls in the region *

.9%en 1717 Jebnn 171 wryan Yy nIoaNa 1eY qenna avnaa a1y ,MIBNYY .6
WA 027TA 17ARY Lntaa Ye M apTna avian aapnn conference -1
BIn Y171 A70a Prayat xPe3n n1dop Yraane a3 AT %°y07 NMYTAInn Yenhn 2ary)
(177723 Ypnon niny nopaa)

Exc 535 In reafhirmafion of the 1973
memarandum qf agresmwenl betwern  bhe
- Uniled Slotex ond lsrael and in ercordonoe
wAith sechon 90§ af the Internationa! Securi-
ty and Development Cooperalion Acl of
1984, oa passed by e Howse of Represenig-
Lives om Moy 10, 1984, no employes of or in-
divideal ocling on beholf of the Unilod
Stples Governmend shall recogmize or nepo-
Giote with the Pulesiine Liberafion Crgawni-
zation or represendalives Leereas, po long af *
the Palestine Liberglion Orpanlaafion doss
nol recognize Jaroel's Aphl Lo erist doey nod
weoepl Securi!y Cowncild Resolulions 282 and
238, and does not renounce Lhe wre af terror-
[T r
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That Al is the senae af the Congress Lhal mo
miley of sophishicaled wegponry—spectical.
Iy advanced airerafl, new qir defensr wrop-
ons pyslema or other new adpguoed milifory
brapon syslema be made (o Jordan unlesy

the Governmen! of Jorden ts publicly com-
milied to Lhe recognilion of Jfarmel amd O
prompl enfry imlo. periows pruce nepolia-
frong wnih lsrael

///, /.v '-)/ /{,"‘A ,1/ Amh) AN

PLO Amendment

-- This Administration remains firmly ccmmitted to the
policy indicated in our 1975 assurance to Israel., We will
not recognize or negotiate with the PLO sco long as the PLO
does not recognize Israel's right to exist and does not accept
Security Council Resolutions 242 and 338,

-- While we welcome Congressional support for this .
policy, we do not believe that it is an anoropriate subject
matter for legislation. .

-= The Cnnsﬂj’ttutiﬂn reserves to the President authority
concerning negotiation and recognition, -

-- Therefore, we cannot support any action which

purports to legislate in this field.
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g-\ S' UNITED STATES-ISRAEL JOINT ECONOMIC DEVELOPMENT GROUP

e

BACKGROUND

The U.S5.and Israel have always had a cooperative economic
relationship, as an important aspect of the close ties that
link our two nations, and the basic U.S. commitment to Israsl's

security and well-being.

In support of the U.S.-Israeli economic relationship, U.S.
and Israeli officials have consulted periodically on the
Israeli economy and U.S. assistance to Isgael. Israel is now
facing serious difficulties, and the new Israeli Government of
National Unity under Prime Minister Peres plans to carry out a
far-reaching economic recovery program. In support of this
effort, it would be useful for the U.S. and Israel to
strengthen their dialogue on the Israeli economy, including
ways of promoting economic growth and development, through
formation of a Joint Economic Development Group (JEDG).

PURPOSES OF THE JEPG

-=- Regularize government-to-government economic
consultations which, in the past, have been carried out on an
ad hoc basis

== Discuss economic adjustment program of the Government
of Iarael.

-- Examine and exchange views on means of expanding
Israeli economic growth and development through increased trade
and investment between the two countries.

-=- Examine the appropriate role for U.S5. economic
assistance in support of GOI economic objectives.

STRUCTURE

The JEPG would consist of a Steering Group led on the U.S.
side at the Under Secretary level and by an official of
comparable level on the Israeli aslde. It would be supported by
technical level working groups. Participating U.S. agencies
would include State, Treasury, AID, OMB, CEA and NSC, and
others as appropriate. Israeli representation would include
officials from comparable government entities. The
Chairmanship of the JEDG would rotate.

Distinguished private American and Israeli economists would
also participate in the JEDG as advisers to the Steering Group
and  technical level working groups.

r
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MEETINGS

The JEDG would meet biannually. The initial meeting would
be in Washington and meetings thersafter would alternate
between Israel and the United States.

ORGANIZATION AND TERMS OF REFERENCE
Following agreement by the U.S5. and Israel on the

establishment of the JEDG, officials of both governments would
work out terms of reference and procedures based on the above

outline. =
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- For wmecexsary expeniea fo carry oul [he
provieioas of seclion 24 of the Arma Erparf
Onntrad Act £108,090 000, Lo remain arail-
abir wnld erpended Proouded, Tha! fhua
gum U oratable only for the Cuoranire Re-
srrve Fund -mofwithstanding sny othrr pro-
vision of the Foreigm Assistance Acl of 1961
or bhe Army Frport Controd Act

rate of interest and states in the certification the lewer rate
required and the justification therefor. j

Sec. 24.% Guaranties.—(n) The President mmm in-
dividual, corporalion, partoership, or other juridical mt.ll;zin.
busineas in the United States (excluding United States Government
agencies other than the Federal Financing Bank)® against political
and credit risks of nonpayment aricing out of their financing of
credit sales of defense articles, defense pervices, and design and
construction services* to friendly countries and international orgs-
nizations. Fees ahall be charged for such guaranties.

(b) The President may sell to any individual, "“‘E.‘:'“' pat-
nership, or other juridical entit (excluding United Guvesr
ment agencies other than the Federal Financing Bank)* promiso-
ry notea issued by friendly countries and international organcza-
tions as evidence of their obligations to make repa ts
United States on account of credit sales financed u 3
and may guarantee payment thereof.

(c)" Funds obligated undcr this section before the date of enwsci-
ment of the International Security and D:ve.’lapmml
Act of 1980 which constitute = singie reserve for the pa £ of
cluims under gumsanties issued under this section i
available for expenditure for tha purposes of thia on and
after that date. The President shall report promptly to the Caa-
gresa whenever the payment of a claim under any such guaranty
reduces the total amount of funds in the un&l;]rmnndﬂ'thn
subsection to an amount less than $750,000,000, together with his
recommendations for the authorization of :Fprvpm ions of sddi-
tional funds for such reserve. For purposes of any provision in this
Act or any other Act relating to a prohibition or Lumitathon oo the
uvailabilify of funds under this Act, whenever a guaranty = basad

E

MJ guaranties issued hereunder shall be backed by the full faith
an

Gee. 259 Annual Estimate and Justification for Scles Pro-
gram.—(n) No later than February 1 of each ysar, the Presadeot

=2 USC Tis
= Fur mﬂljdhrﬁaﬂﬂlwlmwmwwwm
m“hh?ﬁdhﬂﬁu”hhﬂﬂ“““_

el sgenceel”
= by (), sn e e FA Ak of 1073 sl e PA Acd of 1074 won Rarbier
and rewiated by s 104a) of U Lober ol Bsarily wad wm
1960 (Public Law #6313, 34 Sat 5L T frparty roed o Follows:
“{c) Punds mads avsilable to sarvy oul this whasll i
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B008 B8O .v:RiCANBOARD OF MISSIONS TO THE JEWS » 100 HUNT AOAD » ORANGEBURG, NY 10962

‘W’ MAILING ADURESS P.O BOX 2000 914 358-B515

ABNMJ A3 _a..

October 12, 1984

His Excellency, Meir Rosenne
Ambassador of Israel

Embassy of Israel

3514 International Drive N.W.
Washington, D.C. 20008

Excellency:

I am writing with regard to the enclosed Proclamation in Support
of Israel.

A copy of this proclamation was sent to Dr. Joseph Ginat, former
Deputy Advisor to the Prime Minister on Arab Affairs, Professor
of Anthropology at the University of Haifa and Member of the
Board of Directors of the Jerusalem Institute for Interreligious
Relations and Research. Dr. Ginat has forwarded this to the
Prime Minister's office.

I will be in Israel from October 23 through Octobker 31, 1%84 and
would like to present the original proclamation and 3,500 copies,
which have been signed by supporters of Israel, to the Prime
Minister.

Please let us know what arrangements can be made for this
presentation.

Cordially,

;/i..c citut g STt

HAS/bb
Frnolasure

cc: Dr. Joseph Ginat

FEV w&20L0 A SEVENER
Prescaeni
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PROCLAMATION IN SUPPORT OF ISRAEL

We, the undersigned citizens of the United Siates of America, and citizens of the Heavenly
Kingdom of God, through faith in Israel's Messiah and Savior, the Lord Jesus, atiest 1o the

fact tha,

WHEREAS., the Bible including the OId and New Testaments, is the inspired and infallible
Waord of God, and '

That the Bible teaches God has esiablished an everlasting covenant relationship beiween
Himself, the Jewish people and the land of Israel, and

WHEREAS, all pcoples, Jew and Geniile alike, can enter into a New Covenant relationship
with God. through faith in the Messiah, the Lord Jesus, and

Thai this New Covenant does not nullify or make void the Old Coveénant, but extends its
promises by faith 1o Israel and the Jewish people 10day, and '

That this New Covenant relationship is demonstrated in love one for another and in shaning
the Gospel of the Lord Jesus with all peoples and especially 10 Israel and the Jewish people.
with whom the covenant was made, and

WHEREAS, God has declared in this covenant His promise that He would bless those who
bless Israel, and curse those who curse Israel. -

BE IT RESOLVED, That we, therefore, do affirm and proclaim that every candidale running
for the office of the President of the United States of America. and every candidate running
for any offiec affecting national and international policy, publicly declare suppon for the
nation of Israel as a homeland for the Jewish people, and alfirm Israel’s right w exisi within
her own God given borders, and :

WE FURTHER AFFIRM AND PROCLAIM, Thai every aforementioned candidate publicly
uphold Isracl’s right to an undivided city of Jerusalem. and her right 10 declare the Holy City
of Jerusalern as her national capital, and '

WE FURTHER AFFIRM AND PROCLAIM. That any elected leader of our great nation, the
United Stares of America, in order 1o bring blessing to our land, should take a siand againsi

anti-Semitisin wherever it is found. and

FURTHER, believing that God will bless our nation, if our elecied leaders uphold and affirm
His Waord, we do hereby affix our signatures,

m
MY VOTE FOR GOD’S CHOSEN PEOPLE

Amcrican Board of Missions 10 the Jews » Box 2000 - Orangeburg NY 10962

¥



\
3

ABMJ's PROCLAMATION lN SUPPORT OF ISRAEL has been signed by the

following Christian leaders:

Dr. Joseph C. Aldrich

Presidem

Mulinomah Schoo! of 1the Bible
Ponland, Oregon

Dr. James M. Boice

Pasior

Temh Presbyterian Church
Philadelphia, Pennsylvania

Dr. W. A, Criswcll
Pasior

First Bapuist Church
Dallas, Texas

Dr. Jerry Falwell
Pasior

Libernty Baptist Churc
Lynchburg, Virginia

Dr. Donald R. Hubbard
Pastor + . .

Calvary Bapiist Church
New York, New York =

Dr. Douglas B. MacCorkle
Eible Teacher

Former Chancellor of Philadelphia I

Cullege of Bible

Dr. 1. Dwight Pentecosl
Professor of Bible Exposition
Dallas Theological Seminary
Dallas, Texas .

Dr. Earl D. Radmacher

President

Western Conservative Baptist Seminary
Pornland, Oregon

Dr. Adrian Rogers =
Pastor i

Bellevue Bapiist Church

Memphis, Tennessee

Rev. Harold A, Sevener

President

Amencan Board of Missions 1o the Jews
Orangeburg, New York

r. Bailey Smith
Past President

Southern Bapist Convention
Del City, Oklahoma

Dir. Ray C. Stedman
Pastor

Peninsula Bible Church
Palo Alio, California

Dr. Lehman Strauss
Bible Teacher and Expositor
Escondido, California
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NT E{EFIHG - OCTOBER 16, 1984

\
{:Dojyou have anyfhi ciﬁ?rrling the statements being made in Jerusalem that there
ia ar\understandyng that the U.S, will offer to defer payments on some $500 million

Al gues are two things to be said ahour it. Firsc of all, as we said yesterday,
(during| Prime Minister Percs' vislt here) a number of 1ssues ware discussed between

U.8, ahd Teraeli officials and no decislons were made. The second thing 1 would do

is to kefer you to whar the Secretary said on route to Toronto yesterday in which he
W about the question. 1 will read you what he maid. He said," in their flow
of fumde, which we havg offered to look at with them of course, they are immedintely

benetitred by the factihagthe 1.2 billion wcunomic supporc fund is to be made up fromt
sc their basic cash position is vastly improved by that very fact, Sov we will look at
the flow of funds and we will go in for that anmalysis. I cthink if the strong steps

are raken that Mr. Peres has outlined there shouldn't be any problem. We have discuased
various ways in which auy potential problem mighr be met and of course, loan repayments
{5 one way to get a cash flow and there are some other ways. My own opinion, is that it

won't be necessary to take additlonal steps and thar really is the vitaliry of the igsue."”

Q:People are specifically kaying that Peres reported that this offar was wade by ual
A:It is not a question of making an nffer. The fact is there can be late payment 1f
that is necessary.The U.S. sald in the context while at looking what Israel's own plans
were for its own economy, we were certainly willing to be helpful.

Q:Are you prepared to rule out the possibility thar these loans are going to be post-
poned or that the Treasury Dept. would be willing to extend a speclal line of credit

to lsrael or a cancellarion?
A:T am uwt golog to speculate on the latter kinds of qucstlons at all, In tearms of

whether they would find it in cheir interest because of their cash flow situation to
defer paymenqbr delay payment, I canneot tell you.

Q:Can they just defer payment without US appraval?

A:If you look at the law, that effertively is the case. There are some Interests payments

which would be due on any late payments.

Q:There was talk that President Reagan was thinking about forgiving Israel's past debt
to the U.5. - which is about 9 billion dollars?
A:I do not have anything on that.

Q:There was an aonouncement out of the Middle East today rhat talks will begin at
UNIFIL headquarters next week between rhe Israeli military and the Lebanese Armed
Forces on withdrawal?

A:1 have nothing on that.
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NHews Summary October 16, 1984

Tha Praas mtl

o § NYI-p.1-Priedman-Israeli officials said the Reagan administration
Bad offered to defer $500 million in debt Enymenu until March, and
that Peres accepted the offer. US officials immediately wesponded
that no such agresment had been reached. A State Dept, spokseman told
reporters in Washington that he could not aven confirm that the
.J“t had baen discussed during Peres's talks in the US, (see DN-

‘ c ined; E—L& Times)

isugen Administration Aviods Retaliation For Emhllsx Bnmbing

WSJ-Ignatiug-The Reagan administration, for all its tough talk _mbout
Ta IEI.E-M_I inst terrorists in Lebanon, faces the same delicate
iproblem that hindered the Carter administration in Iran: faar of
1lling US hostages. “entagon officials said that the concern of the
safety of thres missing Americans in Lebanon was a major reason why the
1S didn't retalisce after last months bombing. The security situation
should begin to improve soon.

‘ Iraq Reports Attack on "Naval Target”

MYT-AP-iraq said {cts planes attacked a "large naval target’ south of

fharg Island, In a communique, Iraq said it would "continue to destroy
ny maritime target that approches the exclusion zone until the

iranian regime ylelds to I:rm call for comprehensive peace.

ook Review-"From Time Immemorial" Part II |

he Natiom 10/13-Cockburn "From Lies Immemcrial' Peters work is histor-
=8l oxterninism on a grand scale. It is misreprasentaion as well,

hare would be something comical sbout Peter's riduculous distrtions if
they had not been virtually in toto for what passes for our intellectual

tommm ity
ssay=71S Jews

he New Republic 10/22-Peretz (Ed-in-Chief) It is easier to be a Jew

o &n Fas ever been, at least outside Moslem and Commumnist
ountries. It is also sasier for a Jew not to be a Jew, except for
toslem and Communsit countries, It is remarkable therefore, how resilien

i vital the Jewish community 1is. 4
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ivision in Williamsburg

fie Cohen-The Hasidim and Aispanics of
Housing has kept the

~  jD-feature 3 page story-Duf
E T1lismsburg Brooklyn remaln uneasy neighbors.
» groups at odds for decades.

——— LBl R

E—

=  fof<Evers-Shultz is running to put a lock on a barn (US Embassies)

F:_ ~ jamanwhile & horse {'.hi:utg has escaped,

e

il D-Lord-A bookstore worker calls Casay of the CIA and asks if he would
because he can't keep them im

= 3hTp another hundred terrorust handbooks
tock, IThomeini, Arafat and the

ITONUT

IRA ars waiting in lime to buy them,
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Columns

*#* The Sun-Flora Lewis-"Macabre Mideast Prospects" The Middle Bast keeps woviag aud shilt-

ing.Peres's main concern in Wash. was to seek help in prying his country out of a des-
perate economic situation. A substantial part of excess spending is because of the Leb-
anese Iinvasion and continuing occupation. Rashid Karami says his govt. won't talk dir-
ectly with the Israelis any longer. A horder arrangement would have to be based on the
1949 armistice. Back to square one. Bur it isn't exactly. It nmever is in the Middle
East. Karami also says he has a firm assurance that Syrian forces will leave Lebanon af-
ter the Israelis do. The prime Syrian goal now is to establish Damascus as the essentlial
Arab player. The result of Israel in Lebanon is that it is worse off. It no longer has
friends in Lebanon.PLO is split up and has not advanced Israel's search for peace. Fgypt
is cool. Lebanon is more fragmented than ever. The U,S5, has gained nothing but more tr-
ouble and more calls for aid. It takes realism and a keen sense of limits of power to
deal with the Middle East.

*% Christian Sci. Mon.-Arye Naor- "Remember Camp David" Peres is known to be open to the

idea of "terrictorial compromise" on the West Bank. The Reagan plan says Israel would

have to return most of the West Bank to control by Jordan, in some form of affiliation
with the area's Palestinlan inhabitants. But a speech by Hussein only days before Peres's
visit last week sharply reduced chances of America's brokering a Jordanian-Israeli accord.
His latest speech makes it clear once again that Jordan is intent on rejecting any plan
involving concession or compromise in the Arab claim to sovereilgnty over the territories
lost in 1967. The Jordanians, in the King's words, want restoration of every "grain of
sand." Beyond ruling out any ldeas Peres may have of "territorial compromise", the King's
approach leaves no room for accords on the basis of a peace plan like Reagan's. The King's
approach is fundamentally irreconcilable in contrast to the US approach, If Husseln's
words rule ocut serious moves toward West Bank territorial compromise, at least for the
time being, 1t may well be time to take a fresh look at the nearly forgotten interim
approach of the 1978 Camp David accords. This is the one realistic negotiating approach
and only through further building on thils can a new breakthrough toward peace he foreseen,

The Press Reports

Israel Says U.S5. Easing Payments

Wash. Post-Walsh— The Israeli govt. said today that the Reagan administration has agreed
to an unprecedented postponement in the repayment of $500 million in Israel's debt to the
US, but this appeared to be disputed by statements rom administraticn officials in Hash-
ington. Peres said that debt repayments due in the coming weeks would be postponed for
at least three months. Nimrod Novick, said a commitment to delay the repayment of the
$500 million for at least 90 days "is firm." (The rest of the article was cabled in full
this morning.) -
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Weinberger Issues Denial

Wash. Times-(wires)-Weinberger denied yesterday he had told Egyptian officials signifi-
cant progress was made in talks on Israel's withdrawal from Lebanon. He also said he

is satisfied with the strength of Egyptian-US relations and vowed to promote millctary
cooperation between the two countries. He said he hoped more jolot military maneuvers
would be staged by Egyptian and U.S. armed forces.

Peres: Israel Can;t Rely On Syria Aid In Pullout

Boston Globe-Fisher-Peres said yesterday that Israel has to devise a plan for with-

drawing its troops from Lebanon and cannot depend on the Syrians to provide guarantees.

He said that Israel's Defense Minlstry is drawing up a blueprint for a pullout and re-
iterated that a decision by the Cabinet 1s expected within a month. .

Lebanese Group Says It Killed Member Of Pro=-Israel Militia

Phil, Inguirer-{wirss)-Lebanon's National Res{stance Movement has claimed responsibility
for killing a pro-Israeli militiamen in southern Lebanon and said it would execute all
Israeli cellaborators in the area.

Israeli Border Security Issue Impedes Withdrawal

USA Today-(wires)-Failure on all sides to agree on how to protect Israel's northern
borders are hindering efforts to arrange an lsraell troop withdrawal from southern
Lebanon, the State Dept. said Monday. "There needs to be a compromise,' a spokesman
said. "We do not presently see that compromise.' He said the differences were still
too great to "warrant mediation" by the U.S.

Israeli Inflation Hits Record
USA Today-(wires)- The highest monthly inflation rate in Israel's history - 21.4
percent for September was reported Monday by the Central Bureau of Figures.
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SHULTZ: 1 suggest that your Ambassador arrange for Israeli technical

people to have talks with our people about cash flow. I don't

see any imminent problem but the sooner we discuss it the better.

HALPERN: 1 have already told this to our Treasury people in
DAL =

Jerusalem.

SHULTZ: On the Joint Economic Planning Group, I see it as having

a very important function. Its mandate is for future potential

_Efjfifffff&: The group will be made up of full-time government
employees with Under Secretary Wallace as Chairman. They will
have help from the different government agencies, Assistant
Secretary of the Treasury Mulford, and a representative of the
§TR. We anticipate that the group will be associated with
private economists who will participate unoficially as advisers.
Their Chairman will be Herb Stein. As the process takes hold,
we ought to get key members of Congress to sit in the talks.

e
We would also like to disoguss immediate measures and we could

commence within a week or two. This could be in a manner similar

to the JPMG which started without a clearly defined mandate.

If we could work at a reasonably intensive pace till January

we could present it to Congress as a funding request.

W

Tl e .l
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PERES: The structure is acceptable. Our team will be headed by

officials and supported by advisers and possibly MKs.

SHULTZ: The JPMG announces its meetings but has never announced
the agenda. So far there have been no leak problems and maybe
we could adopt the same system. Eventually , of course, the
ideas will become public but it is easier to work if in the

meantime they are not leaked.

JPMG

1 suggest we just reaffirm that the JPMG talks are going well.

PERES: I agree.

CHAIN: The next meeting will be in Washington and [ have just

arrunged with Mendy that it will be between the 15th and 17th of

January.

PERES: You have 15Ta€ii government—approval to go ahead.

¥
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Postponement Claim

By Edward Walsh
Wastungios Post Forwge Serwcr

JERUSALEM, Oct. 15—The s

raeli government said today that
the Reagan administration has

to an unprecedented post-
mull in the repayment of $500

million in Israel's debt to the United
States, but this appeared to be dis-
puted by statements from admin-
istration officials in Washington.

. Reporting to the [sraeli Cahinet
on his talks with President Reagan
and other administration officials in
Washington last week, Prime Min-
ister Shimon Peres said that debt
repayments due in the coming
weeks would be postponed for at
least three months.

This would carry the issue over
until Congress reconvenes in Jan-
uary and has an opportunity 1o con;
sider whether to cancel any of Is-
rael's more than $9 billion debt to
the United States.

—

gIveness program.

However, in Washington, spoloes-
men for the administration cast
doubt on the firmness of the re-
portad debt poatponement commit-
ment, which was disclosed in a com-
munique issued by the [araeli Cab-
i'rt following a special meeting to-

¥.

A State Depariment official said
that “there really was not talk of
debt rescheduling”

es’ three-day talks in Washing-
ton last week.

A White House official added,
“What we did was talk about things
without commitments being made.”
But in a telephone interview to-

, Mimrod Novick, the chief po-

adviser to Peres who accom-

pattied the prime minister to Wash-

ington, said a commitment to delay

the repayment of the $500 million

for & least 94 days “is firm." De-
Bes ISRARL, A23, Cal. 1

*31093 A110 a . 17
................ et 3E ?
........... AT 17NN
............ Fat L Bcbe
4
-y DN Ve
-S- EaS]I]g oo Ree
i Cooyy
Payments .
* L™ Werm o
LI . case 's mounti i
Administration ‘ - problems, Novick declined to say
A rs to Dispute would welcome such a m;mu :R‘;uinn?h: :;M :mt “Eﬂ%
mimstration
ppea P and strongly iuggﬂted that Reagan not dispute that it was either Sec-

retary of State George P. Shultz or
the president.

However, an lsraeli diplomatic
source in Washington said, “The
lsraeli side did not react but just
listened carefully. | would not char-
acterize Uus as something like a
very firm, formal proposal.”

Novick said it 1s his understand-
ing that two 90-day extensions of
debt repayment is all the adminis-
tration 15 authorized to approve
without congressional consent. Be-
fore the initial 90-day extension
expires, the newly elected Con- |
gress will have convened,

Asked if Israel will ask Congress
to forgive a portion of its debt,
Novick confirmed statements by
officials in Washington that there is
a division over this question within
th:i Israeli government

e said officials here oppose the
idea of outright debt forgiveness as
spotentially damaging to Israel's -
ternational credit rating, while others
ar that a reduction in its current
lgad would boost Israel's ability

to raise funds in the private market.

————
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The reporied delay in the debt Coupled with other concessions
repayment would be the fir tht_hmwnfrnmth:adﬂlir
history of a country that has alwa tration in Washington, the reported
prided itself on paying its creditors || delay in the repayment would give
promptly and in full. But aides 1o Israel a sudden spurt of $1.7 billion
Peres insisted that the idea was in U.S. funds to shore up its foreign
raised by the Reagan administration currency reserves for the next sev-
as a way to provide Israel with an || eral months.
additional form of economic aid dur- During the fiscal year that began
ing a period when Congress is not in Oct. 1 Israel will receive a total of
session 1o appropriate new funds. || $2.6 billion in U.S. assistance, the
Peres said before his trip to Wash- largest foreign aid package for any
ington that no form of debt forgive- || single country. The aid is composed
ness would be sought by [srael. of $1.4 billion in military assistance

The debt issue arose on a day and $1.2 billion in economic assist-
when the government's Bureau of ance; for the first time it will be
Central Statistics confirmed to the made up entirely of outright grants.
Israeli public that inflation in the Previously, about half of the mil-
country has now reached record || itary aid given by the United States
levels. The Bureau recorded that to Israel was in the form of long-
the Consumer Price Index rose by || term loans. It is these earlier mil-
21.4 percent in September slightly itary loans that make up the bulk of
exceeding the previous record |' Israel's debt to the United States.
monthly rise of 21.1 percent set in Israel's yearly debt repayment to
October of last year. the Unuted States is about equal to

Because of the compounding ef- the amount of U.S. economic assist-
fect of monthly rises in the Consum- ance it receives annually. The net
er Price Index, the September in- || effect of providing all of the $1.2
crease meant that, projected on an |, billion in economic assistance im-
annual basis, the inflation rate in || mediately while postponing repay-
[srael last month was 925 percent. ment of debts would be to swell [s-

While Israeli officials praise the || rael's foreign currency reserves.
poctpm::unt in the debt repay-
ment, they generally sounded 2 de- Herbert H. Denton of The
:ﬂ';":f note about the need (o ac- | Waskington Post Foreign Service

T i notacasethat sl can- | Fackiam oS
nolptr\tldehtundmfnfamnr AR *_ e
atorium,” said Communications Min- ® ARISARY
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* ISRARLIS SAY DEBT
+@ILL BE DEFERRED;

1S DENIES ACCORD

Peres Is Reported to Accept
Offer to Delay $500 Million
on Arms-Buying Loans

By THOMAS L. FRIEDMAN
Special 1 The bew York Tires

JERUSALEM, Oct. 15 — lsraeli offi-
clals said today that the Reagan Ad-
Gaiatetraticn-had offered 1o defer 5500
miition-in-debt payToents until Masch, |
arad thai Prime Minisier Shinon Peres |
had sccepted the offer. American offi-

A senior [sraeli official said that al-
though Israel had not made any formal
request for a dabt payment deferment,
it was hoping that after March the
| Wit suites Congréss — wiich wpid
Loen DE DEcK 1n sétsion — would agres
either to extend the debt further or can-
cal it altogether. lsraeli officials said
they were wider U Lnpiession i

| nemin dbsuriemidiy | ewjed Al A0 THED HBo

Minister Yitzhak Modai said
ibat Mr. Feres nad disclosed e Amer-
ican offer of a debt deferment, and his
acceptance, 8t a meeting today in
which be briefed the Cabinet on the re-
wults of his talks last week in Washing-
ton. The state-run [sraell radio quoted
Mr Peres as having told the Cabdnet
wat e ad Deen surprised DY the

American ofter

U.5. Denies Making Offer
But Reagan Administration officials,

including Secretary of State George P.
Shultz, said there had been no concrete

HcasT'l eveniuXily become a waiver.™*

the Eeagan Administration was com-
mitted T0 asRing CongTess for mifli an
extension or cancellation.
- . Bo Deisils of Notification

It ls & very nice gesture,” the offl-
d!ljlﬂﬂﬂumhlndﬁa
mag* "and if it were a wai 1 would
appBciate il even more — ot that it

Although senjor Israell  officials

Government had formally notlfled e

United States Embassy or Washington
of what it described as ita accepianos

Continued oo Page A3, Column 1
e - =]

. S

of the offer.

[Secretary Shuliz, speaking o
porters while visiting Toronto, uﬁ
that since the United States was Eiv-
Ing Israel its entire 1985 economic aid
payment of §1.2 billion in a lump sum
pow, he did not think additional
messures were necessary if the Is-
reeli Government took the steps out-
lined last week in Washington by Mr.
Peres. He indicated thai these steps
iscludod austerily neasures 1o be
Imposed |1 larael failed to rescive its

_ OGsterlorationg balance of payments
problerm. ]

Only a faw hours efter Mr. Peres told
the Cabinet that the United States way
ready to defer the 3500 million pay-
mant, bis month-old Government was
jolted with the news that consumer

thﬁlmmhzmmpm]mm
m an annual basis, it means that Is-
raal’s inflation rate would be 800 per-
omt & year, ong of the highest in the
world. Prices are rising so rapidly that
scomomists are hard pressed to say
what the real inflation rate is. The Sep-
tember rise in the cost of living broke
the old record of 11.2 percent for one
moath, recorded in October 1983,

QR
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Military Proceorsosssd Lesss
The 35500 million dabt a-
volves interest and due on

tbe United States to Istael in Lthe

military procurement loans granied E
1FM's, which are nuw coming

mmmgzﬂuhulpdnu.

totals §23 billion. On & per Capita

basis that is the highest In the workd.
BMr. Pares “did not ask for dofernsent

""were discussing the burden of {
payments on the State of
rael — that includes of raw

sliuation it-would be guite will to
defer payments of half a billion
for whatever is in their jurisdiction,
namely 00 days.

- -Perey 'Accepied Right Away”

“The Prime Minister accepted right
away,”’ Mr. Modal said. 'S0 we have
now & def s

Presiden. Reagan has the power 1o
defer collection of a foreign debt for #0
days without consult ongress, The
Bo-day term would |$ tw the period

e fhoa mavt ma e et 11. Ania attha
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The Press Raports /
i

Peres jrael Has
DN-dombined-PM Peres pradicted in Israel that within one month, Israsl's
Defange istry will present a withdrawal plan to get troops out of
Labanon,” Teres hopes to bring the troops home within 6-9 months, after
arrgngements are made with Syria. (see ND-LA Times; NYT-AP)

Mubparak Confers With Hlinb-rill

ik WYIT-Miller-Senior and Egyptian officals disagreed today about whether

breakthrough was imminent in efforts to bzing about the withdrawal

pf ILsraeli forces from southern Lebanon. OUsama:el-laz, Mubarak's

senior policy advisor said that "-lﬁﬂificant progress” had been made

n the past few days in US sponsored efforts to reach an agreement

petween Israel, Syria and Lebanom on the withdrawal of Isreeli forces.

‘ut US officals promptly denied that any progress had been made, or that
e US vas playing a major role in the mediation among the parties,

phiip In Danger In Persian Gulf

-AP-The fire on the Greek ship hit by missiles was put ocut but the
hip Is still in danger of fire breaking out again., ‘leither Iran or
raq claimed responsibility but blame is put on lrasn by the crew,

haron=-Time Suit

P-Mulcahy {(Gossip) Among those who sill speak up for Sharon in his

full agalnst Time are: Manhattan DA Morganthau, Sen. D'Amato and Ravy and
ir Force leaders.

Aeview-"Little Drummer Girl"

HD-S-li;roﬂn-Thl movie Enrtrl 8 lsraelis and Palestinians as both
\ ans and victims, she film will be controversial. Some say it is

antimgemitic because it says harsh things a“out the Begin gov't,

Book Reviews-MNY Times Sunday Review of Books 10/14
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[ut #eter Gross tumgint.ed Foreign Affairs, author "Israel in the Mind of

‘ tica srael’s Lebanon War'by Ze'ev Schiff & Ehud Ya'ari is

reviewed, Lebanon has been called Ysrgel's Vietnam, Lebanon also

1s Israel's Watergate, an entanglement that caused a breakdown of
olitical accountability, a seamy intrigue of manipulation and persomal
ception at the highest levels of parliamentary democracy. Jchiff

& Ya ari describe what anounts to two Israeli invasions, one military 1

| and audacious, the other political and clandestine. The outcome of

ibath invasions was disastrous, When published, the book gave Igraelis

t factual basis for the malaise that led to the downfall of the Likud

- gov't, The authors can be criticized for minimizing the relief tha

! war did bring to Israel. The PLO military fortress has dramatically

" changed Israel’s strategic posture-at least in the short rum.

i..;i.dnnz Zion-"The Rest of Us" %y Stephen Birmingham-is reviewad, The book . :

. on the Tise of Eastern European Jews in the US is well recieved.

iAnti-Jemitism-Then & Now -Zssay

;.H‘!T-Bauk Review-iuthur Hi ller-3y an irony so gigantic that the mind
icould hardly accep era as turned in the world's perception from

a4 land settled by pntérill settlers onto a bellicose armed camp r
\whose adament tribal defensiveness has inevitably hardenad against

jneighboring peoples to the point of fanaticism. Jewish aloneness is .
back, but now it is armed.

‘Lecters - Om Kahane |
!

Village Voice-10/1§-Two letters state that political "Zionisa™ must end
of els¢ Kahanes will always continue to 2“ iferate, The Jewish state,

‘cannot remain indifferemt to its non-Jewish population, What happens

sthen the minority turns into a majority?

' Sol Stern replies, staing that VV readers {ignore
the overwhelming Zionist opposition to Kahane and use the occasion

En Irmatl the vile falsehood that Zionsim is racism, and thus provide .
egitinization for the campaign to destroy Israel.

"
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Vows Troop Pullout

I A

chichg'Téuna—(wirea]—Paraa vowed to begin working immediately on ending Israel's
occypation of southern Lebanon and reduce its rampant inflation rate, Spcaking of
Washington's "deep sincerity, and its warm and friendly feelings" roward thc Jewish
state, Peres told an alrport press conference that he and American leaders saw cye-
todeye on Lebanon, The U.S. was willing to play a "regponsible role in the withdrawal"
but was rrying to assess how useful it could he in hringing ahnnl a4 smttleoment batwaan
Iskael and Syria over Lebanon.

Iaraelis Find Arms In South Lebanon .

Wash. Post-(wires)- lsraeli Atmy patrdls in south Lebanon have uncovered large arms
caches after carrying out searches following a clash with guerrillas yesterday in which
one soldier and one guerrilla were killed. The sources (Israell military) wsaid they
wished to determine whether the Druze were keeping an agreement to prevent guerrillas
from entering thelr territory.

t Urges Warmer U.S. Ties To Jordan

Hash. Post-Hiatt-Mubarak strongly urged Weinberger today to vigit Jordan, warning that
the U.5. is damaging the chances for Middle East peace by leaving Jordan's King Husseln
out in the cold. Late today Weinberger had decided tentatlvely to pay a brief and un-
announced visit to Amman, partly in response to Mubarak's urging and partly as a sign

of U.5. support for the king. U.S. officials said a trip to Jordan had been under con-
gideration for at least two weeks. Weinberger's visit to Jordanm would be intended to

show U.S. support for Hussein's decision to recognize Egypt and to assure him ehat the
Reagan adwinistration, if it wins anorher term, will redouble its efforts to provide

the king with suitable military equipment, US officials indicated. .

Jordan Said To Seek Sovier Arme

Wash. Post-Denton-Hussein has informed US officials that he expects to turn to the
Soviet Union for arme later this year following unsuccessful efforts to arrange weapons
purchases here. That prospect 1is said to concern US diplomats who have tried unsuccess-
fully to help the Jordanians buy alir defenses and other armaments from France, Bricain,
or Austria following the collapse of an US deal last spring, according to US officials.
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) F. DEPARTMENT BRIEFINC - OCTOBER 15, 1984

Q:Can yof confirm reports from Jerusalem that the U.5. told Prime Minister Peres when
he was Here that some of the debt repayments could be put off for three months?

Az ot confirm that. Obviously, we have talked with the Israells on a contingency
basis gbout problems that may develop with their economy . 1 am not aware rthat any
such agreement has been reached.

Q:I think the story says an offer?

A:Tt was a contingency discussion about what might be done as a general discussion.
Q:President Saddam Hussein said recéntly that Iragq will reconsider resuming diplomatic
relations with the US after the elections - do you have any comment on that?

A:There is scme guidance from last week. Our position 1s clear and there has been some
talk over the months and should that transpire that would be very agreeable to the US.
1 am not aware of any immediate plan to go forward with that.

Q:There was a report from Israel that Peres confirmed in a press conference that there
would be an Israeli withdrawal from southern Lebanon but not from Israeli troops facing
the Syrians?

A:It is not for us to interpret Israeli statements and I would be careful sugpgesting
timetables ~- that 1s an Israell affair and not ours.

Q:Do you have anything on King Hussein's apparent interest in purchasing Soviet arms
and how much the US can do to help him nnqta purchase them or perhaps to purchase them
from European allies?

A:1 really have nothing. The problems that hinder Jordanian purchase of US arms are
obvious. I have nothing on where they would find such weapons.

Q:Is theee any US official now involved in trying to narrow the differences between
Israel, Syria and Lebanon to bring about the withdrawal or security of Israel?
A: Ambassador Murphy continues to be involved in the same kind of way he has been.

Q:1s the US concerned for instance denying arms to countries like Kuwait and Jordan
that uuuxsqiullnu suit to the Soviets. Or does the US feel the strategic cocperation
agreementy 'ﬁﬁgﬂkh to counterbalance Soviet penetratlon in the region?

A:One has observed Soviet activities in the Middle East with interest (i.e.Syria)

and we have not found them to be helpful or stabilizing for the area.As far as arms
purchases in the case of the countries you mentioned - I think they have acquired arms
from the Soviet Union and I do not think we have concern about their overall commltment
to the stability of the area or as particular frieuds.
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STATE OF ISRAEL

Press bulletin

JERUSALEM, 14 OCTOBER 1984

SCHEDULE FOR U.S. DEFENSE SECRETARY WEINBERGER VISIT (MOT FOR PRIOR
PUBLICATION)

THE DEFENSE MINISTRY SPOKESMAN ANNOUNCES THAT U.S. SECRETARY OF DEFENSE CASPAR
WEINBERGER AND MRS. WEINBERGER WILL BE THE GUESTS OF DEFENSE MINISTER YITZHAK
RABIN AND MRS. RABIN, FOR A THREE-DAY VISIT FROM TOMORROW (MONDAY), 15 OCTOBER

1984 THRU WEDNESDAY, 17 OCTOBER 1984.
THE FOLLOWING EVENTS WILL BE OPEN TO PRESS COVERAGE:

ARRIVAL AT BEN GURION ATRPORT. CORRESPONDENTS AND PHOTO-
GRAPHERS WISHING TO COVER THE EVENT MUST BE AT THE AIRPORT
BY 17.45 HOURS.

MONDAY, 15.10.84

MILITARY CEREMONY AT THE DEFENSE MINISTRY, THE KIRYA, TEL
AVIV. CORRESPONDENTS AND PHOTOGRAPHERS TO BE AT THE DAVID
GATE BY 07.30 HOURS.

TUESDAY, 16.10.84

- RECEPTION GIVEN FOR SECRETARY WEINEERGER BY MINISTER RABIN
AT THE ACCADIA HOTEL IN HERZLIAH. CORRESPONDENTS, FHOTO-
GRAPHERS, AND TELEVISION EQUIPMENT MUST BE IN PLACE BY
19.30 HOURS.

MEETING WITH PRIME MINISTER SHIMON PERES IN HIS OFFICE IN
JERUSALEM. CORRESPONDENTS, PHOTOGRAPHERS MUST ARRIVE BY
08.00 HOURS,

WEDNESDAY, 17.10.84

-~ SECRETARY AND MRS. WEINBERGER LEAVE ISRAEL. CORRESPOND-
ENTS AND PHOTOGRAPHERS TO BE AT BEN GURION AIRPORT BY
12.15 HOURS.

PARTS OF SECRETARY WEINBERGER'S VISIT WILL BE COVERED BY MEANS OF POOLS.
ENTRANCE T0O ALL EVENTS WILL BE ALLOWED ONLY TO THOSE CORRSPONDENTS AND
PRAOTOCRAPHERS BEARING VALID G.P.0O. PRESS CARDS,

FOR FURTHER DETATILS PLEASFE CONTACT THE DEFENSE MINISTER'S MEDIA ADVISOR, MAHMAN
SHAI, 03-205750, 03-622010, CR THE DEFENSE MINISTRY SPOKESMAN, DAN WEINREICH,

03-205546, 03-205339,

HX/NE
INST. 17.30 HOURS

GOVERMNMENT PRESS OFFICE



STATE OF ISRAEL

GOVERMNMME
Press bulletin i —

JERUSALEM, 17 OCTOBER 1984

WEINBERGER DEPARTURE COVERAGE

THE DEFENSE MINISTRY SPOKESMAN ANNOUNCES THAT CORRESPONDENTS AND PHOTOGRAPHERS
WISHING TO COVER THE DEPARTURE FROM ISRAEL OF U.S. SECRETARY OF DEFENSE CASPAR
WEINBERGER ARE REQUESTED TO BE AT BEN GURION AIRPORT BY 12.45 HOURS, AND NOT AS
PREVIOUSLY STATED. ADMISSION, AT THE CUSTOMS GATE, WILL BE PERMITTED ONLY TO
THOSE BEARING VALID G.P.0. PRESS CARDS.

NE /NK
INST. 10.40 HOURS




JERUSALEM, 16 OCTOBER 1984

WEINBERGER TOURS ANCIENT MOUNTAINTOF OF MASADA
POOL STORY, BY RUTH SINAI, A.P.

(MASADA, ISRAEL)

U.5. SECRETARY OF DEFENSE CASPAR WEINBERGER WALKED THROUGH 2,000 YEARS OF
HISTORY TUESDAY AS HE TOURED THE ANCIENT MOUNTAINTOP FORTRESS OF MASADA WHICH
JEWS REVERE AS A SYMBOL OF NATIONMAL RESISTANCE.

WEINBERGER LANDED ON THE WINDSWEPT MESA-SHAPED ROCK IN AN ISRAELI AIR FORCE
HELICOPTER, ACCOMPANIED BY AIDES, U.S5. EMBASSY OFFICIALS AND SENIOR ISRAELI
OFFICERS. HIS WIFE, JANE, ARRIVED EARLIER IN A SEPARATE HELICOPTER.

WEARING A DAREK SUIT AND WHITE SHIRT, WEINBERGER WAS RUSHED THROUGH BATHS, STORE-

ROOMS AND GUARD TOWERS BUILT MORE THAN 2,000 YEARS AGO BY THE ROMAN EMPEROR HEROD.

THE PARTY'S FIRST STOP WAS A JEWISH RITUAL BATH OVERLOOKING THE DEAD SEA, SOME
1,300 FEET (400 METERS) BELOW. THE ISRAELI GUIDE EXPLAINED HOW A SECT OF JEWISH
ZEALOTS SEIZED THE FORTERSS FROM THE ROMANS IN A.D. 66 AND BUILT A SIMPLE BATH
AND A SYNAGOGUE ALONGSIDE HEROD'S SOPHISTICATED PALACE AND FORTIFICATIONS.

THE GUIDE SAID HEROD "ALWAYS HAD TO HAVE THE BEST AND THE BIGGEST," TO WHICH
WEINBERGER REFLIED: "JUST LIKE IN CALIFORNIA."

THE DEFENSE CHIEF ARRIVED LATE AT MASADA AFTER TOURING THE RAMON AIRFORCE BASE
BUILT WITH U.S. FUNDING IN THE NEGEV DESERT, AND HIS TOUR LASTED 45 MINUTES
INSTEAD OF THE SCHEDULED HOUR AND A HALF.

WEINBERGER LOOKED PALE AND TIRED AS HE WALKED OVER THE STONE-STREWN TERRAIN
WHERE EXCAVATIONS WERE BEGUN IN 1963 BY THE LATE ARCHEOLOGIST YIGAEL YADIN.

HE NODDED IN UNDERSTANDING WHEN THE GUIDE TOLD HIM HOW 960 ZEALOTS -- MEN, WOMEN
AND CHILDREN -- HELD OUT AGAINST THE ROMAN GARRISON THAT BESEIGED MASADA FOR TwWO
YEARS IN THE LAST STAND OF THE JEWISH REBELLION AGAINST THE ROMAN RULERS.

LEANING OVER A PARAPET TO LOOK AT THE SITE WHERE THE ROMANS BUILT A RAMP AND
BATTERING RAM, THE SECRETARY OF DEFENSE ASEED QUESTIONS ABOUT THE ROMANS'
SUCCESS IN BREACHIMG THE WALLS AROUND MASADA.

"THEIRS WAS A HOLLOW VICTORY FOR THEY FOUNMD ONLY BODIES," SAID THE GUIDE. ALL
BUT FIVE OF THE EXTREMISTS COMMITTED SUICIDE WITH ENIVES RATHER THAN BE TAKEN
ALIVE BY THE ROMANS AND PROBABLY SOLD INTO SLAVERY.

AS HE WALKED TOWARD THE HELICOPTER AT THE END OF THE TOUR, WEINBERGER LOOKED AT
THE SUN SETTING OVER THE JUDEAN DESERT MOUNTAINS AND SAID IT WAS "A BEAUTIFUL
TIME TO BE HERE."

HE REFUSED TO ANSWER ANY QUESTIONS FROM REPORTERS AND BOARDED THE AMERICAN-MADE
SIKORSKY CH-53 HELICOPTER TO FLY TO TEL AVIV, 45 MINUTES AWAY.

-=/DSE
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BTATE OF ISRAEL ] GOVERMMENT PRESSE DFFIC!
Press bulletin

JERUSALEM, 12 OCTOBER 1984

RABIN: SECURITY ARRANGEMENTS IN LEBANON TO BE AS SPECIFIED IN GUIDELINES

*ISRAEL WILL NOT WITHDRAW FROM SOUTHERN LEBANON UNLESS ADEQUATE SECURITY
ARRANGEMENTS ARE ESTABLISHED, AS STIPULATED IN THE GOVERNMENT'S BASIC
GUIDELINES" -- SO DEFENSE MINISTER YITIHAK RABIN TODAY TOLD HIS COUNTERPART,
IRISH DEFERSE MINISTER COONEY, WITH WHOM HE MET IN HIS OFFICE.

DEFENSE MINISTER RABIN BAID SYRIA, LEBANOM, U.N.I.F.I.L., AND THE SOUTHERN
LEBANESE ARMY WILL BE INVOLVED, DIRECTLY AND INDIRECTLY, IN THESE ARRANGEMENTS.
THE DEFENSE MINISTER EMPHASIZED THAT HE SEES A VITAL ROLE FOR THE U.N.I.F.I.L.
FORCE IN THE SECURITY ARRANGEMENTS, BUT NOT IN THIS FORCE'S CURRENT DEPLOYMENT
IN BOUTHERN LEBANON, WHICH DOES WOT ENABLE IT TO PLAY A SIGNIFICANT ROLE.
LIKEWISE, THE DEFENSE MINISTER REITERATED THAT FROM ISRAEL'S VIEWPOINT, THE
PRESENCE AND OPERATION OF THE SOUTHERN LEBANESE ARMY IN THIS AREA ARE ALSO VITAL.

THE IRISH DEFENSE MINISTER IS VISITING ISRAEL AS PART OF A VISIT TO THE MIDDLE .
EAST, WHICH IS TO INCLUDE A VISIT TO THE IRISH CONTINGENT OF U.N.I.F.I.L.

W/
INST. 13.30 HOURS
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STATE OF ISRAEL

Press bulletin____

JERUSALEM, 17 OCTOBER 1984

SUMMATION OF WEINBERGER-PERES TALKS

AT THE CONCLUSION OF THE PERES-WEINBERGER TALKS, IT WAS REPORTED FROM THE PRIME
MINISTER'S OFFICE THAT IN HIS MEETING WITH AMERICAN DEFPENSE SECRETARY
WEINBERGER, PRIME MINISTER PERES OUTLINED ISRAFL'S POSITIONS ON THE ISSUE OF
LEBANON. THE PRIME MINISTER STRESSED THAT ISRAEL IS FIRM IN ITS RESOLVE TO
BRIRG ABOUT EFFECTIVE AND LASTING SECURITY ARRANGEMENTS WHICH WILL ENABLE THE
I.D.P. TO BE BROUGHT BACK HOME SOON, WHILE SECURING THE NORTHERN SETTLEMENTS.

ISRAEL HAS MO INTENTION OF COMPROMISING ON THE ISSUE OF THESE SECURITY
ARRANGEMENTS. ISRAEL BELIEVES THAT THEY CAM BE IMPLFMENTED WITHIN A REASONABLE

PERIOD OF TIME.

THE PRIME MINISTER STATED THAT THE FRAMEWORK FOR AN ARRANGMENT IN LEBANON

INCLUDES MILITARY AND POLITICAL COMPONENTS: A POLITICAL UNDERSTANDING WITH THE
SYRIANS AND A MILITARY ACCORD WITH THE LEBANESE. BALANCE AND INTEGRATION OF

THESE TWO IS NECESSARY IN LIGHT OF ISRAEL'S TERMS, WHICH INCLUDE: .

A) A SYRIAN UNDERTAKING NOT TO EXPAND ITS FORCES' DEPLOYMENT INTO THE AREAS TO
BE VACATED BY THE I.D.F.;

B) A SYRIAN UNDERTAKING TO PREVENT INPILTRATIONS FOR TERRORIST PURPOSES FROM THE
TERRITORY UNDER SYRIAM ARMY CONTROL;

C) THE CONTINUED EXISTENCE OF THE S.L.A. UNDER LAHAD'S COMMAND, AND ITS
DEPLOYMENT IN THE SOUTHERN ARFA ADJACENT TO ISRAEL'S BORDERp

D) THE DEPLOYMENT OF U.N.I,.F.I.L. UNITS IN THE STRIP NORTH OF THE S.L.A. STRIP,
FROM THE MEDITERRANEAN SEA IN THE WEST TO THE SYRIAN DEPLOYMENT LINES IN THE

EAST.

ISRAEL WILL WELCOME THE U.S.'S GOOD OFFICES IN MEDIATING BETWEEN THE SIDES FOR
THE DESIRED ARRANGEMENT, IN THE FINEST TRADITION OF U.S. ACTIVITY TO REDUCE

TERSIONS AND ESTABLISH PEACE IN OUR REGION.

MW,/ N
INST. 12.55 HOURS
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The Syrian connection

By Raphael Danziger and Phil Baum

ECENT suggestions that Syria has become “help-

ful" to United States objectives in Lebanon were

shattered by the bombing of the American Em-
bassy in east Beirut. According to credible reports, Syria
had permitted the overland transfer from Iran of the
explosives that killed at least 13 people at the embassy.
Given Syria's ing Lebanese and regional poli-
cies, such involvement should not have come as a sur-
prise to observers of the Middle Fast scene.

Syria has always regarded Lebanon as its own front
yard. Claiming that Lebanon is 'not a foreign country,”
the Syrians have refused to exchange diplomatic repre-
sentatives with Beirut. Under the guise of an " Arab De-
terrent Force,” Syria has maintained a large occupation
force in eastern and northern Lebanon since 1976. And
the Syrians have systematically assassinated Lebanese
opponents of their policies, including such prominent
leaders as Kamal Jumblatt (Walid's father) and Presi-
dent-elect Bashir Gemayel.

Moreover, the Syrians have gone to extremes to elimi-
nate any trace of foreign influence other than their own in
Lebanon. Thus, evidence points to heavy Syrian com-
plicity in the bombing of the US Embassy in west Beirut
in April of 1983 as well as in the destruction of the US
Marines compound and the French headquarters in Bei-
rut and the [sraeli headquarters in southern Lebanon
later that year. Syria later forced the Lebanese govern-
ment to cancel its American-brokered May 17, 1983, se-
curity agreement with Israel and to shut down the [sraeli
liaison office in Beirut.

Despite the Syrian crowing over the withdrawal of the
Marines and the other multinational forces from Leba-
non, there remained in Beirut what the Syrians regarded
as a fly in the ointment. The large US Embassy in Bei-
rut, with more than a hundred staff members, was seen
as more than an ordinary diplomatic mission. Washing-
ton's efforts to retain a measure of influence in Lebanon
through the embassy were viewed by President Assad as
an unacceptable challenge to Syria’s hegemony. His dis-
satisfaction peaked when Lebanon's President Amin
Gemayel resisted Syrian pressures to tumn to Moscow,
asking instead the US ambassador in Beirut for a re-
sumption of US aid to Lebanon.

In the effort to put together a national reconciliation
government in Lebanon, the Syrians in no way promoted
the US vision of a free, pro-Western Lebanon living in
peace with Israel. Instead, the Syrians worked for a doc-

ile, pro-Soviet Lebanon adhering to a formal state of war
with Israel. Therefore, the suggestion that Syria's pacifi-
cation efforts in Lebanon are helpful to the US is no more
valid than would have been a US view in 1947 that So-
viet pacification of civil-war-ravaged Greece would serve
American interests. |
In a revealing commentary on April 28, the official
Syrian newspaper, Tishrin, disclosed President Assad’s |
broader goals in attempting to quiet Lebanon. Tishrin |
called for “the Lebanon file to be closed” so that Syria |
could tackle its next task — destroying the US-sponsored |
Camp David accords between Egypt and Israel. ,
The scope of Syria’s regional intentions has been re-
vealed in unusually candid high-level Syrian statements |
to the Western press. In an interview with the Washing- |
ton Post on May 15, Syria's foreign minister, Farouk
Charaa, declared that Syria was planning to rally conser- |
vative Arab regimes to a united Syrian-led front “'capa- |
ble of challenging Israeli intransigence”” and to persuade
them to give up their “illusions” about counting on the |
US to make a comprehensive peace in the area. Accord- |
ing to the minister, it would be “a catastrophe” for the |
Arab cause if Jordan's King Hussein attempted to deal |
with the [sraeli government after the July elections. And |
in a recent interview with the German wwk]:.rDerl
Spiegel, Syria’s defense minister, Mustafa Tlas, called on |
other Arabs to *‘work more closely with the Soviets.” .
Given Syria's anti-US policies, reinforced by Syrian
cooperation with Libya and Iran and backed by Moscow, |
with which Damascus concluded a "friendship™ treaty in
1980, the tragedy of east Beirut may at least serve to dis-
abuse those who believed in Syrian “helpfulness” of
their will-o"-the-wisp. A firm US policy of opposing Syr-
ia's Lebanese and regional designs with the help of the
Israelis and other friendly forces is clearly called for.
Those averse to the achievement of peace in the area
are counting on our abrupt d . On the other hand,
Israel’s recent call upon the US to mediate an agreement
with Syria for the withdrawal of Israeli troops demon-
strates the impertance of a continuing and credible US
presence in the region, not only to demonstrate our stead-
fastness in protecting our interests and principles, but |
also to move between the parties in order to effectuate a
transition toward equitable peace. The buildings of our |
embassy may have been partially destroyed, but our in- |
fluence and our standing remain intact. i

Raphael Danziger is policy analyst for interna-
tional affairs, and Phil Baum is associate executive
director, of the American Jewish Congress.
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The Climate for Mideast Terrorism

By A.R. Norton

WEST POINT, N.Y. — As the din of
yet another Beirut suicide bombing
reverberates in the United States, the
international muggers we know as
terrorists are savoring the attention
they receive for the carmage. Obvi-
ously, the United States must do what
is necessary to combat such enemies,
but we must not lose sight of the
deeper causes of such tactical vio-
lence.

The plain fact is that the suicide
bombers are just the tip of the prob-
lem. Anti-American lerrorism is
being carried out in an environment
in which the United States is increas-
ingly considered the ememy of the
Arabs. Hostility toward America is
growing at an alarming rate, and
while few Arabs support the tactics of
the thugs, many Arabs now question
pur intentions in the region.

There is no mistaking the terror-
isis’ motives. These purveyors of
bioodshed seek to erase the American
prﬁenﬂ!lﬂthﬂh‘liddl!East.andlhey
have amply demonstrated that they
will stop at nothing to do so. The
United States cannot submit to such

Augustus Richard Norton, associate
professor of comparative politics at
the United States Military Academy,
is a contributing author of the forth-
coming book “The Emergence of a
Mew Lebanon.''

i

pressure. [{ must respond, either with
retribution — this may not be possible
and it would not necessarily solve the
problem, but it might make us feel
hetter — or by improving the security
of itz diplomatic missions, or both.
But these are merely short-term,
tactical responses.

In the longer run, terrorism of the
kind we saw in Beirut last week is
merely a diversion, albeit a deadly
one, and we would only play into the
terrorists’ hands if we allowed our-
selves to be so distracted that we lost
sight of the increasingly anti-Amer-
jcan political climate that makes
such violence possible.

How does this anti-American feel-
ing play itself out? Terrorist acts
have become increasingly deadly and
frequent. Middleclass intellectuals,
journalists and others now routinely
raise questions about American
policy in the region. Many countries,
particularly Egypt, are increasingly
skeptical that the United States plans
to move forward on the Palestinian
issue, and America is losing its cred-
ibility as an arbiter between Arabs
and Israelis. Saudi Arabia and other
states are questioning the usefulness
of American security guarantees. Ex-
perienced visitors say they feel a pal-

pable hostility of a kind that used to
be reserved for the United
States Government but is pow omi-
nously directed toward Americans in
general,

There are two related reasons for
this growing alienation: first, what is
perceived as American ineffectual-
ness in implementing its policy goals,
and, second, the widely held belief
that we have tied our political destiny
to Israeli policy.

Whether true or not, the United
States is widely believed to have been
in league with Israel in its ill-con-
ceived invasion of Lebanon in 1982
We may quibble about the extent (o
which the United States has [ailed
since then in its attempt to restore ci-
vility to Lebanon. But in the minds of
many observers in the Middle East
the failure was undeniable.

Today, the continuing lsraeli occu-
patiom of southern Lebanon is seen as
yet another example of America’s tol-
eration of Israel's excesses. On Sept.
6, when the United States vetoed a
United Nations Security Council reso-
lution calling for an end to objection-'
able “practices”” associated with the
Israeli occupation of southern Leba-
non, many Arabs shared the view of a
Jordanian official who charged that

the veto “‘shows complete U. 5. bias
against all Arab people and its sup-
port for and blessing of all Israeli
practices.”

We stand on firm ground when we
castigate the immorality of terror-
ism, but it has not passed unnoticed
that many Americans are quick o
condemn horrendous violence when
the perpetrators are Arabs, while
often remaining mute when the vic-
tims are Arabs. In the past four
months alone, Israelis were thought
to be involved in several cold-blooded
murders in southern Lebanon that
have gone quite without comment by
the United States. Such double stand-
ards seriously erode America’s
image in the Middle East.

Some Americans believe that the
appropriate goal of the United States
should be absolute security for Israel.
Certainly, we must do all that we can
to make lsrael’s northern border as
secure as possible. But, as last week's
violent attack vividly illustrated, in
the Middle East security will never
be absolute,

We must recognize that the real
problem facing the United States in
the Middle East is not crazed terror-
ists driving stolen vans but the widen-
ing gull between America and the
Arabs, We must begin to take steps to
bridge that gull by acting more like
the impartial arbiter we have tradi-
tionally sought to be. The remedy is
clear, even if the medicine is hard to
swallow |
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Joseph Kraft

Alliance Politics

At 2 small, official dinner here last
week, Shumon Peres did a verbal tour
of the Middle East. The lsraeli pnme
minister 3aw possibilities for better
relations with Egypt, Jordan and Leba-
non, though not Syna. In refemng to
the terntones occupied by lsrael he
avoided the Biblical terms, Judea :ru:l
Samana, in favor of the phrase, the
West Bank.

The Americans present were de-
Lighted by that show nl‘ flexbity. Yita-
hak Shamur, the former prime minister
who now serves as foreign minater,
hunched his shoulders and grimaced.
And the diference in Lhe two reac-
uons expresses the true point of the
Peres visit,

Basically it was an exercise in al-

*'hmcepﬂhm Peres used a stiffish

American position to assart authority
over lus coalition partners, and to im-
prove hia own somewhat shaky
standing with |araeli voters.

The starting point for the wisit is tha
political position of the lsraeli pnme
miruster. Perss came (o prominence
as a protage of former defense minis-
ter Moshe Dayan. He took over as
head of the Labor Party only after a
former leader was compromised in 2
scandal. So he never acquired the sea-

* — soning of most laracli leaders, and ver-

bal felicity gave hum the image of a

rweight.

As leader of Labor, Peres loat two
elections to Menachem Begin of the
Likud alliance. In the elaction this year,
he only narrowly edged out Shamir, who
had become prime nunister whan Begin
resigned in September 1983.

The glib image is particularly awk-
ward at present. Inflation is running at
over 400 percent, and the country is
staggering under foreign debt and in-
terest payments. Belt-tightening is the
order of the day, and to elicit sacrifice
Peres needs all the weightiness he can
comymand. *

*.,

‘I he mare so @ven the politcs of the
coalition. Together Labor and Likud
command a substantial parfiamentary
Wﬂ—lﬂmmdﬂ-mmm
!{hnr:n-ﬁ&:tu:uhduhrmhud-

mand majority approval. A recent poll
%‘ﬁ%ﬁ'—“&r eyt
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full-dress state viait. Peres selected
the early wisit. One of his advisers
said: “Peres sees thrs trip as being of
great personal importance.”

At least some in the larael delega-
uon were disappointed with the recep-
uon. There was no big White House
social affair. While indicating a willing-
ness to help with lerasl's economuc
problems, President Reagan made no
commutments. The maost solid decision
establishes a Joint Economic Develop-
ment Group of government and pn-
vate experts lo study aid, trade, in-
vestment and financial issues. The
group wall act as a kund of internauonal
lobby for austenty—daing for larael,
one hugh adminstration official sad,
what “the Intermational Monetary
Fund does for Third World countres.”
Inewitably it wall Lt [srael’s abiity to
keep one-upping the admunustration by
appeals for more aid to Congresa.

But Peres humself seema not a bit dis-
appointed. For one thing, his stature as
a nabonal leader with standing on the
world stage has been confirmed. He s
on the rse in public opnion polls. The
bghtweight image s being chipped
away, which, in itself, promotes pros-
pecta for successful rule.

The support shown by the United
States for austenty and for opemungs
toward the Arab world further
strengthens Peres at home. laraelis
now know, better than before, that
there is no easy way out of their eco-
nomic difficulties, The Unuted States
wil help only  the lsraelis firm
tighten their belts.

As o dealing with the Arab world,
the Likudniks are on notce that thera
s no Amencan support for harsh
measures. The expectation here is
that Peres will be able to modulate at
least a little the occupation regume on
the West Bank. That mught eventually
promate negotiations—with Egypt
and Jardan.

»*

.--—""'-._'__'_-‘

X

But later on, not now. For the mo-
ment, eyes are on Syria. The United
States, at the requaest of larael, asked
the Syrians to cooperate in arrange-
ments that would help larael withdraw
its forces from southern Lebanon. The
Synans were negative on that score.
They also t away U.S. proteats
agunat thewr support of terrorist
strikes against the U.S, Embassy and
other foreign installations i Lebanon.

This week Synan President Hafez
Assad is in Moscow for consultations,
The pint US.-lsraeli assessment is
that he will use the approach from this

_ country to promote further aid from

Russia. Thus the Arab country best
placed to ease tensions in the region
seems to be intensifying them. Such
irresponsible behavior by leading ﬁ;b
figures continues to guarantee
for the present at least—the Al
ican-lsrael bond will hold Arm.
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SECURITY PROBLEMS \0.'2

Vice President Bush, since your administra-
tion came to power, the president has threat-
ened a stern responss against terroriam. Yet,
murderous attacks have continued in Lebanon

the Middle East. Who's to blame and—
3 you've been director of the Central Intelligence
Agency—what can be done to stop It?

BUSH: Terrorism is very, very difficult to stop. And |
think everybody knows that. We had ambassadors killed
in Sudan and Lebanon some time ago, a long time ago.
When you see the Israeli building in Lebanon after the
death of our Marines, you see that hit by terrorism—
the Israelis, with all their experience, fighting terror-
ism—you know it’s difficult. When you see [Ayatollah
Ruhollah] Khomeini, with his radical Islam, resorting to
government-sponsored terrorism, it's very difficuit.

The intelligence business can do a good job and I'm
always one that defends the Central Intelligence Agen-
cy. I believe we ought to strengthen it and | believe we
still have the best foreign intelligence business in the
world. But it is very difficult to get the source informa-
tion that you need to go after something as shadowy as
international terror.

There was difference between Iran and what hap-
pened in Lebanon. In Iran, you had a government, hold-
ing a U.S. Embassy, the government sanctioning the
takeover of that embassy by those students, the gov-
ernment negotiating with the United States govern-

¥ ment for their release. In Lebanon, in the terror that
happened at the embassy, you have the government
there, Mr. [Amin] Gemayel, that wants to help fight
against terrorism, But because of the melee in the Mid-
dle East—it's there today and has been there yesterday
and the day before, as anyone that's had experience in
that area knows—it is a very different thing. So, what
urg;ve got to do is use absolutely the best security pos-
sible.

| don’t think you can go assigning blame. The pres-
ident, of course, is the best I've ever seen at accepting
that. He’s been wonderful about it in absolutely every-

thing that happens. Butlthinkfnirémilﬂedpeophrjﬁt
really understand international terror, knows that it’s
very hard to guard against. And the answer, then, really
lies in the Middle East—and terror is happening all
over the wrldwmmm%.
The follow on the Camp David under the umbr of
the Reagan September of 1982 initiative. That will re-
duce terror. It won't eliminate it.

X
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State of Israel
ey Ministry of Justice
29 Salah Adin Street
Jerusalem

Honorable Abraham D. Sofaer,

United States District Judge,

United States Courthouse,

New York, N.Y. 10007,

e Ss-As Cur file:4-CH1
15th Ceotober, 1984

Dear Judge Sofaer,

re: Ariel Sharen v. Time Inc.

On October 2, the Unitad States Embkassy in Tel Aviv delivered to the
Ministry of Foreign Affairs the letter that you wrote on August 21 to Acting
Government Secretary Michael Nir. At the same time, 2 copy of your letter was
handed to the Attorney General, Professor Itzhal Zamir, by Time magazine's
attorneys in Israel. Although your letter was not addressed to the Attorney
General directly, he hzs asked me to write te you and explain the current
position regarding the disclosure of security and other sensitive msterial.

At the outset, the Attorney General wishes to make it clear that the
Government of Israel is in no way & party to this litigation and that he has
always endeavoured to adopt a neutral stance and to handle requests from both
plaintiff =and defendant in accordance with the same guiding prineciples. On
the one hand, the Attorney Gensral is anxious to assist your Court by making
gveileble materizl that you think necessary to = proper determination of the
case, On the other hand, security considerations must in ne way be
compromised., As you are well aware, this caseg desls with highly sensitive
topics relsting to military =ctions, intelligence concerns znd nmatters of
Israel's foreign relations.

Secret fApopendix B to the Heport of the Kahan Commissicn of Inquiry

Under Section 20(a) of the Commissions of Inquiry Lew, 1908 (as
amended), a commission of ingquiry may refrain from publishing the whole or
part of 1its report if it is satisfied that it is necessary to do so in order
to protect the security or foreipn relztions of the 3tate. On the same
grounds a commission of inquiry may hold any part of its hearings in cameras
(seetion 18(a) ef the Law). Under section 26 (a) of the Law, it is a eriminal
offence to publish any unpublished part of a report of a commision of inquiry
or any part of the proceedings held in camera.

As you Kknow, a substantial part of the proceedings of the Kahan
Commission were held in camera. lloreover, in section 99 of its report the
Commission decided that Appendix B to the report should not be published. The
Commission was satisfied that secrecy regarding the contents of Appendix B was
required in order to proteect the security and foreign relations of the State.




L 2 &

Under section 26(b) of the Law, the Government may, by order and wuith -
the approval of a Knesset Committee, permit the inspection or publication of
any unpublished part of a commission's report or of any proceedings held in
camera. The legislative history of this provision shows that it was intended
mainly to cover the case in which the need for secrecy was no longer
applicable.

In March 1984, Minister Sharon asked the Government to allow him to
subrmit to your Court Appendix B and e=rtain other documents relating to the in
camera proceedings of the Commission. In considering his request, the
Government took into asccount the provisions of the Law, the findings of the
Commission on the need for secrecy and the opinions of officiszls charged wWith
the preservation of state security and foreign relations. On April 8, 1984
the Government decided not to permit the discleosure of Appendix B or the other
documents.

However, in an effort to accomodzte your Court, the Covernment also
decided that a person from Isrsel be zllowed to inspect fppendix E znd the
other documents. Such person mnust be approved by the I=rzel security
authorities and agreed to by the parties to the litigation or determined by
your Court. After inspecting the material, such person would then be permitted
to submit to your Court a written answer to the following questicn and to this
question only:

n Is the allegastion raised against Minister Ariel Sharon in the Tine
msgezine artiele, that is the subject of the case before tha2 court in the
United States, referred toc specifically or by implication in fppendix B (%o
the Commission's report) or in the said documents?"

Before carrying out his inspection, such person would have to
undertake not to disclose particulars from Appendix B or the said deocuments,
other than his reply to the above question.

The option to implement the Government's decision gtill remzins open.
The Attorney Generazl understands that this option Wes not taksn up originslly
beczuse it did not satisfy all the parties but that they are now reconsidering
the possibility of zccepting this solution. Moreover, should your Court or
the parties submit a concrete request to slter the decision in some specific
particular, the Attorney General would bring such proposal before the
Government for its consideration.

I should also like to point out that under Section 26(b) of the
Commissions of Inguiry Law, any Government decision on this matter must be
submitted to & Xnesset Committce for approvel. This ineludes the decision set
out above, which was not brought before a Knesset Committee because the
parties have not yet accepted 1it.

Other Material Included in your Ragquests for Judicisl Assistance

Most of the other material in whieh your Court is interested has
already been mentioned in the reguests for Jjudicial assistance submitted to
the State of Israel by your Court.

These requests were referred to the Attorney General by the Director of
Courts so that the Attorney General could consider using his powers under
section 12 of the Legal Assistance to Foreign States (Consolidated Version)
1977. Under that section, the Attorney General may prevent the execution of a
request for legsl assistance if satisfied" that acceding to the request might
prejudice the security of the State or adversely affect any other matter of
publiec policy.

# - -
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The requests in question relate to military and intelligence affairs, to
matters of foreign relations and to the taking of evidence from military and
civilian personnel in sensitive positions. The Attorney General has therefore
asked for professional opinions on the way in which security might be
affected, should the State of Israel asccede to the requests. The Attorney
General requires such opinions in order to decide whether and to what extent
to exercise nhis powers under section 12 of the Legal Assistance Law,

The competent authorities responsible for sccurity and foreign relations
are at present completing their opinions. As  the Attorney General explained
to the attorneys for both parties, the examination of the security and other
implications of the requests has necessarily taken some time., He has urged the
different bodies concerned to expedite their exeminations. The Attorney
General has asiked me to affirm that once these opinionz are received, he will
not delay making his decision.

The Attorney General has noted that the requests {or legal assistance
were drawn up in extremely broad terms. 'In your request dated August 22, you
asked for svery possible kKind of document concerning a wvaristy of nilitsry,
intelligence and foreign affairs matters. In your reguest dsted Zeptember 17,
1934, you asked that military and civilian personnel in sensitive positions be
required to answer "such oral questions as shall be propounded"™ by the
attorneys for the parties. OCObviously, it has taken time to prepare the proper
security opinions on requests drafted in such general terms.

I would add that these opinions will alse be required in order to
enable the competent authorities to decide whether to permit state employees
and military personnel (both past and present) to disclose to the attorneys to
the parties or to your court information they scquired in the course of their
duties. Under section 117 of Israel's Penal Lau, = publiec servant will be
liable to imprisonment if he discloses information obtained by virtue of his
office without having lawful authority to do so. This provision zlso applies
to such person after he has ceased to be =z publie servant., The authorities
competent to grant a publie servant permission for the disclosure of
information obtained in the course of his duties will mosht probsbly require
such opinions before making their decizions.

The ttorney General has noted the suggestions you raise (in the
second part of your letter under the heading "Degrees of Aeccess"} that
diselosure of the materisl could b2 restricted to a limited number of pers=ons
and has passed on these suggestions %to those undertaking the sscurity
examination.




In conclusion, the Attorney General has asked me to assure you that
your request is being considered most carefully and that only legitimate and
important interests affecting the security and foreign relations of the State
of Israel will prevent materisl from being disclosed to your Court.

Sinecerely,

24 MD w‘uu/\

H.Dennis Gouldman
Head of International 3ection
State Attorney's Department

CuEies:

The Government Secratary

Mr. Ehmuel Barzel .
Zadok, Barzel, Striks, Edelist, Sella & Co., Advocates

39 Montefiore Street

Tel Aviv

Mr. Dov Weissglas

Moritz, Margulies, Weissglas & Co., Advocates
2 Rothschild Boulevard

Tel Aviv
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PRIME MINISTER*S OFFICE

Hon. Abraham D. Sofaer
U.5. District Judge

U.5. Courthouse

Mew York, MN.Y. 10007
L. 5. A.

Dear Judge Sofaer,

Jerusalem, October 8, 1954

I hereby acknowledge receipt of your letter of
August 21, 1984, which reached me yesterday, under a covering note
of the United States Embassy in Israel bearing the date September

26, 1984,

I have forwarded the letter to the competent
authorities and I hope that an answer will be sent to you as soon

as possible.

Sincerely,

ES}s;;:Eﬁpv::ngﬁszambuh4rih-.
Michael Hir
Deputy Government Secretary
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News Summary October 14-15, 1984

COolumns
*#®  NYT-10/13-Sc "The GOP Goes For the Jews' The Rppublican operation that |
polls voters tries to get support by using Jewish sounding names is

pure Chutzpah. The administration expressed surprise and horror, and
the assumed numes stupped.

The Press Reports

Peres's US Visit

ol
NYT-Week-in Review-Gwertzman (photo of PM) As a result of ralks held last
week, US and Israell officials believe that relations between the two
nations are likely to improve during the Labor led gov't. The new gov't
is likely t be less critical of the US and more cooperative. This change .
is due in part to the pragmatic Peres, who has little in common with the
aggressive Likud. But Peres knows that due to Isiael's economic crisis, he
camot peril whatever aid the US is willing to give. He wants to strech US
aid to its limits. It is by no means certain that Israel will get all that it
is uhﬁ. On the ~dncig Anericans liked what they saw in the new Israeli
gov't, when it comes to foreign policy. Peres has a plan for withdrawal from
Lebanon but whether Syria will satisfy Israel s remains to be seen. But |
the reduced Isracli demandsscom to make it easier for the US-when it decides
that the time is right-to mediate. 10/14

Istael in Lebanon-News Analysis
W

NYT-Middleton 10/14 Maj. Richard A. Gabriel, a US military anaylst has
criticized the effectiveness of Israel's invasion of Lebanon, arguing
that its armed forces werc unprepared for fighting a war on Lebanese
terrain. He said that the IDF had little experience fighting in
urban centers or in the mountains. Another US anyalyst says that the
PLO 1s again live and kicking in southern Lebanon.
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Arafat’'s Dilemma |

NYT-Kifner 10/14-These are difficult days for Arafat. He is hounded by
a and its Palestinian proxies and is umable to comvene a meeting of
i the Palg,-stinmn National Council. Aassad has been successful, so far
in talking Alger-la out of being host to the Coumcil, plac Arafat in the I
! position of either losing what is left of his position or talking a

stand that could irrevocably, perhaps fatall lit the estinian

went to the Soviets for mediation h]:t the suziﬁs are plzzld‘inn:m - Arafat
swiward position, betwemn the Palestinians, who they have hailed as heros

i and Syria, their main ally in the Mideast. Top PLO aids are worried about

' the organization and Arafat., Jordan and Iraq have reportedly said that

i~ they would sponser the PNC if Algeria doesn't, However, elther country

: that Arafat picked would bring him political problems. Hussein of Jordan
is not accepted by the Palestinians. 1f held in Iraq, Arafat would be up

“m:it Khomeini. The resumption of Jordanian ties with Egypt might help

Seddasm Hussein Says He Is Ready to Resume Ties With US

W e Guertzman 10/13-Hussein of Iraq was quoted in an Arabic-1anguage i =7
nowspaper as Saying that he is ready to consider re-establishment of ]
) diplomatic ties with the US after the November election. He said
that Iraq decided to do so in 1980 but was detained due to the war L
' with Itan. The US said it would welcome such a move. But the US
has accused Iraq of using poison gas against ITran and has barred the
gale of US arms to either side, The US has been more critical of Iran

though.
NYT-Reuters-Unidentified warplanes hit a tanker loaded with nearly

'Iﬁ.utﬁi tons of volatile liquid gas Friday and today the blazing
abandoned ship drifted in the Persian Gulf, threatening a huge
explosion. Shipping officials said that Itan had probably made the

attack. Tehran radio blamed Iruq.
Britain Ends Mine Hunt

Britain bnds Wine TP
NYT-AP-10/14-The British Defense Ministry has ammounced that the

T Fritish ships helping in the search for mines in the Red Sea have been
orderad to sail home.
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Brazil Signs Smudi Arms Deal

NYT-Rid

. zil, the sixth largest amms exporter has sold ams to
many Mideast nations but has never broken the Saudi market, the

Movie Review-''Little Dnmser Girl"

(Rio) Brazil has concluded a major arms deal with Saudi

most  lucrative in the Mideast. k

NYT-10/14-p.1 Leisure-Darnton "Is Drusmer Girl Political?" The main
lem in attempting to remain faithful to the book, by LeCarre, was
ing with what the filmakers called the political balance-striving

to be evenhanded in the portrayal of both Palestinians and Israelis.

The director, George Hill believes the book is even-handed. '"The book

shows the Palestinians for the first time in a human light. Up until |

then, they were seen as bloodthirst monsters,' says Hill. It seems
likely that the film will be more contraversial than the book. Hill
says that Israel let them film in the country but did not fully

coopurate. Jordan refused to have the film there altoghther, Queen

Noor said the script was anti-Palestinian. Many Jewish groups who

screened the film were enthusiastic, Hill said, becuaes the Israelis

win in the end.

Letters

NYT-10/13-US-Saudi relations
Tegistered a surplus for

remains i in _ _
the rﬁtlc?rﬁtwgﬁi As a matter of fact, the US-Saudi relations are

i new erd 1
E m:; :Et; Sandis in the economic development of their country.

Gossip

- - , worried about Bugs in his roam at the Regency, met
%%hlgﬁ my in the streets on Peres's way to the Museum.

ite their stories
-10/13-Neither Koch nor Carol Bellmmy will write
z?\risiu to Soviet dissidents for Espionage magazine.

beyord oil. Saudis trade with the US :
the E of over $4 billion. The Seudi market q
an otherwise growing US trade deficit with

of cooperation based on the sharing of
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NEWS SUMMARY - OCTOBER 13, 1984

|
|
f

/

/"

I.-"

|
Column __/) e
M \

ax% Chica ofTribune-Ethuel Zippori=-'"Muslim Psyche And Violence" The murderous outrape per=
pntrﬂtgﬁ by Muslim terrorists upon the .S, Embassy in Beirut recently demands far more
penatrFting analysis than the superficial explanations thus far cffercd.These explan-

ations fail ro take account of the numerous terrorist agsualts upon American offileclals
and huildings years before Israe) entered Lebanon. The explanation must go further and
deaper into the impact of rhe psychology of Islamic political activism in the comtem—
porary world.It is the complex interaction of & potent psychological drives that fuels
fundamenralist Islamic political movements. Two of these elemental forcos are modern:
frustration and despair at the political and economic condition of the Arab and Muslim
masses. Two are ancient: the excluslvist and resentful motivations of militant Muslims.
Tt is this and the resentment of the West;-—-it is Israel's very existence, percelved as
an outpost of America and the West, that is the object of mass murder and martyrdom. All
this must be resisted.

The Press Reports

Palestine Issue Wanes, Israeli Official Savs -

The Sun-(wires)-World interest in the Palestinian question appears to be on the decline,
and more countries are eager to cultivate relations with Israel than previously, the
Israeli Foreign Ministry spokesman sald yesterday. Avi Pazner said the govt. helieved this
was dus to an apparent recent weakening of the PLO and to the relative calm in the Arab
lands under Israeli occupation. He added that perhaps because the U.5. was not pressing
the issue others left it alone, and he said the Palestinian problem might gain "from

not being tackled." .

Egypt — More Military Aid Sought From u.5.

The Sun-(wires)- Egypt's planning minister, Kamal Ahmed Ganzouri, said vyesterday Egypt
has asked the U.S. Agency for International Development for addictional funds next year

to help cover its military debt.Congress already has approved 3815 million in AID grants
to Egypt next year, and Egyptian sources say Egypt might ask for as much as an added 5500
million.

Lehanese Soldier, 4 Others Slain

Chicago Tribune-(AP)-Unidentified gunmen ghot and killed five people, including a militia-
man from the Lsraeli-hacked South Lebanon Army, in a Shiite Moslem village,Israell mille-
ary sources sald Friday.

(rely  0lord \\m% Prafe  _AM3lay Nal3a 1 A
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Hassan: Arabs Fail To Back Summir

Wash. Post-(wircs)-Hassan acknowledged that his proposal for a special Arab summit In
Morocco this menth had failed to win majority support among Arah heads of state and

that the mecting would not be held. The king said that as chairman of the Arab summit
held in Fez in 1982 he had felt it his duty to try to convene a special sumnit to ex-

::;;E the implications of Jordan's decision last month to reestablish relations with

S\Waiax .
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NEWS SUMMARY - OCTOBER 14, 1984

Bditorials

| ##4The Supn-10/14—"Egyprt: In Jordan's Embrace' Suddenly there is a glimmer of life In the

LL: ]

L2

Camp David process and Reagan's peace plan for the Middle East. Jordan's rapprochement
with Egypt provides this welcome spark. Hussein's major objective seems aimed at check-
mating Syria, which hc accuses of seeking "hegemony" in the region., But he also may be
signaling his willingneas to move forward on Camp David now that Tsrael has the more ¢
ciliatory Peras. One of the issue drawing Egypt and Jordan together is their joint supp=
ort of Arafat;s anti-Syria faction in the PLO.Another is thelr joint backing of Iraq in
its war with Iran. Both the U.5. and Israel should overlook some of the inflammarory
anti-Israel rhetoric of Hussein. It is merely protective cover against Arab hardliners
while he walts to see if conditions are ripe to move toward the multilateral negotiations
envisaged in the Carter and Reagan peace plans.

Columns

Wash. Post-Joseph Kraft-"Alliance Politics" Peres' visit was an exercise in alliance
politics. Peres used a stiffish U.5, position to assert authority over his coalitlon
partners, and to improve his won somewhat shaky standing with Israeli voters, Reagan
made no commitments on helping Israel with 1its economic problems. The most solid dec-
igion estahlishes a Joint Economlic Development Group of govr., and private experts Lo
study aid, trade, etc. Peres did not seem dissappointed. He is on the risec on public
opinion polls. The support shown by the U.S5. for austerity and [or openings toward the
Arat world further strengthens Peres at home. For the moment, eyes ate on Syria. The
Syrians are intensifying tensions in the region. Such irresponsible behavior by leadi
Arab fipures continues to guarantee that - for the present at least - the American-lsraeld
bond will hold firm,

The Press Reports

Peres Says U.S. Gains By Aiding Israel
Wash. Post=-Goshko—- Peres said in New York that the U.5, benefits from its large-acale aid

to his country, even though "occaslonally Israel may be undisciplined" about obeylng 11.8,
wishes. His reason: ILsrael is a "“stromg, vital democracy" that fosters U.S5. interests In
the Middle East. Peres said that there frequently are times when the U.5,-Igraeli relat-
ionship - under which the U.85. has provided the financial underpinning of Israel's mili-
tary capability for 36 years - permits actions that would not be possible under a more
formal alliance.
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Amid War's Ruins, Israells Face New Foe In Lebanon: Shiites

The Sun-Jefferson Price 111- The extremist fundamentalist leaders of the Shiite Mus—

lim population have declared a holy war against Jews, adding a new dimension to the

confliect in Lebanon that was between the PLO and Zionism before Israclis came and drove
away the PLO. The Shiite population, once a peaceful and compliant population, now

- grown extremely militant from a diet of military successes in Beirut and a growing

regentment of the occupation forces in south Lebanon.

Lebanon, Leader Of UK Peace Force Hold Talks; More Fighting Reported .

Phil. Inquirer-Khoury-Karami's meeting in Muslim West Beirut with Lt. Gen. William
Callaghan, commander of the UN peacekeeping force in southern Lebanon, came a day
afrer the UN Security Council voted to keep the UN forces in the region for another
six months. Detalls of the meeting were not disclosed.

Welnberger Pays Visit To Egypt

Wash. Post-Hiatr-Weinberger arrived in Egypt to seek Egyptian support for a streng-
thened UN force that could ease an Israeli withdrawal from southern Lebanon, US
offiecials said. Welnberger will spend two days in Egypt before traveling te Israel

to continue consultation that was iniriated last week in Washington by Israel's newly, -
formed cabinet.In additlon te discussing US military aid in Egypt, Weinberger is ex-
pected to do what he can to advance the Mideast peace process, including the with-
drawal of Israeli troops from southern Lebanon.

SWALAYY . |
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October 12, 1984 |

The Honorable Caspar Weinberger
Secretary of Defense

The Pentagon

Washington, D.C.

Dear Secretary Weinberger: |

This is not farewell, only au revoir - for we will
be meeting again next week in Israel,

Still, I cannot leave the United States this time
without expressing, both personally and officially, my
gratification and appreciation for your assistance and
friendship for Israel. I am confident that our mutual
undersktanding and cooperation will only grow stronger
as time goes by. I look forward to that during my tenure
as Prime Minister.

With warm personal wishes,

) | SR ) U

Shimon Peres
Prime Minister of Israel

SP/kh ' E
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October 12, 1984

¢

The Honorable Ronald Reagan
President of the United States
- The White liouse

Washington, D.C.

Dear Mr. President:

As I depart these shores, I wish to seize the moment to
express my profound gratitude for the extremely warm reception
which you extended to me and my associates. I am particularly
appreciative of your cordial welcome in view of your obviously
hectic schedule at this time.

This visit has provided what was for me a unique and un-
precedented insight into the unshakeable strength of the
friendship between our two countries - the Great Republic,
as Winston Churchill characterized America, and our own
democratic society - the only one in the Middle East.

Our exchanges also offered me a keen appreciation of how
great a friend Israel has in you personally. And I simply
wish to thank you and your administration for what you have
done and continue to do for Israel, for Soviet Jewry and for
other oppressed communities.

I leave the United States reassured of America's readiness
to extend assistance to Israel, which, as you know, has beeh
tragically forced during its entire existence to divert so
great a measure of its substance and resources to military and
economic defense. I pray that the strong bonds that have
always united us will only be reinforced during my tenure as
Prime Minister.

It has been a source of enormous gratification for me
that T was able to make this official wvisit as the head of

“~a-government of national unity, thus expressing our over-

whelming will to pursue our security and the path of peace, and
our confidence in America's continuing support.
.

b
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The Honorable Ronald Reagan _ :
President of the United States . 'p
October 12, 1984 '
Page Two

Allow me, Mr. President, to once again extend our
hearty invitation for you to visit Israel, and hope that
you will soos find it possible to honor us with your presence.

With cordial respect,

.S;lh~1v~cnﬁ(f;j>

Shimon Peres

0ot L. : Prime Minister of Israel
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Ocotober 12, 1984

The Honorable George P. Shultz
Secretary of State
Washington, D.C.

Dear Mr. Secretary,

As I leave the United States, for the first time as
Prime Minister of Israel, I want to express to you both
personally an officially, my deep gratification and warm
appreciation of your consistent and strong understanding of
Israel's situation and needs.

I can never forget that the Secretary of State of the
United States devoted nearly three full days, in various
forums, to intensive exploration and discussion of Israel's
problems. I know how much' time and energy and thought you
have invested in the cause of forging an even closer relation-
ship with Israel, and how much you have perscnally involved
yourself in studying the ways and means of aiding Israel's
economy . '

I am glad of the opportunity to have been able to tell
you directly of the wide-ranging measures that Israel has
taken, and those it plans to undertake further, to resolve
our economic problems. In particular, I deeply appreciated
the establishment of the Joint Economic Development Group,
which will formally bring together economic officials as
well as private economic experts to focus on those problems.
This group will undoubtedly be a crucial instrumentality
for exchanging views on the full range of the development
needs of our economy, and for clarifying the means for a
mutually satisfactory resolution of our economic objectives.

Let me express my gratitude also for the establishment
of a free trade area between our two nations. This offers
great promise for Israel's econcmic future.

Permit me now a personal note: I would be beholden to

you if you would extend my warm personal appreciation to
Mrs. Shultz for the most gracious dinner which she arranged

for us in your home,
R oo

e
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The Honorable George P. Shultz

Secretary of State : . oa® i
October 12, 1984 ' i
Page Two ¥

For mys=1f and my colleagues, let me say that I look ’
forward eagerly to a reinforcement, during my tenure as
Prime Minist r, of our personal relationship and of that
between our two democracies.

Yours cordially,

B :

N | i : Shimon Peres
Prime Minister of Israel

SP/kh
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October 12, 19B4

Treasury Secretary Donald Regan
Department of Treasury
washington, D.C.

Dear Secretary Regan;

As I leave the United States, for the first time as
Prime Minister of Israel, I wish to express to you my warm
appreciation for the time and effort you devoted to the
consideration of Israel's economic problems and to the
means by which America might help to resolve them. I am
certain that your continuing inveolvement and cooperation
will play a decisive role in reaching that objective, and
thus in contributing to the strengthening of the unique
relationship between our two nations.

[ | i i

I look fbrward with pleasure to meeting with you again

and to a growing relationship of warm mutuality.

With cordial good wishes,

e G

Shimon Peres
Prime Minister of Israel

SP/kh
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Mr. George Bush
The Vice-President of the United States

Washington, D.C.
Dear Vice-President Bush:

I cannot leave the United States without telling you
of my gratification at the cordial welcome you extended to
me and my colleagues. Our meeting with you was especially
useful and I was struck, in particular, by your very kind
and warm expression of friendship for Israel.

Allow me also to thank Mrs. Bush, as well as yourself
for the Honor you paid me 'at the impressive dinner the two
.af you hosted.

Itwas a model of gracious hospitality, and a symbol
of the cluse friendship between our two peoples and our
democratic systems and values. Long may they endure.

I have every confidence that that friendship will
be strencthened in every way during my tenure as Prime
Minister of Israel.

With cordial good wishes,

Al Ly

Shimon Peres
Prime Minister of Israel

¥
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October 12, 1984 o

The Honorable Selwa Roosevelt
Chief of Protocol :
Department of State
Washington, D.C.

Dear Ambassadur Roosevelt;

As I leave after my first visit to the United States
as Prime Minister of Israel, I wish to take this opportunity
to express my appreciation for the courtesy and cordiality
with which you helped to smooth all our arrangements here.
I take that as a good omen: and symbeol of the warmth and
strength of the friendship between our two countries.
Thank you so much.

[ | :
I With best wishes,

) IS

Shimon Peres
Prime Minister of Israel

SP/kh
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THE WHITE HOUSE
WASHINGTON

October 30, 1984

Dear Mr., Prime Minister:

Thank you very much for your kind note of

October 12, 1984, Like you, I am extremely

pleased by the success of your visit to the

United States. Our discussions leave me assured

of the positive course your government will

pursue regarding the Israeli economy, the

situation in Lebanon, the peace process and our
bilateral relations. .

Be assured of our continued willingness to work
together in our common pursuit of the peace and
security which all freedom-loving people so
dearly seek.

With warm regards,

Sincerely,

@m(a..a..

His Excellency
Shimon Peres .
Prime Minister of Israel
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Newid S October 12, 1984

FiT-Flora Lewis "Middle East Limits" The Mideast keeps moving and
. is it getting anywherel Shultz wisely said that this
time the US will noc mediate until an agreement is in sight. Teres
came to this country to seek economic help. It is said that Israel
is not bankrupt, which is tru only because the US remains indulgent,
The evolving alignment now, between Jordan and EaﬁPt and thelr
support for Syria's adversary, Iraq, doesn't in the least improve
gro!pictn for the Reagan gl;n. West Bank Arabs still support Arafat,
owever, the PLO is so split, that Arafat couldn't endorse negotiations
by Eussin even 1if he wanted to. Even if Peres waa able to reverse the
vd policies,..there is no cme to talk with, The result of the
two years of war, massacre and occupation, is that Israel i{s worse off,
It no longer has friemds in Lebanon. - Egypt is cool, the PLO is split
by they are not close to talking with Israel, Lebanon is more fragmente
ever. The US has gained nothing but more trouble and more
insistent requests for aid.

ﬁ%mm%wWHWL:j

Al
i

Wash Post--Philip Geyelin "Israel Sees a Different Syria" The Israelis
ed-and got, a prEEIi: in principle that the US would "stand behind
the Israsli ecomowy.” 2ut not even the Tsraelis can be sure what
that might add up to, Next year's consideration of aid will be no
routine matter. ' It will force debate om Istaeli policy and how it
reinforces US policy efforts to advance the peace process and protect
US security interzsts in the region, That debate can only be sharpened
by a widen divergence in the way Isrsel and the US look u Lebanon
and Syria. latest US line is that the real purpose of the Marine
prusence was to prevent a war between lsrasl and Syria, so to say the
situtation was not helped, is simply wrong. Feres meanwvhile, seems TO
speak of a trustworthy Syria ready to cut & deal, lsraeli and Syrian
{nterssts seen closer together than US and lsraeli interests. But that
lessves Ell!ln in a difficult spot., He must explain his support for an
Israsli policy that Israel no longer supports-at & time when Israel is
asking for unprecedented US comnittments to the laraell economy in the
i{nterest of not only lsraeli but US security.
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¥ Eppt-Sycis-nevs Analysis
NYT-Xifner-Mubrak’'s visit to Jordan was in effect an invitation for
oFRa¥ X¥ab leaders to join Jordan in exten

- ding recognition to Egypt, |
and in the Process, form a new national alliance, E:ch an alliance

" new face on the d--g.:&minm of the region by deepening

icu

tion of Syria, part ly of its support of Iran, (see
~Sttgvay)

Ar, & Brazil to Manufacture W Jointl |
3 t-House (Sao Paylo) Saudi Arabia has signed a five-year
couperation agreement with Brazil, The agreement will
wneble Arabia to vastly

and its own weapons industry and
transfer arms to third pnruuup P

U3 Ebassies Alerted To Yew Attack Threat

m—u-‘ﬂu State Dhpt. said it had recieved a report that a group of
ists has threatened to crash a small pl

plane packed with explsoives
4 into US embassies in the Mideast, including the embassy in Cyprus,
" Republican PFoll Takers Use Fake

Sl o TR
by

il

4

Jewish Names

mmh Post-Across NY and Calf, -eople with Jewish luundini
ve been recieving telephone uih from interviewers name
ty and HII'I.'I Goodman, asking whom they support for President. l
of the callers are

i

M

g 51 F [!!l

r
¢

#:
i

=1 Black or Hufmic who were hired by a
e lican Jewish organization to go icit votes for Reagan-Bush.
i is called the National Jewish Coalition, an arm of the
Semey WE& Rational Committee.
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Hews Sumsary October 11, 1984
Bditgriale

Daily News-"Aid For Israel” Shimon Peres shouMhave waiced until after
o before ming, cap in hand, to Washington, Peres says
he doesn't want extra aid But L fact, he wants assurances that tK:

US will bail Israsl out of the horrendous economic mess it has

otten itself into. Reagan properly decided to wait arnd not be rushed

to kb ut:lvgqnt Er--.hctinn promises and served uocice on
Israel that the will remain a stauch friend and ally but that Israel
needs to ger its house in order., US taxpayers have better things to
do with their lnn:I than subsidize Israeli profligacy, Tsrael has
;ntgrb:ld_:n cut back but if Peres wants us to bail him out he'll have to
ccar.

Mall Streat Journal-"The PLO in Beirut" A good reason why there is a
56 way 0 0 10 an Israell withdrawal from Lebanon is that eveats
dre moving in the czgulit- direction, - PLO fighters appear to be
returning, Israel intelligence is reported to estimace thac 2000
have drifted back to the Betruvcamps since they were evacuated two l
ysers ago. Lf the Israelis only refrained from West Belrut, gsaid
mpdarates, them tha whole :hinE would be able to be worked our
smicably, It seems that Gen. S)ha<on and the hawks were correct. The

PLO and Syrians remain tools of the Soviets. As long as this is true, :
Israel can have little choice but to hold on to whatever positions of
ltrinﬂ:h it can defend., Shultz is quite right in refusing suggestiona

o

join the peck and go on the offensive against one of our allies,

.l_iu, rra _.-.*-‘
iPeres iilﬂl Big disc in Alid Bext Yea

/T-p. 1-Gwertzman (Photo of Pares & Mondale) Israeli officials sald that
3. ime"MIRISEEr intended to ﬁflll next year for a dramatic increase
in US grants to Lsrael to more than $4 billiom. Administration aldes
hored that the amount of aid requested is extraordinary and that Iarael
s already the largest bemeficiary of US assistance. dministration
pfficials said s an Iszaeli regquest would be scrutinized closely b

he joint compittee announced on Tuesday, An adainistracion ufficini
2id that due to the US deficit and the need to cut domestic programs,

e was uncertain on how a new Congress, noneof whom would have to face
rending re-election, would respond to such a request.
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EE—EP ling-Feres plng!-d to pursue his augterircy drive but stressed
A had eoncinued Ierael militarily stromg.

lﬂpgoﬂ to keep

He sy at & mesting of the Conference of Fresidemts of Major Jewlish

{saticns. The chairman of the Conference said the group would
port the Prime Minister.

dale Meets with the Prime Minister

Dail - (Photo of Peres & Mondale in all NY Papers)
P&Mﬁ'&ﬁun and then renewed & charge that Reagan had been
"unil.nl:i.:!;..md uninvolved” in the Mideast peace process. Mondale
alag said ¢t under the Reagan administration, US influence in

the ast was waning, (see NYP-Ozin)

Peres & Fhamir Clash J

{YP-no biline-Peres and Shamir clashed sharply on the question of the
iTesIT wTthdraval from Lebanon. Peres, in Washington saeid that
rasl could make_a decision to withdraw in a few weeks and pull out
thin nine monthe, lle said Israel was prepared co remove its srmy
om the Beksa Valley-provided UNIFIL forcass took over, Lut in
ruglame, Shamir u{d Israsl "will stay” in Lebanon if Syria does

ot cooperate in plans for a withdrawal,

arsk & Hussein Talk

T-Kifnar-.ussein and Mubarek met aboard a yacht for a second day of
. arak said thl! were comcentrating on the "Palestinian probleam.]

sein has hopes of isolating Srin. he is also sald to wish to

orm s joint negotiating front that would include Palestinians, to discus

ith Israsl "land for pasace.” There is a strong possibility that such T

alestinian represemtation would be unacceptable to lsrasel.
F

anish En to Lebanon Kidnapped and then Fread

1-AP.Heavily armed men selzed the Spanish ambassador in Lebanon but freaq
~Four hours later after Lebanon's largest ‘“oslem militia intervened,

ian President Will Visit Soviet Union I
-AP-Assad will pay an official visit to the Soviet Uniom next week.
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Clai Pro-Isrsel s Blocked Its Ad

Az i

NYT-no biline-"Intimidation by pro-Israel groups" has frightened 20
(7 m-%u stations out o¥ running an advercisment by tha

Hitional Assoclation of Arab Americans, the group's executive director
said yesterday. David J, Sadd played the at a news conference

in . The ad says that the Us spent twice as much om eid to Israel
%8 op Swall Buginess Administration loans or veterans' eductalon,
training snd rehabilitatiom. Tell Congress, the ad urges, that

“{e's noc fair to Amaricens." Of 21 statioms approached, Sadd

said only 3 eed to run the ad, and two of them stopped after
rotesta. Only WMCA is comcinuing it. '
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News summary Uctober 10, 1504

NYT-p.! (Photo p.1 of Peres and Reagan; photos in all NY papers & Wash Post)
Gwertzman-Reagan told Peres that the US would "cooperate the best way we can”
to regolve lgrael's pressing economic problems, He specifically promiged to
provide emergency he lp if Israel was f-~ced with a balance-of-payment crisis.
However, the administration put off until next year any move to Incresse lsrael's q
military and economic aid above the current annual level of $2.6 billion. Instead,
Reagan announced an agreement to form a group of experts from the US and Ilsrasl

to axamine questions dealing with the lsraeli economy. Lebanon wes also
discussed., Reagan Indicated that the UB was still unwilling to become a mediator
between larael and Syria. One official said there was no point until the outcome

of the Nov, elections were known. Peres went out of his way to stress his
satisfaction with the results of the meeting and he was liberal with pralse for the
President. Peres will also meet with Mondale. (sec Wagh Pogt-Goshko; DN-Reqp
WEI-Seil; ND-AP; NYP-Lathem) .

Wagh Pogt-Oberdorfer-US aid to Israel, as envisioned in discussions at the

White House and State Dept. would be built on a program that is already the largest
UB effort for any country and is larger than many US domestic aid programs. This
year aid to Israel will be In the fa m of grants instead of loans. Congress expects
to vote on @ huge increase in this aid. This very large increase would have a
subgstantisl US bugetary impact,

Labagon

Wgoh Post=Walsh~Lahad said that his forces will be a'l - 1o secure all of southern
Lebanon in a year, but that a complete lsrael! withdraws! will be impossible uniess
there is also a political agreement to prevent outeide pressures on his army.
lsrsali military analysts are skeptical that Lahad will be able to make such progress, L
He believes that Syria must make some sort of agreement or else lgrael will be unable
to withdraw, An [sraeli army officer gaild he saw no prospect “for years" that the
regular Lebanese Army would be able to take up positious in the south to prevent
guarrilla infiltration.

Wash Pogt-Grahm-Lebanon's Christian militia forces elected Gemayel's nephew
a8 its new commander. This is seen as a move designed to strengthen Gemayal's
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hold on the Lebanese Maronite community. At the same time, leftist groups
snnounced the creation of a new national coalition with Jumblatt as its leader.
Gemeyal still confront's much opposition in his ranks over his split with lsrael
and concerns that he might be selling out to the Syrians. The new leftist group

well as a platform for Syria to promote itg policies. (see NYT--Reuters)

Wash Post ~Grahm-Lebanon's financial system 1s finally beginning to crack. Many
belleve the country's economic system could soon come down totally unless a
political settlement is reached by warring factions.

Muybarak Vigits Jordan

NYT-Kifner (Photo of Mubarak & Hussein p.1) Mubarak visited Jordan in the first
state visit by an Egyptian to an Arab country since Camp David. Hussein spoke

in a welcoming speech and blasted Syria and stated his support for Arafat,
(see-Wagh Pogt-Ottaway: ND-LA Ti meg: DN-AF)

Wal-Rogegwicz & lbrahim-lraqi Deputy PM Azl2 says that Western arms are still
reaching Iran and prolonging the war. He uryed the US to curb western Eurcpe's
arms sales to Iran.

Soviets & N, Yemen Sign Treaty

NYT-special-The Soviet Union and the Yemen Arsb Republic signed a 20-year
frienship treaty. Western diplomats aaw the agreement as part of a pattern
of developing SBoviet-Arab relations. (see Wash Post-Doder)

Edurorial

Wagh Pogt "Reactors For Col. Qaddafi?" The Bel glan gov't says it i considering
a proposal to sell Libya $) billion worth of nuclear equipment. Tt is difficult to
thiok of a worse idea,

ITONUT

sppears to be both a potential vehicle for expanded communist influence in Lebanon as
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Editerials

**The Sun-10/10-"Israel's Crisis Today" Political circumstances in the U.S. and Israel - a
pending election here and the indecisive results of one there - minimize prospects for a
mgjor breakthrough on Lebanon or broader Middle East questions. At its current clip, acc-
elerated by govt. policies which matchprice increases with indexed pay raises, inflation

is at 500% and could reach 1,000Z by the end of the year.A makeshift austerlity program of
budget cuts, tax increases and reductione in food subsidies will make only a small dent j
an economy that't dangercusly clome to belng out of comtrol.In devising an aid package, .
the administration and Peres need to concentrate on two harsh realities., The first, thar
Israel's unbroken, 10-year spell of an ever-higher standard of living is over, The second,
that the country's economic plight can't be disconnected complerely from protracted tenslons
all along its borders.Israel's security may be undermined more perilously by an economy im
which the country may soon be unable teo pay the interest on its foreign debts than by the
military stalemate on its borders.

The Press Reports i

**¥ Reagan Offers To Aid Inrg;l

Wash. Post-Goshkg- Reagan told Peres yesterday that the U.5. 1s ready to help Tsrael over-
come its economic problems, but declaslons about the slze and nature of new U.5. ald were
postponed until Janvary when a new joint study group is expected to report on Israel's needs,
In announcing formation of the joint economic group to be composed of occicials and econ-
omlsts from both countries, Reagan was vague about its functioms. Buc, Israell sources said
the group, which will begin work in a week or two, im being given a Jan, deadline to present -
recommendations that Israel expects to be the basls for new U.5. assistance efforts. '

Wash. Post-Oberdorfer- 'Israel's No. 1 Ald Share Could Rise "

U.8. afd ra Taraal. ar anviainned i1n diacuasione at tha Whire Hones and Srare NDepr  dord
Peres' wisit, would build on a program that is already the largest U.S. effort for any
country and ia larger than many U.5. domestic ald programs.Aid ro [fsrael in the currenc 1985
fiscal year will total 52.6 billion (1.4 billion in milt. plus 51.2 in eco. aid), according
to legiclation in its final stage of passage on Capital HI11,

The Peres Perspective

Wash, Post-Xastor-Bush threw dinner for Percs, after the recent Israell clecrions, Peres
could only form a govt. by alignini himself with his oppunent. Bush was only two davs away
from his debate with Ferraro, and it hadn't even been three days since the first presideatial
debate, which for Republicans is something of a sore subject,"The U.S5, has been commitcted |
to the security of Israel for nearly 40 years,"” saild Bush.".,.That ls Irrespective of who

is elected president in November." |

Bejection Not Unexpected In Israel
Boston Clobe-Elizur-The rejection by Hussein of Israel's peace overtures cvoked a stroog
reaction from Israel's prime minister but did not come as a complete Hurprihe to the Is-
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because peace is a real and serious need for all nations in the Middle East.

Phelapgiota Pick Military Chief

Wash. Times—(AF)- Amin Gemayel's Phalange Party moved to tighten control on Lebanon's
right-wing Christian militia yesterday as leftiet Moslem forces announced they have

banded together in a Syrian-spousored Narional Democratic Front. The chief of staff, Fuad
Abu Nadher, to replace Fadi Frem as cosmander of the military coalition th&t has fought [orx
the Christian camp during Lebanon's nine years of civil war. Mr. Abu Nadher, 28, Mr.
Gemayel's nephew...is an outspoken advocate of alignment with Iarael.

Leader of S. Lebanon Army Predicts Readiness in Year

‘ Washh. Foast-Walsh-Lahad saild today that his forces will be able to secure all of souchern'
Lebanon in a year, but thar a complete Israell withdrawal will be impossible unldss there
i also a political agreement to prevent outside pressures on his army.

Mubarak Ends Isolatiom With Visit To Jordan

Wash. Post—Ottaway- Mubarak, marking the end of Egyptian isclation in the Arab world, arrived
in Jordan today two weeks after Hussein brokc ranks to reestablish diplomatic relatlons with
Cairp.Hussein described the five-year break in diplomatiec relarions as a "hiotug" in the
"strong national bond" linking the two peoples., He defended his decision to renew ties
without waiting for an Arab League decision as "a correction of course, not a violation of
any charter of resolution." He appealed to other Arab leaders to follow suit.
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Congress of the Tnited Staicy (A
Bouse of Bepresentatives
Washinglon, 8.€. 20515

October 9, 1984

Prime Minister Peres
The Knesset
Jerusalem, Lsrael

Dear Mr. Primec Minister:

We are writing to express our grave concern about the
current plight ef the Ethiopian Jewish community. As you
are aware, events in Ethiopia have caused a tremendous
migration in recent months. This has resulred in large
numbers of Ethiopian Jews arriving in nearby refugce camps
where they await assistance in reaching Isracl.

While we are pleased that a significant number .of
Ethiopian Jews arrived in Israel earlier this year, we are
concerned by reports that as many as 10,000 Ethiopian Jews
are now in the refugee camps where they suffer from malnu-
trition and disecase. Furthermore, we are concerned by recliable
reports thar there have been many deaths in the camps in recent
months.

Fulfilling the dream of reaching lsrael poses a tremendous
burden on the Ethiopian Jewlsh community. Therefore, we are
concerned by the fact that only a small number of Ethiopian
Jews has arrived in Israel since May. We understand that there
are tremeéndous challenges involved in saving the lives of
Ethiopian Jews. It is our hope that every effort will be made
to ensure that cthey will not endure long periods of time in the
refugee camps. We stand ready to assist you in this efforc in
any way.

We look forward to hearing from you on this matter.

':"x.l.f";[' o f///:é ‘e

Cary }J Ackerman

Sincerely,

Fd
> .
' ﬁﬁ T ,-'_ L "
Parney Frank
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Jerusalem December 20, 1984.

Congressman Gary L. Ackerman
House of Represemtatives
HlSHiHETﬂl D.C. 20515

Uus

Dear Congressman Ackerman,

Please excuse the delay 1n my response, but your letter has
Just reached my office. In light of the importance of your approach I
am responding without further delay.

As a rosult -f most unfortunate news leaks, as well as more
detailed sensitive information which 1 assume you have been aware of,
by now you probably have a more comprehensive view of our efforts. We
are holding our breath 1n the hope that publicity will not undermine
this most dolfcete oneratfon, as we welcome with open arms and a sense
of relief those who are coming home.

Flease i¢ assured that we tidve veparted from routine
procedures in coordinating efforts tu ease avsorption -- ouvious
economic constraints notwithstanding.

It is in ail these contexts Lhat I welcome your lilerest and
expresscd readiness to lend a helpfag hand fa tais laoor of love.

Sincerely,

Shimon Peres
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PH Peres Meets Shultz

NYT-Gwertzman-PM Peres asked the ug for increased aid and other help for
¥irasl's troubled economy as he opened talks with Shultz. They also
discusasd prospects for an accord with Lebanon and Syria to permit
an Israeli withdrawal from southern Lebanon. Aides to both Shultz and
Peras were assigned to working groups omn the Israeli economy and oOn
lebapon in an effort to come up with recommendatione by Tuesday AM
bsfore the Peres-Reagan meeting. Given the importance that both Reagan
and Mondale places on good Us-Israeli relations, State Dept. officials
sxid they expect Reagan to take advantage of Peres's visit to announce
furhter steps to sase Israel's economic problems, and to demonstratc
interest in helping Israel withdraw its forces from Lebanon. Shultz
Stein will urge the Israelis to end the practice of indexing and
subsidizing of imports. In terms of Lebanon, US officials said that
overall impression is that there is not enough flexibility shown by
ria or Lebanon so far as to warrent the U8 to becoming an active
iator again., Peres will alsoc meet with Mondale in an effort to

that Israel is not taking sides in the U8 election. (mee Wash Fost)
photos of Peres & Shultz; DN-Rehm; WYP-wire & Photo)

antf%%sgilingzn genior Israeli offlcial hinted that the impassae
r che w rawal of Israeli forces from Lebanon might be resclved if
Israeli-supported, independent lLebanes=s force is allowed to

ntinue operating in the area as part of the Lebanese Army. The Israell
¢#icial said Israel has no confidence in the Lebanese Army's ability to
alt terrorist attacks against the Jewich Etate , and insisted that
srael could see "no alternative” to the La force. The official,
refused to be named, appeared Lo projpuse that Lahad's force be

iven a guise of a lebanese Army brigade while continuing to operate
péndently in collaboration with Tsrael. He said chat Syria “will
ve to contribute something to this scheme . "

im to Salvador L

James Oberstar (D-Minn) who tock 2 fact-fin@inq mission
vador was told by the commander of E1l Salvador's alr}nfm that
srael had sold them napalm several years ago, because they didn't have
eguipment to fight the guerrilla, BHe gaid they used the napalm until
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until 1981, This was before the UsS started to help El Salvador. The
cosmander sald "If we hadn't done that, I might not be sitting here
today.” Napalms use has been denied by the El Salvador CGov'e although
field doctors and refugees attest to its use. A spokesman at the
Israeli embassy refused to comment citing longstanding policies of not

discussing military sales. l1sracl entered the Central American arms
then?
el

market in the mid-1970's, largely to provide weapcns o Micaragua,
hsoded by Bomoza. According to the State Dept. =nd US intelligenee, Isr
lied countries that the US could not due to their human rights
violations. In recent Years, Israel has become one of tf -inciple
sugpliers of weapons not cnly to Central America but in Argentina and

Chile.
Iraq Rasumes Bombing Gulf Tankers

NYT-p.l-AP-Iraq planes hit a supertanker with & missile in the Persian
Tolf, kilTing six crewmen. The ship was attacked south of Kharg
Island. (see Waah Post-Ottaway (Cairo); NYP-wire; DN~-combined)
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k% USA Today-10/9-"Israel Needs Our Aid Now More Than Ever" Israel is a small
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Editorials

nation of
4 million people, menaced by its neig#bnrs. Since its creation in 1948, it has had to

fight four major wars. But the economic chaos Israel faces today 1s just as serious

& threat to its survival. Peres must [buy time to try to solve this economic crisis. He
deserves that chance. In the past, he has favored the policies our govt. supports; wil:h-..
draval from Lebanon and return of the occupled territorics. To the extent that he can,

he should repeat those commitments now,Israel is polsed between two visions of its future.
Will it become an expansionist, miliraristic state? or will it choose diplomacy and a
lasting peace? By giving ald now, when the need is so great and the threat so grave, we

can help Israel make the right choice. Then those billions will be a bargain, not a
hurden . )

The Presa Reports

Senior Israeli Calls Lahad Foree Vital

Wash. Post-(wires)-A senior Israeli official hinted yesterday that the impasse over
withdrawal of his country's troops from southern Lebanon might be resolved if an Israeli-
supported, independent Lebanese force is allowed to continue operating in the area as part
of the Lebanese army. The chief topic of the White House meeting is Israel's desire for
the U.S. to act 25 a mediator in finding a formula for Israeli withdrawal. Istael has no
confidence in the Lebanese army's ability te halt terrorist attacks against the Jewish

state, and insisted that Tsrael can see "no alternative" to the Lahad force. .

Peres Begins Talks With U.S. Officials

Chicago Tribune- (AP)-Peres, opened talks Monday with the Reagan adminiatration on his
country's econcmic problems and prospects for withdrawing Israeli troops from Lebanon,
Feres 1z not concentrating on the Arab-Israeli dispute, although administration officials
intend to get his assessment on the outlook for negotiations with Jordan.

leraell Leader Offers Plan Om How U.S. Can Help

USA Today-Firk- Peres said Mondav thact Israel could not cut its budget further without
jeopardizing ite security. In a 2% hour meeting with Shultz, Peres suggested ways in
which the U.S5. could help to bail the country out of its spiralimg economie crisis without
revising the program introduced by his gove. since he became prime minister last month,

Peres avoided linking Israeli withdrawal from southern Lebanon with Israel's economic
crieis.

Syrian Role In Israeli Pullout Hinted

Phil. Inquirer-Anderson-U.5. officials told Israeli officials yesterday that Syria

might be willing to participate in an agreement that would lead to an Israeli withdrawal
from southern Lebanon. Prres, warned that Israel could not make [urther finauciql sac-
rifice without endangering its security,
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Iaraeli Soldiers Kill 3 Arzb Cuerrillas
Boston Globe-(wires)- Israeli soldiers maintaining a special Yom Eippur alert yesterday
killed three Arab guerrillas who apparently infiltrated from Jordan, the military
veemand said.It said one Israeli soldier was wounded in the batrtle,

Balestinian Propozsals Advanced .

Mash. Times{wires)-Rabin has proposed a series of measures ro improve conditions

for Palestinians in the West Bank of ‘the Jordan River and the Gaza Strip.He said

he will try to appoint Palestinian ma;}nrs te replace Israeli admimistrators, that plans
mn "an advanced stage" to ease ecpnomic restrictions on Palestinian-run banks and
i

try, and that he will decide within 10 days whether to allow the Wost Bank's largest
Paleatinian university to reopen. ' '

|
Egvpt-Jordan Talks |

- Wash. Post-(UPL)- Mubarak was to fly to Jordan today for hurriediy arranged talks with
Hussein, taking Egypt a step closer to ending its isclation in the Arab world.Mubarak
will stay in Jordan for three days.
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Israsl Meedy an Example Not & Commictee, To Bail Itself Out" Iarasljs

not going to ask for "beggarly™ aid om his current txip

That is & nice gSentisent to express before a US

lhct:l.nu‘ but lsraal's situstion worsens by tha day-and
the gov't is trying to se seems only to ¢

Instead of cutting taxes, the Israsli qw'l: is imposing

Instead of cutting gov't mimistries, the gov't is increasing
Instead of mll!lt & free markat l{ltu to challenge the

lished welfare system, iti it is distortinm

¥ otiating the same priu and vmge freeze that has falled wherewver

it has been tried. Israel's high tech could be the basis for a

Silicon Valley in the Galilee. The $2.6 billion per year which the

US gives Israsl is & bargain compared with the $80 billion the US

spends supporting Westemn Eurcope through NATO. But vhat Ferss doea

aot need is & committee to tell him what to do. He needs to look at

the US aconomy, it has no secreta end is the best in the world,

the economy further

Colunns
HYT-Safire "The Masads Complex” Israel's FM came to the wrong place
at ong time with the wromg plan. Peres should not make &

the
ﬁlﬁiugn to Washington only after 3 weeks at his job...his job
Jerusalem. Many legislators resent that Peres is coming to seek
aid at this point in the campaign. The Igraelis did not come with a
erious plan, Israel is mot at the brink of bankrup cy. Its foreign
dabr {a cod, friendly hands. But eoer m:y acticn is required,
sraelis will have to p-l{ the piper lesc r.ﬁ: elfare State lsads to
he Vassal State., Israel needs capitalinm, and less socialienm,
1S investmént will flow aassively, and «‘enme sid {m;vessively, when
he unfettered enterprises of lsrael provide a light to the world,

-Zomis & Brumberg (Prof and student at U of Chicago) "Behind Beirut
errorism’ Nore tant than any tactical help that Iranian ideclogy
hat lagitimizes the use of terrorist violence in Lebanon and offere
pelems an excuse for their woes is the corrupting influence of the
S and its "lackey" Arab governments. Shiites do not believe in
overnment. They see themselves as a persecuted minority. Hnrt{rdn-
5 seen as a model of self sacrifice. This ideclogy is inherently
bostila to the US, Yet, little can be done. An lsraeli withdrawal

o s -—‘ r 'a L] } . - H
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from southern Lebanon will not change attitudes about the US. The US
must preserve its policies in the Midaast,

Eigg%;’g "Iran Chief's Mystery Visit to Terzorist Iraﬁ" Two
] ore the bomb of the Embassy. Iran's Prasidont mada a
sacrat visit co the Ba \Inlh& The l:i.ninﬁ suggests that he may
have had something to do with bombing, but some snalyzts suggest r |
that he may have tried to astop it. Anderson’s sources lean towar -
the idea that radical elements in the Iranian gov't eoginesred the

g R T

bombing, But they azen't certsin emough to send boubers over :
. Tehzan. =
Prass e

e

The Pares Visic

- wNfE (_Prcte oF Ver¥s gnd XKoch) Peres arrived hers yesterdsy for
. about vital Future US ecomonic aid to Ieveel and the question
. of an Israseli withdrawal from soucthern Lsbanoan. At the alrport
Peres said he was on a misesion to establish a “foundation for
relationship” between the new gov't of Israel gnd the US." Peres will
~ maet with mapy Aduinistvation officiasls in Washington, includin
: ﬂn and he will have 5 working sessicos with Shultz, (sse D.;

sh, -AP) WSJ-p.1 blurb) i

maﬁhrim % Carrpll-Peres met with Koch yesterday. In the

aven es sa would watch the debate between Feagso & Mondale. |

Lﬂ't“:dl always something to learn from the act of watch others,” i
said,

Mazs Favms Por Miobio o3 Soo e L. T .

~page l-h%n-hrul {e will to consider withdrawing its
, Eroops Irom on in retuzrn for a "monwritten' Syrian committment |
' to keep its forces whars they are end to prevent iafiltration southward |
by Palestinien guerrillas, lsraeli officials sald, Israsl would

" also insist on an expanded UN Force deployment in the south.

| |
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sderson-"Mystery Cloasks Iran's Role in Beirut Bombing" In the back- .

gon and the Natiomal Security Council, some strategists became con-
at Ir . =ns were behind the bombing of the US Embassy annex in Beirut last
discu--~d recaliatory military action against Iran. The evidence is per-
that Shi = Moslem fanatics, inspired by the ravings of Ayatollah Ruhollah

i, drove : icide vehicles that blew up U.S5. Marine headquarters in 1983 and
twice shattered '..e U.S. Embassy. What is less certain is whether the attacks were
approved at the highest level of the Iranian government.

The Press Report:s

Peres Says He W!!| Present Israell Troop Pullout Flan
Wash. Post—(Al /- Peres, who started s weeklong visit to the U.S. today, is expected

to present a plan for withdrawing Israeli occupation troops from southern Lebanon.
An Israell Foreign Ministry official indicated that the plan centered on dividing
the zone now occupied by Israel into two areas: one patrolled by UN forces and

the other by the Israeli-backed militia known as the South Lebanon Army.

Peres In U.S. For Top-Level Talks On Israsel Economy g

Wesh. Times-Neff-Peres arrived in New York yesterday to begin a swirl of high level .
meetings with U.8. officials, including Reagan, Bush, the secretaries of defense

and state and UN Ambassador Kirkpatrick,among others, on Israel's economic crisis.

Peres will be accompanied by former Prime Minister Yitzhak Shamir.

Fronomy A Focus Of Peres' Visit

Phil. Inguirer-Knutson-U.S. officials say they are prepared to lend a sympathetic
esr to Peres, ler-oel's new prime minister, when he explains his nation's economic

woes to Reagan ' s week. But they say sergous differences among Israel, Syria

and Lebanon aj to weigh against the U.S.' taking an active negotiating role in
arrang ng ti. « ‘hdrawal of Israeli troops from southern Lebanon.The two issuse-
Israel 's stTugg to restore economic health and its efforts to extricate itself

from Lebanon e keeping its own northern borders secure - are expected to dominate

the agenda wher “eres and Shamir meet Reagan and other high-ranking officials at the
White House.

U.S. Jews Creet lsraell Leader With FPledges

USA Today-Kirk-Peres, buoved by a fresh outpouring of private financiml support from
U.S, JEHJﬂE_EEHderB, arrives in Washington today in search of long~-term U.5. economic
and milicary aid. Pere asked UJA and Israel Bond leaders to rescue his country from the
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perils of 400X inflstion rate.

Beirut Terror Unit May Have Mare Romhs

Boston Globe-(AP)- The militant Moslem group, suspected of carrying ocut the fatal
Sept. 20 truck-bombing of the US Embassy annex in Beirut may still possess ex-
plosives similar to those believed us:d in the attack, a senior Reagan administrat-
ion official said vesterday.Administration and congressional sources, wvho insaisted

on snonymity, identified the group as Hezballah, or the Party of God. U.S5, officials
consider the group to be one of the terrorist organizations that calls 1tself Islamic
Jihad (lslamic Holy War)the name used by those who claimed responsibility for the
bowmbing.
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NEWS SUMMARY
SUN., OCT. 7, 1984

PERES TRAVERS TO .S., PRIME MINISTER SEEKS SUPPORT FOR CRIPPLED ISRAELI ECONODMY
WASH. POST \}ALSK:...Hhat form that support will take is uncertain and the subject .
of endless Speéﬁautiun here. But there is widespread agreement that the [sraeli

economy 1§ continuing to deteriorate, and that reviving the economy will require
additional U.S. assistance...Peres has an extraordinarily crowded schedule

during his seven-day trip. It includes a meeting Tuesday at the White House

with Prelsident Reagan, five separate meetings with Secretary of State George P.
Shultz and sessions with Vice President Bush, Defense Secretary Caspar Weinberger
and U.5. Ambassador to the U.N. Jeane Kirkpatrick.

CHIC. TRIBUNE, McNULTY:P.M. Shimon Peres may have to briskly sidestep a vexing
aspect of U.S.-Israeli relations during his visit to Washington this week:

Israel keeps asking for and getting more American afd but continues to reject

U.S. policy goals and initiatives in the Middle East. A confrontation seems un-

likely now only a month before the U.S. presidential election, but Israeli offi-

cials are painfully aware that American money is more and more essential to .
reform their desolate economy and maintain Israel's military superiority in

the region.

LEBANESE PRIME MINISTEP RULES OUT DIRECT TALKS WITH ISRAEL ON PULLOUT

WASH. POST, WEYMOUTH:..."We can't discuss directly with Israel,” Darami said.
e refuse to accept direct contacts. Direct contacts ought to be decided by
411 Arabs when the Arabs and Israel are in accord to make a general arrangement
in Palestine."...As for the future of the Israeli-backed militia in southern
Lebanan led by former Lebanese Army Gen. Antoine Lahad, both Karami and Berri

stood firm: They refuse to see Lahad continue to operate as the Israelis are
desuanding.
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SYRIA FAVORS A US ROLE IN ISRAELI PULLOUT ‘
AP:Syria's foreign minister, speaking to reporters after a meeting with

U.5. Secretary of tate George P. Shultz, said his country would endorse a

U.S. effort to necgtiate Israel's withdrawal from southern Lebanon. However.
Foreign Minister Farocuk Sharaa declined Friday to discuss with reporters any
Syrian withdrawal from Lebanon, and a senior U.S. official who briefed reporters
on the official meeting said there was nothing to suggest "anyone moved positions
a great deal." .
AMERICANS LET MIDEAST STEW A BIT

AIC. TRIBUNE, ATLAS:The 4.5., by staying on the diplomatic sidelines, hopes- to
keep political pressure on Lebanon, Syria and Israel to make the concessions
needed to produce an agreement leading to an Israeli troop withdrawal from
southern Lebanon.

EDITORIALS & COLUMNS

HUSSEIN WILL MEVER NEGOTIATE, MO CONCEIVABLE DEAL WITH ISRAEL COULD SERVE HIS NEEDS

WASH. POST, MEYER:Tt is harely surprising that King Hussein of Jordan has once

again closed the door on negotiations with Israel. The explanation is simple:

Hussein doesn't want what Israel might conceivably give him, and he knows that .
Israel won't give him what he really does want. What Hussein wants first and

foremost is to survive and preserve his kingdom.

WHAT REAGAN REALLY BELIEVES ABOUT THE BEIRUT BOMBING:

PHIL. INQ., GUTHMAN:One thing tonight's debate between President Reagan and Walter
Mondale is not 1ikely to shed much 1ight on 1s what to make of Reagan's disin-
cenucus statements about the recent terrorist truck-bombing at the U.S5. Embassy

in Beirut....It's not the intelligence apparatus that needs strengthening.
It's Reagan's apparatus for making policy and learning from experience.
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IRAQI HAILS PEACE BID, AZIZ GREETS JAPANESE EFFORT, SEES NO SIGN OF TRANIAN SUPPORT

WASH. POST, OBERDORFER:A senior Iraqi official said today that Iran's
iwar of attrition" in the long-running Persian Gulf conflict has faild decisively

but that there has been no sign from Tehran of willingness to move toward peace.
Deputy Prime Minister Tarig Aziz, who also serves as foreign minister, said
Iraq has welcomed a Japanese proposal for mutual de-escalation of the war,

But so far, he said, the effort has not won support in Iran.
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Press Reports Z/ Press Summary October 6-7 1984
PM Peres Vianlite/US

gggflu!?-rrii n (Jerusalem) PM Peres will begin a week-1l

marily at enlisting U5 help in solving lsrael’s
worsening ec ¢ erisis. It will be the firet time that an Israelil
gone to\Washington to discuse lsrael's economic plight than

to talk about the Arab-Israeli conflict. This trip is alsc of
g;;nt pereonal importance to the PM, "Israelis love to see their

being greeted at the White House.” Aides eay that Peres will
recognize that Israeli's must bear the brunt of sorting out its economic
problems, One the other hand he will have to be. frank in discussi

vhat Lsrael needs at a time when {¢g foreipgn currency reserves nrezﬁk
an all time low, inflation is almost 5007 and Israel’'s ability to

raise money on the international market is coming into question.
are expected to Hebate what € will akk for until they walk inte
Reagan'e office. Political analysts note that Peres's trip will
onlvy be a success if he comes back to Israel with more than vague
romises. The trip is not expected to produce any breakthrought in ;
oreign poliey. srael, Peres will say, is in no political 3

mg visit to

Aldes

osition to impliment the Reagan peace plan, Even if Israel were
eady. it is not clear that Jordan or Arafat would respond favorahly.
(see Washingrom Post 10/7-Walsh-Jerusalem) DE-10/7-com ined)

5 Mediation-Israel/Lebanon

YT-10/6-Cwertzman-Shultz ls ready to work closely with Israel in terms
its economy. banon will be discussed but senior Administrative

ides say that the gap between the Israeli, Lebanese and Isrtaeli

ositions are so great that it did not appear practical for the US

o take on a mediarion role &t this time. There is disagreement

ver who will talk to whom and of the power of the Southern Lebanese
rmy after an lsraeli withdrawal.

{(see DN=10/7-Rehm) Wash, Pest-.’ uth
'as’ Post-Weymouth 17/7

-Miller 10/7-Week in deview-Mubarak has reasom to ce labrate, There
sredictions {n Cairo that other Arab states will follow Jordan in
estoring diplomatic ties. Iraq is likely to be next, Arafat 1e
lready on Egvpt's side, 8o it seems. Jordan has implied that it

{d not restore ties in order to promote Arab-Israeli peace talks but
thers disagree. Afcer all, Jordasn d . at
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in the Camp David Accords, ’
|
Columns o
. ##%] Washingron Pn:E-lu{? ence Meyer (author of “larael Now: Portrait |
of a Tr © nd” & editor o tlook) "Huswsein will Never Negoriatd”
The reason Hussein closed the door on ngotiltlﬂnl with Israel ip
slmple. Hussein d sen't want what Israel might conceivabl give him,

and he knows Israel won't give him what he really wants, zirlt of
all Hussein wants himself and his kingdom to survive., He wants -
Jerusalew but not bad ehough to risk his kingdom over it. Israel
might be able to return some populous areas of the West Bank but

| never Jerusalem. Meanwhile, the Palestinians want a state of their
own. This could be a mortal threat to Hussein. The Hashimite

kingdom has alwayes been secondary to the Arabe, getting Israel out

is the first concern, Given the history of Jordanm and its neighbors,
it is easy to see uh{ Hussein won't negotiate in g::ting the West

Bank back for the Paleatinians. Hussein already has peace with Israel,
if not diplomatic relations. .

Zerrorism-Magazine Article

NYT Magezine-Frledman (Cover) '"The Power of the Fanatics" More md.
more, i1t seems Cha e political center in both the Arab world and
lsrael is being hijacked by extremists ready to g0 to any lengths !
to pursue their causes. Although political moderates are prohably

{ arill the majority in the Mideast, they are having trouble defending
iheir positions. Thias is seen in Israsl, Kghane won a seat in the
Enesset while Lova Eliav did not. It happens in Lebanon dav in and
day out. Crime pays in the Mideast. Look at Hama, Syris. Never did
this reporter see such destrucrion as in Hams. The Syri{an gov't has
elevated extremism to an instrument of state, both internally and
axtérnally. The moderates dilemma is thar tﬂuy can't play by their
own Tules ahd if they are to defend themselves they have to get just
as uvgly, Extremists also wi€ld words, They reject all compromise

y solutions. See Gush Emunim,and Arafat, Extremlists also know how to
manipulate the media. "It's ours,’ thats the worlds of Gush Emmim
and the FLO. It‘s hard to argue against those words. [Extremists
have a much wider base than anyone would like to believe. it feeds
on itselfi. The Arab world is geoing through a frustrating era. iet,
for example, it is the Arahs wﬁn voted Kahane in. The conditions for
his success were largely created by the Arab states. The Arsbs are

deluding themselves,
| | i o a4
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REAGAN-PERES DISCUS TO FOCUS ON ISRAELT RECOVERY PLAN

sday,

gfficials on both sides safd yesterday that the talks

MASH. POST, eusnxu{rskil Prime Minister Shimon Peres will meet with President
t

are unlikely ty change U.S. unwillingness to help mediate a new agreement for

withdfawal of [sraeli forces from southern Lebanon.

financial\crisis.
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ey alse satd-the meeting-is not expected to produce any immediate
agreemenil on additional long-range U.S. economic aid to help Israel overcome its
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