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New York Hsadlines

The US-Iran-Israel-Contra (and now Saudi, Afanistan, ﬁnacln. ) launder-
ing of funds connection continues to be headline news 1in all papers.

Bditorials .

NYT 11/30 "The E"Eht to _Trust the Gov't" To judge the behavior of
the Gov't so far, e only lesson the Administration has learned from
Watergate is to burn the tapes. There is little sign of recognition
that_the most fragile and most precious Eglit;gal commodity is at risk:
thmm;n_t.gm.t_m_i.u_ﬁﬂiﬂ_lmﬁgt- The best way to protsct tha

trust is to investigate. Yet the Administration seems more interested
\n putting a Iid on the affair. The duty now falls on Congress.

DN 11/30 “Reagan Must Act to Save His Presidency™ Reagan still has
well-wishers from parties hopilng t
be crippled, isol lyzed. Yet only Reagan can help
himséTEg'“ITrEhay Eian have been told, retold, rebutted, ridiculed.
Real damage haz been done. A bi-partisan ingquiry must be made soon.
It will all come out anyway.

NYP 11/29 “The Real Villian: Syria‘'s Assad® The West German verdict
has sroven, FS¥tHe décond Elle in the past couple of months that the
syria Gov't has, in effect, been convicted by an independent Eurcpean
court of direct involvement in terror. Lets' hope that Congress, i ts
urgency to get to the bottom of th: Iranian affair, doesn't lose s t
of who the real villians are--Assad, for instance.

Columns

HYT-giston 11/30 "Where Are We Going?* The scandal in Washington over
sneaking arms to Nicaragua and Iran is merely the most dramatic
example of a wider c@rruption. This Administratoin has been trying
to be too shrew, too clever and too calculating with too little help
from experienced men and woman. The fate of the nation does not hang
on the Iran-Nicaragua caper--all still denied by the Adminsitration.
But trust in the Gov’'t and the intugrity of its word is what aatters.
e ——
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NYT-Mansour Farhang (Frof. Bennington College) “haive Presiaent  Machiave-
TEB“LE;;F- Of all the ercors and mistaken judgeménts that contributed

to the rrent crisis, among the most foolish was the belief that it was
dealing with Iranian *moderates.” The claim that arms shipments

could help some imaginary "modertaes® or facilitate an end to the war
betrays incomprehensible ignorance and naivete about the character of
Khoemini's thédbcracy. Normal ties between Washington and \ran will

ona day be established. But the only thing Washington can do now is

to except the new reality in Iran and be open to expand non-military

trade when the Islamic republic wishes to do so.

NYT-Allen Weinstein (Prof. Boston U.) *A_Bipartisan Rescue is Necessary”
A judicious mix of executive personael changes, Congressional
investigations and an improving relationship between the two branches

of gov't can help restore public confidence and credibility.

K¥T-Holand (columnist for Nation Mag) 11/30 "The Origins of the Problem™
This controversy has its origins in the Administrations first 100 days.
It represents the inexorable working out of a frame of mind that has
dominated Reagan's thinking since the beginning. Reagan and his closest
advisers have @ profound mistrust E;ﬁg;ggggiggn.inxﬂign_EQ;igy and the
bureaucracies that have carried it out in the past 25 ye-ﬁri. .

DN-Will 11/30 “"Caught Standin Hgﬁﬂ;ggiggnx;gn‘ The crowning fallacy of
the whole operation was to take the approch to \ran, which was in

itself baroque, and make it rococo by connecting it, through Swiss
Panklaccount- to the contras. Reagan's desire to delegate responsibility
is disproportionate to hsi insistence on wisdom in his subordinates.

Press RepoIrts "

Evidence Points to Eigni{icant Saudi Role

NYT-Gerth p.l 11/30 Emerging evidence shows a significant Saudi rale
not only in secret arms shipments to Iran but also to the supply of
military equipment to the rebels in Nicaragua. Evidence indicates

that North and his associates were in direct contact with the Saudis.
The Saudi motives were said to he the furthering of a strategic relatonshi
with the US and to open a dialogue with Iran. The dealings generateb
huge profits for some involved, so commercial and diplomatic
considerations overlapped, as is often the case in the Mideaat. The
Saudi role offers a new perspective on how the contras were supplied at
a_.time when the JS Gov't was prohibited from aiding the contras. It
alsa EEEEEILIFEBEEIIHS_Z§£?E115 may have played a less central role.

In some cases Saudl and Israeli interests intersected. oogi

had dealings with Israeli arms dealers and was acting as an unofficial
lizdison between Sandi and Israeli leaders. But according to Israeli,
American and Saudi sources, the ties to Iran were forged more

more by Saudi Arbia than by Israel, when a Saudi confident of King
Pahd, Ali Bin Mussallam, made contact with Khoemini. (cabled)

20 Planesloads of US Arms Reported

NYT-11/29 AP-Sources in Iran said as many as 20 planeloads of US weapons
wers delivered to Iran in May when McParlane visited Teheran. The sourccs

have intimate knowledge of the internal workings of the tranianm gov't and|
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' on the condition thac they not be identified. If the report is
correct, it sufgests a much larger shipment of arms than had been
previously reported. (DH)

Shamir Says US Has Not Asked to Question Israelis on Arms Deal

| NYT-Freidman 11/29 (photo of Pollard) Shamir said the US had not

asked the Israeli Gov or permission to question Israelis in
connection with the lran affair. But he said if an approch was

made, Israel would consider it. In the Iran affair, there has been

no suggestion that Israeli officials have been involved with violations
of us law. It is anticipated that American investigators will ask to
speak with those Israelis who helped coordinate arrangements between
Washingtgon and Iran. The sraeli officials with the most knowledge
would be David Kimche and Amiram Nir. 1In addition, the two Israeli
arms dealers might be able to shed some light on the workings of

the Swiss bank account. At least in soma cases, it_is highly doubtful
that the private tr t the .
knowledge © e Israeli Gov't. (Cabled)

Iran Says Reagan Lied-Hasa Tapes/Outlines Deal for Hostage Release

NYT-Miller 11/29-Irans says it has taped converstaiona between the
White House and McParlane showing that Reagan has lied to the Pmerican
people, according to statements by an Iranian official and published
reports in Paris and Baonn. (NYP-Reuters)

NYF-AP 11/29-Teheran will help free the American hosatges in Lebanon if

“America stops being a bully" and delivers weapons bought by the
Shah, the speaker of Irans Parliament said.

Seante Tells White Hcuse to Save Files

NYT-Shenon~p,l-11/29-Amid new indication that White House officiais nad
destroyed sensative documents, the q&ght- Intelligence Committee

urged the wWhite House to retain all material relating to the sale of
arms to Iran and the transfer of money to the Nicaraguan rebels.
Poindexter and North are believed to have destroyed stacks of sensifive
documents last weekend as part of routine procedures. (DN; NYP)

NYT-special 11/29-0fficials at the White House and the NSC were ordered to
preserve all records about the diversion of profits from Iran sales
to rebals in Nicaragua.

Reagan OK'd Plans

DN-Nelson 11/30~-John Mc)Mahon, former deputy director of the CIA, arrangcd
a secret and apparently illegal flight of US weapons to Israel and Iran
last year, but then dug in his heels and demanded formal authorization
of any such flights in rhe future, according to sources. This may

,havu coat him his job. Reagan then agreed to issuing a formal

*finding” authorizing the secret shipments and in Jan. 1986, McMahon !
unexpectedly retired. ‘
|

DN-UPI 11/29 Horth told associates he had direct access to Reagan and
frequent approval for sensitive foreign policy operationa. P. Andy
Messing, who is involved in conservative causes in Central America siad






“I'm positive the President signed off on North's work in Iran based on wha
what North told me about other operations he worked on. “Reagan is
not as detached and sleepy as many people think."®

US Employed Stigﬂ DEgrntiun for Arms to Iran

NYT-Diamond 11/29 p.1-The US Gov't set up a major sting operation

last year, complete with phony bank accounts to catch arms merchants
dealing with Iran. The operation occurred at the same time the

i Administration was secrcaetly shipping arms to Iran. All of the 17
defendants in the case have pleaded not guilty saying they had the
approval of high Administration officiala. Legal sources close

to the US Attorney's Office said the office was not aware of the
Administration shipments when the case was filed and that the shipments
might seriously undercut their case. (NYR)

!:?ﬁf bor 3y 1008 (1B ¥ Y
'
!

NYT-Diamond 11/30-One of the defendants said he would oppose a dismissal
of the charges against him even if the Gov't asked for it. Nico
Minardos, a LA businessman said he was jailed for 3 months in lieu

of $2 million bail. Not all of the defendants want to proceed. _The
Israelis involved want a dismissal. .

Bush Plans to sgﬂak Out

NYT-Apple 11/30 p.l-Bush, who has been all but inyisible since the

crisis over shipments erupted, intends to make a public statement
soon. Bush's bchavior has been closely watched because he ormerly

headed the CIA,which played a role in the shipments; because he and a
“ﬁE5Eﬁzﬂﬁ_hiﬂ_ltﬂif_hauaﬂlgﬂks to contras and because he ia the lcading
candidate for the Republican Presidential nomination in 1988. (DN)

Iranian Says Iraq Got_ FPoreign Help |

NYT-Reuters 11/30-Irans President says a long-range Iranian air raid on
iran's oil export terminal at Larak was made possible by use of bases
provided by "reactionary ocuntries." Mideast sources say the aircraft |
used Saudi bases.

Afhan and Angola Involved

NYP-Lathem & Flick 11/29-Profits from the sale of arms to Iran hnv.cen \
funneled to guerrillas in Afghanistan and Angola. North and Secord
are said to have directed the diversion of funds.

The $1 Billion Wild Card in the Iran Deal

NYT-Wachtel 11/30-1f there was a trade for the hostages the ransom
probably would involve the more than $1 billion in Iranian assets

held by US banks than the $50 million worth of arms bought from the US.
In fact, the release of some of the hostages coincided at least as
much with the release of some of those assets as with the delivery of
arms.

West Europeans Fear Crisis Crippling Washington's Foreign Policy Ability

NYT-Lelyveld 11/29-Governments in Western Burope and elueﬁﬁera are
contemplating the possibility that the crisis over arms sales have
crippled the Administration's ability to deal with foreign policy.
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Most European governmentsg have not spoken out because they do not want
to make the matter worse. aAmerican diplomats around the world are

said to be mortified at the revelations.

Can Reagan Recover?

NYT-Appel 11/3D-1It is clear that Reagan will not admit that he made

a mistake. Much depends on whether Reagan is shown, in the months
ahead, to have been simply inept or unwise or both, or to have
knowledge of criminal acts, and worse, lied to conceal tham knowledge.

NYT-Boyd 11/30 p.l-Reagan tried to draw attention away from the Iran
arms crisis by urging Americans not to forget that "threre are many
other issues that concern us."

Regan Sat in on Briefings by Messe

NYT-11/30-Engelberg-Donald Regan attended meetings this week in which
Messe presented details about his inguiry into the Iran arms deil.
Regan says that he is unaware that funds had been diverted to
Nicaragua. Nonthless, several veteran law enforcement officials
suggested that Regan should voluntarily withdraw from sitting in .
on the meetings.

North Said to Be Doing OK

NYT-11/30-Christian-North is prepared to take the blame like a
mixture of martyr and soldier. Friends say he was heartened by a
phone call from the President who said that the revelations of the
recent days would make a great movie.

Vanunu Charged With Spying

NYT-special 11/29-Vanunu was charged with aiding an enemy during war and
aggravated espionage. The first charge, which did not cite the enemy
in question, carried a maximum penalty of death. The defendant was

not in the court when the charges were brought. (NYP & DN!

Syrians Oust 3 West German Envoys

NYT-11/29 special-Syria ordered 3 West German diplomats to leave the’
country in retaliation for Bonn's ouster of 3 Syrians. Syria is als
withdrawaing its Ambassador until further notice.

Batcles Rage in Lebanon

NYT-AP 11/30-Shiite Moslem forces closed in on Shatila. Fighting also
raged south of Shatila. (N¥YT-11/29)

Oman Holds War Games

NYT-Middleton 11/30-British . and Omani naval, air and ground forces are
engaged in war games. On the surface this is just another exercise, but
due to the timing and location, the operation has a larger significance.
A senior Brithish officer said the ex&rcise “"should tell the Iranians
something about the mobility of modern forves.
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Tunisia Cracks Down un Dissidents

NYT-Schumacher—The Tunisia Gov't is cracking down on dissent as uncertainty
grows over who will succeed Bourguiba.

Kuwait Dooms jraqi For Attempt to Kill Emir

NYT-Reuters 11/30-One of five Traqgis charged with plotting to kill
the Emir of Kuwait was sentenced to death. Another defendant was
sentenced to life in prison and 3 were aguitted.

Movie Focuses on Moral Dilemma of Fighting Terrorism

NYT-0'Connor 11,/30-"The Sword of Gideon®, a HBO movie, turnsout to have

a few surprises. Instead of getting an Israeli Rambo, we end up with

a thoughtful man pondering complicated moralities. This movie ia

not likely to please supporters of |srael who are aggressively partial

to "my country right or wrong" attitudes. The sympathies of the movie

are closer to the country's Pecae Now movement. The movie raises interest).
questions, and that is a distinctive accomplishment for a TV movie. .

Letters

NYT-i1/30-5 letters on the Iran issue. One writer wonders why Saudi
policy has not been sharply undercut or criticized.

ITORUT
NYC
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PUBLIC LAW 98-473—0CT. 12, 1984 v 98 STAT. 1887

'FUhliED Law 98-473
98th Congress
Joint Resolution

Making continuing appropriations for the facal year 1885, and for other purposes

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled,

TITLE1

That the following sums are hereby appropriated, out of any
money in the Treasury not otherwise appropriated, and out of
applicable corporate or other revenues, receipts, and funds, for the
several departments, agencies, corporations, and other organiza-
tional unita of the Government for the fiscal year 1985, and for other
purposes, namely:

Szc. 101, (a) Such sums as may be necessary for programs,
prajects, or activities provided for in the Agriculture, Rur Melog
ment and Related Agencies Appropriation Act, 1985 (H.R. 5748),
the extent and in the manner provided for in the conference report
and joint explanatory statament of the Committee of Conference
(House Report Numbered 98-1071), filed in the House of Representa-
;ivu on September 25, 1984, as if such Act had been enacted into
aw.

{b) Such sums as may be necessary for programs, projects, or
activities provided for in the District of Guﬁuruhh Appropriation
Act, 1985 (H.R. 5899), to ihe extant and in the manner provided for
in the conference report and joint explanatory statement of the
Committee of Conference (House Report Numbered 98-1088), filed in
the House of Representatives on September 26, 1984, as if such Act
had been en into law.

(¢} Such amounts as may be necessary {or programs, projects or
activities provided for in the Department of the Interior and Related
Agencies Appropriations Act, 1685, at a rate of operations and to the
extent and in the manner provided as follows, to be effective aa if it
had been enacted into law as the regular appropriation Act:

*Note: The printed text of Public Law 36473 ia a reprint of the hand enrollment, signed
by the President on October 12, 1984,

: 2
géﬁ’ 0

§1=139 O - B85 (505)

EMD

Oct. 12, 1984
[H.J. Res. 648]

Agriculture,
rural

development
appropriations.

nc. .
Appropriations,

Poat, p. 1838,
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PUBLIC LAW 98-473—OCT. 12, 1984 98 STAT. 1935 |
Army Reserve, Army National Guard or Air National Guard ocou- : i
pied f}y or profmnad to be occugi:d % persons in an active Guard gt
or Reserve status: Provided further, That none of the funds appro- |
priated by this Act may be used to {nclude (civilian) military techni- o

cians in computing civilian personnel ceilings, including statutory
or administratively imposed ceilings, on activities in support of the
Army Reserve, Air Force Reserve, Army National Guard or Alr
National Guard,

Sec. 8064, (a) The provisions of section 138(cX2) of title 10, United
States Code, shall not apply with t to fiscal year 1985 or with
respect to the appropriation of funds for that year.

{ﬁm During fiscal year 1985, the civilian personnel of the Depart-
ment of Defense may not be ma.nu%_‘ad on the basis of any end-
strength, and the management of such personnel during that fiscal
year shall not be sub to a.ngﬂmmtraint or limitation (known aa
an end-strength) on the number of such personne] who may be
employed on the last day of such fiscal year.

(¢) The fiscal year 1 budget request for the Department of
Defense as well aa all justification material and other documenta-
tioi aupportinﬁhe fiscal year 1986 Department of Defense budget
request shall pre and submitted to the Congress as if
sections (a) and (b) of this provision ware effective with regard to
fiscal year 1988,

(TRANSFER OF FUNDS)

Sec. 8065. Appropriations or funds available to the Department of
Defense during the current flscal year mni; be transferred to appro-
priations provided in this Act for research, development, test, and
evaluation to the extent necessary to meet increased m coats
authorized by or pursuant to law, to be merged with and to be
available for the same purposes, and the same time period, as the
appropriation ta which transferred.

eC, 8066. (a) During fiscal year 1985, no funds available to the
Central Intelligence ney, {he De&n:tmnnt of Defense, or any
other agency or entity of the United States involved in intelligenca
nctivities mai; ke obligated or expended for the purpose or which
would have the effect of supporting, directly or indirectly, military
or paramilitary operations in Nicaragua by any nation, group,
organization, movement, or individual, :

(b) The prohibition concerning Nicaragua contained in subsection
{a) shall cease to a%pl;r if, after February 28, 1985—

(1) the President submits to Congress a “K?”-
_ (A) stating that the Government of Nicaragua ia provid-
ing materie c;lt-imcmetnry mp;ia;:;rt:rt: Mﬁ'tf-“mfmﬁf .'giim
engaged in military or param operations ln va-
dor or other Cantral American muntri‘;;
(B) ana_ly:igg the mili significance of such support;
(C Et«ntlnq at the President has determined that assist.
ance for military or paramilitary operations prohibited by
subsection (a) i3 necessary:
(D ,Lust g the amount and type of such assistance and
descri Inf ta objectives; and

(E) explaining the goals of United States policy for the
Central American region and how the roposed assistance
would further such goals, includi e achievement of
peace and security in Central America through a compre-

# %
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98 STAT. 1936 PUBLIC LAW 98-473—0CT. 12, 1984

hensive, verifiable and enforceable agreement based upon
the Contadora Document of Objectives; and
(2} a joint resolution a ng assistance for military or
paramilitary oparations in Nica is enacted,

{cX1) For the purpose of subsection EEIEJ. ;jalnt. resolution” means
only a joint resclution introduced after t-= date on which the report
of the President under subsection (bX1) is received by C-ungﬁo.lu, the
matter after the resolving clause of which is as follows: ‘"That the
Con approves the obligation and expenditure of funds available
for J!acnl year 1985 for supporting, directly or indirectly, military or
paramilitary operations in icaragua.”.

(2) The report described in subsection (bX1) shall be referred to the
appropriate committee or committees of the House of Represents-
tives and to the appropriate committee or committees of the Senate.

(3) A resolution described in plfh?‘l’ﬁph (1) introduced in the
House of Representatives shall be referred to the Committee on
Appropriations of the House of Representatives. A resolution de-
scribed in paragraph (1) introduced in the Senate shall be referred to
the Committee on A mfmtiunn of the Senate. Such a resolution
may not be reportetf ge ore the eighth day after its introduction.

[33 If the committee to which is referred a resolution described in
paragraph (1) has not ra&arud such resolution (or an identical
resolution) at the end of fifteen calendar days after its introduction,
such committee shall be discharged from further consideration of
such resolution and such resolution shall be placed on the appropri-
ste ealendar of the House involved. )

{(GKA) When the committee to which a resolution s referrad has
reported, or has been deemed to be discharged (under paragraph (4))
from further consideration of, a resolution described in pa ph
(1), notwithstanding any rule or precedent of the Senate, including
Rule 22, it is at any time thereafter in order (even though a previous
motion to the same effect has been disa to) for any Member of
the respective House to move to p to the consideration of the
resolution, and all points of order against the resolution (and against
consideration of the resolution) are waived. The motion is highly
E:ivil&g‘ad in the House of Representatives and is privileged in the

nate and is not debatable. motion {8 not subject to amend-
ment, or to a motion to postpone, or to a motion to proceed to the
consideration of other business. A motion to reconsider the vote b
which the motion is agreed to or disagreed to shall not be in order. If
a motion to proceed to the consideration of the resolution is agreed
to, the resolution shall remain the unfinished business of the respec-
tive House until disposed of.

(B) Debate on the resclution, and on all debatable motions and
appeals in connection therewith, shall be limited to not more than
ten hours, which shall be divided equally between those favoring
and those opposing the resolution. A motion further to limit debate
18 in order and not debatable. An amendment to, or a motion to
antpnne. or a motion to proceed to the consideration of other

usiness, or a motion to récommit the resolution is not in order, A
motion to reconsider the vote by which the resolution is agreed to or
disagreed to is not in order.

{qu Immediately following the conclusion of the debate on a
resolution described in paragraph (1), and a single quorum call at
the conclusion of the debate if requested in accordance with the
rules of the appropriate House, the vote on final passage of the

resolution shall occur.

r
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PUBLIC LAW 98-478—O0CT. 12, 1984 98 STAT. 1987

(D) Ap from the decisions of the Chair relating to the applica-
tion of the rules of the Senate or the House of Representatives, as
the rase mag be, to the procedure relating to a resolution descri
in rl}amp (1) shall be decided without debate.

{gf If, before the passage by the Senate of a resolution of the
Senate described in paragraph (1), the Senate receives from the
House of Representatives a resolution described in paragraph (1),
then the following Yromduru shall apply: !

{A) resolution of the House of Representatives shall not
be referred to a committee,
(B) With respect to a resolution described in paragraph (1) of
the Senate—
(i) the procedure in the Senate shall be the same as if no
resolution had been received from the House; but
thﬁif}lthe vote on final passage shall be on the resolution of
e House.
(C) Upon disposition of the resolution received from the
House, it shall no longer be in order to consider the resolution
nrigmutad in the Senate.
(T) If the Senate receives frcm the House of resentatives a
resolution described in paragraph (1) after the Senate has disposed
of a Senate originated resolution, the action of the Senate with
regard to the disposition of the Senate originatad resolution shal] be
deemed to be the action of the Senate with regard to the House
nrigmﬂted resolution,

() This subsection is enacted by Congress—

(A) 23 an exercise of the rulemaking power of the Senate and
House of Representatives, respectively, and as such it is deemed
a ]Imrt of the rules of each House, respectively, but applicable
only with respect to the procedure to be followed in that House
in the case of a resolution described in paragraph (1), and it
supersedes other rules only to the extent that it is inconsistent
with such rules; and

(B) with fuil recognition of the constitutional right of either
House to change the rules (so far as relating to the procedure of
that House) at any time, in the same manner and to the same
extent as in the case of any other rule of that House.

(d) During fiscal year 1‘&3; funds approved by the resclution
de&cridt;ed Itrliy nubu?ctiun {bX2) for Lhﬁ tgurpm of mppcrrtinl&. directly
or indirectly, mili or paramilitary operations in Nicaragua,
shall not exceed 314,000,000,

Sec. 8067. So far as may be practicable, Indian labor shall be
ems'laypd. and purchases ;ll‘v the products of Indian industry may be
made in open market in the discretion of the Secretary of
Dpz?irﬁ“rth”m That the products must meet pre-set contract
L} cations.

Skc. 8068. None of the funds made available by this Act shall be
used in_any way for the leasing to non-Federal agencies in the
United States aircraft or vehicles owned or operated by the De
ment of Defense when suitable aircraft or vehicles are commercially
available in the private sector: Provided, That nothing in this
section shall affect authorized and established procedures for the
sale of surplus aircraft or vehicles: Provided further, That nothing in
this section shall prohibit such leasing when specifically authorized
in a subsequent Act of Con ! .

Sec. BOGY. None of the funds made available by this Act shall be
used in any way, directly or indirectly, to influence congresaional

T
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Prohibition on Assistagice Lo Nicarngua —
The House Included s g=neral provision pro-

This approach as far as I be-
lleve the strong House position would
parmit. Only Uf Congress affirmatlvaly
provides for & renewal of fun for

ﬂ;ﬂ' !‘ar tmrr:mn;'nﬂmm w I;: the war could any funds be tor
rectly of indirectly, military or parsmilitary that purpoas,

perations in Nicarugus The Senate did not
?neludt-ml.nr type of prohibition concerning
funds for Nicaragus.

The confersss have locluded & provision
which prohibila [unds from belng obligated
or expended Lo support, dirsctly or Indirect-
Iy, military or paramilitary operations in
Micaragus unless after February 28, 1985,
tha President submits & report to Congresa
and & jolnt resalution approving such asslst-
ance s anacted by Congress. A celiing of
#14,000 000 s placed on such ohligations and
expenditures during fiscal year 1983,

The Joint resolution s subject Lo sxpedit.
ad procedurss in both Houses slmllar Lo pro-
cedures for the MX missile procursment
resolution provided slsewhere Un the Bill

%

Mombers will report these Pruy
Bl 1 TN
Mr. WHITTEN. Mr. Spenker, [ yleld

sachusettsa [Mr. Borawp),
m:;;bca of the cnmmi:te!t. b
r. BOLAND asked and was given
;eﬂf:lun to revise and extend his re.
Mr, BOLAND, Mr,
compromise which we ?ﬁf?ewrbr;.:;
Out on Nicaragus preserves the House
position with ona provise, Ne funds
may be spent on the secrat war (n
'If'lj:m“m until February 28, 1885,
o ereafter If the President certifles
At Nlcaragua (s Supporting anti.gav-
E:mmmt forces |n any other country
Central America, and (f he requests
more funds for the war, & vote [s FUAT-
antsed on a folnt resolutlon providing
:l;t:mundl. This |s an MX
vole—an expadited Procezs
::ll::;?urm & vote on the President’s
The joint resolution, if rov
both Housea, would rem#v.lprhu ;fur?i‘:
bitlon en the uss of already appropr.
ated funds for the war. In Any event
N0 more than $14 milion could b

V/

Let me make very clear that this
prohibition applies to all funds avail-
able In fiscal year 1685 regardiess of
any accounting procedure af any
agency, It clearly prohibits any ex-
penditurs, Including those from ac-
counts for salarles and all support
coats. The prohibition is so strietly
written that it also probibits transfers
of equipment acguired at no cost.

The compromise allows the Presl-
dent and the Congress to ses how sev-
eral key matters develop In the pext §
months. Those are! Proposed |-TS
tween the Government of El

r
and the Salvadoran rebela, the tio-

ued bilateral talks between the United
States and Nlcaragua, the resolution
of the Contadora Draft Treaty, and
the Nicaraguan elections. The Presl-
dent—whoever he may be—will no
doubt take into sccount events affect-
Ing these four matters if he makes a
request for funds If he does make &
request, it will be & new Congresa, a
new Intelligence Committee and those
new facta which will Influence the
action of the House and Senals,

Ta repeat, the compromise provision
clearly enda U.8. support for the war
in Micarigus. Such support can only
be renewed If the President ean con-
vince the Congress that this very strict
prohibition should be overturned.

Mr. LIVINGSTON. Mr. Speaker, will
the gentleman yleld for & couple of
questiona?

Mr. BOLAND. 1 am dellghted to
yleld to the gentleman from lana

Mr. LIVINGSTON. Mr. T.
would the gentleman enll me:
Does this prohibition prevent any ex-
penditure of funds, direct oc Indirect.
for arms or weapons or use of force in
Nicaragua by the United States?

Mr. BOLAND. If it s directed
against the Government of Niearagua,
the answer would be In the affirma-
Live, yea,

Mr. LIVINGSTON. Are there no ex-
ceptions to this prohibition?

Mr. BOLAND, Thers are no éxcep-
tions to the prohibition

Mr. LIVINGSTON. So ln the unllke-
ly event that tanks were to roll from
Nlcaragua into Honduras, the United
Statea -would be prohiblted from
taking any action: s that correct?

Mr. BOLAND. Insofar as activitles
inside MNicaragua are coocerned. That
\s correct. We could. of course. help
lnslde Honduras,

Mr, LIVINGSTON. I thank the gen-
tleman f":".'. enllghtening me,
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(6) U.S. Involvement in Mm“r? or Paramilitary Operations in
Nicaragua~Fiscal Year 1985

Partial text of Public Law 95473 [Continuing A'p‘rrnpmthn: Aet, 1985; HJ. Rea
48], P8 Stat. 1837 st 1935, approved Oclobar 12, 1984

A JOINT RESOL N Making contin appropriations for the Macal 1985,
VIR and for uwpumﬁu e

Resolved by the Senate and House of Representatives of the
United States of America in Congress assem That the foll
sums are hereby appropriated, out of money in the Treasury
not otherwise app.opriated, and out applicable corporate or
other revenues, receipts, and funds, for the several departments,
agencies, corporations, and other organizational units of the Gov.
arﬁent lfm; Eh: fiscal year 1985, and for other purposes, namely:

c. 101,

(h) Such amounts as may be necessary for ams, projects or
activities provided for in the Department of [gfmue Appropriation
Act, 1985, at a rate of operations and to the extent and in the
manner provided as follows, to be effective as if it had been enacted
into law as the regular appropriation Act:

AN ACT Making appropriations for the Departrusnt of Defense for the Mecal year
?ﬁd.ﬁu gapbemhnr 30, 1985, :ﬂ for other purposes.

L] L] L ] L] L]

See. 80686. (a) During flscal year 1985, no funds available to the
Central Intelligence cy, the Degartmmt of Defense, or any
other agency or entity of the United States involved in intelligence
activities ma]y] be obligated or expended for the purpose of which
would have the effect of supporting, directly or indirectly, military
or paramilitary operations in Nicaragua by any nation, group, or-
ganization, movement, or individual.

(b) The prohibition concerni Nicaragua contained in subsection
{a} shall cease to apply if, after February 28, 1985—

(1) the President submits to Congress a report—

(A) stating that the Government of Nicara is provid-
ing materiel or monetary support to anti-government
forces engaged in military or paramilitary operation in El
Snlﬁ?dur ‘?r othu:h C-entrl : ﬁmerlcu.ﬁr‘n cuuntri?n; . &

(B) analyzing the military significance of such suppoft;

(C) stating that the Prauiﬁ’;nﬁu determined that nn]::lﬂht-
ance for military or paramilitary operations prohibited by
subsection (a) is neccessary;

(D) justifying the amount and type of such assistance
and des-crib:n._g: ita objectives; and

(E) explaining the goals of United States policy for the
Central American region and how the roposed assistance
would further such goals, including the achievement of

(560}
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ce and security in Central America thmufh a compre-
ensive, veriflable and enforceable agreement based upon
the Contadora Document of Objectives; and
2) a {joint resolution nprsmﬁng assistance for military or
amilitary operations in Nicaragua is enacted. )

(eX1) For the purpose of subsection (bX2), “joint resolution”
means only a éﬁint resolution introduced after the date on which
the report of the President under subsection (bX1) ia received Ef
Congress, the matter after the resolving clause of which ia as fol-
lows: “That the Congress approves the obligation and e:éf:nditurﬂ
of funds available for F)Iﬂg Year 1985 for m&purtint. ectly or
indirectly, military or paramilitary operations in Nicaragua.”.

(2) The report ?e&cnbnd in subsection (bX1) shall be referred to
the appropriate committee or committees of the House of Repre-
sentatives and to the appropriate committee or committees of the
Senate.

(3) A resolution described in paragraph (1) introduced in the
House of Representatives shall be referred to the Committee on
Appropriations of the House of Re?nreuntativu A resolution de-
gcribed in paragraph (1) introduced in the Senate shall be referred
to the Committee on r;:!ﬂrm;ll_riationa of the Senate, Such a resolu-
tion may not be re before the 8th day aftar ita introduction.

{4) If the commi to which is referred a resolution described in

ragraph (1) has not reported such resolution (or an identical reso-
ution) at the end of 15 calendar days after ita introduction, such
committee shall be discharged frora further consideration of such
resolution and such resolution shall be placed on the appropriate
calendar of the House involved. o

(6XA) Wnen the committee to which a resolution is referred has
reported, or has been deemed to be discharged (under paragraph
{dr‘.got'rom further consideration of, a resolution descri in para-
graph (1), notwithstanding any rule or precedent of the Senate, in-
cluding Rule 22, it is at any time thereafter in order {even though
a previous motion to the same effect has been disagreed to) for any
Member of the respective House to move to p to the consider-
ation of the resolution, and all pointa of order against the reeolu-
tion (and against consideration of the resolution) are waived. The
moticn is hlghlg priviledged in the House of Representatives and is
privileged in the Senate and is not debatable. The motion is not
subject to amendment, or to a motion to postpone, or to a motion to
proceed to the consideration of other business, A motion to recon-
sider the vote by which the motion is agreed to or disagreed to
shall not be in order. If a motion to proceed to the consideration of
the resolution is agreed to, the resolution shall remain the unfin-
ished business of the respective House until dis g

(B) Debate on the resolution, and all debatable motions and a

als in connection therewith, ghall be limited to not more than 10

ours, which shall be divided equally between those favoring and
those opposing the resolution. A motion further to limit debate is
in order and not debatable. An amendment to, or a motion to post-
pone, or a motion to proceed to the consideration of other business,
or a motion to recommit the resolution is not in order. A motion to
reconsider the vote by whych the resolution is agreed to or dis
agreed to is not in order. ‘#’_

ar
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(C) Immediately following the conclusion of the debate on a reso-
lution described in paragraph (1), and a single quorum call at the
conclusion of the debate if requested in accordance with the rules
of the appropriate House, the vote on final passage of the resolu-
tion shall occur, '

(D) Appeals from the decisions of the Chair relating to the appli-
cation of the rules of the Senate and the House of Representatives,
as the case may be, to the ]procndure relating to a resolution de-
scribed in paragraph (1) shall be decided without debate,

{(6) If, before the passage by the Senate of a resolution of the
Senate described in paragraph (1), the Senate receives from the
House of Representatives a resolution described in paragraph (1),
then the following procedures shall apply:

(A) The resolution of the House of Representatives ghall not
be referred to a committee.

(B) With respect to a resolution described in paragraph (1) of
the Senate—

(i) the procedure in the Senate shall be the same as if no
resolution had been received from the House; but

(ii) the vote on final passage shall be on the resolution of
the House,

(C) Upon disposition of the resolution recevied from the
House, it shall no longer be in order to consider the resolution
originated in the Senate.

(7) If the Senate receives from the House of Representatives a
resolution described in paragraph (1) after the Senate has disposed
of a Senate originated resolution, the action of the Senate with
regard to the disposition of the Senate originated resolution shall
be deemed to be the action of the Senate with regard to the House
originated resolution.

(B) This subsection is enacted by Congress—

(A) as an exercise of the rulemaking power of the Senate and
House of Representatives, respectively, and as such it ia
deemed a part of the rules of each House repectively, but ap-
plicable only with respect to the procedure to be followed in
that House in the case of a resolution described in paragraph
{1), and it supercedes other ruies only to the extent that it is
inconsistent with such rules; and

(B) with full recognition of the constitutional right of either
House to change the rules (so far as relating to the procedure
of that House) at any time, in the same manner and to the
same extent as in the case of any other rule of that House,

(d) During Fiscal Year 1985 funds approved by the resolution de-
scribed in subsection (bX2) for the purpose of supporting, directly or
indirectly, military or paramilitary operations in Nicaragua, shall
not exceed $14,000,000,

o
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(6) Actlvities In Nicaragua—Fiscal Year 1985
Partinl text of Public Law #5-618 u-l.ir.1 gg‘m. 98 Hiat 3298 approved November §,

AN ACT To muthorize appropriations for fiscal year 1985 for intelligence and intsili-
gence-related activitios of the United Btate Government, the [ntslligence Com-
munity Staff, and the Cantral Intelligence Agsncy Retirement Disability
System, and for other purposes.

Be it enacted by the Senate and House of bﬂzpmmtan'm of the

United States of America in Co assembled, That this Act may
be cited as the "Intelligence Authorization Act for Fiscal Year
1985". ®

L] L] L] - L] L] L]

TITLE VII—ACTIVITIES IN NICARAGUA

MILITARY OR PARAMILITARY ACTIVITIES

Sec. 801, No funds authorized to be appropriated by this Act or
by the Intelligence Authorization Act for fiscal year 1984 (Public
Law 98-215) may be obligated or expended for the purpose or which
would have the effect of supporting, directly or indirectly, military
or paramilitary operations in Nicaragua by any nation, group, or-
ganization, movement, or individual, except to the extent provided
and under the terms and conditions specified by House Joint Reso-

lution 648, making continuing appropriations for the fiscal year
1886, and for other purposes, as enacted.!

.T(

' Seb page 560 for the pertinent sext of H.J. Res. 645,
(66E)
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{7) Mining of Nicaraguan Ports

Partial text of Public Law §5-3569 [ Defleit Reduction Aet of 1984; H.R 4170), 98
Stat. 484 at 1210, nppraved July 18, 1984

AN ACT To provide for tax reform, and for deficit reduction.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assem led,

L] L] L] L ] L L] L]

MINING OF NICARAGQUAN PORTS

See. 2907, It is the sense of the Congress that no funds heretofore
or hereafter appropriated in any Act of shall be obligated
or expended for the pur of planning, directing, executing, or
supporting the mining of the ports or territorial waters of Nicara.
gua.

{Eﬂlaﬁ/
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(8) Covert Assistance for Military Operations in Nicaragua—
Fiscal Year 1984

Partlal text of Publie Law §8=215 [Inielligence Authorization Aet for Flecal Year
1984; H.R. 2988, 97 Stat. 1473, approved December §, 1683

AN ACT To authorize appropriations for fiscal er for intalligence and intelli.
ce-related activities of the United States rnment, for the Intall
mnmu.:ﬁw Stafl. for the Central Intelligence Agency Ratirement and Disability
System, and for other purposss.
Be it enacted by the Senate and House of Represenlatives of the .
United States of America in Co assembled, That this Act may

h-uscitad s the “Intelligence Authorization Act for Fiscal Year
1984",

TITLE I-INTELLIGENCE ACTIVITIES

LIMITATION ON COVERT ABSISTANCE FOR MILITARY OFERATIONS IN
NICARAGUA

Sec, 108.' During fiscal year 1884, not more than $24,000,000 of
the funds available to the Central Intelligence ggene{,rtha ﬁepart-
ment of Defenss, or any other agency or entity of the United States
involved in intelligence activities may be oblﬁ_ntad or expended for
the purpose or which would have the effect nuplpurtini. directly
or indirectly, military or paramilitary operations in Nicaragua by
any nation, group, organization, movement, or individual.

CONGREBSIONAL FINDINGS

See. 109. (a) The Congress finds that—
(1) the Government of National Reconstruction of Nicaragua has
failed to keep solemn promises, made to the Organization of Ameri- .
can States in July 1979, to establish full respect for human rights
and political liberties, hold early elections, preserve a private
sector, permit politi-::aI pluralism, and pursue a foreign policy of
non eesion and nonintervention;
(2) by providing military support (including arms, training, and
logistical, command and control, and communications facilities) to
groups seeking to overthrow the Government of El Salvador and
other Central American governments, the Government of National
Reconstruction of Nicaragua has violated article 18 of the Charter
h?u. 776 of the Depariment of Defenss Appropristian Act, 1984 (Public Law 88-212) provides
l.hE ollowing:

S0, '{TE‘ uring fiscal year (884, not mors than §24.000.000 of the funds available to the
I?rmt“] nielligence Agency, the Department of Delense, or other wdency ur entity of tha

n_ﬂagd States involved in intelligence actlvitiss may be ubli::%’nr xpended for the purposs ar
which would have the #/Tect of nuppna:na, directly or indi . mi iuz or paramilitary oper-
ationa In Nicaraguas by any nabion, grolup. organization, movement, or individual’

[665)
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of the Organization of American States which declares that no
state has the right to intervene, directly or indirectly, for any
reason whatsoever, in the internal or external affairs o any other
stata;

(3) the Governments of Nicaragua should be held accountable
before the Organization of American States for activities violative

promises made to the Organization and for viclations of the
Charter of that Organization; and

(4) working th the Organization of American States is the
proper and most effective means of dealing with threats to the
peace of Central America, of pru'-l’id.i.n&l for common action in the
event of aggression, and of providing the mechanisms for peaceful
resolution of dinfutu among the countries of Central America.

(b) The President should seek a ?mmpt. reconvening of the Sev-
enteenth Meeting of Consultation of Ministers of Foreign Affairs of
the Organization of American States for the purpose of reevaluat-
il‘ tlhu compliance by the Government of National Reconstruction
of Nicaragua—

(1) with the commitments made by the leaders of that Gaov-
en;ment in July 1979 to the Organization of American States;
an

(2) with the Charter of the Orgsanization of American States.

(¢) The President should vigorously seek actions by the Organiza-
tion of American States that would provide for a ful range of effec-
tive measures by the member states or bring about compliance bi);
the Government of National Reconstruction of Nicar wit
those obligations, including verifiable agreements to halt the trans-
fer of military equipment and to cease furnishing of military sup-
port facilities to groups seeking the violent overthrow of govern-
ments of countries in Central America.

(d) The President should use all diplomatic means at his disposal
to encourage the Organization of American States to seek resolu-
tion of the conflicts in Central America based on the Eruﬂalam of
the Final Act of the San Jose Conference of October 1982, especial-
ly principles (d), (e), and (g), relating to nonintervention in the in-
ternal affairs of other countries, denj'incf support for terrorist and
subversive elements in other states, and international supervision
of fully verifiable arrangements.

(e) The United States should support measures at the Organiza-
tion of American States as well as efforts of the Contadora roup,
which seek to end support for terrorist, subversive, or other activi.
ties aimed at the violent overthrow of the government of countries
in Central America,

() Not later than March 15, 1884, the President shall report to
the Congress on tha Results of his efforts pursuant to this Aet to
achieve peace in Central America. Such report may include such
recommendations as the President may consider appropriate for
further United States actions to achieve this ohjectiva,
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iscal Year 1984

Partial taxt of Puhlic Law 98-212 [H.RL 4185), 97 Suat. 1481, approved December A,
1983, HR 185

ACT Making appropriations for the of Defetiss for the flacal year
AT nfudf:; 30, Im other purposes. i
Be it enacted by the Senate and Houge Representatives of the
United States of America in Congress assembled, That the following
Suwms are appropriated, out of money in the Treasury not oth.
appropriated, for the fi m;-uar ending September 30, 1984,
for military functions administe by the Department of Defense,
and for other purposes, namely:

156T) *

(9) US. Involvement in Military or Paramilitary Operations in
Nicaragua—F




\o

GO
K R

(10) U.S. Involvement in Military .:E:;lﬂug In Nicaragua—Fiscal

Year 1
Partial text of Public Law 87377 [Further Continuing Act, 1943;
—Hd e 621126 Stat- 1530, approved 11, 1982
JOINT RESOLUTION further contin lwmndwﬂw
% ?urpmducﬁnmphymnt rlb-!'h:llnl:im. for other purposes.
Resolved by the Senate and HWHHEI— of the
United States of America in Congress That the following

sums are appropriated, out of any u:mnﬂf.in the Treasury not oth-
erwise appropriated, and out of applicable corporats or other reve-
nues, receipts, and funds, for the several ts, agencies,
corporations, and other organizational units of the Government for
the fiscal year 1983, and for other purposes, namely:

TITLE ]

FURTHER CONTINUING APPROPRIATIONS ACT, 1983

Sec. 101.***

(c) Notwithstanding any other provision of this joint resclution,
such amounts as may be necessary for projects or activi-
ties provided for in the Department of Defense :‘;?rupri.lﬁm Act,
1983, at a rate of operations and to the extent in the manner
provided, to be effective as if it had been enacted into law as the
regular appropriation Act, as follows:

AN ACT M. tiona for the t of Defense for the flscal

i - e o Do e

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not oth-
erwise appropriated, for the fi year ending September 30, 1983,
for military functions administered by the Department of Defense,
and for other purposes, namely:

Sec. 793. None of the funds provided in this Act may
the Central Intelligence Agency or the Department of
furnish military equipment, military training or advice, or other
support for military activities, to any group or individual, not part
of a country's armed forces, for the purpose o
Government of Nicaragua or provoking a military exchange
tween Nicaragua and Hondufas.

L] - -

1588)
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A
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—r i - , " E By Geurge Lardner Jr.
- : : Wonsbnrigtom Pl Sl 9 rer
¥ ' §Attormey General Edwin Meese

said yesterday that the Justice

ment 18 (rying to detérmine

— —~hether-any 18- laws-were broken

the international shell game that

tztnsfummd U.S. arma for Iran into

£10 million to $30 million worth of
cdsh for the contras in N::iragl.u.

bfé Jmtm Department—ougiit 1o
he making the determination.
‘“These deslings not only raise
véry serious questions reganding
tr:nafer of Arms to ilmn,. ther_ahu

I'I!I'IPE{EI'"# Rodino Jr. (D-M.).) and
Rap. Dan Glickman (D-Kan.) said m a
lefter ta Meese. “The credibility of
the president and his ability to gow-
efn are threatened . . . . An indepen-
dént investigation is the only way to
rﬂiﬂu‘ttl‘rcconﬁdemdthﬁm'
icin penple,” they wrote.

“ﬂ ing ta Meesa, Lt. Col Ok
wver L. North, the key National Se~
-urity Council taff member in-
«glved m the secret operarion,

A7 D B

LR

it A
fmhw in d}'nﬂ in “%E
madiith, It was aimed at barring the

Céntral Intelligence Agency, the
Defense Department and “any oth-
er agency or entity of the United
States involved in intelligence ac-
tivities” from using any funds—oth-

.er than those explicitly earmarked

hjr Congress—to support, directly
or indicectly, mulitary or paramil-
itary \perar.u:lu in Nmm

weapons to attack that with.”
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—AGAN ADRTINISTRATION'S SECRET ARMS

- Under Range of Laws; Ind

THE CONTRA CONNECTION AND THE LAW

The Justice Department is investigating whether laws were bro-
kin by the secret diversion of money to the Nicaraguan contras.
Amaong the laws in question:
= Export Administration Act: Controls exports of all types; gen-
arally prohibits. sale of commodities and goods to countries an-
gaged in state-sponsored terrorism.

s Arms Expart Control Act: Regulates and controls arms transfers

i general; requires that Congress be notified of any arms shipment

of maore than $14 miliion,

a Omnibus Antiterrorism Act: Amended the Arms Control Act to

prohibit transfer of commodites in excess of %1 million to any

country engaged in state-sponsored terronsm.

m National Security Act of 1947. Set up Central Inteiligence

Agency: 1aquires that Congress be notified beforehand of convert

nperations, If prior notification is ot feasibla, lawmakers must be

tokd i "umely” fashon,

= Boland Amasndimant Prohibited funds for military equipment,

military training or advice, or other support for military activities to

any group or individual, not part of a country's armed forces, for

the purposes of overthrowing the Nicaragua government. The re-

striction was allowed to die this year n the provision of $100 mil-
_lign in military and other aid to the contras.

v IBCE | huled Presas lovbernaton

Rep. John Conyers Je. (D-Mich.),
chairman of the House Juliciary
subcommiltee on criminal justice,
said through an aide that he had
four statutes i mind that he in-

@J? 6_’ ;

tenida o mention to the Juntice The"

partment next week in a formal re-
port, including one whose maat fa-
mous workout was at the 1974 Wa-
tergate cover-up trial of Presideat
Richard M. Nixon's top aides.

it ix thecatchall federal conspir-"

e ——— T T
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ependent Counsel Urged

acy law prohibiting two or more
persons from conspiring “either to
commit_ any offense agmpst the
United States, or to defraud the
United States or any a there-
oi io any manner or for any pur-
posa

It was applied, successfully, at
the cover-up trial to a conspiracy to
defraud the Federal Bureau of In-
vestigation, the CIA and the Justice
Department “of the government's
right to have the officials of these
departments and agencies transact
their cfficial business and
impartially, free from corruption,
fraud, improper and undue influ-
ence, dishonesty, unlawful impair-
ment and obstruction.”

Without more facts, former at-
torney general Benjamin Civilerd
said he could not say “what the par-
ticular remedies are for this partic-
ular tricky business.” But he sad
that for laws that include no speabe
penalty provisions, "you lave to
lock at the general laws—to find
out whether or not there’s been a
conspiracy to violate a law of Con-
gress or whether there's been a
breach of government duty.”

“There's no ecasy answer,”
Civiletti said. “[t could be a civil
wrong or it could be a criminal
wrong. The question of mtent has a
lot to do with it.”

Conyers Jled 11 House members
last month in calling for an indepen-

dent counsel (formerly knowm 23 a

special prosecutor) to investigate
North and others for their contro- -

'-'h!umedln'umnllhvhrhﬂhg
misuse of public money, a federal
fraud and false statement statute,
and a statute ocutlawing false state-
merts,

“Somewhere along the line,
somebody must have filed some pa-
per to get this dea! mowving,” sard
former House counsel Stanley M.
Brand:-“The-failure-to characterize
what was really going on could be a
crime . . .. If the situaton 15 bad
enough, somebody will find a law to
which it applies.”

“I'm sure a seriou’s prosecutor
wouldn't have any trouble coming
up with a long list of laws that have
been wviolated here,” said Morton
Halperin, Washington director of
the American Civil Libarties Union,
which joined in the calls for an in-
dependent counsel. He said it is im-
portant that the counsel’s mandate
be broad enough “to cover all as-
pects of our secret dealings with
Iran and all U.S. aid to the contras,
including the private stuff,” assist-
ance ostensibly provided by private
partiea. fﬂ' 5X
Staff writer Mary Thornion
contribuled lo this report.
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¥ Iran Money Reported Diverted

. ) el :
Bpecial 1o Tho Mew York Times i ln 85

WASHINGTON, Nov, 27 — The first
diversion of money {rom United States
-4 arms sales to Iran took place in late

419885, months earlier than acknowl-
edged by the Reagan Administration,

| according to people here and abroad : —
' tamiliar with the transactions. 1 mil;t;i Iss‘;i?él: '"';f"",‘fgff'“ w[t::. l\;n:};
4 Attorney Geperal Edwin Meese 3d '!hﬁmﬂﬁmm“‘
said at a news conference Tuesday that ence . ity the
the program to funnel proceeds from BCOLL *

. 3 ATy, Al e
the arms transactions to the Nicara- ?:r pI ‘.3& m’as E,Jq.'r- Ed th -HL' I AI bk |
uan rebels, or contras, began in 1986 IEREREE TRl l oLt b g
B ey ¥ ﬁ ith the| arrange coverl shipments throogh Is-
But people who. e rael of weapons laken directly from

“; 1581 4?:‘?“ aid r:ﬂl :Dns ul_'; American stocks
of weabons made TTom o6 e _Iriﬂm. The diversion of money in laic 1985

Dece oy could help explain the conduct of Vice
foiled to reach the s | Gover ' Adm. John M. Puindexter, tnen the

| " the nd was instead used e White House nutional security advisor,
I i ;&-%m?ﬁ!! s de St TE:: | geveral Administration officials specu-
| 4 somé otficr purpose. Jatess

Mr. Messw said this week thal Admi-

, srael Sought Replacements ral Poindexter knew about diversion of
! The issue is significant becausc sev- money to the contras but failed to do
eral TOMNE TAtEr, THE I5vaclls de- | anything about it. Several officials de-
i mach | seribed Admrial Poindexter as one of
the antl- £S5 _an a- ' the most cautious officials in Washing-
terial so an. The Isr w- ! ton and sald he would have reacied this
eV ey could nol pay for all the “way only If the operation had beet ap- |
werpole becaust Niohey huad_diss proved by a higher antharity or had
peared i on, After discus- I been in progress when he took the job
anxnn-m warmmeab O LD, IR

placement weapons were shipped to Is-| |
rael. even though the United Suaies was |
not fully reimbursed. ‘

l :_.....;_.H_.__,___ : — f‘IjJE I‘j); é-'-:hb'!'.';n_nt:: u@ 72NN
‘ﬂ__..-.___cg_f_.{

. 5 ‘ \ : \ ! e 1 o
.-ﬁE) AN Am 0 A fl-j-'“‘ (;'n} \(3) A Q:lpq (Uit Axa ~n L

-"'-1.’;""" j__-n-—~!|.1'l."\ F'-‘.!‘:."'ﬂ
& J .




| Mcese replied.

0975 / L0

Admiral Poindexter's predecessor
as national security advisor, Robert C.
McFarlane, resigned in December
1685. Mr. Meese said he did not learn of
the diversion of money (o the contras
umil La98E

The 2 Accounts Confllet

Details of the Israel deals in 1085 re-
main unciear, bul one thing it certain’
The accounts provided by the United
Srates and Israel are in conflict,

A senjor Israel official, for example,
said last week that “everything we did,
inclnaing shippisk arms L0 Iran, we did
with the mphcil approval ol washling-
ton."”

But Mr. Meese said this week that Is
jael's shipment to Iran in September
1085 was not authorized. “lo my
yrnwledge,'' he said, “nebody author-
ized that particular shipment specilic
cally.”

“The lsraelis did it on their own?" &
guestioner psked at tne news vonfer
ence.

“Thatl's my understanding,”” Mr.

various officials in the Reagan Ad-
ministration and Israel have given con-
flicting accounts of how the operation
started und who participated in such
s ltical elemonts as the diversion of
money to the contras. '

1srael's Version

The lIsraeli description of events be-
gins in mug-j983 when a Saudi arms
dealer named Aanan m. Bliaal L8l
made contact with Manucher Ghor-
banifar, an lIranian cxpalriate busi-
nessman with ties 10 the Teheran Gov-
crnment. Mr. Khashoggi is a friend of
Al Schwimmer, founding president of
lovaotl airerall ldugtpies, and Yaaray
Nimrodi, an lsraeli arms aealer and
furmer military attaché in Teheran.

Mr. Schirnmer Wwas authorized to
hold talks with Mr. Ghorbanifar by
Shimon Peres, then lsrael's Prime
Ministier. A senior 1sraeli official has
sald the talks turned to arms for hoe
thges.

According to several officials, the ini-
tial meetings with Mr. Ghorbanifar
alsy imvolved Michael Ledgen, a con-
sultant to the Na ecurity Council
who worked closcly with Lieut. Col. Oli:
ver L. North. Celonel North was dis
missed from the council staff last weck
after having reportedly arranged the

: L

In late summer of 1885, the direrio
general of Israel’s Foreign Minsry,
David Kimche, came 1o the Umited
Srates and met with Mr McFarlane
Here the accounts diverge X

Aecording to the lsraelis, i
Kimche received a green light to ship
arms 1o Jran at this meeting. But thi
Administration and Mr. McFarlane m:
Slat that no euch permission was Riven

‘After the Fact’

Mr. Meese, speaking this week of the
september shipment, said, "'Our miot
matinn is the President knew about 1t
afier the foct and sgreed with (hy geh
eral concept of continuing our disgus
cions with the Tspaclic concarning Thesi
matters.” o

Mr. Meesc said a second shipmentar
1985 was made without approval "al
though thore wes prahnhly knowledps
on the part of people in the United
States." il

cevoral pieces of pyidenge have sur-
taced that challenge Mr. Meese's ver '
ston of events. An arms shipment, in
November 1885 was carried by a com-
pany set up and overseen by'the CLA!
Talks between Israel and the United"’'
States over the price of re lacement™’
weapons for those shipped date to late
1985, suggesting that ther ¢ was officiar’
sapclion 1or the Jeliverien to Iran y?

Israe] and the United States also dis V'
agrecd about what happened in after’
Jan. 17, 1986, when President Rea&an"
siﬁned an order authorizing the coverl
stipmens Ly .. GLA. 4

A [}
‘Forces In Central Amerlca’ -

M1, Meese said thal ““bank accounts:
were established as best we know by
representatives of the forces in Cemrah’
America,”’ e W

Aund e informanon' T anid
owas provided 10 representatives ol
the lsraeli Government — Or repre.-.
sentatives of 1srael, should say — and:
then these funds were put into the ac-
counts.” $ A

The lsraech Government, in a state--
ment issued the same day of Mr.
Meese's news conference, sdid:-
“These funds did not pass through Is-
rael. The Government of Israel was'
surprised 1o learh that cupposedly A
portion of these funds were iransfesred:
to the contras. 1f such a transaction
took place, it had nothing to do with 1s-
racl, and the Government ol lerael hs:ud

b

diversion of money 1o the contras.

no knowledge of it

all

"
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ETATE DEPARTMENT ANNOUNC EMENT
NOVEMBER 28, 1386

The Allied Kommandatura, consisting of tha French, United
Kingdom and United Statas represantatives in Berlin, has decided to
expell a substantial number of Syrian nationals from Berlin. These
i = in e Westarn secto ity will
Se expell ' ic. The b,
Kemmandantura’s decizion was reached November 27 following an -
sxtraordinary session convoked in response to the Berlin Court's

- secision in tha Hasi case.

=

We believe these actions, which are separate from those
taken by the Federal Republic of Germany, ar® an especially valuable
example of Allied cooperation in combating terrorism. ' .

e are consulting with our Berlin Allies on additional
steps to make clear that Syria's support for intarnaticnal terrarism -
i3 unacceptable.
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CRISIS AT THE WHITE HOUSE

Erosion of ethics blaméd
for Israeli role in arms deal

By Martin Sieft
WASSNGTON TIMES

The Isracli experience in the
Lebanon war sapped the countiy of
“belief in & higher order of ethics in
politics.” and thet lack led the Israe-
lis intn unwise involvement in the
US.-lran erms deal, according to &
leading Middle East analvsl.

“This i the Watergate of the
1980s " said Joyce Starr, dircctor of
the Near East program at the Center
for Strategic and International Stud.
ies, “How could the Jsraelis so mis-

,calculate the fiber of the American
people as to think they were all like
Mr [lohn] Poindexter and T.t Col
{Oliver] North?

“The Isracli involvement ia a re
sult of the Lebanon war They've iost

all conflidence
NE“S and belief in a
ANAILYSIS

ethics In politics,
and that's the
misigke in their thinking "

She added: “We can understand,
after all the Israelis went through in
Lebanon, that they would come o
these conclusions, Bul we can't con-
donc thal they also came o these
conclusions for us

“Isrpel has always been, or ar-
templed to be, a light unto the na-
tions. Bul as a result of the actions
of senior Israeli and US leaders,
thut light has been tarnished. It's a
time for soul-scarching in Tel Aviv
and Jerusalem,” Miss Starr said

higher order of

After American citizen Jonathan
Follard was convieted of spying for
Israel, his controller, Rafi Eitan, a
legendary figure in the Israeli intel-
ligence community who helped kid-
nap Adolf Eichmann in 1960, was
given a plum job as head of Israel
Chemicals.

Said Miss Starr: “Entan paid Pol-
lard to tangle him in a web he
couldn't get out of, the Jerusalem
Post reported lest week. And now
Fitan has been promoted to be the

* head of Israel Chemicals!”

In the Shin Bet scandal, the head
of the lsraeli counterintelligence
service, Avraham Shalom, was
forced to resign this vear sfier rev
elations that his agents had killed
twu Paleetinian terrorists who had
been capiured after a 1984 bus hi-
jacking

The most controversial aspect of
the affair was the apparent willing-
ness of the Shin Bet leaders to allow
aregular army officer, Brig. Yitzhak
Mordechai, to be blamed for the kill-
ings A controversial presidential
pardon was granied to the agents.
There has also been speculstion
about whether Mr Shalom issued
the order 1o kill the terrorists with
the knowledge of Mr Shamir, who
Was prime minister at the time

Meanwhile, Mordechai Venunu, &
former technician at Isract's nuclear
power plant, has been brought back
to lsrael from Britain by means
which are still unclear, after reveal.

ing to the London Sunday Times
what the paper said were details of
Ierael's nuclear weapons program,
Criticism in the affair has cen-
tered on the failure to identify Mr
Vanunu as & security risk despite his
open support for the Palestinian
cause. The government also is
criticized for the embarrassment
that his disappearance from Britain
may have caused to lsraeli-British
relations, and for the delay in for-
mally charging him when he was al-
ready being held in an lsraeli jail.

Both lsraell Prime Minister Yitz-
hak Shamir of the Likud bloc and
Labor Foreign Minister Shimon
Peres, who swapped positions last
munth under the rotation agreement
of Isreel’s National Unity Govern-
ment, have had extensive exper-
ience in clandestine diplomacy and
intelligence affairs

Mr. Shamir was a longtime vet-
cran of the Israeli secret service be
fore entering government under
then-Prime Minister Menachem Be-
gin. Wheress Mr. Begin was noto-
rious for provocative remarks that
plunged him into wars of words with
other international leaders, the low-
profile Mr. Shamir has proved o be
& skilled exponent of low-key diplo-
macy.

However, critics gay his intelli-
gence background left him with an
exaggerated dependence on secret
opcrations and an inadeguate sense
of open democratic debate,
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Probes of Iran

Deals Extend

To Roles of CIA, Director

B ¥ _B'I'- r: 1Ik'l u-’_tJu_:er“j
Washatginn Pl atul Wreler

Justice Department and congres-
sional investigations of the secret
sales of arms to Iran and subse-
quent transfer of profits to kelp the
Nicaraguan contras are extending
beyond the White House to a de-
tailed study of the roles played by
the Central Intelligence Agency and
its director, Wilham J. Casey, ac-
cording to informed sources,

Two areas of inquiry involving
the CIA, sources said, are its role in
setling up a Swiss bank account
used to transfer Iranian payments
for U.S. arms and its efforts on be-
hatf of the Nicaraguan rebels.

Hnuw]edgeahle gources have said
that in 1934, when Congress re-
fused to provide aid to the contras,
Cazey was invelved in overlures 1o
third countries, including Terael, to

explore whether they could secretly
supply assistance 10 the contras,

Casey is saying that the funneling
of muney from Iranian arms sales to
the contras is a matter of concern
only to those “inside the Beltway"
and that when all the investigations
aré aver "no one will go to jail," ac-
cording to informed sources,

Casey, the sources said, main
taing that he was only aware of
“gossip” about the secret funneling
of money to the contras until this
week, Casey has acknowledged to
members of Congress that the CIA
set up a Swisa account to accepl
Iramian  payments for American
arms. but it is not clear whether
that account was used to transfer
funds to help the contrns. Under
rigid agency procedures, the move-
ments of funds through any ClA

account would have to be carefully
monitored, sources sald,

In addition, sources said Casey
was ane of the handful of officials
who over the last year regularly
received copies of top secret com-
munications intercepts that report-
edly provided the clues last week
that allowed Justice Department
officials to begin to unravel what
had happened,

Vice Adm. John M, Poindexter,
who reslgned Tuesday as President
Reagan's national security adviser,
has said privately that Casey was
“heavily involved” in the secret sale
of US. arms to Iran, according to
informed sources, Poindexter said
this before it was publicly known
that profits from the arms sales’
‘were diverted to the contras, and it
is not known whether he meant to
implicate Casey in that part of that

- operation as well,

Attorney General Edwin Meese
(n sn:_cT Tuesday that no one jn the
CIA, including Casey, knew about
the 310 million to 830 million in
proceeds from arms sales to Iran
that went to aid the contras,

1 : | iy b A ™ ~T
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Casey has been one of the con-
tras’ strongest backers inside the
Reagan  administration. Official
sources said the CIA has intensely
followed the progress of the Nij-
caraguan rebels, providing regular,
somelimes weekly intelligence ag-
seisments of their efforts to the
White House.

In 1984, Casey sought to obtain
funding for the contras from other

WILLIAM J. CASEY
-+ sought outside contra aid (n 1984

countries, according to sources
with firsthand knowledge of his ef-
forts. Casey has denied that any
formal requests for thirdcountry
aid were made, insisting that the
efforts wera “unafficial,”

A source familiar with Casey's
actions in 1984 maintained that
Casey's inquiries to other countries
came after Congress balked at pro-
viding a CIA reguest for $21 million
more for the Nicaraguan rebels but
before Congresa passed legislation
prohibiting any 1.5, assistance—in=
cluding by the CIA—to the contraa,

“There was a window of several
months when it would have been
proper,” this source maintained.

As reported last year, US, and
Israeli sources have said that in
1984 lsrael found a way of secretly
providing several million dollars to

the Nicaraguan rebels. One source
said this was done through Marine
Lt. Col Oliver North, then a key
National Security Council aide.

North was fired this week for his
alleged role in secretly diverting to
the contra cause profits of arms
sales to Iran,

Officially Israel has denied it pro-
vided help to the Nicaraguan rebels,
An lsrseli source who confirmed
the 1984 sid to the contras said it
was & "golden, clean and cheap” way
of repaying the CIA for intelligence
favors it had done for Israel,

U.S, sources said that lsrael was
indebted to Casey for his decision in
1981 to supply larael with sensitive
satellite reconnaissance photos, In-
side the lsraeli.intelligence agen-
cies, the satellite photos were often
called “Casey’s gift” and were con-
sidered invaluable,

When Casey took over the CIA in
early 1981, he was determined to
increase  U.S.-Israell intelligence
cooperation. He visited Israel and
struck up good relations with the
heads of its intelligence services,
His predecessor, Stansfield Turner,
had refused lsraeli requests for ac-
cesa to information directly from
satellite photoa—information the
Israelis maintained was of great
tactical importance because of the
threat from neighboring Arab
gtates,

Casey granted access to the pho-
tos, sources said. Soon afterward,
Israel used the photos to pinpoint
an Iraqi nuclear reactor that was
bombed by the Israeli air force on
June 8, 1981, Casey then restricted
Israeli access to reconnaissance

/
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photography that could be used only
for "defensive” purposes relating to
Arab states directly on or near the
larael border, the sources said,

Intelligence cooperation between
the countries expanded in 1082
during the lsraeli invasion of Leb:'
anon and into 1883 when Iranfan."
supported terrorists struck at U.S °
installations in Beirut. e

“The two services wers in bed "'
said one US, intelligence source,
though relations were sometimes
strained by accusations that one
country or the other was holding
back some important intelligence,

In April 1984 the CIA was down
to its last $1 million of congres-
sionally authorized funds for the
contras. Sources sald Casey dis.-
patched a senlor official in the op-
erations directorate to seek secret
contra funding from Saudi Arabia,

Saudi government report-
edly declined, at least initially, At
that point, Casey turned to the [s-
raelis,

It has never been clear how Is-.
rael might have been able to raise,
several million dollars in 1984, but;
sources said that Israel at the time -
was selling arms to Iran. Profits
[rom those sales could have provida
ed the necessary funds, as they did”
for the 1986 diversion of funds, to™
the contras, P

Said a senior administratigg”
source, “We always assumed in,
1984 there was funding flowin
from third parties [to the mntmrf'
The amount of money was small .
and whoever did it would get enor-
mous good will with the White -
House." '
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i, SN, O, 1004 A THE REAGAN ADMINISTRATION'S SECREI' ARMS DEAL

Israel Denies Meesc Claim That It Handled Money From
Iran Arms Sales

By Glenn Frankel

Wodemgtons "l Frorryen Seriva v

JERUSALEM. Nov, 26—The lsraeh gumml
fearing it is being sucked into the controversy over se-
crel Americas arms sales to Iran, today vehemenily
demed any financial rode in the shipments and sug-
gested that a pditically wounded and confosed Reagan
adminustratin Lad alundered by dstorting Israel in-
volvement in the affair,

A combative Forsign Mmister Shimon Peres, wha
was prime miniser when the shipments were inittated,
insisted to the Enesset that Israel had only played the
part of vowitlue conduwit and knew oothing of the es-
tmated $10 to 530 million profits from the sales Lhat
Attorney Geneml Edwio Meese 1 said ended up in
Swiss baok acceunts of the Nicaraguan rebels, known
a5 the conras.

*lsrael dudo't am ope red cent from this” Peres
shouted al.oppesilion bwmakers who persistently -
terrupted and beckied his remarks. “This s not an bs-
rael operation, this s a matter for the United States,
noi for lsrael Qur purpose was to help a Inendly coun-
try save hives, Jirael was asked to help and it did "

Feres branded charges that Lsrael had funneled mon-
&y 10 the cootras "sbealule ponserise—the money pever
passed through israel. We had no connection to it what-

soever . . . 'We did not sell arms. We recerved arms and en
WE GUEIER .. lem. The real is in an administration_that w 3 =

While Peres was careful pot to attack Washin .B}"“ doési'{ seem to know what its own people were downg.* ild anger Congress and jeopardize Israc - -
publicly, iﬁb‘fm‘.m_sfﬂﬂ.rﬂrwz el 5 il sid B Tekeved Isracl had avertod apo- the foremost strategic ally of the United States i the
nﬁa contras oo Tar dmrﬂr litical uproar following Meese's press conference by  Middle East.

W‘%m Sked of 1o be issuing a quick statement early this moming confirming fmﬂnsﬂmmm&ﬂsm
nmeri"nl“'é'n“n'"e“"" Elﬂlﬂqlﬁﬁfm its involvement in shipping arms 1o Iran at the behest of  with the administration but with Congress,” said yet _&
attenbion fiGm vh 1o someone else the White House but denying any role m funneling a  another senmior official. —
and [srael was put in the eve of © smrm‘*"“"""‘ portioa of the lranian payments to the contras, m“mwmmﬂmrnmtm: <

Theuﬁ'ﬁ:md% Fese ca ourmthznun- But other officials involved in assessing and limiting mehmﬁ:m—mmﬂﬂtnﬂr
i"nn.hed UWlUnutevﬂnlalkmgtol.ﬁ. the pofitical damage done by Meese's disclosure were  America—and if somebody wrongly gets the impres-

? SHtey 18 WRATRINERI WE BV nat th w"i‘" less sanguine. They said the alleged contra conpection  sion that Israel helped the adminssiration crciivent







Cun g9, | -term damage for

" he aﬂﬂﬁ il'&lt TE saying we Snﬂn'i know anﬁﬁmg
;Eam the contras and the money, 80 now the onus is o
the other side to prove we did.”

The ial said his go nr MIAD

ice D parr.mcm.

affair mmulunmualr He said :sm fears

Fent SMcidls and pr 15 dealers repo
.mr‘:ﬂm’!ﬂ:ﬁmHm

gan administration’s 515,
£ one-paragrapn Isracli statement this moming

followed a two-hour emergency session among Peres,
Prime Minister Yitzhak Shamir and Defenwnl‘(iniater

Yitzhak Rabin. Peres confirmed that during that meet-
ing he telephoned both Meese and Secretary of State
George P, Shultz from Shamir's office to inform them of
Israel's denial that it sided the contras,

Peres told the Knesset that Meese welcomed the.
statement and that Shultz gave him no indication that;
rélations between the United States and lsrael had'
been damaged. Other sources said the phone calls m..
both men had been brief.

The statement lefi many questions, which lsraeli ol-"
ficials refused to answer. Among them was why lsraeb
made at least two shipments of U.S. arms to Iran i
1985 before President Reagan authorized the sales h,r

signing a waiver of the U.5, embargo on weapons sal
to Tehran, [srael has said all |h|pﬁ‘1gnu wrtmniumulrt

ized,” but has refused to explain by whom or to recon-

cile the discrepancy between its statement and Meese' &
contention to the contrary.

It is also unclear who set a price for the arms to Tah

ran and who set up and contr wi k me-
counts into which profits from the s -
nele ve'

al t
was

re3PONSIDI B

Peres and Rabin lead the left-
leaning Labor party and Shamir
heads the right-wing Likud bloc,
The rival political groups share
pawer in lsrael's nationalsunity gov-
ernment and the three leaders hove
formed an inner Cabinet that deter-
mines policy on sensiive security
{ssues. Sources have =aid the three
men approved n Lhe sunumer ol
1985 a secret approach to the
White House in which larael volun-
teered to serve as a condull in a
deal to exchange U.5. arms for hos-
tages held in Lebanon by Shiite
Moslems under Iranian influence,

tcontrolled Congress, delving into thﬁ'

CA

Because the leaders of both ma-
jor blocs were involved, few ana-
lysta here believe the exploding
controversy could topple the gov-
ernmen. or jead to departure of
seniar figures similar to yesterday's
resignation of national security ad-
visor John Poindexter or the firing
of his aide, Lt, Col. Oliver North,

But sources indicated that one
likely candidate for dismissal was
Nocth's Tarasii interlocutor,
Armieamn Nir, who 13 counterterror:
ism adviser tu the prime minister
and formerly a top aide 1o Peres.

Nir took contral of the Iran con.
nection sometime in the second hall
of 1985 [rom Yaacov Nimrodi and
Al Schwimmer, two [sraeli arms
merchants who received the first
overture from Iran indicating an
interest in dealing secretly with
Washington, sources said, One said
Nir was inadvertently tipped to the
operation at a meeting with Poin-
dexter. who was unaware that Nir
had been excluded from the closely
held dealings.

Some sources contend it was the
relatively inexpenienced Nir who let
the operation get out of control.
Others have accused Nimrodi of
setting up the deal and overstating
the potential gains in order to pro-
mote his own arms sales to Iran.
But no source here has accused ej-
ther man of setting up the money
flow to the contras. Bath men have
refused to comment.

Although Shamir,
Peres all bear responsibility for Is-
rael's role, only Peres appeared
before the Knesset today to answer
ajlegations by leftlst mincrity par-

* rties, four of which filed motlons of

no confidence in the yovernment,
I{e sat alone, with no member of

the Cabinet joining him until late in
the session, while opponents fired a
withering barrage of allegations and
questions about lsrael's role in the
affair,

"What haven't you said and how
haven't you lied?” asked Yoss Sarid
of the Citizens Rights Movement,
who accused Peres of improperly
circumventing both the Cthifm and

Rabin and -

ni
571 /Y

the Knesset in the secret geanngs |
and piding B terrorist state in lran.
“We must not get involved in Wash-
ington intrigues,” he added, “he-
cause we are playing with [ire

Sarid said the affair reminded
him of lsrael's ill-fated 1982 inva-
sion of Lebanon, “because i's a
matter of going {rom adventure to
adventure to adventure.”

Another critic, Mordechai Vir-
shubski of the Shinui party, said
lareel had “acted like a banana re-
public or even worse.” He and oth-
era called for 3 government com.
mission of inguiry.

T @

‘The money never
passed through

L]
Israe
— |sraeli Foreign Minister Shimon Peres

Peres, who with the govern-
ment’s solid Knesset magprity could
have ignored the attacks, instead
went on the offensive, calling his
critica “slanderers™ snd “liars,” and
branding a Communist opponent “a
Soviet agent.”

Noting that the United States
had assisted Israel in resculng Ethi-
oplan Jews from potential starva-
tion, Peres demanded of his critics:
“We're allowed to ask the United
States to help save the Ethiopian

© Jews, and they are not IHI.‘I'II-'Ed.

ask our help in something elpe?
have to be embarrassed because [
helped the United States? ... |
don't ask forgiveness for anything.
We took our decisions on a moral
basis,”

A senior official later contended .
Peres had appeared alons because
he wanted to be the one to defend
policies undertaken during his pre-
miership., As for the leadership troi-
ka, the official said, “they are wark-
ing together very closely without
political undertones.”

After Peres' response, one of the
no-confidence motions was struck
fram the agends and three-others
were sent to a committee from

“which they are not expected (0
emerge.
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THE REGAN ADMINISTRATION'S SECRET ARMS DEAL

israelis Say U.S. Lags

In Probe of Tran Deal |

Sources Say CIA Channeled Contra Flundy

By Glenn Frankel
Washingron Foat Foreigh Service

JERUSALEM, Nov. 27—U.5,
federal investigators have made nio
attempt to question the Israell gov-
ermment or private fsraeli cilizens
in the Jusiice Department's fnves-
tigation of the secret channeling to
Nicaraguan rebels of profits from
American arma sales to [ran, {srasli
officials said today, adding that ls-
rael is prepared lo cooperate with
the probe if asked.

“There has been no request made
for our cooperation,” said a sen;
Israel; offici
id . THut i we are asked, |
presume we would attempt to co-
operate because we have nothing to
hide in this matter.”

R Yor Israel, the Jeraeli
ment_allowed Justice Dep
investigators to tra :
question several officials v
¢ who had ac-
ces§~to-d8clments. Pollard later
was convicted of espionage and js
awaiting sentencing.

“The cooperation in the Poliard

+ Meanwhile, Israeli sources, seek-
ing to rebut charges in Washington
that lerael played a role in funneling
money frem tha Iran arms sales 1o
the contras, added some details to a
blanket denial issued yesterday in
which the government stated it had
no knowledge of or involvement in
the payments to the contras,

The sources insisted that it was
the representa-
tives, that the secret Swisa
bn&:ng;nun: nta

from the sales was deposited earlier
this year. They also contended that
the price for the arms had been de-
termined Iranian middleman
Manuchehr Ghorbanifar, whe made
all arrangements, including opening
letters of credit to pay for the trans-
actions, and tock & commisslon on
the sales.

“Thera was no invalvement with
any lsraeli official or private Indi-
vidual in either opening the account
or depositing the money,” said an
informed source, "[tanian counter-

parts made all the arrangements
with Tehran. They got the money
and paid it into the account, and
what the CIA did with it was nobody
elsa's business,”

Ghorbanifar i3 a business asso-
ciate of Adnan Hhashoggi, a muls
timillionaire Saudi Arabian busi-
nessman and arms merchant whe
has maintained contacts with [s-
rael's former prime minister Shis
mon Peres for at least six years. [t
was Khashoggi and Ghorbanifar
who made the first contacts in Eu-
rope with [sraell arms merchant
Yaacov' Nimrodi that led to Israeli
involvement in the arms deal,
spurces said.

The two men asked Nimrodi's
help in approaching the United
States to seek support for proswests
ern military officers in Tehran in an
internal power struggle against rad-
icals. He went to the [sraeli govern-
ment, which in turn appm:f]gd the
White House. Each side demanded
a show of good faith from the ather,

sources said, with the lranizns in-
sisting upon U5, shipments of an-
titank and antisircraft missiles and
military spare parts while the
Americans demanded the release of
U.S, hostages held by a pro-Iranian
Shiita Moslem group in Lebancn.

That began the controversial ex-’

change of arms for hostages.

The Jerusalem Post today quoted
unnamed U.5, officials in Washing-
ton who said they belioved Kha-
shoggl, operating on behalf of the
Saudi government, had partially ft-
nanced the arma sales to Iran and
had played “a direct role” in funnel-
ing the profits to the contraa, laraeli
sources conflrmed Khashoggi's in-
volvement in arranging the arms
deals but said they could not impli-
cate him in the contra conneclion,

[The Saudi Arabian government
today denied U.5. press reports of
Khashoggi's  involvement a3
“planted lies,” The Associated Press
reported from Riyadh, A dispatch
from the official Saudi Press Agen-
ey, referring to reports earlier this
week in The Washington Post and
New York Times, said the gOvern-
ment regretted "speculation attri-
buted te unidentified American and
Israeli sources.” Saudi Arabia pro-
fesses neutrality in the Iran-Iraq

war but reportedly supplies [i-

nancial assistance to Iraq.]

lsraell elder statesman Abba -
Eban, chairman of the Knesset's
foreign affairs and defense com-
mittes, todsy sharply criticized
Israel’s role in the arms dealings,

Speaking to lscael radio from
Ottawa, Eban said lsrael has no
enemy more dangercus than the
Moslem fundamentalist regime
of Iranlan leader Ayatollah Ru-

—  hollah Khomeind, *We shouldn’t
have sold them so much as &
broken typewriter,” he said.

He was also sharply critical of
Peres, a political ally of Eban
and now Tsrael's f minig
ter, for not disclosing the [srael
role in the arma deal to his
Knesset committes, which un-
der law has oversight powers on
security mattera

He said it was “totally inad-
equate” that Peres had kept the
sales secrat from the panel and
Jdemanded that he give the pansl
a detalled accounting of the
salea when it meets again next
Tuesday.

b
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News Summary November 27-28, 1986
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New York Headlines

The Iran arms deal is still headline news in the electronic and print
medias.

Editorials

NYT 11/28 "Threatening the Balance in Iran" The arms provided t¢ Iran
ean ke a aiynlllcanl facror in how the Gulf war will proceed. All
previous US qoals in the area have now hean imporilod. The UQ is o
natural ally to Iran, or at least a counterweight to the Soviets.

But after years of manipulation by Western powers, lranians have
another priority: to restore their self-estecem as a nation. The

form of restoration: messianje fundamentalism, is hardly attractive

to outsiders, bhut the purpose is understandable. The White House was
right to explore possible openings with Tcheran. But its manner of
approch invited derision. The high road soon became lost and an
arme-for-hostage deal was the worst of possible trades. The Adminigtra-
tion's tumbling grope for a guick fix to the mess has put off, who

knows for how long, the natural reconciliation of interests between the
US and Iran.

NYT 11/27 “What the Benret Has Cnst" Though there's mueh t& leéarsn about
 the arms-to-Iran-for-hostages-plus-money-for-the-contras ecandal, one
1thing is already clear. The price the Overt Covert contra War against
‘the Sandanista Gov't has Just risen. The recent stunning embarrassment
ji8 vuly Lhe latest milestone. 7Tt turther evidences Reagan's determin-

|jation to get his way on Nicaragqua despite public skepticism and despite
|1aw, :

DN 11/27 "Dark Days in the White House" The real damage comes not from
the mistake but from mishandling in the aftermath. Reagan must make
a full convincing report to the American people. The credibility

of his Administration and his capacity to lead is threatened with
catastrophe.

ND 11/28 "Won't Be Easy" Reagan musl now act with uncharacteristic
ruthlessness and speed in order to save his presidency. He must
reveal every bit of information he has on the Iran dealings.

B L S ——
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WSJ-Pinchas Landau 11/28 “Israeli Economy: Stability Isn't Enough"
After an initial show of bravery, and an exliaurdinary run of good
luck, the people who call the shots in Jerusalem will miss an
opportunity unlikely to come again for years, unless they follow up

on their breakthrough. The economy has been slabilized but that

has not solved a single of the very real problems that beset the
Israeli economy. The gov't still directed employs 35% of the work
force, with guasi and local gov't bodief cmploying another 30%. The
budget is almost the same size as the GNP. The former isn't shrinking
and the GNP is barely growing. Taxatior has becom as onerous as ever,
Investments and savings are plunging. Yet there is no longer any serious
debate about what needs to be done. The puklic¢c is living off its

past savings and the presents that OPEC, the US and the world economy
have given it. In Waghington, a lam¢duck administration has no time
left to worry about what Israel will look tike at the end of the 1980s.

Columns

NYT-Flora Lewis 11/28 "Come Clean, Hold Firm" A new Watergate is avoidable.

There are many lessons to be learned. The first is for ilic press and
Congress. Many people knew there were foolish things being done in
the name of slogan peoliay, and that end runs were being made to .

circumvent Congress. The problem is that the media and politicians were
bedazzled, even intimidated, by the Presidents popularity. The sudden
torrent of criticism is a dam burst nf knowledqe that had been piling
ups  Tu addlllun lu ueedluy a beller sbtaff, neayan needs to ser a
navigable course.

NY7T-Wicker 11/28 “Humpty Dumpty's Fall“ 1It's wishful thinking that
Reagan will he able to "act to get this all behind us." No matter
what he does now, things can't be the same because things did happen.

DN-Buckley 11/28 “"Now, to Clean Up the Mess" There is fundamental work to
be done. Congress must write an intelligent law that explains what
"timely™ means in alerting Confgress to covert activities. Roagan muct
fermulate a coherent policy on Nicaragua.

DN-Raspberry 11/27 "Is the Teflon President Stuck?" It is possible but

not really conceivable that the official version of the truth we heard

was really the truth. Reagan has followed his advisers advice and now

he'd better be prepared for a seige of "what did the President know .
and when did he know it." But nothing will undo the damage. He is

now branded as wither out of touch incompetent or an out of control liar.

DN-Nelson 11/28 "Who Will Run the Railroad?" The good news and the bad
news of the Iranian fiasco is that it is almost purely a structural

crisis within the Reagan White House. It was just plain bad management of
foreign policy apparatus. The White House ignored all the assets it has.

NYT-Anthony Lewis 11/27 "The Fault, Dear Brutus" The roots of Reagan's
disaster lie in Nicaragua. He was obsessed by the desire to overthrow
the Sandanista Gov't. To that end he aided terrorists. He mocked
international law and the constraints laid down by Congress. It is
laughable to suggest that all responsibility stops with North. The truth
will eventually come out and it will hurt. Presidents who consort with
terrorists and ignore the law scal their own fate.
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NYT-Safire 11/27 "Only a Bay of Pigs" We can hope that the ransom scandal
will turn out to be only a Bay of Pigs and not another Watergate.

Reagan must admit that a mistake was made but that the goals were

wnrithy. r

NYP-Wattenberg 11/27 "Iran Scandal: An Uygly Moment in US History" Today
there is growinglegitimate concern about the process and substance of
Reagan's foreign policy. The scandal is unfolding into an ugly

faeding fronzy that threatonc to poicoon cveryone invelved. The
press has been frustrated for 6 years of a Teflon presidency. The
press will probabkly be Lhaught, of an cde, a mobe Liesstbor ijlq a bumbil fny,

fumbling president. What is indefensible has been Reagan’s inability
to keep order among his clerks. He did not learn early enough how
to kick ass among his aides, who are now covering theirs.

W8J-McColm & Payne (Freedom House Center for Carribbean and Central
American Studies) "No US Effort to Stop Libyan Beachhead in Suriname"
Suriname's brutal dictator, has desperately been calling on new friend
Khadafy to help himmaintain his regime, If America's already low
profile in Suriname sinks further in light of this week'rs foreign
nmliry rrigis, 1r appnare liviay rnar rna linvane wiil have a beachhaad
in this hemisphere.

Press Reports

Israeli Involvement/Defense of Iran Deal

NYT-Freidman 11/27-Peres went before Parliament to defend Israel's
participation in the Iran arms affair. He said that everything Israel
Jid was al Lhe bLelicel of Lhie U3 aud Llial Tsiawl Jd1d vl koow Lh U
of the money was going to the contras. (Cabled 11/27) (NYP-Dan; DN-
Meisels)

NYP-NDan & TLathem 11/2R Peres repnrtedly knew prafits from the sales

were going to the contras, the Post has learned. White House officials

with Reagan reacted with a terse "no comment" when asked about Peres's

role. It is not known when Peres learned where the money was going but

well informed sources sa1d he became aware "at somepoint." Sources

insisted Peres' knowledge suggested that the contra operation was .
appravad at a vary high level., Reperledly, Peres, Slawis aund Ralbun

are nervous over the growing US investigation.

M¥T Chiplow 11,/17 The UC heae appavonely sconk Iowasl diffearing migmnals
over the past 7 years on the acceptability of arms sales to Iran.
(cabled 11/27) (see WSJ-Walcott 11/28 "Israel Said to Have Sold Weapons
to Iran Since 1981 With Tactic Approval of the Reagan Administration.®

W5J-Kassal 11/28-For the moment, the dispute in Israel ie fooused on

who made the decisions and how, rather than on the policy itself.

The Israeli statement that was issued after Reagan announced that

menay want ta the contras,. did net address assArtatinns made in Washingtnn
that Israel had exported arms to Iran over nd above those shipments
authorized by the U5. An Israeli official confirmed to AP that private
Israeli arms dealers sold additional arms until early this year. MHe said
the Gov't approved the shipments partly in the hope that they would help
in efforts to track down Israeli soldiers missing in Lebanon.
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NYT-sperial (Wash) The first diversinn of money from US arms sales to
Iran took place in late 1985, months earlier than acknowledged by the
Reagan administration, according to people here and abroad familiar

with the transc8tions. These sources say that Iran paid millions of
dollars to Israel for several shipments of weapons in 1985. Much of the
money failed to reach the Israeli Gov't they said, and was instead cither
used as commissions to arms dealers or for some other purposes. The
issue is significant because several months later, the Israelis demanded
that the US replace the materials sold to Iran. The Israelis,

however, said they could not pay for all the weapons because the money
had disappeared in the transactione.’ The replacements were eventually
shipped to Israel even though the US was not fully reimbursed. Details
remain unclear but one thing is certain: The accounts provided by the US
and Israel are in conflict. (Cabled 11/28)

DN-Tamayo (Knight=Ridder Mewspaperg) It ie probablo that no morc than 2
fistful of senior gov't officials and trusted weapons merchants know

the exact quantity and value of Israeli war materiel that has found

its way to Iran since the start of the war. Technically, all exports

of Israeli war materiel and weapons sales involving Israeli merchants

muel be reported to SIBAT. But two veteran gun merchants said that

they khad ra deukla (hat (ke Tmvasli Dafopma Minfaliy add Mubsowd Ludned & .
blind eye to the fact that some of the shipments allegedly going to

places like Argentina were actually headed for Iran.

NYT-Miller 11/27-Khashoggi offered late last year to have |srael sell
arms to Irag but Isvaal rejected the offer. The veporied offear

raises questions about Khashoggi's assertation that he had been acting
on behalf of certain Saudi officials in what amounted to diplomatic
overtures through arms sales. (Cabled 11/27)

HYVM AD 11728 Coudi Cov'e offipinlo pnid thot yeports ehoe Caudi
billionaire Khashoggi arranged financing for Iran's purchase of US
arms are "planted lies." The Saudis said that the claim that they were
involved was based on "speculation attributed to unidentified American
and Israeli sources."

Jane's Says Iran 'Will Take Anything'

NYT-AP 11/28-1ran has acquired arms from sources in numerous countries, . ‘
often at above-market prices, and the US arms transfers are only the

tip of the iceberg, Jane's Defense weekly said. As for Israel, the

magazine said, "Israel...has supplied the Iranians through backdoor

ghipments, camouflaged through third and even fourth parties."

RYT-Reuters-Belgium's Foreifgn Minister denied that Belg'.'m sold arms
to Iran since the 1980 embargo.

North Said to Destroy Papers

NYT-Shenon 11/28 p.1-The Gov't has information indictating that North _
destroyed several documents from NSC files last weekend. One Administration
official said the destroyed dodpnants were crucial to the investigation.
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The destruction occurred as Messe was conducting a private inquiry into
the weapons sale without the assisstance of the FBI. (DN-Nelson)

3 Agencies Said to Have Received Data About Iran Money Transfers

L3
NYT-Engelberg-11/27 p.1<The Defense Dept., NSC and CIA recieved messages
intercepted last year suggesting that money from the Iran arms deal was
being diverted to Nicaraguan rebels, according to officials in positions
to know. It is not clear whether anyone in the Gov't understood
the significance of the fragmentary intercepts. But one source said
the messages should have raised guestions in theminds of responsible
gov't officials. The Administration has said that only two gov't
officials and one former official knew that proceeds from the arms
sales had been funnelled to the rebels. (DN-Volz)

Busineseman Says He Tipped Off US

NYT-Diamond-An Oregon businessman said he was told by Gov't intelligence
sources early this year that the Defense Dept. was planning to buy weapons
for Nicaragua rebels from profits from the sale of arms to Iran.

Th¢ businessman, Richard Breneneke said he informed a senior military .
assistant to Bush and was told "We will look into it." The businessman's
statement, which eould not be independently confirmed, would place
knowledge of the Nicaraguan connection at wider and higher levels

in Washington and at an earlier time than had been disclosed. Disclosure
of the businessman's memos, which are marked "confidential” was resisted
by the U$ Atternev's office in NY but finallv made vublic this week.

He said that he had beenmade aware of the information about Iran through

a variety of business contacts who have become well known in arms sales
efforts to Irvan., [lis memod are being used io Lhe vase now on Liial

in NY in which various defendants contend that they were assured

through intermediaries that high US officials, including Bush, needed
their services in shipping arms to Iran.

Signs of 'Board' of Middlemen Emerge

NYT-Brinkley 11/28-Administration officials said that the Justice Dept.

was investigating people outside the gov't who may have served as a

*board of directors of sorts,” as a senior official put it, handling
Iranian payments diverted to the Nicaraguan rebels. .

Reagan Names 3 to Examine NSC/Other Iran Inquiries Widen

NYT Weinvcdul pol 11/27 Reayau lLas appuinled a Llice—mwmibe:r panel

to investigate the role of his NSC staff. On Capitol Hill, several
Democratic committee chairman made it clear that they intend to
press their own inquiries. The Justice Dept. broadenaed its
investigation and announced that the inguiry into the affair had
become a major criminal investigation that would include the FBI.
(all NY papers)

Bush or Shultz May Visit Mideast to Ease Concern

NYT-Gwertzman-The US is considering sending Bush or Shultz to the Mideast
in an attempt to bolster American standing there, State Dept. officials
said. Cablegrams went out to US Ambassadors who were told to inform
their host governments that the US would not hide the facts of the affair.
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Aides said that Shultz was aware that the US had lost prestige in
Egypt, Jordan, Irag and other Arab countries and that the revelations
had embarrassed Israel.

Seanators' Panel May Subpoena 3 Ex-US Aides

NYT-Engelberqg p.1 11/28-A Senate committee has tentatively decided to
subpoena three former White House officials. The White House mraid
that Reagan would not be questioned in tha Justice Dept. inquiry.

Lh-Yole 11,38~ may be a Lly miscase to nave asxea messe 1O neaa tne
investigation. He is seen as a Reagan crony who has already made

up his mind. He has already said that it has been established that
Reagan, Bush and other top Cabinet officers knew nothing about the
diverted funds.

Regan

WE-%: ledwan 11/28-Many lonyg tilme friends of keagan are pushing him to

replace Don Regan with someone who knows the issues, places the

President's well being before his own ambitions and who can work .
with Republican leaders. (NYP; DN)

Tranian Whm Met MrFarlane Ts Tied tn Takenver nf 1S Emhassy

NYT-Reuters-The Tranians who met with McFarlane included a former leader

of the students who stormed the Embassy in 1979,said Bani-Sadr. He also
g¢aid that Iran's attitudes toward the US was changing and that the

Foraign Minictor had oiroulated a cpeoret dooument in hio miniatry citing
the merits of links with the US. Bani Sadr also said that remarks by
Israeli leaders on the secret arms shipments had angered Teheran, resulting
in the arrest of the parliamentary representative of lran's 20,000

strong Jewish community. The Jewish leader reportedly, according to
Teheran newspapers, been arrested on charges of illicit sexual relations
involving young boys and girls.

NYT-Reuters-The speaker of Iran's Parliament said that Teheran deserved
credit tor sowing discord in the US.

NYT-Sciolino-Iran'e leaders aretreating the growing foreign policy uproar .
in the UE as a major diplomatie and propoganda victory. Western

analysts say they are being asked by oil companies and banks whether

they should switch allegiance from Irag to Iran in the war. People

are becoming convinced that Iran will now win the war.

Swiss Believe Flow of Iran Money is Legal Under Their Laws

NYT-Tagliabue p.l 11/27-Swiss Gov't officials gaid that financial
transactions by which payments from Iran for Western arms were passed through
Swiss bank accounts to the NIcaraguan rebels were probably legal.
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Most Americans Think Reagan is Lying

NYP-A majority of Americans believe Reagan is lying about the Iran arms
scandal and think he knew the funds were diverted to Nicaraquan rebels.
An ABC News pol] showed Reagan's standing has dropped 14 points since
Sept.

Cuomo Says He Hopes Reagan Didn't Know

NYT-AP 11/27-Cuomo said that the Reagan Administration was "in collapse"
because of revelations baout arms shipments to Iran and that he
hoped the trail would end "before it got to the very top."

Floke Could Save Poindexter § North

DN-A "fluke" in the Ethics in Gov't Act appears to exempt Poindexter and
North from the provision of the ethics act for special counsels to
investigate official wrongdoing. Neither earns enough to be covered

by the law.

Iranians Want to Be Penpals With Americans but Americans Shun Them .
NYT-AP 11/28 The International Friendship League says it has recieved

more than 1000 Tranians' requests to correspond with Americans but

it cannot find Americans to write back.

Iran Expels 3 Ttalian Aides on TV Lampoon of Khomeini

NYT-AP 11/28-Iran ordered 3 diplomats from Italy to leave the country
because an ITtalian TV program mocked Khomeini.

48 _Are Killed as Iranian Missile Hits Baghdad

NYT-AP (AP photo of crowds around ruins of building) An Iranian missile
devestated an entire block of Baghdad in a residential district, killing
48 and wounding 52. Iraqi warplanes hombed 7 Iranian targets in retaliation.

Israeli Jets Raid Palestinian Bases

NYT-Hi jazi 11/28-Israeli jet fighters attacked Palestinian positions .
near Sidon in an area where Palestinian guerrillas and Lebanese Shiite
militias have been engaged in c¢clashes. The |sraeli military spokesman
said the planes struck 10 targets south of Sidon belonging to Al Fatah
and other groups. (NYP-AP photo of smoke rising from Palestinian camp)

Palestinian-Shiite Battles Rage

NYT-Hijazi 11/27-Pitched battles raged between Palestinians and Shiites
in beirut and southern Lebabn as fears grew of a full scale Palestinian-
Lebanese war,

Syria rfallad lingattlad On Tarrnriem and Iran

NYT-Kifner 11/28 (Damascus) Revelations of Syrian involvement in
international terrorism have left Assad deeply cmbarrassed, according to
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Arab and Western diplomats. Moreover, the disclesures of secret arms
deals between the US, Israel and Jran have stunned the Assad gov't.

The latest blow came as West Germany ordered the explusio- of 3 Syrian
diplomats and downgraded its relations with the Assad Gev't, a day

after a West Berlin court implicated Syrian officials in a bombing

in the city last March. The day before, the West Germane jesued an
internatiovnal arrest warraul [or Llhe second-ranking vilicer iu Lhe Yyiiau
Air Force intelligence. Col. Said is the deouty of oné of Assad's
U]Ué:aL [iicnds and ﬂavibulb. He wasn alswe lmyllhﬂlca Las Lh¢ El Al

case. Trials are also pending in Ankara, Genca, Karachi, Vienna and
Madrid. All are expected to implicate fyria. As for the arms deal,

the Syrians are said to be asounded. Western diplomats believe “hat

the Syrians are embarrassed that Iran has gotten arms from its mortal
enemy, Israel, especially after Syria has been criticized for supporting
Iran. (NYT-Markham 11/28 p.l; W8J-Gumbel: NYT-Markham 11/27)

Demjanjuk

NYT-AP-11/27-Demjanjuk trembled in court as he denied being a sadistie guard
who prodded Jewish into Nazi death chambers with a sword and turned on .
the gas that killed them. (DN-Meisels photo of Demjanijuk)

Letters

NYP-5 letters on the arms deal, 2 letters support the President, 3
call him a liar.
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Israeli Defends Role in US

By THMPMAN E‘nnily defeated hy the governing coall-
_g Fomainl 1 Tha Naw Ynrk Timea Hﬂn{ which has an ﬂVﬂthIIﬂIHE ma-
 JERUSALEM, Nov. 28 — Forelgn jority. )
" Minister Shimon Peres went before Officials fear that Israel's involve-
Parliament today to defend lsrael's .ment In the Iran affair is going to have
_participation in the Jran arms affair, negl_;ltlve repercussions for relations
He said that everything lsrael did with the United States,
 was at the behest of thé United States| 10 N's remarks today, Mr. Peres
and that Israel did not know that some went out of his way 1o praise President
of the money paid by Iran was going 1o Reagan, as parl of an effort to coordi-
Nicaraguan rebels, known as contras. | natethe Israeli version as much as pos
“'1t was not an Israeli operation,” Mr. sible with the White House version.
Peres sald. "It was an American af-|, On Tuesday, Israel contended in @
fair. loraol wap acked to halp and did 6o statement that it had transferred arms
..+ We have no part in the contra jssue| (0 Iren _only oOn neé request ul the
and we have not recelved any 1inancial | United Etates and that no Iran pay»
 or other gains. Our (ntention was in all ments had passed through Israel,
seriousness and Innocence to help a The statement seemed to refute as-

stats.” sertions by Attorney General Edwin
““We, arms dealers?" he added, "We| Meese gd let some rsraell arms sales

did not make & Penny. What kind of | to Iran in 1885 had not been authorized
| dealers are we?' by the United States and that Iran an.
. Mr, Peres, who was Prime Minister | ments had been transferred through Is-
.when the Iran affair began, Was re- raell representatives.

sponamng 1o six mutluus of s wuiifl-]  Teday Jsenell Cevernmont pourcod
dence in the Government over its arms | said hat the statement, before being
transfers to Iran. The motions were made public, had been read by Mr.
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Iran Deals
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Peres over the telephone, apparently
for prior appraval, tn Attorney General

i)
(1]
i
|
|
I

It wag an nffer tNAL J1eruen oftic)y

depicted as contain Ve
George Py oY o Elme PG Y o ik e vt A
Spuak!n'g of E:resident Reagan In effecting a strategic relationship wi
Parllament today, Mr. Peres said: "'As certain elements in Iran who were of D
an Israeli and u: & human being, 1a more moderate nature and Interest, \ )
s 1am in establishing ties to the W M
full of admiration for a President who ven the _ : 0 the e::_ ! /
-3 4 L (] 1 ]

has 230 million citizens, and even 50, _

when there are six who are kidnapped, flcials Involved

he dues nul rese fu? a mi;lr'nenti; ceiie T
Mr. Peres had to fend nff nhn rHRASY : i b

from the left-wing opposition in the ;:ﬁ&i".*_ﬂﬂ he Ar8guan oo

Parllament, which accused the Gov- i i

ernment for getting embrolled in yet i dm];:jﬁﬁ;:eéﬁifm’:li Jrsm

{annther scandal. : b
" In the last 12 months, the Israeli Gov- Yaacov Nimrodi and Al Schwimm
~ Who may have been involved at leg
érnment has been involved In a spy in setti -
scandal in Washington, a domestic in. G‘ie Ng up the Swiss bank accounts
telligence scandal over the cover-up of i 0 t
the murder of two Palestinian bus hi. BT ¢ &ifair is that the )
 Jackers, and now the Iran affalr. ’ g private Individuals ang 8¢ .
“Israel's name Is mixed up in diity mrm ac deen Llurry, in a w,
business for the umpteenth time In the Eem%n B—¢
sale of arms to Iran” a !e%ialatnr, : nited States — with ¢
Jossi of the left-wing Citizens m‘t:'.e" 10 shape events but also with ,
nfﬁﬂﬁ o , told Mr, Peres, “In so alibi to deny anything embarrassin,
we znve damaged our bast _._M_l‘- Nimrodi and Mr. Schwimme
; ds f‘n ashington.” . —Whb mdy have been involved at leg
wg{‘ha i sald the In setting up the Swiss bank accounts
{three Government leaders had appro- One of the problems in sorting out
priated too much unregulated power, Sponsibility in the uffair is that the H
and this was one of the reasons for between private individuals and g
some of the problems in which Israel érnmenis has been blurry, In a w
has found itself." that left all the key governments — P
“You are obligated to respect and cept the United States — with ¢
brief Parliament,” El_vu_&wt of power o shape events but also with ,
the left-wing Mapam Party told Mr. alibi to deny anything embarrassin;
Peres. “You aia not even brief your Mr. Nimrodi and Mr, Schwimme
3Wii Callucl. Phisee pevple are making thougn private citizens, also happen
up the foreign policy of the state of [s- be friends of Mr, Peres. The Iranli
rael. Who gave you this right? This is a contact man, also an arms deale
democracy." - Manachur Ghorbanifar, was linked .
“I thought I had to keep quiet," re- Prime Minister Hossein Mousavi ,
sponded Mr. Peres. '] was asked to Iran. Byt *»a Tranian arms dealer, to.
he%gand I was asked to help secretly.” ' |had no officlal sia.....
roughout his defense, Mr. Peres | Finally, Adnan Khashoggi, wh
portrayed Israel as nnthin!ﬂ mf"‘? Hhan breught Iranians and Teraolio togathey .
un iy oI tne united states that was ' |1s & private Saudi Arabian citizen, bu
ralled on to help in the releace of hos- one whe has u lung record or CAarrying
es. out tagks on behalf of the Saudi Govern.
Is picture Is not wholly correct, ac: ment, particularly Defense Minister
cording to several Israell sources Prince Sultan.

While United States was exploring —
oﬂlnn: of how to deal with Iran In ear):
1

contac established In Iran,
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s By JUDITH MILLER

@ pecial Yox Times

“  CAIR), Nov. 26 — Adnan M. Kha-
shog 2i, he Saudi billionaire who is said
to have been A& key intermediary in

Americin and lsraeli arms sales to

Iran, of ered late last y=ar o have Is-

rael se] arms tw lrag according io

Wessere officials and scurces famaliar
* with the weapon sales.

The ssurces said Israeli officials had
.+ rejectec Mr. Khashoggi®s offer o serve
< as a middle man in such sales
T Mg Khashopgi's proposal is the lat-
= gst indi:ation that the Saudi business-
“ man has played a major role in com-
% mereialand diplomatically sanctioned
. Sales of weapons 10 Ira, end possibly
I also .0 Qe other side in the six-year-old
1 Iran-Iray war,

On Thesday, lsraeli and American
sour<es said Mr. Khashoggi, who is
close (aseveral Israeli arms dealers,
igure in arranging to have
Israel to Iran on

=

MEMI

they Jmight have been acti
on m%am m
The reported offer o help Israel sell
military equipment to Irag also raises
guestions about Mr. Khashoggi's asser-
tion to private businessmen and even
to Government olficials that he was
acting on behalf of certain Saudi offi-
cials in what amounied to diplomatic
overtures through arms sales.

Recent disclosures that Saudi Arabia
has been secretly trying 10 ease rela-
tions with Iran has helped fuel a vitri-
olic power struggle under way for
months in the Saudi ruling {family, ac-
cording to businessmen and Western
officials.

One Arab source knowledgeable
about internal Saudi affairs said the
issue of friendlier relations with Tehe-
ran had become divisive within the
royal family, pitting King Fahd, who
favored the rapprochement, against
princes opposed (o any support for the

radical Shiite regime.

“Saudi Reportedly Asied the Israelis to Sell Arms to Iraq,

The source saim, andone Western of-
ficial confirmed thar Sheik Ahmed
Zaki Yamani, the Sawdi O:i1 Minister,
was dismissed b~ Kin; Fahd not only
because he oppesed he §18-a-berrel
price for o1l souglit by kan, but alse be-
cause he opposecthe warming of rela-
tions with Iran i gensral

Sheik Yamani as besn told not te try |
to leave the kingcom, the sources said.
Ore Arab busine=sma) said his Fass-
pcrt had also bemn coafiscated.

Yamani and @il Gt

Sheik Yamani had thampioned the
strategy of fioodi ig the market with oil
and dnving oil =tces down, which he
asgued would drve margina! oil pro-
ducers out of the=busisess. This would
eventually enabl - the Organizaticn of
Petroleum Expo=ting Countries even-
tuzally to secure arise n the price of ui.“
ta $13 or §15 a barrel. This amoun
would be sufficiext for Saudi Aradia’s
needs, he main ainec, but not higk

enough to enable marginal producers
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| 5 White House Crisls: The Israeli Stake S

f Israel Reportedly Got Mixed Signals
- From U.S. on Weapans Sales tn Ir:

By DAVID K, SHIPLER

fipocinl 1o The Now York Times

WASHINGTON, Nov. 26 — The
United States has apparently sent ls-l
rael differing slgnals over the last
seven years on the acceptabﬂ{:}r of
arms salus (u 1ian. Sometimoo Wach.
inglon has vigorously opposed delly-
eries of weapons and spare parts (o the
regime of Ayatollah Ruhollah Khomei-
nl, and semectimec it has approved
them.

According to present and former offi-
clals, the Administration has fairly
consistently used the State Dcpart-
ment to express objections. But at ccr-
tain times, even before President Rea-
gan's secret approach Lo Iran began 18
months ago, the |sraelis h:ﬁr;ﬁf‘ﬁ‘é
rdly o tacit ﬂq?;ﬂ};

Wh!ilteh EEEE':I.'G small shipments,

Now, the Admlniulratlnnl;l :E;er:;
overture to lran appears Lo hav
the product, in parl, of Israel's growing
role In shaping Washinglon's AS5€5&-
: __;_;'ﬁ.ﬂ“ﬁ B CAS
rivalries.

ncreasingly, academic experts and
former Government ofl‘lcllals obser::i
Whi with close per
ool g btz

absor sraell views

hav on_ne

abilily of well.placed WFARNNA RAlCS 0
ction (o Influence the Interna
e e o

Admmistration‘s-clandestine tontacts |
and arms sales designed to bolster pro-,
Weotorn mndarates inside 1ran, for %‘!
ample, had been strongly advocated by |
\srael from 1970 to 1882, and then again
in the last two years.

Strateglc Cooperation Grows

The interaction between Israel and
the United States, their wariness of
each other's motives and thelr entan-
glement In the current Iran affair fllus-
trate the extent to which “'strate ic
cooperation” by the two al

decpened In recent years. The concept
- a nd of 1983 by Mr.
Reagan and Prime Minister Yitzhak
Shamir — involves joint mllitary exer-
cises, enhanced sharing of intelligence
information and periodic meetings of a
joint military committee,

In geme measur -

ampaign 16 pd Y
Il_as & "stralegic asset” of the
United States, a stable ally with a
democratic system and an uﬁlnitv for
the American desire to contain Soviet |
influence, :

But while Israel has made the argu-
ment largely to promote its ald re-
&Juu. the campaign has also enticed

ashington to make demands on ls-
rael. At

10

eagan Admin-
tstration has reportedly tried (o got the
Israells to help the Whil fﬁ%&a cir-
curr L& Long Siial Ldua ol li-
1a |_to_the Nicaraguan rebols,

KNOWn &5 contras,
Inrnrglinn"’fﬁ'u former American offi.

cial, the Israelis first declined to supply
“bridg w weapons

an n and then refused to
I —_—

A request to "launder" and relay
Amcrican funds 16 The confras. The
Shamit Governmenl was afraid of
|ﬂamnglng its relations with Congress,
‘on which lernol doponde for military
and economlc ald.

Attorney General Edwin*Mceese 3d
has now accused unidentifled lsracli
i "'representatives' of transferring prof-
It fram arme &3lag 1n Iran to tha oon
trus through a Swiss bank account, 1s-
rael has denled It, asserting that Iran
made the payments directly Into the

dtcount, not through lsracl.
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Early Eplsode Described

An episode involving arms ship-
mants to fran was described today by
Morris Amitay, who had just left his

tve directors of the Amer:
ican-1sracl Political Action Com mittee
in December 1080, afeer Mr, Reagan's
election. He was approached by the Is-
raell military attaché in washington,

taken hostage at the embassy In Tche-
ran in November 1979, the Carter Ad-
ministration had not been opposed.

team and later became his national se-
curity agviser, “1 wold Ll that the lg
raelis had an understanding that they
could ship small amounts of spare
raris to Iran,” Mr. Amitay said. "“"What
s the attitude of the Reagan Adminis-

tration?"
“"He thought

for a moment and then
] what

you re
nof is town that goes as
aw aid
that nse of ap-

praval to Gepera

Mr. ﬂ|len denled glving approval
“There wa “to my recollection, a
sliuatlon In which 1 would have Ap-
proved any shipment of arms or con-
doned anybody else shipping arms,'" he
gald, “There never was tacit consent
klvéh by me . nover, I'm nat an Iran-
jover. i an Lian-hater!!

impact on White House

tsiniting Bac bosn enRATFAIL AGCQrding,
10 some ; { pyeral
National Securit who

i grAp
{ lles anE Eg?ilical analy

en Robe
Reagan's

r.
former national security ad-
' viser, who made a secret flight Lo Tehe-

ran last May on a plane with military
equipment; Dennis Ross, the current
Mlddlie E{a:st sp?cisﬁsi indtt_l!e r:xamnl?l
security Council; Howard Teicher, the
I‘\\I.‘.‘i,ﬁ',‘,*;:.Ir senlor direclor of political-
military affairs; the late Donald R.
Fortier, who was a Deputy Assistant 1o
the President, and Micnael L

who served as a consultant to the Na-
tional Security Council,
-ﬂm—?

¥ T W imsieE i TYFWRITROEE F § T

Gen. Mnnﬁgng[_;‘n_m;%;nn. an% asked to -
find out what the incoming AdmIinistra-
ud

. Mr. kimche is sald

in omeini regime
r. Amitay quoted Genera ni
as saying that before Americans were

Mr. Amitay went to Richard V, Allen,
who honded” Mr. KeRgan'a uaneition]
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Mr. l‘_e‘d ?
strumen(alin the Israell-American ap-
proach to Iran, is a founder of the Jew-
ish Institute for National Security Af-

een, who was reportedly In-

falrs in Washington, which supports nl

close alllance with Israel.

In the ujpening stages of the Iran initie
ative, Mr. Ledeen reportedly mel with
D@llrjgrmm:he, who was direclor gen-
eralof the Isracli Forelgn Minlstry and
had also been a high official of the Mos-
sad, the 1sracli intelligence agency thal
had malntalned contacts inside Iran.
have put the

nian
rican officials
ca ranian

Government in urging contacts.

R H S
scheme, official in the
National Security Counci, Initlally, he
gaia, ine White Huuae yesisted Toracl’e
support for using weapons sales in the
approuch,

“There was agreement that would
be good to have contacts with Ira-
nians,’” the former official sald. ““There
was disagreement over arms. There

nians who could use arms to change the
regime, yes, Bul to supply arms Lo the
regime, no."

Intéingence unine Cited

tivating Iranian military men can
vide hndlr needed Intelligence a
events in Iran and may enhance

leadership

arrie

B-:rmnce as an o/l producer, a

!Persmn wull and a vwunles
Arab countries in the region,
}M"L{;thél‘l have long

ran.

Israel found the White House aide
considerably more receptive 1o thi
analysis than St
clalists, some of
clsm about the lsraell approach a
cile the importance of American tie
with Arab nations.

.

—"

The 1sraeli ‘argument holds that cul-
ro-f -

the In-
fiuence of pro-Wesler lements in the
that succeeds Ayatollah
Khome'nl, Given Iran's :trnteglc im-}

wween (he Soviet Unlon and the
wiight 18
Israell’
toen lIsrncl!
and the United States as sharing inter.
ests In maintaining channels to Tehe

|

|
|

was agreement that if there were lra.

A

r

ate Department spe-
whom express skeptl: .

ndj. ,T

f & DisdE&Tiimeyryes sl §oCaene

(x|
(¥ ]
[

Vi)

A58
30

S\



1986-11-27 141 4E wkw MEMISRAEL ~NEW-YOR}

1 would think the lsraeli geopolit}-
cal way of talking was very convincing
to an Administration that has no poll-
cy,” sald Judith Kipper, a Middle East
speclalist at the American Enterprise
Institute. “This Administration, which
has tended to see everything through
111»2‘-’ suvtetddlrﬁunsiun. really does rrrml
understand what tre,

one aiso ECCHIEI!?H% W!‘a ouse ol
“nsing the military ac the first instru

ent of dinlnmary rather than the
asi," a practice of which Israel h

Christian forces to help them install s
pro-Western Government in Belrut, the
delicate mechanism of internal politic
in the Middle East has proved less eas)
to manipulate than either Israel or th
United States has expected.

. " T

X

been accuced as well. As in Lebanon)*
where Israel provided weapons

1
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News Summary November 26, 1936

New York Headlines

I
The President's admission that U5 arms payments from Jran were diverted to
the contras in Nicaragua is the major story in the news. "Contra-gate"
is being called the worst scandal of the Reagan Administration and there
is no reason to believe that the story will end here.

Editorials

NYT "The Facts Roar for Themselves” Panr pnlicies and rechlass aldes
can be replaced, trust cannot, and now the powder trail runs right to
the 0Oval office. It's hard to know which would be more alarming,
Presidential ignorance or arrogance. The whole affair, from Israeli
arns shipments through Swiss bank accounts to subsidizing the contras,
smacks of a pattern of lawlessness. Little serious business can he done
home or abroad until the truth is explored fully and the Administration
reaffirms sound judgement and respect for the law.

WSJ "A Presiknt's Trouble"™ Most likely, the departures of Poinedxter and
North will be blood in the water. Reagan should have said, yes, T sent
the money to the contras in pursuit of my powers as commander-in-chief,
Thé“ﬂtrategic importance of the Persian Gulf is beyond doubt., 1n terns
f realpolitik, it's hard to identify what foreign-policy disaster has gq |

ccurred. On the home front, though, Reagan is in trouble and perfornin
adly. This is a shame considering the past 6 years,

iD "Contra to Everything" TLet's hope that this bunch leraned from
atergate tant a cover-up may ultimately be worse than the original misdeed.
that is it about Reagan that eéncourages such rash behavior from his staff.
r is he so0 out of touch with the everyday events of his administration
hat nobody thought it was Necessray to tell him? In this administration
t is not implausible to think that, Reagan has done the correct thing

y calling for an investigation. But Messe, a Reagan crony, should not

e the one to conduct the investigation. Reagan needs to get his house

in order immediately. He should start by firing Don Regan.

PYP “"Come Clean, Mr. President" The Reagan presidency is at stake. The

pnly thing to do is tell the American people everything, hold back nothing.
Pse what has heen cultivated, a relationship with the people built on
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trust and affection. The departures of Poindexter and North were -not
enought. 1It's hard to imagine that Don Regan did not know what was
going on inside the White House. His extraordinary mismanagement of tho
Iran episode has made his remaining in office untenable. ’

DN "Meanwhile in Washington" The recent revelations threatens to
paralyie the Presidency. Candor and housecleaning are obviously needed.

Columns

S L

DN-Nelson "Reagan Pays the Price" Reagan stood before the nation as a
man betrayed. Poindexter allowed the President to be persuaded to
abandon his deepest beliefs, against paying ransom to terrorists.
Reagan clearly didn't know last week that the US repeatedly channeled
arms shipments through Israel in return for the release of US hostages.
He stood before the nation for half an hour and denied the obvious--and
then had to issue a correction as soon as he got off the air. He didn't
know about the perhaps $30 million funneled from Iran to the contras.
No one expects the President to be familiar with all the labyrinthine
intrigues of the Mideast. But we have the right to expect him to have
someone at his side who does understand and who could protect him from
being humiliated. Reagan has paid the ¢rfice for having amateurs on the

NSC. .

NYT-Moe (Mondale's chief of staff during the Vice Presidency) "Taming the
NSC" 1In its zest for covert operations, the NSC has not only circumvented
the State Dept, the CIA and Congress, but may have kept the President

in the dark as well. Yet the tragedy here is not just with the arms-for-
hostages policy, which in itself is flawed. It also lies with the

White House's misuse of the NSC, by allowing it to become operational.

[ NYP-Evans & Novak "Iran Now Imperiling Entire Mideast" Even if Poindexter
knew about the ﬁicaraguan'cdnnection, he was in the dark about certain
other aspects of the deal. That ignorance explains why administration
insiders and congressional probers now fear Iran may have acquired enough
military power to sweep the entire Middle East with its fanatical

Islamic Revolution, a potential disaster for both the West and the Arabs.

- If the arms result in Hussein's fall, Reagan's present political problems
will be dwarfed. He will face a resurgent Islam sworn to destroy Israel
and obliterate every Western vestige from what it regards as holy Islamic
soil.

NYT-Reston "The Truth at Last, Maybe"” One thing is clear, all this .
could never have happened to a president in charge. The President

has created a climate of stealth, covered up by slick propoganda,
disresepectful of the Sec. of Btate and distainful of the concerns of
Congrees and hie allies.

NYT-Stanley Reed “"Hardly a Threat to Damascus" The Administration's
sanctions against Syria hardly add up to a coherent or effective answer

to the problems posed by Davascus. Of late, Assad's success in frustrating
US and Israeli goals in Lebanon has helped shore up his once shaky position
at home and increased his regional prestige at the expense of Jordan, Egypt
and other moderates. Moscow has provided Syria uith'}arge scale military
aid and now Syria has more tanks and active combat aircraft than Iqrael.
Israel may be tempted to launch a pre-emptive strike while the Syrians .

can easily and cheaply be defeated. This_ndminiatrat1nn needs to make strong
gestures of support to its Arab friends in order to cut Syria down. 3
America also needs to make at least a show of promoting effu¥ts to fin

a solution to the Palestinian problem. 0dds are stacked against any y
significant progress but the illsuion of movement would be far better o}

than the gloom and cynicism one now encounters in Cairo or Amman.
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Washington never followed through with the Reagan Plan. Hussein and Arafat
were left to carry the load by themselves. It's not surprising that Syria
and Israel were easily able to block their initiatives. It would

be a shame if the arms shipments to Iran caused the US to shy away from the
Mideast once again. TO do so would €encede victory to Assad.

NYP-Anderson "HoOw American 'Friend of the Arabs' Met His Death” The ultimate
futility of trying to ransom American hostages with arms or money

were demonstrated tragically last spring, a few days after the US raids

on Libya. Peter Kilburn, a gentle pro-Arab librarian at American U in

Beirut was murdered when his kidnappers tired of waiting for $3 million

the Administration was hoping to raise for his release. He was sold to

the Libyans who wanted revenge.

Press Reports

Iran Payment Found Diverted to Contraj Reagan Security Adviser and ARide Uui

NYT-p.-Weinraub-Reagan gaid he had not been fully in control of his
Administration's Iran policy, and +he White House said that as a conseguence
up to $30 million intended to pay for American arms had been diverted to
rebel f6fces in Nicaragua. At the same time, Reagan announced that

two men he held responsible, left their posts. The President's disclosures
gsepmed to deepen the sensc of disarray within the Gov't. He now faces

the most serious crisis of his tenure. After Reagan's announcement,

Messe said the Justice Dept. was investigating how Nicaraguan rebel

forces received the funds paid "to representatives of Israel® funneling

the arms to Iran. several questions are unanswered: Whose idea wWas it

to use the money to help the contras and who authorized the Israelis to
make the deposits? Wwhich Israelis handled the transactions and the
deposits to the contas' accounts, and were they officials or private
individuals? Did other US officials know of the plan to aid the contras?
When did POindexter first mention it to the White House? Details of

the way the funds were siphoned to the contras were not clear. By all
indications, the Israelis overcharged for the arms and the additional
money wae placed in a bank account of the contras, But it was left

unclear if the plans to overcharge was made at the request of US or .
I1sraeli officials. perhaps the clearest explanation came from Wright,

the new House majority leader. He said that Messe told Congressional
leaders that Israel and the iranians had negotiated the price. The ceal
struck was greater than the vost to the US Gov't. (see Text of Reagan's
and Messe's remarks-NYT) (NYP-Lathem; DN-Drake; WSJ-Greenberger & Mayer)
All papers have charts or maps showing how the secert funds moved,

Israelis Say It Sent Arms At Request of UB

NYT-special-In its first official comment on the Iran affair, the Israeli
Gov't announced that it had transferred arms to Iran "ypon the reguest

of the US" and did not know that some of the payments fov these weapons

had been channeled to the Nicaraguan rebels. After a meeting that lasted

. past mid-night, ghamir, Peres and Rabin issued a statement. The gtatement
formally puts on the record tha Israelil contention that it acted at the
behest of the us, & line apparently aimed at refuting suggestions by Messe
and other pdministration officials that Israel engaged in some unauthorized
arms sales to Iran in the fall of 1985. he Israel statement
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not deny that private Israeli individuals could hLave been involved. It
is possible that the Swiss accounts were set up by SChwimmer and Wimcrodi,
t+wo Israeli arms dealers, and that the Israeli Gov't was never aware

of how the money flowed through them. There is reason to doubt this
because Schwimmer, the founder of IAI, is one of Peres's best friends.
israeli officials said the Israeli leaders risk a stinging embarrassment
if it turns out that they knew of the operation and did not inform
Reagan, Shultz or Poindexter. Even worse, if the Israeli leadership
knew of the matter and did discuss it with Washington, then to admit

so publicly would contradict the Administration's statement that only
North knew about the money transfers. (NYP-Dan; DN-Dan)

| NYT-no biline-A former American official who routinely reviewed US intelligencc
| reports said that the Administration made at least two attempts in 1984

'to use Israel to circumvent a Congressional ban on military aid to the

' contras. The Israelis deflined, arguing that such action, if discovered,

would damage Israel's relations with Congress. Then, the Administration

asked Israel to, in effect, launder Americaun fuads f&F the contras. .
Again, the Israelis declined, but did offer to sell weapons to the

contras. At that time, however, the contras had no money available

to make the purchases from the Israelis, the official said.

SEaudi Arms Dealer Linked to Iran Purchases

NYT-Friedman-A Saudi Arabian arms dealer played a central role in

financing the Iranian purchase of US wecapons, Israeli and American socurccs
said. The sources said Khashoggi, who is close with several Israeli

arms dealers, was a key figure in putting together the deal. Some of

the sources g4/ d they believed Fhashoggi may have been acting either
tacticly or explicitly on behalf of the Saudis. Saundi Arabia may have

been tacticly prepared to underwrite the arms purchases because it feared
that Iran might ultimately win the war and it wanted to have a link with
Teheran as insurance. The sources could not say whether the Faudis had
known that the deals were providing money for the contras. A Reagan
Administration official denied that the Saudis had anything to do with

the arms deal and said that the Iranians had more than enough money

to pay for the armws aud Lhal the Caudis had been "very upset® at the
revelations of the American arms sale to Iran. It has been striking while .
the leaders of Iraq, Jordan and Egybpt all denounced the sale, Saudi
Arabia has remained silent. "5top worrying about the Saudis,” said a
source familiar with the deal. "They are in it." Throughout the years,
Fhashoggi has done many favore for Israel and visa-versa. It was the
Saud who introduced Iseraeli officials to Nimeiry. He even met with a
prominent Israeli Cabinet minister in Khashoggi's residence in Kenya.
It was through this arrangement that the deal to allow some 18,000
Jews to flee Ethiopia through the Sudan and be airlifted to Israel.
Sources also say that Peres met with Ehashoggi at the Regency Hotel in
NY in the fall of 1984. The Saudis no more care to see? powerful Iraqg
again asserting itself in the gulf than a victorious Iran.

LAY

Contra Supplies Explains Mystery £

NYT-Brinkley-The dicclosure that millions of dollars paid for U0 arms i
sent to Iran were channeled through Swiss bank accounts to the rebels

may explain much of the mystery behind the covert program to supply the
contras., The supply operations, directed by North, was said to need many
millions of dollars to keep it going. As a Congressional investigator
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gaid, "We were never able to figure out the funding.® (ND-Gutman) '

Nicaraquan Denies Knowledge of Deal

NYT-special-Civilian leaders of the United Nicaraguan Opposition, said they
knew nothing of secret transfers of funds to their organization arranged

by North.

A Presidéncy Damaged-Analysis

NYT-Apple p.l-After 6 years of seeimgly invulnerability, Reagan has

been grievously damaged by the crisis over secert arms shipments to Iran.
With unanimity rare in Washington, Democrats and Republicans alike
agreed that the disclosuresof the Nicaraguan connection probably hurt
more thanhelped. Some think the damage will be irreparable. There is
now an image of a Fresident isolated, stuck with an unpopular policy

and uncharacteristically defensive. The disclosures produced a

sensation in Washington, unmatched, perhaps, since the days of Watergate.
Biuvuys iu Purope sald US Midcast pelicy was "in the woreot chape it has

been in many years.®" Bush seems to have suffered considerably, although .

so far he has escaped direct involvement. Shultz appears to have emerged
as the winner. On the other hand, Reagan loyalists will probably

sooner or later, try to punish Shultz for having tried to distance
himself and his department from the iran policy once it became known.

Don Regan says he knew nothing of the paymente to the contras. If that
is so, he must take part of the blame. (DN-Rehm; NYP-Lathem)

Adminisiration's Account 1Is Widely Challenged

NYT-Engelberg-The Administration's assertions that Israel made unauthorized
arms shipments to Iran and that only two officials in Gov't knew that

the money was being diverted to Nicaragua were immediately challenged

by knowledgeable officials, intelligence experts and members of Congress.
Sources familiar with Iran arms delaings disclosed that tsrael's 1985

arms shipments were flown to Iran by a company with close links to the

CIA. Later that year, before the Administration acknowledged any role

in the Israeli shipments--American and fsraeli officials met to negotaite
the price to be paid by Jerusalem for replacing missiles sent to Iran.

Iran-Arms and Nicaragua-Complex Legal Issues Raised .

NYT-Taylor~Tht. disclosure of an operation to provide Nicaraguan

rebels with millions of dollars from sales of American arms through
Israel to Iran, raises guestions under several criminal statues and

other laws. Whether criminal charges could be brought against anyone
involved in the Iran-Israel-Nicaraguan connection would depend both on
other facta th are not yet clear and on interpretations of very general
laws in the context of a highly unusual situation. (DN-rainie; ND-Sloyan)

Top Legislators Promise Inguiry

NYT-Roberts p.l-Congressional leaders expressed astonishment and vowed

to investigate the Administration's aections. The |eaders assert that several

laws have probably been vioclated. (ND-Waldman)

e
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Reaagn Tells Shultz to Rumn Policy on Iran Fron Now On

-

| NYT-Gwertzman-Shultz was given control of US policy toward Iran by Reagan,
ending tha RCC's scorcot dozlings, the State Dept. said. There is still
uncertainty over Shultz's decision to stay in the Administration,

given the strains with others in the gov't.

——

Poindexter and North Have Limited QOptions

NYT-special-Poindexter is eligible to retire with a pension, although
military sources said he might try to return to active naval service. HNorth
will not be eligible to retire with a pension for amother 18 months. He
might return to the Marines but his future is eclouded by an indication

that he might face criminal charges.

WSJ-Walcott-No one worked harder or belived in Reagan more than North,

who now stands accused of having masterminded the worst scandal of the
Reagan presidency. Former collegues say it seems inconceivable that

North and his staff of two aides and two secretaries singlehandedly

and without the approval of +heir superiors diverted more than 510 .
million from Iranian arms sales to Nicaragqua. Those who have worked
closely with him insist that he doesn’'t make up his own orders.

But in the case of Iran and Central America, several senior administration
officials say that North deliberately left on his own because his
superiors wanted to keep their hands, and those of the Presidents, clean.
“He was ordered not to tell anyonevhat he was doing, and not to listen

te anybody else," says one senior official. (DN-Parry: NYP-Lathem;
DN-Jackman )

DN-Sniffen-Messe personally questioned North two days before he was fired.
North was interviewed for nearly 12 hours.

DN-wire-It was Poindexter who directed the Libyan disinformation campaign
and was the architect of the successful plan to hijack the Achille Lauro
hijackers who were on an Egyptian airliner.

Feel Named Acting NSC Adviser

NYT-Boffery-Alton Keel is decsribed as a bright and hard-working staff ma.
who provides indespensible support to his superiors but has seldom taken
a visible leadership role himself. Over the past 4 months he has served as

Eissinger and Wiesel Speak Out

NYP-Orin-Kissinger joined Republicans and Demnr~rats in snggesting that the
Iran arms scandal. may indicate that Reagan is not in control of his
administration. Kissinger was at an Israel Bond Organization dinner in NY.

NYP-Goldstein-Elie Wiesel said in remarks to an Israel Bond dinner that
Washington is trying to make a scapegoat out of |srael because of its

fole in the covert arms sale to Iran. "They mention Israel too much and
its wrong, even if Israel actually was used by the US to help out a friend.
Israel owes so much to the US, that I could understand why Israel couldn't
refuse to do certain things.

o pabrd . 5
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Iraqgq Hits 0il Terminal; Iran Uses Yts P-4's

NYT-AP-Iragi watplanes flew their longest mission in more than 6 years
of fighting, rocketing Iran's Larak Island oil terminal in the
southern Perscian Gulf and setting two tankers ablaze. The attack came 6

that Iranian US made F-4 jets raided a French operated
oy afEera SRR  EReTBRE. 2 p

Sister of Hostage Praises Reagan for Courage

NYT-Blair-The sister of Terry Anderson, long a critic of Administration
policy on the hostage issue, has written a letter to Reagan in support

of his Tran initiative and expressed she had a "deep sense of shame" that
she had not spoken out sooner,

Fighting in Lebanon Continues

NYT-special-Hevay fighting broke out again in southern Lebanon. Amal
gained complete control of Maghdusheh after it had been taken by the .
Palestinidnas. DBut tho Palsstinianssay they were still holding part of

the village. In Beirut fighting spread to another Palestinian district,
Talks to end the confrontation have been going on in Syria for more

than a week.

The Battle for Children in Israel

Village Voice-Hentoff-Ran Cohen talks about his lack of guilt for fighting in
Sharon's bloody war in Lebanon, a war he strongly opposed. Coehn in a
respected colonel in the reserves. He lectures on the ethics of war

and says "I teach them to kill, if they ve to, but not to murder, not

to run amok in the heat of battle. He also visits schoole and sometimes
debates Geula Cohen. He is deeply concerned by what he sees as the growth
of racism in Israel. The roots of such racism is in the occupation of

the West Bank and Gaza that has stripped the Palestinians there of all

their political rights. He says that the childern in schools have become
convinced racists by what they have experienced all their lives.

Even thongh most serhnol children do not support Kahane, they do support

his views. Hentoff went into the schools and describes student attitudes
For example, one girl stated "An Arab will stab you in the back at any .
opportunity.”

JDL lLeader Freed in Grenade Case

ND-AP-Victor Vancier, the self proclaimed leader of the JDL, arrested with a
tear-gas grenade outside a hotel where a Soviet dance troupe stayed, was
freed on bond. He was charged with a federal weapone violation that

could bring him 10 years in jail.

Soviet Curbs Denounced

NYT-Morris Abram, who is chairman of the Ntaional Conference on Soviet Jewry,
denounced recently published Soviet regulations on Soviet emigration

as "a new face on an old policy.® He said that Gorbachev used the
emigration rules as "a very successful disinformation tool,* but that

in reality, the situation of Soviet Jews has deteriorated sincehe came to

power.

1
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magazine Editorials and Articles

The Nation-11/29 *"And the Junta Knows..." A military juanta has deposed

the State Dept.,and now runs foreign policy for the Reagan Administration.

They dreamed up the Iran weapons deal, supply the contras and ordered
the "peacekeepers® to bomb Druse villages in 1983. For the first time,
it was clear that the White House make-up department could not apgly
enough pancake charisma to hide the Ricard Nixon under Ronald Reagan.

The New Republic 12/8 “Dealing in Decepiion® Reagan traded away two
establishied principlea of UB foreign policy. One wae neutraility in
the Gulf war, the cther, the hard line against terrorists. The allies
were just beginning to see the American logic. Now this hard-won
victory for US diplomacy is gone. Of course, Israel too has always
preached a hard line on terrorism. Yet it quite willingly served as

a go-between in the arms-for-hostages swap. This was consistent with past

Israeli shipments to Tran, which date back to 1983. The Israelis
valued their assessment of their national security interest so highly
that they were willing to damage the moral authority of their stance
against state-sponsored terrorism in order to advance it. It will be
a long time before the US can repair the damage it has done.

The Nation-11/29 Timmerman ®“Chirac's Hostage Dilemma" Chirac's efforts to

get French hostages released from Lebapn have taken on all the trappings
of a discussion between rug merchants, with Chirac getting the worst
part of the deal. The wild vacillation of his public statements has
robbed him of credibility. Since taking power last month, Chirac has
met Iranian demands that were repulsed by previous French governments
and has refused to back Britain, despite France's firm belief that

Syria was behind the September bombings in Paris. It has been strongly
suggested that the strategy of groups working for Iran and Eyria, are
working.

French Troop Pullout

ND-wire-About one-half of France's troops in Lebanon will be withdrawn

following public controversy in Paris over attacks by pro-Iranian Shiites.

Jerusalem Dispute

ND-wire-Arab spiritual leadere in Jerusalem clashed over the need for
an international peacekeeping detail to halt a wave of anti-Arab
violence gparked by the killing of a Jewish student.

Cartoons

DN & ND-both cartoons depict Reagan as being confused.

Letters

NYP-6 letters supporting Reagan on the Iran arms issue.
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b THE SECRETARY OF STATE 4 1986
/ J_qu.
WASHINGTON Wag ‘::u '

November 12, 1986

pear Jack:

I am responding to your letter of October 16, concerning
the Palestine Liberation Organization Information office in
Washington and the PLO Observer Mission in the UN in New York.

Like all Americans, I was outraged by the recent bombing
near the Wailing Wall in Jerusalem, which claimed the life of
an Israeli soldier. I join you in condemning this
reprehensible and cowardly attack.

I share your deep concern about the claims of

responsibility by elements of the PLO for this attack.

However, the continued existence of the PLO Information Office

in Washington neither reflects nor reguires the approval of the

United States Government. The PLO Information office is

registered under the Foreign Agents Registration Act of 19538,

as amended, with the Department of Justice and is subject to

the provisions of that legislation. The Department of Justice

has informed us that so long as that office regularly files

reports with the Department of Justice on its activities as an

agent of a foreign organization, complies with all other

relevant U.S. laws, and is staffed by Americans or legal

resident aliens, it is entitled to operate under the protection: |

provided by the First Amendment of the Constitution. |
|

The PLO Observer Mission in New York was established as a
consequence of General Assembly Resolution 3237 (XXIX) of
November 22, 1974, which invited the PLO to participate as an
observer in the sessions and work at the General Assembly. The
PLO Observer Mission represents the PLO in the U.N.; it is in
no sense accredited to the U.S. The U.S. has made clear that
PLO Observer Mission personnel are present in the United States
solely in their capacity as "invitees" of the United Nations
within the meaning of the Headgquarters Agreement. While we
therefore are under an obligation to permit PLO Observer
Mission personnel to enter and remain in the United States to

The Honorable
Jack Kemp,
House of Representatives.

#

¢



; o e i L L
-_“_ o . M |
| il ALY . 4

carry out their official functions at UN headguarters, we
retain the right to deny entry to, or expel, any individual PLO
representative directly implicated in terrorist acts. It is
moreover, the policy of the U.S. to restrict the travel of
members of the PLO Observer Mission to within a 25-mile radius
of Columbus Circle. Special permission must be received to
travel beyond this area. Such permission is granted only for
humanitarian purposes.

Sincerely yours,
. |

George P. Shultz

v ®




WASHINGTON Fule

{69‘ jfr : THE WHITE HOUSE ' “‘S.E.MAL.-
4

OL\LIWNAL TO

October 27, 1986 SENATOZ

Dear Senator Dole:

The President has asked me to thank you for your October 17
telegram, cosigned by ten of your colleagues, urging that
steps be taken to close the Palestine Liberation Organization
(PLO) office in Washington, D.C.

As you know, President Reagan shares your abhorrence of
international terrorism and condemns it in all its forms. He
appreciates your strong support in this regard, and has asked
me to share your serious statement of concern with his foreign
policy advisers. Your recommendation will be afforded prompt
and careful attention, and you will be receiving a further
response in the near future.

With best wishes,

Sincerely,

William L. Ball, III
Assistant to the President

The Honorable Bob Dole
Majority Leader

United States Senate
Washington, D.C. 20510

X
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TO: STAFF é C’/éf s

FROM: DAF
DATE: 11/21/86

RE: Senate Sclect Intelligence Committee CLOSED Hearing on US.

secret arms sales to Iran.
SENATORS PRESENT: Chairman Durenberger (R-MN), Vice-chairman Leahy
(D-VT), Minority Leader Byrd (D-WV), Nunn (D-GA), Warner (R-YA), Specter
(R-PA), Beatsen (D-TX), Moynlhan (D-NY), Eagleton (D-MO), Boren (D-OK),
Murkeowski (R-Alaska)
WITNESS: CIA Director Willlam Casey
PRESS: Overwhelming coverage -- over 20 cameras, 50 photographers, 100
reparters representing all major networks, newspapers, ete.
ATMOSPHERFE: Press pool waited with anticipation to aggressively question
and photograph Scnaiors as they came out of the cloted hearing.

---------------------------------------------------------------------------------

SUMMARY

After hearing from CIA Director Willlam Casey today, both Republicans
and Democrats continue to criticize the President for failing to notify
Congress, as prescribed by law, in "a timely fashion® of the LS. secret arms
deal with Iran. Secnate Select Intelligence Committee Chairman Dave
Durenberger (R-MN) and Vice-chairman Patrick Leahy (D-VT) agreed this
hearing is only the "beginning of a process of what the facts are” and that
this is a "national foreign policy disaster®  Senate Minority Lender Robert

Byrd (D-WV), soon to become Majority Leader in January, promised *fast
hearings” on this matter where “the story will be told.”

Sen. Durenberger confirmed that the committee discussed the participation
of third parties in the arms transfers to Iran. However, when questioned
twice by reporters whether countries other than Israel were involved,
Durenberger rcfused to discuss the matter. No direct questions on Israel’s

involvement were asked. — — —

It appcars that while Scnators are grateful that the President has finally
authorized his top key advisors and Cabinet members to thoroughly brief
Congress on the Iran matter, a major problem in the implementation and
formulation of US. foreign policy exists and must be analyzed and corrected
immediately. Sen. Byrd (D-WV) suggested that Secretary of State George
Shultz be appointed to chair a committee to study this matter, Moreover, the
question of whether the President broke the law and whether CIA Director
William Casey broke his agreement with Congress to notify them of all covert
activity remains unanswered. In addition, Senators expressed the difficulty in
obtaining all the facts on the matter, since no one person appears to have all
the afswETT 1O their gqueslions.
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The following are abstracts of statements to the precss by Senators in the
order they emerged from the closed hearing: '

Sen. Bentsen (D-TX) © “"Nothing T heard in there changed my mind _More
necds to be done” Bentsen also said that it is one thing "to talk to
opposition to Khomeni but in oo way is it okay to give Iran arms” He said
there was "no timely fashion” notificiation of Congress and suggested that CIA
Director Casey had broken the law by not informing Congress.

Sens. Eagleton (D-MO) and Boren (D-OK) then left the hearing without
making any statements.

Sen, Specter (R-PA) : Specter at first hesitated in facing the press but finally
went to the microphones only to dodge questions by repeatedly stating,
"There’s nothing 1 can say.® He did mention that there was 8 misuse in not
informing the Senate intelligence Committee and that there is "a lot going on
that is influencing US. actions in Iran" "*Great questions have to be

answered®  Specter concluded by observing that “I’ve mever scen these many
cameras and microphdnes im miy 3ix years on this commitice.”

Sen, Murkowskl (R-Alaska) :  Murkowski left almost totally unnoticed.
However, some reporters czught him down the hallway where he remarked, "I
think the hostages were among the paramount reasons for the President's
selling arms to Iran.” He confirmed that the committee was "debating the

timeliness of the law" [ie. notifying Congress of the covert arms salel When
asked if he was "angry® in there, Murkowski responded, "No.”

CIA Director Casey then left with no comment.

Sca. Byrd (D-WV)Y ™ “The whole genesis and carrying out of the operation was
very clumsy and amatcurish...The elected representatives and the people were
cavalierly treated by an order that the CIA not report to Congress according
to law...The President needs to say its a mistake because if he doesn’t, he will
know it through hearings and there will be fast hearings and the story will be
told." Byrd then suggested that Secretary of State George Shultz be put in
charge of a study on "How U.S. Foreign Policy is Conducted”. Byrd would not
comment at this time on whether Casey broke the law by not informing
Congress in a "timely fashion.”

: - : Moynihan appeared with Sen. Byrd and was the most

colorful spoketman, stating, "I can't believe what 1 heard and I don't” When
asked why the President would listen to some of his advisors and not to
Congress, Moynihan remarked, "The President doesn't appoint members of
Congress.” When questioned on whether it was necessary to inform Congress
of the secret arms sale to Iran, Moynihan responded, "If the President
approved [the plan] then it's deemed significant [to notify Congress).”
Moynihan stated that Casey was under instructions by the President not to
inform Congress. Moynihan also mentioned that the committee has a copy of
the President’s January 17 Executive Order which approved the arms dcal.
Moynihan hinted that the general public understanding of the content of the

letier was accurate.
2 :'
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Scn_Nuca (D-GA) : The hearing today "doesn’t change my mind" The plan
was still “ill-conceived and ineptly implemented.”

The final remarks were made jointly by Chairman Durenberger and Vige-
chairman Leahy., They mentioned that they met with NSC Chsirman Polndexter
this morning and that more hearings are planned. The attached letter was
sent to the President by the Senate Intelligence Committee.

2en. Durcoberger (R-MN) : "This is the beginning of a process of what the
facts arc..We must begin anew our policy on the Middle East. This [Iran
arms deal] affects US. intclligence operations, national policy, foreign policy,
and our counter-terrorism efforts.. Poindexter is not the issue; it's the
President.” When asked were other countries besides Isiael involved,
Durenberger wouldn't discuss the mattcr. When asked if the CIA broke the
“law, Durcaberger stated that he needed to know all the facts [irst burt thar it
was "intended not to inform Congress and the people” Durenberger seemed
amazed that the Reagam Administration would trust the Tranians more than the
UUS Congress 1o keep this operation quiet. Durenherger expressed the "fecling
that Congress wouldn't have been informed anti! jt [secret arms deal] went
pubhic® Durcabeiger now believes Reagan officials involvad are being “"totally
honest® but that "nobody has all the facts” Durenberger noted that “the
success of Congressional oversight is when such [secret] operations are kept
out of the press.”

- weh. Leshy (D-¥T)-:- We must "repair the damage and go on.." Leahy was

upset over what was done and how Congress was not informed. When ssked if
some Reagan officials should resign, Leahy said there shouldn’t be resignations
but rather a correction of the problems. "This is a national and foreign policy
disaster, not a publicity disaster.” When asked if there was ‘“timely™
notification of Congress, Leahy responed, "No, not 10 months after [the
operations began]” Leahy noted that the President approved the covert arms
deal plan on January 17, 1985 but planning probably started 18 months aga.
Leahy also stated in response to questions about the effect of the publicity of
the arms sale on thc fate of the hostages that it makes "no darn difference to

the hostages’ release® He went on to say that "the tragedy is selling arms o

- drzn and giving terrorists the message that all you have to do to get arms

from the United States is to take Americans hostage" In reference to the
benefits to Congressional oversight of covert U.S, actions, Leahy echoed
Durenberger’s comments, *You don’t hear about the successes, but there are
notable ones.. The President tenefits from the checks and balances.”

o
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November 21, 1986

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

The Select Committee on Intelligence has now been briefed
by the Director of Central Intelligence on the CIA's role in
the covert contacts and arms transactions with Iran. We have
also, on behalf of the Committee, met with your National
Security Advisor to discuss this matter, particularly the role
of the NSC staff and other Presidential advisors.

The Committee is most appreciative of your direction to
Bill Casey and John Poindexter to fully brief us on the details
of these activities. While many questions regard{ the facts

= i

_-r _—

in rhe case have been answered, both Mr. Casey and « Poindexter

are themselves still engaged in piecing together the full
record of this operation. .

' It is not yet clear how the arms transactions in 1985 came
about, what they contained, and how these transactions ~-- and
especially the U.5. role in shipment of arms -- fit within
applicable law and Executive Orders. It is also unclear how
calculations of risk were made and how they affected decisions

- on such matters as whether to inform this Committee of these

. operations and whether to undertake specific offers, trans-
actions or meetings with Iranian officials.

The Committee has been told that a major concetrn was the

Eear that publicity could lead to the deaths of U.S. hostages
in Lebanon. We do not understand how that concern would
permit the sending of a well-known former U.S. official to
meet with a varfiety of Iranian officials in Tehran. This
Committez cannot accept, moreover, a logic in which such a
high-risk meeting is acceptable, while the comparatively minor
risks inherent in informing the Committee or the smaller
irnup of eight Senate and House leaders are used as a justi-

ication for keeping Congress unaware of such significant
intelligence activities pursuant to a Presidential Finding.
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Mr. Ff‘esiﬂ‘ent.“tl:le Committee is deeply disturbed by the
absence of proper notice of thig highly significant covert program
and the long delay in providing any notification at all. Excegsive
compartmentation of this PrOgram may have led to mistakes in its
formulation and implementation. 1In particular, failure to notify
Congress, even on the limited basis provided in the law, removed a
valuable opportunity for consultation and for the advice every
President needs, and could ultimately undo much of the progress

Daye Durenberge
Chgirman

Patrick Leahy
Vice Chairman
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STATEMENT

BEFORE THE HOUSE FOREIGN AFFAIRS COMMITTEE

November 24, 1988

Mister Chairman, Members of the Committee:

I have been asked to discuss with you our policy toward
Iran in light of the recent events. I look forward to sharing
with you our assessment of our policy toward the region, our
goals in the Iran-Iraq war, the reactions of our friends to the

revelations in the media, and our future objectives,

It is important to point out that the extreme sensitivity
of ££& undertaking prompted implementation be held to the
smallest group possible, Consequently, the State_ﬂepartmaqt
had no operatiphal role, We in the Department still do not
have a detailed record of what happened, and I am therefore not

able to address specific questions of what may have occurred.

A8 you are aware, oufr government has had contact with the
Iranian government over the last eighteen months, The goals of

such contact have been:

o 4
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--the resumption of a stable relationship with Iran;

--an honorable end to the Iran-Iraq war and greater
stability in thaLGuLE region;

--the countering of Soviet attempts to influence
deve;upments in Iran and the Gulf;

--the elimination of Iranian state-sponsored terrorism and

subversion;
--and the safe return of all of our =-- and others' =~

hostages.

We have also had several other avenues of communication
with Iranian officials, These include the Iran-US Claims
Tribunal at The Hague; Federal Reserve and Treasury officials
and Iranian bankers; communications through third parties; and

occasional exchanges in international fora. .

About eighteen months ago, the President authorized a more
directed dialogue with Iranian officials. It was not an easy
decision to begin and pursue such a dialaque. Serious
obstacles remain:

--Tran's determination to use its war with Iraq as a means
of overthirowing the Iraqi government and establishing a radical

fundamentalist government in its place;

ﬁ*
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—-Tran's continued financial, logistical, and material

support for radical Shias living in the Gulf, Lebanon, and
elsewhere; and
~-Iran's assoclation with hostage takings in Lebanon,

including the recent abduction of three American hostages there.

The Iranians understand our position, There is no need for
furLher signals cf the serisusness 5f cur intanticns through
arms transfers., The President publicly stated on November 17
that we will not be shipping any further arms to Iran. Qur

arms embargeo is in effect, Operation Staunch remains in effect.

IRAN-IRAQ WAR AND ARMS TRANSFERS

our pnlicf on the Iran-Irag war remains unchanged. We
continue to be deeply concerned about the terrible loss and
disruption which this war has brought to the people of both
Iran and Irag, and we remain concerned at the possibility that
miscalculation or misunderstanding might lead to a widening of

the war. Since the beginning of the conflict in September

R
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1980, we have worked for the earliest possible end to the war -
one which preserves both the independence angd terroritorial
integrity of both states. To that end, the U.S..has followed

several paths, These include:

-=A policy to deny Munitions List {tems to both Iran and

-

Irag.

--Pursuit of Operation Staunch =- our attempt to discourage
arms supply from others to Iran -- this had been relatively
effective until word of our Iran shipments became public., We
believe we played an important role in reducing the global
volume of arms sent to Iran, We will now have to redouble our
efforts to restore the credibility of this policy, which
remains the best means to bring the Iranians to accept a

mediated or negotiated settlement.

~-Support for diplomatic efforts to encourage Iran to join
Irag in working toward a pe;ceful end to the war. These
efforts include active U.S. encouragement of the U.N. Secretary
General, the Islamic Conference, the Non-Aligned Movement and
various other efforts -- by Sweden, Japan and Algeria among

others -- to draw Iran into talks. ;
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TERRORISM

Secretary Shultz has recently reconfirmed the fundamental

premises of our counterterrorism policy:

--opposition to all acts of terrorism, not just those

against Americans;
--refusal of terrorist demands;

--willingness to use all avajlable means to defend

ourselves against terrorists: and

~-seeking the cooperation of our friends and allies in

combatting terrorism and isolating those nations which sponsor

or shelter terrorists,

In particular, we believe that those nations which sponsor
Or support terrorism must remain outside the family of
civilized nations until they cease their support of
terrorists. We geek the cocperation of all civilized nations

in our efforts. Wwe strongly believe that our firm policy is

.«7(,
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the best guarantee of protecting American citizens and

interests world-wide,

Let me say a special word about our remaining hostages in

Labanon. We will econtinue to seek the safe release ot all .
American hostages. We will talk to anyone, any group or any
government about them and their safe return. 1In doing so,

however, we will not undermine the basic tenets of our policy,

IRAQ
Our bilateral relations with Iraq have improved markedly
over the bhst few years, as Ian has increasingly modified i;s
traditional hardline regional policies and has established
closer diplomatic warking-relatiqnshipé with moderate Arab
states with whom we have long-standing ties. Irag has made
clear its rejection of terrorism as an instrument of state
policy by expelling the notorious Abu Eidal. Unlike Iran, Iragq
seeks an early negotiated end to the war. We want to keep
telations with Irag on an even keel, even though the news of
the limited arms shipments to Izan have been very anwelcome in

Baghdad. After the war ends, we will continue to have a stake

A




and equity in Iraq's pursuit of its mndified regional policies.
Trade, commerce, and investment in Iraq's ambitious post-war
development plang will be of great interest to us, Iraa'i
distancing itself from support for international terrorism has
been substantial ~- the trend is clearly in the direction we

encourage,

THE GULF STATES

The non-belligerent Gulf Arab states, uhile'they understand
our reasons for establishing contacts with Iran, strongly
disapprove of the transfer of arms, Our ties with these states
are close, and we want to do whatever we can to assure that
there will be no lasting damage to our mutually beneficial
gecurity relationships. Nothing has changed to affect our
policy of support for the security and territorial integrity of
these good friends. The GCC states continue to believe that
their security and stability are in American interests and

understand our determination to protect those interests.

T
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CONCLUSION

To conclude, let me say that the U.,S5. recognizes the
importance of Iran in the region and the Islamic world., The
emergence of leaders willing to change Iran's unacceptable
inter;mtional behavior and seek a normal relationship with the .
international community cannot be ignored by the U.S. The
President has made clear the importance the U.S. attaches to a
stable relationship with Iran and the benefits which can accrue
to the region and to the West should such a situation evolve.
We will persevere in efforts to pursue a dialogue to reach the
goals I have noted., But we will do so only in the context of
our strong and firm commitment to the security of the Gulf
states, our desire to see an end to the war, our relationship

with.Iraqg, and our promise to combat terrorism, .

'S
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Senator .4 2
John Glenn =07 g

T =—— News Rel
FOR TMMEDIATE RELEASE: NOVEMBER 75, 1986 LNEWS eirease
CONTACT: DALE BUTLAND 202/ 224-7784

STATEMENT OF SENATOR JOHN GLENN ON THE SECRET TRANSFER OF FUNDS
TO THE CONTRAS IN NICARAGUA
Not wunly has the President failed to put the arms deal with

ran behind him -- now he's got illegal funding for the Contras .

looming 1n front of him.

Once again today, President Reagan specifically refused to

admit that his arms deal with Iran was a mistake. But everyone

else 1n Washington knows that negotiating with terrorists and
trading arms for hostages is a mistake -- and so is the deception

thot accompanied 1t. We'll rtun dut of acrms before Lhiey rtun out

of hostages.

But as bad as the Iran deal was, it now looks like the least .
of the President's problems. Because with today's extraordinary

revelations, a very disturbing picture emerges. It is a picture

of U.S. foreign policy in complete and total disarray. It is a
picture of a President who is clearly not in charge, either of
his Aéministration’'s foreign policy or even of his own staff.

And it is a picture of a National Security Council that has
become nothing less than a rogue elephant trampling over the laws

of this nation on its rampage through the jungles of Nicaragua.

-more- P
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And perhaps that is what is most disturbing of all,
RBecause after what Attoarney General Meese told us today, it

now appears that the administraticon has flatly broken the law
of this land by sending money to the contras in direct

violation of the Boland Amendment.

Now frankly, I find it difficult to believe that a single .

man -="Lc. Cal. Oliver North -- was able to both formulate and

_ca:ry put this incredible plan entirely on his own without

— _ anyone else in the Administration knowing about it except --

belatedly -- Admiral Poindexter. BRBut either way, 1. Is a sad
commentary on the Fresident ol the United States. If he knew
aboutr it, then he has wilfully broken the law. If he didn't

knuw abuut i1t, then he is failing to do his job. After all,
we expect the President to know about the foreign policy

activities being run directly out of the White House.

In any event, the need for a Congressional investigation
of this whole situation is clear and compelling. And as
Camm: e
Chairman of the Senate Governmental Affnirshin the unew
Congress, I'm looking into conducting hearings on the role of

the NSC in the cunduct of U. 5. foreign policy.

-30-
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Secondly, wic® Again, %*a& azéisme 2f an imdepondont zsuré hava
shown Syrian involvement in international terrorism. A Berlin court

today convicted Ahmed Nawar Hasi and Farouk Salameh of bombing

the Cerman-Arab Friesndship Society last March 29th. Becauss svidenc
praesented during the trial directly implicated Lisutenant Colonak . *
Haitham Saed, a daputy chiaf of Syrian air force intelligance,
Berlin authorities have issuad an ordar for his arrest. In i{ssuing
his verdict, the principal judge was direct and emphatic in stating;
that he found multiple points of evidenca which convinced him of
Syrian complicty. i

He Selieve tha jucdicial verdict, the judge's statement and order
for Lt. Col. Gaed's(?) arresat, all based on detailed, sworn
confasaions whose voracity the court explicity acceptad made clear
that the Hindawi case in London was not an isolated incident, but
rather part of a larger pattern of direct involvement by senior
Syrian government officials in terrorism directad against a variety
of targets in a number of places. We considar Syria’s support for
terrorigm to be a matter of utmost nnrlaunnusi. And as part of dur
effort to seek conserted action,

.bio would be consulting with our allies as fo what steps should be
taken in response to this latest avidence of Syrian support for .

‘ internaticocnal terrorism.
— AJVW
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ABC S00D MORNING AMERICA
DAVID HARTMAN AND STEVE BELL
INTERVIEWING
ATTORNEY RENERAL EDWIN MEESE

WEDNESDAY, NOVEMBER 26, 1986

MR. HARTMAN: Therme are many unanswered gquestions aboub the
US-Iranian arms ceal and about the transfer——we're told of millions
of dollars from tha deal to the Contras in Nicaragua. Edwin Maese,
the Attorney Genaral, is the man Fresident Reagan has asked to find
out tha answera, and he is with Steve Bell this morning in
Washington. Good morning, Mr. General (sic).

ATTORNEY GEMERAL HEESE: Good morning.

MR. HARTMAN: Across the world, and particularly hare at home, .
of coursa, the headlines are just kind of blazing out here: this is
the werst foraign policy debacle and cradibility Qap the
administration’s ever had. How #lsa can it be described?

ATTORNEY GENERAL MEESE: I think it can ba dascribed as a
diffiecult situation and cartainly a seriocus cne, but it can also be
dascribed 33 a situaticon wheare a president found something wrong,
stepped in immediataely, %toock command, made sura@ all the facts wvere
brought out immadiately to the American public and to Congress and is
fnow taking the steps, first of all to get to the bottom of it by
ordaring an investigation; secondly, bringing in a commission to
change whatevar procedures nead to be changed and make sure it
doesn't happen again; and thirdly, going on with the pursuit of his
strategic objectives in foreign policy. So, I think any =
administration, and wach administration has had problems like this,
it's a gquestion of how a prasident reacts. And 1 think President
Faagan shnows once again that he instinctively has taken command and
is ahasad of tha situation.

MR. HARTMANI Now Senator Fresslar, whe was a big supportar of
Fresicent Reagan, this morning told us on our program that rather .
than having comm out and said what he had 'to say gqulickly enough and
answering the gquestions, that the appearances by the Presidant havae
suggested more questiocns than thay've answared and that he thinks

that he neads to come out, lay it all out--a quick press
conferenca—put evaerything on the table, get rid af Mr. FEegan, put a
new t@am in thare right away, or this thing i3 going to drag out too
long with your commissicn idea.

ATTORNEY GENERAL MEESE: Well, I don't think :1¢'s going to drag
out at all. As a mattaer of fact, when you figure that thas Praesidant
first neard about this situation on Menday about what we had found,
and on Tuesday merning ha laid it out bafore the Amarican paecple and
loaders of Congress, and I think he's acted decisively and quickly.
At the same time, ha's not going to go arcund deing a lot of rash
things, making pecple walk the plank who had ne involvament in
somathing, simply to try to sheow some artificial cleaning of house or
anything like that. This President, throughout his esntire six ysars,
almest six years now, has shown that he doas knhow what te do and what
to do at the right timae.

*
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MR. BELL: Mr. Attorney Genaeral, the biggest credibility preoblam
you've ‘got is that I haven't talked to anyena in this town who
belisve that two career military men——and thera's no reaseon Lo
belisve they araen't patricts in every sensa of the word--pecple

: trained to take orders from the top would go off on thair own and dao
' acmathing like without having the famling that the pacple above them
wera giving them a green light.

ATTORNEY GENERAL MEESE: Well, Steve, I can only say this--we'va
looked into that aspact of it, the people at the top of the White
Hous®, for axampls the Fresident, the Vica Fresident, the other
cabinet members,-—

MR. HARTMAN: Chiaf of Staff?

ATTOENEY SENERAL MEESEY --Chisf of Staff Don Regan, and it'a .
pretty clear to us that thay vers not involvad.

MP. HARTMANI Will pecple like Regan be asked to tastify under
sath?

e ATTORNEY GENERAL MEESE: Wall, wa will be gatting to the bottom
of this by talking to everyons that may have had any invelvemant
_whatsoesver, and that's what I maan by getting to the botiom and
getting out all the facts. Alrsady wa've had terrific cooperation Oy
all the pecplz that have been inveolved.

MR. BELL: What sbout tha idea of a special prosecutor that
would ba independent of tha White Housa, indapandent of the Congrass?

ATTORNEY GENERAL MEESE: Well, that'as what thay have. Thay have
the Justice Department, which is independent of both., And I thiak
that wa've demonstrated already that we're going to get the facts and
get them cut.

MR. BELL: You know what ['m talking about--an official —:p:ecia.
prosacuter, the post=-Watergate phencmanan.

ATTCRNEY GENERAL HMEESE: lWaell, I think that there's a
difference. In Watergate you had at lsast the allegations that
pacple were trying to concmal things. In this situation, both the
Juastice Dapartmant and the President have deone just the cpposite of
this, There's bean ne attempt to conceal anything. As a matter of
fact, yestarday, in presanting the facts as w8 knew them, wa departed
from our usual precedent of waiting until thae end of an investigation
simply to get it sut and make clwar thers will b@ no concealmant and
that we're going to get all the facts out and they will be ultinataly
presented to Congress and thae Anarican people.

MR. HARTMAN: Realistically, how long do you think thia might
taka, Mr. Ganeral?

ATTORNEY GENERAL MEESE:r I dan't know. It's Juat, obvioualy

wa'ra just getting started. But we will mova as quickly as possible
bacause wa want to get to the bottom of 1% as rapidly as w& can.
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MR, BELL: One guestion. The Contra officials are denying that
thay evar geot any funds at the same timaframe or anything. Is it
possible that thesa funds ended up in the hands of the paople that
Hasenfus and cther so-called "scldiers of fortuna” were working fer?

ATTORNEY GENERAL MEESE:r Well, Steve, I'm not going to
speculate. Our invastigaticn will bring out whatever did happen, and
I think I will have to wait until then te make those <onclusicons as
to what mxactly did occur.

MR. HARTMAN: Mr. Meeses, wa want o break for a commercial. Can
you stay a couple mora minutes with us?

ATTORNEY SENERAL MEESE: Ckay. Sure.

ME. HARTMAM:T Thank you. Let's break for a commercial, We'll
be back with the Attorney Genaral right aftar this.

(COMMERCIAL EBREAK)

MR. HARTMAN: And wa have mora with Attornay Gaernaral Edwin

Meas@. Stave, gw ahaead,.
‘

MR. BELL: Mr. Attorney General, your investigation has baen
going on since yestarday's nevs conference@. Do you know of any cother
pecple who might have been involved bayond Admiral Poindaxtar and
Lisutenant Colonel North?

ATTORNEY GENERAL MEESE:s Steve, it aggggfs_that thareg ware some
sthars involved, and that's what wa're locking into now. But I den't
have any definitive information at tha presant time ether than thare
are cther leads that we are pursuing, and there will be a
censideracla number of pecpel who will be talkad to in tha course of
this iovestigation.

ME. BELL: But are we talking about pecple who ars a part of the
United States government?

 ATTORNEY GENERAL MEESE: At this stage I couldn't tall you for
sur@ or say that thera are not such pacple., Thera are some
consultants invelved and other pecpla who have a tangantial
ralationship to the United Statwes governmant that wa'll be talking
to.

MP. DELLs Are pecpla like this being put undar oatn as you talk
to tham? ;

ATTORNEY GENERAL MEESE: Wall, this remains to be saen in the
courge of the invastigation, Part of it will ba whethaer thare is any
indication of crisinality, and of course, than it would bDa
presumably, a grand Jjury would perhaps be invelved.

MR. LARTMAN: Mr. Messe, you've spant a lot of time working aver
thare—-you're very =lcsa to the Presidant, you've worked with him for
many, many years, long before you cama to Washingten. You know how

X
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the White House works, you know all thosa pecpla@. Ho concerned are
you that 4f this is, and you complate the investigaticn of what ue
calling a cowboy operation or Whatever, that that in itself suggests
gross incompatency on the part of how the NSC and that part of the
. White House coperation has been run. How much doss that concern you
' parsonally?

ATTORNEY GENERAL MEESE: Well, that particular thing doessn't
concern me in terms of gross neglect or anything like that. There
ares regular proceszas for reviewing the wark of the National Security
Council staff., There are regular chain of command procedures. Tha
problem is what happens when scomathing is violated. And I think we
have to recognize here that it was the President on Friday that set
in motion the guesstions, or the guestionning, that led to the .
digcovary of what happansd. a .

MR, HARTMANI What doea concarn you? I mwan, I'm looking at you
a3 somebody who is so clcose to this man and to tha White House and
the country at the highest lsvels for so leong-=-what concerns you?
Whan you got up this morning, what's your greatest concern? i

ATTORMNEY GENERAL MEESE: Well, tha greatest concern is that
people did take actions for whatever motives, probably well motivated
in tRair own mind, that in tha long run have hurt the Prasident and
have hurt his policies. And what i3 of most concern to ma right now
i3"%to take the actions to remady that situatieon, to gat the situation
corrected as the FPrasident has directed, and to get back pursuing the
very a@scallent policies. Ha's had tramandous succass in foreign
policy in six years. We have tremandous opportunities in almeat
avery sectien of the world to work for peace, to work for atable
aituations, to work against exploitaticn of tha coentinuing situatiens
arsund the world by ocur potential adversarias. The President neads
to gat on with that. That's why wa wani to get this investigation
sver with, get the necedsary procedural changes made in tha NSC
staff, and gat on with the work of isading this country, and being,
in wffect, the laader of tha fraa world, .

MR. HARTMAN: Presidant Truman had that sign on his desk, "The
PBuck Stops Hsre." How much blama, if any, for any of this, down the
road do you think it would be correct for-tha President toc have to
taka? How much hesat?

i ATTORMNEY GENERAL MEESE: I think that's a conclusion that othars
will have to make. [ think the impertant thing is--shouldn't the
Fresident get consideratlae appreciation by the peopla of tha United
States that he tock the steops to find thia out, and that as =con as
it was found cut, he immediately sharad the information with the
Congress and tha Américan people. [ think 1f you look at that in
cantras with some of the things wa've sesan over tha years, hera's &
prasident, even though it might hurt him temporarily, is not going to
conceal anything, He's been complataly honest with the American
pacple and ha's going to continue to ba.

MR. HARTMAN: Mr. Attornmy Genaral, thank you,

EMD
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. ERYANT GUMBEL:1 Cn Closae-Up this morning, mar® on the fallout
from US arms salas to Iran. At tha canter of the stormi  Attorney
Gerneral Edwin Mess®, who Joins us now from our WHashingbeon newsroom.
Mr. Attorney Genesral, good morning and walcoma.

' ATTORNEY GBENEPAL MEESE: Good morning.

MR. GUMEBEL: Wa hava so far called this a foreign policy flap, a
flasco, 4 controveray. May I yet call it 4 scandal?

ATTORNEY GFNFRAL. MEESE: Wall, I think thet 1t would be a
acandal 1f wa woren't procemeding to investigate and get to the bottom
of things. I think that it's important to recognize that this
President wants to be sure that all the facts coma out -nd that it
dcaan't become a4 scandal. B

MR. SUMBEL: In your view, how damaged is this Prnnidnnt right
nowr

ATTORNEY GENERAL MEESE:r Well, I don't think the President . -
personally is damaged, because® he has done the right thing and
e brought the facts to the attention of Congresd and the American
pecple. There's no quastlion that what was done is 4 carious problem
in regard to some of our ferelign policy goals, but I think this can
be overcoma by the prompt and decisive action that the Prasident is
taking.

MR, GUMBEL: At bSast, dcas this not show that a man who is
suppcsad to ba in charge waa not in full control of his own peopla?

ATTORNEY GEMERAL, MEESE: Oh, I don't think it showe that a% all.
Quite tha contrary, no ona can be sura of what sach person in a larga
government lik2 this id deoing. [ think the measurs of whather he's
in control is cemonatratad by the fact that he did take the staps to
find cut what was going on, and then as soon as he found out the
ra??:fﬂfouh decisive and guick action to remedy the situation and ¢
make szure that it dossn't happen in thea futures.

MR. GUMBEL: Dows it not speak poorly of a Chief Exacutive's
. apparatua, %hat one man could run such a rogus cperation?

ATTORNEY QEMERAL MEESE: Well, remember, this == wa don't know
all of the details yet. We don't know all of the resasona how this
wae able to exizt. But the number of transactions involved at this
paint seem to ba rolatively few.

MR, GUMEBEL: As you are hearing this morning, there are an awful
1ot of chbeervers that are noting that it defies vrediaility that one
man could have involved himself with four countries and millions of
dollars and acted alona in all this. How doss that alt with your
sanse of logic and reason and the way Washington works?
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. ATTORNEY- GENERAL MEEESE: I think it's entirely pessible that

‘there ware other pacple involved., As & matter of fact, our

investigation will reveal Jjust who wes involvad. But as far as
anyons in-the top levels of government, let’s say at the cepartmeant
head level or top people in the White Housm, such as the Chief of
Staff, certalnly the President or Vice President or any Cabinat
mamberg being inveolved, wa've pretty claarly established at this
poeint that that has not happened. But we will be pursuing this, and
whoever is involved, I'm convincad that our investigation will mhew
clearly what the facts are.

MR. GUMBEL: Doessn’t, then, the question become why weran't the
gropar guestisns asked?

ATTORNEY GENERAL MEESE: Well, the proper questicns were asked,
artd that'a why it was the agministration {tself -

MR. GUMBEL: I'm talking about those pecple who say thaey didn’t
know. -

ATTORNEY GENERAL MEEGE: Well, it was a matter of something
being conca#aled, but it was the fact that guestions ware asked, that
an inquiry was made last weak, that bBreught this to light. ' Remember,
it's the Presidant himself who, by his affective action, brought this
matter to public attention. Ha was the one who ferreted it out. If ’
it had not bean for the Fresident’s decisive action, this might have
baen concaalad for many months.

MR. GUMBEL1 You sat across frem Col. North and talked with him
for several houra. In your view, sir, did he serve his country well
and his Fresident poorly, or do both a dissarvica?

ATTORMEY GENMERAL MEESE: Well, my job will be to find the facts,
not to draw conclusiens about what pecple did or didn't do, or what
thelr motives were. [ think what we want t2 do ia cone out with the
facta first, and then I think thoese kinds of conclusicons will speak
for thomselves.

MR. GUMPEL: Bacause this all for the moment fits togethar so
convaniently, aren’t you going to have a real preblem dispelling th‘
motion that Lt. Col. North, and perhaps alse Admiral Poindester, are
baing made scapegoats in all of thia for an administration, a
FPresidant, in trouble?

ATTORMEY GEMERAL MEEGE: Well, thers will not be scapegoats for
this administration. Fecple who have done things will be accurately
partrayad, and if necessary, actually prosecutad for what they have
don@, 17 there's anything criminal. Feople who have not done
anything wrong, the facta on that will come out, too. Thara's not
g2ing to be any ucapegoata. There's noet going fo bae any concealment.
We're going to gat tha facts, and then wa'r@ going te prasant those
facts to the Congress and to the people just as we have throughnut
this already rclatively new inquiry.
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HRLfﬂﬁHBéL: Won't you allow that you provide, shall uve say, a
convanient cover for those who may choose not to answar gueslions as

this proceads?

ATTORNEY GEMERAL MEESE: Well, this dapends on what happensg.
That's cne of the facts that -— cne of the situaticns that we'll
hardle in the couraa of the invewtigation, But I can asdure you that
wa will get to the bottom of all the facts and find out exactly what
did happen.

MR. GUMBEL: There are so many unanswered guestions still.
Should we a@xpect a raegular and conutant outpouring of informatien?
Or will this thing all be quieted over right now, and wa'll only know
the rest when all tha loosa ende are tied down?

ATTORNEY BENERAL MEESE: Well, right now our job is to go ahsad
with the investigation. We have made the factz as wa know them clear
to the public, We will go ahead with the investigation, and when
that investigation {8 conplete or we've reached a milestone, when ul.
have a certain amount of informatien, than that will be shared with
the Congrass and the public also.

MR. GUMBEL: L&t ma talk about your invelvement, if I might, Mr.
Attornmy General., You said at your briafing yesterday that this is a:
tima when all who would remain a part of this administration should
stand shoulder to shoulder with the President and ba loyal. Do you
not sew a conflict in expressing that kind of loyalty while claiming
the role of an impartial investigator?

ATTORNEY SEMCRAL MEESE: Not at all, because my greatest loyalty
ta the Fresident and to the people is to go ahead and find tha facts
and coma cut honestly with all the informaticon wa can., That's what 1
think best served the President ovar the weekend in bringing those
facts to light and gatting them to the Frasident. This President
doas not want any concealment, any dissembling (72, or anything cthar
than getting the truth out. And in that rsgard I think that thara's
no guaesticn [ can ba loyal to him and also loyal €9 the country whi le
duing my Jjob.

MR, GUMBEL: How would you view calls for a special .
invastigator, for sommona cut3ide this adminiatration? Would you
resa2nt them?

ATTORNEY SENERAL MEESE: Wall, I think it depends. If we come
to a point whare the laws pertaining to an indspendent counsel coma
into play —= for eramplsz, depending on who the pacple Invelved are —~
thara's cartain covared parscns under the law, or if there are -- and
this also, of course, raquires scma indication of criminality -= then
we will utilize thosa laws, But I think that the best way to get the
fact®s out and to get to the truth is to procewd as the Presidant has
dene, and that is have the propar agencies of government go ahead
with a full investigaticn, and that's what wa're going to do.
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; “ MRS GUMBELL As a result of all what's happenad, Mr. Maese, is

" the President now going to have to be a diffarent kind of President
than he has been in the past, a more detailed Freaident, a more
handa—-orr President? I guess what I'm asking is, doss he read any
leancns in all of this?

! ATTORNEY GENERAL MEESE: Well, the Fresident is a hands-on,
detailad President. He is vigorously involved in the Cabinet
processs Hw mosts regularly with the Naticnal Becurity Ceuncil,
oftan several times a week. The President knows what's going on.
What you have hera is in tha organization some place doma things
golng on that vares celiberately concealed from the Prasident.

There’s no axecutive any placa that can alvays ba able to be aware of
things like that. I think the important thing ie that this Presidant
did not allew it to atop there. He ordered me and others in the
administration to lock into the matter, and that's how this came ta
light. So remembar, it was the President’'s action that brought it to.

facts availabla to Congraas and to the public. And so I think the

light, It was the President’s action that ordered us to make the .

President damonatrated that he was in command and in contrel, = -

MR. GUMBELI Attorney Ganaral Edwin Maesa. Sir, thank you very
much for Joining us this morning. ' P

ATTORNEY GENERAL MEESE: Thank ysu.
END OF INTERVIEW
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3 Congress of the United Htates
_'3-'- Foouse of Representatibes e
@ashington, B.C. 20515 C:; N!

53 546

November 5, 1986

The Prasident
he ¥hnite House
Washington, D.C. 20500

Dear Mr. President:

Por two days now, w: have been atterpting to obta'n the basic facts
ard an explanation frum the Administration regarding sress acoountz of a
U.S. secret mission to Iran sarlier this fall, reportadly led ty former
Hational Security Advisor Fobert U. McFarlane. The tots]l denial of
information or explanation to date is sisply unacceptalla.

Withoit going into great detail in this carresporrience, a numnber of
foreign policy cbjiectives are unmecessarily being jecpardized by the
Mministration's handling of this matter. These irclule such sceriocus
issues as our long-standing policy of mot negotiating with terrorists, the
Administration's policy of remaining neutral in the Iruar~Irag Wer, and
coordinating policies with our friends and allies,

Due to the furdamenta) impact this matter is having on the credibility
of the U.5. Government and the preservation of a wide variety of national

it |

a1 be il

i l'l_. 1

ok oh b

security interests in the Middle East, we respectfully seek immediate
mn%m in fully advising the Ct::n;'[rass as to the decisions Jeading to
this matter and subsequent events.

With best wishes, we aré

Sincerely yours,

Lee H. Hamilton Dante 2. Fascell

Cheimman : Chairman
Select Cormittee on Intelligerce Comittese on Poreign Affairs
DEF:I5;baf
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REQUEST FOR INFORMATION FROM DME REAGRN ADMINISTRATION
CONCERVTING U.S. POLICY TOWARD IRAN

CLMOTTEE ON POREIGN AFFAIRS C-'.h N
5 3N\ 546

November 23, 1986
Memnrarda

TO: Ron Sable, National Security Council

FROM: Kobert K. Boyer
Senior Staff Consultant

SUBTECT: Response to Fascell/Hamilton Letter, re: Iranian Situation

—
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With respect to the letter from Chairman Fascell and Chairrman
Faallton, it is reasunable to assuse that the Members of the Camittee will
want carplete and de=tz2iled information about the diplumatic initiative with
respect to Iran that th) President made last week. It will facilitate the
Comdttee's meetings with representatives of the Administration if such
informaition can be made available for review priar to those meetings.

Fram a congressional perspective, there are cbviously many unanswered
questions sbout this natter, but as of today it would appear that among the
information the Hembers may be particularly interested in l’nvinq the
following information sa2t forth: .

(1) A chrorology of the events leading up to the President's
decision td urdertake the initiative with respect to Iran, and a
chronology of the actions taken since that decision. This should
specifically include direct or indirect contacts by any private
individual, present or former members of the staff of the National
Security Couxil, or by other Govermment personnel with Iranian
Goyernment personnel or with elements in that country, as well as any -

such ccntacts with c:f!u::.als or other individuals fram any other
country. :

(2) Any agreerent or understandings resulting Erm_'i ‘those

4wl Mﬁm"

af -

TPy A PR

:;’
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contacts.

':;i'l"

R e bl

(3) Any Presidential directives or other dn::mm tn any
department 6r ajency ©OrL the Lovérmment wWith respect to this =
initiative, spacifically including docunents sent to the Director of
Central Intelligence mrﬂ:mrq Central Intelligence Agency support
for the initiative or voncerning disclosure to the nmqrm

i
LA

i TR

{4) A description of the military equipment {:.r::ludl.ng spare
parts) , dual-use items, or other goods, candities, or eguipment
which were made available by the United States Government or which



were made evailable with the approval ar knowledje of the United
States Government in Conjunction with the initiative: when that
equipment was delivered to Iran; what the source of that equipment
(that is, was it procured from DOD stocks, by the CIA, from the
inventory of the armed forces of another country, from commercial
sources, or from other sources); what the nature of sry participation
cf_third countries or other third parties in providing that equipment
was; the value of that equinen’.; and low Lh egalp~.t Yoo peic £
(specifically vhether any approgriations were charged for any expenses
relating to the transfer of equipmant to Iran).

=y A description of ab_&g_nt_tm or experdituccs by any United
States Government departmen or agency in connectica with or in
support of the initiative, ncluding arms transfers, and an
identification of the appropriations or nomappropriated funds used,
233 tha lacal authority under which the obligaticns aor expenditures
were made.

(6) A description of the involvement of depurtments QT agercies
of the Goverrment (other than the National Security Council staff) in
activities carried out pursaant to the iniciative.

(7) iny foreign policy or intelligence asseisnents preparad by -
the National Security Council staff or by any department cr agency of

—the covernment with-respect—ts the -initistive.

(8) Any iegal opinions by the Attorney Genersl ar other
Covermment perscnnel with respect to activities carried out pursuant
to this initiative.
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CONTRA SUPPLIES:
AYSTERY NRAVEL

Ol{i:nials Note the Disclosure
Helps to Explain Network

il
|

o, Eoscial 15 Tha Wew York Times

|
| WASHINGTON, Nov. 18 — The dis-
closere that millions of dollars from
|lh.e-Gmrernm=nl of Iran were chan-
MMN}hrmlh hmb'h]lnk Accounty o
(he Nicaraguan rebels may explain
much of the my# behind the covert
program to supply rabels. Congres-
sional Investigators and Reagan Ad-
mingstration officials said woday.,

n & C-133 carge plane crashed in-
#lde Nicaragua lasl month and one of
jits American crew mambers, Eugens
Hasenfus, was caplured by the Sandio-
{stas, investigations showed that a vast

operation had been delivering

Wk and ammunition o the rebals
for the last two years, the period during
which Congreas banned direct military
ald 1 them.

Nomerous Adminisiration officials
sald the supp been
coordinated direcied by Lieut. Col.
Olividr L. North of the Natonal Security
C il siaff. But as & Congresalonal
investigator sald , “We were
never able to figure out tha funding."

; Iulbcl nl'}'u:lnrl ::';d mﬁ:ﬂ?m"m af

lcials, Including orth, repeat-
edlyasserted Lthat the many millions of
dolldra needed to keep supplies
flowing had come from a rous pri-
vale*donors n the United States and
othet. countrias.

Elliott Abrams, Assistant Secretary
of Btaite for InierAmerican Affairs,
saldtoday: “'We did not know who was
providing the funds. There were a thou-
sand rumors, Texas millionairas and
o farth, and we didn't know."

AL @ news conferance wday, Attors
ney General Edwin Meese 3d said that
“somewhare beiween §10 and §30 mil-
lion* In what amounted to profits on
the drms sales W the Government of
Irarrhad been deposited In Swiss bank

By JOEL BRINKLEY

accounta for the contras, as the rebals (=

inrur mﬁlm i.nﬁwn The man direct-
al Mr. Meesa sald, again wa
g-ﬁmi Morth, - .

Tulyl"miﬁmnumuucqln-l

nel Morth “has besn relieved of his
dul:F_.l on the Natlonal Security Council
m , ]

It is clear, officlals said today, that
not all the rebel military supplies wera
financed by the money from Iran. A
#enior Administration official sald the
supply operation had consistad of
"hundreds of fHghts'' over the last two
run, maost of them origlnating at the

lopango alr baps in El Salvador.

Before the start of the current fiscal
Year on 1, tha régslonal ban
on &id o the rebsls had been in place
for two J‘ﬂl"- But the lsraelt lhII:-
e arms o Iran apparently
beglu in the fall of 1085, Attorney Oen-
era
be last January,

Al $he same time, numerous oflicials
haveesld the pace of the rebal supply-
U M ST | muiLally ek
E

Toduy Representauve Jim Wr
the Houss majority leader, sald he
learmpd ar & White House briefing that
the Iraniang had paid the lsrasiis $19
millign for the arma. Of that, $3 million
had bean pald back to the United Stales
Defa riment, #4 milllon waa
paid i feed Lo armas brokers and the re-
mii . 812 million, went to the con-
tras' Swisa bank accounts,

; [Beted at the beheat of the United States,

{ [Were gat up by two laraell arms deal-

“(and Al Schwimmer, and that lsraell

eese Sald Iranian payments .

_JiquurrquMrylm. when the

——y

Rebels Deny Knowing of Deal
% mﬂuci:.m'rnn“
» Coita Rica, Nov, 20 —
Iemurmc::'a ‘{"nﬁm
e
to thel
arranged by Colonel

MH“'mmm‘mrﬂ“
wibinn exiles that the policy uproar (n

mMight prove seriously det-

W
Pimental to thalr cayse. '

Israel Now Says It Sent
Arms at Request of U.S.

Al

Ca
S30 942
/' a

Fl

%

Epscial & Tha Mew York Times

JERUSALEM. Wednesday, Nov. 18
= In its first officlal comment on the
Iran affuir, the lernell Governmant an-

i

| contacts in Washington =
es L of Stata

nuunced earty today that it had trans- ME-F' Shullz or Vics Adm. John M.

i furcad arms (o (ran “upun the requen po|

a1l United States™ and did not know
that gnae of the 18 for these

ter.
Even worss, they said, il the larasli

wespond had been channeled to the |gieey,, J.“J..“&‘.‘.’.‘L"ﬁt‘.," m

Nizagraguan rebels.

Alter a mesting that lastaed past mid-
nignt, Prime Minister Yitzhak Shamir,
Foresign Minlster Shimon Perss and
Detense Minister Yitzhak Rabin issued
& staternent that sald: “The Govern-
ment of larael confirma that It halped
transfer defensivea arms and e
pirts from the United States (o Iran
upon the request of the United Stales.”

“The ment for this sguipment
wWEE mA recily by an Iranian repre-
sentatlve 1o & Swiss bank, In mccord-
ance with instructions from the Amers
lcan r?rtwmuvm" It ndded. ""These
funds did not pase through lsrael. The
Imtmll:d"g LT iurp:lind 1o

earn that sy & portion of these
funds was transferred to the contras. [
such & transection took place, it had
‘nothing o do with lsrsel and the Gov-
emment of [srael had no kno of
it Isranl did not sarve and not

* have served as a channel for such a

traneaction.”
,| The statement puts formal th
record the lsrasl| mﬂmllﬂ? 1?:;1 1:'

: “Il:nl.pplw u;uu;r ;Imad & reluting
i ttarmey Genera
kﬂi"rln Messe Jd and other senlor Rea-
8an Adminisuration officials that Isras)
engaged in some unaulhorized :rmlJ
Gdles 1o Iran in the fall of 106,

Mr, Messa said Tuesday that the
Swiks bank accounts were established
with the help of “lsraslis” and other
?rlm:lpnll. & did not apecity Israell of-
lelals. MNeither did the lsraell state-
ment that private lerasli individ-
uils have been (nvolved.
1t Is pozsible that the Swiss accounts

ers who are reporied to have been In-
volved in the atfalr, Yancov Nimrodi

i
‘ - monay I'.lwed’

It may also bé doubtiul because ;dr..

r and Mr. Nimrodl, a for

S Tt e
o

shoved out of the deal, lrwnd“

Vilved siaced no Telt combort-
abls dealing with te individusls

and Insistad on Ing only with an of-

fictal of the Isreell Governmenl Mr.
Schwimmer and Mr, Nimrod! report.
edly were replaced by Amiram Nir,
Mr. Peres's adviser on terrorism.
Isrsali officials said that the larnsl
leadera risk a st embarragamaent
if 1t rurne oul that they knew of the
:rmlm sither before or afier Mr.
ir folned it, ind did not Inform their

Ler or Reagan, then 1o admit 5o publici
radict the RuunAI

ould ba to cont

ministration's statemant that the only
American officlal who really knaw
about the money transfers was LisuL
Col. Oliver L. North,

WASHINGTON, Nov. 18 — A former
American officlal who routinely re-

L e ——" TYT—

|
vigwed intelligence reports said today
sald that the Adminisiration
made at leasl Lwo atiempis in 1984 10|
use lsrael to circumvent a Congres-« -
gional ban on military ald to the con-
Lras. ;

%

L L L I




Israel Denies Funding Contras &7

Government Confirms Role in Arms Transfers to Iran

By Glenn Franksl
Wordsnyion Post Farwigm Serves

JERUSALEM, Nov. 26 (Wednesday)—
lsraal's government sarly this morning con-
firmed ita involvement in shipping arms to
Iran at the behest of the White House but
strongly denied it had plaved any role in
funneling a portipn of Iranian payments to
U.Sbacked Nicaraguan rebels, or contras,
in apparent violation of U.5, law.

In a terse statement issued after a two-
hour emergency weeting of the country’s
three top leaders, lsrael said the funds were

paid directly by an unnamed Iranian repre-
sentative into 2 Swiss bank account *in ac-
cordance with instructions from the Amer-
ican representative. Thess funds did not
pass through lsrael"

The statement, which did not name the
American involved, added that “the Hovern-
ment of [srael was surprised to learn that
supposedly a portion of these funds was
trunaferred to the contras, If such a trang.
action took place, it had nothing to do with
Israel and the government of lsrael had no
knowledge of it. lsrael did not serve, and

would not have served, as & channel for
such a transaction.”

The Israeli statement appeared to pro-
vide a different account of what had taken
place from that given by US. Attorney
General Edwin Meess I1] at m press confer.
ence in Washington yesterday, although
Meese's ramarks |eft open n le dis-
tinction between the lsraeli government
and individual lsraelis who may have been
involved as arms traders snd intermecia-
ries.

Under nuestioning about whether per-

s0ns other than National Securjty Council
aide Lt. Cal. Oliver North, who was fired
yesterday, were involved in money trans-
furs, Meese said:

“Bank accounts ware established, as best
we know, by representatives of the forces
in Central America, And this information
was provided to representatives of the ls.
raeli government , , . or representatives of
dsrael, | should say ... and then these

were put into the secounts,”

The hastily dralted Laraeli explanation did
not give any details about the kind of equipe
ment that was shipped to [ran or the dates

of the shipments, nor did it say why some

i were made that apparently were
not approved before the fact by the United
olates.

It also did not disclose the amount of
money involved, nor explain how some of
the money—reportedly $13 million—was
paid to the United States while the rest=—
estimated by Meesa to be $10 mil-
lion to §30 million=—was not.

Isgaell officiala are likely to be .
further presssd to explain how
much money was involved and how
it was that they did not knov where
the money from the arms sales was
destined to go. :

The statement marked an aban-
donment of the government's pre-
vious ' sirategy—adopted three

woeks ago when an [srael rnl-\! in
sacret arma sales to [ran was firet
disclosed—of making absolutely no
public comment in the hope that the

Issue would fade away, Officlals
stuck to that strategy even when
disclosures in Washington and upe
official leaks in Jerusalem built into
a flood.,

But yestorday's statement by
Meese was too serious and too au-
thoritative for the lsraelis to |gnors,

 Officlals said lsat night.

An emergency meeting of Prime
Minister Yitzhak Shamir, Foreign
Minister Shimon Peres and Defense
Minister Yiczhak Rabin was hald at
Shamir's office hera,

Also attending were the military
secretaries of both Shamir and
Rabin, and Amirars Nir, Shamir's
counter-terroriam adviser, who i
waid o have coordinated [srael's
role in the arma connection,

No one mppesred here to have
been warned in advance of the U.5,
statement, nor of the resignation of
National Security Adviser John M.
Poindexter and the firing of North,
a key deputy,

The news hit here around dinner
time, when many senior officials
and their aldes had just arrived
home—and it sent them racing
back to their officea to formulate a
response.

They faced a difficult decision in
part because their own information
was scarce, informed sources said,
since the financlal details of arms
dealings - with Iran were closely
held.

“1 would venture to say that per-
baps no more than three or four
people in Isrsel know the full stary,*
mm“ldl

Il the past week, informed

. sources here have outlined for the

first time the varlous phases and
detalls of Israeli rms shipments to
Iran—~which date back to 1979—
and they have given Israel's version
of its role as middleman In opening
a secret channe! between Washing-
ton and Tehran, i

The sources have insisted that
Israel was acting primarily as a ser
vice to ita strategic ally and protec-
tor, the Upited States. and denied
allegations from Washington that
Israel took advantage of limited aus
thorization fro U White Housa to
lep up its own arms sales to Teh-
Tan.

This moming’s statement, read
by Avi Pamer, Shamir's spokes
man, confirmed that larael had
“tramsferred

defensive arms and -

spare prrrg fros: the US o Han
upon the requeat of the United
States.”"

It gave no further detalls,

larael has had to defend itself *
bguinat charges—both from Wash--
Bl it eaticed White House
teurs into & high-risk, low-gain

i

N b e et

S 542

Hmtmhlnnluudulhh
inteligence from  seif-interested
Iranian and lsraell arms dealers and.-
othera. .

Some conunentstors also have:.
Questioned the official view that
lsrael's intaresty are best sarved by
supporting Iran in Its protracted
war with Iraq,

Informed sources hers have said
Israel furnished lran with U.S.'
made TOW antitank missiles and
Hawk antisircratt batterion, along
with leracli-manufactured Ammue
nition for mortars and
recollless rifles, and had deposited
payments from Tehran into Swisa
bank sccounts believed to be con-
trolled by the CIA, with Isrsel's di= —
minished stocks of the weapons re-
plenished by Washington.

BuLmlnlmhiumm
Last night to state whether any
raell—official or private
knew who controlled the
or that some of the money was be-
ing tranaferred to the contras, as
Hrﬁehud. !

OF Was anyoné prepared Lo any
whether the leraelis involved were
operating under the belief that the
contra connection way suthorised
by the White House,
mﬁ_n[uﬂiﬁnrﬂwhomlﬁh
able to shed light on the transae-
tions: armg dealers Yascov Nimrodi
and Al Schwimmer and former fors
eign ministry director general Da-
vid Kimeha,

Iranian exiles in France and Brit-

aln who serve as agents apd mid-
dlemen in providing erma to the
[ranian military firat

Nimrodi in 1985 with a plea that
arrange contacts between Washing-
ton and Tehran to support prowests
ern senior military officers in thelr
internal power struggle against Shi-
ite Maoslem radicals.




Ce
S3o

242

say- the lsraella miscoastrued

ne's statements and that

the first arms shipments were not

authorized, although the White
House later condoned them.

Nimrodi, who lives in London,

could not be reached for comment, .

Kimche's wife said Klmche was out

of larael and she would not say-

where. Schwimmer told a reporter,
"l can't help yow. I dan’t know any-
thing about it.”

Other sources said Swiss bank
accounts and an unpamed Swiss
trading company have played a role
in laraelf arma shipments to Iran
since 1978, when [scael first began
selling military equipment to Ayas
tollah Ruhojlah Khomeini's revolu-
tionary regime.

“This is an American problem,”

said an laragli source involved In

Assesaing and controfling the polit-
ical damage the White House dis-
closures may cause larael, “You get
the bank account numbers from
North and he says, ‘Look, put the
money in Switserland,’ and that's all
you want to know,”

Still, the source conceded, *no *

one in Israet can claim he didn't

know it was lllegal to launder mon- ,
ey for the contras, If it looks like we .

were going behind the back of Con-
gresa and the president, then we
#re in trouble,”

Earlier yesterday, before the
came closer than any lsraeli official
80 far to acknowledging larsel's role
in the White House-Iran connec-
tion,

I can only say it Ia not our policy
to export weapons to lran,” Shamip
told lsraell television. “That's the
rule but sometimes there can be
exceptions to the rule,

“But [ don’t think we have to talk

. very much about this, even In this

case whera there ls g storm in the
United States and the president is
being blamed and perhaps Israel
will be hlamed pretty soon aa well, [
don’t think there i anything lo
biame lsrael about. lsrael in acting
to défend |tself—and storms come
and go.”

lsrael was a longtime supplier of

I tanks, patrol boats, rifles, ammu-
. nition and radar and radio equip-

ment to the rightist Nicaraguan re-
gime of the Lite Anastasio s
and it was encouraged by the Rea-
#an administration and especially
the CIA to give support to the cons
tras, according to a book by Aaron
Klieman, a Tel Aviv University po-
litical scientist who is the country's
ka:'n; academic expert on arms
LT E #
While Somoza *provided lorael

with its best opportunity In the-

region,” Klieman wrote, “since
then, even though that outlet has

been shut, the threat posed by the

new regime in Managua to other
countriea in the reglon has served
to provide [srael with new and un-
prln:dmud potential opportuni-
ties.

Such supplies contradict the prin-
ciple that larael sells arms only to

icy makers, Kieman sald, |

“On the one hand, {srael is s0 be-
holden to the United States that it
becomes not only difficult but un-
plensant to turn down such re-
quests,” he wrole,

"Yet on the other hand, to acqui-
esce In quch adventurea exposes
Israel to the charge of being used in
A proxy, interventionist role similar
to that played by Cuba for the So-
viet Bloc,” he added.

e o L el oo e e



10935 ' Ta1180 2 799NN

a\Virky ﬂ‘{??[l"ij'.l—}fﬂ"iﬁ TIUN

11»10936z07T1N
TWINz 7N
WA RaMT1000:nT22611802M0,264202,7172 1720

"

IYATA "1 SMAYTIN MAXD=YN

117317 MMin:z:NND

11 =1794afn 07319

EINJY « NYiAN T NYNJET ANTIND wAN 4Ya3Tm 17apn

« TR Y373 MIVIYTAR Ty 1AT FRIENYT NITYIY Uawe B3

" «<NINTIIA paYYINA An'A ATINAN T NIYTIUTNE IOM

J9279NE OV PINYEL 1AM Nl Tw DYnanam QWYIIpM Y3 1YaEd
== - s1Tq

| 7WNa_avgaam A ¢ ACCEPTS ) | = ¥l .1

AV ANR?1 NTAAD 1ITIN AN NYXIAY 10 MY 3YY037 NYAINT ONYW
« 17TN_NMI73327 34N a3aanm Y9 MYIa

IVITYITWY GV AEUN MY 1YWY 40l NTAINT AN L2
« 1100 EaAT7T YAETI aMEI AVINN K7

JT@MUINT AN @2 DYANIAA NTAL G9317IND02 OYOMTIYN 2AMINY .3
N33TAT *AIA1 AWIYE 37170 1TOA7 ANTIP A0W P1%0 Ou
<TANTI 3377 PI%WT 71N ON uvvaYy

TN 0N Y7TE13] ATTHNY IR ETITYNT7 72318 MAYN 1AW .5
«37270N0 MMV %337

O%J¥0 NAW] TYYNMI 723300 23im1 leNnaie qYod

RIIVIPUT 1729 1IN NVAvgYe 0o Nty B

'..I.'.'

..‘.....




l......‘.....'..



r = r
H :n1u1gginaJ;E?gyzj?JU53 g;%ﬂjl1ﬂj1l « 77U

A QFOUND OBLIGATION TO ASSURE THAT THEY ACT IN |

WAYS ALWAYS COMPATIBLE WITH AMERICAN LAW AND VALUES

rANIUANIEDr TN, VAR, 0Ne TINAI Ve 73300, 731020108, TNV z 2N
DY ATE eI Y PrlTTH£ NIV

I







: — I g 5 " . “q

! e patr-1ra awpn npynn | oo

| £33%0L2 A0 PIan valv \ _9__:1““:
naYERRS BUAT PYIY L,T"nn  RUAYE L, NN300 R Rl 1 .ﬁ”::nﬁ ?Eﬁ <% n

.AMgp LN ,n"¥Y ,nmepnd 0'"ane yyye

1ivareny 2 ¥ 7

P VT LMININY  pnn

News Summary November 25, 193
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New York Headlines

Headline stories in the NYT deal with Reagan confering with aides on
the Tran furor and how many allies have sold arms to Iran (see Press
Reports). The attempted coup in the Philippines is also a p. 1

story. The US is proposing drilling for o0il in a huge wildlife refuge
on Alaska's Artic coast. Headlines in local papers deal either with
the manhunt for the man who shot 6 police officers or the fact that

2 small children died in a fire at an unlicensed day care facility.
Top story in the Wall Street Journal deals with the problems of drugs
and corruption in Mexico.

Editorials ,

NYP "Don Regan: A Time to Depart"® During Don Regan's tenure at the White
House, bTunder has followed upon blunder. The Iran blunder threatens o
transform the st _two years o . into a meaningless
lama duck tenure. The Bitburg affair began a disasterous pattern

and It ended with Reagan being pushed--woefully unprepared==before a
hostile White House press corps to advance and defend claims that simply
were not credible.

Columns

NYP-Podhoretz "Watergate Trap?" For the Democrats there was good news
and bad news in Heagan's disasterous press conference last week. The
Democrats cmerged from Reagan's refusal to admit that the arms he had
been secretly sending to Iran represented the payment of ransom to
hostages, He even refused to admit he made a mistake. In deciding to
stonewall, Reagan threw away what was probably the last chance to limit
the damage to his presidency. The Reagan magic is gone, Never had he
looked so weak, so uncertain, so vulnerable, so old. Yet Reagan is

not Nixon. He is a beloved lead to whom most ﬁm&;iﬁi&g_{%ﬂlﬁEZEFPfU1
for making tham fcel good about their country again. ny effort by
the démocrats to destroy him and is likely to credte a giganitic wave of
sympathy for him. IE remains to be seen whether the Democrats can

stage a sequel to Watergate without thus ending up as its main political
victims.
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Israel-South Africa

ND-Walt-New revelations about Israel's military su
has partly lifted the countries’ close 1inks, & LI endship believed to be
crucial to the morale of Botha's beleaguered gov't. The Israeli sale

of tugf;gjuglingmtanka;a to the South African military will allow

its forcee to strike at virtually any point in sub-Saharan Africa.

in response, Zimbabwe's Defense Minister flew to Moscow to discuss
acquiring advanced Soviet ground-to-air misesiles. Until now, military
trade between lsrael and South Africa has been mostly secret, although
acknowledged by the two governments. south Africa bought about 35%

of all Israeli arms_gxports during the 19708. But in recent months,

Israel has had doubts about its support of the apartheid gov't.

Peres visited Cameroon and pledged to act against apartheid. Israel

also announced that it would follow the US lead on economic sanctions.

But US ¢anohons has not come into law and Israeli policy secms in doubt.
Trade between Israel and south Africa has jumped in the past year. Dani
Golan, the 1sraeli economic attache in Johannesberg says, "From our _ .
point of view, our main concern in trading with South Africa is the

Jewish Community here. For one thing, the agreement allows the Jews

to invest in Israel.”

ort for South Africa

Anti-Israel Ferver at Funeral

NYT-special-Arabs who attended the funeral of a prominent Palestinian
oderate in East Jerusalem sought to turn the gathering into a nationalist
demonstration, shouting anti-Israel and nati-Jewish slogans as the

funeral procession marched. The demonstration was an apparent recation
t+o anti-Arab violence by Jews since a Tewish student was murdered on Nov.
15. Religious mourners gained the upper hand, however, and maintained
order. Teddy Kollek has blamed extremists for stirring emotions and
anti-Arab violence, which he said was the worst Jerusalem had seen in

20 years.

peres Withholds Details in Briefing to MP's on Iran
- == — =

NYT-Freidman-Peres appeared before parliament's Defense and Foreign .
Affairs Committee but declined to reveal precise details baout Israel's
participation in the arms-for-hostages deal with Iran, committee sources
gaid. Peres told the committee he would consider briefing a more secret
subcommittee on the exact elements of the contacts. The full committee

does not have a good record of confidentiality. A senior official said that
both Shamir and Peres believe that at this time, the less said the better.
The leaders are eager not to embarrass the US. The assessment is that
Reagan will ride out the storm and that Israel should not panic and

disclose information that could add fuel to the controversy. Although
elements of the press and Parliament are putting pressure on the gov't

‘to disclose details, the public is not doing so. (ND-LA Times; DN-wire)




. 0826
Iran Pinds A World of Willing Arms Suppliers //45./9‘( 3 tf

NYT-Sciolino p.l-During its war with Iraq, Iran_has bought more than $9
%4 billion worth of arms from America's allies and enemies alike, accopding
ranking Administration official. While North Korea and gﬁina
are Iran's most important suppliers, Western countries provide about
20% of Iran's purchases. Officials and arms analysts contend that
recent disclosures of US shipments to Iran through Israel will make it
impossible for the Administration to stem the flow. The American-Israeli
link to l.ran shows that Iran will buy from almost anybody. In_the last
year, Israel has become the major supplier of modern American-made parts
to Iran. But many European nations and Syria and Libya have also made
significant shipments.

Iranian Disputes Reports

NYT-Reuters-The Speaker of the Iranian Parliament said in remarks published
in an Iranian newspaper that the quantity of arms supplied by the US
to Iran was smaller than has been reported in Washington.

3 in Iran Smuggling Ring Receive Prison Sentences

NYT-UPI-A Navy vet and a divorced couple from virginia were sentenced to
prison for their roles in a plot to smuggle $10 million worth of stolen
F-14 jet parts to Iran. They were given sentences of 1-2 years.

US Not Likely to Find Ally in Iran Soon .
WSJ-Ibrahim & Seib-Few, if any Americans, including Reagan's emissaries,

have had any personal contact with Iran's leadership. But Iran watchers

in the uS and such countries as Turkey and France agree that the basic
thrust of Iran's external policies is the export of messianic fundamentalism,
comhat until victory, and hostility to the V8 and Soviet Union. Experts

who know Iran say none of the tactical or personal differences are

wide enough to offer much possibility to the US or other nations that

seek to have meaningful influence. The article goes on to decribe

doings by and between the heir apparents to leadership din Iran.

Iran-Irag War

NYT-AP-Iran said that Iragi aireraft had bombed two Iranian ports, killing
10 civilians and wounding 60. TIran also said that Iran had shelled

Iragi military and industrial targets in retailiation for recent

attacks.

President Confers on Iran; State Dept is Upset .

NYT-Gwertzman p.l-Reagan held an extraordinary two-hour meeting with
advisors to review the Iran situation as the State Dept. publicly
denounced its isolation from the decision-making on Iran and called on
the White House to"undo the damage quickly." The results of the meeting
was closely guarded. The President continues to defend his policy.
(all NY papers)

Justice Dept. Probes Iran Deal

NBP-Wash Post-The Justice Dept. has begun a high-level ingquiry to determine

¥ ooF
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whether ant US laws were violated in the secret arms shipments to Iran
before Reagan waived the US arms embargo.

Hussein Tells Delegates of Being Duped

NYT-AP-Hussein said Washington had urged him to help with an arms blockade
of Jran only days before American shipments to that country were revealed,
the leader of a Congressional delegation said in Amman.

Buckley Linked to CIA

DN-UPI-William Buckley, the frist of 9 Americans taken hostage in Lebanon
since 1984, ran the CIA's office in Beirut and was tortured by his captors
before he died last year, the Washington Post reported. One source said
that Buckley eventually broke down and revealed information about CIA
operations in Beirut. (ND-Wash Post)

Syria Prodes Allies to Move Against PLO in Lebaon

NYT-Rifner-Syria pressed i allies among Lebanese leftists to crush the
Palestinian guerrillas in Lebanon. The Palestinians reported a victory
in which they overran Shiite strongholds near 8idon. The Syrian calls
came in meetings between VP Khaddam and Lebanese militia leaders.
Jumblatt was also in Damascus, a striking development because before

he had been a supporter of the Palestinains. Palestinian sources

sa;d they have been infiltrating arms and men by sea from Cyprus into
Sidon. There are also caches of arms from before the israeli invasion,
the sources said.

Vverdict Due in Berlin Bombing Case

NYT-special-The prosecution demanded stiff sentences for two Arabs who have
confessed to placing a bomb at an Arab social club in West Berlin,

He asked that the defendants be sentenced to 13-14 years. Senior West German
* officials said that they would not break off relations with Syria

as Britain did.

Israeli Court Clears Way for Trial of Nazi Camp Guard 6

NYT-AP-Justice Shoshana Netanyahu of the Supreem Court rejected an appael
for the release of Demjanjuk. The ruling cleared the way for the trial
to begin on Wednesday.

Media Notes

NYT-Jones-Malcolm Hughes, ed-in-chief of UPI, resigned from the stuggling

e T

nows agency after a dispute with the organization's new president.

NYP-Patrick Purcell was appointed publisher of the New York Post and exec.
VP of newspapers for News America Publishing Inc. Purcell is the publsiher
of the Boston Herald.
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Mrs. Anne Bingaman

Mrs. Barbara Levin

Mr. Edwin 3 Jayne (Legislative Director to 3Senator Jeff
Bingaman).

Mr. Edward McGaffigan (Legislative Assistant to Senator
Jeff Bingaman).

Mr. Gordon Kerr (Administrative Assistant to Senator
Carl Levin).

Lt. Col. D. J. Matthews (Military Escort Officer).
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MAJCR_NEWS_ HEADL INES

TOF_STORY: __IRANIAN_CONTROVERSY

President Feagan met with his top adviscrs veuwterday after which
he told reporters again that he had made no mistake 1n sanding
arms secretly to Iran. He al=p said "I am not firing anybody".
Wash. Times: WMo Mistale, No Firings, Reagan Says

Chic._Trib.: Reagan: 1 Won’t Fire Anyone: Iran Deal No Mistake
Usa Today: Reagan: *I Didn"t Make Mistake’

PHILAFPINEE

President Aguino’s press secretary Benigno said yesterday that it
was rumors of a coup attempt and escalating pattern of violence in
the Fhilappines that prompted Agquino to remove Enrile as Defense
Minister. He said that a small group of conspirators had plotted
to overthrow the government this past weekend.

Phil. Ing.: Coup Fears FPrompted Aquino To Sack Enrile

Chic. _Trib: Plot To “Bump Off" Aguino Told

¥z=h, Fost: Néficjal Says Enrile’s Ouster Rewmoved *Dagger’

In Manila: Replacement Asks If Plot Ever Existed
 Jimes: Aguino’s Troubles With The Military Are Not Over Yet

-

ANOTHER SOUTH_AFRICAN PULLOUT
Farclays Bank of Britain announced yesterday that it will sell
its interests in south Africa, becoming the first British

_enterprise to do so. The move constitutes one pf the most
significant antiapartheid disinvestment moves yet.

Wash. Fost: Barclays Bank Te Sell South African Holdings
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Wash. FPost, Frankasl: Foreign Minister Peres briefed the a

parilamentary committee in a closed door session on Monday on

.. -Israel’s_ _role.in the Iran deals just as concern is rising

in Israel that MWashington disclosures may damage strategic

cooperation between lsrael and the U.S. Sources said that Peres

dig not explitately outline the Israeli role in the affair, nor

did he provide details about arms shipments ariginating from

lesrasl. Feres appearance was intended to stewm criticism from

committee members that the government had been mistaken in not

reviawing the matter with them before the decision to aeil arms to

Iran was made. (1:,25/84)

LA_Times: Israel Fressed To Explain Its lran Arms Role

Balt. Sun: Feres Withholds Data On Arms During Appearance Before
® Fanel

#

S i e, o A L i A M . il Tk

Mil. Ing., M.Carlney: Just as adminlsStration infighting continuss
Lo estelale, Deputy Secretary John Whitetead, the number—two man in
the State Dept. vesterday told a House committee that State had
been been denied knowledge of the covert arms to I[ran operation.
Whitehead, testifying before the House Foreign Affairs Committee
shocked conmittee members by publicly disagreeing with President
Reagan rn whether Iran has abandoncd terreriam and seid that
there is continuing evidence that Iran i= still snvol ved with
terrorist activities. He also sharply criticized the National
Security Courcil’s role in the affair. Whitehead said that Sec. of
State Shultz was never told exactly what the U.S. had shipped to
Iran and that the State Dept. still does not know. (11/25/8B&)
"Wash. TPdst: Shultz Deputy Disputes Reagan, Says Iran Still

Backs Terrorism: Whitehead Also Urges Review OF

NCS's Role In Operations
Balt. Sui:- Staze Dept. Asks NSC Constraints Gfter Iran "Affair’
Balt. Sun: Manv Express Ignorance of Iran Operations Details

3 Ty REEI IC 1Y O

J Wash. Fﬁqr‘_ﬂgggég:g_&_ﬁggggggg The kidnapping gf Willian

Buckley, one the CIA's leading experts on terrorism by pro—-Iranian
Islamic Jihad in March 1984, Larned into a precccupation ¥or

the Reagan administration and the CIA.  For CIA director

William Tasey, Bickley™s plight became a "priwate hostage crisis"”

and the search for him a crusade. Sources =zid the CIA spent a

small fortune on trying to locate Buckley — an effort failed.

Buckley i"eportedly died in Beirut in June 19685. Sources said that
Buckley's ceath intensified administration intesrest in other hostages.
resulting in a personal order from Reagan ied to increased efforts

to fird ano have them freed. (11/25/86)

Fhil. Ing.: CIA Had “Private Hostage Crisis’ In Futile Search For

Buckley N
¥
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IRAN DEAL LEAVES BUSH WITH_ DELICATE_PROBLEM: _Me_Backs Operation
BJT Femains Silent —

Wash. Fost, Hotfmani The Iran controversy poses a particular
problem for Vice Fresident Bush who has said he totally supports

both the president and the operation which he has chosen not to discuss.

The problem is a delicate one for Bush as he is planning a 1988
presidential bid in which the Iran affair could prove to be a
political liability. Bush has been in charge of a special task
force on terro-ism that seems now to have been undercut by the
revelations of secret arms shipments to Iran. (11/25/8L)

SENTENCED FOR _SELLING FLANE FARTS _TO_IRAN

=]

Wash. Times, (wires): Five people were sentenced to prison for
their role in a %10 million scheme to send plane parts to Iran
through London yesterdav, despite claims that such shipments were
sanrtiaaed by _the Feagan administration. A1l five sentenced had
been chargyed ~1th conspiring to defraud the U.S5. by stealing and

shipping equipment. Federal Judge Leland Nielsen of San Diego,

' Californis ssid that press reports about Iran deals coming out of

Washington are "of no concern here", {11/25/88)

NG: _Stiff

BERIL IN PROSECUTORS SAY SYFIAN OFFICIALS HEI PED_TIN RBMOMAI
Allied Response Seen If Court Agree

Wash. Fost, McCarney: Stste prosecutors in West Berlin charged
yesterday that Syrian officials helped two 9rabs in a terrorist
bombing attemst in that city in March. Westerr diplomats,
meanwhile, said taht the three Allied powers that have joint

cantrol aver Hest Declin were likely to bar Syrian diplomats from
coming to the city from East Berlin in the court rules that Syria

bears some responsibility in the bomb attempt. (11/25/8B8)
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JIM ANDESON (UPIY: As far as you know, was the State
Department unaware of the fact that somevhere betwes=n %10 and $30
million was being supplied to the Contras lasi year?

MR. FEDMAN: I can’t help you bayond what the Attorney General
sas said in his rather lengthy briefing. The Attorney Genaral 1s the

—— e that s eonducting this investigation. Tha Secretary himself has

. * b LA t -
EN J_;*\;‘-‘h DA pbd l“i#‘b [P} 5,1 K{Ji].}. L),L G::':"Qx #_Z_.':,\ Py

Laenn interwisasd hy the Attorney General. Ha's made all the

intTormation available to him, available to the Attorney Geaneral.

MR. ANDERSON: When was the Secretary interviewed by the
Attorney General”™

MR, FEDMAN: I be2lieve this happened over the weekend.

MF. ANDERSON: That wasn’t gquite my gquestion though. My
Juestion wes, was the State Department uraware that money of that
magritude was arriving fur the supply of arms anc other equigpment for
the Contras?

M. FEDMAN: I can’t answer that guestion, Jim. The Attorney
seineral outlined what is being done to look inte this arnd all of i1ts
aspects. He made it very clear that what he is looking into is
somethisg that has just been turned up in the last few days. As a
consagquence, I'm just in no position to take it beyond what the
Attorney General himself has said, and he is the person who has done
the interviews who is in the best place at this point to b= able to
answer those kinds of gquestions, so I'll just have to leave it with
what he says.

MR. ANDERSON: Apart from the Secretary, was anybody else in the
Department interviewed by the Justice Department™

MR. FECHMAN: | believe the answer to that is yes, but I can't
give you the details at this point.

MR. ANDERSON: You don't know how many?
MR. REDMAN: I den't know how many, ro. 1'11 continue to look

inso th>se thingsa.
o
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_ @ #:. you in a position to' bw able hu t-ll us- what [t wag
T T that HEFi‘lhn' was biiefing Lhe Secratary on?

MR. REDHAN: No, I'm not. '

BARRY SCHWEID (AP): Yesterday, in his testimony on the Hill,
the Deputy Secretary differed with the Fresident’s assessment of
whiether Iran had ceased its support for international tervorism in
recent months. Do you have any evidence to back up what the Deputy
Secretary said? . -

f MR. FEDMAN: Let me answer that the best I can, vhich may seem
to you a bit general, but what the President was talki:ng about, as I
understand,* was a trimline, to tha a2ffect that there had been some
evidenca of declined Iranian participation in terrorism. The Deputy
Se-retary was pointing out that there is some participation of
terrorism also continuing. The Secratary, in bhis speech in Chicago,
gave at lesst on example which is cn the record, which was [ranian
effurts to insart terrorists into the Pilgrimage to Macca this pasat

SUMMEr .

Q Do you think that at issue, Chuck, scae of this terrorism
thot the President wasa talking about, he was talking about nob
dirscted against Americans versus Just terrorism, support for
teitorism in general-—is that one of the distinctions?

MRP. FEDMAN: Tha. vuuld again be ancther of the distintions.
I'e just attsmnted to pull this out as best I can piece it togather.
Thi: Fresident in his speech talked about lesséening invoclvment; he
tal ked about some progress being made. The Deputy Secretary was
po:mting aut that at the same Time there continues to be some
19volvement, and thatbt one area is one I can specify.

o “tInaudible) -- that the State Department will be brought
into thne wholez (ssue of relation with Iran and the Contras
{(inaudidler --— . 5 :

ME. FELDMAN: Yes, I do.
Q When?

MR. PEDMAN: Immaediately. The — let ma start by saying, I
guess, to raeiterate that, as I said it from this podium a week or two
ago in the early going, that thl Secretary fully supports the
Fresident’'s policy. [t's the correct policy. It’s a policy that he
ha% supaoarted throughout. Those were the goals the the President
outlined in his speech. 1'll read those to you if you want, but I
Shink you're all aware of those. The Fresident now intends that the
management and implementation of that palicy be handled in normal
channels. In short, that means under the directiocn of the Secratary
and the Dapariment of State. And, in that regard, Under Secretary
for Folitical Affairs Armacost u:ll be the official recponsibla for
that gITicy.

e —— ——
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Q Do you think you will briefed fully of every aspect of the
~ whole operation? Or have you bean?

MR. REDMAN: Obviously it's the man in charge of that pol.cy.
He’ll be fully involved i1in it. The Attorney General made Clear that
“thera's going to be a special review committee or commissicon
established to investigate further, and I'm sure that thp Under
Secratary as waell the Secretary and all of us wil! likewise ba fully

informed.

Q Jut will you make public any nore of the details of you
relations, of the initiative between the United States and Iran?

MR. REDMAN: At this point I’m not in a position to promise
what's gcing to be done beyond the fact that the Attorney General has
said that there will bBe this special review commission.

a Can I go back to what you said about the Iranian
involvment in the Mecca incident? Is it a fact as well that the man
in charge >f that or was respcnsible for it, he was jailed by the
Speaker of the parliament in Iran?

MR, REDMAN: I don't have any cther details on that.

a Chuck, does what you just said mean that the State

Pegartment will now take over whatever contacts had been made with

moderate so-called elements in Iran?

MF. REDMAN: The details of that policy and it’s implementation,
I'm still not going to go inteo publicly from this podium, but the
Fres.cent and others have addressed themselves in gen=zral to that
guestion.

(8] Chuck, is there —— until this morning, I don't think vEry
many fecple vere aware that there was a concrete link between the
agministraticn’'s policies on the opening toward Iran and the
administration’s policy on aid to the Nicaraguan contras. Will there
be an internel investigation of some sort in the State Departiment to
deternine vhere those two peclicies intersect? Or has a decision been
cade rot to have them itersect in the future?

ME. REDMAN: 1 can’t answar the question, Ralph, simply because
at this stage I don't know encugh about the guestion, wvhich tha
Attorney General has just addressed in the last few minutes.
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So once again, I'd have to fall back on the fact that there is going
to be a special cammisEIon WwATTh ts gting to look at this question to
see what the facts are. .

] Will Armacost in his role as the head of the Iranian

policy department, if you will, — will he be cast also with
contributing to that investigation insofar as that connecticn batween

—-the tuo palicises is involved; or is that strictly going to be in
Justice Department?

- T iR, RIDMANG - L 'e Justice Department or this commission, and I
don't know the content of that commission that will ba charged with

that. The Department, all of its officials, will cocperate fully, as
requested to do so.

Q Does the State Department expectad to be represented on
that panel?

fiF. FMeumAaN: I just don't know what the composition's going to
be.

-8 e — Yestarday, Mr. Whitenead said on the Hill that Israel had
not been sjproached for any infarmation about this deal. Is that
Rt thaocace —Anfd-ecan—you explain why that’s the case?

FMF. FEDMAM: I ,ust can’t help you any further on that.

2 —= requirement that there wi1ill be investigation of both,

Iran and Irag —-

MR. FFDMAMN: I'm not adding anything to what Ehe Attornay
Gener:1 sa.d concerring this ingquiry. That'’s what I know. Sa,
whatever he says tc —— [ can’t expand on that.

Q But from State Department, for instance, there should ba
investigaticn of Iriq7Unitud Etﬁtes relationship, right?

FMR. REDMAN: Really at this point, I am not commanting on

any other inquiries, investigations, other than the one we've
referred to.

P The Attorney General indicated that this entire policy
began 2s a result of a conversation betueen the National Security
Adviser, who 1 presume was McFarlane at the time, and a
reprecentative of the Israeli governmant, who I presume was David
Kinche (?), because he would have had the Corrasponding role at that
time. My guestion is, and could 7ou take it -- you don’'t have thae

answer = did the idea then come from Israel? Was this extraordinary
change in American fore.gn policy an Israeli idea?
= o
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MR. FREDMAN: I can’t answer that gquestion. Those are the kind of
questions that wil ccme out in testimony, if the record is
deveioped. There are many gquestions, I suppose, of that nature --

= 1 don't think I'm yet
My gchnical or detailed nature lnq ;
?:r:'po;?t:an to get into tha process of taking all thoze and try:ing

to answer them for you.

] You indicated oefore, or did I haar ycu caorrectly, that
Mr. Whitehead had not disagreed with the President?
MP. FREDMAN: I was explaining to you why he said what he =aid
and why the President said what he said,. )

c Lid he misspeak, then, when he said, "] hate to disagres
with the President, but —"7?

PMR. REDMAN: You'll have to ask him whether or not he miskrpoke.
I'm just trying to explain to you where the twWwo men were coming
from,

G You don't see disagrzement on that?
MR. ZEDMAN: I could reconcile them.
@ When he became aware of the situation, Chuck, can wou

pinpoint that? Was it yesterday or the day before? Some of cthe
deputy secretary’'s comm2nNts to the Ccommlittae yesterday seemed a2lmost

== poroghetiz, in terms of review of the N5C and so forth. When was that

infornatiun known in the State Department?

FR. FEDMAN: As I understand i1t, the kind of information you're
talking abtout that the President announced this morning was made
kncwn to the assembled group this morning at the White Housa. NoJg,
cbvicusly, to the extent that pecple had been talked to over the
weekend about these other gquestions, that issue was known at that
time. -

a Going back to the original question. the magnitude thac
____the Attorney General

was talking about 10 to 20 million dollars worth of weapors in the
coursa of sbout a year. It's not peanuts. It, in a ralatively small
force, would be noticed. Ara you, in effect here, saying that the
Etate Cepartment people who were .n charge of liaison with the
Lentras—did Hot notice that they were unusually well-armed?
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MR. FECMAN: What I'm saying, Jim, is at this stage I'am not
preparad to comment on thosa kind of gquestions. The nature of the
commission, as 1t's been established, is to lock intoe what happened,
I suppose; I don't know what its charter will be exactly. I'm not
sure that any of us ara operating in full knowvledge of all the facts,
as to how much money eventually went there, for what purpodes. 1
just don't know that. As a consequence, [ just can’t comment on vour
question at this point. Chras?

Q Chuck, what is the Department’'s role in these hearings on
the Fill going to be? And let me explain what I mean. Yesterday Mr.
Whitehead went up there with about an hour and a half or two hours of
notice that "2 was going to be going there, and clearly knaw nothing
and kept saying that. And he was not even the point man on this
subject, who 13- Armacost, I guess you anpounced last week, and then
you've said it again now. So as far as you're concerned, what is the
role going to be®

MP. FPEDMAN: Just to answer your gquestion in two phases, the
Deputy Secretary was as fully informed as was pcssible to be
yESTEF day. The fact that i1t was a different perscon does Not mean
thet he krnew less than any other person that went up there. That's
sinply “he nature, the state of affairs. The Secretary has said that
the Department, as always, is willing to cooperate %o testify. And
that's ocur standing position; we'll do that.

Q So he will go up there on December Bth, or whenever 1t is
-=— the Secretary, that i1s? ;

ME. FEOMAN: As far as I know, there's been no testimony
scheduled. What you refer to is a oeeting with some merbaers of
Corgress.

Q Chuck, coming back to Jim's question for a minute —-
sarlier —— when Whitehead testified yesterday, he was asked a lot of
questions about what the State Department and what he knew about this
speration with Iran. You know, he repeatedly <aid, as Secretary
Shultz has said, that the State Department wvas uninformed or very
gscantily informed. At the time he testified, had Whitehead been
spoken to by Attorney Censral Meesa or by anyone in the Justice
Departaent on the subject of the divaersion of funds, the apparent
avercharging for the American weapons that were shipped, the number
of shipments, the knowledge that the Presigent had aof the [sra=sli
shipmeats that the Attorney General mentioned, and all of those
guestions, had he been spoken teo, was he aware of, had that
information been passaed on to him by the Secretary or anyone else
since the weekend™

]
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MR. FEDMAN: The Deputy Secretary spoke to the information that
has been awvailable to us. Concerning what we . knaws about any aspect
of this case, we have simply bean responsive to the questions posed
by the Attorney Cenaeral, and fully cooperative; the Secretary
included. .

b S3 that means when the Attorney General and his staff,
over the weeswend, interviewed tha Secretary and others in the
Departeent, it was a guestion of merely asxking questions, not of
inferm:ng the State Department of the nature of the investigation or
the cornclusions that the Attorrey General was reaching at that time?

M. REDMAN: Bayond the fact that the interviews were conducted,
Falph, - don't know their contents, so I can’'t answer tha:.

(] Could you <larify something? You just seemed to say that
the Secretary was not aware of any of these transfers of funds from
Iran to the Contras until this morning? Ia that what you said —

AR. SEDMAN: The Attorney Genesral briefed people this morning on
his fincings. What the Secretary —-— what may have come out in his
conversations over the weekend, for example, ! just don't know
whethar the Attorney General gave him any indication of what he was
pursuing. I Tould sSpaculate, but I dun’t know. What I am saying is
that the Sec-etary —- eicu=ss m&, ThE Attorfey Gena3l s TinmoOings were
pres=ensed this morning av thiis meeting with the Presidant.

L]

2 Unti1l this weekend, dia Secretary Shultz have any idea
whet!iiar some of $thils monoy was going to Cantral America?

1

e 0 A et LAk, G e T oo A S A o, ek M il

e, PEDMAM: The Attorney Genaral addresecaed that question very
clearlv.

o Has Secretary Shultz offered his resignation?

!

M-. FEDMAN: The Attorney General addressed that question, too,
very clearly.

Q@ Did he threaten to resign? -

ME. REDMAN: Beycona, I'm Jjust not going to get involved in that
questicn.

2 Have you talked to the Sacretary silnce the meeting this
morning™

ME. REDMAM: Yeas, I have.
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Q Is he satisfied with the way things have evolved aver the
past 24 hours?

MR. REDMAN: The Secretary, as you know, has been a participant
in meetings the last couple of days. Bayond that, it’s his practicae
not to comment on these sort of internal deliberations. Aand
fecllowing that rule, I"m mol guing to engage in that either.

— ... When Foindexter was appointed, the Secretary came to this
room to commend the appointment and say what a good appointment it
was. Does he have any regrets that Foindexter is leaving?

MR. REDMAM: The Secratary belisves that Admiral Poindexter has
been an able, patriotic, dedicated collesague. He has appreciated the

cpporturity to work with him, and he wishes him well in his new
duties.

a What «bout Colonel North? (Laughs,.)

MR. REDMAN: I jist don't have anything on Colonal North.

a That's great!

2 Fegarding another comment by the Attorney General,; Lhe
Attorney General, in the context of discussing dissent within the
highest reaches of the administration cver the Iran policy, was asked
if he thought the Secretary should resign, and I believe he said
something to the effact that 1t was his belief that you either line

ug behiind ifie palicy or you get oukt, Do you have any observation %o
make on that?

MR. FEDMAN: [ noticed he also said he was speaking only for
himself, and not for Bny other Cabinet members. Cnly to reiteratae
what I said earlier, that the Secretary vholaheartzdly supports the
President. The President has acted decisively based on the
information presented to him, and that the Secretary fully supports
the President’s policy.

Q One further gquestion, which is not esactly a follow-up, if

you con't mind. On this committee or commission or baard, or
whatever 1t is that's supposed to look into

the conduct of American foral

gn policy and national security policy,
do you know arything about

*he composition of that group?:

ME. REDMAN:
is, no, I don't.

i ¥

That was eshled before ¥YoU came@ 1n and the answer
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W This decision that the Iran poclicy would revert

to the narmal chanrnels, how 13 that being implemented in the
governmant?T Is there a presidential order now that says that cr how
is this heing made to the rest of the world?

MR. FELCMAN: To my knowladye, it doesn't tabte that formal a .
| shape. There will b2 a neeting tomorrow or in the very near future X
| in any case at which those pecple responsibla on an interagency basis

for dealing with that policy will get together and begin to chart the
‘ cCour se. ,
|
|

(m] And at the point cother elements of the US government w'1ll
53 tcold-that the Biate Defartment is once more in cha 'ge and thae man
iv charge of this specific policy will be Armacost?

MR. EEDMAMN: it doesn't take that formalistic style, Jim.
M2ptings are convened, they are chaired, they are run in a very ]
normal basis.

o Co you expect that To continue |your contacts with the
[ran=Israeli -- :

MR. FEDMAN: That guestion was as:-ed =zarlier.

Q@ I realize I sound rapetitious dn asking thie every day but
circumstancas ' 2ep changing. Are there any special plans now in
light of <he announcement today for briefing or informing América's
Migddle East friends, Fersian Gulf allias and so on, any kind of :
arplanatron papers or dJocuments or amissaries or anything? ‘

R i

MR. FECMAN: At this poant, I don't know of anything that would .'_ e
take it further than what we've said in the past. f:

a . Does the Secratary intend to give a press conferance on
the subject?

MR. FEDMAN: As of now, [ don't know of any plans for a press :
conference, but I'll keep you informed.: - e

Q Has the President rescinded his finding on Iran?
MR. REDMAN: I don’t know, o
@ Can { try Israel one more timne? Did the Israelis come

forward at any peoint in volunteering information about this transfer
of tunds to the Swiss bank aczcounta®

‘*i -
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o Tha Miami News FReporter said that Scuthern Air Transport
was hauling undisclosed cargo t> Havana under the direction of the
State Department. Do you have any comment on that report?

i |
MR. PEDMAN: Sure. We do contract among several US flag ;
commercial air carriers, including Southern Air, through the Miam: =t
dispatch agent, to move cur diplomatic pouch to and from ocur US £
Interest Section in Havana. There ara routing weekly runs to carry
cfficial and persoral correspondence to ocur mission and United States
gowarnment gersonnel staticned thera. Pericdically, larger shipments
are rigcessary to move household effects, furnishings for resicdences,
offica supplies and, occasionally, construction materials not raeadily

available in Cuba. ;
Again, these shipments are contracted through the Department’s %
Miami dispatch agent on the basis of price and availability of US j
flag commer<ial air Iarvice. That's the kind of material that has 3
been shipped and nothing else. i
3

Q Just supplies for offices?
MmrR. RECMAN: Exactly as I described i%.

a In light of the Southern Air's past association with the
CIA und even i1is reputation for links with the CIA, why was it
chosen amorg all the other airiines? :

MR. REIMAM: I just gave you the answer. These decisgsions are
mate Dy the Miami dispatch agent. This is a professicnally—run e
tontyaczting agent on the basis of pricve and availability of US flag . '
commercial dir service.

. .
o Tha: cispatch agent is with tha State Department?

3

%
M=. REDMAN: I don't know what its relaticnship is to the Btate .}
Department. -g
!
|
1
]
i
i

Q Are the aircraft fitted with cameras? (Laughter.)

o Those fllgntﬁ wara on almost a monthly basis and included
something like SO, 002 to 20, 000pourds ger flight. Déesn’t that

seam to be a lot of carge to be taking to the interest section?

MRP. RETMAMN: 've given you details, which include a 1ot of
material, including conmstruction materials.
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Q Does the Secretary count on having a vniqt in the

selection of Admiral Fuindexter's SUCLESEROr 7
MF. FEDMAN: Thome are the deci=ians made by the President,

That’s all I can say. How the President go@s about making that
decision, that’s not for ae to comment on.

e - I'm saorry to g0 cver this again. You said, though, th:t
the Secretary fully supports, in the present tense, the President’'s

Policy is a correct Policy; the goals of the Fresident "as outlined.*
As outlined in_his speech?

MR. REDMAN: That's right,

the four goals that wera set forth in
his spmsech.

Q Which 1ncludes the authorization --

MR. REDMAN:

And I said, by the way, Ann, past tense. He has
fully suppor.zd,

wholzhzartadly supported those goals.

Q How can you say, though, that he has Supported those

goals when whitehead hinszlf Z3ays, 'l hate to disagree with..."

ME. RPELCMAN: I just refer you to the grals, Ann,
at thosa goals, these are goals which
Suppcried.

ana if. yvou laok
the Sacretary has fully

a Okay, so the Cecretary is able to nake a distinction
betwean tne goals and the intant of what the Fresident wantad to do
and the way In uhich shat Folicy was conducted.

MR. FECMAN: I've talked about the goals.

Q Can you explain that? [Is that correct?

MR. REDMAN: N3, I'm just --
further than what I've givan you.
2f how the Secretary feels=.

I'm not goirg to take it any
I've given you a clear a@xplanation

r] Loes he agrea with the tactics?

B —= that he's made known that it wasn't a mistake to do
this?

M. REDMAN: The Secretary has not commented on that.

Q Did he gisagree with the arms sales policy?

MR. REDMAN: Secratary Whitehead said that yesterday.
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- - — —® -~ Dues he agree, then, with the continuation of those i
efforts with the Iranians, as the Fresident said? -
M. FEDMAN: He agrees with what the President has said. And
we've had that question now two times. That's whare 1t stands. :
R Lhuck, Ttha . Fresidant did say in his =peach that he e
authorized a shipment of w2apons to Iran. Has the Secretary, in the
pact taase, to use the way you phrased it, deoes he support that part y
=t the Frisident’s speech?
M=. REDMAMN: 1 Just answvered Gecorge's question, which was y
exactly trat line, to say the Deputy Secretary addressed that . -
“ yestarday and answerad ic. 3
a dell, no, na —— wait —-- o 2
M7. FEDMAN: He said tha Secretary has wpposed arms shipments. z
Q All right, so you're saying that the Secretary supperts
the gcals that the Fresident listed in his speech, but that the
Soovstaiy Cces mot mecessartly support everything elsa ths President .
said in that speech.
M. REDMAN: I'm not goang o go through every linea of that
speech to say what e supported and what he didn't support. What I'as
---Zayirg 1z, the President's policy is the correct one, and it's :fhe i
one that's supported by the Secretary.
~
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ANNOUNCEMENT BY PRESIDENT REAGAN 2en

—

AND ATTORNEY GENERA_ EDWIN MEESE ~ 5

REGRARDING THZ RESIGNATION OF - &
NATIONAL EECURITY ADVISOR JOHN POINDEXTER

TUESDAY, NOVEMBER 25, 1986
12:95 P.M. EST

PRESIBLAT -RCABAN: Last Friday, «4fter beccming concerned whether
my national security apparatus had provided me with a complete
furtual recaord with rospect to the implerentation af my poliey taoudard
iran, 1 directad the Httorney General to undertake a review of this
matter ovar the weeks=nd and report to me on Monday. And yestaerday,
Secretary [lerse tic) provided me and the White House Chief af Starf
with a report on Fis preliminary firdings. And this report led me
te gonclude that [ _was rot fully anformed on the nature of one of <he
ictivities urderisken 1n conrection with this initiative., This :
action raises s@rious gquestions of propriety. ["ve just ret with my
nationsl securily advisors eand cungressional leaders to inform them

of the actions that ['m taking today.

Netermivation of the full details of this action will regquirea
further rzilgﬂ_;qgminqutgﬂillgplgzwgbp Department of Justice.
Looking to the future, 1 will appoint a special review board to
conduct a comprehensive review of the role and procedures of tha
Mational Security Council staff in the conduct of foreign and

national security policy.

I anticipate receiving the reports from the Attorrney Gerneral and
the special review board at the earliest possible date. Upon the
completion of these reports, I will share their findings and
conclusions with the Congress and the Americar people.

Althouch ~ot directly involved, Vice Admiral John Poindexter bas
2sked to be relieved of his assigrnment as Assistant to the Presidant
for National Security Affairs and to return to another assignment
- with tre Navy. Lt. Colonel Gliver North has been relieved of his .

[N

duties on the Naticrnal Security Courcil staff, -

I'm deeply troubled that the implementation of a policy aimed at
resolving a tru'y tragic situation in the Middle East has resulted in
such cuntroversy. As I have stated previously, I believe our policy
goals toward Iran were well founded. However, the information
brought tu my attention yesterday comvinced that in one aspect,
implementalion of that policy was sericusly flawed. While I cannaot
reverse what has happened, I'm initiating steps, ircluding those ['ve
announced tcocday, to assure that the implementation of all

CONTINUED ON PAGE 2-1
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future foreign and national security pelicy initiatives will proceed
only in accordarnce with my authorization. Over the past six years,
we have realized many foreign policy goals. I believe we can yat
achigve, and I intend to pursue the objectives on which we all agree
-- a safer, more secure and stable world.

And now, 1'm going to ask Attorney General Meese toc brief you —-

MR. FLANTE: Do you still maintain you didn't mahe a mistake,
Fr. Pres.dent?

FRESIDENT REAGAN: Hold it.

MR. PLANTE: Did you make a mistake in sending arms to Tehran,
sir?

PRESIDENT REAGEMN: HNe, anmd I'm not taking any more questions.
In a just secornd, ['m going to ask Attorney General Meese on what we

presently know of what he has found out.
Q Is anyorne else going to be let o, sir?
PRESIDENT REAGRN: No orme was let go. They chose to go.

MR. CONALDSON: What about Secretary Shultz? Can you give
Cacretary Shultz a vote of confidernce, if you feel that way?

PRESIDENT REAGAN: May [ give you Attorney Genaral Meoccze?

MS. THOMaS: -—-—- mational security. Why won't you say what the
flaw is?

aTT. GEN. MEESE: That's what I"m going to say, what it'=s all
about.

Q Why was wrorng? Why can't he?

BTT. GEN. MEESE: " Why don't I tell you what is the situation and
then 1'11 take your questions?

On Friday afterrnocn, or Friday at noon, the President asked me
to look into and bring together the facts concerning particularly tha
implementation of the strategic initiative in Iran and, more
precisely, anything pertaining to the transfer of arms. Over the
weehend, this inguiry was conducted. Yesterday evening 1 reported to
the President. We continued our inquiry and this morning the
EPremident directed that we make this information immediately
available to the Congress and to the public through this medium this

Lgl=l= 0

Let we say that all of the information is not yet in. He are -
still continuing our inguiry but he did want me to make available
immediately what we know at the present time. What is involved is

FEDERAL MNEWS SERVICE 202-347-1400
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that in the course of the arms transfers which involved the United
States providing the arms to [srael and lsrael in turn transferring
the arms —- 11 effect, selling the arms ta r.prwn-ntatxv.n aof Iran.
Certain monies which were r.cnaVEd in the transaction between
représentatives of lzrael ard rnpr!iuﬁtlt ivese of Iranm were taken and
l'li.dﬂ_ available ta the forces |r| i.'_:.tntr-al America which ar‘i ﬂppci:ng
the u.ﬁdiﬁiﬁtﬂ goverrnment there.

In essencse, the way
CONTINUED ON FPRGE 3-1
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in which the transactions occurred was that a certain amount of mourey
waa regotiated by represantatives outside of the United States with
Irarn for arms. This amount of money was then trarsfarred ta
representatives as best we know that can be described as
rejressntatives of Israzl. They, in turn, tranzsferrad t2 the cin,
which was the agent for the United States goverrment urder & finding
prepared by the FPracident, signed by the President in January of
1986. And incidentally, &all of these transactiors that I'm referring
to tcok place btetween January 1286 and the present tine.

They transferred to the CIA the exact amount of tre money that
was owed to the United States government for the weapons_thit ware
invalved, plus any costs of tramsportation that might be invelved.
Thie morey was thon repaid by the CIA to the Department of Dafenus
under the normal procedures, and all governmental funds and all
governmnental property was accounted for, and statements of that have
basr verified by us up to the present time.

The money —— the difference bstween the morey ownd to the United
States yovernment and the money received from representatives of Iraa
#ak thrn deposited in bank accounts which were under the contral of
rapresentativeas of the forces irn Central America.

a How much money, sir? How much did it cost?

ATTORANEY GENERAL MEESE: We don't know the sxact amount yet.
Our eastimate is that it is scomewherc between 12 arnd 2@ million
dollaru,

Q How did it come here {(inaudible)?

ATTORNEY GENERAL MEESE: In the course of a thorcugh raview of a
numbear of intercepts and other materiales, the hint aof a possibility
that there was some monies being made available for some othar
purpose came to our attention, and then we pursued that with the
individuals involved.

HELEN THOMAS (UPI): Why wasn't the President told?

ATTORNEY GEMERAL MEESE: The President was= told as socrn &g we
found cut about 1t.

MS. THOMAS: He knew nothing about it?

ATTORNEY GENERAL MEESE: The President Lnew nothing about it
until I reported it to him. 1 alerted him yesterday morning. We
atill had soma more work to do, And then I gave him the details that
i had yesterday aftarnoon.

Q Attorney General Messa —
B - Attorney General —

ATTORNEY GENERAL MEESE: MWait a minute, one at a time. Right
hers. -
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u is this what you were loocking for when you began, or is
this something that turmned up in the course of your weskend
investigations?

ATTORNEY GEMERAL. MEESE: This turned up in thi course of the
investigation. The first thing that triggered, i you will, an
inguiry was the fact thet as people prepared their testimony, because
this had bueen done

CONTINUED ON PRGE 4-1
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17 & rather compartrnentalized way. fe people prepared tha:ir
testimony for the Hill on Friday, there were certain things where
there appeared to be more facts out there than we had alreacy put
together and i1t was a matter then of the Presidernt reguestirng me to
talk with everyone who nag anv participation at all because one
agency was doing one thing, ancther apency was doing amother thing,
there was very little paperwork and to determine precilsely what all
of the facts were because he wanted to be sure that he had all of the
information about anything that may have occurrec 1 the couras of
this whole situatior. It was during the course of that inguiry that
this infcrmation was Founc and then was followed cut to the
conclusions that [ have mentioned.

REAGAN /McESE-11/25/86 4-1

G Can you tell who is running naticnal security policy? Can
you clear up for the American people —— i« Secretary Shultz staying,
sha is the rwew Nabticonal Security Advisor und what are you
racommending 1n terms of possibly restructuring the White House

 mtaff?

ATT. GEN. MEESE1 In answer to your questions in corder, at iths
present time, upon Admiral Poindexter actually leaving his post, Al
Heel, his deputy, will be the acting Assistant to the President fcr
Nitional Security Affairs. The President has not yet selectsd a
re=glacement, but he will co so #s soon as possible. Secretary Shult:z
13 réemaining in his position as Secretary of State. That hés not
bean a mitter of conjecture or discussion or inguiry ard the thireo
part of your gQuestion —— oh, what recommendations will we make? ke
will make whatever recommendations for further proceredings come out
of it, but more particularly, the President will be appointing a
small commission which will look into the procedures ard role of the
NSC mtaff and will make mpecific recommendations to himr as far an the
process for the future?

Followup guewstion amnd then we'll get the rest.

M5. MITCHELL: We’+v® besen told that the President was opwrating,
frum the begirning of this cperation in Jure or July of 198% on legal
spinions, Nt written but oral, from you. Now ore can ask then are
you at thie peint sorry that you gave the advice that the NSC should
do this cperation, cverlocking the cbjections of State and Defenee?

ATT. GkEMN. MEESE: The only legal opinion that was involved had
to do with ths routine corncurrence, with the finding of January,
i38&. That'e the orly legal advice that was asked for or that was
given.

MR. WALLACE: Who in the NSC was aware that this esxtra amount
of money was being transferred to the so-called “"contras" or under
their contral? Did Admiral Poindexter specifically krow who else
knew and did the CIA know? Was CIA Director

CONTINUED ON PAGE &-1
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Caney aware of thims?

ATTORNEY CENZIHAL MEESE:  The only perscns ir the Uni:od States
goverrmaont that knew pirecisely about this —- the only person -- was
Lt. Colonel North. Admiral Cojindexter did know that something of
this na‘ure was occurring, bu:z he did not 1ook ints (¢ FfuriFear.

MR. WALI.ACE: 1f I could follow up, sir, what about ClE Director
Caney?

MR. SPERHKES: CIR Director Casey, Secretary of State Shultz,
Secretay of Defense Weinberger, myself, the other memberz of the
NS, rone of us Kncw.

MR, WALLACE: When you say that Poindexter knew, do you mean he
approved of .t?7

ATTORN=ZY GEMEFROL MEEFSE No. Admiral Poindexter knew geEnerally .
that something of this nature was happening. He did riot krow tha
details.

MR. WALLFACE: He did nat try to stop it, however.
ATTORNEY GENERAL MEESE: He did not -——
MR. WALLACE: Fe 4id not try to stop ity sir?

ATTORNEY GEMEFRAL MEESE: [ don't krow precisely when Fe liearn:g
it. He knew of i1t sometime during last year. He did rot try %o stop
it.

MR. PLAMNTE: General Meere, let me ask you this. In the course
of your inveutigation, did you satisfy yourself that you know oxactly
how many shipments of arms went from the Umited States or lsrasl to
Iran, and exactly what they contained? There's quite a bit of
controversy over ithat.,

H TURNEY GENERAL MEESE: We are fairly sure that wa know of the
shipmants of arms, because we have some control. We Kncow it was
shIPpEd sut of DOD stocks. He only know at this time what the United
Stastes participated in. He _don't krow of any cther arms sales thas
Miy have beer made, but we do know those the United Statoes
participated in,

MR. PLANTE: Well, le&t me just follow up. Have you established,
tn your investigution, whaether anyone in the United States government
gave a wink, a nod and accord (?), or any kind of approval, for
shipments which Terael or any other third country may have made?

ATTORNEY GENERAL MEESE: Well, all of the shiptents in which the
United States egquipment was involved were made by Israel -- through
Israel -—- were made by Israel.

MS. THOMAS: Was that legal? L
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ATTORNEY GENERRL MEEGL: Yes.
S
FrR. DONALDSON: Fr. Attorney General, do 1 understard, sir, that
what you're reporting on this morning, and what the President
reported on this morning, 18 the distovory of diversion of furnds?
The ventral questions that have been asked for the last three or “our
veeks, about the propriety of shipment of arms to Iran, about the US
arms embargo at the time, the gquestions that the Hill has been
askingy, you have, 1f I usaderstand correctly, we have heard nothing
mwew on those gquestions today. ls that correct?

——

ATTORMEY GENERAL MEESE: We have heard nothing new that hasn't
teew testified to essentially on the Hill. There may be —— we may
have more information than has been brought to light already. We'wve
talked with Congress basically. I think Director Casar gave you a
pratty full expasitian.

FR. [DONABL.DSON: But with this today, the discovery and the
announcement, rather, toduy of the diversion of funds, we take it by
Col. North, does not drive to any of those other guestiona. Did what
Cel. North do, is that a crime? Will he be prosecuted”

ATTURNEY GENERAL MEESE: We avre presently looking imto the legal
aspects of it as to whaether there's any criminality involved.

CONTINUED ON PAGE &-1
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Ha're aleo looking precisely at his involvement and what he did sa
that the conclusions as toc whether there 1= any criminal acts
involved 18 still under irguiry by us.

Q [sn't at this time likely, even preferable, from your
point of view that & spwcial prosecutor be appointed to examing theze
guestiona? I'm talking not only about the law about the Iranian

trarsaction= or the congressiconal -—-iiraudible) -- ageaingt ths
miiitary aid to the contras. Jsn't it riow time for a speciel
prosecutor?

ATT. GEN. MEESE: No, if we find that thare is any Criminality,
which, as yet, there have been rno counclusions and if we find that
anyone who 15 a covered person under the Independent Counsel Act is
involved, thon that wouild be the time to request an independent
counssl as we would in any other matter.

ir ] Is a grand jury taking eviderce on this?

ATT. GEN. MEESE: No, there is rno grand jury at tha present
tine. .
MS. MITCHELL: Are you still saying that the policy was not a
m.atake?

ATT. GEN. MEESE: I think the policy, as the Presidernt said, to
re-establish ocu~ relaticonship with Iran, te try to bring any snd to
the Iren—Irsaqi war, to try to decrease the participation of Iran in
terrorism in the Middle Fast and to get cur hostages, all of these
chjsctives certainly were not a mistaka.

MS. MITCHELL: The way it was carried out led to thie diversiom
of furcos, by mot including the other agercies.

ATT. GEN. MEESE: It didn't lead to the diyer=ion of funds. The
funis we~r tranaferred and that's one of the things that has
disturbed me and has disturbed the Prasident. That was rct an
inherent part of anything having to do with the policy itselt.
Instead, it was actually an absrration from the policy and from
everything that had been described to the President amnd to the other
mambers of the MNational Security Council. .
U -- Congress had been notified, con't you think it
would have been unl:kely for this to happan?

RATT. GCEN. MEESE: Na, 1 think exactly the same thing could well
have happerned because thii was somwthing that was unknown to any of
the officiales that yove authorization for this in the first place to
discover it.

MR. DONAILLDSON: How did you discover it?

Q Could you tell me what these fundse wers used for?

ATT. GEN. MEESE:1 I don't know. 1 duﬁ't krow that anyons doss.
Thay were just provided te the contras through this bark account and

that was the erd, 30 far as we know, of anyone in the United States
goverrme~t Lkrowing anvthing about what hapoered.
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MR. DONALDSOM: How did you discover it, Mr. Attorrey Gereral?

ATT. GEM. MEESE: How did we discover it? In the course of a
review of documents, we Ccame &cross a refererce to the pussibility of
differences in amount between the fumnds being paid by Iram and the
amount of the actual weapons —— that was one thing. And secondly,
there were some references to this in one particular documant that we
found, while 1t didn't reveal the whole situation, we than used that
as the basis for proceeding further arnd discussing wWith

COMTINUED ON PAGE 7-1
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one of the participants what this all meant, and that's how this —-
a Nid he admit that he had cone this?

ATTOURNEY GENEFRAL MEESE: Well, I will talk about the facis, I
thirk as far as anything that might Fossibly be involved in legal
action, as to who admitted what, [ think it would =ct be appropriate
for me to go into that.

MR. DONALDSON: How did Col. Narth —— lgt me put it this way —
these tranfers of monies, did thay only go through one man, Col.
North? Were there no otter pecple involved?

ATTORNEY GENERAL MFESE: No transfers of moray went through
anyone. Bank accounts were astablished as best we know by
representatives of the forces in Central America. Ard this
information was provided to representatives of the Isra@ll goverrment
=~ OoF representatives of [aracl, 1 should say —— and then these funds
were put into the accounts. So far as we know at this atage, no
American perscn actually handlied any of the funds that want to the
forces in Contral America.

MR. CONALDSON: lIsrael deposited money intc an account that they
had been asked to deposit the money to.

ATTORNEY GENERAL MEESE: These are some of the details that
we're still going into, because we haven't had & chance to interview

sveryone.

M5. THOMES: (Inaudibla) with the President.

Q Have you made any findirng regarding the use of the
National Security Council staff as an operational wing of the
government, that 1t would result i1n something like this?

ATTORNEY GEMERAL MEESE: This is what the board or the
conmission that the President will set up will presumably te looking
at. UWe will probably be making recommendations in this regacd,
Heleny, you haven't talked.

MS. THOMASs You made the long march with the Presidert from
Culifornia, and there are many, many reports that his California
friends and supporters do thirnk there should be a real shake—up at
the top. VYesterday the number two man at the State Department really
damaged the President's position in a way publicly by ocppowing it,
differing. Do you think that Secretary Shultz has behaved in propar
style, and should he stay on? And what do you think should happen?
What's happening to the Prasicent?

ATTORMEY GENERA.. MEESE: Hell, Hwlen, I think you know that for
the aimost six years that I've bewn here, 1've never commented on the
conduct or tried to charactevize the acts of any octher member of the
administration, I"m not going to change that now. 1 do think —— |
will say this -- I think avery member of the administration owes it

FEDERAL NEWS SERVICE 2@2-347~149Q
NEWS FOR THE NEWS MEDIA

r.8




e T3
FEAGAN/MEESE-11/25/86 T=2 4 3

-

to the President to stand shoulder—to-shoulder wWith him arnd support
the policy decisions that he has made, as well as to stand by him
when sowmething has happered which the Predident didn't know, as in
this casze, and where he has very courageously, I think, made it
immeciately available to the Anerican public and to the Congress.,
Ffrd [ intend to do that. Other people can spead for themselves,

MR. PLANTE: Yeah, but Mr. Meese, leaving auide wWwhat tre
Fresident didn't krnow until last mnight about the diversion of furds,
you have the spectacle of the top members of this administration
fighting on® ancther like cats and dops ovoer policy, and the
fresident's credibility being damaged as a result. Have you done
nothiny to address that? Has anyons here addressed it?

ATTORNEY GEMERAL MEESEt: Well, 1 think again this would involve
commernt ing on other members of the administration, which I won't cdo.
I"wve alresdy said what my position is, and my position (s clearly
that [ think anyona who 1s a mamber of the President’'s staff or the
President's Cabinet has an obligation either to

CONTINUED ON PAGE 8-1
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o Do you krnow how the Israclis scld them for 73 million
dollars mors than that?

ATT. GEM. MEESE: That’s the best of our undarstanding at the
present time, yeah.

Q Did we know they were selling them at a premaium?

AT1. GEM. MEESE: No one at a comnand level in the United States
government did, no.

a Just to follow up further, what was the purpose, as you've
determined it, for setting up this special -- given the funding
that's beean approved, why was 1t that == somsone in the White Houuse
told me yeaterday — you funnelled this extra money to the Contras.

ATT, GLCN. MEEEE: Well, 1 don't hnow precisely, esxcept that this
was all domne during a pericd vwhen the funding was not b#ing provided
by the Congresas. Thia was all done prior to the firct &f this fiscal
year wher funding was resumed. So, it was at a time whem no furnds
were beirg provided by the United States goverrment.

a8 [s this definitely in viclation of the law though?

A1T. GEN. MEESE: That's something we're looking at at thu
present time, because it depends on two things: precisely what was
done, and precisely who did 1t in terms of what peocple whe are United
Etates officials or United States citizens actually participated and
what their conduct was. That's what we're still looking at.

a In your conversations with Admiral Poinderter, how does he
#xplain not having alerted anyone that this was going on? As you
said, he was aware that something was happening.

ATT. GEN. MEESE: Again, 1'm not going intoc avy precise
conversations with anyorne while the inquiry is stil] procreding. Let
me just say that he did rot notify anyone of this, particularly tha
President, or any of the Sther members of the National Securitvy
Council.

v Gerneral. Did he guit or was he fired?

ATT. GEN. MEESE: Admiral Poindexter resigned, or actually
requested reassinmnment to the Navy of his own accord. Before anyone
ever raised any gques=tion about this, he did this af his own
voliton because he felt that it was his responsibility to take that
action to avoid any possible confusion over this matter, and to allow
the President to have a new start in terms of his national security
operat ion.

a Hhen did he do it?

ATT. BGEN. MEESE: He discussed it with me yesterday.
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support the policy decisions of the President or get out. Franmk.
Tom.

o Heuld you clear up a discrepancy?

ATT. GEN. MEESE: Let we get to Tom's and Frank's question, and
thern we'll get the discrepancy.

7l Thank you, Ed. Specifically though, thare have bewn
published reports that you have recommended to the Presidert or to
Mr=. Reagan, or to somecre, that a change needs to be made at the
White Housa staff., Is that so?

ATT. GEN. MEESE: No. ) .

Q No so?

ATT. GEN. MEESE: I have rnot —— the Published reports I've seen
are those which said that I was in link somehow with a "greoup of
Californians" which had to do with major shakeups in ths government.

1 have not had any conversaticns with any Californians about such a
gruupy or making such recommendations.

a == thirng Domald Regan said?
ATT. GEN. MEESE: MNo.
Q You have not called Drew Lewis?

ATT. GEM. MEESE: No, I have nat called Drew Lewis and he has
not called wme about getting the job. Now, the discrepancy back
thare.

7] Is the job open? . i
ATT. GEN. MEESE: Ne.

7] You said that between ten and thirty million dollars
surplus funds from the Iranian arms sale may have been divertaed to ——

ATT. GEN. MEESE: I said m.y'h.vn been transfearred.

Q The published reporis and what the White House has maid
suggests that only %12 million total was spant.

ATT. BEN. MEESE: That's right.
] Okay, so what is the total cost of the arms?

RTT. GEN. MEESE: Well, the difference is, it was twalve million
dollars, approximately, worth of arms that was transferred from DOD

stocks — : ﬁ
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Q Efter the information hld.cﬂmn out, about this divaersion
of funds to the Contras -~ :

ATT. GEN. MEESE: It was during the same conversation that [
discussed it with him Ehat he mentioned what his feeling had been as
to what he ought to to in regard to the whole matter.

Q Aftar he was aware that this had become public and you
krew about 1%t.

ATT. GEN. MEESE: No, it had not become public at that time.
a You krniew about it, corrsct?

ATT. GEN. MEESE: This is correct. However, I was Ied to
believe that he had already planned to resign prior to his
conversation with me, and he actually told the Presidernt this

morning. .

Q You urged that members of hais administration should
support the President, or get out. Ahere does that leave the
Secretary of State? '

ATT. GEN. MEESE: 1I'm not talking about any particular person.
Conclusions are your business, not mina. Yes.

[ ] Would you please clarify the whole question of the
President's condoning @ third country's shipment prior to msigring
this order, the intelligsrnce finding in January? Exactly what did

Jth. President know, and when did he know it, and who told him what

| tha details were in terms of Israel shipping arms to Iran? Apart

| trom this additional question of shipping arms to the Contras.

ATT. BEN. MEESE: Well, this is still being looked into., The
Presidant did not have full details of all of the aspects of e
transactions that took place prior to the finding., There ware --
there was at least one transaction that we know about in which [srael
shipped wsapons without any authorization from the United States.
There was another transaction of a similar nature, although there was
probably knowledge

e
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on the part of pecple in the United States about it and this ic ans
of the — therw was a transaction -—— one transaction —— in late

August or September == and there was arcther trarsaction —-—

e} -— of *857

ATT. GEN., MEESE); -- of "85 == i1rn November, In the MNovember
transaction, actually those weapons were returned to Imracl, it's ocur
urnderstanding. Both of those tramsactions took place betusen Israsl
and Iran did not ifivolve at that time the United States.

(r] Did the President know about this afterwards? At what
point did the President knbw? You say he didn’t have the full
details. Hhat details did he have about this transaction arnd when
did hgp have them?

ATT. GEN. MEESE: The Fresident —- this is one of the things .
that we're recollecting now. The President was informed gernsrally

that there had been an Israeli shipment of Weapcns to Irar sometime
during the late summer, early fall, of 1985 and then he later jearawed
in February of 1386 dctails about another shipment that had taken
plac@ in November of "85 which had actually been returned to Isras:

in February of '8&,

MS. MITCHELL: Why did he call Shimon Peres to thark him right
after Benjamin Weir's release? Why did he call the then-Ilsrael i
Prime Minister to thank him for his real help in sending that
shipment of arms?

ATT. GEN. MEESE: He called -~ [ don't know because that is
something I have not discussed with the Prasident, specifical.y the
call to Shamir (sic), but I think there was no question that tre
Israwlis had been helpful in terms of their contacts with other
pecple in regard to Weir. .

™MR. DOMALDSON: But, Mr. Attorney General, Admiral Poindexter
has told reportere that the President verbally authorized that
shipment in September of 1985 from Israel to Iran. Does your
inforcation dispute that?

T &

ATT. GEN. MEEBE: Qur information is that the President hkrew
about probably after the fact and agreed with the general concept of
continuing our discussions with the Israslis concerning these
matters. That's the information | have.

MR. DONALDSON: Wro has the authorization ability, if not the
President? R :

ATT. GEN. MEESE: Ta my krnowledge, nobody authorized that
particular shipment specifically.

MR. DONALDSON: The Isramlis did it on their own?

S

ATT. GEN. MEESE: That's my under-standing, yes.

MR. PLANTE: ch_bpnu the lararlis claim that they never did
anything without the full krnowledge, urnderstanding and consent of

*
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of the

—

ATT. GENM.

MEESE ¢

Uriited States.

My urderstanding i=s that in terms of that

particular shipment —— and this 1% one of the things --

o] Are yvou talking atout September, 'BS?

ATT. GEN. MEESE: August or September -- it's either August or
feptembar — that on that particular occasion it was don® on their

own motion by the
to whethar it was

Israelis, it was known to us and it's urcertain as

known before or after --

G Didn't Bud McFarlane meet with an Israeli official

ATT. GEN. MEESE: Wait a minute. Let me finish my ansyer.
that it was, nowever, after the fact at least was condorned by the
United States goverrnment.

Hre

(Several guestions at once.)

£TT. GENM. MEESE: Orie at a time.
MR. SPEAHEES: Hola it. Let's lat the Attorney General call on
one person. He's called on you and conclude becausse he has & lunch.

G Yoy corrected yourself to make a distinction betweern the
Israeli goverrmernt arnd [sraelis that were involved in the diversion
of funds. FArz you implying that there was somebody ocutside the
goverrment ard that they are in fact the kingpins behind this
operation to divert the funds?

ATT. GEN. MEESE: Onwe of things that's very difficult is to be
talking about Lthis in the middle of an inguiry which is not yet
complete. We dor't kriow all thae facts. And sa as far as thirngs that
are happaring other tham involving United States persons or United
State=s go»ernrmernt officials that we have talked to, we don't all the
facts. That's why I'm being very careful to say that, as buest ww
know, they were representatives of Israel, whether they were
specifically authorized by the gosernment or not, is orne of Lhe
things that I would assume we will find out.

MS. MITCHELL: Will there be more resigrnations?

Q Andrea has had a few Questions already. (Laughter. )
What's to prevent an increasingly cynical public from thinking that
you went looking for a scapegoat and you Ccame up with this whopper
but it doesn't have a lot to do with the original controversy?
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ATTORNEY GENERAL MEESE: Well, the only thing that 1 can say i=s

that we have been vary carsful to lay cut the facta for you and for
the Amarican public just as rapidly as we've gotten them, much
different than we would do in a normal inguiry or investigation,
whare we usually wait until the ingquiry is complete. But the
President felt that in the interest of getting the full stery ocut,
that he should make the statement that he did today, and that I
should appear before you and arnswer questions, which I think you will
agree is doing everything we can to be sure there is no hint that
anything is trying to be concealed.

REAGAN/MEESE-11/25/86 12-1

Q Mr. Messe, how high did this go? In other words, do you
believe, and are we being asked to believe, that a Lt. Colonel took
this initiative and had these funds transferred, and that only
Admiral Poindexter krnew about it? How high did it go?

ATTORNEY GENERAL HMEESE: What you have just said is an accurate
picture of what we krnow at this time, And to the best of ocur
krowledge -- and we have checked this rather extensively -- it did
not go any highar than that.

Q Was Gerneral Singlaub or Gerneral Sicourt (?) or anybody in
the network of providing aid to the Contras, were they involved in
Ehig?

ATTORNEY GENERAL MEESE: Well, I can't tell you, because we have
rnoet completed ocur inquiry. And the only names that [ have used are
people with whom we have already talked and have pretty good
information as to who's who.

Q == talked about giving us the information about the furds
to Nicaragua. Congress specifically forbade you, in the Boland
amandmant, from directing or previding support to the Contras.
Haven't you, based atrictly on the information you'wve given us today,
violated the Boland amendmant? And hasn't one of the President's
staff members overseen that?

ATTORNEY GENERAL MEESE: This is something that we are looking
inte at the present time as to the specific applicability of a

varisty of lawa and whether the acts that particular persons
committed were in vioclation of thoas laws. I'"'m not prepared at this

tima to make a legal conclusion, because that's still under
consideration.

Q == that the Boland amendment might have been vioclated, and
that's why you were taking this action?

ATTORNEY GENERAL MEESE: My arnswer ramains the same. Yes?

Q You say Admiral Poindexter is baing reassigned. Should he
be reassigrned without any determination being made as to whether or
there has been any criminality involved here?

ATTORNEY GENERAL MEESE: Well, hae is a Naval officer, a very
distinguished Naval officer, He has asked to be returned to the
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Navy, and the President has agreed to allow him to do that. So it's
a matter of him deciding to relingquish his position am the Assistant
to the President for National Security Rffairs, so he automatically

goes back to the Mavy, as he's regquested.

a -— mmveral instances when the President did not have
information. Do you balieve, or has the President exprassed to you,
some concern that perhaps he nesds to change some of his staff
operations in order for him to receive more information and have more
of a hands-on Presidercy?

ATTORNEY GENERAL MEESE: It's not a matter of having & hands-on
Presidancy. It's making sure that those people who are working for
him are following the procedures. That's the reason why he has this
commission, which will be reviewing specifically what those
procedurss and what those standards of conduct are. As far as what
the President didn't know, I only mentioned two times —— one time .
where he knew nothing, which was the tranafer of funds to the forces
in Nicaraguay the other thing was where he didn't have complete
information at the time regarding the November transactiony and in
the summer, the August situation, in which he was informed of that,
but after the fact. And it's my understarnding that the United States
individuals involved were also informed after the fact.

Q But he belisved that he had been badly served (inaudible)
by this.

ATTORNEY GENERAL MEESE: Well, I think what that is calls for a
conclugion. I'm just talking about facts. Back there.

Q What does this do to your credibility with Congress? 1
mear, how can your people now go down to Congress and look tham in
the sys when, you Know, they passed a law opposing {?7) furnds for the
Congress, and your administration, however it happened, wound up
sending that money?

ATTORNEY GENERAL MEESE: Well, I think the same way you do when .
anybody in the administration doas something that is rot correct) and
that is, you go down to Congress and you tell them exactly what
happened, which is what the President and what I did today. I den't
think anyons can be responsible if somsone on the lower echelons of
governmant does something that we don't feel, or that objectively
viewed is not correct. But when that happens and you find out about
it, you investigate it and you take the naeceasary action, which is
axactly what we did and what the Prasident has done.

Q ({Inaudible.)
a Well, will you coopsrate with Congress?

MR. SPEAKEE: One second. Let's let the Colonel have the
privilege of asking the concluding question.

MR. DONALDSON: Well, lat me just follow up on the previous one.
Mr. Attorney Genaral, will you cooperate with Congress?

FEDERAL NEWS SERVICE 202-347-1400
NEWS FOR THE NEWS MEDIA



REAGAN/MEESE—-11/25/86 10-3

<24 Y
ATTORNEY GENERAL MEESE: I don't like to -- I want to get

Larry's parmission, but I'm not really a sado—mascchist, Now I think
~= did 1 hear a guestion hare?

MR, DONALDSOM: Congress will undoubtedly reguire its own
investigation on the theory that the administration cannot properly
investigate itself in this mattar. Will you cooperate with the
congressional investigation?

ATTORNEY GENERAL MEESE: Well, I don't accept your premise that
Corgress will feel that we can't investigate curselves. UWe're not
investigating ourselves, We're investigating certain people within
the administration. There is no gquestion whatscever, or no
implication, that anything that was dorne was administration policy or
directed by top administration officials. Howsver, the President has
already directed, as he told you, I think, almost two weeks age, that
he wanted all mambers &f tha government to cooparate fully with the
Congress so that all the facts would be presentaed to them. And
that's why such an immediate presentation to the Congress was made,
as it was this morning. Okay?

P} Siry can 1 ask you, what did Col. North actually tell you?
Why did he do it? And whare was the morey deposited? Wis it in one
bank, or szeveral banks?

ATTORNEY GENERAL MEESE: I'm nmot going to go into specific
conversations, for the resason that [ mentioned sarlier. Ths
information we have at the present time is that it was domne because
this was during a4 period when

CONTINUED DN PRBE 11-1
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Congress had not provided meney te the contras. It was done during a
time in which it is my understanding that provisions had been made by
Congress to permit the United SBtates to ssahk funding of the forces

in Nicaragua from third countries and -- what wae the other part of
your guestion —-—

REAGAN/MEESE-11/25/86 11=-1

] Bank accounts.

F ATT. GEN., MEESE: And bank accounts, my understanding was that
the bank accournts were in Switzerland and that they were == whaere
rnormal deposits are made inte numbered accounts and then this was
withdrawn by the representatives of the forces in Nicaragua?

(7] Was Adelfe Calerc involved? Was he the man --

ATT. GEN. MEESE: I'm not going to be able to talk about pecple
== I don't krnow specific facts, Frank.

a Do you enpect further resignationa? .
ATT. GEN. MEEBE: It's very hard. Until we get silernce —-

COLONEL O'LEARY: I've already been called on.

ATT. GEN. MEESE: All right, Jerry. It'"s vour turn.

COLOMNEL O'LEARY: I would like to know what's going to become of
Liguternant Colornel North and if he's going back to the Marins Corps.

ATT. GEN. MEESE: Lieutenant Colonel North has regquested to
return to the Marine Corps and that has been accomplished. Am a
matter of fact, my understanding is I belisve that he has already
indicated that he is retiring from the Marire Corps, but that I would
have to check.

Q You said that it iw time for the President's men to stand
shoulder-to-shoulder. That is your belief. But epecifically, what
has the President instructed of his Cabinet members and in that
mesting yesterday that lasted for two hours that he wants to have .
happen now?

ATT. GEN. MEESE: You know that I never comment on meatings with
the Prasident and who said what?

Q Could you say, since that money was owed to the US
gevernment, the $30 million or %40 million, are you going --

ATT. BEN. MEESE:s No, it was not owed to the US government. A1l
the monay that was owed to the United States government was paid to
the United States government,

Q Are you going to require that that additional money that
went to the contras come back to the US governmant?

ATT. GEN. MEESE: We have no control over that monay. It was
rnayer United Statas fgng!;__T¥fEhbhp.y.r the property of United
States officials. So we have no control over that whatsosver.
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Mational Security Advisor?

aQ
throw in this additional fact of
{inaudible)?

112

What about the role of Bud McFarlane,

On congressicoral criticism of the arms sale itself,
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the former

s24

sir,

you
the possible violation af tha —-

Can the President legitimately expect to get anything

accomplished on Capitol Hill unless he makes some chanpges?

ATT. GEN. MEESE: Well,
indicated that he will make some
to do is te have a commission to
of the National Security Council
has regquested return to the Navy
charnges in that particular apot.
undarway.

MR. WALLACE:
, former Matiomal Security RAdvisor,

What about the role of Robart McFarlane,

I think the President has already

changes. One of things he's going
review the procedures and the role
ataff. Already, Admiral Poindexter
so0 that the President can make some
So I think the changes are already

the
whe was deeply involved in this

whole project, did he know about his diversion of funds to the
contras? —

ATT. GEN. MEESE: Bud McFarlane knew about it. He was told
about it in the middle of the year —— April or May of 1986 -- at a
time when he was no longer in the goverrnment.

MR. WALLACE: He was awarae of this while it was going on?

ATT. GEN. MEESE: That's my understanding.

MR. WALLACE: A possibly illegal act and an illegal diversion of
funds.

ATT. GEN. MEESE: You'vre coming to conclusions that we haven't
made yet.

Q Gereral, did you suggest that the administration decided

not to send medicine and humanitarian aid and isn't it true that if
you had decided to go that route, you wouldn't be in the mess you're
in?

ATT.
axpertise.

GEN. MEESE: Well, that's a matter for foreign policy
Justice is my routine,

G Do you expect further resignations or some other way for
this administration to establish its credibility and to show that its
Cabinet is fumctioning?

ATT. GEN. MEESE: 1 think that the administration has already
demonstrated its credibility by the full disclosure of the facts.
think there's rno gquestion the Cabinet is functioning right now, as
witress the mestings we've had yesterday and today and I know of no
other resignations that are sither contemplated or reguested.

1

a Do you mean to suggest, sir, that the Cengress may have
authorized what Colonal North did in sesking funde for the contras
from third countriea?
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ATT. GEN. MEESE: Certainly, Corgress never specifically
horized what Colonel North did. The question that has to be looked
25 a legal matter is whaether he committed any viclation of law at
" time he did that.

CONTINUED ON PRAGE 12-1
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P Were you suggesting the the intelligernce committem may
have given a go-ahead to the CiA, for instance, to raisms money from

ATT. GEN. MEESE: Ne, I did not. I did not comment on that
aspaect of it at all. Al1 I said -- the only point that I'm making is
that before determining whether thers is any criminal offense, yeou
have to find out what -- how the law applies to Specific acts, and
that's going on at the present time.

Q Could you explain how it im that Prasident's National
Security Adviser, who has the President's ear, did not at least
inform the Chiaef of Staff, Mr. Regan, of thia?

ATT. GEN. MEESE: I can not @xplain it other than the fact th..
it happened.

Q Since no-one, other than those two men, krew about thia,
and since the President inmists that he did not make a mistake in the
Iran deal to begin with, why have the investigations begun? Why did
he come to you last weel, and say, "Look into this,"?

ATT. GEN. MEESE: He didn't. I came to him,
Q Why?
ATT. GEN. MEESE: He didn't. I came to him.
a Why?

ATT. GEN. MEESE) Because, as the various == I had bemen in
meetings, in looking at the various aspacts of the testimony, and
there appeared to be things that we didn't know. Because one persar
had dene this and ore Person had done that, and because af the very .
Necessary secrecy involved in thiwm, and the highly compartmental { zed
natura of the operation, a lot of pecple did rnot know certain things
that were going on that were being done by others. My suggestion to
the President was that we get all of the facts together to be sure
that anyone testifying before Congress was being absolutely
accurate, rnot only as to what they knew, but as to other facts, since
they were representing the administration.

The Presidaent Suggested that that be dore -- the facts all be
pulled together. It was in the course of that that this information
came to light.

a Mr. Meese, in your inguiry, did you determine how much
information the State Department has gotten? Not in reference to
Contra money, but in the wholm respect of this Iran conmection. Weras
they informed or weren't they?

ATT. BEN, MEESE: Wall, I think Mr. Bhultz has said that he
Participated in certain mestings and did get certain information that
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he had opposed the concept of any transfer of arms, and that he was
not invelved nor was he informed about any of the implementing steps,
and everything I have found, including my discussions with Mr. Bhulte
himself, wverify that that is esssntially correct.

Q Whose morney was misappropriated? If it wasn't the United
Etates goverrment funda?

ATT. GEM. MEESE: I don't kreow that anybody's money was
misappropriated.

a Can you explain a little more about how the pricing of
these weapons took place? I mean who it was who set the price for
the Iranians arnd how that cccured? Was it North? Was it the
Israalia?

ABTT. GEN. MEESE: My understanding is that all of that took .
place in regeotiations bhetween pecple we might call Tecsely

representing Israel and people representing Iran. And o this wam

net done in the presence of or with the participation of any Amarican
person, to the best of our knowledge, at this time. That's one of

the things that we'll be locking into.

a Did _the Israeli officials know that this money, then, was

being transferred to the contras, that that was the goal, or the
target of i1it?

ATT. BEN. MEESE: I don't kriow whether Israesli officials, as
opposed to repressntatives, depending on who the people were, knew.
That's one of the things, again, that we will be leocking at.

Q Who were the [sraslis ard who were the Iranians?

ATT. GEN. MEESE: Again, [ can't mention any names until we
actually have those things pinned down, which is crne of the things we
will be looking at. .

o i1s this Colorn=l North's idea? Was {t Colonel North's
idea? If wa can bid up the amount of morney the Iranians are
paying, we can take that sxtra money and divert it to the contras.
Did he come up with the original idea? UWas it an Israeli idea? And
the second question, =ir, theres have bean allegations that Vice
President Bush was involved in supplying money or aiding the supply
of monmy to the contras. Do you know whether or not he was aware of
this project at all?

ATT. GEN. MEESE: Firat of all, I don't know pracisely what the
conversations were. Who said what to who, when this thing first got
started. Again, it's a matter that is still under investigation. I
do know that the vice president did not know about any of this until
yesterday when I informed him of sssentially the same information I
had given the President.
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Q How is it that so much of this can go on and the President

not know it? He is thae President of the United States, Why doasn't
he know?

ATT. GEN. MEESE: Becauss scmebody didn't tell him. That's why,
And remember, we'rw talking about thvee situations OV@r a pericd of
Some six or eight months, and tha Pesple wWho were involved in the
situation didn't tell anybody, including the President. 8o, it's

Common understanding why tha President wouldn't know because no-ons

in the chain of command was informed. Yea,

a Mr. Messe, if they weren't U.S. funds, whosae money was
this? -

ATT. GEN. MEESE: Well, I think that's -- I would assume that

it @ither belonged to the pParty who had sold the weapors to the

Iranians, .

CONTINUED ON PRBGE 13-1
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or it belornged to the party who had ﬁcught the weapons and given the
money. But I think it would probably be the party that scold the
weapons to the Iranians.

Q@ Are any cother principals on the Iranian or the Israeli
side, were thay involved in cases where the Justice Dapartment was
prosecuting or investigating separately?

ATTORNEY GENERAL MEESE: Not to ocur knowledge, in answer to your
question.

rl Were those -- is there ary esvidence or indication thosa
bBank accounts were sat up by tha CIlA?

ATTORNEY GEMNERAL MEESE: No, therae's no indication at all.
a -= wWith the help of the CIA?

RTTORNEY BGENERAL MEESE: No, there's mo indication whatscever.
To the best of our krowledge, no orne in the CIA kraw anything about
it.

@ Can you explain, sir, why the people who are lgaving
today, they are the ones who proposed to the President the idea of
arms shipments to Iran, if perhaps they kept other information from
the President on that policy as waell, why doesn't the President ask
for a re-examination of that policy? Perhaps the four goals that you
mentioned, which they proposed, that there's a quesation about tham am
well, Perhaps the President has been misled about this larger policy
as well, since we krnow that Secretary Shultz opposes it, that
Secretary Weinberger opposes it, and the main advice came from NSC,
from the people who are rnow leaving. DCon't you think the President
should re-examine that policy as well?

ATTORNEY GENERAL MEESE: No, becauss th | _pecple who are leaving
today were not the pecple that proposed the policy to the President.
TWﬁality was proposed initially as a result of conversations with .
Israel. It was then presented to the President by the them Qssistant

to the President for National Security Affairs. It was discussed

with all of the membars in January, with all the members to the -- or

with almost all the members of the National Security Coumcil. And

then on the National Security Council, there was a split of cpinion.

But after hearing all of the arguments pro and con, the President

decided that the petential for achieving the goals of effacting peace

in the Middle East, helping secure that area, stopping a war and
cbtaining our hostages, was worth the risks that wers invelved.

e ] Hhen the President made that decision, whe was his
National Security Advisor?

ATTORNEY GENERAL MEESE: Admiral Poindexter was actually =-- it
really was at the time when Bud McFarlans was leaving., The
discussions with the President about this specific series of svents
had gorne on under Mr. McFarlanwe during 1985, and the specific
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discussions of some of thesa things that led to the finding in
January had actually started in December, while Mr., McFarlane was
here. He was transferring out during the latter part of December

and the sarly part of January. At that time, Admiral Poindexter came
1.

o He knew about details of this operation, but didn't tell
anyon@ in the administration -—-

ATTORNEY GENERAL MEESE: Mr. McFarlana?
Q Yas.
ATTORNEY GENERAL MEESE1 He didn't learn of this, the
transactions involving the forces in Central America, until probably
April
CONTINUED ON PAGE 14-1 .
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o Why did he not say anything to the President?

ATT. GEN. MEESE: 1 don't krow.

] But he did go on a mission for the Fresident in May of
that year, right? He was a representative of the President.

&6TT. GEN. MEESE: That's correct. Whether he talked with the
President during that period of time, I don't know,

Q Why did the President take these people's advice, sir?

ATT. GEN. MEESE: Well, because the President didn't just take
these pecple's advice as to the overall policy. He had the advice of
the entire range of his Nationmal Security Advisors. .

¥] They all agreed with him?

ATT. GEN. MEESE;: Some of whom advised againat it, some oOf
whom advised in favor of it?

Q Who advieed in favor of it besides members of the NEC?

ATT. GEN. MEESE: A= you Hnow, 1 don't talk about who gives
advice to the President.

Q The peocple who you say profited from this diversion of
funds, these then are the people that we were working with -- these
people perhaps that were even aboard the plane with Mr. McFarlane
into Iran?

ATT. GEN. MEESE: No, ro. The people who profited? I don't
know that anyone profited,

Q In Israsl who you say owed this money that pot divertad
into —-—

ATT. GEN. MEESE: The money that was transferred te the forces
in Nicaragua, I don't krow that anyorn@ who was invelved in that
transaction was rnecessarily on the plane with Mr. McFarlane.

a We know now of three specific shipmenta —— it was our
mistake -~ the orne in late August, =arly Ssptember, as you've
described it; one in November which was returned to Israel and) then
another one in May. The diversion of funds tock place from which of
those or all threes of these?

ATT. GEN. MEESE: Thers were ssveral shipments -= there were, 1
belisve three or four shipments during 1986. I can't give you the
precise dates. The transfer of funds were involved with at least and
possibly three of those shipments during the pariod from roughly

January of 1986 or February through probably Esptember of 1986,
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a Mr. Maess, Mr. Hasenfum is in jail in Nicaragua, as you
know, from running supplies intoc Nicaragua to help the contras. Did
his mission, CAR YOUu NoEW Sy, WaS it any way funded by any of these
diverted funds? '

HEQERNIHEEEE—IIKEEJEE 14-2

aTT. GEN. MEESE: I have no knowlsdge and 1 doubt if we'll sver
find out, since we have no information about how theose funds were
used, once they were ultimately received.
THE PRESS: Thank you.
END OF BRIEFINB
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Armg}.ﬂeals anddthe- Israeli Connection

t should have been no surprise that lsrael was U.S.-supported rebed groups, including those

the middleman used by the Reagan fightin "1 in Angola.

administratior. for its secret shipineat of The Israeli shipmeat was part of a $9.4 milkar
weapons to [ran. For years the Israelis have been transaction m which Shumon sent weapons to Lagos
up to their shuukler H% crs i the nwrky world of  from several locath s, including Poctlugal, the™™
mlEfnational arms (raffic, Former colonia! powe * in Argola. Portugalis a

Purchase orders, bills of lading and other major transshipment point for arms; some of the

documents ohtzined by our nssociates Corky U.S. shipments to Iran weat by way of Portugal,
Johrson and Donzid Goldberg relating to Central according to our sources. :
In-elligence Ag=ncy “front” corporitions show a In another CTA arms deal, the agency’s front ..
mysterious [sracli thread woven through weapons.  company, Associiied Traders, received 57 radio
deils conducted by the CIA. transceivers manufactured in lsrael. The units,

In 1969 the CIA sef up a [ront called Associated  which cost $128,250, were purchased by Sherwood
Traders, which funneled millicns of dolla=s through  and flown frem Tel Aviv to Washington-Dulles
the irst National Bask of Maryland to pay for huge  International Airport.

arins shipments. ‘Two weapons brokecage firma, in 1984, Sherwood and an [sraeli shipping firm,
Sherwoml International Exzport Corp. and Shimon Merico, were involved in & little-publicized incident
Ltd., handird the trinsactions for the CIA. after Italian officials seized the Merico fieighter

Shipping paper: sncw that several of these arms Viking, which was loaded with weapons that they
<hipmerta vaginated in lscael. Shervood has had a fenmi‘werednﬁnndﬁxthal:ed Brigades

_close working r=lationship with lsraeh defense terrorists, ;
officials, our sources said, and several former Merico told the [ta'ians that the ship’s cargo
Iscaeli military officors have worked for the ; headed for n a deal arranged by Sherwood,
cOmpany. Brazilian at Grst denied they were

uwmm.uﬁw,r believed to  importing the arms, but later said they had
be associated with Sherwood but little i3 known contracted with Sherwood for the waapons.
abaut it. Michael Kokin, pre.ident of Sherwood, did ™ According to court papers, Sherwood wes

not return our telephone calls. recently stopped by the Bureau of Alcohol, Tobacco
Jne in’eresting CIA arms shipment handled by and Firearma (BATF) from impcrling 17,000
Shimon 1A can be traced [rom the Israeli frames for Browning .30-cal. machine guns. The
Mediterrancan port of Ashdod to | Nigeria, seller was Wﬂig:_w . Sherwood
wHEEH The trad endedd. The CIA reportedly operates  execut.ves sai wanted to a le the
an A1~ cargo service out of Lagos, and may have machine guas for sale to *friendly foreign
delivered the #_1 _m';llkm in Weapons to governments.”
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New York Headlines

The Iran story continues to dominate the front page of the MNew York Times.
Today there are page 1 stories that deal with anger against Shultz in

the White House and how the Isvaeli population is pushing the Gov't for
an explanation on Israel's role in the Iran affair (see Press Reports)

The problems in the Philippines is also a major story in the Tines.

|Top stories in the Wall Street Journal tell of the boom in the art

market and the political problems in Tndonesia. TLocal NY papers all
headlined the story ahout the fugative who shot 6 policemen in the Bronx.

Editorials
ND "Two Who Must Go" It has become painfully clear that Reagan has not bedn
served wel Y staff. It isn't clear who is in charge anymore.

What is clear is that Don Regan lacks the judgement to be chief of staff
and Poindexter has been a disaster as national security advisor. If
Reagan is to get his house back in order he should fire both men.

NYP "7ime for a Change of the Guard" Reagan has a serious staff problen.
Its clear that the White House would benefit from a major staff shake-up,
top to bottom. Then it will bhe time for the nation to put the l-—an L.
espisode behind it.

EE 11/23 "Reagan is Flouting Intelligence Oversight" The Administration
as made a mockery of a fundamental legal restraint on American intelli-
gence agencies by waiting 18 months to tell Congress of its activities
in Iran. If the Iranians hadn't leaked the story, its possible that

the President would have never said a word.

Columns

iSJ—Pﬂihﬁgxter "The Prudent ?E;;En in Iran"™ When countries of strategic
ignificance like Iran, are in the midst of transitions, one can choose
o s8it back and ride it out or try to be active and shape the emerging
feality. MNeither the US nor its regional allies have an interest in Iran'q
isintegration., 1Iran is a critical buffer that physically seperates the
oviet Union from the Persian Gulf. The U#S is working to enhance the
ong-term stability of the region. (pebted
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ND-Kirkpatrick 11/23 "Seeing the World as Moral Melodrama" The media's
descfiptions of the reactions of our alliés wWas Eifiply mistaken,
inaccurate and wrong., This past week it has been confirmed that many
of ou European allies have also sold arms to Iran. It was acceptable
for the US to open a channel of communication with Iran, whose people
suffer under the Khoemini rule and whose geography makes it strategic-
ally important for the US. However, it was not useful to trade or
seem to trade hostages for arms. Paying blackmail to those who trade
in human beings almost never works.

NYT-Anthony Lewis "The Hollow Center"” The Gov't of the US has at its
center a man who is not informed about the substance of foreign policy,
who is unable or unwilling to grasp the hard questions, who operates

on instinct and hope. The Iran affair has shown us something frightening.
Some are pushing for thc ouster of Bhultg. Tha departure nf thea

Sec. of State would intenify the most dangerous aspect of the Iran

affair: the arrogance of power it represented. There is a contempt in
the executive branch for the way the American system works.

NYT-Safixre "Enough Already" The truth is too awful to admit: Reagan,
asher of Khadafy, exemplar of standing tall, turned out to be a softy
on terrorism. The geppolitical excuse offered now is a feeble coverup. .
Hostage dickering was the reason for the Iranian arms shipments and
Reagan should admit it.

ND-Will "IEfg%EﬂEﬂ_EEEEEEEE&~EﬂwlnuLﬂiﬂﬂ£L»1“f“EEatiﬂn?" The Iranian
episode rad es incompetence--in its substance, execution and apologia.
This, after the Daniloff affair and the Iceland episodes, has encouraged the
judgement that aides in close contact With theé rrasident tuddy die Lhe

least distinguished group to serve any President since WW II. The

Administration needs new talent, which means, for starters, a new
national security adviser.

HYP—Anﬂerannh'Tw?_ﬂglggd_zg;gg_ﬂgg;age Deal" Two former high-ranking

gov't career officerse were an integral part of the secret arms-for-hostages
negotiations with Iran. They are retired Egj‘_ﬁgn*_ﬂighggﬂnggggrd and
Thomas Clines, a onetime top CIA man. Both have excellent Gast

contacts and were dispatched to the region to dicker over the hosatges'
release.

NYP-Lathem "Dems Gunning for Veep in Iran Probe" Secnate Democrats are .
seeking to politicize the investigation of the administration's secret
dealings with Iran by trying to link George Bush to the fiasco. Bush is

the forerunner for the 1988 GOP nomination. Bush's office isn't talking.

Press Reports

Israelis Pressing Leaders to Bare Iran Arms Role
NYT-Preidman p.l-After days of silence, the ¥sraeli leadership is under
increasing pressure to explain exactly winat Israel's role was in arms
shipments to Iran. Israeli leaders have refused to make any public
comments on the affair, other than to say that Israel always stands ready
to help a friend. Both Peres and Shamir have agreed to appear before

the Parliament's Defense and Foreign Affairs committiee, in closed sessions
to explain Israel's involvement., Because there is virtually no opposition
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party in Israel Loday, the press has taken over this role. This has
become especially true since the gov't lost much credibhility over

the past year in its handling of the Pollard case, the Shin Beth domestic
scandal and the Vanunu case. In every case, the Gov't first denied

any knowledge of irregularitfes and was then forced to acknowledge tham
under pressure of news reports that began abroad.

Anti-Arab Riots in Jerusalem

NYT-Photo of an Arab shielded from demonstrators by an Israeli soldier
as about 700 people marched through Jerusalem to protest the murder

of a Jewish student last week. Some of the demonstrators smashed
windows and broke doors. Three were arrested. (NYP-wire photo & story;
DN-wire)

Rival Palestinian Fcations Are Said to Be Discussing Reconciliation

NYT-Kifner (Damascus) A reconciliation effort between Arafat's wing of .
the PLO and a Syrian based faction is underway. If successful, it
would change the political lineup in the Mldeast. Abu Jihad and

George Habash are in Moscow discussing the pdan. The thrust of the
efffort is two-fole. Arafat would openly sever his peacemaking accord
with Hussien. 1In turn, several Damascus-based factions would rejoin

the mainstream PLO, thus ending their ties to Syria. The prospects

are considered good, mainly because of Jordan's recent tactic power=
sharing agreement with Israel on the West Bank one of whose aim is
undercutting the PLO powerbase. This is forcing Arafat's hand. Syria's
apparent decline in regional power has lessened its hold over Damascus
based Palestinian factions.

Iran Deal Dismaye Arab Allies

ND-Phelps (Cairo) Two of America's strongest allies in the Arab world
condemned US arms shipments to Iran, using blunt words not usually

used among friends in the muted diplomacy of the Mideast. (NYT-

photo of Hussein and Mubarak) .

White House Criticizes Shultz

NYT-Gwertzman p.l-Pressure mounted for Reagan to disclose more details of
his Administration's dealings with Iran, and new criticism began to

focus on Shultz. 1In recent days, Reagan has resisted strong appeals to
end the furor by acknowedging publicly that Washington's dealings with
Iran were a mistake. The sudden criticism of Shultz by Administration
officials and Senators reflected unhappiness that he had tried to
distance himself from the White House over Iran by indicating that

he was opposed to the sales. Regan raised the possibility. that

Reagan might be losing patience with Shultz's attitude. ({ND~combined)
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Reagan's Friends Ask: For Changes

NYT-Boyd-~-Some longtime political supporters of Reagan have discussed
how to engineer high-level staff changes at the White House and in
the Cabinet in an effort at repairing political damage that he has
sustained because of the Iran dealings. The group is said to be
seeking the ocuster of Shultz, Regan, Poindexter. (W5J-Hume; ND-Sloyan;
NYP-Lathem)

Reagan's Distrust of Establishment Helped Create His Troubles

WSJ-Walcott-Analysis-Reagan's foreign policy is in trouble partly

because too much is homemade. The Iranian affair is devastatiny

because it has revealed an impatient White House that dismissed

the opinions of its own expert advisnrs and its allies, bypassed .
Congress and believed it could lie to the public. Recagan's inner

circle has shown a contempt for past foreign policies, the people

who made them and the agencies that carried them out.

Despite Reagan Assertione, Aides Still S5ay Iran Promotes Terrorism

NY¥T-Sciclino-Despite Reagan's assertion that there was no recent evidence
of Iranian-backed terrorism against Americans, officials in his
Administration say they believe th3t! \ran continues to use terrorism

as an important component of its foreign policy. Most important are
Iran'es military training and financial support of terrorist groups in
Lebanon and its military and ideological training of Islamic radicals

in Iran, An official said "What makes it so difficult to document

is that lran has bcen more careful than either Syria or Libya."

US Aides Assert Some Arms Sent to Iran Were for Afgan Rebels

WSJ-Walcott-Some of the US arms shipped to Iran were intended for

Moslem guerrillas battling Soviet froces in Afghanistan, US intelligence .
sources said. As part of their efforts to explain the administration's
dealings with Iran, Poindexter and other officials told Congressional

leaders that one purpose of the Iran operation was to open a new supply

route to the hard-pressed Afgan rebels.

Gulf Strateqy: Both Powers Gain

NY¥T-Trainor-Rnalysis-In the almost 7 years that the Gulf War has been
going on-both superpowers have done much to improve their ability

to fight in the region, according to military experts. The Soviets
are known to have improved their communications and command in the
area. The buildup is mostly related to Pakistan and Afganistan. The
Russians seem more intent on wooing Iran than threatening it. .

‘Libya Set For More Terror

4
DN AF Libya appcara to bc rcadying itoclf for invelvemsnt in terrerist activiry'
activity following a lull in the wake of US bombing raids, a State Dept.

official said. "“Their agents are getting more and more active," the
official esaid.
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Young Jews Preserve Their Heritage

ND-Benkoce-A group of Young Jews have dedicated themselves to restoring
an old synagogue in Manhattan.

TV Movie Review-On Revenge for Munich Murders

WSJ-Higgine reviews HBO's "Sword of Cidecn." The thesis of this fictionalized
account is that in the aftermath of the Munich murders in 1972, the

Mossad secured Golda Meir's appfoval for a revenge mission. The movie

does not receive a pogsitive review,
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